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2014–2015, the four-year cohort period is 
award years 2008–2009, 2009–2010, 2010– 
2011, and 2011–2012; or 

(2) For a program whose students are 
required to complete a medical or den-
tal internship or residency, the sixth, 
seventh, eighth, and ninth award years 
prior to the award year for which the 
D/E rates are calculated. For example, 
if D/E rates are calculated for award 
year 2014–2015, the four-year cohort pe-
riod is award years 2005–2006, 2006–2007, 
2007–2008, and 2008–2009. For this pur-
pose, a required medical or dental in-
ternship or residency is a supervised 
training program that— 

(i) Requires the student to hold a de-
gree as a doctor of medicine or osteop-
athy, or a doctor of dental science; 

(ii) Leads to a degree or certificate 
awarded by an institution of higher 
education, a hospital, or a health care 
facility that offers post-graduate train-
ing; and 

(iii) Must be completed before the 
student may be licensed by a State and 
board certified for professional practice 
or service. 

Gainful employment program (GE pro-
gram). An educational program offered 
by an institution under § 668.8(c)(3) or 
(d) and identified by a combination of 
the institution’s six-digit Office of 
Postsecondary Education ID (OPEID) 
number, the program’s six-digit CIP 
code as assigned by the institution or 
determined by the Secretary, and the 
program’s credential level. 

Length of the program. The amount of 
time in weeks, months, or years that is 
specified in the institution’s catalog, 
marketing materials, or other official 
publications for a student to complete 
the requirements needed to obtain the 
degree or credential offered by the pro-
gram. 

Metropolitan Statistical Area (MSA). 
The Metropolitan Statistical Area as 
published by the U.S. Office of Manage-
ment and Budget and available at 
www.census.gov/population/metro/ or its 
successor site. 

Poverty Guideline. The Poverty Guide-
line for a single person in the conti-
nental United States as published by 
the U.S. Department of Health and 
Human Services and available at http:// 
aspe.hhs.gov/poverty or its successor 
site. 

Prospective student. An individual who 
has contacted an eligible institution 
for the purpose of requesting informa-
tion about enrolling in a GE program 
or who has been contacted directly by 
the institution or by a third party on 
behalf of the institution about enroll-
ing in a GE program. 

Student. An individual who received 
title IV, HEA program funds for enroll-
ing in the GE program. 

Title IV loan. A loan authorized under 
the Federal Perkins Loan Program 
(Perkins Loan), the Federal Family 
Education Loan Program (FFEL Loan), 
or the William D. Ford Direct Loan 
Program (Direct Loan). 

Two-year cohort period. The cohort pe-
riod covering two consecutive award 
years that are— 

(1) The third and fourth award years 
prior to the award year for which the 
D/E rates are calculated pursuant to 
§ 668.404. For example, if D/E rates are 
calculated for award year 2014–2015, the 
two-year cohort period is award years 
2010–2011 and 2011–2012; or 

(2) For a program whose students are 
required to complete a medical or den-
tal internship or residency, the sixth 
and seventh award years prior to the 
award year for which the D/E rates are 
calculated. For example, if D/E rates 
are calculated for award year 2014–2015, 
the two-year cohort period is award 
years 2007–2008 and 2008–2009. For this 
purpose, a required medical or dental 
internship or residency is a supervised 
training program that— 

(i) Requires the student to hold a de-
gree as a doctor of medicine or osteop-
athy, or as a doctor of dental science; 

(ii) Leads to a degree or certificate 
awarded by an institution of higher 
education, a hospital, or a health care 
facility that offers post-graduate train-
ing; and 

(iii) Must be completed before the 
student may be licensed by a State and 
board certified for professional practice 
or service. 

(Authority: 20 U.S.C. 1001, 1002, 1088) 

§ 668.403 Gainful employment program 
framework. 

(a) General. A program provides 
training that prepares students for 
gainful employment in a recognized oc-
cupation if the program— 
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(1) Satisfies the applicable certifi-
cation requirements in § 668.414; and 

(2) Is not an ineligible program under 
the D/E rates measure. 

(b) Debt-to-earnings rates (D/E rates). 
For each award year and for each eligi-
ble GE program offered by an institu-
tion, the Secretary calculates two D/E 
rates, the discretionary income rate 
and the annual earnings rate, using the 
procedures in §§ 668.404 through 668.406. 

(c) Outcomes of the D/E rates measure. 
(1) A GE program is ‘‘passing’’ the D/E 
rates measure if— 

(i) Its discretionary income rate is 
less than or equal to 20 percent; or 

(ii) Its annual earnings rate is less 
than or equal to eight percent. 

(2) A GE program is ‘‘failing’’ the D/ 
E rates measure if— 

(i) Its discretionary income rate is 
greater than 30 percent or the income 
for the denominator of the rate (discre-
tionary earnings) is negative or zero; 
and 

(ii) Its annual earnings rate is great-
er than 12 percent or the denominator 
of the rate (annual earnings) is zero. 

(3) A GE program is ‘‘in the zone’’ for 
the purpose of the D/E rates measure if 
it is not a passing GE program and 
its— 

(i) Discretionary income rate is 
greater than 20 percent but less than or 
equal to 30 percent; or 

(ii) Annual earnings rate is greater 
than eight percent but less than or 
equal to 12 percent. 

(4) For the purpose of the D/E rates 
measure, subject to paragraph (c)(5) of 
this section, a GE program becomes in-
eligible if the program either— 

(i) Is failing the D/E rates measure in 
two out of any three consecutive award 
years for which the program’s D/E 
rates are calculated; or 

(ii) Has a combination of zone and 
failing D/E rates for four consecutive 
award years for which the program’s D/ 
E rates are calculated. 

(5) If the Secretary does not calculate 
or issue D/E rates for a program for an 
award year, the program receives no 
result under the D/E rates measure for 
that award year and remains in the 
same status under the D/E rates meas-
ure as the previous award year; pro-
vided that if the Secretary does not 
calculate D/E rates for the program for 

four or more consecutive award years, 
the Secretary disregards the program’s 
D/E rates for any award year prior to 
the four-year period in determining the 
program’s eligibility. 

(Authority: 20 U.S.C. 1001, 1002, 1088) 

§ 668.404 Calculating D/E rates. 
(a) General. Except as provided in 

paragraph (f) of this section, for each 
award year, the Secretary calculates D/ 
E rates for a GE program as follows: 

(1) Discretionary income rate = an-
nual loan payment/(the higher of the 
mean or median annual earnings¥(1.5 × 
Poverty Guideline)). For the purposes 
of this paragraph, the Secretary ap-
plies the Poverty Guideline for the cal-
endar year immediately following the 
calendar year for which annual earn-
ings are obtained under paragraph (c) 
of this section. 

(2) Annual earnings rate = annual 
loan payment/the higher of the mean 
or median annual earnings. 

(b) Annual loan payment. The Sec-
retary calculates the annual loan pay-
ment for a GE program by— 

(1)(i) Determining the median loan 
debt of the students who completed the 
program during the cohort period, 
based on the lesser of the loan debt in-
curred by each student as determined 
under paragraph (d)(1) of this section 
and the total amount for tuition and 
fees and books, equipment, and sup-
plies for each student as determined 
under paragraph (d)(2) of this section; 

(ii) Removing, if applicable, the ap-
propriate number of highest loan debts 
as described in § 668.405(e)(2); and 

(iii) Calculating the median of the re-
maining amounts. 

(2) Amortizing the median loan 
debt— 

(i)(A) Over a 10-year repayment pe-
riod for a program that leads to an un-
dergraduate certificate, a post-bacca-
laureate certificate, an associate de-
gree, or a graduate certificate; 

(B) Over a 15-year repayment period 
for a program that leads to a bachelor’s 
degree or a master’s degree; or 

(C) Over a 20-year repayment period 
for a program that leads to a doctoral 
or first-professional degree; and 

(ii) Using an annual interest rate 
that is the average of the annual statu-
tory interest rates on Federal Direct 
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