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(1) State plans. The ITO shall prepare
and submit to FNS a Plan of Operation
as provided in §272.2. In completing the
Plan of Operation the ITO shall affirm
that it will comply with the Civil
Rights assurances detailed in (b)(1)(vi)
of this section.

(2) Proposed budget. As part of the
Plan of Operation, the ITO shall annu-
ally submit to FNS a proposed state-
ment which shall provide a summary of
program information and amounts
budgeted to carry out the various pro-
gram functions. This information shall
be submitted to FNS for approval prior
to the commitment of any Federal
funds for administrative costs for that
year. FNS shall provide the ITO any
technical assistance which is necessary
to prepare this information.

(8) Termination and transition arrange-
ment. An effective termination and
transition arrangement shall be estab-
lished as required in §281.8.

§281.5 Responsibilities of an Indian
tribal organization designated as
State agency.

An ITO administering SNAP on a res-
ervation shall adhere to the Food and
Nutrition Act of 2008, all subsequent
amendments, and all regulations issued
pursuant to that law in the same man-
ner as any other State agency. The ITO
may contract certain administrative
functions to private organizations as
provided in parts 274 and 277. The ITO
may not, however, contract responsi-
bility for certification activities such
as interviews or eligibility determina-
tions. The ITO shall retain full respon-
sibility for program administration.

§281.6 Liabilities and sanctions.

An ITO administering SNAP on a res-
ervation is subject to the same liabil-
ities and Federal sanctions as is any
other State agency. FNS shall monitor
administration of the Program and
conduct reviews through the Perform-
ance Reporting System described in
part 275. When necessary, warning pro-
cedures and other Federal sanctions
prescribed in part 276 will be imple-
mented.

§281.9

§281.7 Indian tribal organization fail-
ure.

When Performance Reporting System
reviews indicate that continuing defi-
ciencies exist and corrective action
proposals (including training and tech-
nical assistance to overcome these de-
ficiencies), and/or appropriate sanc-
tions have not, in the opinion of FNS,
resulted in a sufficient degree of im-
provement, FNS will conduct a review
to determine if the ITO has failed to
properly administer SNAP. FNS shall
examine the relevant factors specified
in §281.3(b)(1) and shall follow the noti-
fication and determination procedures
set forth in §281.3 (¢) and (d). If ITO
failure is determined, FNS shall re-
quire the appropriate agency of the
State government to resume adminis-
tration of the Program on the reserva-
tion in accordance with an approved
termination and transition arrange-
ment.

§281.8 Transfer of program adminis-
tration.

The transfer of program administra-
tion from an agency of the State gov-
ernment to an ITO pursuant to a deter-
mination of failure as provided for in
§281.3, or from an ITO to an agency of
the State government pursuant to
§281.7, shall be contingent on the estab-
lishment of an effective termination
and transition arrangement and an ap-
proved Plan of Operation from the
State agency assuming program ad-
ministration. Grant closeout proce-
dures shall be followed in accordance
with part 277. FNS shall approve the
transition plan, monitor its implemen-
tation and resolve any issues which
may arise during the transition and
after the transfer of program adminis-
tration.

§281.9 Funding.

(a) Agency of State government. From
the funds available to carry out this
provision beginning July 1, 1979, FNS
may pay to each agency of State gov-
ernment administering a SNAP on a
reservation, 75 percent of all approved
administrative costs, such as: Certifi-
cation, issuance, outreach, fair hear-
ings and quality control, incurred on
the reservation for residents of the res-
ervation and approved by FNS to meet
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