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Federal Crop Insurance Corporation, USDA § 407.7 

(c) No person may have in force more 
than one insurance policy issued or re-
insured by FCIC on the same crop for 
the same crop year, in the same coun-
ty, unless specifically approved in writ-
ing by FCIC. 

(d) Except as specified in paragraph 
(c) of this section, if a person has more 
than one contract authorized under the 
Act that provides coverage for the 
same loss on the same crop for the 
same crop year in the same county, all 
such contracts shall be voided for that 
crop year and the person will be liable 
for the premium on all contracts, un-
less the person can show to the satis-
faction of the FCIC that the multiple 
contracts of insurance were without 
the fault of the person. 

(1) If the multiple contracts of insur-
ance are shown to be without the fault 
of the person and: 

(i) One contract is an additional cov-
erage policy and the other contract is a 
Catastrophic Risk Protection policy, 
the additional coverage policy will 
apply if both policies are with the same 
insurance provider, or if not, both in-
surance providers agree, and the Cata-
strophic Risk Protection policy will be 
canceled (If the insurance providers do 
not agree, the policy with the earliest 
date of application will be in force and 
the other contract will be canceled); or 

(ii) Both contracts are additional 
coverage policies or both are Cata-
strophic Risk Protection policies, the 
contract with the earliest signature 
date on the application will be valid 
and the other contract on that crop in 
the county for that crop year will be 
canceled, unless both policies are with 
the same insurance provider and the 
insurance provider agrees otherwise or 
both policies are with different insur-
ance providers and both insurance pro-
viders agree otherwise. 

(2) No liability for indemnity or pre-
mium will attach to the contracts can-
celed as specified in paragraphs (d)(1)(i) 
and (ii) of this section. 

(e) The person must repay all 
amounts received in violation of this 
section with interest at the rate con-
tained in the contract (see § 407.9, sec-
tion 22). 

(f) A person whose contract with 
FCIC or with an insurance provider re-
insured by FCIC under the Act has 

been terminated because of violation of 
the terms of the contract is not eligible 
to obtain crop insurance under the Act 
with FCIC or with an insurance pro-
vider reinsured by FCIC unless the per-
son can show that the termination was 
improper and should not result in sub-
sequent ineligibility. 

(g) All applicants for insurance under 
the Act must advise the insurance pro-
vider, in writing at the time of applica-
tion, of any previous applications for 
insurance or contracts of insurance 
under the Act within the last 5 years 
and the present status of any such ap-
plications or insurance. 

§ 407.3 Premium rates, amounts of pro-
tection, and coverage levels. 

(a) The Manager of FCIC shall estab-
lish premium rates, amounts of protec-
tion, and coverage levels for the in-
sured crop that will be included in the 
actuarial documents on file in the 
agent’s office. Premium rates, amounts 
of protection, and coverage levels may 
be changed from year to year in ac-
cordance with the terms of the policy. 

(b) At the time the application for in-
surance is made, the person must elect 
an amount of protection and a cov-
erage level from among those con-
tained in the actuarial documents for 
the crop year. 

§ 407.4 OMB control numbers. 
The information collection activity 

associated with this rule has been sub-
mitted to OMB for their review and ap-
proval. 

§ 407.5 Creditors. 
An interest of a person in an insured 

crop existing by virtue of a lien, mort-
gage, garnishment, levy, execution, 
bankruptcy, involuntary transfer or 
other similar interest shall not entitle 
the holder of the interest to any ben-
efit under the contract. 

§ 407.6 [Reserved] 

§ 407.7 The contract. 
(a) The insurance contract shall be-

come effective upon the acceptance by 
FCIC or the insurance provider of a 
complete, duly executed application for 
insurance on a form prescribed or ap-
proved by FCIC. 
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