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7 CFR Ch. I (1–1–16 Edition) § 52.41 

FEES AND CHARGES 

§ 52.41 Payment of fees and charges. 
Fees and charges for any inspection 

service shall be paid by the interested 
party making the application for such 
service, in accordance with the applica-
ble provisions of the regulations in this 
part, and if so required by the inspec-
tion service, an advance of funds prior 
to rendering inspection service in an 
amount suitable to the Administrator, 
or a surety bond suitable to the Admin-
istrator, shall be required as a guar-
antee of payment for the services ren-
dered. All fees and charges for any in-
spection service performed pursuant to 
the regulations in this part shall be 
paid by check, draft, or money order 
payable to the United States Depart-
ment of Agriculture. Remittance shall 
be sent to the address specified on the 
bill for collection on or before the due 
date to avoid a late payment charge. 

[51 FR 20445, June 5, 1986] 

§ 52.42 Schedule of fees. 
(a) For each calendar year, AMS will 

calculate the rate for services, per hour 
per program employee using the fol-
lowing formulas: 

(1) Regular rate. The total AMS in-
spection program personnel direct pay 
divided by direct hours, which is then 
multiplied by the next year’s percent-
age of cost of living increase, plus the 
benefits rate, plus the operating rate, 
plus the allowance for bad debt rate. If 
applicable, travel expenses may also be 
added to the cost of providing the serv-
ice. 

(2) Overtime rate. The total AMS in-
spection program personnel direct pay 
divided by direct hours, which is then 
multiplied by the next year’s percent-
age of cost of living increase and then 
multiplied by 1.5 plus the benefits rate, 
plus the operating rate, plus an allow-
ance for bad debt. If applicable, travel 
expenses may also be added to the cost 
of providing the service. 

(3) Holiday rate. The total AMS in-
spection program personnel direct pay 
divided by direct hours which is then 
multiplied by the next year’s percent-
age of cost of living increase and then 
multiplied by 2, plus benefits rate, plus 
the operating rate, plus an allowance 
for bad debt. If applicable, travel ex-

penses may also be added to the cost of 
providing the service. 

(b) For each calendar year, based on 
previous fiscal year/historical actual 
costs, AMS will calculate the benefits, 
operating, and allowance for bad debt 
components of the regular, overtime 
and holiday rates as follows: 

(1) Benefits rate. The total AMS in-
spection program direct benefits costs 
divided by the total hours (regular, 
overtime, and holiday) worked, which 
is then multiplied by the next calendar 
year’s percentage cost of living in-
crease. Some examples of direct bene-
fits are health insurance, retirement, 
life insurance, and Thrift Savings Plan 
(TSP) retirement basic and matching 
contributions. 

(2) Operating rate. The total AMS in-
spection program operating costs di-
vided by total hours (regular, overtime, 
and holiday) worked, which is then 
multiplied by the percentage of infla-
tion. 

(3) Allowance for bad debt rate. Total 
AMS inspection program allowance for 
bad debt divided by total hours (reg-
ular, overtime, and holiday) worked. 

(c) The calendar year cost of living 
expenses and percentage of inflation 
factors used in the formulas in this sec-
tion are based on the most recent Of-
fice of Management and Budget’s Pres-
idential Economic Assumptions. 

[79 FR 67321, Nov. 13, 2014] 

§ 52.43 Fees to be charged and col-
lected for sampling when per-
formed by a licensed sampler. 

Such sampling fees as are specifically 
prescribed by the Administrator in 
connection with licensing of the par-
ticular sampler will be assessed and 
collected from the applicant by the of-
fice of inspection serving the area 
where services are performed: Provided, 
That if the employee is an employee of 
a state, the appropriate authority of 
the state may make the collection. 

[48 FR 12326, Mar. 24, 1983] 

§ 52.44 Inspection fees when charges 
for sampling have been collected. 

For any lot of processed products 
from which a sample in drawn by a li-
censed sampler and the applicable sam-
pling fee is collected, as provided in 
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§ 52.43, the fees for the other inspection 
services with respect to such lot shall 
not include charges for sampling. 

[48 FR 12326, Mar. 24, 1983] 

§ 52.45 Inspection fees when charges 
for sampling have not been col-
lected. 

For any lot of processed products 
from which a sample is drawn by a li-
censed sampler and the sampling fee is 
not collected by the appropriate au-
thority as provided in § 52.43, the fees 
and charges for inspection services 
with respect to such lot shall be the ap-
plicable fees and charges prescribed in 
§ 52.42. 

[48 FR 12326, Mar. 24, 1983] 

§ 52.46 Fee for appeal inspection. 
The fee to be charged for an appeal 

inspection shall be at the rates pre-
scribed in this part for other inspection 
services: Provided, That, if the result of 
any appeal inspection made for any ap-
plicant other than the United States or 
any agency or instrumentality thereof, 
discloses that a material error was 
made in the inspection on which the 
appeal is made, no inspection fee shall 
be assessed. 

§ 52.47 Changing types of service. 
If an applicant cancels a new year- 

round contract before a full year has 
elapsed, the applicant shall be charged 
the difference between the year-round 
rate and less than year-round rate for 
the full period the year-round contract 
was in effect. If an applicant cancels a 
year-round contract after a full year or 
more of uninterrupted service, the fee 
remains at the year-round rate. 

[59 FR 41378, Aug. 12, 1994] 

§ 52.48 Charges for plant survey and 
inspection. 

The fees to be charged for a plant 
survey and inspection shall be at the 
rates prescribed in §§ 52.42 and 52.51. 

[72 FR 10037, Mar. 7, 2007] 

§ 52.49 Charges for copies of inspec-
tion documents and/or inspection 
data. 

If the applicant for inspection service 
requests additional copies of inspection 

documents and/or inspection data ref-
erable to the processed product covered 
thereby, the applicant may obtain such 
copies from the supervisor in the office 
of inspection serving the area where 
the service was performed at a charge 
of 1⁄2 hour per copy in accordance with 
the rate in § 52.42: Provided, that no 
charge shall be made for one copy if re-
quested at the time of the original re-
quest for inspection. Inspection certifi-
cates issued in accordance with § 52.21 
may be supplied to any financially in-
terested party at a charge of 1⁄2 hour 
per certificate for each seven (7), or 
fewer copies in accordance with the 
rate in § 52.42. 

[54 FR 50732, Dec. 11, 1989] 

§ 52.50 Travel and other expenses. 
Charges may be assessed to cover the 

cost of travel time incurred in connec-
tion with the performance of any in-
spection service, including appeal in-
spections, as described in § 52.42. This 
includes time spent waiting for trans-
portation as well as time spent trav-
eling, but not to exceed eight hours of 
travel time for any one person for any 
one day: And provided further, that if 
travel is by common carrier, no hourly 
charge may be made for travel time 
outside the employee’s official work 
hours. 

[79 FR 67321, Nov. 13, 2014] 

§ 52.51 Charges for inspection services 
on a contract basis. 

(a) The Administrator may enter into 
contracts with applicants to perform 
continuous inspection services or other 
types of inspection services pursuant 
to the regulations in this part and 
other requirements as prescribed by 
the Administrator in such contract, 
and the charges for such inspection 
service provided in such contracts shall 
be based on such basis as will reim-
burse the Agricultural Marketing Serv-
ice of the Department for the full cost 
of rendering such inspection service as 
described in § 52.42. 

(b) The Administrator may enter into 
a written memorandum of under-
standing or contract, whichever may 
be appropriate, with any administra-
tive agency charged with the adminis-
tration of a marketing agreement or a 
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