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interest balance on any loan made to
the current market value of the land
that was purchased with loan funds
provided:

(i) The market value of such land has
declined by at least 25 percent since
the land was purchased as established
by a current appraisal;

(ii) Land value decrease is not attrib-
uted to the depletion of resources con-
tained on or under the land;

(iii) The loan was made more than 5
years prior to the application for land
value write-down;

(iv) The loan has not previously been
written down under paragraph (e)(4) of
this section and has not been written
down within the last 5 years under this
paragraph, and

(v) The borrower must meet the eligi-
bility requirements of paragraphs
(a)(1)(ii) or (iii) of this section.

(4) Rental value write-down. The Agen-
cy may reduce the unpaid principal and
interest on any loan, so the annual
loan payment for the remaining term
of each loan equals the average of an-
nual rental value of the land purchased
by each such loan for the immediately
preceding 5-year period provided:

(i) The loan was made more than 5
years prior to the rental value
writedown;

(ii) The description of the land pur-
chased with the loan funds and the
rental values used to calculate the 5
year average annual rental value of the
land have been certified by the Depart-
ment of the Interior;

(iii) The borrower provides a record
of any actual rents received for the
land for the preceding 5 years, which
will be used to calculate the average
rental value. This record must be cer-
tified by the Department of the Inte-
rior. For land that has not been leased
or has not received any rental income,
the borrower must provide a market
value rent study report for the pre-
ceding 5 years, which identifies the av-
erage annual rental value based on the
market data. The market value rent
study report must be prepared by a cer-
tified general appraiser and meet the
requirements of USPAP.

(iv) The borrower has not previously
received a write-down under this para-
graph and has not had a loan written
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down within the last 5 years under
paragraph (e)(3) of this section, and

(v) The borrower must meet the eligi-
bility requirements of paragraph
(a)(1)(ii) or (iii) of this section.

(f) Release of reserve. Existing reserve
accounts may be released for the pur-
pose of making ITLAP loan payments
or to purchase additional lands, subject
to the following:

(1) A written request is received pro-
viding details of the use of the funds;

(2) The loan is not delinquent;

(3) The loan adequately secured by a
general assignment of tribal income.

[66 FR 1567, Jan. 9, 2001; 66 FR 47877, Sept. 14,
2001, as amended at 70 FR 7167, Feb. 11, 2005;
72 FR 51990, Sept. 12, 2007]
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§771.1 Introduction.

The regulations in this part set forth
the terms and conditions under which
loans are made through the Boll Weevil
Eradication Loan Program. The regula-
tions in this part are applicable to ap-
plicants, borrowers, and other parties
involved in the making, servicing, and
liquidation of these loans. The pro-
gram’s objective is to assist producers
and state government agencies in the
eradication of boll weevils from cotton
producing areas.
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