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556.709 What if I want to transfer my record 
title interest in one lease to multiple 
parties? 

556.710 What is the effect of an assignment 
of a lease on an assignor’s liability under 
the lease? 

556.711 What is the effect of a record title 
holder’s sublease of operating rights on 
the record title holder’s liability? 

556.712 What is the effective date of a trans-
fer? 

556.713 What is the effect of an assignment 
of a lease on an assignee’s liability under 
the lease? 

556.714 As a restricted joint bidder, may I 
transfer an interest to another restricted 
joint bidder? 

556.715 Are there any interests I may trans-
fer or record without BOEM approval? 

556.716 What must I do with respect to the 
designation of operator on a lease when a 
transfer of record title is submitted? 

Subpart H—Transferring Operating Rights in 
All or Part of a Lease 

556.800 As an operating rights owner, may I 
assign all or part of my operating rights 
interest? 

556.801 How do I seek approval of an assign-
ment of my operating rights? 

556.802 When would BOEM disapprove the 
assignment of all or part of my operating 
rights interest? 

556.803 What if I want to assign operating 
rights interests in more than one lease at 
the same time, but to different parties? 

556.804 What if I want to assign my oper-
ating rights interest in a lease to mul-
tiple parties? 

556.805 What is the effect of an operating 
rights owner’s assignment of operating 
rights on the assignor’s liability? 

556.806 What is the effective date of an as-
signment of operating rights? 

556.807 What is the effect of an assignment 
of operating rights on an assignee’s li-
ability? 

556.808 As an operating rights owner, are 
there any interests I may assign without 
BOEM approval? 

556.809 [Reserved] 
556.810 What must I do with respect to the 

designation of operator on a lease when a 
transfer of operating rights ownership is 
submitted? 

Subpart I—Bonding or Other Financial 
Assurance 

556.900 Bond requirements for an oil and gas 
or sulfur lease. 

556.901 Additional bonds. 
556.902 General requirements for bonds. 
556.903 Lapse of bond. 
556.904 Lease-specific abandonment ac-

counts. 

556.905 Using a third-party guarantee in-
stead of a bond. 

556.906 Termination of the period of liabil-
ity and cancellation of a bond. 

556.907 Forfeiture of bonds and/or other se-
curities. 

Subpart J—Bonus or Royalty Credits for 
Exchange of Certain Leases 

556.1000 Leases formerly eligible for a bonus 
or royalty credit. 

Subpart K—Ending a Lease 

556.1100 How does a lease expire? 
556.1101 May I relinquish my lease or an ali-

quot part thereof? 
556.1102 Under what circumstances will 

BOEM cancel my lease? 

Subpart L—Leases Maintained Under 
Section 6 of OCSLA 

556.1200 Effect of regulations on lease. 
556.1201 Section 6(a) leases and leases other 

than those for oil, gas, or sulfur. 

Subpart M—Environmental Studies 

556.1300 Environmental studies. 

AUTHORITY: 30 U.S.C. 1701 note, 30 U.S.C. 
1711, 31 U.S.C. 9701, 42 U.S.C. 6213, 43 U.S.C. 
1331 note, 43 U.S.C. 1334, 43 U.SC. 1801–1802. 

SOURCE: 81 FR 18152, Mar. 30, 2016, unless 
otherwise noted. 

Subpart A—General Provisions 
§ 556.100 Statement of policy. 

The management of Outer Conti-
nental Shelf (OCS) resources is to be 
conducted in accordance with the find-
ings, purposes, and policy directions 
provided by the Outer Continental 
Shelf Lands Act Amendments of 1978 
(OCSLA or the Act) (43 U.S.C. 1332, 
1801, 1802), and other executive, legisla-
tive, judicial and departmental guid-
ance. The Secretary of the Interior (the 
Secretary) will consider available envi-
ronmental information in making deci-
sions affecting OCS resources. 

§ 556.101 Purpose. 
The purpose of the regulations in this 

part is to establish the procedures 
under which the Secretary will exercise 
the authority to administer a leasing 
program for oil and gas, and sulfur. 
The regulations pertaining to the pro-
cedures under which the Secretary will 
exercise the authority to administer a 
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program to grant rights-of-use and 
easements are found in part 550 of this 
chapter. 

§ 556.102 Authority. 
(a) The Outer Continental Shelf 

Lands Act (OCSLA) (43 U.S.C. 1334) au-
thorizes the Secretary of the Interior 
to issue, on a competitive basis, leases 
for oil and gas, and sulfur, in sub-
merged lands of the OCS. The Act au-
thorizes the Secretary to grant rights- 
of-way and easements through the sub-
merged lands of the OCS. 

(b) The Federal Oil and Gas Royalty 
Management Act of 1982 (FOGRMA) (30 
U.S.C. 1711) governs oil and gas royalty 
management and requires the develop-
ment of enforcement practices to en-
sure the prompt and proper collection 
of oil and gas revenues owed to the 
U.S. 

(c) The Independent Offices Appro-
priations Act of 1952 (IOAA) (31 U.S.C. 
9701) authorizes fees and charges for 
Federal government services. 

(d) The Energy Policy and Conserva-
tion Act of 1975 (42 U.S.C. 6213) pro-
hibits joint bidding by major oil and 
gas producers. 

(e) The Gulf of Mexico Energy Secu-
rity Act of 2006 (GOMESA) (Pub. L. 109– 
432, 43 U.S.C. 1331 note): 

(1) Shares leasing revenues with Gulf 
producing states and the Land & Water 
Conservation Fund for coastal restora-
tion projects; and 

(2) Allows companies to exchange 
certain existing leases in moratorium 
areas for bonus and royalty credits to 
be used on other Gulf of Mexico leases. 

§ 556.103 Cross references. 
The following includes some of the 

major regulations relevant to offshore 
oil and gas development: 

(a) For other applicable Bureau of 
Ocean Energy Management (BOEM) oil 
and gas regulations, see 30 CFR parts 
550 through 560. 

(b) For Bureau of Safety and Envi-
ronmental Enforcement (BSEE) regula-
tions governing exploration, develop-
ment and production, and oil spill re-
sponse, see 30 CFR chapter II. 

(c) For Office of Natural Resources 
Revenue (ONRR) regulations related to 
rentals, royalties, and fees, see 30 CFR 
chapter XII. 

(d) For BOEM regulations governing 
the appeal of an order or decision 
issued under the regulations in this 
part, see 30 CFR part 590. 

(e) For regulations on the National 
Environmental Policy Act (NEPA), see 
40 CFR 1500–1508 and 43 CFR part 46. 

(f) For ocean dumping sites, see the 
U.S. Environmental Protection Agency 
(USEPA) listing—40 CFR part 228. 

(g) For air quality, see USEPA regu-
lations at 40 CFR part 55 and BOEM 
regulations at 30 CFR part 550 subparts 
B and C. 

(h) For related National Oceanic and 
Atmospheric Administration (NOAA) 
programs, see: 

(1) Marine Sanctuary regulations, 15 
CFR part 922; 

(2) Fishermen’s Contingency Fund, 50 
CFR part 296; 

(3) Coastal Zone Management Act 
(CZMA), 15 CFR part 930; 

(4) Essential Fish Habitat, 50 CFR 
600.90. 

(i) For U.S. Coast Guard (USCG) reg-
ulations on the oil spill liability of ves-
sels and operators, see 33 CFR parts 
132, 135, and 136. 

(j) For USCG regulations on port ac-
cess routes, see 33 CFR part 164. 

(k) For Department of Transpor-
tation regulations on offshore pipeline 
facilities, see 49 CFR part 195. 

(1) For Department of Defense regu-
lations on military activities on off-
shore areas, see 32 CFR part 252. 

§ 556.104 Information collection and 
proprietary information. 

(a) Information collection. (1) The Of-
fice of Management and Budget (OMB) 
approved the collection of information 
under 44 U.S.C. 3501–3521), and assigned 
OMB Control Number 1010–0006. The 
title of this collection of information is 
‘‘Leasing of Sulfur or Oil and Gas in 
the Outer Continental Shelf (30 CFR 
part 550, part 556, and part 560).’’ 

(2) BOEM collects this information to 
determine if an applicant seeking to 
obtain a lease or right-of-use and ease-
ment (RUE) on the OCS is qualified to 
hold such a lease or RUE and to deter-
mine whether any such applicant can 
meet the monetary and non-monetary 
requirements associated with a lease or 
RUE. Responses to this information 
collection are either required to obtain 

VerDate Sep<11>2014 12:15 Sep 08, 2017 Jkt 241126 PO 00000 Frm 00462 Fmt 8010 Sfmt 8010 Y:\SGML\241126.XXX 241126pm
an

gr
um

 o
n 

D
S

K
3G

D
R

08
2P

R
O

D
 w

ith
 C

F
R



453 

Ocean Energy Management, Interior § 556.105 

or retain a benefit or are mandatory 
under OCSLA (43 U.S.C. 1331–1356a). 
BOEM will protect proprietary infor-
mation collected according to section 
26 of OCSLA (43 U.S.C. 1352), and this 
section. 

(3) The Paperwork Reduction Act of 
1995 (44 U.S.C. 3501–3521) requires us to 
inform the public that an agency may 
not conduct or sponsor, and that no 
one is required to respond to, a collec-
tion of information unless it displays a 
current and valid OMB control number. 

(4) Send comments regarding any as-
pect of the collection of information 
under this part, including suggestions 
for reducing the burden, to the Infor-
mation Collection Clearance Officer, 
Bureau of Ocean Energy Management, 
by mail at 45600 Woodland Road, Ster-
ling, VA 20166 or by email to 
regulation1@boem.gov, or by phone at 
(703) 787–1025. 

(b) Proprietary information. (1) Any 
proprietary information maintained by 
BOEM will be subject to the require-
ments of 43 CFR part 2. 

(2) No proprietary information re-
ceived by BOEM under 43 U.S.C. 1352(c) 
will be transmitted to any affected 
State unless the lessee, to whom such 
information applies, or the permittee 
and all persons, to whom such per-
mittee has sold such information under 
promise of confidentiality, agree to 
such transmittal. 

(c) Proprietary information in re-
sponse to a Call for Information and 
Nominations (Call). 

(1) A specific indication of interest in 
an area received in response to a Call 
issued by the Secretary is proprietary 
information. 

(2) Notwithstanding paragraph (c)(1) 
of this section, BOEM may provide a 
summary of indications of interest in 
areas received in response to a Call for 
a proposed sale. 

§ 556.105 Acronyms and definitions. 
(a) Acronyms and terms used in this 

part have the following meanings: 

ASTM American Society for Testing and 
Materials 

BAST Best Available and Safest Tech-
nology 

BOEM Bureau of Ocean Energy Manage-
ment 

BSEE Bureau of Safety and Environmental 
Enforcement 

CFR Code of Federal Regulations 
CPA Central Planning Area of the GOM 
CZMA Coastal Zone Management Act 
DOI Department of the Interior 
DOCD Development Operations Coordina-

tion Document 
DOO Designation of Operator 
DPP Development and Production Plan 
EIA Environmental Impact Analysis 
EP Exploration Plan 
EPA Eastern Planning Area of the GOM 
EPAct Energy Policy Act of 2005 
FNOS Final Notice of Sale 
FOGRMA Federal Oil and Gas Royalty 

Management Act of 1982 
G&G Geological and Geophysical 
GDIS Geophysical Data and Information 

Statement 
GOM Gulf of Mexico 
GOMESA Gulf of Mexico Energy Security 

Act of 2006 
IOAA Independent Offices Appropriations 

Act of 1952 
LLC Limited Liability Company 
MBB Mapping and Boundary Branch 
NAD North American Datum 
NEPA National Environmental Policy Act 

of 1969 
NGPA Natural Gas Processors Association 
NOAA National Oceanic and Atmospheric 

Administration 
NTL Notice to Lessees 
OCS Outer Continental Shelf 
OCSLA Outer Continental Shelf Lands Act 
OMB Office of Management and Budget 
ONRR Office of Natural Resources Revenue 
OPD Official Protraction Diagram 
PNOS Proposed Notice of Sale 
PRA Paperwork Reduction Act 
ROW Right of way 
RSV Royalty Suspension Volume 
RUE Right of Use and Easement 
SLA Submerged Lands Act of 1953 
U.S. United States 
U.S.C. United States Code 
USCG U.S. Coast Guard 
USEPA U.S. Environmental Protection 

Agency 
UTM Universal Transverse Mercator co-

ordinate system 
WPA Western Planning Area of the GOM 

(b) As used in this part, each of the 
terms and phrases listed below has the 
meaning given in the Act or as defined 
in this section. 

Act means the Outer Continental 
Shelf Lands Act, as amended (OCSLA) 
(43 U.S.C. 1331–1356a). 

Affected State means, with respect to 
any program, plan, lease sale, or other 
activity proposed, conducted, or ap-
proved pursuant to the provisions of 
OCSLA, any State: 

(i) The laws of which are declared, 
pursuant to section 4(a)(2) of OCSLA 
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(43 U.S.C. 1333(a)(2)), to be the law of 
the United States for the portion of the 
OCS on which such activity is, or is 
proposed to be, conducted; 

(ii) Which is, or is proposed to be, di-
rectly connected by transportation fa-
cilities to any artificial island or struc-
ture referred to in section 4(a)(1) of 
OCSLA (43 U.S.C. 1333(a)(1)); 

(iii) Which is receiving, or in accord-
ance with the proposed activity will re-
ceive, oil for processing, refining, or 
transshipment that was extracted from 
the OCS and transported directly to 
that State by means of one or more 
vessels or by a combination of means, 
including a vessel; 

(iv) Which is designated by the Sec-
retary as a State in which there is a 
substantial probability of significant 
impact on or damage to the coastal, 
marine, or human environment; or a 
State in which there will be significant 
changes in the social, governmental, or 
economic infrastructure resulting from 
the exploration, development, and pro-
duction of oil and gas anywhere on the 
OCS; or 

(v) In which the Secretary finds that 
because of such activity, there is, or 
will be, a significant risk of serious 
damage, due to factors such as pre-
vailing winds and currents, to the ma-
rine or coastal environment in the 
event of any oil spill, blowout, or re-
lease of oil or gas from one or more 
vessels, pipelines, or other trans-
shipment facilities. 

Aliquot or Aliquot part means an offi-
cially designated subdivision of a 
lease’s area, which can be a half of a 
lease (1⁄2), a quarter of a lease (1⁄4), a 
quarter of a quarter of a lease (1⁄4 1⁄4), or 
a quarter of a quarter of a quarter of a 
lease (1⁄4 1⁄4 1⁄4). 

Authorized officer means any person 
authorized by law or by delegation of 
authority to or within BOEM to per-
form the duties described in this part. 

Average daily production means the 
total of all production in an applicable 
production period that is chargeable 
under § 556.514 divided by the exact 
number of calendar days in the applica-
ble production period. 

Barrel means 42 U.S. gallons. All 
measurements of crude oil and natural 
gas liquids under this section must be 
at 60 °F. 

(i) For purposes of computing produc-
tion and reporting of natural gas, 5,626 
cubic feet of natural gas at 14.73 pounds 
per square inch equals one barrel. 

(ii) For purposes of computing pro-
duction and reporting of natural gas 
liquids, 1.454 barrels of natural gas liq-
uids at 60 °F equals one barrel of crude 
oil. 

Bidding unit means one or more OCS 
blocks, or any portion thereof, that 
may be bid upon as a single adminis-
trative unit and will become a single 
lease. The term ‘tract,’’ as defined in 
this section, may be used interchange-
ably with the term ‘‘bidding unit.’’ 

BOEM means Bureau of Ocean En-
ergy Management of the U.S. Depart-
ment of the Interior. 

Bonus or royalty credit means a legal 
instrument or other written docu-
mentation approved by BOEM, or an 
entry in an account managed by the 
Secretary, that a bidder or lessee may 
use in lieu of any other monetary pay-
ment for a bonus or a royalty due on 
oil or gas production from certain 
leases, as specified in, and permitted 
by, the Gulf of Mexico Energy Security 
Act of 2006, Pub. L. 109–432 (Div. C, 
Title 1), 120 Stat. 3000 (2006), codified at 
43 U.S.C. 1331, note. 

BSEE means Bureau of Safety and 
Environmental Enforcement of the 
U.S. Department of the Interior. 

Central Planning Area (CPA) means 
that portion of the Gulf of Mexico that 
lies southerly of Louisiana, Mississippi, 
and Alabama. Precise boundary infor-
mation is available from the BOEM 
Leasing Division, Mapping and Bound-
ary Branch (MBB). 

Coastal environment means the phys-
ical, atmospheric, and biological com-
ponents, conditions, and factors that 
interactively determine the produc-
tivity, state, condition, and quality of 
the terrestrial ecosystem from the 
shoreline inland to the boundaries of 
the coastal zone. 

Coastal zone means the coastal waters 
(including the lands therein and there-
under) and the adjacent shorelands (in-
cluding the water therein and there-
under), strongly influenced by each 
other and in proximity to the shore-
lines of one or more of the several 
coastal States, and includes islands, 
transition and intertidal areas, salt 
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marshes, wetlands, and beaches, whose 
zone extends seaward to the outer limit 
of the United States territorial sea and 
extends inland from the shore lines to 
the extent necessary to control 
shorelands, the uses of which have a di-
rect and significant impact on the 
coastal waters, and the inland bound-
aries of which may be identified by the 
several coastal States, under section 
305(b)(1) of the Coastal Zone Manage-
ment Act (CZMA) of 1972, 16 U.S.C. 
1454(b)(1). 

Coastline means the line of mean or-
dinary low water along that portion of 
the coast in direct contact with the 
open sea and the line marking the sea-
ward limit of inland waters. 

Crude oil means a mixture of liquid 
hydrocarbons, including condensate 
that exists in natural underground res-
ervoirs and remains liquid at atmos-
pheric pressure after passing through 
surface separating facilities, but does 
not include liquid hydrocarbons pro-
duced from tar sand, gilsonite, oil 
shale, or coal. 

Designated operator means a person 
authorized to act on your behalf and 
fulfill your obligations under the Act, 
the lease, and the regulations, who has 
been designated as an operator by all 
record title holders and all operating 
rights owners that own an operating 
rights interest in the aliquot/depths in 
which the designated operator, to 
which the Designation of Operator 
form applies, will be operating, and 
who has been approved by BOEM to act 
as designated operator. 

Desoto Canyon OPD means the Offi-
cial Protraction Diagram (OPD) des-
ignated as Desoto Canyon that has a 
western edge located at the universal 
transverse mercator (UTM) X coordi-
nate 1,346,400 in the North American 
Datum of 1927 (NAD27). 

Destin Dome OPD means the Official 
Protraction Diagram (OPD) designated 
as Destin Dome that has a western 
edge located at the Universal Trans-
verse Mercator (UTM) X coordinate 
1,393,920 in the NAD27. 

Development block means a block, in-
cluding a block susceptible to drain-
age, which is located on the same gen-
eral geologic structure as an existing 
lease having a well with indicated hy-
drocarbons; a reservoir may or may not 

be interpreted to extend on to the 
block. 

Director means the Director of the 
BOEM of the U.S. Department of the 
Interior, or an official authorized to 
act on the Director’s behalf. 

Eastern Planning Area (EPA) means 
that portion of the Gulf of Mexico that 
lies southerly and westerly of Florida. 
Precise boundary information is avail-
able from the BOEM Leasing Division, 
Mapping and Boundary Branch. 

Economic interest means any right to, 
or any right dependent upon, produc-
tion of crude oil, natural gas, or nat-
ural gas liquids and includes, but is not 
limited to: a royalty interest; an over-
riding royalty interest, whether pay-
able in cash or kind; a working interest 
that does not include a record title in-
terest or an operating rights interest; a 
carried working interest; a net profits 
interest; or a production payment. 

Human environment means the phys-
ical, social, and economic components, 
conditions, and factors that inter-
actively determine the state, condi-
tion, and quality of living conditions, 
employment, and health of those af-
fected, directly or indirectly, by activi-
ties occurring on the OCS. 

Initial period or primary term means 
the initial period referred to in 43 
U.S.C. 1337(b)(2). 

Joint bid means a bid submitted by 
two or more persons for an oil and gas 
lease under section 8(a) of the Act. 

Lease means an agreement that is 
issued under section 8 or maintained 
under section 6 of the Act and that au-
thorizes exploration for, and develop-
ment and production of, minerals on 
the OCS. The term also means the area 
covered by that agreement, whichever 
the context requires. 

Lease interest means one or more of 
the following ownership interests in an 
OCS oil and gas or sulfur lease: a 
record title interest, an operating 
rights interest, or an economic inter-
est. 

Lessee means a person who has en-
tered into a lease with the United 
States to explore for, develop, and 
produce the leased minerals and is 
therefore a record title owner of the 
lease, or the BOEM-approved assignee- 
owner of a record title interest. The 
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term lessee also includes the BOEM-ap-
proved sublessee- or assignee-owner of 
an operating rights interest in a lease. 

Marine environment means the phys-
ical, atmospheric, and biological com-
ponents, conditions, and factors that 
interactively determine the produc-
tivity, state, conditions, and quality of 
the marine ecosystem, including the 
waters of the high seas, the contiguous 
zone, transitional and intertidal areas, 
salt marshes, and wetlands within the 
coastal zone and on the OCS. 

Mineral means oil, gas, and sulfur; it 
also includes sand, gravel, and salt 
used to facilitate the development and 
production of oil, gas, and sulfur. 

Natural gas means a mixture of hy-
drocarbons and varying quantities of 
non-hydrocarbons that exist in the gas-
eous phase. 

Natural gas liquids means liquefied pe-
troleum products produced from res-
ervoir gas and liquefied at surface sep-
arators, field facilities, or gas proc-
essing plants worldwide, including any 
of the following: 

(i) Condensate—natural gas liquids 
recovered from gas well gas (associated 
and non-associated) in separators or 
field facilities; or 

(ii) Gas plant products—natural gas 
liquids recovered from natural gas in 
gas processing plants and from field fa-
cilities. Gas plant products include the 
following, as classified according to the 
standards of the Natural Gas Proc-
essors Association (NGPA) or the 
American Society for Testing and Ma-
terials (ASTM): 

(A) Ethane—C2H6 
(B) Propane—C3H8 
(C) Butane—C4H10, including all prod-

ucts covered by NGPA specifications 
for commercial butane, including 
isobutane, normal butane, and other 
butanes—all butanes not included as 
isobutane or normal butane; 

(D) Butane-Propane Mixtures—All 
products covered by NGPA specifica-
tions for butane-propane mixtures; 

(E) Natural Gasoline—A mixture of 
hydrocarbons extracted from natural 
gas, that meets vapor pressure, end 
point, and other specifications for nat-
ural gasoline set by NGPA; 

(F) Plant Condensate—A natural gas 
plant product recovered and separated 
as a liquid at gas inlet separators or 

scrubbers in processing plants or field 
facilities; and 

(G) Other Natural Gas plant products 
meeting refined product standards (i.e., 
gasoline, kerosene, distillate, etc.). 

Operating rights means an interest 
created by sublease out of the record 
title interest in an oil and gas lease, 
authorizing the owner to explore for, 
develop, and/or produce the oil and gas 
contained within a specified area and 
depth of the lease (i.e., operating rights 
tract). 

Operating rights owner means the 
holder of operating rights. 

Operating rights tract means the area 
within the lease from which the oper-
ating rights have been severed on an 
aliquot basis from the record title in-
terest, defined by a beginning and end-
ing depth. 

Operator means the person designated 
as having control or management of 
operations on the leased area or a por-
tion thereof. An operator may be a les-
see, the operating rights owner, or a 
designated agent of the lessee or the 
operating rights owner. 

Outer Continental Shelf (OCS) means 
all submerged lands lying seaward and 
outside of the area of lands beneath 
navigable waters as defined in the Sub-
merged Lands Act (43 U.S.C. 1301–1315) 
and of which the subsoil and seabed ap-
pertain to the United States and are 
subject to its jurisdiction and control. 

Outer Continental Shelf Lands Act 
(OCSLA) means the Outer Continental 
Shelf Lands Act (43 U.S.C. 1331–1356a), 
as amended. 

Owned, as used in the context of re-
stricted joint bidding or a statement of 
production, means: 

(i) With respect to crude oil—having 
either an economic interest in or a 
power of disposition over the produc-
tion of crude oil; 

(ii) With respect to natural gas—hav-
ing either an economic interest in or a 
power of disposition over the produc-
tion of natural gas; and 

(iii) With respect to natural gas liq-
uids—having either an economic inter-
est in or a power of disposition over 
any natural gas liquids at the time of 
completion of the liquefaction process. 

Pensacola OPD means the Official 
Protraction Diagram (OPD) designated 
as Pensacola that has a western edge 
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located at the UTM X coordinate 
1,393,920 in the NAD27. 

Person means a natural person, where 
so designated, or an entity, such as a 
partnership, association, State, polit-
ical subdivision of a State or territory, 
or a private, public, or municipal cor-
poration. 

Planning area means a large portion 
of the OCS, consisting of contiguous 
OCS blocks, defined for administrative 
planning purposes. 

Primary term or initial period means 
the initial period referred to in 43 
U.S.C. 1337(b)(2). 

Regional Director means the BOEM of-
ficer with responsibility and authority 
for a Region within BOEM. 

Regional Supervisor means the BOEM 
officer with responsibility and author-
ity for leasing or other designated pro-
gram functions within a BOEM Region. 

Right-of-Use and Easement (RUE) 
means a right to use a portion of the 
seabed at an OCS site other than on a 
lease you own, for the construction 
and/or use of artificial islands, facili-
ties, installations, and other devices, 
established to support the exploration, 
development or production of oil and 
gas, mineral, or energy resources from 
an OCS or State submerged lands lease. 

Right-of-Way (ROW) means an au-
thorization issued by BSEE under the 
authority of section 5(e) of the OCSLA 
(43 U.S.C. 1334(e)) for the use of sub-
merged lands of the Outer Continental 
Shelf for pipeline purposes. 

Secretary means the Secretary of the 
Interior or an official or a designated 
employee authorized to act on the Sec-
retary’s behalf. 

Security or securities means any note, 
stock, treasury stock, bond, debenture, 
evidence of indebtedness, certificate of 
interest or participation in any profit- 
sharing agreement; collateral-trust 
certificate; pre-organization certificate 
or subscription; transferable share; in-
vestment contract; voting-trust certifi-
cate; certificate of deposit for a secu-
rity; fractional undivided interest in 
oil, gas, or other mineral rights; or, in 
general, any interest or instrument 
commonly known as a ‘‘security’’ or 
any certificate of interest or participa-
tion in, temporary or interim certifi-
cate for, receipt for, guarantee of, or 

warrant or right to subscribe to or pur-
chase any of the foregoing. 

Single bid means a bid submitted by 
one person for an oil and gas lease 
under section 8(a) of the Act. 

Six-month bidding period means the 6- 
month period of time: 

(i) From May 1 through October 31; 
or 

(ii) from November 1 through April 
30. 

Statement of production means, in the 
context of joint restricted bidders, the 
following production during the appli-
cable prior production period: 

(i) The average daily production in 
barrels of crude oil, natural gas, and 
natural gas liquids which it owned 
worldwide; 

(ii) The average daily production in 
barrels of crude oil, natural gas, and 
natural gas liquids owned worldwide by 
every subsidiary of the reporting per-
son; 

(iii) The average daily production in 
barrels of crude oil, natural gas, and 
natural gas liquids owned worldwide by 
any person or persons of which the re-
porting person is a subsidiary; and 

(iv) The average daily production in 
barrels of crude oil, natural gas, and 
natural gas liquids owned worldwide by 
any subsidiary, other than the report-
ing person, of any person or persons of 
which the reporting person is a sub-
sidiary. 

Tract means one or more OCS blocks, 
or any leasable portion thereof, that 
will be part of a single oil and gas 
lease. The term tract may be used 
interchangeably with the term ‘‘bid-
ding unit.’’ 

We, us, and our mean BOEM or the 
Department of the Interior, depending 
on the context in which the word is 
used. 

Western Planning Area (WPA) means 
that portion of the Gulf of Mexico that 
lies south and east of Texas. Precise 
boundary information is available from 
the Leasing Division, Mapping and 
Boundary Branch. 

You, depending on the context of the 
regulations, means a bidder, a prospec-
tive bidder, a lessee (record title 
owner), an operating rights owner, an 
applicant seeking to become an as-
signee of record title or operating 
rights, a designated operator or agent 
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of the lessee, a predecessor lessee, a 
RUE holder for a State or Federal 
lease, or a pipeline ROW holder. 

[81 FR 18152, Mar. 30, 2016, as amended at 81 
FR 70358, Oct. 12, 2016] 

§ 556.106 Service fees. 
(a) The table in this paragraph shows 

the fees you must pay to BOEM for the 
services listed. BOEM will adjust the 

fees periodically according to the Im-
plicit Price Deflator for Gross Domes-
tic Product and publish a document 
showing the adjustment in the FED-
ERAL REGISTER. If a significant adjust-
ment is needed to arrive at a new fee 
for any reason other than inflation, 
then a proposed rule containing the 
new fees will be published in the FED-
ERAL REGISTER for comment. 

SERVICE FEE TABLE 

Service—processing of the following: Fee amount 30 CFR Citation 

(1) Assignment of record title interest in Federal oil and gas lease(s) for BOEM ap-
proval. ............................................................................................................................ $198 § 556.701(a) 

(2) Sublease or Assignment of operating rights interest in Federal oil and gas lease(s) 
for BOEM approval. ....................................................................................................... 198 § 556.801(a) 

(3) Required document filing for record purpose, but not for BOEM approval. ............... 29 § 556.715(a) 
§ 556.808(a) 

(4) Non-required document filing for record purposes. ..................................................... 29 § 556.715(b) 
§ 556.808(b) 

(b) Evidence of payment via pay.gov 
of the fees listed in paragraph (a) of 
this section must accompany the sub-
mission of a document for approval or 
filing, or be sent to an office identified 
by the Regional Director. 

(c) Once a fee is paid, it is nonrefund-
able, even if your service request is 
withdrawn. 

(d) If your request is returned to you 
as incomplete, you are not required to 
submit a new fee with the amended 
submission. 

(e) The pay.gov Web site is accessible 
at https://www.pay.gov/paygov/ or 
through the BOEM Web site at http:// 
www.boem.gov/Fees-for-Services. 

(f) The fees listed in the table above 
apply equally to any document or in-
formation submitted electronically 
pursuant to part 560, subpart E, of this 
chapter. 

§ 556.107 Corporate seal requirements. 
(a) If you electronically submit to 

BOEM any document or information 
referenced in § 560.500 of this chapter, 
any requirement to use a corporate 
seal under this chapter will be satis-
fied, and you will not need to affix your 
corporate seal to such document or in-
formation, if: 

(1) You properly file with BOEM a 
paper, with a corporate seal and the 
signature of the authorized person(s), 
stating that electronic submissions 

made by you will be legally binding, as 
set forth in § 560.502 of this chapter; and 

(2) You make electronic submissions 
to BOEM through a secure electronic 
filing system that conforms to the re-
quirements of § 560.500; or, 

(b) You may file with BOEM a non- 
electronic document, containing a cor-
porate seal and the signature of an au-
thorized person(s), attesting that fu-
ture documents and information filed 
by you by electronic or non-electronic 
means will be legally binding without 
an affixed corporate seal. If you file 
such a non-electronic attestation docu-
ment with BOEM, any requirement for 
use of a corporate seal under the regu-
lations of this chapter will be satisfied, 
and you will not need to affix your cor-
porate seal to submissions where they 
would have been otherwise required. 

(c) If the State or territory in which 
you are incorporated does not issue or 
require corporate seals, the document 
referred to in paragraphs (a) and (b) of 
this section need not contain a cor-
porate seal, but must still contain the 
signature of the authorized person(s), a 
statement that the State in which you 
are incorporated does not issue or re-
quire corporate seals, and a statement 
that submissions made by you will be 
legally binding. 

(d) Any document, or information 
submitted without corporate seal must 

VerDate Sep<11>2014 12:15 Sep 08, 2017 Jkt 241126 PO 00000 Frm 00468 Fmt 8010 Sfmt 8010 Y:\SGML\241126.XXX 241126pm
an

gr
um

 o
n 

D
S

K
3G

D
R

08
2P

R
O

D
 w

ith
 C

F
R



459 

Ocean Energy Management, Interior § 556.203 

still contain the signature of an indi-
vidual qualified to sign who has the 
requisite authority to act on your be-
half. 

(e) Any document or information 
submitted pursuant to this section is 
submitted subject to the penalties of 18 
U.S.C. 1001, as amended by the False 
Statements Accountability Act of 1996. 

Subpart B—Oil and Gas Five Year 
Leasing Program 

§ 556.200 What is the Five Year leasing 
program? 

Section 18(a) of OCSLA (43 U.S.C. 
1344(a)), requires the Secretary to pre-
pare an oil and gas leasing program 
that consists of a five-year schedule of 
proposed lease sales to best meet na-
tional energy needs, showing the size, 
timing, and location of leasing activity 
as precisely as possible. BOEM prepares 
the five year schedule of proposed lease 
sales consistent with the principles set 
out in section 18(a)(1) and (2)(A)-(H) of 
OCSLA (43 U.S.C. 1344(a)(1) and (2)(A)- 
(H)) to obtain a proper balance among 
the potential for environmental dam-
age, the potential for the discovery of 
oil and gas, and the potential for ad-
verse impact on the coastal zone, as re-
quired by OCSLA section 18(a)(3) (43 
U.S.C. 1344(a)(3)). 

§ 556.201 Does BOEM consider mul-
tiple uses of the OCS? 

BOEM gathers information about 
multiple uses of the OCS in order to as-
sist the Secretary in making decisions 
on the 5-year program pursuant to pro-
visions of 43 U.S.C. 1344. For this pur-
pose, BOEM invites and considers sug-
gestions from States and local govern-
ments, industry, and any other inter-
ested parties, primarily through public 
notice and comment procedures. BOEM 
also invites and considers suggestions 
from Federal agencies. 

§ 556.202 How does BOEM start the 
Five Year program preparation 
process? 

To begin preparation of the Five 
Year program, BOEM invites and con-
siders nominations for any areas to be 
included or excluded from leasing, by 
doing the following: 

(a) BOEM prepares and makes public 
official protraction diagrams and leas-
ing maps of OCS areas. In any area 
properly included in the official Five 
Year diagrams and maps, any area not 
already leased for oil and gas may be 
offered for lease. 

(b) BOEM invites and considers sug-
gestions and relevant information from 
governors of States, local governments, 
industry, Federal agencies, and other 
interested parties, through a publica-
tion of a request for information in the 
FEDERAL REGISTER. Any local govern-
ment must first submit its comments 
on the request for information to its 
State governor before sending the com-
ments to BOEM. 

(c) BOEM sends a letter to the gov-
ernor of each affected State asking the 
governor to identify specific laws, 
goals, and policies that should be con-
sidered. Each State governor, as well 
as the Department of Commerce, is re-
quested to identify the relationship be-
tween any oil and gas activity and the 
State under sections 305 and 306 of the 
CZMA, 16 U.S.C. 1454 and 1455. 

(d) BOEM asks the Department of 
Energy for information on regional and 
national energy markets and transpor-
tation networks. 

§ 556.203 What does BOEM do before 
publishing a proposed Five Year 
program? 

After considering the comments and 
information described in § 556.202, 
BOEM will prepare a draft proposed 
Five Year program. 

(a) At least 60 days before publication 
of a proposed program, BOEM will send 
a letter, together with the draft pro-
posed program, to the governor of each 
affected State, inviting the governor to 
comment on the draft proposed pro-
gram. 

(b) A governor, whether for purposes 
of preparing that State’s comments or 
otherwise, may solicit comments from 
local governments that he determines 
may be affected by an oil and gas leas-
ing program. 

(c) If a governor’s comments on the 
draft proposed program are received by 
BOEM at least 15 days before submis-
sion of the proposed program to Con-
gress and its publication for comment 
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