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(2) With respect to all monetary obli-
gations arising from or in connection 
with those operating rights that have 
been severed from your record title in-
terest, your obligation is secondary to 
that of the sublessee(s) or later as-
signee(s) of the operating rights that 
were severed from your record title in-
terest, as prescribed in 30 U.S.C. 
1712(a). 

§ 556.605 What are my rights and obli-
gations as an operating rights 
owner? 

(a) As an operating rights owner, you 
have the right to enter the leased area 
to explore for, develop, and produce oil 
and gas resources, except helium gas, 
contained within the aliquot(s) and 
depths within which you own operating 
rights, according to the lease terms, 
applicable regulations, and BOEM’s ap-
proval of the sublease or subsequent as-
signment of the operating rights. 

(b) Unless otherwise prohibited, you 
have the right to authorize another 
party to conduct operations on the 
part of the lease to which your oper-
ating rights appertain. 

(c) An owner of operating rights who 
is designating a new designated oper-
ator must file a designation of operator 
under § 550.143 of this chapter. 

(d) An operating rights owner is only 
liable for obligations arising from that 
portion of the lease to which its oper-
ating rights appertain and that accrue 
during the period in which the oper-
ating rights owner owned the operating 
rights. 

(e) You are jointly and severally lia-
ble with other operating rights owners 
and the record title owners for all non- 
monetary lease obligations pertaining 
to that portion of the lease subject to 
your operating rights, which accrued 
during the time you held your oper-
ating rights interest. 

(f) An operating rights owner that ac-
quires its operating rights interests 
through assignment from a prior oper-
ating rights owner is also responsible, 
with subrogation rights against prior 
operating rights owners, for remedying 
existing environmental or operational 
problems, to the extent that such prob-
lems arise from that portion of the 
lease to which its operating rights ap-

pertain, on any lease in which it owns 
operating rights. 

(g) You are primarily liable for mon-
etary obligations pertaining to that 
portion of the lease subject to your op-
erating rights, and the record title 
owners are secondarily liable. If there 
is more than one operating rights 
owner in a lease, each operating rights 
owner is primarily liable for its pro- 
rata share of the monetary obligations 
that pertain to the portion of the lease 
that is subject to its operating rights. 

HELIUM 

§ 556.606 What must a lessee do if 
BOEM elects to extract helium from 
a lease? 

(a) BOEM reserves the ownership of, 
and the right to extract, helium from 
all gas produced from your OCS lease. 
Under section 12(f) of OCSLA (43 U.S.C. 
1341(f)), upon our request, you must de-
liver all or a specified portion of the 
gas containing helium to BOEM at a 
point on the leased area or at an on-
shore processing facility that BOEM 
designates. 

(b) BOEM will determine reasonable 
compensation and pay you for any loss 
caused by the extraction of helium, ex-
cept for the value of the helium itself. 
BOEM may erect, maintain, and oper-
ate on your lease any reduction work 
and other equipment necessary for he-
lium extraction. Our extraction of he-
lium will be conducted in a manner to 
not cause substantial delays in the de-
livery of gas to your purchaser. 

Subpart G—Transferring All or Part 
of the Record Title Interest in a 
Lease 

§ 556.700 May I assign or sublease all 
or any part of the record title inter-
est in my lease? 

(a) With BOEM approval, you may as-
sign your whole, or a partial record 
title interest in your entire lease, or in 
any aliquot(s) thereof. 

(b) With BOEM approval, you may 
sever all, or a portion of, your oper-
ating rights. 

(c) You must request approval of 
each assignment of a record title inter-
est and each sublease of an operating 
rights interest. Each instrument that 
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transfers a record title interest must 
describe, by aliquot parts, the interest 
you propose to transfer. Each instru-
ment that severs an operating rights 
interest must describe, by officially 
designated aliquot parts and depth lev-
els, the interest proposed to be trans-
ferred. 

§ 556.701 How do I seek approval of an 
assignment of the record title inter-
est in my lease, or a severance of 
operating rights from that record 
title interest? 

(a) The Regional Director will pro-
vide the form to record an assignment 
of record title interest in a Federal 
OCS oil and gas or sulfur lease, or a 
severance of operating rights from that 
record title interest. You must submit 
to BOEM two originals of each instru-
ment that transfers ownership of 
record title within 90 days after the 
last party executes the transfer instru-
ment. You must pay the service fee 
listed in § 556.106 with your request and 
your submission must include evidence 
of payment via pay.gov. 

(b) Before BOEM approves an assign-
ment or transfer, it must consult with, 
and consider the views of, the Attorney 
General. The Secretary may act on an 
assignment or transfer if the Attorney 
General has not responded to a request 
for consultation within 30 days of said 
request. 

(c) A new record title owner or sub-
lessee must file a designation of oper-
ator, in accordance with § 550.143 of this 
chapter, along with the request for the 
approval of the assignment. 

§ 556.702 When will my assignment re-
sult in a segregated lease? 

(a) When there is an assignment by 
all record title owners of 100 percent of 
the record title to one or more aliquots 
in a lease, the assigned and retained 
portions become segregated into sepa-
rate and distinct leases. In such case, 
both the new lease and the remaining 
portion of the original lease are re-
ferred to as ‘‘segregated leases’’ and 
the assignee(s) becomes the record title 
owner(s) of the new lease, which is sub-
ject to all the terms and conditions of 
the original lease. 

(b) If a record title holder transfers 
an undivided interest, i.e., less than 100 
percent of the record title interest in 

any given aliquot(s), that transfer will 
not segregate the portions of the 
aliquots, or the whole aliquots, in 
which part of the record title was 
transferred, into separate leases from 
the portion(s) in which no interest was 
transferred. Instead, that transfer will 
create a joint ownership between the 
assignee(s) and assignor(s) in the por-
tions of the lease in which part of the 
record title interest was transferred. 
Any transfer of an undivided interest is 
subject to approval by BOEM. 

§ 556.703 What is the effect of the ap-
proval of the assignment of 100 per-
cent of the record title in a par-
ticular aliquot(s) of my lease and of 
the resulting lease segregation? 

(a) The bonding/financial assurance 
requirements of subpart I of this part 
apply separately to each segregated 
lease. 

(b) The royalty, minimum royalty, 
and rental provisions of the original 
lease will apply separately to each seg-
regated lease. 

(c) BOEM will allocate among the 
segregated leases, on a basis that is eq-
uitable under the circumstances, any 
remaining unused royalty suspension 
volume or other form of royalty sus-
pension or royalty relief that had been 
granted to the original lease, not to ex-
ceed in aggregate the total remaining 
amount. 

(d) Each segregated lease will con-
tinue in full force and effect for the 
primary term of the original lease and 
so long thereafter as each segregated 
lease meets the requirements outlined 
in § 556.601. A segregated lease that 
does not meet the requirements of 
§ 556.601 does not continue in force even 
if another segregated lease, which was 
part of the original lease, continues to 
meet those requirements. 

§ 556.704 When would BOEM dis-
approve an assignment or sublease 
of an interest in my lease? 

(a) BOEM may disapprove an assign-
ment or sublease of all or part of your 
lease interest(s): 

(1) When the transferor or transferee 
has unsatisfied obligations under this 
chapter or 30 CFR chapters II or XII; 

(2) When a transferor attempts a 
transfer that is not acceptable as to 
form or content (e.g., not on standard 
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form, containing incorrect legal de-
scription, not executed by a person au-
thorized to bind the corporation, trans-
feree does not meet the requirements 
of § 556.401, etc.); or, 

(3) When the transfer does not con-
form to these regulations, or any other 
applicable laws or regulations (e.g., de-
partmental debarment rules). 

(b) A transfer will be void if it is 
made pursuant to any prelease agree-
ment that would cause a bid to be dis-
qualified, such as those described in 
§ 556.511(c), (d), or (e). 

§ 556.705 How do I transfer the inter-
est of a deceased natural person 
who was a lessee? 

(a) An heir or devisee must submit 
evidence by means of a certified copy 
of an appropriate court order or decree 
that the person is deceased; or, if no 
court action is necessary, a certified 
copy of the will and death certificate 
or notarized affidavits of two disin-
terested parties with knowledge of the 
facts. 

(b) The heir or devisee, if the lawful 
successor in interest, must submit evi-
dence that he/she is the person named 
in the will or evidence from an appro-
priate judgment of a court or decree 
that he/she is the lawful successor in 
interest, along with the required evi-
dence of his/her qualifications to hold a 
lease under subpart D of this part. 

(c) If the heir or devisee does not 
qualify to hold a lease under subpart D 
of this part, he/she will be recognized 
as the successor in interest, but he/she 
must divest him/herself of this interest 
in the lease, to a person qualified to be 
a hold a lease, within two years. 

§ 556.706 What if I want to transfer 
record title interests in more than 
one lease at the same time, but to 
different parties? 

You may not transfer interests in 
more than one lease to different parties 
using the same instrument. If you want 
to transfer the interest in more than 
one lease at the same time, you must 
submit duplicate, originally executed 
forms for each transfer. The forms used 
for each transfer must be accompanied 
by a cover letter executed by one of the 
parties to the transfer (or an author-
ized agent thereof) and evidence of pay-
ment via pay.gov. 

§ 556.707 What if I want to transfer dif-
ferent types of lease interests (not 
only record title interests) in the 
same lease to different parties? 

You may not transfer different types 
of lease interests in a lease to different 
parties using the same instrument. 
You must submit duplicate, originally 
executed forms for each transfer, to a 
different party, of a different type of 
lease interest. The form used to trans-
fer each type of lease interest must be 
accompanied by a cover letter executed 
by one of the parties to the transfer (or 
an authorized agent thereof) and evi-
dence of payment via pay.gov. 

§ 556.708 What if I want to transfer my 
record title interests in more than 
one lease to the same party? 

You may not transfer your record 
title interests in more than one lease 
to the same party using the same in-
strument. If you want to transfer 
record title interests in more than one 
lease at the same time, you must sub-
mit separate, originally executed forms 
for each transfer. The forms used for 
each transfer must be accompanied by 
a cover letter executed by one of the 
parties to the transfer (or an author-
ized agent thereof), and evidence of 
payment via pay.gov. A separate fee 
applies to each individual transfer of 
interest. 

§ 556.709 What if I want to transfer my 
record title interest in one lease to 
multiple parties? 

You may transfer your record title 
interest in one lease to multiple par-
ties using the same instrument. That 
instrument must be submitted in dupli-
cate originals, accompanied by a cover 
letter executed by one of the parties to 
the transfer (or an authorized agent 
thereof). In such a multiple transfer of 
interests using a single instrument, a 
separate fee applies to each individual 
transfer of interest, and evidence of 
payment via pay.gov must accompany 
the instrument. 

§ 556.710 What is the effect of an as-
signment of a lease on an assignor’s 
liability under the lease? 

If you assign your record title inter-
est, as an assignor you remain liable 
for all obligations, monetary and non- 
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monetary, that accrued in connection 
with your lease during the period in 
which you owned the record title inter-
est, up to the date BOEM approves 
your assignment. BOEM’s approval of 
the assignment does not relieve you of 
these accrued obligations. Even after 
assignment, BOEM or BSEE may re-
quire you to bring the lease into com-
pliance if your assignee or any subse-
quent assignee fails to perform any ob-
ligation under the lease, to the extent 
the obligation accrued before approval 
of your assignment. Until there is a 
BOEM-approved assignment of inter-
est, you, as the assignor, remain liable 
for the performance of all lease obliga-
tions that accrued while you held 
record title interest, until all such ob-
ligations are fulfilled. 

§ 556.711 What is the effect of a record 
title holder’s sublease of operating 
rights on the record title holder’s li-
ability? 

(a) A record title holder who sub-
leases operating rights remains liable 
for all obligations of the lease, includ-
ing those obligations accruing after 
BOEM’s approval of the sublease, sub-
ject to § 556.604(e) and (f). 

(b) Neither the sublease of operating 
rights, nor subsequent assignment of 
those rights by the original sublessee, 
nor by any subsequent assignee of the 
operating rights, alters in any manner 
the liability of the record title holder 
for nonmonetary obligations. 

(c) Upon approval of the sublease of 
the operating rights, the sublessee and 
subsequent assignees of the operating 
rights become primarily liable for 
monetary obligations, but the record 
title holder remains secondarily liable 
for them, as prescribed in 30 U.S.C. 
1712(a) and § 556.604(f)(2). 

§ 556.712 What is the effective date of a 
transfer? 

Any transfer is effective at 12:01 a.m. 
on the first day of the month following 
the date on which BOEM approves your 
request, unless you request an earlier 
effective date and BOEM approves that 
earlier date, but such earlier effective 
date, if prior to the date of BOEM’s ap-
proval, does not relieve you of obliga-
tions accrued between that earlier ef-
fective date and the date of approval. 

§ 556.713 What is the effect of an as-
signment of a lease on an assignee’s 
liability under the lease? 

As assignee, you and any subsequent 
assignees are liable for all obligations 
that accrue after the effective date of 
your assignment. As assignee, you 
must comply with all the terms and 
conditions of the lease and regulations 
issued under OCSLA, and in addition, 
you must remedy all existing environ-
mental and operational problems on 
the lease, properly abandon all wells, 
and reclaim the site, as required under 
30 CFR part 250. 

§ 556.714 As a restricted joint bidder, 
may I transfer an interest to an-
other restricted joint bidder? 

(a) Where the proposed assignment or 
transfer is by a person who, at the time 
of acquisition of an interest in the 
lease, was on the List of Restricted 
Joint Bidders, and that assignment or 
transfer is of less than the entire inter-
est held by the assignor or transferor 
and to a person or persons on the same 
List of Restricted Joint Bidders, the 
assignor or transferor must file, prior 
to the approval of the assignment, a 
copy of all agreements applicable to 
the acquisition of that lease or frac-
tional interest, or a description of the 
timing and nature of the agreement(s) 
by which the assignor or transferor ac-
quired the interest it now wishes to 
transfer. 

(b) Such description of the timing 
and nature of the transfer agreement 
must be submitted together with a cer-
tified statement that attests to the 
truth and accuracy of any information 
reported concerning that agreement, 
subject to the penalties of 18 U.S.C. 
1001. 

(c) If you wish to transfer less than 
your entire interest to another re-
stricted joint bidder, BOEM may re-
quest the opinion of the Attorney Gen-
eral before acting on your request. 

(d) You may request that any sub-
mission to BOEM made pursuant to 
this part be treated confidentially. 
Please note such a request on your sub-
mission. BOEM will treat this request 
for confidentiality in accordance with 
the regulations at § 556.104 and the reg-
ulations at 43 CFR part 2. 
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§ 556.715 Are there any interests I may 
transfer or record without BOEM 
approval? 

(a) You may create, transfer, or as-
sign economic interests without BOEM 
approval. However, for record purposes, 
you must send BOEM a copy of each in-
strument creating or transferring such 
interests within 90 days after the last 
party executes the transfer instru-
ment. For each lease affected, you 
must pay the service fee listed in 
§ 556.106 with your documents sub-
mitted for record purposes and your 
submission must include evidence of 
payment via pay.gov. 

(b) For recordkeeping purposes, you 
may also submit other legal documents 
to BOEM for transactions that do not 
require BOEM approval. If you submit 
such documents for record purposes not 
required by this part, you must pay the 
service fee listed in § 556.106 with your 
document submissions for each lease 
affected. Your submission must include 
evidence of payment via pay.gov. 

§ 556.716 What must I do with respect 
to the designation of operator on a 
lease when a transfer of record title 
is submitted? 

(a) If a transfer of ownership of the 
record title interest only changes the 
percentage ownership of the record 
title, no new parties or new aliquots 
are involved in the transaction, and no 
change of designated operator is made, 
you will not need to submit a new des-
ignation of operator form. 

(b) In all cases other than that in 
paragraph (a) of this section, you must 
submit new designation of operator 
forms in accordance with § 550.143 of 
this chapter. In the event that you are 
transferring multiple record title in-
terests, you must comply with this re-
quirement for each interest that does 
not fall within paragraph (a) of this 
section. 

Subpart H—Transferring All or Part 
of the Operating Rights in a Lease 
§ 556.800 As an operating rights owner, 

may I assign all or part of my oper-
ating rights interest? 

An operating rights owner may as-
sign all or part of its operating rights 
interests, subject to BOEM approval. 

Each instrument that transfers an in-
terest must describe, by officially des-
ignated aliquot parts and depth levels, 
the interest proposed to be transferred. 

§ 556.801 How do I seek approval of an 
assignment of my operating rights? 

(a) The Regional Director will pro-
vide the form to document the assign-
ment of an operating rights interest. 
You must request approval of each as-
signment of operating rights and sub-
mit to BOEM two originals of each in-
strument that transfers ownership of 
operating rights within 90 days after 
the last party executes the transfer in-
strument. You must pay the service fee 
listed in § 556.106 with your request and 
your submission must include evidence 
of payment via pay.gov. 

(b) A new operating rights owner 
must file a designation of operator, in 
accordance with § 550.143, along with 
the request for the approval of the as-
signment. 

(c) If an operating rights owner as-
signs an undivided ownership interest 
in its operating rights, that assign-
ment creates a joint ownership in the 
operating rights. 

(d) Before BOEM approves a sublease 
or re-assignment of operating rights, 
BOEM may consult with and consider 
the views of the Attorney General. 

§ 556.802 When would BOEM dis-
approve the assignment of all or 
part of my operating rights inter-
est? 

BOEM may disapprove an assignment 
of all or part of your operating rights 
interest: 

(a) When the transferor or transferee 
has outstanding or unsatisfied obliga-
tions under this chapter or 30 CFR 
chapter II or XII; 

(b) When a transferor attempts a 
transfer that is not acceptable as to 
form or content (e.g., not on standard 
form, containing incorrect legal de-
scription, not executed in accordance 
with corporate governance, transferee 
does not meet the requirements of 
§ 556.401, etc.); or 

(c) When the transfer does not con-
form to these regulations, or any other 
applicable laws or regulations (e.g., de-
partmental debarment rules). 
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