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§ 556.907 Forfeiture of bonds and/or 
other securities. 

This section explains how a bond or 
other security may be forfeited. 

(a) The Regional Director will call 
for forfeiture of all or part of the bond, 
other form of security, or guarantee 
you provide under this part if: 

(1) You (the party who provided the 
bond) refuse, or the Regional Director 
determines that you are unable to com-
ply with any term or condition of your 
lease; or 

(2) You default on one of the condi-
tions under which the Regional Direc-
tor accepts your bond, third-party 
guarantee, and/or other form of secu-
rity. 

(b) The Regional Director may pur-
sue forfeiture of your bond without 
first making demands for performance 
against any lessee, operating rights 
owner, or other person authorized to 
perform lease obligations. 

(c) The Regional Director will: 
(1) Notify you, the surety on your 

bond or other form of security, and any 
third-party guarantor of a determina-
tion to call for forfeiture of the bond, 
security, or guarantee under this sec-
tion. 

(i) This notice will be in writing, and 
will provide the reason for the for-
feiture and the amount to be forfeited. 

(ii) The Regional Director must base 
the amount he/she determines is for-
feited upon his/her estimate of the 
total cost of corrective action to bring 
your lease into compliance. 

(2) Advise you, your third-party guar-
antor, and any surety that you, your 
guarantor, and any surety may avoid 
forfeiture if, within five working days: 

(i) You agree to, and demonstrate 
that you will bring your lease into 
compliance within the timeframe that 
the Regional Director prescribes; 

(ii) Your third-party guarantor 
agrees to and demonstrates that it will 
complete the corrective action to bring 
your lease into compliance within the 
timeframe that the Regional Director 
prescribes; or 

(iii) Your surety agrees to and dem-
onstrates that it will bring your lease 
into compliance within the timeframe 
that the Regional Director prescribes, 
even if the cost of compliance exceeds 

the face amount of the bond or other 
surety instrument. 

(d) If the Regional Director finds you 
are in default, he/she may cause the 
forfeiture of any bonds and other secu-
rity deposited as your guarantee of 
compliance with the terms and condi-
tions of your lease and the regulations 
in this chapter and 30 CFR chapters II 
and XII. 

(e) If the Regional Director deter-
mines that your bond and/or other se-
curity is forfeited, the Regional Direc-
tor will: 

(1) Collect the forfeited amount; and 
(2) Use the funds collected to bring 

your leases into compliance and to cor-
rect any default. 

(f) If the amount the Regional Direc-
tor collects under your bond and other 
security is insufficient to pay the full 
cost of corrective actions he/she may: 

(1) Take or direct action to obtain 
full compliance with your lease and the 
regulations in this chapter; and 

(2) Recover from you, any co-lessee, 
operating rights owner, and/or any 
third-party guarantor responsible 
under this subpart all costs in excess of 
the amount he/she collects under your 
forfeited bond and other security. 

(g) The amount that the Regional Di-
rector collects under your forfeited 
bond and other security may exceed 
the costs of taking the corrective ac-
tions required to obtain full compli-
ance with the terms and conditions of 
your lease and the regulations in this 
chapter and 30 CFR chapters II and XII. 
In this case, the Regional Director will 
return the excess funds to the party 
from whom they were collected. 

Subpart J—Bonus or Royalty Cred-
its for Exchange of Certain 
Leases 

§ 556.1000 Leases formerly eligible for 
a bonus or royalty credit. 

Bonus or royalty credits were avail-
able to lessees with leases: 

(a) In effect on December 20, 2006, and 
located in: 

(1) The Eastern Planning Area and 
within 125 miles of the coastline of the 
State of Florida; or, 

(2) The Central Planning Area and 
within the Desoto Canyon OPD, the 
Destin Dome OPD, or the Pensacola 
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OPD and within 100 miles of the coast-
line of the State of Florida. 

(b) The deadline for applying for such 
a bonus or royalty credit was October 
14, 2010; therefore, lessees may no 
longer apply for such credits. 

Subpart K—Ending a Lease 
§ 556.1100 How does a lease expire? 

(a) Your oil and gas lease will auto-
matically expire at the end of its pri-
mary term unless you have taken ac-
tion, as set forth in § 556.601, to main-
tain the lease beyond the primary 
term. 

(b) Your sulfur lease will automati-
cally expire at the end of its primary 
term unless you have taken action, as 
set forth in § 556.603, to maintain the 
lease beyond the primary term. 

§ 556.1101 May I relinquish my lease or 
an aliquot part thereof? 

(a) A record title owner may relin-
quish a lease or an aliquot part of a 
lease if all record title owners of a 
lease or any aliquot part(s) of the lease 
file three original copies of a request to 
relinquish with BOEM on Form BOEM– 
0152, entitled, ‘‘Relinquishment of Fed-
eral Oil and Gas Lease.’’ No filing fee is 
required. 

(b) A relinquishment will be subject 
to the continued obligation of the 
record title owner and the surety to 
make all payments due, including any 
accrued rentals, royalties and deferred 
bonuses, and to abandon all wells and 
condition or remove all platforms and 
other facilities on the land to be relin-
quished to the satisfaction of the Di-
rector. 

(c) The effective date of the relin-
quishment is the date on which the re-
linquishment is filed with the proper 
BOEM regional office. 

§ 556.1102 Under what circumstances 
will BOEM cancel my lease? 

(a) BOEM may cancel your non-pro-
ducing lease if you fail to comply with 
any provision of OCSLA, the lease, or 
applicable regulations if the failure 
continues for 30 days after mailing of 
notice to your post office address of 
record by registered mail and you have 
not requested and been granted any ad-
ditional time within which to correct 

the failure. Such cancellation is sub-
ject to judicial review under section 23 
of OCSLA (43 U.S.C. 1349). 

(b) Your producing lease may be can-
celled if you fail to comply with any 
provision of OCSLA, the lease, or appli-
cable regulations. The Secretary will 
cancel a producing lease after the judi-
cial proceedings required under section 
5(d) of OCSLA (43 U.S.C. 1334(d)). 

(c) BOEM may cancel your lease if it 
determines that the lease was obtained 
by fraud or misrepresentation. You will 
have notice and an opportunity to be 
heard before BOEM cancels your lease. 

(d) BOEM may cancel your lease at 
any time if it determines, after a hear-
ing, that continued activity will prob-
ably cause serious harm or damage to 
life (including fish and other aquatic 
life), property, any mineral, national 
security or defense, or the marine, 
coastal, or human environment; that 
the threat of harm or damage will not 
disappear or decrease to an acceptable 
level within a reasonable period of 
time; and the advantages of cancella-
tion outweigh the advantages of con-
tinuing the lease. 

(e) BOEM may cancel your lease at 
any time after operations under the 
lease have been suspended or tempo-
rarily prohibited by the Department 
continuously for a period of five years 
pursuant to paragraph (d) of this sec-
tion, absent your request for a shorter 
period. 

(f) If, upon demand, you fail to pro-
vide a bond, or alternative type of se-
curity instrument acceptable to BOEM, 
the Regional Director may assess pen-
alties or cancel your lease in accord-
ance with part 550, subpart N of this 
chapter; 

(g) Title 30, part 550, subpart A of the 
CFR provides the procedures for lease 
cancellation and compensation, if ap-
plicable. 

Subpart L—Leases Maintained 
Under Section 6 of OCSLA 

§ 556.1200 Effect of regulations on 
lease. 

(a) All regulations in this part, inso-
far as they are applicable, will super-
sede the provisions of any lease that is 
maintained under section 6(a) of the 
Act. However, the provisions of a lease 
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