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OPD and within 100 miles of the coast-
line of the State of Florida. 

(b) The deadline for applying for such 
a bonus or royalty credit was October 
14, 2010; therefore, lessees may no 
longer apply for such credits. 

Subpart K—Ending a Lease 
§ 556.1100 How does a lease expire? 

(a) Your oil and gas lease will auto-
matically expire at the end of its pri-
mary term unless you have taken ac-
tion, as set forth in § 556.601, to main-
tain the lease beyond the primary 
term. 

(b) Your sulfur lease will automati-
cally expire at the end of its primary 
term unless you have taken action, as 
set forth in § 556.603, to maintain the 
lease beyond the primary term. 

§ 556.1101 May I relinquish my lease or 
an aliquot part thereof? 

(a) A record title owner may relin-
quish a lease or an aliquot part of a 
lease if all record title owners of a 
lease or any aliquot part(s) of the lease 
file three original copies of a request to 
relinquish with BOEM on Form BOEM– 
0152, entitled, ‘‘Relinquishment of Fed-
eral Oil and Gas Lease.’’ No filing fee is 
required. 

(b) A relinquishment will be subject 
to the continued obligation of the 
record title owner and the surety to 
make all payments due, including any 
accrued rentals, royalties and deferred 
bonuses, and to abandon all wells and 
condition or remove all platforms and 
other facilities on the land to be relin-
quished to the satisfaction of the Di-
rector. 

(c) The effective date of the relin-
quishment is the date on which the re-
linquishment is filed with the proper 
BOEM regional office. 

§ 556.1102 Under what circumstances 
will BOEM cancel my lease? 

(a) BOEM may cancel your non-pro-
ducing lease if you fail to comply with 
any provision of OCSLA, the lease, or 
applicable regulations if the failure 
continues for 30 days after mailing of 
notice to your post office address of 
record by registered mail and you have 
not requested and been granted any ad-
ditional time within which to correct 

the failure. Such cancellation is sub-
ject to judicial review under section 23 
of OCSLA (43 U.S.C. 1349). 

(b) Your producing lease may be can-
celled if you fail to comply with any 
provision of OCSLA, the lease, or appli-
cable regulations. The Secretary will 
cancel a producing lease after the judi-
cial proceedings required under section 
5(d) of OCSLA (43 U.S.C. 1334(d)). 

(c) BOEM may cancel your lease if it 
determines that the lease was obtained 
by fraud or misrepresentation. You will 
have notice and an opportunity to be 
heard before BOEM cancels your lease. 

(d) BOEM may cancel your lease at 
any time if it determines, after a hear-
ing, that continued activity will prob-
ably cause serious harm or damage to 
life (including fish and other aquatic 
life), property, any mineral, national 
security or defense, or the marine, 
coastal, or human environment; that 
the threat of harm or damage will not 
disappear or decrease to an acceptable 
level within a reasonable period of 
time; and the advantages of cancella-
tion outweigh the advantages of con-
tinuing the lease. 

(e) BOEM may cancel your lease at 
any time after operations under the 
lease have been suspended or tempo-
rarily prohibited by the Department 
continuously for a period of five years 
pursuant to paragraph (d) of this sec-
tion, absent your request for a shorter 
period. 

(f) If, upon demand, you fail to pro-
vide a bond, or alternative type of se-
curity instrument acceptable to BOEM, 
the Regional Director may assess pen-
alties or cancel your lease in accord-
ance with part 550, subpart N of this 
chapter; 

(g) Title 30, part 550, subpart A of the 
CFR provides the procedures for lease 
cancellation and compensation, if ap-
plicable. 

Subpart L—Leases Maintained 
Under Section 6 of OCSLA 

§ 556.1200 Effect of regulations on 
lease. 

(a) All regulations in this part, inso-
far as they are applicable, will super-
sede the provisions of any lease that is 
maintained under section 6(a) of the 
Act. However, the provisions of a lease 
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relating to area, minerals, rentals, roy-
alties (subject to sections 6(a)(8) and (9) 
of the Act), and term (subject to sec-
tion 6(a)(10) of the Act and, as to sul-
fur, subject to section 6(b)(2) of the 
Act) will continue in effect, and, in the 
event of any conflict or inconsistency, 
will take precedence over these regula-
tions. 

(b) A lease maintained under section 
6(a) of the Act is also subject to all op-
erating and conservation regulations 
applicable to the OCS. In addition, the 
regulations relating to geophysical and 
geological exploratory operations and 
to pipeline ROW(s) are applicable, to 
the extent that those regulations are 
not contrary to or inconsistent with 
the lease provisions relating to area, 
minerals, rentals, royalties and term. 
The lessee must comply with any pro-
vision of the lease as validated, the 
subject matter of which is not covered 
in the regulations in this part. 

§ 556.1201 Section 6(a) leases and 
leases other than those for oil, gas, 
or sulfur. 

The existence of an oil and gas lease 
maintained under section 6(a) of the 
Act precludes only the issuance in the 
same area of an oil and gas lease under 
OCSLA, but does not preclude the 
issuance of other types of leases under 
OCSLA. However, no other lease may 
authorize or permit the lessee there-
under unreasonably to interfere with 
or endanger operations under the exist-
ing lease. The United States will not 
grant any sulfur leases on any area 
that is included in a lease covering sul-
fur under section 6(b) of the Act. 

Subpart M—Environmental Studies 
§ 556.1300 Environmental studies. 

(a) The Director will conduct a study 
or studies of any area or region in-
cluded in any oil and gas lease sale or 
other lease in order to establish infor-
mation needed for assessment and 
management of impacts on the human, 
marine and coastal environments 
which may be affected by OCS oil and 
gas or other mineral activities in such 
area or region. The purposes of such 
studies will include, to the extent prac-
ticable, analyses of the impacts of pol-
lutants introduced into the environ-

ments and impacts of offshore activi-
ties on the seabed and affected coastal 
areas. 

(b) Studies will be planned and car-
ried out in cooperation with the af-
fected States and interested parties 
and, to the extent possible, will not du-
plicate studies done under other laws. 
Where appropriate, the Director will, 
to the maximum extent practicable, 
coordinate with the National Oceanic 
and Atmospheric Administration 
(NOAA) in executing its environmental 
studies responsibilities. The Director 
may also make agreements for the co-
ordination with, or the use of the serv-
ices or resources of, any other Federal, 
State or local government agency in 
the conduct of such studies. 

(c) Any study of an area or region re-
quired by paragraph (a) of this section 
for a lease sale will be commenced not 
later than six months prior to holding 
a lease sale for that area. The Director 
may use information collected in any 
prior study. The Director may initiate 
studies for an area or region not identi-
fied in the leasing program. 

(d) After the leasing and developing 
of any area or region, the Director will 
conduct such studies as are deemed 
necessary to establish additional infor-
mation and will monitor the human, 
marine and coastal environments of 
such area or region in a manner de-
signed to provide information, which 
can be compared with the results of 
studies conducted prior to OCS oil and 
gas development. This will be done to 
identify any significant changes in the 
quality and productivity of such envi-
ronments, to establish trends in the 
area studies, and to design experiments 
identifying the causes of such changes. 
Findings from such studies will be used 
to recommend modifications in prac-
tices that are employed to mitigate the 
effects of OCS activities and to en-
hance the data/information base for 
predicting impacts which might result 
from a single lease sale or cumulative 
OCS activities. 

(e) Information available or collected 
by the studies program will, to the ex-
tent practicable, be provided in a form 
and in a timeframe that can be used in 
the decision-making process associated 
with a specific leasing action or with 
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