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effective Jan. 1, 2021.

Subpart A—General Provisions

§180.10 Basis and scope.

This part implements section 2718(e)
of the Public Health Service (PHS) Act,
which requires each hospital operating
within the United States, for each
year, to establish, update, and make
public a list of the hospital’s standard
charges for items and services provided
by the hospital, including for diag-
nosis-related groups (DRGs) estab-
lished under section 1886(d)(4) of the
Social Security Act. This part also im-
plements section 2718(b)(3) of the PHS

Act, to the extent that section author-
izes CMS to promulgate regulations for
enforcing section 2718(e). This part also
implements section 1102(a) of the So-
cial Security Act, which authorizes the
Secretary to make and publish rules
and regulations, not inconsistent with
that Act, as may be necessary to the
efficient administration of the func-
tions for which the Secretary is
charged under that Act.

§180.20 Definitions.

The following definitions apply to
this part, unless specified otherwise:

Ancillary service means an item or
service a hospital customarily provides
as part of or in conjunction with a
shoppable primary service.

Chargemaster (Charge Description Mas-
ter or CDM) means the list of all indi-
vidual items and services maintained
by a hospital for which the hospital has
established a charge.

De-identified maximum negotiated
charge means the highest charge that a
hospital has negotiated with all third
party payers for an item or service.

De-identified minimum negotiated
charge means the lowest charge that a
hospital has negotiated with all third
party payers for an item or service.

Discounted cash price means the
charge that applies to an individual
who pays cash (or cash equivalent) for
a hospital item or service.

Gross charge means the charge for an
individual item or service that is re-
flected on a hospital’s chargemaster,
absent any discounts.

Hospital means an institution in any
State in which State or applicable
local law provides for the licensing of
hospitals, that is licensed as a hospital
pursuant to such law or is approved, by
the agency of such State or locality re-
sponsible for licensing hospitals, as
meeting the standards established for
such licensing. For purposes of this def-
inition, a State includes each of the
several States, the District of Colum-
bia, Puerto Rico, the Virgin Islands,
Guam, American Samoa, and the
Northern Mariana Islands.

Items and services means all items and
services, including individual items
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