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NOMINATION OF DENNIS C. BLAIR TO BE
DIRECTOR OF NATIONAL INTELLIGENCE

THURSDAY, JANUARY 22, 2009

U.S. SENATE,
SENATE SELECT COMMITTEE ON INTELLIGENCE,
Washington, DC.

The Committee met, pursuant to notice, at 10:04 a.m., in Room
SH-216, Hart Senate Office Building, the Honorable Dianne Fein-
stein (Chairman of the Committee) presiding.

Committee Members Present: Senators Feinstein, Rockefeller,
Wyden, Bayh, Feingold, Nelson of Florida, Whitehouse, Levin,
Bond, Hatch, Snowe, Chambliss, Coburn, and Risch.

OPENING STATEMENT OF HON. DIANNE FEINSTEIN,
CHAIRMAN, A U.S. SENATOR FROM CALIFORNIA

Chairman FEINSTEIN. I am very pleased and honored to convene
this first public meeting of the Senate Select Committee on Intel-
ligence in the 111th Congress. I'd like to introduce at least one new
member who is here, Tom Coburn, the distinguished Senator from
Oklahoma. We're delighted to have you join the Committee. And
Senator Risch is also a new member from Idaho and he will be
coming shortly.

I'd like to proceed this way. I'd like to make an opening state-
ment. I will then turn to the Vice Chairman for any remarks he
might have. And the former Chairman of the Committee, the dis-
tinguished Senator Rockefeller, has asked for some time as well.
After Admiral Blair gives his opening statement, we’ll use the early
bird rule for five-minute rounds. Of course, just prior to Admiral
Blair making a statement we’ll introduce the Senator from Hawaii,
Daniel Inouye, who will introduce him.

I would like to just make a couple of comments about the func-
tioning of this Committee. Let me begin by saying that I very much
look forward to working with this Committee and with Vice Chair-
man Bond. We're trying to get the Committee to operate smoothly
and with the whole staff, Democratic staff and Republican staff,
working together for the entire Committee.

It is my major goal to continue the trend of increasing oversight
of the intelligence community. As one means of doing it, Admiral
Blair and I discussed having monthly sessions where he will come
in with the Director of the CIA and other key officials to share
thoughts on what the intelligence community is doing and how well
it is doing.

I really want to acknowledge Senator Rockefeller, the former
chairman of this committee, who has served as both Chairman ac-

o))



2

tually and Vice Chairman over the past six years. He’s done a ter-
rific job and I hope to do as well.

Finally, I welcome President Obama’s nominee to be Director of
Intelligence, Admiral Dennis Blair. Admiral Blair is known to
many of us from his years of service as the CINCPAC, the com-
mander-in-chief of the United States Pacific Command. He served
in the national security field all of his adult life, attending the
Naval Academy and serving in the Navy from 1968 to 2002. He
worked twice in the White House, first as a fellow and then on the
National Security Council staff. He worked for two years at the
CIA as the associate director for military support. And he was
named to be the director of the Joint Staff in 1996.

Admiral Blair has been a consumer of intelligence through his
career, as well as the manager of naval and theater intelligence as-
sets. He’s had interactions at the top levels with intelligence agen-
cies, including his two years spent on the seventh floor of CIA
headquarters down the hall from the Director’s office.

I called former Secretary of Defense Bill Perry and asked him
about Admiral Blair, and here’s what he said. He said I appointed
him to the Joint Chiefs when he was a two-star, and he was one
of those who could think outside of the box. I think that is a real
compliment.

If confirmed, Admiral Blair will become the nation’s third Direc-
tor of National Intelligence, following Ambassador John
Negroponte and Admiral Mike McConnell.

Now let me just stress this. As one who actually put forward the
first DNI legislation, the role of the DNI is to be the leader of the
16 intelligence agencies that make up the intelligence community.

The law creating the position, the Intelligence Reform and Ter-
rorism Prevention Act of 2004 gives the DNI three principal re-
sponsibilities. He is the head of the intelligence community. He is
the principal adviser to the President, the National Security Coun-
cil, and the Homeland Security Council for intelligence matters re-
lated to national security, and he is in charge of overseeing and di-
recting the implementation of the National Intelligence Program,
which means he controls the intelligence budget.

The position of the Director of National Intelligence was created
so there would be a single leader of the 16 agencies that make up
the community to see that the stovepipes that characterize the pre-
9/11 world are done away with. The intent was to create an execu-
tive with budget and policy authority. He would assure that the in-
telligence community provides the President, the Congress, and
other policymakers with accurate, actionable intelligence.

That’s a substantial challenge that Admiral Blair, if confirmed,
will face. There is a need for intelligence on what is going on
around the world, a world that has grown more complicated due to
the rise of asymmetric warfare and the growth of a rigid fanati-
cism.

To make matters more difficult, the credibility of intelligence
analysis was severely damaged by the October 2002 National Intel-
ligence Estimate on Iraq’s weapons of mass destruction. This must
never happen again, and it is my main goal to see that all systems
are in place to prevent it from ever happening again.
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Also, the legality and morality of intelligence operations were
thrown into doubt by warrantless wiretapping and the use of coer-
cive interrogation techniques. In my view, the President is taking
necessary action today in introducing Executive Orders to close
Guantanamo and end CIA coercive interrogation practices. I also
appreciate the steps the new Administration has taken to discuss
these matters with me and with the Committee. Yesterday the
President’s Legal Counsel came before the Committee and briefed
us on these prospective Executive Orders. So I hope it signals a
new day in having an open and cooperative relationship between
these branches of government.

From my review of your record, Admiral Blair, I am hopeful that
you will be an effective leader for the intelligence community in
meeting these challenges. I trust you will be part of an administra-
tion that will restore the partnership of the executive and legisla-
tive branches, insuring the national security and keeping our coun-
try safe and strong.

With that, I turn to Vice Chairman and then the former Chair-
man for their remarks.

OPENING STATEMENT OF CHRISTOPHER S. BOND, VICE
CHAIRMAN, A U.S. SENATOR FROM MISSOURI

Vice Chairman BOND. Thank you very much, Madam Chairman.
I have the honor to be the first one to say that in the first hearing
of this Committee in the 111th Congress, and I congratulate pub-
licly on becoming the first woman in history to chair the Senate Se-
lect Committee on Intelligence. My colleagues and I look forward
to your leadership on the Committee with, with the strong working
relationship that you and I have had over the years in the Senate
I am confident that we can and will work together on a vast array
of issues of intelligence for the benefit of the American people.

My staff director tells me and I have seen the staff relations on
the Committee have dramatically improved already. There’s been
tremendous progress made in the day-to-day operations of the
Committee. I know that you are responsible for directing these
changes, so I thank you, Madam Chair, and I think there will be
a great benefit from our staff in this Congress as we work together
on a bipartisan basis, utilizing all of the talents of all of the great
staff people we have.

Madam Chair, I join with you in welcoming Senator Coburn and
Senator Risch, who have great reputations and will be excellent
members of the Committee.

Turning to today’s hearing, Admiral Blair, I welcome you before
the Committee for the hearing on your nomination. I extend a
warm welcome to your wife Diane and we thank you, Diane, for
standing by your husband all the years in the military and now for
your willingness to support him in taking on the important position
in the service of his country.

Admiral, as you know, your nomination comes at an important
time in our nation’s history. We face threats of many different
kinds, of terrorism and other state actions.

Unfortunately, it seems to me that some tend to forget the direct
assault on this country on September 11, over seven years ago. The
lessons we've learned from that day that those responsible have
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avowed to inflict more harm and death upon us. Those who forget
are content maybe to go back to the older ways of doing business.
They argue terrorists should be tried as ordinary criminals, not ter-
rorists captured on the battlefield—unlawful combatants.

They call for terrorists be given the same constitutional protec-
tions as our citizens. Benefiting from a government that has kept
America free from from further attack over the past seven years,
they forget that our entire way of life is just a few minutes away
from annihilation if terrorists were to succeed in obtaining a weap-
on of mass destruction or carry out an unrecoverable attack on our
nation’s infrastructure.

In contrast to those who may forget, however, the fine men and
women of the intelligence community at large that you will be lead-
ing, I have met with them continually throughout the six years I
served on this Committee. And they wake up every day remem-
bering the September 11 catastrophe. They understand their mis-
sion well. Each day it’s the same—to keep our nation and citizens
safe in the face of increasing threats by collecting, analyzing and
disseminating critical intelligence for policymakers and com-
manders.

It’s critical that the next DNI be committed to playing offense
against those who threaten our way of life. He must be committed
to this task, but he cannot afford to be a one trick pony who only
knows counterterrorism. But you must focus on the myriad of other
challenges we face in the 21st century.

Let me pause to say just a word about the man you are suc-
ceeding. In many different positions Admiral Mike McConnell has
served this country honorably and with distinction. Three years ago
he returned to government service, answering the President’s call
to lead the intelligence community. I think this country and we
owe Admiral McConnell a great debt of gratitude.

Chief among them are his yeoman efforts working with this Com-
mittee and the Congress on the passage of much, much needed up-
dates to the Foreign Intelligence Surveillance Act, first with the
Protect America Act of 2007 and later with the FISA Act amend-
ments of 2008. Amidst strong opposition and oftentimes unfair crit-
icism, he acted with great integrity and was thrown headfirst into
one of the most controversial debates we’ve had in some time.

The updates of FISA have given our dedicated intelligence com-
munity professionals the tools and authorities they need to stay
ahead of terrorists, and they did so, adding things that this Com-
mittee on a bipartisan basis added to ensure and protect the con-
stitutional rights and the privacy rights of American citizens.

Collecting information on a good day is an incredibly difficult job.
Fortunately, the new authorities, along with significant improve-
ments we made in the USA PATRIOT Act, have made it a more
manageable task.

Admiral, hope you have spoken with Admiral McConnell about
what lies ahead. He said you’ve had some good conversations. I'm
sure he will offer you unique perspectives and sound advice. Only
one other person has served in that role, and I will speak for my
colleagues when I say that Admiral McConnell’s experience, integ-
rity and dedication to the intelligence community were significant
and we will miss him.
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Although there have been many improvements under Admiral
McConnell’s leadership as the DNI, we'’re still a long way from full
and complete reform of the intelligence community. When Congress
created the office of the Director of National Intelligence in 2005,
there was a strong sense that the intelligence community lacked
clear direction and cohesivenes. IRTPA of 2004 tried to fix that by
creating a DNI to lead the community.

I voted against the legislation then, and I believe now that the
DNI was given a tremendous amount of responsibility without the
requisite authority to do the job. In my view, we either should not
have created the DNI and just looked to strengthen the community
relationship, or we should have given or should now give the DNI
the authority commensurate with the responsibility we have landed
upon him.

We need to get this balance right and get rid of turf issues that
keep popping up. To do this we need two things—action by Con-
gress and a commitment by you, if you are confirmed as the next
DNI, to direct the community. Let me stress the word “direct.”
Over the past year Admiral McConnell started referring to himself
as a coordinator rather than a director, in recognition that he did
not have the statutory authority to which I refer.

That point is the utmost of the utmost importance, Admiral. The
House and Senate Committees, oversight committees, are divided
on this issue, but it’s quite clear in comparing the House and Sen-
ate intelligence authorization bills that never became law, I might
add, that the Senate generally favors a director and the House fa-
vors a coordinator. We can’t keep looking in both directions,
though, and your views on this matter will be very important. And
I'd like to know your position on this before we leave here today.

Speaking of authorization bills, you may be aware this Com-
mittee has not had an annual authorization bill signed into law for
the last four years. The Chair and I are dedicated to breaking that
record and getting this Committee back to bipartisanship, passing
authorizations, hopefully in the very near future.

I realize there are some individuals who haven’t minded the ab-
sence of an intel bill, but I believe our inability to get a bill signed
has been a serious mistake. It made the people’s oversight through
this Committee less relevant and it supports the notion that con-
gressional oversight is dysfunctional. This is a charge leveled by
{nany of the commissions and committees that have looked at intel-
igence.

Authorization of the intelligence programs is important because
they foster a good working relationship between this Committee
and the community; ideas flow both ways, everyone works together
to make sure that the IC can fulfill its ultimate mission of keeping
this country safe.

But it also gives the Committee in its oversight role an oppor-
tunity to offer effective solutions when necessary. For the past sev-
eral years, I have sponsored a number of what I like to call good
government provisions that I hope will soon become law, provisions
that attempt to restore accountability and sound fiscal manage-
ment to the IC.

For example, we would give the DNI authority to conduct ac-
countability reviews of an IC element or personnel in relation to a
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failure or deficiency within the community. Too often we’ve seen
poor judgment or serious mistakes go uncorrected or, even worse,
at times people who exercised poor judgment have been promoted
or otherwise rewarded, and I think that’s unacceptable. Giving the
DNI the authority to step in and conduct these reviews will encour-
age accountability and good practices.

Admiral, I hope that when you're confirmed as the DNI you will
use this authority to send a message that poor performance will
not be tolerated, let alone rewarded. It’s not a matter of microman-
aging the agencies or overlooking the shoulder of the agencies’ di-
rectors. It’s about ensuring that there be a clear standard of ac-
countability throughout the community and regaining the con-
fidence in the community’s analysis that has certainly had its
share of problems in the recent past. You'll be responsible for this,
and the Committee will hold you responsible for it.

We require the DNI to conduct annual personnel level assess-
ments. We want to make sure we have enough fine men and
women to do the job, but growing the IC without a clear plan could
create an unnecessary bureaucracy and waste hard-earned tax-
payer dollars.

Third, I have sponsored a number of related provisions designed
to get a handle on an acquisition and budget process that has
grown out of control. At a time when the taxpayers of this country
are struggling to pay their bills, they do not want to see their hard-
earned tax dollars squandered on programs that do not work. They
want to see the intelligence community spending the taxpayers
money wisely.

I'm not suggesting the severe budget cuts that at the conclusion
of the Cold War gutted our intelligence capabilities should be reen-
acted. Rather, the DNI must make sure that the money is being
spent in the right place to address the threats we face now and ex-
pect in the future.

In this regard, Senator Mikulski and I have sponsored a solution
that this Committee has recommended to address our nation’s
overhead architecture system that promises to save the taxpayers,
we believe, potentially billions of dollars. We can talk more about
that in another setting.

It is my hope, Admiral Blair, that all these provisions will be
signed into law soon and that this Committee will be on track with
its authorization process. If you’re confirmed, when you’re con-
firmed, I look forward to working with you on these.

Additionally, the Committee will work with you and look to you
to get a handle on the agency’s budget and personnel levels. We ex-
pect you will find innovative ways to create career paths and op-
portunities that are attractive to employees so the IC can not only
recruit but retain the best.

Additionally, the IC needs a strong leader who can stand on
equal footing with the Secretary of Defense and other Cabinet offi-
cials. There may be occasions when the interests of the Secretary
of Defense are not compatible with the intelligence community in-
terests. I expect that, if necessary, you will be assertive in these
cases and not back down. The intelligence community deserves no
less from you.
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I also expect you to exert the appropriate authority over the CIA.
When Congress created the DNI, we intended the Director of CIA
to be subordinate to the DNI. It’s the DNI, not the CIA Director,
who is the leader of the IC. It follows, then, that it is the DNI who
should answer to and have access to the President.

I understand in practice this may not always be easy. No one
likes to rock the boat point, quite simply. The CIA Director nomi-
nee is fortunate to have a good relationship with the President.
That should not be a deterrent. I am confident that years of com-
mand experience will help you navigate the situation and be the
leader that Congress intends.

Admiral, if you do not believe that you have authority to direct
the IC, as Congress intends, I expect and hope that you will tell
this Committee exactly what authorities you need to do this job
right.

Today I'm also interested in hearing your thoughts on the CIA’s
interrogation and detention program, particularly in light of past
comments about the benefits of aggressively arresting and interro-
gating terrorists and the President’s stated intention to close the
detention facility at Guantanamo. Obviously, closing that facility
raises a host of problems, as evidenced by the recent decision in the
case of the 20th hijacker.

For example, do we transfer detainees here to the United States
for trial? I don’t know of any city or town around this country that
would be thrilled to have Khalid Shaykh Mohammed or Abu
Zubaydah living down the street. And under what evidence rules
should they be tried?

These are not ordinary bank robbers. They are terrorists appre-
hended overseas, sometimes through intelligence means that could
not and must not be disclosed in court.

Another option that isn’t much better is releasing them overseas.
The Pentagon’s recent report found that 61 released detainees from
Guantanamo have returned to the battlefield to attack and kill our
soldiers and other innocent civilians.

Additionally, we read in the newspapers today that the President
will be issuing an Executive Order to implement the Army field
manual. This will apply to all agencies unless, of course, the Presi-
dent issues another Executive Order on enhanced techniques that
certain agencies could use.

If confirmed as the DNI, you will be the intelligence community’s
voice on these important matters, so I hope we can have a vigorous
and candid discussion today and that you will share your ideas on
possible solutions to these concerns.

I also have some concerns based on the testimony of the Attorney
General nominee last week and my conversation with him in my
office yesterday. He was asked whether he would honor the certifi-
cations filed by the former Attorney General that would allow dis-
missal of lawsuits against communication providers who assisted
with the President’s terrorist surveillance program. Regrettably, in-
stead of a yes or no, and he said he would not revoke it unless cir-
cumstances changed.

I find it troubling that he hasn’t really explained what he means
by that and the circumstances have already occurred; there is no
change to be had.
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Ensuring that the IC has the cooperation of third parties is es-
sential to intelligence collection. If the lawsuits are not dismissed,
we jeopardize future cooperation. Now the FISA Act received 70
votes in the Senate, a strong majority in the House, and the con-
stitutionality of its predecessor, the Protect America Act, was just
reaffirmed by the FISA appellate court, which is the Court of re-
view, so the legislative and judicial bodies have spoken on this
matter.

I will be interested in hearing your thoughts on whether these
patriotic companies should be protected from frivolous lawsuits and
what your recommendation to the new Attorney General would be.

Finally, I have some concerns raised by the Inspector General’s
report finding that you violated conflict of interest standards, and
we will have questions about that in the hearing.

At this point, I look forward to entering into a discussion with
you and this Committee. Madam Chair, the intelligence community
cannot afford to be without a strong commander. I hope this Com-
mittee can act on the nomination quickly and get it to the floor for
a positive vote.

Admiral, I look forward to hearing your views on the direction
of the DNI and your efforts to keep our nation and families safe
from attack. You have a long and distinguished service career for
this nation. I congratulate you on your nomination. I thank you for
being willing to take on the headache, and we look forward to hear-
ing from you.

Thank you, Madam Chair.

Chairman FEINSTEIN. Thank you very much. Vice Chairman
Bond.

Senator Rockefeller.

Senator ROCKEFELLER. Thank you, Madam Chair. I congratulate
you from the bottom of my heart for your ascendancy to the Chair.
It’s a remarkable position. You yourself will be in a position to
make major changes in the attitudes, the depoliticization and the
availability of intelligence to our Committee as a whole, things that
we've been fighting for for a long time against great odds. So I con-
gratulate you on taking the gavel and I thank you for giving me
the opportunity to speak.

I'm going to speak briefly, I might add. I welcome the Admiral
and my distinguished chairperson on many committees, Senator
Inouye from Hawaii.

Let me say a few words on why I think this is a very promising
time for our intelligence community and for our national security.

We have an opportunity, Admiral Blair, to make a very sharp
turn towards new intelligence policies that I believe will bolster our
counterterrorism efforts and strengthen our national security in
general.

Intelligence must be accurate. It must be accurate. It must be po-
litically neutral. There must be no spin. And it must be collected
with methods that enjoy a bipartisan consensus and both be legal
and effective.

To ensure this, secret intelligence activities must be subject to
rigorous congressional oversight. We’ve discussed that. I feel very
strongly about that. All of us on this Committee have. We have not
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come to terms with that in recent years. We’re beginning to, and
I feel a new day coming with your ascendancy.

We are the only independent reviewers of secret intelligence ac-
tivities that exists, and we are the only outside check on activities
that are not legal or are not effective—the two Intelligence Com-
mittees, the House and the Senate. That’s all there is. We’re the
only ones that can do this oversight. So we have to have the infor-
mation.

Oversight should not be adversarial. It’s silly when it is, harmful
when it is. It causes distractions from the realities when it is. And
it need not be that way. It is a necessary partnership between the
Executive Branch and the Congress.

I fought hard to remove politics from intelligence and to restore
Congress’s vital oversight role since I joined the Committee in
2001. And the Chair and I have done that, together with others.
I'm going to keep fighting for it now. I don’t want to get into who
was at fault for this cycle that we were caught in over the past sev-
eral years, because that serves no purpose. Instead, I want to look
ahead to what is possible now.

I think there’s a real chance that in this new year we can have
a new start. We can and should debate about how we go about col-
lecting and analyzing intelligence—for example, on interrogation
policies—but we can do so without the stain of political consider-
ations. We really can. It’s hard with all the media and everybody
else trying to pick a fight here and there, but we can do that and
we need to do that in the nation’s interest, which is all we care
about.

Between the Executive and Legislative branches we can and we
should engage and debate these policies, but we can do that in
partnership. We can do that by being in touch with each other
much more often than we are—informally as well as formally—
with the knowledge that more information exchanges and delibera-
tions give rise to better intelligence collection and intelligence anal-
ysis.

In short, we can recognize that we’re all on the same team. It’s
not sort of been that way. It’s against the national interest if it
isn’t that way.

So, with this in mind, I congratulate Admiral Denny Blair on his
nomination to be our Director of National Intelligence. We've had
a chance to talk. I spent a lot of time looking back over your his-
tory, learning about you, talking. We talked about that. And I
found it very, very constructive.

These conversations that we’ve had give me confidence that you
will follow in the footsteps of Mike McConnell as an excellent lead-
er of our intelligence community.

The Director of National Intelligence is one of the most impor-
tant and demanding jobs in Washington. I tend to say it’s one of
the two or three most important jobs in the country. That includes
the presidency. I put it at that level. You are responsible for pro-
tecting this nation under the leadership of the President.

It requires somebody with tremendous leadership and manage-
ment skills. The next DNI will take this task at a time when we
are fighting two wars as well as a fight against a global terrorism
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network, the reach of which we do not know even now, not to men-
tion the enormous long-term strategic challenges.

Admiral Blair brings a wealth of valuable experience to the job
which I think will be apparent in the hearing today as we ask
questions. I congratulate you on your nomination. I congratulate
you on your capacity for leadership and decisionmaking. That’s one
of the things we talked about.

When somebody has been commanding battleships and four-stars
and CINCPAC and all the rest of it, you come into a very difficult
position because you have been accustomed to making policy and
you will be, but you will be doing it under the leadership of the
President of the United States and in combination working with us,
something which Admirals generally don’t have to do, to work with
Congressional committees.

But this is the way the Constitution and our forefathers have
fated our relationship, and I think it’s a very good one and one that
I look forward to and one that you look forward to. I know that be-
cause we've talked about it.

I ask you to work closely with us to ensure that our nation al-
ways has accurate, reliable information, and that it’s collected in
a way that makes this country proud, and is analyzed without the
taint of political influence. We cannot have that any more. We can-
not have that.

With that, Madam Chairman, I thank you again, congratulate
you again, and wish you well in what will be your very strong lead-
ership of this Committee.

Chairman FEINSTEIN. Thank you very much, Senator Rockefeller.

And now we will go to the distinguished Senator from Hawaii
and the new Chairman of the Appropriations Committee, Senator
Daniel Inouye, for an introduction.

Welcome, Senator.

OPENING STATEMENT OF HON. DANIEL K. INOUYE, A U.S.
SENATOR FROM HAWAII

Senator INOUYE. Madam Chair and distinguished Members of
the Committee, I'm deeply honored and pleased to present to you
for your consideration——

Chairman FEINSTEIN. Senator, that microphone, if you could pull
it (? little bit closer and up. These mics for some reason are lower
today.

Senator INOUYE. I think it’s tapped. [Laughter.]

Senator INOUYE. I'm pleased and honored to appear before you
to present the President’s nominee for Director of National Intel-
ligence, Admiral Dennis Blair.

I've known the Admiral for over ten years. I've come to know him
rather well through my work as Chairman of the Defense Appro-
priations Subcommittee. As one who is deeply involved in Asia-Pa-
cific security issues, and through his service as the Commander of
Pacific Forces, he was in command of all forces in the Pacific.

Well, through his experience I quickly learned that Admiral Blair
is a man of brilliance and extraordinary intelligence. For example,
very few Americans realize this but he is very fluent in Russian,
and there are not too many of us in the Congress or in the Senate
who can speak anything besides English.
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He is a creative thinker. He has a wealth of knowledge of his-
tory, global affairs and national security. Having commanded the
United States forces in a region that stretches from the west coast
of the United States to the western part of India, and from Antarc-
tica to the North Pole, he knows how to manage and integrate a
diverse, widespread organization.

That skill I believe will serve him well as the nation’s third Di-
rector of National Intelligence, overseeing 16 different agencies and
organizations that make up our intelligence community. I have no
doubt that in Admiral Blair’s heart and mind service to our country
will always come first.

Admiral Blair has another quality that impresses me very much.
He’s not afraid to stand up and speak out to his commander if he
believes a policy is misguided or if something is being done wrong.
That sort of candor and truth-telling many believe is the reason
why he was passed over for the chairmanship of the Joint Chiefs
by the outgoing Administration. It’s painful to bring this up, but
I think we should know. The new Administration I believe wants
that sort of frankness and critical thinking that Admiral Blair will
bring to this job.

Admiral Blair has earned our unhesitating support, and I'm con-
fident that a full and fair consideration of his record will be most
impressive to my colleagues.

I thank you very much, Madam Chair.

[The prepared statement of Senator Inouye follows:]

STATEMENT OF HON. DANIEL K. INOUYE, A U.S. SENATOR FROM HAWAII

Madame Chair and Members of the Committee, thank you for the opportunity to
be here today to recommend a prompt and favorable reporting to the Senate of the
nomination of Admiral Blair as Director of National Intelligence.

I have known Admiral Blair for more than 10 years. I have come to know him
through my work as Chairman of the Defense Appropriations Subcommittee, as one
deeply involved in Asia-Pacific security issues, and through his service as the Com-
mander of the United States Pacific Command, which made him responsible for all
U.S. forces in the Asia-Pacific region.

Through that experience, I quickly learned that Admiral Blair is a man of bril-
liance and intelligence. He speaks Russian fluently. He is a creative thinker. He has
a wealth of knowledge of history, global affairs, and national security. He is insight-
ful on a wide range of issues—from how our nation’s dependence on imported oil
has influenced our security strategy, to how certain parts of the world have been
used as a staging ground and transit for terrorism directed at the United States,
to military developments in Asia, and much, much more.

Having commanded U.S. forces in a region that stretches from the west coast of
the U.S. to the western border of India, and from Antarctica to the North Pole, he
knows how to manage and integrate a diverse and widespread organization. That
skill, I believe, will serve him well as our nation’s third Director of National Intel-
ligence, overseeing 16 different agencies and organizations that make up our intel-
ligence community.

I have no doubt that in Admiral Blair’s heart and mind, service to our country
will always come first.

Admiral Blair also has another quality that impresses me very much. He is not
afraid to stand up and speak out to his commander if he believes a policy is mis-
guided or if something is being done wrong. That sort of candor and truth-telling,
many believe, is the reason why he was passed over for the chairmanship of the
Joint Chiefs by the outgoing Administration. The new administration, I believe,
wants that sort of frankness and critical thinking that Admiral Blair will bring to
his job.

Admiral Blair has earned my unhesitating support, and I am confident that a full
and fair consideration of his record will impress my colleagues.

Chairman FEINSTEIN. Thank you very much, Senator Inouye.
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And now, Admiral, we will turn to you.

STATEMENT OF ADMIRAL DENNIS C. BLAIR, U.S. NAVY, RE-
TIRED, DIRECTOR OF NATIONAL INTELLIGENCE-DESIGNATE

Admiral BrLAIR. Thank you very much, Madam Chairman, Mr.
Vice Chairman, Members of the Committee.

It is an honor to appear before you today and, if confirmed, I will
seek your counsel and your advice and seek it frequently.

Nothing is more important to national security and the making
and the conduct of good security policies than timely, accurate, ob-
jective and relevant intelligence. President Obama has made it
clear to me and made it clear to the American people that he ex-
pects independent analysis. He wants the facts, he wants all points
of view. And, if confirmed, I will strive to meet his expectations.

The United States right now is engaged in three campaigns with
immediate threats to American lives and interests—the global
struggle against anti-American terrorists who have global reach,
the campaign in Iraq, the campaign in Afghanistan. And these
three campaigns right now absorb the bulk of our intelligence re-
sources. We have to provide intelligence at all levels to prosecute
those campaigns successfully.

But there are many additional near-term issues that are of con-
cern to us. They include North Korea, Iran, peace and progress in
South Asia, and of course the Israeli-Palestinian violence which
flared up recently. The intelligence community also needs to ad-
dress long-term challenges—the growing power and influence of
China, India and other developing countries, as well as both
threats and opportunities that come with failing states.

But threats to America’s national security go well beyond the na-
tion state-based threats of the past. In addition to anti-American
terrorists with global reach, there are weapons proliferators, drug
traffickers, cyber attackers, all of whom don’t recognize borders and
pose threats to us. We also cannot lose sight of the new issues that
may pose grave dangers, such as global warming, energy supplies,
food prices, pandemic diseases.

I also believe it’'s important to identify opportunities as well as
threats, and this is an extremely important dimension to the work
of intelligence agencies. For example, the United States must hunt
down those fanatic Muslim terrorists who are seeking to do us
harm. At the same time, the intelligence community also needs to
support policymakers who are trying to engage and work with in-
fluential Muslim leaders who believe and who are working for a
progressive and peaceful future for their religion and for their na-
tions.

The 2004 Intelligence Reform and Terrorist Prevention Act spells
out the responsibilities of the DNI, as I have been reminded. If con-
firmed, I will work to carry out the intent of that legislation. The
DNI must keep the intelligence community on the cutting edge of
innovation. Developing a high quality work force is also the DNI’s
responsibility. We should give intelligence professionals the right
missions, clear away obstacles that keep them from doing the job,
and then have the privilege and the pleasure of watching them
produce amazing results.
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All officers of the intelligence community, especially the most
senior officers, must conduct themselves in a manner that earns
and retains the public’s trust. I strongly believe in transparency
and accountability in the missions whose work must necessarily
take place largely out of public view.

Before closing these brief remarks, let me make a few points and
make them clearly. I do not and I will not support any surveillance
activities that circumvent established processes for their lawful au-
thorization. I believe in the importance of review and regulation.
I believe in the importance of independent monitoring, including
that of this Committee and the Congress, to prevent abuses and to
protect the privacy and civil liberties of Americans.

Torture is not moral, not legal, not effective. The U.S. govern-
ment will have a clear and consistent standard for treatment of de-
tainees. The Guantanamo detention center will be closed. It’s be-
come a damaging symbol.

Madam Chairman, Mr. Vice Chairman, members of the Com-
mittee, if confirmed I will work closely with you and with the Con-
gress. The leadership of the intelligence community must earn the
support and trust of this Committee if it is to earn the support and
trust of the American people.

When now-President Obama first called me about this job, I
wasn’t expecting it. But in those weeks since I've had a chance to
talk with you. I've had a chance to think about the job. I have had
a chance to learn about the job. And it seems to me that much of
my background, experience and ambitions point me towards that
job, and I would very much like it and I would like to be confirmed
for that job. I think we have extremely important work to do to-
gether, and I hope that I can be confirmed in order to undertake
that work.

Thank you very much.

[The prepared statement of Admiral Blair follows:]

STATEMENT OF DENNIS C. BLAIR

Madam Chairman, Mr. Vice Chairman, Members of the Committee: It is a distinct
honor and privilege to appear before you today. I am also honored that President
Obama has placed his trust and confidence in me, deciding to nominate me to the
position of Director of National Intelligence.

I want to express deep appreciation and thanks to Chairman Feinstein, and to
Vice Chairman Bond, for holding today’s hearing, and I look forward to your ques-
tions. In addition, let me say from the outset, if confirmed, I look forward very much
to working with you on the many important issues before the Intelligence Commu-
nity, and before the Nation. This Committee has a wealth of experience and wisdom.
If confirmed, I will seek your counsel and advice—and seek it frequently—in ad-
dressing the many challenges ahead.

IMPORTANCE OF INTELLIGENCE

Nothing is more important to national security and the making and conduct of
good policy than timely, accurate, and relevant intelligence.

Nlothing is more critical to accurate and relevant intelligence than independent
analysis.

The President has made clear to me, and to the American people, that he wants
t(% hear the facts, he expects independent analysis, and he wants to hear all points
of view.

As John Adams famously said, “Facts are stubborn things.” The best national se-
curity decisions take account of the facts on the ground. Sometimes those facts are
unpleasant; sometimes they are inconvenient; often they are ambiguous. Whatever
they are, they must be presented accurately and fully. Beyond the facts on the
ground, interpretations of their significance differ. There is an obligation to bring
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those differing views forward. There is an obligation to speak truth to power. If con-
firmed, I will fulfill that obligation personally, and I will instill respect for that obli-
gation in those who work for me.

THREATS AND OPPORTUNITIES

Let me describe some of the key challenges the intelligence services face in sup-
porting policymakers as well as troops, diplomats, and law enforcement officials in
the field.

The Intelligence Community is charged with the task of assessing threats and
providing timely warning. This Committee holds an annual worldwide threat assess-
ment hearing. If I am confirmed, it will be my privilege to appear before you on
that topic.

The United States is engaged in three campaigns in which there are immediate
threats to American lives, properties and interests. First is the campaign against
anti-American terrorists with global reach who seek to harm us or our allies, part-
ners and friends. These groups include al-Qaeda and other extremist organizations
as well as the groups they inspire but do not control. The second campaign is in
Iraq and the third in Afghanistan, where the United States has deployed troops,
diplomats, and nation builders. Providing intelligence support for these three cam-
paigns consumes the largest share of Intelligence Community resources.

The day-to-day demands for tactical intelligence for these missions, geographically
concentrated in Southwest Asia, cannot be allowed to crowd out the mission of
building a deeper understanding of the complicated interlocking dynamics of the en-
tire region, from Kashmir to Istanbul. We will need that understanding as we forge
a strategy for the region.

Additional near-term issues of concern are many. They include North Korea’s nu-
clear weapons and missile programs; Iran’s nuclear capabilities and intentions, as
well as its missile program; the security of Pakistan’s nuclear arsenal; and peace
and stability in South Asia. They include Israeli-Palestinian violence, with its possi-
bilities for escalation and implications for regional stability.

Many important threats to American national security go well beyond the tradi-
tional nation-state-based threats of the past. The intelligence services need to have
open minds, change traditional ways of thinking and be bold and creative in identi-
fying possible threats to the nation. It is the responsibility of the intelligence serv-
ices to penetrate and understand these new transnational threats just as thoroughly
as we did the Soviet Union in the days of the Cold War.

In addition to anti-American terrorists with global reach, our adversaries include
organizations—some nation states, some private and some criminal—that proliferate
weapons of mass destruction and the means to deliver them.

They include organizations trafficking in drugs.

They include those using the global communications system to learn our secrets
and proprietary information to compete with us or attack us.

There are additional trends that affect American security, and may pose grave
dangers—global warming, energy supplies, food prices, and pandemic diseases,
among others.

Today’s threats to American interests are more diffuse, more fast-paced, and seem
more urgent than ever because of the trends of globalization—worldwide transpor-
tation, worldwide information systems, the spread of scientific and technical knowl-
edge, an interlocking global economy, and the ubiquitous and incessant news cycle.
The intelligence agencies must look beneath the breathless headlines to understand
the facts and their significance for American interests.

The Intelligence Community also needs to address the longer-term geopolitical
challenges. How the United States adjusts to and manages the growing power and
influence of China, India, and key countries in the developing world is a major long-
term challenge for policymakers. The Industrial Revolution caused a centuries-long
shift in power to the West; globalization is now shifting the balance again. The
Global Trends 2025 report is one example of the Intelligence Community’s contribu-
tion to this discussion.

Failing states pose another set of challenges. Countries without effective govern-
ments, with internal economic disparities, and with domestic religious, ethnic, or
tribal tensions can slip into anarchy, with tragic consequences for their own citizens,
and with potential dangers to other countries. Somalia is one example, among
many.

The Intelligence Community has global responsibilities. We need to understand
better the interplay of trends, threats, and opportunities in Latin America and Afri-
ca, so that our leaders can forge wise policies and take effective actions as the im-
portance of these regions increases.
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Identifying opportunities as well as threats is an extremely important balance for
intelligence agencies to strike.

e While the United States must hunt down those terrorists who are seeking to
do us harm, the Intelligence Community also needs to support policymakers
who are looking for opportunities to engage and work with Arab and Muslim
leaders who are striving for a progressive and peaceful future for their religion
and their countries;

e While the United States must understand China’s military buildup—its extent,
its technological sophistication and its vulnerabilities—in order to offset it, the
Intelligence Community also needs to support policymakers who are looking for
opportunities to work with Chinese leaders who believe that Asia is big enough
for both of us and can be an Asia in which both countries can benefit as well
as contribute to the common good;

e While the United States needs to understand Russia’s military plans and ambi-
tions in what it calls its “near abroad,” the Intelligence Community also needs
to help policymakers understand the dynamics of European security issues in-
cluding the actions of our allies and friends, in order to craft policies that will
support American objectives.

e While the United States must identify weak places in worldwide medical sur-
veillance systems and prepare for pandemics, the Intelligence Community can
also find opportunities to work with governments and other organizations on be-
half of our common interest in strengthening the world’s early warning, defen-
sive and recovery systems;

e While policymakers need to understand anti-American leaders, policies and ac-
tions in Iran, the Intelligence Community can also help policymakers identify
and understand other leaders and political forces, so that it is possible to work
toward a future in both our interests;

e While traditional friends of the United States disagree with individual Amer-
ican policies on specific countries and issues, the Intelligence Community can
also help policymakers identify the many government leaders and influential
private leaders—in Europe, in Asia and elsewhere—who share American ambi-
tions for the future and are willing to work together for the common good.

Identifying these opportunities for American policy and statecraft is as important
as predicting hostile threats.

There is a final cluster of subjects on which intelligence agencies must provide
good advice to policymakers and officials taking action:

e Science and technology developments—where is innovation taking place around
the world, and how can it help or hurt American interests?

e Economics and finance—how is power being redistributed, and what are the de-
velopments that will make a difference to the United States?

For these areas, and also for many of the others outlined here, the analysts and
information in our intelligence agencies are not the sole, and often not the best, re-
sources. Private organizations—businesses as well as consultants—think tanks,
NGOs, universities, national labs, federally funded research and development cen-
ters, other government analysts, and similar international and foreign centers have
a great deal to offer.

It is the responsibility of the Director of National Intelligence to take advantage
of outside information sources—databases and experts—and to add the insights
gained from secret intelligence to present policymakers the clearest possible picture
of the nature of these trends, and the potential effects that alternative American
policies can have on them.

THE ROLE AND RESPONSIBILITIES OF THE DNI

The office of the DNI is not yet four years old. Ambassador Negroponte and Admi-
ral McConnell have made important progress during that period of time. A wider
range of analysis, and more points of view, are now brought to the attention of pol-
icymakers. Information sharing on terrorism-related information has improved.
Joint Duty in the Intelligence Community, essential for building a unified work-
force, is starting to take hold. Security clearances take less time. These are impor-
tant contributions, and they should be recognized. At the same time, the Committee
knows that much work lies ahead. For my part, I want to acknowledge the contribu-
tions that those who lead the Intelligence Community already have made.

The 2004 Intelligence Reform and Terrorism Prevention Act spells out the role
and responsibilities of the DNI. The Act specifies many important improvements in
the organization and functioning of the country’s intelligence services. My approach
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is a straightforward one. If confirmed, I will work to fulfill the intent of this legisla-
tion.

The DNI is the principal adviser to the President, to the National Security Coun-
cil, and the Homeland Security Council for intelligence matters related to the na-
tional security. His responsibility is to provide timely, accurate and relevant intel-
ligence.

Leading the Intelligence Community, the DNI needs to satisfy the strategic intel-
ligence requirements of policymakers as well as the tactical requirements of military
units, diplomats, and front-line officers of the Department of Homeland Security and
state and local law officials. The DNI needs to lead the integration of intelligence
sources—human, signals, geospatial, measurement and signature, and open source.
Such integration mutually empowers, and maximizes, the contribution of each intel-
ligence source. The DNI needs to ensure that the whole of the national intelligence
enterprise is always more than the sum of its parts. I believe the hardworking,
smart, and dedicated officials of the intelligence agencies, along with the resources
the Congress has provided, are adequate to provide the right kind and amount of
intelligence support to all who need it from the President down to the soldier in the
field.

The DNI should place the emphasis on managing others, not doing their work
himself. The DNI should hold agencies accountable for doing their jobs, but should
not replicate activities that individual agencies perform well. The DNI should con-
centrate on activities that no single agency can perform by itself, and use his au-
thority to encourage and enforce combined action that brings together the strengths
of all the intelligence services to accomplish the common missions.

The DNI must keep the Intelligence Community at the cutting edge of innovation.
The business of intelligence has been radically transformed, and continues to be
driven, by the information revolution. In a generation’s time, the Intelligence Com-
munity has gone from an organization hunting secrets, to an organization inter-
preting the vast ocean of information available every day—even as it still hunts se-
crets. How the Community collects, analyzes and provides added value to policy-
makers and operators is profoundly affected by this changing and dynamic informa-
tion environment.

Developing a high-quality workforce for the future is the DNI’s responsibility. Any
organization is only as good as its people. I have been deeply impressed over many
years with the many smart, dedicated and brave professionals in the Intelligence
Community workforce. It is the DNI’s responsibility to give them the right missions,
to clear away obstacles in their path, and then it is the DNT’s privilege and pleasure
to watch them produce amazing results. It has been an honor to work with them,
and, if I am confirmed, it will be an honor to lead them.

THE ROLE OF INTELLIGENCE IN A DEMOCRACY

All officers of the Intelligence Community, and especially its most senior officer,
must conduct themselves in a manner that earns and retains the public trust. The
American people are uncomfortable with government activities that do not take
place in the open, subject to public scrutiny and review.

Unlike many other parts of the government, the activities of intelligence officers
must often be secret to be effective. Therefore, there is a special obligation for the
leadership of the Intelligence Community to communicate frequently and candidly
with the oversight committees, and as much as possible with the American people.
There is a need for transparency and accountability in a mission where most work
necessarily remains hidden from public view.

The first part of building trust is building relationships. I want to establish a rela-
tionship of candor and trust with each Member of this Committee and, if confirmed,
work to sustain and enhance that trust. Equally important, I will work to rebuild
a relationship of trust with the American people.

The second part of building trust is to carry out the mission of the Intelligence
Community in a manner consistent with our Nation’s values, consistent with our
Constitution and consistent with the rule of law. The intelligence agencies of the
United States must respect the privacy and civil liberties of the American people,
and they must adhere to the rule of law.

LAWFUL SURVEILLANCE, LAWFUL DETENTION AND INTERROGATION

In a dangerous world, government agencies need authority to collect intelligence
on terrorists before they strike, in order to protect the American people. But in a
free society, that authority cannot be unlimited. It must be exercised pursuant to
law.
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I do not and will not support any surveillance activities that circumvent estab-
lished processes for their lawful authorization. I believe in the importance of review
and regulation of the use of those surveillance authorities. I believe in the impor-
tance of independent monitoring, including by the Congress, to prevent abuses and
protect civil liberties.

I believe strongly that torture is not moral, legal, or effective. Any program of de-
tention and interrogation must comply with the Geneva Conventions, the Conven-
tions on Torture, and the Constitution. There must be clear standards for humane
treatment that apply to all agencies of U.S. Government, including the Intelligence
Community.

I believe the U.S. Government must have clear and consistent standards for treat-
ment of detainees. Those standards must comply with the Detainee Treatment Act,
the Convention Against Torture, and Common Article 3 of the Geneva Conventions.
All who are responsible for treatment of detainees must receive training on those
standards, and training must be reinforced regularly. It is not enough to set a
standard and announce it. Regular reinforcement and oversight is necessary to
make sure the standards are being applied correctly.

I agree with the President that the detention center at Guantanamo has become
a damaging symbol to the world and that it must be closed. It is a rallying cry for
terrorist recruitment and harmful to our national security, so closing it is important
for our national security. The guiding principles for closing the center should be pro-
tecting our national security, respecting the Geneva Conventions and the rule of
law, and respecting the existing institutions of justice in this country. I also believe
we should revitalize efforts to transfer detainees to their countries of origin or other
countries whenever that would be consistent with these principles. Closing this cen-
ter and satisfying these principles will take time, and is the work of many depart-
ments and agencies.

CONCLUSION

Madam Chairman, Vice Chairman, and Members of the Committee: If confirmed,
I will work closely with this Committee and with the Congress. The leadership of
the Intelligence Community must earn and sustain the confidence and support of
this Committee if it is to win the confidence and support of the American people.
A close dialogue and relationship with the Congress is what our Constitution and
laws require, and what is practical and necessary. Your wisdom, sustained interest,
and sustained engagement enhance our Nation’s intelligence capabilities.

I look forward to your questions.

Chairman FEINSTEIN. Thank you very much. We will now pro-
ceed to activate the time clocks and go to five-minute rounds. My
understanding is there is going to be a vote, probably within the
half hour, and we will try to keep the hearing going. I will go vote
immediately and you will preside, if you will, Mr. Vice Chairman,
and then the reverse will take place.

I'd like to just read the early bird list quickly. After myself and
the Vice Chairman, it is Senators Coburn, Wyden, Levin, Rocke-
feller, Chambliss, Feingold, Risch, Whitehouse, Hatch, Bayh,
Snowe. That will be the order.

I'd like to say that, Senator Inouye, I know you have a busy day,
with much coming up next week, so if you'd like to be excused—
we’d love to have you here, but if you would like to be excused, that
would be just fine.

Senator INOUYE. Thank you very much.

Chairman FEINSTEIN. Thank you very much.

I'd like to announce that written questions and answers that the
Admiral has responded to will appear on the web site of the Com-
mittee. So for those that would like to read the written questions
and his answers to them, they are available.

Admiral Blair, before we begin the individual questions, there
are questions that we traditionally ask, and a yes or no answer will
suffice. I'll go quickly.
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Do you agree to appear before the Committee here or in other
venues, when invited?

Admiral BLAIR. Yes.

Chairman FEINSTEIN. Do you agree to send officials from the Of-
fice of the Director of National Intelligence and elsewhere in the in-
telligence community to appear before the Committee and des-
ignated staff, when requested?

Admiral BLAIR. Yes.

Chairman FEINSTEIN. Do you agree to provide documents or any
other materials requested by the Committee in order for it to carry
out its oversight and legislative responsibilities?

Admiral BLAIR. Yes.

Chairman FEINSTEIN. Will you ensure that the Office of the Di-
rector of National Intelligence and elsewhere in the intelligence
community provide such material to the Committee, when re-
quested?

Admiral BLAIR. Yes.

Chairman FEINSTEIN. And a new question that I hope will be-
come part of the tradition. Do you agree to inform and fully brief
to the fullest extent possible all members of the Committee of intel-
ligence activities and covert actions rather than only the Chairman
and Vice Chairman?

Admiral BLAIR. Yes.

Chairman FEINSTEIN. Thank you very much.

I would like to take on something that’s going to come up. Both
Senator Rockefeller and I have read the Inspector General’s report
concerning—and I have talked with you informally, and I think we
should put it on the record. When you were president of the Insti-
tute for Defense Analyses, you were involved in two reports on the
F-22 program of the United States Air Force.

On November 30, 2006, the IG for the Department of Defense
concluded that a report found that Admiral Blair violated IDA’s
conflict of interest standards because he failed to disqualify himself
from all matters related to IDA’s work concerning the F-22 pro-
gram. However, they also found that you did not in any way utilize
any action. And, of course, you were on the board at the time of
two corporations, EDO and Tyco Limited, and serving as a member
of the board of directors.

The IG found that your failure to disqualify yourself had no im-
pact on IDA’s consideration of the F—22.

Now you provided responses in your prehearing questions on this
matter, but please explain for the record and for the Committee
why you did not recuse yourself, how you view that decision in ret-
rospect, and how you would intend to handle potential future con-
flicts in the future.

Admiral BLAIR. Madam Chairman, it was a mistake not to have
recused myself from those two studies when I was president of
IDA. T thought a great deal about the incident since, and the great-
est damage was the damage to my own reputation for integrity
caused by that decision and, of course, the reputation of the Insti-
tute for Defense Analyses that was done. I should have recused
myself, and I didn’t.

As you pointed out, as the Inspector General report said, I did
not in fact try to influence the study, nor did I do so.
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There were not good procedures for the president of IDA to re-
view and recuse himself when appropriate. I instituted those proce-
dures before I left.

I think the lesson of it is that you can be absolutely sure that,
if confirmed, I will not take any action that can remotely cause
that kind of a situation to happen again. I will comply fully, in con-
sultation with my counsel, with all regulations to ensure that any
decisions that I make as DNI will be completely free of any sus-
picion that there is untoward influence.

Chairman FEINSTEIN. Thank you very much.

Quickly, in response to the prehearing questions, you stressed
the role of DNI as integrating the activities across the intelligence
community and making the agencies work better together. Of
course that’s fine. But, as the Vice Chairman stated and I think
virtually all of us agree, the DNI needs to be a very strong leader—
someone who will take action to force agencies to achieve their mis-
sions, step in when things aren’t going well, and really be an agent
for change. In what ways are you prepared to go beyond integra-
tion and coordination to get the results that are necessary?

Admiral BLAIR. I think the goal is quite clear, Madam Chairman.
The intelligence community needs to be greater than the sum of its
parts, not less than the sum of its parts. I think that a large part
of what’s required to do that is to get the rewards and the penalties
lined up with the mission of the organization, all the way down the
line from the very heads of the organization down to individual re-
ports writers, analysts and other officers.

And if we can build those structural procedures that incentivize
people taking initiative, working across the agencies, and penalize
those who retreat into their stovepipes and make behavior which
may make sense from their small perspective but hurts the agency,
we will go a long way to doing that.

That can only take you to a certain extent, and there are times,
as your question implies, that the Director of National Intelligence
simply has to step in and say this is the way it’s going to be be-
cause this is the right thing for the community.

I'm extremely encouraged because of the team that is now in
place among the different agencies. Not only has Mr. Panetta been
nominated to be Director of the Central Intelligence Agency, a key
job—and he’s got the savvy and he’s a pro and we’ve talked about
these issues and we see them the same way. I think you will find
that when you talk to him next week. We have General Alexander
at the National Security Agency, General Ron Burgess going to the
Defense Intelligence Agency, Admiral Bob Murrett running the Na-
tional Geospatial-Intelligence Agency.

I've worked with many of these officers in the past. They are
team players. They understand that we all have to work together
in order to do the nation’s business.

So I think the combination of this team attitude at the top, get-
ting the incentives down through the structure, and then making
the tough calls that benefit the nation, not to the benefit of an indi-
vidual agency, are the keys to having the best intelligence for the
President and everyone.

Chairman FEINSTEIN. Thank you, Admiral. My time is up.

The Vice Chairman.
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Vice Chairman BoOND. Thank you, Madam Chair.

As the Chair and I have said, we want to work on a bipartisan
basis, and I believe you made a commitment to work with both Re-
publican and Democratic Members of this Committee and their
staffs. I believe that’s correct, is it not, sir?

Admiral BLAIR. Yes, sir.

Vice Chairman BOND. In addition, there’s another matter that’s
very important to me and to the Chair and to Senator Mikulski.
We're also members of the Senate Appropriations Defense Sub-
committee. There have been occasions when we have been briefed
on a matter but our intelligence committee is shut out.

The excuse is always the same. It’s a Title 10 issue, not a Title
50 issue. Now I understand there may be different operational re-
quirements between defense and intelligence, but in areas where
there is considerable overlap we need greater access to information
on both sides of the fence. Our staff, with appropriate clearances
and expertise in these matters, sit on this Committee, not on SAC/

The Committee has almost 50 staff members with expertise in al-
most every area of intelligence. The SAC/D has very, very few,
often consumed with other matters as they juggle a portfolio more
thafl‘fl‘ ten times the size of ours. Thus we have broader Committee
staff.

I recently delivered a message to one 4-star general. If we kept
getting stonewalled by DOD in matters where we can be briefed
but our staffs will not because of the Committee jurisdiction, then
I personally will not vote for appropriations for the program. And
I will share my views with the Chair and Senator Mikulski.

If you're confirmed as the DNI, will you work with the Secretary
of Defense to ensure that the intelligence committees are fully
briefed on matters that pertain to this committee’s oversight, to in-
clude areas that straddle Title 50 and Title 10?

Admiral BLAIR. Senator, I happen to have some familiarity with
that issue, although it’s somewhat dated. When I was Associate Di-
rector of Central Intelligence for Military Support, I stood on that
seam between the armed forces and intelligence community, with
the job of making that seam work for the country and not having
issues fall between it so we were badly served in many areas.

My experience from that time is I really think we need a Title
60. I think we need to get rid of this artificial division in this global
campaign against terrorists, when the tools that are available in
the Department of Defense and the intelligence agencies are both
applicable and both need to be put together to get the job done. I
find that operational effectiveness is in fact distorted by the way
the authorities, which were written for different era, come down.

So I think very much we need to fix that problem. But I think
that in the meantime, given what we have, we should not use dif-
ferent titles as a shell game to try to keep information from the
Congress, who has the oversight responsibility and the funding re-
sponsibility for these programs.

And I can undertake to you that I will make sure that we don’t
use a different title to hide something, so that people who have
knowledge and responsibility and oversight responsibility to carry
out are not kept in the dark.



21

Vice Chairman BOND. I sincerely thank you, heartily congratu-
late you, and I will explain to you in a different situation what
we’re talking about.

You said that you believe that surveillance must only be done
with lawful authorization. Do you believe that the President has
the authority under Article II of the Constitution to conduct an au-
thorized intelligence collection?

Admiral BLAIR. That the President has the authority?

Vice Chairman BOND. That the President has authority in Article
II.

Admiral BLAIR. Yes, sir.

Vice Chairman BOND. So he can authorize collection. Here’s the
question. It’s a basic question that has been resolved by the FISA
court and others. There is disagreement on it, but I used to be a
lawyer and I studied constitutional law. When the President has
constitutional authority, Congress cannot eliminate it. And there
are some people who think they can.

I believe that it is an essential part of his ability to conduct for-
eign policy and we’d be happy to talk to you about it more.

Madam Chair, my time has expired. I will pass to the next.

Chairman FEINSTEIN. Thank you very much. Senator Coburn,
you are next. Senator Coburn is not here. Senator Wyden, you’re
next.

Senator WYDEN. Thank you, Madam Chairman.

Admiral Blair, I very much enjoyed our meeting, and I want to
get into a question you and I discussed in my office. There’s this
great debate about the role of the DNI and is it big enough and
its authority. To me it’s not whether it’s a big office or a small of-
fice. It’s whether there’s an accountable office, because whenever
there’s a concern people come to the table and we have six people
essentially looking at each other and you don’t get a sense that
there is adequate accountability.

So I want to ask you this question and I'd like you to start with
a yes or no answer before you get into the context. Do you believe
that the position of Director of National Intelligence currently
comes with the authority and the resources so that you can be held
accountable?

Admiral BrAIR. I think it’s an incomplete authority, Senator
Wyden.

Senator WYDEN. So I will interpret that as a “no,” because if you
had sufficient authority you would say yes.

Why, in your view, is it an incomplete authority, an insufficient
authority to be held with respect to the Director being held ac-
countable?

Admiral BLAIR. Senator, it says right in the first paragraph of
the Intelligence Reform and Terrorism Prevention Act that the Di-
rector of National Intelligence is the leader of the intelligence com-
munity. So when you’re looking for one throat to choke, this is the
one you should come to, and I accept that responsibility. I'm the
leader, I'm responsible for what goes on there.

But, as you know, the intelligence business is inherently en-
meshed with many other departments of government—defense pri-
marily, but also many others—and intelligence, of course, is a sup-
port function for policy; it is not a policymaker.
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So the reason I talk about the incomplete authority is because
this new law that was established in 2004 is a work in progress.
I'm only the third director. And as we work through unprecedented
situations I think we will find areas in which we have to do some
clarifying. But as a general principle I certainly accept responsi-
bility for intelligence and I will act, if confirmed, in that manner.

Senator WYDEN. I appreciate you stepping up, but the point is
the authority, in your view, you said it’s incomplete. You said it
needs to be clarified. And we’re going to have to stay up with it
until your position is one where you can be held accountable.

The second area I need to talk to you about is human rights,
where we also talked. This is obviously a critical component of our
foreign policy, an essential element of America’s claim to moral
leadership. I think it’s important that you clear up for the public
record your response to the murder of thousands of innocent people
in East Timor.

These killings were committed by paramilitary groups supported
by the Indonesian military. Some observers have alleged that our
government turned a blind eye to the slaughter. You at that time
were the head of the Pacific Command during the time of these
murders.

So right after August of 1999, when the people of East Timor de-
clared their independence, there was a period of nonstop violence.
Please describe for the record specifically your interactions with the
Indonesian government during that period—that period right after
independence—and what specifically you did to end the slaughter
of what eventually became 200,000 people.

Admiral BLAIR. Senator, I'm very happy to have a forum like this
and a chance to talk about those allegations, because they came up
after I left active duty in 2002.

I want to say at the outset that those accusations, which I've
read, are flat wrong. At the time that we’re talking about, the ob-
jective of the United States government was to ensure that East
Timor gained its freedom. That was the best thing that we could
do for the human rights and the future of the East Timorese, and
that was the focus of our policy.

I and many other leaders of government carried out the Amer-
ican government’s policy at that time in our conversations with
leaders of Indonesia, both military and civilian. We decried and
said that the torture and killing that was being conducted by para-
military groups and some military groups in East Timor had to
stop, and unless it stopped there would be heavier penalties paid
by Indonesia, but if it did stop then the relationship between the
United States and Indonesia could get better. That was my con-
sistent message in several meetings and many phone calls with In-
donesian leaders.

All of those meetings and all of those phone calls were attended
by our ambassador in the country. They were the subject of report-
ing cables, and they were consistent with the government policy. So
those who say that I was somehow carrying out my own policy or
saying things that were not in accordance with American policy are
just flat wrong. And East Timor is now free and I think it was a
successful policy and I'm proud of it.

Senator WYDEN. Madam Chair, my time has expired.
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Two points. First, I would like to see those cables that attest to
the various communications you had. Then, Madam Chair, depend-
ing on how many rounds we have, Congresswoman Eshoo raises a
very important issue. She is, of course, a senior member of the
other body and I would like to talk with Admiral Blair about that.

Chairman FEINSTEIN. Thank you, Senator Wyden.

Senator Levin, you're up next.

Senator LEVIN. Thank you, Madam Chairman.

Chairman FEINSTEIN. And then if Senator Rockefeller can’t get
back from a vote in the Finance Committee, Senator Chambliss—
and he’s not here—Senator Feingold is next, Senator Risch is next,
and Whitehouse after that.

Senator LEVIN. Admiral, first I want to talk about statements
that you've made about the necessity of speaking truth to power
and telling the policymakers what your judgment or assessment is
of the facts, even though they may not want to hear those facts.
George Tenet wrote a book and acknowledged that in fact he had
failed to tell the policymakers in the Bush Administration that
what they were saying publicly was wrong. He acknowledged he
had an obligation to do a better job—quoting his book now—“of
making sure that they knew where we differed and why I should
f}‘1ave told the Vice President that his VFW speech had gone too
ar.”

Are you committed to speak truth to power? Are you committed
that when your factual assessments or intelligence assessments say
one thing, if public officials say another thing and don’t delineate
between their own personal views and what the intelligence com-
munity has informed them that you will speak to them about that?

Admiral BrAIR. Yes, sir, I think that’s the only way to proceed.

Senator LEVIN. You made a statement in your answers for the
record about interrogation and the damage which has been done by
excessive abusive or abusive interrogation, not excessive but abu-
sive interrogation techniques, and the President is going to sign an
order today, apparently today, which will prohibit the intelligence
community from using and the CIA from using coercive interroga-
tion methods, requiring the agency to follow the same rules used
by the military in interrogating terrorism suspects. You're all going
to be under the same rules—the intelligence community and the
Defense Department, everybody, the FBI, everybody’s under the
samhe interrogation rules and the Army manual is going to be key
to that.

Do you agree with that decision of the President?

Admiral BLAIR. Senator, the Executive Order which will be re-
leased here soon provides that there will be a review of the Army
field manual as the basis for interrogation by the military and in-
telligence services. Interrogations done under the criminal prosecu-
tion responsibilities of the FBI are different and will not be af-
fected.

Senator LEVIN. Forget that reference. But in terms of the intel-
ligence community and the DOD, you’re going to be governed by
the same rules. They will be uniform when it comes to interroga-
tion of detainees. Is that correct?

Admiral BLAIR. Yes sir, and it will not be called the Army field
manual any more. It will be called the Manual for Government In-
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terrogations. I think this review is very important and I'm very
aware that Senator Bond, for example, made a strong point that
I agree with, that the Army field manual should not become the
training manual for resistance training for adversaries. So we need
to be very careful about how we do this, but we need to get it right.

Senator LEVIN. Do you believe they should be uniform?

Admiral BLAIR. I believe they should be uniform.

Senator LEVIN. Now let me talk to you about the use of aggres-
sive techniques and the harm that that can do to our country. You
made a reference in your statement and answers for the record
about the necessity to close Guantanamo because it’s a rallying cry
for terrorists and harmful to our international reputation, so clos-
ing it is important for our national security.

Do you believe that is also true, when it comes to interrogation
methods on detainees, that how we deal with detainees, the meth-
ods that we use in interrogation are important methods, and that
if we use abusive methods and our reputation internationally suf-
fers that that has a negative impact on our national security?

Admiral BLAIR. Yes, sir. The President said it so eloquently at
his inauguration—“we reject the false choice between our safety
and our ideals.” I think we can do both.

Senator LEVIN. My final question is that some people say that
the use of aggressive, abusive techniques can save lives. Is it not
also true, Admiral, that inhumane or abusive tactics can cost us
lives in the following ways.

Number one, some prisoners that are subjected to abusive treat-
ment will simply tell us what they think we want to hear, whether
true or not, in order to end the use of those abusive techniques
against them, so that it can produce false information to use abu-
sive techniques;

Secondly, that abusing prisoners can also strengthen their re-
solve to resist and deceive because they expect us to torture them
and we confirm their worst expectations, so with some prisoners,
abusing them strengthens their resolve to resist;

Thirdly, that mistreatment of prisoners in U.S. custody provides
an excuse for other nations to abuse our captured servicemen and
women,;

Fourth, that gaining a reputation as a nation that engages in
abusive tactics weakens us strategically in terms of prestige and
leadership, which works against our interests and costs us allies in
common causes to work together in common causes;

And that, finally, abusing detainees can deprive us of the ability
to prosecute a terrorist or an alleged terrorist, as shown by Judge
Crawford’s conclusions in the al-Khatani case.

Would you agree that, in other words, the use of abusive tech-
niques can cost us and harm our security in those ways?

Admiral BLAIR. I agree with points four and five based on what
I know right now, Senator Levin—that it causes us great damage.
One, two, three and six are what we have to look into in this re-
view that’s going on. But the dangers that you cited I'm sure have
a validity and we need to look at the entire basis of them.

Senator LEVIN. Will you get back to the Committee after you've
had that review and answer those questions?

Admiral BLAIR. Yes, sir.
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Chairman FEINSTEIN. Thank you, Senator Levin.

Senator Rockefeller is next. He is not here at this time because
he’s in Finance. Senator Chambliss is next. He is not here. Senator
Feingold, Senator Risch.

Senator RISCH. Senator Risch will pass. Thank you, Madam
Chair.

Chairman FEINSTEIN. Senator Whitehouse, I know you will not
pass.

Senator WHITEHOUSE. Never been known to.

Thank you, Madam Chair. I join my colleagues in congratulating
you on becoming the Chairman of this Committee. In the time that
we spent together—and I've been on the Committee now for two
years—we’ve seen your intense devotion and dedication to this, and
I think we’re all very confident in your leadership, as we were in
Senator Rockefeller’s.

A couple of quick questions, Admiral. First of all, both thank you
and congratulations, and to your wife in particular thank you, be-
cause I think she’s going to find she sees a lot less of you in the
coming months and years than she’s become accustomed to, though
I think given your background she’s probably gotten used to that.
It’s been done before.

You talked earlier about conflict of interest. I would like to sug-
gest to you that there may be areas within the intelligence commu-
nity where the discrepancy in pay between contractors and career
folks and the complexity of the underlying task may have created
a situation in which the contractors know so much more about the
program than the career officers that the tipping point has been
reached where it’s really now controlled by those contractors and
to a significant degree could well be controlled by them for their
own financial benefit rather than for real national security pur-
poses.

I think if we’re going to solve that problem it requires a resur-
gence of the career infrastructure so that the weight of knowledge,
the weight of authority, the weight of expectations remains in pub-
lic hands and doesn’t become part of President Eisenhower’s mili-
tary-industrial complex, with all the weight on the industrial side.

Is that something you’re willing to look into as you take these
responsibilities?

Admiral BLAIR. Absolutely, Senator Whitehouse. The Institute
for Defense Analyses that I was President of was a federally fund-
ed research and development center, which is sort of part way from
government official to the contractor, and I saw those sorts of con-
flicts that you recognize.

The role of contractors, the disparity in pay that fuels that role,
and the influence on policy, I will look at that closely within the
intelligence community and assure that we have purely govern-
mental functions being done by government employees and those
things that are being done by contractors are those things that are
appropriate from the point of view of economy and efficiency but
not the point of view of policy.

While we’re on the subject, one of the controversial ones, of
course, is interrogators. My strong preference is that interrogators
in the intelligence world be a professional cadre of the best interro-
gators in the business for this function, and that our use of contrac-



26

tors be limited to times where maybe you need a particular dialect
of a language that is not spoken or some unusual circumstance.
But that’s my strong preference. I don’t know what the situation
is now.

Senator WHITEHOUSE. I think you’ll find strong support for that
preference from this Committee.

On the general subject of torture as well, the argument has been
made over and over in public that the techniques that we have
used have resulted in actionable information that saved American
lives. My experience is that the efforts of this Committee to actu-
ally get a fact that proves that have been unavailing.

We stop at the sort of conclusory level and you try to push be-
hind it and it’s been very hard to get. I think it’s an important
question to know, how also you feel about this issue, whether or
not it truly was effective in any respect.

Will you support our committee’s efforts to drill down and actu-
ally find out whether those statements were true?

Admiral BLAIR. I intend to make those efforts myself, and cer-
tainly when I understand it I'll be happy to try to convince you on
the Committee that we have it right, because I, like you, have
heard many anecdotes, I've heard stories, I've gotten phone calls
from people who have been in the business. We’re going to sort this
out and look at it objectively and find out what the right answer
is.
But, as we talked before, that’s not the only answer. There is the
immediate tactical benefit. There is this larger question, which is
going to be a matter of judgment, and that is what is America’s
reputation. And in my experience America’s reputation is what has
others doing the right thing when we’re not watching; that’s very
important. It’s been a great benefit to us over the years, that has
a great value in and of itself.

Senator WHITEHOUSE. In that context, in my last few seconds, se-
crecy is a rare and special privilege in a democracy. It runs counter
to the basic tenets of democracy, but it is necessary in certain cir-
cumstances. But I think we grant it to you, the American public
grants it to you in trust, with the trust that it will be used only
for national security purposes. My experience is that over and over
and over again we've seen official secrecy used not for national se-
curity purposes but to mislead the public and to frame or more par-
ticularly mis-frame an outside political debate.

Will you pledge to us that you will take this trust of secrecy that
you were given as Director of National Intelligence and use it only
to protect national security and not to manipulate public opinion
or frame or mis-frame critical debates?

Admiral BLAIR. Absolutely, Senator. I think spin is the basis of
political campaigns. It’s not something we should use our classifica-
tion authority for, and the release of information should not be
some that is politicized. It should be something to inform.

Senator WHITEHOUSE. Thank you, Chairman.

Chairman FEINSTEIN. Thank you, Senator. Senator Feingold,
you’re next.

Senator FEINGOLD. I thank the Chair and, of course, congratulate
her as well. I'm looking forward to working with you, as I did with
Chairman Rockefeller, and the new Administration.
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The Executive Orders on detention and interrogation are extraor-
dinarily good news for both the rule of law and our national secu-
rity. As President Obama put it so clearly on Tuesday, we reject
as false the choice between our safety and our ideals. That simple
statement, which we have been waiting to hear for eight long years
is, in my view, the bedrock on which Congress can develop a new
relationship with the executive branch.

That relationship is going to include vigorous, independent over-
sight by this Committee of the intelligence community. But based
on everything I've heard so far from the President and from you,
Admiral Blair, from Congressman Panetta, I have every expecta-
tion that this relationship will be collaborative and grounded in
mutual respect between our two coequal branches of government,
with all of us working toward a common purpose.

I ask the Chair to put a longer statement in the record, if there’s
no objection.

Chairman FEINSTEIN. Without objection.

[The prepared statement of Senator Feingold follows:]

STATEMENT OF HON. RUss FEINGOLD, A U.S. SENATOR FROM WISCONSIN

“With the inauguration of President Obama this week, we—the new Administra-
tion and the Congress—have a long-overdue opportunity to strengthen an intel-
ligence community that has been distracted and undermined by the lawlessness of
the Bush Administration. As President Obama put it so clearly on Tuesday, ‘we re-
ject as false the choice between our safety and our ideals.” That simple statement,
which we have been waiting to hear for eight long years, is, in my view, the bedrock
on which Congress can finally develop a new relationship with the executive branch.
That relationship is going to include vigorous, independent oversight by this com-
mittee of the intelligence community. But, based on everything I have heard so far,
from the President, from you, Admiral Blair, and from Congressman Panetta, I have
every expectation that this relationship will be collaborative and grounded in mu-
tual respect between our two co-equal branches of government, with all of us work-
ing toward a common purpose.

“Our consideration of Admiral Blair’s nomination to be Director of National Intel-
ligence is a key first step in establishing this relationship and in defining this com-
mon purpose. I hope and expect that Admiral Blair will state clearly that he and
other officials of the Obama Administration will keep the full congressional intel-
ligence committees fully and currently informed on all intelligence matters, a statu-
tory requirement violated repeatedly by the Bush Administration. And I anticipate
that he will provide assurances that no one—not the DNI and not the President—
is above the law.

“I have two overriding concerns related to the position of DNI. First is the critical
need to continue and broaden reform efforts by integrating the intelligence commu-
nity with the rest of the United States government. This includes developing strate-
gies for collecting and analyzing information needed to inform foreign policy deci-
sions and defend the nation, whether collected clandestinely by the intelligence com-
munity, or overtly, particularly through State Department reporting. Legislation in-
troduced by Senator Nagel and myself last year would establish an independent
commission that would make recommendations as to how to develop these strate-
gies. It passed the Intelligence Committee and I hope that the new Administration,
as well as the new Congress, will support this important effort. In addition, I was
long frustrated by the Bush Administration’s repeated failure to develop interagency
counterterrorism strategies, despite requirements in statute and repeated urgings in
classified letters. It is my hope that the incoming national security team, including
the DNI, will develop new interagency processes for developing these strategies,
while working closely with Congress.

“Second, even as the Obama Administration tackles the critical and urgent issues
of detention and interrogation, the intelligence community must take a fresh look
at the surveillance authorities it currently holds. Many of these authorities are
overbroad, lack sufficient checks and balances, and otherwise fail to protect the pri-
vacy and civil liberties of Americans. They include PATRIOT Act and FISA authori-
ties, many of which were provided by Congress in response to Bush Administration
scare tactics and political intimidation. In classified contexts as well as publicly, I
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have repeatedly indicated where I believe we can collect the intelligence we need
while protecting our constitutional rights. I have identified many of these changes
as part of a broader return to the rule of law that I have encouraged the Obama
Administration to undertake, and I am looking forward to working with the Presi-
dent’s team—at both the intelligence community and the Department of Justice—
on these critical matters.”

Senator FEINGOLD. Admiral, in your responses to Committee
questions you stated that “where there is a dispute within the in-
telligence community in terms of whether proposed or ongoing ac-
tivities are in compliance with applicable law, I believe the DNI
should seek a legal opinion from the Office of Legal Counsel at the
Department of Justice.”

Given the individuals nominated to head the OLC, as well as Mr.
Holder’s testimony, this statement inspires confidence. Will you
seek OLC opinions at the outset, given the controversies sur-
rounding many of the Bush Administration intelligence programs,
and will you work with me and other members of this Committee
in identifying and resolving current and future legal concerns?

Admiral BLAIR. Yes, sir.

Senator FEINGOLD. Admiral Blair, I know from our discussion
how much you appreciate the need for fundamental reform of our
interagency process. As we discussed, one gaping hole in this proc-
ess is the lack of any strategies to integrate the intelligence com-
munity collection with all the overt ways in which our government
gets national security information, particularly diplomatic report-
ing. Until we fill this hole and identify who is best suited across
our government to obtain the information we need to inform our
policies and protect the nation, I don’t think we’ll ever be able to
use our resources wisely or effectively.

That’s why this Committee actually passed legislation by Senator
Hagel and myself to create an independent commission to rec-
ommend ways to fix this longstanding systemic problem and why
a broad range of former officials, including former national security
advisors from both parties have endorsed this legislation.

Admiral, would you support the establishment of an independent
commission to recommend how the U.S. government as a whole can
more effectively collect and analyze all the information it needs?

Admiral BLAIR. Senator Feingold, as I said in our conversation,
I completely agree with the premise of that legislation. I would pre-
fer, if confirmed, to take a look at what the situation is inside be-
fore I sign up for one particular solution to that problem, but I
pledge to talk with you about a way forward, and with the other
members of the Committee, about taking on this very important
problem.

Because you're right. Often there are outside experts who know
as much about a subject as do those who rely on classified informa-
tion, and our obligation is to get the best intelligence, the best re-
ports to policymakers and the executive branch, and those of you
in the Congress, so you can make good policy.

Right now I believe that we don’t have a system that integrates
those two sources very well.

Senator FEINGOLD. I look forward to hearing from you on this
specific legislation and your general comments in the future.

I know Senator Wyden already addressed this and I do want to
bring this up. Although I'm a strong supporter of your nomination,
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I want to talk about this area of East Timor briefly. As you know,
I've had longstanding and continuing concerns about human rights
abuses and lack of accountability in Indonesia. We no doubt have
substantive differences about U.S. policy, but I want to address at
this hearing today the allegations and the press and the Wash-
ington Post that, initially at least, you worked around our ambas-
sador in Indonesia in order to get to Jakarta for enagement with
Indonesian military officers, notwithstanding the Army atrocities
in East Timor.

Are those allegations accurate?

Admiral BLAIR. No, sir, they’re not.

Senator FEINGOLD. It says in the press reports that the ambas-
sador was with you at all the meetings, but the press account sug-
gests that you went around him to get to Jakarta, and that not-
withstanding his presence in the meetings that he was supportive
neither of the trip nor the outreach to the Indonesian military.

Is that accurate?

Admiral BLAIR. No, sir, that’s not accurate. I had my position on
military relations with Indonesia as part of internal discussions—
what kind, how much, what to shut off, what to continue with. I
made recommendations within our interagency process on that.

When it came to dealing with the Indonesians, I was a member
of the government, carrying out government policy in what I said
to the Indonesians. There were no wink-wink nod-nods from me to
Indonesian officers to go ahead and do what you want, I'm for you.
That’s absolutely flat wrong.

I carried out the government policy in my relations with Indo-
nesia. Within the policy debates of the United States I made my
recommendations, and I then carried out the policy of the govern-
ment as it was decided.

So those allegations are wrong.

Senator FEINGOLD. Thank you for responding to that on the
record. We all agree the United States should support human
rights, but how we achieve that is a fundamental policy question,
should not be dismissed, and I do appreciate your candid response.

Thank you, Madam Chairman.

Chairman FEINSTEIN. Thank you very much. Senator Chambliss,
you’ve returned. You’re next in line.

Senator CHAMBLISS. Thank you, Madam Chairman.

Admiral Blair thanks for your willingness to continue to be a
public servant. We appreciate it very much. And thanks to your
family.

As you know, Admiral, there’s nobody in the Senate that’s more
familiar with the F-22 program and the studies around it. I'm very
familiar with the IDA, and I am very familiar with that IDA re-
port, your involvement in it. And in my opinion that should not be
an issue, and, Madam Chairman, I think the record should cor-
rectly reflect that.

Admiral, you stated a little earlier—I think I got this right—that
one of the obligations of the DNI is to oversee the hunting down
of extremist Muslims who seek to do us harm. I agree with you.
That certainly is one of the main functions of our intelligence com-
munity.
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That conflicts somewhat, though, with the issue of Gitmo and the
closing of that facility. We've got 245 of the meanest, nastiest kill-
ers in the world still at Gitmo. We know that 18 that have been
released previously have been either re-captured or killed on the
battlefield. We suspect that there’s another 43 that have been re-
leased down there that have once again engaged in battle trying
to kill and harm Americans.

Now what we are proposing to do with the closing of Guanta-
namo Bay is to bring those 245 mean, nasty killers to U.S. soil or
seek to transfer them to other countries.

We've been trying to transfer them to other countries for seven
years, in some cases, less than that in others, and frankly I don’t
see that happening. So I think we can expect that most of those
prisoners down there are going to come into the U.S. system in
some form.

I can guarantee you that a certain percentage of those will ulti-
mately be released on some sort of technicality that may be present
in the judicial system. So what we’re going to have is all of a sud-
den, in all likelihood, the release of some of those individuals into
our society. We know they are mean, nasty killers, and if it’s our
job to hunt down those extremists who seek to do us harm, isn’t
that a conflict with the position which you have and the adminis-
tration has relative to Guantanamo Bay?

Admiral BLAIR. Senator Chambliss, in the last seven years or so
I think we've wrestled with this exact question of whether we're
talking about prosecuting crimes, whether we’re talking about
fighting a war. And, as you eloquently put it, I don’t think we have
found the correct way to treat this new type of campaign that we
are engaged in.

On the one hand, we have to fight it like a war and detain people
and get information from them and protect our citizens. On the
other hand, we have to maintain our stature as a country that’s
governed by its values and governed by ideals.

We've gone back and forth in many different ways. These Execu-
tive Orders are going to give this Administration a chance to take
a look at those tough issues and come up with creative solutions
for them. The decision to close Guantanamo comes right along with
a very hard look at what do we do with those 245 people that are
there. As you said, there aren’t pretty choices for what we have to
do with them. The choice of what we do in the future is the subject
of another review for apprehension, detention and interrogation,
the ideals.

So we will take advantage of all the experience we’ve gained in
the last several years. We'll be true to our ideals and to our safety,
and will come up with a proposal of how to square these issues.

But I'd be kidding you if I told you there was a magic solution
there that nobody’s found yet. We just have to figure out the best
way we can and that’s what these reviews are about.

Senator CHAMBLISS. Well, appreciate your honesty in that re-
spect, because I think it’s going to be extremely difficult to rec-
oncile the two, of trying to treat these folks as normal prisoners
when they’re anything but normal prisoners.

The other issue I want to mention to you is the issue that you
and I talked about in my office relative to information sharing. Ad-
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miral McConnell made some very positive changes in that respect,
and I think there’s been a lot of headway made since September
11 on breaking down the stovepipes within the FBI, within the
CIA, and our other intelligence agencies, and I appreciate your
commitment to continue down that road of trying to make sure
that we broaden the information sharing between our intelligence
communities, and thank you for your commitment to doing that.
We look forward to working with you in that respect.

Thank you, Madam Chairman.

Chairman FEINSTEIN. Thank you. We just learned the President
has just signed the executive orders, so those are now taking place.

Senator Rockefeller has returned. Senator.

Senator ROCKEFELLER. Thank you, Madam Chairman. Admiral
Blair, my sort of formal question is what are you going to do about
the gang of eight. I think it’s probably more or less impossible for
you to answer that question at this point.

Oversight committees like to get answers from people who are
just on their first day and under their first minute of an Executive
Order, all clear and clean. But in that oversight is the sort of sa-
cred bond between the legislative branch and the administrative
branch, executive branch of government.

It’s an important question. When is it that you have to in fact
adhere, if that is the case at all, to a more select group of people
simply because information is so explosive or so imminent or so
timely that you adhere to a gang of eight, so to speak, gang of four,
gang of 16, whatever it might be, or is it that you just make up
your mind that this is a trustworthy group of people? We haven’t
had any leaks out of this Committee for a very, very long time. I
think I know where most of them come from, but they don’t come
from the Congress or from the intelligence committees.

What do you do about that?

Admiral BLAIR. Senator Rockefeller, that’s a very important
question. I have some experience in my executive branch service of
the whole business of classification and need to know and so on.

I think the first thing to recognize is that I believe we are in a
new era in the relationship between the two branches of govern-
ment represented here, and that by all of the statements I have
heard from the leadership and others and by what I know of, if
confirmed, my colleagues on the national security team, we look on
it as a team sport in which we’re trying to win the same game.

So I think that makes a difference right at the start of it. The
second thing I've learned over time is people are more important
than rules, that the development of trust, the development of infor-
mal communication mechanisms, such as the Chairman mentioned,
so that we’re not caught in some desperate last-minute phone calls
to try to repair damage that wasn’t thought of because we hadn’t
been meeting more frequently and earlier is much the exception
and not the rule.

The attitude that we don’t use classification and sharing as a
way to hide things, the recognition that there are legitimate rea-
sons to hold things to small groups, but, on the other hand, the rec-
ognition that certainly when I was a senior commander and, as you
said, I never pulled any triggers at that level. I didn’t do my own
staff work, we need to have processes which don’t just check a
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block on telling somebody but actually get the information across
to the right people in a way that protects secrecy.

So all these things are at play in a tough new era of shifting
threats and speed and new kinds of things that could be damaging
to us. And all I can pledge to you, Senator, is let’s turn this new
page, let’s work together, let’s follow the law but let’s go beyond the
law and have those kinds of things that will develop that trust and
support, and I think we can do the right thing for the country.

Senator ROCKEFELLER. Thank you for that. My time is about to
run out, so I won’t get into my cyber security question, but I'd like
to.

Chairman FEINSTEIN. Thank you very much.

A roll call vote began at 11:35. Senator Snowe is the next one
up. You would like a second round? Well, then I think some of us
should go and vote right now and then come back. Preside, if you
will, and I'll recognize Senator Snowe.

Senator WYDEN. Madam Chair, would it be acceptable to go vote
and still come back?

Chairman FEINSTEIN. Yes.

Senator SNOWE. Thank you, Madam Chair.

Welcome, Admiral Blair. I appreciate your willingness to serve
our country once again. You certainly have an impressive resume,
and it certainly will serve this department is it undergoes a major
transition since its inception. Certainly that’s been one of the goals
of this committee, is to ensure that the department is coordinated,
integrated, and is functioning for the purposes it was originally de-
signed and intended.

One of the issues—and I know we discussed this during the
course of our meeting—was on the issue of FBI transformation and
transforming the FBI to a more counterterrorism posture. It’s far
from being institutionalized at this point.

Over the years, since the department was created, for example,
the 9/11 commissioners were before this Committee back in 2005
and indicated at the time that intelligence reform—and gave the
FBI a C based on their recommendations. And then, of course, Gov-
ernor Kean, who was a cochair of the commission, came before the
Committee in 2006 and again stated that the FBI had moved too
slowly to improve its ability to prevent future terrorist plots, was
plagued by turnovers in its senior ranks, was not even close to
where they said they would be.

Then the Inspector General for the Department of Justice in
2007 found that the professional divide between analysts and spe-
cial agents remained a problem, and that barriers to acceptance
and cooperation between the two groups must be addressed if the
FBI is to efficiently and effectively meet its mission of preventing
terrorist acts.

So the bottom line is that we truly still experience some very dif-
ficult transitions within the FBI to transform to get more analysts,
to provide the proper training, the number of analysts. Our Com-
mittee just in the recent intelligence authorization, which is still
languishing regrettably in a House-Senate conference, said that the
FBI has yet to make the dramatic leaps necessary to address the
threats facing our nation and that, astonishingly, only a third of
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special agents and intelligence analysts even have access to the
Internet at their desktops.

I think that gives you an idea of the problem that still exists and
persists within the FBI concerning the central point in terms of in-
telligence reform. I know you indicated that you pledge to work
with the Attorney General, the Director of the FBI, and that the
threat is too urgent for us not to intervene.

Could you please outline for us, to the Committee how you intend
to compel the FBI to undertake these reforms?

Admiral BLAIR. Senator Snowe, this is a new area for me and,
more importantly, I think it’s a new area for all of us, in that after
9/11 this new responsibility or newly emphasized responsibility for
the FBI came on.

That series of reports you cited, clearly it’s a work in progress
that needs to be worked on. If confirmed, I will get into that area.
I know that funding from the National Intelligence Program goes
to the FBI for that purpose. That needs to be funded in the right
way and spent in the right way. That’s certainly my responsibility.

I have known Director Mueller from the time that I was on ac-
tive duty, and I look forward to working with him and the new At-
torney General. At this point, Senator, I can simply agree with you
on the importance of the transformation and pledge that I will look
at it as a priority issue and, if confirmed, I will work hard to make
sure it’s working. And I will come back with you and talk about
what needs to be done to make it everything it should be.

Senator SNOWE. I appreciate that. And one of the recommenda-
tions made in talking with the cochairs of the 9/11 commission be-
fore this Committee was to establish some metrics and standards
by which we can measure our performance but also in compliance
with these recommendations, because it’s certainly long overdue,
and the resistance or whatever the case may be, I think that that
culture has to truly change, because that is the central part of in-
telligence reform and making sure that we’re on the cutting-edge
of being able to fight any terrorist threats.

I know we discussed this as well, an Inspector General for the
entire intelligence community. That’s been one of my goals and ob-
jectives, to pass an Inspector General for the entire community. I
know, in reading the responses that you gave to the Committee
with respect to that, that you indicated that a statutory Inspector
General may add an unnecessary layer of bureaucracy on top of a
system that is functioning adequately. But you have sort of a stove-
pipe approach for Inspector Generals. I don’t think it’s going to add
a layer. The fact is, you want an Inspector General to be able to
view the entire community and go across agencies for account-
ability, to identify problems, because that certainly has been a
problem in the past, a failure to identify serious terrorist threats.

We've seen too many instances of intelligence failure to ade-
quately analyze information, failure to share information within
the community. So those failures demand better accountability for
the entire intelligence community. That’s what would be important
about an Inspector General, to be able to look across all the intel-
ligence agencies.

Admiral BLAIR. Senator Snowe, I certainly agree with the thrust
of your question, which is that there are many issues that cut



34

across agencies and the Inspector General system is a good system
to attempt to improve many of them. I will look hard at that. I
know you are personally interested in that issue, and I look for-
ward to working with you on it, if confirmed.

Senator SNOWE. Thank you, Admiral. Thank you, Mr. Chairman.

Vice Chairman BOND [presiding]. Thank you, Senator Snowe. If
you will tell them that we are coming.

Senator Nelson, have you had a round of questions?

Senator NELSON. No, I'm waiting.

Vice Chairman BOND. Well, you and I will go for it.

Senator NELSON. I think we have about seven minutes left.

Vice Chairman BOND. If Senator Snowe will tell them we’re com-
ing.

Senator NELSON. Six or seven minutes.

Admiral Blair, I just want you to know how much I appreciate
your public service to our country; the same to your wife, who often
does not get the recognition of the long and distinguished public
service. I'm happy for you personally that this could be a capstone
on a very lengthy and distinguished career.

I'm going to submit some questions for the record, but the one
thing that I want to say is that you are going to really have to
exert control and crack the whip, and you’re going to have to come
to us with proposed legislation to strengthen your hand as the Di-
rector of National Intelligence, because when the legislation that
created your office was set up, it was too watered down in allowing
separation and stovepipes with some of the other intelligence agen-
cies.

The whole idea after 9/11 was to get this all where we could all
coordinate it under an office that you're going to assume. In the
meantime, what we’ve had is great cooperation from Secretary
Gates, from the head of the CIA and the head of NSA and the
other agencies—that’s informally. Formally, we’ve got to create
those lines of authority for you to be able to do it.

So I can tell you I speak for our Committee that we want you
to come forth suggesting legislation that would strengthen your
hand, improve the efficiency, cooperation, and collaboration of all
of the intelligence agencies. That way we’re going to get a better
intelligence product.

Admiral BLAIR. Yes, sir. I can’t imagine an incoming director
could have a more reassuring set of words than those, Senator Nel-
son. I'll look at it and if I need it, I'll come back to you, sir.

Senator NELSON. Thank you.

Senator WYDEN. Senator Bond, I think you're next.

Vice Chairman BOND. Thank you for advising me. I'm going to
run in a few minutes, Senator Wyden, and I will turn it over to
you, whatever gavel I have left.

Admiral, you visited Singapore a few years ago, discussing the
arrest by Singapore authorities of individuals believed to be linked
to terrorist groups and you stated, and I quote: “Singapore’s actions
and actions within the United States, we aggressively arrested ter-
rorists and interrogated them ourselves and made a difference and
I think we’re all safer; our countries are going on the offensive now,
not just waiting back behind a big wall or more standoff distances.”
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Do you still believe we need to be on the offensive, aggressively
arresting and interrogating terror suspects?

Admiral BLAIR. Absolutely, Senator.

Vice Chairman BOND. Do you believe the CIA’s interrogation and
detention program has been effective?

Admiral BLAIR. Mr. Vice Chairman, I'll have to look into that
more closely before I can give you a good answer on that one.

Vice Chairman BOND. The Executive Order has been issued
about the Army field manual. You have stated that at least there
may be an argument that if you have an Army field manual that
is widely published and available to al-Qa’ida and other top ter-
rorist leaders, it would not be effective. Is that your view or where
do you stand on that?

Admiral BLAIR. Mr. Vice Chairman, we talked about that in your
office. I very much share your concern that we not turn our manual
into a training manual for our adversaries. And I will play my part
in that as the Vice Chair of that review, with that issue very much
in mind.

Vice Chairman BOND. President Obama has issued an Executive
Order applying the field manual. But, as I understand the situa-
tion, he has an Executive Order—the authority to issue an Execu-
tive Order describing techniques, classified techniques, that could
be used by the Agency that would be different from that used by
the Army. Is that your understanding?

Admiral BLAIR. My understanding is we want to revise the Army
field manual and make it the manual that goes for both military
and intelligence interrogation and to have the guidance so that it’s
uniform across those agencies, depending, of course. There are
many different things in the manual.

Vice Chairman BoOND. If the agency is the only one using it, if
you disseminated that manual to some 20,000 military personnel
who would not be conducting, necessarily conducting, those interro-
gations and for whom the Army questioners do not need it, why
would you describe methods that should not become public to a
broad group of people for whom the Army field manual is appro-
priate?

Admiral BLAIR. Senator, we face this dilemma all the time in
military doctrine. We have large amounts of unclassified doctrine
for our troops to use, but we don’t put anything in there that our
enemies can use against us. And we’ll figure it out for this manual,
which will be the manual for everyone to use.

Vice Chairman BonND. Will it be available to members of the
Army—would it be limited, would access to that information be
limited to those in the agency who are directly involved or might
be directly involved in interrogations?

Admiral BLAIR. It will be limited to those who need it, both with-
in the armed forces and within the intelligence service.

Vice Chairman BOND. We've discussed the FISA Act amend-
ments. Do you believe that private partners who assisted the gov-
ernment should have the civil liability protection that they have
been accorded as a result of our Act and the determination by the
Attorney General?

Admiral BLAIR. Senator, I'm going back in my mind to your pre-
vious question. I hope I don’t meet you in a court of law some day,
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because I think I'd lose. When I said this manual would be avail-
able to those need it, there will be some sort of document that’s
widely available in an unclassified form, but the specific techniques
that can provide training value to adversaries, we will handle
much more carefully.

I was just thinking about that answer.

Vice Chairman BoOND. That essentially is what the current Ad-
ministration has done.

Admiral BLAIR. We have to look at this, Senator.

Vice Chairman BOND. I don’t ask you to comment on that. The
PATRIOT Act has three provisions that are expiring—roving wire-
taps, the authority to target lone wolf agents, and the 215 business
records. Have you had a chance to review that and take a position
on renewing the PATRIOT Act, those three provisions?

Admiral BLAIR. Mr. Vice Chairman, I understand that those pro-
visions that you have described came into force fairly recently. I'm
sure everybody on this Committee is more familiar with them than
I am. I know that there are reports that I will be responsible, if
confirmed, for submitting. We will be gathering data as we go.
There have been some Inspector General reports. I'd like a chance
to digest all of that before I give you a definitive answer on it, sir.

Vice Chairman BOND. I spoke about DNI authorities. What
would you describe is the appropriate role of the DNI? How would
you like to see the DNI function?

Admiral BLAIR. I think that the concepts of leading and man-
aging are the core concepts there, and this has to be, as I said in
an earlier answer, more than just signing a piece of paper and put-
ting out a glossy brochure. It has to be working on the incentives
down through the organization so that those who do their job are
rewarded and those who don’t do their job are moved out, as you
described.

So it’s a complex management challenge.

Vice Chairman BOND. You just answered my second question on
accountability. You also, I think, in a previous answer indicated
you had some sense of the incomplete authorities of the DNI. We
will discuss those later, but I think you will find that they are very
important.

A final question. How important do you think it is to prosecute
leakers of classified information?

Admiral BLAIR. You know, Senator, I've been bothered through-
out my career, as you have, by leakers. If I could ever catch one
of those, it would be very good to prosecute them. So I believe that
we need to make sure that people who leak are held to account for
it.

Vice Chairman BoOND. Thank you very much, Admiral.

I'm going to turn this over to the distinguished Senator from Or-
egon and try to make the floor vote. I will ask unanimous consent
and hereby grant it to put my additional questions in the record.

I thank you for your testimony.

Senator WYDEN [presiding]. I thank the Vice Chairman. Before
the Vice Chair leaves, one of the many reasons I'm going to miss
you is I've enjoyed working with you, and the two of us have been
leaders of the bipartisan effort to increase the penalties against
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those who leak in the kinds of situations that the Vice Chairman
has mentioned.

Let me start, Admiral, with this question. For years the
warrantless wiretapping program and the coercive interrogation
program was withheld from most members of this Committee. Was
that justifiable, in your view?

Admiral BLAIR. Senator, it is difficult to cast ourselves back to
those days right after 9/11 and the feeling that was in the land at
that time. As I said in my statement, I think that the actions that
are taken by the intelligence community in gathering intelligence
on Americans need to have a lawful basis, need to have procedures
that are tight, and need to be reviewed. I can tell you that going
forward they will meet all those criteria.

Senator WYDEN. With respect to my question, most of the mem-
bers of this Committee had that information concealed from us for
years. I'm not talking about a short period of time. Was it justifi-
able to conceal from most members of this Committee that informa-
tion for years?

Admiral BLAIR. Senator, going forward, I will not conceal infor-
mation that you ought to have from you for years.

Senator WYDEN. Why are you not willing to respond in a yes or
no fashion to this question, because past is always prologue. I
share your view with respect to something that might have been
short-term.

Admiral BLAIR. My only reason for hesitation is I don’t have di-
rect knowledge of it, and I'm just hesitant to give you a categorical
answer without having known more about it.

Senator WYDEN. This member of the Committee is saying that
for myself and most members of the Committee it was concealed.

Admiral BrLAIR. The situation as you describe it, Senator, is
wrong.

Senator WYDEN. Thank you. I appreciate your reaching that
judgment.

Admiral, two other areas. If the Government Accountability Of-
fice is conducting a study at the direction of one of the intelligence
committees using properly cleared staff, will you give them access
to do their work?

Admiral BLAIR. I'm sorry, would you repeat the question, Sen-
ator?

Senator WYDEN. If the GAO is conducting a study at the direc-
tion of one of the intelligence committees, using properly cleared
staff, will you give them the access they need to do their work?

Admiral BLAIR. Senator, I'm aware that the direction of GAO
studies and terms of them are generally subject to talk between the
two branches of government for a variety of reasons, and, subject
to having those discussions, I ultimately believe the GAO has a job
to do, and I will help them do that job.

Senator WYDEN. I would appreciate it, and I would also appre-
ciate you following that up with Chairwoman Eshoo. This is some-
thing she’s brought to my attention, and I think her point is very
valid.

Admiral BLAIR. It sounds like there’s a story behind this, Sen-
ator, and if we can talk about that story I think we can fix it.

Senator WYDEN. Fair enough.
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The third area I wanted to talk about that we talked about in
the office is the overclassification of government documents. This
has been done by executive branches that were dominated by Presi-
dents of both political parties. Governor Kean put it pretty well
when he talked about his work on the commission, where he said
well over half of the documents he saw that were classified didn’t
need to be classified.

I expect that you and I will be doing a lot of work together with
respect to situations, but what is your general view with respect to
whether overclassification is a serious problem, and what would be
your thoughts, just for purposes of this very short discussion, in
terms of dealing with it?

Admiral BLAIR. As we discussed in your office, my experience has
been the same as that which you relate, that there is a great deal
of overclassification. Some of it I think is done for the wrong rea-
sons, to try to hide things from the light of day. Some of it is be-
cause in our system there is no incentive not to do that, and there
are plenty of penalties to do the reverse, in case you get something
wrong and don’t classify it. So I think we need to do fundamental
work on the system.

But I think, in the case of intelligence in particular, we need to
sort of demystify a lot of the work that’s done in the intelligence
business, which is very smart people looking at a lot of information
and trying to reach judgments. Many times our adversaries know
more about it than our citizens do, which is not the way it ought
to be. So I basically agree with the general thrust of your remarks,
Senator Wyden. I'll be working to see if we can come up with a dif-
ferent approach that incentivizes it at the right level and informs
not only those of you with security clearances on this Committee
but the wider interests of the public whose support we need.

Senator WYDEN. Admiral, my time is up. I just want to state this
morning I intend to support your nomination. I think you've been
candid this morning and I appreciate it and look forward to work-
ing with you.

Admiral BrAIR. I look forward to working with you, if confirmed,
sir.

Chairman FEINSTEIN. Thank you, Senator Wyden.

Admiral, my intention is to go for another half-hour. If all the
Senators have their questions answered by then, we will adjourn
the hearing. I'm sure that won’t be a painful decision for you. But
I'd like to ask a couple more questions. I know Senator Whitehouse
has a couple more and there may be other returning Members, so
we'll see how it goes, if that’s all right.

I wanted to ask you some questions, as others have indicated, on
holding people accountable for decisions made. I want to know how
you would hold people accountable and handle disciplinary meas-
ures for officials in the community that were involved at the top
levels for interrogation and detention.

I'd like to ask you if you have also reviewed the recent report of
the CIA IG involving the Peru shootdown. The unclassified state-
ment that I could make is that the shootdown confirmed what our
Committee found, that the program was not managed as the Presi-
dent authorized, and the IG report found that CIA officials with-
held information from Congress and Executive branch officials.
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Admiral BLAIR. Madam Chairman, the issue of accountability I
believe goes hand-in-hand with responsibility, and you need to as-
sign things clearly and then give medals and promotions and re-
wards to people who carry them out legally and do their jobs well,
and then you need to hold to account those who fail to follow the
directions or who do it badly.

There’s a difference between those two. So I think you have to
look at what the mission was at the time, what the direction and
parameters were at the time, and you make a call as to whether
the person deserves the reward or deserves the punishment or
should be moved out of the job.

So I'm pretty traditional on these things. I intend to establish
procedures and move forward. But there are some things in the
past that have to be looked at. Inspector General reports like the
one you mentioned, which I have not had a chance to read yet,
need to be looked at, and both reward and punishment meted out
accordingly.

So I think this is absolutely key to making an effective organiza-
tion, giving people at lower levels confidence that they will move
up if they do well, that they’d better watch out if they don’t do well.
So I agree with that concept.

Chairman FEINSTEIN. I'll discuss this with you further in another
setting, if I may.

When we met last week we discussed the community’s enormous
overuse of contractors and the use of contractors for what are in-
herently, I believe, governmental functions. The 2007 DNI con-
tractor study found that contractors are now 27% of all intelligence
community personnel. They perform missions, including interroga-
tion of CIA detainees, which I think is completely inappropriate
and should be done by government employees, and contractor per-
sonnel cost $80,000 more than a government employee.

When we spoke you said this was a matter of concern and that
you intend to look into the contractor issue. I'd like you to tell us
how you intend to proceed and when you will have some answers,
because candidly I find this unacceptable. I find hiring contractors
to interrogate detainees and hiring contractor psychologists to
evaluate is just the wrong thing for the government to do.

Admiral BLAIR. You showed me some summary charts from that
report from 2007, Madam Chairman, and I agree with you that it’s
a serious problem. I think we have to look behind the numbers at
the motives—a big ramping up in responsibilities, money available
but not trained people available. I know that in many branches of
government the answer was hire a contractor, in many cases a re-
tired officer from that organization who basically had some experi-
ence. But you can’t do that for a long time. You have to get it right.
You have to keep the governmental functions by people who get
their paycheck every two weeks and work for the government.

I will get into that issue. I agree completely that we should have
a cadre of trained government interrogators as we move forward,
and I will look at that as soon as I get in and work in that direc-
tion. I'm not sure about the speed. I'm not sure what the situation
is right now, but I look forward, if confirmed, to consulting with
you on that.

Chairman FEINSTEIN. Thank you.
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Senator Whitehouse, I think you’re next and then—Senator
Rockefeller, do you want to go next?

Senator ROCKEFELLER. Thank you, Madam Chair. I just have one
question, Admiral, and that is what I left off with about cyber secu-
rity.

What was it, a year ago, Sheldon, that Mike McConnell took us
out to an undisclosed location in Virginia, and really the whole
point of it was all about cyber security. He views it as the premier
national security problem.

There was a sense of urgency in that meeting. The problem with
things like that is you get the urgency and people collect and then
people disperse, and then you have all the various jurisdictions. So
we have a cyber initiative. Senator Whitehouse has an enormous
interest and capacity, a hunger to be helpful in this area.

So we have the initiative which focuses on securing the federal
government, the Executive branch and Legislative branch informa-
tion networks. And that’s a good start. That’s a good start.

But my main worry is the security of our country’s critical infra-
structure—our electric power grid. People like to call it smart. It
just needs to get big. You can hope that it’s smart but if it gets big
that’s going to solve 80 percent of the problems—our communica-
tion system, our banks, et cetera, et cetera, et cetera. And I don’t
think there’s probably anybody in this Congress that hasn’t been
hacked into by this.

Therefore, because it’s wrapped up in this thing called the Inter-
net, free travel across the spaces and the atmosphere, there’s an
innocence to it, except that it’s utterly un-innocent when somebody
intends it to be that way.

So what I would just like to get from you is what we need to do
about that, what do we need to extend in terms of the cyber initia-
tive, and how you personally see it.

Admiral BLAIR. I have some familiarity with the issues of cyber
security, Senator Rockefeller, but there’s a lot that I'm dated on or
that I don’t know. But I certainly share your feeling of the priority
of securing our networks.

As you point out in your question, we have to protect our net-
works within the government, but from society’s point of view it’s
these networks, on which increasingly the basic functions of society
and country depend, that we have to be extremely concerned about.

I think the intelligence community, within the team of govern-
ment and private organizations that have to work on it, has the re-
sponsibility for working on the threat. It should be the intelligence
community, the National Security Agency has it squarely in their
charter, that understands the sort of techniques and the thinking
of those who are trying to, both maliciously and with true threat
intent, get into our systems and cause them harm.

There’s a lot of expertise there in the National Security Agency
and elsewhere about how we protect systems, and we need to share
that judiciously with the private sector so that we have the best
techniques to work with them.

And then, in the area of recovery which goes along with all of
this, I think the government and the intelligence agencies within
it has an extremely important role in attribution so that you know
how to recover and how to recover well.
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So I think throughout this campaign there’s not one answer for
it either; it’s a crew race. One side pulls on the stroke and the of-
fense pulls ahead and then the defense pulls ahead. We’ve got to
keep stroking faster, better, with more teamwork, and that’s going
to be something that certainly I think the entire time that I, if con-
firmed, am in this job will be a very high priority.

Senator ROCKEFELLER. I think the point you make about trying
to keep up with the other side, usually in terms of China and oth-
ers, I think it puts us at a disadvantage in this country. In other
words, if you're trying to catch up with and develop a stronger fire-
wall which another country or who knows where it comes from
then breaks that down, then you have to come back and come up
with an even higher firewall of some sort.

It’s a game which is deadly and which has a very hard time at-
tracting public interest. When it will attract public interest is if
they close down the electric grid system, but in the meantime we
don’t want that to happen so it’s going to have to be done by the
government, working with the private sector, and with an intensity
which belies sort of the placid view of the Internet’s a good thing
and people can talk all across the world.

Let me just end by saying I really enjoyed the process of working
with you and I look forward very much to your stewardship of this.
We had a discussion once that you spent your life sort of giving
commands and in the military four-star it’s chain of command, and
you were in our conversation very, very sincere in understanding
the dimensions of this problem and the need to share with the Leg-
islative branch, although that sometimes can be very painful—
hours in hearings, and you say why did I ever get myself into this.

But it is a team effort. We are Team America and we are under
attack, and we have to go at it with that kind of cooperative point
of view. And I think you're precisely the guy to do it, and I think
also that you will be very strong in your views and help move the
IC community effectively.

Thank you, Madam Chair.

Chairman FEINSTEIN. Thank you, Senator Rockefeller.

Senator Whitehouse.

Senator WHITEHOUSE. Thank you, Chairman.

Admiral, just a moment ago, in response to a question from Sen-
ator Bond, you indicated that there will be a public document on
interrogations, but specifics of interrogation techniques may be
held back. That’s more or less the design of the Army field manual
approach now—19 techniques, but the precise manner of their im-
plementation is not disclosed.

Is that what you intended to mean by your response?

Admiral BLAIR. Thank you for giving me a chance to talk about
that again, Senator Whitehouse. I don’t know.

Senator WHITEHOUSE. You weren’t talking about using tech-
niques outside the Army field manual.

Admiral BLAIR. What I was thinking—the general pattern that
I had in mind is that information widely available is more general
than that which is specifically used, which is of value to potential
adversaries. That is, we use this in many other techniques in
which we have to assure the American people that we are acting
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correctly, but nonetheless we don’t want to provide open intel-
ligence support to those who are trying to come after us.

So striking that balance, the one way I'm familiar with, is the
more general public documents and then, as the level of specificity
increases, more limited in the distribution, more careful in the clas-
sification. So I'm certainly going in thinking in those terms but I
don’t know if that’s the right answer.

Senator WHITEHOUSE. But not outside of the bounds of the un-
classified array you begin with.

Admiral BLAIR. No, sir. The idea is not: here’s this public docu-
ment—just kidding, here’s the real stuff. That’s not what I'm say-
ing.

Senator WHITEHOUSE. That’s what I needed to hear. Thank you.

We have, during my brief tenure on this Committee, over and
over again seen alarming, appalling leaks of classified information
and over and over over again, every single time, as best I can tell,
those are leaks outside of the legislative branch, out of the intel-
ligence community, not from Congress, not from this Committee,
and it happens over and over and over again.

Apparently the record of getting these turned over for investiga-
tion and prosecution has been zero. I'm not sure. It’s probably clas-
sified what the number was that we were given yesterday as to
how many had been turned over. It was a large number, out of
which zero cases resulted.

Which suggests to me that there is a significant lack of energy
and interest within the intelligence community in truly policing
this stuff and that the device for kind of getting rid of it or fobbing
it off is to say well, we’ll send it over to the Department of Justice
and if they can’t prosecute it as a criminal offense, well, we’re not
going to take any further interest, when you have all sorts of per-
sonnel, administrative, supervisory and other authorities to deal
with this as well.

Now you can send as good a message by firing somebody as you
can by marching them out in handcuffs in many situations.

So I hope we can work with you on this later, but I hope that
you will consider this business of leakage to be a significant and
serious one and that you will be willing to use your administrative
authorities and demand that those agencies reporting to you use
their administrative authorities and not just pass the buck to DOJ
and when they find out that it’s for some reason not a criminal of-
fense that they care to prosecute, and kind of feel they can kind
of wash their hands of the problem. It’s a serious problem and very
serious national security information has been released because of
it.

Admiral BLAIR. I completely agree, Senator Whitehouse. If con-
firmed, I'd like to come and talk to you about some ideas where we
can build in some technical and some procedural safeguards into
agencies so that it’s not a case of going back afterwards and trying
to get records and question people but we have some tools that will
let everybody who works for the government know that if you are
going to pass classified information to a reporter or to someone
there will be a trace of it which will make it relatively quick to
identify you as the one who did it, so you shouldn’t ought to think
about it.
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So I would look forward to talking with you. Now, as I say that,
we of course have been discussing aggressive techniques which
have stepped over the line in the past, but I think we can work out
something that will get people away from it. I've been bedeviled for
years by reading things in the paper that I thought were very pri-
vate and classified accounts of meetings that I participated in, and
it just helps our enemies and messes up good government and we’d
better find a way to get on top of it.

Senator WHITEHOUSE. I appreciate that.

Madam Chair, may I ask one more question? Senator Levin has
given me permission to do that.

Chairman FEINSTEIN. Yes, certainly.

Senator WHITEHOUSE. The focus of this hearing has to a degree
been on the mistakes and the mishaps and misdirection of the past.
It has left, I think, potentially, a flavor that these are troubled
agencies. I just want to say I was in Afghanistan recently up at a
forward operating base in a former Soviet prison with no windows
in the shadow of the border—no lights at night because it would
attract rocket and mortar fire, pretty severe conditions of privation.
And folks who will be working for you were operating there at a
level of morale and enthusiasm and professionalism and tempo and
expertise that just took my breath away. It is really, really impres-
sive what is going on out there.

I think there were probably some very goodhearted and profes-
sional people swept up in some of these mistakes, and particularly
those who were involved and the interrogation procedures, deten-
tions and so forth. It strikes me that one thing they are entitled
to from their country, as they did what they believed was approved
and legitimate and what they were told to do and what they
thought would help the country, is to have accurate legal advice
now about what their real predicament is.

I hope that you will consider working with your colleagues at the
Department of Justice to try to get them a fair and proper legal
status report of what their situation is so they can understand
what potential vulnerabilities they may have taken on, particularly
at the individual agent level, in perfectly good faith without having
any legal degree or anything that might suggest to them that
somehow something had gone wrong up at the White House, in the
Office of Legal Counsel and all these places to pollute the informa-
tion that they were given.

Now they may be stuck with it. They may be people who should
be careful about where they travel and so forth. So I would urge
you to consider that. I think it’s important. I think it’s part of what
we can do for them to try to make this right and, as I said, there
are some extraordinarily wonderful people who will be working for
you.

Thank you, Chairman.

Chairman FEINSTEIN. Thank you very much, Senator. Senator
Levin.

Senator LEVIN. Thank you very much.

Chairman FEINSTEIN. Oh, if I could ask staff, there are certain
members that have not had an opportunity to speak. You know
who they are. If you could tell them that now would be the time,
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because the intention is to adjourn when we finish this round.
Thank you.

Senator LEVIN. Thank you, Madam Chairman.

Admiral, the National Counterterrorism Center, the NCTC, was
created by the Intelligence Reform Act of '04. It was given two
broad missions and I think you’ve already identified basically those
missions. After four years of existence, does the NCTC function at
the level that Congress and the President intended? You just par-
ticipated in a review of their activities and the intelligence commu-
nity in general. So on a scale of, say, one to ten, how would you
rate NCTC in terms of access to intelligence, the quality of its anal-
ysis, and its ability to control what gets collected?

Admiral BrAIR. I'll need some more time to give you an exact an-
swer, Senator Levin, but I happen to know retired Admiral Scott
Redd, who was the director there for a while. He’s a friend and I
had a chance to talk to him about it. I've talked with people who
have worked with NCTC, and my impression is that that place is
good and getting better all the time but I don’t think it’s perfect.

I think we’re on a good slope there and we need more, faster, bet-
ter.

Senator LEVIN. Going back to the question that a number of us
have asked about, which is the treatment of detainees, there is a
new Executive Order which has now been signed. In your judg-
ment, is waterboarding torture?

Admiral BrLAIR. I think in answering that question, Senator
Levin, I would say that there will be no waterboarding on my
watch. There will be no torture my watch.

Senator LEVIN. Let me ask the question again. From what you
know of waterboarding, is it torture?

Admiral BLAIR. In answering that question, Senator, I'm very
much aware that there were dedicated officers in the intelligence
service who thought they were carrying out activities which had
been authorized at the highest levels and properly authorized.
They had doubts about them originally, so they asked and asked
again. Then they were given direction and then they took action.

I don’t intend to reopen those cases of those officers who acted
within their duties. So I'm hesitating to set a standard here which
will put in jeopardy some of the dedicated intelligence officers who
checked to see that what they were doing was legal and then did
what they were told to do.

Senator LEVIN. The problem with that answer is that the Attor-
ney General nominee has given us his judgment, and your reluc-
tance to give your own judgment on that question, it seems to me,
is troubling to me, because I don’t think there’s the slightest doubt
about it, regardless of what the former Vice President said.

So I'm looking for your judgment on that question from what you
know of waterboarding. In your judgment, is it torture? If the At-
torney General designee can answer that, it seems to me you ought
to be able to give us an answer as well.

Admiral BLAIR. Senator, you'll just have to make the inference
from my answer that on my watch we will not waterboard.

Senator LEVIN. We had a senior intelligence officer in front of us,
Colonel Steve Kleinman, in front of the Armed Services Com-
mittee—I believe it may have been a hearing of this Committee—
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and this is what he said, and this has to do with the use of abusive
tactics.

He says, “I was privileged to join 14 of America’s most accom-
plished intelligence and law enforcement professionals in an inten-
sive discussion of best practices in interrogation. Representing the
Central Intelligence Agency, the Department of Defense and the
Federal Bureau of Investigation, we collectively represented 350
years of operational experience in conducting thousands of interro-
gations and debriefings. Our respective professional experiences led
us to a single emphatic conclusion. The most effective method for
consistently eliciting accurate and comprehensive information from
even the most defiant individuals, to include terrorists and insur-
gents, was through a patient, systematic, and culturally enlight-
ened effort to build an operationally useful relationship.”

Do you agree with that?

Admiral BLAIR. Based on everything I know, I agree with that,
yes, sir.

Senator LEVIN. Thank you. My time is up. Thank you, Madam
Chairman.

Chairman FEINSTEIN. Thank you very much, Senator Levin.

Senator Hatch, you are up.

Senator HATCH. Thank you, Madam Chairman. I just want to
congratulate you on your ascension to the chairmanship of this
really, really important committee. We’ve worked together on a lot
of things. I have a lot of respect for you and I appreciate the way
you've started this Committee and started your tenure here. It per-
sonally means a lot to me.

Admiral Blair, I want to welcome you. You’ve given long and dis-
tinguished service to this country and I have nothing but respect
for you.

We've had rather extensive conversation in my office and I per-
sonally appreciated the forthrightness with which you approach
this job and really approach everything. You're the kind of guy that
I think makes a difference in this world and who can certainly
make a difference in this job. It’s one of the most important jobs
in this country today.

I also want to pay tribute to Mike McConnell. When he came in,
it was overwhelming, and you’ll find it to be so as well. But a lot
of the overwhelming part he’s helped to put together and resolved.
He’s helped to resolve these approaches, but there are still plenty
of problems and youll find that that’s so when you get there.

I suspect you're likely to spend an awful lot of time before this
Committee, and I certainly expect you to be confirmed. I wish you
success in the role as the nation’s third Director of National Intel-
ligence.

If T could just ask a couple of questions, Admiral Blair, I believe
the July 2004 report by this Committee cataloging and analyzing
the Iraq WMD intelligence failure prior to 2002 was the most com-
prehensive report done on this subject. It might be the most impor-
tant report ever done in the history of this Committee.

Have you had a chance to read it?

Admiral BLAIR. I've read the summary of it, Senator Hatch, and
I agree it’s an extremely thorough document.
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Senator HATCH. What do you believe explains the failure of the
Intelligence Community in assessing the presence of weapons of
mass destruction in Iraq in 2002?

Admiral BLAIR. I've had a chance to talk to some of the officers
who were involved in that in fairly senior positions, and, as I would
describe it, I think there were a bunch of tumblers on that lock
that all fell into place to produce that very wrong result. Some of
them had to do with the lack of sources and sheer lack of penetra-
;clion. dOthers had to do with attitudes of analysis which were

awed.

Part of it had to do also with the extraordinary political pressure
that was placed on some of the analysts. So I think there were a
bunch of things that contributed to it, Senator Hatch.

But what I think is really important is that when that happened,
it was so clear it was wrong, the intelligence community actually
took a standdown, stopped, stopped work, every analyst, half a day
on how did this happen, and then went through a process of really
critical self-examination and put in place a series of corrective
measures to make sure it wouldn’t happen again.

Senator HATCH. Well, they weren’t alone when they did this, be-
cause almost every major intelligence department of all the major
countries felt exactly the same way.

Admiral BLAIR. It doesn’t excuse it.

Senator HATCH. By the way, just to correct you, the report ex-
pressly said that there was no political pressure involved, so you
might want to read it from that standpoint as well.

Admiral BLAIR. I'm sort of thinking small “p” political—the in-
tense overwatch, the high stakes.

Senator HATCH. Even there, they denied that there was any of
that—at least that’s my recollection of it, and I think I'm accurate
on that.

I also want to praise General Hayden. He’s been a tremendous
asset to the country. He’s straightforward and of course he’s been
very forthright with this Committee as he served as DCIA. He’s a
very, very fine man.

What do you believe the IC has done to address the flaws in the
analytic tradecraft that contributed to the Iraqg WMD intelligence
failure?

Admiral BLAIR. Some of the things I'm familiar with, Senator—
and in the little bit of looking at it that I’ve done, which is not as
extensive as yours—the re-examination of the process of reaching
an intelligence judgment, checklist of checking assumptions and
bringing in contrary views. And these sorts of ways of putting to-
gether an assessment I think have been now institutionalized with-
in the intelligence community.

So I think the primary point there is to make it clear to policy-
makers how well you know what you're saying, because you have
to come down and make a call. That’s the intelligence business.

But there are some calls that are 90/10 calls because you have
really good intelligence and some calls which are 51/49 calls be-
cause you didn’t have that good evidence so you just have to use
your judgment. I think the main thing is the people in the intel-
ligence business have to make it clear to those who have to make
the policies that this one we are very sure of and this one is based
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on making our best judgment based on relatively limited informa-
tion so that the policymaker can avoid the wrong and make the
right policies. I think that has been drilled into the intelligence
community and, if confirmed, will certainly continue.

Senator HATCH. Madam Chairman, my time is up, but could I
ask one more question?

Chairman FEINSTEIN. Certainly.

Senator HATCH. I'm the longest-serving person on this Com-
mittee. It’s a very good Committee. Naturally I'm on so many other
committees I can’t give as much time to it as I'd like but I devote
a lot of time to it as well.

I particularly appreciate the time the Chairperson has given over
these years. She has taken it very seriously, and I commend you
to work with her as closely as you can.

But a fundamental concern of mine when it comes to the ques-
tions of reforming the intelligence community has been the critique
that in the past the intelligence community has not been a learning
organization. When I speak of “learning organizations” I think spe-
cifically of the military. When soldiers, marines, airmen and sailors
are not in combat, They are constantly in training. Even in combat
every engagement is followed by a lessons learned exercise.

For example, if a new type of IED is detonated at 4:00 p.m. this
afternoon in Baghdad, that event is analyzed almost immediately.
By morning our commanders in the theater will know about it. And
then when not in combat the military is constantly studying and
training. The military, in short, is a learning organization. Over
your career in the military, a professional soldier, sailor, airman or
marine will spend years in training and school in a twenty year ca-
reer following their initial training; an intelligence officer will
spend only weeks.

Now this is of particular concern to me because I know that in
this new conflict, the global war on terror, our intelligence officers
in the field are learning a great deal about how to deal with armed
groups, and I'm not sure if these lessons are being captured into
evolving tradecraft or are taught to new officers or incorporated
into an evolving doctrine. I'm unaware of the institutional mecha-
nisms that are designed to do just that.

Do you believe that the IC is a learning organization? Should it
be? How often should officers be exposed to training and studies?
What are the institutions of learning in the IC, and do you foresee
changing those?

Admiral BLAIR. Senator, of those questions the one I can answer
unequivocally is number two. Yes, the intelligence community
should be a learning organization. I have only a limited knowledge
of the organizations to do it. I know there is a CIA Center for les-
sons learned, because I happen to know the director of it from my
past life. I know there is a new director of the Intelligence Univer-
sity and the education component, as you say, is absolutely vital.

So this is another of those areas that I bring some background
within an organization that believed in learning. I carry that belief
with me and TI'll dive into it and make the proper changes there
if they need to be made. And I look forward to consulting with you
about it.
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Senator HATCH. Thank you, Admiral. I'm grateful for your serv-
ice and your willingness to do this. It’s a difficult job and a de-
manding job. I'm grateful for all the service you've given all these
years.

Thank you, Madam Chair.

Chairman FEINSTEIN. Thank you very much, Senator Hatch. Ad-
miral, it looks like we’ve come to the end of this hearing.

The Committee may have some questions for the record and will
try to get them to you by the end of today.

I'd like to mark this up as soon as possible. In order to do so,
we will need to see the answers to the questions, so the quicker you
can get those back to us, the quicker we can do our markup.

Also I want to take a moment to thank Admiral McConnell and
General Hayden for their service to our country and to the commu-
nity. Those of us that have worked with them know that they did
the very best they could and I think did some very strong and posi-
tive things for both the CIA and the community that the DNI
heads. So their services are very much appreciated and I want to
make that clear.

I would also like to express my welcome to your wife, Diane
Blair. Thank you for your patience during this hearing.

I believe that completes our questions.

Admiral BLAIR. May I make one final statement, Madam Chair-
man?

Chairman FEINSTEIN. Yes, you may.

Admiral BLAIR. As I think over the last three hours, it seems
we’ve been somber, negative and so on, and I just don’t want to end
on that note. If you confirm me, going in, I'm extremely optimistic
about what we can do with intelligence for this country. We've got
tens of thousands of incredibly dedicated, smart, hardworking peo-
ple that want to do the right mission. You've given us a lot of
money. It’s a public figure. You've doubled it. We're going to win
this puppy. This is not something I'm discouraged about. This is
not something I have my tail between my legs about, nor does the
entire community. We’ve got a mission. We’re going to do it great,
we’re going to be worthy of the American people, and we're going
to win it.

So I don’t want to end on a note of how difficult this is and how
many mistakes have been made in the past. I wanted to end on a
note of the incredible energy and capability and dedication and re-
sources you've made available to the fine men and women of the
intelligence services who go out there and do a great job.

Chairman FEINSTEIN. I appreciate that. I think we all appreciate
the service of the men and women of the intelligence community,
and there are a lot of them there. It’s true the good things take
care of themselves. The difficult problems and the untoward hap-
penings always come to our attention, so necessarily we have to
deal with them.

I think what’s important is that we have an openness between
the Committee, between you, between the various agencies and
that you are forthcoming with us. There’s nothing that puts the
Committee in a stone wall position more than being refused data
or having someone be untruthful with us. So if we can have a can-
did, upfront, anticipatory relationship and include in when things
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are developing problems and what the solutions are and have an
opportunity to discuss them with you, I think that’s very helpful.

I mentioned to you that one of our committee’s best meetings was
when General Hayden invited us to come over to Langley and we
spent an hour and a half or so with them on certain classified pro-
grams. The back-and-forth was very useful and also enabled us to
really understand the full course of what was being discussed, kind
of away from the harassment of having to do two committees or be
interrupted to go to a phone.

So I hope you will facilitate more of those kinds of interactions.
We'’re also going to put together a CODEL of the entire Committee,
if you can join us, to go to some of the operations throughout the
world so that the entire Committee is able to see the on-the-ground
effort, the difficulties of that effort, and I hope come back much
better informed for that trip. It will be a hard-working trip, I prom-
ise you that.

Admiral BLAIR. I think it’s a wonderful idea.

Chairman FEINSTEIN. Thank you. Thank you very much.

If there’s no further testimony to come before this Committee,
the meeting is adjourned.

[Whereupon, at 12:40 p.m., the Committee adjourned.]
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PART A — BIOGRAPHICAL INFORMATION
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2. DATE AND PLACE OF BIRTH: 2-4-1947, Kittery, ME
3. MARITAL STATUS: married
4. SPOUSE’S NAME: Diane Blair
S. SPOUSE'S MAIDEN NAME IF APPLICABLE: Everett

6. NAMES AND AGES OF CHILDREN:
Eaemcrepj

7. EDUCATION SINCE HIGH SCHOOL:

INSTITUTION DATES ATTENDED DEGREE DATE OF DEGREE

U.S. Naval Academy 1964-1968 B.S. 1968
Oxford University  1969-1971 M.Phil. 1971

8. EMPLOYMENT RECORD (LIST ALL POSITIONS HELD SINCE COLLEGE,
INCLUDING MILITARY SERVICE. INDICATE NAME OF EMPLOYER,
POSITION, TITLE OR DESCRIPTION, LOCATION AND DATES OF
EMPLOYMENT).

U.S. Navy, 1968 to 2002

Notable Positions:
White House Fellow, U.S. Department of Housing and Urban Development,
Washington, D.C., 197510 1976
National Security Council Staff Member, Washington, D.C., 1981 to 1983
Associate Director of Central Intelligence for Military Support, 1995 to 1996
U.S. Joint Chiefs of Staff, Director of the Joint Staff, Pentagon, 1996 to 1998
U.S. Pacific Command, Commander-in-Chief, Honolulu, HI, 1999 to 2002



54

Post-Navy Employment: Primary Compensated Positions

Institute for Defense Analyses, Alexandria, VA
Senior Fellow, October 2002 to November 2003
President and CEO, November 2003 to September 2006
Consultant, September 2006 to present
EDO Corporation, Director, New York, NY, October 2002 to July 2006
Tyco International, Director, Hamilton, Bermuda, March 2003 to present
Iridium Satellite LLC, Director, Bethesda. MD, May 2007 to present
Dickinson College and the Army War College, General of the Army Omar N.
Bradley Chair in Strategic Leadership, Carlisle, PA, August 2007 to May
2008
National Bureau of Asian Research, John M. Shalikashvili Chair in National
Security Studies, Washington, D.C., September 2007 to present

Post-Navy Employment: Consulting and Advisory Boards

Saint Andrew's School — Trustee, January 2006 to present

International Institute for Strategic Studies — Member of Advisory Council.
January 2006 to present

DCB Associates, Consulting Firm — President, January 2007 to present

National Committee on US-China Relations — Member of Executive Committee,
January 2006 to present

US-China Policy Foundation — Executive Board Member, January 2006 to present

Institute for the Study of Diplomacy — Director, January 2006 to present

Center for a New American Security — Director, January 2006 to present

Energy Security Leadership Council — Member, August 2006 to present

Project on National Security Reform — Deputy Director, September 2005 to
present '

Asia Society Policy Board — Member, March 2007 to present

The Analysis Corporation ~ Advisory Board Member, 2007 to present

Department of Defense, Special Government Employee
Chairman, Missile Defense Agency Advisory Committee, October 2005 to
present
Member, U.S. Strategic Command Advisory Committee, November 2004
to present
Member, U.S. Northern Command Advisory Committee, March 2003 to
present

All the following other sources of income were fees from consulting, or honoraria
Jfrom speaking at seminars and writing articles.

2002
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National Security Advisory Panel - $2,500
Johns Hopkins University - $500

Center for Naval Analyses - $500

Kansas State University - $500

SAIC wargame participation - $10,500

Council on Foreign Relations - $6,250

Center for Strategic and International Studies - $500
Woodrow Wilson Center - $200

Whitney, Bradley and Brown - $1500

University of North Carolina - $500

U.S. Joint Forces Command - $7,670

National Intelligence Council - $1,000

Raytheon - $3,600

Johns Hopkins Applied Physics Laboratory - $1,000
Johns Hopkins University - $1.000

Booz Allen Hamilton - $560
Carnegie Institute - $750
National Intelligence Council - $535

National War College - $1,500

Boeing - $500
Aspen Institute - $500
Center for Naval ‘Analyses - $750

Brookings Institute - $500
Air University - $350

Air Forces Pacific - $10,000

Seoul Forum for International Affairs- $5,000

The Analysis Corporation - $5,000

U.S. Pacific Command wargame participation - $10,000
University of Pennsylvania - $650

Foreign Affairs Magazine - $500
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Booz Allen Hamilton - $7,878
Omar Bradley Chair, Dickinson College - $45,000
National Bureau of Asian Research, John M. Shalikashvili Chair - $18,000

)
fd
[

Texas A&M - $1,000

Y Hata Food Company - $10,000

Center for Strategic and International Studies - $2,500
Bank of America - $7,500

National Intelligence Council - $2,000

Pennsylvania Psychological Association - $3,000

U.S. Pacific Command wargame participation - $20,000
U.S. Air Force Pacific wargame participation - $12,000
The Analysis Corporation - $10,000

Omar Bradley Chair, Dickinson College - $45,000
National Bureau of Asian Research, John M. Shalikashvili Chair - $75,000

9. GOVERNMENT EXPERIENCE (INDICATE EXPERIENCE IN OR
ASSOCIATION WITH FEDERAL, STATE, OR LOCAL GOVERNMENTS,
INCLUDING ADVISORY, CONSULTATIVE, HONORARY, OR OTHER
PART-TIME SERVICE OR POSITION. DO NOT REPEAT INFORMATION
ALREADY PROVIDED IN QUESTION 8).

In addition to the experience discussed above, since retiring from the Navy [ have met
with Senators and Members of Congress and Executive Branch officials regarding
national security issues and testified before congressional committees. For a list of my
testimony, please see my answer to Question 13. See also Question 18.

10. INDICATE ANY SPECIALIZED INTELLIGENCE OR NATIONAL
SECURITY EXPERTISE YOU HAVE ACQUIRED HAVING SERVED IN
THE POSITIONS DESCRIBED IN QUESTIONS 8 AND/OR 9.

I served in the U.S. Navy for more than three decades, acquiring a deep familiarity with
the U.S. military and intelligence capabilities and requirements. As Associate Director of
Central Intelligence for Military Support, I acquired an advanced understanding of U.S.
national intelligence capabilities, and was a senior consumer of intelligence as a National
Security Council staff member, and as Commander-in-Chief of the U.S. Pacific
Command - a position formally recognized as a primary recipient of the national
intelligence products generated by the U.S. national intelligence community.

11. HONORS AND AWARDS (PROVIDE INFORMATION ON SCHOLARSHIPS,
FELLOWSHIPS. HONORARY DEGREES. MILITARY DECORATIONS,
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CIVILIAN SERVICE CITATIONS, OR ANY OTHER SPECIAL
RECOGNITION FOR OUTSTANDING PERFORMANCE OR
ACHIEVEMENT):

White House Fellow, 1975-6

Defense Distinguished Service Medal with three oak leaf clusters
National Intelligence Distinguished Service Medal (twice)
Defense Superior Service Medal

Legion of Merit

Meritorious Service Medal

Navy Commendation Medal

Navy Achievement Medal

National Defense Service Medal with one star

I also received decorations from the governments of Japan, the Republic of Korea,
Australia, Thailand, and Taiwan.

12. ORGANIZATIONAL AFFILIATIONS (LIST MEMBERSHIPS IN AND
OFFICES HELD WITHIN THE LAST TEN YEARS IN ANY
PROFESSIONAL, CIVIC, FRATERNAL, BUSINESS, SCHOLARLY,
CULTURAL, CHARITABLE, OR OTHER SIMILAR ORGANIZATIONS):

Including the businesses and other organizations mentioned in the sections above, I have
been affiliated with:

Trilateral Commission - 2003 to present

Chaine de Rotisseurs - Food and wine society - 2001 to present

Clear Lake Fishing Club - 2006 to present

Army Navy Country Club - 2002 to present

Allen Glen Association - Neighborhood association - 2007 to present

Society of the Cincinnati — educational and social organization, 1992 (est.) to

present

13. PUBLISHED WRITINGS AND SPEECHES (LIST THE TITLES,
PUBLISHERS, AND PUBLICATION DATES OF ANY BOOKS, ARTICLES,
REPORTS OR OTHER PUBLISHED MATERIALS YOU HAVE AUTHORED.
ALSO LIST ANY PUBLIC SPEECHES YOU HAVE MADE WITHIN THE
LAST TEN YEARS FOR WHICH THERE IS A TEXT OR TRANSCRIPT. TO
THE EXTENT POSSIBLE, PLEASE PROVIDE A COPY OF EACH SUCH
PUBLICATION, TEXT OR TRANSCRIPT):

Congressional Testimony:

Testimony on the FY 2000 Posture Statement, before the House Armed Services
Committee (HASC), March 3. 1999, available at
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http://www.pacom.mil/speeches/sst1999/hasc-s.him. Transcript available at
http://www.pacom.mil/speeches/sst1999/hasc-t.htm.

Testimony on the FY 2000 Posture Statement, before the Senate Armed Services
Committee (SASC), March 4, 1999, available at http://armed-
services.senate.gov/statemnt/1999/990304db.pdf.

Testimony on the FY 2001 Posture Statement. before the SASC, March 7, 2000,
available at http://armed-services.senate.gov/statemnt/2000/000307db.pdf.

Testimony on the FY 2001 Posture Statement, before the HASC, March 15, 2000,
available at http://www.pacom.mil/speeches/sst2000/housetest.htm.

Testimony on the FY 2002 Posture Statement, before the SASC, March 27, 2001,
available at http://armed-services.senate.gov/statemnt/2001/010327db.pdf.

Testimony on U,S. Pacific Command Posture, before the SASC, March 5, 2002,
available at http://armed-services.senate.gov/statemnt/2002/Blair.pdf.

Testimony on intelligence reform legislation, before the Senate Appropriations
Subcommittee on Defense, Fall 2004.

“A New U.S. Grand Strategy,” Testimony before the House Armed Services
Subcommittee on Oversight and Investigations, 31 July 2008, available at
http://armedservices.house.gov/pdfs/O1073108/Blair_Testimony073108.pdf.

Maijor Speeches and Transcribed Remarks as Commander-in-Chietf, U.S. Pacific
Command:

1999 (all available at http://www.pacom.mil/speeches/sst1999/99speeches.shtml)}.

U.S. Pacific Command International Military Operations and Law
Conference, February 22, 1999

“Collective Responsibilities for Security in the Asia-Pacific Region,”
Remarks at the Institute for Defense and Strategic Studies, Singapore,
May 22, 1999

Institute of Strategic and International Studies, Kuala Lumpur, Malaysia,
September 8, 1999

2000 (all available at http://www.pacom.mil/speeches/sst2000/00speeches.shtml).

Carnegie International Non-Proliferation Conference, Washington D.C.,
March 16, 2000
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Pacific Basin Economic Council, Honolulu, HI, March 21, 2000

Graduate School of International Relations & Pacific Studies, Dean’s
Roundtable Breakfast, San Diego, CA, April 13, 2000

World Affairs Council, Anchorage, AK, June 25, 2000

Dedication of the [.uther W. Jones Wing at the Joint Typhoon Warning
Center, Pearl Harbor, HI, July 7, 2000

Military Child Annual Conference, San Diego, CA, July 19, 2000

The Role of Armed Forces in Regional Security Cooperation, Senior
Policy, Seminar, East-West Center, Honolulu, HI, August 8, 2000

Pacific Air Chiefs Conference, Hickam AFB, HI. August 21, 2000

Asian-Pacific Americans Medal of Honor Commemoration Ceremony,
Honolulu, HI, August 25, 2000

USS Missouri Memorial Association Ceremony Honoring the End of
World War II, Ford Island, HI, September 2, 2000

Industrial College of the Armed Forces, Washington, D.C., October 11,
2000

“Enhancing Regional Security Cooperation,” Asia Society, New York,
October 19, 2000

Governor’s Veterans Day Ceremony, Kaneohe, HI, November 11, 2000

“Asia-Pacific Security in the 21st Century,” Asia Society, Melbourne,
Australia, November 15, 2000

Royal United Services Institute. Canberra, Australia, November 16, 2000

“Asia-Pacific Security in the 21st Century,” Rotary Club of Seattle, WA,
December 6, 2000

Commemoration of Attack on Pearl Harbor, USS 4rizona Memorial, Pearl
Harbor, HI, December 7, 2000

TechNet Asia-Pacific 2000 Conference, Royal Hawaiian Hotel, Waikiki,
HI, December 7, 2000
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2001 (all available at http://www.pacom‘mii/speeches/sstZOO1/01 speeches.shtml)
Press Conference, Kuala Lumpur, Malaysia, January 11, 2001
Press Conference, Camp H. M. Smith. Hi, February 12, 2001
Press Conference, Beijing, People's Republic of China, March 15, 2001
Press Conference, Seoul, Korea, March 20, 2001

Roundtable with Japanese Journalists, Tokyo American Club, Tokyo,
Japan, March 23, 2001

U.S. and Chinese Aircraft Incident, Camp H. M. Smith, HI, April 1, 2001
Media Roundtable with Adm. Blair, Bangkok, Thailand, May 16, 2001
Media Roundtable with Adm. Blair, Singapore, May 18, 2001

Joint Press Conference, Vladivostok, Russia., June 21, 2001

Media Availability Excrcise Kernel Blitz, on board USS Coronado, June
23, 2001

Media Availabiliiy with Adm. Blair. Dhaka, Bangladesh, July 8, 2001
Media Roundtable with Adm. Blair, Colombo. Sri Lanka, July 10, 2001

Press Conference with Adm. Blair and Gen. Villanueva, Manila,
Philippines, July 13, 2001

Adm. Blair meeting with Okinawa Governor Inamine with News Media
Attending, Okinawa, Japan, July 16, 2001

Remarks with Questions and Answers to the Foreign Correspondents Club
of Japan, Tokyo, Japan, July 19, 2001

Media Roundtable with Senior Japanese Editors, Tokyo. Japan, July 19,
2001

Remarks with Questions and Answers to a Media Roundtable in Canberra,
Australia, July 31, 2001

Interview NHK Television, Japan, October 24. 2001

Interview with Singapore Straits Times, October 25, 2001
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Interview with Times of India, October 25, 2001

Media Briefing With General Vilanueva, Chief of Staff of the Armed
Forces of the Philippines (AFP) and Lieutenant General Cimatu,
Commander, Southern Command, November 14, 2001

Press Roundtable, Bangkok, Thailand, November 16, 2001

Press Roundtable, Kuala Lumpur, Malaysia, November 21, 2001

BBC Interview, Jakarta, Indonesia, November 27, 2001

Journalists Roundtable, Jakarta, Indonesia, November 27, 2001

National Resiliency Institute, Jakarta, Indonesia, November 27, 2001
Contederation of Indian Industries. New Delhi, India, November 29, 2001

Press Conference, New Delhi, India, November 29, 2001

Interview with Maria Ressa, CNN Jakarta Bureau Chief, Singapore,
December 1, 2001

Interview with Barry Wain, Asian Wall Street Journal & Michael
Richardson, International Herald Tribune. December 1, 2001

Adm. Blair on Public Broadcasting System's NewsHour with Jim Lehrer,
December 19, 2001

2002 (all available at http://www.pacom.mil/speeches/sst2002/02speeches.shtml).

Interview with National Public Radio's "Morning Edition with Bob
Edwards,” January 7, 2002

Interview with Southeast Asia Channel News Asia Television Network,
January 28, 2002

Media Roundtable, Singapore, January 29, 2002
Joint Press Conference chaired by the Deputy Prime Minister and Minister
for Defence, Dr. Tony Tan, and Admiral Blair, Singapore, January 29,

2002

Joint Press Conference, Kota Kinabalu, Malaysia, January 31, 2002
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Media Roundtable, Hanoi, Vietnam, February 2, 2002

Media Roundtable, Tokyo, Japan, February 4, 2002

Interview with CNN Tokyo Bureau, February 4, 2002

Interview with NHK Television, Tokyo, Japan, February 5, 2002

Council on Foreign Relations, News Media Attending-On the record,
March 21, 2002

Interview with CNN's "American Morning with Paula Zahn", March 22,
2002 i

Interview with Honolulu Star Bulletin, Honolulu, H1, March 29, 2002
Interview with CNN, Manila, Philippines, April 16, 2002

Press conference, Zamboanga City, Philippines, April 17, 2002

Asia Society, NeWs Media Attending, Hong Kong, April 18, 2002
Media Roundtable. Hong Kong, April 19, 2002

Publications as Commander-in-Chief, U.S. Pacific Command:

“From Wheels to Webs: Reconstructing Asia-Pacific Security Arrangements,” co-
author with John T. Hanley, Jr., The Washington Quarterly, Volume 24, Number
1, Winter 2001, available at http://www.twq.com/winter01/blair.pdf.

“We Can Fix Acquisition,” Proceedings (U.S. Naval Institute), May 2002,
available at
http://www.military .com/NewContent/0,13190,NI_Acquisition,00.html.

Publications Since Retirement:

“A Multicultural Military.” op-ed co-authored with Joe Reeder, Washington Post,
March 22, 2003, available at http://aad.english.ucsb.edu/docs/memilitary5.html.

Indonesia Commission: Peace and Progress in Papua, report of Council on
Foreign Relations Center for Preventive Action commission chaired by Admiral
Blair, May 2003, available at

http://www cfr.org/content/publications/attachments/Indonesia_Commission.pdf.

“Autonomy Will Keep Indonesia Together,” op-ed with David L. Phillips,
International Herald Tribune, May 13, 2003, available at
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http://www.cfr.org/publication/5963/autonomy_will_keep_indonesia_together ht
mi.

“The April 2001 EP-3 Incident: The U.S. Point of View,” chapter with David C.
Bonfili, in Managing Sino-American Crises: Case Studies and Analysis (Carnegie
Endowment for International Peace, 2006), available via
http://www.carnegieendowment.org/publications/index.cfm?fa=view&id=18899
&prog=zch.

“Engaging the New China,” op-ed with Carla A. Hills, fnternational Herald
Tribune, April 26, 2007, available at
http://www.cfr.org/publication/13205/engaging_the_new_china.html.

“What To Do About China,” op-ed in Ottawa Citizen, April 28, 2007, also
available at http://www.cfr.org/publication/13277/what_to_do_about_china.html.

U.S.-China Relations: An Affirmative Agenda, a Responsible Course, report of the
Council on Foreign Relations Independent Task Force on U.S. Policy Toward
China, co-chaired by Admiral Blair and Carla A. Hills, April 2007, available at
http://www.cfr.org/publication/12985/uschina_relations.html. [ also participated
in a related press briefing and CFR meeting with Judy Woodruff on April 10, the
transcripts of which are available at
http://www.cfr.org/bios/9626/dennis_c_blair.html.

“Smooth Sailing: the World's Shipping Lanes Are Safe.” Foreign Affairs,
May/June 2007, available at
http://www.cfr.org/publication/13186/smooth_sailing.html.

“Military Power Projection in Asia,” chapter in Strategic Asia 2008-09 (National
Bureau of Asian Research, 2008), executive summary available at
http://www.nbr.org/publications/chapter.aspx?1D=530.

Forging a New Shield, report of the Project on National Security Reform,
November 2008 (I served as Deputy Executive Director of the Project), executive
summary available at http://www.scribd.com/doc/8664044/PNSR-Forging-a-
New-Shield-Executive-Summary. 1 also participated in the press announcement
of this study, a video clip of which is available at
http://www.youtube.com/watch?v=eLcSiUVTCgk.

PART B - QUALIFICATIONS
14. QUALIFICATIONS (DESCRIBE WHY YOU BELIEVE YOU ARE

QUALIFIED TO SERVE IN THE POSITION FOR WHICH YOU HAVE BEEN
NOMINATED): :
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The National Security Act of 1947, as amended. specifies that any individual nominated
for appointment as Director of National Intelligence shall have extensive national
security expertise. [ have served in national security positions or worked closely with
national security institutions for forty years. As a naval officer I served as a consumer of
both military and national intelligence as Commanding Officer of the destroyer U.S.S.
Cochrane, Commander of the U.S.S. Kifry Hawk battle group. a National Security
Council staff member, and Director of the Joint Staff. 1had a central role in the
intelligence production and 1C management processes as Associate Director of Central
Intelligence for Military Support. In this position | worked to integrate military and
national intelligence to support all levels of national security decision-makers from the
President to troops in the field. As Commander-in-Chiet, U.S. Pacific Command, 1
served at the intersection of national and military intelligence. and led operations that
combined military capabilities with intelligence community capabilities in the common
campaign against fundamentalist Muslim terrorist groups. After I retired from the Navy
in 2002, I remained involved in the national security field and worked on the role of
intelligence. For three years | was President and CEO of the Institute for Defense
Analyses (IDA), a federally-funded research and development center. During that time |
helped craft a proposed vision for the science and technology directorate of the Central
Intelligence Agency, and | worked with the newly established intelligence directorate at
the Homeland Security Department. I remained engaged in intelligence issues affecting
major defense policies as a senior advisor to the Missile Defense Agency, U.S. Strategic
Command, and the U.S. Northern Command. I have worked with the Office of the
Director of National Intelligence directly as an advisor to the North Korea Mission
Manager. Finally, in the private sector I have learned about open source capabilities and
private sector skills that can be used by the intelligence community - as deputy director
of the Project on National Security Reform, as a fellow at the National Bureau of Asian
Research, and as a corporate board member.

PART C - POLITICAL AND FOREIGN AFFILIATIONS

15. POLITICAL ACTIVITIES (LIST ANY MEMBERSHIPS OR OFFICES HELD
IN OR FINANCIAL CONTRIBUTIONS OR SERVICES RENDERED TO,
ANY POLITICAL PARTY, ELECTION COMMITTEE, POLITICAL ACTION
COMMITTEE, OR INDIVIDUAL CANDIDATE DURING THE LAST TEN
YEARS):

I contributed $500 to Tyco’s PAC in 2007, and $500 to Congressman Rangel in 2007, |

contributed $500 to Thomas Allen, a longtime friend and Democratic candidate for
Senate in Maine in 2008.

16. CANDIDACY FOR PUBLIC OFFICE (FURNISH DETAILS OF ANY
CANDIDACY FOR ELECTIVE OFFICE):

None.
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17. FOREIGN AFFILIATIONS

(NOTE: QUESTIONS 17A AND B ARE NOT LIMITED TO RELATIONSHIPS
REQUIRING REGISTRATION UNDER THE FOREIGN AGENTS
REGISTRATION ACT. QUESTIONS 17A, B, AND C DO NOT CALLFOR A
POSITIVE RESPONSE IF THE REPRESENTATION OR TRANSACTION WAS
AUTHORIZED BY THE UNITED STATES GOVERNMENT IN CONNECTION
WITH YOUR SPOUSE’S EMPLOYMENT IN GOVERNMENT SERVICE.)

A. HAVE YOU OR YOUR SPOUSE EVER REPRESENTED IN ANY
CAPACITY (E.G., EMPLOYEE, ATTORNEY, OR POLITICAL /
BUSINESS CONSULTANT), WITH OR WITHOUT COMPENSATION,
A FOREIGN GOVERNMENT OR AN ENTITY CONTROLLED BY A
FOREIGN GOVERNMENT? IF SO. PLEASE FULLY DESCRIBE
SUCH RELATIONSHIP.

The answer is no, but in the interest of disclosure I would mention that when I was
stationed in Yokosuka, Japan, from 1984-86, my wife worked as an English teacher in
several Japanese schools and taught private students. But I do not believe it would be fair
to say that as a teacher she “represented” a foreign-controlled entity.

B. HAVE ANY OF YOUR OR YOUR SPOUSE’S ASSOCIATES
REPRESENTED, IN ANY CAPACITY, WITH OR WITHOUT
COMPENSATION, A FOREIGN GOVERNMENT OR AN ENTITY
CONTROLLED BY A FOREIGN GOVERNMENT? IF SO, PLEASE
FULLY DESCRIBE SUCH RELATIONSHIP.

No.
C. DURING THE PAST TEN YEARS, HAVE YOU OR YOUR SPOUSE
RECEIVED ANY COMPENSATION FROM, OR BEEN INVOLVED IN
ANY FINANCIAL OR BUSINESS TRANSACTIONS WITH, A
FOREIGN GOVERNMENT OR ANY ENTITY CONTROLLED BY A
FOREIGN GOVERNMENT? IF SO. PLEASE PROVIDE DETAILS.
No.

D. HAVE YOU OR YOUR SPOUSE EVER REGISTERED UNDER THE
FOREIGN AGENTS REGISTRATION ACT? IF SO, PLEASE
PROVIDE DETAILS.
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18. DESCRIBE ANY LOBBYING ACTIVITY DURING THE PAST TEN YEARS,
OTHER THAN IN AN OFFICIAL U.S. GOVERNMENT CAPACITY, IN
WHICH YOU OR YOUR SPOUSE HAVE ENGAGED FOR THE PURPOSE
OF DIRECTLY OR INDIRECTLY INFLUENCING THE PASSAGE, DEFEAT,
OR MODIFICATION OF FEDERAL LEGISLATION, OR FOR THE PURPOSE
OF AFFECTING THE ADMINISTRATION AND EXECUTION OF FEDERAL
LAW OR PUBLIC POLICY.

I have never been a registered lobbyist nor engaged in lobbying within the meaning of the
Lobbying Disclosure Act.

Please see my response to Question 13 above, where I mention congressional testimony.
Additionally, since I joined the Energy Security Leadership Council (unpaid) in June
2006, I testified before and met with Members of Congress in support of legislation to
increase American energy independence. Finally, as Deputy Executive Director since
about June of 2006 of the Project on National Security Reform, a congressionally-funded
commission, | have discussed improvements to our government’s national security
institutions and processes with members of Congress and their staffs. The Project
released its report in November 2008.

PART D — FINANCIAL DISCLOSURE AND CONFLICT OF INTEREST

19. DESCRIBE ANY EMPLOYMENT, BUSINESS RELATIONSHIP, FINANCIAL
TRANSACTION OR ACTIVITY (INCLUDING, BUT NOT LIMITED TO,
DEALINGS WITH THE FEDERAL GOVERNMENT ON YOUR OWN
BEHALF OR ON BEHALF OF A CLIENT), WHICH COULD CREATE, OR
APPEAR TO CREATE, A CONFLICT OF INTEREST IN THE POSITION TO
WHICH YOU HAVE BEEN NOMINATED.

None.

20. DO YOU INTEND TO SEVER ALL BUSINESS CONNECTIONS WITH
YOUR PRESENT EMPLOYERS, FIRMS, BUSINESS ASSOCIATES AND/OR
PARTNERSHIPS OR OTHER ORGANIZATIONS IN THE EVENT THAT
YOU ARE CONFIRMED BY THE SENATE? IF NOT, PLEASE EXPLAIN.

In connection with the nomination process, I have consulted with the Office of
Government Ethics (OGE) and the Office of the Director of National Intelligence’s
(ODNTI’s) designated agency ethics official to identify any potential conflicts of interest.
Any potential conflicts of interest will be resolved in accordance with the terms of the
ethics agreement that | have entered into with the ODNI’s designated agency ethics
official.
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21. DESCRIBE THE FINANCIAL ARRANGEMENTS YOU HAVE MADE OR
PLAN TO MAKE, IF YOU ARE CONFIRMED, IN CONNECTION WITH
SEVERENCE FROM YOUR CURRENT POSITION. PLEASE INCLUDE
SEVERENCE PAY, PENSION RIGHTS, STOCK OPTIONS, DEFERRED
INCOME ARRANGEMENTS AND ANY AND ALL COMPENSATION THAT
WILL OR MIGHT BE RECEIVED IN THE FUTURE AS A RESULT OF
YOUR CURRENT BUSINESS OR PROFESSIONAL RELATIONSHIPS.

In connection with the nomination process. I have consuited with the OGE and the
ODNI's designated agency ethics official to identify any potential conflicts of interest.
Any potential conflicts of interest will be resolved in accordance with the terms of the
ethics agreement that [ have entered into with the ODNI’s designated agency ethics
official.

As indicated on Schedule C-11 of the SF278 form I filed with the OGE, presently my
intentions are as follows:

¢ To continue to participate in TIAA-CREF 403b plan; no further contributions from
employer.

¢ To continue to participate in Vanguard defined contribution plan; no contribution
from employer.

o Tyco Deferred Stock Units will be converted to stock within 30 days of terminating
from Tyco, pursuant to company plan.

o Ifso advised by OGE, I will divest my vested Covidien and Tyco Electronics stock
options.

22. DO YOU HAVE ANY PLANS, COMMITMENTS, OR AGREEMENTS TO
PURSUE OUTSIDE EMPLOYMENT, WITH OR WITHOUT
COMPENSATION, DURING YOUR SERVICE WITH THE GOVERNMENT?
IF SO, PLEASE PROVIDE DETAILS.

23. ASFAR AS CAN BE FORESEEN, STATE YOUR PLANS AFTER
COMPLETING GOVERNMENT SERVICE. PLEASE SPECIFICALLY
DESCRIBE ANY AGREEMENTS OR UNDERSTANDINGS, WRITTEN OR
UNWRITTEN, CONCERNING EMPLOYMENT AFTER LEAVING
GOVERNMENT SERVICE. IN PARTICULAR, DESCRIBE ANY
AGREEMENTS, UNDERSTANDINGS OR OPTIONS TO RETURN TO YOUR
CURRENT POSITION.
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My plans are to enjoy my retirement. | have no understandings with any party about any
future employment after my service as Director of National Intelligence, if confirmed.

No.

24.

25.

IF YOU ARE PRESENTLY IN GOVERNMENT SERVICE, DURING THE
PAST FIVE YEARS OF SUCH SERVICE, HAVE YOU RECEIVED FROM A
PERSON OUTSIDE OF GOVERNMENT AN OFFER OR EXPRESSION OF
INTEREST TO EMPLOY YOUR SERVICES AFTER YOU LEAVE
GOVERNMENT SERVICE? IF YES, PLEASE PROVIDE DETAILS.

IS YOUR SPOUSE EMPLOYED? IF YES AND THE NATURE OF THIS
EMPLOYMENT IS RELATED IN ANY WAY TO THE POSITION FOR
WHICH YOU ARE SEEKING CONFIRMATION, PLEASE INDICATE YOUR
SPOUSE’S EMPLOYER, THE POSITION AND THE LENGTH OF TIME THE
POSITION HAS BEEN HELD. IF YOUR SPOUSE’S EMPLOYMENT IS NOT
RELATED TO THE POSITION FOR WHICH YOU HAVE BEEN
NOMINATED, PLEASE SO STATE.

My wife is not currently employed outside the home.

26. LIST BELOW ALL CORPORATIONS, PARTNERSHIPS, FOUNDATIONS,

TRUSTS, OR OTHER ENTITIES TOWARD WHICH YOU OR YOUR
SPOUSE HAVE FIDUCIARY OBLIGATIONS OR IN WHICH YOU OR
YOUR SPOUSE HAVE HELD DIRECTORSHIPS OR OTHER POSITIONS OF
TRUST DURING THE PAST FIVE YEARS.

I held directorships or other positions of trust in the following organizations:

Institute for Defense Analyses, Alexandria, VA
Senior Fellow, October 2002 to November 2003
President and CEO, November 2003 to September 2006
Consultant, September 2006 to present

EDO Corporation, Director, New York, NY, October 2002 to July 2006

Tyco International, Director, Hamilton, Bermuda, March 2003 to present

Iridium Satellite LLC. Director, Bethesda, MD, May 2007 to present

Dickinson College and the Army War College, General of the Army Omar N.
Bradley Chair in Strategic Leadership, Carlisle, PA, August 2007 to May
2008

National Bureau of Asian Research. John M. Shalikashvili Chair in National
Security Studies, Washington, D.C.. September, 2007 to present.

Saint Andrew's School - Trustee, January 2006 to present

DCB Associates, Consultant Firm — President, January 2007 to present

National Committee on US-China Relations - Member of Executive Committee,
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January 2006 to present
US-China Policy Foundation ~ Executive Board Member, January 2006 to present
Institute for the Study of Diplomacy — Director, January 2006 to present
Center for a New American Security — Director, January 2006 to present
Project on National Security Reform — Deputy Executive Director, September
2005 to present -

27. LIST ALL GIFTS EXCEEDING $100 IN VALUE RECEIVED DURING THE
PAST FIVE YEARS BY YOU, YOUR SPOUSE, OR YOUR DEPENDENTS
(NOTE: GIFTS RECEIVED FROM RELATIVES AND GIFTS GIVEN TO
YOUR SPQUSE OR DEPENDENT NEED NOT BE INCLUDED UNLESS THE
GIFT WAS GIVEN WITH YOUR KNOWLEDGE AND ACQUIESCENCE
AND YOU HAD REASON TO BELIEVE THE GIFT WAS GIVEN BECAUSE
OF YOUR OFFICIAL POSITION.)

T have received courtesy gifts from Taiwanese officials when I visited Taiwan in recent
years as Senior Observer for U.S. Pacific Command. Most of these gifts were of nominal
value; however it is possible that some of the gifts may have exceeded $100, including: a
putter, a vase, and several pieces of "titot" glass. These are my best recollection of the
gifts I received, but [ have not kept a list.

28. LIST ALL SECURITIES, REAL PROPERTY, PARTNERSHIP INTERESTS,
OR OTHER INVESTMENTS OR RECEIVEABLES WITH A CURRENT
MARKET VALUE (OR {F MARKET VALUE IS NOT ASCERTAINABLE,
ESTIMATED CURRENT FAIR VALUE) IN EXCESS OF $1,000. (NOTE:
THE INFORMATION PROVIDED IN RESPONSE TO SCHEDULE A OF THE
DISCLOSURE FORMS OF THE OFFICE OF GOVERNMENT ETHICS MAY
BE INCORPORATED BY REFERENCE, PROVIDED THAT CURRENT
VALUATIONS ARE USED.)

DESCRIPTION OF PROPERTY VALUE VALUATION METHOD
Real Property
EEEDACTE.D:[
{and and house approximate total of cost of
worth $2 million land purchase and
construction costs
East Hundred Family Trust $500,000 total, of estimate of current value
(residential rental property), which I own 20%

Charlottesville, VA
Vacation home in(EENCTED] NY $300.000 estimate of current value
Additionally, I incorporate by reference Schedule A of the SF278 “Executive Branch Personnet PUBLIC

FINANCIAL DISCLOSURE REPORT™ | have completed, in particular as it relates to the non-real
property assets listed.
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29. LIST ALL LOANS OR OTHER INDEBTEDNESS (INCLUDING ANY

CONTINGENT LIABILITIES) IN EXCESS OF $10,000. EXCLUDE A
MORTGAGE ON YOUR PERSONAL RESIDENCE UNLESS IT IS RENTED
OUT, AND LOANS SECURED BY AUTOMOBILES, HOUSEHOLD
FURNITURE, OR APPLIANCES. (NOTE: THE INFORMATION
PROVIDED IN RESPONSE TO SCHEDULE C OF THE DISCLOSURE FORM
OF THE OFFICE OF GOVERNMENT ETHICS MAY BE INCORPORATED
BY REFERENCE, PROVIDED THAT CONTINGENT LIABILITIES ARE
ALSO INCLUDED.)

NATURE OF OBLIGATION NAME OF OBLIGEE AMOUNT

None.

30. ARE YOU OR YOUR SPOUSE NOW IN DEFAULT ON ANY LOAN, DEBT,

OR OTHER FINANCIAL OBLIGATION? HAVE YOU OR YOUR SPOUSE
BEEN IN DEFAULT ON ANY LOAN, DEBT, OR OTHER FINANCIAL
OBLIGATION IN THE PAST TEN YEARS? HAVE YOU OR YOUR SPOUSE
EVER BEEN REFUSED CREDIT OR HAD A LOAN APPLICATION
DENIED? IF THE ANSWER TO ANY OF THESE QUESTIONS IS YES,
PLEASE PROVIDE DETAILS.

No.

31. LIST THE SPECIFIC SOURCES AND AMOUNTS OF ALL INCOME
RECEIVED DURING THE LAST FIVE YEARS, INCLUDING ALL
SALARIES, FEES, DIVIDENDS, INTEREST, GIFTS. RENTS, ROYALTIES,
PATENTS, HONORARIA, AND OTHER ITEMS EXCEEDING $200.
(COPIES OF U.S. INCOME TAX RETURNS FOR THESE YEARS MAY BE
SUBMITTED HERE, BUT THEIR SUBMISSION IS NOT REQUIRED.)

2008 2007 2006 2005 2004
SALARIES '
FEES -
E REDACTED ]
ROYALTIES
DIVIDENDS

INTEREST
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GIFTS
RENTS EEEDACTEDJ

OTHER:
Business Income
Tax Refunds
Capital Gains
Pension

TOTAL

Note that the 2008 figures are my best estimate. The actual numbers may be slightly
different when I receive my W-2s and other paperwork.

32.1F ASKED, WILL YOU PROVIDE THE COMMITTEE WITH COPIES OF
YOUR AND YOUR SPOUSE’S FEDERAL INCOME TAX RETURNS FOR
THE PAST THREE YEARS?

Yes. My wife and I file jointly.

33. LIST ALL JURISDICTIONS IN WHICH YOU AND YOUR SPOUSE FILE
ANNUAL INCOME TAX RETURNS.

Pennsylvania.

34. HAVE YOUR FEDERAL OR STATE TAX RETURNS BEEN THE SUBJECT
OF AN AUDIT, INVESTIGATION OR INQUIRY AT ANY TIME? IF SO,
PLEASE PROVIDE DETAILS, INCLUDING THE RESULT OF ANY SUCH
PROCEEDING.

Not to my knowledge.

35.1F YOU ARE AN ATTORNEY, ACCOUNTANT, OR OTHER
PROFESSIONAL, PLEASE LIST ALL CLIENTS AND CUSTOMERS WHOM
YOU BILLED MORE THAN $200 WORTH OF SERVICES DURING THE
PAST FIVE YEARS. ALSO, LIST ALL JURISDICTIONS IN WHICH YOU
ARE LICENSED TO PRACTICE.

wa
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36. DO YOU INTEND TO PLACE YOUR FINANCIAL HOLDINGS AND THOSE
OF YOUR SPOUSE AND DEPENDENT MEMBERS OF YOUR IMMEDIATE
HOUSEHOLD IN A BLIND TRUST? IF YES, PLEASE FURNISH DETAILS.
IF NO, DESCRIBE OTHER ARRANGEMENTS FOR AVOIDING ANY
POTENTIAL CONFLICTS OF INTEREST.

37.1IF APPLICABLE, ATTACH THE LAST THREE YEARS OF ANNUAL
FINANCIAL DISCLOSURE FORMS YOU HAVE BEEN REQUIRED TO
FILE WITH YOUR AGENCY, DEPARTMENT, OR BRANCH OF
GOVERNMENT.

Attached are recent disclosure forms I submitted related to my service on Department of
Defense Advisory Committees.

PARTE - ETHICAL MATTERS

38. HAVE YOU EVER BEEN THE SUBJECT OF A DISCIPLINARY
PROCEEDING OR CITED FOR A BREACH OF ETHICS OR
UNPROFESSIONAL CONDUCT BY, OR BEEN THE SUBJECT OF A
COMPLAINT TO, ANY COURT, ADMINISTRATIVE AGENCY,
PROFESSIONAL ASSOCIATION, DISCIPLINARY COMMITTEE OR
OTHER PROFESSIONAL GROUP? IF SO, PROVIDE DETAILS.

I have been the subject of two complaints to the DoD Office of the Inspector General
(OIG).

First, in about 2000, when I was Commander-in-Chief, U.S. Pacific Command, there was
an anonymous complaint that T was misusing the mess specialists assigned to my
quarters. Evidently, someone contacted the OIG after observing an enlisted aide and his
son walking my dog, not knowing that I had hired the aide’s son to do so. The OIG sent
a representative who found the original allegation groundless but nevertheless conducted
a wide-ranging investigation, asking those in my command about unusual or potentially
inappropriate use of staff or resources on my part. The investigator’s report cited about
10 cases, all minor. For example, the investigator concluded that [ had authorized the
purchase of flower planters that were too expensive, and should not have accepted the
(voluntary) help of mess specialists in carrying a hot tub at my home and helping me load
a kayak onto my car before I went on vacation. 1 submitted written responses to each of
the items in the report. A year later, the Secretary of the Navy met with me for a formal
counseling session, gave me a personal reprimand and instructed that in the future 1 avoid
the actions mentioned in the report.
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Second, in December 2006, DoD’s OIG concluded that I violated conflict of interest rules
in 2005 and 2006 while serving as President of the Institute for Defense Analysis,
because | had failed to recuse myself (as required by IDA’s DoD-approved employee
policies) from two IDA cost analyses of the F-22 fighter. Recusal was required, the OIG
determined, because I was then a director and shareholder of two subcontractors on the
project, Tyco and EDO Corporation.

My failure to recuse myself was a serious mistake not only because it cast doubt on the
results of the study; it also damaged my personal reputation for high integrity, a
reputation | built over thirty-four years of naval service, and on which I place the very
highest value.

[ had not recused myself from these studies because they were technical, parametric cost
analyses of F-22 aircraft, individually and as part of multi-year procurements. As the
inspector general's report confirmed, these studies had no effect on the quantity of F-22
aircraft purchased, and therefore no effects on the revenue, profits or stock prices of EDO
or Tyco. In addition, the subcontracts by both companies were very small as percentages
of those companies' annual revenues and as parts of the F-22 contracts.

The OIG concluded that I did not influence, or try to influence, the substance of IDA’s
work, had minimal involvement in the first cost estimate, and had no involvement in the
second, which was the more controversial of the two. Further, I had properly disclosed
annually to IDA my interests in the two companies. As President of [DA, I was
concerned only that the studies on such a controversial program be thorough, accurate
and of high quality.

I now appreciate that decisions en potential conflicts of interest like this one should be
referred to counsel under an established process. The lack of such a process at IDA was a
serious handicap I should have recognized and corrected. | initiated these corrective
formal procedures before 1 left IDA, and they are now in place.

For the past two years this incident has caused me great personal regret, public
embarrassment, and has forged a determination never to put myself in a similar position
again. If confirmed I will be acutely aware of potential conflicts of interests as well as
the appearance of such conflicts, and will follow established procedures for avoiding
them, involving full consultation with my general counsel and unswerving adherence to
established regulations and procedures.

39. HAVE YOU EVER BEEN INVESTIGATED, HELD, ARRESTED, OR
CHARGED BY ANY FEDERAL, STATE. OR OTHER LAW ENFORCEMENT
AUTHORITY FOR VIOLATION OF ANY FEDERAL, STATE, COUNTY, OR
MUNICIPAL LAW, REGULATION, OR ORDINANCE, OTHER THAN A
MINOR TRAFFIC GFFENSE, OR NAMED AS A DEFENDANT OR
OTHERWISE IN ANY INDICTMENT OR INFORMATION RELATING TO
SUCH VIOLATION? IF SO, PROVIDE DETAILS.
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No, except as described in the response to Question 38.

40. HAVE YOU EVER BEEN CONVICTED OF OR ENTERED A PLEA OF
GUILTY OR NOLO CONTENDERE TO ANY CRIMINAL VIOLATION
OTHER THAN A MINOR TRAFFIC OFFENSE? IF SO, PROVIDE DETAILS.

No.

41. ARE YOU PRESENTLY OR HAVE YOU EVER BEEN A PARTY IN
INTEREST IN ANY ADMINISTRATIVE AGENCY PROCEEDING OR CIVIL
LITIGATION? IF SO, PLEASE PROVIDE DETAILS.

See response to Question 38.

42. HAVE YOU BEEN INTERVIEWED OR ASKED TO SUPPLY ANY
INFORMATION AS A WITNESS OR OTHERWISE IN CONNECTION WITH
ANY CONGRESSIONAL INVESTIGATION, FEDERAL OR STATE
AGENCY PROCEEDING, GRAND JURY INVESTIGATION, OR CRIMINAL
OR CIVIL LITIGATION IN THE PAST TEN YEARS? IF SO, PROVIDE
DETAILS.

No, except as described in the response to Question 38.

43. HAS ANY BUSINESS OF WHICH YOU ARE OR WERE AN OFFICER,
DIRECTOR, OR PARTNER BEEN A PARTY TO ANY ADMINISTRATIVE
AGENCY PROCEEDING OR CRIMINAL OR CIVIL LITIGATION
RELEVANT TO THE POSITION FOR WHICH YOU HAVE BEEN
NOMINATED? IF SO, PROVIDE DETAILS. (WITH RESPECT TO A
BUSINESS OF WHICH YOU ARE OR WERE AN OFFICER, YOU NEED
ONLY CONSIDER PROCEEDINGS AND LITIGATION THAT OCCURRED
WHILE YOU WERE AN OFFICER OF THAT BUSINESS.)

44. HAVE YOU EVER BEEN THE SUBJECT OF ANY INSPECTOR GENERAL
INVESTIGATION? IF SO, PROVIDE DETAILS.

See response to Question 38.

PART F -~ SECURITY INFORMATION
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45. HAVE YOU EVER BEEN DENIED ANY SECURITY CLEARANCE OR
ACCESS TO CLASSIFIED INFORMATION FOR ANY REASON? IF YES,
PLEASE EXPLAIN IN DETAIL.

No.

46. HAVE YOU BEEN REQUIRED TO TAKEA POLYGRAPH EXAMINATION
FOR ANY SECURITY CLEARANCE OR ACCESS TO CLASSIFIED
INFORMATION? IF YES, PLEASE EXPLAIN.

Yes, twice: first in 1995, when I served as Associate Director of Central Intelligence, and
again around 2004, when [ was President and CEO of IDA.

47. HAVE YOU EVER REFUSED TO SUBMIT TO A POLYGRAPH
EXAMINATION? IF YES, PLEASE EXPLAIN.

No.

PART G — ADDITIONAL INFORMATION

48. DESCRIBE IN YOUR OWN WORDS THE CONCEPT OF CONGRESSIONAL
OVERSIGHT OF U.S. INTELLIGENCE ACTIVITIES. IN PARTICULAR,
CHARACTERIZE WHAT YOU BELIEVE TO BE THE OBLIGATIONS OF
THE DIRECTOR OF NATIONAL INTELLIGENCE AND THE
INTELLIGENCE COMMITTEES OF THE CONGRESS RESPECTIVELY IN
THE OVERSIGHT PROCESS.

Congressional oversight of the intelligence community (IC) is of profound constitutional
and practical importance. Together with the President’s oversight and executive
leadership of the IC, Congress’s oversight and legislative direction are one of the very
few ways the American people, through their elected representatives, remain informed
and hold accountable those in the government who conduct activities that necessarily
must be largely hidden from public view. Congressional oversight, carried out by the
Senate Select Commitiee on Intelligence (SSCI) and House Permanent Select Committee
on Intelligence (HPSCT) and the Armed Services and Appropriations Committees of the
Senate and House, broadly embraces the IC’s activities and its expenditure of public
funds, which under the Constitution are available only by act of Congress. The work of
these Congressional committees provides a process through which the activities and
expenditures of the intelligence community are carried out under our Constitution. The
Congress and President make decisions together, via legislation and consultation.
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Several foundational pieces of legislation — including, among others, the National
Security Act of 1947 as amended, the Intelligence Reform and Terrorism Prevention Act
(IRTPA) of 2004, the covert action statute, and a series of intelligence authorization acts
— delineate in formal terms the obligations of the Director of National Intelligence (DNI)
in informing Congressional oversight of the IC. In practice, the relationship between
Congress and the Executive Branch regarding intelligence has in recent years been
unusually and regrettably plagued by controversy, distrust, and communication
breakdowns.

President-Elect Obama has pledged to improve Congressional oversight and
transparency, and it is my intention, if confirmed, to work to repair and enhance the
working relationship between the IC leadership and the Congress. The President-Elect’s
senior IC leadership will regard Congress not as an adversary, but as a valued partner
without which the IC cannot be as effective as our national security requires and as the
American people expect. It has been my experience that the Members of oversight
committees and their staffs have long and deep knowledge of national security matters.
Their advice at the outset of important initiatives, and their assessments of the
effectiveness and value of ongoing programs can be of significant benefit.

In the Obama Administration, the DNI as leader of the IC will work to ensure that IC
responses to Congressional requests and concerns are timely, frank, and thorough. The
DNI will work to ensure that IC analysis remains independent and speaks truth to power.
Furthermore, the DNI will take a proactive approach to inform and consult with the
intelligence committees. I look forward to working closely with the intelligence
committees, whose wisdom, sustained interest, and engagement enhances our nation’s
intelligence capabilities.

49. EXPLAIN YOUR UNDERSTANDING OF THE RESPONSIBILITIES OF THE
DIRECTOR OF NATIONAL INTELLIGENCE.

The legal authorities I reference-in response to Question 48 that govern the DNI's
responsibilities regarding Congressional oversight, together with Executive Orders and
other administrative authorities, set out in some detail the DNI’s job responsibilities. If
confirmed, I will fully utilize the authorities of the position as I work to optimize the
performance of the IC. [ would emphasize in particular several points, keying off each of
the words in the job title.

I will start with the last but most important word in the DNI's title, “Intelligence.” If
confirmed, my first responsibility will be to provide policymakers in the Executive and
Legislative Branches factual information and timely, insightful, and independent analysis,
so that they can make quality decisions about our nation’s security. I will speak truth to
power, and ensure that the [C’s processes and analytical products are not tainted by
agenda or bias. If confirmed by the Senate, I will also dedicate myself to restoring and
enhancing the Congressional-IC relationship, and consult with this Committee so that the
Intelligence Community can benefit from its wisdom and guidance.
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The DNI has the authority for approval of major intelligence collection communication
systems, the authority to formulate the National Intelligence Program (NIP) budget and
the authority to approve the most senior positions in the IC and for promotion within the
workforce. This gives him the responsibility for the future capability of the IC, which
will depend on skilled people and effective systems. [ will take this responsibility
seriously so that future policymakers in both the Executive and Legislative branches have
even better intelligence support than today's.

Second, the DNI is a “Director.” The DNI is responsible for leading the outstanding men
and women of the IC and managing the IC’s sixteen agencies. [t also means that the DNI
provides community-wide direction to integrate the efforts of other senior IC officials
with their specific, vital missions. Recognizing that the Office of the DNI was created in
response to problems identified in the IC, I will work as DNI, if confirmed, to optimize
the functioning of the new organizational structures Congress has created. I will also
work to restore the proud reputation that long characterized America’s intelligence
agencies.

Finally, the term “National” in the DNI’s title carries great significance. A core
responsibility of the leader of the IC is to concentrate on the national mission — to provide
intelligence to national policymakers as they work to advance America’s national
interests. If confirmed, I will take those national responsibilities very seriously, and 1
will look forward to — and indeed, depend upon — the guidance of the Congressional
intelligence committees,

AFFIRMATION

I, Dennis C. Blair, DO SWEAR THAT THE ANSWERS I HAVE PROVIDED TO
THIS QUESTIONNAIRE ARE ACCURATE AND COMPLETE.

5 Jou 09 Dennis C. Blair
(Date) (Name)

B. Tony Snesko this
Notary Public, District of Columbia
My Commission Expires 1271472011
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TO THE CHAIRMAN, SELECT COMMITTEE ON INTELLIGENCE:
In connection with my anticipated nomination to be Director of National

Intelligence, I hereby express my willingness to respond to requests to
appear and testify before any duly constituted committee of the Senate.

Mm\/

Signature

Date: /{.QM 263%

District of Columbia : SS

2011
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SSCI#2003-0492
United States

Office of Government Ethics
1201 New York Avenue, NW., Suite 500
% Washington, DC 20005-3917

January 12, 2009

The Honorable Dianne Feinstein
Chairman

Select Committee on Intelligence
United States Senate
Washington, DC 20510-6475

Dear Madam Chairwoman:

In accordance with the Ethics in Government Act of 1978, Ienclose a copy of the
financial disclosure report filed by Dennis C. Blair. President-elect Obama has announced his
intention to nominate Admiral Blair for the position of Director of National Intelligence, Office
of National Intelligence.

We have reviewed the report and have also obtained advice from the Office of the
Director of National Intelligence concerning any possible conflict in light of its functions and the
nominee’s proposed duties. Also enclosed is a letter dated January 9, 2009, from Admiral Blair
to the agency’s ethics official, outlining the steps Admiral Blair will take to avoid conflicts of
interest. Unless a specific date has been agreed to, the nominee must fully comply within three
months of his confirmation date with any action he agreed to take in his ethics agreement.

Based thereon, we believe that Admira] Blair is in compliance with applicable laws and

regulations governing conflicts of interest.
Singerely, %
75,//7‘ Jr

Robert I. Cusick
Director

Enclosures

OGE - 106
August 1992
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January 9, 2009

Ms. Corin R. Stone
Deputy General Counsel

and Designated Agency Ethics Official
Office of the Director of National Intelligence
2B-200 LXZ
Washington, DC 20511

Dear Ms. Stone:

The purpose of this letter is to describe the steps that I will take to avoid any actual or
apparent conflict of interest in the event that I am confirmed for the position of Director of
National Intelligence of the Office of National Intelligence.

As required by 18 U.S.C. § 208(a), I will not participate personally and substantially in
any particular matter that has a direct and predictable effect on my financial interests or those of
any person whose interests are imputed to me, unless I first obtain a written waiver, pursuant to
18 U.S.C. § 208(b)(1), or qualify for a regulatory exemption, pursuant to 18 U.S.C. § 208(b)(2).

I understand that the interests of the following persons are imputed to me: any spouse or minor
child of mine; any general partner of a partnership in which I am a limited or general partner; any
organization in which [ serve as officer, director, trustee, general partner or employee; and any
person or organization with which [ am negotiating or have an arrangement concerning
prospective employment.

Upon confirmation, I will resign from my position on the board of directors of Tyco
International, Ltd. (Tyco). Because I will continue to hold Tyco deferred stock units, I will not
participate personally and substantially in any particular matter that has a direct and predictable
effect on the financial interests of Tyco, unless I first obtain a written waiver, pursuant to
18 U.8.C. § 208(b)(1), or qualify for a regulatory exemption, pursuant to 18 U.S.C. § 208(b)(2).

Upon confirmation, [ will divest my vested stock options and stock in Tyco Electronics,
Ltd., by exercising all such options and divesting all stock within 90 days of my confirmation. 1
will not participate personally and substantially in any particular matter that has a direct and
predictable effect on the financial interests of Tyco Electronics, Ltd until 1 have divested it,
unless I first obtain a written waiver, pursuant to 18 U.S.C. § 208(b)(1), or qualify for a
regulatory exemption, pursuant to 18 U.S.C. § 208(b)(2).

Within 90 days of my confirmation, I will divest my interests in the following entities:
Hewlett Packard, General Electric, Verizon Communications, Intel, and Johnson and Johnson.
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With regard to each of these entities, I will not participate personally and substantially in any
particular matter that has a direct and predictable effect on the financial interests of the entity
until I have divested it, unless I first obtain a writien waiver, pursuant to 18 U.S.C. § 208(b)(1),
or qualify for a regulatory exemption, pursuant to 18 U.S.C. § 208(b)(2).

I am the sole proprietor of a consulting corporation, which does business as DCB
Associates, Inc. Upon confirmation, my DCB Associates, Inc. will cease engaging in any
business for the duration of my appointment to the position of Director of National Intelligence.
During my appointment to this position, this corporation will remain dormant and will not
advertise. I will not perform any services for this corporation, except that I will comply with any
requirements involving legal filings, taxes and fees that are necessary to maintain the corporation
while it is in an inactive status. As Director, I will not participate personally and substantially in
any particular matter that has a direct and predictable effect on the financial interests of DCB
Associates, Inc. In addition, I will not participate personally and substantially in any particular
matter involving specific parties in which a former client of mine or DCB Associates, Inc., is a
party or represents a party for a period of one year after I or DCB Associates, Inc., last provided
service to that client, unless I am first authorized to participate, pursuant to 5 C.F.R.

§ 2635.502(d).

Upon confirmation, I will resign from my positions with the following entities: Institute
for Defense Analyses; St. Andrew’s School; International Institute for Strategic Studies; National
Committee on U.S.-China Relations, U.S.-China Policy Foundation, Institute for the Study of
Diplomacy; Iridium, LLC; Center for a New American Security; Energy Security Leadership
Council; Project on National Security Reform; and Asia Society Policy Board. For a period of
one year after my resignation from each of these entities, I will not participate personally and
substantially in any particular matter involving specific parties in which that entity is a party or
represents a party, unless I am first authorized to participate, pursuant to 5 C.F.R. § 2635.502(d).

Sincerely,

N e

Dennis C. Blair



82

Pov8-0L0-10-0bS L NEN
A

0007 199X YOSO101A Ut pouBisag] e

T11-BL2

PIST) 3 10UNEY YOIYM “SUONIDE Jotlg Seapasiadng

6002 ¢ L NP
X0 51 400

RFHQ S5} KOUIRY
e———— P T
- a1p 0 dn Jesd 19puspEd LD Ay

puy s10K JRpuareEd o Sutpaoard atp
S porsd AnIodas sy L~(f SNPIPIS

Aunpy|

2] too1s a523034 21 w0 pamuuns aaw snasuion fy £0q 129y

e

sfop jo daquinu 2joaiput B parni3 umsuazks 8uipf fi xag ¥oay D)

3o sjep 1 o 58 Susrafuerm ol

Aue mong
16 SOUIRIIIY) §) JAB D) ANPIYIS

25/277

“BuIpy 30 ayep oy Jo SARp [€ upm

L MO L e

AJU() 981
SOIJI JUSUNLIBACK) JO 20KI0

17853 950012 NOA MEp Aue 01 dn Jesk]
IEpojes JUALID S} PUE 134 JRpuafRD)
Futpaserd ayy sy poviad Jupiodar sy

bt ) MEg D dnpagag] &

“alqratidde ION—g ANPIYIS;

(DR e

“(woq %04 it}

suannuns L o7 1alqns) suonemndaj
pue sxet aigesndde i sorenduos w
11311 Y3 yay Ipapuoes 1 Woder suyy uj)
PIUNZUOD UGHRILIONI 1O 1SRG M) LO)
OTHTAQ) 5, 16H0() S9i ASUasy)

Sunyy 30 33ep 9T J0 SAUP {E UG
1381 95002 oA 31Ep AUt Jo se syassel
b 30 31Ep a1 03 dn read]

43 pure 1ok Jepuared

2uipasoid auy 51 (D FOOTE) Aw0oUL

5] RB{] GRinpy) S1e(]

0] POLIG BUIIOAR] Y [~

HJuIpIEILy |
ST PUT JUIPWILT O] SHFEDIPUE])
PUE SJUBIUT MAN "SIIUIWON

Loz 'L vinp

(fouade
&q paneap 5y}
Y Ji0

SBpapmomy AL 3O 159 aY3 O

JoRL07 PuB 35aidiion 'aruy 21w SAAPIYDS|
PAYIEHE [ P ULI0) SHY) U0 apEwy
SARY § STUAMANES ) gk AALLYAD |

*s1geandde 10U §1 (7 aIMPIYOS Jo!

11 HYQ HOHRUTILID) JO F1Ep o1 18
spus pue Buny sowmaid mo 4q paseacs

poyad i Jo pus 9y w a:mun. poriad;

{apad Ao qpuopy) ject MO BN
534
woptmIYUos) d1eudg)

T PATETAIC DAUER € STty o7 PUatl] 0K Br]

0} Rafang sxunmoN feruprsig]

ILodas Y ), INAIY oy 1.

“srqeovdde;
30 51 FNPOYSS 30 1Y Weg 24 nok

‘JBquIey ‘eeNiwIo LIOSIADY 85UBJC] SIISSIA ‘UBNEYD BsuBa( JO

#ep 9 0) dn réak Buty a1 apnow!

(3A0GV £ dures 30N J1) STRUOW Z 1|
Burpsds1g oty Fupingy WOURIZAGD)
1B33P33 21 1A PIOY (SHUORISO|

osjE 350 nek 04M () S[RPIUdS|
3O 1 8d pus 3 S[patdg 30 1] 1ed
1d23%0 1wk Jupuages Fnpooaid ag

2846 Lye 20T

51 porrad Birtiodas Y

TFFE 5oy 3] SR SoGdsY

N 9AY BlURAASULB LDEL 'YOIEDSSY UBISY JO NESING JEUDHEN By
UFF07 17 PUB PIBIS 03 13315 IS GHrRg) SSatppy]

Y0002 00 coac_cmss G0C eling

{ss31ppe Zrmpreso) 1o)|
QYL UL JO BONROOT]

I | 114 €3 K17 WU——

. : &W\E SB(] QONBURLID],

B3, TRpudrE)

spotisg uplioeds:
poLtad L BouBHRIU] [EUOHEN J0 108N SUljLE YorgA oy HoTISog
9} 007§ € 01 323(gns 5q freys| ooy 7 Rousgy 36 HeRidagy ORT500 30 SFIL]
pouad uosuaxe Iyl o jo Aep 1sey .
U 393 sAp g we 10w ‘paum 5t O sjuusq HEiE SWeN S Jenpraspul m:mzaum_
UGISUIXS UB 31 10 ‘PATY 9 03 palmbar TR0} J[DPIA PUv SWEN ToH 1 SEHER 150 ]
S11ode1 31 a1EP 31 SOy SA2p O -
Ry} Di0uE 05 S0P pue 1odas sy oty _ D aepipue;) s. D o309 ay01d0adiy)
0] parmbas st oYM TENPIAIPUI AUY o) (argps  VONRUINUSE ‘TAWON “BIESHUT MIN Loday AQ PaicAn])  jusqunouf Fo4)))

WO ‘Koeppuesy .=o§35§< o aeq]

1000-602E ON N0
porosddy w0y

JHOdTY TINSOTOSIA TYIONVNIA DITH1d [9UU0SIa] YoURIf SATINOIXY

SOTHY] JILALIIACH JO O 'S Y
PEOLIRI W ADS
{o60z/co 494} 24748



“Pas[} 3Q JOUUEY) SGONIP J0V1G

EETE) .uﬁmE FERTE ﬁuE_

DI Waptiadap o asnods s 011y oty Jo Jep K1alos St swosuiAssse o 1 Aluo saydde Kofeeo ey

123p1140 JuIpuddop 10 25110ds Ay gIM I AU AQ PIRY AJUIOT 10 JHIf SUI JO JEYR NS £ JODULARSSE S J]
i i il

Ko

i TXL UGTBUIY LIED QOUS UMELD)

bt x 5 “Duf YsBY ISM4
i 8
st pun4g Ywmoss uaaiBions
a5 8
o ; X X uowion) ABisuz axng
i 2

UOLILLOT BJ0D) 8OO0

“dxo “eoud ajus
£991$ Dsaseys pelsaa J62'¢
BUORUQ $OII0NDAI VAL

o

£4/£0 X6 '951d SHS
65€'81$ B saseys paisor gge'z
suopdo uapInoy) v

83

x [ PUNJ DAIBESY Stulid S9ild amMOY |
£
SUORAQ 04} |
z
| x x| £ SN POKG PaLeg 00K 1
i 3
N : , R L
FETRZRES Iz vle s 2 41 o ) i
g a 3 2) 4 & SRS M SiEls 2
B2 T i e T RS e R 3 gl 2T
o e b Rt g T Be
El i niging 3 - s
BLIBIOUOL (unonry m £ m 2l g 4 B ..m k] m
B AWO Jenioy’ T E H 1 H B B
7001 gl | g
(44 Aroadg) 2 m ! i
&0t o) wosuf 4 i~ Je o &
aRq 2RO e o i i f M 5
: . ; 2
iy w.om B RA R ‘
O MO0 4300718 ¥ 300718
powad Funtodas
“Eay] el 0¥ 3 Yooy i Papas st ANud Joq1o) 103500 18
ou ‘paNadYD ST ,([0TS YR $53] 10) AUON, J "Iunowe pur 3443 awmedu} S}ISSY JO WOnERnieA AWOIU] PUL SIISSY
(papaat JY Ajuo 25[]) Heig ")) siusgy
¢ panmmued ¥V ATAAAHIS
Jquiny ey sump s nppu; Fumoday]
SO HOEBAGD 30 S0 § N1
LU HID S

{oo0tste A9W) $LTAS



84

“PIs() G J0UVE]) SuopIpy Joug

RIPIRYS Juapuadap 1o asnods sy v B._ 343 Aq Py Apuiof J0 Joli3 SU) 36 1BY) SO 5T DICOUIAAREE O 3] “USIPIIYD Juapuadap 1o asnods £ 1apy

1 30 1eRy AI3[0F §1 3WOBIATSSE Y J1 ATito saydde KioBawo s1y}

Fores .BMWE 1210 3 y1eur

pun{ Xapuj 1831 puog (elof dienBuea
PLN4 Xapu| 19BN YOOI 1810y plenBueal &

“

B
|
.
-
-

uouICD ey Apaguy

3

UDLIWIOD UOSLIYO PUE UOSUYOT|

3 - - - yownue?) i)
. 9
7 fva ‘Auedlo) 6RrBY {e0)
. ouf dnosg 101
& 4 S
i - - - UDWIKIOD) PIBYOR NOIMOH
ﬂ [
: - - - UBLIUO D) OUIDBIT {BI8uUBD)
£
-. - - z
- .- - i i
o 5
3 2] m» Docoz
] 13 b m mﬁ i 2
2 H H.k H g
5 P i o @ -4
. H ] 3 £
eeIonoH (umonry M 2 M 1 £
T AuQ mpy 3 m 2 W
% 204), ]
(4% Agrovdg) 2
kocy “opy) swoap :
aey RO 5 t (o 3
: JUNOMEY
X0 v %0018
pousad Surpodar
WY JELR 10§ 1) NOOLE UT PIPISU ST ARUS JAo] 00500 0
ot ‘pasjodyo St (107§ LYl SS9f I0) FUON], J] "IUNOWE PUR 4] :UIOIU]] $}355Y JO UODEN[EA SUOIUY PUE KPISSY
9p3Iall J1 K[UO 35|
. (papasti 31 A]u0 3577) -
JINUDUWOD
Joquny 938, panay V ATNATHIS suteN senpipur Suroday]

ORI WSURLSADE) 10 WO § [}
SESLIRAGAD S
(D00Z/ED AN BLTAS



85

Pas) 3q JONTEY) sUOMPH 20U

122p{1ys apyadap 10 3snods a4l Blim 915 913 Aq PieY ARUIOT 10 ST i1 J6 18I0 YIS ST

4 g
3 = H
g 2
] n
LIRIONCY {Qunowry 5 m.
BANO 1Ry i)
g odh)
41 Agroeds)
4Dz oW} Quoduf
s polive]

UL JRI) 20} O 300E U1 PIPR2U §1 AU 0Y)0)
O “paIBYD ST (0TS YRR $59] J0) SUON,, §] “HUnOWE PUE 44} 12 UIOdMY

000°000'STS

portsd Sunodar
Jossope
S3a58Y JO nOHER[EA

o1 30 183 A0S 61 swodul/AsER 1t JT Ao satjdde A:08aes sy

B3 32131y 1340 S fmﬂ-

UCLALIOT) Sl SAIBOIOULDR ] Jorsues] |

{0l10R10] DGO pue UPMBIS) A DNI
GE0Y HesH s,ussnp

UOURNOD JSZUd

(i Buste ||
‘Auedioo Bunse) (euiue ‘poo4})
vounton dion ueboan] ¢

uouILIo?) Jeded yEusaN

LOUILIOT OL| SBARBLUSHY [RINIEN

[

¥ 30018

QweIU] pUE 5SSy

{papaot J1 Kjuo as0))
¥ p3nuyuod ¥ FINAIHDS

gy o]

HEIE D SIUUSQ

U s eaptaips) Faiodoy]

oL KRUTLRNDS 0 9310 § 1
YEPTIRAA DS
{oooz/eo ax) 81248



86

PRS[} 34 10UUES SHonpy JoU]

B

BLIRIONOH
JAug
(4
“AD(7 “op)
atect

&

I I O O A I O
| Geswmssioowey | 1 ] f ] T T

&

Janowy

U ‘PONIYD ST, (10TS UL S5} 10) SUON], J] “Junotue pue adA) pwoauy]

2 M0

T R JOJ ) HOOIE U PAPOSH S} ABUR JSO)

o —
S

1 A A

B S A N

.

100058

100°05¢8

;‘%&

000°STS

5
000°0018

000°0088

Joasop
S}ISSY JO UONENIE A

NN .

T00'IS

Ba1ed JBYBI IS oty e
0108 81 BWIOOUIAdSSE 9 31 Auo sandde Aodetes snyy

JA_dljiasatopel
13014 [E1UBY [BIEIUSPISEY)
1sru, A paspunt 1se3) 6

BJeisy 28y Yyl
HOUNS U0
[eUOIIPeI] YylL

~

uouuoD ABUSICH EAR

UOWIOT) SUOHEDIUNILILLIGS) BOZUBA]

PUNY BUODU} DB XEL 8O BMOY |

PR OfBMA Ui 9814 XB [ 90Ud BMOY 1

PURS BISY MO 9D aMOY ||

PUR NO0IS BLIOHBLLBILY 8311 3MOY |

Teeen

¥ %0014

AWOIVY PUE SJIsSY

soquny ofeg

(papasu J1 Ajuo asny)
panuued v I I0AAHIS

Jeig O spiuag
SUBN S {eRpIapul Sutpoday]

DY AUILAAGD O W0 5 11
PEOTURIE LD G
{000z/50 A BLTIS




87

PIs() ¥ VWIS $UONIPT JOLY

FIPIIYD Judptadap 1o ssROGE L) RIM 9]

SO/
000°02$
awebem JBJASUOD
BO/BY
Q00'Z21$
aueBiem | a9) juelNSuUcY
oo0'ols
ssuess
000°0i%
Joutelas
0000018
uonesuadiod 101080
000'002$ _
10192410
e
a kB
“
9
2
&£
BLRIOUOH (rmonny M
HE o) ey
apadiy
{41 Apoadg)
‘Ao “op) atosuy
a1eqy BP0

Barra 13yBiy o410 gy yrew

10 FENOAS §,12117 S 1O Yot AL10S ST SWODUILAASEE 3t 1Y ATuo sorydde KioBaiwo sy |

PUBLILICD DU0E4 SN

oyIoed BI04 MY 'SN,

uonesodion siskeuy oy} |

Ji4 "Ninjouo "ouy eiey Al

0T wnpy

feucneussiu} 6ok 3.

Teon

SPUAPIAG

e
ts?

FLLUTY

: 2 ]
000°005S - 100°0578

WY 1R 30} 1) X00I[ U PIP3IU §] AUS IR0,
ou “payoaYd 1, (10T ULYS SSI] JO) SUON,, J “Iunotuw pus adA] :3moduy

PERREC v 0014
pourad umodas
Joesopie
SIASSY JO UOBENIEA

SWODUY PUE §Io55Y

1quny oed|

{papaau 3t AJuo 8s))
panunued v FIAGEHOS

ey "D suueq

O TSRS 10 W0 S 11
PV WADS
(oooz/co 48} 9LT4S



‘PAS() 3G JOULRS SUOHIPY Jolid

88

Ased 1aydn 110 24 e
IO uapuadop 10 asnods du) Yaam 101t 2U1 AQ PISY ANUIO! 10 J3(13 3Y) JO 10U} SIS 51 SWIOOULASSER 3y} ] “UIIP[IYS Juapuadap 10 osnods s Jayy U JO Teds A1R1os ST SwosLIAosse My I1 Ao sandde Kioajes ST o
¥ - . - . . e > e
pamopua 0on's.4 LOIBISIY UBISY JO NBIMNE [BLONEN
Jeuleial 5
§0 ABN-UsT
Jreys 00058 Yo Sisipe) ‘abajjo uosuppIg
JIMOPUS wnueIouoY 2
4
20N 000°€8 Asd 4
winpesouoy 9
BO/ARIN 00023 1UNCY souabiieiul jeuoleN
JUBJTISUOD 5
P
oMY 00528 BOUBLLY JO Jurg.
wnueoUoY 3
soudy 00G$ :
e 000°1$ ‘00018 8ISY
‘a9 BURIOUDY €
B80/uBEl 000°'L$ RV sexs
WNPeIoucY z
1 . 3
o e 0 [Pon
A ) [ g 2 fas il = 1ML e » g 5 A o [
SEfEt Rt giom el ZEEgesns
> > k4 = St ol & b 8 3 5 E: e 88
RHg|2 m S m IR T T B S e bR cEz S e
S iHIZ e m.m % g bl = g v @ 2l
§ £ 2 k Ehol + fe 2 Y
BIRIOuOY (unoury 2 .M 2 g b & 3 e m i 2 2
AL oy v 2 by B I ) Bz g
7904 : alid B : B 2
{4 A1oads) 42 E 4 m :
Avy o) auioou] Y ~ & 5 £
e 0 . P L :
i 4 t i a4 i -
2 s g
unonry odA] e ot
JEI0NE g3007 vV A207d
porred Supoday
W3 TG J0F D) NOO[E UL PIPAOU 51 ANUS B0 Joosop e
ou ‘paydaya st (107§ UL 53] 10) SuoN], J] ‘Junowe pue 3dAl woduY §)ISSY JO HOHENRA JUOIUY PUE S)ASSY
3pasl JT Ajuo 25,
, (papasu 31 Kjuo ssp)) R
panunued v JINAITHOS
saquiny seg

SONEY 10OMRLIADEY JO OIS0 § (1
PESTURI WA
{oo0z/e0 #2%) 81745



89

“pas() 2 100uE SUDINPY Jotid

El
v
£
z
'
00£S {pes1g fenoszad) aRenjoLK; 1R VD '03510URL § URg SONO[ Juely
T T Teess | T T TTmTTTnTmmTm T T TR O poribiun Aiaue {eucsind) 467175 50UeIajoD euGten o JUSpioul sigoti  WOOL iy kol SUIY| | ANAN ‘SI0BS|0) Yoou JO WEeY [JeN |salduexg
snpes uonduasaq joug (e8a4ppy pup awop) 93mag
A0 NI0A 0} URATE JULQAUS IPRPXF PIPIACI SHFUAIXS JO QINJBU 31} PUR ‘5218P)
H Quop *AXeIBUTY [9ABD SPRISHL pue syrd pareial-] 1) 104 912 ‘Ayrone
*SUOISNIXI IBI0 10] A¥omess 19y30 16 {114 § S ¢ 15pUm ﬁ%:nau Kouade | PUSLI {BUOSI] S°
SUOIPTUISTE 93§ “SS3] 10 $(]$ YHOM SUIS)] SPRIIXS *SIIMOS HUO WOLJ SNRA [810] yons “drasa) 205 S1SEq B 3)ROIpTY 03 [Njdjey S§ 1 “SISARUE SIOIPUOD J0] 097S weL
217 SUILLI2ISP 0] SYIF FupeBardde Jo sasodind J0J ‘OS]y "PdUBPISAI § JOUOD Ay} 210U FUF[BI0] 301008 SUO UIOK] PAAT 1o YSED PaJRaI~[2ARK (7))
12 A1endsoy [puosiad se papIAcd 1o nok o3 dny 2[o1 131 30 ¥ PU *097 LRy} 2100 Huife)o) 0.1mos S0 wogy POAIS03] (JUSINUIELAILS JO *POOY|
A[[E101 PIIYO Juspuadap 10 3SNOds InoA Aq P3AIGISI iSoAE[2] WY uu>_33 : Burdpo] ‘uoneUOdsIR S0 uE&:S se yons) syd { 1) 130 anjeA ) pue ‘Gon
JOARI] TRIOLJO YIIM UOHOSUNOD UT Aouade InoKk 03 USALE JUSUNLINADL) ‘1] 31 ~{11389p JOLIq © ‘32IN0S Ay Todal 'wSIpjIy Juapusdsp pue asnods moA ‘nok 10§
m@mﬁvﬁﬂ@ [pARL ], pue .muﬂusumh—:—aﬂ-ﬂm uw«.ﬁmv I Med
BIETIGO.OAE SE SN{eA JO SA1I0F0TE0 J9udIl 1aUjC o) 951 URIP|Iy3 WAPLIGP 10 35N0dS au} LM 1311} 941 Aq PIa ARUIO] 10 131 347 AC]
PISY Yoy 5179858 BurApopun ayp 31 udIp[yo uepuadap 1o asnods sy 243 Jo ey Kjofes s1yasse BuApepun oy 31 Ljue sondde K1oSares siyy .
S
v
€
14
3
X 66/HT * usunie) sampy Enua)] ajdwexy
298 2iaRig R 2R QR Big 22 gia ofe « m (g [¥ S1988Y JO UOBSYHUD
mwmmmfwmmm»mmmmmmmmwiw A
£El8 [BEBS|E ¢ g g8 8388 8|8 818 % H g YOO G101 SMISIAIP JO HROGIILD 10 O] "SSO] € Ul PAYINSD UL} SUOKIOBSUES) OPAIOU] G00°1S]
- M. m m g W m m m m m N = N . N {44 Aog 1R o ®© 03 JuznsInd P S{BS NP 0) YO0)G 1 U3 JO JUNOUIE S U SIS,
h . . *opy) sreq 3O MEOPNID, 31 Yooy phYd wapuadap o ‘asnods 0ok 5..8 poe 35«& Kyipounwos spttoq *syoos ‘Ausdoxd
¢ N0A UaaMISq A[IT05 UONDESLIRT B IO "30Uspisal feuoslad [ea3 Aue 3o poutad Suniodal sty Funnp USIPRYD JUOPUIEP IO
{x) voyoesuEs] JO JUNOUrY uoRORSURY] moAk s Aagos pasn Azadord Burajoau uopavsues 2 wodar “osnods moA ‘nok Aq afurioxs 1o “afes “sseiomd Atre proday]
D auoN suondesuel], 3f JIed
8 4 4 1dIHOS 1 "0 swusg
Jaquany afed| JWEN §jenpiapt] nsz&ou_
$INPF WIUMRAOY 0 42PO ST

PEITHEIY I DS

ajepIpues |elUepISBld 40 [UBPISald 00IA 'BOLIWIOL JURIUS MU B 31k hof y g ainpaydg ajejdwos Jou og
(DoozaD 4} ReT 35



90

PAs[) 9 JOUUED) SusHIpY 10U

]
£0 e Sowonoels 0941 | “suondo o01s pajsep] s
£0 BN UAPROD “suondo ¥oojs paisep | ¥
8002 0dA 1 -uejd Auedwos of juensind (004§ wol SueUiLLE) Jo SABD OF LIYIM XO0IS O} POLBAULD aq [IM SHUM HO0IS DalIaeq cok] | ¢
€002 sasAjRUY asuajeq 1oy eImnsu} ‘68Ul ¢ Bd 698 JOA0|GIB LI0K UoHNGUIUCD OU ‘Uejd UDRNGLIUND PBUYSP PIBNDUEA Ul Bjedibiied 0} SHURUOD T
z
002 sasAjeuy esuejeq 1o} 61NMSU| “JaAo|dIS I0) SUCHNYLAUGD 1auiing ou (Ugid QE0Y 4THD-YVIL U ajedpied 0) enujucs gIa
[
“00/1 YINOIY) PIULBIIN OITAILS UO PAERIES
S8/L DBIG UMCIIUOH RIS % SAIOL J0¢T areys dyssonsred 7 umoass fegdes jo Justufed wins dumy 9A1IA T Tsuseide digsistred of weensing opdurexg
wecl . saned JuowaBuetry 1o jusnemy Lue Jo Suus) pue snjelg
s
soaee] (£) (2 Ked o Aojduis Jouniof v Aq justfed|
S11jaUaq JO SUSWSFURIIE 9531} JO AUR J0J SUOLIEIOES JO ¥ t {2) ‘uox d vv‘:&uv u:ov g 9) ugjd :u«ucun ERYGIG L
Sunsodar s Sutpredas suononsisut sag wswopdus aunny (p) pue 2udsqe Jo d d 10y e 10 e oL poday
auﬂuaownw.ﬂ< 0 wuﬂoaovhw< 11 yed

e, eS¢ 'S31J0BIES JOUAY 190 S} YIEUI UIPIYD JUIPUSAZP J0 ISNOAS AU HIM

3914 941 Jo Appqetj ol e 3o 3011} 24 o Yy S} Ajprger; o J] usapniyd Juspuadap Jo osaoeds $,15)1) 943 10 ey} A[310s St b._sm__ 3y Ji Ajuo saljdde A10339es SIYY. &
§
4
€
2
i
X puRLRp RO | % 01 6661 o0 Krossjurorg D0 WORIYSEM 35 I €21 5oy Hof] cordurex
lllllllll Tl T T TN [T T TR Ty T Teel lll‘I-I.I.Iumnﬂ.-ﬂum?&m&.._m._ﬂmmt&&wca4I-i‘l.l-ww,.ed&.:ﬂmm\mlm@.,uyﬂlﬁww s
F IR R RHEEIR 2ig ala gle g Asiqer] 3o adAL (SSAIPPY Pife SWIEN]) SIOUPI)
mmmnﬁmmmwmmmmmmmm 818 3] yaw .
2788|8 3|88;: $ gize|gs e D1mo
S | g8ig8ig8gR8z8s = Y | pasmany
m m 2 m m m m m m 7 et ' 4 . 1sasa3) Regy “syunoooe SF1eyd BUIAJOASI 10] SUONSALSHS 998 mof uo s3edyous e apnppxy ponved Juipodar sy Bunnp|
o ! “suolonnsy ut cu.u: SRALIRIRI UIELISY OF PO SOMpIGRY] PIMO Junouse 1SogBIy Y1 NI UMPHYY Tuspuadap o]
" P pue ployasnoy ‘sapg Aq “asnods mok ‘nok Aq porsad Suiptodas sy Buunp amy Aue
(x) 2nop, o junoty jo LioBaey _M.uucoz panaas m.sc_ “Ino nuﬁﬁ 131 $S3]UR 9U2PISAI [egosIad 18 JONP3Y 3U0 AUR 0) PAMO (001§ J9AC sanIqeN wodey)

SOTIIqery :I Med

soquiny a¥eg

D ATNATHDS . nelg 0 stuusq

s pnptarpuy Sugsoda:

SR UBWURACD 36 UG
PESZURI YA DS
{00076 43¥) 822 AS




91

“POS) B J0uTRTy SUOHIPT S0Ld

SOOIAIBS JUBJNSUOD J0] UONESUadWoy
SBOIAIBS JUBJINSUOD 0] LoRESUadW)

uopeiodio] sishjeuy 94 |-
upeleH A~ IS

JBPI0Y JHEHD POMOPUB SE SBINP J0} UORESUDOIO?

(0IES50Y UEISY |0 NBaing [BUoNBN-

JOpI0Y JIEYD POMOPUS SE SOlNp JOj UOHESUSOIO,

abajjo] vosuNdIG- 4

WNISOGUAS 0} USAID Joaads Jof tonesuediuon
Juspiseld st senp Jof uonesuadwon

BSLBURY JO YUBg-
“au} ‘sajepossy g0ga) €

UORESLACIOS O3RN0

O77 wsnipl| ¢

uonesuadwos s00eng

i e . 5 i 72 .. o . S S S iy 10 i g e i = e

jeuoneuaul 00A | |
ISIOATIY) GIBIN

GO LIS % SaUGT a0(] JO JUB1[D, N
3)1G TUMCILON YIS % SIUO{ 90(] sodureg)

=l

ejepipues BRUapIsaLd Jo

0 IS4 coam:_ctm 18
"uBqINIU] U 818 Nok §i
yed siy ajeidwos jou oQ

“53IN08 © 58 JUSUILISAOL) "§'(} 94 Hodo) J0U PASU NOX "00'6S ULy SI0W JO
10 953 & Fur S30IAIOS AU} PAPIAGII A[IORIP NIOA USYM UOHRZIIBEID
1g0Id-uou a0 Aue 1o asuidiaus Q 20 20 yed Uy ‘uot 105

20an08 23U Aq PrEg (00°SS JO $sIXF uy uonesuadaro)) :If e g

Aug JO SI3WIOISTD PUR SIUSID JO SIURL 9y S3pnjowt siyy “pousd Sunodsr s,
JO 1894 UG AUR BULIND NOA AQ A[103Ip POPIAIQ SIDIAS IO} UORBIIE ssomsng]
Ino& 30 nok Ag PoAISRl HOPSUSGI0 GG ¢ RIS SIOUL JO SONNOS UOdDY

uasesd SGIT OBJIULICY SARNJEXT JSqUIan UOHEINDS JOIG-LON SUOHRIGY BUIUD-SM U0 B8liULLIOY jeUolieN
]
iasaid 07V [EEEE T JUETNSUos S8 I00SsY g0
<
Juasesd 9071 TOSUNOY) AIOSIADY JBGUIBHY HUET U] 15040-UON Salpn}g OIDBJEAS 10} BIMASU] [BLORBUIBIL]
v
Juesaid 9071 EEEN [CENERS JOOUDG SMBIDUY 1S
£
iasesd 90/6 JUBJNSUOY), TBIUB5 (g Papury AjjBiaps.] Aleuy asuajaq 10}
z
L
| QY S B L RTL e 2F0S UNORINOH IS SOUOf 3001} cordure
WaSa1Y 76/9 - JUOPISSig TOEIRp AI-ION AN AN "SIU0HI0D A50Y 3O 4SSy [IEN, 1ourex
(33 "OW)OL -] (1A “op) waij PIoH uonIsed Honezrreiio Jo 5dAL {$52.ppy pup awiny) BONPIITERIQ)

B suoN

“RINIRU ATRIOUCY UE JO AJS]OS IS0 PUB SHHLUS ﬁos:on 10 _uESEm “[eroos
T[21 Ylim SUORISOA SPNPX "uonmusu; |
Aue 10 aspdisyus q 1340 20 *diy .EE

A wo 1

“JI0LI0 R JO 9504} 0} PINLLE] 10U 022 10q APHOUL STOBISOS IOV 30 PSIEsUUIod

JO *90A0TAUE "ATIEIUIS0IAAT “IOIBLICOI “JSULIRd [RISUDT *30)STLY “10303X1P]

a5Yjeym ‘poLIad BuI0das 91qeoI[ddE 913 BULp PISY SuOIsod AUe Lodsy
JUSUILIIA0Y) *§'[) IPISINQ PIOY SHOPISOJ ] }IBG

0t

Jaquny 23e

aATINAIHOS

He1g "D stuus(g

Qe syenpiatpu; Sunsodoy]

SO WHILIA0E JO MO 8N
PEIT UL WADS
{000Z/£0 "A3W) 8LZ 45



92

PIS() 3] JOULED SUOLIPT I0g

[enuspisald @A

10 “Jaitd UoHBULIIG |
JUBGUINDL] UR ase NoA §|
Jed siy) elejdwos Jou og

]

g

\4

£

2

b

UOTRIISTO ANSISATUR 1A QOIJRULGS 1 SIDTALSS [2F07] . J—

o o e o e e e T T = e R e e e e SRS (955 T i saidwensy
SalR(T Jo EONdLINSS(] Joiig
[ N
ajepipuen) [enuspIsald Jo

*S0IN0S B §¢ JUSURLISAOD “§'1] 21 11021 JOU pasu RO, “(00'S$ Uel dIowW JO
yuatAed 1o a9} v Funesous sa01a108 ay popiacsd AOoNP oA UM oneZINERID
1yord: o Auwe so ‘ssud: ] 18430 10 “diy; ‘g ‘uonesod

a0anog Q) Aq preJ 000°S$ JO s$92xq uy uonesuadmo) :y jrvg

Aue Jo SISWICISNS pue SJUSY]S JO sowen a1 sapnjour sty Y, “powsd Juiiodaa ogy
30 3294 ouo Aure 3uLnp no& £q A[0aHP paprasid s351A158 50 BONRIIIR S5omsNY|
0K JO 1ok £q PRAIa0SI toNesEAAIIos (GH'SS YRy} 2I0M 6 $50.1n08 Hoday

jussaid 90/l [T UOeONpa J§OJC-UON AINDBG UBDUBWIY MBN B J0f JO3UBTY
9
juasaid 20/% 10103310 Auedwos suoHesiUnLULUoD ayajes 077 ‘winipyy
. s
Juassid 80/} Jopanq Goneiodico Ansnpui-iingy feUoeusaiu] 00A}
14
juasaid 3074 [EREYT] UOREINPS joId-UoN Aoriuojdiy Jo APMS 8u} Joj aymist|
[
z
wesaid 90/1 pleog aanoaxy ;mnEwQ uonesnpe joid-tioN uonepuno Aol|od BUZFSN
i
o7l S8/L Jed — - e 2¥AG UMOIOWIOH WG 7 S00[ 0] e
T N < I - e N L R N AN AN SIHYB0 Y30U 1 S 15N
CIX “op)or {IX “OW) wosg PISH uonisog uoneziteRi() 1o 2dAL { ss24ppy pun suippy) uonEzIIRICY

D UON

“aangel DEo:E ue Jo APJOS 350) PUB SSUNBUD [ed11|0d 10 ‘ewse] feidos
10 d:

[34 s pnpPxy jeonp

13 i i I 1y
Aue 10 Fsudioyus q J3UIo Jo *dny; yed ‘uLny

kue joy

40 *32401dW3 *9ANIEIBRsAA) 10J313003d "1oULEA [RISULY B3IST I0Jo0uIP)
*J30YJ0 UE JO SOUF 0F POYII| J0U 3B JNG IPUIOUI SUOTISO] 7J0U JO pajesuadios|
aqoym ‘pouad Furriodar apgeatidde st Suunp pjay suontsod Lue Lodey|

JUIWMUIIA0E) *S7() SPISINQ PIOH SUOLISOJ :] 3B

il
Jeqump offe y

G AINAIHDS

Jelg " stuueq
SUEN STEnpIADHL u&ﬁoaum_

SOMYY IUSUNLIIAGD JO NHIO $1L
SESTII W AD
(o00z/€0 “491) 8LT 45



93

PAs{} 98 10UUE)) SUCHIPY JOL

3

UDHIILISUOT AISISATUT (HIM UONDOUUOD U SIIIATSS [E) _|wl\~

sapdurexsg]

u«ﬂm “UMOBWIOH “YIIG wu:& Sog7}-

ESN0(T J0 GOTLISa( JALg

{ $524ppYy put SUIDNJ 33150

D QUON

ajepipues fenuspisald 1o

“30IR0S € SE JUSUNLGACK §'f) 351 Hodal 10U PsSu 04 "000°SS Ueys S0t Jo

Aute jo S13W01SNG PUR SUGYO Jo SeluE dig sapujul sty Y, pouad Suniodas oy,

40 18j4 coam:E:w L Ked 10 391 € Buy; £207AY38 21} Papiacid Ajyoanip nok usgm toneziueio 30 3834 auo Aue Hupmp nok 4Q AJI09N1p PaPIADIA SIDIAISS JOY UOREHIJE SSAUISNG)
quaquinoul ue ale nok i yoad-uou Yo Aue o ‘ssnd 1SNq Y0 30 ‘i d ‘urny ¢ ino& 30 nok £q paaradas uopesuaduIos (Gp°sS R S10W Jo §30n0s Hodsy
ued si; sjeiduios Jou og anInog auQ Aq pregd ¢00°s$ JO sseaxy uy uenesuadmo)) 1y Jey|
]
s
. v
juasasd L0/¢ Jequiew dopeonpa Josd-UoN PIBOH AOHO4 AjBIoog eisy]
&
Juaseid S0/6 10wenq Andeq udfjeonpa osd-uoN LLH0J9Y ALNDAS [euoleN uo joalold
z
wesad 90/8 1agquisy uoReonpa woid-uoN youneg diysiepes Aiunoag Kbiaug
3
..o v . ssL Y o 3 Lo S I L ais uwoiaUion YHIE o Sauor 30T |
ToS0IT 769 " episig 1" e "XR AN SI5R00 300H 18 sy (el iomexd
CI1X “opd ol {ax "op) worg PIOH uomiseg uonezegedio) yo sdh ) { se2.1ppy pup suwy) uonezeSIQ
[ Y

83«: ATRIOUOY UE JO AJD[OS 350U} PUR SIUNUD Eo_Eon 30 RISty Terons

1 i i
£ue 10 um:EB:o 1S0q J9100 J0 “diy; od AE.E ! Joo Kue Jo

apnjaxy

b:d

th

10 *9940]diD “ IR [RIBUE ‘23181 10100
1301310 e J0 3801 OF PRI 10U a1 ING SPRIM SUONISEJ OV 10 PalEsuadmod
Jayiaym ‘poussd Jurdodas ajqeotjdde sy Furmp pray suonised Aue poday

JUSUILIIAOL) *§°[] IPISIAQ PPH OISO :] 1ed]

43

a I1NATHDS

JAgUInp a8ed

Jietg g suuag

SUIRN 5 {BNPLAIPY m_._Eo%E
SOURT WIRALDADL JO OO SN
PEOTIRI AT §
(0002/£6 A34) BLT 4S



94

January 21, 2009

The Honorable Diane Feinstein

Chairman, Senate Select Committee on Intelligence
211 Senate Hart Office Building

Washington, D.C. 20510

Dear Madam Chairman,

In accordance with 5 C.F.R. § 2634.6006, please accept this letter as notice within
five days of the commencement of my confirmation hearing of any amendments to my
disclosures previously submitted to this Committee pursuant to 5 C.F.R. § 2634.201(c).

In order to correct clerical errors in preparation of my U.S. Office of Government
Ethics SF 278 form I have filed an amended SF 278. Enclosed is my letter to Corin R.
Stone, Deputy General Counsel and Designated Agency Ethics Official of the Office of
the Director of National Intelligence, transmitting and describing my amended SF 278.
Also enclosed is her response, certifying that my finances as reflected in the amended SF
278 form do not present any conflicts of interest with my service as Director of National
Intelligence.

1 also would like to take this opportunity to correct related clerical errors made in
financial information in two of my answers to the Committee’s Non-confidential
background questionnaire, notarized and delivered to the Committee on January 15,
2009.

¢ Question 8 (page 5 of my answer to the questionnaire) —~ My 2008 income from Y
Hata was $12,000 (not $10,000 as stated), my income from U.S. Air Force Pacific
was $10,000 (not $12,000), and my income from The Analysis Corporation was
$5,000 (not $10,000).

o Question 31 (pages 19-20) I earned {Revacrenlin 2008 in “Salaries” (not  as
originally stated), a category in which 1 include all “Other Income” I report for
2008 on Schedule A, pages 6-7 of my amended SF 278 form, which includes
honoraria, consulting fees, retainers, and director compensation. I am now
including in “Salaries” income that in my January 15 answer to the questionnaire
I had reported under “Business Income,” and therefore the proper figure for
“Business Income” should be $ (not $frepactup] .11 other figures listed for 2008
are accurate to the best of my knowledge. All told, my best estimate at this time -
before | have access to my W-2s and other tax paperwork — is that my 2008
income totaled $

SALARIES REDAC
PEES [ TED]

ROYALTIES
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DIVIDENDS acteD]
INTEREST ~ L°°

GIFTS

RENTS

OTHER:
Business Income
Tax Refunds
Capital Gains
Pension

TOTAL

Thank you for your attention to this matter and for the Committee’s consideration
of my nomination. Please let me know if you have any questions or concerns.

Yours Sincerely,
Wl
Dennis C. Blair
cc: Walter M. Shaub, Jr., Deputy General Counsel, Office of Governmental Ethics
Corin R. Stone, Deputy General Counsel and Designated Agency Ethics Official,

Office of the Director of National Intelligence

Enclosures
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February 4, 2009

The Honorable Dianne Feinstein
Chairman

Select Committee on Intelligence
United States Senate
Washington, DC 20510-6475

Dear Madam Chairwoman:

On January 12, 2009, the Office of Government Ethics (OGE) transmitted to the
Committee the financial disclosure report of Dennis C. Blair in connection with his nomination
for the position of Director of National Intelligence. By letter dated January 21, 2009, the Office
of the Director of National Intelligence informed us of a necessary amendment to Admiral Blair's
financial disclosure form.

Enclosed is a letter from Admiral Blair to the Office of the Director of National
Intelligence informing the Office of the Director of National Intelligence that there were errors on
his January 9, 2009, financial disclosure form.

Also enclosed are two amended pages: page 6 and page 10 of the financial disclosure
report that was previously submitted. Page 6 discloses a change in the amount of income
reported as Tyco International Director compensation from $200,000 to $80,000; a clarification
of the amount of income reported as Iridium, LLC Director compensation from $100.000 to
$100,000; a clarification of the amount of income reported as Y Hata Inc. retainer from $10,000
to $12,000; a change in the amount of income reported as The Analysis Corporation retainer
from $10,000 to $5,000; a change in the amount of income reported as U.S. Air Force Pacific
consultant fee from $12,000 to $10,000; an addition of an entry for National! Defense University
honorarium in the amount of $2,000; and an addition of an entry for Institute for Defense
Analysis consulting fee in the amount of $2,000. Page 10 discloses an addition of an entry for
Booz, Allen, Hamilton a firm for which Admiral Blair rendered consulting services in 2007 in
excess of $5,000.

We have reviewed the amended pages and have also obtained advice from the Office of
the Director of National Intelligence concerning any possible conflict in light of its functions and

OGE - 106
August 1992
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The Honorable Dianne Feinstein
Page 2

the nominee’s proposed duties. Based on the information provided, OGE continues to believe
that Admiral Blair is in compliance with applicable laws and regulations governing conflicts of
interest.

Sincerely,

vz

Robert I. Cusick
Director

Enclosures
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QFFICE OF THE DIRECTOR OF NATIONAL INTELLIGENCE
QFFICE OF GENERAL COUNSEL
WASHINGTON, DC 20511

21 January 2009

Robert L. Cusick

Director

Office of Government Ethics
Washington, DC 20005-3919

Dear Mr. Cusick,

[ have reviewed Admiral Dennis C. Blair’s letter dated 21 January 2009 and the attached
amendments to Schedule A and Schedule D Part II of his Public Financial Disclosure Report (SF
278 Report), submitted in connection with President Obama's nomination of Admiral Blair to
serve as the Director of National Intelligence (DNI). I have examined the duties and
responsibilities of the DNI as reflected in the National Security Act of 1947, as amended.

Based on my review of the duties and responsibilities of the DNI, Admiral Blair’s
amended report. and the specific commitments made in his 9 Janvary 2009 letter to me, my
conflicts analysis is unchanged and it is my opinion that there is no unresolved conflict of
interest under the applicable laws and regulations.

Please contact me on {ReDACTED]  if you need additional information concerning
Admiral Blair's amended SF 278 keport, my opinion based on my review of the Report, or
Admiral Blair's letters of 9 January 2009 or 2] January 2009.

Sincerely,

O INLE N

Corin R. Stone
Principal Deputy General Counsel
Designated Agency Ethics Official

Enclosures
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VIA HAND DELIVERY
January 21, 2009

Ms. Corin R. Stone
Deputy General Counsel

and Designated Agency Ethics Official
Office of the Director of National Intelligence
2B-200 LX-2
Washington, D.C. 20511

Re:  Amendment to SF 278
Dear Ms. Stone:

Please find attached to this letter an amendment to my U.S. Office of Government
Ethics Form SF 278 (“SF 278”) revising the information on Schedule A, Page 6 and
Schedule D-11, Page 10 of this form. This amendment is necessary due to clerical errors
discovered while reviewing my confirmation-related records, and reflects the following
changes:

SF 278, Schedule A, Page 6:

. Line 1: Change in the amount of income reported as Tyco Intemational Director
compensation from $200,000 to $80,000. This change is necessary because
$120,000 of my compensation was erroneously reported twice: on Schedule A,
Page 2, Line 1 as Tyco Deferred Stock Units, and on Schedule A, Page 6, Line 1
as Tyco International Director compensation.

. Line 2: Clarification of the amount of income reported as Iridium, LLC Director
compensation from $100.000 to $100,000.

. Line 3: Change in the amount of income reported as Y Hata Inc., Honolulu, HI
retainer from $10,000 to $12,000.

. Line 4: Change in the amount of income reported as The Analysis Corporation
retainer from $10,000 to $5,000.

. Line 5: Change in the amount of income reported as U.S. Air Force Pacific
consultant fee from $12,000 to $10,000.

. Line 8: Addition of an entry for National Defense University honorarium in the
amount of $2,000 for an article.

. Line 9: Addition of an entry for Institute for Defense Analysis (IDA) consulting
fee in the amount of $2,000,
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OGE Form SF 278, Schedule D, Part 11, Page 10:

. Line 6: Addition of an entry for Booz, Allen, Hamilton, a firm for which I
rendered consulting services in 2007 of $7,878, an amount in access of $5,000. 1
no longer have any relationship with Booz, Allen, Hamilton. This relationship
ended in 2007,

I have shared a copy of this amendment with the U.S. Senate Select Committee on
Intelligence.

Thank you for your attention to this matter. Should you require anything further,
please do not hesitate to contact me.

Yours Sincerely,
Dennis C. Blair
DCB/prs
Ce:  Walter M. Schaub, Jr., Deputy General Counsel, Office of Government Ethics
The Honorable Dianne Feinstein, Chairman, U.S. Senate Select Committee on

Intelligence

Enclosure



101

P37 % 1) sutupd 10ud

Vs T 1350 o) 3]

K g3 wIpuadap 1o 3snods wg 0 ek i U WRPURSIP 26 Fnods §, 0 1wt 4] 1t Ao s2dde Lio8ares pgg
000°28 § mws‘ x& BisARUY OSUBRQ 10} MEEY)]
o8 JURUNSOD g8 o v
sows 00028 il = Asmnun Ssuseq rucseN
UIRPRIOUON X4 % 8 3 3
glyeuny e UMWm 7
000028 o B PUBALGT MR §1)
ouebiem | juepnsuno &4l ¥ 3
A 8
mg mm ﬂ (7 8 :
000058 X G 904 Y N
ouebiiem | eag JuRynsLaS mm 9
BO0'sS % uvopwadion sméjeiy. sy |
IRURISI % 3<% s v
SHERE
Wazis 24 w.,% shig 1H "HIHOLOK "Du) BN A
IRt 4 el b [ 3
000'0018 15 22 D) 'wrpyy
HOGREIICLIOD K010 : ke 2
LT i
000088 MW i [RUOGRLISIUL 034 ]
moeng N5t % 25 :
7258 B i
i o b Do
H L ¥
BROVOH e m Ww m;.
L [ 3 ;
oAl ﬂ 3
(4 ] . Ba s = 7
wo opy aucig it by S 5
g L Lt e B 4 e
] 43 & ) iy B
&g 5 \M FLE 1
;S £ > ) ;mm. - w,v
Janomy i 5] e
BEE5TT) VA0
papd Jumodas
"Wt 1K1 J0) 3 §00[G Uy PP 6] KNS 0] Jousoja e
OU *poyany> 51,4 1078 WOU 5591 J0) TUON, JI TUROWS DU 2042 lanroaut]| SIHEY JO UOPERBA FWOIV] PUR S1ASSY
U Y AJU0 98
(papaati J1 Ajuo s37)) J—
¢ panupued v I INAIAHDIS
Jaguiny afv| 3 3 [Erpiatn Sun

BN TMNIRAON JO OO ST
L WA D
1000879 A28} RUTAS




102

Pasy) 3 WUURD) SUONIPE 10Ud

UojueH usyy zoog| o

S@DIAJBS JUB)INSUOD 10} UOY o]
S351A198 1 10} UOHEBUGALICT uonesodiog sisAjeuy aii-
$831AI88 10§ uoyesuadwion) Ul ‘BIB A~ | §

18DIOY JBUD POMOPII0 SE SaNp 10) UONESUBAUI0T

1JOIEOBRY UBISY JO NEaING [BUONEN-

1BPIOY JfEUT PIMOPUS SE SBRND 10 co_ﬁm:muﬂmo

aflejog uostpRIa- | v

s 10} uohesui
Eon_mo.a S8 SORNp 10} :o_ﬁcmoascu

EJUBWY JO Jueg-
“oul ‘sspEpossy goal ¢

uopesuedes JopRelq.

o1 wiiphi)

UOlesUadIOD 109K

jeuonewsiul 09417

TR0 [
AT — e e i e e o OHEIO) JUIAANM Uitk YOI EM%M.I}( [P i SncHanoi IS g Rauof soq Jo 1) |
F30nG JO VORAEoseG J90g
1 won
eepipue) |BRUSPISDLd JO
[BRUSPISAIY ODIA *B0IR0S B §V WUIWUIDACD) "G} P Moda 10U P NO K "000'SS URIR 20w §O AU JO SISWOISTS DUY SIB313 JO SIWBY 2 SapRJout S "pousd Buruoda s
40 ‘45}14 Uoy 9) 0 SIDIALDS BY) PIPIACIA ATIONIP NOA USYM UOHEZIUNEIO 3O Ju9A JUO AUR BULINP ROA AQ AJIOND PIPIAOIA S30IAISS J0] uonetiyge ssaulsng)
Quasquinaiit ue sae =o> 3 180sd-uod 3o Aue 30 ‘aspdistus 12410 JO diys kiitlis INOA 10 NOA £q paArdaa! BonEsUKIWND 0OG'SS Weyl 310w Jo $0imos Hoday]
wed sy @jeidwos jou og aneg QO £q pred 000°sS JO $590xF u] uonssuadwoy) 1y Mey
wasasd 07T SOYIUIOYD DAINORXT "IOGLIBW)| uoHeINpe 1YoId-UON SUCHEIBY BUID-SI LD SaLIUILICY [PUCREN -
]
woesad 0L Juepisald G JUEINEu0y SOBID08SY 900
$
wessid 80/ j@suncg AKOSIADY Tlaquiany S8} YUIY} 1J0Id-UON| SeIPNIG SIBSIEAG JOf GINISU] [CUOREUIo]
\d
Wesesd 8011 Bo)SNI) (S 190408 SMIIPUY 15
3
oesaid 9075 VIGHsU00) Ja)Ued Gy pepur; Kjesoped SesKeuy esuejeq o] sIisul| |
4
3
T RO 120 . hreis S L. L4 I R, o DTBS UROIIUOH HHWS B SO0 300] . ordurexy
Viasasg 76 s VEop1id e {u5Ap3 T0IdHON KRAN Si005100 350 J0 W36V |
(1) oMy oL (44 o) wozd PPH uohitod uoEUER:Q) jo AL (seasppy puv 2N} wonvnERIc
auo,
D N “2INYRY ATRIOUGY UR JO AJ9[OS ISOUT PUR SIINUD _8::..5 30 "[UWIIRY [UIO0S “I2ULINA [BIIUDE *2218TU) “103031P)]
191 it apnpxy YOKI-HOU B,Eo .a JO 95043 01 PN 10U AV ING IPR(OUL SUORISOJ “JOU JO POJESUIALIOD
AUB 30 2SALOIUD SSIUSAQ ISYIC 0 *dIYSISULDY “uLtly ._._osa._oes AuB 30 1UBI[NSUOD IaYiaYM POLINA Buiiodal 5|qEaIGdE Sy Funnp PISY SUOHISOA AUR Lodsy
FUIWLIdA0Y) "§°[) IPISINQ PIFH suose ] 3] Mg
aelg
ot a 1A1INAITHOS 18 "0 E1eQ
.BE.Z 2854 u:!z n—“ m.>—m= ME:S»E

BORYY WIULIOE JO 3HGSO 'S F}
PP IR A ID G
(gooweo 'S8) 8LL 45



103

SSCI# 2009 -0576

SELECT COMMITTEE ON
INTELLIGENCE

UNITED STATES SENATE

Questions for the Record
for Admiral Dennis Blair
upon nomination to be
Director of National Intelligence

January 22, 2009
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Questions for the Record
Senator Christopher S. Bond

FISA Amendments Act

Question: The FISA Amendments Act of 2008 included important civil liability
protections for those providers who assisted the government with the Terrorist
Surveillance Program in the aftermath of the September 11® terrorist attacks.
According to this Act, in order for the liability protections to apply, the Attorney
General must first file a certification with the court. Last fall, Attorney General
Mukasey filed the appropriate certifications.

Do you believe that those private partners who assisted the government
should be given civil liability protection?

Answer: Yes. The terms and conditions of that civil liability protection are spelled
out in the FISA Amendments Act.

If confirmed as the DNI, will you recommend that the Attorney General
honor the certifications submitted by Attorney General Mukasey?

Answer: Yes.

DNI Authorities

Question: The Intelligence Reform and Terrorism Prevention Act (IRTPA) created
the Director of National Intelligence in response to concerns that there was no
leader of the Intelligence Community. Yet IRTPA gave the DNI a whole lot of
responsibility without requisite authority. Since then, the DNI has had difficulty at
times bringing reluctant agencies along the path he would like to hoe. Some say
the DNI should just be a coordinator among the agencies, but not have the power
to direct them,

o How do you describe the appropriate role of the DNI?
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Answer: My principal role, if confirmed as DNI, is to create a unified
intelligence effort at the national level that is both effective and efficient. This
means setting overall priorities, ensuring that the agencies and elements play
their parts in meeting those priorities, ensuring missions that require the efforts
of multiple agencies are accomplished, and adapting the intelligence agencies to
new missions as they arise. To accomplish this, I will institute appropriate
policies and procedures for the agencies that comprise the U.S. Intelligence
Community. They are obligated by the recent amendments to EO 12333
(section 1.3(c)) to implement those policies and procedures unless the head of
the department to which they belong takes the issue to the President or the
National Security Council, contending that compliance with such policies and
procedures would abrogate his or her statutory authorities, in violation of
section 1018 of the Intelligence Reform and Terrorist Protection Act of 2004
(IRTPA). I anticipate that this clarification of the IRTPA will significantly
improve the ability of the DNI in the future to obtain compliance with his
directives by elements of the Intelligence Community. I will request additional
authority if I find I do not have enough to lead the community.

s If confirmed as the DN, will you direct the IC even where there is no
consensus among the agencies?

Answer: If | am confirmed as DNI, I will direct the Intelligence Community to
do what I believe is necessary to support the intelligence priorities at the
national level, regardless of whether there is consensus within the Community
for that particular course of action.

+ Taking into account the ODND’s role as you see it, what is your opinion
on the size of the ODNI?

Answer: Although I have received overview briefings on the size and
organization of the ODNI, I am not yet in possession of sufficient information
to answer this question. If confirmed, I will make it a matter of priority to
assess this issue. That said, I believe that large staffs can sometimes interfere in
the effective management of a large organization and I will bear that in mind as
I review the size and structure of the ODNI staff.
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Accountability

Question: 1 was disappointed to read your response to one of the prehearing
questions about accountability. You stated that you did not see the DNI
intervening in, or commenting upon, decisions made by heads of agencies. The
Committee has been very concerned by the IC’s failure to hold individuals
accountable for poor judgment or significant mistakes. I believe it improves
morale and productivity if there is accountability, particularly at the highest levels.
This is why for the past two years, | have sponsored a provision giving the DNI
authority to step in and conduct accountability reviews.

o If you are given this authority, will you take appropriate action when
people, particularly those at the highest levels—use poor judgment or
make significant errors?

Answer: If confirmed, and if [ were given authority (by virtue of the Senator’s
proposal or something similar) to step in and conduct accountability reviews at
agencies within the Intelligence Community, I would use that authority where I
believe a particular agency’s handling of a disciplinary matter had been
inadequate.

Leaks

Question: Since 9/11, we have seen far too many leaks of sensitive information in
the press—from the Terrorist Surveillance Program to recent articles that appeared
in the New York Times. I am concemed that we are not doing enough to pursue
aggressively and prosecute those who leak classified information. While some
people say that there is nothing we can do about leaks, I believe all it takes is for
one person to be punished for disclosing classified information—that will be a
pretty potent message for others. In fact, a good place to start would be
prosecuting the individual who leaked the TSP to the New York Times and then
went so far as to tell his story to Newsweek.

¢ What is your view of prosecuting leakers?

Answer: I believe people who leak classified information should be criminally
prosecuted. If an individual cannot be prosecuted for whatever reason, I believe
that administrative action should be considered up to and including dismissal

4
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from government employment. As we discussed at the hearing on 22 January, if
confirmed I will examine the procedures now in place to identify those who
pass classified information to outsiders, and look for improvements,

+ Will you encourage IC agencies to file crimes reports each time there is
a leak of classified information?

Answer: If confirmed as DNI, I will encourage elements of the Intelligence
Community to file crimes reports with the Department of Justice when leaks of
classified information occur.

¢ Will you encourage the next Attorney General to investigate and
prosecute these leaks?

Answer: If confirmed as DNI, I will also encourage the next Attorney General
to investigate and prosecute leaks of classified information.

Domestic Intelligence

Question: For the past several years, we have heard the repeated refrain that we
need to split up the FBI and create an MI-5-type organization. While I believe that
the FBI can make further improvements in its intelligence transformation, they
have made considerable progress since 9/11. My staff and I have visited other
countries that divide their intelligence and law enforcement functions. It is my
opinion that we have the right formula here. I am also concerned that if we divide
these overlapping functions, we will recreate the walls that contributed to the 9/11
attacks.

e What is your opinion on splitting the FBI into separate intelligence and
law enforcement agencies?

Answer: I have heard strong arguments against splitting the FBI into separate
mntelligence and law enforcement agencies, including: that the FBI has made
progress in its efforts to improve its intelligence function; that such a split risks
recreating the wall between law enforcement and intelligence information sharing
that was so harmful before 9/11 and would undermine information sharing; and
that such a split would undermine the benefits that result from FBI special agents

5



108

who have an understanding and experience in both the world of intelligence and
law enforcement. I currently have no intention of supporting the creation of a
separate domestic intelligence agency.

Question: There have been some recent suggestions that there should be a domestic
intelligence czar to oversee the intelligence efforts of the FBI and Department of
Homeland Security. I am concerned that this would confuse or dilute the authority
of the DNI.

¢ What is your opinion of a domestic intelligence czar, particularly in
light of the DNI’s statutory responsibilities?

Answer: White House "czars" do not have a great record of success in recent
years in the U.S. government. It is better for a new administration initially to
charge those outside the White House with line responsibility to do their jobs. The
White House staff should help the President set goals and monitor progress
towards those goals.

Question: Since its creation, the Department of Homeland Security has
experienced some growing pains as it tries to fulfill its many different missions.
This Committee has been particularly interested in DHS’ efforts to bridge the gap
between federal, state, and local law enforcement agencies, particularly in sharing
intelligence information.

¢ What do you believe should be the role of intelligence in the
Department, and how does this then translate to DHS’ role in the
Intelligence Community?

Answer: The Department of Homeland Security’s Office of Intelligence and
Analysis is an important member of the Intelligence Community. Its mission is to
ensure that information related to homeland security threats is collected, analyzed,
and disseminated to the full spectrum of homeland security customers in the
Department — at state, local, and tribal levels; in the private sector; and in the IC, 1
believe this is an appropriate and necessary mission. The Department of
Homeland Security’s Office of Intelligence and Analysis both relies on

6
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information from the IC to inform the wide range of homeland security customers
and informs the IC of the wide range of intelligence it collects and analyzes from
the state, local, and tribal levels, as well as the private sector.

¢ In your opinion, what are the biggest challenges for DHS in embracing
its intelligence function?

Answer: Two clear challenges for the intelligence function at DHS are (1) to
continue efforts to develop capability in this recently created office; and (2) to
enhance and expand robust information sharing, both to inform DHS customers
and to keep the IC informed of information developed at the state, local, and tribal
level, as well as the private sector. If confirmed, I will make it a priority to assess
challenges for the intelligence function at DHS and to support improvements.

Intelligence Collection

Question: In a December 2001 Newsweek article, you expressed concern about
preparing “target folders” aimed at specific individuals when conducting
counterterrorism programs.

¢ Could you give us an idea of what those concerns were, as well as what
concerns you still may have?

Answer: T honestly cannot remember the specifics of the incident mentioned in the
Newsweek article. I don't know if it had any basis in fact or not. My past concerns
about targeting specific individuals in counterterrorism programs related to the
proper authorizations and rules of engagement. In the seven years the United
States has been conducting this campaign, we have worked out these issues; as a
result, I have no concemns.

¢ Do you believe that the military should target known terrorist leaders?

Answer: I believe military units should target known terrorist leaders. As I stated
during the hearing on January 22, I believe we can do a better job in combining
military and intelligence organizations to capture and kill terrorists who have
attacked or who threaten the United States by combining the principles of Title 10
and Title 50 into a "Title 60." Such a law would govern the use of integrated

7
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military/intelligence teams for the counterterrorism mission and would allow
operational commanders the freedom to combine the capabilities that have been
developed within the armed forces and within the intelligence agencies. Such a
law would have to consider the issues of the deniability of covert actions and the
combatant status of uniformed military personnel, but it should be written in the
context of the kinds of operations we are conducting today. It is my understanding
that the different requirements of Title 10 and Title 50, written in the context of
Cold War conditions, currently slow and degrade the conduct of operations in the
field.

Question: President Obama has said that if we have actionable intelligence about
high-level al-Qaeda targets, “we must act if Pakistan will not or cannot.”

¢ If confirmed as the DNI, how will you ensure that the Intelligence
Community is able to provide “actionable intelligence” on high-level
targets?

Answer: In recent months, the Intelligence Community has been able to provide
very important “actionable intelligence” on high-level targets. If confirmed, I will
want to inform myself in detail of the reasons for these recent successes, and build
upon that record.

¢ What do you consider the foremost responsibility of an intelligence
officer?

Answer: The foremost responsibility of an intelligence officer is to help
policymakers and action officers understand the environment and, especially, the
adversary.

¢ Do you believe that we need to be more proactive in our intelligence
collection?

Answer: Yes. The Intelligence Community has had many collection successes,
but can never rest on its laurels because the threat environment and
communications technology are constantly changing. The Intelligence Community
must stay at the cutting edge of technology, especially information technology.
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Investment in R&D as well as human capital is essential for innovation and future
success in collection.

Question: We have all heard complaints from the military that the Intelligence
Community has not been responsive enough to its intelligence requirements. At
the same time, intelligence should first and foremost be obtained to support
policymakers.

s How will you prioritize requirements so that the IC will do a better job
of supporting the military, while at the same time ensuring that support
to the policymakers remains the top priority?

Answer: As the question suggests, both national and military priorities are
important and both must be met. The President, who is the primary policy maker,
is also the Commander-in-Chief. He needs the best possible intelligence support in
making policy choices, and the troops he commands need the best possible
intelligence support once he commits them to combat in support of his policies.

As generous as the Congress has been with the Intelligence Community, it is not
possible to fund separate systems devoted exclusively to national requirements and
military requirements respectively. Most often, the issues that arise between the
demands of military operations and national intelligence requirements have to do
with the capacity of collection systems and with assignment of analysts. I believe it
is incorrect to characterize these priority-based decisions always as conflicts
between military and national requirements. They are rather the decisions that
have to be made by the intelligence enterprise of a global power that needs good
intelligence in many different areas of the world and for many different potential
threats.

It is my belief that greater integration across the national intelligence enterprise
will make the whole greater than the sum of the parts, and enable the IC to meet
intelligence requirements more effectively. If confirmed as DNI, I will work hard
to advance this integration and thereby improve the IC’s ability to meet
requirements across the board.
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China/Taiwan

Question: You have often talked about increasing cooperation with China in order
to reduce mutual suspicions and broaden mutual interests. Yet, you also dealt with
one of the most delicate U.S./China issues in recent history, the 2001 collision
between a U.S. Navy EP-3E reconnaissance aircraft and a People’s Liberation
Army J8 fighter jet and the subsequent tensions between our two nations.

» If confirmed as the DNI, how would you balance the desire to reduce
suspicions with the priority to understand what China is doing in the
region?

Answer: Ibelieve strongly that good intelligence that increases our understanding
of what China is doing in the region is essential to calibrate suspicions in the
region about China's actions. Much of the suspicion stems from the fear that
China's economic growth will inevitably lead to military growth that will
inevitably lead to a policy of asserting Chinese influence and reducing American
influence. A good example is China's military modemization. There is suspicion
that China is bent on asserting military power far from its shores. China protests
that it has no intention of projecting military power for coercive purposes, and
points to its recent deployments to combat piracy off Somalia. To understand
China's plans in this area is an important task for U.S. intelligence. The task
includes a careful examination of China's actions, including the military systems it
is building, its military relations with other countries, its exercise program, and its
diplomacy. The task also includes a careful examination of the internal debate in
China on this topic, both the public debate and the official debate. The task
includes gathering and analyzing both publicly available information as well as
classified intelligence. The results of this analysis will inform American
policymakers on the question of whether they should be suspicious of China's
overseas activities because they are most likely the initial stages of a power
projection capability, or whether we should understand them as a limited capability
that will pose no serious threat to U.S. interests. If confirmed as DNI, my priority
will be to use intelligence to understand both the reality of Chinese actions and the
range of Chinese intentions.
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Question: A number of negative comments about United States policy towards
Taiwan have been attributed to you in the past—I believe at one time, you referred
to Taiwan as the “turd in the punchbowl of U.S./China relations.” Since you
retired, however, you have consistently spoken and written about the importance of
the Taiwan Relations Act as a solid foundation for American policy in the region.
You have also said in recent years that you believe that that policy is good for both
Taiwan and China.

* What is your view on U.S. policy towards Taiwan?

Answer: It is absolutely incorrect that I ever referred to Taiwan itself as the "turd in
the punchbowl of U.S./China relations." Whoever gave this account to the press
was maliciously attempting to portray me as a supporter of China at the expense of
Taiwan. Idid in fact use the too-colorful phrase "tossing a turd in the punchbow!”
in a closed meeting in 2000, but the phrase referred to a specific action by a former
Taiwanese government that had been taken without consulting the United States,
that had led to a confrontation between the United States and China that neither
had sought, and that did not benefit Taiwan. My characterization referred to a
single, specific action by the Taiwanese government, certainly not Taiwan itself.

I have never made negative comments about United States policy towards Taiwan
in the past. I have stated opinions about statements and actions of particular
American officials and administrations which I believed to be inconsistent with
American policy, but I have always believed and stated that the Taiwan Relations
Act is a solid foundation for American policy towards Taiwan. When I was
CINCPAC, I took my specific responsibilities under the TRA seriously, and since I
retired I have continued to believe and say that this legislation provides a sound
basis for U.S. policy.

o If confirmed as the DNI, how do you intend to shape intelligence
collection priorities in this region?

Answer: If confirmed as DNI, [ intend to place a priority on both China and
Taiwan. As the TRA states, it is American policy that the future of Taiwan will be
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determined by peaceful means. American intelligence must understand the
prospects and opportunities for a peaceful progress so that we can reinforce it. On
the other hand, American intelligence must provide warning of a potential crisis or
conflict in China-Taiwan relations so that we can take timely and well informed
action.

Use of Intelligence

Question: You have handled a lot of intelligence throughout your career and have
likely seen that reports on the same subject may differ in substance and veracity.

¢ If you became aware that the Administration was cherry-picking,
exaggerating, or downplaying intelligence to justify a policy or
program, how would you respond?

Answer: If I am confirmed, it would be my responsibility in such a situation to
contact the appropriate Administration official to discuss the issue and to make
sure that he or she had all the relevant facts and intelligence available. I would
underscore what the totality of intelligence on a given topic supports, or does not
support, with respect to a policy or program. I would also communicate the IC
consensus view if one existed.

The Administration is entitled to interpret facts and information, but if I suspected
that there was a deliberate attempt to manipulate intelligence for political purposes,
I would make my concerns known directly.

» What is the obligation of the DNI to ensure that U.S. intelligence is not
misused?

Answer: The DNI has an obligation to provide accurate, timely and relevant
intelligence that is free from political considerations. As the head of the
Intelligence Community, the DNI also has the responsibility to ensure that
intelligence is not misused.
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Intelligence Community Linguists

Question: The Defense Language Institute has its roots in the Military Intelligence
Service Language School which trained nearly 6000 Japanese linguists for service
in World War II. Japanese is a Category IV language with a basic course length of
more than a year. WWII lasted four years.

We have been in Afghanistan for more than seven years and continue to fight the
Pashto speaking Taliban. Pashto is a Category Ill language with a basic course
length of 47 weeks, yet we have fewer than 5% of the linguists for this war than we
did for WWIL

¢ How do you plan to improve the number and quality of qualified
linguists in critical languages such as Pashto, Urdu, Arabic, and Persian
Farsi?

Answer: If confirmed, I will conduct a thorough review of the Intelligence
Community’s current language training, recruitment and retention efforts. Lack of
language-qualified personnel has been a perennial problem for the Intelligence
Community. From reading press accounts and recent intelligence authorization
reports, it appears that not enough progress is being made. I am aware that the IC
continues to wrestle with clearing people who are native speakers of the critical
languages you mention, and I believe the DNI is exploring new ways to employ
them at a lower classification level. I will want to examine the effectiveness of this
program and determine whether it is the right answer to the problem. I will also
want to examine what kind of incentives the IC is using to attract and retain
linguists, and determine whether recruiting is taking place in the right areas.
During my years in the military, particularly in the Pacific, the importance of
having language-qualified personnel in the right positions was brought home to me
again and again. It is important to identify those positions and then put in place
aggressive procedures for finding linguists to fill them. If [ am confirmed, this will
be a priority for me.
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¢ Do you believe that contractors can meet the nation’s requirements for
linguists?

Answer: I don’t believe that the IC should rely excessively on contractors. That
being said, it is not possible to predict every contingency in order to have a waiting
pool of linguists, or to have depth in every possible language. I believe the IC
must identify linguistic needs for the next five or ten years and shape the linguistic
workforce accordingly. The IC also needs to know where linguists are assigned at
any given moment so it can reach out to them when needed. Predicting the IC’s
linguistic needs is an art and not a science. Sometimes contractors will be needed
to enable us to surge quickly against an emerging threat or to augment IC language
capabilities. Once it becomes clear that the requirements for a particular language
are not transient, the IC should focus on increasing the numbers of government
linguists rather than continuing to rely primarily on contractors.

¢ Does the Intelligence Community need a more robust program for
recruiting, training, promoting, and retaining linguists?

Answer: Yes, I believe the IC needs a more robust program. If confirmed, I will
conduct a thorough review of the current program to see how it can be improved to
meet the needs of the IC and the Nation.

Covert Action

Question: As you know, the Under Secretary of Defense for Intelligence has Title
10 and Title 50 authorities. The USD(I) was dual-hatted by DNI McConnell to
serve concurrently as his Deputy Director for Defense. Yet, the USD(1) has, on
occasion, asserted that this Committee does not have primary jurisdiction over his
programs. This is of particular concern to this Committee as the USD(I) has
interpreted Title 10 to expand “military source operations” authority, allowing the
Services and Combatant Commands to conduct clandestine HUMINT operations
worldwide. These activities can come awfully close to activities that constitute
covert action.

¢ In your opinion, what constitutes “covert action” or “covert influence”?

Answer: The term “covert action” is often used loosely but it is a defined term
under Title 50. The covert action statute, 50 U.S.C. 413b(e), defines covert
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action as "activities of the United States Government to influence political,
economic, or military conditions abroad, where it is intended that the role of the
United States Government will not be apparent or acknowledged publicly..."
“Covert action,” as the definition points out, includes covert influence.

s How do you differentiate between covert action, military support
operations, and operational preparation of the environment?

Answer: Some covert actions necessarily involve support and participation of
military forces. And there are military operations that are designed to prepare
the battlefield or support ongoing military operations that require the support of
CIA or other intelligence assets. There is often not a bright line between these
operations and I believe there are two criteria we must keep in mind. First, the
President and others in the chain of command over military and intelligence
assets must have broad flexibility to design and execute an operation solely for
the purpose of accomplishing the mission. They should never contort an
operation to be a covert action under Title 50 or a military operation under Title
10 in order to avoid Congressional oversight or a funding constraint. Second, I
believe that these operations must be very carefully considered and approved by
appropriate authorities and they must be coordinated thoroughly in the field.
Consistent with law and the President’s responsibilities, they must be reported
to the relevant committees of Congress, including the Intelligence, Armed
Services and Appropriations Committees.

¢ In your opinion, when does preparing the environment become a covert
action in all but name and authority?

Answer: As I noted in my response to the previous question, there is often not a
bright line between military activities to prepare the battlefield or the
environment, but each activity should be carefully reviewed by military and
intelligence officers and a judgment made on a case-by-case basis.
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e When there are disagreements between the military and Intelligence
Community as to what constitutes covert action, what do you believe is
your role in resolving this friction?

Answer: If confirmed, I am responsible for overseeing and managing the
intelligence community and executing my duties as spelled out in the law.
Should there be a disagreement over the authorities under which an operation
would be executed, I would work closely with the Combatant Commander in
the field, the Secretary of Defense, the National Security Adviser and, if
necessary, the President to resolve the matter.

NRO Overhead Reforms

Question: For some time now, our overhead acquisition process has been broken.
Members of this Committee have expressed repeated frustration that we have
wasted billions of dollars on satellite systems that either don’t work or are never
completed.

+ How do you plan on fixing this broken process?

Answer: If confirmed, I plan to tackle this issue immediately. I am aware that there
is an urgent need to address the overhead architecture and that the new DNI will
need to move quickly. 1have not been briefed in detail on all the systems and the
events that led to the current situation, so I can’t give a specific answer to this
question. However, as a former Director of the Joint Staff with a great deal of
program management experience, I know the importance of clearly stated, realistic
requirements for systems acquisition. These requirements should be developed
consistent with a comprehensive but achievable overhead architecture. Ialso
believe that, if confirmed, I will need to play a strong leadership role in developing
that architecture and validating those requirements. The DNI should be primarily
responsible for ensuring that the nation’s intelligence needs from overhead systems
are met. In doing so, I will work closely with the Department of Defense and other
customers. If confirmed, I will also help the NRO get back on track by providing
them clear guidance, adequate resources and disciplined oversight so they can get
the job done. This organization has delivered outstanding systems in the past, and I
believe it can do so again.
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Will you hold people accountable when they make errors or bad decisions
that end up wasting taxpayers’ dollars on satellites that don’t do the job?

Answer: Yes, I will hold people accountable. Program Managers deserve praise
and rewards for success, and must understand that they will receive the opposite
for failure.

Project on National Security Reform

Question; You served as the Deputy Executive Director of the Project on National
Security Reform. I have read PNSR’s findings and agree with the project’s
description of the problem with how the United States government goes about
national security decision-making. Our government funds and authorizes self-
licking ice cream cones as departments and agencies, instead of authorizing and
funding according to the mission. The Project recommends some bold reforms in
the National Security Counsel, throughout the government and in the Congress.
Yet the changes it recommends will be hard fought as most do not like change in
the circles of power in Washington.

o Which of the Project’s recommendations are you most interested, would
you like to pursue and would work to bring about as the DNI?

Answer: Tam most interested in two sets of the PNSR recommendations.

First, the foundaticnal reforms that over time will make our national security
departments and agencies better integrated in their planning and execution of
policy:

-~ Improving the management of the national security
professional workforce;

-~ Improving the information infrastructure for collaboration
across national security departments and agencies, including
a common security clearance and classification system; and

-~ Creating an integrated national security budget that will align
resources with priorities across all departments and agencies.
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Second, the organizational reforms that will focus the Executive Office of the
President on strategic management of national security, while decentralizing the
execution of interagency policy to interagency teams and crisis task forces.

None of these reforms is easy or quick, but if implemented, they will greatly
improve the safety and security of the United States.

Question: Since 2005, the Committee has had a staff group which examines
intelligence collection and analysis on Iran. Despite numerous and repeated
requests in the last Congress, this staff group has not been given access to several
of the most important source streams used in the 2007 Iran NIE. This is simply
unacceptable and it hampers this Committee’s ability to conduct effective
oversight.

» Will you ensure that the Committee is given access to this information?

Answer: If confirmed, I will look into this question and work with the Committee
to ensure that it is fully and currently informed with respect to the intelligence
collection and analysis on Iran, including the collection and analysis used in the
2007 Iran NIE. If there are issues of exceptional sensitivity, I will work with the
Committee to find satisfactory solutions to them.

Financial Management

Question: Admiral Blair, the intelligence community has made little progress
towards producing auditable financial statements, despite Presidential and
Congressional direction to do so that dates back to 1996. During his confirmation
process, the incumbent DNI promised take this bull by the homs and specifically
pledged not to tolerate “bureaucratic roadblocks.” And yet, we hear reports of
bureaucratic bickering that has left the IC little closer to having clean financial
books now than when Admiral McConnell took office. In fact, a December 2008
status report to our Committee from the ODNI showed delays and lack of progress
in financial areas that the DNI promised to make priorities. This is intolerable. If
auditors cannot attest to the accuracy and reliability of the IC’s accounting,
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Congress and the American people cannot be assured they are getting what they
paid for. Congress may have to withhold funding for certain administrative
functions until we are assured the IC has taken this problem seriously and has
made real progress.

¢ Are you aware of this situation, and will you assure this Committee that
you will be able to show us real results in your first year in office?

Answer: I am aware in the broadest terms that the Intelligence Community lags
behind the rest of the federal government in achieving auditable financial
statements. While I have not been briefed on all the specifics, I understand part of
the problem is that the defense agencies of the IC use the Defense Finance and
Accounting System, which has systemic problems that prevent auditability and will
take time to rectify. If confirmed, I will have a strong interest in modernizing
business systems and processes to improve the IC’s ability to allocate and manage
financial resources efficiently. As I stated in a previous written response, it is
important to do the up-front work of analyzing agency and enterprise business
processes to ensure that the IC is improving those processes and not just
automating bad ones. I am unclear on how much progress the IC has made in this
area, but if confirmed, I will make it a priority to find out. Ibelieve there may be a
tension between modernizing business systems and achieving auditable financial
statements that I will need to balance if confirmed as DNI. I am committed to the
effective expenditure of taxpayer dollars and, if confirmed, I will report regularly
to the committee on the progress we are making in financial management.

Major Acquisitions

Question: The IC has wasted billions of dollars on major acquisition programs,
such as certain satellites, that it could not afford to finish. Some programs built in
insurmountable technical risk, dooming them to failure from the start. All such
failures had grossly unrealistic cost and schedule estimates. We saw this with
NRO, with NSA, with ODNI, and with another special, classified program. Yet
the heads of these agencies stubbornly or blindly insisted to Congress that they
were on the right track and that Congress should continue to throw good money
after bad.
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¢« What will you do as DNI to ensure the IC does not continue to waste
precious dollars by intelligence agency directors who manage to fool
themselves about the true cost and technical difficulty of programs?

Answer; If confirmed, improving the acquisition of major systems must be at the
top of my priority list. The IRTPA gave the DNI formal milestone decision
authority for the first time. That authority is shared with the Secretary of Defense
for systems within the Department of Defense funded in whole by the NIP. The
newly revised Executive Order 12333 broadened this shared authority to include
systems funded in whole or in majority part by the NIP, and directs the DNI, in
coordination with the relevant heads of departments, to develop procedures to
govern major systems acquisitions. If confirmed, I will make developing and
implementing effective acquisition procedures a priority. I anticipate that I will be
able to forge a constructive working relationship with the relevant departments,
and with the Secretary of Defense.

The DNI needs to show strong leadership on the acquisition of all national security
intelligence systems. That includes developing the architecture into which the
acquisitions fit, ensuring the system requirements are realistic and actually meet
the needs of operator/customer, and most important of all, ensuring responsible
programming and budgeting. If confirmed, [ will ensure that every program has an
independent cost estimate; that the full costs—in the FYDP and beyond—are well-
understood before proceeding; and that once the decision is made to proceed, the
program manager is resourced to achieve success. I will also ensure that no system
will proceed to acquisition until there has been sufficient technical risk reduction to
reasonably assure success. These are, in fact, time-honored principles of sound
acquisition to which we must return if we are to meet our national security
imperatives.

Energy Security

Question: The National Intelligence Council has published reports that conclude
that the struggle for resources — in particular, energy, and especially oil and gas -
will play an increasingly major role in world politics. Indeed, the certain
reemergence of higher oil prices when the world economy ultimately recovers
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could result in wealth transfers that could fundamentally change the world balance
of financial and political power. Over the last year, we have seen some increased
priority attached to energy security in the intelligence community, and that is
heartening. But I believe we need to ensure that the full capability of the
Community is brought to bear on these issues and that energy security is seen as a
critical mission and managed in a coordinated fashion, headed by one senior,
accountable officer.

¢ Do you have views about the future role of energy security in
geopolitics?

Answer: 1 agree with the premise of the question that energy security is a topic of
great importance in geopolitics. The President mentioned energy security in his
inaugural address, and I am confident that it will be a topic of continuing
importance to policymakers.

¢ What would you do to ensure that the IC is deveting appropriate
priority and resources to energy security in a coordinated, accountable
manner?

Answer: If confirmed, I will assess the guality of the intelligence concerning
energy resources and energy security, and adjust the level of priority and amount
of resources in the IC devoted to these topics as necessary. I will want to ensure
that appropriate resources are committed and utilized effectively to address this
important concern,
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Question for the Record
Senator Barbara Mikulski

Question: Admiral Blair, it is absolutely critical to have a Director of National
Intelligence (DNI) who is honest, candid, and objective with the President. This
may require the DNI to tell the President — the very person who appointed you to
this job—something he doesn’t want to hear.

We can’t have a Director of National Intelligence who only says “yes” to the
President. The DNI must speak with truth and candor to the President because this
will help create more informed policies and will help prevent our government from
making reckless mistakes. I, like many other Americans, have great respect for the
military — and it is admirable that you are willing to return to government service.
Like DNI McConnell, you have had a lengthy military career — serving over 30
years in the Navy. However, the military does have a culture of “saying yes.”

Given your lengthy military career and important tenure as head of Pacific
Command, how can we count on you to speak truth to power? What specific
examples can you point to where you told a leader something that he or she didn’t
want to hear?

Answer: When I was Director of the Joint Staff, there was an issue concerning the
conflict between Navy exercises and the migration of marine mammals. It was
clear that the White House wanted the issue to be resolved by the Department of
Defense without a public fuss by agreeing to relocate Navy exercise areas. |
insisted that the Department submit a formal recommendation, with supporting
rationale, for the maintenance of the exercises. Although the President did not
accept the recommendation, I felt it was important to raise the issue and make a
decision, rather than simply taking a popular position without debate.

When I was CINCPAC, on several occasions, I received policy direction that may
have been correct in other areas or the world, but was not relevant to the American
position in the Asia-Pacific region. In every case, rather than simply accept the
inappropriate direction or to ignore it, I replied with recommendations that pointed
out the problems in the direction, and then recommended alternatives that were
more appropriate to the Asia-Pacific region.
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Questions for the Record

Senator Bill Nelson

Question: The Committee has been clear in its support for dramatically increased
research and development funding for the Intelligence Community. We cannot
keep up with the fast-changing technology world and our adversaries without it.
Do you support the new Intelligence Advanced Research Projects Activity
(aka IARPA)? Will you make research and development a funding priority
and personally ensure that IARPA is well supported with authorities and
resources?

Answer: Yes, I support the Intelligence Advanced Research Projects Activity
(IARPA). Based on the experience I have had with the Defense Advanced
Research Projects Agency, the model for IARPA, I would look at closely is the
mechanism for transitioning promising IARPA initiatives into operational systems.
A demonstration project in TARPA does no good unless it moves into the hands of
operators and analysts.

It is my view that R&D should play an important role in efforts to strengthen the
capabilities of the IC. If confirmed, I will want to review funding levels and
ensure that IARPA activities are focused on unique needs and niches that are
critical to the IC but are underfunded by other government agencies and the
commercial sector. Iam prepared to support additional resources for R&D as such
needs are identified.

R&D needs to be a source of innovation for the entire Intelligence Community,
supporting the nearer-term missions but also reaching out for game-changing
developments that can revolutionize how the IC carries out its mission.

Question: The legislatively mandated DNI Director of Science & Technology
position should report directly to you and be your personal S&T advisor. The
previous Director did not make this position a priority, so the last two position
holders resigned and it has been vacant for many months. What are your plans
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for this position? Will you make it a priority to fill this position quickly with a
highly qualified S&T leader reporting directly to you?

Answer: I share the premise of the question that a DNI Director of Science &
Technology is an important position to ensure the integration of S&T efforts across
the intelligence enterprise and ensure the most effective use of R&D resources.

If confirmed, I will make it a priority to fill this position quickly. I will look for a
Director with a strong technical background, a track record of creative use of
technology, and proven leadership and communication. Experience working
within and across the IC’s S&T enterprise would also be desirable.

I will want to look at the number of senior officers directly reporting to the DNI
before [ make a decision about a direct reporting relationship, but my inclination is
to have such a relationship with the senior Science and Technology officer. I
would expect this S&T leader to function as my senior advisor on S&T matters, to
serve as the voice of the S&T community at the most senior levels, to take a hard
look at the successes and failures of S&T in recent years, and to focus on
enhancing the ability of agencies to carry out S&T activities, both in support of
their own unique missions and as part of an Intelligence Community S&T
enterprise.
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Questions for the Record
Senator Olympia Snowe

Question: The Bush administration listed the IC IG provision in the FY09
Intelligence Authorization bill as a “provision of significant concern” and
threatened to veto the entire bill if that particular provision was included in the
final language. Specifically, the Statement of Administration Policy stated that the
“existing IGs of all the IC elements are still best suited to performing their
investigative, inspection, and audit functions, without the addition of an outside
entity like the proposed new 1G.” Do you agree that the “existing IGs of all the IC
elements are still best suited to performing their investigative, inspection, and audit
functions, without the addition of an outside entity like the proposed new IG.” If
so, why?

Answer: I believe the existing IGs of the agencies within the Intelligence
Community are still best suited to performing investigative, inspection, and audit
functions within their respective agencies simply because they have access to the
employees and documentation needed to conduct such activities and, presumably,
have a more in-depth understanding of their agency’s organization, responsibilities,
and operations.

Question: In response to a question regarding whether or not you would support
establishing in law an independent, fully empowered Inspector General for the
Intelligence Community in Committee pre-hearing questions, you stated that you
“would not want to add an additional unnecessary layer of bureaucracy on top of a
system that is functioning adequately.” Why do you believe that the current
system is functioning adequately?

Answer: By saying “I would not want to add an additional layer of bureaucracy on
top of a system that is functioning adequately,” I did not mean to imply that I
necessarily thought the current system was functioning adequately. Until [ am
confirmed and have explored this issue, I have no means of making that
assessment.
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Question: According to the Inspector General Act of 1978, an inspector general
looks independently at problems and possible solutions, yet the current construct of
the Office of Inspector General of the Office of the Director of National
Intelligence does not allow the Inspector General to investigate the various
elements within the Intelligence Community. Do you agree that an Inspector
General for Intelligence Community — one that can compel testimony — should be
able look across the entire intelligence landscape to help improve management,
coordination, cooperation, and information sharing among the individual
intelligence agencies and affect cross-agency accountability?

You also indicated in information provided to the Committee that “there may be
some merit in a coordinator of the efforts of the inspectors general across the
intelligence community for issues that are larger than a single intelligence agency.”
Wouldn’t it be appropriate for a coordinator of inspectors general to have the same
stature as the other statutory, Senate-confirmed inspectors general in the IC?

Answer (to the last two questions together): I want to explore this issue more
carefully before agreeing that an Inspector General for the Intelligence Community
should be able to investigate, audit, and inspect across the entire community. To
empower an Inspector General in this manner — i.e.; to look at documents and
interview personnel from sixteen separate agencies, all with Inspectors General of
their own — may be neither necessary nor desirable. As I indicated in my earlier
answers, however, it may make sense where an inquiry involves the activities of
more than one agency within the Intelligence Community (as it often does) to have
an Inspector General for the Intelligence Community with authority to institute and
coordinate investigations, audits, and inspections carried out by the individual
Inspectors General of the agencies concerned. I will review the IG provisions of
future Intelligence Authorization bills once I have had a chance to assess the
effectiveness of the IGs currently working in the Intelligence Community.
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Questions for the Record
Senator Russell Feingold

Question: In your responses to questions posed by the Committee, you stated that
“t]he [Intelligence Community] needs to emphasize in its relationships around the
world that the United States respects and seeks to advance respect for human
rights, and that IC agencies do not condone behavior that violates this core
American value.” How can this message be conveyed convincingly? Are there
consequences in terms of these relationships if human rights violations continue?
What kind of working relationship will you set up with the State Department and
other agencies so that our human rights policies are coherent?

Answer: The first and most important action the Intelligence Community can take
to convey a convincing message is to ensure that violations of human rights do not
take place. Specifically, the President has made clear in his Executive Orders of
January 22, 2009 that the United States will ensure the lawful interrogation of
individuals detained in armed conflicts, and that the United States will abide by the
provisions of the Geneva Conventions. If confirmed, I will ensure that actions of
IC personnel are consistent with these Executive Orders and that American values,
principles and laws apply to all behavior by IC personnel. I will direct overseas IC
elements to work closely with the State Department and all government agencies
under the Chief of Mission’s authority to ensure that activities are in accord with
the U.S. government’s human rights policies.

Question: In 2006, the Department of Defense Inspector General concluded that, as
President of the Institute for Defense Analysis, you violated IDA’s conflict of
interest standards by failing to disqualify yourself from studies affecting the
financial interests of two companies on whose Boards of Directors you served.
You have acknowledged as serious mistakes both the conflict of interest and your
decision to decide on your own not to recuse yourself. If you are confirmed, will
you fully and proactively report to the dedicated agency ethics official of the ODNI
and any other relevant officers any information that might suggest even the
appearance of a conflict of interest, including not only your financial interests but
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any issues that could come within your authorities that might have a bearing on
this determination?

Answer: Yes. If confirmed, 1 will consult immediately and fully with the DNI
General Counsel and any other appropriate ethics officer if there is any question at
all with regard to conflict of interest or the appearance of a conflict of interest.

Question: How important is it that, outside declared war zones, all intelligence
activities, whether conducted by elements of the IC or by DOD, are squarely
within Chief of Mission authority?

Answer: The newly revised Executive Order 12333 on United States Intelligence
Activities states that the DNI shall ensure, through appropriate policies and
procedures, that intelligence activities are conducted in a manner “consistent with
the responsibilities pursuant to law and presidential direction of Chiefs of United
States Missions.” If confirmed, I will work with the State Department to ensure
that those policies and procedures are in place. Since Executive Order 12333 also
charges the DNI to establish joint procedures to deconflict, coordinate, and
synchronize activities conducted by the IC with intelligence activities conducted
by other United States Government departments, he has a mechanism to ensure
that all intelligence activities are appropriately coordinated with Chiefs of Mission.
I believe it is important for the coherent conduct of foreign policy that this
direction be strictly followed, and if confirmed, I commit to develop expeditiously
the required procedures to implement it.

Question: In your responses to Committee questions, you confirmed that DNI
policies “govern all U.S. elements that deal with foreign intelligence services to
ensure a consistent approach in our foreign relations.” How would you ensure that
DNI policies cover any DOD dealings with foreign intelligence services, so that
the U.S. government is truly acting in a consistent manner?

Answer: The new Executive Order 12333 makes clear that the DNI has the
authority to establish and conduct intelligence agreements with foreign
governments, to formulate policies concerning foreign intelligence and
counterintelligence agreements, and to align and synchronize those agreements
among the members of the intelligence community to further United States national
security, policy, and intelligence objectives. This is one of the major changes to
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the newly revised Executive Order and I believe it is a very positive development.
As a former Commander of United States Pacific Command, I understand the
importance of a coherent and coordinated approach to foreign governments and
intelligence services. If confirmed, I will act quickly to put in place procedures to
accomplish the directed alignment of foreign intelligence and counterintelligence
agreements and to institutionalize it for the future.

Question: In your responses to Committee questions, you stated that you plan to
conduct an evaluation of sunsetting PATRIOT Act authorities, during which you
will consult with intelligence professionals, intelligence community legal advisors
and the Attorney General. Will you also consult with civil liberties groups and
members of Congress?

Answer: In conducting an evaluation of sunsetting PATRIOT Act authorities, I
believe it is useful to consult broadly, including with the Congress and civil
liberties groups.

Question: You have indicated that you support the continued declassification of the
top-line intelligence budget. Would you support efforts to declassify this figure at
the beginning of the fiscal year, rather than at the end, so that the intelligence
budget can be considered independently as part of the Congressional budget
process?

Answer: Iwill have to learn more about the intelligence budget processes to give
an informed answer to this question,
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Questions for the Record

Senator Carl Levin

Information Sharing and NCPC

Question: Admiral Blair: One of the main objectives of the Intelligence Reform
and Terrorism Prevention Act of 2004 was to ensure that intelligence information
is shared in a manner that enhances the performance of the Intelligence
Community and the government. The Intelligence Community has taken steps to
improve information sharing, but apparently there are still impediments to the
sharing of information even within the intelligence community, perpetuating
“stovepipes” and precluding components of the IC from having the information
they need to accomplish their assigned missions. For example, our staff is
informed that the Director of the National Counter-Proliferation Center (NCPC)
has difficulty getting staff cleared into compartments, precluding coordinated
efforts that NCPC believes would significantly enhance mission effectiveness.

If confirmed, will you look into this information sharing issue and work to
ensure that information is shared appropriately, consistent with the law, to
ensure mission accomplishment? Will you let me know the results of your
inquiry and any actions you take to resolve any information sharing
problems?

Answer: If confirmed, I will look into the problems of information sharing you
describe at the National Counter-Proliferation Center, and I will inform you of the
results of such inquiries as well as the actions I have taken or plan to take.
Speaking more generally, I believe the DNI has a legislative mandate to take action
to improve information sharing across the Intelligence Community. Information
sharing has been a priority of Director McConnell’s, and, if I am confirmed, it will
be a priority of mine.
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Question for the Record
Senator Hatch

Question: Admirat Blair, in reviewing your response to my question about how
you would explain the failure of the IC in correctly assessing Iraq’s wmd program
prior to the war, you said you had read a “summary” of the SSCI’s July 2004
report, U.S. Intelligence Community’s Prewar Intelligence Assessments on Irag. 1
was extremely troubled by your response that one of the reasons for the
intelligence failure was, “part of it had to do also with the extraordinary political
pressure that was placed on some of the analysts.” This response is
metagrobolizing insofar as you pronounced, in your response, the report to be an
“extremely thorough document.” Yet the report very clearly stated in Conclusion
83 that:

The Committee did not find any evidence that Administration officials
attempted to coerce, influence or pressure analysts to change their

Judgments related to Iraq’s weapons of mass destruction capabilities. (p.
284)

I remind you that this report was voted out unanimously by the Committee in July,
2004.

When I followed up and challenged you on your reading of the report or your
understanding of this catastrophic intelligence failure and the role of “political
pressure,” you responded, “I"m sort of thinking small ‘p’ political - the intense
overwatch, the high stakes.” This is incomprehensible. I would be grateful for
answers to the following questions in writing before the Committee has the
opportunity to vote on your nomination.

The July 2004 SSCI report has no “summary.” What summary did you read,
and who wrote it?

Please describe in detail what you believe was the “political pressure” put on
analysts working on this critical intelligence question. From where did you
obtain this information?

If you heard these charges directly from analysts who were involved in the
flawed Iraq assessments, please provide an explanation why they would
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declare to you that they were under political pressure while they did not
reveal to Committee investigators this same crucial information.

Asking hypothetically, how would you judge the professionalism of an
analyst who would deny information to properly cleared congressional
investigators, and then change their story afterward, presenting incomplete
information to congressional investigators. Should such analysts be
considered reliable in their duties?

What, exactly, did you mean when you qualified your first statement
asserting “political pressure” by adding that you were “sort of thinking small
‘p’ political — the intense overwatch, the high stakes.

What, in your opinion, is worse ~ analysts who succumb to political pressure
and knowingly present analysis they do not believe to be accurate, or
analysts who change their stories due to political circumstances to protect
their reputations and the errors of their analysis?

Please explain in detail your understanding of how politicization can corrode
analysis, giving examples if you can, and what should be done regarding
those who politicize intelligence and intelligence analysts who tolerate
political pressure.

For example, [ have heard credible reports that during the September 1999
violence in East Timor, senior military leaders at PACOM and in the
Pentagon’s JS were reluctant to accept intelligence from analysts as it began
to show that General Wiranto and the TNI were complicit in or supporting
militia violence in East Timor. Some military leaders encouraged analysts
to downplay this intelligence in finished assessments so as not to affect
military assistance funding for the TNI. Do you consider either the
reluctance to accept intelligence judgments or efforts to encourage analysts
to change their assessments to be political pressure? If so, why was this kind
of pressure allowed to go on during your watch as PACOM commander?

Answer: I appreciate the opportunity to reply in more detail to the questions you
posed in my confirmation hearing about the mistakes that were made in
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intelligence before the Iraqg War of 2003. Let me try to answer them together as
follows:

Following your reference to the SSCI investigations in our conversation in your
office on January 13, I went to the committee website and read the references to
the committee’s report in the “Press™ tab of the site. I was not able to read the
eatire report prior to my testimony. Ihave now had the opportunity to review the
report more thoroughly and the valuable insights it provides into the mistakes that
were made in the key intelligence estimates produced before the war. I also now
understand more clearly the careful work that the Committee did on the question of
potential direct Administration pressure on analysts as they reached their
conclusions on the Iragi WMD program.

As I stated in my answer to your question at the hearing, and as the committee’s
report corroborates, the primary causes for this flawed analysis lay in the lack of
credible intelligence sources on Iraq, and in faulty analysis of the evidence that did
exist. To make matters worse, the analysis failed to alert policymakers as to how
meager and uncertain the evidence underlying the key judgments actually had
been.

As you reminded me in the hearing on January 22, neither the committee nor the
WMD commission found evidence that the Administration deliberately attempted
to coerce, influence, or pressure the analysts involved to change their judgments of
Iraq’s WMD capabilities. Indeed, this is what the analysts themselves told
investigators. At the same time, it is clear from the committee's report itself, and
subsequent accounts of those involved in the analytical process (including National
Intelligence Officer Paul Pillar and DCI Tenet), that the analysts involved found
themselves working in an intensely political climate. As they were wrestling with
scant evidence, short timelines, and assessments that would have a major impact
on questions of war and peace, senior Administration officials and members of
Congress were making public statements with judgments that were stronger and
more confident than the analysts themselves could be sure of. In retrospect, the
intelligence community was probably expected to bear more responsibility than it
had the capability to assume at that point, and this pressure had to have had an
effect on the deliberate production of measured assessments.

33



136

You, Vice Chairman Bond, and Senators Chambliss and Burr perceptively pointed
out a similar effect in your minority views to the committee’s 5 January 2008
report. You were addressing the issue of selective declassification of the key
judgments in NIEs generally, and pointed out that intelligence analysts are not
immune from political pressure:

“Requesting NIEs with unclassified key judgments has become sport in
Washington as each side hopes the NIE will support its position. Cries of
‘politicization’ usually follow from whichever side is unhappy with the results.
This is not only unfair to the Intelligence Community, it is dangerous in that
analysts will attempt to please all sides and their muddied judgments will help no
one.

“We expect intelligence analysts to follow tried and true marching orders for
intelligence: tell me what you know, tell me what you don’t know, tell me what
you think and make sure the policymaker understands the difference. Analysts
cannot do this if they are constantly wondering if their assessments will be used for
polities.”

If confirmed as Director of National Intelligence, my objective will be to ensure
that the analysis produced by the Intelligence Community is objective and free of
any political bias, whatever the issue or political climate might be. The experience
of the analysis before the Iraq War, and in the declassification of NIEs, provides
excellent lessons that can be applied to future judgments.

You also asked about reports of attempts within the Pacific Command staff to
influence intelligence concerning events in East Timor when I was commander-in-
chief. Documents of these events, which occurred almost a decade ago, are not
now available to me. However, I do remember well that the reports of the
atrocities themselves were quickly available, both through intelligence reports and
in the international press. It was clear that the local TNI units charged with
security in East Timor were failing to protect civilians, and were sometimes
assisting those conducting the atrocities. I was the senior officer in PACOM, and
was requesting and receiving information both on the atrocities themselves and on
senior TNI complicity in ordering them. It was not clear whether the TNI units in
East Timor were disregarding orders to act humanely, or whether they were
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receiving secret orders from TNI leadership to permit or commit the atrocities. At
that stage in Indonesia, the military chain of command was weak, and either
explanation was possible. The intelligence on this key question was not extensive
or conclusive. When I talked with TNI leadership during visits and by phone,
those leaders assured me that they had given orders to their troops to act humanely.
In my conversations with TNI leaders concerning the atrocities, I therefore relied
on the international media reports of the atrocities, and the fundamental
responsibility of a military leader to have his orders carried out. I remember at one
point pointing to a television set and telling a senior TNI officer that if he was
giving the orders he claimed, it was clear from television cameras on scene that
they were not being carried out, and that it was his responsibility to ensure they
were. The worst atrocities were after the August 1999 referendum, and were so
widespread and well planned that it was clear that the entire TNI command in East
Timor was involved. At this point it did not matter whether General Wiranto had
ordered them or not — they were his responsibility. That was the thrust of my
conversation with him on September 9 when I delivered this message on behalf of
the U.S. government.
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Question for the Record
Chairman Feinstein

If you wish to expand upon or clarify any answer you provided at the
hearing today, please do so.

Answer: I have no further responses or clarifications of my testimony.
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