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ably for so long. As he said to the New York
Times, he has become the client as well as
the lawyer: the “they” has become “we.” His
experience has broadened his perspective into
what he has described as “an all-encompass-
ing vista, one that connects the past to the fu-
ture, one that ties me to all other people who
have suffered.”

In a similar way, Mr. Chairman, the Stod-
dard Foundation connects the aspirations of
lesbian and gay Americans with the larger
struggle for social justice and human dignity. |
join with Tom’s spouse, Walter Rieman, and
their family, friends, and colleagues, as they
inaugurate this fellowship and celebrate the
extraordinary man for whom it is named. May
this endowment enable a new generation of
leaders to further his vision of a society that is
“fairer, more humane and more inclusive” of
every human being.

ANTICOUNTERFEITING CONSUMER
PROTECTION ACT

HON. BOB GOODLATTE

OF VIRGINIA
IN THE HOUSE OF REPRESENTATIVES

Thursday, October 19, 1995

Mr. GOODLATTE. Mr. Speaker, | am
pleased to be joined by my colleagues, Rep-
resentatives HYDE, CONYERS, MOORHEAD,
McCoLLuM, FRANK, GEKAS, SMITH of Texas,
CoBLE, CANADY, BONO, HEINEMAN, FLANAGAN,
and DAvis in introducing the Anticounterfeiting
Consumer Protection Act of 1995. This legisla-
tion, which will provide much-needed addi-
tional protections against copyright and trade-
mark counterfeiting, may be the most
proconsumer, probusiness bill this Congress
will consider. It directly addresses a practice
that costs American business more than $200
billion a year, that results in the loss of an es-
timated 750,000 jobs, and that threatens the
health and safety of every American man,
woman, and child.

There is a myth that counterfeiting is just a
penny ante crime, a $2 watch or handbag. In
fact, counterfeiting involves billions of dollars,
gangs, highly sophisticated equipment, orga-
nized crime and terrorists.

No area of the United States, no product is
safe from the modern counterfeiter. We have
seen counterfeits ranging from watches and
sunglasses to auto and aircraft parts, from
shampoo to baby formula, from food products
to computer software. Counterfeit videotape
copies of the movie, “Waterworld,” were avail-
able before the real movie was even released
in theaters. The simple fact is that if it is a
product sold in America, there is probably a
counterfeit being made and sold somewhere
around the world.

The cost of counterfeiting is staggering. The
U.S. Custom Service has estimated that in
1993, counterfeited goods resulted in the loss
of 750,000 jobs. Fake auto parts such as
brake pads and oil filters cost our domestic
auto industry losses of over $12 billion. If the
sales of these fake parts alone were elimi-
nated, the industry estimates that it could hire
an additional 200,000 workers.

The U.S. software industry has estimated
that sales of pirated software account for more
than 40 percent of total revenues. The coun-
terfeiters have become so sophisticated in du-
plicating the label, the packaging, and even
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the hologram that appears on the software
package, that it is almost impossible to distin-
guish authentic products from the fakes. In
fact, the International Anticounterfeiting Coali-
tion estimates that American businesses lose
nearly $200 billion a year due to the sale of
counterfeit products.

Every day, the intellectual property of Amer-
ican businesses is being stolen. It often costs
hundreds of thousands of dollars to ready a
product for marketing, to make sure that it is
not only effective but safe. But today, with
powerful computers and copying equipment, it
only costs counterfeiters a few dollars to man-
ufacture a copy. They do not have to worry
about safety or quality. They prey on the good
name, the research, the talent and the hard
work of others.

Because of the lure of enormous profits
compared to the relatively low risk of being ar-
rested, prosecuted, and sent to jail, it has not
taken long for organized crime to get involved
in counterfeiting operations. For example, in
three recent raids conducted in Los Angeles,
counterfeit Microsoft software and other mate-
rial with a potential RICO value in excess of
over $10.5 million was seized. Implicated in
this activity were three Chinese triads: the
Wahching, the Big Circle Boys, and the Four
Seas. The vast majority of the counterfeit
product was produced in southern California.
Sheriff deputies seized software, manuals, and
holograms. They were surprised when they
stumbled upon four pounds of plastic explo-
sives, two pounds of TNT, shotguns, hand-
guns, and silencers.

Last month, U.S. Custom agents led mas-
sive raids in several States, including Califor-
nia, New York, New Jersey, and Georgia.
They seized $27 million worth of counterfeit
merchandise such as clothing, accessories,
and sporting goods found in a network of fac-
tories, warehouses, and shops. Over 30 U.S.
trademark holders were affected. Forty-three
Korean nationals were charged for manufac-
turing, selling, and trafficking counterfeit mer-
chandise. The scale of this operation dem-
onstrates the pervasiveness and level of so-
phistication that is involved.

Recently, $400,000 worth of counterfeit
handbags were seized in New Jersey. During
the raid, law enforcement officials using drug
sniffing dogs discovered heroin had been
stitched into the walls of a number of counter-
feit designer Louis Vuitton handbags.

Even more disturbing, however, is the grow-
ing threat counterfeits pose to public health
and safety. For example, there have been re-
ports of the seizure in 16 States of counterfeit
Similac, an infant formula. Such a counterfeit
could be deadly to any child who is allergic to
the contents of the faked product. In a recent
raid in Boston, a bogus butterscotch candy
was seized that had been stored unwrapped
and in unsanitary conditions. This candy was
illegally labeled as a Bordon Eagle brand,
however, that company does not even
produce such a candy.

Even the sale of fake watches it not a
victimless crime. The head of the Born to Kill
Gang based in New York City, was making an
estimated $13 million a year selling fake Car-
tier and Rolex watches. This revenue stream
financed other criminal activities, from extor-
tion to murder.

Despite these facts, the risk of arrest, pros-
ecution and incarceration for counterfeiting is
slight. Counterfeiting operations have become
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highly sophisticated, well-financed, mobile and
international in scope. These criminal net-
works have distribution systems as diverse as
any modern corporation. Counterfeiters know
that although criminal penalties exist on the
books, because of the inadequacy of the
criminal penalties and prosecutors’
misperceptions about the gravity of the crime,
criminal actions are rarely initiated against
counterfeiters. As for private enforcement ac-
tions, trademark and copyright owners are
consistently frustrated by an inability to re-
cover any meaningful damages.

The Anticounterfeiting Consumer Protection
Act of 1995 will help law enforcement officials
contend with the sophisticated nature of mod-
ern counterfeiting. First, it increases criminal
penalties by making trafficking in counterfeit
goods or services a RICO offense, con-
sequently providing for increased jail time,
criminal fines, and asset forfeiture.

Second, the legislation allows greater in-
volvement by all levels of Federal law enforce-
ment in fighting counterfeiting, including en-
hanced authority to seize counterfeit goods
and the tools of the counterfeiters’ trade.

Third, it makes it more difficult for these
goods to re-enter the stream of commerce
once they have been seized.

Fourth, our bill also adds teeth to existing
statutes and provides stronger civil remedies,
including civil fines pegged to the value of
genuine goods and statutory damage awards
of up to $1,000,000 per mark.

The Anticounterfeiting Consumer Protection
Act of 1995 will provide law enforcement offi-
cials with the tools they need to fight back,
and to protect American business and the
health and safety of American consumers. The
time has come to make sure that our fight
against counterfeiting is as sophisticated and
modern as the crime itself.

TRIBUTE TO BILL CRIVELLO
HON. GERALD D. KLECZKA

OF WISCONSIN
IN THE HOUSE OF REPRESENTATIVES

Thursday, October 19, 1995

Mr. KLECZKA. Mr. Speaker, | rise today to
pay tribute to Bill Crivello, of Cudahy, WI, who
was recently named 1995 Veteran of the Year
by the Allied Veterans Council of Cudahy. Bill
will be honored Saturday, November 4, at the
Polish Legion of American Veterans Memorial
Hall, In Cudahy.

| want to take this opportunity to tell you,
and my distinguished colleagues, a little about
Bill and his efforts on behalf of America’s vet-
erans.

Enlisting in the Air Force when he was just
17 years old, Bill served with distinction in
both the Korean and Vietnam wars. His mili-
tary service obviously had a profound affect
on Bill, now an active member of the Polish
Legion of American Veterans [PLAV], the Dis-
abled American Veterans [DAV], the Veterans
of Foreign Wars [VFW], the American Legion,
the American Veterans, and the Air Force Ser-
geants Association [ASA].

The veterans of southeastern Wisconsin are
proud of Bill Crivello as a volunteer for pa-
rades and other patriotic events, to ensure
that today’s generation, and many generations
yet unborn, appreciate the sacrifices made by
the men and women of the U.S. military over
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