October 31, 1995

lobbying efforts and government out-
reach and contact would be exempted.
That actually exempts 96 percent of
these groups that we do need to have
input from homeless shelters, muse-
ums, art galleries, symphonies and so
forth, and that amendment takes away
so much of the argument against the
Istook bill that people have been giv-
ing us, where we need input, and we
said okay, we have an amendment that
took care of that.

You know, | agree with the gen-
tleman that the big, big money in-
volved in this has been abused by peo-
ple who say well, we are not lobbying.
If they are not, why not support the
bill?

Mr. GUTKNECHT. | was just going to
get to that, that the amendment that
you offered would exempt 96 percent of
those groups. What we are really talk-
ing about is a handful of people that
have abused this system. But frankly,
the abuse could amount to $200 million
a year. It is time for it to stop. We can-
not afford a subsidy for special inter-
ests. | think most people agree that it
is wrong, and we will have an oppor-
tunity in the next several weeks to end
subsidies for special interests.

Mr. Speaker, | see my time has ex-
pired. | yield back the balance of my
time.

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from South Carolina [Mr. GRA-
HAM] is recognized for 5 minutes.

[Mr. GRAHAM addressed the House.
His remarks will appear hereafter in
the Extensions of Remarks.]

BUDGET RECONCILIATION
IMPORTANT FOR OUR NATION

The SPEAKER pro tempore. Under
the Speaker’s announced policy of May
12, 1995, the gentleman from Georgia
[Mr. KINGSTON] is recognized for 60
minutes as the designee of the major-
ity leader.

Mr. KINGSTON. Mr. Speaker, happy
Halloween. What | wanted to talk
about tonight, and | am joined by the
gentleman  from Minnesota [Mr.
GUTKNECHT] and some others perhaps
later, this reconciliation process, this
huge budget, this huge bill that we
have been hearing so much about in
the House and why it is so important.
It is a massive bill, it is an important
bill. It is right that all eyes of the Na-
tion should be watching this particular
piece of legislation. It is the bill that
calls for a billion dollar budget, calls
for Medicare reform, reforms that say
protect and preserve Medicare. It
changes the way we do our Medicaid al-
location.

It has welfare reform in it, it has
medical savings accounts and a tax cut
for the hardworking middle class
America. It is a very important bill,
and it is one that we all have a horse in
the race on, and so | wanted to talk
about that a little bit tonight.

Let me yield the floor to Mr.
GUTKNECHT. He has been a valuable
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part of this as a freshman Member of
this House. He knows that it was the
freshman class who put the majority
agenda forward, starting with the Con-
tract With America, 10 items, 9 of
which have passed the House, and then
went to work on the 13 appropriations
bills, even after the other body voted
to end the balanced budget amend-
ment, working on the 13 appropriations
bills, saying that it is clear that the
American people want a balanced budg-
et.

That is what your freshman class ran
on and that is what you followed
through on, was a balanced budget. So
let me yield the floor to the gentleman
from Minnesota [Mr. GUTKNECHT].

Mr. GUTKNECHT. Mr. Speaker, |
said to the people of my district that it
was a very historic day when we passed
that reconciliation bill. It really is
what an awful lot of us came here to
do. This is what we promised we were
going to do when we ran for election,
and | am so delighted that we finally
got the opportunity to keep that prom-
ise. My sense is that if the President
hears from the American people, once
they understand what really is in this
bill and how the bill was put together
and they begin to tell the President
and the administration how they feel
about it, my sense is that the Presi-
dent will reconsider, and he will actu-
ally sign this bill or one that looks al-
most like it.

If 1 could say to the gentleman from
Georgia, | want to just talk a little bit
about what we are really doing, be-
cause we have heard so much dema-
goguery and so much rhetoric about
these draconian cuts and how this is
going to hurt this group or that group.
But the truth of the matter is, what we
have taken is a fairly simple approach
to how we are going to balance this
budget. It breaks down into, in my
opinion, three categories. First of all,
with defense spending, we have adopted
essentially a flexible freeze on defense
spending.
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On domestic discretionary spending
we have made targeted cuts. We have
eliminated 300 programs, which | think
most people would agree were not very
effective anyway.

Mr. KINGSTON. Mr. Speaker, let me
interject quickly. Many of these cuts
are real cuts. Others are just slowing
down of the increase and still others
are consolidating programs.

Mr. GUTKNECHT. Mr. Speaker, if
the gentleman would continue to yield,
he is absolutely correct.

Then on the entitlement side, and
this is where there is so much fear
mongering going on out there with the
senior citizens and other groups, for
the most part whether we are talking
about school lunches or talking about
Medicare or the other entitlements,
what we are really talking about is
slowing the growth rate to approxi-
mately the inflation rate.

The good news is if we do that, if we
make targeted cuts in domestic discre-
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tionary spending, put a flexible freeze
on defense and allow the entitlements
to grow, but at a slower rate than they
have in the past, the good news is we
get to a balanced budget, under the
plan that we have, scored by the CBO,
in 7 years. My own sense is it is going
to be about 5% years, because we will
see economic growth at a higher rate
than is currently expected and we will
see interest rates at a much lower rate
than is currently expected.

The net of that is we will get to a
balanced budget in about 5% years, not
7 years. But the even better news, for
those of us with children, is that we
will have an opportunity, if we can
stick to that discipline, which | do not
think is a bitter pill to swallow. It is
not tough medicine we are talking
about. But if we can stick to the basic
budget plan, not only will we balance
the budget in 5% years, the great news
is if we stay on that path we will pay
off the national debt in about 25 years.

Mr. KINGSTON. Mr. Speaker, | want
to go back to a conversation that the
gentleman from Minnesota and | had
earlier today, and that is the basic
premise of this whole bill, which is bal-
ancing the budget, and why should we
balance the budget?

Mr. GUTKNECHT. Mr. Speaker, if
the gentleman would yield once more,
the interesting thing is some people
have turned this into an arithmetic ex-
ercise. It is not about arithmetic. It is
not about a lot of the things that we
are reading about. It really is about
preserving the American dream for our
children.

President Kennedy said we all cher-
ish our children’s future. We all want
our kids to have a little better life
than we had. But if we stay on the path
we are on now at the Federal level, if
the Federal Government continues to
mortgage our children’s future, what
we do is we guarantee that our Kkids
will have a standard of living that will
be less than ours.

As a matter of fact, we promised
them, or we are promising them under
the current circumstances, if we do not
make changes, that they will face sure
bankruptcy for the Federal Govern-
ment and our economy.

Mr. KINGSTON. Mr. Speaker, | would
ask the gentleman, is it not true that
if a baby is born this year, in fact, |
have one, little Walker Watson, who is
my nephew, he was born in April. Now,
I understand his share of the national
debt, should he live 75 years, which I
am hopeful that he will and beyond
that, he will owe $187,000 on the na-
tional debt in his lifetime, just inter-
est. Just interest. Not paying down the
principal but just interest.

And we also know that the interest
on the national debt is almost $20 bil-
lion a month. Does the gentleman hap-
pen to know offhand what the budget
of Minnesota is? The annual budget.

Mr. GUTKNECHT. Mr. Speaker, the
annual budget for the State of Min-
nesota is about $10 billion.
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