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‘‘(E) annuity,
‘‘(F) real property used in 1 or more real

property trades or businesses (as defined in
section 469(c)(7)(C)),

‘‘(G) asset (other than a patent, trade-
mark, or copyright) which produces royalty
income,

‘‘(H) commodity,
‘‘(I) collectible (within the meaning of sec-

tion 401(m)), or
‘‘(J) any other asset specified in regula-

tions prescribed by the Secretary.
‘‘(4) LOOK-THRU RULES.—
‘‘(A) IN GENERAL.—If a nonbusiness asset of

an entity consists of a 10-percent interest in
any other entity, this subsection shall be ap-
plied by disregarding the 10-percent interest
and by treating the entity as holding di-
rectly its ratable share of the assets of the
other entity. This subparagraph shall be ap-
plied successively to any 10-percent interest
of such other entity in any other entity.

‘‘(B) 10-PERCENT INTEREST.—The term ‘10-
percent interest’ means—

‘‘(i) in the case of an interest in a corpora-
tion, ownership of at least 10 percent (by
vote or value) of the stock in such corpora-
tion,

‘‘(ii) in the case of an interest in a partner-
ship, ownership of at least 10 percent of the
capital or profits interest in the partnership,
and

‘‘(iii) in any other case, ownership of at
least 10 percent of the beneficial interests in
the entity.

‘‘(5) COORDINATION WITH SUBSECTION (b).—
Subsection (b) shall apply after the applica-
tion of this subsection.’’

(2) EFFECTIVE DATE.—The amendments
made by this subsection shall apply to trans-
fers after the date of the enactment of this
Act.

f

PROTOCOLS TO THE NORTH AT-
LANTIC TREATY OF 1949 ON AC-
CESSION OF POLAND, HUNGARY,
AND CZECH REPUBLIC

HARKIN AMENDMENTS NOS. 2050–
2052

(Ordered to lie on the table).
Mr. HARKIN submitted three amend-

ments intended to be proposed by him
to the resolution of ratification for the
treaty (Treaty Doc. 105–36) protocols to
the North Atlantic Treaty of 1949 on
the accession of Poland, Hungary, and
the Czech Republic. These protocols
were opened for sigature at Brussels on
December 16, 1997, and signed on behalf
of the United States of America and
other parties to the North Atlantic
Treaty; as follows:

AMENDMENT NO. 2050

At the end of section 3(2)(A) of the resolu-
tion, insert the following:

As used in this subparagraph, the term
‘‘NATO common-funded budget’’ shall be
deemed to include—

(A) Foreign Military Financing under the
Arms Export Control Act;

(B) transfers of excess defense articles
under section 516 of the Foreign Assistance
Act of 1961;

(C) Emergency Drawdowns;
(D) no-cost leases of United States equip-

ment;
(E) the subsidy cost of loan guarantees and

other contingent liabilities under subchapter
VI of chapter 148 of title 10, United States
Code; and

(F) international military education and
training under chapter 5 of part II of the
Foreign Assistance Act of 1961.

AMENDMENT NO. 2051

In section 3(2)(A), strike ‘‘and’’ at the end
of clause (ii).

In section 3(2)(A), strike ‘‘(iii)’’ and insert
‘‘(iv)’’.

In section 3(2)(A), insert after clause (ii)
the following:

(iii) any future United States subsidy of
the national expenses of Poland, Hungary, or
the Czech Republic to meet its NATO com-
mitments, including the assistance described
in subparagraph (C), may not exceed 25 per-
cent of all assistance provided to that coun-
try by all NATO members.

At the end of section 3(2), insert the follow-
ing new subparagraph:

(C) ADDITIONAL UNITED STATES ASSISTANCE
DESCRIBED.—The assistance referred to in
subparagraph (A)(iii) includes—

(i) Foreign Military Financing under the
Arms Export Control Act;

(ii) transfers of excess defense articles
under section 516 of the Foreign Assistance
Act of 1961;

(iii) Emergency Drawdowns;
(iv) no-cost leases of United States equip-

ment;
(v) the subsidy cost of loan guarantees and

other contingent liabilities under subchapter
VI of chapter 148 of title 10, United States
Code; and

(vi) international military education and
training under chapter 5 of part II of the
Foreign Assistance Act of 1961.

AMENDMENT NO. 2052

At the end of section 3(2), add the following
new subparagraph:

(C) ANALYSIS OF COSTS OF CONTINUED NATO
ENLARGEMENT.—The Congressional Budget
Office shall submit to the Senate a report
containing an analysis of common-funded
and national costs for the enlargement of
NATO to include Estonia, Latvia, Lithuania,
Slovakia, Slovenia, Romania, Bulgaria, Mac-
edonia, and Albania. Such analysis shall in-
clude an estimate of costs for—

(i) the costs to new members to continue
to restructure their militaries;

(ii) the costs of force improvements al-
ready being pursued by existing NATO mem-
bers; and

(iii) the costs directly related to NATO en-
largement, including ensuring interoper-
ability between the forces of current and new
members.

THE EDUCATION SAVINGS ACT
FOR PUBLIC AND PRIVATE
SCHOOLS

JEFFORDS AMENDMENT NO. 2053

(Ordered to lie on the table.)
Mr. JEFFORDS submitted an amend-

ment intended to be proposed by him
to the bill, H.R. 2646, supra; as follows:

Strike section 101 and insert:
SEC. 101. TRUST FUND FOR DC SCHOOLS.

(a) IN GENERAL.—Subchapter W of chapter
1 (relating to District of Columbia Enter-
prise Zone) is amended by adding at the end
the following:
‘‘SEC. 1400D. TRUST FUND FOR DC SCHOOLS.

‘‘(a) CREATION OF FUND.—There is estab-
lished in the Treasury of the United States a
trust fund to be known as the ‘Trust Fund
for DC Schools’, consisting of such amounts
as may be appropriated or credited to the
Fund as provided in this section.

‘‘(b) TRANSFER TO TRUST FUND OF AMOUNTS
EQUIVALENT TO CERTAIN TAXES.—

‘‘(1) IN GENERAL.—There are hereby appro-
priated to the Trust Fund for DC Schools
amounts equivalent to 50 percent of the reve-
nues received in the Treasury resulting from
the amendment made by section 201 of the
Parent and Student Savings Account PLUS
Act.

‘‘(2) TRANSFER OF AMOUNTS.—The amounts
appropriated by paragraph (1) shall be trans-
ferred at least monthly from the general
fund of the Treasury to the Trust Fund for
DC Schools on the basis of estimates made
by the Secretary of the amounts referred to
in such paragraph. Proper adjustments shall
be made in the amounts subsequently trans-
ferred to the extent prior estimates were in
excess of or less than the amounts required
to be transferred.

‘‘(c) EXPENDITURES FROM FUND.—
‘‘(1) IN GENERAL.—Amounts in the Trust

Fund for DC Schools shall be available, with-
out fiscal year limitation, in an amount not
to exceed $2,000,000,000 for the period begin-
ning after December 31, 1998, and ending be-
fore January 1, 2009, for qualified service ex-
penses with respect to State or local bonds
issued by the District of Columbia to finance
the construction, rehabilitation, and repair
of schools under the jurisdiction of the gov-
ernment of the District of Columbia.

‘‘(2) QUALIFIED SERVICE EXPENSES.—The
term ‘qualified service expenses’ means ex-
penses incurred after December 31, 1998, and
certified by the District of Columbia Control
Board as meeting the requirements of para-
graph (1) after giving notice of any proposed
certification to the Subcommittees on the
District of Columbia of the Committees on
Appropriations of the House of Representa-
tives and the Senate.

‘‘(d) REPORT.—It shall be the duty of the
Secretary to hold the Trust Fund for DC
Schools and to report to the Congress each
year on the financial condition and the re-
sults of the operations of such Fund during
the preceding fiscal year and on its expected
condition and operations during the next fis-
cal year. Such report shall be printed as a
House document of the session of the Con-
gress to which the report is made.

‘‘(e) INVESTMENT.—
‘‘(1) IN GENERAL.—It shall be the duty of

the Secretary to invest such portion of the
Trust Fund for DC Schools as is not, in the
Secretary’s judgment, required to meet cur-
rent withdrawals. Such investments may be
made only in interest-bearing obligations of
the United States. For such purpose, such
obligations may be acquired—

‘‘(A) on original issue at the issue price, or
‘‘(B) by purchase of outstanding obliga-

tions at the market price.
‘‘(2) SALE OF OBLIGATIONS.—Any obligation

acquired by the Trust Fund for DC Schools
may be sold by the Secretary at the market
price.

‘‘(3) INTEREST ON CERTAIN PROCEEDS.—The
interest on, and the proceeds from the sale
or redemption of, any obligations held in the
Trust Fund for DC Schools shall be credited
to and form a part of the Trust Fund for DC
Schools.’’

(b) CONFORMING AMENDMENT.—The table of
sections for subchapter W of chapter 1 is
amended by adding after the item relating to
section 1400C the following:

‘‘Sec. 1400D. Trust Fund for DC Schools.’’

In section 103(a), strike ‘‘December 31,
2002’’ and insert ‘‘June 30, 2002’’.
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NOTICE OF HEARING
COMMITTEE ON RULES AND ADMINISTRATION

Mr. WARNER. Mr. President, I wish
to announce that the Committee on
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