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people in it. In 1998 alone, Idaho ex-
ported nearly $25 million worth of mer-
chandise to China. And in the agricul-
tural sector, we exported $833 million
to China.

Future gains are almost certain
under the terms of the bilateral agree-
ment and China’s WTO accession. Upon
accession to the WTO, China’s average
tariff rate of 22 percent will drop to 17
percent for most products. In the agri-
cultural sector, the reduction is even
more significant. The average 31 per-
cent tariff will be reduced to 14 percent
for agricultural products on average.

In fact, Goldman Sachs estimates
that passage of PNTR will increase
U.S. exports to China by $12.7 billion to
$13.9 billion by the year 2005.
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Although there have been some
statements to the contrary that the
U.S. can reap all of the benefits of this
bilateral agreement when China ac-
cedes to the WTO, the fact is that can-
not happen unless PNTR is granted to
China. That is because one of the cor-
nerstones of the WTO is the concept of
unconditional most favored nation or
normal trade relations between WTO
members.

In the agricultural area, PNTR wheat
producers believe that they will see an
increase of 10 percent sales to China
with PNTR. In fact, the increase of
sales of beef will increase even more, |
believe, as the current tariff rates are
reduced from their current level of 45
percent to 12 percent by the year 2004.
China will also eliminate its export
subsidies upon WTO accession.

The U.S., and this is important to re-
member, Mr. Speaker, the U.S. is not
required to change any of its market
access commitments to achieve all of
these benefits. In the high tech sector
in lIdaho, which is a growing industry
in ldaho, the current duties on infor-
mation technology products such as
computers, electronics, fiberoptics,
cable and other telecommunication
equipment currently average 13 percent
but will be eliminated by January 1,
2005. In addition, trading and distribu-
tion rights for IT products will be
phased in over 3 years. This means that
companies in my congressional dis-
trict, such as Micron and Hewlett-
Packard, will be able to build upon
their current exports to China which
currently average around 6 percent.
Mr. Speaker, this is a very important
vote for Congress. | understand and
agree with the concerns of my col-
leagues with regards to human rights
in China. But | believe that we will
change China more by being engaged
with China rather than standing back
and throwing stones. In fact, it was in-
teresting. Today | had several students
from Taiwan in my office. One would
think that Taiwan would be opposed to
accession of China into the WTO be-
cause of the aggressive nature that
China has expressed toward Taiwan but
these students told me, and | have con-
firmed with the President elect of Tai-
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wan that they support accession of
China into the WTO because they be-
lieve that active engagement with
China will make China more like Tai-
wan and will free Taiwan and make
them more economically free.

Mr. Speaker, this potentially is the
most important vote that we will cast
in this Congress. | urge my colleagues
to support PNTR for China.

TRIBUTE TO THE LATE JOSEPH L.
MOORE, DIRECTOR OF CHICAGO
VA HEALTH CARE SYSTEM

The SPEAKER pro tempore (Mr.
SHERWOOD). Under a previous order of
the House, the gentleman from lllinois
(Mr. DAVIS) is recognized for 5 minutes.

Mr. DAVIS of Illinois. Mr. Speaker, |
rise to pay tribute to a man who could
be called the personification of a
smooth, effective and loyal bureaucrat
but also a dedicated protector and pro-
moter of health care for veterans. Jo-
seph L. Moore began his career with
the Veterans Affairs Department as a
clerk typist but ended it as director of
the Lakeside and Westside Veterans’
Administration Hospitals in Chicago,
Ilinois.

Born in Ripley, Tennessee and raised
in St. Louis, Missouri, Mr. Moore
worked with the Department of Vet-
erans Affairs for more than 40 years.
He came to Chicago in 1979 to take over
as director of the VA Lakeside Medical
Center. He became director of the Chi-
cago VA Health Care System in 1996
when Lakeside administration merged
with the Westside VA Medical Center.
He was instrumental in facilitating the
merger. That will stand as one of his
final achievements in the Veterans’
Administration. This merger is re-
ported to have saved millions of dollars
for U.S. taxpayers.

When Mr. Moore came to Lakeside,
the hospital was in need of strong lead-
ership, which he provided. He redid
Lakeside and turned it around so that
the veterans and their families could
be well received and well treated. Just
before his death, Mr. Moore was sched-
uled to receive an award from the Chi-
cago Federal executive board for dis-
tinguished services. He served two
terms as chairman of the Chicago Fed-
eral executive board.

Over 40 years, Joseph Moore cham-
pioned quality health care services for
all veterans. His commitment to the
veteran community was without res-
ervation. His integrity and intellect
gained him the respect of medical pro-
fessionals throughout the world. In
every endeavor, he demonstrated ex-
ceptional leadership, professionalism
and dedication to the public and to
Federal employees.

Mr. Moore received the Distinguished
Executive Presidential Rank award,
the highest award given to a civilian
employee of the Federal Government,
from President Ronald Reagan. He was
also the first nonphysician to receive
the Distinguished Service award from
Northwestern University’s Department
of Medicine.
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He dedicated his life to providing
good health care for veterans. As direc-
tor of Lakeside Medical Center, Mr.
Moore was a member of the board of di-
rectors for Northwestern University’s
McGaw Medical Center.

He leaves a legacy of dedication and
service to veterans. | am pleased to
have known and to have worked with
him as he went about the business of
protecting and promoting the highest
level and quality of health care for men
and women who had dedicated and
given their lives in the service of this
country.

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Oregon (Mr. WALDEN) is
recognized for 5 minutes.

(Mr. WALDEN of Oregon addressed
the House. His remarks will appear
hereafter in the Extensions of Re-
marks.)

PNTR FOR CHINA

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from North Carolina (Mr.
ETHERIDGE) is recognized for 5 minutes.

Mr. ETHERIDGE. Mr. Speaker, the
vote on permanent trade status for
China is vital to our technology and
small business interests in North Caro-
lina, but it is particularly important to
North Carolina agriculture, so | am
glad this evening to come and join a
number of other colleagues and talk
about this issue. In 1998, North Caro-
lina ranked 11th among the 50 States in
the value of agricultural exports total-
ing $1.5 billion. These exports sup-
ported about 22,800 jobs both on and off
the farm in our State.

Our State’s largest agricultural ex-
port, of course, in North Carolina is to-
bacco. In 1998, North Carolina exported
$573 million worth of tobacco leaf. It
has been estimated that if flue-cured
tobacco farmers could capture just 1
percent of the Chinese market, that is
1 percent, and 1 percent of the manu-
facturing in China was comprised of
American flue-cured tobacco, the
stocks in Stabilization would cease to
exist and quotas would rise for our
farmers.

The North Carolina Rural Prosperity
Task Force that was chaired by Er-
skine Bowles estimated that if China
would give our farmers fair access to
their markets, North Carolina exports
of flue-cured tobacco would increase by
as much as 10 percent right away. After
suffering a 50 percent loss in income
due to quota cuts during the past sev-
eral years, such an increase would be
welcome news to many struggling
farmers and their families and to to-
bacco industry workers in our State
and other States.

Today China’s tariff that is imposed
on tobacco is currently 40 percent.
Once China joins the WTO, it would
drop to only 10 percent by 2004. The
tariff on tobacco products will fall
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from 65 percent to just 25 percent dur-
ing that same period.

What must the United States sac-
rifice to gain these trade benefits?
Nothing. All we have to do is make per-
manent what we have been doing for 20
years. We have been doing it on an an-
nual basis. The U.S. granted China
most-favored-nation status, now called
normal trading relations status, in
1980. Simply by voting to continue this
policy on a permanent basis, the Chi-
nese will be required to reduce their
tariffs, revise their trading practices,
abide by the rule of law and remove
their phony trade barriers on many of
our products.

Therefore, the question coming be-
fore this House is this: Do we allow the
U.S. tobacco growers and other farmers
to take advantage of this new access?
Or do we shut them out and give our
competitors free reign to enjoy the
fruits of our hard work and the nego-
tiations that have taken place? To me,
the answer is easy, which is why | sup-
port PNTR for China.

This does not mean that | am looking
at this with my eyes closed. China has
problems it needs to address before for-
mally coming into WTO. Of special
concern to me is China’s use of blue
mold as a phony barrier to keep our to-
bacco farmers from entering into this
market. Barring our tobacco from their
market based on the contention that
blue mold could affect their crop has
no basis in science and is a barrier that
does not stand the light of day. | have
been helping to lead the effort with
other Members of this House to make
sure that this issue is resolved satisfac-
torily, and | trust that our USDA and
Chinese officials will have an an-
nouncement on this in the very near
future.

While | have spoken at length about
tobacco, China’s entry into WTO will
also greatly benefit North Carolina’s
poultry, pork, grain and other indus-
tries in our State. The North Carolina
Department of Agriculture estimates
that poultry, pork and a wide variety
of other farmers could also see a steady
increase in exports if China is granted
PNTR. Last year, North Carolina ex-
ported more than $300 million in chick-
en and turkey products. China is the
second leading market for U.S. poultry
exports, with North Carolina producers
selling tens of millions of dollars worth
of poultry to China every year. Under
the WTO agreement, China will cut its
tariff in half, from 20 percent to 10 per-
cent by 2004 for frozen poultry cuts.
There will be no quantity limits at this
tariff level, for China has agreed to ac-
cept all poultry meat from the United
States that is certified wholesome by
the United States Department of Agri-
culture. The same is true for pork.
About 60 percent of all meat consumed
in China is pork. This will make a big
difference for us. | think China PNTR
is a win-win for our farmers.

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
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tleman from South Dakota
THUNE) is recognized for 5 minutes.

(Mr. THUNE addressed the House. His
remarks will appear hereafter in the
Extensions of Remarks.)

(Mr.

PNTR FOR CHINA

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Arkansas (Mr. BERRY) is
recognized for 5 minutes.

Mr. BERRY. Mr. Speaker, this
evening | want to commend the Presi-
dent, the Speaker of the House, and
leaders on both sides of the aisle for
their work on China permanent normal
trade relations. I commend the gen-
tleman from Texas (Mr. COMBEST) of
the Committee on Agriculture and the
ranking member the gentleman from
Texas (Mr. STENHOLM) for their work
on opening markets with China and
many other countries. | want to com-
mend Ambassador Barshefsky, Sec-
retary of Agriculture Dan Glickman
and Secretary of Commerce Bill Daley
for their work in opening markets to
American agriculture and other com-
modities.

If Congress does not pass PNTR for
China, it will be the worst economic
policy decision since the Smoot-
Hawley act of 1930 that the Congress
has made. Smoot-Hawley was based on
the idea that our economy can succeed
while all other economies of the world
fail. This is simply not the case. Fail-
ure to pass PNTR will be a step toward
the isolation of Smoot-Hawley and a
step away from the global business
practices which have fueled our eco-
nomic growth.

PNTR is a good deal for business,
workers, farmers, consumers and all
Americans. It is an especially good
deal for American agriculture. We
produce more food than we can con-
sume. With 1.3 billion people, 20 per-
cent of the world’s population, China
must import food to feed its people.
Based on this fact, the agriculture rela-
tionship is a win-win situation for both
countries.

For the district that | am fortunate
to represent, the First Congressional
District of Arkansas, China PNTR rep-
resents opening the largest market in
the world to rice, soybeans, cotton,
wheat, poultry, fish, beef, pork and
other products. Agriculture is just one
example of the tremendous benefits
that China PNTR holds for Arkansas
and America. This agreement is also
good for financial services, insurance,
information and technology, auto-
mobiles, chemicals, entertainment,
telecommunications and many others.
When average tariffs for American
products that are going into China are
cut from 24 to 9 percent, only good
things can result for America’s econ-
omy.

American farmers and businesses can
compete on a level playing field with
anyone else in the world. This agree-
ment goes a long way towards creating
a level playing field between America
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and China. Additionally, we give up
nothing by granting China PNTR. This
agreement grants us access to their
markets but does not give them any
more access to our market than they
already have.
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If China PNTR does not happen, we
will lose out, the rest of the world will
gain, other countries in regions from
Europe to South America will be doing
business and laughing all the way to
the bank with their profits. If we do
not pass PNTR, the principal effect
will be to deny the American economy
the benefits of trading with the largest
country and the largest population in
the world.

I also firmly believe that China’s
human rights record must improve.
The best way to be accomplish this is
to bring them into the international
community. By trading with them
rather than refusing to relate to them,
we will be able to have a positive influ-
ence on human rights in China.

Another common misperception is
that China PNTR is bad for industries
which have been hurt by trade. This is
simply not true. We will have stronger
trade laws under this agreement with a
product-specific safeguard and permis-
sion to unilaterally retaliate should
the Chinese engage in unfair trading
practices. This agreement contains
strong legal protections for American
industries. If we fail to pass PNTR,
American business will lose these pro-
tections.

Mr. Speaker, this decision is the
right one. Trade with China is good
from an economic standpoint, from a
human rights standpoint, and from a
national security standpoint. We must
not allow China PNTR to be bogged
down by politics. We should pass PNTR
because it is the right thing to do for
America.

THE DOLLAR AND OUR CURRENT
ACCOUNT DEFICIT

The SPEAKER pro tempore (Mr.
SHERWOOD). Under a previous order of
the House, the gentleman from Texas
(Mr. PAUL) is recognized for 5 minutes.

Mr. PAUL. Mr. Speaker, fiat money,
that is, money created out of thin air,
causes numerous problems internation-
ally as well as domestically. It causes
domestic price inflation, economic
downturns, unemployment, excessive
debt, corporate, personal and govern-
ment, malinvestment and over-
capacity, all very serious and poorly
understood by many of our officials.

But fluctuating values in various
paper currencies cause all kinds of dis-
ruptions in international trade and fi-
nance as well. Trade surpluses and defi-
cits when sound money conditions
exist are of little concern, since they
prompt changes in policy or price ad-
justments in a natural or smooth man-
ner. When currencies are non-convert-
ible into something of real value, they
can be arbitrarily increased at will.
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