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0 1331
So the concurrent resolution was

agreed to.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

Stated for:

Mr. BEREUTER. Mr. Speaker, on rollcall
No. 231, | inadvertently missed the vote. Had
| been present on the floor | would have voted
“aye.”

Mrs. CAPPS. Mr. Speaker, | was unavoid-
ably detained and missed rollcall 231, pas-
sage of H. Con. Res. 331. Had | been
present, | would have voted “aye.”

PERSONAL EXPLANATION

Mr. BECERRA. Mr. Speaker, on May 25,
2000, | was unavoidably detained during roll-
call votes: No. 229, on Ordering the Previous
Question on H. Res. 511, Providing for the
Consideration of H.R. 3916, to Amend the In-
ternal Revenue Code of 1986 to Repeal the
Excise Tax on Telephone and Other Commu-
nication Services; No. 230 on Agreeing to the
Resolution, H. Res. 511; and No. 231 on
Agreeing to the Resolution, H. Con. Res. 331,
Commending Israel's Redeployment from
Southern Lebanon. Had | been present for the
votes, | would have voted “nay” on rollcall
vote 229, and “aye” on rollcall votes 230 and
231.

MESSAGE FROM THE PRESIDENT

A message in writing from the Presi-
dent of the United States was commu-
nicated to the House by Mr. Sherman
Williams, one of his secretaries.

H3841

PERMISSION FOR COMMITTEE ON
APPROPRIATIONS TO HAVE
UNTIL MIDNIGHT, JUNE 1, 2000,
TO FILE PRIVILEGED REPORT
ON DEPARTMENT OF DEFENSE
APPROPRIATIONS BILL, 2001

Mr. LEWIS of California. Mr. Speak-
er, | ask unanimous consent that the
Committee on Appropriations may
have until midnight, June 1, 2000, to
file a privileged report on a bill making
appropriations for the Department of
Defense for the fiscal year ending Sep-
tember 30, 2001, and for other purposes.

The SPEAKER pro tempore (Mr.
LATOURETTE). Is there objection to the
request of the gentleman from Cali-
fornia?

There was no objection.

The SPEAKER pro tempore. Pursu-
ant to clause 1 of rule XXI, all points of
order are reserved on the bill.

PERMISSION FOR COMMITTEE ON
APPROPRIATIONS TO HAVE
UNTIL MIDNIGHT, JUNE 1, 2000,
TO FILE PRIVILEGED REPORT
ON DEPARTMENTS OF LABOR,
HEALTH AND HUMAN SERVICES,
AND EDUCATION, AND RELATED
AGENCIES APPROPRIATIONS
BILL, 2001

Mr. YOUNG of Florida. Mr. Speaker,
ask unanimous consent that the Com-
mittee on Appropriations may have
until midnight, June 1, 2000, to file a
privileged report on a bill making ap-
propriations for the Departments of
Labor, Health and Human Services,
and Education, and related agencies for
the fiscal year ending September 30,
2001, and for other purposes.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Florida?

There was no objection.

The SPEAKER pro tempore. Pursu-
ant to clause 1 of rule XXI, all points of
order are reserved on the bill.

PERMISSION FOR COMMITTEE ON
APPROPRIATIONS TO HAVE
UNTIL MIDNIGHT, JUNE 1, 2000,
TO FILE PRIVILEGED REPORT
ON DEPARTMENT OF THE INTE-
RIOR AND RELATED AGENCIES
APPROPRIATIONS BILL, 2001

Mr. REGULA. Mr. Speaker, | ask
unanimous consent that the Com-
mittee on Appropriations may have
until midnight, June 1, 2000, to file a
privileged report on a bill making ap-
propriations for the Department of the
Interior and related agencies for the
fiscal year ending September 30, 2001,
and for other purposes.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Ohio?

There was no objection.

The SPEAKER pro tempore. Pursu-
ant to clause 1 of rule XXI, all points of
order are reserved on the bill.



H3842

TELEPHONE EXCISE TAX REPEAL
ACT

Mr. ARCHER. Mr. Speaker, pursuant
to House Resolution 511, | call up the
bill (H.R. 3916) to amend the Internal
Revenue Code of 1986 to repeal the ex-
cise tax on telephone and other com-
munication services, and ask for its
immediate consideration in the House.

The Clerk read the title of the bill.

The SPEAKER pro tempore. Pursu-
ant to House Resolution 511, the bill is
considered read for amendment.

The text of H.R. 3916 is as follows:

H.R. 3916

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. REPEAL OF EXCISE TAX ON TELE-
PHONE AND OTHER COMMUNICA-
TIONS SERVICES.

(a) IN GENERAL.—Chapter 33 of the Internal
Revenue Code of 1986 (relating to facilities
and services) is amended by striking sub-
chapter B.

(b) CONFORMING AMENDMENTS.—

(1) Section 4293 of such Code is amended by
striking ‘“‘chapter 32 (other than the taxes
imposed by sections 4064 and 4121) and sub-
chapter B of chapter 33,”” and inserting “and
chapter 32 (other than the taxes imposed by
sections 4064 and 4121),”".

(2)(A) Paragraph (1) of section 6302(e) of
such Code is amended by striking ‘‘section
4251 or”’.

(B) Paragraph (2) of section 6302(e) of such
Code is amended—

(i) by striking ““imposed by—"" and all that
follows through “with respect to” and in-
serting “‘imposed by section 4261 or 4271 with
respect to”’, and

(ii) by striking “‘bills rendered or”.

(C) The subsection heading for section
6302(e) of such Code is amended by striking
““COMMUNICATIONS SERVICES AND”.

(3) Section 6415 of such Code is amended by
striking ‘4251, 4261, or 4271"" each place it ap-
pears and inserting ‘4261 or 4271"".

(4) Paragraph (2) of section 7871(a) of such
Code is amended by inserting ‘‘or’’ at the end
of subparagraph (B), by striking subpara-
graph (C), and by redesignating subpara-
graph (D) as subparagraph (C).

(5) The table of subchapters for chapter 33
of such Code is amended by striking the item
relating to subchapter B.

(c) EFFECTIVE DATE.—The amendments
made by this section shall apply to amounts
paid pursuant to bills first rendered more
than 90 days after the date of the enactment
of this Act.

The SPEAKER pro tempore. The
amendment printed in the bill is adopt-
ed.

The text of H.R. 3916, as amended, is
as follows:

H.R. 3916

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. REPEAL OF FEDERAL COMMUNICA-
TIONS EXCISE TAX.

(a) IN GENERAL.—Chapter 33 of the Internal
Revenue Code of 1986 (relating to facilities and
services) is amended by striking subchapter B.

(b) PHASE-OUT OF TAX.—Paragraph (2) of sec-
tion 4251(b) of such Code (defining applicable
percentage) is amended to read as follows:

““(2) APPLICABLE PERCENTAGE.—The term ‘ap-
plicable percentage’ means—

“(A) 2 percent with respect to amounts paid
pursuant to bills first rendered on or after the
30th day after the date of the enactment of this
subparagraph and before October 1, 2001, and
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““(B) 1 percent with respect to amounts paid
pursuant to bills first rendered after September
30, 2001, and before October 1, 2002.”".

(c) CONFORMING AMENDMENTS.—

(1) Section 4293 of such Code is amended by
striking ‘“‘chapter 32 (other than the taxes im-
posed by sections 4064 and 4121) and subchapter
B of chapter 33,”” and inserting ‘‘and chapter 32
(other than the taxes imposed by sections 4064
and 4121),”.

(2)(A) Paragraph (1) of section 6302(e) of such
Code is amended by striking ‘‘section 4251 or’’.

(B) Paragraph (2) of section 6302(e) of such
Code is amended—

(i) by striking “‘imposed by—"" and all that
follows through ‘‘with respect to’” and inserting
“imposed by section 4261 or 4271 with respect
to”’, and

(ii) by striking “*bills rendered or”’.

(C) The subsection heading for section 6302(e)
of such Code is amended by striking ‘““COMMU-
NICATIONS SERVICES AND’.

(3) Section 6415 of such Code is amended by
striking ‘4251, 4261, or 4271 each place it ap-
pears and inserting ‘‘4261 or 4271,

(4) Paragraph (2) of section 7871(a) of such
Code is amended by inserting ‘‘or’’ at the end of
subparagraph (B), by striking subparagraph
(C), and by redesignating subparagraph (D) as
subparagraph (C).

(5) The table of subchapters for chapter 33 of
such Code is amended by striking the item relat-
ing to subchapter B.

(d) EFFECTIVE DATES.—

(1) REPEAL.—The amendments made by sub-
sections (a) and (c) shall apply to amounts paid
pursuant to bills first rendered after September
30, 2002.

(2) PHASE-OUT.—The amendment made by sub-
section (b) shall apply to amounts paid pursu-
ant to bills first rendered on or after the 30th
day after the date of the enactment of this Act.

The SPEAKER pro tempore. The gen-
tleman from Texas (Mr. ARCHER) and
the gentleman from California (Mr.
MATsuUI) each will control 30 minutes.

The Chair recognizes the gentleman
from Texas (Mr. ARCHER).

GENERAL LEAVE

Mr. ARCHER. Mr. Speaker, | ask
unanimous consent that all Members
may have 5 legislative days within
which to revise and extend their re-
marks and include extraneous matter
on H.R. 3916.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Texas?

There was no objection.

Mr. ARCHER. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, today Congress will
vote to repeal the 102-year-old Federal
excise tax on telecommunications serv-
ices. This is a bipartisan bill intro-
duced by the gentleman from Ohio (Mr.
PORTMAN) and the gentleman from
California (Mr. MATSUI). It repeals an
excise tax which is regressive and hits
low-income families and people on
fixed incomes like older Americans the
hardest and it is a tax that has truly
outlived its usefulness. The telephone
tax is a showcase example of bad tax
policy and its endurance over the cen-
tury proves again that once the Gov-
ernment gets its hands on the tax-
payers’ money, it is hard to get it back
to the people.

In addition to helping people today,
repealing this tax will help avoid a po-
tentially big tax increase in the future.
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It used to be that each household had
only one phone, and that was it. But
today homes have at least one phone
line, many have two. Mom and Dad and
maybe one of the kids has a cell phone
or a pager, and the family might have
a computer and use e-mail. So they are
paying this tax on a number of tele-
communications services, not just on
their one telephone anymore.

The point is, as more Americans use
more and more telecommunications
services, this tax must surely not con-
tinue to grow. That is why | am
pleased that we are taking this action
today to repeal a tax first levied in
1898. As the old saying goes, Better late
than never.

Mr. Speaker, | reserve the balance of
my time.

Mr. MATSUI. Mr. Speaker,
myself 3 minutes.

First | would like to thank the gen-
tleman from New York (Mr. RANGEL),
the ranking Democrat on the Com-
mittee on Ways and Means, for yielding
to me and allowing me to manage this
bill. 1 would like to commend the gen-
tleman from Texas (Mr. ARCHER), the
chairman of the committee, for bring-
ing this bill up in an expeditious fash-
ion.

Mr. Speaker, as the gentleman from
Texas has mentioned, this tax is a tax
that should have been repealed years
ago. It started in 1898 to actually pay
for the Spanish-American war. It had
been repealed and reinstated numerous
times over those years, but the fact of
the matter is this tax is a tax on tele-
phone service communications between
Americans.

When it was first instituted in 1898,
102 years ago, there were, believe it or
not, 1,356 telephones in America. It was
clearly a luxury tax. It was a method
that very wealthy people used to com-
municate with each other probably
more as a novelty than as a real source
of communication. The fact of the mat-
ter is today that 94 percent of the
American public of 270 million people
now use telephones. Now they pay a 3
percent tax. As we know, this tax hits
across everybody, low-income people,
moderate-income people, the rich; but
everybody pays the same percentage.
This is probably one of the most re-
gressive taxes that the Federal Govern-
ment has. It should be repealed, par-
ticularly in a time of surpluses.

I might also mention that there is
another aspect of this as well. As we
know, we have numerous different
modes of communication in America
and throughout the world today. We
have the Internet, we have cable
modems and everything else. At this
time the IRS and the Treasury Depart-
ment is having a very difficult time on
how to apply this tax. Some can use
the Internet with cable modems to
avoid the tax, and others who use the
basic telephone service end up paying
the tax. As we know, average low-in-
come Americans are the ones that do
not have access to the Internet. And so
again this tax is even more regressive,

I yield
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