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So the concurrent resolution was
agreed to.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

f

GENERAL LEAVE

Mr. GILMAN. Mr. Speaker, I ask
unanimous consent that all Members
may have 5 legislative days within
which to revise and extend their re-
marks and to include extraneous mate-
rial on H. Con. Res. 145, the concurrent
resolution just agreed to.

The SPEAKER pro tempore (Mr.
SHIMKUS). Is there objection to the re-
quest of the gentleman from New
York?

There was no objection.

f

CALIFORNIA’S ENERGY CRISIS

(Ms. ESHOO asked and was given per-
mission to address the House for 1
minute and to revise and extend her re-
marks and include therein extraneous
material.)

Ms. ESHOO. Mr. Speaker, yesterday
afternoon, the California delegation, 52
strong, including our two United
States Senators, Republicans and
Democrats, met with the Vice Presi-
dent. The subject of the meeting was
energy.

Californians are reeling from the
sticker shock in the bills that they are
receiving. We know that the Federal
Energy Commission has said that there
is gouging. We know that there is gam-
ing. Californians are hurt and hurting
badly by this.

I will place into the RECORD as part
of what I am saying this morning a re-
port that has come out from CNN. It is
entitled ‘‘Power of advertising fights
electricity rate caps’’.

Well, together with the White House
and the GOP majority in the House,
those gouged prices from Californians
are now going to be put into an adver-
tising campaign. The dollars that we
are paying are going to be placed into
an advertising campaign to try to de-
feat price relief in California.

This is an outrage, and it is an equiv-
alent to what the tobacco companies
did as they tried to wage their war on
America and say that tobacco was
good. This is an outrage, and we are
going to fight this.

Mr. Speaker, I include the article
that I referred to earlier as follows:
POWER OF ADVERTISING FIGHTS ELECTRICITY

RATE CAPS

WORRIED GOP, WHITE HOUSE GIVE BLESSING TO
UTILITIES’ CALIFORNIA CAMPAIGN

(By Major Garrett)

WASHINGTON (CNN).—Major U.S. utility
companies—at the behest of senior congres-
sional Republicans and with White House ap-
proval—will launch a multimillion-dollar ad-
vertising campaign this week to fight federal

caps on electricity prices in California, sev-
eral sources tell CNN.

No exact dollar figure has been set for the
television campaign, but congressional and
administration sources said the first phase
will cost less than $5 million and run only in
California. Media buyers for the utilities will
also purchase airtime on Spanish-language
television.

‘‘Every penny right now will be spent in
the Golden State,’’ said a source intimately
involved in the ad campaign.

Over time, the utilities’ ad campaign could
easily cost more than $10 million. Leading
congressional Republicans have urged the
entire energy industry to spend upwards of
$50 million on the ads—or about as much as
the tobacco industry spent to defeat com-
prehensive tobacco legislation in 1998.

Congressional GOP leaders have issued
dire, albeit private, warnings to the energy
industry that they may not be able to block
legislation imposing caps on prices or other
measures designed to give the federal gov-
ernment a greater role in setting rates for
wholesale electricity, oil or natural gas.

The ad campaign reflects a deepening sense
of dread among congressional Republicans
that the Bush energy policy, while long on
specifics, has failed to address short-term po-
litical pressure on Republicans.

Republicans inside and outside of Congress
tell CNN they are terrified about confronting
a summer of Democratic attacks on energy
prices as they gear up for re-election cam-
paigns. The concerns are all the more acute
because of the GOP’s narrow, five-seat House
majority and fear among Senate Republicans
that they could lose more ground to the
Democrats in next year’s elections.

The final straw for many House and Senate
Republicans was Mr. Bush’s trip to Cali-
fornia, which, in effect, put the issue of price
caps in the spotlight.

‘‘It was a total disaster,’’ said an adviser to
the House Republican leadership. ‘‘He came
out there to let every Californian, including
Republicans, know he was against price caps.
Now everyone in California knows (Demo-
cratic Gov.) Gray Davis is for them and the
president is not.’’

What’s worse, several senior Congressional
Republican sources told CNN, the White
House returned from the trip thinking the
president had the upper hand.

‘‘It’s ludicrous,’’ said another House Re-
publican. ‘‘Members have lost confidence in
their ability to understand how this issue is
affecting us.’’

Congressional Republicans will not play
any role in the content or overall strategy of
the campaign. Neither is the White House in-
volved. But House and Senate GOP leaders
have shared their concerns with top White
House officials, among them Mr. Bush’s sen-
ior political adviser, Karl Rove.

‘‘The White House is aware and approving
of the effort,’’ said a senior Senate Repub-
lican aide.

House Republican leaders, beset by com-
plaints from rank-and-file Republicans about
the beating they’re taking on the energy
price issue, have been demanding action
from energy companies to make the public
case against price caps or other controls on
energy markets. Chief among the advocates
has been House Majority Leader Tom DeLay
of Texas.

DeLay and his wife, Christine, dined with
President bush and the first lady on Wednes-
day. Sources close to the situation said the
evening was mostly social, but they added
that DeLay expressed concerns about the
withering attacks the House GOP has been
absorbing from Democrats on the energy
issue.
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the House floor, Democrats have blasted Re-
publicans as allies of big energy conglom-
erates and as unwilling to question high en-
ergy prices.

The White House, sources inside and out-
side the administration tell CNN, has gotten
the message. Senior advisers convened an
emergency ‘‘California energy message’’
meeting Thursday to discuss future strategy.
The meeting involved Rove, White House
counselor Karen Hughes and senior advisers
from the president’s economic team and the
Energy Department.

The political danger for Republicans has
become so pronounced that House GOP lead-
ers pulled an energy bill sponsored by Repub-
licans Rep. Joe Barton, R-Texas, because
they could not be sure they could kill a
Democratic attempt to add energy price caps
in California to the legislation.

Similarly, senior Senate Republicans aides
said a push for electricity price caps in Cali-
fornia could prove unstoppable if the issue
comes to the floor. With Senate Democrats
eager to push other matters first—such as
HMO reform—the price cap issue will prob-
ably not make it to the Senate floor until
congress returns from its Fourth of July re-
cess.

At a recent gathering of Senate Repub-
licans, one top senator said there ‘‘wasn’t
five votes’’ among Republicans to block
price caps on electricity in California.

Last week, House Majority Leader Dick
Armey, R-Texas, and Conference Chairman
J.C. Watts, R-Oklahoma, sparred publicly
over whether to hold hearings into energy
prices. Armey said the exercise was ‘‘non-
sense.’’ Watts said he wanted energy compa-
nies to at least explain price fluctuations so
the public would see that Republicans were
at least willing to hold them accountable to
consumers.

‘‘We’re not fighting fire with fire,’’ said
one exasperated senior House Republican
aide. ‘‘This is a war and if the energy compa-
nies don’t step up to the plate, we can’t stop
bad things from happening anymore. They
have to be willing to fight and fight on the
air.’’

Before the emergency White House meet-
ing California, top White House communica-
tions aides sent a memo to all congressional
Republicans last week advising that they
should no longer use the phrase ‘‘price caps’’
but ‘‘price controls.’’

The theory behind the semantics, Repub-
licans say, is that price caps sound con-
sumer-friendly and nonthreatening, while
price controls sound bureaucratic and med-
dlesome. The White House has long argued
that price caps in California—or anywhere
else—would distort markets.

This distortion, the White House has ar-
gued, would artificially lower prices, encour-
age consumption and diminish the supply of
energy that can be profitably brought to
market.

Republican sources said several utilities
will participate in the advertising and that
the thrust of the pitch would be that govern-
ment interference in energy markets would,
in the case of California, bring more black-
outs.

The campaign may, in later stages, remind
viewers of the gas lines in the 1970s, which
many energy economists say were brought
on by price controls that drastically reduced
the supply of gasoline and by consumers
hoarding gasoline, frightened of never having
enough.

‘‘We’ve been carrying their water for a
long time,’’ one Republican said of the en-
ergy industry. ‘‘And now they’re going to
have to provide some air cover.’’

The one irony is that energy economists
have of late forecast that gasoline prices—

which were feared to be headed well above $2
per gallon—will likely drop later this sum-
mer and that the energy crisis in California
may not be as acute as anticipated.

The main reason, these economists say, is
that high prices for gasoline and electricity
sparked widespread conservation that has
boosted supplies of gasoline and taken pres-
sure off California’s electricity needs.

But that doesn’t mean the political equa-
tion has changed.

‘‘Members are scared to death,’’ said an-
other senior House Republican aide. ‘‘They
are going to be redistricted this year and
they will have to sell themselves to some
new voters next year. They need to be able
to tell them what they did about energy.’’

f

SPECIAL ORDERS

The SPEAKER pro tempore. Under
the Speaker’s announced policy of Jan-
uary 3, 2001, and under a previous order
of the House, the following Members
will be recognized for 5 minutes each.

f

SPEAKING OUT FOR RURAL
AMERICA

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Kansas (Mr. MORAN) is
recognized for 5 minutes.

Mr. MORAN of Kansas. Mr. Speaker,
tonight we would like to pay tribute to
rural America and to particularly high-
light the efforts of the 140-member
Congressional Rural Caucus. We have
pledged ourselves to having attempts
to preserve rural America, and I com-
mend my cochairman of this caucus,
the gentlewoman from Missouri (Mrs.
EMERSON), and the gentlewoman from
North Carolina (Mrs. CLAYTON) for
their leadership and dedication to the
rural caucus on issues that matter to
rural residents across this country.

Our job as members of the Congres-
sional Rural Caucus is to promote eco-
nomic and social policies that support
the continued viability of our rural
communities. In many instances
throughout my State of Kansas our
rural communities continue to strug-
gle. We continue to see populations in
once-thriving communities decline
across the Great Plains. Of 105 Kansas
counties, 61 have smaller populations
today than in 1900; 82 Kansas counties
have lost population since just 10 years
ago; and 65 counties are predicted to
lose population in the next 10 years.

Kansas communities are confronted
with serious challenges of prosperity
and survival. While working on the
farm bill, Mr. Speaker, we hope there
will be a strong component for rural
development in that farm bill. And as
parts of the rural caucus, I chair the
task force on telecommunications.
Seems awfully important for us to
make certain that the provisions that
are often available in more urban areas
of our country are made available in
rural communities as well. Our com-
munities’ survival depend upon access
to increasing technology.

Mr. Speaker, by providing one voice
for rural America, the Congressional

Rural Caucus will ensure that rural
communities will remain viable and
competitive. Our job in Congress is to
raise the awareness of rural issues and
to preserve that way of life. As Con-
gress debates important issues like
rural development in the farm bill, and
access to telecommunication tech-
nologies, we must address the opportu-
nities and challenges that we face in
rural America.

Rural Americans across the country
need us to demonstrate our commit-
ment for a better quality of life, and I
urge my colleagues to join us in this
fight and to speak out for rural Amer-
ica.

Mr. REHBERG. Mr. Speaker, will the
gentleman yield?

Mr. MORAN of Kansas. I yield to the
gentleman from Montana.

Mr. REHBERG. Mr. Speaker, agri-
culture is the number one industry in
the State of Montana. That is why the
two pieces of legislation I introduced,
along with the gentleman from South
Dakota (Mr. THUNE) and the gentle-
woman from Missouri (Mrs. EMERSON)
are so important to me and to rural
America.

The heart of America is her rural
communities. The Montana farmers
and ranchers who work the soil under-
stand that our State’s motto, Oro Y
Plato, gold and silver, is truly the gold
of ripe wheat fields and the silver of
water resources. The harvest of the
farmer and rancher translate into the
gold and silver of economic health in
rural communities.

Families spanning generations have
sustained themselves in agriculture,
but it is no longer feasible. The past
few years have brought disasters and
record low prices to the ag economy.
While safety nets are important to pro-
ducers, especially in lean years, Amer-
ica’s farmers and ranchers do not want
to be dependent upon the government.
So we must develop a long-term mar-
ket-oriented approach to Federal farm
policy to give producers the tools to
help themselves and at the same time
to bring much-needed economic growth
to their communities. Short-term fi-
nancial aid is helpful; but long-term
planning, along with creative, innova-
tive opportunities, are vital lest Amer-
ica’s rural families lose their farms and
small towns die with them.

We need to encourage producers to
add value to their product. Value-added
ventures will enable producers to reach
up the marketing chain and capture
profits generated from processing their
raw commodities. Two barriers prevent
producers from pooling together and
adding value to their products: first,
though farmers are experts in their
own fields, often they do not have the
technical expertise needed to launch
complex value-added business ventures;
second, producers are strapped for
cash. Even if they had enough capital
to initiate development of value-added
processing, many of the combined play-
ers in the market could squeeze pro-
ducer-owned entities out before they
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