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The House met at 10 a.m.

Commander Maurice S. Kaprow,
Chaplain Corps, U.S. Naval Reserve,
Norfolk, Virginia, offered the following
prayer:

Eternal God, today as we gather in
this historic and august chamber, we
pause to thank You for the many bless-
ings You have bestowed upon our Na-
tion, our constituents, and ourselves.
Thank You for making us the strong-
est, most democratic and compas-
sionate Nation in this wonderful, yet
troubled world.

As we meet here in the safety of this
House of Representatives, let us re-
member the many members of our
Armed Forces, especially those serving
far from home in the midst of danger,
at the tip of the spear, bringing the
hope of democracy where tyranny once
ruled, and the specter of peace to those
who for years cowered in terror and
lived in tumult.

We pray for the safe return of those
deployed to the four corners of the
Earth, sailors and Marines, soldiers,
airmen, and Coast Guardsmen. Guard
their families and give them strength
to endure until their service members
return to their homes to welcoming
arms and the warm embrace of those
they love.

Grant us all life and peace, courage
and wisdom, as we act today and every-
day in the best interests of the citizens
of these United States, while being
ever mindful of those throughout the
world community. And let us, say,
Amen.

THE JOURNAL

The SPEAKER. The Chair has exam-
ined the Journal of the last day’s pro-
ceedings and announces to the House
his approval thereof.

Pursuant to clause 1, rule I, the Jour-
nal stands approved.

PLEDGE OF ALLEGIANCE

The SPEAKER. Will the gentle-
woman from Colorado (Mrs. MUSGRAVE)
come forward and lead the House in the
Pledge of Allegiance.

Mrs. MUSGRAVE led the Pledge of Al-
legiance as follows:

I pledge allegiance to the Flag of the
United States of America, and to the Repub-
lic for which it stands, one nation under God,
indivisible, with liberty and justice for all.

———————

INVESTIGATION NEEDED OF OIL
FOR FOOD PROGRAM

(Mr. FOLEY asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. FOLEY. Mr. Speaker, 7 years ago
the United Nations established an Oil
for Food program intended for humani-
tarian relief. Oil was sold to finance
the purchase of food, medicine and
other relief necessities for the Iraqi
people.

The General Accounting Office esti-
mates that more than $10 billion was
stolen from the Oil For Food program.
Money that was to help the lIraqi peo-
ple went to pay off politicians and ex-
ecutives, build a $20 million Olympic
sport facility for Uday Hussein, and
spent over $50 million for promotion
for the Husseins’ propaganda. They
may have even financed weapons that
are now being used against our troops.

Qil for Food was the largest UN pro-
gram in the world at one time. The
Iraqi people are owed an explanation
for the exploitation of their resources.
And if the United Nations is to be
treated credibly, they must assist in
the investigation of where this money
went to; $10 billion stolen from the
Iragi people. The U.N. needs to come
clean on this issue and share with the
people where these dollars went.

EDUCATION IN AMERICA

(Mr. ROSS asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. ROSS. Mr. Speaker, as the proud
son of public school educators and a fa-
ther of two children attending public
school, | am concerned about the state
of education in America.

Education is one of America’s most
fundamental building blocks. A solid
education system is what drives our
Nation’s prosperity and paves the way
to a brighter future for our great coun-
try. Yet, our President, for the third
year in a row, wants to cut funding for
our public education system. Though
the President promised to support our
teachers, he tried to cut teacher qual-
ity programs by $268 million in the 2004
budget.

Our President has repeatedly slashed
funding for the Pell grants, which al-
lows thousands of deserving students
the opportunity to go to college. And
his proposed budget for 2005 slashes
funding for the No Child Left Behind
program which the President has re-
peatedly identified as one of his top
priorities by $8 billion.

Our children deserve a real education
system that provides them with a
solid, quality education.

——————

WIRELESS PHONES AND 911 CALLS

(Mr. SHIMKUS asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. SHIMKUS. Mr. Speaker, not long
ago, all 911 calls were local calls made
on wireline phones. Today, it is esti-
mated that nearly 130 million wireless
phones are in use, generating an aver-
age of 150,000 calls to 911 each day.
However, few people realize that most
wireless 911 calls do not go to the near-
est public safety answering point, do
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not provide the caller’s call-back num-
ber, nor do they provide the caller’s lo-
cation.

In some areas, wireless callers get an
automated voice instead of help when
they dial 911.

The House passed legislation earlier
this year which | introduced with my
colleague, the gentlewoman from Cali-
fornia (Ms. EsSHO0), that attempts to
solve these problems by enhancing the
coordination of E-911 implementation
in each State, discouraging the raiding
of E-911 funds, and giving local PSAPs
additional funding to help them finally
achieve and enhance 911 capability.

It is my hope we can get this legisla-
tion to the President before the end of
the year so local communities can
begin upgrading their 911 systems and
help first responders locate those in
need as quickly as possible.

——

HONORING NATHAN BRUCKENTHAL

(Mr. ISRAEL asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. ISRAEL. Mr. Speaker, on April
24, Nathan Bruckenthal became the
first member of the Coast Guard to die
in battle since Vietnam. His bravery
and sacrifice shines a light on the often
overlooked sacrifices made by the
Coast Guard in our Nation’s defense.

Nathan is survived by a proud father
in Northport, New York, village police
chief Rick Bruckenthal and his wife,
Patricia, a loving mother, Laurie Bul-
lock of Ashburn, Virginia. Nate is also
the brother of Matthew, Michael and
Noa Beth, and the husband of Patricia
in Florida.

When | called Rick Bruckenthal, he
simply said, ‘““My son served his coun-
try.” He did serve and he did sacrifice.
And now we have an eternal debt to his
memory and his family, to support our
troops when we send them into dan-
gerous places, to support their families
back home, to support our veterans, to
do these things in our hearts, in our
budgets, and in our prayers which are
with the family of Nathan
Bruckenthal, the police department of
Northport Village, the United States
Coast Guard and Bates Neck Station,
today and all days.

God bless the Bruckenthal
and God bless America.

———
COMBATING CARGO THEFT

(Mr. STEARNS asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. STEARNS. Mr. Speaker, | would
like to talk today about a little known
crime that has an enormous impact on
all of our congressional districts.

Every day our country loses millions
of dollars to interstate cargo theft, a
crime that is occurring on highways
across our country. Any crime that
threatens this flow of goods should be
dealt with quickly.

family
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The fact that cargo theft is now
being tied to the funding of terror
makes it critical that we address this
crime on the Federal level. | have in-
troduced a bill, the Cargo Theft Pre-
vention Act, which seeks to bring this
crime out of the shadows and to finally
hold criminals accountable.

With stricter criminal penalties and
better information sharing, this bill
will finally give both lawmakers and
law enforcement officials the tools
they need to combat this growing
crime. With support from the American
Trucking Association and multiple law
enforcement groups, | hope all of you
will join me in cosponsoring H.R. 3563,
The Cargo Theft Prevention Act.

————

UNANSWERED QUESTIONS

(Mr. EMANUEL asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. EMANUEL. Mr. Speaker, Presi-
dent Kennedy once said, ‘“An error does
not become a mistake until you refuse
to correct it. Without debate, without
criticism no administration and no
country can succeed and no republic
can survive.

Today, Members of this House and
this Chamber have refused and said it
is not time to have hearings in this
Congress over what we have seen re-
cently in lrag. The men and women
over there serving their country, our
country, our friends, our neighbors, our
constituents, are making us proud.
This Congress has an obligation to ask
questions of how and why this oc-
curred, no matter where the criticism
leads.

Our troops should not be used as
scapegoats. Our civilian leaders need to
be asked the questions, the Congress,
all of us who got elected, all of us who
take a pledge have a requirement to
ask questions and seek the answers
that our constituents sent us here.

———

NEW PRESCRIPTION DRUG
COVERAGE

(Mr. REHBERG asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. REHBERG. There is an old
adage, the louder your opponents pro-
test, the more you know you are suc-
cessful with what you are doing.

That is exactly what is happening
with Medicare’s new prescription drug
coverage. Those who voted against the
new prescription drug benefit are pro-
testing what we have done because
they do not think seniors are smart
enough or capable enough to choose
the prescription drug plan that is best
for them. They want the program to
fail for preliminary reasons.

All these protests are designed to
draw attention away from the fact that
for the first time more than 7 million
low income seniors and younger people
with disabilities are now eligible for
much needed assistance.
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According to the National Council on
Aging, a national voluntary network of
organizations and individuals dedi-
cated to improving health and inde-
pendence of our seniors, low income
Medicare beneficiaries should abso-
lutely apply for a new Medicare ap-
proved drug discount card and its $600
annual transition assistance benefit.

Despite the shrill protests of those
who voted against it and want it to
fail, the power to save on prescription
drugs is now in the hands of the sen-
iors, and Republicans will help.

——
CINCO DE MAYO

(Ms. LINDA T. SANCHEZ of Cali-
fornia asked and was given permission
to address the House for 1 minute and
to revise and extend her remarks.)

Ms. LINDA T. SANCHEZ of Cali-
fornia. Mr. Speaker, today we celebrate
a day that represents the importance
of freedom, liberty and determination
for the people of Mexico and for Mexi-
can Americans.

On May 5, 1862, untrained, out-num-
bered and out-gunned Mexican forces
determined to protect their land, suc-
cessfully defended the town of Puebla
against the French.

Against overwhelming odds, they
managed to drive back the French
Army, achieving a total victory over
soldiers that were deemed the best
trained and equipped in the world.

For Mexico, this days represents a
symbol of unity and patriotism.

In this country, Cinco de Mayo is
also a celebration of the rich cultural
heritage Mexican-Americans and all
Latinos have brought to the United
States. Unfortunately, Latinos do not
have much to celebrate this year.

This past month the Latino unem-
ployment rate has remained an alarm-
ingly high 7.4 percent. This is 28 per-
cent higher than when President Bush
took office and it is significantly high-
er than the national average.

This administration’s misguided poli-
cies continue to create economic un-
certainty for all working families.

Do not be fooled by the Marachis and
pinatas at the White House today. This
pomp and circumstance gives no relief
to the 1.4 million unemployed Latinos.

———

COMMENDING THE SERVICE OF
THE ARMED FORCES FOUNDATION

(Mr. WILSON of South Carolina
asked and was given permission to ad-
dress the House for 1 minute and to re-
vise and extend his remarks.)

Mr. WILSON of South Carolina. Mr.
Speaker, this weekend | had the honor
of joining the nonprofit Armed Forces
Foundation in Columbia, South Caro-
lina, for Military Appreciation Day.
There | met with hundreds of military
and family members who gather to
enjoy a day of recreation, fishing and
appreciation for their service.

Led by President Patricia Driscoll,
along with fundraiser Wyatt Smith and
founded by Jim Gorab, the Armed
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Services Foundation works to support
the American military community.
President Driscoll knows personally
the sacrifice these men and women
make, as her husband is on active duty
in lraq today, fighting to protect
American families in the war on terror.

Along with military appreciation
events held throughout the United
States, the Armed Forces Foundation
coordinates care packages for troops
deployed and offers travel assistance
for families visiting wounded soldiers.
Additionally, they give away thou-
sands of turkeys every year for
Thanksgiving and gift certificates for
military children at Christmas time.

I ask all of my colleagues to join me
in thanking the Armed Forces Founda-
tion for their service to those who de-
fend freedom.

In conclusion, may God bless our
troops, and we will never forget Sep-
tember 11.

——
MISSING COMMANDER-IN-CHIEF

(Mr. MEEKS of New York asked and
was given permission to address the
House for 1 minute and to revise and
extend his remarks.)

Mr. MEEKS of New York. Mr. Speak-
er, | rise this morning wondering where
is the Commander in Chief?

Our wartime President is missing in
action. Our troops are being killed be-
cause of a lack of proper planning; and
as one of the worst scandals involving
our military is uncovered, George W.
Bush is in Ohio flipping pancakes, and
in Michigan, of all places, riding in a $1
million bus made in Canada.

Where is our leadership from our
President? It is AWOL.

As the Bush campaign smear ma-
chine continues to attack and distort
JoHN KERRY’s decorated Vietnam serv-
ice record, which includes a Silver
Star, a Bronze Star, and three Purple
Hearts, George Bush wants the Amer-
ican people to believe that he actually
has a military record to be proud of.
That is as believable as when the Com-
mander in Chief landed on the deck of
an aircraft carrier pretending to be a
soldier.

Perhaps the President’s smear ma-
chine can explain where George Bush
was the year he was missing during his
military service, and his clear absence
of leadership as a President, instead of
cooking up phoney attacks on a deco-
rated war hero like JOHN KERRY.

——
[0 1015

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE
The SPEAKER pro tempore (Mr.
KoLBE). The Chair would remind Mem-
bers to avoid personal references to the
President of the United States.

———

UPHOLD THE REPUTATION OF THE
GREAT AMERICAN FIGHTING MAN

(Mr. PENCE asked and was given per-
mission to address the House for 1
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minute and to revise and extend his re-
marks.)

Mr. PENCE. Mr. Speaker, what hap-
pened at Abu Ghraib prison in Baghdad
was a disgrace, and it grieved the heart
of every American who saw it, grief for
the families of the Iragis incarcerated
who had endured the indignities and
grief for the American soldiers, not
those involved. Those involved must
and will be held to the strictest ac-
count.

It grieved me to hear, as someone
who has traveled to Operation lIragqi
Freedom twice, | have been at Camp
Victory in Baghdad. | have been at
Talil Air Base in southern Iraq. | have
walked among our soldiers on aircraft
carriers and on the ground. They are
honorable men and women who each
and every day put their lives on the
line in a dignified and respectful way
as American soldiers ever and always
have.

It is for their reputation that | grieve
today and why | call on this adminis-
tration and our own military to put
our house in order, hold those to ac-
count, uphold the great reputation of
the American fighting man.

—

CONGRATULATING 2004 NATIONAL
CHESS CHAMPS

(Mr. WEINER asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. WEINER. Mr. Speaker, Edward
R. Murrow High School is known for a
great many things, not the least of
which is producing the only two truly
talented members of the Weiner fam-
ily, my brothers Jason and Seth; but
this year they are also known as the
2004 national chess champs, defeating
over 150 schools, 300,000 student. This
goes with their dynasty-building wins
in 1992, 1993 and 1994, under the excel-
lent coaching of Eliot Weiss.

We have to recognize they do belong
in the pantheon of dynasties, as they
defeated every school in the country
and are soon going to be taking on
those in this world. And as soon as
NASA makes it possible, I am sure
they will defeat teams from other plan-
ets.

Let me read the roll call of this great
team: Salvijus Bercys, Dimitry
Minevich, Olga Novikova, Alex
Lidnerman, Ilya Kotlyanskiy, Oscar
Santana, Willy Edgard, and Niles
Smith. There is a reason they call this
team the Brooklyn Kings. We offer
them our congratulations.

———

THOMAS FARIA: MORE  THAN
THREE DECADES OF SERVICE TO
THE RIGHT TO WORK CAUSE

(Mrs. MUSGRAVE asked and was
given permission to address the House
for 1 minute and to revise and extend
her remarks.)

Mrs. MUSGRAVE. Mr. Speaker, Mr.
Thomas Faria was a Connecticut busi-
nessman who contributed to the efforts
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of the National Right to Work Com-
mittee. In 1977, he sent a letter to com-
mittee president Reed Larson offering
his services as a member of the board
of directors.

He wrote: “Although | have sup-
ported the National Right to Work
Committee for a number of years be-
cause of my strong belief in individual
freedom, | did not really appreciate the
clout of union political power until |
worked on trying to close loopholes in
Connecticut’s unemployment com-
pensation law. | would like the oppor-
tunity to do more in the area of right
to work as | feel America’s future de-
pends upon it.”

Fortunately, Reed Larson took up
Mr. Faria on his offer. Mr. Faria joined
the board of directors of the National
Right to Work Legal Defense Founda-
tion shortly thereafter.

The right to work principle, the guid-
ing concept of the National Right to
Work Legal Defense Foundation and
one of the guiding principles of Thomas
Faria’s work, affirms the right of every
American to work for a living without
being compelled to belong to a union.
The National Right to Work Legal De-
fense Foundation gives legal assistance
to employees who have been victim-
ized.

| rise today to applaud Mr. Faria’s ef-
forts and the National Right to Work
Committee with whom he served.

CINCO DE MAYO 2004

(Mr. RODRIGUEZ asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)

Mr. RODRIGUEZ. Mr. Speaker, today
is Cinco de Mayo. We celebrate the te-
nacity and the perseverance of the un-
trained and outnumbered Mexican
forces that successfully fought for
independence against the sophisticated
French Army of Maximilian in 1862.

Across the Nation, we will be cele-
brating the turning points of this par-
ticular war as Mexican Americans in
this country, and it is important for us
to look at in this country the impor-
tance of this particular war to this
country.

The writings of Harry Carr in the
1930s talk about the fact that during
that particular time in 1860, during our
own Civil War in this country, Maxi-
milian had gone into Mexico with the
intent of not only taking Mexico but
moving on to the north. We are pleased
also to indicate for those of my col-
leagues in this country to also know
that the one who won the battle in
Puebla was a Texan, was Ignacio
Zaragoza Seguin who came out of
Goliad, Texas, and was able to be vic-
torious there in that battle in Puebla.

So as we celebrate the Cinco de
Mayo, we are proud to have that inter-
woven with this country and Mexico.
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MEDICARE PRESCRIPTION DRUG
DISCOUNT CARD

(Mr. FRELINGHUYSEN asked and
was given permission to address the
House for 1 minute.)

Mr. FRELINGHUYSEN. Mr. Speaker,
this week nearly 15.4 million seniors
across the Nation are eligible to apply
for a Medicare-approved prescription
drug discount card. This is good news
for older Americans, especially for
those in my home State of New Jersey.

With the new discount card, over
300,000 more seniors in my State alone
will be able to receive immediate medi-
cine assistance. Most of the bene-
ficiaries will save an average of be-
tween 10 and 25 percent off the retail
price of their prescription drugs while
low-income seniors will receive an ad-
ditional $600 of Federal credit towards
the purchase of their medicines.

With the passage of this new Medi-
care law last November, we ensured
that New Jersey and other States were
not penalized, especially for having a
preexisting drug assistance program
that, quite frankly, is one of the most
comprehensive and generous in the
country. As a result of our efforts, not
only will seniors save on their prescrip-
tion medicines as promised, but our
State of New Jersey will save an esti-
mated $4 billion over the next 10 years.

———

CONGRESS FAILS TO AGGRES-
SIVELY TAKE SERIOUS OVER-
SIGHT RESPONSIBILITIES

(Mr. BLUMENAUER asked and was
given permission to address the House
for 1 minute.)

Mr. BLUMENAUER. Mr. Speaker, re-
cent revelations about the abuses in
Iraq illustrate problems not just with
United States policy but with how Con-
gress deals with its responsibilities.

Yes, there are problems with the De-
partment of Defense, starting with Sec-
retary of Defense Rumsfeld who is ei-
ther out of the loop, who either does
not know or places a low priority on

these problems, things known for
months and issues lingering for over a
year.

Yes, there are problems with con-
tracting out to private companies func-
tions, fundamental core government
activities, at great cost without ac-
countability. But we should be con-
cerned that Congress fails to aggres-
sively take seriously our oversight re-
sponsibilities instead waiting for a
pending article in The New Yorker to
cut loose an avalanche of other news
accounts.

There are at least a half dozen com-
mittees in this House that could be
taking action. The American public,
the lIraqi people, and our men and
women in uniform deserve better.

——————

TREATMENT OF IRAQI PRISONERS

(Mr. PITTS asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)
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Mr. PITTS. Mr. Speaker, as a mili-
tary veteran, | was saddened and out-
raged to hear the stories this past week
of physical and psychological abuse of
Iraqi prisoners at the hands of U.S. sol-
diers.

This outrageous behavior goes
against everything America stands for.
It is a serious breach of military dis-
cipline. It is a disgusting and a shame-
ful violation of human rights. It is un-
American, and it jeopardizes the future
freedom in Irag and the Middle East,
and it is sad that the 99.9 percent of the
U.S. military which has conducted
themselves honorably will now be de-
famed because of the actions of a few.

In a war for hearts and minds, these
actions do not help, and those respon-
sible should be held accountable; but
let us remember the terrorists we are
fighting.

In Saudi Arabia this weekend, ter-
rorist extremists murdered five West-
ern oil workers, tied one body to a car
and drove around with it like a hood
ornament. One terrorist murdered a
pregnant woman and her four daugh-
ters, and then put a bullet in her stom-
ach to make sure the job was complete.
We remember the scenes from lraq of
the bodies of aid workers drug through
the streets recently.

I have no doubt the U.S. will exact
justice on our soldiers. If we could only
get the terrorist extremists and their
leaders to do the same.

———

HONORING ENRIQUE, JESUS, AND
JULIO ZAPATA

(Mr. GRIJALVA asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. GRIJALVA. Mr. Speaker, | rise
today in honor of Enrique, Jesus and
Julio Zapata, and in particular, their
honorable service in the Vietnam War.
I am proud to say these three brothers,
who gave so much to our country, were
born and raised in my district in the
city of Nogales, Arizona.

During the Vietnam era, Enrique,
Jesus and Julio made the courageous
decision to enlist in the United States
military.

Jesus Zapata served his tour of duty
in Vietnam from June 4, 1965, to July 4,
1966. Enrique Zapata served two 6-
month tours of duty in Vietnam with
the United States Navy, enlisting July
20, 1964. Julio Zapata served in Viet-
nam from April 30, 1967, to April 30,
1968.

Our country owes a debt of gratitude
to these fine citizens and the countless
Vietnam veterans who have not been
accorded the full respect and apprecia-
tion they deserve from our country. As
| speak today, they sit in the gallery of
the House of Representatives. | hope
those of my colleagues who meet them
will thank them and extend their ap-
preciation from all of us for the service
they gave this country.

On Cinco de Mayo, when we celebrate
and acknowledge our diversity, let us
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also acknowledge the shared sacrifice
that all Americans have made for this
country.

——————

LIMITING FLOW OF LEGAL
IMMIGRATION

(Mr. BARRETT of South Carolina
asked and was given permission to ad-
dress the House for 1 minute and to re-
vise and extend his remarks.)

Mr. BARRETT of South Carolina.
Mr. Speaker, while | believe that ille-
gal immigration must be stopped, there
is nothing wrong with allowing a mod-
erate level of legal immigration. Immi-
grants have contributed greatly over
the years to our Nation and our econ-
omy, and society should accommodate
several hundred thousand new legal im-
migrants annually.

However, we can never realistically
accept but a tiny fraction of the tens of
millions who would love to migrate
here each year, and we can no longer
allow a million new legal immigrants
to come and work here.

For starters, | believe that we need
to reduce legal admission numbers by
ending the visa lottery and the so-
called extended family categories that
fuel foreign worker inflow by chain im-
migration. A positive first step at re-
forming our outdated immigration
laws would be to pass H.R. 775, the
Goodlatte bill that repeals the visa lot-
tery.

As a cosponsor of that bill, I urge the
House of Representatives leadership
and Committee on the Judiciary to act
to bring the bill before the full House
for action and to advance other legisla-
tion to cut down legal foreign worker
inflows to more moderate levels.

——————

MEDICARE PRESCRIPTION DRUG
DISCOUNT CARDS

(Ms. BERKLEY asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)

Ms. BERKLEY. Mr. Speaker, when
Congress passed the Medicare prescrip-
tion drug bill, seniors expected real
prescription drug coverage. Instead,
seniors are receiving a sham discount
card that guarantees no savings and
will not lower drug costs.

Many seniors already use a drug dis-
count card available at their phar-
macies which provides savings up to 25
percent. Seniors are able to use as
many cards as they need.

The Medicare discount card will
limit the options available to our sen-
iors. Seniors will be allowed only one
card, and drug prices can vary week to
week. In fact, drug companies are al-
ready starting to increase drug prices
so they will not lose any money.

Democrats are committed to not
only fighting for a prescription drug
benefit for our seniors but for lower
drug prices and giving seniors real
choices.

The administration’s drug benefit
will mask inflated prices and give huge
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subsidies to drug companies. | am dis-
appointed, as a matter of fact I am
heartsick, that many seniors who des-
perately need our help will not save
one dime on their medication bills
under this administration’s program.

———

ADMINISTRATION HAS FAILED
EDUCATION

(Mr. McDERMOTT asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)

Mr. McCDERMOTT. Mr. Speaker,
when it comes to education, the admin-
istration’s rhetoric is there, but it
masks the reality. The administration
waves a lot of papers and makes a lot
of speeches, but they have failed edu-
cation in America; and it is a required
course.

Here are their test courses. The ad-
ministration has an Education Sec-
retary who calls the teachers’ union
‘“terrorists.” The administration left
every child behind when it grossly un-
derfunded that essential education in
the United States.

Today, we are celebrating and they
are celebrating Cinco de Mayo, while
they hide from the Hispanic commu-
nity the fact that they have cut pro-
grams to promote staying in school,
knowing that the high school dropout
rate for Hispanics is four times higher
than white students.

Come November we are going to en-
roll the President and the administra-

tion in a remedial rhetoric course to
learn how to tell the truth.
————
1 1030

HONORING GENERAL ZARAGOZA

(Mr. HINOJOSA asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. HINOJOSA. Mr. Speaker, | rise
today to honor a true hero who gave
his life to free his country from foreign
oppression. Ignacio Zaragoza Segun
was born in 1829 near what is now
Goliad, Texas, in my 15th Congres-
sional District.

In 1862, French troops began to
march to capture Mexico City. They
met the Mexican forces at the city of
Puebla in a battle that lasted the en-
tire day of May 5, 1862. Under General
Zaragoza’s leadership, the vastly out-
numbered Mexican Army forced the
withdrawal of Napoleon I1I’s Army, the
premier army in the world at that
time. French losses were heavy, but
Mexican casualties were few. The cost-
ly delay in Puebla helped shorten the
French intervention. It also helped pre-
serve the American union, as it kept
the French Army too busy to directly
aid the Confederacy with troops during
the U.S. Civil War.

General Zaragoza received a hero’s
welcome in Mexico City. While visiting
his sick troops, he contacted typhoid
fever and he died September 8, 1862, at
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the age of 33. On September 11, 1862,
President Juarez declared May 5, Cinco
de Mayo, a national holiday.

Today, Cinco de Mayo is celebrated
throughout Mexico and around the
world, but 1 hope that as we celebrate
this holiday, we remember the courage
and sacrifice of this true hero.

——
EVENTS OF THE DAY

(Ms. JACKSON-LEE of Texas asked
and was given permission to address
the House for 1 minute and to revise
and extend her remarks.)

Ms. JACKSON-LEE of Texas. Mr.
Speaker, let me acknowledge the heros
of Cinco de Mayo Day, and all of my
constituents and friends who are cele-
brating this day.

Mr. Speaker, | also want to acknowl-
edge this is the national day to prevent
teenage pregnancy, and to be able to
say that from 1990 to 2000, the decrease
in teenage pregnancy is seen at 28 per-
cent.

Let me also congratulate the family
of Mr. Hamill, who is now celebrating
his return, and | acknowledge that be-
cause many of his friends and cowork-
ers are in my congressional district. To
them | say, what a celebration, but we
pray for other hostages.

But | am so sorry that | stand here
today really to challenge the tragedy
of what has happened in the lIraqi pris-
ons, not because those line soldiers,
who 1 know have done a disgraceful
act, are the only ones now being chas-
tised, but because this administration
believes that cameo appearances on the
television are the solution to the trag-
edy of what happened, that that will
correct the face of America in front of
the million of Muslims and lIraqgi peo-
ple.

Mr. Speaker, it is time for the admin-
istration to come to this Congress and
that there be full exposure to what
happened, not in the back rooms of the
Permanent Select Committee on Intel-
ligence or some other committee, but
in an open hearing of this Congress.
Shame on this Congress if we do not
demand a full briefing of what hap-
pened. It should not be behind the
closed doors of the Permanent Select
Committee on Intelligence.

———

EDUCATION IN AMERICA

(Mr. RUSH asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. RUSH. Mr. Speaker, as we ap-
proach the 50th anniversary of Brown
v. Board of Education, it is crucial that
we examine the progress America’s
public school systems have made.

It seems to me although we live in
different times, many fundamental
challenges still remain. I, along with
my Democratic colleagues, believe edu-
cation is vital for students, parents and
for our country. America needs strong
leadership in education, one that will
make up for 50 years of broken prom-
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ises and unfinished business. Broken
promises, such as the President’s fail-
ure to increase funding for schools that
remain $9 billion short, broken prom-
ises such as the President’s failure to
increase Pell grants for our college stu-
dents while Pell grants remain the
same for a third year in a row.

Mr. Speaker, when it comes to edu-
cation, the President shows up for
photo-ops, he stands next to children
and to teachers for a picture, but he
does not show up nor does he stand up
with them when it comes to improving
schools in our Nation.

It is time for the President to be held
accountable for promises made and
promises broken. As we commemorate
the 50th anniversary of Brown v. Board
of Education, it is time to stop leaving
millions of our children behind.

——————

DO NOT OVERLOOK TRUE
MEANING OF CINCO DE MAYO DAY

(Mr. BACA asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. BACA. Mr. Speaker, | rise today
to pay tribute to the Mexican patriots
who gave their lives fighting valiantly
and successfully against an over-
whelming French army on May 5, 1862.

Celebrated as Cinco de Mayo, the
true meaning of this holiday has been
too often overlooked. Many celebrate
with festivals, singing and dancing, but
it is more than a party, it is about a
proud heritage, cultural tradition and
the freedom that was won. We as Amer-
icans and Hispanics celebrated Cinco
de Mayo not just to honor the courage
of those fighting for freedom, but also
for its significance to the American
ideal of self-determination, respect,
justice and equality for all individuals.

Today, the struggle continues on, but
we must come together as one Nation
and one unit to respect each and every
one of us. | yield back the balance of
my time as we celebrate Cinco de
Mayo, all coming together as one Na-
tion and one country.

———

MIDDLE-CLASS ALTERNATIVE
MINIMUM TAX RELIEF ACT OF 2004

Mr. LINDER. Mr. Speaker, by direc-
tion of the Committee on Rules, | call
up House Resolution 619 and ask for its
immediate consideration.

The Clerk read the resolution, as fol-
lows:

H. REs. 619

Resolved, That upon the adoption of this
resolution it shall be in order to consider in
the House the bill (H.R. 4227) to amend the
Internal Revenue Code of 1986 to extend to
2005 the alternative minimum tax relief
available in 2003 and 2004 and to index such
relief for inflation. The bill shall be consid-
ered as read for amendment. The previous
question shall be considered as ordered on
the bill and on any amendment thereto to
final passage without intervening motion ex-
cept: (1) one hour of debate on the bill equal-
ly divided and controlled by the chairman
and ranking minority member of the Com-
mittee on Ways and Means; (2) the amend-
ment in the nature of a substitute printed in
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the report of the Committee on Rules accom-
panying this resolution, if offered by Rep-
resentative Rangel of New York or his des-
ignee, which shall be in order without inter-
vention of any point of order, shall be con-
sidered as read, and shall be separately de-
batable for one hour equally divided and con-
trolled by the proponent and an opponent;
and (3) one motion to recommit with or
without instructions.

The SPEAKER pro tempore (Mr.
KoLBE). The gentleman from Georgia
(Mr. LINDER) is recognized for 1 hour.

Mr. LINDER. Mr. Speaker, for the
purpose of debate only, | yield the cus-
tomary 30 minutes to the gentleman
from Florida (Mr. HASTINGS), pending
which | yield myself such time as |
may consume. During consideration of
this resolution, all time yielded is for
the purpose of debate only.

Mr. Speaker, H. Res. 619 is a modi-
fied, closed rule that provides for the
consideration of H.R. 4227, the Middle-
Class Alternative Minimum Tax Relief
Act of 2004.

It provides for one hour of debate in
the House, equally divided and con-
trolled by the chairman and ranking
minority member of the Committee on
Ways and Means.

H. Res. 619 also provides for the con-
sideration of the amendment in the na-
ture of a substitute printed in the Com-
mittee on Rules report accompanying
this resolution, if offered by the gen-
tleman from New York (Mr. RANGEL) or
his designee, which shall be considered
as read, and shall be separately debat-
able for one hour equally divided and
controlled by the proponent and an op-
ponent.

It waives all points of order against
the amendment printed in the report
and provides for one motion to recom-
mit, with or without instructions.

Mr. Speaker, this is a fair and tradi-
tional rule for the consideration of leg-
islation amending the Internal Rev-
enue Code, and | hope that the House
will approve the rule in order to have
the opportunity to consider the merits
of the underlying consideration.

The Alternative Minimum Tax was
originally conceived as a means of en-
suring that the wealthy “paid their
fair share of taxes’ in 1969. But, as has
happened so many times in the past,
the law of unintended consequences has
meant that the AMT has produced a
very different result.

Because the AMT is not currently in-
dexed to the inflation rate, the number
of taxpayers falling into the “AMT
trap” is growing larger and larger
every year. In 1970, 19,000 people paid
the AMT. Today, this number has risen
to over 3 million taxpayers. According
to some estimates, approximately 35
million taxpayers will come under the
AMT’s procedures in the next 6 years.

These taxpayers are not wealthy by
any stretch of the imagination. In-
creasingly, the AMT is punishing hard-
working, middle class families.

With this in mind, | wanted to com-
mend the gentleman from Connecticut
(Mr. SiIMMONS) for bringing H.R. 4227 to
the floor today. This bill extends for 1
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year the current limits on income ex-
ceptions from the AMT that Congress
and President Bush enacted in 2001 and
2003. Notably, H.R. 4227 also indexes the
limits for inflation, thereby precluding
the AMT from taking an even bigger
bite out of most moderate-income fam-
ilies’ paychecks.

President Clinton’s 1993 tax raise in-
creased the AMT tax rate without ad-
justing the AMT exemption amount for
inflation. Since then, however, the Re-
publican majority in the Congress has
repeatedly delivered AMT relief to tax-
payers.

The Economic Growth and Tax Relief
Reconciliation Act of 2001 increased
the AMT exemption amounts, and the
Jobs and Growth Tax Relief Reconcili-
ation Act of 2003 further increased the
AMT exemption amounts. These steps
provided some relief to families, but
for procedural reasons, the current
law’s AMT relief will expire next year
if we do not enact H.R. 4227. While H.R.
4227 is a good proposal that deserves
our support today because it will help
provide much-needed AMT relief to
workers, it is increasingly clear to me
that the current income Tax Code is fa-
tally flawed and in dire need of a fun-
damental overall.

To that end, | have introduced legis-
lation, H.R. 25, that moves the Federal
Government from an income tax-based
system to a personal consumption sys-
tem by abolishing all Federal income
taxes and the IRS and replacing the
Tax Code with a national retail sales
tax on consumers buying new goods
and services. Enacting the Fair Tax
would, as just one example, solve the
AMT problem for all families in the
United States.

Mr. Speaker, | urge my colleagues to
join me in supporting this rule so we
may proceed with the debate on the un-
derlying legislation.

Mr. Speaker, | reserve the balance of
my time.

Mr. HASTINGS of Florida. Mr.
Speaker, | yield myself such time as |
may consume.

Mr. Speaker, | thank the gentleman
from Georgia (Mr. LINDER) for the
time, and | rise today in opposition to
the underlying bill and the closed rule
providing for its consideration.

Once again, my friends on the Repub-
lican side have come to this floor in a
restrictive manner stifling debate be-
fore it is even allowed to begin. The
majority preaches fairness and inclu-
siveness while practicing and main-
taining an agenda that divides and ob-
structs.

The gentleman from Georgia (Mr.
LINDER) previously suggested it is a
fair rule because it allows for a Demo-
cratic substitute. With all due respect
to the gentleman, this rule is anything
but fair, and it is far from open. The
rule does make in order an amendment
offered by the gentleman from New
York (Mr. RANGEL), the ranking mem-
ber on the Committee on Ways and
Means. The Rangel substitute is far
more encompassing than the Repub-
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lican proposal, easier to understand,
and most importantly, it pays for
itself.

Despite making this amendment in
order, the rule blocks the gentleman
from Washington (Mr. BAIRD) from of-
fering an amendment dealing with the
deductibility of State income taxes or
State sales taxes. Yesterday evening,
the Baird measure came to the Com-
mittee on Rules. The gentleman from
Washington asked that his amendment
be made in order under the rule. In typ-
ical fashion, Republicans are blocking
what they may not be able to defeat.
Just like Shakespeare wrote, a rose by
any other name would smell as sweet;
a closed rule will always stink, and not
even dozens of roses could blanket this
stench.

The so-called Middle-Class Alter-
native Minimum Tax Relief Act that
the House will consider later today is
just another example of the majority’s
recklessly irresponsible tax agenda,
not to mention creative naming prac-
tices. Even at first glance, this bill
fails America’s middle class. Folks, it
raises taxes on the middle class. | do
not know about the rest of my col-
leagues, but | have a pretty tough time
making the argument in the district
that | am proud to represent that a
household income between $100,000 and
$200,000 is middle class because in the
district | represent, the average house-
hold income is barely $31,000.

In that district that 1 am proud to
represent, $100,000 in household income
is upper class by any definition; yet
this is the income level that the major-
ity continues to use as an example
when making the case to eliminate the
AMT.
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The majority maintains that extend-
ing AMT exemptions help the middle
class. | say it neglects America’s real
middle class. It raises their taxes. If
Congress is serious about helping mid-
dle-class families, then it ought to use
the $18 billion we are spending on the
AMT extension this year alone and in-
vest in the public schools which mid-
dle-class children attend. Congress
should use the $18 billion and invest in
health insurance for the 8.1 million un-
insured middle-class Americans. Fur-
thermore, 1-year fixes do not solve our
problems. Over a 10-year period, this
really will cost us $559 billion. It would
be easier to eliminate the entire in-
come tax. It would cost us less than
what the Republicans are proposing
under the AMT provisions that they
offer.

Or if we really want to make a state-
ment about our priorities, Congress
should dedicate this $18 billion to the
transportation reauthorization bill, a
bill that a colleague of ours noted last
week is currently stuck in a Repub-
lican legislative traffic jam. If we take
this $18 billion and add it to the nearly
$96 billion that we spent last week in
eliminating the marriage tax, we have
got ourselves more than 110 billion in
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new dollars to invest in America’s
transportation and infrastructure. At
the same time, we would be creating
some 4.6 million new jobs. Congress
could have the $375 billion transpor-
tation bill that America needs without
any increase in the gas tax and avoid-
ing a Presidential veto. Instead, the
majority chooses to cut taxes at the
expense of our national priorities.

Mr. Speaker, | do not know any tax
cuts that can teach high school alge-
bra. | certainly cannot recall ever
meeting a tax cut that could build a
road. But | do know the Bush adminis-
tration tax cuts, that 3 years of those
have stalemated this body to the point
that we are unable to adequately ad-
dress long-term unemployment, an in-
creasing number of uninsured people,
escalating costs for health care, the
uncertainty of an aging Social Secu-
rity program, and an inadequate trans-
portation system in this great country
of ours. Three years of the Bush admin-
istration tax cuts have resulted in the
largest deficit in the history of Amer-
ica, the greatest decline in household
income in nearly 40 years, and an econ-
omy that is showing no immediate
signs of recovery to help the more than
8 million unemployed Americans. Most
important, tax cuts affect our ability
to provide for America’s military.

Let me send a message to President
Bush and his minions. We cannot have
guns and butter and ice cream as they
propose. Our country has serious needs.
Mr. Speaker, the underlying resolution
neglects all of them. For that reason
and that reason alone, Members should
stand up against the interests of a few
at the expense of all. | urge my col-
leagues to oppose this closed rule and
reject the underlying resolution.

Mr. Speaker, | reserve the balance of
my time.

Mr. LINDER. Mr. Speaker, | yield
myself such time as | may consume to
comment on the gentleman’s opening
statement. The gentleman from Wash-
ington did not show up at the com-
mittee to pursue his proposed amend-
ment. And it is regular order for the
Committee on Rules not to allow an
open amendment process in bills that
come out of the Committee on Ways
and Means.

Lastly, let me just applaud the gen-
tleman for saying we should get rid of
the IRS. | welcome him as a cosponsor
on H.R. 25.

Mr. Speaker, | reserve the balance of
my time.

Mr. HASTINGS of Florida. Mr.
Speaker, | yield myself such time as |
may consume.

Most respectfully, my friend from
Georgia has misspoken. If he reads my
comment, he will understand that I
said the Baird measure was proposed
before the Committee on Rules last
night. | was there like the gentleman
from Georgia was. | do know, as a mat-
ter of fact, the gentleman from New
York (Mr. ISRAEL) presented the meas-
ure, and it was not accepted by us.

Mr. Speaker, | yield 3 minutes to the
gentleman from Texas (Mr. FROST), the
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ranking member of the Committee on
Rules.

(Mr. FrRosT asked and was given per-
mission to revise and extend his re-
marks.)

Mr. FROST. Mr. Speaker, | thank the
gentleman from Florida for yielding
me this time.

The alternative minimum tax was
originally intended to provide fairness
for all taxpayers by requiring wealthy
individuals to pay their fair share of
taxes. Unfortunately, the alternative
minimum tax is affecting more and
more middle-class families. Middle-
class families clearly should not be
subject to the AMT, and | am glad we
are looking at solutions to end this un-
fairness today.

But there is another tax issue that
affects millions of Americans and that
| think deserves the chance to be de-
bated today, the issue of State sales
tax deductibility. Since the sales tax
deduction was eliminated in 1986, citi-
zens from States that do not have
State income taxes, such as my home
State of Texas, have been unfairly pun-
ished. While taxpayers living in States
that impose an income tax are entitled
to deduct their State income taxes
from their Federal tax bill, those living
in States without income taxes do not
receive an equivalent deduction for the
sales tax. The result is that citizens of
States like Texas, Florida, Washington
State, and Tennessee are paying more
to the IRS than are citizens of other
States.

| do not think this is fair, Mr. Speak-
er. All taxpayers should be treated
equally regardless of their State’s tax
system. A number of Members from
both sides of the aisle have introduced
measures to reinstate the sales tax de-
duction, and | think it is high time
that this House consider their pro-
posals.

Last night in the Committee on
Rules, | offered an amendment to the
rule brought forth by the gentleman
from Washington (Mr. BAIRD). His
amendment would restore fairness to
the Federal tax system by allowing
taxpayers who have no State income
taxes to instead deduct their State and
local sales taxes. Unfortunately, the
Rules Committee majority defeated my
amendment. Mr. Speaker, | do not
think that is right. This House has de-
bated dozens of other tax bills, but the
Republican leadership will not allow
this House to debate an issue that pe-
nalizes millions of American tax-
payers.

Mr. Speaker, this is not a partisan
issue. It is a matter of fairness. If this
House is to be presented the tax bill of
the week for the foreseeable future, |
cannot understand why the Republican
leadership will not allow the House to
even consider an issue that will provide
equity for the people of my State and
six others. | think the American people
deserve a full and honest debate on this
matter.

Consequently, so that the House
might be allowed to consider the sales
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tax deduction, we will attempt to de-
feat the previous question. If the pre-
vious question is defeated, we will offer
an amendment to the rule allowing for
the consideration of the gentleman
from Washington’s proposal to rein-
state the State sales tax deduction for
those States that do not have a State
income tax. This may well be the only
chance Members have to take a stand
on this issue.

I urge my colleagues to vote ‘“‘no’’ on
the previous question so that this
House may consider reinstating the
sales tax deduction and so our con-
stituents know where we stand on the
issue of reinstating this deduction.

Mr. LINDER. Mr. Speaker, | reserve
the balance of my time.

Mr. HASTINGS of Florida. Mr.
Speaker, | note that all of my Repub-
lican colleagues who have such great
interest in this AMT are just showing
up in great numbers to speak on this
measure.

Mr. Speaker, | yield 2 minutes to the
gentleman from Tennessee (Mr. Coo-
PER).

(Mr. CooPER asked and was given per-
mission to revise and extend his re-
marks.)

Mr. COOPER. Mr. Speaker, | would
urge all of our Members who are from
Texas, Washington, Florida, South Da-
kota, Tennessee, Nevada, or Wyoming
to pay close attention. This may be
your best time, it may be your only
time in your congressional career to
get basic Federal income tax fairness
for your State. Let me repeat. If you
are from Texas or Florida or Wyoming
or South Dakota or Tennessee or Wash-
ington, this may be your only chance
to get basic tax fairness for the citizens
of your State. This is not a partisan
issue. This is an issue of basic unfair-
ness that has existed in this country
since 1986 when the tax laws changed to
deprive the citizens of our States basic
tax fairness.

The citizens of those States | just
named, Texas, Florida, Tennessee,
Washington, South Dakota, Nevada,
Wyoming, pay more Federal income
tax per capita than citizens equally po-
sitioned in other States. Why? Because
our basic tax mechanisms are the sales
tax, not the State income tax, and we
cannot deduct the State sales tax from
our Federal income. So this is your
best chance, this is your only chance,
and you must vote against the previous
question. That idea is anathema to
some of our colleagues, but | think we
need to rise above the petty
proceduralisms of this House, rise
above what your House leadership may
be telling you or not telling you; and
this is a choice to stand up with your
people back home or to obey the rules
of Washington.

Let us stand up for our people back
home. Let us get basic tax fairness to
our citizens. To do that, you have to
vote against the previous question.
This is not an ordinary vote on a reg-
ular Wednesday in Washington, D.C.
This is your best chance, this is your
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only chance to get tax fairness for your
people back home.

Mr. LINDER. Mr. Speaker, | reserve
the balance of my time.

Mr. HASTINGS of Florida. Mr.
Speaker, | would urge our colleagues
who are back in their offices and com-
mittees to come on down here and ex-
plain to the middle class in America
why this AMT is not a tax increase on
them.

Mr. Speaker, | yield 2 minutes to the
gentleman from Tennessee (Mr. DAVIS).

Mr. DAVIS of Tennessee. Mr. Speak-
er, I compliment my colleague from
Tennessee for the remarks he has just
made. Having served in the Tennessee
State legislature in both the House and
the Senate, one of the issues that was
debated and discussed so often in both
of those chambers, in both the House
and Senate in Tennessee, is how can we
bring tax fairness from the Federal
level to those of us who live in States
that only fund education through a
sales-tax-based revenue stream. Our
Speaker of the Senate was so fond of
saying, ‘““Uncle Sam taxes taxes.” In
fact, that is exactly what this Congress
and what this Federal tax structure
does to States who choose not to have
an income tax. We tax taxes. That is
certainly not what we intend, but that
is the fact. We allow States who impose
an income tax, either local or on the
State level, on individuals who live in
those States a deduction for the tax
that they pay in State taxes to be de-
ducted from the Federal income tax,
but we do not allow those of us who
live in States such as Tennessee who
choose to manage their governments
better, perhaps, than most by not im-
posing a tax on income.

In this Nation, we tax assets, a per-
son’s home. We tax purchases of food
and clothing in the State that | live in
and nonprescription drugs. Other
States tax income. We have chosen not
to do that. As a result of the tax bill
that passed in 1986, you are imposing a
tax on tax for those of us who choose to
manage our States better, perhaps,
than other States. | ask my colleagues
to vote against the previous question.

Mr. LINDER. Mr. Speaker, 1 would
like to just take enough time to re-
mind the gentleman that the 1986 tax
act was called the Bradley-Gephardt
bill.

Mr. Speaker, | reserve the balance of
my time.

Mr. HASTINGS of Florida. The name
of the bill, Mr. Speaker, does not make
it any more correct. The problem still
exists.

Mr. Speaker, | yield 2 minutes to the
gentleman from Texas (Mr. LAMPSON).

Mr. LAMPSON. Mr. Speaker, | also
want to say it does not matter what
you call it. If it is inequity, it is in-
equity. If it is not fair, it is not fair.
That is what | want to talk about this
morning in this debate. We have lost
the issue of a simple matter of equity
and fairness.

| spent 19 years as a property tax col-
lector in the State of Texas. My whole
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goal in assessing value to property was
to make sure that no property owner,
no taxpayer paid an unfair burden in
comparison to the others. Our Tax
Code unfairly penalizes those who live
in States where there is no local or
State income tax, which includes my
State of Texas. Just as | cannot accept
discrimination on how our government
treats individuals, | do not want to ac-
cept discrimination in how our govern-
ment taxes our citizens across the
board. My colleague from Washington
State knows this all too well, and that
is why his proposed amendment is so
important and timely, because it re-
stores sales tax deductibility for resi-
dents of States with no local or State
income taxes.

As current law stands, residents in
States with local or State income taxes
can deduct those amounts from their
Federal taxes. So | ask you, where is
the fairness for our hardworking, tax-
paying citizens? Texas is one of nine
States with no income tax; and as a re-
sult of the 1986 Federal tax reform law,
regardless of who wrote it and who
voted for it, that does not matter. That
happened then, today is today. Sales
taxes are not deductible. As a result,
we are not treating all taxpayers in
this country equally. Consider this: if
Texans could deduct what they pay in
State and local sales taxes, they could
keep more than $700 million. That is a
lot of money. That is money that the
hardworking citizens of southeast
Texas and the gulf coast region in my
district could use to care for their sen-
ior citizens, pay their daily bills, use
for unexpected emergencies, or even
help offset our rising cost of school
property taxes at home.
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My colleague from Washington’s pro-
posed amendment offers a smart and
simple fix and lets us remedy one part
of our tax code so we can focus on re-
forming the rest of it. This money be-
longs to the residents of Texas, and by
golly, if all other Americans get to de-
duct part of their taxes, then Texans
should get to keep it as well. Let us
vote against this previous question.

And this amendment would be limited to just
one year, so it is not a permanent measure—
| cannot think of anything more reasonable for
us to consider.

After all, that's what equity is all about, and
since it seems lately that all we are consid-
ering are tax bills, well then we might as well
consider this one too.

Mr. LINDER. Mr. Speaker, | reserve
the balance of my time.

Mr. HASTINGS of Florida. Mr.
Speaker, how much time remains on
each side?

The SPEAKER pro tempore (Mr.
KoOLBE). The gentleman from Florida
(Mr. HASTINGS) has 14 minutes remain-
ing, and the gentleman from Georgia
(Mr. LINDER) has 26 minutes remaining.

Mr. HASTINGS of Florida. Mr.
Speaker, | yield myself such time as |
may consume.

Twenty-six minutes for those people
who believe in this measure to come
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down here and prove to America that
their provision on the AMT is not a tax
increase on middle class America, yet
they are not using that time.

Mr. Speaker, | yield three minutes to
the gentleman from Texas (Mr. STEN-
HoLM), my good friend and good stu-
dent of this process.

(Mr. STENHOLM asked and was
given permission to revise and extend
his remarks.)

Mr. STENHOLM. Mr. Speaker, | rise
in strong opposition to the previous
question so the House might be able to
consider the Baird amendment restor-
ing the deduction for sales tax, State
sales taxes.

This is one of those issues that | wish
the Committee on Ways and Means
would have brought to the floor of the
House 2 years ago. The AMT question
is a very serious question of which
there is a lot of concern about. But this
is not the way to handle it in the bill
today and the tax cut of the week, and
obviously the lack of participation by
my friends on the majority side shows
how political this is and how substance
is being thrown away.

But | want to talk about the State
sales tax deduction which was elimi-
nated in 1986. Citizens from States that
do not have State income taxes such as
my home State of Texas have been un-
fairly penalized. While taxpayers living
in States that have an income tax are
entitled to deduct their State sales
taxes from federal taxes, folks living in
States without income taxes do not re-
ceive an equivalent deduction. And my
State is now in the process of increas-
ing the sales tax on all citizens of
Texas, which will compound the prob-
lem that we are talking about today.
The result is that citizens of States
like my State of Texas are paying more
taxes than are citizens in other States
with identical incomes, and | do not
understand why the Committee on
Ways and Means does not take up the
question of tax fairness.

The Baird amendment would restore
fairness to the Federal tax system by
allowing taxpayers who have no State
income taxes to, instead, deduct their
State and local taxes. Why not? What
is wrong with that? Why not have a
discussion of that on the floor instead
of the tax cut of the week, which is
purely for political purposes that will
show up in campaign ads all over the
United States as evidenced by the lack
of participation in the substance of
that which we are talking about today?

| also believe that the fundamental
bill, if we are going to have to, on the
floor, ought to be paid for. | agree that
this exemption of State sales taxes will
cost an estimate of $1.2 billion, but it
ought to be paid for and it should be
paid for in the interest of fairness.
States should be able to decide for
themselves whether or not they want
to adopt an income tax instead of being
pressured to do so because the Tax
Code is biased in favor of a State in-
come tax instead of a State sales tax.

What is wrong with that picture?
Why can we not have a serious debate
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on this floor about tax reform? Instead
of just talking about it in campaign
slogans, which we do, flat tax, et
cetera, a fundamental question, why
can the Committee on Ways and Means
not take up the bill that they bring to
the floor today and have a serious dis-
cussion of that within the committee?
Why not let Members in a bipartisan
way participate in these issues? In-
stead, it is a campaign issue. If they
want a campaign issue, this is a cam-
paign issue.

In Texas, the inability of Texans to
deduct sales taxes should be an issue
on the hearts and minds of every single
Texan, and the vote on the previous
question will clearly identify in this
body who is in favor of fairness and
who is not.

Vote against the previous question.
Allow fairness to be discussed on the
House floor.

Mr. LINDER. Mr. Speaker, | reserve
the balance of my time.

Mr. HASTINGS of Florida. Mr.
Speaker, | yield myself such time as |
may consume.

Mr. Speaker, by continuing the ex-
emption for another year, 1 year, Re-
publicans are incrementally trying to
postpone the day of reckoning with the
AMT. At some point a decision will
have to be made to, number one, repeal
some of President Bush’s tax cuts or,
number two, index the AMT for infla-
tion at a cost of roughly $370 billion or,
number three, eliminate the AMT alto-
gether at a cost of $600 billion without
the Bush tax cuts, or $900 billion if
President Bush’s tax cuts remain be-
yond 2010.

What | just said is a part of inside
baseball that at best we could feed to
the goats the language that we employ
here. The mythical Ms. Johnson and
Jane and Joe Lunch Bucket understand
only one thing and one thing only, that
we need to have a debate on how it af-
fects them. No one comes into my of-
fice talking about an AMT. But people
come into my office talking about
health care. People come into the of-
fice of our all of us talking about edu-
cation. People come to our offices to
talk about supporting the military in
an adequate fashion. And countless,
thousands, of Americans come to us
talking about either being uninsured or
needing to have incentives for small
businesses. And yet we find ourselves
unable to have a discussion in this
House of Representatives that is mean-
ingful as far as economics are con-
cerned. What we get are campaign gim-
micks and fancy names of things that
do not become the law.

This measures has passed the House
of Representatives before. If the Amer-
ican people wanted it to be law, they
would be in our offices saying they
want this to be the law. We cannot get
ten people in most of our communities
to write a decent paragraph on what
the alternative minimum tax really is.
| dare say we could not get a whole lot
of Members of the House to do like-
wise.
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With that in mind, it is a confusing
set of circumstances that is a 1l-year
fix. If you think so much of it, why did
you stay in your offices and not come
down here and explain to the American
public why the middle class will not ex-
perience a tax increase over the haul of
10 years? What you do is you reduce the
income taxes, then you eliminate the
AMT on one hand and you take from
the right hand and give to the left
hand.

To correct my friend from Georgia,
who will have the last word on this
subject, correctly so, because he and
his Members are in the majority, let
me give him a summary of the motion
that he brought to the House of Rep-
resentatives. It says ‘“‘Providing for
Consideration of H.R. 4227, Middle-
Class Alternative Minimum Tax Relief
Act of 2004, Mr. LINDER, from the Com-
mittee on Rules, submitted the fol-
lowing.”

I shall not read the entire report, but
since he took it upon himself to say
that the Baird measure was not before
us, | shall only refer to the language of
the motion offered by the gentleman
from Texas (Mr. FROST) last night
when the gentleman from Georgia (Mr.
LINDER) and | were in the Committee
on Rules.

“Summary of motion: To make in
order and provide the appropriate waiv-
ers for the amendment offered by Rep-
resentative BAIRD.”” Do not challenge
me when | say that that was what was
brought to us. That measure was de-
feated six to five by the majority, and
| say today we have a chance to rem-
edy that problem if Members, particu-
larly those from Florida, were to see
my Republican colleagues from Florida
come down here and say that this is
not a sound measure when all we have
is a sales tax and right up the street
somebody else with an income tax can
deduct it from their Federal tax offer-
ing and we are unable to do this so.
Fair is fair. This measure is not fair.

Mr. Speaker, | will be asking Mem-
bers to vote ‘“no’’ on the previous ques-
tion. If the previous question is de-
feated, 1 will offer an amendment to
the rule that will allow the House to
vote on the Baird sales tax equity
amendment that was offered in the
Committee on Rules last night but not
allowed by the Republican leadership. |
think Members deserve an opportunity
to vote on this important amendment.
| want to point out that this is not a
partisan amendment. It has support
from both sides of the aisle as was dem-
onstrated in the Committee on Rules
vote yesterday.

The Baird amendment would allow
taxpayers who itemize their deductions
the option to deduct their State in-
come tax or sales taxes paid in a given
year. The option for deduction of sales
taxes was available to taxpayers until
1986 when it was eliminated. The gen-
tleman from Georgia (Mr. LINDER) said
that the gentleman from Missouri’s
(Mr. GEPHARDT) name was on that. | re-
mind him that it was signed by Presi-
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dent Ronald Reagan. However, tax-
payers in those States with a State in-
come tax still retain the ability to de-
duct those taxes. The loss of the State
sales tax option was particularly tough
for taxpayers in States with no income
tax like my own State of Florida.

As a result, people in my State and
others similarly situated pay more
taxes than people with identical tax-
able incomes in States that have a
State income tax. It is very important
that we equalize the tax relief for citi-
zens in those States without the State
income taxes.

Let me emphasize that a ‘“no’ vote
on the previous question will not stop
consideration of H.R. 4227, the Middle-
Class Alternative Minimum Tax Relief
bill. But it will allow the House to vote
on reinstating the sales tax deduction
option and correct the current tax in-
equity. But a ‘‘yes’” vote will block
Members from an up or down vote on
this important tax relief.

Again, | urge a ‘““no’’ vote on the pre-
vious question.

Mr. Speaker, | ask unanimous con-
sent that the text of the amendment be
printed in the RECORD immediately
prior to the vote on the previous ques-
tion.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Florida?

There was no objection.

Mr. HASTINGS of Florida. Mr.
Speaker, | yield back the balance of
my time.

The material previously referred to
by Mr. HASTINGS of Florida is as fol-
lows:

In the resolution strike “‘and (3)”” and in-

sert the following:
““(3) the amendment printed in Sec. 2 of this
resolution if offered by Representative Baird
of Washington or a designee, which shall be
in order without intervention of any point of
order, shall be considered as read, and shall
separately debatable for 30 minutes equally
divided and controlled by the proponent and
an opponent; and (4)”

SEC. 2. The amendment referred to in (3)
follows:

At the end of the bill insert the following
new section:

SEC. 3. DEDUCTION OF STATE AND LOCAL GEN-
ERAL SALES TAXES IN LIEU OF
STATE AND LOCAL INCOME TAXES.

(a) IN GENERAL.—Subsection (b) of section
164 of the Internal Revenue Code of 1986 (re-
lating to definitions and special rules) is
amended by adding at the end the following:

““(5) GENERAL SALES TAXES.—In the case of
taxable years beginning during 2004, for pur-
poses of subsection (a)—

““(A) ELECTION TO DEDUCT STATE AND LOCAL
SALES TAXES IN LIEU OF STATE AND LOCAL IN-
COME TAXES.—

“(i) IN GENERAL.—At the election of the
taxpayer for the taxable year, subsection (a)
shall be applied—

“(I) without regard to the reference to
State and local income taxes,

“(I1) as if State and local general sales
taxes were referred to in a paragraph there-
of, and

“(111) without regard to the last sentence.

‘“(B) DEFINITION OF GENERAL SALES TAX.—
The term ‘general sales tax’ means a tax im-
posed at one rate with respect to the sale at
retail of a broad range of classes of items.
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““(C) SPECIAL RULES FOR FOOD, ETC.—In the
case of items of food, clothing, medical sup-
plies, and motor vehicles—

“(i) the fact that the tax does not apply
with respect to some or all of such items
shall not be taken into account in deter-
mining whether the tax applies with respect
to a broad range of classes of items, and

‘(i) the fact that the rate of tax applicable
with respect to some or all of such items is
lower than the general rate of tax shall not
be taken into account in determining wheth-
er the tax is imposed at one rate.

‘“(D) ITEMS TAXED AT DIFFERENT RATES.—
Except in the case of a lower rate of tax ap-
plicable with respect to an item described in
subparagraph (C), no deduction shall be al-
lowed under this paragraph for any general
sales tax imposed with respect to an item at
a rate other than the general rate of tax.

““(E) COMPENSATING USE TAXES.—A compen-
sating use tax with respect to an item shall
be treated as a general sales tax. For pur-
poses of the preceding sentence, the term
‘compensating use tax’ means, with respect
to any item, a tax which—

‘(i) is imposed on the use, storage, or con-
sumption of such item, and

“(ii) is complementary to a general sales
tax, but only if a deduction is allowable
under this paragraph with respect to items
sold at retail in the taxing jurisdiction
which are similar to such item.

““(F) SPECIAL RULE FOR MOTOR VEHICLES.—
In the case of motor vehicles, if the rate of
tax exceeds the general rate, such excess
shall be disregarded and the general rate
shall be treated as the rate of tax.

““(G) SEPARATELY STATED GENERAL SALES
TAXES.—If the amount of any general sales
tax is separately stated, then, to the extent
that the amount so stated is paid by the con-
sumer (other than in connection with the
consumer’s trade or business) to the seller,
such amount shall be treated as a tax im-
posed on, and paid by, such consumer.

““(H) AMOUNT OF DEDUCTION TO BE DETER-
MINED UNDER TABLES.—

“(i) IN GENERAL.—The amount of the de-
duction allowed under this paragraph shall
be determined under tables prescribed by the
Secretary.

“(ii) REQUIREMENTS FOR TABLES.—The ta-
bles prescribed under clause (i)—

“@1) shall reflect the provisions of this
paragraph,

“(I1) shall be based on the average con-
sumption by taxpayers on a State-by-State
basis, as determined by the Secretary, tak-
ing into account filing status, number of de-
pendents, adjusted gross income, and rates of
State and local general sales taxation, and

“(111) need only be determined with respect
to adjusted gross incomes up to the applica-
ble amount (as determined under section
68(b)).”".

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after December 31, 2003.

Amend the title so as to read: “A bill to
amend the Internal Revenue Code of 1986 to
extend to 2005 the alternative minimum tax
relief available in 2003 and 2004 and to allow
a temporary election to deduct State and
local general sales taxes in lieu of deducting
State and local income taxes.”.

Mr. LINDER. Mr. Speaker, | yield
myself such time as | may consume.

I merely point out that the majority
party will be here to discuss the merits
of the bill. The last debate has been on
the rule, irrespective of the debate we
heard from the other side, which was
neither on the rule nor on anything in
the rule nor on the merits of the bill.
So | will urge my colleagues to come

and pass the previous question, pass
the rule, and get on with the debate on
the bill, which is the extension of the
AMT exclusion.

Mr. Speaker, | yield back the balance
of my time, and I move the previous
question on the resolution.

The SPEAKER pro tempore. The
question is on ordering the previous
question.

The question was taken; and the
Speaker pro tempore announced that
the ayes appeared to have it.

Mr. HASTINGS of Florida. Mr.
Speaker, | object to the vote on the
ground that a quorum is not present
and make the point of order that a
quorum is not present.

The SPEAKER pro tempore.
dently a quorum is not present.

The Sergeant at Arms will notify ab-
sent Members.

Pursuant to clause 9 of rule XX, the
Chair will reduce to 5 minutes the min-
imum time for electronic voting, if or-
dered, on the question of adoption of
the resolution.

The vote was taken by electronic de-
vice, and there were—yeas 220, nays
201, not voting 12, as follows:

Evi-

[Roll No. 142]
YEAS—220

Aderholt Dunn Kirk
Akin Ehlers Kline
Bachus Emerson Knollenberg
Baker English Kolbe
Ballenger Everett LaHood
Barrett (SC) Feeney Latham
Bartlett (MD) Ferguson LaTourette
Bass Flake Leach
Beauprez Foley Lewis (CA)
Bereuter Forbes Lewis (KY)
Biggert Fossella Linder
Bilirakis Franks (AZ) LoBiondo
Bishop (UT) Frelinghuysen Lucas (OK)
Blackburn Gallegly Manzullo
Blunt Garrett (NJ) McCotter
Boehlert Gerlach McCrery
Boehner Gibbons McHugh
Bonilla Gilchrest Mclnnis
Bonner Gillmor McKeon
Boozman Gingrey Mica
Bradley (NH) Goode Miller (FL)
Brady (TX) Goodlatte Miller (MI)
Brown (SC) Goss Miller, Gary
Brown-Waite, Granger Moran (KS)

Ginny Graves Murphy
Burgess Green (WI) Musgrave
Burns Gutknecht Myrick
Burr Hall Nethercutt
Burton (IN) Harris Neugebauer
Buyer Hart Ney
Calvert Hastings (WA) Northup
Camp Hayes Norwood
Cannon Hayworth Nunes
Cantor Hefley Nussle
Capito Hensarling Osborne
Carter Herger Ose
Castle Hobson Otter
Chabot Hoekstra Oxley
Chocola Hostettler Paul
Coble Houghton Pearce
Cole Hulshof Pence
Collins Hunter Peterson (PA)
Cox Hyde Petri
Crane Isakson Pickering
Crenshaw Issa Pitts
Cubin Istook Platts
Culberson Jenkins Pombo
Cunningham Johnson (CT) Porter
Davis, Jo Ann Johnson (IL) Portman
Davis, Tom Johnson, Sam Pryce (OH)
Deal (GA) Jones (NC) Putnam
DeLay Keller Quinn
Diaz-Balart, L. Kelly Radanovich
Diaz-Balart, M. Kennedy (MN) Ramstad
Doolittle King (1A) Regula
Dreier King (NY) Rehberg
Duncan Kingston Renzi
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Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Ros-Lehtinen
Royce

Ryan (WI)
Ryun (KS)
Saxton
Schrock
Sensenbrenner
Sessions
Shadegg
Shaw

Shays
Sherwood
Shimkus

Abercrombie
Ackerman
Alexander
Allen
Andrews
Baca

Baird
Baldwin
Becerra
Bell
Berkley
Berman
Berry
Bishop (GA)
Bishop (NY)
Blumenauer
Boswell
Boucher
Brady (PA)
Brown (OH)
Brown, Corrine
Capps
Capuano
Cardin
Cardoza
Carson (IN)
Carson (OK)
Case
Chandler
Clay
Clyburn
Conyers
Cooper
Costello
Cramer
Crowley
Cummings
Davis (AL)
Davis (CA)
Davis (FL)
Davis (IL)
Davis (TN)
DeFazio
DeGette
Delahunt
DelLauro
Deutsch
Dicks
Dingell
Doggett
Dooley (CA)
Doyle
Edwards
Emanuel
Engel
Eshoo
Etheridge
Evans

Farr
Fattah
Ford

Frank (MA)
Frost
Gephardt
Gonzalez
Gordon
Green (TX)
Grijalva

Shuster
Simmons
Simpson
Smith (M)
Smith (NJ)
Smith (TX)
Souder
Stearns
Sullivan
Sweeney
Tancredo
Taylor (NC)
Terry
Thomas
Thornberry
Tiahrt
Tiberi

NAYS—201

Gutierrez
Harman
Hastings (FL)
Hill
Hinchey
Hinojosa
Hoeffel
Holden
Holt
Honda
Hooley (OR)
Hoyer
Inslee
Israel
Jackson (IL)
Jackson-Lee
(TX)
Jefferson
John
Johnson, E. B.
Jones (OH)
Kanjorski
Kennedy (RI)
Kildee
Kilpatrick
Kind
Kleczka
Kucinich
Lampson
Langevin
Lantos
Larsen (WA)
Larson (CT)
Lee
Levin
Lewis (GA)
Lipinski
Lofgren
Lowey
Lucas (KY)
Lynch
Majette
Maloney
Markey
Marshall
Matheson
Matsui
McCarthy (MO)
McCarthy (NY)
McCollum
McDermott
McGovern
Mclintyre
McNulty
Meehan
Meek (FL)
Meeks (NY)
Menendez
Michaud
Millender-
McDonald
Miller (NC)
Miller, George
Mollohan
Moore
Moran (VA)
Murtha
Nadler
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Toomey
Turner (OH)
Upton
Vitter
Walden (OR)
Wamp
Weldon (FL)
Weldon (PA)
Weller
Whitfield
Wicker
Wilson (NM)
Wilson (SC)
Wolf

Young (AK)
Young (FL)

Napolitano
Neal (MA)
Oberstar
Obey
Olver
Ortiz
Owens
Pallone
Pascrell
Pastor
Payne
Pelosi
Peterson (MN)
Pomeroy
Price (NC)
Rahall
Rangel
Reyes
Rodriguez
Ross
Rothman
Roybal-Allard
Ruppersberger
Rush
Ryan (OH)
Sabo
Sanchez, Linda
T.
Sanchez, Loretta
Sanders
Sandlin
Schakowsky
Schiff
Scott (GA)
Scott (VA)
Serrano
Sherman
Skelton
Slaughter
Smith (WA)
Snyder
Spratt
Stark
Stenholm
Strickland
Stupak
Tanner
Tauscher
Taylor (MS)
Thompson (CA)
Thompson (MS)
Tierney
Towns
Turner (TX)
Udall (CO)
Udall (NM)
Van Hollen
Velazquez
Visclosky
Waters
Watson
Watt
Waxman
Weiner
Wexler
Woolsey
Wu
Wynn

NOT VOTING—12

Ballance
Barton (TX)
Bono

Boyd

Messrs.
DELAHUNT,

DeMint
Filner
Greenwood
Kaptur
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MARKEY,

HOEFFEL,

Reynolds
Solis
Tauzin
Walsh

RAHALL,
SPRATT,
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MOLLOHAN, THOMPSON of Mis-
sissippi, and OBEY, and Ms. CARSON
of Indiana and Mrs. JONES of Ohio
changed their vote from ‘‘yea” to
“nay.”’

Mrs. CUBIN changed her vote from
“nay’’ to “‘yea.”

So the previous question was ordered.

The result of the vote was announced
as above recorded.

Stated against:

Mr. FILNER. Mr. Speaker, on rollcall No.
142, | was unavoidably detained, and | missed
the vote. Had | been present, | would have
voted “nay.”

Mr. BALLANCE. Mr. Speaker, | was not
present for rollcall vote No. 142. Had | been
present, | would have voted “nay.”

Ms. SOLIS. Mr. Speaker, during rolicall vote
No. 142 on previous question on H. Res. 619,
| was unavoidably detained. Had | been
present, | would have voted “no.”

The SPEAKER pro tempore (Mr.
KoLBE). The question is on the resolu-
tion.

The resolution was agreed to.

A motion to reconsider was laid on
the table.

Mr. ENGLISH. Mr. Speaker, pursuant
to House Resolution 619, | call up the
bill (H.R. 4227) to amend the Internal
Revenue Code of 1986 to extend to 2005
the alternative minimum tax relief
available in 2003 and 2004 and to index
such relief for inflation, and ask for its
immediate consideration.

The Clerk read the title of the bill.

The SPEAKER pro tempore. Pursu-
ant to House Resolution 619, the bill is
considered read for amendment.

The text of H.R. 4227 is as follows:

H.R. 4227

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited at the ‘“Middle-Class
Alternative Minimum Tax Relief Act of
2004,

SEC. 2. EXTENSION OF ALTERNATIVE MINIMUM
TAX RELIEF TO 2005.

(a) IN GENERAL.—Subparagraphs (A) and
(B) of section 55(d)(1) of the Internal Revenue
Code of 1986 are each amended by striking
“‘and 2004”” and inserting ‘‘, 2004, and 2005"".

(b) INFLATION ADJUSTMENT.—Subsection (d)
of section 55 of such Code is amended by in-
serting after paragraph (3) the following new
paragraph:

““(4) INFLATION ADJUSTMENT.—

“(A) IN GENERAL.—INn the case of any tax-
able year beginning in calendar year 2005,
the $58,000 amount contained in paragraph
(1)(A) and the $40,250 amount contained in
paragraph (1)(B) shall each be increased by
an amount equal to—

‘(i) such dollar amount, multiplied by

“(ii) the cost-of-living adjustment deter-
mined under section 1(f)(3) for the calendar
year in which the taxable year begins, deter-
mined by substituting ‘2003’ for ‘1992’ in sub-
paragraph (B) thereof.

““(B) ROUNDING.—AnNYy increase determined
under subparagraph (A) which is not a mul-
tiple of $50 shall be rounded to the next low-
est multiple of $50.”.

(c) EFFeECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after December 31, 2004.

The SPEAKER pro tempore. After 1
hour of debate on the bill, it shall be in
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order to consider an amendment in the
nature of a substitute printed in House
Report 108-477, if offered by the gen-
tleman from New York (Mr. RANGEL) or
his designee, which shall be considered
read, and shall be debatable for 1 hour,
equally divided and controlled by the
proponent and an opponent.

The gentleman from Pennsylvania
(Mr. ENGLISH) and the gentleman from
New York (Mr. RANGEL) each will con-
trol 30 minutes.

The Chair recognizes the gentleman
from Pennsylvania (Mr. ENGLISH).

Mr. ENGLISH. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, today the House will
consider one of the most important
bills from the standpoint of tax equity
that we will consider this year, the
Middle-Class Alternative Minimum
Tax Relief Act, a bill to make sure that
the tax cuts which allowed middle-
class families to keep more of their in-
come over the past 3 years will not be
undermined by the Alternative Min-
imum Tax.

There is little dispute, certainly none
outside of this Chamber, that the Re-
publican tax cuts helped families cope
with economic uncertainties and
played a significant role in stimulating
the economic growth that we are see-
ing today. But if we do not act now to
give the taxpayers another year of re-
prieve, the AMT will suddenly reappear
and 11 million taxpayers will be hit
with an average tax increase of $1,520.

Mr. Speaker, by preventing middle-
class Americans from claiming their
rightful exceptions from tax liability,
the AMT punishes families with chil-
dren or those who live in high tax lo-
calities. If we do not act, married cou-
ples will see their AMT exceptions snap
back from a threshold of $58,000 to
$45,000. Single individuals will see their
AMT exception drop from $40,250 to
$33,750.

Mr. Speaker, let us be clear about
this. These are not wealthy people.
These are middle-class Americans who
would be slapped with a steep tax hike
that they would not know about until
tax day, when they learn that the tax
exemptions that they thought they
could take, the same tax exemptions
we intended for them to take and told
them we were giving them, would no
longer apply.

For example, a family of four with a
household income of $58,000 would, in
2005, be hit with the AMT. | am sure
that no one here would seriously argue
that that family is wealthy.

Today, the House has the oppor-
tunity, indeed, the duty, to extend
AMT relief for 1 year and to ensure
that middle-class Americans are not
faced with an increase in their tax li-
ability; and we must do this without
raising taxes someplace else and sti-
fling growth and Killing jobs.

Mr. Speaker, this is an important
measure to buy us time to truly reform
the AMT and, as | hope, to repeal this
regressive tax entirely. | have taken it
upon myself to work with a number of
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colleagues, including the gentleman
from Louisiana (Mr. McCRERY), a fel-
low member of the Committee on Ways
and Means, to form a Zero AMT Cau-
cus. We will have our day; but in order
to get there, we need to pass this bill
today on behalf of working families.

Mr. Speaker, | reserve the balance of
my time.

Mr. RANGEL. Mr. Speaker, 1 yield
myself such time as | may consume.

Mr. Speaker, let me join in with the
gentleman from Pennsylvania in trying
to work to eliminate this burden that
has been placed on people that it was
never intended to penalize. But, Mr.
Speaker, before we can work together
on this issue, the issue has to come be-
fore our committee. Is that not a novel
idea, a tax bill coming before the Com-
mittee on Ways and Means?
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Why is it that we yield our authority,
our jurisdiction to the Committee on
Rules? Is this not something that
should not be a partisan issue? Is this
bill, this AMT, not adversely affecting
Democrats and Republicans and lib-
erals and conservatives? Why do we
have to, in the middle of the night,
shift this over to the Committee on
Rules and then come to the House floor
and say we want to spend $167 billion to
go into debt but we only want to do it
for 1 year? That is truly unfair.

Why do you give away tax relief for
the marriage penalty and then take it
back away with the alternative min-
imum tax? Why do we have this sloppy
way to develop a Tax Code that is so
complicated that it takes hours for
people to try to get the benefits that
we say we are giving to them?

So what | am saying to my friend
from Pennsylvania, please do not tell
us how you have got to struggle to
make this permanent. Tell us how we
can get the jurisdiction back in the
Committee on Ways and Means.

It would be wonderful if you were
saying that we were going to schedule
hearings on this so witnesses can come
forward. And while you are doing that,
would you please tell the American
people whether they are providing this
tax relief at the expense of the debt
that they are giving their children and
grandchildren.

Would it not be good to know how
you intend to pay for this? Where do
we get the $17 billion? Do we take it
away from DOD as we fight in Irag? Do
we take it away from homeland secu-
rity or do we borrow it so the Chinese
can buy our debt?

I do not know. | am 74 so it may not
be my problem, but it may be the prob-
lem of our children and our grand-
children, as we give relief, which we
should give on a permanent basis in
one hand, and then we take it back
from our children and our grand-
children. This is no place to legislate
this complex legislation.
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I just hope that no matter what hap-
pens at the end of this year, that some-
body has the guts to say that tax legis-
lation should come from the Com-
mittee on Ways and Means and not the
distinguished Committee on Rules.

Mr. Speaker, | reserve the balance of
my time.

Mr. Speaker, | ask unanimous con-
sent that the gentleman from Wash-
ington (Mr. MCDERMOTT) be allowed to
control the remainder of my time.

The SPEAKER pro tempore (Mr.
KOLBE). Is there objection to the re-
quest of the gentleman from New
York?

There was no objection.

Mr. ENGLISH. Mr. Speaker, | yield
myself 15 seconds.

Mr. Speaker, | note that this issue
has come up repeatedly before the
Committee on Ways and Means. The
Committee on Ways and Means has re-
peatedly worked its will on this issue
and it has made very clear that it is
committed to this kind of exemption.
The Committee on Ways and Means is
clearly in the loop in this.

Mr. Speaker, | yield 3 minutes to the
gentleman from Illinois (Mr. CRANE), a
distinguished member of the Com-
mittee on Ways and Means.

Mr. CRANE. Mr. Speaker, | thank
the gentleman for yielding me time.

Mr. Speaker, in 1969 Congress enacted
the individual alternative minimum
tax, AMT. The purpose of this tax was
to require that all taxpayers pay some
tax on their income. We can have a de-
bate about the merits, or lack thereof,
of the AMT and | hope that in time we
will.

Many of the provisions of the Tax
Code that gave rise to the AMT do not
exist today and have not existed for
many years. However, today a more
immediate issue confronts us. Mr.
Speaker, the Clinton tax increase of
1993 increased the AMT tax rate but
failed to adjust the exemption numbers
for inflation. As a result of this tax in-
crease, millions of American families,
middle income families are forced to
pay the AMT each year.

President Bush’s 2001 and 2003 tax re-
lief bills increase the AMT exemption
amount from $45,000 to $58,000 for mar-
ried couples and from $33,750 to $40,250
for single individuals. These increases
ensure that the AMT is the result of
the tax relief provided in the 2001 and
2003 tax relief laws do not hit middle
income families. However, if we do not
act now, this relief will expire at the
end of this year. As time goes on and as
inflation and costs increase, the num-
ber of taxpayers subject to the AMT in-
creases.

If we do not act, over one million sin-
gle filers and seven million married fil-
ers will be caught up in the AMT. The
legislation before us today will extend
the 2003 tax relief through 2005 and will
adjust the exemption amount for infla-
tion. Single filers earning up to $40,900
and married couples earning up to
$58,950 will be exempt from the AMT.

Mr. Speaker, millions of middle class
Americans run the small businesses
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that are the backbone of our economy.
It is private citizens, not the Federal
Government, that create this Nation’s
wealth and pay this Nation’s taxes. If
we do not act today, nearly eight mil-
lion middle class taxpayers will suffer
from our inaction. That is unconscion-
able and | urge my colleagues to sup-
port this legislation.

Mr. McDERMOTT. Mr.
yield myself 5 minutes.

Mr. Speaker, this is one of those days
when we come out here and try to fix a
problem the Republicans created for
themselves. Ever since you have been
in charge of this place, you did not
want to have regular order. You want-
ed to run bills through the committees
without having any witnesses come in
and talk about them. You would not
listen to what people said to you. And
now you have a big problem on your
hands and you want to come out again
today and put one more Band-Aid on a
program that you put a Band-Aid on
last year, and you will be back next
year and next year and next year be-
cause you never understood what you
were doing.

Now, when this bill went into effect
in 1987, it was designed to tax those
people who made lots of money and
paid not one penny. That is what it was
about. It affected .1 percent of the pay-
ers in this country. And the same was
true even with the adjustments that we
made in 1993 when | was here. The
numbers were essentially the same,
around .2 percent of taxpayers. Today
we are looking at 25 percent of the peo-
ple in this country are having to figure
their taxes twice, because the Repub-
licans made all those tax cuts in 1997
and paid absolutely no attention to
what was going on.

If you live in a high tax State like
New York or like California or like a
lot of the progressive States in this
country, and you have a couple of Kids,
you cannot deduct the money you pay
in State taxes. You cannot deduct the
money you pay in local taxes. You can-
not deduct the deductions for your
children. That is why it is sweeping
down into the middle class. Half of the
households who will be paying this tax
are making less than $100,000 a year
and over a third of them will be paying
between 50 and $75,000.

Now, consider we made these great
big tax cuts, we gave $112,000 to people
making more than a million and we
gave $676 to people in the average in-
come range in this country. And then
we turn around and slap them with the
AMT tax. Most Americans do not know
what the AMT is. It is called, for those
of you watching this on television in-
cluding somebody at the White House
maybe, alternative minimum tax. It
means if you are not paying enough in-
come tax, then you have to pay this al-
ternative.

Now, what has happened because the
Republicans messed it up so badly,
they have now swept up about a quar-
ter of the taxpayers in the country
with it rising to a third if they do not
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do something about it, and they have
done that while they were busily help-
ing their friends at the top who were
not paying taxes anyway.

Now, this bill is another, as | say,
Band-Aid. We have an alternative
which will be offered by one of my col-
leagues from Massachusetts which
solves the problem in a much more rea-
sonable way and gets the middle class
out of this tax trap.

Mr. Speaker, the following is an arti-
cle from the Seattle Post-Intelligencer
which describes this whole program.

[From the Seattle Post-Intelligencer, Jan.

17, 2004]
GET READY FOR THE ALTERNATIVE MINIMUM
TAX
(By Mary Deibel)

Few Americans have heard of the alter-
native minimum tax, but many taxpayers
are about to find out that it’s the biggest fi-
nancial setback they face, an IRS taxpayer
advocate says.

“Although the AMT was originally enacted
to prevent wealthy taxpayers from avoiding
tax liability through the use of tax avoid-
ance techniques, it now affects substantial
numbers of middle-income taxpayers and
will, absent a change of law, affect more
than 30 million taxpayers by 2010, taxpayer
advocate Nina Olson said in her 508-page an-
nual report naming this parallel tax system
taxpayer enemy No. 1.

Olson should know: State and local taxes
pushed her into the alternative minimum
tax last year so now it is personal as well as
professional for her.

And it’s about to get personal for lots of
other taxpayers, too. Absent action by Con-
gress and President Bush, one in four house-
holds will owe the alternative minimum tax
by 2010.

Some 52 percent of them will be families
making $100,000 or less a year, including 73
percent of households making $75,000 to
$100,000 and 37 percent making $50,000 to
$75,000.

Married couples—especially couples with
lots of children—are most apt to be hit by
the alternative minimum tax, which pro-
hibits deductions for dependents along with
write-offs for mortgage interest, state and
local taxes, medical expenses and the like.

“It’s a class tax that became a mass tax,”
says Urban Institute economist Len Burman,
who co-authored the study projecting the fu-
ture growth of the alternative minimum tax
unless the tax code is changed.

Congress enacted the tax in 1969 after
being flooded with mail protesting reports
that 155 ultra-rich Americans gamed the sys-
tem to avoid paying a penny toward income
tax.

The alternative tax has been on the books
since then, never indexed to inflation the
way regular income taxes have been since
1981.

The tax breaks President Bush and Con-
gress enacted since 2001 expanding child tax
credits, ‘““marriage penalty” relief and the
like make it more likely taxpayers who try
to claim these write-offs will owe the alter-
native minimum tax.

The 2003 tax cut contains a temporary pro-
vision that will help many families avoid the
alternative minimum tax for just one year.

Repealing the tax through 2010 would cost
the Treasury $600 billion in revenue, accord-
ing to the non-partisan Tax Policy Center, a
Washington think tank.

Meanwhile, taxpayer advocate Olson says
taxpayers who might owe the alternative
minimum tax can expect to pay a higher tax
bill and spend an extra 12 hours preparing
their 2003 taxes.
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Many won’t owe it, but they still must
spend the extra half-day on the paperwork,
she says.

Mr. Speaker, the average citizen in
this country is not aware what is hap-
pening; and the Republicans are out
here today, the reason they do not
want to have hearings in the com-
mittee is it might get on CSPAN. Some
people might find out what was really
going on in the tax structure. But, no,
we have to come out here, take it up to
the Committee on Rules in the middle
of the night, slip it down on the floor;
and slam, bam, thank you, ma’am, it is
out of here in an hour so that people
will not know how badly you have
messed it up for the middle class.

You have got to put these commer-
cials on that say the middle class have
benefited immensely from our tax cuts,
and then you run out here to take the
pain away that you are creating for
them. And in my view, it could all be
stopped if you simply would follow the
regular order and allow this to be a de-
bate in this House and about the issues
that you are changing. To go from .1
percent of the taxpayers to 25 percent
of the taxpayers, including people
making between 50 and $75,000 without
letting people ever, their representa-
tives in the Congress, to have an oppor-
tunity to explain that to the American
people, is absolutely unacceptable.

We will all vote for this bill, but it is
another Band-Aid; and you will be back
here next year. | bet you a month of
my salary on that.

Mr. Speaker, | reserve the balance of
my time.

Mr. ENGLISH. Mr. Speaker, | yield 1
minute to the distinguished gentleman
from Florida (Mr. SHAwW), a member of
the Committee on Ways and Means.

Mr. SHAW. Mr. Speaker, | thank the
gentleman for yielding me time.

To listen to the gentleman from
Washington (Mr. MCDERMOTT) Yyou
would think that the Republicans are
the ones that invented this tax. This
was put in in the 1980s and under a
Democrat Congress.

Also, | would like to remind the gen-
tleman from Washington (Mr.
MCDERMOTT) that in 1993, | believe
without a single Republican vote, the
rate was increased. We are trying now
to roll some of this back. Is it enough?
No, it is not enough. We need to do
more. In fact, we need to Kill this thing
entirely, but until we can find the rev-
enue, at least this would get to the
middle class people, people that it was
never intended to get, and to stop the
bracket creep and the problem that
they are having.

These are folks that are struggling to
educate their kids, to buy groceries
and pay their mortgages. They do not
need an alternative minimum tax. It
has got to be done away with. It should
be done away with all the American
taxpayers. This is a small step but it is
a meaningful step. And | would predict
that we would get a unanimous or near
unanimous decision out of this House.

Mr. McDERMOTT. Mr. Speaker, |
yield 2 minutes to the gentlewoman
from New York (Mrs. LOWEY).
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Mrs. LOWEY. Mr. Speaker, | rise
today on behalf of the more than 2 mil-
lion taxpayers who are unfairly bur-
dened by the alternative minimum tax.
As we know and it was explained
today, it was designed in 1969 to ensure
that the wealthiest Americans would
still pay a fair share of taxes. The AMT
now ensnares many middle income
Americans in what was once envisioned
as an alternative minimum tax has be-
come nothing short of a mandatory
maximum tax. And those it sought to
protect have become its greatest vic-
tims.

Let us be clear on what the AMT is
not. It is not a technicality of signifi-
cance to only a few bureaucrats and
the tax intelligentsia. It is not a mere
glitch, the repair of which would only
help a handful of disproportionately
rich individuals. It is a system that af-
fects 2.4 million families this year. A
system that, if left unchecked, will af-
fect nearly 75 percent of families mak-
ing $75,000 to $100,000. It is a system
that, in my district, can cost an indi-
vidual making a good living, but not a
lavish living and taking itemized de-
ductions, thousands of dollars more in
taxes each year.

In 2008, a family making over $50,000
with three children would be affected.
Any family with one child or more,
60,000 would be affected.
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Although I am pleased to see bipar-
tisan support to act to ameliorate the
AMT, these temporary remedies will
only be as valuable as the permanent
solutions developed in the interim.
These measures have the potential to
help millions of families this year, but
we must work together to crack the
system that protects all hardworking
Americans going forward.

I support the fiscally responsible
Rangel substitute and urge my col-
leagues to help put an end to the in-
equities of the alternative minimum
tax.

Mr. ENGLISH. Mr. Speaker, it is a
great privilege for me to yield 4 min-
utes to the gentleman from Con-
necticut (Mr. SIMMONS), the prime
sponsor of this legislation and a real
advocate for middle-class taxpayers.

(Mr. SIMMONS asked and was given
permission to revise and extend his re-
marks.)

Mr. SIMMONS. Mr. Speaker, | thank
my friend from Pennsylvania for yield-
ing me the time.

I rise today in support of the Middle-
Class Alternative Minimum Tax Relief
Act of 2004, a bill that will prevent mil-
lions of middle-class, middle-income
Americans from paying higher taxes
next year.

Mr. Speaker, when the IRS’s national
taxpayer advocate Nina Olsen pre-
sented her annual report to Congress at
the end of last year, she deemed the
AMT, or the alternative minimum tax,
as ‘‘the biggest problem taxpayers face
today.” She did not say upper-income
taxpayers. She did not say top tax
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brackets. She did not say wealthy tax-
payers, but simply taxpayers. In fact,
middle-class families with children are
becoming increasingly liable to come
under the AMT for several reasons.

First, the baseline exemptions in this
tax were never exempted for inflation.
So as more and more Americans have
entered into the middle class over the
past 25 or 30 years, they have outrun
the exemption and, therefore, fallen
into the AMT trap.

Secondly, the AMT has begun to fall
especially hard on middle-class fami-
lies with children, the very people we
in this body have aimed to help, not
hurt, with our tax laws. These Ameri-
cans work hard, they play by the rules,
they pay their taxes year after year
and are now sending more of their
earnings to the Federal Government
because this tax does not allow them to
take the standard deduction for mar-
ried couples, and it does not allow
them to enjoy individual exemptions
for themselves and their children.

What is more, as my colleague from
New York has indicated, high-tax
States such as New York and Con-
necticut are much more likely to be
caught because the State, local, and
personal property taxes are not deduct-
ible. Connecticut is the most taxed
State in the Nation; and this year,
around April 15, | heard from many of
my constituents about the AMT tax.

Just last week, on a radio call-in
show, | heard from a constituent, Rose
Curran. She called in to complain
about the AMT. Rose and her husband,
Dan, did not have to pay it this year,
but they anticipate that if we do not
act they will pay it in the next couple
of years.

Rose is a retired State employee
whose only income is Social Security.
Dan is a Vietnam veteran, disabled, a
retired sailor from the U.S. Navy who
now works as a civilian at the sub-
marine base in Groton. | do not con-
sider Rose and Dan Curran what |
would call wealthy or rich people. They
do not either, and yet they are con-
cerned that if Dan keeps working at
the submarine base they will fall into
this trap.

This is one of the reasons why 1 in-
troduced the Middle-Class Alternative
Minimum Tax Relief Act of 2004, to ex-
tend through 2005 the AMT relief pro-
vided in the 2003 law. This measure will
ensure that taxpayers who are cur-
rently exempt from the AMT will con-
tinue to be protected because AMT will
be indexed for inflation over the next
year.

If this legislation is not enacted, Mr.
Speaker, the number of working fami-
lies affected by the AMT will increase
from over 3 million this year to over 11
million in 2005. Here is a chart that il-
lustrates what will happen. We will go
from 3 million to 11 million. If we
enact this legislation, we will remain
at the 3 million.

Mr. Speaker, | urge all of my col-
leagues to join me today in support of
middle-class Americans like Dan and
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Rose Curran of Norwich, Connecticut. |
urge their support for this legislation.

Mr. Speaker, | rise today to support my
“Middle-Class Alternative Minimum Tax Relief
Act of 2004,” a bill that will prevent millions of
middle-class Americans from paying higher
taxes next year.

In 1969, the Treasury Secretary testified be-
fore Congress that 155 individual taxpayers
with incomes above $200,000 paid no Federal
income tax on their 1967 tax returns by taking
advantage of the many exemptions and de-
ductions in the tax code. This revelation
sparked an immediate backlash from the
American people. That year Congress re-
ceived more constituent letters regarding
those 155 taxpayers than on the Vietnam War.

Following this outburst from taxpaying con-
stituents, legislation was passed that created a
minimum tax designed to ensure that wealthy
individuals could not escape income tax liabil-
ity. It was termed the alternative minimum tax
or “AMT,” for short.

The AMT is a parallel tax system. You cal-
culate your taxes under the normal tax system
and again under the AMT. Whichever one
yields a higher tax is the one you pay. The dif-
ference is that when calculating the AMT you
cannot take the standard deduction, child ex-
emptions, or deduct state, local, and personal
property taxes. Without these important de-
ductions, the AMT often carries the higher
price tag of the two. Over three million Amer-
ican families discovered this just last month
when calculating their taxes. For them, the
AMT became their income tax.

Mr. Speaker, when the IRS’s national tax-
payer advocate, Nina Olsen, presented her
annual report to Congress at the end of last
year, she deemed the AMT to be the “biggest
problem taxpayers face today.”

| would urge my colleagues to note that Ms.
Olsen said “taxpayers.” Not upper-income, not
top bracket, not wealthy taxpayers, but simply
taxpayers. In fact, middle-class families with
children are increasingly liable to come under
the AMT for several reasons.

First, the baseline exemptions in this tax
were never indexed for inflation. So as more
Americans have entered the middle-class over
the past 30 years, they have “outrun” the ex-
emption and therefore fallen into the AMT
trap.

Second, the AMT has begun to fall espe-
cially hard on middle-class families with chil-
dren—the very people who we in this body
have aimed to help not hurt with our tax laws.
These Aemricans—who have worked hard,
played by the rules, and paid their taxes year
after year—are now sending more of their
earnings to the Federal government because
this tax does not allow them to take the stand-
ard deduction for married couples and it does
not allow them to enjoy individual exemptions
for themselves and their children. The more
children a family has, the more likely they will
be forced into the AMT.

What's more, if families hail from high-tax
States like Connecticut they are much more
likely to be snared, as State, local, and per-
sonal property taxes are not deductible under
the AMT. | represent the most-taxed state in
the nation. This time of year | am hearing
more and more about the AMT.

Just last week while participating on a call-
in radio program | heard from a constituent of
mine from Norwich, Connecticut. Rose Curran
and her husband, Dan, did not have to pay
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the AMT this year, but they did owe Federal
taxes for the first time in years. In going over
their return, they discovered the AMT and
were curious about what it was. Upon learning
more about its current exemption levels, they
realized that this supposed “tax for the rich”
may well affect them in future years.

Rose is a retired State employee whose
only income is social security. Dan is a dis-
abled Vietnam veteran and retired sailor who
works now as a civilian at the Subase in Grot-
on. Mr. Speaker, | don't think Dan and Rose
Curran would call themselves “rich.” But they
are concerned that if Dan keeps working at
the base they will fall into this tax trap. During
my conversation with Rose | urged her to fol-
low up with office and | promised that | would
look into this matter.

When | did | was stunned. As one publica-
tion put it, this problem is “growing like the
monster from the tax lagoon.”

Today, the AMT exemption amount for a
married couple is $58,000. However, this relief
is scheduled to expire at the end of the year.
Without action, the exemption amount will
drop from $58,000 to $45,000 in 2005—
raisinig taxes on millions of hard-working, mid-
dle-income families beginning next year. The
exemption for individual payers will drop from
$40,250 to $33,750 with the same result.

Therefore | have introduced the “Middle-
Class Alternative Minimum Tax Relief Act of
2004,” to extend through 2005 the AMT relief
provided in the 2003 law. This measure will
also ensure that those taxpayers that are cur-
rently exempt from the AMT will continue to be
protected from the AMT because it will be in-
dexed for inflation over the next year.

If my legislation is not enacted, Mr. Speak-
er, the number of working families affected by
the AMT will increase from over 3 million this
year to over 11 million in 2005. Let me repeat
that—over 11 million Americans will face this
surtax next year without action on my bill
today. What's more, the 8 million new families
paying the AMT will face an average tax in-
crease of $1,520 according to the Joint Com-
mittee on Taxation.

I'm sure that many of my friends here today
will say that this won't solve the greater struc-
tural problems of this tax and that this is just
a temporary fax. There is some truth to that.
Thanks in part to the diligent work of people
like my colleague from just next door, the gen-
tleman from Massachusetts, Mr. NEAL, we all
recognize the seriousness of this issue and
the need for a long-term solution. But lets not
get so mired in debating how to address the
long-range consequences of this problem that
we fail to provide this critical extension.

Mr. Speaker, what began as a way to make
sure that high-income Americans payed their
fair share has today become little more than
an unfair surcharge on people who choose to
get married, have children and work their way
into the middle class. My friends, the fireman
and the teacher making around $65,000 to-
gether are not rich. They work hard every day
to put food on the table, pay the mortgage,
and save for their children’s education. They
cannot afford high-priced accountants to help
them reduce their tax bill. But if this couple
has three children and takes the standard de-
duction, they WILL—according to CRS—pay
the AMT next year if we don’t act. Lets make
sure—with this legislation—that next April peo-
ple like Rose and Dan Curran do not pay the
considerable price of the alternative minimum
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tax because we failed to act on their behalf
today.

Mr. Speaker, | urge all of my colleagues to
join me in support of middle-class Americans
like Dan and Rose Curran of Norwich, Con-
necticut and support the “Middle-Class Alter-
native Minimum Tax Relief Act of 2004.”

Mr. McDERMOTT. Mr. Speaker, |
yield 2 minutes to the gentleman from
New Jersey (Mr. PASCRELL).

Mr. PASCRELL. Mr. Speaker, my
friend from Connecticut has spoken
somewhat of the truth, but the anec-
dotal stories that have been presented
on the floor are only an indication of
all of the things that are happening
throughout the United States, and if
we really care about shifting the bur-
den of the alternative minimum tax
right now up the scale rather than try-
ing to burden the middle class, then we
should do this and be honest with the
American people and tell us what the
effects are of all the taxes, because we
are giving with one hand and we are
taking back with the other hand.

Today presents us with yet another
cynical ploy of gimmicks and illusions
masquerading as long-term tax policy.
Indeed, despite the widespread ac-
knowledgment of the urgency for pre-
venting large swaths of the middle
class from being sucked into the alter-
native minimum tax over the next dec-
ade, neither the administration nor the
leaders in the House or the Senate are
willing to propose permanent relief.

Why is that? Is it because some of my
friends do not want to acknowledge the
overall cost of the AMT? Is it because
some of my friends want to make our
tragic budget situation seem less grim?
Was the decision to provide AMT relief
for only 1 year designed to understate
the cost of other tax cuts enacted, as
well as various pending tax cut pro-
posals, including those to make 2001
and 2003 tax cuts permanent?

I think we all know the answers to
the questions. We should. It is unfortu-
nate. For over 3 years, this body has
employed deceptive budget stratagems
to force through politically infused tax
cuts that threaten our Nation’s long-
term fiscal health, and so it continues.

We should all vote for the Rangel
substitute. We should all say enough
burden on the middle class. This bill is
reported to cost a relatively modest $17
million, but if we extend it as expected,
its actual long-term costs are much
higher. Why do we not tell the Amer-
ican public what it will cost, since we
want to stretch out the permanent tax
cuts for another 10 years? Why do we
not tell them what it is going to cost?
We do not want to do that because
folks are going to ring back and say,
oh, my God, that is a lot of money.

Indeed, by proposing a 1-year fix to a
perpetual problem, H.R. 4227 purposely
obscures not just the long-term costs
but also the other tax cuts recently en-
acted.

Mr. ENGLISH. Mr. Speaker, | yield
myself 15 seconds just to say to the
gentleman what is fairly clear and
Chairman Greenspan recently indi-
cated to us before the Joint Economic
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Committee that the tax cuts are work-
ing as a tonic for the economy. Clearly
they are helping us to expand our tax
base and move back toward a balanced
budget, and that is fairly clear.

Mr. Speaker, | yield 3 minutes to the
gentleman from Texas (Mr. SAM JOHN-
SON), a member of the Committee on
Ways and Means.

Mr. SAM JOHNSON of Texas. Mr.
Speaker, the AMT is a sneaky tax. It is
a parallel tax system where normal
rules of income and deductions do not
apply. You lose most of your deduc-
tions and your children become a li-
ability.

The bill we are debating today will
keep this sneaky tax from taking away
the benefit of many of the 2001 tax
cuts. However, we are just holding
back the tide of the AMT that in 2008
will swamp the tax system and actu-
ally collect more money than the rest
of the income tax system combined.

Yes, it is going to be cheaper to re-
peal the entire income tax system than
to repeal the AMT. | think this sneaky,
destructive tax will finally cause the
income tax system to implode.

This bill today will buy us some more
time so we can get on with building a
consensus on replacing the income tax
system. We need to replace our income
tax system that is, as my colleagues
know, economically destructive, im-
possibly complex, and overly intrusive.
It has impeded our ability to create
jobs, encourage savings and invest-
ment, and realize the American dream.

When | speak with constituents, the
biggest applause line | get is about
abolishing the IRS. | think that the
system, any replacement, any new sys-
tem, should reduce the role of the Fed-
eral Government, encourage savings
and investment, be simple, and most of
all, it must be fair. AMT does none of
this, and we must repeal it; but until
we can repeal it, we must hold harm-
less those Americans whose taxes are
being raised in the next year.

One additional interim step we need
to take is to help those trapped in AMT
through exercise of incentive stock op-
tions or ISOS. In this instance, the
AMT requires people who exercise op-
tions on their employer’s stock to pay
tax on phantom profits. Many people
stuck in AMT owe tens of thousands or
hundreds of thousands of dollars in
AMT on phantom profits never realized
because the bottom fell out of the mar-
ket. We cannot justify a tax system
where taxes are owed when no gain was
ever realized.

I hope we will also be able to fix this
inequity as this bill moves through the
process; but for sure, we need to get rid
of this sneaky tax now.

Mr. McDERMOTT. Mr.
yield myself 15 seconds.

The gentleman from Texas talks
about this being a sneaky tax sneaking
up on people. It is only sneaky because
my colleagues would not have hear-
ings. If they would have listened to us
when they were passing these tax bills
in 1997 and 1998 and 1999 and 2000, we
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told them over and over again, we of-
fered these changes that were nec-
essary then and it all happens now.
They say we snuck up on them.

Mr. Speaker, | yield 2 minutes to the
gentleman from New York (Mr. ENGEL).

Mr. ENGEL. Mr. Speaker, | thank
the gentleman for yielding time to me;
and I, too, rise in strong support of the
alternative minimum tax reform. In
fact, | would go so far as to say, if
there was one tax that should be per-
manently reformed, it would be this
one.

First of all, as everyone has men-
tioned, many middle-income people
find themselves caught with this tax.
They have plenty of deductions, but
they are not allowed to deduct it be-
cause they have met the threshold, and
it certainly is regressive and should be
changed.

In 1969, the tax was put into effect. It
has not been modified since it makes
no sense whatsoever not to have it in-
dexed to inflation; and again, if there
was any tax reform that ought to be
made permanent, it should be this tax.

We have heard about other taxes. The
estate tax is one with which | do not
agree that that tax should be perma-
nently repealed. The estate tax repeal
would only benefit the very, very high-
income people, and | think they should
pay their fair share; but this alter-
native minimum tax really hits a lot of
working people, a lot of middle-class
people and is really grossly unfair.

If a person lives in a high-tax State,
as was mentioned by my friends from
New York and Connecticut, it even
hurts and hits them even more so. This
tax, as it is currently written, makes
no sense at all. | would hope that after
this 1-year extension we could put our
heads together and come back with
something that makes sense, a perma-
nent reform.

While this bill is a step in the right direction
many middle class families that are hurt by the
AMT, will not be helped by this and will only
be helped by a total re-write of the AMT and
a permanent reform.

I think on this side of the aisle the
point had been made that the Com-
mittee Ways and Means, which is the
tax-writing committee, ought to have
hearings. And after we can finally put
together a plan that would reform the
AMT permanently for good.

Right now, | will take this quick fix,
but we ought to build on to it. We
should permanently reform the AMT.
It makes no sense whatsoever to keep
doing short-term extensions on tax pol-
icy that hurts a lot of hardworking
families.

Mr. ENGLISH. Mr. Speaker, | first
yield myself 15 seconds to thank the
gentleman from New York for his pres-
entation. It was very thoughtful. I
want to associate myself with his re-
marks. We appreciate his making this
debate very bipartisan, and | welcome
him to get involved in our Zero AMT
Caucus and try to work on a bipartisan
basis to deal with this problem.

Mr. Speaker, it is a great privilege
for me to yield 5 minutes to another
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gentleman from New York (Mr. HOUGH-
TON), who has put an extraordinary
amount of time in on this issue, the
chairman of the Subcommittee on
Oversight of the Committee on Ways
and Means, my colleague.
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Mr. HOUGHTON. Mr. Speaker, |
thank the gentleman for yielding me
this time, and say to the gentleman
from New York (Mr. ENGEL) that we
have fought a good fight on many
issues, and | am delighted to be associ-
ated with the gentleman on this.

Mr. Speaker, I am not going to talk
about the alternative minimum tax.
People have described it, nobody wants
it, we want to get rid it. The question
is how. Do we do it the Democratic way
or the Republican way. | happen to be-
lieve that H.R. 4227, the bill of the gen-
tleman from Connecticut (Mr. Sim-
MONS), is the right approach.

I guess the only thing | would hope is
that we would not get tangled up in
two things: One is we not get tangled
up in the politics of this thing. This is
a national interest. We could argue
back and forth and criticize each other,
but the point is people are going to get
hurt and we have to stop that. The
other thing, | hope we do not get tan-
gled up in procedural issues. This is a
procedural House, but the impact is
not procedural on people on the out-
side.

I want to thank the gentleman from
Pennsylvania (Mr. ENGLISH) and the
gentleman from Connecticut (Mr. SiM-
MONS) for what they have done. The
gentleman from Connecticut (Mr. Sim-
MONS) has really been the watchdog
here for a lot of people who could get
hurt, and they do not know they could
get hurt. The fact that they have been
watchful and sensitive to the human
condition is very important.

As Members have said, this is a stop-
gap measure. But without this, we can-
not go to the next leg. The next leg is
to get rid of a tax. It is an interesting
concept because before 1986, people
with large amounts of capital could
give that capital away; and, therefore,
under provisions of the tax law, would
not have to pay any tax. It was not fair
and it was not democratic, and that is
why this thing came into effect.

But there was no indexing, and that
is why this is creeping up and involving
enormous numbers of people. There are
over 3 million people now, and there
will be another 8 million involved. It is
a very hurtful tax. | think it is a very
good idea. If you want to vote the
Democratic proposition, that is fine. |
happen to believe what the gentleman
from Connecticut (Mr. SIMMONS) has
done is right on target. It is essential.
It is straightforward, simple, and will
benefit everybody. Therefore, | request

that Members support the bill, H.R.
4227.
Mr. McDERMOTT. Mr. Speaker, |

yield myself such time as | may con-
sume.

I would say to my distinguished col-
league, the gentleman from New York
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(Mr. HOUGHTON), we are going to miss
the gentleman when he leaves Con-
gress. It will be a loss for all of us. The
gentleman said this is a tax that no-
body wanted. Well, if we take the
Democratic alternative and look at it
in the Statement of Congressional
Findings and Purposes, and mostly
Members blow through these bills and
never read that. | have a little bit of
time, so | would like to say a few
things about it.

In 1986, because of tax preferences on
oil and gas depletion and a whole lot of
things, there were a number of people
in this country who made a lot of
money who then could write it all off
because they had these preferences on
oil and gas exploration and so forth. So
there was an agreement in this House
to put in an alternative minimum tax,
believing that every American ought to
pay something. No matter how rich or
how poor, we believe that each worker
should put something in the pot. Here
we had these people at the top who fig-
ured out how to get rid of it all. So we
put the alternative minimum tax in.

Then came the 1990s and we had tax
reform. We got rid of all of those pref-
erences. Even when we did that, we
still had less than 1 half of 1 percent of
taxpayers who paid this alternative
minimum tax. It never became a prob-
lem until 1997 when we took away the
personal deductions and the deductions
for kids, and we suddenly swept up a
quarter of the people this year. If we
look at the projections, we are going to
have three-quarters of the people pay-
ing this thing at some point down the
road.

We could have fixed it along the way,
but most people did not want it in the
first place, and so they said let us get
rid of it. Those people on the top
should not have to pay anything if they
can figure out how to get out of it. So
we have not fixed it.

| give you a tale of two taxpayers.
There is one standing here, and | have
a wife who works and the two of us
make a nice living. We have good sala-
ries. We do not have any children, and
we do not pay the alternative min-
imum tax. And the other thing is I live
in Washington State. We do not have a
State income tax. A great State to live
in. It wants folks to come and visit,
but do not stop there and live. We do
not have any problem with the AMT.

Mr. Speaker, I am not arguing for
myself. I am arguing for these people
behind me who live in the District of
Columbia. One has two Kkids, one has
four Kkids. They have to pay it on staff
salaries in the House of Representa-
tives. Tell me where is the fairness in
that tax structure? How is it my wife
and | benefit tremendously from this
system, and we clobber the people in
the middle class behind us? That is
why we are here today.

Obviously, Republicans realize that
the people out there are going to find
things out when they do their taxes.
They start through the form, and if
you have an adjusted gross income of
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$58,000, you should begin to figure your
taxes in a parallel fashion, the regular
income tax form, the 1040, and then
there is the alternative minimum tax.
So there you are at $60,000, $70,000, and
you have to figure your taxes twice.

If you ask the IRS, they put out a
flyer that says it takes 3 hours and 56
minutes to figure the alternative min-
imum tax. Now people are filling out
their tax forms making $70,000, a lot
are not using accountants, that is their
time. So we are putting them through
the wringer twice to fill out their taxes
because you would not listen.

Now this idea that we will repeal the
alternative minimum tax, that is nice.
That is a great idea. You know who
that helps, well, it helps these people
behind me a little bit, but it helps the
people at the top. Again, it would be a
give-away to the people on the top. |
understand what the Republican Party
is all about. | believe that is what your
goal is. That is a major plank in your
platform, is no one who has millions of
dollars should pay anything, they
know how to use their money, we
should let them have it and they will
invest it and we will have a lot of jobs.

Well, these tax cuts have not worked
in the State of Washington. They have
not worked in the State of Washington.
We have more people unemployed
today than we have ever had. It is the
highest long-term unemployment we
have ever had since the 1950s, and we
are still waiting for the recovery. In
February, there were 21,000 jobs cre-
ated, all government jobs. So the tax
cuts did not work except for people
who had a lot of money. The next
month, March, we had 306,000 jobs.
Goodie, we are growing.

The fact is that economists say that
it takes 250,000 new jobs every month
to simply keep up with the growth in
the labor force in this country. So
300,000 is just barely replacement, say-
ing nothing about the 3.5 million that
we have lost since President Bush has
been in office.

This economy has been an absolute
disaster for the middle class and the
ordinary working people in this coun-
try. This tax structure Republicans
have created is awful. We will vote for
this today. There is no Member who is
not going to vote to put a l-year patch
on it, but it is not being fixed. As a
Member said, the way things are going,
down the way, you are going to have
half the people we are going to have to
deal with, and at some point it is going
to cost a lot of money.

The other side of the aisle would not
fix it in 1997. We tried to tell them, but
they were too smart and too full of
their own ideas and ideology to look at
what they were doing to people, and
that is why we are here today. We cer-
tainly will all vote for it.

Mr. Speaker, | reserve the balance of
my time.

Mr. ENGLISH. Mr. Speaker, | yield 2
minutes to the gentlewoman from
Michigan (Mrs. MILLER).

Mrs. MILLER of Michigan. Mr.
Speaker, | rise today in support of H.R.
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4227 to extend the alternative min-
imum tax relief to our Nation’s middle
class and working families. This legis-
lation will ensure that almost 8 million
Americans are not going to be subject
to unfair higher taxes. It is interesting
because just last week, | listened to my
colleagues on the other side of the
aisle. About 100 of them actually voted
against the marriage penalty relief.
They said that offering this Nation’s
working families relief from a tax on
marriage was inconsequential because
these families would be subject to
AMT.

H.R. 4227 is a pro-growth, and most
importantly, pro-family piece of legis-
lation that will help us fix this prob-
lem.

Mr. Speaker, as has been mentioned
already several times today, the origi-
nal intent of AMT provisions in our
Nation’s Tax Code were designed to
prevent high-income taxpayers from
using tax deductions, from using write-
offs, as well as loopholes from avoiding
paying their fair share of taxes. But
under the leadership of the Democratic
Party prior to 1995 and their obstruc-
tive politics since then, the AMT will
continue to force hard working middle
class families to pay more than their
fair share unless something is done.

H.R. 4227 at least offers a temporary
fix to this problem until Congress can
develop a permanent solution. | com-
mend President Bush and the majority
party in Congress for implementing an
economic growth package that has all
of the economic indices on a positive
trend line. Consumer confidence in our
economy is on the rise because thanks
to the leadership of President Bush,
more Americans are able to keep more
of their hard-earned money. The Presi-
dent and the Republican majority trust
and believe in the American people. By
extending relief from the AMT, we can
make sure that taxpayers are not pay-
ing more than their fair share and they
can have money in their pocket to help
expand our economy even further.

Mr. Speaker, this House is faced with
an important decision today, one that
will affect up to 8 million working fam-
ilies. | support this legislation because
I support those families. | urge my col-
leagues to make the right decision and
vote to pass this.

Mr. MCDERMOTT. Mr. Speaker, | re-
serve the balance of my time.

Mr. ENGLISH. Mr. Speaker, | yield 3
minutes to the gentleman from Cali-
fornia (Mr. HERGER).

Mr. HERGER. Mr. Speaker, | rise in
strong opposition to the Rangel sub-
stitute. Under the guise of individual
tax relief from the alternative min-
imum tax, or AMT, the Rangel sub-
stitute would raise taxes by $15 billion.
This new tax increase would fall
squarely on the shoulders of America’s
small businesses, the same American
companies that create jobs and drive
our Nation’s economic engine.

The tax relief this Congress has
passed over the past 3 years has con-
tributed mightily to the economic re-
covery we are now experiencing. More
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than 750,000 jobs have been created in
the past 8 months. We have strong eco-
nomic growth of between 4 and 5 per-
cent, low inflation, and homeownership
rates at the highest level ever.

Mr. Speaker, why in the world would
we choose to raise taxes on American
small businesses just as our economy
has turned the corner? Why would we
smother the engines of job creation
with higher taxes? Yet this is exactly
what the Democrat substitute would
have us do. Hard-working Americans
need relief from the unfair AMT tax,
and the majority bill offered by the
gentleman from Connecticut (Mr. Sim-
MONS) will give it to them.

Without passage of the majority bill,
an additional 8 million middle income
taxpayers will see their Federal taxes
rise because of the AMT next year.
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We cannot allow this to happen. Let
us reject the Democrat substitute and
pass the underlying bill. Americans de-
serve relief from the AMT tax, not new
taxes.

Mr. ENGLISH. Mr. Speaker, | yield 2
minutes to the gentlewoman from Ten-
nessee (Mrs. BLACKBURN).

Mrs. BLACKBURN. Mr. Speaker, |
came to Washington to work on several
issues, one of which is the sales tax de-
duction. Tennesseans know my record
on tax fairness. | have been working
with the gentleman from Texas (Mr.
BRADY) to put that sales tax deduction
issue on the map. | am glad to see that
we have got some folks on the other
side of the aisle that are coming in
here and ready to help us with this de-
bate. Like my mom always said, better
late than never.

Unfortunately, true to form, their
proposal, the Democrat proposal is a
classic political bait and switch. They
are talking about supporting a sales
tax deduction while they are hiding the
fact that their motion to recommit
contains a tax increase. Tennesseans
are not going to buy that kind of gim-
mickry. Whenever you make that kind
of bargain, the end result is always
higher taxes.

Today we are talking about the AMT,
the alternative minimum tax. One of
my Democrat colleagues said he never
hears from constituents about the
AMT, that they do not know what it is.
He might be right. There are millions
of middle-income taxpayers that do not
know what is coming, that 11 million
of them will be hit with an average tax
increase of $1,520. So let us come back
in a year and tell these people they do
not know what the AMT is. They are
going to know. They will know that
they have been walloped with a $1,500
tax hike if we do not take action right
now. They will be angry because people
opposed the Republican plan that is
supported today.

My friends across the aisle claim
that their motion to recommit address-
es the tax hike. Where were they when
President Clinton raised taxes and
failed to adjust the AMT for inflation?
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They had their chance to act then, and
they failed. People back home need to
ask themselves who do they trust on
the tax policy; who has been consist-
ently on the side of the taxpayer. It is
an easy call. Democrats only talk
about tax relief in election years. Re-
publicans talk about tax relief every
year.

Mr. ENGLISH. Mr. Speaker, | yield 2
minutes to the distinguished gen-
tleman from New Hampshire (Mr.
BRADLEY).

Mr. BRADLEY of New Hampshire.
Mr. Speaker, | would like to salute the
leadership of the gentleman from
Pennsylvania (Mr. ENGLISH) on this
issue.

Mr. Speaker, what we face with the
alternative minimum tax is a sleeping
giant, a sleeping giant that is starting
to wake up and gobble the hard-earned
funds of millions of American tax-
payers. Today it is 3 million taxpayers;
but tomorrow if we do not pass this
legislation, it will be 11 million tax-
payers. And if we do not have the time
necessary to have a longer-term solu-
tion for the alternative minimum tax,
by the end of the decade it will be 30
million taxpayers, one in three Ameri-
cans, will fall victim to this tax that
was originally designed to catch about
150 very wealthy Americans that did
not pay their fair share of taxes.

What we have today, though, with
the alternative minimum tax is a situ-
ation where middle-income Americans
will be paying more than the wealthier
Americans because they lose their per-
sonal exemptions, they lose the exemp-
tion for State and local taxes, and they
lose the exemptions for itemized deduc-
tions. Most of the benefits of the tax
cuts in 2001 and 2003 will be evaporated
for these taxpayers; and for anybody
that has had to go through the alter-
native minimum tax, the compliance
costs of having to fill out taxes in a
dual universe, the normal way and the
alternative minimum way, is much
higher.

Mr. Speaker, | urge my colleagues to
support H.R. 4227 and allow us this year
of time to have a long-term solution to
fix the alternative minimum tax.

Mr. ENGLISH. Mr. Speaker, | reserve
the balance of my time with the right
to close.

Mr. MCDERMOTT. Mr. Speaker, |
yield myself the balance of my time.

One of the problems here in the
House on an issue like this is that it is
hard to have a real debate because we
do not set it up as a debate. We really
are having a bunch of 2-minute speech-
es, and nobody ever gets to answer any-
body back and forth. The gentleman
from Pennsylvania (Mr. ENGLISH) is an
honorable Member and, | think, is just
wrong on this issue. | do not bear him
any ill will, but one of the interesting
things about this is one of the more re-
cent Members who came out here was
the gentleman from California (Mr.
HERGER). He went on about the fact
that the Democratic alternative is
going to cost $17 billion. This is a time
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at which the Republican management
of the economy has developed the big-
gest deficits in a very long time. We
are going to have to raise the Federal
debt limit again. We are going to have
to sell more bonds to the Chinese. We
are going to have to sell more bonds
around the world to keep our economy
afloat than ever before.

The gentleman from California’s
complaint about the gentleman from
New York (Mr. RANGEL) is that the
gentleman from New York has come in
here and said, you know, | think we
ought to pay for this bill. We ought to
pay for it. The gentleman from Penn-
sylvania (Mr. ENGLISH) and his col-
leagues are not interested in paying for
it. They just want to throw it on the
credit card, another $17 billion onto
their kids and their grandchildren. 1|
just had a grandchild born last August,
so for the first time | am really think-
ing about grandchildren. | used to just
think about my kids. But now | am
looking two generations down the road.
It is no problem for the gentleman
from California and the gentleman
from Pennsylvania and other Members
to say, Hey, throw it to the kids. Let’s
not pay for it.

You have done that since 1996. The
mess we are in is directly related to
what you have done. When President
Bush took over, we had some kind of
surplus, | forget, $200 billion; and we
are now going into the hole at least
$400 billion or $500 billion every year.
When the gentleman from New York
comes out here and says | would like to
pay for it, he gets criticized. That is
called raising taxes. No, it is being fis-
cally responsible.

The gentleman from New York is no
wild-eyed liberal. You think he is, but
you have never looked at the proposal
he made. He reached over across the
hall here into another place and took a
provision from the Finance chairman
in the United States Senate. The provi-
sions that he put in are offsets that are
contained in the provisions of a tax
abusive transactions bill from the Sen-
ate Finance Committee written by a
Senator from over there. | cannot
name him. The offsets are not tax in-
creases. They are provisions designed
to ensure that corporations cannot use
aggressive tax shelter transactions to
avoid the taxes they pay.

So the charge that the gentleman
from New York is trying to raise taxes
is simply misleading, to be very gen-
erous. | am sure we will see advertise-
ments going all over, well, you know,
the Democrats tried to raise taxes on
you another $17 billion, and we stopped
them. They are not going to tell you
about what it is going to cost your Kids
and your grandchildren in terms of in-
terest rates and what is going on in
this economy.

The first group of offsets that the
other body came up with are designed
to curtail tax shelters by clarifying the
economic substance doctrine. People
back home, I am sure their eyes are
crossed by now, but some of you people
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ought to be thinking about it. In-
creased reporting and penalty provi-
sions. The economic substance doctrine
is a rule of law that denies artificial
losses or other tax benefits from trans-
actions that have no business purpose
or profit motive. It is the usual she-
nanigans of tax attorneys. Even a Re-
publican in the other body thinks that
ain’t right. But, no, people over here
say, oh, no, we can’t do that, we can’t
tighten up. Oh, no, no, no. All those tax
attorneys will have to go out there and
find another way to take it away from
the middle class and give it to the rich.
They apply to transactions with no
substance other than tax avoidance.

That is what the gentleman from
New York’s bill does. He says, let’s get
people to pay their fair share. If we did,
we could do this alternative minimum
tax. In fact, we could do more. His bill
actually says that if you have a com-
bined adjusted gross income of $250,000,
if you are less than that, you do not
even have to look at this. That would
take millions of people off the rolls.
But the Republicans want to leave it so
that everybody has to be at $58,000 and
start into this alternative plan.

The IRS says the record-keeping for
that is 19 minutes. Then they say it
takes an hour and 14 minutes to read
the law and understand it. This is the
IRS telling the taxpayers: it is going to
take you an hour and a quarter to read
this law and figure it out. Then it
takes an hour and 49 minutes to actu-
ally figure it. And then copying and as-
sembling and sending the form takes
another 34 minutes. That is where we
get the 4 hours.

You are putting a half a day’s work
on the American public because you
will not consider an alternative from
the Democrats. You will not have a
hearing to find out whether this is a
better proposal or not, because all wis-
dom resides on that side of the aisle.
And it is really wonderful to stand in
the presence of people who know every-
thing; but the problem, the reason you
got into this mess is because you would
not listen to anybody else and you are
still in the mess because you will not
listen to anybody else. The fact is that
your own people, a guy from lowa, my
gosh, he is a wild liberal, right? Head of
the Senate Finance Committee. He
comes up with this, and you think it is
no good.

The fact is that this is a big problem
that we need to work on together. If
there were any bipartisanship at all on
the Committee on Ways and Means, we
could get something done. But if it is
going to be done all by one side, where
the ideology is we have to give it all to
the people at the top and we cannot
worry about what happens to the mid-
dle class, then we are going to continue
to have these kinds of deals. If, God
forbid, you are still in charge next
year, you will be out here with a bill
just like this with a bigger problem
and a bigger cost and more money into
the deficit.

The question that really is sitting
here today is, when is the Republican
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majority going to face up to the hole in
the tax structure that you have dug
and into which you have thrown all the
people? You gave pittances, $676 aver-
age, for the average family and $112,000
for the people at the top. Do you think
there is a millionaire in this country
who needs $112,000? I mean, seriously.
How could anybody come out here and
support that, given the problems we
have in this country right now? Spend-
ing $200 billion on a war that never
should have happened in the first place,
led into it by a President who stood
right here and misled us, and you are
throwing money out the door every
way we can imagine; and you will not
face what you are doing economically.

I really pray, | really do pray that
the day never comes when Europe
stands up or the Japanese or the Chi-
nese stand up and say, we are not buy-
ing any more of that worthless paper
from the United States.

The SPEAKER pro tempore (Mr.
SIMPSON). The time of the gentleman
has expired.

ANNOUNCEMENT BY THE SPEAKER PRO TEMPORE

The SPEAKER pro tempore. Mem-
bers are reminded that remarks in de-
bate in the House may not cite the
views of Senators. Sponsorship may be
identified, but further characterization
is not in order.

Mr. ENGLISH. I presume, Mr. Speak-
er, that also means that we cannot
mischaracterize them.

Mr. Speaker, | yield myself the bal-
ance of my time.

This has been a useful debate because
I think in an odd way it has high-
lighted a couple of things. First of all
there is a consensus in this Chamber
behind the bill that the gentleman
from Connecticut (Mr. SIMMONS) has
put forward. There will be a substitute
offered. | will have ample opportunity
and grounds to criticize that substitute
when it is offered, but for now | think
what needs to be emphasized here is
that in the end both parties are com-
mitted to at least moving forward on
this very limited bill. 1 wish we were
doing more today, but the fact is, this
is probably the best we could agree on
in the gridlock that exists in the insti-
tution right now.

I would like to use some of my time
to respond to some of the points that
were made by the other side. First of
all, let us be clear. This bill is not
about the war. It is not really about
the deficit in the sense that | think it
is fairly clear and | would hope people
on both sides could agree that we do
not need revenue from this source. We
can come up with spending cuts, and
we can come up with alternative rev-
enue sources to deal with this.
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We do not need the revenue applied
from applying an AMT that was in-
tended to be applied originally only to
a very narrow band of very wealthy
taxpayers, applying it to the middle
class.

Some strange things have been said
here and | would like to respond to
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them. First of all, this problem was not
created by the Republicans. This was
created back in 1986 when a tax reform
passed when the other body controlled
the Chamber, and in all the time that
they controlled the Chamber after-
ward, they did nothing to deal with
this problem. In fact, in 1993, they
voted to actually increase the burden
of the AMT. And we have heard from a
number of speakers today who purport
to be against the AMT, but actually
who voted for that increase.

It has been said by the distinguished
gentleman from Washington, my
friend, that Republicans do not know
what they are doing. | would submit to
the Members when this AMT was put
in place without any provision for how
inflation would move and more tax-
payers into AMT status, they knew
what they were doing. They wanted the
revenue. They wanted to apply a pro-
gressively higher tax burden to the
American people and use that future
revenue in order to justify a higher
level of spending and an expansion of
the welfare state.

We in this Chamber today are com-
mitted to moving forward to making
sure that a new heavier tax burden is
not applied to taxpayers next year and
that next year taxpayers do not face a
bait and switch on some of the key pro-
visions that we have passed. That |
would submit is really what the Repub-
lican Party is all about.

And as for Republican management
of the economy, I am proud to asso-
ciate myself with Republican manage-
ment of the economy at a time when
clearly responsible economists agree
the tax policies enacted in this Con-
gress supported by this administration
are having the effect of lifting the
economy, not as much as | would like
right now in my district, but clearly
turning around the slowdown that we
had experienced that we inherited from
the last administration and providing a
significant prospect of new jobs and
new economic growth and new dynam-
ics that are going to provide opportuni-
ties for working families in the coming
months. We recognize that we need to
do more, and this Congress is clearly
committed to doing that. And yet we
need to agree at very least today to
pass this provision.

I am very proud to support this bill
as introduced by the gentleman from
Connecticut (Mr. SIMMONS) that pro-
vides some relief to middle class tax-
payers, to make sure that they have
access to the relief that we promised
them so that we can continue to grow
the economy, that we can continue to
create opportunities, that we can con-
tinue to provide some relief to families
that have children and that are eligible
and should be eligible for the tax credit
that we have passed in this Chamber.

This is to me a critical issue of tax
equity. We need to be prepared to guar-
antee to middle class families that
they do not face a higher burden be-
cause of a stab in the back called the
AMT, that they are not hit on tax day
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with an unexpected tax burden, that
they are not required to recalculate
their taxes accordingly. We have an op-
portunity today to strike a real blow
for tax equity for the middle class.

With that, | hope we pass this bill.

Mr. HOLT. Mr. Speaker, the Alternative Min-
imum Tax (AMT) is a terrible burden on mid-
dle class taxpayers and the middle class
should be excluded from the AMT.

Once again, however, the Republican lead-
ership is using budget gimmicks to hide the
real cost of their tax cut and doing nothing to
offset it. While the proposed AMT relief bill
carries an official cost of $17 billion, its actual
long-term costs are much higher: $549 billion
over ten years, or $658 billion if the added in-
terest costs on the national debt are taken into
account. Indeed, by proposing a one-year “fix”
to a perpetual problem, H.R. 4227 purpose-
fully obscures not just the long-term cost of
AMT reform. Ignoring these long-term costs ir-
responsibly undermines our ability to ade-
quately plan for the future. It costs the future
generation, as well as the present economy.

More unpaid-for tax cuts will not only jeop-
ardize critical public services now, but they will
also hurt Americans well into the future. Mas-
sive deficits now create large debt and high in-
terest payments that will crowd out spending
on public investments for future generations.
Moreover, these deep deficits threaten to in-
crease interest rates in the future—making it
harder for Americans to buy homes and afford
higher education, and making it harder for
business to raise capital.

This is why | support the Democratic alter-
native to relieve the burden of the AMT on
middle class taxpayers. The substitute would
provide temporary relief from the AMT that is
more broad and simpler than the relief con-
tained in H.R. 4227. The substitute would sim-
ply eliminate AMT liability for all taxpayers
whose adjusted gross income is less than
$250,000 ($125,000 for single taxpayers).
Above those income levels, AMT liabilities
would be phased in over a $40,000 range
($20,000 for single individuals).

The substitute would provide a framework
for total reform of the AMT. It would require
the Secretary of the Treasury to promptly sub-
mit legislative recommendations to the Con-
gress, and it would require the Committee on
Ways and Means to act on those rec-
ommendations this summer. It is time for the
Congress to be honest with the American tax-
payers and proceed with real AMT reform.

Moreover, the substitute would be revenue
neutral. Its cost would be offset by restricting
certain tax shelters, which has already passed
the Senate on a bipartisan basis. The AMT
was designed to ensure that all taxpayers pay
a minimum amount of tax and, in effect, lim-
ited the ability to use tax loopholes. The sub-
stitute would directly address those tax avoid-
ance transactions, thereby minimizing the
need for the minimum tax and provide relief
for the middle class families of my district.

We cannot continue to pretend that the AMT
problem will go away on its own and to make
major policy decisions based on the reckless
unrealistic assumption that it wil. We must
work toward a long-term, fully paid-for solution
that protects our ability to fund critical national
priorities and allows us to make realistic plans
for the future.

Mr. KIND. Mr. Speaker, | strongly support
providing relief to middle-income Americans
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from an encroaching Alternative Minimum Tax
(AMT).

Without action this year to extend the cur-
rent AMT exemption levels passed in 2003,
millions of Americans will feel the AMT crunch
in 2005. While the AMT was enacted in 1969
to prevent high-income earners from using
loopholes in the tax code to avoid paying their
fair share, the AMT is increasingly becoming
an unfair tax burden on millions of middle-in-
come Americans. Because of factors including
inflation and income tax reductions, the com-
plex calculations used by individuals and cou-
ples to determine if they must pay any AMT
have adjusted and now unfairly punish middle-
income families, particularly those with chil-
dren in high-tax states.

For the third year in a row, the Internal Rev-
enue Service’'s Taxpayer Advocate Service's
Report to Congress lists AMT encroachment
as the most serious problem encountered by
taxpayers. The AMT now impacts more than
2.4 million Americans. Unless reformed, the
AMT will impact 12.4 million in 2005 and more
than 30 million Americans in 2010. On top of
that, even more taxpayers will be forced to
perform intense computations to determine if
AMT applies to them.

While the majority of the 2003 tax proposal
that passed the House was fiscally irrespon-
sible and designed to benefit only the wealthi-
est of Americans, its provision providing in-
creased AMT exemptions in 2003 and 2004
had bipartisan agreement. However, while ev-
eryone seems to agree that the AMT needs to
be reformed, the President’s budget for fiscal
year 2005 again covered up the full cost of fix-
ing the AMT—estimated by the CBO at over
$500 billion—by proposing another one-year
extension. A comprehensive, bipartisan pro-
posal is long overdue to address the problems
of the AMT, and it is important that Congress
account for this necessary reform in its budget
resolutions.

As we reform the AMT to provide relief to
middle-income Americans, we need to act in a
fiscally responsible manner. It is unfair to
Americans today, and especially the next gen-
eration, to delude ourselves by thinking the
record budget deficits facing our nation, esti-
mated by the White House at over $500 billion
this year alone, will simply go away.

As a member of the House Budget Com-
mittee, | supported a budget resolution that al-
lows for extending AMT relief while still reduc-
ing the deficit. This approach requires tough
choices, prioritization, and a bipartisan com-
mitment to helping working families. With the
House-Senate conference committee still ne-
gotiating the budget resolution for fiscal year
2005, | remain hopeful that we will be able to
provide Americans continued tax relief today
without raising the debt burden on our chil-
dren’s generation.

The substitute offered today by Representa-
tive NEAL is a more responsible bill that will
provide relief to more than 10 million families
while not increasing the budget deficit. By
closing corporate tax shelters, the Neal sub-
stitute provides a responsible offset to benefit
more American families without burdening our
children with added debt that they will have to
pay off. Further the Neal substitute unambig-
uously and completely exempts married cou-
ples with incomes under $250,000 from the
AMT. This is a superior approach, helps more
Americans, and ensures most middle income
taxpayers will not have to worry about the
AMT.
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Mr. Chairman, it is important that we act
today to ensure average income Americans
will not unfairly face the alternative minimum
tax in 2005. However, | believe we can and
must provide this relief in a fiscally responsible
manner that will not burden future generations
of Americans. Just as it was true last week
when we passed legislation permanently re-
pealing the marriage penalty tax, our work is
far from over in helping working families face
the challenges of today’s economy. We must
come together in a bipartisan manner to craft
a fiscally responsible budget resolution.

Ms. KILPATRICK. Mr. Speaker, today we
are considering H.R. 4227, the Middle-Class
Alternative Minimum Tax (AMT) Relief Act. |
have considered the merits of the legislation
and concluded that the base bill offered by the
Republican majority needed to be amended. |
voted aye to the Neal-Bishop-Israel substitute,
that would have exempted married couples
making $250,000, and singles making
$125,000, from paying the alternative min-
imum tax. The substitute would have been off-
set by cracking down on corporate tax shelters
and tax avoidance schemes used by corpora-
tions like Enron. The current budget deficit has
been fueled by unprecedented tax cuts that
have erased a surplus in excess of $200 bil-
lion when the Bush administration took office.
Given the loss of 2.6 million private-sector
jobs over the last three years, | and my fellow
Democrats believe tax cuts should not add to
the record budget deficits, because ballooning
deficits threaten economic growth, raise inter-
est rates, and cost jobs. That is why the
Democratic alternative targeted tax cuts—pro-
viding more tax relief to the millions of families
with children in high-tax states with incomes
under $250,000.

| was also concerned by facts provided by
Ways and Means staff that indicated the base
bill is expected to reduce federal revenue by
approximately $17 billion to $18 billion over 10
years, and none of the provisions in the bill
were accompanied by any offsets.

The substitute provided the framework for
total reform of the AMT. It would have been
paid for, and would have provided AMT relief
that is broader and simpler than the relief con-
tained in H.R. 4227. The substitute eliminated
AMT liability for all taxpayers whose income is
less than $125,000 for single taxpayers and
$250,000 for married couples. Above those in-
come levels, AMT liabilities would be phased
in over a $20,000 range for single taxpayers
and a $40,000 range for married couples. The
cost of the substitute was roughly $19 billion
and would have been offset by restrictions on
tax shelters that have been supported by
House Democrats as offsets in other sub-
stitutes that have been approved in the Sen-
ate on a bipartisan basis.

| opposed H.R. 4227 because it did not pro-
vide a sufficient level of tax relief to my con-
stituents.

Mr. STARK. Mr. Speaker, | rise today to op-
pose H.R. 4227, the “Middle-Class Alternative
Minimum Tax Relief Act of 2004,” and in sup-
port of the Democratic substitute that provides
real relief for middle-class families.

The alternative minimum tax, AMT, was de-
signed to ensure high-income taxpayers did
not thwart the system and avoid their share of
the tax burden. But once again, the Repub-
licans are on the floor with a tax proposal fa-
voring the wealthy over the middle class, pe-
nalizing hard working Americans raising fami-
lies. We should not mortgage our future with
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tax policies that will merely pass on the ever-
increasing debt to our children.

Despite its title, the Republicans are offering
a bill that does not provide effective AMT relief
for lower-income households and those fami-
lies claiming the dependent care credit. In ad-
dition, the irresponsible AMT relief proposed
by the Republicans is not paid for with any off-
setting revenue increases or spending cuts.

In contrast, the Democratic substitute pro-
vides AMT relief to more households than the
Republican bill and gives increased relief to
low-income  households—especially  those
claiming the dependent care credit. This tax
relief for real middle-class families is paid for
with new restrictions on corporate tax shelters.
The Republicans call this a tax hike, but it is
actually the most responsible way to provide
effective middle-class tax relief without adding
to the national debt.

The Democratic substitute provides AMT re-
lief to 10.2 million households, a full 1 million
more than the GOP proposal. Married house-
holds below $250,000 adjusted gross income
will be completely excluded from the AMT
under the Democratic substitute, while the Re-
publican bill gives big breaks to those over
$250,000 who obviously need tax relief the
least—and have already most benefited from
the Bush tax cuts.

| urge my colleagues to vote against the in-
adequate Republican proposal and support
the Democratic substitute, which provides
AMT relief for American families who need it
most.

Ms. DELAURO. Mr. Speaker, the alternative
minimum tax, AMT, is a huge and growing
burden on a middle class that is already bur-
dened by a tough economy and the loss of 2.6
million private sector jobs. Originally designed
to make sure everyone paid their fair share by
limiting excessive tax shelters for wealthy fam-
ilies, the AMT has become a tax penalty for
families with children who live in high-tax
States. By 2010, 30 million Americans will be
faced with minimum tax liability, as compared
to about 3 million today and 1 million in 1999.

Everyone in this chamber agrees that some-
thing must be done to ease this burden on the
middle class. And let me make clear—Demo-
crats have a long track record of supporting
real tax relief for the middle class. Unfortu-
nately, this bill represents a band-aid ap-
proach to what has been deemed by the IRS'’s
National Taxpayer Advocate as the Nation’s
top tax problem.

Under the Republican bill, 1 million families
would still be paying the AMT. A two-income
family with four children in a high-tax State
would be hit by the alternative minimum tax
even if their income is only $95,000. And their
bill would extend AMT relief for just 1 year—
meaning taxes on millions of middle class
families will go right back up in 2006.

The Congressional Budget Office estimates
that a true fix of the AMT would cost $376 bil-
lion over 10 years. But Republicans have re-
fused to step back on their tax cuts for the
wealthy, which have created a $3 trillion def-
icit, in order to pay for this essential middle
class tax relief.

Today Democrats bring to the House floor a
true solution to the AMT problem. The Demo-
cratic substitute completely exempts married
couple families with incomes under $250,000
from the alternative minimum tax, providing
tax relief to more than 10 million families, par-
ticularly those with children in high-tax States.
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Compared to the Republican bill, it provides
more relief to 1 million additional families.

And, the Democratic plan is fully paid for by
cracking down on corporate tax shelters. As
nearly two-thirds of corporations paid no tax at
all in 2000, this is an important step to ensur-
ing that corporations pay their fair share while
relieving middle class families from the unfair
burden of the alternative minimum tax. The
middle class does not benefit by adding to our
already ballooning budget deficit and further
threatening economic growth.

| urge my colleagues to support true AMT
tax relief for middle class families, without
adding to the budget deficit, by supporting the
Democratic plan.

Mr. FRELINGHUYSEN. Mr. Speaker, today
| rise in support of H.R. 4227, which extends
through 2005 the higher alternative minimum
tax exemption amounts enacted in the Jobs
and Growth Tax Relief Reconciliation Act of
2003. This important piece of legislation will
prevent a tax increase on middle class fami-
lies next year.

The fact of the matter is if Congress does
not act this year, taxpayers will feel the burden
of a significant tax increase.

The alternative minimum tax hits the resi-
dents of northern New Jersey the hardest, es-
pecially those who are considered middle-
class, because it doesn't allow for a deduction
of our State’s outrageously high property
taxes. In 2001 and 2003, Congress took steps
to present middle-class families from falling
deeper into the AMT trap. The legislation the
House has before it today continues in that
tradition, ensuring that working families
throughout northern New Jersey and the coun-
try are not hit with a tax increase in 2005.

Created more than 30 years ago, this out of
date tax was meant to prevent high-income
taxpayers from using multiple-tax deductions
and write-offs to avoid paying income taxes. In
1993, President Clinton increased the AMT
and did not index it for inflation. As a result,
more and more middle-income taxpayers are
now forced to pay the AMT.

As you know, H.R. 4227 extends through
2005 the higher AMT exemption amounts en-
acted last year ($58,950 for joint filers and
$40,900 for single taxpayers) and adjusts
these amounts for inflation to protect their
value.

Without enactment of this legislation, the
current exemption amounts will automatically
fall in 2005 to $45,000 for married couples
and to $33,750 for single taxpayers. As a re-
sult, the Joint Committee on Taxation reports
11 million taxpayers would be hit with an aver-
age tax increase of $1,520.

| would hardly say by today's standards, a
family making $45,000 is considered “rich.”

Mr. Speaker, | recognize that H.R. 4227 is
a short term fix to a long term problem which
must be addressed. | understand the Com-
mittee on Ways and Means is exploring ways
to correct this inequity in a more permanent
way and | look forward to voting on that legis-
lation.

But for now, | urge my colleagues to build
on our ongoing efforts to provide tax relief for
all hard working Americans. Let's pass H.R.
4227 today.

Mr. BALLENGER. Mr. Speaker, | am happy
to come to the floor today in support of low-
ering taxes on American families—all Amer-
ican families. The Democrat substitute basi-
cally says that it's O.K. to cut taxes on some
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American families, but that other American
families should have to pay for those tax cuts.
Mr. Speaker, that's not tax cut at all.

As everyone in this body knows, the Alter-
native Minimum Tax was enacted to prevent
the wealthiest taxpayers from using loopholes
to avoid paying any federal taxes. Today, the
AMT doesn't just affect the rich, but hits a
substantial portion of middle-income Ameri-
cans. The 2001 and 2003 tax relief bills in-
creased the AMT exemption to help deal with
this problem. However, this needed relief is
scheduled to expire at the end of this year. If
we do not act today, 11 million middle class
taxpayers will experience an average tax in-
crease of $1,520 next year.

Mr. Speaker, we can't allow the AMT to take
away everything Congress and President
Bush have done to lower the tax burden on
American families. We also shouldn’t force
some Americans to pay for other American’s
tax cuts. | urge my colleagues to defeat the
Democrat substitute and extend the AMT ex-
emption by voting for the underlying bill, au-
thored by my Republican colleague and friend,
Representative ROB SIMMONS.

Mr. ENGLISH. Mr. Speaker, | yield
back the balance of my time.

The SPEAKER pro tempore (Mr.
SiMPSON). All time for debate on the
bill has expired.

AMENDMENT IN THE NATURE OF A SUBSTITUTE
OFFERED BY MR. NEAL OF MASSACHUSETTS
Mr. NEAL of Massachusetts. Mr.

Speaker, | offer an amendment in the

nature of a substitute.

The SPEAKER pro tempore. Is the
gentleman a designee of the gentleman
from New York (Mr. RANGEL)?

Mr. NEAL of Massachusetts. Yes, Mr.
Speaker.

The SPEAKER pro tempore. The
Clerk will designate the amendment in
the nature of a substitute.

The text of the amendment in the na-
ture of a substitute is as follows:

Amendment in the nature of a substitute
offered by Mr. NEAL of Massachusetts:

Strike all after the enacting clause and in-
sert the following:

SECTION 1. SHORT TITLE; AMENDMENT OF 1986

CODE; TABLE OF CONTENTS.

(@) SHORT TITLE.—This Act may be cited as
the “AMT Reform Act of 2004"".

(b) AMENDMENT OF 1986 CoODE.—Except as
otherwise expressly provided, whenever in
this Act an amendment or repeal is ex-
pressed in terms of an amendment to, or re-
peal of, a section or other provision, the ref-
erence shall be considered to be made to a
section or other provision of the Internal
Revenue Code of 1986.

(c) TABLE OF CONTENTS.—

Sec. 1. Short title; amendment of 1986 Code;

table of contents.

Sec. 2. Statement of Congressional findings

and purposes.

TITLE I—-TEMPORARY RELIEF FROM THE
ALTERNATIVE MINIMUM TAX; FRAME-
WORK FOR REFORM

Sec. 101. Temporary relief from the alter-

native minimum tax.

Sec. 102. Framework for reform.

TITLE II—RESTRICTIONS ON TAX
SHELTERS
Subtitle A—Provisions Designed To Curtail
Tax Shelters

Sec. 201. Clarification of economic substance

doctrine.

Sec. 202. Penalty for failing to disclose re-

portable transaction.
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Sec. 203. Accuracy-related penalty for listed
transactions and other report-
able transactions having a sig-
nificant tax avoidance purpose.

Sec. 204. Penalty for understatements at-
tributable to transactions lack-
ing economic substance, etc.

Sec. 205. Modifications of substantial under-
statement penalty for non-
reportable transactions.

Sec. 206. Tax shelter exception to confiden-
tiality privileges relating to
taxpayer communications.

Sec. 207. Disclosure of reportable trans-
actions.

Sec. 208. Modifications to penalty for failure
to register tax shelters.

Sec. 209. Modification of penalty for failure
to maintain lists of investors.

Sec. 210. Penalty on promoters of tax shel-
ters.

Sec. 211. Increases in penalties for aiding

and abetting understatements.

Subtitle B—Enron-Related Tax Shelter
Provisions

Limitation on transfer or importa-
tion of built-in losses.

No reduction of basis under section
734 in stock held by partnership
in corporate partner.

Expanded disallowance of deduc-
tion for interest on convertible
debt.

Expanded authority to disallow tax
benefits under section 269.

Modification of interaction be-
tween subpart F and passive
foreign investment company
rules.

SEC. 2. STATEMENT OF CONGRESSIONAL FIND-

INGS AND PURPOSES.

(a) FINDINGS.—The Congress finds the fol-
lowing:

(1) The current alternative minimum tax
(hereinafter referred to as the “AMT”’) was
enacted in 1986 with the stated purpose of en-
suring that individuals with relatively large
incomes would pay some minimum amount
of Federal income tax, notwithstanding the
fact that the individuals could have used
otherwise allowable tax preferences to re-
duce their regular tax to zero.

(2) The AMT, when enacted, affected a very
small percentage of individuals. Approxi-
mately 0.1 percent of all individuals were
subject to the AMT in 1987.

(3) During the 1990’s virtually all items
that have been traditionally considered to be
tax preferences were removed from the AMT.

(4) As a result, virtually all AMT liability
now is attributable to 3 items that few peo-
ple would consider to be tax preferences: the
deduction for personal exemptions, the de-
duction for State and local taxes, and mis-
cellaneous itemized deductions.

(5) In 1993, adjustments to minimum tax
rates were made to correspond to adjust-
ments made in regular income tax rates. The
1993 legislation also increased the amount of
the AMT exemption.

(6) The percentage of individuals subject to
the AMT did not increase as a result of the
1993 changes. The percentage in 1992 was 0.3
percent. It was 0.3 percent in 1994.

(7) The first significant increase in the per-
centage of individuals paying the AMT oc-
curred by reason of the Taxpayer Relief Act
of 1997. Some of the benefits of the capital
gains tax reduction provided in the 1997 Act
were taken back by the AMT. As a result of
the 1997 Act, the percentage of individuals
paying the AMT doubled in less than 2 years.

(8) Even after the impact of the 1997 Act,
the number of individuals subject to the
AMT was extremely small until the enact-
ment of the tax reductions by the Economic
Growth and Tax Relief Reconciliation Act of

Sec. 221.

Sec. 222.

Sec. 223.

Sec. 224.

Sec. 225.
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2001. Less than 1 percent of individuals were

subject to the AMT before 2001.

(9) The Economic Growth and Tax Relief
Reconciliation Act of 2001 contained reduc-
tions in the regular income tax rates but not
in the minimum tax rates. As a result, the
number of individuals subject to the AMT is
projected to skyrocket. In the future—

(A) 92 percent of all households with in-
come between $100,000 and $500,000 will be
subject to the minimum tax;

(B) 73 percent of households with income
between $75,000 and $100,000 will be subject to
the minimum tax; and

(C) 37 percent of households with income
between $50,000 and $75,000 will be subject to
the minimum tax.

(10) The AMT has a substantial marriage
penalty that has never been addressed by re-
cent ‘““marriage penalty repeal’ legislation.
Married couples are 20 times more likely to
be on the minimum tax than single individ-
uals.

(11) More than one-half of the promised tax
reductions in the recent marriage penalty
bill passed by the House of Representatives
will be taken back by the AMT.

(12) The AMT disproportionately applies to
families with children. Ninety-seven percent
of families with children and with incomes
between $75,000 and $100,000 will be subject to
the AMT.

(13) The current AMT means that many of
the tax reductions enacted in 2001 and 2003
are essentially temporary regardless of
whether Congress makes them permanent by
repealing the sunset contained in the 2001
Act. On average, the AMT will take back—

(A) 15.3 percent of the benefits of the re-
cent tax cuts from families with incomes be-
tween $50,000 and $70,000;

(B) 37.2 percent of the benefits from fami-
lies with incomes between $75,000 and
$100,000;

(C) 65 percent of the benefits from families
with incomes between $100,000 and $200,000;
and

(D) 71.8 percent of the benefits from fami-
lies with incomes between $200,000 and
$500,000.

(14) Only extremely wealthy taxpayers will
retain most of the benefits of the recent tax
cuts. Taxpayers making more than $1,000,000
will find only 8 percent of their tax reduc-
tions taken back by the AMT.

(15) The Bush Administration’s Fiscal Year
2005 Budget recommends that the recent tax
reductions be made permanent. Accom-
plishing that goal requires a total reform of
the AMT.

(b) PURPOSE.—It is the purpose of this Act
to—

(1) provide significant temporary relief
from the alternative minimum tax; and

(2) to provide a framework for a total re-
form of the alternative minimum tax.

TITLE I—_TEMPORARY RELIEF FROM THE
ALTERNATIVE MINIMUM TAX; FRAME-
WORK FOR REFORM

SEC. 101. TEMPORARY RELIEF FROM THE ALTER-

NATIVE MINIMUM TAX.

(a) IN GENERAL.—Section 55 (relating to al-
ternative minimum tax imposed) is amended
by adding at the end the following new sub-
section:

“(f) EXEMPTION FOR INDIVIDUALS FOR TAX-
ABLE YEARS BEGINNING IN 2005.—For any tax-
able year beginning in 2005, in the case of an
individual—

““(1) IN GENERAL.—The tentative minimum
tax of the taxpayer shall be zero if the ad-
justed gross income of the taxpayer (as de-
termined for purposes of the regular tax) is
equal to or less than the threshold amount.

“(2) PHASEIN OF LIABILITY ABOVE EXEMPTION
LEVEL.—In the case of a taxpayer whose ad-
justed gross income exceeds the threshold
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amount but does not exceed $145,000 ($290,000
in the case of a joint return), the tax im-
posed by subsection (a) shall be the amount
which bears the same ratio to such tax (de-
termined without regard to this subsection)
as—

“(A) the excess of—

‘(i) the adjusted gross income of the tax-
payer (as determined for purposes of the reg-
ular tax), over

““(ii) the threshold amount, bears to

““(B) $20,000 ($40,000 in the case of a joint re-
turn).

““(3) THRESHOLD AMOUNT.—For purposes of
this paragraph, the term ‘threshold amount’
means $125,000 ($250,000 in the case of a joint
return).

““(4) ESTATES AND TRUSTS.—This subsection
shall not apply to any estate or trust.”.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to taxable
years beginning after December 31, 2004.

SEC. 102. FRAMEWORK FOR REFORM.

(a) RECOMMENDATIONS BY THE SECRETARY
OF THE TREASURY.—Not later than 30 days
after the enactment of this Act, the Sec-
retary of the Treasury shall submit to the
Committee on Ways and Means of the House
of Representatives and to the Committee on
Finance of the Senate detailed legislative
recommendations designed to reform the al-
ternative minimum tax. Unless the Sec-
retary determines that it is not feasible,
such recommendations shall include changes
designed to ensure that the percentage of in-
dividuals paying the minimum tax would be
reduced to the level in effect before the en-
actment of the Economic Growth and Tax
Relief Reconciliation Act of 2001 (which is
less than 1 percent). The Secretary shall in-
clude with such recommendations estimates
of their revenue cost.

(b) AcCTION BY COMMITTEE ON WAYS AND
MEANS.—Not later than August 1, 2004, the
Committee on Ways and Means of the House
of Representatives shall report legislation
providing permanent reform of the alter-
native minimum tax. Such legislation shall
be designed so that the percentage of individ-
uals subject to the minimum tax will be re-
stored to the level in effect before the enact-
ment of the Economic Growth and Tax Relief
Reconciliation Act of 2001 (which is less than
1 percent).

TITLE II—RESTRICTIONS ON TAX
SHELTERS
Subtitle A—Provisions Designed To Curtail
Tax Shelters
SEC. 201. CLARIFICATION OF ECONOMIC SUB-
STANCE DOCTRINE.

(a) IN GENERAL.—Section 7701 is amended
by redesignating subsection (n) as subsection
(0) and by inserting after subsection (m) the
following new subsection:

““(n) CLARIFICATION OF ECONOMIC SuB-
STANCE DOCTRINE; ETC.—

““(1) GENERAL RULES.—

“(A) IN GENERAL.—IN any case in which a
court determines that the economic sub-
stance doctrine is relevant for purposes of
this title to a transaction (or series of trans-
actions), such transaction (or series of trans-
actions) shall have economic substance only
if the requirements of this paragraph are
met.

““(B) DEFINITION OF ECONOMIC SUBSTANCE.—
For purposes of subparagraph (A)—

“(i) IN GENERAL.—A transaction has eco-
nomic substance only if—

“(1) the transaction changes in a meaning-
ful way (apart from Federal tax effects) the
taxpayer’s economic position, and

“(I1) the taxpayer has a substantial nontax
purpose for entering into such transaction
and the transaction is a reasonable means of
accomplishing such purpose.

In applying subclause (Il), a purpose of
achieving a financial accounting benefit
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shall not be taken into account in deter-
mining whether a transaction has a substan-
tial nontax purpose if the origin of such fi-
nancial accounting benefit is a reduction of
income tax.

““(il) SPECIAL RULE WHERE TAXPAYER RELIES
ON PROFIT POTENTIAL.—A transaction shall
not be treated as having economic substance
by reason of having a potential for profit un-
less—

“(1) the present value of the reasonably ex-
pected pre-tax profit from the transaction is
substantial in relation to the present value
of the expected net tax benefits that would
be allowed if the transaction were respected,
and

“(11) the reasonably expected pre-tax profit
from the transaction exceeds a risk-free rate
of return.

“(C) TREATMENT OF FEES AND FOREIGN
TAXES.—Fees and other transaction expenses
and foreign taxes shall be taken into account
as expenses in determining pre-tax profit
under subparagraph (B)(ii).

““(2) SPECIAL RULES FOR TRANSACTIONS WITH
TAX-INDIFFERENT PARTIES.—

““(A) SPECIAL RULES FOR FINANCING TRANS-
ACTIONS.—The form of a transaction which is
in substance the borrowing of money or the
acquisition of financial capital directly or
indirectly from a tax-indifferent party shall
not be respected if the present value of the
deductions to be claimed with respect to the
transaction is substantially in excess of the
present value of the anticipated economic re-
turns of the person lending the money or
providing the financial capital. A public of-
fering shall be treated as a borrowing, or an
acquisition of financial capital, from a tax-
indifferent party if it is reasonably expected
that at least 50 percent of the offering will be
placed with tax-indifferent parties.

““(B) ARTIFICIAL INCOME SHIFTING AND BASIS
ADJUSTMENTS.—The form of a transaction
with a tax-indifferent party shall not be re-
spected if—

“(i) it results in an allocation of income or
gain to the tax-indifferent party in excess of
such party’s economic income or gain, or

“(ii) it results in a basis adjustment or
shifting of basis on account of overstating
the income or gain of the tax-indifferent
party.

‘“(3) DEFINITIONS AND SPECIAL RULES.—For
purposes of this subsection—

““(A) ECONOMIC SUBSTANCE DOCTRINE.—The
term ‘economic substance doctrine’ means
the common law doctrine under which tax
benefits under subtitle A with respect to a
transaction are not allowable if the trans-
action does not have economic substance or
lacks a business purpose.

““(B) TAX-INDIFFERENT PARTY.—The term
‘tax-indifferent party’ means any person or
entity not subject to tax imposed by subtitle
A. A person shall be treated as a tax-indif-
ferent party with respect to a transaction if
the items taken into account with respect to
the transaction have no substantial impact
on such person’s liability under subtitle A.

““(C) EXCEPTION FOR PERSONAL TRANS-
ACTIONS OF INDIVIDUALS.—In the case of an
individual, this subsection shall apply only
to transactions entered into in connection
with a trade or business or an activity en-
gaged in for the production of income.

‘(D) TREATMENT OF LESSORS.—In applying
paragraph (1)(B)(ii) to the lessor of tangible
property subject to a lease—

‘(i) the expected net tax benefits with re-
spect to the leased property shall not include
the benefits of—

“(1) depreciation,

“(11) any tax credit, or

“(111) any other deduction as provided in
guidance by the Secretary, and
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‘(i) subclause (I1) of paragraph (1)(B)(ii)
shall be disregarded in determining whether
any of such benefits are allowable.

‘“(4) OTHER COMMON LAW DOCTRINES NOT AF-
FECTED.—Except as specifically provided in
this subsection, the provisions of this sub-
section shall not be construed as altering or
supplanting any other rule of law, and the
requirements of this subsection shall be con-
strued as being in addition to any such other
rule of law.

““(5) REGULATIONS.—The Secretary shall
prescribe such regulations as may be nec-
essary or appropriate to carry out the pur-
poses of this subsection. Such regulations
may include exemptions from the applica-
tion of this subsection.”.

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to trans-
actions entered into after the date of the en-
actment of this Act.

SEC. 202. PENALTY FOR FAILING TO DISCLOSE
REPORTABLE TRANSACTION.

(a) IN GENERAL.—Part | of subchapter B of
chapter 68 (relating to assessable penalties)
is amended by inserting after section 6707
the following new section:

“SEC. 6707A. PENALTY FOR FAILURE TO INCLUDE
REPORTABLE TRANSACTION INFOR-
MATION WITH RETURN OR STATE-
MENT.

‘“(a) IMPOSITION OF PENALTY.—ANy person
who fails to include on any return or state-
ment any information with respect to a re-
portable transaction which is required under
section 6011 to be included with such return
or statement shall pay a penalty in the
amount determined under subsection (b).

““(b) AMOUNT OF PENALTY.—

“(1) IN GENERAL.—Except as provided in
paragraphs (2) and (3), the amount of the
penalty under subsection (a) shall be $50,000.

““(2) LISTED TRANSACTION.—The amount of
the penalty under subsection (a) with respect
to a listed transaction shall be $100,000.

““(3) INCREASE IN PENALTY FOR LARGE ENTI-
TIES AND HIGH NET WORTH INDIVIDUALS.—

“(A) IN GENERAL.—IN the case of a failure
under subsection (a) by—

‘(i) a large entity, or

““(iif) a high net worth individual,
the penalty under paragraph (1) or (2) shall
be twice the amount determined without re-
gard to this paragraph.

“(B) LARGE ENTITY.—For purposes of sub-
paragraph (A), the term ‘large entity’ means,
with respect to any taxable year, a person
(other than a natural person) with gross re-
ceipts in excess of $10,000,000 for the taxable
year in which the reportable transaction oc-
curs or the preceding taxable year. Rules
similar to the rules of paragraph (2) and sub-
paragraphs (B), (C), and (D) of paragraph (3)
of section 448(c) shall apply for purposes of
this subparagraph.

““(C) HIGH NET WORTH INDIVIDUAL.—For pur-
poses of subparagraph (A), the term ‘high net
worth individual’ means, with respect to a
reportable transaction, a natural person
whose net worth exceeds $2,000,000 imme-
diately before the transaction.

*‘(c) DEFINITIONS.—For purposes of this sec-
tion—

‘(1) REPORTABLE TRANSACTION.—The term
‘reportable transaction’ means any trans-
action with respect to which information is
required to be included with a return or
statement because, as determined under reg-
ulations prescribed under section 6011, such
transaction is of a type which the Secretary
determines as having a potential for tax
avoidance or evasion.

““(2) LISTED TRANSACTION.—Except as pro-
vided in regulations, the term ‘listed trans-
action’ means a reportable transaction
which is the same as, or substantially simi-
lar to, a transaction specifically identified
by the Secretary as a tax avoidance trans-
action for purposes of section 6011.
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““(d) AUTHORITY TO RESCIND PENALTY.—

“(1) IN GENERAL.—The Commissioner of In-
ternal Revenue may rescind all or any por-
tion of any penalty imposed by this section
with respect to any violation if—

“(A) the violation is with respect to a re-
portable transaction other than a listed
transaction,

““(B) the person on whom the penalty is im-
posed has a history of complying with the re-
quirements of this title,

“(C) it is shown that the violation is due to
an unintentional mistake of fact;

“(D) imposing the penalty would be
against equity and good conscience, and

““(E) rescinding the penalty would promote
compliance with the requirements of this
title and effective tax administration.

““(2) DISCRETION.—The exercise of authority
under paragraph (1) shall be at the sole dis-
cretion of the Commissioner and may be del-
egated only to the head of the Office of Tax
Shelter Analysis. The Commissioner, in the
Commissioner’s sole discretion, may estab-
lish a procedure to determine if a penalty
should be referred to the Commissioner or
the head of such Office for a determination
under paragraph (1).

“(3) No appPeaL.—Notwithstanding any
other provision of law, any determination
under this subsection may not be reviewed in
any administrative or judicial proceeding.

““(4) RECORDS.—If a penalty is rescinded
under paragraph (1), the Commissioner shall
place in the file in the Office of the Commis-
sioner the opinion of the Commissioner or
the head of the Office of Tax Shelter Anal-
ysis with respect to the determination, in-
cluding—

“(A) the facts and circumstances of the
transaction,

““(B) the reasons for the rescission, and

“(C) the amount of the penalty rescinded.

“(5) REPORT.—The Commissioner shall
each year report to the Committee on Ways
and Means of the House of Representatives
and the Committee on Finance of the Sen-
ate—

“(A) a summary of the total number and
aggregate amount of penalties imposed, and
rescinded, under this section, and

“(B) a description of each penalty re-
scinded under this subsection and the rea-
sons therefor.

‘“(e) PENALTY REPORTED TO SEC.—In the
case of a person—

““(1) which is required to file periodic re-
ports under section 13 or 15(d) of the Securi-
ties Exchange Act of 1934 or is required to be
consolidated with another person for pur-
poses of such reports, and

““(2) which—

““(A) is required to pay a penalty under this
section with respect to a listed transaction,

““(B) is required to pay a penalty under sec-
tion 6662A with respect to any reportable
transaction at a rate prescribed under sec-
tion 6662A(c), or

“(C) is required to pay a penalty under sec-
tion 6662B with respect to any noneconomic
substance transaction,

the requirement to pay such penalty shall be
disclosed in such reports filed by such person
for such periods as the Secretary shall speci-
fy. Failure to make a disclosure in accord-
ance with the preceding sentence shall be
treated as a failure to which the penalty
under subsection (b)(2) applies.

“(f) COORDINATION WITH OTHER PEN-
ALTIES.—The penalty imposed by this section
is in addition to any penalty imposed under
this title.”.

(b) CONFORMING AMENDMENT.—The table of
sections for part | of subchapter B of chapter
68 is amended by inserting after the item re-
lating to section 6707 the following:
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““Sec. 6707A. Penalty for failure to include re-

portable transaction informa-
tion with return or state-
ment.”’.

(c) EFFECTIVE DATE.—The amendments
made by this section shall apply to returns
and statements the due date for which is
after the date of the enactment of this Act.
SEC. 203. ACCURACY-RELATED PENALTY FOR

LISTED TRANSACTIONS AND OTHER
REPORTABLE TRANSACTIONS HAV-
ING A SIGNIFICANT TAX AVOIDANCE
PURPOSE.

(a) IN GENERAL.—Subchapter A of chapter
68 is amended by inserting after section 6662
the following new section:

“SEC. 6662A. IMPOSITION OF ACCURACY-RE-
LATED PENALTY ON UNDERSTATE-
MENTS WITH RESPECT TO REPORT-
ABLE TRANSACTIONS.

““(a) IMPOSITION OF PENALTY.—If a taxpayer
has a reportable transaction understatement
for any taxable year, there shall be added to
the tax an amount equal to 20 percent of the
amount of such understatement.

““(b) REPORTABLE TRANSACTION UNDER-
STATEMENT.—For purposes of this section—

“(1) IN GENERAL.—The term ‘reportable
transaction understatement’ means the sum
of—

““(A) the product of—

‘(i) the amount of the increase (if any) in
taxable income which results from a dif-
ference between the proper tax treatment of
an item to which this section applies and the
taxpayer’s treatment of such item (as shown
on the taxpayer’s return of tax), and

“(if) the highest rate of tax imposed by
section 1 (section 11 in the case of a taxpayer
which is a corporation), and

““(B) the amount of the decrease (if any) in

the aggregate amount of credits determined
under subtitle A which results from a dif-
ference between the taxpayer’s treatment of
an item to which this section applies (as
shown on the taxpayer’s return of tax) and
the proper tax treatment of such item.
For purposes of subparagraph (A), any reduc-
tion of the excess of deductions allowed for
the taxable year over gross income for such
year, and any reduction in the amount of
capital losses which would (without regard
to section 1211) be allowed for such year,
shall be treated as an increase in taxable in-
come.

““(2) ITEMS TO WHICH SECTION APPLIES.—This
section shall apply to any item which is at-
tributable to—

“(A) any listed transaction, and

“(B) any reportable transaction (other
than a listed transaction) if a significant
purpose of such transaction is the avoidance
or evasion of Federal income tax.

“(c) HIGHER PENALTY FOR NONDISCLOSED
LISTED AND OTHER AVOIDANCE TRANS-
ACTIONS.—

“(1) IN GENERAL.—Subsection (a) shall be
applied by substituting ‘30 percent’ for ‘20
percent’ with respect to the portion of any
reportable transaction understatement with
respect to which the requirement of section
6664(d)(2)(A) is not met.

““(2) RULES APPLICABLE TO ASSERTION AND
COMPROMISE OF PENALTY.—

“(A) IN GENERAL.—Only upon the approval
by the Chief Counsel for the Internal Rev-
enue Service or the Chief Counsel’s delegate
at the national office of the Internal Rev-
enue Service may a penalty to which para-
graph (1) applies be included in a 1st letter of
proposed deficiency which allows the tax-
payer an opportunity for administrative re-
view in the Internal Revenue Service Office
of Appeals. If such a letter is provided to the
taxpayer, only the Commissioner of Internal
Revenue may compromise all or any portion
of such penalty.
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““(B) APPLICABLE RULES.—The rules of para-
graphs (2), (3), (4), and (5) of section 6707A(d)
shall apply for purposes of subparagraph (A).

‘“(d) DEFINITIONS OF REPORTABLE AND LIST-
ED TRANSACTIONS.—For purposes of this sec-
tion, the terms ‘reportable transaction’ and
‘listed transaction’ have the respective
meanings given to such terms by section
6707A(C).

‘‘(e) SPECIAL RULES.—

‘(1) COORDINATION WITH PENALTIES, ETC., ON
OTHER UNDERSTATEMENTS.—In the case of an
understatement (as defined in section
6662(d)(2))—

““(A) the amount of such understatement
(determined without regard to this para-
graph) shall be increased by the aggregate
amount of reportable transaction under-
statements and noneconomic substance
transaction understatements for purposes of
determining whether such understatement is
a substantial understatement under section
6662(d)(1), and

‘“(B) the addition to tax under section
6662(a) shall apply only to the excess of the
amount of the substantial understatement
(if any) after the application of subparagraph
(A) over the aggregate amount of reportable
transaction understatements and non-
economic substance transaction understate-
ments.

‘“(2) COORDINATION WITH OTHER PENALTIES.—

““(A) APPLICATION OF FRAUD PENALTY.—Ref-
erences to an underpayment in section 6663
shall be treated as including references to a
reportable transaction understatement and a
noneconomic substance transaction under-
statement.

‘“(B) NO DOUBLE PENALTY.—This section
shall not apply to any portion of an under-
statement on which a penalty is imposed
under section 6662B or 6663.

*“(3) SPECIAL RULE FOR AMENDED RETURNS.—
Except as provided in regulations, in no
event shall any tax treatment included with
an amendment or supplement to a return of
tax be taken into account in determining the
amount of any reportable transaction under-
statement or noneconomic substance trans-
action understatement if the amendment or
supplement is filed after the earlier of the
date the taxpayer is first contacted by the
Secretary regarding the examination of the
return or such other date as is specified by
the Secretary.

““(4) NONECONOMIC SUBSTANCE TRANSACTION
UNDERSTATEMENT.—For purposes of this sub-
section, the term ‘noneconomic substance
transaction understatement’ has the mean-
ing given such term by section 6662B(c).

*“(5) CROSS REFERENCE.—

“For reporting of section 6662A(c) penalty
to the Securities and Exchange Commission,
see section 6707A(e).”.

(b) DETERMINATION OF OTHER UNDERSTATE-

MENTS.—Subparagraph (A) of section
6662(d)(2) is amended by adding at the end
the following flush sentence:
“The excess under the preceding sentence
shall be determined without regard to items
to which section 6662A applies and without
regard to items with respect to which a pen-
alty is imposed by section 6662B.”.

(c) REASONABLE CAUSE EXCEPTION.—

(1) IN GENERAL.—Section 6664 is amended
by adding at the end the following new sub-
section:

““(d) REASONABLE CAUSE EXCEPTION FOR RE-
PORTABLE TRANSACTION UNDERSTATEMENTS.—

“(1) IN GENERAL.—No penalty shall be im-
posed under section 6662A with respect to
any portion of a reportable transaction un-
derstatement if it is shown that there was a
reasonable cause for such portion and that
the taxpayer acted in good faith with respect
to such portion.
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“(2) SPECIAL RULES.—Paragraph (1) shall
not apply to any reportable transaction un-
derstatement unless—

“(A) the relevant facts affecting the tax
treatment of the item are adequately dis-
closed in accordance with the regulations
prescribed under section 6011,

“(B) there is or was substantial authority
for such treatment, and

““(C) the taxpayer reasonably believed that

such treatment was more likely than not the
proper treatment.
A taxpayer failing to adequately disclose in
accordance with section 6011 shall be treated
as meeting the requirements of subparagraph
(A) if the penalty for such failure was re-
scinded under section 6707A(d).

““(3) RULES RELATING TO REASONABLE BE-
LIEF.—For purposes of paragraph (2)(C)—

“(A) IN GENERAL.—A taxpayer shall be
treated as having a reasonable belief with re-
spect to the tax treatment of an item only if
such belief—

‘(i) is based on the facts and law that exist
at the time the return of tax which includes
such tax treatment is filed, and

“(ii) relates solely to the taxpayer’s
chances of success on the merits of such
treatment and does not take into account
the possibility that a return will not be au-
dited, such treatment will not be raised on
audit, or such treatment will be resolved
through settlement if it is raised.

““(B) CERTAIN OPINIONS MAY NOT BE RELIED
UPON.—

‘(i) IN GENERAL.—AnN opinion of a tax advi-
sor may not be relied upon to establish the
reasonable belief of a taxpayer if—

“(1) the tax advisor is described in clause
(ii), or

“(11) the opinion is described in clause (iii).

““(ii) DISQUALIFIED TAX ADVISORS.—A tax
advisor is described in this clause if the tax
advisor—

“(1) is a material advisor (within the mean-
ing of section 6111(b)(1)) who participates in
the organization, management, promotion,
or sale of the transaction or who is related
(within the meaning of section 267(b) or
707(b)(1)) to any person who so participates,

“(11) is compensated directly or indirectly
by a material advisor with respect to the
transaction,

“(1) has a fee arrangement with respect
to the transaction which is contingent on all
or part of the intended tax benefits from the
transaction being sustained,

“(1IV) has an arrangement with respect to
the transaction which provides that contrac-
tual disputes between the taxpayer and the
advisor are to be settled by arbitration or
which limits damages by reference to fees
paid to the advisor for such transaction, or

“(V) as determined under regulations pre-
scribed by the Secretary, has a disqualifying
financial interest with respect to the trans-
action.

““(iii) DISQUALIFIED OPINIONS.—FoOr purposes
of clause (i), an opinion is disqualified if the
opinion—

“(1) is based on unreasonable factual or
legal assumptions (including assumptions as
to future events),

“(I1) unreasonably relies on representa-
tions, statements, findings, or agreements of
the taxpayer or any other person,

“(111) does not identify and consider all rel-
evant facts,

“(1V) is not signed by all individuals who
are principal authors of the opinion, or

“(V) fails to meet any other requirement
as the Secretary may prescribe.””.

(2) CONFORMING AMENDMENT.—The heading
for subsection (c) of section 6664 is amended
by inserting ‘“FOR UNDERPAYMENTS’ after
““EXCEPTION"".

(d) CONFORMING AMENDMENTS.—
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(1) Subparagraph (C) of section 461(i)(3) is

amended by striking ‘‘section
6662(d)(2)(C)(iii)” and inserting ‘‘section
1274(b)(3)(C)™".

(2) Paragraph (3) of section 1274(b) is
amended—

(A) by striking ‘““(as defined in section
6662(d)(2)(C)(iii))’” in subparagraph (B)(i), and

(B) by adding at the end the following new
subparagraph:

“(C) TAX SHELTER.—For purposes of sub-
paragraph (B), the term ‘tax shelter’ means—

‘(i) a partnership or other entity,

“(ii) any investment plan or arrangement,
or

““(iif) any other plan or arrangement,
if a significant purpose of such partnership,
entity, plan, or arrangement is the avoid-
ance or evasion of Federal income tax.”.

(3) Section 6662(d)(2) is amended by strik-
ing subparagraphs (C) and (D).

(4) Section 6664(c)(1) is amended by strik-
ing ““this part’” and inserting ‘‘section 6662 or
6663’

(5) Subsection (b) of section 7525 is amend-
ed by striking ‘““‘section 6662(d)(2)(C)(iii)’”” and
inserting ‘‘section 1274(b)(3)(C)”".

(6)(A) The heading for section 6662 is
amended to read as follows:

“SEC. 6662. IMPOSITION OF ACCURACY-RELATED
PENALTY ON UNDERPAYMENTS.”.

(B) The table of sections for part Il of sub-
chapter A of chapter 68 is amended by strik-
ing the item relating to section 6662 and in-
serting the following new items:

““Sec. 6662. Imposition of accuracy-related
penalty on underpayments.

““Sec. 6662A. Imposition of accuracy-related
penalty on understatements
with respect to reportable
transactions.”.

(e) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years ending after the date of the enactment
of this Act.

SEC. 204. PENALTY FOR UNDERSTATEMENTS AT-
TRIBUTABLE TO TRANSACTIONS
LACKING ECONOMIC SUBSTANCE,
ETC.

(@) IN GENERAL.—Subchapter A of chapter
68 is amended by inserting after section
6662A the following new section:

“SEC. 6662B. PENALTY FOR UNDERSTATEMENTS
ATTRIBUTABLE TO TRANSACTIONS
LACKING ECONOMIC SUBSTANCE,
ETC.

““(a) IMPOSITION OF PENALTY.—If a taxpayer
has an noneconomic substance transaction
understatement for any taxable year, there
shall be added to the tax an amount equal to
40 percent of the amount of such understate-
ment.

“‘(b) REDUCTION OF PENALTY FOR DISCLOSED
TRANSACTIONS.—Subsection (a) shall be ap-
plied by substituting ‘20 percent’ for ‘40 per-
cent’ with respect to the portion of any non-
economic substance transaction understate-
ment with respect to which the relevant
facts affecting the tax treatment of the item
are adequately disclosed in the return or a
statement attached to the return.

““(c) NONECONOMIC SUBSTANCE TRANSACTION
UNDERSTATEMENT.—For purposes of this sec-
tion—

““(1) IN GENERAL.—The term ‘noneconomic
substance transaction understatement’
means any amount which would be an under-
statement under section 6662A(b)(1) if section
6662A were applied by taking into account
items attributable to noneconomic sub-
stance transactions rather than items to
which section 6662A would apply without re-
gard to this paragraph.

““(2) NONECONOMIC  SUBSTANCE  TRANS-
ACTION.—The term ‘noneconomic substance
transaction’ means any transaction if—

“(A) there is a lack of economic substance
(within the meaning of section 7701(n)(1)) for
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the transaction giving rise to the claimed

benefit or the transaction was not respected

under section 7701(n)(2), or

““(B) the transaction fails to meet the re-
quirements of any similar rule of law.

““(d) RULES APPLICABLE TO COMPROMISE OF
PENALTY.—

“(1) IN GENERAL.—If the 1st letter of pro-
posed deficiency which allows the taxpayer
an opportunity for administrative review in
the Internal Revenue Service Office of Ap-
peals has been sent with respect to a penalty
to which this section applies, only the Com-
missioner of Internal Revenue may com-
promise all or any portion of such penalty.

““(2) APPLICABLE RULES.—The rules of para-
graphs (2), (3), (4), and (5) of section 6707A(d)
shall apply for purposes of paragraph (1).

‘“(e) COORDINATION WITH OTHER PEN-
ALTIES.—EXxcept as otherwise provided in this
part, the penalty imposed by this section
shall be in addition to any other penalty im-
posed by this title.

““(f) CROSS REFERENCES.—

“(1) For coordination of penalty with un-
derstatements under section 6662 and other
special rules, see section 6662A(e).

“(2) For reporting of penalty imposed
under this section to the Securities and Ex-
change Commission, see section 6707A(e).”.

(b) CLERICAL AMENDMENT.—The table of
sections for part Il of subchapter A of chap-
ter 68 is amended by inserting after the item
relating to section 6662A the following new
item:

‘‘Sec. 6662B. Penalty for understatements at-
tributable to transactions lack-
ing economic substance, etc.”.

(¢) EFFECTIVE DATE.—The amendments
made by this section shall apply to trans-
actions entered into after the date of the en-
actment of this Act.

SEC. 205. MODIFICATIONS OF SUBSTANTIAL UN-
DERSTATEMENT PENALTY FOR NON-
REPORTABLE TRANSACTIONS.

(a) SUBSTANTIAL UNDERSTATEMENT OF COR-
PORATIONS.—Section 6662(d)(1)(B) (relating to
special rule for corporations) is amended to
read as follows:

““(B) SPECIAL RULE FOR CORPORATIONS.—In
the case of a corporation other than an S
corporation or a personal holding company
(as defined in section 542), there is a substan-
tial understatement of income tax for any
taxable year if the amount of the understate-
ment for the taxable year exceeds the lesser
of—

‘(i) 10 percent of the tax required to be
shown on the return for the taxable year (or,
if greater, $10,000), or

“(ii) $10,000,000.”".

(b) REDUCTION FOR UNDERSTATEMENT OF
TAXPAYER DUE TO POSITION OF TAXPAYER OR
DISCLOSED ITEM.—

(1) IN GENERAL.—Section 6662(d)(2)(B)(i) (re-
lating to substantial authority) is amended
to read as follows:

“(i) the tax treatment of any item by the
taxpayer if the taxpayer had reasonable be-
lief that the tax treatment was more likely
than not the proper treatment, or’.

) CONFORMING AMENDMENT.—Section
6662(d) is amended by adding at the end the
following new paragraph:

‘“(3) SECRETARIAL LIST.—For purposes of
this subsection, section 6664(d)(2), and sec-
tion 6694(a)(1), the Secretary may prescribe a
list of positions for which the Secretary be-
lieves there is not substantial authority or
there is no reasonable belief that the tax
treatment is more likely than not the proper
tax treatment. Such list (and any revisions
thereof) shall be published in the Federal
Register or the Internal Revenue Bulletin.”.

(c) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after the date of the enact-
ment of this Act.
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SEC. 206. TAX SHELTER EXCEPTION TO CON-
FIDENTIALITY PRIVILEGES RELAT-
ING TO TAXPAYER COMMUNICA-
TIONS.

(a) IN GENERAL.—Section 7525(b) (relating
to section not to apply to communications
regarding corporate tax shelters) is amended
to read as follows:

““(b) SECTION NOT TO APPLY TO COMMUNICA-
TIONS REGARDING TAX SHELTERS.—The privi-
lege under subsection (a) shall not apply to
any written communication which is—

“(1) between a federally authorized tax
practitioner and—

“(A) any person,

““(B) any director, officer, employee, agent,
or representative of the person, or

“(C) any other person holding a capital or
profits interest in the person, and

“(2) in connection with the promotion of
the direct or indirect participation of the
person in any tax shelter (as defined in sec-
tion 1274(b)(3)(C)).”.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to commu-
nications made on or after the date of the
enactment of this Act.

SEC. 207. DISCLOSURE OF REPORTABLE TRANS-
ACTIONS.

(a) IN GENERAL.—Section 6111 (relating to
registration of tax shelters) is amended to
read as follows:

“SEC. 6111. DISCLOSURE OF REPORTABLE TRANS-
ACTIONS.

“(@) IN GENERAL.—Each material advisor
with respect to any reportable transaction
shall make a return (in such form as the Sec-
retary may prescribe) setting forth—

‘(1) information identifying and describing
the transaction,

“(2) information describing any potential
tax benefits expected to result from the
transaction, and

“(3) such other information as the Sec-
retary may prescribe.

Such return shall be filed not later than the
date specified by the Secretary.

“‘(b) DEFINITIONS.—For purposes of this sec-
tion—

‘(1) MATERIAL ADVISOR.—

“(A) IN GENERAL.—The term ‘material ad-
visor’ means any person—

“(i) who provides any material aid, assist-
ance, or advice with respect to organizing,
managing, promoting, selling, implementing,
or carrying out any reportable transaction,
and

“(ii) who directly or indirectly derives
gross income in excess of the threshold
amount for such aid, assistance, or advice.

““(B) THRESHOLD AMOUNT.—For purposes of
subparagraph (A), the threshold amount is—

“(i) $50,000 in the case of a reportable
transaction substantially all of the tax bene-
fits from which are provided to natural per-
sons, and

““(ii) $250,000 in any other case.

““(2) REPORTABLE TRANSACTION.—The term
‘reportable transaction’ has the meaning
given to such term by section 6707A(c).

““(c) REGULATIONS.—The Secretary may
prescribe regulations which provide—

““(1) that only 1 person shall be required to
meet the requirements of subsection (a) in
cases in which 2 or more persons would oth-
erwise be required to meet such require-
ments,

“(2) exemptions from the requirements of
this section, and

““(3) such rules as may be necessary or ap-
propriate to carry out the purposes of this
section.””.

(b) CONFORMING AMENDMENTS.—

(1) The item relating to section 6111 in the
table of sections for subchapter B of chapter
61 is amended to read as follows:

““Sec. 6111. Disclosure of reportable trans-
actions.”.
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(2)(A) So much of section 6112 as precedes
subsection (c) thereof is amended to read as
follows:

“SEC. 6112. MATERIAL ADVISORS OF REPORT-
ABLE TRANSACTIONS MUST KEEP
LISTS OF ADVISEES.

“(@) IN GENERAL.—Each material advisor
(as defined in section 6111) with respect to
any reportable transaction (as defined in sec-
tion 6707A(c)) shall maintain, in such manner
as the Secretary may by regulations pre-
scribe, a list—

““(1) identifying each person with respect to
whom such advisor acted as such a material
advisor with respect to such transaction, and

““(2) containing such other information as
the Secretary may by regulations require.
This section shall apply without regard to
whether a material advisor is required to file
a return under section 6111 with respect to
such transaction.””.

(B) Section 6112 is amended by redesig-
nating subsection (c) as subsection (b).

(C) Section 6112(b), as redesignated by sub-
paragraph (B), is amended

(i) by inserting “‘written’’ before ‘“‘request’’
in paragraph (1)(A), and

(ii) by striking ‘“‘shall prescribe” in para-
graph (2) and inserting ‘“may prescribe’’.

(D) The item relating to section 6112 in the
table of sections for subchapter B of chapter
61 is amended to read as follows:

‘“Sec. 6112. Material advisors of reportable
transactions must keep lists of
advisees.”.

(B)(A) The heading for section 6708 Iis
amended to read as follows:

“SEC. 6708. FAILURE TO MAINTAIN LISTS OF

ADVISEES WITH RESPECT TO RE-
PORTABLE TRANSACTIONS.”.
(B) The item relating to section 6708 in the
table of sections for part | of subchapter B of
chapter 68 is amended to read as follows:

6708. Failure to maintain lists of
advisees with respect to report-
able transactions.”.

(c) REQUIRED DISCLOSURE NOT SUBJECT TO
CLAIM OF CONFIDENTIALITY.—Subparagraph
(A) of section 6112(b)(1), as redesignated by
subsection (b)(2)(B), is amended by adding at
the end the following new flush sentence:
““For purposes of this section, the identity of
any person on such list shall not be privi-
leged.””.

(d) EFFECTIVE DATE.—The amendments
made by this section shall apply to trans-
actions with respect to which material aid,
assistance, or advice referred to in section
6111(b)(1)(A)(i) of the Internal Revenue Code
of 1986 (as added by this section) is provided
after the date of the enactment of this Act.
SEC. 208. MODIFICATIONS TO PENALTY FOR FAIL-

URE TO REGISTER TAX SHELTERS.

(a) IN GENERAL.—Section 6707 (relating to
failure to furnish information regarding tax
shelters) is amended to read as follows:

“SEC. 6707. FAILURE TO FURNISH INFORMATION
REGARDING REPORTABLE TRANS-
ACTIONS.

“(@) IN GENERAL.—If a person who is re-
quired to file a return under section 6111(a)
with respect to any reportable transaction—

‘(1) fails to file such return on or before
the date prescribed therefor, or

“(2) files false or incomplete information
with the Secretary with respect to such
transaction,
such person shall pay a penalty with respect
to such return in the amount determined
under subsection (b).

““(b) AMOUNT OF PENALTY.—

“(1) IN GENERAL.—Except as provided in
paragraph (2), the penalty imposed under
subsection (a) with respect to any failure
shall be $50,000.

““(2) LISTED TRANSACTIONS.—The penalty
imposed under subsection (a) with respect to

““Sec.
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any listed transaction shall be an amount
equal to the greater of—

““(A) $200,000, or

““(B) 50 percent of the gross income derived

by such person with respect to aid, assist-
ance, or advice which is provided with re-
spect to the listed transaction before the
date the return including the transaction is
filed under section 6111.
Subparagraph (B) shall be applied by sub-
stituting ‘75 percent’ for ‘50 percent’ in the
case of an intentional failure or act de-
scribed in subsection (a).

““(c) CERTAIN RULES To APPLY.—The provi-
sions of section 6707A(d) shall apply to any
penalty imposed under this section.

‘“(d) REPORTABLE AND LISTED TRANS-
ACTIONS.—The terms ‘reportable transaction’
and ‘listed transaction’ have the respective
meanings given to such terms by section
6707A(c).”.

(b) CLERICAL AMENDMENT.—The item relat-
ing to section 6707 in the table of sections for
part | of subchapter B of chapter 68 is
amended by striking ‘“‘tax shelters” and in-
serting ‘“‘reportable transactions’’.

(¢) EFFECTIVE DATE.—The amendments
made by this section shall apply to returns
the due date for which is after the date of
the enactment of this Act.

SEC. 209. MODIFICATION OF PENALTY FOR FAIL-
URE TO MAINTAIN LISTS OF INVES-
TORS.

(a) IN GENERAL.—Subsection (a) of section
6708 is amended to read as follows:

‘“(a2) IMPOSITION OF PENALTY.—

““(1) IN GENERAL.—If any person who is re-
quired to maintain a list under section
6112(a) fails to make such list available upon
written request to the Secretary in accord-
ance with section 6112(b)(1)(A) within 20 busi-
ness days after the date of the Secretary’s
request, such person shall pay a penalty of
$10,000 for each day of such failure after such
20th day.

‘“(2) REASONABLE CAUSE EXCEPTION.—NoO
penalty shall be imposed by paragraph (1)
with respect to the failure on any day if such
failure is due to reasonable cause.”.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to requests
made after the date of the enactment of this
Act.

SEC. 210. PENALTY ON PROMOTERS OF TAX
SHELTERS.

(a) PENALTY ON PROMOTING ABUSIVE TAX
SHELTERS.—Section 6700(a) is amended by
adding at the end the following new sen-
tence: ““Notwithstanding the first sentence,
if an activity with respect to which a pen-
alty imposed under this subsection involves
a statement described in paragraph (2)(A),
the amount of the penalty shall be equal to
50 percent of the gross income derived (or to
be derived) from such activity by the person
on which the penalty is imposed.”.

(b) EFFecCTIVE DATE.—The amendment
made by this section shall apply to activities
after the date of the enactment of this Act.
SEC. 211. INCREASES IN PENALTIES FOR AIDING

AND ABETTING UNDERSTATEMENTS.

(a) IN GENERAL.—Section 6701(b) is amend-
ed to read as follows:

““(b) AMOUNT OF PENALTY.—

““(1) IN GENERAL.—The amount of the pen-
alty imposed by subsection (a) shall be the
greater of—

““(A) $2,000, or

““(B) 50 percent of the gross income derived
(or to be derived) from the activity giving
rise to the penalty.

‘“(2) CORPORATIONS.—If the return, affi-
davit, claim, or other document relates to
the tax liability of a corporation, paragraph

(1)(A) shall be applied by substituting
‘$20,000’ for “$2,000°.”"
(b) EFFeCTIVE DATE.—The amendment

made by this section shall apply to activities
after the date of the enactment of this Act.
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Subtitle B—Enron-Related Tax Shelter
Provisions
SEC. 221. LIMITATION ON TRANSFER OR IMPOR-
TATION OF BUILT-IN LOSSES.

(a) IN GENERAL.—Section 362 (relating to
basis to corporations) is amended by adding
at the end the following new subsection:

““(e) LIMITATIONS ON BUILT-IN LOSSES.—

““(1) LIMITATION ON IMPORTATION OF BUILT-IN
LOSSES.—

“(A) IN GENERAL.—If in any transaction de-
scribed in subsection (a) or (b) there would
(but for this subsection) be an importation of
a net built-in loss, the basis of each property
described in subparagraph (B) which is ac-
quired in such transaction shall (notwith-
standing subsections (a) and (b)) be its fair
market value immediately after such trans-
action.

““(B) PROPERTY DESCRIBED.—FOr purposes
of subparagraph (A), property is described in
this subparagraph if—

““(i) gain or loss with respect to such prop-
erty is not subject to tax under this subtitle
in the hands of the transferor immediately
before the transfer, and

““(ii) gain or loss with respect to such prop-

erty is subject to such tax in the hands of
the transferee immediately after such trans-
fer.
In any case in which the transferor is a part-
nership, the preceding sentence shall be ap-
plied by treating each partner in such part-
nership as holding such partner’s propor-
tionate share of the property of such part-
nership.

“(C) IMPORTATION OF NET BUILT-IN LOSS.—
For purposes of subparagraph (A), there is an
importation of a net built-in loss in a trans-
action if the transferee’s aggregate adjusted
bases of property described in subparagraph
(B) which is transferred in such transaction
would (but for this paragraph) exceed the
fair market value of such property imme-
diately after such transaction.

“(2) LIMITATION ON TRANSFER OF BUILT-IN
LOSSES IN SECTION 351 TRANSACTIONS.—

“(A) IN GENERAL.—If—

‘(i) property is transferred by a transferor
in any transaction which is described in sub-
section (a) and which is not described in
paragraph (1) of this subsection, and

“(ii) the transferee’s aggregate adjusted
bases of such property so transferred would
(but for this paragraph) exceed the fair mar-
ket value of such property immediately after
such transaction,
then, notwithstanding subsection (a), the
transferee’s aggregate adjusted bases of the
property so transferred shall not exceed the
fair market value of such property imme-
diately after such transaction.

““(B) ALLOCATION OF BASIS REDUCTION.—The
aggregate reduction in basis by reason of
subparagraph (A) shall be allocated among
the property so transferred in proportion to
their respective built-in losses immediately
before the transaction.

““(C) EXCEPTION FOR TRANSFERS WITHIN AF-
FILIATED GROUP.—Subparagraph (A) shall not
apply to any transaction if the transferor
owns stock in the transferee meeting the re-
quirements of section 1504(a)(2). In the case
of property to which subparagraph (A) does
not apply by reason of the preceding sen-
tence, the transferor’s basis in the stock re-
ceived for such property shall not exceed its
fair market value immediately after the
transfer.”.

(b) COoMPARABLE TREATMENT WHERE LIQ-
UIDATION.—Paragraph (1) of section 334(b) (re-
lating to liquidation of subsidiary) is amend-
ed to read as follows:

““(1) IN GENERAL.—If property is received by
a corporate distributee in a distribution in a
complete liquidation to which section 332 ap-
plies (or in a transfer described in section
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337(b)(1)), the basis of such property in the
hands of such distributee shall be the same
as it would be in the hands of the transferor;
except that the basis of such property in the
hands of such distributee shall be the fair
market value of the property at the time of
the distribution—

“(A) in any case in which gain or loss is
recognized by the liquidating corporation
with respect to such property, or

“(B) in any case in which the liquidating
corporation is a foreign corporation, the cor-
porate distributee is a domestic corporation,
and the corporate distributee’s aggregate ad-
justed bases of property described in section
362(e)(1)(B) which is distributed in such lig-
uidation would (but for this subparagraph)
exceed the fair market value of such prop-
erty immediately after such liquidation.”.

(c) EFFECTIVE DATES.—

(1) IN GENERAL.—The amendment made by
subsection (a) shall apply to transactions
after the date of the enactment of this Act.

(2) LIQUIDATIONS.—The amendment made
by subsection (b) shall apply to liquidations
after the date of the enactment of this Act.
SEC. 222. NO REDUCTION OF BASIS UNDER SEC-

TION 734 IN STOCK HELD BY PART-
NERSHIP IN CORPORATE PARTNER.

(a) IN GENERAL.—Section 755 is amended by
adding at the end the following new sub-
section:

““(c) NO ALLOCATION OF BASIS DECREASE TO
STOCK OF CORPORATE PARTNER.—INn making
an allocation under subsection (a) of any de-
crease in the adjusted basis of partnership
property under section 734(b)—

““(1) no allocation may be made to stock in
a corporation (or any person which is related
(within the meaning of section 267(b) or
707(b)(1)) to such corporation) which is a
partner in the partnership, and

““(2) any amount not allocable to stock by

reason of paragraph (1) shall be allocated
under subsection (a) to other partnership
property in such manner as the Secretary
may prescribe.
Gain shall be recognized to the partnership
to the extent that the amount required to be
allocated under paragraph (2) to other part-
nership property exceeds the aggregate ad-
justed basis of such other property imme-
diately before the allocation required by
paragraph (2).”.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to distribu-
tions after the date of the enactment of this
Act.

SEC. 223. EXPANDED DISALLOWANCE OF DEDUC-
TION FOR INTEREST ON CONVERT-
IBLE DEBT.

(a) IN GENERAL.—Paragraph (2) of section
163(1) is amended by inserting ‘“‘or equity
held by the issuer (or any related party) in
any other person’ after ‘‘or a related party’’.

(b) CAPITALIZATION ALLOWED WITH RESPECT
TO EQUITY OF PERSONS OTHER THAN ISSUER
AND RELATED PARTIES.—Section 163(l) is
amended by redesignating paragraphs (4) and
(5) as paragraphs (5) and (6) and by inserting
after paragraph (3) the following new para-
graph:

““(4) CAPITALIZATION ALLOWED WITH RESPECT
TO EQUITY OF PERSONS OTHER THAN ISSUER
AND RELATED PARTIES.—If the disqualified
debt instrument of a corporation is payable
in equity held by the issuer (or any related
party) in any other person (other than a re-
lated party), the basis of such equity shall be
increased by the amount not allowed as a de-
duction by reason of paragraph (1) with re-
spect to the instrument.”.

(c) EXCEPTION FOR CERTAIN INSTRUMENTS
ISSUED BY DEALERS IN SECURITIES.—Section
163(l), as amended by subsection (b), is
amended by redesignating paragraphs (5) and
(6) as paragraphs (6) and (7) and by inserting
after paragraph (4) the following new para-
graph:
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““(5) EXCEPTION FOR CERTAIN INSTRUMENTS
ISSUED BY DEALERS IN SECURITIES.—For pur-
poses of this subsection, the term ‘disquali-
fied debt instrument’ does not include in-
debtedness issued by a dealer in securities
(or a related party) which is payable in, or
by reference to, equity (other than equity of
the issuer or a related party) held by such
dealer in its capacity as a dealer in securi-
ties. For purposes of this paragraph, the
term ‘dealer in securities’ has the meaning
given such term by section 475.”".

(c) CONFORMING AMENDMENTS.—Paragraph
(3) of section 163(l) is amended—

(1) by striking ‘‘or a related party’’ in the
material preceding subparagraph (A) and in-
serting ‘“‘or any other person’’, and

(2) by striking ‘“‘or interest’” each place it
appears.

(d) EFFecCTIVE DATE.—The amendments
made by this section shall apply to debt in-
struments issued after the date of the enact-
ment of this Act.

SEC. 224. EXPANDED AUTHORITY TO DISALLOW
TAX BENEFITS UNDER SECTION 269.

(a) IN GENERAL.—Subsection (a) of section
269 (relating to acquisitions made to evade or
avoid income tax) is amended to read as fol-
lows:

‘“(a) IN GENERAL.—If—

“(1)(A) any person or persons acquire, di-
rectly or indirectly, control of a corporation,
or

‘“(B) any corporation acquires, directly or
indirectly, property of another corporation
and the basis of such property, in the hands
of the acquiring corporation, is determined
by reference to the basis in the hands of the
transferor corporation, and

‘“(2) the principal purpose for which such
acquisition was made is evasion or avoidance
of Federal income tax,
then the Secretary may disallow such deduc-
tion, credit, or other allowance. For purposes
of paragraph (1)(A), control means the own-
ership of stock possessing at least 50 percent
of the total combined voting power of all
classes of stock entitled to vote or at least 50
percent of the total value of all shares of all
classes of stock of the corporation.”.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to stock and
property acquired after the date of the en-
actment of this Act.

SEC. 225. MODIFICATION OF INTERACTION BE-
TWEEN SUBPART F AND PASSIVE
FOREIGN INVESTMENT COMPANY
RULES.

(a) LIMITATION ON EXCEPTION FROM PFIC

RULES FOR UNITED STATES SHAREHOLDERS OF
CONTROLLED FOREIGN CORPORATIONS.—Para-
graph (2) of section 1297(e) (relating to pas-
sive foreign investment company) is amend-
ed by adding at the end the following flush
sentence:
““Such term shall not include any period if
the earning of subpart F income by such cor-
poration during such period would result in
only a remote likelihood of an inclusion in
gross income under section 951(a)(1)(A)(i).”".

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to taxable
years of controlled foreign corporations be-
ginning after the date of the enactment of
this Act, and to taxable years of United
States shareholders with or within which
such taxable years of controlled foreign cor-
porations end.

Amend the title so as to read: ““A bill to
provide for significant temporary relief from
the alternative minimum tax and for a
framework for a total reform of the alter-
native minimum tax.”.

The SPEAKER pro tempore. Pursu-
ant to House Resolution 619, the gen-
tleman from Massachusetts (Mr. NEAL)
and a Member opposed each will con-
trol 30 minutes.
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The Chair recognizes the gentleman
from Massachusetts (Mr. NEAL).

Mr. NEAL of Massachusetts. Mr.
Speaker, | yield myself such time as |
may consume.

Mr. Speaker, the gentleman from
Pennsylvania (Mr. ENGLISH) is a good
friend of mine. He is a member of the
Committee on Ways and Means, and he
really is a very decent guy, but he is
really wrong in what he said earlier. To
suggest that these tax cuts and this
mania that we have witnessed now for
tax cuts for the last 3 years has not had
a substantial impact on the size of Fed-
eral deficit is to really put our heads in
the sand. Let me remind Members of
this House we are now fighting two
wars with three tax cuts, and the
mathematics are there for everybody
to see.

An announcement this morning by
Secretary Rumsfeld that 135,000 troops
now are going to stay in lraq for an ex-
tended tour of duty, well into the year
2005, and let us be honest with the
American people, they are there for
2006 and 2007 and maybe through 2010.
That is the reality that we confront.
We are going to a $500 billion deficit
this year after coming out of the Clin-
ton years when we not only balanced
the budget but projected surpluses for
years to come.

I want to remind “all is well”’ that
this proposal from the gentleman from
Connecticut today has never even been
vetted in the Committee on Ways and
Means. Maybe | am mistaken, but | be-
lieve after having served in that com-
mittee for 12 years that the Committee
on Ways and Means has a responsi-
bility for tax revenue issues. So this is
being brought to us by an individual
who is not on the committee and in-
deed it has not been aired in the com-
mittee. There has been no public hear-
ing on the proposal that we are going
to vote on in an hour. So we find our-
selves having this debate about alter-
native minimum tax.

And | want to say something. | think
my hands are clean on this issue. |
have heard them say that the Demo-
crats put this in place in the reform of
the Tax Act of 1986. That may well be
the case, but let me tell the Members
something. | am in favor of repealing
it. 1 think there ought to be some in-
tellectual honesty as it relates to
AMT. It has outlived its usefulness. It
has outlived its purpose, and now mid-
dle-income taxpayers are now being
asked to carry its burden.

We have a game of kind of hocus-
pocus here. The Republicans stand up
and say, well, we are going to give
AMT relief. They are not giving AMT
to the number of people they could and
should be giving AMT relief to, largely
because it does not square with the tax
cuts that the administration has pro-
posed, and once again Republicans in
this House go along with very few ques-
tions asked about any issue. The ad-
ministration says it is so, they just go
along with it, no questions asked, even
if the evidence a few weeks, months,
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years later turns a contrary conclu-
sion.

Let me speak specifically, if | can, to
this issue as it relates to this debate
today. The alternative minimum tax
was originally designed to make sure
that everyone paid their fair share.
Who among us can argue with that?
The second notion of the proposal that
we have offered today is that we want
to grant some relief to the burden that
the Republican Party has put on mid-
dle-income tax earners. If they, in fact,
take advantage of certain credits in
the Tax Code and they have a lot of
children, they are penalized by their
proposal. Do the Members know why?
It is very simple, because the philos-
ophy of the majority in of this body is
that the only people in America that
ought to have tax relief are the
wealthy.

And to the credit of the wealthy 3
years ago, they were not even asking
for tax relief. They wanted to pay down
the debt, and public opinion polling
concludes, once again, they still think
that paying down the deficits are a far
better use of taxpayer money than giv-
ing tax relief to even those who might
benefit most from it.

They promised that they were going
to do something about tax reform as it
relates to AMT. But what they did not
tell them was that they are going to
give them tax relief on one hand and
then if they sit down to do their tax
forms, they are going to take it away
from them if they have four or five
children. If people desire to use the
HOPE credit, they are going to take it
away from them. If they try to take
advantage of the child credit, they are
going to take it away from them. So
they give it to them on one hand and
they take it back on the other. So in
the end, there really is no tax relief as
it relates to alternative minimum tax.

I want the Members to listen to this.
Half, half of the promised benefits that
we voted on last week under the mar-
riage penalty bill, we were told we were
going to provide relief to those folks as
well, they are taken back to the Treas-
ury by alternative minimum tax.

I have offered time and again, Mr.
Speaker, a couple of very easy pro-
posals in this body. Let us get rid of
AMT. Let us scale back the size of the
tax cuts the administration offered.
Let us pay down the deficit. Let us pay
for these two wars. Let us fix Social
Security. Let us fix Medicare, as Amer-
ican people clearly desire. And let us
give tax relief to middle-income Ameri-
cans, particularly from alternative
minimum tax.

I hope in the next few minutes as we
engage this debate, we will have a
chance to put the magnifying glass on
the proposal that is before us today.
And | have got to tell the Members, as
a member of the oldest committee in
this House, a committee that | believe
is so desirable to sit on, a committee
whose history is so profound as it re-
lates to this Republic, they did not
even have enough regard for the Com-
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mittee on Ways and Means to hold a
hearing on this proposal in the com-
mittee. This is the introduction to
their proposal today on the House
floor. Nobody has seen it until about
an hour and a half ago.

So let us engage this debate. Let us
have an opportunity to draw some at-
tention to what it is that they are say-
ing but, most importantly, to what it
is that they are doing.

Mr. Speaker, | reserve the balance of
my time.

Mr. ENGLISH. Mr. Speaker, | rise to
claim the time in opposition to the
amendment in the nature of a sub-
stitute.

The SPEAKER pro tempore. The gen-
tleman from Pennsylvania  (Mr.
ENGLISH) is recognized for 30 minutes.

Mr. ENGLISH. Mr. Speaker, | yield
myself such time as | may consume.

This has been a fascinating debate
today, and | particularly want to con-
gratulate the gentleman for his con-
tribution. The gentleman from Massa-
chusetts, as with his customary elo-
quence, has laid out his position, and
in the process perhaps subconsciously
has drawn a striking contrast between
the two parties and perhaps one that he
had not intended. He characterizes,
first of all, Republican tax relief as ma-
niacal. | think that is an interesting
choice of words, but as | look at it, it
perhaps 1 think accurately captures
the view on the other side of tax relief
and a tax program that is already lift-
ing the economy, that is creating jobs,
that is creating opportunities through-
out America, including for a lot of peo-
ple who were not directly the bene-
ficiary of as much tax relief as we
would have liked.

Let me say in addition to that, there
has been the procedural argument
made here that this proposal before us
today has not been adequately vetted.
Mr. Speaker, to be very clear, this lan-
guage is similar to what has been in-
cluded in the tax bill that passed. This
kind of language has been many times
before the body. We have thoroughly
debated within the Committee on Ways
and Means the issue of the alternative
minimum tax, and it is not clear that
additional hearings would have pro-
vided a substantive additional agenda.

I am delighted to hear the gentleman
come out in favor of full repeal be-
cause, as | said to the gentleman from
New York earlier in our discussion, |
invite the gentleman to join with me
and other members of the zero AMT
caucus to come together and to work
through a proposal to get rid of this
AMT.

The substitute that we have now
risen to debate, though, was not |
think adequately discussed in the gen-
tleman’s remarks, and perhaps there is
where the contrast is clearest. Because
in an effort to, as they put it, pay for
the AMT relief that is included in the
bill, what they have proposed doing is
permanently putting in place an in-
crease of corporate taxes in order to
pay for l-year relief to the individual
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AMT. That sounds like good politics,
but at a time when our economy is
struggling, at a time when even people
on the other side of the aisle have con-
ceded that corporate tax rates in our
country and on our companies and
workers are higher than those globally
and are a clear competitive disadvan-
tage to our companies who are seeking
to keep jobs here in the United States,
that the idea of permanently raising
corporate taxes is one that | think is
striking and | think uniquely ill con-
ceived.

0 1300

What they have proposed doing is
generating revenue through the perma-
nent implementation of something
called the economic substance doc-
trine. Economic substance is a doctrine
that our courts apply on a discre-
tionary basis to situations which erode
our rules-based tax system.

The substitute attempts to codify
this judicial doctrine and expand its
definition so the IRS can pick apart
any ordinary business transaction and
subjectively look for reasonable busi-
ness purposes. The result is a new re-
quirement for taxpayers to have yet
another layer of IRS intervention and
be burdened with restrictions in ways
that the courts have not even consid-
ered. | realize that there are some who
have embraced this on the Senate side,
but no one on our side of the aisle here
in the House of Representatives so far
has done so. The result would be a new
requirement for taxpayers and another
layer of IRS intervention.

The proposal would then propose
strict liability penalties on understate-
ments of tax, which would not be lim-
ited to abusive transactions. The pro-
posal, in our view, is far too broad and
significantly expands common-law doc-
trines.

There is also no indication that the
doctrine would be limited to abusive
transactions. While we are currently
debating a l-year extension of tax re-
lief for working families, let me make
this clear again: this substitute levies
a permanent tax increase on employers
and ultimately on the labor of the
workers that they employ.

The gentleman from New York (Mr.
RANGEL) has himself indicated support
for lower corporate tax rates for our
manufacturers in his own bill to re-
place the FSC/ETI regime. Here his
proxy is insisting on raising their taxes
by $15 billion.

In addition to a $15 billion tax in-
crease, companies would now have to
spend valuable time and resources
managing the implications of the law,
when they could be using these re-
sources to expand their operations, in-
vest in production lines, and create
jobs. Instead, what this proposal effec-
tively does is create jobs only in the
legal profession.

Mr. Speaker, the House has voted re-
peatedly against this tax increase be-
cause it is bad tax policy, bad eco-
nomic policy, and it further hinders
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American competitiveness and does so
permanently. | think it is fairly clear
that what is being attempted here in
this substitute is to take something
that we really need to do, addressing
the problem of the AMT, and attach to
it something off of a wish-list from the
left, which, frankly, has no place here
at a time when we are trying to buoy
the economy.

I think it is worth noting that the
last time someone really aggressively
proposed to raise taxes during a slow-
down was Mr. Hoover, so there may
even be some Republican genealogy in
the proposal we are seeing offered on
the other side. But the Republicans of
today do not recognize this as a posi-
tive thing.

Let me summarize the bill of particu-
lars against the Rangel substitute and
specifically the economic substance
doctrine.

First of all, it is a permanent tax in-
crease. Although the AMT relief in the
Democratic substitute is temporary,
the tax increases are permanent.

In addition, the administration
strongly opposes codification of the
economic substance doctrine. They
have looked at it, and they have found
it wanting. Acting Treasury Assistant
Secretary for Tax Policy, Gregory Jen-
ner, has stated that codifying the eco-
nomic substance doctrine could be
counterproductive, as it would drive
tax shelters even further underground.
Assistant Secretary Jenner has stated
that the most effective way to stop tax
shelter transactions is to require in-
creased disclosure. The administra-
tion’s tax shelter proposal increases
disclosure by levying substantial pen-
alties on those who fail to disclose
their transactions.

As | have noted, this proposal has
been repeatedly rejected in the House,
and it would also hurt jobs and invest-
ment. Codifying the economic sub-
stance doctrine would result in busi-
nesses foregoing job-creating invest-
ments because of concerns that the IRS
would improperly apply the economic
substance doctrine to legitimate trans-
actions.

Finally, this proposal goes beyond
accepted case law. The Democratic pro-
posal requires that some transactions
have at least a risk-free rate of return.
This type of provision goes beyond
what is required by either the Tax Code
or common-law court doctrines. Fur-
thermore, their proposal does not de-
fine a risk-free rate of return.

All things being equal, this is a very
poor substitute; and we urge its rejec-
tion.

Mr. Speaker, | reserve the balance of
my time.

Mr. NEAL of Massachusetts. Mr.
Speaker, | yield myself such time as |
may consume.

Mr. Speaker, anytime that we can
ask those companies that have moved
to Bermuda to avoid paying American
taxes with 134,000 troops in lraq to pay
their share, I am happy to have my fin-
gerprints on that issue.
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Mr. Speaker, | yield 4 minutes to the
distinguished gentleman from Mary-
land (Mr. HOYER), the Democratic
whip.

Mr. HOYER. Mr. Speaker, | thank
the gentleman for yielding me time.

Mr. Speaker, this debate on the alter-
native minimum tax epitomizes, unfor-
tunately, precisely what is wrong in
this House today: the Republican lead-
ership’s refusal to seize bipartisan op-
portunities where they exist, and its
desire to turn every tax bill into a deci-
sive political bludgeon.

Let us be honest: every Member of
this House, without exception, recog-
nizes that we must fix the alternative
minimum tax. That is not what this
debate is about. When the AMT was en-
acted in 1969, it was supposed to ensure
that wealthy taxpayers paid a fair
share, that is to say, that you did not
have your accountants figure out 17
ways to Sunday that you would not
pay any taxes to support this democ-
racy, this Republic, this great Nation.

We said in a bipartisan way, you
ought to pay something. But because it
was not indexed for inflation, the AMT
today ensnares more and more middle-
income taxpayers. That was not the in-
tent of any Member of this House. It
forces them to pay more than they
would under the regular tax schedule.
But rather than trying to find a bipar-
tisan solution to this growing and vex-
ing problem, the majority has offered
the legislative equivalent of a Band-
Aid that would only drive us further
into debt.

Make no mistake: the Democratic
substitute drafted by the gentleman
from New York (Mr. RANGEL) is vastly
superior. Where the Republican bill
would extend current AMT exemptions
for taxpayers whose adjusted gross in-
come is less than $40,250, or $58,000 for
married couples, the Democratic sub-
stitute would say to individuals mak-
ing $125,000 or couples making $250,000,
the Alternative Minimum Tax was not
meant for you. You will pay your reg-
ular taxes. It was meant for the very
wealthy who exempted themselves
from taxes.

I want you to know that | paid 10 per-
cent more of my income, which is
about one-eighth of Dick CHENEY’s in-
come, the Vice President’s. Why? Be-
cause he has an extraordinary pref-
erence item, $625,000 in income from
municipal bonds. Zero taxes. But the
soldiers who are defending the assets of
those municipal bonds, CDC is pro-
tecting the health of those in those
municipalities, as well as Mr. CHENEY’s
and mine.

Not one nickel of cost in the Repub-
lican bill is paid for. Not one nickel.
My friends on the Republican side, you
are raising taxes, but you are slick;
you are doing it by the back door. You
are increasing the debt. As a result of
increasing the debt, my kids are going
to have to pay higher taxes.

That is pretty slick. Why do | say it
is slick? My kids happen to be voting;
but my grandchildren, who are going to
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have to pay more taxes, are not voting,
so they are not focused on what you
are doing, this shell game you are play-
ing of pretending you are cutting
taxes.

You are delaying taxes, is what you
are doing; and you are increasing them
at the same time. The fact is, the
Democratic substitute provides a sim-
pler and broader relief. It is fiscally re-
sponsible. That used to be the mantra
of your party. Many of your folks talk
about it today. They do not vote that
way, however.

It is ironic, Mr. Speaker, that this
Republican majority, which talks
about tax fairness and simplification,
in the last 3%z years has only made our
Tax Code much more complicated.

Let us not perpetuate tax confusion
and complexity. Let us help those who
need help. Let us pay for what we do.
That is the responsible policy. That
would make this Congress responsible.
We can do so in a bipartisan way. Vote
for this substitute.

Mr. ENGLISH. Mr. Speaker, | yield
myself 10 seconds to thank the gen-
tleman for his salute to the simplicity
of the economic substance doctrine,
and we look forward to the vote on the
substitute.

Mr. Speaker, | yield 3 minutes to the
gentlewoman from Connecticut (Mrs.
JOHNSON), a member of the Committee
on Ways and Means.

Mrs. JOHNSON of Connecticut. Mr.
Speaker, | thank my colleague for
yielding me time to speak on what |
consider to be a very important bill.

I rise in support of H.R. 4227 and com-
mend my colleague, the gentleman
from Connecticut (Mr. SIMMONS), for
introducing this legislation.

This bill is simply about keeping
promises, about keeping the promise
made to the middle-class taxpayers
that we would provide child credits to
reduce the taxes on our young families,
that we would eliminate the marriage
penalty, and that we would expand the
10 percent bracket so that those low
earners in America would not be bur-
dened with tax liabilities.

Unfortunately, unless we pass this
legislation, we will renege on that
promise of lower taxes and effectively
increase the taxes of 11 million tax-
payers by on average $1,520. | can tell
you, that is a lot of money to families
in our country. We cut their taxes; and
we need to remain loyal to that policy
that supports families, recognizes the
circumstances of low-income individ-
uals and families in the 10 percent
bracket, and eliminates the gross un-
fairness of the current marriage pen-
alty in our code.

So | rise in strong support of the leg-
islation. It is temporary. | look for-
ward to working with my colleagues in
the administration on a permanent so-
lution, but passage of this legislation is
imperative.

I also strongly oppose the substitute.
First of all, it is wrong to fund a 1-year
provision with a permanent increase in
taxes. It is also wrong to ‘‘clarify cur-
rent law” by muddying it. Current law
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has a body of case law behind it which
has helped to define the complex issues
and eliminate uncertainty.

Now, the current law could be im-
proved upon. Our Acting Assistant Sec-
retary of the Treasury, Gregory Jen-
ner, has recommended, and the Treas-
ury has strongly recommended, that
we increase disclosure, that we require
more disclosure, and that by doing so,
we could stop tax shelter transactions
that were abusive. So we need to move
to increase disclosure.

But to add instead a new, com-
plicated doctrine of economic sub-
stance will cause the kind of confusion
that retards investment. People will be
uncertain. This is a very complicated
issue. They will not know what the
government is going to do. They will
slow down investment, Killing jobs.

When our recovery is soft, it is dumb
to do something that will cost jobs now
and cost considerable jobs over the
next few years. The Heritage Founda-
tion has just come forward with an
analysis that says this would kill 3,000
jobs the first year and 15,000 jobs over
5 years. Remember, many of our manu-
facturers pay taxes and would be af-
fected by this, just at the time when
they are getting back on their feet.

So what you do not need in the Tax
Code is uncertainty. We have a problem
in the Tax Code. We need to deal with
it. A l-year extension is the right way
to go at this time.

Mr. Speaker, | thank the gentleman
and oppose the substitute.

Mr. NEAL of Massachusetts. Mr.
Speaker, | yield myself such time as |
may consume.

Mr. Speaker, | remind the Republican
Members a year ago in the Committee
on Ways and Means they had a chance
to vote for my AMT bill, which would
have done exactly some of the things
we are proposing to do today.

Mr. Speaker, | yield 3 minutes to the
gentleman from Oregon (Mr.
BLUMENAUER).

Mr. BLUMENAUER. Mr. Speaker, |
appreciate the gentleman’s courtesy in
permitting me to speak on this.

Mr. Speaker, | find my friend from
Pennsylvania’s commentary somewhat
ironic because all independent observ-
ers agree that after three rounds of
massive tax cuts, we are getting very
little benefit for the magnitude of the
costs involved.
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On our side of the aisle, we have had
a variety of areas that would have put
far more people to work producing far
more economic benefit for this country
at far less cost.

It is also ironic that somehow, the
blame; after 10 years of Republicans in
control, that somehow, this inequity is
the problem of the Democrats. In fact,
under the watch of my Republican col-
leagues, we have seen the ‘“‘million-
aires’ tax’’ that was enacted in 1969 to
stop sheltering all income, now pun-
ishes people who pay their taxes, claim
a child care credit, and save for their
future.
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In the midst of the largest tax-cut-
ting frenzy in our country’s history,
the Republican majority has used the
$600 billion that is going to be ex-
tracted from people who do not deserve
to pay this over the next 10 years, to
disguise the impact of their misguided
policies.

Now, | would suggest that it is inap-
propriate to continue limping along as
my Republican colleagues would do
today with the enactment of their pro-
posal. It just puts off the day of reck-
oning, gets past another election and,
they hope, can implement more of
their true agenda: to provide more per-
manent tax relief for people who need
it the least.

Now, | would suggest that the Demo-
cratic substitute, which is providing
more help and not making deficits
worse, is a step in the right direction.
I join with my friend, the gentleman
from Pennsylvania (Mr. ENGLISH) and
the gentleman from Massachusetts
(Mr. NEAL) to come forward to either
repeal or fix the alternative minimum
tax. But we could do that in a minute
if the Committee on Ways and Means
would return to its historic way of
doing business, being bipartisan,
maybe even considering legislation
like this in committee before bringing
it to the floor, allowing debate back
and forth, allowing amendments. |
think we would have a bipartisan ma-
jority that would put 400 votes on the
floor to get rid of the single greatest
inequity in the Tax Code.

Instead, the drum-beat from my
friends on the other side of the aisle is
to make permanent the most egregious
part of their program for the people
who need it least, and holding hostage
some 35 million to 43 million American
families with this sword of Damocles
holding over their heads. It is just
what they have done with the estate
tax. Instead of coming forward with a
bipartisan reform that we are ready to
do and would get 300 or 400 votes, they
have this bizarre thing where one has
to be careful about what year they die,
to know how many wills they have to
have in order to play the game with
this year after year.

I think it is inappropriate and it is
shameful. It is time for us to take a
step in the right direction, with the ap-
proval of the Democratic substitute.

Mr. ENGLISH. Mr. Speaker, | am de-
lighted to yield 3 minutes to the gen-
tleman from Florida (Mr. FOLEY), my
distinguished colleague on the Com-
mittee on Ways and Means.

Mr. FOLEY. Mr. Speaker, let me
thank the gentleman from Pennsyl-
vania for leading the debate today. I
certainly want to salute my colleague,
the gentleman from Massachusetts
(Mr. NEaL). He has raised this AMT
issue at every one of our hearings on
the Committee on Ways and Means. He
has kept this issue alive. It is impor-
tant for the people who are middle
wage-earners in our country to get
some relief.

| disagree with the past speaker on
suggesting we are limping along, sug-
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gesting that the tax cuts that we put in
place have not helped this economy. If
we tune in to any show or read any
publication, whether it is CNBC or
CNN or to read Forbes Fortune or the
Wall Street Journal, virtually every
person who studies the economy is giv-
ing credit for this resurgence, if you
will, of opportunity due to the tax cuts
we have enacted.

The AMT is a burden for middle in-
come taxpayers. We in our bill solve
that burden, and we do so without rais-
ing corporate taxes. That is a good de-
bate for a day, maybe today, maybe an-
other day on corporate taxation, be-
cause we do understand a lot of compa-
nies take their plants and facilities
overseas.

| asked the H.J. Heinz Company why
they found so many countries com-
fortable for them to move plants to and
they said we want to be close to those
who are buying our goods and services.
So | do not look at the Heinz Company
as unpatriotic for opening Heinz of
Canada, Heinz of Ireland, Heinz of
France, or Heinz of whatever countries
they settle in. But | do recognize that
at times, companies do make decisions
based on their locations, based on the
Tax Code of this country.

All agree that our corporate taxes
today are too high, and in the Rangel
substitute, they raise them further. So
we start off with a problem of sub-
stance in their bill that actually fur-
ther punishes corporations who are
trying to provide jobs here in America
for the citizens of our country. So the
administration and this committee,
the Committee on Ways and Means on
the Republican side, do oppose what
would be a $15 billion tax increase.

We also recognize that this needs to
be dealt with, and we have dealt with
it. If we look back at our history, Pub-
lic Law 107-16, the Economic Growth
and Tax Relief Reconciliation Act, we
allowed the child credit, the adoption
credit, the small savers credit to be
counted against the AMT in 2010. We
increased the exemption from 45 for 49
for married couple, and 33 to 35 for sin-
gle individuals. In public law 107-47,
the Job Creation and Worker Assist-
ance Act of 2002, we extended through
2003 the ability to claim nonrefundable
tax credits against the AMT. Public
law 108-27, the Jobs and Growth Tax
Reconciliation Act of 2003 again ex-
panded the amounts and extended the
amounts. The Tax Relief Act, H.R. 3521.

So there is a consistent history of
our committee in a Republican-led
Congress moving forward on trying to
minimize the grab, if you will, of the
AMT.

Now, | believe as we try to determine
on this bill how to give people an un-
derstanding of how to file their taxes,
how to do their taxes, simplicity is the
best possible option, and | do look for-
ward to the chance we have on our
committee to talk about simplifying
this very complicated Tax Code.
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But today we are here to oppose the
Rangel substitute and genuinely sup-
port H.R. 4227 to provide relief for
American families.

Mr. NEAL of Massachusetts. Mr.
Speaker, | am just curious, and | would
ask the gentleman from Pennsylvania
(Mr. ENGLISH) or perhaps the gen-
tleman from Florida (Mr. FOLEY), since
this was never aired in the committee,
this proposal has not been brought up
in front of the committee, will the au-
thor of this proposal, will he be taking
his picture with the Committee on
Ways and Means later on at 2 o’clock?
Will we have him there for the photo-
graph for history and posterity? | was
just wondering, since we now have non-
members of the committee bringing
these proposals forward.

Mr. Speaker, | yield 3 minutes to the
distinguished gentleman from Michi-
gan (Mr. LEVIN).

(Mr. LEVIN asked and was given per-
mission to revise and extend his re-
marks.)

Mr. LEVIN. Mr. Speaker, the country
should know there is a tax train wreck
coming along the tracks here, and
what is the Republican answer? Speed
up the train, making tax cuts perma-
nent, mainly, heavily, for the very
wealthy, and they essentially try to
hide the track.

First of all, much of what is being
given is going to be taken back by the
AMT. Secondly, while some is being
taken back now, much more will be in
future years. So what is the answer of
the Republican majority? The answer
is, oh, blame the Democrats because of
actions taken what, 10 years ago, 12
years ago, 15 years ago. The Repub-
licans have run this place for 10 years,
and their answer on the AMT is always
wait until next year. The gentleman
from Massachusetts (Mr. NEAL) has
heard that year after year.

When the Republicans took over this
place, a third of 1 percent of taxpayers
were subject to the AMT. In 2004, that
will be 7 times as many. So what do
they do? They extend it for 1 year, even
though in 2011, the percentage will go
up to 11.2, many, many, many times
more than the number who paid the
AMT when the Republicans took over.

So why do they not act? Because it is
going to cost so much money. The esti-
mate is that if this bill is extended and
essentially made permanent, during
the next 10 years, it would cost $550 bil-
lion, way beyond 17, and if you add in-
terest, $650 billion it would cost. So the
Republicans say, wait until next year
because they know they cannot act
this year and be honest with the Amer-
ican people.

This Republican majority simply
cannot tell it straight to the American
people. They set up a caucus, the Zero
Tax Caucus. Why do they not just act
this year instead of setting up a caucus
that is nothing more than a smoke
screen?

The substitute is an honest attempt
to do better and to pay for it. The Re-
publican majority does not want to pay
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for any of their tax cuts, even those
that help middle income taxpayers, but
most go to high-income taxpayers.

Vote for the substitute. Let us begin
to be honest with the American public.

Mr. ENGLISH. Mr. Speaker, | yield 3
minutes to the gentleman from Mis-
souri (Mr. AKIN).

Mr. AKIN. Mr. Speaker, | rise today
in strong opposition to the substitute
offered by the gentleman from New
York. | have heard the term “‘bipar-
tisan’” and ‘“‘bipartisan solution’” now
for about half an hour, and it seems to
be a synonym for tax increases. That is
exactly what we are talking about
here.

Last week, Democrats claimed that
the AMT needed to be fixed so that
married couples could fully benefit
from the repeal of this marriage pen-
alty. Well, given the substitute, appar-
ently what they really meant was that
only certain married people and only
for a period of 1 year.

Adding insult to injury, the Demo-
crat substitute would also permanently
raise taxes on manufacturers and other
job-creating parts of our economy. |
cannot speak for other States, but I
can assure my colleagues that the last
thing that manufacturers in the State
of Missouri want is to have their al-
ready slim profits taxed even further. |
really do not understand the logic of
wanting to go for a big tax increase on
the very sector that is creating jobs in
our economy. It seems to me that in
the last couple of years, we have fi-
nally pulled out of a recession because
of the tax cuts, and now, we want to
tax companies and they are the ones
that make the jobs. It does not make
any sense at all.

Mr. Speaker, the American people de-
serve better than another Democrat
tax increase. We are here today be-
cause in 1993, when President Clinton
and the Democrats passed the largest,
one of the largest tax increases in his-
tory, they did so without indexing
those taxes for inflation. As a result,
more and more middle income Ameri-
cans are now hit with a tax that was
originally enacted to try to ensure that
only the wealthiest among us should
pay taxes.

Now, this so-called the wealthiest 1
percent is actually paying 37 percent of
the total personal income taxes. One
percent is paying 37 percent of the
total personal income taxes in this
country. | am just not seeing the logic
of the fact that we have to have an-
other tax increase.

Today, 3 million hard-working Amer-
ican families are hit with the AMT, a
tax that the Congress never intended
them to pay. If we do not act today, by
2005, 11 million American families will
be burdened with the AMT.

Mr. Speaker, | encourage my col-
leagues to reject another Democrat tax
increase, support House Resolution
4227, which ensures that American fam-
ilies will receive the relief that they
deserve.

Mr. NEAL of Massachusetts. Mr.
Speaker, | yield for the purpose of

May 5, 2004

making a unanimous consent request
to the gentlewoman from Texas (Ms.
JACKSON-LEE).

(Ms. JACKSON-LEE asked and was
given permission to revise and extend
her remarks.)

Ms. JACKSON-LEE of Texas. Mr.
Speaker, because H.R. 4227 does noth-
ing but increase taxes on the middle
class, | rise enthusiastically to support
the Democratic substitute of the alter-
native minimum tax relief of the gen-
tleman from New York (Mr. RANGEL),
and | ask my colleagues to support it.

Mr. Speaker, | rise today in support of the
Democratic substitute presented here today by
my distinguished colleague, Congressman
RANGEL.

The democratic substitute answers the
shortfalls found throughout the H.R. 4227.
While H.R. 4227 purports to provide tax relief
for our nation’s struggling middle class, the re-
ality is far from that. This bill is a mirage, a
gimmick. It provides little to no relief for the
majority of middle class Americans. This is an-
other Republican ploy to try and fool the mid-
dle class that the Majority party is attempting
to grant them tax relief. It is an attempt to
cover up the vast amount of tax relief given to
wealthy individuals and big businesses.

Unfortunately this bill does more than just
nothing, in reality it hurts our middle class.
This bill will roll back a large portion of the Ad-
ministration’s tax relief while at the same time
taking back over half of the benefits provide4d
by last weeks marriage penalty relief bill. This
just does not make sense. How can you claim
to provide tax relief for the middle class by
proposing a bill that cuts back tax relief for the
middle class?

The Democratic substitute answers these
shortfalls. It provides the needed tax relief for
our middle classes without any hidden tricks
or misrepresentations. It provides more tax re-
lief to more people without rolling back past
promises of tax relief to more people without
rolling back past promises of tax relief. In fact,
it provides tax relief to 1 million more families
then the GOP version and is substantially
more effective in providing relief for middle
class families making less than $250,000 a
year. Under the GOP plan a family of four
earning a combined income of 95,000, resid-
ing in a high tax state, will be forced to pay
the minimum tax. The Democratic Substitute is
an easier more effective way to grant tax relief
to the middle class and does away with the
burdensome paperwork required under the
Republican plan.

While the IRS’s National Taxpayer Advocate
labeled the AMT as our nation’s most pressing
tax concern, the Democratic Substitute is a
serious long range plan to fix the problem,
while the Republican plan is at best a stop-
gap measure. Our current tax system towards
the middle class is a sinking ship filled with
holes. The current Republican proposal is a
bucket. We don’t need a bucket we need a
new ship. The Democratic Substitute is a step
towards this goal. Please join me and vote in
favor of the Democratic Substitute.

Mr. NEAL of Massachusetts. Mr.
Speaker, a quick reminder to the pre-
vious speaker. More than half of the
promised benefits last week of the mar-
riage tax penalty are taken back under
alternative minimum tax.
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Mr. Speaker, | yield 3 minutes to the
gentleman from New York (Mr. HIN-
CHEY).
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Mr. HINCHEY. Mr. Speaker, under
the Bush administration, 2.6 million
jobs have been lost, long term unem-
ployment is at a record high. We have
gone from $5.6 trillion surplus in the
Federal budget to nearly $3 trillion in
deficit; and this year, the huge budget
deficit is expected to reach $500 billion
primarily due to the economic plans of
the President and congressional Repub-
licans. Four million people lost their
health insurance; 1.3 million more peo-
ple have gone into poverty. Median in-
come of middle class families is down
$1,400. Thousands of schools are being
forced to meet Federal education

standards without additional Federal
assistance.
Federal transportation and infra-

structure programs are on life support
while Republicans squabble over the
transportation bill. These are serious
problems that we will not be address-
ing today.

Reforming the alternative prelimi-
nary tax is another serious matter and
it is something that Congress should
take seriously. The Republican bill be-
fore us today, however, simply pushes
the problem down the road. By the end
of this decade, 33 million or 75 percent
of families making between 75 and
$100,000 will be swept up into the AMT.
It is obvious that this needs to be fixed.

Republicans are to be blamed for this
dilemma. Their irresponsible tax re-
ductions fail to include any form of the
AMT despite the fact that they forced,
and will continue to force millions of
middle income families who live in
high tax States to pay the costly alter-
native minimum tax. What the Repub-
lican bill would do today is borrow $20
billion to provide a 1l-year extension of
the increased exemptions that middle
income families currently rely on to
avoid paying the AMT. This is not real
reform. It is procrastination and it is
dangerous. It adds to our deficit and ef-
fectively raises the Republican debt
tax that has ballooned under President
Bush.

The Democratic substitute provides
more tax relief to middle income fami-
lies without adding a penny to our
debts. It would eliminate AMT liability
for taxpayers whose adjusted gross in-
come is less than $250,000; and it would
provide the framework for Congress
who begin reforming AMT.

We Democrats support tax relief for
lower and middle income families. Our
bill does that. Democrats also are not
afraid to begin addressing the serious
problems facing our country. We are
willing to take them head on as evi-
denced by this substitute.

It is time the House got serious
about the issues facing our country
today. Simply procrastinating, pushing
off problems on to the shoulders of our
children and grandchildren, that is the
Republican plan. It is also unaccept-
able; it is immoral, and it must stop.
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Mr. ENGLISH. Mr. Speaker, | yield 2
minutes to the distinguished gen-
tleman from New Hampshire (Mr.
BRADLEY).

Mr. BRADLEY of New Hampshire.
Mr. Speaker, once again, | salute the
hard work of my colleague from Penn-
sylvania in bringing this issue to the
attention of the full House.

Mr. Speaker, | oppose the substitute
amendment. Why? This corporate tax
increase that is proposed would be a
job Kkiller. That is why. Right now at 35
percent for a corporate tax rate, we
have the second highest corporate tax
rate in the world. We have a 5.7 percent
unemployment rate. And though we
have seen progress over the last several
months due to tax reduction, the time
is not appropriate right now to raise
corporate taxes.

The second reason is the WTO. The
WTO tariffs have increased just re-
cently to 7 percent. We need to be ad-
dressing this with the FSC/ETI reform
package, and the way that we are going
to address this is reducing corporate
taxes, not raising corporate taxes. So
the message of the substitute motion
to raise corporate taxes is a job Kill
and it will not enable us to deal with
the looming crisis of the WTO issue.

So let us pass the underlying bill,
H.R. 4227, which gives a l-year fix, an
inflation adjustment to the alternative
minimum tax. It ensures that couples
who today are earning $58,000 will be
exempt from the AMT or for single in-
dividuals who are earning $40,000 will
be exempt, and not moving those
brackets down to $45,000 for a couple or
$33,750 for a single individual.

This bill, the underlying bill, will
allow us to address the long-term
issues that are a sleeping giant of the
alternative minimum tax. The fact
that today 3 million people pay it, to-
morrow, if we do not pass the under-
lying bill, 11 million people pay it, and
by the end of the decade, it will be one
in every three taxpayers who will fall
victim to the AMT.

We need the underlying bill today.
We do not need the substitute motion.

Mr. NEAL of Massachusetts. Mr.
Speaker, | yield 3 minutes to the gen-
tleman from New York (Mr. ISRAEL).

Mr. ISRAEL. Mr. Speaker, | thank
the gentleman for yielding me time.

Mr. Speaker, | rise in support of this
substitute. Last week when we debated
the marriage penalty relief, | said this:
That the bill that we were debating
was not an act of Congress. It was an
act of Harry Houdini. Here today, gone
tomorrow. Give with one hand, snatch
away with the other. And one week
later here we are again, another act of
Houdini.

The majority’s AMT bill says to mid-
dle class taxpayers, we are going to do
a little bit today and nothing tomor-
row. Their bills says to middle class
taxpayers who are bleeding from the
largest tax increase in the history of
the middle class, take two aspirins,
call us next year. Millions of middle
class taxpayers are hurtling to a cliff,

H2581

our cops, our teachers, our nurses, our
firefighters, they will fall off that AMT
cliff, and what you want to do is sim-
ply build them a bigger ramp. That is
the Republican plan.

Here is our substitute. If your ad-
justed earnings are $250,000 or less, no
AMT. No filings, no calculations, no
confusion, no AMT tax. You do not
have to worry about it. We say, tax re-
lief for the middle class now. You say,
keep taxing them. We say we are going
to get to it now and fix it. You say we
are just going to talk about it. We say,
protect the middle class. You say, pro-
tect the big offshore corporate tax
shelters and havens. We say reform.
You say status quo. We say, solve the
problem now and in the future. You
say, let us keep pointing the partisan
fingers of blame at the past and not
solve this problem for the middle class.

They deserve better, the middle
class. They deserve a real choice. They
deserve real tax relief and meaningful
reform which is why this substitute
makes sense, and why the act that we
are being given today is nothing more
than more Harry Houdini trickery on
the middle class taxpayers.

Mr. ENGLISH. Mr. Speaker, | yield 2
minutes to the gentleman from the
State of Pennsylvania (Mr. SHUSTER).

Mr. SHUSTER. Mr. Speaker, | thank
the gentleman for yielding me time.

Mr. Speaker, | rise today in strong
opposition to the Rangel substitute
and in support of H.R. 4227. | want to
thank my colleague from Pennsylvania
(Mr. ENGLISH) and the gentleman from
Connecticut (Mr. SimmoNs) for their
leadership on this important issue.

The AMT, created over 30 years ago
to ensure the super wealthy were not
escaping paying taxes, has grown out
of control and is now trapping millions
of middle class families in a com-
plicated and costly tax system.

Under the leadership of President
Bush, the 2001 and 2003 tax relief bills
passed by this Congress included in-
creases in exemption amounts which
ensured many middle income families
would not be hit with this tax. If this
Congress does not act, that relief will
disappear in 2005.

If these exemption are allowed to ex-
pire, approximately 11 million tax-
payers will be hit with an average tax
increase of over $1,500. This substitute
is a misguided attempted to provide for
AMT relief. While this provides tem-
porary relief for some families, it does
so by permanently raising taxes on the
country’s manufacturers and other cor-
porations.

While the economy is recovering and
job creation is steadily increasing, now
is not the time to permanently in-
crease taxes on our country’s job cre-
ators.

| strongly support permanent reform
of the AMT. And, in fact, | have intro-
duced a bill that would index the AMT
to inflation and end in a full repeal of
this terrible system in 2010. While | be-
lieve a long-term solution such as this
is needed to address the tax system,
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doing nothing or voting to increase
taxes on corporations are irresponsible
options, in my view.

By extending the 2003 relief through
2005, we can continue to protect our
middle class families from this tax
while Congress works on a long-term
solution of reform.

I encourage my colleagues to vote no
on increasing taxes with this sub-
stitute and instead vote in support of
the underlying bill. H.R. 4227 is a rea-
sonable short term solution to the
growing problem of AMT.

Mr. NEAL of Massachusetts. Mr.
Speaker, | yield myself such time as |
may consume.

Mr. Speaker, | remind the gentleman
you cannot fix this on a long-term
basis without doing something about
the tax cuts that the gentleman was
heralding a couple of minutes ago.

Mr. Speaker, | yield 3 minutes to the
gentleman from North Dakota (Mr.
POMEROY).

Mr. POMEROY. Mr. Speaker, here we
are, another week, another tax debate.
Another occasion in the House of Rep-
resentatives where the GOP majority
has offered nothing, nothing sub-
stantive about the looming deficit cri-
sis that is racking up historic levels of
debt in this country.

I do not suppose it is a mystery they
do not want to talk about it because
when they bring their budget, when-
ever they can get it out of conference,
it will include, we are told, an increase
in the borrowing limit for our country.
It will take the borrowing limit to the
highest levels in the history of the
United States. Some are saying it will
take the borrowing limit over $10 tril-
lion. That is $10 trillion of debt to be
incurred under their fiscal plan for this
Nation. Debt we will leave to our chil-
dren and debt we can not responsibly
pass on.

So as we take a look at something
imperative like doing something to re-
spond to the AMT, let us, for goodness
sake, put in place a provision to pay
for it so we do not even drive this mon-
strous debt they have given us even
deeper. That is what the substitute is
about.

It talks about clamping down on
high-flying tax cheats, some of the
worst avoidance schemes, some of the
most shallow, unjustifiable schemes
created simply to cheat the Federal
Government by the high flyers that
can afford the hundreds of thousands of
dollars of legal and accounting bills to
dream up these schemes.

The Republican majority in this de-
bate has become ‘“‘amen corner’ for tax
cheats in this country. You might
think the next thing we will see from
this outfit is a resolution commending
the Enron executives for their creative
financing.

The fact is there is a whole lot of tax
avoidance illegally done in this coun-
try. I am very pleased with the an-
nouncement made by IRS Commis-
sioner Mark Everson today about an
initiative launched by the IRS that
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they believe is going to target just in
1,500 to potentially 5,000 multi-million-
aires and corporations, a crackdown on
an illegal tax scheme that they think
will generate for this Treasury 5 to $10
billion.

So do not stand over here and tell us
that cracking down on tax cheats is
raising taxes. Taxes are what hard
working Americans pay because they
owe it. But the tax avoidance and tax
cheats that you salute so highly in this
debate is something else again. We be-
lieve we ought to capture that revenue
so we do not drive this debt deeper for
our kids. That is what the substitute is
about. | urge Members’ support.

Mr. ENGLISH. Mr. Speaker, | yield 4
minutes to the gentleman from Ari-
zona (Mr. HAYWORTH), a member of the
Committee on Ways and Means (Mr.
HAYWORTH).

Mr. HAYWORTH. Mr. Speaker, |
thank my colleague from Pennsylvania
for yielding me time.

Mr. Speaker, | rise in opposition to
the Rangel substitute and in support of
the base legislation that we are dis-
cussing here today. | think it is impor-
tant to have a full perspective of what
is being talked about. Part of it, of
course, is the tenor of the times, where
we are on the calendar, the fact that
notwithstanding, the first Tuesday fol-
lowing the first Monday in November
the people of the United States will
make some decisions. Perhaps it is in
order, Mr. Speaker, to remind the Na-
tion, and certainly my colleagues in
this Chamber, how we arrived at this
point.

A decade ago, the largest tax in-
crease in American history increased
the alternative minimum tax rate and
did not adjust the AMT exemption
amounts for inflation. As a result,
more and more middle income families
are forced to pay the AMT each year.
Now with a change in majority status,
when | was pleased to come here to the
Congress and become a part of this ma-
jority, the fact is we have delivered
time and again on relief from the alter-
native minimum tax.

Public Law 107-16, the Economic
Growth and Tax Relief Reconciliation
Act of 2001; Public Law 107-47, the Job
Creation and Worker Assistant Act of
2002; PL 108-27, Jobs and Growth Tax
Relief Reconciliation Act of 2003; H.R.
3521, the Tax Relief Extension Act of
2003; H.R. 4227, the Middle Class Alter-
native Minimum Tax Relief Act of 2004,
again providing alternative minimum
tax relief by extending the relief en-
acted in 2003, adjusting it for inflation
through 2005.

Now, my friends on the other side of
the aisle reminiscent of a country
song, that is their story and they are
sticking to it, perhaps need to be re-
minded of this fact.

0 1345
Do my colleagues know who really
ends up paying corporate taxes? Mr.

Speaker, the fact is every American
consumer ends up paying corporate
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taxes. How? Prices increase, business
accommodates, oh, and just to help
people understand because | listened
with interest to my friend from North
Dakota say that somehow we are in the
amen corner, | will tell my colleagues
what | do say amen to, Mr. Speaker. |
say amen to more quality jobs for
Americans, and the Rangel substitute
will result in lost jobs by imposing a
permanent tax hike on manufacturers
and other job creators at a time when
our economy is recovering.

I know, Mr. Speaker, for many, given
the political season, any good news is
bad news for partisan political for-
tunes; but the fact is, we have seen an
increase in orders for manufacturing.
Manufacturing is on the upswing. Now
that we are seeing real growth, quar-
terly economic growth, now that we
are getting there, my friends on the
left, who sadly have never met a tax
hike they did not like, witnessed their
inaction in the wake of the largest in-
crease in American history a decade
ago now let us put the kibosh on the
recovery.

How best to do that? Well, let us cost
jobs to the manufacturing sector, let
us demonize anyone who creates jobs,
and let us go back to the time-tested
bugaboo and shopworn phrase that we
are only going to increase taxes on the
rich because the rich are somehow in-
herently evil.

No, Mr. Speaker, | reject that notion
wholeheartedly because what we are
talking about is opening doors of op-
portunity through job creation. That is
why we should reject the Rangel sub-
stitute, stick with my good friend from
Pennsylvania, and pass, yet again, re-
lief from the alternative minimum tax.

Mr. NEAL of Massachusetts. Mr.
Speaker, | yield 2> minutes to the gen-
tleman from New York (Mr. BISHOP).

Mr. BISHOP of New York. Mr. Speak-
er, | rise today in support of the Demo-
cratic substitute. | join my colleagues
in offering this amendment in order to
bring relief to so many families, par-
ticularly Long Island families who
have been disproportionately hit by the
alternative minimum tax. Our sub-
stitute would not only extend the cur-
rent exemption, but it would exempt
married couples with incomes under
$250,000 from this punitive tax. In addi-
tion, and this is very important, we
completely pay for this tax relief to
middle-income families by closing cor-
porate loopholes.

Long Island taxpayers are paying the
price for this Congress’ abdication of
duty when it comes to sound tax pol-
icy. Our refusal to reform the AMT has
had the effect of severely curtailing
the promised Bush tax cuts from mid-
dle-income Long Island families. While
the wealthiest families completely ben-
efit from the tax cuts targeted towards
the upper brackets, middle-income
families were hit with the unwelcome
surprise of higher taxes on tax day.

I have been hearing from constitu-
ents all across Long Island who feel
double-crossed and double-taxed by
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this undue tax burden. In fact, just yes-
terday | was speaking with an account-
ant from my hometown who told me
that AMT filings for middle-income
Long Islanders had shot through the
roof this year, while the wealthiest
were reaping tremendous tax benefits,
some in excess of $1 million of tax sav-
ings. For example, married couples in
my district with two children and an
income consisting of $15,000 in wages
were forced to pay the AMT due to
State income taxes and real estate
taxes totaling over $21,000. This, in
turn, triggered the AMT.

More Long Islanders pay the AMT
than taxpayers in any other region of
the country, and | will do everything in
my power to put an end to this unfair
treatment. Middle-income Long Island-
ers bear the brunt of this tax because
State and local income taxes, property
taxes, and other personal deductions
are added back in for the purpose of
calculating the AMT, and anyone who
lives on Long Island will tell my col-
leagues that our property taxes, in par-
ticular, are very, very high. The net ef-
fect of this is that we pay inordinately
high property taxes, and then we turn
around and are robbed by the AMT of
our full Federal tax relief.

We need a long-term solution for the
AMT and not simply a short-term fix.
The so-called fix under consideration
would do nothing, and | repeat nothing,
for the Long Islanders who found them-
selves paying the AMT this year. Our
substitute sends us down the path to-
wards a long-term solution and makes
sure that middle-income families are
truly relieved from this tax next year.
Under our substitute, two-parent fami-
lies on Long Island making $250,000 or
less would be able to rest assured that
they would not be forced to pay the
AMT. This is the right kind of relief for
working families.

In my opinion, we owe it to the
American taxpayers to put our heads
together and reconsider the con-
sequences of this failed tax policy and
reform the AMT so that it no longer
hurts middle-income families.

Mr. ENGLISH. Mr. Speaker, | reserve
the balance of my time.

Mr. NEAL of Massachusetts. Mr.
Speaker, might | inquire as to how
much time is left.

The SPEAKER pro tempore (Mr.
BAss). The gentleman from Massachu-
setts (Mr. NEAL) has 1% minutes re-
maining, and the gentleman from
Pennsylvania (Mr. ENGLISH) has 4V
minutes remaining.

Mr. NEAL of Massachusetts. Is the
gentleman prepared to close?

Mr. ENGLISH. Yes.

Mr. NEAL of Massachusetts. Mr.

Speaker, | yield myself the time that is
left.

Mr. Speaker, we have had this debate
now in this House for a long period of
time. For Members on the majority
side to say, well, this was a Democratic
proposal in 1986 and then to conven-
iently forget or suggest that during
their 10 years that they have not had
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sufficient opportunity, working, by the
way, with a willing minority to fix the
issue, really does not make a great deal
of sense. This issue is hanging out
there. It is waiting for a solution.
There ought to be an opportunity in a
bipartisan manner to fix it.

I have said flatly | am in favor of re-
pealing the alternative minimum tax.
Let us get rid of it. There is a revenue
gap to make up, $600 billion, that has
to be found somewhere; but when we
offer the suggestion, it goes nowhere,
because it does not square, Mr. Speak-
er, with the tax cuts that the adminis-
tration has offered and that the com-
pliant Members of the majority have
gone along with without ever, ever,
ever asking a question.

Forbes magazine has suggested that
the tax cuts that the Republican ma-
jority and the administration have of-
fered only make the alternative min-
imum tax issue worse for middle-in-
come Americans. We have heard today
a suggestion that issues of war in the
Middle East and in Afghanistan are ir-
relevant to these discussions. How are
we going to pay for the troops, 134,000
that are in Iraq and 12,000 that are in
Afghanistan, and support this war ef-
fort? How are we going to pay for, first,
the Defense budget that goes to $421
billion at the conclusion of this ses-
sion, $41 billion for homeland security?
They are off by $140 billion in their pre-
scription drug bill proposal; and the
answer is, to all of this, tax cuts.

Mr. Speaker, we can fix the alter-
native minimum tax issue in a bipar-
tisan manner. | am more than happy to
offer my support to try to get that
under way. Support the Democratic al-
ternative today. It, in the end, is re-
sponsible tax policy, and show those
people at Enron and show those people
in Bermuda that they ought to pay like
the rest of the American people.

Mr. ENGLISH. Mr. Speaker, | yield
myself the balance of my time, and
first of all, thank the gentleman for his
contribution and take him up on his
offer because we in the Zero AMT Cau-
cus would like to work for permanent
resolution of this problem. We would
like to see a permanent repeal of the
AMT; but unfortunately, in the current
political climate, in the current cli-
mate of gridlock and recrimination
that we have in Washington, nothing
more elaborate than the current fix ap-
pears to be possible.

Let me say there are a couple of
things that | need to correct at the
outset.

It was suggested by the gentlewoman
from Texas that our bill is a tax in-
crease. It is very hard to understand
how she would make that point; but to
be clear, this provides critical tax re-
lief for a significant portion of the mid-
dle class.

The gentleman from Long lIsland in-
timated that there was nothing in this
bill to help these people. Well, as a
practical matter, a place like Long Is-
land would be one of the biggest bene-
ficiaries of the underlying Republican
bill because of the high taxes.
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Let me say that the gentleman from
Michigan talked about a tax train
wreck. | come from a part of the world
where we make locomotives, and we
recognize their dynamics; and let me
say that we recognize that the loco-
motive that was started, that is threat-
ening, the train wreck was started
back when the other party controlled
the Chamber and did not deal with an
underlying problem by making the
AMT responsive to increases in the
cost of living.

We have heard procedural arguments
from the other side, that the com-
mittee has not looked closely enough
at this issue; and | reject those because
the committee clearly has been track-
ing this issue from the get-go.

What we have instead is the core
issue, which is the substitute being of-
fered today and which, on the other
side, they are proposing to dramati-
cally increase the complexity of the
Tax Code and also significantly raise
corporate taxes on a permanent basis
in order to provide temporary tax re-
lief. They congratulate themselves for
doing that, but | do not think that
they are entitled to a new chapter in
“Profiles in Courage.”’

My feeling is that the substitute is
inherently a bait-and-switch and in-
creasing taxes at a time when we are
experiencing, we are trying to come
out of a slow-down. We are, in a sense,
embracing Herbert Hoover economics.

I think that the substitute is very ill
conceived. It, among other things, im-
poses a burden on the corporate com-
munity at a time when we worry about
competitiveness; but that burden is far
greater than the one simply indicated
by the expected revenue. This is a bur-
den which will permanently change be-
havior and affect legitimate business
transactions. So the rhetoric of the
gentleman from North Dakota that
this only affects tax cheats is unfortu-
nately not accurate. This is going to be
an enormous burden for the corporate
sector coming at a most unfortunate
time.

Ultimately, | sense that the reason
why the folks on the other side have
not been as aggressive and certainly in
many cases not as aggressive as the
gentleman from Massachusetts to deal
with this problem is that they want to
spend the money. May | suggest, in the
end, we get to the solution on reform-
ing the corporate AMT, not by under-
cutting the tax bill, not by undercut-
ting the tax program which is revital-
izing America’s economy today, but ul-
timately by controlling our spending.
That is how we will in the context of a
growing economy get back to a bal-
anced budget and | think in the long
run also have room to deal with this
AMT.

Again, | invite our friends on the
other side of the aisle to work with us
on this issue. We have an opportunity
to do this on a bipartisan basis. This is
a part of the Tax Code that we agree
on, but | think the solution starts
today with a rejection of the ill con-
ceived substitute that is being offered
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by the other side and passage of the un-
derlying legislation.

Mr. Speaker, | yield back the balance
of my time.

The SPEAKER pro tempore. All time
has expired.

Pursuant to House Resolution 619,
the previous question is ordered on the
bill and on the amendment offered by
the gentleman from Massachusetts
(Mr. NEAL).

The question is on the amendment in
the nature of a substitute offered by
the gentleman from Massachusetts
(Mr. NEAL).

The question was taken; and the
Speaker pro tempore announced that
the noes appeared to have it.

Mr. NEAL of Massachusetts. Mr.
Speaker, | object to the vote on the
ground that a quorum is not present
and make the point of order that a
quorum is not present.

The SPEAKER pro tempore.
dently a quorum is not present.

The Sergeant at Arms will notify ab-
sent Members.

The vote was taken by electronic de-
vice, and there were—yeas 197, nays
228, not voting 8, as follows:

Evi-

[Roll No. 143]
YEAS—197

Abercrombie Evans McCarthy (NY)
Ackerman Farr McCollum
Alexander Fattah McDermott
Allen Ford McGovern
Andrews Frank (MA) Mclintyre
Baca Frost McNulty
Baird Gephardt Meehan
Baldwin Gonzalez Meek (FL)
Ballance Gordon Meeks (NY)
Becerra Green (TX) Menendez
Bell Grijalva Michaud
Berkley Gutierrez Millender-
Berman Harman McDonald
Berry Hastings (FL) Miller (NC)
Bishop (GA) Hill Miller, George
Bishop (NY) Hinchey Moore
Blumenauer Hinojosa Moran (VA)
Boswell Hoeffel Nadler
Boucher Holden Napolitano
Brady (PA) Holt Neal (MA)
Brown (OH) Honda Oberstar
Brown, Corrine Hooley (OR) Obey
Capps Hoyer Olver
Capuano Inslee Ortiz
Cardin Israel Owens
Cardoza Jackson (IL) Pallone
Carson (IN) Jackson-Lee Pascrell
Case (TX) Pastor
Chandler Jefferson Payne
Clay John Pelosi
Clyburn Johnson, E. B. Peterson (MN)
Conyers Jones (OH) Pomeroy
Cooper Kaptur Price (NC)
Costello Kennedy (RI) Rahall
Cramer Kildee Rangel
Crowley Kilpatrick Reyes
Cummings Kind Rodriguez
Davis (AL) Kleczka Ross
Davis (CA) Kucinich Rothman
Davis (FL) Lampson Roybal-Allard
Davis (IL) Langevin Ruppersberger
Davis (TN) Lantos Rush
DeFazio Larsen (WA) Ryan (OH)
DeGette Larson (CT) Sabo
Delahunt Lee Sanchez, Linda
DelLauro Levin T.
Deutsch Lewis (GA) Sanchez, Loretta
Dicks Lipinski Sanders
Dingell Lofgren Sandlin
Doggett Lowey Schakowsky
Dooley (CA) Lucas (KY) Schiff
Doyle Lynch Scott (GA)
Edwards Majette Scott (VA)
Emanuel Maloney Serrano
Engel Markey Sherman
Eshoo Marshall Skelton
Etheridge McCarthy (MO) Slaughter

Smith (WA)
Snyder
Spratt
Stark
Stenholm
Strickland
Stupak
Tanner
Tauscher
Taylor (MS)

Aderholt
Akin
Bachus
Baker
Ballenger
Barrett (SC)
Bartlett (MD)
Barton (TX)
Bass
Beauprez
Bereuter
Biggert
Bilirakis
Bishop (UT)
Blackburn
Blunt
Boehlert
Boehner
Bonilla
Bonner
Boozman
Bradley (NH)
Brady (TX)
Brown (SC)
Brown-Waite,
Ginny
Burgess
Burns
Burr
Burton (IN)
Buyer
Calvert
Camp
Cannon
Cantor
Capito
Carson (OK)
Carter
Castle
Chabot
Chocola
Coble
Cole
Collins
Cox
Crane
Crenshaw
Cubin
Culberson
Cunningham
Davis, Jo Ann
Davis, Tom
Deal (GA)
DelLay
Diaz-Balart, L.
Diaz-Balart, M.
Doolittle
Dreier
Duncan
Dunn
Ehlers
Emerson
English
Everett
Feeney
Ferguson
Flake
Foley
Forbes
Fossella
Franks (AZ)
Frelinghuysen
Gallegly
Garrett (NJ)
Gerlach
Gibbons
Gilchrest

Bono
Boyd
DeMint

ANNOUNCEMENT BY THE SPEAKER PRO TEMPORE

The SPEAKER pro tempore (Mr.
BAss) (during the vote). Members are

Thompson (CA)
Thompson (MS)
Tierney

Towns

Turner (TX)
Udall (CO)
Udall (NM)
Van Hollen
Velazquez
Visclosky

NAYS—228

Gillmor
Gingrey
Goode
Goodlatte
Goss
Granger
Graves
Green (WI)
Gutknecht
Hall

Harris
Hart
Hastings (WA)
Hayes
Hayworth
Hefley
Hensarling
Herger
Hobson
Hoekstra
Hostettler
Houghton
Hulshof
Hunter
Hyde
Isakson
Issa

Istook
Jenkins
Johnson (CT)
Johnson (IL)
Johnson, Sam
Jones (NC)
Kanjorski
Keller
Kelly
Kennedy (MN)
King (1A)
King (NY)
Kingston
Kirk

Kline
Knollenberg
Kolbe
LaHood
Latham
LaTourette
Leach
Lewis (CA)
Lewis (KY)
Linder
LoBiondo
Lucas (OK)
Manzullo
Matheson
McCotter
McCrery
McHugh
Mclnnis
McKeon
Mica
Miller (FL)
Miller (MI)
Miller, Gary
Mollohan
Moran (KS)
Murphy
Murtha
Musgrave
Myrick
Nethercutt
Neugebauer
Ney
Northup
Norwood
Nunes
Nussle

NOT VOTING—8

Filner
Greenwood
Matsui
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Waters
Watson
Watt
Waxman
Weiner
Wexler
Woolsey
Wu
Wynn

Osborne

Ose

Otter

Oxley

Paul

Pearce
Pence
Peterson (PA)
Petri
Pickering
Pitts

Platts
Pombo
Porter
Portman
Pryce (OH)
Putnam
Quinn
Radanovich
Ramstad
Regula
Rehberg
Renzi
Reynolds
Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Ros-Lehtinen
Royce

Ryan (WI)
Ryun (KS)
Saxton
Schrock
Sensenbrenner
Sessions
Shadegg
Shaw

Shays
Sherwood
Shimkus
Shuster
Simmons
Simpson
Smith (MlI)
Smith (NJ)
Smith (TX)
Souder
Stearns
Sullivan
Sweeney
Tancredo
Taylor (NC)
Terry
Thomas
Thornberry
Tiahrt
Tiberi
Toomey
Turner (OH)
Upton
Vitter
Walden (OR)
Walsh
Wamp
Weldon (FL)
Weldon (PA)
Weller
Whitfield
Wicker
Wilson (NM)
Wilson (SC)
Wolf

Young (AK)
Young (FL)

Solis
Tauzin
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reminded that 2 minutes remain in this
vote.

O 1425

Mr. TAYLOR of North Carolina, Mr.
KNOLLENBERG, Mrs. JOHNSON of
Connecticut, Mrs. MUSGRAVE and Mr.
FEENEY changed their vote from
“‘yea’ to “‘nay.”

Mr. ORTIZ changed his vote from
““nay’’ to “‘yea.”

So the amendment in the nature of a
substitute was rejected.

The result of the vote was announced
as above recorded.

Stated for:

Mr. FILNER. Mr. Speaker, on rollcall No.
143, | was unavoidably detained, and | missed
the vote. Had | been present, | would have
voted “yes.”

Ms. SOLIS. Mr. Speaker, during rolicall vote
No. 143 on the Neal Substitute Amendment, |

was unavoidably detained. Had | been
present, | would have voted “yes.”
The SPEAKER pro tempore. The

question is on the engrossment and
third reading of the bill.

The bill was ordered to be engrossed
and read a third time, and was read the
third time.

The SPEAKER pro tempore. The
question is on the passage of the bill.
The question was taken; and the

Speaker pro tempore announced that
the ayes appeared to have it.

Mr. ENGLISH. Mr. Speaker, on that |
demand the yeas and nays.

The yeas and nays were ordered.

The vote was taken by electronic de-
vice, and there were—yeas 333, nays 89,
not voting 11, as follows:

[Roll No. 144]
YEAS—333

Ackerman Burton (IN) Doolittle
Aderholt Buyer Dreier
Akin Calvert Duncan
Alexander Camp Dunn
Allen Cannon Edwards
Baca Cantor Ehlers
Bachus Capito Emerson
Baker Cardin Engel
Baldwin Cardoza English
Ballance Carson (OK) Eshoo
Ballenger Carter Etheridge
Barrett (SC) Castle Evans
Bartlett (MD) Chabot Everett
Barton (TX) Chandler Farr
Bass Chocola Feeney
Beauprez Clay Ferguson
Bell Coble Flake
Bereuter Cole Foley
Berkley Collins Forbes
Biggert Costello Ford
Bilirakis Cox Fossella
Bishop (GA) Cramer Franks (AZ)
Bishop (NY) Crane Frelinghuysen
Bishop (UT) Crenshaw Frost
Blackburn Crowley Gallegly
Blunt Cubin Garrett (NJ)
Boehlert Culberson Gephardt
Boehner Cunningham Gerlach
Bonilla Davis (AL) Gibbons
Bonner Davis (CA) Gilchrest
Boozman Davis (TN) Gillmor
Boswell Davis, Jo Ann Gingrey
Boucher Davis, Tom Gonzalez
Bradley (NH) Deal (GA) Goode
Brady (TX) DeFazio Goodlatte
Brown (OH) DeGette Gordon
Brown (SC) Delahunt Goss
Brown, Corrine DelLay Granger
Brown-Waite, Deutsch Graves

Ginny Diaz-Balart, L. Green (WI)
Burgess Diaz-Balart, M. Gutknecht
Burns Doggett Hall
Burr Dooley (CA) Harman
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Harris McCarthy (NY)
Hart McCotter
Hastings (WA) McCrery
Hayes McHugh
Hayworth Mclnnis
Hefley Mcintyre
Hensarling McKeon
Herger Meehan
Hinojosa Meek (FL)
Hobson Meeks (NY)
Hoeffel Mica
Hoekstra Michaud
Holden Millender-
Hooley (OR) McDonald
Hostettler Miller (FL)
Houghton Miller (MI)
Hulshof Miller (NC)
Hunter Miller, Gary
Hyde Miller, George
Isakson Moore
Israel Moran (KS)
Issa Moran (VA)
Istook Murphy
Jefferson Musgrave
Jenkins Myrick
John Nadler
Johnson (CT) Nethercutt
Johnson (IL) Neugebauer
Johnson, E. B. Ney
Johnson, Sam Northup
Jones (NC) Norwood
Jones (OH) Nunes
Kaptur Nussle
Keller Osborne
Kelly Ose
Kennedy (MN) Otter
Kennedy (RI) Owens
Kildee Oxley
Kind Pascrell
King (1A) Paul
King (NY) Pearce
Kingston Pence
Kirk Peterson (MN)
Kleczka Peterson (PA)
Kline Petri
Knollenberg Pickering
Kolbe Pitts
LaHood Platts
Lampson Pombo
Langevin Pomeroy
Lantos Porter
Latham Portman
LaTourette Price (NC)
Leach Pryce (OH)
Lewis (CA) Putnam
Lewis (KY) Quinn
Linder Radanovich
Lipinski Rahall
LoBiondo Ramstad
Lofgren Regula
Lowey Rehberg
Lucas (KY) Renzi
Lucas (OK) Reyes
Lynch Reynolds
Majette Rodriguez
Maloney Rogers (AL)
Manzullo Rogers (KY)
Marshall Rogers (MI)
Matheson Rohrabacher
NAYS—89
Abercrombie Hill
Andrews Hinchey
Baird Holt
Becerra Hoyer
Berman Inslee
Berry Jackson (IL)
Blumenauer Kanjorski
Brady (PA) Kilpatrick
Capps Kucinich
Capuano Larsen (WA)
Carson (IN) Larson (CT)
Case Lee
Clyburn Levin
Conyers Lewis (GA)
Cooper Markey
Davis (FL) Matsui
Davis (IL) McCarthy (MO)
DeLauro McCollum
Dicks McDermott
Dingell McGovern
Doyle McNulty
Emanuel Menendez
Fattah Mollohan
Frank (MA) Murtha
Green (TX) Napolitano
Grijalva Neal (MA)
Gutierrez Oberstar
Hastings (FL) Obey
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Ros-Lehtinen
Ross

Royce
Ruppersberger
Ryan (OH)
Ryan (WI)
Ryun (KS)
Sanchez, Loretta
Sanders
Sandlin
Saxton
Schiff
Schrock
Scott (GA)
Sensenbrenner
Sessions
Shadegg
Shaw

Shays
Sherwood
Shimkus
Shuster
Simmons
Simpson
Skelton
Slaughter
Smith (MI)
Smith (NJ)
Smith (TX)
Snyder
Souder
Stearns
Strickland
Stupak
Sullivan
Sweeney
Tancredo
Tanner
Tauscher
Taylor (NC)
Terry
Thomas
Thompson (MS)
Thornberry
Tiahrt
Tiberi
Toomey
Turner (OH)
Udall (CO)
Upton

Van Hollen
Vitter
Walden (OR)
Walsh
Wamp
Weiner
Weldon (FL)
Weldon (PA)
Weller
Whitfield
Wicker
Wilson (NM)
Wilson (SC)
Wolf

Wu

Wynn
Young (AK)
Young (FL)

Olver
Ortiz
Pallone
Pastor
Payne
Pelosi
Rangel
Rothman
Roybal-Allard
Rush
Sabo
Sanchez, Linda
T.
Schakowsky
Scott (VA)
Serrano
Sherman
Smith (WA)
Spratt
Stark
Stenholm
Taylor (MS)
Thompson (CA)
Tierney
Towns
Turner (TX)
Udall (NM)
Velazquez

Visclosky Watt Wexler

Watson Waxman Woolsey
NOT VOTING—11

Bono Greenwood Tauzin

Boyd Honda Waters

Cummings Jackson-Lee

DeMint (TX)

Filner Solis

ANNOUNCEMENT BY THE SPEAKER PRO TEMPORE

The SPEAKER pro tempore (Mr.
BAss) (during the vote). Members are
advised there are 2 minutes remaining
in this vote.
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Mr. GEORGE MILLER of California
changed his vote from ‘“‘nay’ to ‘“‘yea.”

So the bill was passed.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

Stated for:

Mr. FILNER. Mr. Speaker, on rollcall No.
144, | was unavoidably detained, and | missed
the vote. Had | been present, | would have
voted “yea.”

Mr. HONDA. Mr. Speaker, on rollcall No.
144, had | been present, | would have voted
“yea.”

Ms. SOLIS. Mr. Speaker, during rollcall vote
No. 144 on final passage on H.R. 4227, | was
unavoidably detained. Had | been present, |
would have voted “No.”

———

PERSONAL EXPLANATION

Ms. JACKSON-LEE of Texas. Mr. Speaker,
on rollcall vote No. 144, | was unavoidably de-
tained in a meeting with the Secretary of
State. If | had been present, | would have
voted “no.”

————

GENERAL LEAVE

Mr. ENGLISH. Mr. Speaker, | ask
unanimous consent that all Members
may have 5 legislative days within
which to revise and extend their re-
marks and to include extraneous mate-
rial on the subject of the bill, H.R. 4227,
just passed.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Pennsylvania?

There was no objection.

———

MOTION TO INSTRUCT CONFEREES
ON S. CON. RES. 95, CONCURRENT
RESOLUTION ON THE BUDGET
FOR FISCAL YEAR 2005

Mr. MOORE. Mr. Speaker, | offer a
motion to instruct.

The SPEAKER pro tempore (Mr.
LAaHooD). The Clerk will report the mo-
tion.

The Clerk read as follows:

Mr. MooRE of Kansas moves that the man-
agers on the part of the House at the con-
ference on the disagreeing votes of the two
Houses on the House amendment to the con-
current resolution S. Con. Res. 95 be in-
structed to agree to the pay-as-you-go en-
forcement provisions within the scope of the
conference regarding direct spending in-
creases and tax cuts in the House and Sen-
ate. In complying with this instruction, such
managers shall be instructed to recede to the
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Senate on the provisions contained in sec-
tion 408 of the Senate concurrent resolution
(relating to the pay-as-you-go point of order
regarding all legislation increasing the def-
icit as a result of direct spending increases
and tax cuts).

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
Kansas (Mr. MooRE) and the gentleman
from Pennsylvania (Mr. TOOMEY) each
will control 30 minutes.

The Chair recognizes the gentleman
from Kansas (Mr. MOORE).

Mr. MOORE. Mr. Speaker, | yield my-
self such time as | may consume.

Mr. Speaker, we have in this country
a $7.1 trillion national debt. We have a
projected deficit by the Office of Man-
agement and Budget for this year alone
of $521 billion. The interest on our na-
tional debt, $7.1 trillion, is almost $1
billion a day. We are in a hole, Mr.
Speaker, and we are digging the hole
deeper and deeper by our lack of fiscal
responsibility.

American families live by three sim-
ple rules: Number one, do not spend
more money than they make; number
two, pay off their debts; and, number
three, invest in basics in the future.
The basics for an American family are
food, shelter, transportation, health
care, education, things that we write
checks for, bills that we write checks
for, every month. And the same basics
for our country, our national defense,
some sort of Social Security system,
some sort of national highway system
to transport goods around this country
and keep our economy going. And yet
the government, our government and
our Congress, has not lived by these
rules that American families lived by
for many years, and to show for that
we have a $7.1 trillion debt.

We need to get back to fiscal respon-
sibility. We have an opportunity to do
that. We have done it before and we
should do it again. I am not playing
partisan politics here. | do not blame
President Bush for a slowdown and the
recession that happened. | do not
blame President Bush certainly for
September 11. That was only the mani-
acs that created that horrible problem
and Kkilled 3,000 Americans. But we
have got to get back to fiscal respon-
sibilities here, and we are not doing it
right now. In fact, the Committee on
the Budget, and | see the chairman
over here, passed a PAYGO rule requir-
ing only that if we are going to have a
new spending proposal, we have to
abide by the rule that says it has got to
be offset or paid for.

They did not apply the same rule,
though, to tax cuts. The Senate, on a
bipartisan basis, did apply the rule to
tax cuts and to spending proposals, and
I think we need to look at doing the
same thing here. And this is a motion
to instruct conferees to institute that
kind of PAYGO procedure here.
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If we do that, Mr. Speaker, we have
an opportunity as a Nation to return to
fiscal responsibility.

Mr. Speaker, | reserve the balance of
my time.
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Mr. TOOMEY. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, | look forward to this
discussion and disputing the central
premise, | think, of the motion offered
by the gentleman from Kansas, which
seems to be that new spending is some-
how equivalent to the American people
with lowering the tax burden. I want to
get into that in a little bit because
these two ideas are not equivalent.

They are certainly not equivalent in
terms of their impact on the economy.
New spending is contrary to maxi-
mizing economic growth, while tax
cuts reduce it.

Mr. Speaker, before | do that, | yield
such time as he may consume to the
gentleman from lowa (Mr. NUSSLE), the
distinguished chairman of the Com-
mittee on the Budget, for his thoughts
on this.

Mr. NUSSLE. Mr. Speaker, | am per-
plexed. The gentleman who offers the
motion to instruct conferees says, gee,
it would be nice if we had a rule that
tax cuts had to be paid for. Well, that
is not what the instruction says. The
instruction says they should. It is not
a, gee, it would be nice. The gentleman
just voted for a tax cut that was not
offset, was not paid for. In fact, he
joined 109 Democratic colleagues who
voted not to pay for tax cuts.

In fact, what is even more interesting
is that the same gentleman, and | re-
spect his position, because it is how |
voted, so it is hard to complain when
somebody joins you on a vote, | do not
mean it that way, voted just last week
with 101 other colleagues for the mar-
riage penalty relief, without offsetting
pay-as-you-go requirements.

So on the one hand, the gentleman is
saying we ought to have a rule, we
ought to have a rule around here that
you pay for things. It is important to
do that, because we are in a hole and
you ought to stop digging.

I understand. We have heard that
rhetoric a lot. Except, he says, do not
apply it to me, is what the gentleman
is saying. Instruct everybody else for
other tax bills, but not the one | just
voted for this week, or not the one |
voted for last week. Let us have a pay-
as-you-go rule, but let us not apply it
to us right now because it is kind of po-
litically popular to vote for this.

The difference is that on our side of
the aisle we know and we agree with
the gentleman that tax cuts often pay
for themselves in a way that stimu-
lates the economy, stimulates growth,
puts people back to work, generates
economic growth and development, and
drives revenues into the Treasury to
the tune of, this year, what we know
already from what CBO says, is about
$200 billion more revenue. Even with
tax reduction, even with those tax
cuts, $200 billion is what CBO estimates
now. Just yesterday, in The Wash-
ington Post, it was revealed that that
number is only going up, is what we
are hearing.

So on the one hand, just 5 minutes
ago the gentleman voted for tax relief
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without paying for it and now rushes to
the floor with a rule that says but from
now on and for everybody else, it is fair
to, quote-unquote, pay for tax cuts.

I think we should be consistent; and
just like in the past, we should consist-
ently say that in this instance we
should not tie our hands when it comes
to creating jobs, when it comes to
making sure that married people are
not penalized, when it comes to not
raising taxes on families with children,
when it comes to AMT relief that peo-
ple are being hit with now, this alter-
native minimum tax, that we should
provide that kind of relief, and we
should do it in a way that does the job
now and gets the economy going, as op-
posed to putting some arbitrary rule
on, which I would argue if you vote 5
minutes ago one way, and then come
back here and say, well, really I did not
mean that, which vote do you not
mean? Is it the vote for tax relief, or is
it the vote for the rule?

So | would hope that people do not
tie our hands when it comes to this,
what is called pay-as-you-go. When it
comes to taxes, | have said it before
and | will say it again, you may think
the government pays for taxes. The
only people in America who pay for
taxes are taxpayers, and they are the
people who deserve the relief, and what
you are trying to do is cause automatic
tax increases for this country by tying
hands and by putting arbitrary rules
in, and | do not believe that is the
right thing to do for this economy. It is
finally back on its feet, it is finally
creating jobs, and we need to make
sure that continues.

Mr. MOORE. Mr. Speaker, | yield my-
self such time as | may consume.

Mr. Speaker, to respond to the chair-
man, the gentleman talks fiscal re-
sponsibility, but does not vote it. | am
following the rules that are in place
right now, and | am proposing that this
body change the rules and practice fis-
cal responsibility and not just talk
about it. We have got to get back to
that.

What the gentleman neglected to
mention is we have the highest na-
tional debt in our Nation’s history.
What the gentleman neglected to men-
tion is we have the highest deficit in
any one year in our Nation’s history.
We are mortgaging the future of our
children and grandchildren, and it has
got to stop.

Mr. Speaker, | yield 3 minutes to the
gentleman from California (Mr. THOMP-

SON).
Mr. THOMPSON of California. Mr.
Speaker, | thank the gentleman for

yielding me time and for his bringing
this measure before this House for a
vote.

Mr. Speaker, | rise today in support
of the motion offered by the gentleman
from Kansas (Mr. MoOORE) which would
require the budget conferees to include
the pay-as-you-go provisions, budgets
enforcement provisions, in the final
budget bill.

Ten years ago, our colleagues across
the aisle made a contract with Amer-
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ica. One of the first principles they
promised to instill in this Congress was
a requirement that all laws that apply
to the rest of the country would also
apply equally to the Congress.

Well, the truth is, American families
are required by law to pay their bills;
yet in Congress we do not require the
same thing of our own institution, and
that is wrong.

One of the previous speakers said
that we are trying to tie the hands of
Congress so we can automatically
bring about tax increases. That is abso-
lutely not true. All this measure says
is, if we pass a bill, we should pay for
that bill.

The House budget resolution for 2005
was passed on a straight party line
vote; but it was the alternative, with
the strongest budget enforcement pro-
visions, the Blue Dog budget, that got
the bipartisan support.

Budget enforcement received bipar-
tisan support not only in the House,
but in the Senate also. They passed an
amendment extending pay-as-you-go
rules to both revenue and spending
measures with the support of a bipar-
tisan majority. Common ground, bipar-
tisan ground can be found on the issue
of budget enforcement.

If we are really going to reduce the
deficit, bipartisanship is a must. It
does not matter if it is an increase in
spending or a reduction in revenue. If
it is important enough for this House
to pass it as law, by golly, we should
pay for it. That is what this motion to
instruct says. The motion is to in-
struct the conferees to agree to the
Senate pay-as-you-go provision, which
requires the Congress to find a way to
pay for new spending or new tax cuts.

Members of the Blue Dog Coalition
have been calling for the reinstatement
of pay-as-you-go on both revenue and
spending since the Budget Enforcement
Act expired in 2002. And it is not a par-
tisan concept. From the original pay-
as-you-go provision, it was brought
about by bipartisanship. It was an
agreement between the first President
Bush and a Democratic Congress. A
Democratic President and Congress ex-
tended pay-as-you-go in 1993, and a
Democratic President and a Republican
Congress extended it again in 1997,
along with $100 billion worth of tax
cuts.

Today we can send a clear message
from the Congress that we will hold
ourselves to the same standards as we
hold American families. Vote ‘“‘yes’ on
this motion to instruct and reintroduce
fiscal responsibility to this House and
to the American taxpayers.

Mr. TOOMEY. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, I want to respond to
one of the points just made by the gen-
tleman from California. This is pretty
close to being a direct quote as | heard
him say it, and it was pertaining to
this deficit. | think what the gen-
tleman said was it does not matter if it
is a decrease in revenue, which is to
say a tax cut, or an increase in spend-
ing; either way, we have to offset it.
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I am here to say that that is just not
right. It does matter. It makes a dif-
ference. It makes a big difference. | am
going to finish my point, because |
think it makes a big difference in
terms of the economic growth of our
economy, and that means the oppor-
tunity for Americans, and that means
prosperity and ultimately the quality
of life of the working people.

Look at the data that we have. After
we passed a tax cut package, look at
what has happened. We have had a 2-
decade high point in terms of GDP
growth. The economy grew at 6 percent
in the second half of last year; it is
growing very strongly this year. This
is the best economic growth numbers
we have had in 20 years. Housing starts
are at a record high. Homeownership, a
record high number of Americans own
their own home today.

We have financial markets that have
made huge gains, which generally have
been a good predictor of economic
growth. The manufacturing sector,
which has undergone a very difficult
time, has, by all accounts and all ob-
jective data, turned around, is showing
growth, is actually hiring.

Speaking of hiring, we have strong
new job growth now. We waited a long
time, because we know that job growth
is always the last part to come in dur-
ing an economic recovery. But it really
looks like the job growth is happening
now. Whether you are looking at the
household survey or whether you are
looking at the payroll survey, the job
growth is strong. In March, we had
308,000 new jobs, and on Friday we are
going to get a number for April; and it
looks like we are going to have another
strong month for job growth.

What this means is we are approach-
ing a period now of sustainable eco-
nomic recovery. When new people are
getting to work and being able to gen-
erate their own incomes, now the econ-
omy starts to be able to grow of its
own. This has happened because we
lowered the tax burden.

If we go and pass this provision that
you guys are advocating, it almost cer-
tainly means a big tax increase, and |
am very concerned that this would cut
off this economic recovery we have
under way, and that is the last thing
we should be doing.

The problem that we have, we have
got a problem here, no question about
it. We have a deficit that is too big,
there is no question about it. But the
problem has come from years of exces-
sive spending. It is not that we do not
bring in enough revenue. In fact, as we
all probably know, recent numbers sug-
gest that revenue growth is growing
and it is accelerating, which is not sur-
prising, given the strong economy we
have today, the strength that is devel-
oping; but it is spending that has been
the problem.

Now when we offered a PAYGO provi-
sion that would require that we offset
any new spending proposals, you guys
all voted against it. You guys said no,
no, we do not want to just offset spend-
ing.

CONGRESSIONAL RECORD —HOUSE

The point | am trying to make here
is that new spending and lowering the
tax burden, and in fact maintaining ex-
isting tax law, because that is what we
are talking about now, these are not
equivalent.

Mr. THOMPSON of California. Mr.
Speaker, will the gentleman yield?

Mr. TOOMEY. | yield to the gen-
tleman from California.

Mr. THOMPSON of California. Mr.
Speaker, | thank the gentleman for
yielding.

The point is if it is important enough
to pass, it is important enough to pay
for. The record deficit and the record
debt, $7 trillion worth of debt, on mark
to go up to $10.4 trillion in the next 5
years, that is the difference between
revenue and spending. It is not the dif-
ference between spending. If we believe
this is important enough to tax, we
should pay for whatever it is we pass.

Mr. TOOMEY. Mr. Speaker, reclaim-
ing my time, the gentleman is not rec-
ognizing we have had a growth in rev-
enue, despite lower tax rates. This is
what happens when the economy grows
strongly. And the most important
thing here, it is very important that
we get the deficit under control and re-
duce the debt, but the most important
thing is we have a strong economy, and
everybody who wants a job is able to
get a job and that wages are rising and
people are having more and more op-
portunities.

If we do that, and control spending,
which we are trying to do which this
budget, which, again, my colleagues on
the other side of the aisle did not agree
with, but it is a budget which for the
first time | am aware of in a very long
time, we took the nonsecurity parts of
discretionary spending and decided to
freeze it.

We said we are going to freeze this,
because | think that is what you need
to do to get this spending under con-
trol so we can get this deficit under
control. | think we are heading in the
right direction if we can have the dis-
cipline on the spending side.

We should not be advocating a provi-
sion, which the gentleman from Kansas
is introducing, which almost guaran-
tees a big tax increase right at the
time when our economy seems to be re-
covering strongly.

Mr. Speaker, | reserve the balance of
my time.

Mr. MOORE. Mr. Speaker, | yield 3
minutes to the gentleman from Mary-
land (Mr. HOYER).

Mr. HOYER. Mr. Speaker, | thank
the gentleman for yielding me time. |
have a prepared statement. | am not
going to give it.

Perhaps the gentleman from Penn-
sylvania (Mr. TooMEY) and perhaps the
gentleman from lowa (Mr. NUSSLE) be-
lieve if you say something enough,
somebody will believe it.

I refer the gentleman from Pennsyl-
vania (Mr. TOOMEY) to page 22 of the
administration’s budget document on
receipts. For 8 years under Clinton, re-
ceipts went up. After we passed the 1993
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bill, the economy went up and deficits
went down. However, for the 12 years of
Reagan and Bush, deficits went up, and
under this administration, deficits
have soared. And | would say to the
gentleman from Pennsylvania (Mr.
TOOMEY), check out page 22. Receipts
have gone down, my friend. Down.
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Starting with 2000, $2.25 trillion; 2001,
$1.9 trillion. Mr. Speaker, | would say
to the gentleman from Pennsylvania
(Mr. TOOMEY), he is not listening to
these figures. | know he wants to know
the truth. | know he wants to know the
facts. | am trying to give them to him
so he will not misstate again. I want
him to hear these facts, and then he
can respond. This is the administra-
tion’s book, not mine.

I will give them to the gentleman
again. In 2000, $2.25 trillion; 2001 $1.9
trillion; 2002, 1.8 trillion; 2003, 1.7 tril-
lion.

So to not tell us and the American
public that resources are going up,
they are not. This graph reflects what
the Republican budget book says.

Now, with respect to spending, | say
to my friend, we are spending less on
discretionary spending than we spent
in 1962 of GDP. But you all talk about
that. Why? Because it is easy to talk
about that. It is 17 percent of the budg-
et; you do not talk about the other 83
percent.

What the gentleman from Kansas is
saying, | say to my colleagues, is do
not pass these tax cuts for which there
is no money to give anybody. You are
taking it from Social Security. You are
taking it from Medicare. And, more
importantly, | will tell my colleagues
who is going to pay for these tax cuts:
my children, my grandchildren, and
the generations yet to come. That is
not only intellectually wrong, it is an
immoral fiscal policy.

Mr. Speaker, if the vote on this motion to in-
struct budget conferees is anything like the
first one on March 30, then someone should
summon the house physician because there
may be some very sore arms on the Repub-
lican side of the aisle.

Certainly, we remember that five-minute
vote? The Republican leadership held it open
for 28 minutes so that it could (quote/unquote)
persuade eight Republicans to change their
votes from yes to no, and defeat the motion
on a tie vote.

As David Broder, the syndicated columnist,
pointed out (and | quote):

Clearly, on a free vote of conscience, nar-
row majorities in both the House and Senate
would be prepared to impose this degree of
self-discipline [meaning pay-as-you-go budg-
et rules].

The simple fact is, Mr. Speaker, the Office
of Management and Budget projects that our
Nation will run a record budget deficit of $521
billion this year. That figure does not include
the costs of fighting wars in Iraq and Afghani-
stan, an estimated $50 billion to $75 billion.

The 10-year budget surplus of $5.6 trillion
that George W. Bush inherited when he took
office has been turned into a projected deficit
of more than $4 trillion in just 3 short years.
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And now, our Republican friends want to
drive us even deeper into debt with tax cuts
that are not paid for.

Perhaps Mr. NussLE, the chairman of the
Budget Committee, summed up the Repub-
lican philosophy best. In March, he said (and
| quote):

We don’t believe that you should have to
pay for tax cuts.

Well, my Republican friends, you don't. But
our children and grandchildren surely will.

That's why the list of those supporting pay-
as-you-go rules includes, among others,
House Democrats, a bipartisan majority of the
Senate, Federal Reserve Chairman Green-
span, the Concord Coalition, the Committee
for Economic Development, and the Com-
mittee For a Responsible Federal Budget.

Republicans have not always believed that
tax cuts are sacrosanct.

In fact, the majority leader himself even said
in 1997 of Jack Kemp, a former member of
this body (and | quote):

Jack Kemp worships at the altar of tax
cuts. Jack has always said that deficits don’t
matter. We think that deficits do matter.

Mr. Speaker, PAYGO rules will not preclude
tax cuts.

They simply recognize that, with a fiscal cri-
sis looming, it is irresponsible—indeed im-
moral—to force the next generation to pay our
bills.

| urge my colleagues to support this motion.

Mr. TOOMEY. Mr. Speaker, | reserve
the balance of my time.

Mr. MOORE. Mr. Speaker, | yield 3
minutes to the gentleman from Texas
(Mr. STENHOLM).

Mr. STENHOLM. Mr. Speaker, it is
truly amazing when we come to the
floor and have this debate over and
over and over again. We are fighting a
war today, and | believe | would be fac-
tually correct to say this is the first
war we have fought by reducing the
amount of revenue.

| suggest our troops are paying dear-
ly for that, because as we all know,
they have not received that which they
need in order to protect themselves
while they are doing for us what we are
unwilling to do for them.

This is a pretty straightforward
amendment; and despite the gentleman
from Pennsylvania (Mr. TOOMEY), de-
spite the gentleman from lowa (Chair-
man NussLE) and all of his rhetoric,
nobody is talking about raising taxes.
That is just rhetoric that will be used
in campaign slogans.

All we are saying is, if we are going
to cut taxes and reduce the amount of
revenue to pay for the war, we have to
provide either cuts in spending, which
we do, in spite of the fact, all of what
you talk about never happens because
spending has gone up, up, and up since
Republicans took over this House, and
how you can stand on the floor and
keep lecturing Democrats on spending,
you have no conscience.

Mr. TOOMEY. Mr. Speaker, will the
gentleman yield?

Mr. STENHOLM. | would be happy to
yield to the gentleman from Pennsyl-
vania.

Mr. TOOMEY. First of all, Mr.
Speaker, | have introduced a budget
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that had lower spending and lower defi-
cits even than the one that we passed,
the Republican one. | do not know of
any Democrat that voted for my alter-
native budget.

Mr. STENHOLM. Mr. Speaker, re-
claiming my time, that is great rhet-
oric, and | will yield again, but | want
to respond to that. The gentleman
from Pennsylvania put a budget out.
How many votes did the gentleman get
for his budget?

Mr. TOOMEY. Mr. Speaker, we got
just under half the Republican caucus
on it, about 100, maybe 110.

Mr. STENHOLM. Mr. Speaker, that
is the problem. I can put a budget out
too.

Mr. TOOMEY. Mr. Speaker, if the
gentleman will yield, how did the gen-
tleman from Texas (Mr. STENHOLM)
vote on it?

Mr. STENHOLM. On your budget, |
opposed it, because it increased the
deficit.

Mr. TOOMEY. It increased it much
less than your budget did. It got us
back to a balance much sooner than
your budget or any other budget, and
you voted ‘“‘no.”” You voted ‘“‘no.”’

Mr. STENHOLM. You could not pass
it.

| take back my time. | take back my
time. Yes, it is great. You can come
out, but the problem that comes out
today is we have to live under the rules
of the majority party. And for years |
was criticized by the gentleman’s side
because it was my party that was doing
to the economy what you said we were
doing. Today, you are in charge; and no
matter how many times you say it, you
cannot overcome the facts. Repub-
licans have spent more in the Reagan-
Bush years, in the Bush years than we

did in the Clinton years. You have
spent more, period, and that record
stands up.

All we are talking about today is a
simple resolution saying, let us put us
all under the gun. If you put your budg-
et on the floor under pay-as-you-go, |
will have to vote for it, if it is under
pay-as-you-go, because | am sincerely
for it. | did not vote for the last tax cut
because it is with borrowed money on
my children and grandchildren. | did
not vote for last week’s tax cut because
it is with borrowed money; and | will
not vote for the additional tax cuts
with borrowed money on my children
and grandchildren’s money. But your
rhetoric and mine should match. Where
is the mismatch?

Mr. TOOMEY. Mr. Speaker, | yield
myself such time as | may consume.

A couple of points | would like to
make. One, to follow up on some com-
ments made by the gentleman from
Maryland, first of all, history has prov-
en time and time again when we have
cut taxes, we have ended up with in-
creasing revenue. The gentleman from
Maryland cited the Reagan administra-
tion. The fact is, within a decade of the
big Reagan tax cuts, revenue collected
by the Federal Government, tax rev-
enue had about doubled. The problem
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was that expenditures tripled, and this
reinforces my point that the problem
here is spending. The problem is not
that we are undertaxed.

The second point that 1 want to
make, the gentleman from Maryland
was referring to declining revenues in
the height of the economic slowdown. |
do not think anybody disputes that if
the economy is in a recession, when the
economy is contracting, revenue de-
creases. That is true. That is what hap-
pens when you have, especially a com-
bination of a contracting economy, and
then you have the cost of a war, it is
not surprising that you have a deficit
under those circumstances.

The final point I want to make, to
suggest that this provision does not
amount to the equivalent of a tax in-
crease | think is just factually wrong.
We all know that we have provisions in
the current tax law that are expiring
very soon; and if we do not allow those
to become permanent, then we have a
big tax increase coming. And if this
provision were to be adopted and be-
come binding on Congress, then it is al-
most assured that we are going to have
a significant tax increase.

Mr. Speaker, | reserve the balance of
my time.

Mr. MOORE. Mr. Speaker, | yield
such time as he may consume to the
gentleman from Maryland (Mr. HOYER).

Mr. HOYER. Mr. Speaker, | got up to
my office, and | heard the comments of
the gentleman from Pennsylvania. The
gentleman from Pennsylvania (Mr.
ToOMEY) and the gentleman from lowa
(Mr. NUSSLE) both said not the perspec-
tive you thought revenues were going
to increase, but that they had in-
creased. That was not accurate. That
was my point, and | think your review
of the book indicates that | was accu-
rate.

Mr. TOOMEY. Mr. Speaker, if | could
just respond to that.

The SPEAKER pro tempore (Mr.
LAHoOD). The gentleman from Kansas
has the time.

Mr. MOORE. Mr. Speaker, | yield 2
minutes to the gentleman from Illinois
(Mr. EMANUEL).

Mr. EMANUEL. Mr. Speaker, | would
like to thank my colleague, the gen-
tleman from Kansas (Mr. MOORE), for
yielding me this time.

What we have here is what never has
been tried in history. We are waging
three wars with three tax cuts that
have resulted in $500 billion of annual
deficits and a $3 trillion increase in the
debt.

What has passed here in the year
2001, 2002 and 2003 are record tax cuts
for the special interests that have pro-
duced record deficits and record na-
tional debt. There is an economic pro-
gram here that basically we followed in
the 1990s.

In 1993 we cut taxes and reduced the
deficit. In 1997 we cut taxes for middle-
class families and balanced the budget
while investing in children’s health
care, the environment, and also in job
training and education, higher edu-
cation access. We threw that book out
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that led to record job growth of 22 mil-
lion jobs, a decrease in poverty, an ex-
pansion of the middle class, incomes
going up for all people. And now what
we have is record deficits and record
debt, all because we followed an eco-
nomic strategy that threw out the
book of putting our fiscal house in
order, investing in the priorities of tax
cuts for middle-class families, and in-
vesting in the areas of education and
health care.

What do we have to show for it? We
have $500 billion in annual deficit. We
have a record deficit while the econ-
omy is growing. You all have said if
the economy grows, the deficit will dis-
appear. Well, the economy is growing
and we have record deficits. Why? Be-
cause your economic strategy lacks
any logic to it. And that is you cannot
follow and have three tax cuts and
three wars at the same time and get
any other result than the one we are
getting today. And to repeat the same
mistake and expect a different result is
a sign of somebody who is not facing
reality.

Today, what we need to do and what
this proposal does is it begins to get us
on a road of putting our fiscal house
back in order and setting the priorities
straight that if we want to invest in
education, if we want to finance wars
overseas, if we want to have tax cuts,
we have to make sure that we live
within a balanced set of priorities. We
cannot leave to other generations and
steal from Social Security and steal
from Medicare to live today in baccha-
nalia and happy times. We have to put
our fiscal house in order.

Mr. TOOMEY. Mr. Speaker, | yield
myself such time as | may consume.

The point | was making about the in-
crease in revenue, and the gentleman
from Maryland was disputing this, |
think, my point is if you look at the
last 6 months of this year, if you look
back from October of 2003 through
March of 2004 and you compare the
same 6-month period to the year be-
fore, you will discover that we brought
in more revenue to the Federal Treas-
ury in this most recent 6-month period
than we did in the last 6-month period.
That is the point that the gentleman
from lowa (Chairman NussLE) and |
have been making.

Revenue coming into the Federal
Government is, in fact, growing, and it
is at an accelerating pace; and | strong-
ly suspect that the next quarter is
going to show an increase over the cor-
responding quarter from the previous
year. That is precisely because of the
strong economic growth.

Mr. HOYER. Mr. Speaker, will the
gentleman yield?

Mr. TOOMEY. | yield to the gen-
tleman from Maryland.

Mr. HOYER. Mr. Speaker, |
the gentleman for yielding.

I understand his analysis of the last 6
months; we have had a good growth in
the last 6 months. Not as good, con-
trary to what the gentleman says, as
we had in terms of the Clinton years,

thank
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because where we grew 23 million new
jobs, we have still lost jobs. The gen-
tleman pointed out we raised 300,000
jobs. As he knows, 100,000 of those were
returning workers from the strikes
around the country.

But the point | would make is that in
1993 when we adopted the Clinton eco-
nomic program, Mr. Armey and the
gentleman from Texas (Mr. DELAY), I
cannot say the gentleman from lowa
(Mr. NUssLE), but Mr. Kasich was then
the chairman of the Committee on the
Budget, they said that program was
going to destroy America’s economy,
we would lose jobs, have high deficits
and high unemployment and high in-
terest rates. In fact, exactly the oppo-
site happened, and we had the best
economy we have had in the history of
the country.

Mr. TOOMEY. Mr. Speaker, reclaim-
ing my time, what happened was that
immediately after that tax increase in
1993, economic growth was quite slow
for some period of time; and then it ac-
celerated, despite the tax increases.

But my point is, and | do not think
the gentleman is disputing me now,
that over the last 6 months we have
had a revenue growth compared to the
same 6-month period a year before, and
all evidence and all trends suggest that
this is going to continue. And what |
think it demonstrates is, once again,
lowering marginal tax rates and en-
couraging strong economic growth
more than offsets the reduction in rev-
enue that comes from the nominal loss
that comes from the rates themselves.

Mr. Speaker, | reserve the balance of
my time.

Mr. MOORE. Mr. Speaker, | yield 2
minutes to the gentleman from Indiana
(Mr. HiLL).

(Mr. HILL asked and was given per-
mission to revise and extend his re-
marks.)

Mr. HILL. Mr. Speaker, | would like
to thank the gentleman from Kansas
for leading this discussion here this
afternoon.

A few minutes ago on the floor of
this House, | cast a vote against the
AMT tax cut. Some would say that
that was a foolish vote for me politi-
cally, do I not think so. | do not think
it was a foolish vote politically, be-
cause | believe that the people of the
Ninth District in southern Indiana be-
lieve that if it is tax cuts versus shor-
ing up Social Security, if it is tax cuts
versus paying down the debt, if it is tax
cuts versus shoring up Medicare, if it is
tax cuts or having foreign countries
buy our paper to finance the debt, I
think that they will pick fighting the
war, shoring up Social Security, shor-
ing up Medicare, making sure that not
too many foreigners have our paper.
They want to be fiscally responsible
like many of the Members on this side
of the aisle want to be. And the only
way that can happen, | say to my col-
leagues, is for there to be PAYGO dis-
cipline in both spending and tax cuts.

Now, | was at the Joint Economic
Committee meeting last week where
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Alan Greenspan was at the meeting. |
asked him, Mr. Chairman, do you be-
lieve that PAYGO rules ought to apply
to tax cuts as well as spending? And his
answer in his prolonged way that he
answers was an unequivocal yes. There
needs to be discipline in the Congress
of the United States. PAYGO rules
have worked in the past, they will
work in the future, and it is the fis-
cally responsible thing to do.

One last thing that | would just like
to remind my colleagues of on this side
of the aisle. A quote from the majority
leader on the Republican side, Dick
Armey: ‘““I am sitting here, and | am
upset about the deficit. | am upset
about spending. There is no way | can
pin this on the Democrats. Republicans
own the town now.” Wise words, in-
deed.

Mr. TOOMEY. Mr. Speaker, | reserve
the balance of my time.

Mr. MOORE. Mr. Speaker, | yield 30
seconds to the gentleman from Mary-
land (Mr. HOYER).

Mr. HOYER. Mr. Speaker, | thank
the gentleman for yielding me this
time. It is a shame we cannot have a
longer, more substantive debate on
this. The gentleman from lowa (Mr.
NuUSSLE) got up and criticized the gen-
tleman from Kansas (Mr. MOORE) for
his inconsistency. He is for middle-
class tax cuts, as | am; but he wants to
pay for them. The gentleman from
lowa (Mr. NUSSLE) in 1997 voted for the
Balanced Budget Amendment, as | did,
which had exactly the same PAYGO as
is included in the Moore motion to in-
struct.

Hear me, | say to the gentleman from
Pennsylvania (Mr. TooMEY). The gen-
tleman from lowa (Mr. NUSSLE) voted
for exactly the same PAYGO as did 193
Republicans. Stick with your original
convictions.
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Mr. TOOMEY. Mr. Speaker, | reserve
the balance of my time.

Mr. MOORE. Mr. Speaker, how much
time do | have remaining?

The SPEAKER pro tempore (Mr.
LAHoOD). The gentleman from Kansas
(Mr. MOORE) has 14 minutes remaining.

Mr. MOORE. Mr. Speaker, | yield 2
minutes to the gentlewoman from Ne-
vada (Ms. BERKLEY).

Ms. BERKLEY. Mr. Speaker, | rise
today to express my strong support for
the motion to instruct offered by the
gentleman from Kansas (Mr. MOORE).

It is our duty as lawmakers and the
voices of our constituents to demand a
budget resolution that is fiscally re-
sponsible and meets the needs of our
country. This motion a very simple
motion would require that any increase
in spending and tax cuts must be sub-
jected to a pay-as-you-go rule.

As this country faces record deficits,
increased spending on homeland secu-
rity and the war in lIrag, now is the
time for fiscal discipline. The Federal
budget deficit is fast approaching $500
billion and will only continue to grow.
Unless we act now, our children and
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our grandchildren will be paying for
our fiscal irresponsibility.

Remember 1990 when America also
struggled with record deficits. Congress
faced the same choice that we do
today. Ignore the realities of fiscal ir-
responsibility or confront it head on
and resolve the problem. In 1990, the
Democratic-controlled Congress made
the responsible choice. It included
PAYGO legislation as a part of 1990
budget agreement.

PAYGO was extended in 1993 and 1997
and was essential in restoring this
country’s economic health. The sky-
high deficits of the late 1980s and early
1990s turned into substantial budget
surpluses by the late 1990s. When this
administration took office, there was
nearly a $400 billion surplus and a pro-
jected surplus of several trillion dol-
lars.

Despite this success, the administra-
tion’s irresponsible choice to allow the
PAYGO rules to expire in 2002 has con-
tributed to the record deficit we face
today. The time to act is now, before
our Nation slides further and further
into debt. We must include PAYGO
rules that apply to both spending and
tax cuts in this year’s budget resolu-
tion.

If I could add something personal. My
husband is not only a Republican, he is
a Heritage Foundation Republican, a
fiscal conservative in our personal life;
and he believes that this is outrageous.
He is astounded that the Republican-
controlled Congress is behaving in this
irresponsible fiscal manner. He will not
have it and neither will I.

Mr. TOOMEY. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, | just want to make
sure everybody is very clear as we have
this discussion that if this proposed
provision were to become binding, the
net effect is almost certainly a very,
very major tax increase. All we are
talking about is, what | want to do
here is let us make sure we can main-
tain existing tax law.

What the gentleman from Kansas
(Mr. MOORE) is proposing is that under
existing law, unfortunately, taxes are
scheduled to go up. If we prevent that
by making sure we maintain the exist-
ing rate structure, the existing tax
law, we would have to come up with
these huge offsets, which we certainly
are not going to get the votes over
there to do that with spending cuts, so
we would have to raise taxes some-
where else.

So the net effect is a huge tax in-
crease. What are some of the things
that are scheduled to expire, some of
the problems that we would have if this
were adopted? Well, we would find we
would get the marriage penalty coming
back in full force. We get the child tax
credit that would be diminished dra-
matically. The increase in the size of
the 10 percent bracket, that goes away.
Small business expensing which has
probably contributed significantly to
this economic turn around. That goes
away. Small businesses cannot expense
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items the way they can under current
law.

I think it is a bad idea when we have
all the evidence suggesting we are well
into a substantial and probably a sus-
tainable economic recovery, why we
would suddenly ratchet back up the
taxes in the face of that and the fact
that this has been a very successful tax
policy, very successful in terms of
turning this economy around and now
in terms of getting people back to
work, why we would want to undo all
of that with a measure like this makes
no sense to me.

Mr. Speaker, | reserve the balance of
my time.

Mr. MOORE. Mr. Speaker, | yield my-
self such time as | may consume.

Mr. Speaker, the gentleman can say
black is white until his face is blue, but
it does not change the facts. You can
talk about tax increases here. We are
talking about fiscal responsibility and
he is not. In fact, what he is doing and
his policies would do is put our Nation
deeper and deeper and deeper in debt.

Again, Mr. Speaker, we have the
largest debt, $7.1 trillion in our Na-
tion’s history. We have the largest 1-
year deficit in our Nation’s history,
and the policies he is talking about,
contrary to what Chairman Greenspan
wants, will put our Nation in deeper
debt and mortgage the future of our
children and grandchildren.

I was at a high school last week and
| talked to a group of high school stu-
dents, government students, about
this, and | said, Why should you care
about a $7.1 trillion debt? A girl raised
her hand and she said, Because we are
going to have to pay for it. And | said
you get an A for today, and you should
be angry about what folks in Congress
are doing to you and your children and
grandchildren because you are putting
them in a hole they can never dig their
way out of.

Mr. Speaker, | reserve the balance of
my time.

Mr. TOOMEY. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, | just want to go back
to this point because this is a very im-
portant point. We have created an envi-
ronment, created a tax environment in
which the economy can grow more rap-
idly and it is growing more rapidly. We
have both CBO projections and the
House budget resolution both forecast
Federal receipts at $35 billion more
this year than last year, despite the
fact that we cut taxes last year; and
now the monthly Treasury data that is
coming in this year shows, and | do not
think anybody is disputing this, that,
in fact, we probably low-balled that.
The revenue was coming in at an even
faster clip than the amount by which
we thought it would exceed last year.

So the fact is we have got a deficit
that is too big. We all acknowledge
that. It is getting smaller. The revenue
is coming in faster because the econ-
omy is growing. And if we get spending
under control, we can solve this prob-
lem. But the right way to do it is not
to raise taxes.
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I know the gentleman from Kansas
(Mr. MooRE) does not like the charac-
terization of this. But the fact is we
have got provisions in law that will re-
sult in a tax increase if we do not do
something about it, and what your pro-
vision would do would prevent us from
solving that problem that results in a
tax increase.

Mr. Speaker, | reserve the balance of
my time.

Mr. MOORE. Mr. Speaker, | yield my-
self such time as | may consume.

Mr. Speaker, what the gentleman has
done is presided over policies that has
created the greatest debt in our Na-
tion’s history and nothing he says can
change that.

Mr. Speaker, | yield 3 minutes to the
gentleman from Texas (Mr. STENHOLM).

Mr. STENHOLM. Mr. Speaker, |
know the gentleman from Pennsyl-
vania (Mr. TooMEY) did not delib-
erately attempt to misspeak to this
body, but revenues in 2000 were $2.025
trillion, revenues in 2003 were $1.782
trillion; projected CBO for this year is
the $1.817 trillion. | understand that
you are putting the best spin forward,
on this year, it is going up, but look at
what it has done under the policies
that you continue to advocate.

What we are talking about is what
Chairman Alan Greenspan would like
to see us do; what the Concord Coali-
tion would like to see us do: Put some
fiscal responsibility into all our ac-
tions.

The gentleman keeps referring to the
Reagan years. | was here. | helped pass
the first Reagan tax cut. It did not
work as was intended. It built up $1.8
trillion of debt in 8 years. The Bush 41
built up another $1.5 trillion of debt. In
the 8 years of the Clinton administra-
tion debt went up $1.4 trillion; and it is
estimated under the Bush 43, debt will
go up $2.4 trillion. That is what we
were suggesting doing something
about. It is called fiscal responsibility.
It is called living within your means. It
is called making tough decisions.

Yes, there are tax cuts that grow the
economy, but there are also tax cuts
that increase the deficit. Let us make
that decision, instead of just coming
here and rhetorically talking about
things that just are not so. With all
due respect, it just is not so from the
standpoint of the deficit coming down.

If you talk about spending, | just
have to smile and get myself under
control, every time | hear a Republican
stand up on this floor and talk about
spending, and | would yield to the gen-
tleman to answer to a question, who
has been in control of this House since
19947

Mr. TOOMEY. Mr. Speaker, will the
gentleman yield?

Mr. STENHOLM. 1 yield to the gen-
tleman from Pennsylvania.

Mr. TOOMEY. Mr. Speaker, | have
been the first one to say that excessive
spending is a bipartisan problem.

Mr. STENHOLM. Then if it is a bi-
partisan problem, that is what we are
suggesting today is a bipartisan solu-
tion.
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Mr. TOOMEY. With a tax increase.
That is not a good solution.

Mr. STENHOLM. No, with all due re-
spect, well, if you want to fight the war
by shortchanging the troops in order
that you can have your rhetorical an-
swers on that, fine.

I will be happy to yield for a simple
discourse, but every time you start
that rhetoric that has put us into a $2.4
trillion hole in 4 years.

Mr. TOOMEY. Mr. Speaker, will the
gentleman yield?

Mr. STENHOLM. 1 yield to the gen-
tleman from Pennsylvania.

Mr. TOOMEY. First of all, | think
the gentleman will acknowledge that
Republicans have not short-changed
our troops; that we have advocated and
passed legislation that would provide
the necessary resources; and we had a
budget resolution that took the non-se-
curity portions of our budget and we
froze that. We said, these areas that
are not critical to American security
should grow at zero.

Now, most if not all Members on the
gentleman’s side of the aisle, thought
that that was somehow unreasonable,
because we did not grow spending. So |
do not think you can accuse us at this
point of not dealing with this problem.

Mr. Speaker, if the gentleman would
yield me some time.

Mr. Speaker, if not, | yield myself
such time as | may consume.

Mr. Speaker, | yield to the gentleman
from Texas.

Mr. STENHOLM. Mr. Speaker, |
agree with the gentleman. The short-
changing of our troops is bipartisan. |
am Yss of this body and anything we
have not done, | accept my share of the
blame for; but I am not in control. | am
not in the majority. And the minority
has been totally ignored on most of
these issues, but I still have to take my
responsibility for that action. And the
fact is we have not done a real good
job.

On the question of providing for
spousal benefits for military retirees,
we have a bill that has 300 cosponsors
of and we cannot get it on the floor of
the House in order to debate.

Mr. TOOMEY. Reclaiming my time,
we are getting a little bit far afield
from the discussion.

Mr. STENHOLM. We are talking
about pay-as-you-go.

Mr. TOOMEY. We are getting a bit
far afield.

| think one of the fundamental areas
of disagreement that we have is the
idea that my colleagues who offered
the proposal, equate new spending with
new tax relief, including maintaining
existing tax law.

Mr. STENHOLM. Mr. Speaker, will
the gentleman yield?

Mr. TOOMEY. | yield to the gen-
tleman from Texas.

Mr. STENHOLM. Mr. Speaker, that
is not the intent of this amendment. It
is not to get into taxes or spending. It
is just to say to this body, we have to
make a decision regarding how much
more we borrow on our children and
grandchildren.
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Mr. TOOMEY. Reclaiming my time,
but the mechanism by which you
choose to make that decision is pre-
cisely this, it is to say that we have to
treat, even maintaining existing tax
law, as though it were equivalent to
launching a new spending program be-
cause you want to impose the exact
same mechanism on both those activi-
ties as though they are equivalent. And
my point is they are not equivalent.

One, the new spending, leads to lower
economic growth, lower productivity,
fewer opportunities for American
workers; and the other, maintaining
this lower tax burden that we managed
to pass in recent years, leads to strong-
er economic growth, more jobs, higher
wages, and we are seeing it in the num-
bers. We are seeing that this economy
has turned around. We are seeing the
strength of this economy. We are see-
ing it producing new jobs. And, in fact,
as the gentleman has acknowledged in
recent months, we are even seeing a
growth in revenue to the Federal Gov-
ernment. It is true.

It has not yet reached the level that
it was at before the recession and be-
fore the war and before September 11.
It will get there. It may take a little
bit longer but the fact is revenue to the
Federal government is growing. It is
growing at an accelerating pace. But,
frankly, that is not my highest pri-
ority in life. My highest priority, and
what | think it should be here is, are
we creating an environment where we
create the maximum opportunity for
Americans, the most job opportunities,
the greatest chance for new businesses
to flourish.

I know that is what the gentleman
from Texas (Mr. STENHOLM) would like
to see accomplished. | think we differ
about how to get there. But | strongly
believe that making it essentially im-
possible to maintain the existing tax
law and instead having a higher tax re-
gime does not get us there.

Mr. STENHOLM. Mr. Speaker, will
the gentleman yield?

Mr. TOOMEY. | yield to the gen-
tleman from Texas.

Mr. STENHOLM. Because nothing in
PAYGO precludes tax cuts, nothing
does.

Mr. TOOMEY. They have to be offset
with equal tax increases or spending
cuts; is that correct?

Mr. STENHOLM. Right.

Mr. TOOMEY. Do you think that
there are the votes anywhere in this
Chamber to have spending cuts when
the Democrats in this Chamber would
not vote for a Republican budget?

Mr. STENHOLM. We did it in 1997. It
was Democrats like me that stood up
with Republicans and got it done.

Mr. TOOMEY. Reclaiming my time, |
would be thrilled if you and your col-
leagues would vote with us on this
budget resolution that freezes non-se-
curity spending, that just says let us
hold it at last year’s level because we
really cannot afford more than that.
But we never got the votes to do that.

Mr. Speaker, | reserve the balance of
my time.
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Mr. MOORE. Mr. Speaker, | yield my-
self such time as | may consume.

Mr. Speaker, | would respond to the
gentleman simply by saying that we
have, on this side, coined a phrase
called the debt tax, not the death tax,
D-E-A-T-H, but the debt tax, D-E-B-T.
And the debt tax is the interest we pay
on our national debt and the debt tax
is going up just as the deficits are
going up and the debt is going up.
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It is the policies of the gentleman
across the aisle that are causing this to
happen, and it has got to change. Peo-
ple in this country know in their
hearts and they know right in their
heads that we cannot give like this for-
ever. We are the strongest Nation on
the Earth. We are the freest Nation on
the Earth, but we cannot be strong and
free and broke, and that is the policy
advocated by the gentleman from
across the aisle.

That is going to happen if we keep
going the way we are. Our Nation will
end up owing so much money it will be
financially unsustainable for our chil-
dren and grandchildren. I do not want
that to happen.

Mr. Speaker, | reserve the balance of
my time.

The SPEAKER pro tempore (Mr.
LAHooD). The gentleman from Penn-
sylvania (Mr. ToOMEY) has 9 minutes
remaining, and the gentleman from
Kansas (Mr. MOORE) has 7 minutes re-
maining. The gentleman from Kansas
has the right to close.

Mr. TOOMEY. May | ask a question
of the gentleman from Kansas. Does
the gentleman have any additional
speakers?

Mr. MOORE. Mr. Speaker, | am going
to grant some additional time at the
appropriate time to the gentleman
from Texas (Mr. STENHOLM).

Mr. TOOMEY. Mr. Speaker, | yield
myself such time as | may consume.

I would just make one additional
point, and that is the point that has
been made for us at our committee by
CBO Director Crippin, and | think this
is a very important one. When we look
at how best to get our deficit under
control, he makes the observation that
a one-tenth of 1 percent increase in
GDP growth accounts for about an ad-
ditional quarter of a trillion dollars,
$250 billion, in additional Federal rev-
enue over a 10-year period. This is why
economic growth is so important.

The real reason it is mostly impor-
tant is for the benefits that accrue to
the American people who produce this
growth; but if we want to figure out
how do we get our budget house in
order here, a strong economy gets us
there. One-tenth of 1 percent, going
from 4 percent growth to 4.1 percent
growth, just that small difference
amounts to an extra quarter of a tril-
lion dollars in Federal revenue. If we
can maximize economic growth and
have some discipline on the spending
side, we get this budget back to bal-
ance. We are moving in that direction,



H2592

and | think that
should stay in.

Mr. Speaker, | reserve the balance of
my time.

Mr. MOORE. Mr. Speaker, | yield 3
minutes to the gentleman from Texas
(Mr. STENHOLM).

Mr. STENHOLM. Mr. Speaker, 3
years ago is when this debate began
and those of us that believed that we
had a little better plan, we lost that
battle; and today, we are still fighting
the same battle we did 3 years ago. We
were told if we instigated the tax cuts
that we would balance the budget in 4
years. It did not work out quite that
way. We cannot argue with the fact
that the budget, that is somewhere out
there in never-never land between the
House and the Senate, includes an in-
creasing of the debt ceiling, the
amount which this country can borrow,
to over $8 trillion.

In the last 2% years, we have bor-
rowed $1 trillion. In the next year and
a half, we are going to borrow in excess
of another $1.5 trillion. We cannot es-
cape that those are the facts. We all
know the reason why.

This amendment today just suggests
that this generation ought to be doing
some of the paying rather than just
blindly following a theory that does
not work, the theory that we can bal-
ance the budget by cutting the amount
of revenue when we are at war.

This is the first war in the history of
our country that we have fought by
cutting taxes, and the results are pre-
dictable. It is amazing. Most main-line
economists agree with what we are
talking about today, making it tough
to raise spending, being very scru-
pulous on the manner in which we
spend our taxpayer dollars, but also
take a good, hard look at what we are
leaving our children and grandchildren
and take a good, hard look at who is
buying our debt.

The Japanese will soon own over $600
billion of our debt. The Chinese are at
$200 billion and going up rapidly; and if
that does not bother my colleagues
who is the banker of the United States,
then continue to say, as some so-called
conservatives continue to say, deficits
do not matter as long as we are fol-
lowing the great game plan that has
been totally rhetorized today by the
gentleman from Pennsylvania (Mr.
TOOMEY); and he does a good job, and |
respect the fact he is sincere.

That is something that | can respect
on this floor because he puts his money
where his mouth is. The problem is
there are not 218 Republicans that
agree with him, but there are 218 Mem-
bers of this body that would agree on
pay-as-you-go and would get our fiscal
house in order as we did in 1990 when
Democrats were in control and a few of
us voted with Republicans to put some
fiscal order, and as we did in 1997 when
Republicans could not pass their budg-
et in 1997 without Democratic support,
and | was there and | helped because |
believed in that compromise legisla-
tion that then ultimately gave us the

is a direction we
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economic growth and expansion that
we saw in the 1990s.

Now, we are arguing a theory today,
and | understand there are some that
just cannot say, | was wrong, | did not
make a mistake, | am perfect, every-
thing we are doing we have just got to
keep on plugging and we can send that
debt to our children and grandchildren
and look at them with a straight face.
I have three grandsons, and | cannot do
it; and that is why | will continue to
say we will reach out the hand to the
folks on the other side of the aisle, and
we will work together to bring our fis-
cal house in order; but we cannot do it
with the game plan that they are advo-
cating.

Mr. TOOMEY. Mr. Speaker, | yield
myself the balance of my time.

We have had a spirited debate here
this afternoon about this, and | would
simply close by reminding my col-
leagues that if we were to pass the pro-
vision that is proposed here, it would
certainly result in very, very large tax
increases in this year, next year, the
following years of a very huge mag-
nitude; and | am gravely concerned
that the result of that would be to, at
a minimum, diminish the growth of our
economy and quite possibly even turn
us down into an economic downturn,
back from whence we came.

We are on the right path. The econ-
omy is growing. It is growing strongly.
It is actually growing at a nearly
record pace. We have job growth that
has kicked in in a very impressive way,
and that is the most important part of
this; and that is really manifesting
itself in recent months, likely to con-
tinue, likely to generate a self-sus-
taining momentum for the economy.

This is exactly what we should be
trying to work for. It is the tax cut
package that helped us get here. We
have now seen so much economic
growth that, as my colleagues on the
other side have acknowledged, even in
recent months and recent quarters,
revenue collected by the Federal Gov-
ernment is growing. It is accelerating.
That means if we stick to the budget
resolution that we passed with votes on
this side of the aisle alone, where we
put a freeze on nonsecurity discre-
tionary spending, if we maintain that
spending discipline, while we continue
to have the strong economic growth,
we will, in fact, see a dramatic reduc-
tion in this deficit. That is what we
should be working towards, maintain-
ing the tax law, keeping the tax burden
as low as we possibly can on the Amer-
ican people, with some spending re-
straint.

Again, we proposed that we freeze
this nonsecurity spending, unfortu-
nately. My colleagues on the other side
would not go along with that freeze.
That is the kind of discipline that will
get our budget in order.

What we need to do is reject this pro-
posal today, vote ‘‘no’’ on the motion
of the gentleman from Kansas, and
stick to some discipline on the spend-
ing side.
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Mr. Speaker, | yield back the balance
of my time.

Mr. MOORE. Mr. Speaker, | yield my-
self the balance of my time.

PAYGO, the PAYGO rule that we are
proposing here today, does not stop
new tax cuts. All it says is that if we
are going to have a new tax cut, we
have got to cut spending; and if he
talks about discipline, he should prac-
tice what he preaches. If he talks about
discipline, he should practice what he
preaches; and if he wants a new tax
cut, he should say here is how we are
going to pay for it. If my colleague
finds a way to do that, then I am all for
the gentleman from Pennsylvania (Mr.
TOOMEY), but he is not doing that. He is
just talking and not practicing reality
here.

| voted for the President’s tax cut 3
years ago. We were in surplus mode at
that time, but now we are in deficit
mode. Now we are in deficit mode. We
are no longer in surplus mode.

Chairman Alan Greenspan of the Fed-
eral Reserve Board has testified before
the Committee on the Budget and the
Committee on Financial Services, on
which | serve; and he said consistently,
if we are not in a fiscally responsible
position when this economy takes off,
interest rates could climb rather dra-
matically, and we should not let that
happen. It could be devastating for
business, for the real estate industry,
for consumer borrowing, and for people
in this country. Chairman Greenspan
has said over and over, we should have
budget enforcement rules, PAYGO
rules, that apply not only to new
spending but to tax cuts.

I understand the gentleman thinks
he knows more than Mr. Greenspan,
but 1 do not believe that is true. | do
not believe that is true.

We are going to have soon an $8 tril-
lion national debt at 4 percent. The in-
terest on that national debt will be $320
billion a year. It is digging us deeper
and deeper in this hole. If that interest
rate went up to only 5 percent, it would
add another $80 billion, another tax in-
crease; and that is what we are talking
about here is the debt tax, the interest
on our national debt.

They will put us, the policy advo-
cated by the gentleman from Pennsyl-
vania (Mr. TOOMEY), deeper and deeper
in the hole; and the problem is, they do
not want to pay for it now. They want
to pass the bill to our children and
grandchildren; and our children and
grandchildren if they are watching tel-
evision today and they have heard this
debate, they should say, enough, we are
not going to take that anymore; it is
not fair; it is really not American.

We should end this today by saying
common sense. If my colleagues want a
tax cut, they have a new spending pro-
posal, find a way to pay for it; and if
they cannot do that, we will not do it
because it is not fiscally responsible. It
is not the right thing to do. It is not
how American families live, and we are
going to start living like American
families.
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Mr. Speaker, | yield back the balance
of my time.

The SPEAKER pro tempore (Mr.
ADERHOLT). All time has expired.

Without objection, the previous ques-
tion is ordered on the motion to in-
struct.

There was no objection.

The SPEAKER pro tempore. The
question is on the motion to instruct
offered by the gentleman from Kansas
(Mr. MOORE).

The question was taken; and the
Speaker pro tempore announced that
the noes appeared to have it.

Mr. MOORE. Mr. Speaker, on that |
demand the yeas and nays.

The yeas and nays were ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, further pro-
ceedings on this motion will be post-
poned.

————

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, the Chair
will postpone further proceedings
today on motions to suspend the rules
on which a recorded vote or the yeas
and nays are ordered, or on which the
vote is objected to under clause 6 of
rule XX.

Record votes on postponed questions
will be taken later today or tomorrow.

———

RECOGNIZING THE [IMPORTANCE
OF INCREASING AWARENESS OF
AUTISM

Mr. BILIRAKIS. Mr. Speaker, | move
to suspend the rules and agree to the
resolution (H. Res. 605) recognizing the
importance of increasing awareness of
autism, supporting programs for in-
creased research and improved treat-
ment of autism, improving training
and support for individuals with au-
tism and those who care for individuals
with autism, and for other purposes, as
amended.

The Clerk read as follows:

H. RES. 605

Whereas the Autism Society of America,
Cure Autism Now, the National Alliance for
Autism Research, Unlocking Autism, and
numerous other organizations commemorate
April of each year as ‘“‘National Autism
Awareness Month’’;

Whereas autism is a developmental dis-
order that is typically diagnosed during the
first three years of life, robbing individuals
of their ability to communicate and interact
with others;

Whereas autism affects an estimated 1 of
every 166 children in the United States;

Whereas autism is four times more likely
to be found in boys than in girls and can af-
fect anyone, regardless of race, ethnicity, or
other factors;

Whereas the cost of specialized treatment
in a developmental center for individuals
with autism is approximately $80,000 per in-
dividual per year;

Whereas the cost of special education pro-
grams for school-aged children with autism
is often more than $30,000 per child per year;

Whereas the total cost nationally of caring
for individuals with autism is estimated at
more than $90,000,000,000 per year; and
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Whereas despite the fact that autism is one
of the most common developmental dis-
orders, many professionals in the medical
and educational fields are still unaware of
the best methods to diagnose and treat the
disorder: Now, therefore, be it

Resolved, That the House of Representa-
tives—

(1) supports the goals and ideals of ‘“Na-
tional Autism Awareness Month’’;

(2) recognizes and commends the parents
and relatives of children with autism for
their sacrifice and dedication in providing
for the special needs of children with autism
and for absorbing significant financial costs
for specialized education and support serv-
ices;

(3) supports aggressive research to deter-
mine the causes of autism, identify the best
methods of early intervention and treat-
ment, expand programs for individuals with
autism across their lifespan, and promote
understanding of the special needs of individ-
uals with autism;

(4) commends the Department of Health
and Human Services for implementing pro-
grams to study the epidemiology of autism
and related disorders and advancing autism
research at the Centers for Disease Control
and Prevention and the National Institutes
of Health;

(5) stresses the need to begin early inter-
vention services soon after an individual has
been diagnosed with autism, noting that
early intervention strategies are the primary
therapeutic options for individuals with au-
tism and early intervention significantly im-
proves outcomes for individuals with autism
and can reduce the level of funding and serv-
ices needed later in life;

(6) supports the Federal Government’s
commitment to provide States with part of
the costs needed to educate children with
disabilities under part B of the Individuals
with Disabilities Education Act (20 U.S.C.
1411 et seq.);

(7) encourages more Americans to pursue
the teaching profession and to be trained
with the skills necessary to teach, assist,
and respond to special needs students, in-
cluding those students with autism; and

(8) recognizes the importance of worker
training programs that meet the needs of de-
velopmentally disabled individuals, includ-
ing those individuals with autism, and notes
that people with autism can be, and are, pro-
ductive members of the workforce if they are
given appropriate support, training, and
early intervention services.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
Florida (Mr. BILIRAKIS) and the gen-
tleman from Ohio (Mr. BROWN) each
will control 20 minutes.

The Chair recognizes the gentleman
from Florida (Mr. BILIRAKIS).

GENERAL LEAVE

Mr. BILIRAKIS. Mr. Speaker, | ask
unanimous consent that all Members
may have 5 legislative days within
which to revise and extend their re-
marks and insert extraneous material
on the resolution.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Florida?

There was no objection.

Mr. BILIRAKIS. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, | rise today in support
of H. Res. 605, a resolution that recog-
nizes the importance of increasing
awareness of autism, supporting pro-
grams for increased research and im-
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proved treatment of autism, and im-
proving training and support for indi-
viduals with autism and those who care
for individuals with autism.

Autism is a developmental disability
that usually appears, unfortunately, in
very young children. We all have
friends who are experiencing the trag-
edy, and God knows it is a tragedy, of
having a child diagnosed that is autis-
tic. What that does to a family we can
only try to imagine. The least that we
can do is to encourage more research
and awareness and education among all
families.

The disease impacts the normal de-
velopment of the brain that controls
social interaction and communication
skills. Autism is four times more prev-
alent in boys and knows no racial, eth-
nic, or social boundaries.

More than 500,000 people in the
United States today have some form of
autism, making it the third most com-
mon developmental disability. Many
people are surprised to learn that au-
tism is more common than Downs Syn-
drome.

While we are finding better ways to
understand and work with autistic in-
dividuals, the disease is still greatly
misunderstood. The majority of indi-
viduals, including health care profes-
sionals, are still unaware of how au-
tism affects people and how to effec-
tively work with the individuals with
the disease.

However, some progress has been
made. A few years ago, most people
with autism were eventually placed in
institutions. Today, even the most se-
verely autistic disabled can be taught
skills to assist their development due
to the development of individualized
services and programs.

We are all extremely concerned
about this disease. This resolution
stresses that early diagnosis and treat-
ment are essential to ensuring a better
quality of life for individuals with au-
tism. However, early diagnosis and
treatment can only occur with in-
creased awareness, and that is much of
what we try to do with this resolution;
and that is why, Mr. Speaker, | urge all
of my colleagues to support this good
bipartisan legislation.

Mr. Speaker, | reserve the balance of
my time.

Mr. BROWN of Ohio. Mr. Speaker, |
yield myself 3 minutes.

I want to thank the gentleman from
Massachusetts (Mr. TIERNEY) for his
leadership on this critical and growing
health problem, and | would like to
thank my friend from Florida (Mr.
BILIRAKIS), the chairman of the Sub-
committee on Health, for his good
work on this issue and on many others.

One of the more eye-opening meet-
ings | have had in my 12 years in Con-
gress was with the family of an autistic
child. The first time | did that, it was
sobering to listen to the mother and fa-
ther talk about their son’s diagnosis of
autism, a disease about which the
causes are disagreed and generally un-
known. It is sobering to learn what
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these caring parents deal with every
working hour of every day, trying to
carve out as normal a life as possible
for their son, trying to break through
emotional barriers, intellectual bar-
riers, barriers they do not fully under-
stand, barriers that no one really fully
understands.

It is sobering to learn the steps that
these parents take to improve their
son’s development: consulting with the
developmental pediatrician; a child
psychiatrist; a clinical psychologist
and occupational psychologist and
therapist; a physical therapist; a
speech and language therapist; as well
as often a social worker, if they have
the wherewithal to be able to get the
best they can for their son.
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This family could. Many families in
our health care system that does not
cover many people so well do not. It is
heartbreaking to know these parents
get no help from health insurers, forc-
ing them to spend thousands of dollars
each year towards treatment that may
improve their son’s development or
may not improve their son’s develop-
ment.

My home State of Ohio’s families of
autistic children have a tremendous re-
source in the Cleveland Clinic Center
for Autism. This unique center pro-
vides specially designed services and
support to children with autism, or
while fostering research on autism, to
gain a better understanding of its
causes and its effective treatments.

But families throughout my State
and throughout the Nation deserve
similar support. The resolution we are
considering today brings us closer to
achieving that. The resolution raises
awareness about the unique needs of
autistic children through a number of
avenues, a few of which | want to men-
tion. Perhaps most importantly, the
resolution recognizes the dedication of
the parents and families of autistic
children.

To the countless families in Ohio and
around the country who care for autis-
tic children, you demonstrate every
day what it means to be outstanding
parents.

The resolution also recognizes the
important work the Centers for Disease
Control in Atlanta does in studying the
trends of autism throughout the coun-
try. It supports the critical need for
early intervention in caring for an au-
tistic child and the need to train teach-
ers in addressing the needs of a grow-
ing population of autistic children in
our schools.

The resolution supports Federal re-
search into causes and treatments of
autism at the National Institutes of
Health. If this Congress is serious
about the causes that we articulate so
well in this resolution, we will be
equally serious about providing ade-
quate funding for the National Insti-
tutes of Health and the Centers For
Disease Control, something the Repub-
lican majority continues to fall short
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on because they want to do our tax
cuts and choose to give tax breaks to
millionaires instead of funding these
public health programs that are essen-
tial to the well-being of families of
children with autism and so many oth-
ers rich and poor in this country alike.

Mr. Speaker, | urge my colleagues to
support the resolution, and | thank the
gentleman from Massachusetts (Mr.
TIERNEY), the gentleman from Florida
(Mr. BILIRAKIS), and the gentleman
from Indiana (Mr. BURTON) for their
work on this issue.

Mr. BILIRAKIS. Mr. Speaker, | yield
3 minutes to the gentleman from Ne-
braska (Mr. TERRY), a member of the
Committee on Energy and Commerce.

Mr. TERRY. Mr. Speaker, | rise in
strong support of H.R. 605. Frankly, 1
think there are probably many of us
here who have personal testimonials.
Everyone in Congress probably has
friends who have a child who is autis-
tic.

If one were to see Jacob Nolan
Hirschfeld on the baseball diamond
today, you might be impressed with his
skills in playing our national pastime.
Since his middle name was inspired by
the great pitcher Nolan Ryan, you
might also think his success on the
field was destined. But Jacob’s ability
to play baseball and do everyday such
things, such as attending school and
playing with friends, was never guaran-
teed. Jacob Hirschfeld has been diag-
nosed with autism. He struggles with
many of the issues common among the
autistic. At 4 years of age, he could
only speak in one syllable words. He
was scared of loud noises and bright
lights. He had many of the compulsions
that are common with these children
and was fearful of most people outside
of his immediate family.

Jacob’s father, Mark Hirschfeld, a
friend of mine, has said ‘‘our family
was literally a prisoner to autism.” Ja-
cob’s diagnosis was devastating to his
parents, but even more difficult was
the fact that physicians, educators,
and other professionals had little un-
derstanding of this complex disorder
and what could be done to help chil-
dren like Jacob. Stereotypes abounded.
One physician told the Hirschfeld’s
that Jacob had no better chance than 1
in 10 of living outside of an institution.
Jacob’s mother, Nancy, recalls that
one preschool initially turned away her
son because of their fears of autism,
but once they began to see Jacob as a
person who had unique gifts as well as
challenges, they accepted him.

Thankfully, the Hirschfeld family
persevered and sought services to help
their son. Their search led them to en-
gage in intensive, early intervention
therapy called Applied Behavior Anal-
ysis, or ABA, which has helped them
dramatically. Early intervention has
also made a difference in the lives of
Patrick and Jean McDermott, with
their son, Grant, who was diagnosed
with autism when he was 22 months
old.

Grant’s mother Jean said, “It was
devastating to hear the words ‘diag-
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nosis of autism’ as parents of this
beautiful child. My husband and | won-
dered what his future would hold. After
the initial shock, we started research-
ing what we could do to give him a
brighter future.”” The McDermott’s
also chose the ADA early intervention
therapy. Therapists worked with Grant
about 35 hours a week teaching him
basic and then more advanced skills.
He is now a regular in school with no
aides, and will be going to Kkinder-
garten this fall. His future is looking
bright and the McDermott’s believe he
will have a full life, but it will always
be a challenge having an autistic son
until a cure can be found.

Autism now affects 1 out of every 166
children in the United States. Boys are
4 times more likely to have autism
than girls. This developmental disorder
robs individuals of their ability to
communicate and interact with others.
These are just some of the reasons why
it is so necessary we get the word out
about autism and support this resolu-
tion.

Mr. BROWN of Ohio. Mr. Speaker, |
yield 5 minutes to the gentleman from
Massachusetts (Mr. TIERNEY).

Mr. TIERNEY. Mr. Speaker, | thank
the gentleman from Ohio, and all of the
other Members who are speaking on
and cosponsored this resolution.

As the gentleman from Nebraska
(Mr. TERRY) indicated, there is story
after story that we could talk about
the particular circumstances of a fam-
ily and how their family is impacted by
autism. Autism is a brain disorder that
typically effects an individual’s social
interaction and communication. There
are, as the gentleman from Nebraska
(Mr. TERRY) said, 1.5 million Americans
today who are affected by autism spec-
trum disorder. This is not just one typ-
ical set of circumstances, but a whole
spectrum of circumstances and con-
sequences suffered by individuals and
families.

Experts do not concur on the exact
number of cases of autism spectrum
disorder, but they agree autism is one
of the fastest growing developmental
disabilities in the United States. Spec-
trum disorders are considered the sec-
ond most common developmental dis-
order that American children face
today. And even so, many profes-
sionals, whether they are in the med-
ical profession or the educational
fields, are still unaware of best meth-
ods to diagnose or treat this particular
disorder.

What we do know is that once a diag-
nosis is made, initiating early inter-
vention services significantly improves
the people with autism and can reduce
the level of funding and services needed
later in life. Ten years ago, the Center
for Disease Control estimated that 1 in
every 10,000 children were affected by
autism. More recently, the number was
refined to 1 in every 250. This year the
CDC estimated that the occurrence of
autism is closer to 1 in 166. We sent it
back to CDC when we first got that
number because we were astounded it
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would be that high, but on reflection
and review of their numbers, they said
it was closer to 1 in 166.

Mr. Speaker, we have to commend
families and parents and relatives of
children with autism for their sacrifice
and dedication in providing for those
special needs. | have seen situations
where parents are dealing 24 hours a
day, 7 days a week, with a child with
extreme autism.

In the subcommittee, so ably chaired
by the gentleman from Indiana (Mr.
BURTON), we have seen films of children
with extreme autism. Some Members
saw, for the first time, just how dif-
ficult it is to deal with autism and its
consequences.

My niece teaches special education in
the State of Massachusetts. There are
other teachers who talk to me regu-
larly about the special needs and cir-
cumstances of children in their classes,
and tell me every year the number of
children with autism in their classes
seems to grow.

Autism does not discriminate by race
or ethnicity, but it is four times more
prevalent in males than females; and
an estimated 50 children are diagnosed
with autism every day. There is no
known cure for autism, so it is impera-
tive to learn why autism is reaching
epidemic proportions across this coun-
try.

Children do not follow any typical
pattern of child development. For
some, hints of future problems appear
at birth, in others it becomes more no-
ticeable as children slip behind chil-
dren of their own age. The condition
can be improved through behavioral
and well-structured educational pro-
grams in some instances. Educational
service programs are offered by the
number of organizations.

In my district, we are fortunate to
have the North Shore ARC. We also
have other programs of the May Foun-
dation, May Center and Institute and
the Shriver Center in Massachusetts.
They deal with programs developed for
children with autism spectrum dis-
order, providing a broad scope of serv-
ices, support, advocacy, information,
and referrals that are responsive to the
needs of children with that disorder. It
is thanks to their continuing efforts
that some families are getting relief
and support.

But Congress has to recognize the
significant financial costs for the spe-
cialized education and support services.
According to the Centers For Disease
Control, the cost of specialized treat-
ment in a developmental center for
people with autism is approximately
$80,000 per individual per year. And the
cost of special education programs for
school-aged children with autism is
often more than $30,000 per individual
per year. The cost nationally of caring
for persons affected by autism is esti-
mated at more that $90 million a year.
With these numbers in mind, Congress
should fulfill the 30-year-old Federal
commitment to provide States with
part of the costs needed for education
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of children with disabilities under the
Individuals With Disabilities Edu-
cation Act.

We can go further by making sure
that the Centers For Disease Control
and the National Institutes of Health
have enough funding to find out the
cause of this particular disease, to find
how we might detect it earlier, treat it
and prevent it.

Again, | commend and thank all of
my colleagues for cosponsoring this
resolution, for their hard work in mak-
ing sure that we do the Federal share
in finding some solutions.

[0 1600

Mr. BILIRAKIS. Mr. Speaker, | yield
3 minutes to the gentleman from Indi-
ana (Mr. BURTON), who, along with the
gentleman from Massachusetts (Mr.
TIERNEY), is the author of this legisla-
tion.

Mr. BURTON of Indiana. Mr. Speak-
er, | want to thank the gentleman from
Massachusetts for introducing this bill.
He is a good buddy on the committee.
| appreciate his concern over this issue.

My grandson became autistic 2 days
after he received nine shots in one day,
seven of which contained a substance
called thimerosal, which is 50 percent
mercury. We have gone from one in
10,000 children in this country that are
autistic to now there is one in 166. As
the gentleman from Massachusetts just
said, it is four times more prevalent in
boys than it is in young girls.

There are probably many causes of
autism, but one of the causes of autism
according to scientists and doctors
that we have had before my committee
from around the world is having the
substance of mercury injected into
children’s bodies at a very, very young
age. Mercury, we know, is a very toxic
substance. It is one where if you have
it spilled on the ground, they will evac-
uate the room until they get it cleaned
up. Yet in most childhood vaccinations
up until just recently, they had a sub-
stance in there called thimerosal which
is a preservative, and it was 50 percent
ethyl mercury. Children get as many as
30 shots before they start to grade
school and mercury has a cumulative
effect in the brain. It is no wonder in
my opinion that we now have one in 166
children that are autistic where it used
to be one in 10,000 just about 10 or 15
years ago.

We have to get mercury, as one of the
causes of autism, out of all vaccina-
tions for children. We have gotten it
out of all of them but three, but we
still have some of those vaccinations
that are on the shelves that are being
used by doctors that continue to use
these vaccinations that have mercury
in them.

I would just like to say to the CDC
and the FDA today, we ought to get all
those things off the shelves, all those
vaccinations off the shelves that con-
tain mercury so we can protect our
children; and the three vaccinations
that still contain ethyl mercury in the
form of thimerosal, we need to get
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those changed as quickly as possible
and go to single-shot vials that do not
require these preservatives.

I also want to say to my colleagues
that are concerned not only about chil-
dren but about adults, many, many of
the adult vaccinations like the flu vac-
cine that we get every year to protect
this population against the ravages of
flu contain thimerosal or mercury. It
should not be in any vaccination that
human beings are getting. Mercury is
toxic to the human body, and it should
be taken away and should be elimi-
nated. Our soldiers in the Persian Gulf,
in Iraq, get as many as 11 shots in one
day. Many of those shots contain thi-
merosal, which is 50 percent mercury.
We need to get it out of there.

In addition to that, as this resolution
states very clearly, and | thank the
gentleman from Massachusetts for
this, we need more research to find out
all of the causes of autism so that the
children that are coming into the
world today are going to be protected
in the years to come. The cost to the
taxpayers, to this country, is huge.
They estimate that there is $90 billion
in costs right now when you add up ev-
erything as far as the damages to the
human beings in this country that are
becoming autistic.

We have got a huge problem now, but
down the road, these people are not
going to die; they are going to grow old
and live long lives. Somebody is going
to have to take care of those who can-
not take care of themselves. We need
to find a cure for autism, and we need
to get mercury out of all vaccines.

Mr. BILIRAKIS. Mr. Speaker, | yield
3 minutes to the gentlewoman from
Florida (Ms. ROS-LEHTINEN).

Ms. ROS-LEHTINEN. Mr. Speaker, |
thank the gentleman for yielding me
this time, and | congratulate the gen-
tleman from Massachusetts for this
very important resolution that, as has
been pointed out, does several things.
It recognizes the importance of in-
creasing awareness of this affliction,
autism. It supports programs for in-
creased research and improved treat-
ment of autism. It improves training
and support for individuals with au-
tism.

But one of the causes that | believe is
one of the most important ones is that
it recognizes and commends the par-
ents and relatives of children with au-
tism for their sacrifice and dedication
in providing for the special needs of
children with autism and for absorbing
significant financial costs for special-
ized education and support services.

As has been pointed out before, each
one of us could probably be here on the
floor with a personal story about how
we know someone who has autism, a
family that has been affected by this
disease, this affliction; and | am no ex-
ception to that. My best friends,
Charles Flick and Patience Plumer
Flick, have three children, two of
whom have autism. Bonnie, a teenager,
is able to communicate both verbally
and in written form. She is able to do
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simple arithmetic. She is probably in
the higher level of high-functioning au-
tism disorder. However, her young
brother, Willis, is not able to commu-
nicate, is not aware of his sur-
roundings, makes no connection to
those around him in a very direct way,
nor is he able to communicate in any
way, shape or form except for grunts
and pointing at simple pictures.

It has been a great experience for the
family, a great challenge, to have them
deal with the special needs of these two
children. It presents a special chal-
lenge as well to their oldest child,
Penny Flick, who is a graduating sen-
ior from high school this year.

Autism affects not just the children,
those individuals with autism; it af-
fects and it impacts the entire family.
It has been a blessing, | believe, for the
Flick family to have children with au-
tism because it has made them more
aware of God’s many blessings upon
them and makes them cherish life all
the more. | think that this clause in
this resolution of the gentleman from
Massachusetts is very poignant be-
cause it recognizes and commends the
parents and the relatives of children
with autism because they deserve a
very special place in our society and in
our community. Caregivers of people
with special needs so often do not go
noticed and are not given the attention
that they deserve. It takes a special
heart and a special family to cope with
the daily challenges that autism gives
to the families.

I commend the gentleman from Mas-
sachusetts for this resolution, and |
congratulate the Flick family and ev-
eryone involved with Bonnie and Willis
for their great care.

Mr. BILIRAKIS. Mr. Speaker, | yield
3¥2 minutes to the gentleman from
Pittsburgh, Pennsylvania (Mr. MuUR-
PHY) where | grew up.

Mr. MURPHY. Mr. Speaker, when |
years ago worked as a psychologist at
one of the hospitals in Pittsburgh, |
was examining a newborn baby. As part
of examining this baby, | looked to see
how this baby responded to sounds and
sights. Your average newborn baby
when you have a light or something in
the baby’s eyes will turn toward it. If
you hold the baby in front of you and
the baby looks you in the eye, you can
turn your head and that baby’s eyes
will turn with you.

There was one particular child that |
remember holding and looking at.
Every time | tried to get the baby’s
eyes to look at me, this infant would
turn away and get distressed. Yet if |
held an object or something before the
baby, the baby would look. I made a
note of that somewhere in my own
charts. It was interesting that a few
years later when this same child en-
tered my office at age 3, the parents
noted that this child did not seem to
have emotional reactions to people, did
not seem to respond to playing the
same way other children do, did not
seem to use words the same way. It was
almost as if he could neither love nor
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be loved. This child was an autistic
child whom we identified early on as
having some of those symptoms.

Autism is a biologically based,
neurodevelopmental disease that
causes severe impairments in their lan-
guage, in their social interactions, as if
there was this wall around them that
they can neither love nor be loved.
These are not children who are men-
tally retarded. Although some children
may have other developmental delays,
there are other children with autism
who are very bright and high func-
tioning. These are children who really
tear at the hearts of families because
they have so many troubles with them.
In fact, it is impossible to really de-
scribe the tremendous burden that
families have in raising an autistic
child. They seem unreachable. They
cannot interact with their parents.
They cannot interact with their sib-
lings in a loving way. The pain these
families feel is indescribable. The enor-
mous strain that these special children
place on families cannot be quantified
with numbers. The emotional chasm
between the child and parents and
loved ones oftentimes leads to unusu-
ally high divorce rates at a whole other
level.

Sadly, existing treatments are expen-
sive and less than optimally effective.
There are behavioral treatments that
help some children, but these treat-
ments are far from a cure. | remember
when | started practicing, we would
learn patterns and strategies to work
with autistic children only to find a
few years later someone else said, that
does not work, it was just another per-
son’s theory.

But there is hope. Thanks to new
medical technology such as the decod-
ing of the human genome, cures are
achievable for children born with au-

tism today. New biomedical treat-
ments, such as secretin and
immunotherapy, are providing hope

that autistic children will not be con-
demned to live out their lives in emo-
tional isolation. But these treatments
can only be developed if biomedical re-
search is funded, if behavioral research
is funded, if social research to help the
families is funded, if language therapy
is funded.

Currently, autism research is pro-
viding remarkable advances, but there
is still a great deal to be done and
cures to be found. But for children like
those | described, we are far from a
cure. We need to learn, to teach, to
help these children and help these fam-
ilies be able to speak the language of
the heart that every parent would love
to have with their child. As | said, we
are far from a cure because we are so
far, so far from knowing a cause.

Mr. BILIRAKIS. Mr. Speaker, | yield
such time as he may consume to the
gentleman from Florida (Mr. WELDON).

Mr. WELDON of Florida. Mr. Speak-
er, | want to commend the author of
this resolution, my friend from Massa-
chusetts, the ranking member and the
chairman for bringing it forward. |
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went through 4 years of medical school
residency, internship, and never saw a
case of autism. | came from a large
family on both sides, my mother and
father, and never saw a case of autism.

I was quite surprised when a physi-
cian friend of mine told me about 5
years ago, 6 years ago now, that his son
had been diagnosed with autism. Then
I discovered that Dan Marino had a son
with autism; Doug Flutie, whose par-
ents live in my district, had a son with
autism. Then all | can say is the more
| started looking into this, the more
and more concerned | began to become.
A disease that was virtually unheard
of, estimated at one in 10,000. I met
with people in California. They were
coming up with estimates of one in 500,
one in 600. | met with the CDC. | asked
them what was going on. There was
some controversy at the time 4 or 5
years ago because the diagnostic tools,
the diagnostic and statistical manual
had been changed such that maybe we
were diagnosing more of it, but the in-
cidence was not really up. Anyway, the
CDC to its credit did the necessary re-
search and concluded that the inci-
dence of this disease had skyrocketed
from being a rare, unheard of condition
to one in 166, predominantly affecting
boys.

What has been particularly con-
cerning to me is reports that | was re-
ceiving. Unlike the description that
the gentleman from Pennsylvania was
offering of a child in the nursery, the
baby that you take home that has au-
tism that just never seemed right, we
were getting more and more of these
reports where my baby was speaking
and now is no longer speaking, my
baby was reacting and looking at me
and is no longer reacting and looking
at me. This is a very, very serious cri-
sis. | think the previous speakers have
been very eloquent in pointing out the
huge costs to our society. | am very
glad they brought this forward because
it brings public attention to this issue,
and it brings the attention of this body
to this issue.

One of the main reasons why we need
to try to address this and we need to
move aggressively on this is that we
have been battling Parkinson’s disease
and breast cancer and all of these ter-
rible conditions for years and years,
and we have a pretty good idea of what
causes them. It is very hard to address
the cause. We do not even know what
causes this disease in these kids. We
may discover that this condition is to-
tally avoidable. We may discover that
it is reversible. I am very pleased that
the gentleman from Massachusetts put
some language in there on early inter-
vention services as children are diag-
nosed because what | am now hearing
more and more is parents are saying, |
got my kid in therapy or we did this or
we did that and he is doing much,
much better.
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And previously, the attitude was
there is nothing one can do for them
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and it is basically almost like a ter-
minal situation. Just institutionaliza-
tion is all that can be done. And now,
lo and behold, we are finding with early
intervention these kids can become
much more manageable. They can be
taught. They can develop learning
skills, reading, writing. So it is a much
more positive outlook.

Regarding the issue that the gen-
tleman from Indiana (Mr. BURTON) was
bringing up about mercury in the vac-
cines, the implication there, | think
the science is not really in on this. It
is really inconclusive, but minimally
what | think we need to do is what the
gentlewoman from New York (Mrs.
MALONEY) and myself are recom-
mending, and that is get the mercury
out of all the childhood vaccines. It is
a toxic substance, and whether it is im-
plicated or not in the autism, | think
there is evidence to suggest it may be,
that minimally we should not take any
chances with little kids. We should not
be exposing them unnecessarily to mer-
cury. And therefore pass our legisla-
tion to get the mercury out.

Again, | congratulate the gentleman
from Massachusetts on this. We need
more research. And let me just close by
saying NIH and CDC have significantly
increased their funding. They have
been responding. | think NIH funding
for autism research is up four-fold in
the last 6 years, and the Secretary and
the folks at NIH need to be commended
for that, and | certainly commend
them. But we need to do more because
we may discover ultimately in the end
this is a preventable condition and that
we can allow thousands of children the
opportunity to escape ever being af-
fected by the disease in the first place,
and we obviously need to do more in
terms of treating the Kkids that have it.
I thank the chairman for yielding me
the time.

Mr. BILIRAKIS. Mr. Speaker, I am
very happy to have heard the gentle-
man’s remarks. | know we all are.

Mr. MATHESON. Mr. Speaker, | am pleased
to join my colleagues this afternoon speaking
in favor of H. Res. 605. H. Res. 605 is an im-
portant step to raise national awareness about
autism by designating the month of April as
National Autism Month. In addition, H. Res.
605 recognizes the prevalence of autism, the
need to support programs for research and
treatment of autism, and the importance of im-
proving training and support for individuals
with autism and their caregivers.

Autism is a debilitating developmental dis-
ability affecting the ability of individuals to
communicate and interact with others. It is es-
timated that 1 of every 166 children in the
United States has an autism spectrum dis-
order. In my home state of Utah, it is esti-
mated that 4 in every 10,000 children have
autism spectrum disorders.

However, statistics on the prevalence of au-
tism can be difficult to obtain. Registries are
relatively new and voluntary, hindering the col-
lection of this data. But, efforts to record the
incidence of autism are an important step in
raising awareness and unlocking this develop-
mental disorder. Important efforts are being
undertaken in Utah, through the Utah Registry
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of Autism and Developmental Disabilities, to
determine and monitor the number of children
in Utah with autism. This identification process
is an important first step in raising awareness,
quantifying need, and creating the necessary
networks to provide adequate support.

Autism is best treated when diagnosed
early. Usually, diagnosis occurs within the first
three years of life. Improving awareness does
not just mean counting people, it means iden-
tifying children with autism early, by ensuring
that primary care providers are aware of the
signs of autism. Early identification can assist
in earlier access to appropriate treatment for
these children, and early intervention can im-
prove the long-term outcomes.

In addition, expanding awareness is about
training and services, both for children, their
families, and their caregivers and educators.
Too often children with autism do not receive
the highly trained, skilled services that they
need. Autism can overwhelm both the child
and those who must care for them without
adequate preparation or support. Improving
professional development, support networks,
and assistance available to the caregivers of
individuals with autism is critical. It is nec-
essary to adequately fund and support special
education and train specialized teachers. It is
also critical to recognize the potential that indi-
viduals with autism can have when provided
with appropriate educational opportunities and
employment training. With these on-going
interventions and supports, individuals with au-
tism can achieve their fullest potentials.

Finally, increasing awareness must involve
greater focus on research related to autism. It
must include research into causes, treatments,
and even potential cures. Autism is a complex
challenge that requires some of the best sci-
entific and medical attention our nation has to
offer. Federal support for research on autism
has been growing, but additional efforts will be
critical in finding the answers to the many
questions that autism poses.

Mr. Speaker, in conclusion | want to recog-
nize the courage and the commitment of the
individuals, families, and professionals for
whom autism is a reality of daily life. They are
truly committed to caring and making
progress, and | am happy to support them in
this effort to increase the national awareness
of autism.

Mr. KIND. Mr. Speaker, | rise in support of
H. Res. 605, which recognizes the importance
of increasing awareness of autism, advocates
increased research, and pays tribute to those
who care for individuals with autism.

More prevalent than Down syndrome, child-
hood cancer, and childhood diabetes com-
bined, autism is a developmental disorder that
is affecting a growing number of Americans.
Studies show that one of every 250 babies
born today will develop some form or autism.
Individuals with autism face a wide array of
biomedical and neurological difficulties, all of
which result in a compromised immune sys-
tem. The physical toll on children with autism
is enormous, and the physical, emotional, and
financial burden that parents of autistic chil-
dren face is great. | have enormous respect
for the parents, friends, and families of autistic
children who sacrifice so much in order to
care for their children.

Residents in my home state of Wisconsin
are fortunate to have access to intensive in-
home therapy with certified providers, and |
applaud universities such as the University of
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Wisconsin-Eau Claire, which is making great
progress with its autism intervention program
that trains students in autism behavior anal-
ysis and therapy. | believe we have a respon-
sibility to aid colleges and universities that are
doing such important work. | am also proud to
be a member of the Congressional Coalition
for Autism Research and Education, which
seeks to educate members on the realities of
autism and work to increase federal funding
for autism research and services.

| have been fortunate during my years in
Congress to meet with many parents of autis-
tic children who continue to amaze me with
the selfless work they do each day. Recently,
| was able to spend some time at Willow River
Elementary School in Hudson, Wisconsin,
which has one of the highest rates of autistic
children in the state. It was a pleasure to
spend time with special education teachers
who work so diligently with their students. The
morning was a reminder of both the problems
and promise autistic children have.

Mr. Speaker, we must work to better the sit-
uations of the children and families who live
with autism on a daily basis. | commend Mr.
TIERNEY and Mr. BURTON for offering this im-
portant resolution and am pleased to be an
original cosponsor. | urge my colleagues to
support this resolution.

Mr. LANGEVIN. Mr. Speaker, | rise today in
strong support of H. Res. 605, which recog-
nizes the importance of increasing awareness
of autism. This resolution supports research
on the treatment of autism, the improvement
of training and support for individuals with au-
tism and those who are for them.

As a member of the Congressional Coalition
for Autism Research & Education, and the
uncle of a little boy of autism, I am well ac-
quainted with the issues faced by families of
children with this disorder. | am struck by the
rapid increase in the number of children diag-
nosed with autism in the last decade. While
we have certainly made progress in assess-
ment, diagnosis and treatment, there is room
for improvement. We must commit ourselves
to providing parents, pediatricians, early child-
hood educators and all those who have con-
tact with very young children the resources
and training to identify children who need help
early enough to begin effective interventions.
We must take advantage of ongoing data col-
lection in the state and use it to construct bet-
ter policies and programs to serve our children
and families struggling with autism.

Like all children, those diagnosed with au-
tism spectrum disorders are individuals with
unique talents and abilities. Across the state,
special education teachers, psychologists and
others are working hard to bring these gifts
and talents to light, and help these children re-
alize their potential. We must recognize and
support this honorable work through promoting
research and resources dedicated to the study
of autism. | urge my colleagues to vote in
favor of H. Res. 605.

Mr. HOLT. Mr. Speaker, | rise today in sup-
port of H. Res. 605, a resolution recognizing
the importance of increasing awareness of au-
tism, supporting programs for increased re-
search and improved treatment of autism, and
improving training and support for individuals
with autism and those who care for individuals
with autism.

Even though autism is one of the most com-
mon developmental disorders affecting chil-
dren, it is still poorly understood throughout
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the medical community, producing great frus-
tration among concerned parents. For reasons
that are far from clear, children with autism
often lack the normal means of communicating
and interacting with others, making their tran-
sitions to adult society extraordinarily difficult.

Achieving a better understanding of autism
will take time, money, and the dedication of
researchers and volunteers across the coun-
try. That is why | call on my colleagues to sup-
port additional funding for autism research and
surveillance activities performed by the Cen-
ters for Disease Control and the National Insti-
tutes of Health. It is also vital that we support
the basic science research being performed at
the National Science Foundation and other in-
stitutions, which provide the knowledge base
for the more advanced health research per-
formed by medical researchers.

One of the key questions that these re-
searchers are trying to answer is the potential
of a connection between environmental factors
and the prevalence of developmental dis-
orders like autism. That is why Representative
SAXTON and | have formed the Children’s En-
vironmental Health Caucus, which will serve to
educate members and staff here on the Hill
about the latest scientific research into the im-
pact of environmental factors on children’s
health. | hope my colleagues can join this cau-
cus and work with us to further this type of re-
search.

It is also critical that we provide the services
needed to educate and care for those who do
have autism. That is why | would like to call
on the Congress to establish mandatory full
funding for the Individuals with Disabilities
Education Act. It is time for the federal govern-
ment to step up and fulfill its obligation on
special education funding for the sake of chil-
dren with special needs and for the sake of
our constituents who often face high property
taxes.

| would also like to commend the work of all
of the nonprofit groups that do so much to
provide for children with autism and their fami-
lies. Groups like the New Jersey Center for
Outreach and Services for the Autism Com-
munity (NJCOSAC) provide information, serv-
ices, advocacy, and education. Others, like the
National Alliance for Autism Research
(NAAR), support and fund research into
science-based approaches for determining the
causes, effective treatments, and potential
cures for autism. NAAR, headquartered in
Princeton, New Jersey, was founded by two of
my constituents, Karen and Eric London,
whose son Zachary was diagnosed with au-
tism when he was only twenty-two months old.

Mr. Speaker, | urge all of my colleagues to
support this resolution and to remember those
children with autism when it comes time to de-
bate appropriations. Funding scientific and bio-
medical research is not just about giving jobs
to scientists—it's about giving hope to people
like Karen and Eric London and their son
Zachary.

Mr. CROWLEY. Mr. Speaker, | rise in strong
support of House Resolution 605 which recog-
nizes the importance of increasing awareness
of autism as well as calling for greater invest-
ments in Research and Development to com-
bat this disability as well as improving training
and support for individuals with autism and
their caregivers.

| echo the comments of my colleagues on
both sides of the aisle on this important
issue—that our government must not only fight
autism but also the stigma of autism.
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As we know, the statistics surrounding au-
tism are staggering.

About 5 out of every 10,000 children are di-
agnosed with autism, with boys suffering at a
rate of four times that of girls.

More concerning is that the rates of autism
are increasing at an alarming rate at between
10-17% annual growth in new cases diag-
nosed.

Autism does not discriminate between races
or nationalities and strikes so many, while our
knowledge base of this disability is so little.

The facts tell one story, but | would also like
to focus on the more human side of autism.

Recently, a father from my district visited my
office to tell the story of his son, Adam, who
is autistic.

We must combat both the lack of scientific
knowledge surrounding autism as well as the
public ignorance about this disability.

On behalf of the people that live with au-
tism, like Adam, it is my hope that not only will
this resolution be enacted, but that the Con-
gress will follow up on it with new funding to
learn more about, treat, and eventually combat
autism.

Mr. BILIRAKIS. Mr. Speaker, | have
no further requests for time, and |
yield back the balance of my time.

Mr. BROWN of Ohio. Mr. Speaker, |
have no further requests for time, and
| yield back the balance of my time.

The SPEAKER pro tempore (Mr.
ADERHOLT). The question is on the mo-
tion offered by the gentleman from
Florida (Mr. BILIRAKIS) that the House
suspend the rules and agree to the reso-
lution, H. Res. 605, as amended.

The question was taken.

The SPEAKER pro tempore. In the
opinion of the Chair, two-thirds of
those present have voted in the affirm-
ative.

Mr. BILIRAKIS. Mr. Speaker,
that | demand the yeas and nays.

The yeas and nays were ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX and the
Chair’s prior announcement, further
proceedings on this motion will be
postponed.

on

————

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, proceedings
will resume on the motion to instruct
on S. Con. Res. 95 and on the motion to
suspend the rules previously postponed.

Votes will be taken in the following
order:

Motion to instruct on S. Con. Res. 95,
by the yeas and nays;

H. Res. 605, by the yeas and nays.

The first electronic vote will be con-
ducted as a 15-minute vote. The re-
maining electronic vote will be con-
ducted as a 5-minute vote.

——————

MOTION TO INSTRUCT CONFEREES
ON S. CON. RES. 95, CONCURRENT
RESOLUTION ON THE BUDGET
FOR FISCAL YEAR 2005

The SPEAKER pro tempore. The
pending business is the question on the
motion to instruct conferees on the
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Senate concurrent resolution, S. Con.
Res. 95.

The Clerk will designate the motion.

The Clerk designated the motion.

The SPEAKER pro tempore. The
question is on the motion to instruct
offered by the gentleman from Kansas
(Mr. MoOORE) on which the yeas and
nays are ordered.

The vote was taken by electronic de-
vice, and there were—yeas 208, nays
215, not voting 11, as follows:

[Roll No. 145]
YEAS—208
Abercrombie Grijalva Neal (MA)
Ackerman Gutierrez Oberstar
Alexander Harman Obey
Allen Hastings (FL) Olver
Andrews Hill Ortiz
Baca Hinchey owens
Baird - Hinojosa Pallone
Baldwin Hoeffel Pascrell
Ballance Holden Pastor
Bass Holt Payne
Becerra Honda Pelosi
Bell Hooley (OR) Peterson (MN)
Bereuter Hoyer Pomero
Berkley Inslee - t
Price (NC)
Berman Israel R
ahall
Berry Jackson (IL) Rangel
Bishop (GA) Jackson-Lee R 9
Bishop (NY) (TX) eyes
Blumenauer Jefferson Rodriguez
Boswell John Ross
Boucher Johnson, E. B. Rothman
Brady (PA) Jones (OH) Roybal-Allard
Brown (OH) Kanjorski Ruppersberger
Brown, Corrine Kaptur Rush
Capps Kennedy (RI) Ryan (OH)
Capuano Kildee Sabo
Cardin Kind Sanchez, Linda
Cardoza Kleczka T.
Carson (IN) Kolbe Sanchez, Loretta
Carson (OK) Kucinich Sangfl’s
Case Lampson Sandlin
Castle Langevin Schakowsky
Chandler Lantos Schiff
Clay Larsen (WA) Scott (GA)
Clyburn Larson (CT) Scott (VA)
Conyers Leach Serrano
Cooper Lee Shays
Costello Levin Sherman
Cramer Lewis (GA) Skelton
Crowley Lipinski Slaughter
Cummings Lofgren Smith (WA)
Davis (AL) Lowey Snyder
Davis (CA) Lucas (KY) Spratt
Davis (FL) Lynch Stark
Dav!s (L) Majette Stenholm
Davis gTN) Maloney Strickland
BeFauo Markey Stupak
eGette Marshall Tanner
Delahunt Matheson Tauscher
DeLauro Matsui
Deutsch McCarthy (MO) %&:ylor MS)
. ompson (CA)
Dicks McCarthy (NY) Th
Dingell McCollum hompson (MS)
ge Tierney
Doggett McDermott Towns
Dooley (CA) McGovern
Doyle Mclntyre Turner (TX)
Edwards McNulty Udall (CO)
Emanuel Meehan Udall (NM)
Engel Meeks (NY) Upton
Eshoo Menendez Van Hollen
Etheridge Michaud Velazquez
Evans Millender- Visclosky
Farr McDonald Waters
Fattah Miller (NC) Watson
Ford Miller, George Watt
Frank (MA) Mollohan Waxman
Frost Moore Weiner
Gephardt Moran (VA) Wexler
Gonzalez Murtha Woolsey
Gordon Nadler Wu
Green (TX) Napolitano Wynn
NAYS—215
Aderholt Barton (TX) Boehlert
Akin Beauprez Boehner
Bachus Biggert Bonilla
Baker Bilirakis Bonner
Ballenger Bishop (UT) Boozman
Barrett (SC) Blackburn Bradley (NH)
Bartlett (MD) Blunt Brady (TX)



May 5, 2004
Brown (SC) Hayes
Brown-Waite, Hayworth
Ginny Hefley
Burgess Hensarling
Burns Herger
Burr Hobson
Burton (IN) Hoekstra
Buyer Hostettler
Calvert Houghton
Camp Hulshof
Cannon Hunter
Cantor Hyde
Capito Isakson
Carter Issa
Chabot Istook
Chocola Jenkins
Coble Johnson (CT)
Cole Johnson (IL)
Collins Johnson, Sam
Cox Jones (NC)
Crane Keller
Crenshaw Kelly
Cubin Kennedy (MN)
Culberson King (1A)
Cunningham King (NY)
Davis, Jo Ann Kingston
Davis, Tom Kirk
Deal (GA) Kline
DelLay Knollenberg
Diaz-Balart, L. LaHood
Diaz-Balart, M. Latham
Doolittle LaTourette
Dreier Lewis (CA)
Duncan Lewis (KY)
Dunn Linder
Ehlers LoBiondo
English Lucas (OK)
Everett Manzullo
Feeney McCotter
Ferguson McCrery
Flake McHugh
Foley Mclnnis
Forbes McKeon
Fossella Mica
Franks (AZ) Miller (FL)
Frelinghuysen Miller (MI)
Gallegly Miller, Gary
Garrett (NJ) Moran (KS)
Gerlach Murphy
Gibbons Musgrave
Gilchrest Myrick
Gillmor Nethercutt
Gingrey Neugebauer
Goode Ney
Goodlatte Northup
Goss Norwood
Granger Nunes
Graves Nussle
Green (WI) Osborne
Gutknecht Otter
Hall Oxley
Harris Paul
Hart Pearce
Hastert Pence

Hastings (WA)

Bono
Boyd
DeMint
Emerson

ANNOUNCEMENT BY THE SPEAKER PRO TEMPORE

The SPEAKER pro tempore (Mr.
ISAKSON) (during the vote). Members
are advised 2 minutes remain

vote.

Ms. HARRIS and Messrs. LAHOOD,
and OSBORNE

Peterson (PA)
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Petri
Pickering
Pitts

Platts
Pombo
Porter
Portman
Pryce (OH)
Putnam
Quinn
Radanovich
Ramstad
Regula
Rehberg
Renzi
Reynolds
Rogers (AL)
Rogers (KY)
Rogers (M)
Rohrabacher
Ros-Lehtinen
Royce

Ryan (WI)
Ryun (KS)
Saxton
Schrock
Sensenbrenner
Sessions
Shadegg
Shaw
Sherwood
Shimkus
Shuster
Simmons
Simpson
Smith (MI)
Smith (NJ)
Smith (TX)
Souder
Stearns
Sullivan
Sweeney
Tancredo
Taylor (NC)
Terry
Thomas
Thornberry
Tiahrt
Tiberi
Toomey
Turner (OH)
Vitter
Walden (OR)
Walsh
Wamp
Weldon (FL)
Weldon (PA)
Weller
Whitfield
Wicker
Wilson (NM)
Wilson (SC)
Wolf

Young (AK)
Young (FL)

NOT VOTING—11

Filner

Greenwood
Kilpatrick
Meek (FL)
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CAMP, HOEKSTRA,

changed their vote from ‘‘yea” to

“nay.”

Mr. LIPINSKI changed his vote from

“nay’ to “‘yea.”

So the motion to

jected.

The result of the vote was announced

as above recorded.

A motion to reconsider was laid on

the table.

Stated for:

Mr. FILNER. Mr. Speaker, on rollcall No.
145, | was unavoidably detained, and | missed

Ose
Solis
Tauzin

instruct was re-

in this

the vote. Had | been present, | would have
voted “yea.”

Ms. SOLIS. Mr. Speaker, during rollcall vote
No. 145 on the motion to instruct conferees on
S. Con. Res. 95 | was unavoidably detained.
Had | been present, | would have voted “yea.”

Stated against:

Mr. OSE. Mr. Speaker, on rolicall No. 145,
| was unavoidably detained questioning a wit-
ness in a subcommittee hearing. Had | been
present, | would have voted “nay.”

————

RECOGNIZING THE IMPORTANCE
OF INCREASING AWARENESS OF
AUTISM

The SPEAKER pro tempore. The
pending business is the question of sus-
pending the rules and agreeing to the
resolution, H. Res. 605, as amended.

The Clerk read the title of the resolu-
tion.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Florida (Mr. BILI-
RAKIS) that the House suspend the rules
and agree to the resolution, H. Res. 605,
as amended, on which the yeas and
nays are ordered.

This will be a 5-minute vote.

The vote was taken by electronic de-
vice, and there were—yeas 421, nays 0,
not voting 12, as follows:

[Roll No. 146]
YEAS—421

Abercrombie Camp Doolittle
Ackerman Cannon Doyle
Aderholt Cantor Dreier
Akin Capito Duncan
Alexander Capps Dunn
Allen Capuano Edwards
Andrews Cardin Ehlers
Baca Cardoza Emanuel
Bachus Carson (IN) Engel
Baird Carson (OK) English
Baker Carter Eshoo
Baldwin Case Etheridge
Ballance Castle Evans
Ballenger Chabot Everett
Barrett (SC) Chandler Farr
Bartlett (MD) Chocola Fattah
Barton (TX) Clay Feeney
Bass Clyburn Ferguson
Beauprez Coble Flake
Becerra Cole Foley
Bell Collins Forbes
Berkley Conyers Ford
Berman Cooper Fossella
Berry Costello Frank (MA)
Biggert Cox Franks (AZ)
Bilirakis Cramer Frelinghuysen
Bishop (GA) Crane Frost
Bishop (NY) Crenshaw Gallegly
Bishop (UT) Crowley Garrett (NJ)
Blackburn Cubin Gephardt
Blumenauer Culberson Gerlach
Blunt Cummings Gibbons
Boehlert Cunningham Gilchrest
Boehner Davis (AL) Gillmor
Bonilla Davis (CA) Gingrey
Bonner Davis (FL) Gonzalez
Boozman Davis (IL) Goode
Boswell Davis (TN) Goodlatte
Boucher Davis, Jo Ann Gordon
Bradley (NH) Davis, Tom Goss
Brady (PA) Deal (GA) Granger
Brady (TX) DeFazio Graves
Brown (OH) DeGette Green (TX)
Brown (SC) Delahunt Green (WI)
Brown, Corrine DelLauro Grijalva
Brown-Waite, DelLay Gutierrez

Ginny Deutsch Gutknecht
Burgess Diaz-Balart, L. Hall
Burns Diaz-Balart, M. Harman
Burr Dicks Harris
Burton (IN) Dingell Hart
Buyer Doggett Hastings (FL)
Calvert Dooley (CA) Hastings (WA)

Hayes
Hayworth
Hefley
Hensarling
Herger
Hill
Hinchey
Hinojosa
Hobson
Hoeffel
Hoekstra
Holden
Holt
Honda
Hooley (OR)
Hostettler
Houghton
Hoyer
Hulshof
Hunter
Hyde
Inslee
Isakson
Israel
Issa
Istook
Jackson (IL)
Jackson-Lee
(TX)
Jefferson
Jenkins
John
Johnson (CT)
Johnson (IL)
Johnson, E. B.
Johnson, Sam
Jones (NC)
Jones (OH)
Kanjorski
Kaptur
Keller
Kelly
Kennedy (MN)
Kennedy (RI)
Kildee
Kind
King (1A)
King (NY)
Kingston
Kirk
Kleczka
Kline
Knollenberg
Kolbe
Kucinich
LaHood
Lampson
Langevin
Lantos
Larsen (WA)
Larson (CT)
Latham
LaTourette
Leach
Lee
Levin
Lewis (CA)
Lewis (GA)
Lewis (KY)
Linder
Lipinski
LoBiondo
Lofgren
Lowey
Lucas (KY)
Lucas (OK)
Lynch
Majette
Maloney
Manzullo
Markey
Marshall
Matheson
Matsui
McCarthy (MO)
McCarthy (NY)
McCollum
McCotter
McCrery

Bereuter
Bono
Boyd
DeMint

McDermott
McGovern
McHugh
Mclnnis
Mclntyre
McKeon
McNulty
Meehan
Meeks (NY)
Menendez
Mica
Michaud
Millender-
McDonald
Miller (FL)
Miller (MI)
Miller (NC)
Miller, Gary
Miller, George
Mollohan
Moore
Moran (KS)
Moran (VA)
Murphy
Murtha
Musgrave
Myrick
Nadler
Napolitano
Neal (MA)
Nethercutt
Neugebauer
Ney
Northup
Norwood
Nunes
Nussle
Oberstar
Obey
Olver
Ortiz
Osborne
Ose
Otter
Owens
Oxley
Pallone
Pascrell
Pastor
Paul
Payne
Pearce
Pelosi
Pence
Peterson (MN)
Peterson (PA)
Petri
Pickering
Pitts
Platts
Pombo
Pomeroy
Porter
Portman
Price (NC)
Pryce (OH)
Putnam
Quinn
Radanovich
Rahall
Ramstad
Rangel
Regula
Rehberg
Renzi
Reyes
Reynolds
Rodriguez
Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Ros-Lehtinen
Ross
Rothman
Roybal-Allard
Royce
Ruppersberger
Rush

H2599

Ryan (OH)
Ryun (KS)
Sabo
Sanchez, Linda
T.
Sanchez, Loretta
Sanders
Sandlin
Saxton
Schakowsky
Schiff
Schrock
Scott (GA)
Scott (VA)
Sensenbrenner
Serrano
Sessions
Shadegg
Shaw
Shays
Sherman
Sherwood
Shimkus
Shuster
Simmons
Simpson
Skelton
Slaughter
Smith (MI)
Smith (NJ)
Smith (TX)
Smith (WA)
Snyder
Souder
Spratt
Stark
Stearns
Stenholm
Strickland
Stupak
Sullivan
Sweeney
Tancredo
Tanner
Tauscher
Taylor (MS)
Taylor (NC)
Terry
Thomas
Thompson (CA)
Thompson (MS)
Thornberry
Tiahrt
Tiberi
Tierney
Toomey
Towns
Turner (OH)
Turner (TX)
Udall (CO)
Udall (NM)
Upton
Van Hollen
Velazquez
Visclosky
Vitter
Walden (OR)
Walsh
Wamp
Waters
Watson
Watt
Waxman
Weiner
Weldon (FL)
Weldon (PA)
Weller
Wexler
Whitfield
Wicker
Wilson (NM)
Wilson (SC)
Wolf
Woolsey
Wu
Wynn
Young (AK)
Young (FL)

NOT VOTING—12

Emerson
Filner
Greenwood
Kilpatrick

Meek (FL)
Ryan (WI)
Solis
Tauzin
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So (two-thirds having voted in favor
thereof) the rules were suspended and
the resolution, as amended, was agreed
to.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

Stated for:

Mr. FILNER. Mr. Speaker, on rollcall No.
146, | was unavoidably detained, and | missed
the vote. Had | been present, | would have
voted “yea.”

Ms. SOLIS. Mr. Speaker, during rollcall vote
No. 146 on H. Res. 605, recognizing the im-
portance of increasing awareness about au-
tism, | was unavoidably detained. Had | been
present, | would have voted “yea.”

——

PERSONAL EXPLANATION

Ms. KILPATRICK. Mr. Speaker, personal
reasons prevent me from being present for
legislative business scheduled after 3 p.m.
today, Wednesday, May 5, 2004. Had | been
present, | would have voted “yea” on the mo-
tion to instruct conferees on S. Con. Res. 95
(rolicall No. 145); and “yea” on the motion to
suspend the rules and pass H. Res. 605, a
resolution recognizing the importance of in-
creasing awareness of autism (rollcall No.
146).

——————

EXTENDING THE DEADLINE FOR
THE INTELSAT INITIAL PUBLIC
OFFERING

Mr. UPTON. Mr. Speaker, | ask unan-
imous consent that the Committee on
Energy and Commerce be discharged
from further consideration of the Sen-
ate bill (S. 2315) to amend the Commu-
nications Satellite Act of 1962 to ex-
tend the deadline for the INTELSAT
initial public offering, and ask for its
immediate consideration in the House.

The Clerk read the title of the Senate
bill.

The SPEAKER pro tempore (Mr.
ISAKSON). Is there objection to the re-
quest of the gentleman from Michigan?

There was no objection.

The Clerk read the Senate bill, as fol-
lows:

S. 2315

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. EXTENSION OF IPO DEADLINE.

Section 621(5)(A)(i) of the Communications
Satellite Act of 1962 (47 U.S.C. 763(5)(A)(i)) is
amended—

(1) by striking ‘‘December 31, 2003,”” and in-
serting ‘‘June 30, 2005,”’; and

(2) by striking ““June 30, 2004;”” and insert-
ing ““December 31, 2005;"".

Mr. DINGELL. Mr. Speaker, | support S.
2315, a bill that would extend the deadline for
the INTELSAT initial public offering (IPO).

During debate on the ORBIT Act several
years ago, | voiced concerns regarding the
specific licensing criteria that INTELSAT and
Inmarsat were required to meet to gain access
to the U.S. telecommunications market. One
provision required each company to conduct
an initial public offering by a date certain. |
would prefer that the Government not be in
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the business of requiring companies to go
public. At the very least, however, the Govern-
ment should not be forcing companies to go
public when market conditions are unfavor-
able.

Unfortunately, that is exactly what is now
happening, unless we approve the bill before
us. The ORBIT Act requires INTELSAT to
complete its IPO by June 30—just two short
months away. And while we all hope that our
economy is on the upswing by then, forcing
INTELSAT to conduct an IPO next month is
bad policy and will cost INTELSAT's owners,
including many U.S. investors, hundreds of
millions of dollars.

The bill before us today, S. 2315, amends
the Communications Satellite Act to give
INTELSAT an additional year to conduct its
IPO. Although | would prefer that this bill be
addressed through regular order, time is short.
A one-year extension is what has passed in
the other body, and, in the interest of time, we
should pass this bill and allow INTELSAT an-
other year to conduct its IPO.

The satellite marketplace has changed sig-
nificantly from when the ORBIT Act became
law, and the repeated Congressional action to
postpone the Act's IPO requirements raises
serious questions about whether additional
changes need to be made to the Act to ensure
that it addresses current market conditions.
Accordingly, | hope that the Committee on En-
ergy and Commerce will hold a hearing in the
near future on the Act's relevance and effect
on today’s satellite marketplace.

The Senate bill was ordered to be
read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

————
GENERAL LEAVE

Mr. UPTON. Mr. Speaker, | ask unan-
imous consent that all Members may
have 5 legislative days within which to
revise and extend their remarks on S.
2315, the Senate bill just passed.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Michigan?

There was no objection.

—

NEW YORK CITY WATERSHED PRO-
TECTION PROGRAM REAUTHOR-
IZATION

Mr. GILLMOR. Mr. Speaker, | move
to suspend the rules and pass the bill
(H.R. 2771) to amend the Safe Drinking
Water Act to reauthorize the New York
City Watershed Protection Program.

The Clerk read as follows:

H.R. 2771

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. NEW YORK CITY WATERSHED PRO-
TECTION PROGRAM.

Section 1443(d)(4) of the Safe Drinking
Water Act (42 U.S.C. 300j-2(d)(4)) is amended
by striking ‘1997 through 2003’ and inserting
‘2003 through 2010”.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
Ohio (Mr. GiLLMOR) and the gentle-
woman from Illinois (Ms. SCHAKOWSKY)
each will control 20 minutes.

The Chair recognizes the gentleman
from Ohio (Mr. GILLMOR).
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GENERAL LEAVE

Mr. GILLMOR. Mr. Speaker, | ask
unanimous consent that all Members
may have 5 legislative days within
which to revise and extend their re-
marks and insert extraneous material
on this legislation.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Ohio?

There was no objection.

Mr. GILLMOR. Mr. Speaker, | yield
myself such time as | may consume.

I want to recognize my subcommittee
vice chairman, the gentleman from
New York (Mr. FOSSELLA), for the fine
work that he has done on this bill.

The New York Watershed Protection
Program reauthorization is bipartisan
legislation with 28 cosponsors, includ-
ing both the gentleman from New York
(Mr. TowNs) and the gentleman from
New York (Mr. ENGEL) who are mem-
bers of our full committee. In fact, the
bill has 19 Democrats as cosponsors and
12 Republicans. This bill is a perfect ex-
ample of fair-minded people from all
parts of the political spectrum coming
together to support legislation that is
good for the environment.

The New York City Watershed covers
an area of over 1,900 square miles in the
Catskill Mountains and the Hudson
River Valley. The watershed is divided
into two reservoir systems, the Cats-
kill/Delaware watershed and the
Croton watershed. Together, the two
reservoir systems deliver approxi-
mately 1.4 billion gallons of water
every day to nearly 9 million people in
the New York City area.

In December 1993, EPA concluded
that New York City was able to avoid
filtration of its drinking water and as-
signed New York over 150 conditions
relating to watershed protection, moni-
toring, and studies. Unfortunately,
New York City met several key road-
blocks to implementation of these re-
quirements, including not being able to
obtain a land acquisition permit or ap-
proval of revised watershed regulations
from the State of New York.

Congress addressed this problem in
Section 128 of the Safe Drinking Water
Act Amendments of 1996, when the New
York City Watershed Protection Pro-
gram was first enacted. The program
authorized $15 million per year for fis-
cal years 1997 to 2003 for EPA to pro-
vide matching grants to the State of
New York for approved demonstration
grants projects that were part of New
York’s watershed and source water pro-
tection program.

In practice, this has been a successful
program and has saved the economic
vitality and the environmental quality
of upstate New York communities in
the watershed region, while also saving
American taxpayers billions of dollars
that would otherwise be necessary to
build water filtration systems. Wit-
nesses at our subcommittee hearing on
this bill all spoke highly of this pro-
gram, and they need to see it fully ex-
tended.

Of note, EPA Administrator Leavitt
has also testified that one way to re-
duce the financial needs of drinking
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water delivery systems is to encourage
more conservation efforts, and | be-
lieve programs like the New York City
watershed are good examples of public
and private partnerships paying envi-
ronmental and economic dividends.

The House faces a simple question:
should we as Congress provide legal au-
thority for the Federal Government to
assist this watershed? 1 believe we
should. It is a simple bill that extends
the authorization of the New York City
Watershed until 2010. Let us take a
step toward bipartisan protection of
the environment and New York’s
source water in particular. | urge Mem-
bers to vote favorably on H.R. 2771.

Mr. Speaker, | reserve the balance of
my time.

Ms. SCHAKOWSKY. Mr. Speaker, |
yield myself 5 minutes.

Mr. Speaker, today we are consid-
ering H.R. 2771, a bill passed by the
Committee on Energy and Commerce
to reauthorize the New York City Wa-
tershed Protection Program for 7
years.

0 1700

I am not opposed to demonstration
projects for monitoring New York City
watershed, but it seems odd that of the
more than a dozen core provisions of
the Safe Drinking Water Act that ex-
pired in 2003, the House leadership has
managed to find time for consideration
of the management of one bill which
singles out a small demonstration
grant program that benefits only one
State for a 7-year reauthorization.

During the Committee on Energy and
Commerce’s consideration of this bill,
Democratic members questioned the
wisdom of reauthorizing a provision
that President Bush did not include in
his 2005 budget. Given that, the sub-
committee of the Committee on En-
ergy and Commerce with oversight
over this legislation, requested that
the Bush administration provide the
committee with a witness who could
explain the administration’s position
on the bill, and explain why the Presi-
dent chose not to request funding for
the program. The administration did
not provide the committee with such a
witness or with the requested informa-
tion.

The ranking Democrat on the Com-
mittee on Commerce, the gentleman
from Michigan (Mr. DINGELL) and the
gentlewoman from California (Ms.
SoLis), the ranking Democrat on the
Subcommittee on Environment and
Hazardous Materials, sent a letter to
Administrator Leavitt asking those
questions and requesting that he pro-
vide an answer by last Friday, April 30,
so the House Members could make an
informed vote on the bill.

Administrator Leavitt still has not

responded to that request.
Mr. Speaker, that letter is as follows:
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HOUSE OF REPRESENTATIVES,

COMMITTEE ON ENERGY AND COMMERCE,

Washington, DC, April 12, 2004.

Hon. MICHAEL R. LEAVITT,

Administrator, Environmental Protection Agen-
cy, Pennsylvania Avenue, NW., Wash-
ington, DC

DEAR ADMINISTRATOR LEAVITT: The Sub-
committee on Environment and Hazardous
Materials held a hearing and markup on Fri-
day, April 2, 2004, on H.R. 2771, a bill to reau-
thorize financial assistance to the State of
New York for demonstration projects imple-
mented as part of the New York City Water-
shed Protection Program. The legislation
would reauthorize Section 1443(d) of the Safe
Drinking Water Act to extend the annual au-
thorization of $15,000,000 to the year 2010.
None of the other thirteen provisions of the
Safe Drinking Water Act whose annual au-
thorizations expired in 2003 would be ex-
tended or reauthorized.

The Committee majority staff informed
the minority staff that the Environmental
Protection Agency (EPA) was unable to pro-
vide a witness at the hearing to testify on
the President’s budget requests for the New
York Watershed Program. The EPA witness
from Region 2 who did appear at the hearing
was also unable to provide the Administra-
tion’s position on H.R. 2771.

Therefore, | request a response to the fol-
lowing questions not later than close of busi-
ness on Friday, April 30, 2004:

1. Does the Administration support H.R.
2771?

2. Please explain why President Bush’s
budget for FY 2005 did not contain any re-
quested funding to implement Section
1443(d), the New York Watershed Protection
Program. In addition, please explain why
none of President Bush’s previous budgets
for FY 2002, FY 2003, or FY 2004 contained
any funding requests to provide financial as-
sistance to the State of New York for the
demonstration projects authorized by Sec-
tion 1443(d).

3. Is it correct that the first financial as-
sistance provided by the EPA from appro-
priations earmarks to the State of New York
for the demonstration projects authorized by
Section 1443(d) was on or about September
30, 1997? Is it also correct that the report
from the Governor of New York on the re-
sults of projects assisted as required by Sec-
tion 1443(d)(2) was due to be submitted to the
EPA Administrator on or about September
30, 2002?

Thank you for your cooperation with this
matter. If you have any questions regarding
this request, please contact me or have your
staff contact Dick Frandsen, Senior Minor-
ity Counsel, at 202-225-3641.

Sincerely,
JOHN D. DINGELL,

Ranking Member.

HILDA L. SoLls,

Ranking Member, Sub-
committee on Envi-
ronment and Haz-
ardous Materials.

Furthermore, Mr. Speaker, Demo-
cratic members expressed concern over
the fact that H.R. 2771 seeks to reau-
thorize the program for an additional 6
years beyond the Senate companion to
this bill.

The gentlewoman from California
(Ms. SoLlis) offered an amendment to
H.R. 2771 during the markup of the bill,
a markup that would have reauthorized
the bill for one additional year. This 1-
year authorization would have ensured
authorized funding of the New York
City Watershed Project during the ap-
propriations process.
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The amendment would have also al-
lowed us to revisit the New York City
Watershed Bill during a comprehensive
review of the entire Safe Drinking
Water Act next year.

Every day we open the newspapers to
read about the health concerns of fami-
lies of Washington, D.C. and members
in Washington, D.C. as they deal with
excessive levels of lead in their drink-
ing water.

Each of us has heard from our local
communities about the urgent need to
upgrade our Nation’s aging water infra-
structure. There is an unquestionable
need in all of our States for additional
resources to ensure compliance with
drinking water standards and make
critical infrastructure improvements.

Among the provisions of the Safe
Drinking Water Act that have expired
is the State Revolving Loan Fund,
which funds critical water infrastruc-
ture and compliance needs throughout
our country. President Bush’s budget
requested only $850 million for this
critical program, $150 million less than
the level authorized by the 1996 Safe
Drinking Water Act amendments. If we
authorized and fully funded that provi-
sion, each of our States would receive
an additional 1 to $15 million.

Local governments, States, drinking
water suppliers and the EPA, all agree
there is a tremendous resource gap
which will continue to grow for drink-
ing water infrastructure funding need-
ed to protect the public health. This
matter calls for corrective legislation.
Of course, we support efforts to main-
tain the availability of safe drinking
water in New York. But we should give
all the expired provisions of the Safe
Drinking Water Act the same attention
we are giving H.R. 2771 so that families
throughout the country can have ac-
cess to safe drinking water.

Mr. Speaker, we have the time here
to name post offices and to commend
athletic teams and organizations, and
when we do get around to environ-
mental concerns, we only take a teenie
weenie bite at the apple. We should
give the same amount of attention to
the funding needs of all our environ-
ment programs. The President’'s FY
2005 budget cut $2.3 billion in funding
for programs that protect public health
and the environment. The FY 2005
budget for the EPA is 7.2 percent below
the FY 2004 enacted level. Further-
more, the President does not reinstate
the Superfund taxes in his FY 2005
budget, a move that would force tax-
payers to foot the bill for hazardous
cleanup and would deviate from the
long-standing “‘polluter pays’’ principle
of the Superfund.

The President does include, however,
expected revenues from opening the
Arctic National Wildlife Refuge,
ANWR, to oil and gas exploration de-
spite strong opposition in Congress to
this plan.

We should also act to make sure peo-
ple across the country have clean air to
breathe. The Bush administration has
severely loosened the requirements of
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the Clean Air Act. This administra-
tion’s new source review regulations
allows plants to indefinitely continue
to put large amounts of dangerous pol-
lutants in the air. This administration
has also proposed mercury regulations
that would allow as much as 3 times
more mercury to release from power
plants than would be released under
current law.

We could spend our time passing leg-
islation like the gentleman from Cali-
fornia’s (Mr. WAXMAN) Clean Smoke
Stacks Act, H.R. 2042, to drastically
curb emissions of sulpher dioxide, ni-
trogen oxide, carbon dioxide and mer-
cury from power plants.

Mr. Speaker, | reserve the balance of
my time.

Mr. GILLMOR. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, a couple of quick
points. The gentlewoman attacked this
bill because Bush did not ask for fund-
ing for it. 1 would also point out that
the Clinton administration did not ask
for any funding for this bill either, but
Congress has a responsibility which we
exercised before when we originally au-
thorized it and which we are doing it
again.

Regarding the comments about lead
in the drinking water, the activity that
is going on now is a GAO study that is
ongoing at my request to look at that
serious situation.

I also want to respond to the com-
ment the lady made about the money
in the Safe Drinking Water Revolving
Fund. | would point out to her that the
Bush administration has asked for
more money for that program than the
Clinton administration did.

Mr. Speaker, | yield 3 minutes to the
gentleman from New York (Mr.
FOSSELLA), the vice chairman of the
Subcommittee on Environment and
Hazardous Materials.

Mr. FOSSELLA. Mr. Speaker, |
thank the gentleman for bringing H.R.
2771 to the floor. | thank the gentleman
from Ohio (Mr. GiLLMOR) for passing
this bill to ensure the continued pro-
tection of our Nation’s largest and
most pure source of drinking water.

The overwhelming bipartisan nature
of this effort was seen at the sub-
committee hearing when New York
Members of Congress from both par-
ties, representatives from upstate and
New York City, as well as the State
Department of Environmental Com-
missioner Crotty all testified in sup-
port of the bill. I would like to thank
the gentleman from New York (Mr.
TowNs) and the gentleman from New
York (Mr. ENGEL) for their help in
spearheading this effort through.

The unanimous vote passing this bill
out of the full committee is yet an-
other testament to this bipartisan ini-
tiative and backed by every single
member of the New York delegation.
H.R. 2771 reauthorizes the New York
City Watershed Protection Program, as
I mentioned, made possible through the
landmark New York City Watershed
Agreement. The accord resulted from
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the efforts of Governor George Pataki
and his vision to bring together envi-
ronmental groups, New York City offi-
cials, upstate communities and the
United States Department of Environ-
mental Protection in 1997.

It allowed for the continued and
long-term protection of New York
City’s drinking water, while safe-
guarding the economic viability and
environmental quality of Upstate com-
munities in the watershed region. The
agreement also saves, and this is im-
portant, State and Federal taxpayers
$8 billion that would be necessary to
build water filtration systems in its ab-
sence. With a relatively small amount
of Federal funding, New York City and
State have been able to implement an
unprecedented water monitoring and
surveillance program for the 1,900
square miles of the region.

This is the Nation’s largest source of
unfiltered drinking water, providing
pristine water to 9 million residents in
both New York City and its Upstate
communities. Congress recognized the
need to fund the New York City Water-
shed Protection Program in 1996 with
the Safe Drinking Water Act amend-
ments. Since then, the Watershed
Agreement has made unprecedented ad-
vances towards enhancing water qual-
ity in both New York and the country.

The $15 million in Federal funds au-
thorized annually provides the seed
money for groundbreaking programs
and studies. These efforts are used as a
nationwide model to improve drinking
water for all Americans.

Building on this small base of Fed-
eral funding, the City and State of New
York have shown a strong commitment
towards implementation of the Water-
shed Agreement. To date, both have
spent $1.6 billion on watershed pro-
grams. Unfortunately, authorization of
Federal funding of the agreement ex-
pired on September 30 of last year,
leaving its future in jeopardy. H.R. 2771
solves this problem. By reauthorizing
the program through 2010, enhancing
the protection of New York City’s
water supply will continue, along with
the development of watershed protec-
tion models benefiting, again, all
Americans.

Today, Congress will act to protect
New York City’s drinking water. Pro-
tect the watershed agreement’s break-
through innovations, protect Upstate
farmers and communities and pass H.R.
2771.

Ms. SCHAKOWSKY. Mr. Speaker, |
yield 4 minutes to the gentleman from
New York (Mr. TOWNS).

Mr. TOWNS. Mr. Speaker, | rise in
strong support of 2771. This bill is very
important to the people of New York.
The entire New York delegation sup-
ports this bill.

This legislation would reauthorize
funding for the New York City Water-
shed Agreement, helping to ensure safe
and healthy drawing for the residents
of New York.

New York City’s vast water supply
provides 1.4 billion gallons of high
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quality drinking water to more than 9
million New Yorkers every day. Nearly
90 percent of those consumers reside in
New York City. To supply millions of
people with safe, clean water takes an
extensive water supply. In fact, the
supply consists of 19 reservoirs in a wa-
tershed that spans almost 2,000 square
miles. It covers 8 counties, 60 towns,
and 11 villages in the Catskill Moun-
tain region and the Hudson River Val-
ley.

The effective protection of this es-
sential national resource is an enor-
mous challenge. Let me point out that
environmental groups worked with
New York City, State officials, Upstate
communities, and the Federal Govern-
ment to create the New York City Wa-
tershed Agreement. While this land-
mark agreement laid the groundwork
for protecting the city’s water supply,
it could only work if an effective qual-
ity water monitoring program was im-
plemented.

So in 1996 Congress responded by au-
thorizing annual funding for 7 years.
During this period, Congress has pro-
vided a total of $31 million to imple-
ment a comprehensive surveillance
program, matched equally by grant re-
cipients. Additionally, New York City
and State have leveraged those Federal
funds by investing $1.6 billion to pro-
tect the New York City drinking water
supply. By reauthorizing Federal fund-
ing for the watershed agreement which
expired last September, this bill would
demonstrate the Federal Government’s
continued commitment and help main-
tain the safety of New York City’s
water supply.

Finally, Mr. Speaker, let me con-
clude by thanking the staff, the gen-
tleman from Texas (Mr. BARTON); the
ranking member, the gentleman from
Michigan (Mr. DINGELL), the gentleman
from Ohio (Mr. GILLMOR), and of course
the ranking member, the gentlewoman
from Illinois (Ms. SCHAKOWSKY) for
their hard work on this as well.

Let me say that this is very impor-
tant to New York City. And | know
there has been some concern about the
fact that other bills have not been
moved or other areas have not in-
cluded, but let me say that | think a
journey of a thousand miles starts with
a single step. And starting with New
York, | think that is a good place to
start. | cannot think of a better place
to start than New York.

Mr. GILLMOR. Mr. Speaker, | yield 3
minutes to the gentlewoman from New
York (Mrs. KELLY).

Mrs. KELLY. Mr. Speaker, | rise to
support this legislation. The enact-
ment of H.R. 2771 has significant impli-
cations for my district, immediately
north of New York City. This includes
portions of Westchester, Rockland,
Dutchess, Putnam and Orange Coun-
ties. Through all of these counties all
of New York City’s drinking water
flows. The entire Croton system of res-
ervoirs, the lower third of this system,
is in my district.
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New York City’s tap water has been
called the champagne of drinking wa-
ters because of its exceptional purity.
And it is because of the actions that
take place in my district and other Up-
state counties that this water is so
pure.

We are happy to partner with the
city to protect its water supply in a
way that helps preserve the pristine
character of the Hudson River Valley.
And the 1997 Watershed Agreement has
been an essential tool for maintaining
this partnership.

Through assistance provided under
the Watershed Agreement, commu-
nities in my district have been able to
develop plans which help preserve their
character and protect the water supply
for New York City. Without the agree-
ment and the critical assistance of the
EPA, the balance we have struck would
be undermined. And so the passage of
this bill is vital to the continuing part-
nership in my district.

The cost savings brought by this
agreement needs to be considered as
well. The cost of a plant to filter New
York City’s water supply system which
would be necessary if this 1997 agree-
ment falls apart, has been estimated at
$8 billion. The Watershed Agreement is
an area of common ground. We have
worked hard to get this agreement
going.

I thank my colleagues for consid-
ering this legislation that will allow
this mutually beneficial process to
continue.
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Ms. SCHAKOWSKY. Mr. Speaker, |
yield 4 minutes to the gentleman from
Michigan (Mr. STUPAK).

Mr. STUPAK. Mr. Speaker, | thank
the gentlewoman for yielding time to
me on this bill.

This bill, H.R. 2771, is a bill to reau-
thorize the New York City watershed
protection program.

We passed this bill out of the Sub-
committee on Environment and Haz-
ardous Materials last month. This leg-
islation addresses a grant for one
State, New York. It was the first mark-
up the subcommittee took up in the en-
tire 108th Congress.

| do not mean to belittle the signifi-
cance of this bill. | am pleased to help
out my New York colleagues, but what
about the consideration of the 13 other
important provisions of the Safe Water
Drinking Act whose authorizations
have expired in 2003? The New York
demonstration project’s annual author-
ization of $15 million represents rough-
ly 1 percent of the over $1.2 billion in
total authorizations the Safe Drinking
Water Act provides.

By giving priority to only one provi-
sion for special treatment, we are fail-
ing to address important core provi-
sions of the act, such as the State re-
volving loan fund that helps all States
and assures safe and healthy drinking
water for all citizens. The revolving
loan fund also expired in 2003 and is se-
riously short-changed in the adminis-
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tration’s budget request at $850 mil-
lion. That is $150 million less than the
authorized level. This fund is critical
in helping public water systems finance
infrastructure projects needed to com-
ply with the Federal drinking water
regulations and to protect public
health.

The EPA itself says we need $102.3
billion in additional funding for water
utilities just to maintain compliance
with the Safe Drinking Water Act.
That figure does not take into account
the large and the huge costs of replac-
ing critical water infrastructure.

It seems to me, Mr. Speaker, that
public health issues are not a priority
for the Republican House leadership.

Far too many environmental and
public health issues continue to be ig-
nored. Let me name another issue that
has continually been brushed aside.

The importance of Canadian trash
into Michigan and the interstate move-
ment of trash in general to neighboring
States, like Ohio and Pennsylvania,
has been a problem for more than a
decade. Although a hearing was held
last July in the subcommittee, there
has been no effort to pass out any of
the three bills that have been intro-
duced to address this issue by members
of our committee of the Committee on
Energy and Commerce.

One of those bills, of which | am a co-
sponsor, would direct the EPA to en-
force an earlier agreement with Canada
to stop the importation of municipal
solid waste. | would be interested to
know if the Republican leadership and
the committee leadership are going to
consider any of these bills this year.

This is just one of a long list of im-
portant environmental issues that the
majority has failed to address. Other
issues include lead contamination in
Washington, D.C.’s drinking water and
the need for Federal drinking water
standards for perchlorate to ensure
that the Department of Defense cleans
up widespread contamination at its fa-
cilities, like Camp Lejeune, North
Carolina.

We should give the same amount of
attention to the funding needs of all
our environmental and public health
programs. Instead, the President’s
budget cuts these programs by $2.3 bil-
lion, slashing EPA’s budget by 7.2 per-
cent below the fiscal year 2004 enacted
level.

Again, as the majority, the Repub-
lican leadership, here refuses to ad-
dress these serious issues, it is Amer-
ica’s environment and public health
that are continually put at risk.

Mr. GILLMOR. Mr. Speaker, | yield
myself such time as | may consume.

I thank the gentleman for his com-
ments. There are a couple of things |
would like to point out.

It is the Republicans on the Com-
mittee on Energy and Commerce that
caused the broad investigation into
lead in the drinking water. It was Re-
publicans on the Committee on Energy
and Commerce that asked GAO to look
at the perchlorate problem in the
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water, and | would also point out that
the Democrats on the committee were
invited to participate in that request
and just plain declined to do so.

I would also point out that we have
started looking at the problem of the
actions of the Defense Department re-
garding environmental cleanups and
that we have also held hearings on the
matter of movement of trash both
interstate and internationally, and
that it was Republicans on the com-
mittee that developed and caused to be
passed a leaking underground storage
bill which is now incorporated in H.R.
6, which is the energy bill, which is
still pending over in the Senate.

It is the Republicans on the Com-
mittee on Energy and Commerce that
have supported changes to the
brownfield redevelopment program.

So the thrust of the gentleman’s
statement that nothing is happening I
would take some degree of exception

to.

Mr. STUPAK. Mr. Speaker, will the
gentleman yield?

Mr. GILLMOR. 1 yield to the gen-
tleman from Michigan.

Mr. STUPAK. Mr. Speaker, with all
due respect to the chairman, | agree we
have had some hearings.

The perchlorate that | mentioned at
Camp Lejeune has been going on for 20
years. We have to get that resolved. We
had testimony from Mr. Ensminger and
others last week about his daughter
who died of leukemia from the con-
taminant in the drinking water at
Camp Lejeune, and no one has taken
responsibility or accepted responsi-
bility for doing anything about it.

Mr. GILLMOR. Is the gentleman ask-
ing me a question or making a speech?

Mr. STUPAK. The point | want to
make, and see, with the trash issue,
some 13 years we have had a number of
hearings in committee. We had one last
July, which I am thankful for.

Mr. GILLMOR. If the gentleman is
making a speech, he is doing it on my
time.

Mr. STUPAK. Mr. Speaker, can we
just report them out like we did this
bill? This is the only bill we have re-
ported out. Would my colleagues please
report out the Canadian trash bills?

Mr. GILLMOR. Reclaiming my time,
we are taking a look at that, and as my
colleague knows, we attempted to do
that last year, and we had a problem
that sometimes occurs around here
called shortage of votes; but | am hope-
ful that we can have an interstate and
international waste bill.

The only way we are going to do it is
if we have broad bipartisan support,
which, as my colleague knows, he and
I have both served on this committee a
long time, is sometimes difficult to at-
tain.

Mr. STUPAK. We look forward to
working with my colleague in a bipar-
tisan manner to move those Canadian

trash bills.
Mr. GILLMOR. 1 thank the gen-
tleman.

Mr. Speaker, | reserve the balance of
my time.
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Ms. SCHAKOWSKY. Mr. Speaker, |
yield 3 minutes to the gentleman from
New York (Mr. HINCHEY).

Mr. HINCHEY. Mr. Speaker, the U.S.
watershed protection program is a very
significant piece of environmental leg-
islation. It is part of the Federal Clean
Water Act, itself being one of the most
significant pieces of environmental leg-
islation ever addressed by this Con-
gress. The issue here before us is the
reauthorization of that New York City
watershed protection program, and |
urge the Members of this House to sup-
port that reauthorization.

The Catskill Mountains provide the
protection for the New York City water
supply system. That protection is a
natural system. The reservoir system
itself is a natural system. It is gravity-
fed. There are no pumps in it at any
point along the way.

The system itself is unfiltered, one of
the few major water supply systems
anywhere in the country that remains
unfiltered. It is important that it re-
main so. It is important for some of the
reasons that have been mentioned,
costs certainly; $8 billion is an extraor-
dinary amount of money. In addition
to that, it would require another half a
billion dollars a year just to operate
the filtration system; but if the filtra-
tion system were to be built, that
would undermine all of the protections
that are inherent in this legislation
that provide for natural, safe, pure pro-
tection of this water supply system.

So | want to express my appreciation
to everyone who has been involved
with the creation of this bill and bring-
ing it to the floor today and the gen-
tleman from New York (Mr. FOSSELLA)
particularly and others on the Com-
mittee on Energy and Commerce.

I would also, along with my other
colleagues, urge that the other por-
tions of the Federal Clean Water Act be
addressed as well and they be addressed
expeditiously. The water supplies of
this country are incredibly important
to the health and safety of all Ameri-
cans. We value our water supply sys-
tem in New York. Other communities
value theirs as well.

I would urge that the remaining 13
provisions of the Federal Clean Water
Act be addressed and be addressed as
quickly as possible and be brought to
the floor so we can deal with them in
the proper fashion.

Ms. SCHAKOWSKY. Mr. Speaker, |
yield 2 minutes to the gentleman from
New York (Mr. ENGEL).

Mr. ENGEL. Mr. Speaker, | thank
the gentlewoman for yielding time to
me, and | rise in strong support of this
legislation.

I am proud to serve on the Com-
mittee on Energy and Commerce; and
when we marked up this bill last week,
I was very happy to speak in favor of
it.

I represent a district covering Rock-
land, Westchester and Bronx counties,
all of which are part of the 9 million
people that this water is so important
for.
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I am aware that many of my col-
leagues are unhappy that we are only
reauthorizing a very small provision of
the Safe Drinking Water Act. | agree
with their unhappiness, and | hope that
the committee and subcommittee and
the full House can reauthorize the rest
of the Safe Drinking Water Act; but I
would say to my colleagues, please do
not hold New York hostage.

All 29 Members of the House rep-
resenting New York, both Democrats
and Republicans, strongly support this
bill. I am certainly happy to take care
of New York, but my State benefits
from the State revolving loan fund as
well. So | want to say that the safe
drinking water programs are all impor-
tant and should be reauthorized, and I
hope they will be.

This bill is very important to New
York. Millions of people rely on drink-
ing water from this watershed, and en-
suring that they have safe and clean
water is very important to me and my
constituents. This is obviously not a
perfect bill, but it is an important
water quality monitoring program. It
is a model program for the rest of the
Nation, and | would hope this could be
replicated with the rest of the Nation.

So, again, | thank my colleagues for
coming together. We want to have safe
and clean drinking water in New York.
When our Republican colleagues come
to New York in August and September
for the convention, we want their
water to be pure, and | think Demo-
crats and Republicans can all agree on
that. So, again, | would urge my col-
leagues to support this legislation.
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Ms. SCHAKOWSKY. Mr. Speaker, |
yield myself such time as | may con-
sume.

Mr. Speaker, | would like to say to
the gentleman on the issue of lead in
the drinking water, in fact, it was the
Committee on Government Reform
that held hearings on this. Also, this
legislation we were considering today
was, in fact, the first markup of the
108th Congress in the Subcommittee on
Environment and Hazardous Materials.

There are so many issues on the envi-
ronmental agenda. Since we have so
few opportunities to discuss those on
the floor of the House since they are so
rare to come before us, | wanted to just
mention, bring to the attention of this
body, that there is a very important
third edition of the National Resource
Defense Council book called “Rewrit-
ing the Rules: The Bush Administra-
tion’s Assault on the Environment”
which documents more than 150 as-
saults on our environmental safeguards
between January 2003 and March 2004.

Among the most troubling Bush ad-
ministration environmental actions in-
clude: In November 2003, the Bush ad-
ministration proposed to legalize the
release of inadequately treated sewage
into waterways as long as it is diluted
with treated sewage, a process the
agency has euphemistically labeled
“blending.”
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In April 2003, in a sweeping legal set-
tlement with then-Utah governor and
current EPA administrator Mike
Leavitt, the administration renounced
the government’s authority to conduct
wilderness inventories on public lands
or to protect more areas for their wil-
derness values. The sudden settlement
involved no public comment or open
deliberations, and threatens to open
millions of acres of wilderness public
lands to drilling, mining, road building
and other development.

The Bush administration has refused
to regulate mercury through the same
tough approach used for other haz-
ardous air pollutants. The Clean Air
Act requires the plants meet maximum
achievable control technology stand-
ards for hazardous air pollutants. The
Bush administration’s proposal allows
more mercury to be admitted, and
gives industry decades longer to com-
ply.

Furthermore, in January 2004, it was
revealed that at least a dozen para-
graphs of the Bush administration’s
mercury proposal were lifted, some-
times verbatim, from memos sent by a
law firm that represents the utility in-
dustry.

Eric Schaeffer, the EPA’s head of
civil enforcement, handed in his res-
ignation after President Bush an-
nounced the ‘“‘Clear Skies” initiative.
His letter of resignation said he was
“tired of fighting a White House that
seems determined to weaken the rules
we are trying to enforce.”

In February, 2004, 63 scientists, in-
cluding 20 Nobel laureates and 19 re-
cipients of the National Medal of
Science, issued a statement accusing
the Bush administration of ‘delib-
erately and systematically’ distorting
scientific fact and misleading the pub-
lic in order to further its own partisan
political objectives.

In a damning report, the scientists
detailed numerous examples of the ad-
ministration’s abuse of science, cen-
soring government studies, gagging
agency scientists, refusing to confer
with or ignoring independent experts,
appointing unqualified or industry-con-
nected individuals to Federal advisory
committees, disbanding those govern-
ment panels offering unwanted infor-
mation, and misinterpreting informa-
tion to fit predetermined policy objec-
tives.

Having said all that, | would like to
say that | think H.R. 2771, limited
though it is, is an important step in
providing clean, safe drinking water in
New York City.

Mr. Speaker, | yield back the balance
of my time.

Mr. GILLMOR. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, | would just like to fol-
low up on a comment by the gentleman
from New York (Mr. ENGEL) who talked
about the Republican convention being
in New York this year, and that this
would help us have good water while
we are there. | want to assure the gen-
tleman from New York and other New
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Yorkers that | am looking forward to
attending the Republican National
Convention and sampling what the gen-
tlewoman from New York (Mrs. KELLY)
called the ‘‘champagne of water’” while
I am there.

Mrs. LOWEY. Mr. Speaker, | am proud to
support the extension of the New York City
Watershed Protection Program, and | thank
my colleague VITO FOSSELLA for his leadership
on this issue.

Ensuring clean drinking water for our com-
munities has always been a priority of mine.
Providing a safe and health water supply is
not just a public health issue, it is also a
homeland security priority.

| am pleased that the bill under consider-
ation today will reauthorize the funding for the
Watershed Protection Program through 2010.
The program will provide $15 million per year
to protect and enhance the quality of New
York’s water supply, and in the long run will
save taxpayers the cost of an alternative water
filtration system. This comprehensive initiative
demonstrates our commitment to the ongoing
preservation of New York’s safe drinking water
supply, and | am pleased to see communities,
environmental groups and state officials join
together in support of this cause.

| am happy to support this legislation, which
will benefit the health of New Yorkers and the
quality of our environment for years to come.

Mr. GILLMOR. Mr. Speaker, | yield
back the balance of my time.

The SPEAKER pro tempore (Mr.
ISAKSON). The question is on the mo-
tion offered by the gentleman from
Ohio (Mr. GILLMOR) that the House sus-
pend the rules and pass the bill, H.R.
2771.

The question was taken; and (two-
thirds having voted in favor thereof)
the rules were suspended and the bill
was passed.

A motion to reconsider was laid on
the table.

————

SMALL PUBLIC HOUSING
AUTHORITY ACT

Mr. BEREUTER. Mr. Speaker, | move
to suspend the rules and pass the bill
(H.R. 27) to amend the United States
Housing Act of 1937 to exempt small
public housing agencies from the re-
quirement of preparing an annual pub-
lic housing agency plan, as amended.

The Clerk read as follows:

H.R. 27

Be it enacted the the Senate and House of
Representatives of the United States of America
in Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘““Small Public
Housing Authority Act”’.

SEC. 2. PUBLIC HOUSING AGENCY PLANS FOR
CERTAIN SMALL PUBLIC HOUSING
AGENCIES.

Section 5A(b) of the United States Housing
Act of 1937 (42 U.S.C. 1437c-1(b)) is amended by
adding at the end the following new paragraph:

“(3) EXEMPTION OF CERTAIN SMALL PHAS FROM
FILING REQUIREMENT.—

“(A) IN GENERAL.—Notwithstanding para-
graph (1) or any other provision of this Act—

‘(i) the requirement under paragraph (1) shall
not apply to any qualified small public housing
agency; and

“‘(ii) any reference in this section or any other
provision of law to a ‘public housing agency’
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shall not be considered to refer to any qualified
small public housing agency, to the extent such
reference applies to the requirement to submit a
public housing agency plan under this sub-
section.

‘“(B) DEFINITION.—For purposes of this para-
graph, the term ‘qualified small public housing
agency’ means a public housing agency that
meets all of the following requirements:

(i) The sum of (I) the number of public hous-
ing dwelling units administered by the agency,
and (11) the number of vouchers under section
8(0) of the United States Housing Act of 1937 (42
U.S.C. 1437f(0)) administered by the agency, is
100 or fewer.

‘(i) The agency is not designated pursuant to
section 6(j)(2) as a troubled public housing
agency.

‘“(iii) The agency provides assurances satis-
factory to the Secretary that notwithstanding
the inapplicability of the requirements under
this section relating to resident advisory boards
and public hearings and notice, residents of
public housing administered by the agency will
have an adequate and comparable opportunity
for participation and notice regarding establish-
ment of the goals, objectives, and policies of the
public housing agency.”’.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
Nebraska (Mr. BEREUTER) and the gen-
tlewoman from California (Ms. WA-
TERS) each will control 20 minutes.

The Chair recognizes the gentleman
from Nebraska (Mr. BEREUTER).

GENERAL LEAVE

Mr. BEREUTER. Mr. Speaker, | ask
unanimous consent that all Members
may have 5 legislative days within
which to revise and extend their re-
marks on the legislation and to insert
extraneous material on the bill.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Nebraska?

There was no objection.

Mr. BEREUTER. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, this Member rises today
to express his support for H.R. 27, the
Small Public Housing Authority Act.
The bill, which was introduced by this
Member on January 27, 2003, will be
considered under suspension of the
rules. This legislation, which addresses
the annual plan requirements for small
public housing authorities passed the
Committee on Financial Services by a
unanimous, bipartisan voice vote on
March 17, 2004. It is important to note
that this Member introduced this legis-
lation in the 107th Congress as well.

First, this Member would like to
thank both the distinguished gen-
tleman from Ohio (Chairman OXLEY)
and the gentleman from Massachusetts
(Mr. FRANK), the ranking minority
member, for their efforts in bringing
this measure to the floor.

Indeed, following some concerns and
suggestions from the gentleman from
Massachusetts (Mr. FRANK), com-
promise language was agreed upon to
ensure unanimous support for this leg-
islation. It should be noted for back-
ground that the Public Housing Reform
Act requires PHAs to submit both a 5-
year plan and an annual plan to HUD.
The 5-year PHA plan addresses the
Agency’s mission and their plan to
achieve their mission. The annual plan
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requires PHAs to provide details about
updates or changes to the 5-year plan.

Specifically, the annual plan, among
other things, has typically asked for
the following information: Housing
needs of the families in the jurisdic-
tion; strategies to meet these needs;
statement of financial resources; and
PHA policies governing eligibility, se-
lection, and admissions. HUD has made
the effort to streamline this annual
planning for small PHAs and for high-
performing PHAs. However, incredibly,
an example of a streamlined plan was
still 47 pages with extensive attach-
ments.

This legislation would exempt small
PHAs from being required to submit
that annual plan to HUD. Under the
bill as it passed the House Committee
on Financial Services, a small PHA is
defined to be one which has 100 or fewer
combined public housing units and sec-
tion 8 vouchers. PHAs, which are ex-
empt from the annual planning re-
quirement, would still have to prepare
a 5-year plan. Moreover, a small PHA
which is designated as a troubled hous-
ing agency by HUD would still be re-
quired to submit that annual plan.

This legislation also includes a provi-
sion that tenants of small PHAs which
are exempt from the annual planning
requirement must continue to have an
adequate and comparable opportunity
for participation and notice regarding
the establishment of goals, objectives
and policies of that PHA.

Mr. Speaker, this legislation is need-
ed to simply provide some regulatory
burden relief to small PHAs which do
not have the time, staff or resources to
do these annual HUD plans by them-
selves. Many of these small PHAs only
have a part-time executive director.
Currently, small PHAs are forced to
hire consultants since they do not have
the computer software package to com-
plete these annual plans, and these
consultants are expensive costs for
small PHAs which already face some
daunting financial challenges.

Mr. Speaker, | think it is important
to note that these small PHAs are lo-
cated across the entire Nation. Today
this Member will focus on the small
PHAs in Nebraska because | am most
familiar with them. For example, in
this Member’s district, there are 23
PHAs which would qualify under the
definition used for small PHAs. There
are approximately 60 PHAs in Ne-
braska statewide which qualify as
small PHAs under this bill, especially
in the district of the gentleman from
Nebraska (Mr. OSBORNE), and he will
speak on that.

To give a not-atypical example from
this Member’s congressional district,
the village of Beemer is a community
of 773 people, according to the last cen-
sus. They have a PHA which adminis-
tered just 20 public housing units and
no section 8 vouchers. Under the cur-
rent law, the Beemer PHA is required
to submit the extensive annual plan to
HUD which | have mentioned.
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In conclusion, this bill contains rea-
sonable provisions regarding PHA an-
nual plans which enjoy bipartisan sup-
port. This Member would urge his col-
leagues to support H.R. 27, the Small
Public Housing Authority Act.

Mr. Speaker, | reserve the balance of
my time.

Ms. WATERS. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, | rise in support of this
bipartisan legislation offered by the
gentleman from Nebraska (Mr. BEREU-
TER) which would ease the paperwork
requirements for certain small public
housing authorities and reduce their
need to hire consultants to prepare
housing plans, and | would like to con-
gratulate both the gentleman from
Ohio (Mr. OXLEY) and ranking member,
the gentleman from Massachusetts
(Mr. FRANK), for the leadership they
provided, recognizing that it is impor-
tant for us to come together from time
to time to work to get rid of unneces-
sary regulations and they have done
that with this bill.

H.R. 27 would exempt small housing
authorities that administer 100 or
fewer units of assisted housing from
the requirement to prepare an annual
public housing agency plan. The
threshold would include both public
housing units and vouchers under sec-
tion 8 of the United States Housing Act
of 1937.

The affected small housing authori-
ties would remain subject to the Public
Housing Reform Act’s requirement to
submit a 5-year PHA plan to the De-
partment of Housing and Urban Devel-
opment that addresses the Agency’s
mission and its plan to achieve its mis-
sion.

In order to qualify as a small housing
authority under this bill, an agency
would have to provide assurances satis-
factory to the Secretary of HUD that
notwithstanding the inapplicability of
certain provisions relating to resident
advisory boards and public hearings
and notice, residents of public housing
administered by the Agency will have
an adequate and comparable oppor-
tunity for participation and notice re-
garding establishment of the goals, ob-
jectives and policies of the public hous-
ing agency.

The objective of this legislation sim-
ply is to reduce the administration
workload of small PHAs. The goal of
H.R. 27 is to give executive directors of
small PHAs more time to focus on the
needs of their tenants, rather than hav-
ing to spend time and resources com-
pleting an annual plan for submission
to HUD.

Mr. Speaker, | believe this legisla-
tion will help to limit the burden on
small PHAs while providing the nec-
essary protections to ensure that ten-
ants will have the opportunity for
input into the small PHA'’s 5-year plan.
I urge all of my colleagues to support
this legislation.

Mr. Speaker, | reserve the balance of
my time.

Mr. BEREUTER. Mr. Speaker, |
thank the gentlewoman for her sup-
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portive comments as we try to meet
the Nation’s diverse housing needs.

Mr. Speaker, | yield such time as he
may consume to the gentleman from
Nebraska (Mr. OSBORNE).

Mr. OSBORNE. Mr. Speaker, | thank
the gentleman for yielding me this
time.

I rise in support of H.R. 27, which was
introduced by the gentleman from Ne-
braska (Mr. BEREUTER), and thank the
gentleman for his long and effective
service to Congress over many years.
He has done a great job and has been
very helpful to me and other people in
Nebraska.

Mr. Speaker, there are over 50 small
public housing authorities in my dis-
trict that will benefit from this legisla-
tion. | think the gentleman from Ne-
braska (Mr. BEREUTER) mentioned
there are 60 in the State of Nebraska.
My district is almost entirely rural.
Most of these PHAs are very, very
small, and so we have the vast major-
ity in this particular district.

As the gentleman from Nebraska
(Mr. BEREUTER) mentioned, this legis-
lation is needed to simply provide some
regulatory burden relief to small PHAs
which do not have the time or staff or
resources to do housing and urban de-
velopment plans by themselves. Many
of these PHAs have only a part-time
executive director, and they hire con-
sultants. Sometimes these PHAs are
spending $600 to $1,000 a year just for a
consultant’s fee, and the complexity
and length of the reports are ridiculous
for the size of the PHA.

If a small PHA in my district is able
to create the report, they often have
difficulty in filing that report because
the Internet dial-up systems are ex-
tremely slow, and often they are dis-
connected before their reports are
filed.

So this bill really does what Congress
oftentimes fails to do, which is to pro-
vide some much-needed regulatory re-
lief. It simplifies rather than com-
plicates the process. 1 would like to
thank the gentleman from Nebraska
(Mr. BEREUTER) for introducing this
legislation, the gentleman from Ohio
(Mr. OXLEY) the chairman of the Com-
mittee on Financial Services, the gen-
tleman from Massachusetts (Mr.
FRANK), and the gentlewoman from
California (Ms. WATERS) for their ef-
forts in bringing this measure to the
House floor. | urge its support.

Mr. NEY. Mr. Speaker, | rise today to ex-
press my support for H.R. 27, the Small Public
Housing Authority Act. This legislation ad-
dresses the regulatory burdens placed on
smaller Public Housing Authorities (PHAS) to
comply with annual planning requirements en-
acted into law under the Quality Housing and
Work Responsibility Act of 1998. | am con-
fident that passage of this bill would correct an
adverse unintended consequence for smaller
PHAs. This legislation passed the House Fi-
nancial Services Committee, by a unanimous
bipartisan voice vote on March 17, 2004.

The authors of the 1998 Act envisioned a
planning process for PHAs that could be used
as a tool for advancing management, budg-
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eting, forecasting and tenant needs, among
other things. The 1998 Act required a 5-year
plan as well as annual planning updates. In
the best of all worlds, Congress intended for
this tool to be complimentary of the great
things that PHAs were currently undertaking to
meet the new challenges of housing low-in-
come families and individuals. What Congress
did not intend, however, was a complicated
planning system that would require many
PHAs to hire expensive consultants and de-
tract resources from other management
issues.

Advocates of the 5-year and annual plan-
ning process argue that this management tool
would require PHAs to engage tenants and
actually provide de facto business plans that
would assist in meeting future challenges be-
fore a crisis occurs. Opponents claim that both
planning requirements have been a paper ex-
ercise taking away employee and funding re-
sources that could be applied to other man-
agement needs. We have yet to get a com-
plete picture of whether the planning process
is a useful exercise. | think that it is something
that the Committee should continue to review.

We are clear, however, that the smaller
PHAs, of which we define in this legislation as
those authorities with no more than 100 units
or section 8 vouchers, have had difficulty com-
plying with the annual requirements. This leg-
islation would provide much needed regulatory
relief for these smaller organizations where
the development of the annual plans usually
falls on a staff composed of very few individ-
uals.

Mindful that the planning process has been
used as an effective tool for tenant groups to
provide input to PHA management, we have
provided language to preserve the tenant's
rights. This, we believe, is a healthy balance
between the needs and resources of the PHA
management teams as well as the needs of
the tenants and their respective organizations.

On a final note, let me just say that it has
been my pleasure to work with the sponsor of
this legislation—the Gentleman from Ne-
braska—over the almost 10 years | have
served in Congress and on the Committee on
Financial Services and its predecessor—The
Committee on Banking and Financial Service.
Mr. BEREUTER has been an expert on a variety
of issues, not limited to rural housing where
he developed numerous programs such as the
single family loan guarantee program as well
as the multifamily loan guarantee program. In
addition, he has been instrumental on reau-
thorizing the National Flood Insurance Pro-
gram and providing much needed reform to
address repetitive loss issues. | am hopeful
that the flood insurance bill will be signed into
law before Mr. BEREUTER retires.

On issues such as the legislation today, Mr.
BEREUTER has ensured that rural and small-
town America would be heard and their per-
spectives recognized. Mr. BEREUTER will retire
at the end of this summer and | ask all of my
colleagues to join me in wishing him well and
thanking him for his service.

Finally, | want to thank the Committee
Chairman, Mr. MIKE OXLEY, as well as the
Ranking Chairman, Mr. BARNEY FRANK, for
moving this bill through the Committee. More-
over, | want to thank the Housing Subcommit-
tee’s Ranking Member, Ms. MAXINE WATERS,
for all her hard work on this and many issues
facing this Subcommittee.

Mr. Speaker, | urge passage of H.R. 27.



May 5, 2004

Mr. OXLEY. Mr. Speaker, | rise today to ex-
press my support for H.R. 27, the Small Public
Housing Authority Act. This bill will be consid-
ered under the suspension of the rules. This
legislation, which addresses the annual plan
requirement for small public housing authori-
ties (PHASs), passed the House Financial Serv-
ices Committee by a unanimous bipartisan
voice vote on March 17, 2004.

First, | would like to thank the distinguished
gentleman from Nebraska (Mr. BEREUTER), the
author of this legislation, for his efforts in at-
tempting to reduce the regulatory burdens that
small PHAs face. | would also like to thank the
distinguished gentleman from Massachusetts
(Mr. FRANK), the Chairman of the Sub-
committee for Housing and Community Oppor-
tunity, Mr. BoB NEY, and the ranking member,
Ms. MAXINE WATERS, for their support of H.R.
27.

This legislation would exempt small PHAs
from being required to submit an annual plan
to the Department of Housing and Urban De-
velopment (HUD). Under current law, PHAs
are required to submit both a 5-year plan and
an annual plan to HUD. This legislation is
needed to provide some regulatory relief to
small PHAs who do not have the resources or
time to do these HUD annual plans by them-
selves. Currently, small PHAs are having to
hire expensive third parties to complete these
annual plans. Furthermore, an indirect result
of this bill would give executive directors of
these small PHAs more time to focus on the
important needs of their tenants.

The exemption of these smaller PHAs will
not have an adverse impact on the ability of
tenant organizations to continue to have input
with the manager’'s of their developments.
Language was incorporated into the legislation
to ensure tenant’s participation. Additionally, |
want to assure my colleagues that this legisla-
tion will still require smaller PHAs to provide
the forward-type thinking and advance plan-
ning as required under the 5-year plans.

The larger question, however, raised by this
legislation is whether the planning require-
ments for smaller and larger PHAs alike can
be a useful tool. It appears that the jury is still
out on that question and the Committee will
review the issue to determine how we can
provide as much flexibility to the Public Hous-
ing Authorities, decrease unnecessary regu-
latory burdens as well as ensure that tenants
have a stake in the communities where they
live.

In conclusion, | want to urge your support
for H.R. 27. This bipartisan bill contains impor-
tant provisions to reduce the regulatory bur-
dens on small PHAs.

Ms. WATERS. Mr. Speaker, | urge an
aye vote on the bill, and | yield back
the balance of my time.

Mr. BEREUTER. Mr. Speaker, | urge
an aye vote, and | yield back the bal-
ance of my time.

The SPEAKER pro tempore (Mr.
CHocCOLA). The gquestion is on the mo-
tion offered by the gentleman from Ne-
braska (Mr. BEREUTER) that the House
suspend the rules and pass the bill,
H.R. 27, as amended.

The question was taken; and (two-
thirds having voted in favor thereof)
the rules were suspended and the bill,
as amended, was passed.

A motion to reconsider was
the table.

laid on
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EXPRESSING SENSE OF HOUSE RE-

GARDING NEED FOR FREEDOM
AND DEMOCRATIC REFORM IN
LAOS

Mr. BURTON of Indiana. Mr. Speak-
er, I move to suspend the rules and
agree to the resolution (H. Res. 402) ex-
pressing the sense of the House of Rep-
resentatives regarding the urgent need
for freedom, democratic reform, and
international monitoring of elections,
human rights and religious liberty in
the Lao People’s Democratic Republic.

The Clerk read as follows:

H. RES. 402

Whereas, in 1975, the Kingdom of Laos, a
constitutional monarchy and important ally
of the United States during the Vietnam
War, was overthrown by the Marxist Lao
People’s Revolutionary Party with the as-
sistance of the People’s Army of North Viet-
nam;

Whereas the Lao People’s Democratic Re-
public was established as a one-party regime
in 1975 following the communist takeover;

Whereas tens of thousands of Laotian and
Hmong people, a prominent highland minor-
ity group, were Killed or died at the hands of
communist forces while attempting to flee
the Lao communist regime, and many others
perished in reeducation and labor camps;

Whereas tens of thousands of Laotian and
Hmong became refugees, eventually reset-
tling in the United States where they now
reside as American citizens and lead con-
structive lives as members of their commu-
nities;

Whereas the only political party allowed
by law in Laos is the communist Lao Peo-
ple’s Revolutionary Party;

Whereas, in 1989, Laos held its first elec-
tions since the establishment of the Lao Peo-
ple’s Democratic Republic, but only can-
didates who were approved by the com-
munist Lao People’s Revolutionary Party
were allowed to seek public office;

Whereas, in 1991, Laos adopted its first
constitution which purports to guarantee
the people of Laos a wide range of freedoms,
including the freedoms of speech, assembly,
and religion;

Whereas the Lao People’s Revolutionary
Party Congress meets every five years and
controls or influences the organs of the state
in Laos, including the armed forces, the se-
curity services, and the National Assembly;

Whereas the Lao People’s Revolutionary
Party promulgates the five-year state plans
that control the economy and do not need to
receive the approval of the National Assem-
bly;

Whereas, in 1999, peaceful pro-democracy
demonstrations held by Laotian students in
the capital of Vientiane calling for political
and economic reforms were suppressed by
force by the Lao government, which arrested
many of the students;

Whereas Amnesty International reports
that many Laotian student leaders from the
1999 pro-democracy demonstrations continue
to be held by the Lao government and lan-
guish in the Lao prison system or remain un-
accounted for;

Whereas, in 2001, Olivier Dupuis, a Member
of the European Parliament, was arrested
and jailed in Laos along with a group of pro-
democracy activists after peacefully pro-
testing for the release of the Lao students
and for democratic and human rights re-
forms in Laos;

Whereas international election monitors
are currently not permitted to enter Laos to
monitor elections;
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Whereas Laos remains a one-party com-
munist state that continues to prohibit the
organizing of opposition political parties to
the Lao People’s Revolutionary Party;

Whereas, in 2002, elections for the Lao Peo-
ple’s Democratic National Assembly were
held nearly a year earlier than scheduled and
excluded all candidates from political parties
other than the Lao People’s Revolutionary
Party, as well as all overseas Laotians;

Whereas Amnesty International and other
independent human rights organizations are
not permitted to enter Laos to monitor or
investigate the human rights situation or re-
ports of alleged human rights violations;

Whereas, in 2003, the United States Com-
mission on International Religious Freedom
issued a country report on religious persecu-
tion in Laos, recommending that the Presi-
dent designate Laos as a ‘‘country of par-
ticular concern’’;

Whereas the Department of State reported
in its most recent Country Report on Human
Rights Practices in Laos that Laos restricts
its citizens from enjoying the freedoms of
speech, assembly, and religion, and from un-
dertaking activities to change their govern-
ment;

Whereas, in 2003, the United Nations Com-
mittee on Elimination of Racial Discrimina-
tion stated that the Lao government had
failed to honor its obligations, and the Com-
mittee expressed its grave concerns at the
information it had received of serious and re-
peated human rights viol