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nominee to head the Federal Trade 
Commission until that agency is will-
ing to tell the people of our State and 
the people of this country that there 
are going to be some changes and there 
is going to be some competition again 
in the gasoline markets of our country. 

Mr. President, I yield the floor. 
f 

EXTENSION OF MORNING 
BUSINESS 

Mr. REID. Mr. President, how much 
time remains on the side of the minor-
ity? 

The PRESIDING OFFICER. There is 
31⁄2 minutes. 

Mr. REID. Mr. President, we are 
going to go to the bioshield bill at 
11:30. The majority has 45 minutes. We 
are not going to vote on that until 2 
o’clock, anyway. I ask unanimous con-
sent that I be allowed an extra 5 min-
utes and that the majority also be 
given 5 minutes. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

ENERGY 

Mr. REID. Mr. President, we have 
people from the majority coming out 
here occasionally talking about how 
important it would be to pass an en-
ergy bill. I listened to the President’s 
press secretary yesterday saying: Well, 
the reason we are not having lower gas 
prices is because the Democrats won’t 
help with the Energy bill. 

This is simply talk. It has absolutely 
has no merit. All we need to look at is 
what the administration itself says 
about the Energy bill. The Department 
of Energy’s Energy Information Ad-
ministration studied this question and 
concludes the legislation’s incentives 
to reduce our reliance on foreign oil 
sources will have a negligible success. 
The report, prepared by the adminis-
tration for a Republican Senator, 
states: 

On a fuel-specific basis, proposals in the 
[conference report] including changes to pro-
duction, consumption, imports, and prices 
are deemed to be negligible. 

The bill won’t address our energy 
needs in the future. It won’t protect 
middle-class families who are being 
gouged with the gas prices we see 
today. Nevada has the second or third 
highest gas prices in the country. Gas 
prices across the Nation have reached 
alarming levels, especially in Nevada 
and California. A regular, unleaded gal-
lon of gasoline costs $2.22 in Las Vegas, 
$2.29 in Reno, while higher blend fuels 
are at about $2.50 a gallon. I have to 
say, this was written on Monday. This 
is 2 days later. I don’t know what it is 
today. But it has gone up. 

Since the first of the year, the price 
of gasoline has increased more than 58 
cents a gallon in Nevada. There is no 
doubt the price of crude oil has con-
tributed to higher gasoline prices, but 
this outrageous 58-cent increase in Ne-
vada since January has not been driven 
by the rising cost of crude oil but by 

corporate greed and the never-ending 
quest for profits, no matter what it 
does to the consumer. 

Big oil companies and refiners are 
getting rich. Middle-class families are 
getting gouged. I had in my office last 
week a wholesale distributor from Las 
Vegas and Reno. If a service station 
wants some oil products, gasoline, that 
is where they get it. These companies 
are going broke because they can’t pay 
for the huge cost of fuel. The markup 
they get is 2 or 3 cents a gallon. They 
make 2 or 3 cents a gallon on the fuel 
they sell. So it is not the service sta-
tion operators making the money. It is 
not the person who gives them the fuel. 
It is the big suppliers. Big oil compa-
nies and refiners are getting rich. Mid-
dle-class families are getting gouged. 

I am not making this up. It is docu-
mented. Refiner margins have doubled 
and tripled. Oil companies weren’t con-
tent to make 25 cents for every gallon 
of gasoline. 

They now make up to 75 cents for 
every gallon of gasoline sold. 

Look at this. Who is better off? Oil 
companies report record profit in-
creases. British Petroleum did OK last 
year, a 165-percent increase in their 
profits. Chevron-Texaco are the record 
holders, a 294-percent profit. Exxon- 
Mobil, a 125-percent profit. Conoco- 
Phillips, I don’t know what happened 
to this company; they only made a 44- 
percent increase in profit last year. 
That is all. Conoco-Phillips is down at 
the bottom. They made a profit before, 
but now they had an additional 44-per-
cent increase in profit. I repeat, British 
Petroleum had a 165-percent increase 
in profit compared to the previous 
year; Chevron, a 294-percent increase in 
profit compared to the preceding year; 
and Exxon-Mobil, a 125-percent in-
crease in profit. I am not making this 
up. These companies are gouging. 

We have all received letters from our 
constituents. I have received them 
from Nevadans whose budgets are 
stretched. They have to make a choice 
between food, a place to live, and medi-
cine. This is the way it is. It is too bad. 
Gasoline is not a luxury; it is a neces-
sity. Families have to put gas in their 
vehicles so they can drive to work, 
take the children to school, and go to 
the grocery store. 

Big oil companies control it all. Brit-
ish Petroleum, Chevron-Texaco, Con-
oco-Phillips, Exxon-Mobil, they make 
the money. And as long as they can 
show their shareholders they are doing 
great, it doesn’t matter what is hap-
pening to the country or the people 
who work for these companies. They 
control the supply. They know families 
have little choice in the matter. They 
literally have consumers over a barrel 
of oil. 

While consumers are paying record 
prices, the oil companies are reaping 
record profits. These profits are out-
rageous. I believe in the free enterprise 
system, but if you carry this to its ex-
treme, there isn’t much left for the 
consumer. 

Major California refineries owned by 
Valero and Tesoro that supply the Las 
Vegas-Reno area have reported record 
profits and project even bigger gains in 
the months ahead. Record profits for 
big oil; record prices for American fam-
ilies. 

I have asked the Federal Trade Com-
mission to stop this price gouging, but 
they won’t act. The FTC continues to 
study the problem while gas prices sky-
rocket. We all agree something must be 
done. It is a simple fact that we can’t 
drill our way out of the problem. We 
are sitting on less than 3 percent of the 
oil reserves of the world. This includes 
ANWR. We consume 25 percent of the 
oil that is produced, and 97-plus per-
cent of the oil reserves in the world are 
someplace else. 

We need to find an innovative new so-
lution, but this administration’s en-
ergy policy is stuck in the past. It is 
slanted toward big oil and special in-
terests generally. This is a policy that 
was hatched in secret 3 years ago by 
the Vice President’s energy task force. 
This is the task force that refuses to 
produce the records of who met, where 
they met, what they talked about. This 
has gone to court. They have stalled it 
for almost 4 years. 

This past Sunday the Washington 
Post reported on the influence that has 
been wielded in this administration by 
the people who raised large amounts of 
money for President Bush’s campaign. 
One of the four people who organized 
the entire fundraising apparatus was 
Donald Evans, a Texas oil man. The ar-
ticle also noted the influence of Enron 
CEO Ken Lay—‘‘Kenny boy,’’ as he was 
called by the President—who served on 
the Energy Department transition 
team and recommended two of the ap-
pointees to the five-member Federal 
Energy Regulatory Commission. Is it 
any wonder nothing is being done? 

When it comes to national energy 
policy, this administration is taking 
care of the Enrons, the big oil compa-
nies, while middle-class families and 
other families are gouged. Our Nation 
must promote the responsible produc-
tion of oil and gas, but that doesn’t 
mean we should roll back environ-
mental protections of our priceless 
public lands to allow drilling. Remem-
ber, we cannot produce our way out of 
this problem. 

If we allow drilling in ANWR, with 
all the roads and other support struc-
tures that would be required, we would 
despoil a national treasure for little 
long-term gain in energy security. 

Instead of squandering our children’s 
birthright for a temporary supply of 
oil, we should do a better job of con-
serving. 

If all our cars, trucks and sport util-
ity vehicles got an average of 27.5 miles 
per gallon, we would save more oil in 3 
years than could be recovered economi-
cally from the entire Arctic National 
Wildlife Refuge. 

I know we can do it because we did it 
once before. 

After the 1973 Arab oil embargo, 
when Americans were forced to wait in 
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