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House of Representatives 
The House met at 10 a.m. and was 

called to order by the Speaker. 
f 

PRAYER 
Reverend Dr. John Cross, South Bis-

cayne Church, North Port, Florida, of-
fered the following prayer: 

Heavenly Father, thank You for 
being so kind, gracious, holy, and just. 
Thank You for demonstrating Your 
endless love through Jesus. Thank You 
for giving us the honor of living in our 
great country. Thank You for those 
who have gone before us. 

We pray for those who are serving 
now to protect our freedom. Please 
give them safety. We pray for peace. 
We pray for our President, Congress, 
and all who lead our country. Please 
give them wisdom and direction as 
they make decisions. 

May we look to You as our Source, 
not our economy. In these days of glob-
al terror, may we remember You as our 
security. Use us to be instruments who 
bring hope to the underserved and safe-
ty for the unprotected. May we be a 
Nation who humbles ourselves before 
You. We bless You and please bless 
America. 

In Jesus’ name, Amen. 
f 

THE JOURNAL 
The SPEAKER. The Chair has exam-

ined the Journal of the last day’s pro-
ceedings and announces to the House 
her approval thereof. 

Pursuant to clause 1, rule I, the Jour-
nal stands approved. 

f 

PLEDGE OF ALLEGIANCE 
The SPEAKER. Will the gentleman 

from Texas (Mr. POE) come forward and 
lead the House in the Pledge of Alle-
giance. 

Mr. POE of Texas led the Pledge of 
Allegiance as follows: 

I pledge allegiance to the Flag of the 
United States of America, and to the Repub-

lic for which it stands, one nation under God, 
indivisible, with liberty and justice for all. 

f 

MESSAGE FROM THE SENATE 

A message from the Senate by Ms. 
Curtis, one of its clerks, announced 
that the Senate has passed without 
amendment bills of the House of the 
following titles: 

H.R. 4861. An act to designate the facility 
of the United States Postal Service located 
at 1343 West Irving Park Road in Chicago, Il-
linois, as the ‘‘Steve Goodman Post Office 
Building’’. 

H.R. 5051. An act to designate the facility 
of the United States Postal Service located 
at 23 Genesee Street in Hornell New York, as 
the ‘‘Zachery Smith Post Office Building’’. 

H.R. 5099. An act to designate the facility 
of the United States Postal Service located 
at 15 South Main Street in Sharon, Massa-
chusetts, as the ‘‘Michael C. Rothberg Post 
Office’’. 

The message also announced that the 
Senate has passed bills of the following 
titles in which the concurrence of the 
House is requested: 

S. 1288. An act to authorize appropriations 
for grants to the States participating in the 
Emergency Management Assistance Com-
pact, and for other purposes. 

S. 3372. An act to modify the date on which 
the Administrator of the Environmental 
Protection Agency and applicable States 
may require permits for discharges from cer-
tain vessels. 

f 

WELCOMING REVEREND DR. JOHN 
CROSS 

The SPEAKER. Without objection, 
the gentleman from Florida (Mr. BU-
CHANAN) is recognized for 1 minute. 

There was no objection. 
Mr. BUCHANAN. Madam Speaker, it 

is my privilege today to introduce and 
thank Dr. John Cross, who gave the 
opening prayer. The Senior Pastor at 
South Biscayne Church in Florida, he 
represents a county that I’m in, my 
largest county, Sarasota County, in 
North Port, our largest city. He is 

joined by his lovely wife, Dawn, and 
their five children. As a matter of fact, 
they are celebrating their anniversary. 

Dr. Cross is a very innovative, spir-
itual leader. I’ve seen him many times 
on Friday nights in his jeans and T- 
shirt working with the youth in our 
community. He’s taken a church from 
150 people to over 2,000. He has one of 
the largest churches in our commu-
nity. He is serving his second term as 
president of the Southern Baptist Con-
vention. 

I commend Dr. Cross for his long-
standing service, and it is a pleasure to 
have him and his family today. God 
bless. 

f 

b 1010 

ANNOUNCEMENT BY THE SPEAKER 

The SPEAKER. The Chair will enter-
tain up to 10 further 1-minute speeches 
on each side of the aisle. 

f 

CUTTING WASTEFUL, UNNECES-
SARY GOVERNMENT SPENDING 

(Mrs. DAHLKEMPER asked and was 
given permission to address the House 
for 1 minute and to revise and extend 
her remarks.) 

Mrs. DAHLKEMPER. Madam Speak-
er, last week I attended the Big Butler 
Fair in Butler County and the Grange 
Fair in Mercer County in western 
Pennsylvania, and what was the num-
ber one question my constituents 
asked? ‘‘What are you doing about the 
deficit?’’ I visited senior centers in 
Hermitage and Erie, and what did our 
seniors say to me? ‘‘Stop the unneces-
sary spending.’’ 

Today I’m proud to tell my constitu-
ents that we are taking action. We are 
cutting wasteful, unnecessary govern-
ment spending to the tune of $98 bil-
lion. That’s how much Federal agencies 
spent in improper payments and over-
payments in 2009; $98 billion is how 
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much we stand to gain with the Im-
proper Payments Elimination and Re-
covery Act. 

This bill will save taxpayer funds and 
increase transparency by making Fed-
eral agencies accountable for the 
money they spend. I’m telling my con-
stituents right now, we are cutting 
wasteful spending, and we have a pow-
erful new tool to do it. 

f 

MOST AMERICANS WANT TO DRILL 
IN DEEP WATER 

(Mr. POE of Texas asked and was 
given permission to address the House 
for 1 minute.) 

Mr. POE of Texas. Mr. Speaker, the 
American people are opposed to the ad-
ministration’s ban on deepwater drill-
ing. Almost three-quarters of American 
people, 73 percent, say the ban is not 
necessary. But in spite of the will of 
most Americans, in spite of two court 
rulings that say that the moratorium 
is arbitrary, capricious, and punitive, 
the administration is determined to 
kill jobs in the deepwater industry. 

You just can’t hit the pause button 
on the gulf coast economy. The Presi-
dent’s moratorium on drilling is de-
stroying lives, and good people are 
being put out of work on purpose by 
this administration. These aren’t sta-
tistics. These are real people, hard-
working people. How do they pay their 
mortgage and buy their groceries and 
put gasoline in their car? 

On Friday, one of the world’s biggest 
drilling companies had to move an-
other deepwater rig to the Middle East 
and out of the Gulf of Mexico because 
of this moratorium. All of the good- 
paying jobs are going with it. 

Mr. Speaker, the moratorium on 
drilling is the second disaster in the 
Gulf of Mexico, and it’s brought to us 
by this administration. 

And that’s just the way it is. 
f 

UNEMPLOYMENT 

(Mr. SIRES asked and was given per-
mission to address the House for 1 
minute.) 

Mr. SIRES. Mr. Speaker, right now 15 
million out-of-work Americans are re-
lying on Congress to work together and 
immediately extend unemployment 
benefits to help them make ends meet 
while they’re looking for a full-time 
job. Right now the unemployment in 
my State of New Jersey is 9.7 percent, 
with nearly half a million out of work. 
Now is not the time to stall in pro-
viding assistance to those who need it 
most. 

Earlier this month, the House passed 
a bill to restore emergency unemploy-
ment benefits for unemployed Ameri-
cans and their families through the end 
of November. The Senate must now fol-
low our lead and act swiftly in passing 
an extension of benefits to send to the 
President’s desk. Doing so would not 
only provide a much-needed lifeline for 
jobless Americans and their families, 
but it makes economic sense. 

The CBO has suggested that extend-
ing unemployment benefits is one of 
the most cost-effective and fast-acting 
ways to stimulate the economy. It is 
our duty to act now and provide relief 
for millions of unemployed Americans 
and their families. 

f 

BROKEN GOVERNMENT 

(Mr. REICHERT asked and was given 
permission to address the House for 1 
minute.) 

Mr. REICHERT. Mr. Speaker, let’s 
get real. The real deal is government is 
broken. 

I’m always thankful to go back to 
the district and hear from our con-
stituents, but you know what I’m hear-
ing? The government’s broken, and the 
American people are sick and tired of 
it. So am I. They’re tired of partisan 
games and business as usual. So am I. 

Why can’t we work together to solve 
this country’s problems? Why can’t we 
get it right? Why are we not listening 
to the American public? Why? That’s 
the big question the American people 
are asking. Why can’t we, as Members 
and Representatives of this great coun-
try and each and every district that we 
represent, stand here together on this 
floor in this House and work together 
to solve the problems that this Nation 
is facing? It’s about freedom. It’s about 
jobs. It’s about our country. It’s about 
our people. It’s about our children and 
our grandchildren. 

Mr. Speaker, let’s listen to the Amer-
ican people. This government is bro-
ken. 

f 

UNEMPLOYMENT BENEFITS 

(Mr. WILSON of Ohio asked and was 
given permission to address the House 
for 1 minute.) 

Mr. WILSON of Ohio. Mr. Speaker, by 
July 17, more than 112,000 people in the 
State of Ohio will lose unemployment 
benefits due to the Senate’s inaction. 
For out-of-work families, these bene-
fits help pay the rent, they buy food, 
and they pay for health care when 
there isn’t a paycheck coming in. 

During these tough economic times, 
extending unemployment benefits is 
one of the most efficient and fast-act-
ing ways to stimulate our economy. 
That is why on July 1, I voted in favor 
of the 6-month unemployment benefits 
extension, which would continue bene-
fits until November 30. 

With the Ohio unemployment rate 
growing to 11 percent in June, this 
emergency relief is absolutely nec-
essary for Ohio, and I will continue to 
fight for the passage of a long-term un-
employment package. I urge my col-
leagues in the Senate to pass the 6- 
month extension immediately. The 
time to act is now. 

f 

YOUCUT 

(Mr. WILSON of South Carolina 
asked and was given permission to ad-

dress the House for 1 minute and to re-
vise and extend his remarks.) 

Mr. WILSON of South Carolina. Mr. 
Speaker, seven proposals have been 
brought to this floor for a vote directly 
from participants in the interactive 
forum YouCut. These proposals are 
commonsense cost savers of the peo-
ple’s money. House Republicans have 
listened to the will of the people and 
have voted to save billions by reform-
ing Fannie Mae and Freddie Mac, by 
selling excess Federal lands, and by 
preventing taxpayer subsidized union 
activities. Yesterday, the House had 
another opportunity to save money by 
getting rid of promotional stimulus 
signs. 

A year and a half after the spending 
stimulus passed, unemployment has 
risen to 10 percent, as the so-called 
stimulus has failed to create jobs. But 
liberals cleverly came up with propa-
ganda to push Americans on this failed 
policy at a cost of up to $10,000 a sign. 
Stimulus signs are nationwide. If we 
eliminated this waste, $20 million 
could be saved. When it comes to 
wasteful Washington spending, all 
signs point to the stimulus. 

In conclusion, God bless our troops, 
and we will never forget September the 
11th in the global war on terrorism. 

f 

UNEMPLOYMENT INSURANCE DOES 
NOT DISCOURAGE THE JOB 
SEARCH 

(Mrs. MALONEY asked and was given 
permission to address the House for 1 
minute.) 

Mrs. MALONEY. Mr. Speaker, unem-
ployment benefits are a necessary life-
line for jobless workers trying to make 
ends meet and also provide a boost to 
the economy. These benefits are cru-
cial when there are five job seekers for 
every available job. Unemployment 
benefits keep workers attached to the 
workforce, preventing some workers 
from shifting to other more costly pro-
grams, such as Social Security dis-
ability insurance. 

By the end of 2010, the Joint Eco-
nomic Committee estimates that 
290,000 unemployed disabled workers 
will exhaust their benefits. Shifting 
these workers from the labor market 
and onto the Social Security disability 
insurance rolls—the cost of inaction— 
is a staggering $24.2 billion lifetime 
cost, contrasted with $721.3 million this 
year by extending the benefits. 

Extending unemployment benefits is 
both morally right and the fiscally re-
sponsible thing to do, providing a boost 
to the economy and a savings to the 
government. 

f 

IT’S TIME TO CUT UP THE CREDIT 
CARD 

(Mr. NEUGEBAUER asked and was 
given permission to address the House 
for 1 minute and to revise and extend 
his remarks.) 

Mr. NEUGEBAUER. Mr. Speaker, the 
Democratic leadership got their credit 
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card bill yesterday, and it wasn’t a 
pretty picture. The Treasury Depart-
ment announced that the Federal def-
icit for 2010 hit the trillion-dollar mark 
at the end of June. That’s a staggering 
amount, and that’s not all. There are 
still 3 months to go in this year. The 
only time the Federal deficit has ever 
reached this level was last year. 

You know, the American people 
know, when you hit your spending 
limit, you stop spending, but President 
Obama and the Democratic leadership 
in Congress don’t seem to get it. 
They’ve taken the Nation on an un-
precedented spending spree that’s hurt-
ing economic growth, slowing job cre-
ation, and putting an incredible burden 
on our future generations. 

We have a trillion-dollar deficit, but 
Congress doesn’t even have a budget or 
a plan. Running deficits of $1 trillion or 
more is completely unsustainable. 
We’ve got to cut up these credit cards 
and stop this reckless spending. It’s 
not just something we should do; it’s 
what we have to do. The future of our 
Nation depends on it. 

f 

b 1020 

HONORING RANDA FLINN 

(Mr. KLEIN of Florida asked and was 
given permission to address the House 
for 1 minute and to revise and extend 
his remarks.) 

Mr. KLEIN of Florida. Mr. Speaker, 
today I rise to honor Randa Flinn, a 
teacher at Northeast High School in 
Oakland Park, Florida. Mrs. Flinn was 
selected as one of only 10 Society for 
Science & the Public fellows in the en-
tire country. She earned this honor for 
her hard work inspiring excellence in 
scientific thinking and research among 
her students. 

The SSP fellowship includes an 
award of $8,500 for Mrs. Flinn to use di-
rectly in her classroom and full sup-
port to attend a Fellows Institute here 
in Washington, where I will have the 
personal pleasure of thanking her for 
her contributions to our schools and 
our community. 

My mother was a public school teach-
er, and I personally know how hard 
they work to help our children learn 
and grow. And that’s why Mrs. Flinn 
and her actions in shaping our future 
leaders and scientists of our country 
and her efforts are an inspiration to all 
of us. 

Thank you to Randa Flinn and to all 
the teachers in south Florida. 

f 

FY 2010 EMERGENCY 
SUPPLEMENTAL 

(Mr. ROGERS of Kentucky asked and 
was given permission to address the 
House for 1 minute and to revise and 
extend his remarks.) 

Mr. ROGERS of Kentucky. Mr. 
Speaker, enough is enough. The Demo-
crats’ failure to lead is now putting a 
strain on the troops by refusing to pass 
a clean emergency supplemental war 

bill. Yesterday, the Pentagon an-
nounced that it’s putting together an 
emergency plan in case Congress fails 
to do its job and does not pass the up-
coming supplemental. If the Democrats 
continue to play political games with 
this bill, the Pentagon will not be able 
to make payroll for active duty troops 
at war. This is a disgrace. 

Funding our troops is a national pri-
ority. Our brave men and women in 
uniform do not deserve to suffer be-
cause the majority party cannot agree 
on the precise amount of pork they 
want to put into this wartime supple-
mental bill. 

We need to pass a clean supple-
mental, and we need to do it today. I’m 
tired of excuses, tired of the bickering. 
Let’s put aside election day politics 
and do the right thing for the troops. 

f 

WORKPLACE VIOLENCE 

(Mr. HEINRICH asked and was given 
permission to address the House for 1 
minute.) 

Mr. HEINRICH. Mr. Speaker, the peo-
ple of New Mexico’s First Congres-
sional District are deeply saddened by 
the tragic shooting that took place at 
the Emcore manufacturing plant in Al-
buquerque on Monday morning. 

In a brutal act of workplace domestic 
violence, six community members were 
victimized, including Michele Turner 
and Sharon Cunningham, who were 
killed, and four others who were 
wounded. 

This kind of tragedy is every commu-
nity’s nightmare, but this tragedy 
must also recommit all of us to con-
fronting and preventing the serious 
problem of domestic violence to insure 
that a tragedy like this never happens 
again. 

We are grateful for the heroic actions 
of the many Emcore employees, as well 
as Albuquerque’s police and first re-
sponders who arrived on scene within 
minutes of the first call, and some of 
whom rushed into the active shooter 
situation without waiting for back up. 

We hold the victims in our hearts. We 
pray for all touched by this, and we 
will find the strength as a community 
to come together and overcome. 

f 

IT’S TIME FOR NEW IDEAS 

(Mr. PENCE asked and was given per-
mission to address the House for 1 
minute and to revise and extend his re-
marks.) 

Mr. PENCE. Mr. Speaker, in the 
worst economy in a quarter of a cen-
tury, American families are hurting. 
Businesses are struggling in the city 
and on the farm. And that’s obvious to 
almost everyone in this country, ex-
cept the Obama administration. 

Remarkably, yesterday the White 
House issued a report saying that the 
stimulus bill passed a year and a half 
ago had ‘‘saved or created 2.5 to 3.6 mil-
lion jobs.’’ 

As my three teenagers might say to 
me in like circumstances: Really, 2.5 to 

3.6 million jobs? Unemployment was 7.5 
percent when the stimulus was passed. 
It’s 9.5 percent today. 

It’s important the American people 
know that the report issued by the ad-
ministration yesterday isn’t even based 
on actual numbers. It comes from what 
economists within the administration 
say is a highly inflated projection of 
how much economic growth is created 
for every government dollar that’s 
spent. 

The facts come from the Bureau of 
Labor Statistics. They speak for them-
selves. Since the stimulus was enacted, 
more than 3 million jobs have been lost 
in this country, a net job loss of 2.4 
million jobs. 

Enough with the talk. The stimulus 
bill has failed. It’s time for new ideas, 
across-the-board tax relief, and fiscal 
discipline now. 

f 

FLOOD INSURANCE REFORM 
(Mr. MCNERNEY asked and was 

given permission to address the House 
for 1 minute.) 

Mr. MCNERNEY. Mr. Speaker, I rise 
in support of today’s flood insurance 
reform legislation, but also to express 
my deep frustration with FEMA’s deci-
sion to increase flood insurance rates 
for many residents of Stockton, Cali-
fornia. 

Prior to issuing new flood maps last 
year for central Stockton, FEMA en-
couraged residents to purchase flood 
insurance early so they could take ad-
vantage of the lower-cost preferred 
rates. In May, FEMA decided to extend 
those preferred rates for 2 years, a wel-
come decision. 

But for reasons that remain difficult 
to understand, FEMA delayed the ef-
fective date of extension until January 
of 2011, effectively creating a donut 
hole in the availability of preferred 
rate coverage. As a result, residents 
who must renew their policies before 
the end of the year are suffering rates 
many times higher than what they ex-
pected, placing a serious burden on 
family budgets. 

I urge FEMA, in the strongest pos-
sible terms, to allow Stockton resi-
dents to renew their policies without 
delay. 

f 

PROVIDING FOR CONSIDERATION 
OF H.R. 5114, FLOOD INSURANCE 
REFORM PRIORITIES ACT OF 2010 
Ms. MATSUI. Mr. Speaker, by direc-

tion of the Committee on Rules, I call 
up House Resolution 1517 and ask for 
its immediate consideration. 

The Clerk read the resolution, as fol-
lows: 

H. RES. 1517 
Resolved, That at any time after the adop-

tion of this resolution the Speaker may, pur-
suant to clause 2(b) of rule XVIII, declare the 
House resolved into the Committee of the 
Whole House on the state of the Union for 
consideration of the bill (H.R. 5114) to extend 
the authorization for the national flood in-
surance program, to identify priorities es-
sential to reform and ongoing stable func-
tioning of the program, and for other pur-
poses. The first reading of the bill shall be 
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dispensed with. All points of order against 
consideration of the bill are waived except 
those arising under clause 9 or 10 of rule XXI. 
General debate shall be confined to the bill 
and shall not exceed one hour equally di-
vided and controlled by the chair and rank-
ing minority member of the Committee on 
Financial Services. After general debate the 
bill shall be considered for amendment under 
the five-minute rule. It shall be in order to 
consider as an original bill for the purpose of 
amendment under the five-minute rule the 
amendment in the nature of a substitute rec-
ommended by the Committee on Financial 
Services now printed in the bill. The com-
mittee amendment in the nature of a sub-
stitute shall be considered as read. All points 
of order against the committee amendment 
in the nature of a substitute are waived ex-
cept those arising under clause 10 of rule 
XXI. Notwithstanding clause 11 of rule 
XVIII, no amendment to the committee 
amendment in the nature of a substitute 
shall be in order except those printed in the 
report of the Committee on Rules accom-
panying this resolution. Each such amend-
ment may be offered only in the order print-
ed in the report, may be offered only by a 
Member designated in the report, shall be 
considered as read, shall be debatable for the 
time specified in the report equally divided 
and controlled by the proponent and an op-
ponent, shall not be subject to amendment, 
and shall not be subject to a demand for divi-
sion of the question. All points of order 
against such amendments are waived except 
those arising under clause 9 or 10 of rule XXI. 
At the conclusion of consideration of the bill 
for amendment the Committee shall rise and 
report the bill to the House with such 
amendments as may have been adopted. The 
previous question shall be considered as or-
dered on the bill and amendments thereto to 
final passage without intervening motion ex-
cept one motion to recommit with or with-
out instructions. 

SEC. 2. The Chair may entertain a motion 
that the Committee rise only if offered by 
the chair of the Committee on Financial 
Services or his designee. The Chair may not 
entertain a motion to strike out the enact-
ing words of the bill (as described in clause 
9 of rule XVIII). 

b 1030 

The SPEAKER pro tempore (Mr. PAS-
TOR of Arizona). The gentlewoman 
from California is recognized for 1 
hour. 

Ms. MATSUI. Mr. Speaker, for pur-
poses of debate only, I yield the cus-
tomary 30 minutes to my good friend, 
the gentleman from Florida (Mr. LIN-
COLN DIAZ-BALART). All time yielded 
during consideration of the rule is for 
debate only. 

GENERAL LEAVE 
Ms. MATSUI. I ask unanimous con-

sent that all Members have 5 legisla-
tive days within which to revise and 
extend their remarks and to insert ex-
traneous materials into the RECORD. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle-
woman from California? 

There was no objection. 
Ms. MATSUI. I yield myself such 

time as I may consume. 
Mr. Speaker, House Resolution 1517 

provides for consideration of H.R. 5114, 
the Flood Insurance Reform Priorities 
Act of 2010, under a structured rule. 
The resolution waives all points of 
order against consideration of the bill 

except those arising under clause 9 or 
10 of rule XXI. The resolution provides 
1 hour of debate on the bill. The resolu-
tion provides that a substitute amend-
ment recommended by the Financial 
Services Committee shall be considered 
an original bill for purpose of amend-
ment, and shall be considered as read. 

The resolution makes in order those 
amendments printed in the Rules Com-
mittee report accompanying the reso-
lution. The resolution waives all points 
of order against such amendments ex-
cept those arising under clause 9 or 10 
of rule XXI. The resolution provides 
one motion to recommit with or with-
out instructions, provides the Chair 
may entertain a motion to rise only if 
offered by the chair of the House Fi-
nancial Services Committee or his des-
ignee. Lastly, the resolution provides 
the Chair may not entertain a motion 
to strike the enacting words of the bill. 

Mr. Speaker, I rise this morning in 
strong support of the rule, the Flood 
Insurance Reform Priorities Act, and 
in strong support of the underlying leg-
islation. I would like to applaud the 
sponsor of H.R. 5114, Chairwoman MAX-
INE WATERS, for her leadership in 
bringing this important bill to the 
floor. And I commend Chairman FRANK 
and Ranking Member BAUCUS for being 
open to a number of improvements to 
this bill from myself and fellow mem-
bers. 

I am grateful for their long-standing 
advocacy of my legislation, H.R. 1525, 
which is incorporated into the under-
lying bill before us today. Both of them 
and their incredible staffs have been 
valuable in this process. 

Mr. Speaker, it is critical that our 
constituents have access to a stable 
flood insurance program. Toward that 
end, H.R. 5114, which I am pleased to 
cosponsor, would reauthorize the Na-
tional Flood Insurance Program for 5 
years, and implement necessary 
changes that are essential for its con-
tinuing viability. 

Floods have been, and continue to be, 
one of the most destructive and costly 
natural hazards to my hometown of 
Sacramento and to other communities 
throughout the country. The NFIP is a 
valuable tool in addressing the losses 
incurred due to these disasters, and 
mitigating against future disasters. 
The program ensures that families 
have access to affordable flood insur-
ance, while making certain that their 
safety is protected. In fact, the NFIP is 
the primary source of reliable, afford-
able flood insurance in this country, 
providing 95 percent of the flood insur-
ance policies nationwide. It covers 5.6 
million households and insures $1.2 
trillion of property. 

From the Sacramento region to the 
Louisiana bayous to the plains of the 
Midwest, communities are improving 
their flood protection infrastructure in 
order to keep residents safe and secure. 
However, as we work to provide cer-
tainty to our recovering housing mar-
ket, these communities are seeking 
clarity to meet the changing dynamics 
of Federal standards. 

It is for these reasons that I am 
thrilled that this legislation contains a 
provision I authored that would pro-
vide technical changes to Federal flood 
zone designations. In my district, the 
deepest flood depths would be in a re-
gion called the Natomas Basin. Fortu-
nately, we have a flood protection 
project underway to achieve a 200-year 
level of protection for its residents. 

By 2011, the Sacramento Area Flood 
Control Agency and the State of Cali-
fornia will have spent upwards of $350 
million repairing levees in the 
Natomas Basin. But over the last 5 
years, the hundreds of millions devoted 
to levee improvements in Natomas 
have not been acknowledged by FEMA 
in the remapping process. Unfortu-
nately, FEMA’s current flood zone cer-
tification process does not always take 
local and State funding into account. 

A year ago, I introduced H.R. 1525, 
which would fix this problem, and it 
has been included in the bill we are 
considering today. In addition to mak-
ing flood insurance available to mil-
lions of Americans, this bill also pro-
vides communities clarity in order for 
them to continue their ongoing efforts 
to improve flood defenses. It would up-
date current law to take local, State, 
and Federal funding into account when 
determining flood zone designations. 
Such investments must be recognized 
by the Federal Government. 

Local communities, States, and the 
Federal Government must all be 
thoughtful and committed partners be-
cause protecting our constituents from 
the dangers potential floods pose re-
quires a comprehensive approach. 
While I have always urged homeowners 
in floodplains to purchase flood insur-
ance, I have serious concerns about 
families being forced to incur higher 
insurance rates during an economic re-
cession. Increased rates on top of the 
annual flood protection assessments 
that many residents are paying each 
year compounds this problem, which is 
why I am grateful that H.R. 5114 in-
cludes another provision I strongly 
support that would reduce the shock of 
higher insurance rates by phasing them 
in over 5 years. It would apply retro-
actively to September 2008 to areas 
that have been already remapped. 

Most importantly for the thousands 
of homeowners across the country that 
have recently gone through the remap-
ping process, H.R. 5114 would lower 
their flood insurance rates. Without 
this bill, many of our constituents 
would likely be forced to pay more 
than four times the preferred risk pol-
icy rate. 

Mr. Speaker, the Flood Insurance Re-
form Priorities Act was unanimously 
approved by the Financial Services 
Committee on April 27, 2010. It is budg-
et neutral, and is supported by numer-
ous organizations in the property in-
surance field. Congress has not reau-
thorized NFIP since 2004. It is time for 
us to do so and to make essential 
changes to the program to ensure its 
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sustainability. As many of my col-
leagues can attest, providing for the se-
curity and safety of flood-prone regions 
like the one I represent needs to be at 
the top of our priority list. 

Mr. Speaker, I am proud to be part of 
the solution and to help make sure 
residents of Sacramento and other 
flood-prone communities across the 
country can afford to purchase the 
flood insurance they need to protect 
their families, their businesses, and the 
livelihoods of our communities. 

I therefore urge my colleagues to 
support the rule and the underlying 
legislation. 

I reserve the balance of my time. 
Mr. LINCOLN DIAZ-BALART of 

Florida. Mr. Speaker, I would like to 
thank my good friend, the gentle-
woman from California (Ms. MATSUI) 
for the time, and I yield myself such 
time as I may consume. 

Almost 18 years ago, in 1993, I first 
arrived in Congress right in the after-
math of the greatest natural disaster 
that had ever hit south Florida. August 
24, 1992, Hurricane Andrew, a category 
5 storm with wind gusts of over 200 
miles per hour, hit our community and 
devastated it. That storm caused over 
$26 billion of damage to south Florida. 
Entire communities were destroyed. 
Until Hurricane Katrina hit the gulf 
coast in 2005, Hurricane Andrew was 
the costliest natural disaster in Amer-
ican history. 

We in south Florida were very fortu-
nate to receive generous assistance 
from our fellow Americans in the wake 
of Hurricane Andrew. That assistance 
was vital for our recovery, and I won’t 
forget the support and compassion my 
colleagues in this Chamber dem-
onstrated during those difficult times. 

The National Flood Insurance Pro-
gram, established by Congress in 1968, 
was designed to provide an alternative 
to disaster assistance and to reduce the 
costs of repairing flood damage to 
buildings caused by hurricanes or in-
land flooding of rivers, lakes, or 
streams. Approximately 20,000 commu-
nities across the country participate in 
the program by adopting and enforcing 
floodplain management regulations to 
reduce future flood damage. 

b 1040 
In exchange, federally backed flood 

insurance becomes available to home-
owners, renters, and business owners in 
those communities. 

The NFIP was self-supporting 
through policy premiums and fees until 
2005 when the program incurred ap-
proximately $17 billion in flood claims 
caused by hurricanes Katrina, Rita, 
and Wilma. Currently, the program is 
over $18 billion in debt. 

Reauthorization of the NFIP is very 
important to the economy in south 
Florida. Without the program, home 
buyers are unable to close on new 
homes, suppressing home sales at a 
time when they’re desperately needed 
in south Florida. 

For example, a constituent, Chris 
O’Neal, wrote to me last month asking 

for Congress to reauthorize this pro-
gram. Because the majority had let the 
program lapse, he and his family were 
unable to close on their new home and 
they faced being homeless because 
their current landlord had forced them 
to vacate their home. Mr. O’Neal’s case 
wasn’t an isolated incident. A number 
of my constituents have been unable to 
close on their new homes, and it’s my 
understanding that many throughout 
the country face a similar situation. 

This underlying legislation would 
rectify that problem and would reau-
thorize the NFIP through 2015. The bill 
provides premium discounts to assist 
residents in newly designated flood 
hazard areas who would be subject to a 
new requirement to purchase flood in-
surance during a phase-in period of 5 
years. 

Other provisions include extending 
the Severe Repetitive Loss grant pro-
gram to allow government buyouts of 
properties with frequent and severe 
losses to reduce program losses in the 
long term. The bill also allows for pre-
miums to be paid in installments for 
lower-income property owners, thereby 
helping them to afford flood insurance 
and encouraging them to continue to 
purchase protection. 

Although I support the underlying 
bill, Mr. Speaker, it could have been 
better, especially if the Taylor-Scalise 
amendment had been made in order. 
Their amendment would allow coastal 
homeowners to buy an option for both 
wind and flood insurance coverage from 
the NFIP. This option would be ex-
tremely helpful to coastal commu-
nities like south Florida and the gulf 
coast. Unfortunately, the majority on 
the Rules Committee decided to block 
even debate on that amendment. And 
not only did they block the Taylor- 
Scalise amendment, they blocked out 
nearly 90 percent of the Republican 
amendments submitted to the Rules 
Committee while allowing nearly two- 
thirds of the Democratic amendments. 

So today we will consider three mi-
nority and eight majority amend-
ments, plus another 10 majority 
amendments included in the manager’s 
amendment. That’s quite a contrast. 
It’s especially unfortunate when you 
consider we were told that the process 
was going to change, that it wasn’t 
going to be this way. The distinguished 
Speaker promised the American people 
that her party would run the most open 
and bipartisan Congress in history. Yet 
week after week, the majority con-
tinues to block an open process. We 
have yet to consider even one open rule 
during the entire 111th Congress, not 
even on the historically open appro-
priations bills. That’s quite sad. 

I reserve the balance of my time. 
Ms. MATSUI. Mr. Speaker, I yield 3 

minutes to the gentlewoman from 
Maine (Ms. PINGREE), my colleague on 
the Rules Committee. 

Ms. PINGREE of Maine. I thank my 
colleague for yielding the time. 

Mr. Speaker, today the House will 
consider H.R. 5114, the Flood Insurance 
Reform Priorities Act. 

In Maine, FEMA is remapping York 
and Cumberland counties. The new 
maps will help homeowners and busi-
nesses assess the flood risk they face. 

In Portland, the initial models FEMA 
used showed much of the city’s water-
front would be damaged by waves dur-
ing a bad storm. FEMA’s models 
turned out to be more appropriate for 
exposed or standing shorelines. Port-
land Harbor is not a barrier island nor 
is it a community built on shifting 
sand or even walled off from the sea by 
levees. Rather, Portland Harbor is a 
working, thriving waterfront that has 
endured for hundreds of years. 

After working with the city, FEMA 
recently improved the accuracy of 
their model, taking into account the 
impact of the city’s working water-
front on the wave action as well as new 
data provided by the city. In the next 
few weeks, FEMA will issue prelimi-
nary maps that are a result of hard 
work by the city and the Maine con-
gressional delegation. 

Together, we were able to save Port-
land’s working waterfront, but other 
communities in York and Cumberland 
counties in my State face similar 
issues and do not have the resources to 
hire engineers and collect new data. 
Our working waterfronts are the eco-
nomic and cultural hearts of our coast-
al communities. We need to make sure 
they are treated fairly in assessing the 
risks they face. 

In Harpswell, one boatyard just spent 
thousands of dollars to show FEMA 
they were not in a flood zone and that 
the maps were wrong. In Rockland, 
many of the buildings on the working 
waterfront probably can not be rebuilt 
if they burn down, and a new herring 
processing facility had to be built so 
far away from the water that they put 
the herring on a truck and drive it 
across the parking lot to be processed. 

You know, FEMA may be correct in 
their models—that these piers and 
buildings are in a flood zone and at risk 
for being damaged or destroyed in a 
once-in-a-lifetime storm. Frequently, 
though, sheltered harbors like Port-
land are relatively protected, and even 
during a bad hurricane or nor’easter, 
they may flood and do not get battered 
by heavy waves. 

Our Nation’s working waterfronts, 
like all of our communities, deserve to 
be mapped using the best science 
FEMA has available. That’s why I 
worked with the City of Portland to 
craft language that was included in the 
manager’s amendment to show how 
these models are applied to working 
waterfronts and to study how it is 
done. 

We owe it to the American people to 
make sure that all of our communities 
receive accurate information about 
flood risks they face, and all of our 
communities deserve to work with 
FEMA in a true partnership. 

I urge my colleagues to support the 
rule, the manager’s amendment, and 
the underlying bill. 

Today, the House will consider H.R. 5114, 
the Flood Insurance Reform Priorities Act. In 
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Maine, FEMA is remapping York and Cum-
berland counties. The new maps will help 
homeowners and businesses assess the flood 
risks that they face. Unfortunately, in some 
places the remapping process is not as accu-
rate as it could be. 

For example, in Portland, the initial models 
FEMA used showed much of the City’s water-
front would be damaged by waves during a 
bad storm. FEMA’s models turned out to be 
more appropriate for exposed and sandy 
shorelines. Portland Harbor is not a barrier is-
land nor is it a community built on shifting 
sand or even walled off from the sea by lev-
ees. Rather, Portland Harbor is a working, 
thriving, waterfront that has endured for hun-
dreds of years. 

After working with the City, FEMA recently 
improved the accuracy of their model, taking 
into account the impact of the City’s working 
waterfront on the wave action as well as new 
data provided by the City. In the next few 
weeks, FEMA will issue preliminary maps that 
are the result of the hard work by the City and 
the Maine Congressional Delegation. 

Together, we were able to save Portland’s 
waterfront but other communities in York and 
Cumberland county face similar issues and do 
not have the resources to hire engineers and 
collect new data. 

Our working waterfronts are the economic 
and cultural hearts of our coastal communities. 
Because businesses in working waterfronts 
like boatyards are located on the water’s edge 
and often have piers that stick out into a har-
bor, they are more susceptible to storms and 
inaccurate models. 

In Harpswell, one boatyard just spent thou-
sands of dollars to show FEMA that they were 
not in a flood zone and that the maps were 
wrong. In Rockland, many of the buildings on 
the working waterfront probably cannot be re-
built if they burn down and a new herring 
processing facility had to be built so far away 
from the water that they put the herring in a 
truck, and drive it across the parking lot to be 
processed. 

FEMA may be correct in their models—that 
these piers and buildings are in a flood zone 
and at risk for being damaged or destroyed in 
a once-in-a-lifetime storm. Frequently though, 
sheltered harbors like Portland are relatively 
protected and even during a bad hurricane or 
nor’easter, they may flood but do not get bat-
tered by heavy waves. 

Our nation’s working waterfronts, like all of 
our communities, deserve to be mapped using 
the best science FEMA has available. Our na-
tion’s waterfront businesses need accurate 
flood maps that don’t needlessly place our 
businesses in the restrictive flood areas such 
as V or A zones and stifle the economic activ-
ity on the waterfront. 

This is why I worked with the City of Port-
land to craft language that was included in the 
Managers Amendment. This language will 
help protect our nation’s working waterfronts 
and improve the accuracy of FEMA’s flood 
maps in our harbors by requiring FEMA to 
study how their models and the assumptions 
that motivate those models are applied to 
working waterfronts and harbors. 

We owe it to the American people to make 
sure that all of our communities receive accu-
rate information about the flood risks they face 
and all of our communities deserve to work 
with FEMA in a true partnership. I urge my 
colleagues to support the rule, the Managers 
Amendment and the underlying bill. 

Mr. LINCOLN DIAZ-BALART of 
Florida. Mr. Speaker, I reserve the bal-
ance of my time. 

Ms. MATSUI. Mr. Speaker, I yield 3 
minutes to the gentleman from New 
York (Mr. ARCURI), my colleague on 
the Rules Committee. 

Mr. ARCURI. I thank my friend and 
colleague from the Rules Committee, 
Ms. MATSUI, for yielding me the time. 
And I’d like to compliment her on her 
hard work over the years and her lead-
ership with respect to protecting indi-
viduals who have been devastated by 
the effects of floods which brings us 
here today. 

I speak in support of H.R. 5114, the 
Flood Insurance Reform Priorities Act, 
which will provide the stability nec-
essary for businesses, realtors, home-
owners, and plan effectively to reduce 
the potential economic loss and costs 
of repairing damages from future flood-
ing without stifling or preventing oth-
erwise safe development. 

As FEMA works to update and mod-
ernize flood maps from communities 
across the country, thousands of fami-
lies across Upstate New York are fac-
ing a new requirement to purchase 
flood insurance as they are remapped 
into new flood zone boundaries. It is 
imperative that these maps are accu-
rate and protect our communities 
without unnecessarily burdening them 
or stifling economic development, espe-
cially during these very tough eco-
nomic times. 

H.R. 5114 seems to strike the proper 
balance by allowing property owners a 
sufficient grace period to account for 
the need to buy flood insurance or to 
appeal the determination that their 
property is within a floodplain, and 
also phases in flood insurance premium 
rates over a 5-year period beginning as 
soon as the property owner initiates 
the flood insurance policy. 

In recent years, I’ve assisted commu-
nities in my district in successfully ap-
pealing updated flood maps, saving 
countless homes and business owners 
from unnecessarily having to purchase 
flood insurance. 

Instances like this illustrate why the 
grace period in H.R. 5114 is so impor-
tant—so property owners have a 5-year 
delay of the flood insurance purchase 
requirement within which to appeal 
FEMA’s preliminary determination. 
This grace period would apply retro-
actively to any final updated flood map 
that was enacted since September 1, 
2008. 

I’m also pleased that H.R. 5114 will 
create the Office of Flood Insurance 
Advocate within FEMA to assist pol-
icyholders in filing flood insurance 
claims, settling disputes between pol-
icyholders and FEMA, and stream-
lining the claims process. This is a pro-
vision I fought to include in the flood 
insurance reform legislation in the last 
Congress, and I applaud the committee 
for including these provisions in the 
underlying bill today. 

I encourage my colleagues to vote for 
the rule and the underlying bill. 

Mr. LINCOLN DIAZ-BALART of 
Florida. Mr. Speaker, I continue to re-
serve the balance of my time. 

Ms. MATSUI. Mr. Speaker, I yield 3 
minutes to the gentleman from Oregon 
(Mr. BLUMENAUER). 

Mr. BLUMENAUER. Mr. Speaker, I 
appreciate the gentlelady’s courtesy in 
permitting me to speak on the rule, as 
I have appreciated her work in her 
community over the years dealing with 
the consequences of flooding and water 
damage. 

I rise in support of the rule and reluc-
tantly am supporting the underlying 
bill. 

b 1050 
I have great sympathy for the work 

that was done by the Financial Serv-
ices Committee. I understand what 
horrible timing it is to deal with the 
huge losses in housing value, other real 
estate markets, as well as unemploy-
ment and the economic slowdown. We 
are all reluctant to put any additional 
pressure on people who are located in 
harm’s way. 

But I will tell you, having worked on 
flood insurance reform now for over a 
decade, there is never a good time to 
fix this program. The tragedy of 
Katrina 5 years ago dramatically illus-
trated both the need for, and the flaws 
in, our flood insurance program and en-
vironmental protections. 

For generations, local and State gov-
ernments and, sadly, in some cases, the 
Federal Government itself has encour-
aged people to live in harm’s way. Over 
time, this has become a much more ex-
pensive proposition while we have ac-
celerated the potential for disastrous 
floods as we’ve engineered our rivers, 
while we’ve encouraged filling in wet-
lands that used to be nature’s sponges, 
and we have more people in the areas 
that are subjected to even worse flood-
ing. 

Now we have the situation where 
global warming is creating weather in-
stability, extreme weather events, bru-
tal rains and winds that make what 
was once a one in 100 years or one in 
500 year event, sadly routine. We have 
seen on the floor of this House people 
come to the floor dealing with 500-year 
floods that have happened in relatively 
short time frames, and it is going to 
continue accelerating in the future. 

We need to make sure that FEMA 
has the resources to do this important 
mapping job properly, and we need to 
have the gumption to support FEMA 
after it has gone through the process 
and done the mapping right, to enforce 
that mapping. We need to make sure 
that people who are in harm’s way are 
encouraged to protect their properties, 
and after repeated damage, that we 
don’t just keep putting people back in 
harm’s way but help them be located 
more safely. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

Ms. MATSUI. I yield the gentleman 
an additional 30 seconds. 

Mr. BLUMENAUER. It is important 
that we no longer put the taxpayer on 
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the hook for massive losses and have 
the rest of the people who pay flood in-
surance pay higher premiums while 
people who should start making some 
modification waiting 10 years before 
they pay their own way. 

This bill is a compromise, but I am 
hopeful that Congress can do more 
work to make a compromise that is 
more effective and long term because 
this is the tip of the iceberg. If we 
don’t get it right, we’re going to be 
back here time and time again on the 
hook for more and more money and 
more loss of life and property. 

Mr. LINCOLN DIAZ-BALART of 
Florida. I yield back the balance of my 
time. 

Ms. MATSUI. Mr. Speaker, I yield 
myself the balance of my time. 

I want to start by thanking the Mem-
bers and the staff of the Financial 
Services Committee for their diligence 
in working with me on this important 
legislation. Tom Glassic of the Finan-
cial Services majority staff has been 
especially helpful. 

Mr. Speaker, as we are all aware, 
flooding is the most common natural 
disaster in this country. The National 
Flood Insurance Program, NFIP, is the 
primary source of reliable, affordable 
flood insurance in the United States 
today. The last reauthorization of 
NFIP occurred in 2004. Since 2008, it 
has operated under a series of short ex-
tensions, with the current law sched-
uled to expire at the end of September. 

To ensure that individuals nation-
wide have access to a stable and rea-
sonable flood insurance program, we 
need to pass the Flood Insurance Re-
form Priorities Act. This legislation 
would reauthorize the NFIP and imple-
ment other critically important 
changes that would guarantee the pro-
gram’s sustainability. 

In particular, it would help the Sac-
ramento region and other areas ad-
vance their ongoing efforts to improve 
their flood protection. Additionally, 
the bill would lower the burden of high-
er insurance rates in remapped commu-
nities by phasing them in over 5 years. 

According to the Congressional Budg-
et Office, H.R. 5114 would have no im-
pact on the budget over the next 10 
years. In fact, the CBO has stated that 
the measure would increase revenues 
by $5 million over 2010–2015 and by $10 
million over 2011–2020. 

It would address the NFIP’s serious 
financial challenges by directing it 
back toward fiscal health and self-sus-
tainability. 

This legislation, which was unani-
mously approved by the Financial 
Services Committee earlier this year, 
would provide certainty to our recov-
ering housing market and ensure pub-
lic safety. 

Mr. Speaker, H.R. 5114 is an impor-
tant bipartisan bill that would help 
protect our communities from cata-
strophic flooding. With that in mind, I 
urge a ‘‘yes’’ vote on the previous ques-
tion and on the rule. 

Mr. Speaker, I yield 1 minute to the 
gentleman from Mississippi (Mr. TAY-
LOR). 

Mr. TAYLOR. Yesterday, I appeared 
before the Rules Committee and of-
fered an amendment that would allow 
people in coastal America to buy wind 
insurance as an option to their flood 
insurance, a measure that is identical 
to what had passed this House less than 
3 years ago as a part of the base bill. It 
is my understanding that that was not 
made in order. 

My question to the Rules Committee 
is since the Speaker says she is for it, 
since Majority Leader HOYER says he is 
for it, since the chairwoman of juris-
diction, Ms. WATERS, says she’s for it, 
I’ve got to admit my amazement that 
it was not made in order, since it’s al-
ready passed this House by about 270 
votes 3 years ago. So I was hoping if 
the gentlewoman could enlighten those 
of us who are in support of that amend-
ment what happened. 

Ms. MATSUI. Mr. Speaker, if the 
gentleman will yield, I will respond. 

One of the amendments was not ger-
mane. One amendment was made in 
order because it was germane. 

Mr. TAYLOR. The amendment, 
again, that has already passed this 
House as a part of the base bill of an 
identical bill 3 years ago, I’m having a 
little trouble understanding how that’s 
not germane. 

I would urge people to oppose the 
rule. 

Ms. MATSUI. May I say that, just to 
clarify, the amendment that Mr. TAY-
LOR was talking about was germane to 
that bill. It is not germane to this bill. 

So if I may continue, Mr. Speaker, 
H.R. 5114 is an important bipartisan 
bill that would protect our commu-
nities from catastrophic flooding. With 
that in mind, I urge a ‘‘yes’’ vote on 
the previous question and on the rule. 

I yield back the balance of my time, 
and I move the previous question on 
the resolution. 

The previous question was ordered. 
The SPEAKER pro tempore. The 

question is the resolution. 
The question was taken; and the 

Speaker pro tempore announced that 
the ayes appeared to have it. 

Mr. LINCOLN DIAZ-BALART of 
Florida. Mr. Speaker, on that I demand 
the yeas and nays. 

The yeas and nays were ordered. 
The vote was taken by electronic de-

vice, and there were—yeas 239, nays 
182, not voting 11, as follows: 

[Roll No. 443] 

YEAS—239 

Ackerman 
Adler (NJ) 
Altmire 
Andrews 
Arcuri 
Baca 
Baird 
Baldwin 
Barrow 
Bean 
Becerra 
Berkley 
Berman 
Berry 
Bishop (GA) 
Bishop (NY) 
Blumenauer 
Boccieri 

Boren 
Boswell 
Boucher 
Boyd 
Brady (PA) 
Braley (IA) 
Brown, Corrine 
Butterfield 
Capps 
Capuano 
Cardoza 
Carnahan 
Carney 
Carson (IN) 
Castor (FL) 
Chandler 
Chu 
Clarke 

Clay 
Cleaver 
Clyburn 
Cohen 
Connolly (VA) 
Conyers 
Cooper 
Costa 
Costello 
Courtney 
Critz 
Crowley 
Cuellar 
Cummings 
Dahlkemper 
Davis (AL) 
Davis (CA) 
Davis (IL) 

Davis (TN) 
DeFazio 
DeGette 
Delahunt 
DeLauro 
Deutch 
Dicks 
Dingell 
Doggett 
Donnelly (IN) 
Doyle 
Driehaus 
Edwards (MD) 
Edwards (TX) 
Ellison 
Ellsworth 
Engel 
Eshoo 
Etheridge 
Farr 
Fattah 
Filner 
Foster 
Frank (MA) 
Fudge 
Garamendi 
Giffords 
Gonzalez 
Gordon (TN) 
Grayson 
Green, Al 
Green, Gene 
Grijalva 
Gutierrez 
Hall (NY) 
Halvorson 
Hare 
Harman 
Heinrich 
Herseth Sandlin 
Hill 
Himes 
Hinchey 
Hirono 
Hodes 
Holden 
Holt 
Honda 
Hoyer 
Inslee 
Israel 
Jackson (IL) 
Jackson Lee 

(TX) 
Johnson (GA) 
Johnson, E. B. 
Kanjorski 
Kaptur 
Kennedy 
Kildee 
Kilpatrick (MI) 
Kilroy 
Kirkpatrick (AZ) 

Kissell 
Klein (FL) 
Kosmas 
Kucinich 
Langevin 
Larsen (WA) 
Larson (CT) 
Lee (CA) 
Levin 
Lewis (GA) 
Lipinski 
Loebsack 
Lofgren, Zoe 
Lowey 
Luján 
Lynch 
Maffei 
Maloney 
Markey (CO) 
Markey (MA) 
Marshall 
Matheson 
Matsui 
McCarthy (NY) 
McCollum 
McDermott 
McGovern 
McIntyre 
McMahon 
McNerney 
Meek (FL) 
Meeks (NY) 
Melancon 
Michaud 
Miller (NC) 
Miller, George 
Mollohan 
Moore (KS) 
Moore (WI) 
Moran (VA) 
Murphy (CT) 
Murphy (NY) 
Murphy, Patrick 
Nadler (NY) 
Napolitano 
Neal (MA) 
Nye 
Oberstar 
Obey 
Olver 
Ortiz 
Owens 
Pallone 
Pascrell 
Pastor (AZ) 
Payne 
Perlmutter 
Perriello 
Peters 
Peterson 
Pingree (ME) 
Polis (CO) 
Pomeroy 

Price (NC) 
Quigley 
Rahall 
Rangel 
Reyes 
Richardson 
Rodriguez 
Ross 
Rothman (NJ) 
Roybal-Allard 
Ruppersberger 
Rush 
Ryan (OH) 
Salazar 
Sánchez, Linda 

T. 
Sanchez, Loretta 
Sarbanes 
Schakowsky 
Schauer 
Schiff 
Schwartz 
Scott (GA) 
Scott (VA) 
Serrano 
Sestak 
Shea-Porter 
Sherman 
Sires 
Skelton 
Slaughter 
Smith (WA) 
Snyder 
Space 
Speier 
Spratt 
Stark 
Sutton 
Teague 
Thompson (CA) 
Thompson (MS) 
Tierney 
Titus 
Tonko 
Towns 
Tsongas 
Van Hollen 
Velázquez 
Visclosky 
Walz 
Wasserman 

Schultz 
Waters 
Watson 
Watt 
Waxman 
Weiner 
Whitfield 
Wilson (OH) 
Woolsey 
Wu 
Yarmuth 

NAYS—182 

Aderholt 
Akin 
Alexander 
Austria 
Bachmann 
Bachus 
Barrett (SC) 
Bartlett 
Barton (TX) 
Biggert 
Bilbray 
Bilirakis 
Bishop (UT) 
Blackburn 
Blunt 
Boehner 
Bonner 
Bono Mack 
Boozman 
Boustany 
Brady (TX) 
Broun (GA) 
Brown (SC) 
Brown-Waite, 

Ginny 
Buchanan 
Burgess 
Burton (IN) 
Buyer 
Calvert 
Camp 
Campbell 
Cantor 
Cao 

Capito 
Carter 
Cassidy 
Castle 
Chaffetz 
Childers 
Coble 
Coffman (CO) 
Cole 
Conaway 
Crenshaw 
Davis (KY) 
Dent 
Diaz-Balart, L. 
Diaz-Balart, M. 
Djou 
Dreier 
Duncan 
Ehlers 
Emerson 
Fallin 
Flake 
Fleming 
Forbes 
Fortenberry 
Foxx 
Franks (AZ) 
Frelinghuysen 
Gallegly 
Garrett (NJ) 
Gerlach 
Gingrey (GA) 
Gohmert 
Goodlatte 

Granger 
Graves (GA) 
Graves (MO) 
Griffith 
Guthrie 
Hall (TX) 
Harper 
Hastings (WA) 
Heller 
Hensarling 
Herger 
Hunter 
Inglis 
Issa 
Jenkins 
Johnson (IL) 
Johnson, Sam 
Jones 
Jordan (OH) 
King (IA) 
King (NY) 
Kingston 
Kirk 
Kline (MN) 
Kratovil 
Lamborn 
Lance 
Latham 
LaTourette 
Latta 
Lee (NY) 
Lewis (CA) 
Linder 
LoBiondo 
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Lucas 
Luetkemeyer 
Lummis 
Lungren, Daniel 

E. 
Mack 
Manzullo 
Marchant 
McCarthy (CA) 
McCaul 
McClintock 
McCotter 
McHenry 
McKeon 
McMorris 

Rodgers 
Mica 
Miller (FL) 
Miller (MI) 
Miller, Gary 
Minnick 
Mitchell 
Moran (KS) 
Murphy, Tim 
Myrick 
Neugebauer 
Nunes 
Paul 

Paulsen 
Pence 
Petri 
Pitts 
Platts 
Poe (TX) 
Posey 
Price (GA) 
Putnam 
Radanovich 
Rehberg 
Reichert 
Roe (TN) 
Rogers (AL) 
Rogers (KY) 
Rogers (MI) 
Rohrabacher 
Rooney 
Ros-Lehtinen 
Roskam 
Royce 
Ryan (WI) 
Scalise 
Schmidt 
Schock 
Sensenbrenner 
Sessions 
Shadegg 

Shimkus 
Shuler 
Shuster 
Simpson 
Smith (NE) 
Smith (NJ) 
Smith (TX) 
Stearns 
Stupak 
Sullivan 
Tanner 
Taylor 
Terry 
Thompson (PA) 
Thornberry 
Tiahrt 
Tiberi 
Turner 
Upton 
Walden 
Wamp 
Westmoreland 
Wilson (SC) 
Wittman 
Wolf 
Young (AK) 
Young (FL) 

NOT VOTING—11 

Bright 
Culberson 
Hastings (FL) 
Higgins 

Hinojosa 
Hoekstra 
Kagen 
Kind 

Olson 
Schrader 
Welch 

b 1126 

Messrs. GALLEGLY, SHIMKUS, and 
TURNER changed their vote from 
‘‘yea’’ to ‘‘nay.’’ 

Mr. CAPUANO changed his vote from 
‘‘nay’’ to ‘‘yea.’’ 

So the resolution was agreed to. 
The result of the vote was announced 

as above recorded. 
A motion to reconsider was laid on 

the table. 

f 

GENERAL LEAVE 

Ms. WATERS. Mr. Speaker, I ask 
unanimous consent that all Members 
may have 5 legislative days within 
which to revise and extend their re-
marks on H.R. 5114 and to insert extra-
neous material thereon. 

The SPEAKER pro tempore (Mr. 
CLAY). Is there objection to the request 
of the gentlewoman from California? 

There was no objection. 

f 

FLOOD INSURANCE REFORM 
PRIORITIES ACT OF 2010 

The SPEAKER pro tempore. Pursu-
ant to House Resolution 1517 and rule 
XVIII, the Chair declares the House in 
the Committee of the Whole House on 
the State of the Union for the consider-
ation of the bill, H.R. 5114. 

b 1128 

IN THE COMMITTEE OF THE WHOLE 

Accordingly, the House resolved 
itself into the Committee of the Whole 
House on the State of the Union for the 
consideration of the bill (H.R. 5114) to 
extend the authorization for the na-
tional flood insurance program, to 
identify priorities essential to reform 
and ongoing stable functioning of the 
program, and for other purposes, with 
Mr. PASTOR of Arizona in the chair. 

The Clerk read the title of the bill. 
The CHAIR. Pursuant to the rule, the 

bill is considered read the first time. 

The gentlewoman from California 
(Ms. WATERS) and the gentlewoman 
from West Virginia (Mrs. CAPITO) each 
will control 30 minutes. 

The Chair recognizes the gentle-
woman from California. 

Ms. WATERS. Mr. Chairman, I yield 
myself such time as I may consume. 

Mr. Chairman, I am proud to bring 
my bill, H.R. 5114, the Flood Insurance 
Reform Priorities Act of 2010, to the 
floor today; and I stand in strong sup-
port of its passage. Moreover, I’m 
proud that this bill has the support of 
my colleagues on both sides of the 
aisle, having passed out of the Finan-
cial Services Committee in April on 
voice vote. 

Mr. Chairman, this bill is essential. 
The Flood Insurance Program provides 
valuable protection for approximately 
5.5 million homeowners; but, unfortu-
nately, the lack of a long-term author-
ization has placed the program at risk. 
The program has lapsed three times 
now since the beginning of this year: 
for 2 days in March, for 18 days in 
April, and again from June 1 to July 2, 
when President Obama signed my bill 
to provide for a short-term extension of 
the program through the end of Sep-
tember of this year. 

These lapses meant that FEMA was 
not able to write new policies, renew 
expiring policies, or increase coverage 
limits. These delays also meant that 
each day 1,200 home buyers who wanted 
to purchase homes located in flood 
plains were unable to close on their 
homes. Given the current crisis in the 
housing market, this instability in the 
Flood Insurance Program is hampering 
that market’s recovery and must be ad-
dressed. 

Mr. Chairman, in drafting this bill, I 
also wanted to address the challenges 
posed to communities by the imposi-
tion of new flood maps. I saw these 
challenges firsthand in my home city 
of Los Angeles. Earlier this year I was 
able to assist homeowners in the Park 
Mesa Heights area of Los Angeles who 
had been mistakenly placed in a flood 
plain. In this case, FEMA acted quick-
ly to respond to new data and correct 
the mistake. However, there are thou-
sands of homeowners nationwide who 
now find themselves in flood zones and 
subject to mandatory purchase require-
ments. 

H.R. 5114, the Flood Insurance Re-
form Priorities Act of 2010, would re-
store stability to the Flood Insurance 
Program by reauthorizing the program 
for 5 years. It would also address the 
impact of new flood maps by delaying 
the mandatory purchase requirement 
for 5 years and then phasing in actu-
arial rates for another 5 years. 

The bill also makes other improve-
ments to the program by phasing in ac-
tuarial rates from pre-firm properties, 
raising maximum coverage limits, pro-
viding notice to renters about contents 
insurance, and establishing a flood in-
surance advocate similar to the tax-
payer advocate at the Internal Revenue 
Service. 

Mr. Chairman, we must reauthorize 
the National Flood Insurance Program 
and pass the reforms included in H.R. 
5114. This country is reeling from 
major floods in Tennessee, Arkansas, 
and Oklahoma; and we are now offi-
cially in hurricane season, with south 
Texas still recovering from Hurricane 
Alex. I urge my colleagues to stand 
with me in support of this important 
extension. 

In closing, I would like to recognize 
the many Members on both sides of the 
aisle who have approached me with 
their concerns about flood insurance 
programs. I’m further gratified that, 
through this bill, we’re able to address 
many of those concerns. I remain com-
mitted to working with Members on 
ensuring that this program works for 
their communities and their constitu-
ents. 

I reserve the balance of my time. 
Mrs. CAPITO. Mr. Chairman, I yield 

myself such time as I may consume. 
I would like to thank the chair-

woman, Chairwoman WATERS, for her 
hard work on this very important piece 
of legislation. 

H.R. 5114, the Flood Insurance Re-
form Priorities Act, provides for the 
long-term reauthorization reform of 
the National Flood Insurance Program, 
extending it for 5 years, through Sep-
tember 30, 2015. The bill would phase 
out subsidized premium rates for cer-
tain properties, increase the annual 
limit on premium rate increases, and 
impose minimum deductibles for all 
policies. 

The bill before us today, I believe, 
makes constructive reforms to elimi-
nate certain subsidies and strengthens 
the financial soundness of the NFIP. 
Unfortunately, it also includes waste-
ful government spending. While I wish 
the bill went further to place the pro-
gram on a path toward self-sufficiency 
and limit taxpayer exposure, I will sup-
port the final passage of this bill. 

The NFIP is currently operating 
under a short-term extension through 
September 30, 2010, after experiencing 
its third lapse this year. H.R. 5114 
makes constructive reforms to elimi-
nate certain subsidies and strengthen 
financial soundness. In addition, sev-
eral Republican proposals have been in-
corporated in H.R. 5114 to strengthen 
the reforms in this bill, including pro-
visions to eliminate subsidized rates 
over time for homes that were sold to 
a new owner, impose minimum 
deductibles for all insured properties, 
require a report on the feasibility of in-
corporating national recognized build-
ing codes into the NFIP flood plain 
management criteria, and to direct the 
NFIP to report to Congress with a plan 
to repay its debt to the Treasury with-
in 10 years. 

The NFIP is facing serious financial 
challenges and cannot afford to con-
tinue on its current path. The GAO has 
included the NFIP on its annual list of 
high-risk government programs since 
2006 because of its ongoing potential to 
incur billions of dollars in losses. With 
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an $18 billion debt to the Treasury now 
and the persistence of subsidized pre-
mium rates for properties in high-risk 
areas, the NFIP continues to be under-
funded and Federal taxpayers remain 
at risk. 

Unfortunately, recent temporary 
lapses of the NFIP created uncertainty 
in the housing market and resulted in 
negative consequences for home buyers 
trying to purchase flood insurance pro-
tection in high-risk areas where it is 
required. While many property owners 
depend on flood insurance for some 
measure of financial security, and 
many more should consider purchasing 
it to protect themselves from potential 
losses, fundamental reforms are needed 
to make the flood insurance program 
more self-sufficient, reduce the poten-
tial for losses, and minimize the finan-
cial risk to taxpayers. 

In the long run, it is my hope, along 
with most of my Republican col-
leagues, that all flood insurance pre-
mium rate subsidies should be elimi-
nated and underwriting risks should be 
transferred to the private insurance 
market to the maximum extent pos-
sible. 

In this respect, the provisions of H.R. 
5114 that phase out and eventually 
eliminate certain premium rate sub-
sidies represent very positive steps. 
The bill includes constructive meas-
ures to eliminate subsidized rates over 
time for nonresidential properties and 
nonprimary residences, including sec-
ond homes and vacation homes. 

H.R. 5114 also raises the cap on rate 
increases from 10 to 20 percent, which 
will allow the NFIP to charge pre-
miums more appropriate to the risk 
within a shorter period of time. These 
useful reforms are overshadowed, un-
fortunately, by provisions authorizing 
almost $500 million in new Federal 
spending for new mitigation and out-
reach grant programs and to establish 
an Office of Flood Insurance Advocate 
within FEMA, which administers the 
Flood Insurance Program. 

While there is a definite need to im-
prove FEMA’s communication with 
communities and to increase advocacy 
about the impact of the new flood risk 
maps, Republicans believe that this ef-
fort should be undertaken using the ex-
isting NFIP funds, rather than new 
Federal spending in this time of his-
toric deficits. 

b 1140 

I know some of my Republican col-
leagues offered amendments to do just 
this, to address these concerns. And I 
wish that they had been made in order 
today, as their inclusion would have 
enhanced our debate. 

The NFIP was originally intended to 
reduce the need for emergency disaster 
assistance from Federal taxpayers to 
local communities, and the program 
has a long ways to go to reach the 
point of being self-funded and self-sus-
taining. Furthermore, I believe that 
Congress has an obligation to U.S. tax-
payers to challenge the premise that 

most flooding hazards will never be in-
surable by the private insurance mar-
ket. 

I remain committed to enacting com-
prehensive reforms that not only mod-
ernize the National Flood Insurance 
Program so that homeowners will con-
tinue to have access to flood insurance, 
but at the same time protect the Amer-
ican taxpayer. 

I reserve the balance of my time. 
Ms. WATERS. Mr. Chairman, I yield 

2 minutes to the gentleman from Illi-
nois, Representative COSTELLO, who 
has been the leader on this issue of the 
maps, the remapping. And because of 
him we have a strong bill. He worked 
very hard, and I am very grateful. 

Mr. COSTELLO. I thank the gentle-
lady for yielding. 

Mr. Chairman, I rise today in support 
of H.R. 5114. I have worked on this 
issue, as Representative WATERS has 
said. She chairs this committee, has 
provided great leadership, along with 
Chairman FRANK. And I thank them for 
their leadership in bringing the bill to 
the floor today. 

We have worked together with them 
and members of the Congressional 
Levee Caucus. We authored provisions 
included in this bill to delay the onset 
of mandatory flood insurance purchase 
requirements in the newly remapped 
areas for 5 years, and then phase in in-
surance rates for the next 5 years. This 
will give communities the time nec-
essary to rebuild levees and address 
other flood control projects and allow 
our constituents to make their own de-
cision regarding the purchase of flood 
insurance. 

In August of 2007, FEMA announced 
that through the remapping process, 
the levees protecting the Metro East 
area of Illinois along the Mississippi 
River, which had been protecting our 
area for decades, including in the 
major flood of 1993, would be decerti-
fied and treated for flood protection 
purposes as if they didn’t exist. As soon 
as the new maps became final, any 
homeowner or small business with fed-
erally backed mortgages would have to 
purchase flood insurance. It could cost 
literally thousands of dollars annually. 

Let me say, Mr. Chairman, that we 
have made a lot of progress as part of 
this process. Local officials continually 
ask for some relief. What we do in this 
legislation is, in the provisions that I 
described earlier in this legislation, the 
bill allows FEMA, the flood remapping 
process to proceed, and requires com-
munities to have evacuation and com-
munication plans in place, which must 
include information about the avail-
ability of flood insurance and the con-
sequences of having a flood. 

I want to be very clear at this point, 
while it is not mandatory, I continue 
to encourage all of my constituents in 
the affected area to purchase flood in-
surance. But that decision should be 
theirs. 

The Federal Government needs to 
work with local officials to solve these 
local and national issues. I strongly 

support H.R. 5114. I thank Chairman 
FRANK and Chairlady WATERS for all of 
their work and ask my colleagues to 
support the bill. 

Mrs. CAPITO. I yield 5 minutes to 
my colleague from Texas (Mr. 
HENSARLING). 

Mr. HENSARLING. I thank the gen-
tlelady for yielding. 

Mr. Chair, this House recently passed 
a financial markets regulatory restruc-
turing bill which in essence, unfortu-
nately, will create a new Federal insur-
ance program, or bailout authority, for 
large financial companies that take on 
too much risk. I wish we would leave, 
given the state of the national debt, I 
wish we would leave the safety net 
where it currently is, under federally 
insured depository institutions. And 
instead, ultimately I fear we will one 
day be looking at taxpayer subsidies to 
cover the likes of Goldman Sachs, AIG, 
and Lehman Brothers. 

I wish we had learned our lesson from 
the National Flood Insurance Program, 
which we know was supposed to never 
require any taxpayer funds, any gen-
eral revenue. But unfortunately, we 
know today already $19 billion is owed 
to the Federal taxpayer. And we look 
at the other federally administered in-
surance programs: Social Security, 
long term deficit of $15 trillion; Fed-
eral Pension Benefit Guaranty Cor-
poration, debt of $22 billion, projec-
tions of $34 billion by 2019; Federal crop 
insurance, Medicaid—the list goes on 
and on and on. 

This bill adds to the tab. And the 
Congressional Budget Office has pro-
jected this bill will increase spending 
by roughly a half-billion dollars over 10 
years. Even by Washington standards, I 
hope we still consider that to be sig-
nificant funding. 

Now, I wish the Federal Government 
wasn’t in this business, but we are in 
this business. And if we are in this 
business, we have to ensure that we are 
not subsidizing and incenting people to 
live, essentially put them in harm’s 
way and put them in harm’s way at 
taxpayers’ expense. If they are going to 
put themselves and their property in 
harm’s way, that’s a decision they need 
to be making. But we shouldn’t be a 
party to incenting them to that. 

So we still have a program that over-
subsidizes certain properties, including 
condos and vacation homes, and we’re 
asking people in my district, the fac-
tory worker in Mesquite, Texas, and 
maybe making $50,000 a year, to sub-
sidize the flood insurance of somebody 
who may be making a half a million 
dollars a year, maybe because they 
have a condo on a beach. That’s not a 
program that’s particularly fiscally 
sound or one that I believe is fair. 

I certainly want to thank the chair-
man, I want to thank the ranking 
member for their work. And there are a 
number of improvements in this legis-
lation that will help improve the pro-
gram. I want to thank the chairman 
for incorporating a modest amendment 
I offered in 2007 that would at least re-
quire the NFIP to conduct a study 
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within the next 6 months of how do you 
end up repaying the taxpayer at least 
over a 10-year period so they can re-
coup their losses on a program they 
were never supposed to bail out in the 
first place. 

I appreciate the fact that the under-
lying legislation will raise the annual 
cap on premium rate increases. I appre-
ciate the leadership of the gentleman 
from New Jersey (Mr. GARRETT) who 
offered an amendment that was incor-
porated that would eliminate subsidies 
over time for homes that are sold to 
new owners and phases in actuarially 
sound premiums on second homes. 

There is also language in here that 
will impose minimum deductibles for 
all insured properties. All of these are 
several steps in the right direction to 
help ensure that the taxpayer doesn’t 
suffer further losses. 

But unfortunately, the bill really 
doesn’t do anything to deal with the 
current almost $19 billion of funds that 
are owed to the taxpayer today. Noth-
ing in the bill will help recoup that 
particular loss. It delays the imple-
mentation of actuarial rates, which I 
think again puts the taxpayer in fur-
ther harm. It does not phase out the 
taxpayer subsidies. We still have insur-
ance at subsidized rates, creating per-
verse incentives that encourage people 
to essentially live in harm’s way. And 
just like Fannie Mae and Freddie Mac, 
which have already cost the taxpayer 
$150 billion roughly and counting, 
those programs ultimately need to be 
returned to competition, and so does 
this program ultimately need to be re-
turned to market competition. 

Now, I know we can’t outlaw hurri-
canes, we can’t outlaw floods, but we 
can at least make sure that the factory 
worker in Mesquite, Texas, in my dis-
trict, doesn’t have to keep picking up 
the tab over and over. And very impor-
tantly, this is a program that author-
izes almost a half a billion in new 
spending on an outreach program when 
one already exists. We cannot afford it. 

Ms. WATERS. Mr. Chairman, I yield 
1 minute to the gentleman from Arkan-
sas, who has fought so hard for his con-
stituents and making sure that they 
have a strong advocacy program in this 
bill, MARION BERRY. 

Mr. BERRY. Thank you, Madam 
Chairman, for the great job you have 
done and the concern for the people 
that you have exhibited. 

For the time that FEMA has existed, 
the exception being during the Clinton 
administration when James Lee Witt 
ran that agency, FEMA has exhibited 
an incredible inability to get anything 
done and accomplished. FEMA, in my 
part of the world, is worse than the 
natural disaster that they came to deal 
with. When we see FEMA show up, it 
strikes fear in the hearts of grown men 
and women and small children. 

So I thank the chairman for this bill, 
the constraints she put in this bill as it 
relates to the floodplains and the des-
ignation of them, and urge the passage 
of this bill. 

b 1150 
Mrs. CAPITO. I yield 3 minutes to 

my colleague from Michigan (Mrs. MIL-
LER). 

Mrs. MILLER of Michigan. I thank 
the gentlelady for yielding me some 
time. 

Mr. Chairman, I rise in opposition to 
this program and to this bill, and I 
would once again remind my col-
leagues that this program is a very, 
very bad deal for my constituents in 
the great State of Michigan, the Great 
Lake State. In fact, it’s a bad deal for 
most all the States that are in the 
Great Lake States. 

As an example, my constituents in 
Michigan are paying very high flood in-
surance premiums, yet we rarely re-
ceive any claims, and I will give you 
examples. Since we’ve instituted this 
flood program in the Nation since 1978, 
in Michigan we’ve received $44 million 
in claims; however, we’ve paid in over 
$200 million during that time in pre-
miums. This year alone, in Michigan, 
our citizens are going to pay $19 mil-
lion in claims, which means that in 
just 2 years of paying premiums, we 
will have covered all of our losses for 
the last 32 years. In fact, the GAO re-
port on this program that was pub-
lished in April found that one in four 
property owners are paying subsidized 
rates for their flood insurance that do 
not reflect the full risk of their flood-
ing. 

That same report found that repet-
itive losses represent only 1 percent of 
policies but over 25 percent of all of the 
claims. In short, we keep paying over 
and over and over again claims for 
some Americans to live in flood-prone 
areas, and it is no wonder that this pro-
gram is $19 billion in debt. 

Unfortunately, the Rules Committee 
didn’t make one of my amendments in 
order that would have addressed this 
problem of repetitive losses, and this is 
a case in so many properties. They just 
keep rebuilding and refiling their 
claims over and over and over again, 
and I just don’t think that’s fair to the 
rest of the Nation. If you insist on re-
building, then you should assume the 
risk. 

Mr. Chairman, quite frankly, my 
home State of Michigan feels like the 
ATM machine for this flood debt pro-
gram. I think this program is very, 
very unfair. One thing I would say, in 
Michigan, we actually look down at the 
water. We don’t look up at the water. 
And we are very sympathetic, Mr. 
Chairman, very sympathetic to areas 
of other parts of the country that are 
prone to floods, that are prone to hur-
ricanes, et cetera. We appreciate the 
challenges that they face, but I don’t 
think it’s fair that citizens in a State 
like Michigan have to pay for those 
kinds of things. 

I think we need to have a national 
catastrophic fund that establishes 
more fairly the burden on this rather 
than looking for States like Michigan. 
I’m not opposed to redigitizing the 
maps and using the state-of-the-art 

technology that’s happening. I think 
that’s very important. We want to 
know the proper elevations. You can 
use it for planning. Local municipali-
ties need it, et cetera. But in Michigan, 
I can tell you tens of thousands of 
properties that are now being included 
in this floodplain that have never been 
included previously, that have no his-
tory of flooding. In the last couple of 
years, the Great Lakes have had his-
toric lows. 

I’m going to be voting against this. I 
urge my colleagues to vote against this 
bill, Mr. Chairman. 

Ms. WATERS. Mr. Chairman, I yield 
myself 30 seconds to make sure that 
the gentlelady understands that we are 
moderating the subsidy in several ways 
on second homes, on nonresidential 
property, and when the homes are sold, 
and that’s an important point that we 
will have some discussion on later. 

At this time I yield 1 minute to the 
gentleman from Georgia (Mr. SCOTT), 
who’s been responsible for making sure 
that we give homeowners an oppor-
tunity to pay installments instead of 
up front all of these premiums that 
they will be responsible for. 

Thank you so very much for your 
work. 

Mr. SCOTT of Georgia. Thank you so 
very much. 

I want to extend tremendous acco-
lades to our chairperson, Ms. WATERS, 
who has done just an absolutely excel-
lent job on this bill. 

Mr. Chairman, you know, there is 
nothing more devastating, more heart-
breaking than for individual families 
to lose their homes and all of their pos-
sessions. And if there ever was a time 
that the role of government plays its 
most important role, it is to come to 
their rescue immediately, quickly, and 
help them to recapture their lives as 
quickly and to make sure that they 
have the insurance that is needed. 

Nowhere has that been more dev-
astating in terms of flooding than in 
my own district. As you all recall, 
many of you sent out prayers and best 
wishes. As you know, in my district, 
about a year ago, we had a tremendous 
flood, the worst flood in Georgia in this 
century, especially in the Cobb County/ 
Douglas area where we lost seven lives. 

This amendment, which will help to 
provide people the opportunity, that 
don’t have to pay that insurance in one 
lump sum but will pay it in install-
ments, will go a long way to helping 
them. 

Mrs. CAPITO. Mr. Chairman, I yield 2 
minutes to my colleague from Florida, 
Ms. BROWN-WAITE. 

Ms. GINNY BROWN-WAITE of Flor-
ida. Mr. Chairman, I rise today actu-
ally in support of H.R. 5114, the Flood 
Insurance Reform Priorities Act. And 
since the word ‘‘priorities’’ is men-
tioned in the title, I wanted to share a 
few of my constituents’ priorities. 

On balance, they would say this is a 
good bill, particularly given the fact 
that over the last few weeks I received 
numerous calls from Realtors and 

VerDate Mar 15 2010 01:11 Jul 16, 2010 Jkt 089060 PO 00000 Frm 00010 Fmt 4634 Sfmt 0634 E:\CR\FM\K15JY7.019 H15JYPT1rf
re

de
ric

k 
on

 D
S

K
8K

Y
B

LC
1P

R
O

D
 w

ith
 H

O
U

S
E



CONGRESSIONAL RECORD — HOUSE H5629 July 15, 2010 
would-be home buyers who could not 
close on houses because of the lapse in 
the National Flood Insurance Program. 

While the situation has been taken 
care of temporarily and while the home 
buyer tax credit closing deadline was 
pushed back, I think my colleagues can 
understand the frustration back home 
in Florida that this simply is not how 
we should be handling issues in Wash-
ington, D.C. 

As for the bill we have on the floor 
today, I want to draw my colleagues’ 
attention to one provision in particular 
that gives me pause. Section 5 of the 
legislation effectively raises home-
owners’ insurance costs for struggling 
homeowners. There are a lot of things 
that keep Floridians up late at night: 
unemployment, hurricane season, the 
solvency of Social Security and Medi-
care, and among others, homeowners 
insurance premiums. 

We have to remember that the NFIP 
was self-sufficient until Hurricane 
Katrina and, frankly, it should con-
tinue to be. But raising rates during 
this recession in Gulf States already 
devastated by hurricanes, oil spills, 
and failed stimulus plans is a 
horrifically bad idea. 

I offered an amendment at the Rules 
Committee that would have prevented 
these increases, but unfortunately my 
Democrat and Republican colleagues in 
flood-prone areas around the country 
will not have an opportunity to vote on 
that amendment. 

Ms. WATERS. Mr. Chairman, I yield 
1 minute to the gentlelady from New 
York (Mrs. MCCARTHY), who has 
worked very hard on these issues, and 
we have, in the manager’s amendment, 
some of the work that she did. 

Mrs. MCCARTHY of New York. I 
thank the chairwoman, and I thank her 
for the work on bringing this issue to 
the floor. She basically has covered ev-
erything that certainly a lot of my 
constituents were concerned about. 

I want to thank her also for accept-
ing a number of my amendments that 
will encourage local government agen-
cies who receive grant funds under the 
Outreach Program to coordinate with 
entities and agencies that have experi-
ence with certain populations in the 
communities, such as the disabled, 
older Americans, and minorities. We 
know that this is a complicated for-
mula, but I believe that with this legis-
lation, it’s going to be much easier to 
go through it. 

My other amendment would clarify 
that once a borrower sufficiently dem-
onstrates to a lender they have pur-
chased flood insurance within the 45 
days, the lender must terminate the 
‘‘force-placed’’ insurance. The force- 
placed insurance is something that’s 
put in place until the insurance comes 
through, and I thank Ms. WATERS for 
her work with me on getting this legis-
lation through. It is going to help our 
constituents. 

Mrs. CAPITO. Mr. Chairman, I re-
serve the balance of my time. 

Ms. WATERS. I yield 1 minute to my 
colleague from California, LINDA 

SÁNCHEZ, who has given a lot of her 
time to this effort. 

Ms. LINDA T. SÁNCHEZ of Cali-
fornia. I rise today on behalf of resi-
dents of southern California who are 
struggling to make ends meet. In re-
cent months, I’ve heard from a number 
of constituents who will soon be re-
quired to pay more than a thousand 
dollars a year in flood insurance pre-
miums even though they live in a vir-
tual desert. That’s right. Southern 
California is officially a semi-arid, 
near-desert region, but many of my 
constituents are being told to pay a 
thousand dollars a year or more to 
guard against floods. 

These families want to know why 
their homes were considered safe just 
months ago but are now considered to 
be in a flood zone under new FEMA 
maps. They want to know what has 
changed in such a short time to threat-
en their safety, particularly given the 
recent infrastructure investments in 
the L.A. River Basin. 

Let me be clear, I support the Na-
tional Flood Insurance Program be-
cause floods can devastate a commu-
nity, but where flood maps are out-
dated, they should be corrected to bet-
ter protect communities. 

b 1200 
However, local residents should be in-

volved in the process and given a 
chance to be heard before their homes 
are rezoned. This bill will also allow 
families the choice to pay their pre-
miums in installments and allow fami-
lies to lessen the burden on their budg-
et. 

I thank Congresswoman WATERS, and 
I urge passage of the bill. 

Mrs. CAPITO. I continue to reserve 
the balance of my time. 

Ms. WATERS. I yield 1 minute to the 
gentlelady from D.C., Ms. ELEANOR 
HOLMES NORTON. 

Ms. NORTON. I’d like to thank 
Chairwoman WATERS for not only to-
day’s bill but for her comprehensive 
bill, the first since 1994; also Chairman 
FRANK for his work, making sure we 
got to the floor today as well. 

I chair the subcommittee with pri-
mary jurisdiction over FEMA and un-
derstand how important the chair-
woman’s comprehensive bill is. I under-
stand also that Katrina was a wake-up 
call. As controversial as these maps 
are, and they have been controversial 
in my district, the most important 
thing we do in this bill is the 5-year 
grace period and appeal period delay. 
It’s the least we can do instead of fac-
ing property owners with a new and ex-
pensive mandate in the middle of an 
economic crisis that began in a mort-
gage crisis with hundreds of people 
waiting to close on homes, others 
newly in a flood map zone. This is 
needed relief and the least we can do 
before we go home. We’ve had our sepa-
rate fights. Let’s get this temporary 
bill done and then get on to com-
prehensive reform. 

Mrs. CAPITO. I continue to reserve 
the balance of my time. 

Ms. WATERS. I yield 1 minutes to 
the gentleman from Texas (Mr. AL 
GREEN). His State has experienced a lot 
of hardship with Katrina and Alex, and 
I thank him for his hard work. 

Mr. AL GREEN of Texas. Thank you, 
Madam Chair, and I thank Ranking 
Member CAPITO for her assistance as 
well. 

Quickly, I would add two things. One, 
this bill helps us to stabilize the hous-
ing market. There are many persons 
who seek to buy homes who have not 
been able to buy homes because the 
flood insurance was not available, yet 
required, to make the purchase. We 
also have persons who are concerned 
about the hurricane season. We have 
extended the flood insurance program, 
but this helps us to stabilize it and sta-
bilize the housing market 

My final point is this: auto insurance 
is not something that I necessarily 
want to have. I don’t use it regularly. 
There are many who purchase it and 
never use it, but it sure is good to 
know that you have it in the event of 
an accident. Flood insurance is some-
thing that we need, not because we 
know it will happen to us but because 
of the possibility. 

I thank the chair. I thank the rank-
ing member. I beg that we pass this 
legislation. 

Mrs. CAPITO. Could I ask the chair-
woman if she has any additional speak-
ers. 

Ms. WATERS. I have no other speak-
ers, Mr. Chairman; and I would reserve 
the right to close. 

Mrs. CAPITO. Then I would just like 
to say that this has been an effort that 
has been moving forth. As we’ve said, 
we’ve had a lot of lapses in this pro-
gram across the country. It’s caused a 
lot of disturbances for folks who are 
trying to purchase new homes or refi-
nance, and I think that we need a per-
manent extension of this for 5 years. 

So, again, I do have reservations 
about the additional spending; $500 mil-
lion at this time of high debt and def-
icit and high unemployment is, I think, 
improperly placed, but this bill does 
have another purpose, and that is to 
make sure that homeowners and home 
purchasers can have the access that 
they need to the flood insurance pro-
gram. 

With that, I yield back the balance of 
my time. 

Ms. WATERS. Mr. Chairman, I would 
like to thank the ranking member 
from West Virginia (Mrs. CAPITO) for 
her cooperation and the work that she 
has put into the formulation of this 
very, very important bill. 

I would like to thank Members on 
both sides of the aisle for the coopera-
tion that we have seen exhibited on 
this bill, and I think that the Members 
on both sides of the aisle have done a 
fabulous job representing their con-
stituencies on this issue. 

It is time for us to have a reauthor-
ization for 5 years, given the lapses 
that we have had and the risks that we 
have placed homeowners at when we 
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don’t have flood insurance coverage. 
And so Members have come one by one 
on this issue explaining what is going 
on in their districts, and of course, we 
have had a lot of criticism about 
FEMA. We have had Members explain 
that neighbors are getting together to 
fight some of the mapping that is being 
done. All of that has been brought to 
our attention, and we’ve been able to 
deal with most of those complaints, 
not only in this bill but, of course, in 
the manager’s amendment. 

We have some people who are going 
to bring amendments to the floor from 
both sides of the aisle, and I’m con-
fident that with the work that has 
gone into this bill, the amendments 
that we will have on the floor—many of 
them will be adopted—that we will see 
a good, solid piece of legislation move 
from this floor that will address the 
concerns of so many of our constitu-
ents across this country. 

I’m proud of this legislation. I thank 
not only the Members on both sides of 
the aisle but the staffs from both sides 
of the aisle who have worked so hard to 
ensure that we address these concerns. 

So, now, with this authorization for 5 
years, with the delayed time so that 
people have the opportunity to prepare, 
with the installment, with the way 
that we have done all of this, including 
putting an advocate in, our constitu-
ents are going to get some justice, 
some real attention; and I think they 
will be proud of the work that we have 
done. 

AMERICAN INSURANCE ASSOCIATION, 
Washington, DC, July 15, 2010. 

Hon. BARNEY FRANK, 
Chairman, Committee on Financial Services, 

House of Representatives, Washington, DC. 
Hon. SPENCER BACHUS, 
Ranking Member, Committee on Financial Serv-

ices, House of Representatives, Washington, 
DC. 

DEAR MR. CHAIRMAN AND REPRESENTATIVE 
BACHUS: The American Insurance Associa-
tion (AIA) would like to express its strong 
support for the House Financial Services 
Committee reported bill reauthorizing and 
reforming the National Flood Insurance Pro-
gram (NFIP), H.R. 5114. The recent lapses in 
the NFIP followed by the use of short-term 
extensions have caused disruptions to home-
owners, businesses and hindered real estate 
closings nationwide. A long-term NFIP reau-
thorization will bring much-needed stability 
to the market and fiscal soundness to the 
program. 

However, we strongly oppose the amend-
ment to be offered by Rep. Gene Taylor (D– 
MS). The Taylor amendment would nega-
tively impact ‘‘Write Your Own’’ (WYO) com-
panies and significantly alter the way in 
which claims are processed by the NFIP. 
Consumers want reasonably priced insurance 
for the risks they confront. To help meet 
that objective, insurers must be able to con-
tractually define the parameters of their ex-
posure. Adopting the Taylor amendment will 
cause WYO companies to take a hard look at 
their continued participation in the program 
and jeopardize our support for the under-
lying bill. 

We look forward to continuing to work 
with you to enact a long-term NFIP reau-
thorization. 

Sincerely, 
LEIGH ANN PUSEY, 

President and CEO, 
American Insurance Association. 

NATIONAL ASSOCIATION OF 
REALTORS® 

Washington, DC, July 13, 2010. 
U.S. HOUSE OF REPRESENTATIVES, 
Washington, DC. 

DEAR REPRESENTATIVE: On behalf of the 1.1 
million members of the National Association 
of REALTORS® (NAR), thank you for the 
progress that Congress is making toward 
comprehensive reform of the National Flood 
Insurance Program (NFIP). Later this week, 
the House of Representatives is scheduled to 
consider H.R. 5114, the Flood Insurance Re-
form Priorities Act, to strengthen the NFIP 
and bring certainty to real estate markets 
that are much in need. NAR strongly sup-
ports the provision to reauthorize the NFIP 
through fiscal year 2015, which continues to 
be a top priority of our membership. 

Reauthorizing the NFIP through 2015 is 
critical to millions of taxpaying American 
families who rely on the program for flood 
insurance, which by law, is required to ob-
tain a mortgage in nearly 20,000 communities 
across the nation. Since September of 2008, 
Congress has approved eight short-term ex-
tensions of the NFIP’s authority to issue 
new and renewal flood insurance policies. 
Twice, this authority has been allowed to ex-
pire, resulting in multi-week delays if not 
cancellation of thousands of real estate 
transactions. The many shut-downs and 
short-term reauthorizations of this program 
over the past two years have caused many 
hardships and lost sales for property buyers, 
sellers, and their communities. Enacting a 
multi-year NFIP reauthorization would re-
store flagging confidence in this vital pro-
gram by ensuring its continuation for sev-
eral years without further disruption to real 
estate markets upon which the U.S.’s eco-
nomic recovery depends. 

We continue to have concerns with provi-
sions of H.R. 5114 that would phase-in actu-
arial rates for most pre-Flood Insurance 
Rate Map (pre-FIRM) properties. Section 5 
would increase rates on these properties by 
up to 20 percent a year, beginning on the 
date of enactment for those non-residential 
properties and non-primary residences and at 
the point of sale for the primary residences. 
The bill already reauthorizes the mitigation 
program for ‘‘severe repetitive loss’’ prop-
erties; there is a sound public policy argu-
ment for increasing rates on such properties 
where there is demonstrated history of re-
peated losses, representing a dispropor-
tionate share of claims on the program. That 
is not the case for other pre-FIRM properties 
that would be impacted by the proposed 
changes included in H.R. 5114. 

As a result, the bill in effect increases in-
surance rates on properties where the risk of 
flooding has not necessarily changed. Yet, 
these properties were built before the com-
munity’s flood risks were known or mapped 
and therefore could not have been built to 
NFIP standards. Retrofitting reduces hous-
ing affordability, which has a multiplier ef-
fect on the tax base of surrounding commu-
nities that are older or rely on tourism. We 
will continue to work with the House and 
Senate to ensure the fair and effective appli-
cation of reforms through the home trans-
action process. 

We support moving H.R. 5114, the Flood In-
surance Reform Priorities Act, to the Senate 
and pledge to continue to work with you on 
these and other important issues. 

Sincerely, 
VICKI COX GOLDER, CRB, 

2010 President, National Association of 
REALTORS.® 

[STATEMENT ON BEHALF OF THE INDEPENDENT 
INSURANCE AGENTS & BROKERS OF AMERICA 
BEFORE THE COMMITTEE ON FINANCIAL 
SERVICES SUBCOMMITTEE ON HOUSING AND 
COMMUNITY OPPORTUNITY APRIL 21, 2010] 
IIABA is the nation’s oldest and largest 

trade association of independent insurance 
agents and brokers, and we represent a na-
tionwide network of more than 300,000 
agents, brokers, and employees. IIABA rep-
resents independent insurance agents and 
brokers who present consumers with a choice 
of policy options from a variety of different 
insurance companies. These small, medium, 
and large businesses offer all lines of insur-
ance—property, casualty, life, health, em-
ployee benefit plans, and retirement prod-
ucts. It is from this unique vantage point 
that we understand the capabilities and chal-
lenges of the insurance market when it 
comes to insuring against flood risks. 

BACKGROUND 
The Big ‘‘I’’ believes that the NFIP pro-

vides a vital service to people and places 
that have been hit by a natural disaster. The 
private insurance industry has been, and 
continues to be, largely unable to underwrite 
flood insurance because of the catastrophic 
nature of these disasters. Therefore, the 
NFIP is virtually the only way for people to 
protect against the loss of their home or 
business due to flood loss. The NFIP cur-
rently provides 95% of flood insurance in the 
United States and five and a half million 
taxpayers depend on the NFIP as their main 
source of protection against flooding, the 
most common natural disaster in the United 
States. 

Prior to the introduction of the Program 
in 1968, the Federal Government spent in-
creasing sums of money on disaster assist-
ance to flood victims. Since then, the NFIP 
has saved disaster assistance money and pro-
vided a more reliable system of payments for 
people whose properties have suffered flood 
damage. It is also important to note that for 
almost two decades, up until the 2005 hurri-
cane season, no taxpayer money had been 
used to support the NFIP; rather, the NFIP 
was able to support itself through the pre-
miums it collected every year. 

Under the NFIP, independent agents play a 
vital role in the delivery of the product 
through the Write Your Own (WYO) system. 
Independent agents serve as the sales force 
of the NFIP and the conduits between the 
NFIP, the WYO companies, and consumers. 
This relationship provides independent 
agents with a unique perspective on the 
issues surrounding flood insurance, yet also 
means that the role of the insurance agent in 
the delivery process of flood insurance is 
considerably more complex than that of tra-
ditional property/casualty lines. Agents 
must possess a higher degree of training and 
expertise than their non-NFIP participating 
counterparts, which requires updating their 
continuing education credits through flood 
conferences and seminars. This is done regu-
larly and can involve traveling to different 
regions of the country, costing personal time 
and money. Every agent assumes these re-
sponsibilities voluntarily and does so as part 
of being a professional representative of the 
NFIP. In an effort to bring the education 
process to as many people as possible, many 
of our State associations now provide Inter-
net based seminars. This training has been 
extremely popular and a tremendous tool. 
We believe in the effectiveness of the Pro-
gram and would like to see it continue and 
offer consumers even greater protections in 
the years ahead. 

LONG TERM EXTENSION 
The NFIP has traditionally been author-

ized for periods of five years in order to pro-
vide much needed stability to the market-
place and to instill confidence in consumers 
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that the program will be there for future 
years. Since 2006, however, the program has 
unfortunately been caught up in a series of 
short term extensions while Congress con-
siders large scale reforms of the program. 
The Big ‘‘I’’ strongly supports Congress’ ef-
forts to reform the program in order to bring 
much needed stability to the program for the 
benefit of consumers and taxpayers. How-
ever, of paramount concern to the IIABA is 
that the program receives a long term exten-
sion, preferably five years. 

In 2009 and the first few months of 2010, 
Congress was forced to pass seven short term 
extensions of the program. This problem has 
been exacerbated recently as flood insurance 
has been included in extensions of unemploy-
ment extensions and COBRA subsidies that 
last for only 1 or 2 months. In fact, twice 
during the last few months Congress failed 
to extend the flood insurance program before 
its expiration and the program was allowed 
to lapse, most recently in the beginning of 
April when the program was expired for 
nearly 3 weeks. 

The Big ‘‘I’’ urges Congress to recognize 
that each time the program expires there are 
real consequences for the American people. 
Expirations inevitably lead to confusion and 
harm to real estate markets, consumers are 
potentially put at risk of uninsured losses, 
and there is the potential of additional tax 
money put at risk to cover any relief efforts 
that may occur during such expiration. The 
effect on the real estate market, in par-
ticular, should not be overlooked. During the 
most recent expiration, IIABA fielded nu-
merous inquiries from agents across the 
country asking how to proceed with real es-
tate closings for properties in flood zones. 
Though the federal banking regulators 
thankfully did the right thing and allowed 
closings to proceed even without the re-
quired flood insurance coverage, unfortu-
nately IIABA heard anecdotal stories from 
some agents saying that some banks did not, 
after all, agree to proceed with the closings. 
At the very least, there was significant con-
fusion immediately following the expiration, 
evidenced by the fact that the federal bank-
ing regulators did not issue their guidance 
until approximately four days after the pro-
gram had already been expired. 

We are grateful Congress passed another 
short term extension last week, and that the 
extension was retroactive to cover the time-
frame of the expiration. Unfortunately the 
program is set to once again expire on May 
31, 2010. Congress will likely be forced to pass 
its eighth extension in the next few weeks. 
The National Flood Insurance Program is 
meant to provide some level of stability and 
protection for homeowners and businesses 
against dangerously unpredictable and cost-
ly flooding events, not to be an unpredict-
able ‘here one minute-gone the next’ pro-
gram subject to monthly congressional ac-
tion. The Big ‘‘I’’ strongly urges Congress to 
pass a long term extension of this critical 
program. 

For this reason, the IIABA supports Chair-
woman Waters and Ranking Member 
Capito’s draft legislation to reform and ex-
tend the program for five years. Though 
IIABA has some recommended improvements 
to the draft legislation, the underlying long 
term extension is vital to provide stability 
and security to consumers. 

MODERNIZATION OF COVERAGES 
The Big ‘‘I’’ also urges the Committee to 

include much needed modernizations of the 
NFIP. The draft legislation includes one 
such modernization of the program by in-
creasing maximum coverage limits. The 
NFIP maximum coverage limits have not 
been increased since 1994 and since then, the 
United States has seen a housing market 

boom of epic proportions. Labor and mate-
rials costs have skyrocketed, and yet the 
maximum indemnity a homeowner can re-
ceive for a flood loss is $250,000, Similarly, a 
total loss on a commercial property would 
only net the occupant $500,000. These figures 
are caught in time, and they do not provide 
reasonable financial relief for policyholders 
facing a complete rebuilding process. The 
hurricanes of the last several years have 
clearly showed that homeowners and busi-
nesses need higher NFIP coverage limits in 
order to properly insure their properties. An 
increase in the maximum coverage limits 
will better allow both individuals and com-
mercial businesses to insure against the 
damages that massive flooding can cause, 
and we’re grateful that this increase was in-
cluded in the draft legislation. 

The IIABA urges the Committee to also in-
clude two other very important moderniza-
tions in any flood insurance reform bill that 
they consider. These are optional business 
interruption insurance and additional living 
expenses. Both of these additions, which 
would be purchased at the option of the con-
sumer at actuarial rates, would offer essen-
tial coverage to consumers, bring the pro-
gram additional revenue, and make the pro-
gram more attractive to consumers. 

The inclusion of optional business inter-
ruption coverage is particularly crucial to 
Big ‘‘I’’ members and their commercial cus-
tomers. If a flooding catastrophe causes busi-
ness premises to be temporarily unusable, 
that business may have to relocate or even 
close down temporarily. Property owners are 
still required to pay employees, mortgages, 
leases and other debts during this process, 
and these ongoing expenses can mount up 
quickly for a business that has reduced in-
come or no income at all. For property in-
surance policies, business interruption insur-
ance provides protection against the loss of 
profits and continuing fixed expenses result-
ing from an interruption in commercial ac-
tivities due to the occurrence of a peril. The 
inclusion of an optional business interrup-
tion provision will provide stability to the 
local economies in the areas affected by 
flood damage and will offset government dis-
aster relief payments should the flood peril 
result in widespread destruction across a re-
gion. Business interruption coverage, and 
the security and peace of mind it provides, is 
crucial to our members and to small 
businesspeople across America. 

The other provision which we strongly rec-
ommend that the Committee add to the flood 
insurance reform legislation is the option to 
purchase additional living expenses. This 
provision would provide consumers with 
greater security during the often bewildering 
post-flood period, and will do so in an actu-
arial basis as opposed to relying solely on 
FEMA grants and assistance. Both business 
interruption and additional living expenses 
are common options available to consumers 
for private commercial and homeowners’ 
property/casualty insurance. 

These provisions have been a part of the 
flood insurance reform bills going back to 
2006, when Chairman Mike Oxley and Sub-
committee Chairman Richard Baker in-
cluded these optional coverages in their 
‘‘Flood Insurance Reform and Modernization 
Act of 2006’’ (H.R. 4973) that passed the 
House. These provisions were again included 
in H.R. 3121, introduced by Chairwoman Wa-
ters in 2007 and also passed by the full House. 

Increased coverage limits, optional busi-
ness interruption, and optional additional 
living expenses are all pieces of the puzzle 
that will fit together to modernize the NFIP 
for the 21st century, and the Big ‘‘I’’ strongly 
urges the Committee to include all three 
provisions in the flood insurance reform leg-
islation. These modernizations will hopefully 

have three positive effects on the NFIP as a 
whole. First, it will allow consumers to more 
adequately insure their properties and 
valuables against their true risks. This will 
in turn make the NFIP as a whole a more at-
tractive product for consumers, thereby in-
creasing participation in the program. And 
finally, as optional purchases that would be 
sold at actuarial rates, these modernizations 
of coverages will result in a NFIP that is 
closer to being on actuarially sound foot-
ing—which is a goal that the Big ‘‘I’’ strong-
ly supports. 

CONCLUSION 
The IIABA is very pleased that the Sub-

committee is conducting today’s hearing on 
comprehensive flood insurance reform and 
we urge the Financial Services Committee to 
pass the Waters-Capito flood insurance legis-
lation and send it to the full House of Rep-
resentatives for approval. The legislation is 
critical to ensure the long-term stability of 
the NFIP. The NFIP is essential to Ameri-
cans and to the U.S. economy, and we 
strongly support your efforts to update it to 
reflect today’s risks. Extending this program 
for five years, and avoiding the recent short 
term extensions and occasional expirations, 
would have a profound effect on consumers’ 
confidence in the program. Finally, we also 
strongly support your efforts to increase the 
maximum coverage limits and urge you to 
consider adding provisions to provide for the 
optional coverage of business interruption 
insurance and additional living expenses to 
your draft legislation. 

We thank the Committee for the oppor-
tunity to express the views of the IIABA on 
this important program. We hope very much 
that this hearing will contribute to addi-
tional action taken by Congress to pass flood 
insurance reforms and to ensure the stability 
of the National Flood Insurance Program. 

THE COUNCIL OF INSURANCE 
AGENTS AND BROKERS, 

Washington, DC, July 13, 2010. 
Hon. PAUL E. KANJORSKI, 
U.S. House of Representatives, Washington, DC. 
ATTENTION: Financial Services Staff 
Re H.R. 5114, the Flood Insurance Reform 

and Priorities Act of 2010. 
DEAR REPRESENTATIVE KANJORSKI: Legisla-

tion reauthorizing the National Flood Insur-
ance Program (NFIP) may be considered by 
the House of Representatives this week. H.R. 
5114, the ‘‘Flood Insurance Reform and Prior-
ities Act of 2010,’’ would restore predict-
ability to a market that is often jolted by 
unrelated political battles, resulting in four 
lapses since September 2008. As representa-
tives of the nation’s largest and most suc-
cessful commercial insurance brokerages, 
who collectively sell 90 percent of the na-
tion’s business insurance, we strongly en-
courage you to support H.R. 5114, the ‘‘Flood 
Insurance Reform and Priorities Act of 
2010.’’ 

The legislation would reauthorize NFIP for 
five years, increase outdated coverage limits 
for residential and commercial properties, 
and encourage consumers in newly des-
ignated flood zones to purchase coverage by 
phasing in rates. The current authorization 
of NFIP expires on September 30, 2010. 

This long-term strategy to maintain the 
program, as opposed to short-term reauthor-
izations passed by Congress over the past 
two years, is the responsible policy to pur-
sue. H.R. 5114 is key to providing predict-
ability in flood-prone economies, and seeks 
to responsibly increase coverage in flood 
zones. 

We strongly urge you to support H.R. 5114, 
the ‘‘Flood Insurance Reform and Priorities 
Act of 2010.’’ If we can answer any of your 
questions, or be of assistance in any way, 
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please feel free to contact us at (202) 783–4400. 
Thank you very much. 

Sincerely, 
KEN A. CRERAR, 

President. 
JOEL WOOD, 

Senior Vice President, 
Government Affairs. 

JOEL KOPPERUD, 
Director, Government 

Affairs. 

PROPERTY CASUALTY INSURERS 
ASSOCIATION OF AMERICA, 
Des Plaines, IL, April 26, 2010. 

Hon. BARNEY FRANK, 
House Financial Services Committee, U.S. House 

of Representatives, Washington, DC. 
Hon. SPENCER BACHUS, 
House Financial Services Committee, U.S. House 

of Representatives, Washington, DC. 
DEAR CHAIRMAN FRANK AND RANKING MEM-

BER BACHUS: On behalf of the Property Cas-
ualty Insurers Association of America (PCI), 
I strongly urge your support of H.R. 5114, the 
‘‘Flood Insurance Reform and Priorities Act 
of 2010’’, sponsored by Representative Maxine 
Waters. The Committee is scheduled to 
mark-up this bill on Tuesday, April 27. 

Floods are the most common natural disas-
ters to occur in the United States. Over 5.5 
million Americans rely on the National 
Flood Insurance Program (NFIP). But with 
over $18 billion in debt, the NFIP needs 
meaningful reform. 

Since 2008, Congress has entered into a 
cycle of passing short-term extensions for 
the NFIP, leading to lapses in program cov-
erage. This year, there have already been 
two gaps in the program, including March 1– 
2 and March 29–April 15. This disjointed ap-
proach to NFIP leaves homeowners vulner-
able and adds greater uncertainty to the real 
estate market in flood-prone areas. 

The NFIP is currently set to expire again 
on May 31, 2010, one day before the start of 
hurricane season and just three months be-
fore the 5th anniversary of Hurricane 
Katrina. We need a long-term, sustainable 
solution to the flood program. Rep. Waters’ 
bill takes a very responsible approach to 
making the NFIP more financially stable, 
providing the program with an important 
multi-year extension through 2015 and lim-
iting additional federal exposure to natural 
disasters. The bill also works to increase 
local awareness of the devastating effects of 
flooding and the need to purchase flood in-
surance. This legislation also addresses the 
cost of flood insurance for consumers who 
now find themselves in a special flood hazard 
area and are required to purchase the prod-
uct by phasing-in the cost. 

H.R. 5114 promotes safer building practices 
to prevent and reduce flood losses. Signifi-
cant property development, population 
growth, and rapidly rising real estate prices 
in areas prone to natural disasters exacer-
bate the potential for larger human and eco-
nomic losses, requiring stronger loss preven-
tion, mitigation and greater financial re-
sources for recovery. Stronger building codes 
are one of the most effective ways to miti-
gate storm damage. We believe that state 
and local governments must address the need 
to restrict development in flood-prone areas 
and discourage irresponsible development. 
The first step is to improve outdated and in-
consistent requirements for building codes 
and code enforcement. 

We look forward to passage of this impor-
tant and well-balanced legislation. We would 
be happy to discuss any questions regarding 
our support with you. We believe that H.R. 
5114 will make buildings stronger, families 
safer, and the insurance market in flood- 
prone areas more stable over the long-term. 
We highly recommend its passage and urge 

your support of H.R. 5114, the ‘‘Flood Insur-
ance Reform and Priorities Act of 2010.’’ 

Sincerely, 
DAVID A. SAMPSON, 

President and CEO. 

NATIONAL ASSOCIATION OF 
PROFESSIONAL INSURANCE AGENTS, 

Alexandria, VA, July 13, 2010. 
Hon. NANCY PELOSI, 
Speaker, U.S. House of Representatives, Wash-

ington, DC. 
Hon. JOHN BOEHNER, 
Republican Leader, U.S. House of Representa-

tives, Washington, DC. 
DEAR SPEAKER PELOSI AND LEADER 

BOEHNER: On behalf of the National Associa-
tion of Professional Insurance Agents (PIA) 
and our independent insurance agency own-
ers, we are encouraging swift passage this 
week of H.R. 5114, the Flood Insurance Re-
form and Priorities Act of 2010, sponsored by 
Congresswoman Maxine Waters. 

It is imperative for our members and the 
consumers they serve to have a stable flood 
insurance program available. H.R. 5114 will 
reauthorize the National Flood Insurance 
Program (NFIP) for five years, providing sta-
bility to the marketplace and fulfilling its 
vital role in helping citizens protect them-
selves from the devastating losses floods can 
cause. 

Flooding events are the most common nat-
ural disaster in the United States. Since the 
NFIP’s inception, tens of billions of dollars 
have been paid out to flood insurance cus-
tomers, providing protection to the citizens 
of this nation that often can’t be found in 
the private market. 

Quickly passing this essential bill will help 
ensure that the Senate has ample time to 
consider it before the NFIP lapses again, cur-
rently set for September 30, 2010. Allowing 
the program to regularly lapse, something 
that has occurred multiple times this year 
alone, makes it much more difficult for us to 
convince those who need flood insurance to 
buy it, leaving America’s homes and busi-
nesses uninsured. 

Permitting uncertainty regarding the 
long-term future of a program that enjoys 
broad bipartisan support has had the unin-
tended consequence of delaying real estate 
closings at a time when our nation is strug-
gling to build a sustainable economic recov-
ery. This has occurred at the same time that 
we are dealing with an environmental dis-
aster in the Gulf of Mexico and facing the 
prospect of an active hurricane season. 

H.R. 5114 provides much-needed reforms to 
the NFIP, including increasing NFIP cov-
erage limits, phasing in actuarial property 
rates and phasing out premium subsidies for 
second and vacation homes and making busi-
ness interruption and additional living ex-
pense coverages available at actuarial cost. 

There is broad consensus that the National 
Flood Insurance Program is a vital compo-
nent of America’s economic prosperity that 
provides affordable protection to home-
owners and business owners. PIA strongly 
supports the NFIP because it has been pro-
tecting us from flood risks since its incep-
tion over 40 years ago. We urge you to bring 
this bill to the floor and that it be passed 
quickly. 

Thank you for your attention to this crit-
ical issue. If you need additional assistance 
from PIA, please contact Mike Becker at 703– 
518–1365. 

Sincerely, 
JON D. SPALDING, 

President. 
LEN BREVIK, 

Executive Vice Presi-
dent. 

NATIONAL MULTI HOUSING COUNCIL, 
NATIONAL APARTMENT ASSOCIATION, 

Washington, DC, April 20, 2010. 
Hon. MAXINE WATERS, 
Chair, Subcommittee on Housing and Commu-

nity Outreach, U.S. House of Representa-
tives, Washington, DC. 

Hon. SHELLEY MOORE CAPITO, 
Ranking Member, Subcommittee on Housing and 

Community Outreach, U.S. House of Rep-
resentatives, Washington, DC. 

DEAR CHAIRWOMAN WATERS AND RANKING 
MEMBER CAPITO: The National Multi Housing 
Council (NMHC) and The National Apart-
ment Association (NAA) appreciate the op-
portunity to express our views to the Com-
mittee as you consider legislative proposals 
to reform the National Flood Insurance Pro-
gram (NFIP) to ensure long term financial 
stability. Our members rely on this critical 
program to not only protect their property 
investment but to help manage the increas-
ing costs of providing housing. Therefore, ef-
forts to ensure the long term financial sta-
bility of the program are of critical impor-
tance to the apartment industry and we ap-
plaud your leadership. 

The NMHC and NAA represent the nation’s 
leading firms participating in the multi-
family rental housing industry. Our com-
bined memberships are engaged in all as-
pects of the apartment industry, including 
ownership, development, management, and 
finance. The NMHC represents the principal 
officers of the apartment industry’s largest 
and most prominent firms. The NAA is the 
largest national federation of state and local 
apartment associations. NAA is a federation 
of 170 state and local affiliates comprised of 
more than 50,000 multifamily housing compa-
nies representing more than 5.9 million 
apartment homes. NMHC and NAA jointly 
operate a federal legislative program and 
provide a unified voice for the private apart-
ment industry. 

Our membership is extremely concerned 
about the future stability of the overall 
property insurance market and its ability to 
withstand the continued occurrence of not 
just floods but all natural disasters. Policy-
holders need some assurances that the re-
sources will be available to cover the risks 
both now and in the future. As Congress con-
tinues its deliberations on how best to ad-
dress this critical issue, we hope to partici-
pate in this broader discussion. 

We support the discussion draft legislation 
as offered by Chairwoman Waters, the Flood 
Insurance Reform and Priorities Act of 2010, 
and specifically the following provisions that 
have the greatest impact on the multifamily 
industry: 

Long Term Reauthorization of NFIP—Con-
tinuous short term extensions create uncer-
tainty in an already challenging economy. 
The inability to issue new policies, renew ex-
isting policies, change limits or pay claims 
upon program expiration creates unneces-
sary problems for consumers and businesses 
alike. A 5 year reauthorization of the NFIP 
is appropriate and necessary. 

Maximum coverage limits: Raising the pol-
icy limits for multifamily properties from 
$250,000 to $335,000 recognizes that current 
limits are outdated and do not reflect the in-
creased real estate values. 

Subsidized rates for pre-FIRM properties— 
The draft bill proposes to phase in actuarial 
rates for non-residential and non-primary 
residences. We support the clarifying lan-
guage in Section 5 that effectively maintains 
the subsidized rate for multifamily prop-
erties of 4 or more dwelling units. 

Currently pre-FIRM multifamily prop-
erties located in flood zones and thus eligible 
for subsidized rates through the NFIP, most 
likely represent a significant segment of the 
affordable housing market. The country is 
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already experiencing a shortage of affordable 
housing. As operating costs increase, these 
properties will be forced to pass along these 
costs to their residents in the form of higher 
rent, thus exacerbating this shortage. The 
impact can be far more severe for those prop-
erty owners who are prohibited from raising 
rents due to rent stabilization restrictions or 
federal assistance program rules. These prop-
erty owners cannot adjust their rents and 
must therefore determine their ability to 
continue in this market. Many may be forced 
to withdraw. And those that choose to re-
main may simply decline adequate coverage, 
exposing their properties to deterioration 
and declining property value. 

We thank you for your work to ensure the 
future viability of the NFIP and look for-
ward to working with you to secure reau-
thorization of this critical program. If how-
ever, a reform measure cannot be enacted 
prior to the May 31, 2010 expiration, we en-
courage Congress to enact a long term exten-
sion of the program to ensure the confidence 
of policyholders and stability in the market. 

Sincerely, 
DOUGLAS M. BIBBY, 

President, National 
Multi Housing 
Council. 

DOUGLAS S. CULKIN, CAE, 
President, National 

Apartment Associa-
tion. 

Ms. RICHARDSON. Mr. Chair, I rise today 
in support of H.R. 5114, the Flood Insurance 
Reform Priorities Act of 2010, which extends 
the flood insurance program that provides 
peace of mind and security for millions of 
Americans. This measure also enacts impor-
tant reforms that make the National Flood In-
surance Program (NFIP) more financially sus-
tainable and provide much-needed assistance 
to individuals in newly mapped flood zones. 

I thank Chairman FRANK for his leadership 
in bringing this bill to the floor. I also thank 
Congresswoman WATERS for her commitment 
to ensuring that this bill is equitable and does 
riot disadvantage struggling families and busi-
nesses. 

Mr. Chair, the NFIP is an important govern-
ment program that makes flood insurance 
available to many vulnerable families that oth-
erwise would be unable to find coverage. 
However, it is critical for us to ensure that this 
program does not unnecessarily disadvantage 
individuals in newly mapped flood zones by 
imposing immediate insurance mandates and 
crippling premiums. 

Fortunately, H.R. 5114 contains important 
provisions ensuring that it will not overburden 
families and businesses, many of whom are 
already struggling in these tough economic 
times. This bill delays for five years the man-
datory purchase requirement for flood insur-
ance. Following this five year delay, the bill al-
lows for a five year phase-in of actuarial rates 
for newly mapped areas. These provisions 
provide necessary relief to families who have 
not been required to purchase flood insurance 
in the past and may be unprepared for this 
new expense. 

For example, areas in my district with little 
or no history of flooding have recently been 
remapped into a flood zone that assigns a 
‘‘once in 100 years’’ risk of flooding. The five 
year delay in the purchasing requirement and 
the five year phase-in of actuarial rates will 
give my district a grace period in which we 
can improve our levee and flood protection 
systems and ultimately lose our ‘‘at risk’’ des-
ignation. This bill gives districts like mine all 

across the country the opportunity to make im-
provements without taking on the financial bur-
den of flood insurance premiums in this period 
of economic recovery. 

Mr. Chair, this bill is important for the people 
for whom it provides flood insurance and the 
people that it protects from unnecessary finan-
cial burdens. It is an appropriate measure that 
is worthy of our support. I urge my colleagues 
to join me in supporting H.R. 5114. 

Mr. HARE. Mr. Chair, I rise today in strong 
support of H.R. 5114, The Flood Insurance 
Reform Priorities Act of 2010. This legislation 
would give families in my district and across 
the Nation the peace of mind that comes with 
knowing they’ll be protected from the financial 
insecurity caused by flooding. 

I’d like to thank Chairwoman WATERS for her 
leadership on this issue and for working with 
me to include language in the managers 
amendment that would require FEMA to up-
date its flood maps for an area that has had 
its levee system improved to eliminate the risk 
of flooding. 

My language also clarifies that updated 
flood maps that are issued will result in the 
elimination of the mandatory purchase require-
ment for the improved areas. 

My district in Illinois lies on the banks of the 
Mississippi River and contains large parts of 
the Illinois and Rock Rivers—a district obvi-
ously that is impacted greatly by policies deal-
ing with the National Flood Insurance Pro-
gram. 

It is why I strongly support the underlying 
bill and urge my colleagues to do the same— 
this legislation reauthorizes the National Flood 
Insurance Program for five years and puts an 
end to Congress passing short-term flood in-
surance extensions that leave the program in 
a state of uncertainty. 

There are several other provisions of this bill 
that are common sense and long overdue 
which I would like to briefly highlight. The bill: 
Phases in Premium Increases; creates a flood 
insurance premium payment installation plan 
for low-income families; and establishes the 
Office of Flood Insurance Advocate within 
FEMA, which would help communities and 
homeowners interpret, implement and appeal 
flood insurance rate maps. 

These are just a few of the provisions of this 
bill that I thank the chairwoman for including, 
and I again urge my colleagues to support 
both the manager’s amendment and the un-
derlying bill. 

Passage of this important legislation will 
benefit all Americans who live in flood-prone 
areas of our Nation. 

Mr. BLUMENAUER. Mr. Chair, I rise in sup-
port of this legislation to reauthorize the Na-
tional Flood Insurance Program (NFIP), which 
is essential for people who live in hazardous 
areas. The bill makes a number of important 
reforms that will help increase the fiscal 
soundness and stability of the Program. 

First, I am especially pleased that the bill 
extends the successful Severe Repetitive Loss 
Pilot Program, which was created in the Flood 
Insurance Reform Act of 2004. This program 
provides resources to communities to mitigate 
properties that have flooded repeatedly. 

Repetitive loss properties cost the NFIP 
about $400 million annually. While they com-
prise approximately 2 percent of the program, 
they account for more than 25 percent of the 
claims paid. 

By extending the Pilot Program, this legisla-
tion will help reduce the cost burden of these 

properties on the Program and will release 
homeowners from the cycle of flood, rebuild, 
and flood again. I appreciate that Chairwoman 
WATERS included a provision in the manager’s 
amendment making a technical fix to ensure 
that FEMA is implementing the Pilot Program 
as Congress intended. 

I also support language in this bill that will 
phase in actuarial rates for non-residential 
properties and non-primary residences. Many 
houses in hazardous areas were built before 
the NFIP was put in place and those hazards 
was identified. For too long, these properties 
have enjoyed subsidized rates that drive up 
costs for everyone else in the program and 
send the wrong signals to property-owners 
about their risks. By setting rates based on 
risk, this legislation bolsters the stability of the 
NFIP and may result in lower costs for all pol-
icy-holders. 

I am disappointed, however, that the bill in-
cludes provisions that I believe will result in 
consumers not understanding the flood risks 
they face and will potentially harm both policy-
holders and taxpayers. 

Under direction from Congress, FEMA has 
undertaken a map modernization process 
around the country. The purpose is to identify 
areas at risk, as flooding patterns have 
changed over time. 

Section 6 of this bill essentially says that 
even if the new maps find that a property is 
at risk, property owner will not have to pur-
chase flood insurance for 5 years. This under-
mines the mandatory purchase requirement of 
the Program. If there’s a flood in the next five 
years, taxpayers will be on the hook to bail 
these property owners out. 

Section 7 of the bill takes this denial of risk 
even further, saying that after the five year 
delay, a property owner newly identified as liv-
ing in a flood hazard area will enjoy sub-
sidized rates for another 4 years. 

Finally, I’m concerned about Section 10, 
which automatically deems safe properties 
‘‘protected’’ by a levee or other flood protec-
tion system, effectively removing the manda-
tory purchase requirement even if the flood 
protection system no longer works. As my 
friends from New Orleans know, levees can 
break. With this provision, we send a signal to 
homeowners that they do not need to mitigate 
their risks. 

While the bill includes some important re-
forms, it doesn’t go far enough to address the 
structural problems that have cost taxpayers 
money, harmed the environment, and kept 
people in harm’s way. 

The challenges for the program will only in-
crease with time, as increased development 
and climate change put more people at risk. 
Already, over the past thirty years, the number 
of billion dollar US weather disasters has in-
creased. From 1980–1989, there were 10 dis-
asters that resulted in over $1 billion in dam-
age. From 2000–2009 there were 44. If we 
don’t take steps now to reform the system, 
this number will only continue to increase ex-
ponentially. 

For this reason, I would have preferred that 
this bill extend the program for less than five 
years. I understand that FEMA is undertaking 
a comprehensive review of the program, long 
overdue, and will come to Congress in two 
years to make administrative and legislative 
recommendations to strengthen the Program 
for the future. I hope that as this bill moves 
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forward through the process we can better co-
ordinate the extension with this review so that 
Congress can keep the focus on reform. 

In the interest of moving this legislation for-
ward and ending the short-term extensions 
that the NFIP has been facing this year, I urge 
passage of H.R. 5114. But I look forward to 
working with my colleagues to make further 
forms to protect taxpayers, policyholders, and 
the environment. 

Mr. GENE GREEN of Texas. Mr. Chair, I 
rise today in strong support of H.R. 5114, the 
Flood Insurance Reform Priorities Act of 2010. 

The National Flood Insurance Program 
makes federally-backed flood insurance avail-
able to homeowners, renters, and business 
owners in participating communities in ex-
change for those communities adopting and 
enforcing floodplain management ordinances 
to reduce future flood damage. Unfortunately, 
Congress did not reauthorize the program by 
the May 31 deadline of this year, and as a re-
sult many Americans living in flood-prone 
areas, including people in my congressional 
district, have been unable to obtain flood in-
surance or renew their coverage. Hurricane 
season is now upon us, and therefore this is 
an issue on which Congress must show ur-
gency. 

The Flood Insurance Reform Priorities Act 
of 2010 would reauthorize the National Flood 
Insurance Program through the year 2015, 
along with making certain reforms. One such 
reform involves a five year phase-in of flood 
insurance rates for newly mapped areas not 
previously designated as having special flood 
hazard. This is particularly important for low- 
income citizens living in where flood maps 
change frequently. 

I have always been a supporter of the Na-
tional Flood Insurance Program because I be-
lieve that hard-working Americans deserve the 
peace of mind that comes from knowing that 
their homes and businesses will be protected 
in the event of a major flood. I urge my col-
leagues to support H.R. 5114 and reauthorize 
the National Flood Insurance Program so that 
people are once again able to obtain this 
peace of mind. 

Ms. JACKSON LEE of Texas. Mr. Chair, I 
rise in support of H.R. 5114, ‘‘the Flood Insur-
ance Reform Priorities Act of 2010.’’ I want to 
thank Chairwoman WATERS and Chairman 
FRANK for their hard work on H.R. 5114. This 
bill will provide enhanced security, better orga-
nization, increased participation, and a clear 
and improved direction for the future of the 
National Flood Insurance Program (NFIP). By 
addressing the financial and administrative 
issues regarding NFIP, this bill will help pro-
tect millions of Americans from the potentially 
devastating economic effects created by a 
flood. 

Communities like mine in Houston rely 
heavily on NFIP to provide security against the 
risk of flood. Without this national flood insur-
ance program, many communities across the 
U.S. would cease to exist because it is vir-
tually impossible to buy flood insurance in the 
private market. The importance of this insur-
ance program has grown significantly over the 
last decade as more and more communities 
have increased their dependence on the NFIP. 

As a direct result of certain natural disas-
ters, including the 2005 hurricanes, and in-
creased annual rain and flooding, NFIP has 
reached its highest participation rate in its 42- 
year history. Today, over 5 million homes and 

businesses rely on NFIP for flood coverage 
security. It is of extreme importance that this 
program continues to grow and develop to 
serve this population. 

Mr. Chair, as you know, the Federal Emer-
gency Management Agency (FEMA) has au-
thority to issue, renew, or increase coverage 
of flood insurance policies under the NFIP; 
and this authority will again lapse on Sep-
tember 30, 2010. H.R. 5114 will extend these 
authorities to fiscal year 2015 and continue 
this program in a renewed and revitalized di-
rection. This bill represents a great opportunity 
to improve and redefine NFIP and to provide 
greater security to the American people. 

Not only will this bill clean up the NFIP re-
quirements and expand coverage with ‘‘phase- 
ins’’ of actuarial rates to more properties and 
in newly mapped high flood risk areas; this bill 
will also address outreach issues, risk anal-
ysis, and economic effects. It will initiate stud-
ies to report the impact, effectiveness, and 
feasibility of NFIP policies as well as potential 
methods, practices, and incentives that would 
increase participation by low-income families 
owning residential properties located within 
special flood risk areas. The bill will also cre-
ate an office to oversee and better manage all 
of the responsibilities of NFIP and provide as-
sistance to communities, businesses, and 
homeowners with all flood insurance issues. 

Furthermore, this bill will require a com-
prehensive strategy assessing the goals of 
NFIP to ensure that the program has a clear 
plan to pay off its debt and ensure itself a 
healthy future. This not only benefits the re-
cipients of the flood insurance coverage, it 
also benefits the program, the U.S. budget, 
and the American people. 

I submitted several amendments to com-
plement the goals of this legislation. One 
would have required a study to analyze impor-
tant data regarding the damages resulting 
from floods. The amendment would have di-
rected the Administrator of the Federal Emer-
gency Management Agency to conduct a 
study on the impacts of excessive rainwater 
on residences located in areas at high risk for 
flooding from bayous and highways. The re-
sults of this study would have been reported 
to Congress no later than 5 years after the en-
actment of this bill. Through this study, my 
amendment would have provided vital informa-
tion necessary to assess the dangers of an at- 
risk area and better prepare communities to 
protect themselves from flood. 

Mr. Chair, the only way to achieve the max-
imum security and preparedness for at-risk 
communities is to understand these risks with 
updated, relevant data and analysis. In the 
Houston area, there is already an on-going 
study, analyzing the effects of the bayou and 
rainfall, as flooding and its detrimental con-
sequences are often a concern for the Hous-
ton area. The White Oak Bayou Federal Flood 
Damage Reduction Project is an existing 
project in Houston which is a partnership 
project between the U.S. Army Corps of Engi-
neers (the Corps) and the Harris County Flood 
Control District (the District). In developing a 
flood damage reduction project for White Oak 
Bayou, the Harris County Flood Control Dis-
trict has performed extensive data collection 
and analysis. The District has held public 
meetings within the community several times 
over the course of developing the project to 
determine the community’s interests and flood 
damage reduction needs. Using this informa-

tion, the District developed the flood damage 
reduction project for White Oak Bayou. 

In 1998, the District began a feasibility study 
for the White Oak Bayou Federal Flood Dam-
age Reduction Project. This investigation has 
involved an extensive study of the White Oak 
Bayou watershed. Components to address 
flooding were analyzed and evaluated in great 
detail, which generated several alternatives for 
consideration as part of the project. Some of 
the components are already being imple-
mented. 

Unfortunately, there are many other areas in 
Houston/Harris County, Texas and other com-
munities throughout this country that experi-
ence an inordinate amount of flooding. In 
Houston, these areas that are frequently flood-
ed from excessive rainwater include the Buf-
falo Bayou, the Greens Bayou, and the Halls 
Bayou. These areas could greatly benefit from 
a study and analysis to determine the impact 
of excessive rainwater on residences located 
in areas at high risk for flooding from bayous 
and highways. Such a study would allow for 
investigators to better determine the amount of 
flood damage and create and implement 
measures to prevent such future damage. 

Another amendment I offered would have 
stated that it is the sense of Congress that it 
is important to provide resources to address 
the devastating effects of flooding; that home-
owners are particularly negatively affected by 
flooding; that excessive rainfall often leads to 
unsafe and hazardous living conditions; that 
flooding presents unexpected destruction and 
damage; and that it is necessary to provide 
consumers the opportunity to buy flood insur-
ance. 

This amendment declares to the American 
people in a loud voice, that Congress under-
stands the seriousness of flooding and the im-
portance of flood insurance. It is important that 
we candidly illustrate our reasoning for the 
issuance of this legislation. 

Mr. Chair, it is clear that we have not been 
taking this issue as seriously as we should. 
We have had three lapses of authority this 
year alone with the National Flood Insurance 
Program (NFIP). We must not continue to sim-
ply extend this program for 30 days at a time. 
We must not continue to play with the security 
of the American people when it pertains to an 
issue so serious and potentially devastating as 
floods. The people who own homes in these 
areas and the businesses who own property 
deserve better. The communities and the 
many potential homeowners, who cannot pur-
chase homes without access to flood insur-
ance, deserve better. We must take the first 
step by making it perfectly clear that we as a 
Congress will no longer play and toil with this 
issue. We must affirm that we are very serious 
about protecting our constituents and securing 
our nation from the devastating consequences 
of floods. 

Finally, I also offered a well crafted amend-
ment that would have effectively prohibited 
states and local governments from misusing 
new federal flood insurance program require-
ments to disadvantaged businesses and 
homeowners in any way. Unfortunately, fed-
eral law is often misinterpreted by state and 
local officials, resulting in unintended con-
sequences in many communities across this 
country. My amendment was a practical and 
reasonable response to a previously enacted 
Houston ordinance that had just such unin-
tended consequences. This ordinance prohib-
ited property construction on vacant land or 
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substantially damaged property located in 
major floodways and bayous and almost re-
sulted in the wrongful taking of property from 
innocent homeowners, merely because their 
property was located in the wrong place. 

In 2006, I began meeting with hundreds of 
homeowners in Houston from areas such as 
Shady Acres, a 100-year-old neighborhood, as 
a result of the implementation of changes to 
Chapter 19, the City of Houston’s floodplain 
ordinance. Listening to their testimonies and 
frustration made the impact of this bill very rel-
evant. Just think, in my home district an ordi-
nance was passed that resulted in the mas-
sive reduction in property values for almost 
10,000 developed and vacant properties, in-
cluding 2,400 single family homes. The ordi-
nance took advantage of the fact that FEMA 
would be expected to decrease flood insur-
ance premiums by 5 percent for those areas. 
Although the communities could pay less for 
flood insurance, the difference was minimal 
compared to the losses to their property val-
ues. Many owners were afraid that they would 
have to sell their homes because of the dra-
matic drop in value. 

By firmly stating that state and local govern-
ments should not misinterpret these flood in-
surance laws to put property owners at a dis-
advantage, I believe we could have sent a 
strong message that Congress will protect the 
property rights and interests of American citi-
zens and the people this bill is intended to aid. 
It is important to make it known that the use 
of any unforeseen circumstances to treat flood 
insurance program requirements as a proxy 
for the wrongful taking of property is utterly 
unacceptable. 

I truly believe my amendments would have 
complemented H.R. 5114. However, I still be-
lieve the bill is a proactive measure that has 
been long overdue to address the urgent 
needs of Americans throughout this country, 
many of whom experience damage and losses 
to their homes, property and businesses from 
flooding. 

For these reasons, I urge my colleagues to 
pass this important bill. 

Mr. PAUL. Mr. Chair, the Flood Insurance 
Reform Priorities Act makes a number of 
changes to the National Flood Insurance Pro-
gram. Some of these changes are in the inter-
ests of taxpayers, such as the new restrictions 
on subsidies for second houses and vacation 
homes, while others, particularly the coverage 
limits, are in the interest of those who own 
property in flood plains. However, taken in its 
entirety this bill is not really in the interest of 
taxpayers or property owners because it cre-
ates new federal programs that appear to 
serve no useful purpose and it continues to 
allow the Federal Emergency Management 
Agency (FEMA) to impose unnecessary costs 
on local communities. 

At a time when the flood insurance program 
is running a deficit of 2 billion dollars this leg-
islation wastes millions of taxpayer dollars on 
‘‘outreach’’ and ‘‘education’’ programs de-
signed to make sure people living in flood 
prone areas are aware of the need for flood 
insurance. Madame Speaker, as a homeowner 
in a flood plain, I can assure you that property 
ownership these areas are very aware of the 
need for flood insurance and do not need any 
outreach or reminders of the need for flood in-
surance. 

Many critics of flood insurance have pointed 
out that federally-subsidized insurance encour-

ages people to develop land in areas where 
under a free market system flood insurance 
would be prohibitively expensive. This is a 
valid point; however, it is also true that the 
flood insurance program often imposes flood 
insurance mandates on property owners in 
areas where there is little actual risk of flood-
ing. Much of the controversy over the redraw-
ing of the flood plain maps revolves around 
concerns that FEMA may force local commu-
nities to spend millions of dollars refurbishing 
levees and dams even though these struc-
tures were constructed specifically to protect 
against the worst conceivable storms. 

In some cases, FEMA is even demanding 
that communities spend money to alter levies 
that were constructed after consultation with 
the Corp of Engineers! While I am pleased the 
bill at least provides a phase-in of the flood in-
surance mandate for property owners living in 
the newly-mapped flood plains, I am con-
cerned that it does not do enough to ensure 
communities and individuals are not forced to 
incur needless expenses simply to satisfy 
FEMA bureaucrats. At the least, Congress 
should not give FEMA the ability to impose 
new flood maps without adequate oversight. 
Yet, under this bill, it would be five years be-
fore Congress seriously re-examines the flood 
program. 

The basic problem with the flood insurance 
program is that it assumes government offi-
cials are capable of knowing who should and 
who should not be required to purchase flood 
insurance, and also determine the premiums 
for every individual living in a flood-prone 
area. However, there is no way that govern-
ment bureaucrats can determine correct 
amounts of coverage and premium prices for 
millions of individual homeowners. 

If flood insurance were allowed to be pro-
vided by the market, private insurance could 
do an accurate job of pricing risk so that those 
who wished to live in flood-prone areas could 
do so as long as they were willing to pay for 
the risk. Under this market system, property 
owners and insurance companies would have 
incentives that are lacking when the program 
is subsidized by the government; i.e., incen-
tives to adopt innovative ways to mitigate the 
damage from floods. 

My district has experienced numerous 
storms and floods, including Hurricane Ike in 
2008. After each incident, my office inevitably 
receives complaints from my constituents re-
garding FEMA’s failure to provide them with 
timely assistance and compensation. My con-
stituents’ dissatisfaction with FEMA, along with 
the shameful way extension of the flood insur-
ance program was held hostage last month in 
order to blackmail representatives into sup-
porting adding billions more to the national 
debt, has strengthened my conviction that pri-
vate markets, local communities, and states 
can more efficiently and humanely deal with 
the demand for flood insurance than the fed-
eral government. 

The Flood Insurance Reform Priorities Act 
does take some steps toward fixing some of 
the problems with the flood insurance system, 
but it also needlessly spends taxpayer money 
and does not adequately address concerns 
that FEMA may impose unnecessary costs on 
local communities—communities which do 
have plenty of incentive to make sure they are 
adequately prepared for a flood. Therefore, I 
must oppose this bill. 

Mr. OBERSTAR. Mr. Chair, I rise today in 
support of H.R. 5114, the Flood Insurance Re-

form Priorities Act of 2010. This legislation 
makes several significant changes to the Na-
tional Flood Insurance Program (NFIP) and 
extends the authorization of the program 
through 2015. 

I commend the gentleman from Massachu-
setts (Mr. FRANK), the Chairman of the Com-
mittee on Financial Services, and the gentle-
woman from California (Ms. WATERS ) for their 
efforts to advance this important legislation. I 
thank them for the cooperative spirit in which 
they have worked with the Committee on 
Transportation and Infrastructure on flood 
issues. 

The Committee on Transportation and Infra-
structure has jurisdiction over the Federal 
Emergency Management Agency (FEMA) and 
its programs authorized by the Robert T. Staf-
ford Disaster Relief and Emergency Assist-
ance Act (Stafford Act). Flooding is the most 
common risk communities across the country 
face and floods are the most frequent type of 
disaster declared by the President. The NFIP 
works hand in hand with FEMA’s pre- and 
post-disaster programs authorized by the Staf-
ford Act. 

The NFIP provides assistance to commu-
nities through all the phases of emergency 
management: preparedness, response, recov-
ery, and mitigation. Initially, the program helps 
communities prepare by providing incentives 
to participate in the program; in return for im-
proved zoning and other ordinances, commu-
nities received subsidized flood insurance. 
Further, flood maps under the NFIP help com-
munities prepare for floods by helping to pre-
dict where flooding will occur and the likely se-
verity. This in turn helps first responders know 
which communities need to be evacuated, or 
where people may need to be rescued, and 
where flood fighting efforts need to take place. 

The NFIP helps in recovery by providing 
payments to policy holders above and beyond 
what disaster assistance under the Stafford 
Act will cover and by transferring these costs 
from the Federal taxpayers to insurance rate 
payers. The NFIP pays numerous claims each 
year for events that do not warrant Federal 
disasters assistance under the Stafford Act. 
The NFIP and flood mapping also helps miti-
gate damage to property and risks to lives by 
identifying and mandating steps communities 
can take to rebuild safer and smarter after a 
flood, or, proactively, before a flood strikes a 
community. This assistance works in conjunc-
tion with the Hazard Mitigation Grant Program 
and the Pre-Disaster Mitigation Grant Program 
authorized by the Stafford Act. 

The amendments to the NFIP made by H.R. 
5114 will provide for both a strong insurance 
program and strengthen the NFIP’s risk com-
munication and mitigation functions. The bill 
provides for outreach to communities and resi-
dents to ensure that they are aware of the 
risks they face and the insurance available to 
them. Even where this bill provides temporary 
relief from insurance purchase requirements, it 
requires communities to have the appropriate 
notice, risk communication, and emergency 
management plans in place to protect their 
citizens from the risks posed by floods. 

Mr. Chair, I also wish to note several addi-
tional issues related to the nation’s efforts to 
address the risk of flooding that are not ad-
dressed in this legislation and to state the 
commitment of the Committee on Transpor-
tation and Infrastructure to continue to work on 
these issues in the hopes of bringing forward 
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comprehensive reform of the nation’s flood 
damage reduction efforts in the near future. 

The Committee on Transportation and Infra-
structure has a longstanding interest in the 
maintenance and safety of our nation’s infra-
structure. Over the past few years, the impor-
tance of maintaining the safety of our nation’s 
flood control structures, including our levee 
systems, has been reinforced by pictures of 
the catastrophic consequences of their failure. 

Since the events of Hurricanes Katrina and 
Rita, the Committee on Transportation and In-
frastructure has held numerous hearings on 
the condition of the nation’s flood damage re-
duction infrastructure. Most shocking was the 
realization that our nation had never con-
ducted a simple inventory of all the levees in 
this country. We learned that Federal, State, 
and local agencies did not have comprehen-
sive knowledge about where all of the levees 
in our Nation were located, what condition 
they are in, or what resources are at risk if 
they fail or should they be overtopped. 

In the 110th Congress, this body voted, by 
a vote of 361–54 to override a Presidential 
veto of the Water Resources Development Act 
2007, in order to authorize critical but long 
overdue spending on our nation’s water infra-
structure. Section 9003 of WRDA 2007 cre-
ated the National Committee on Levee Safety 
to develop plans and recommendations for a 
National Levee Safety Program. 

Earlier this Congress, the Subcommittee on 
Water Resources and Environment held a 
hearing on the draft recommendations of the 
National Committee and on proposals to take 
a more holistic view towards sustainable flood 
damage reduction including: improvements to 
the Nation’s system of flood control structures; 
the establishment of clear, national standards 
for the condition of levees and for maintaining 
these critical structures; for communicating to 
the public the inherent risks associated with 
potential flooding events; and for encouraging 
the incorporation of nonstructural approaches 
into the overall system of flood protection. 

Over the past year, our Committee has 
reached out to numerous Federal, State, and 
local agencies responsible for flood protection, 
as well as numerous non-governmental orga-
nizations to begin the discussions on how to 
comprehensively reform our Nation’s efforts to 
protect the lives and livelihoods of its citizenry. 
I want to thank the Chairman of the Com-
mittee on Financial Services (Mr. FRANK) for 
his participation in these discussions and for 
his willingness to find longterm, comprehen-
sive solutions to the flooding issues facing this 
Nation. 

The answers to these questions are likely to 
be lengthy and expensive, but investing in our 
levee systems now will save billions of dollars 
and many lives later. 

The National Oceanic and Atmospheric Ad-
ministration (NOAA) estimates that hurricanes 
and floods cost the country over $10 billion in 
damages in an average year. However, ex-
treme events in the past several decades 
push this number up. For example, Hurricane 
Katrina, the costliest and most deadly hurri-
cane we have seen this century, caused an 
estimated $100 billion in damages and the 
loss of hundreds of lives. Additionally, the Mid-
west has seen two 500-year floods in the past 
15 years. Flooding in 2008 alone resulted in 
upwards of $15 billion in damages and the 
loss of two dozen lives. 

Our goal is to prevent such massive losses 
in the future by creating an effective national 

flood damage reduction and levee safety pro-
gram. We must be clear that no program can 
effectively eliminate all risk of flooding. How-
ever, implementing certain policies will lower 
this risk. 

We must have an accurate assessment of 
the condition of our current levee system and 
based on that assessment, create national 
standards that will apply to all levee systems. 
Taking into consideration new risk factors, 
such as changing hydrological conditions, in-
creased development within floodplains, and 
the effects of global climate change, will be 
essential in this process. In light of these fac-
tors, the current 100-year flood model may no 
longer be sufficient as a minimum standard for 
some levees. 

Some would have liked the legislation be-
fore the House today to address both reforms 
to the NFIP and to the Nation’s overall flood 
damage reduction efforts. Such broad reform 
to our system of flood control requires careful 
consideration and additional work, which the 
Committee on Transportation and Infrastruc-
ture stands ready to do. I look forward to con-
tinuing to work with Chairman FRANK and 
other Members to address this important issue 
in the near future. 

I urge my colleagues to support H.R. 5114. 
Mr. KANJORSKI. Mr. Chair, I rise today in 

strong support of H.R. 5114, the Flood Insur-
ance Reform Priorities Act of 2010. This legis-
lation would reauthorize the National Flood In-
surance Program (NFIP) through fiscal year 
2015 and make several improvements to the 
program. 

My Congressional District is home to some 
of the most flood prone rivers and streams in 
the United States. Nearly every major rain 
event causes some type of the flooding for 
residents and businesses. As a result, the 
NFIP is a tremendously important program for 
my constituents and I am proud to be an origi-
nal cosponsor of this legislation. 

H.R. 5114 contains provisions I authored to 
help communities that are currently con-
structing flood control projects where new sci-
entific data would require changes in the de-
sign of the levee systems. In this situation, 
residents and businesses would be required to 
pay flood insurance rates as if the levees were 
not even constructed. 

Mr. Chair, it is enormously unfair for com-
munities that have contributed millions of dol-
lars toward a flood control project to be penal-
ized with higher flood insurance rates because 
of conflicting scientific data. Communities in-
vest in flood control projects with not only the 
expectation of being protected from future 
floods but also having the expectation of re-
ceiving reduced flood insurance rates. 

My provisions ensure that when this situa-
tion arises the community will be treated fairly 
for purposes of purchasing flood insurance 
during the construction of flood protection 
measures. 

Ms. WATERS. I yield back the bal-
ance of my time. 

The CHAIR. All time for general de-
bate has expired. 

Pursuant to the rule, the amendment 
in the nature of a substitute printed in 
the bill shall be considered as an origi-
nal bill for the purpose of amendment 
under the 5-minute rule and shall be 
considered read. 

The text of the amendment in the na-
ture of a substitute is as follows: 

H.R. 5114 
Be it enacted by the Senate and House of Rep-

resentatives of the United States of America in 
Congress assembled, 
SECTION 1. SHORT TITLE AND TABLE OF CON-

TENTS. 
(a) SHORT TITLE.—This Act may be cited as 

the ‘‘Flood Insurance Reform Priorities Act of 
2010’’. 

(b) TABLE OF CONTENTS.—The table of con-
tents for this Act is as follows: 
Sec. 1. Short title and table of contents. 
Sec. 2. Findings and purposes. 
Sec. 3. Extension of national flood insurance 

program. 
Sec. 4. Maximum coverage limits. 
Sec. 5. Phase-in of actuarial rates for nonresi-

dential properties, certain pre- 
FIRM properties, and non-pri-
mary residences. 

Sec. 6. 5-year delay in effective date of manda-
tory purchase requirement for 
new flood hazard areas. 

Sec. 7. 5-year phase-in of flood insurance rates 
for newly mapped areas. 

Sec. 8. Increase in annual limitation on pre-
mium increases. 

Sec. 9. Consideration of construction, recon-
struction, and improvement of 
flood protection systems in deter-
mination of flood insurance rates. 

Sec. 10. Treatment of certain flood protection 
projects. 

Sec. 11. Notification to homeowners regarding 
mandatory purchase requirement 
applicability and rate phase-ins. 

Sec. 12. Coverage for additional living expenses 
and business interruption. 

Sec. 13. Exception to waiting period for effec-
tive date of policies. 

Sec. 14. Minimum deductibles for claims. 
Sec. 15. Payment of premiums in installments 

for low-income policyholders. 
Sec. 16. Enforcement. 
Sec. 17. Notification to tenants of availability 

of contents insurance. 
Sec. 18. Flood insurance outreach. 
Sec. 19. Notice of availability of flood insurance 

and escrow in RESPA good faith 
estimate. 

Sec. 20. Authorization of additional FEMA 
staff. 

Sec. 21. Plan to verify maintenance of flood in-
surance on Mississippi and Lou-
isiana properties receiving emer-
gency supplemental funds. 

Sec. 22. Flood insurance advocate. 
Sec. 23. Eligibility of property demolition and 

rebuilding under flood mitigation 
assistance program. 

Sec. 24. Study regarding mandatory purchase 
requirement for non-federally re-
lated loans. 

Sec. 25. Study of methods to increase flood in-
surance program participation by 
low-income families. 

Sec. 26. Report on inclusion of building codes in 
floodplain management criteria. 

Sec. 27. Study on repaying flood insurance 
debt. 

Sec. 28. Study regarding impact of rate in-
creases on pre-FIRM properties. 

Sec. 29. Study of effects of Act. 
Sec. 30. Rulemaking. 
SEC. 2. FINDINGS AND PURPOSES. 

(a) FINDINGS.—The Congress finds that— 
(1) since the enactment of National Flood In-

surance Act of 1968, the national flood insur-
ance program has been the primary source of re-
liable, reasonably priced, flood insurance cov-
erage for millions of American homes and busi-
nesses; 

(2) today over 5,500,000 homes and businesses 
in the United States rely on the national flood 
insurance program to provide a degree of finan-
cial security; 

(3) although participation in the national 
flood insurance program has, in the past, large-
ly been limited to properties required to partici-
pate in the program because of the program’s 
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mandatory purchase requirement for properties 
in special flood hazard areas with loans from 
federally regulated lenders, recent annual and 
extraordinary flooding has resulted in the pro-
gram enjoying its highest voluntary participa-
tion since the establishment of the mandatory 
flood insurance purchase requirement; 

(4) several years of below-average flood claims 
losses and increased voluntary participation in 
the national flood insurance program have al-
lowed the program to fully service the debt in-
curred following Hurricanes Katrina and Rita 
and allowed the program to pay $598,000,000 of 
the principal of that outstanding debt; 

(5) though significant reforms are needed to 
further improve the financial outlook of the na-
tional flood insurance program, long-term and 
reliable authorization of the program is an es-
sential element to stabilizing the already fragile 
United States housing market; 

(6) increased flooding in areas outside des-
ignated special flood hazard areas prompted the 
Executive and the Congress in 2002 to begin call-
ing for the national flood insurance program to 
develop and disseminate revised, updated flood 
insurance rate maps that reflect the real risk of 
flooding for properties not previously identified 
as being located within a special flood hazard 
area; 

(7) dissemination of accurate, up-to-date, 
flood-risk information remains a primary goal of 
the national flood insurance program and such 
information should be disseminated as soon as 
such information is collected and available; 

(8) communities should be encouraged to make 
their residents aware of updated flood-risk data 
while communities are assessing and incor-
porating updated flood-risk data into long-term 
community planning; 

(9) the maximum coverage limits for flood in-
surance policies should be increased to reflect 
inflation and the increased cost of housing; and 

(10) phasing out flood insurance premium sub-
sidies currently extended to vacation homes, sec-
ond homes, and commercial properties would re-
sult in significant average annual savings to the 
national flood insurance program. 

(b) PURPOSES.—The purposes of this Act are— 
(1) to identify priorities essential to the reform 

and ongoing stable functioning of the national 
flood insurance program; 

(2) to increase incentives for homeowners and 
communities to participate in the national flood 
insurance program and to improve oversight to 
ensure better accountability of the national 
flood insurance program and the Federal Emer-
gency Management Agency; and 

(3) to increase awareness of homeowners of 
flood risks and improve the information regard-
ing such risks provided to homeowners. 
SEC. 3. EXTENSION OF NATIONAL FLOOD INSUR-

ANCE PROGRAM. 
(a) PROGRAM EXTENSION.—Section 1319 of the 

National Flood Insurance Act of 1968 (42 U.S.C. 
4026) is amended by striking ‘‘September 30, 
2008’’ and inserting ‘‘September 30, 2015’’. 

(b) FINANCING.—Section 1309(a) of such Act 
(42 U.S.C. 4016(a)) is amended by striking ‘‘Sep-
tember 30, 2008’’ and inserting ‘‘September 30, 
2015’’. 

(c) EXTENSION OF PILOT PROGRAM FOR MITI-
GATION OF SEVERE REPETITIVE LOSS PROP-
ERTIES.—Section 1361A of the National Flood 
Insurance Act of 1968 (42 U.S.C. 4102a) is 
amended— 

(1) in subsection (k)(1), by striking ‘‘2005, 
2006, 2007, 2008, and 2009’’ and inserting ‘‘2011, 
2012, 2013, 2014, and 2015’’; and 

(2) by striking subsection (l). 
SEC. 4. MAXIMUM COVERAGE LIMITS. 

Subsection (b) of section 1306 of the National 
Flood Insurance Act of 1968 (42 U.S.C. 4013(b)) 
is amended— 

(1) in paragraph (2), by striking ‘‘$250,000’’ 
and inserting ‘‘$335,000’’; 

(2) in paragraph (3), by striking ‘‘$100,000’’ 
and inserting ‘‘$135,000’’; and 

(3) in paragraph (4)— 
(A) by striking ‘‘$500,000’’ each place such 

term appears and inserting ‘‘$670,000’’; and 
(B) by inserting before ‘‘; and’’ the following: 

‘‘; except that, in the case of any nonresidential 
property that is a structure containing more 
than one dwelling unit that is made available 
for occupancy by rental (notwithstanding the 
provisions applicable to the determination of the 
risk premium rate for such property), additional 
flood insurance in excess of such limits shall be 
made available to every insured upon renewal 
and every applicant for insurance so as to en-
able any such insured or applicant to receive 
coverage up to a total amount that is equal to 
the product of the total number of such rental 
dwelling units in such property and the max-
imum coverage limit per dwelling unit specified 
in paragraph (2); except that in the case of any 
such multi-unit, nonresidential rental property 
that is a pre-FIRM structure (as such term is 
defined in section 578(b) of the National Flood 
Insurance Reform Act of 1994 (42 U.S.C. 4014 
note)), the risk premium rate for the first 
$500,000 of coverage shall be determined in ac-
cordance with section 1307(a)(2) and the risk 
premium rate for any coverage in excess of such 
amount shall be determined in accordance with 
section 1307(a)(1)’’. 
SEC. 5. PHASE-IN OF ACTUARIAL RATES FOR NON-

RESIDENTIAL PROPERTIES, CERTAIN 
PRE-FIRM PROPERTIES, AND NON- 
PRIMARY RESIDENCES. 

(a) IN GENERAL.—Section 1308(c) of the Na-
tional Flood Insurance Act of 1968 (42 U.S.C. 
4015(c)) is amended— 

(1) by redesignating paragraph (2) as para-
graph (5); and 

(2) by inserting after paragraph (1) the fol-
lowing new paragraphs: 

‘‘(2) NONRESIDENTIAL PROPERTIES.—Any non-
residential property, which term shall not in-
clude any multifamily rental property that con-
sists of four or more dwelling units. 

‘‘(3) NON-PRIMARY RESIDENCES.—Any residen-
tial property that is not the primary residence of 
any individual, including the owner of the 
property or any other individual who resides in 
the property as a tenant. 

‘‘(4) RECENTLY PURCHASED PRE-FIRM SINGLE- 
FAMILY PROPERTIES USED AS PRINCIPAL 
RESIDENCIES.—Any single family property that— 

‘‘(A) has been constructed or substantially im-
proved and for which such construction or im-
provement was started, as determined by the Di-
rector, before December 31, 1974, or before the ef-
fective date of the initial rate map published by 
the Director under paragraph (2) of section 1360 
for the area in which such property is located, 
whichever is later; and 

‘‘(B) is purchased after the date of enactment 
of the Flood Insurance Reform Priorities Act of 
2010.’’. 

(b) TECHNICAL AMENDMENTS.—Section 1308 of 
the National Flood Insurance Act of 1968 (42 
U.S.C. 4015) is amended— 

(1) in subsection (c)— 
(A) in the matter preceding paragraph (1), by 

striking ‘‘the limitations provided under para-
graphs (1) and (2)’’ and inserting ‘‘subsection 
(e)’’; and 

(B) in paragraph (1), by striking ‘‘, except’’ 
and all that follows through ‘‘subsection (e)’’; 
and 

(2) in subsection (e), by striking ‘‘paragraph 
(2) or (3)’’ and inserting ‘‘paragraph (5)’’. 

(c) EFFECTIVE DATE AND TRANSITION.— 
(1) EFFECTIVE DATE.—The amendments made 

by subsections (a) and (b) shall apply beginning 
upon the expiration of the 3-year period that be-
gins on the date of the enactment of this Act, 
except as provided in paragraph (2) of this sub-
section. 

(2) TRANSITION FOR PROPERTIES COVERED BY 
FLOOD INSURANCE UPON EFFECTIVE DATE.— 

(A) INCREASE OF RATES OVER TIME.—In the 
case of any property described in paragraph (2), 
(3), or (4) of section 1308(c) of the National 

Flood Insurance Act of 1968, as amended by 
subsection (a) of this section, that, as of the ef-
fective date under paragraph (1) of this sub-
section, is covered under a policy for flood in-
surance made available under the national flood 
insurance program for which the chargeable 
premium rates are less than the applicable esti-
mated risk premium rate under section 1307(a)(1) 
for the area in which the property is located, 
the Director of the Federal Emergency Manage-
ment Agency shall increase the chargeable pre-
mium rates for such property over time to such 
applicable estimated risk premium rate under 
section 1307(a)(1). 

(B) ANNUAL INCREASE.—Such increase shall be 
made by increasing the chargeable premium 
rates for the property (after application of any 
increase in the premium rates otherwise applica-
ble to such property), once during the 12-month 
period that begins upon the effective date under 
paragraph (1) of this subsection and once every 
12 months thereafter until such increase is ac-
complished, by 20 percent (or such lesser amount 
as may be necessary so that the chargeable rate 
does not exceed such applicable estimated risk 
premium rate or to comply with subparagraph 
(C)). 

(C) PROPERTIES SUBJECT TO PHASE-IN AND AN-
NUAL INCREASES.—In the case of any pre-FIRM 
property (as such term is defined in section 
578(b) of the National Flood Insurance Reform 
Act of 1974), the aggregate increase, during any 
12-month period, in the chargeable premium rate 
for the property that is attributable to this para-
graph or to an increase described in section 
1308(e) of the National Flood Insurance Act of 
1968 may not exceed 20 percent. 

(D) FULL ACTUARIAL RATES.—The provisions 
of paragraphs (2), (3), and (4) of such section 
1308(c) shall apply to such a property upon the 
accomplishment of the increase under this para-
graph and thereafter. 
SEC. 6. 5-YEAR DELAY IN EFFECTIVE DATE OF 

MANDATORY PURCHASE REQUIRE-
MENT FOR NEW FLOOD HAZARD 
AREAS. 

(a) IN GENERAL.—Section 102 of the Flood Dis-
aster Protection Act of 1973 (42 U.S.C. 4012a) is 
amended by adding at the end the following 
new subsection: 

‘‘(i) DELAYED EFFECTIVE DATE OF MANDA-
TORY PURCHASE REQUIREMENT FOR NEW FLOOD 
HAZARD AREAS.— 

‘‘(1) IN GENERAL.—In the case of any area 
that was not previously designated as an area 
having special flood hazards and that, pursuant 
to any issuance, revision, updating, or other 
change in flood insurance maps that takes effect 
on or after September 1, 2008, becomes des-
ignated as an area having special flood hazards, 
if each State and local government having juris-
diction over any portion of the geographic area 
has complied with paragraph (2), such designa-
tion shall not take effect for purposes of sub-
section (a), (b), or (e) of this section, or section 
202(a) of this Act, until the expiration of the 5- 
year period beginning upon the date that such 
maps, as issued, revised, update, or otherwise 
changed, become effective. 

‘‘(2) NOTICE REQUIREMENTS.—A State or local 
government shall be considered to have complied 
with this paragraph with respect to any geo-
graphic area described in paragraph (1) only if 
the State or local government has, before the ef-
fective date of the issued, revised, updated, or 
changed maps, and in accordance with such 
standards as shall be established by the Direc-
tor— 

‘‘(A) developed an evacuation plan to be im-
plemented in the event of flooding in such por-
tion of the geographic area; and 

‘‘(B) developed and implemented an outreach 
and communication plan to advise occupants in 
such portion of the geographic area of potential 
flood risks, the opportunity to purchase flood 
insurance, and the consequences of failure to 
purchase flood insurance. 
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‘‘(3) RULE OF CONSTRUCTION.—Nothing in 

paragraph (1) may be construed to affect the ap-
plicability of a designation of any area as an 
area having special flood hazards for purposes 
of the availability of flood insurance coverage, 
criteria for land management and use, notifica-
tion of flood hazards, eligibility for mitigation 
assistance, or any other purpose or provision 
not specifically referred to in paragraph (1).’’. 

(b) CONFORMING AMENDMENT.—The second 
sentence of subsection (h) of section 1360 of the 
National Flood Insurance Act of 1968 (42 U.S.C. 
4101(h)) is amended by striking ‘‘Such’’ and in-
serting ‘‘Except for notice regarding a change 
described in section 102(i)(1) of the Flood Dis-
aster Protection Act of 1973 (42 U.S.C. 
4012a(i)(1)), such’’. 

(c) NO REFUNDS.—Nothing in this section or 
the amendments made by this section may be 
construed to authorize or require any payment 
or refund for flood insurance coverage pur-
chased for any property that covered any period 
during which such coverage is not required for 
the property pursuant to the applicability of the 
amendment made by subsection (a). 
SEC. 7. 5-YEAR PHASE-IN OF FLOOD INSURANCE 

RATES FOR NEWLY MAPPED AREAS. 
Section 1308 of the National Flood Insurance 

Act of 1968 (42 U.S.C. 4015), as amended by the 
preceding provisions of this Act, is further 
amended— 

(1) in subsection (a), in the matter preceding 
paragraph (1), by inserting ‘‘or notice’’ after 
‘‘prescribe by regulation’’; 

(2) in subsection (c), by inserting ‘‘and sub-
section (g)’’ before the first comma; and 

(3) by adding at the end the following new 
subsection: 

‘‘(g) 5-YEAR PHASE-IN OF FLOOD INSURANCE 
RATES FOR NEWLY MAPPED AREAS.—Notwith-
standing any other provision of law relating to 
chargeable risk premium rates for flood insur-
ance coverage under this title, in the case of any 
area that was not previously designated as an 
area having special flood hazards and that, 
pursuant to any issuance, revision, updating, or 
other change in flood insurance maps, becomes 
designated as such an area, during the 5-year 
period that begins upon the expiration of the pe-
riod referred to in section 102(i)(1) of the Flood 
Disaster Protection Act of 1973 with respect to 
such area, the chargeable premium rate for 
flood insurance under this title with respect to 
any property that is located within such area 
shall be— 

‘‘(1) for the first year of such 5-year period, 20 
percent of the chargeable risk premium rate oth-
erwise applicable under this title to the prop-
erty; 

‘‘(2) for the second year of such 5-year period, 
40 percent of the chargeable risk premium rate 
otherwise applicable under this title to the prop-
erty; 

‘‘(3) for the third year of such 5-year period, 
60 percent of the chargeable risk premium rate 
otherwise applicable under this title to the prop-
erty; 

‘‘(4) for the fourth year of such 5-year period, 
80 percent of the chargeable risk premium rate 
otherwise applicable under this title to the prop-
erty; and 

‘‘(5) for the fifth year of such 5-year period, 
100 percent of the chargeable risk premium rate 
otherwise applicable under this title to the prop-
erty.’’. 
SEC. 8. INCREASE IN ANNUAL LIMITATION ON 

PREMIUM INCREASES. 
Section 1308(e) of the National Flood Insur-

ance Act of 1968 (42 U.S.C. 4015(e)) is amended 
by striking ‘‘10 percent’’ and inserting ‘‘20 per-
cent’’. 
SEC. 9. CONSIDERATION OF CONSTRUCTION, RE-

CONSTRUCTION, AND IMPROVEMENT 
OF FLOOD PROTECTION SYSTEMS IN 
DETERMINATION OF FLOOD INSUR-
ANCE RATES. 

(a) IN GENERAL.—Section 1307 of the National 
Flood Insurance Act of 1968 (42 U.S.C. 4014) is 
amended— 

(1) in subsection (e)— 
(A) in the first sentence, by striking ‘‘con-

struction of a flood protection system’’ and in-
serting ‘‘construction, reconstruction, or im-
provement of a flood protection system (without 
respect to the level of Federal investment or par-
ticipation)’’; and 

(B) in the second sentence— 
(i) by striking ‘‘construction of a flood protec-

tion system’’ and inserting ‘‘construction, recon-
struction, or improvement of a flood protection 
system’’; and 

(ii) by inserting ‘‘based on the present value 
of the completed system’’ after ‘‘has been ex-
pended’’; and 

(2) in subsection (f)— 
(A) in the first sentence in the matter pre-

ceding paragraph (1), by inserting ‘‘(without re-
spect to the level of Federal investment or par-
ticipation)’’ before the period at the end; 

(B) in the third sentence in the matter pre-
ceding paragraph (1), by inserting ‘‘, whether 
coastal or riverine,’’ after ‘‘special flood haz-
ard’’; and 

(C) in paragraph (1), by striking ‘‘a Federal 
agency in consultation with the local project 
sponsor’’ and inserting ‘‘the entity or entities 
that own, operate, maintain, or repair such sys-
tem’’. 

(b) REGULATIONS.—Not later than 90 days 
after the date of the enactment of this Act, the 
Administrator of the Federal Emergency Man-
agement Agency shall promulgate regulations to 
carry out the amendments made by subsection 
(a). Section 5 may not be construed to annul, 
alter, affect, authorize any waiver of, or estab-
lish any exception to, the requirement under the 
preceding sentence. 

(c) IMPLEMENTATION.—The Administrator of 
the Federal Emergency Management Agency 
shall implement this section and the amend-
ments made by this section in a manner that 
will not materially weaken the financial posi-
tion of the national flood insurance program or 
increase the risk of financial liability to Federal 
taxpayers. 
SEC. 10. TREATMENT OF CERTAIN FLOOD PRO-

TECTION PROJECTS. 
Section 1308 of the National Flood Insurance 

Act of 1968 (42 U.S.C. 4015), as amended by the 
preceding provisions of this Act, is further 
amended by adding at the end the following 
new subsection: 

‘‘(h) TREATMENT OF CERTAIN FLOOD PROTEC-
TION PROJECTS.— 

‘‘(1) INAPPLICABILITY OF MANDATORY PUR-
CHASE REQUIREMENT; PREMIUM RATES.—Not-
withstanding any other provision of law, upon 
full completion, as designed, of a flood protec-
tion system that was intended to provide flood 
protection with respect to a covered area, such 
covered area— 

‘‘(A) shall not be considered to be an area 
having special flood hazards for purposes of this 
Act or subsections (a), (b), or (e) of section 102, 
or section 202(a) of the Flood Disaster Protec-
tion Act of 1973; and 

‘‘(B) shall be eligible for flood insurance 
under this Act, if and to the extent that such 
area is eligible for such insurance under the 
other provisions of this Act, at premium rates 
not exceeding those that would be applicable 
under this section if the flood protection system 
referred to in paragraph (2) for such area had 
been completed and accredited as providing pro-
tection from floods at the level that the system 
was designed to provide (before construction, re-
construction, or improvement of the system, as 
applicable, began). 

The flood insurance rate maps shall indicate, 
for each covered area, the status of the area 
under subparagraphs (A) and (B). 

‘‘(2) COVERED AREA.—For purposes of this 
subsection, a covered area is an area that was 
intended to be protected by a flood protection 
system— 

‘‘(A)(i) for which, as of April 15, 2010— 

‘‘(I) construction, reconstruction, or improve-
ment has not been completed; 

‘‘(II) adequate progress, within the meaning 
of section 1307(e), has been made on such con-
struction, reconstruction, or improvement; and 

‘‘(III) is in an area having special flood haz-
ards; or 

‘‘(ii) for which, as of such date— 
‘‘(I) construction, reconstruction, or improve-

ment has been completed; 
‘‘(II) a determination regarding accreditation 

has not been made; and 
‘‘(III) is in an area having special flood haz-

ards; 
‘‘(B) that was designed to provide protection 

for at least the 100-year frequency flood; and 
‘‘(C) that has been determined, pursuant to 

waterflow data or other scientific information of 
a Federal agency obtained after, or that has 
changed since, commencement of construction, 
reconstruction, or improvement, will not provide 
protection from floods at the level referred to in 
subparagraph (B).’’. 
SEC. 11. NOTIFICATION TO HOMEOWNERS RE-

GARDING MANDATORY PURCHASE 
REQUIREMENT APPLICABILITY AND 
RATE PHASE-INS. 

Section 201 of the Flood Disaster Protection 
Act of 1973 (42 U.S.C. 4105) is amended by add-
ing at the end the following new subsection: 

‘‘(f) ANNUAL NOTIFICATION.—The Director, in 
consultation with affected communities, shall 
establish and carry out a plan to notify resi-
dents of areas having special flood hazards, on 
an annual basis— 

‘‘(1) that they reside in such an area; 
‘‘(2) of the geographical boundaries of such 

area; 
‘‘(3) of whether section 1308(h) of the National 

Flood Insurance Act of 1968 applies to properties 
within such area; and 

‘‘(4) of the provisions of section 102 requiring 
purchase of flood insurance coverage for prop-
erties located in such an area, including the 
date on which such provisions apply with re-
spect to such area, taking into consideration 
section 102(i); and 

‘‘(5) of a general estimate of what similar 
homeowners in similar areas typically pay for 
flood insurance coverage, taking into consider-
ation section 1308(g) of the National Flood In-
surance Act of 1968;’’. 
SEC. 12. COVERAGE FOR ADDITIONAL LIVING EX-

PENSES AND BUSINESS INTERRUP-
TION. 

Subsection (b) of section 1306 of the National 
Flood Insurance Act of 1968 (42 U.S.C. 4013) is 
amended— 

(1) in paragraph (4), by striking ‘‘and’’ at the 
end; 

(2) in paragraph (5)— 
(A) by inserting ‘‘pursuant to paragraph (2), 

(3), or (4)’’ after ‘‘any flood insurance cov-
erage’’; and 

(B) by striking the period at the end and in-
serting a semicolon; and 

(3) by adding at the end the following new 
paragraphs: 

‘‘(6) in the case of any residential property, 
each renewal or new contract for flood insur-
ance coverage shall provide not less than $1,000 
aggregate liability per dwelling unit for any 
necessary increases in living expenses incurred 
by the insured when losses from a flood make 
the residence unfit to live in, which coverage 
shall be available only at chargeable rates that 
are not less than the estimated premium rates 
for such coverage determined in accordance 
with section 1307(a)(1); 

‘‘(7) in the case of any residential property, 
optional coverage for additional living expenses 
described in paragraph (6) shall be made avail-
able to every insured upon renewal and every 
applicant in excess of the limits provided in 
paragraph (6) in such amounts and at such 
rates as the Director shall establish, except that 
such chargeable rates shall not be less than the 
estimated premium rates for such coverage de-
termined in accordance with section 1307(a)(1); 
and 
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‘‘(8) in the case of any commercial property or 

other residential property, including multifamily 
rental property, optional coverage for losses re-
sulting from any partial or total interruption of 
the insured’s business caused by damage to, or 
loss of, such property from a flood shall be made 
available to every insured upon renewal and 
every applicant, except that— 

‘‘(A) the Director may provide such coverage 
under such terms, conditions, and requirements 
as the Director considers appropriate to meet the 
needs of small businesses while complying with 
the requirement under subparagraph (C); and 

‘‘(B) any such coverage shall be made avail-
able only at chargeable rates that are not less 
than the estimated premium rates for such cov-
erage determined in accordance with section 
1307(a)(1).’’. 
SEC. 13. EXCEPTION TO WAITING PERIOD FOR EF-

FECTIVE DATE OF POLICIES. 
Section 1306(c)(2)(A) of the National Flood In-

surance Act of 1968 (42 U.S.C. 4013(c)(2)(A)) is 
amended by inserting before the semicolon the 
following: ‘‘or is in connection with the pur-
chase or other transfer of the property for which 
the coverage is provided (regardless of whether 
a loan is involved in the purchase or transfer 
transaction), but only when such initial pur-
chase of coverage is made not later 30 days after 
such making, increasing, extension, or renewal 
of the loan or not later than 30 days after such 
purchase or other transfer of the property, as 
applicable’’. 
SEC. 14. MINIMUM DEDUCTIBLES FOR CLAIMS. 

Section 1312 of the National Flood Insurance 
Act of 1968 (42 U.S.C. 4019) is amended— 

(1) by striking ‘‘The Director is’’ and inserting 
the following: ‘‘(a) IN GENERAL.—The Director 
is’’; and 

(2) by adding at the end the following: 
‘‘(b) MINIMUM ANNUAL DEDUCTIBLES.— 
‘‘(1) PRE-FIRM PROPERTIES.—For any struc-

ture that is covered by flood insurance under 
this title, and on which construction or substan-
tial improvement occurred on or before Decem-
ber 31, 1974, or before the effective date of an 
initial flood insurance rate map published by 
the Director under section 1360 for the area in 
which such structure is located, the minimum 
annual deductible for damage to or loss of such 
structure shall be— 

‘‘(A) $1,500, if the flood insurance coverage for 
such structure covers loss of, or physical dam-
age to, such structure in an amount equal to or 
less than $100,000; and 

‘‘(B) $2,000, if the flood insurance coverage for 
such structure covers loss of, or physical dam-
age to, such structure in an amount greater 
than $100,000. 

‘‘(2) POST-FIRM PROPERTIES.—For any struc-
ture that is covered by flood insurance under 
this title, and on which construction or substan-
tial improvement occurred after December 31, 
1974, or after the effective date of an initial 
flood insurance rate map published by the Di-
rector under section 1360 for the area in which 
such structure is located, the minimum annual 
deductible for damage to or loss of such struc-
ture shall be— 

‘‘(A) $750, if the flood insurance coverage for 
such structure covers loss of, or physical dam-
age to, such structure in an amount equal to or 
less than $100,000; and 

‘‘(B) $1,000, if the flood insurance coverage for 
such structure covers loss of, or physical dam-
age to, such structure in an amount greater 
than $100,000.’’. 
SEC. 15. PAYMENT OF PREMIUMS IN INSTALL-

MENTS FOR LOW-INCOME POLICY-
HOLDERS. 

Section 1306 of the National Flood Insurance 
Act of 1968 (42 U.S.C. 4013) is amended by add-
ing at the end the following new subsection: 

‘‘(d) PAYMENT OF PREMIUMS IN INSTALLMENTS 
FOR LOW-INCOME POLICYHOLDERS.—In addition 
to any other terms and conditions under sub-
section (a), such regulations shall provide that, 

in the case of any residential property that is 
owned by a family whose income level is at or 
below 200 percent of the poverty line (as defined 
by the Office of Management and Budget, and 
revised annually in accordance with section 673 
of the Omnibus Budget Reconciliation Act of 
1981 (42 U.S.C. 9902)) applicable to the size of 
such family, or a family that has no adult mem-
ber who is employed, premiums for flood insur-
ance coverage for such property may be paid in 
monthly installments.’’. 
SEC. 16. ENFORCEMENT. 

Section 102(f) of the Flood Disaster Protection 
Act of 1973 (42 U.S.C. 4012a(f)) is amended— 

(1) in paragraph (2)— 
(A) in subparagraph (A)(iii), by striking ‘‘or’’ 

at the end; 
(B) in subparagraph (B), by striking the pe-

riod at the end and inserting ‘‘; or’’; and 
(C) by adding at the end the following new 

subparagraph: 
‘‘(C) in connection with the making, increas-

ing, extending, servicing, or renewing of any 
loan, requiring the purchase of flood insurance 
coverage under the National Flood Insurance 
Act of 1968, or purchasing such coverage pursu-
ant to subsection (e)(2), in an amount in excess 
of the minimum amount required under sub-
sections (a) and (b) of this section.’’; 

(2) in paragraph (5)— 
(A) in the first sentence, by striking ‘‘$350’’ 

and inserting ‘‘$2,000’’; and 
(B) in the last sentence, by striking ‘‘$100,000’’ 

and inserting ‘‘$1,000,000; except that such limi-
tation shall not apply to a regulated lending in-
stitution or enterprise for a calendar year if, in 
any three (or more) of the five calendar years 
immediately preceding such calendar year, the 
total amount of penalties assessed under this 
subsection against such lending institution or 
enterprise was $1,000,000’’; and 

(3) in paragraph (6), by adding after the pe-
riod at the end the following: ‘‘No penalty may 
be imposed under this subsection on a regulated 
lending institution or enterprise that has made 
a good faith effort to comply with the require-
ments of the provisions referred to in paragraph 
(2) or for any non-material violation of such re-
quirements.’’. 
SEC. 17. NOTIFICATION TO TENANTS OF AVAIL-

ABILITY OF CONTENTS INSURANCE. 
The National Flood Insurance Act of 1968 is 

amended by inserting after section 1308 (42 
U.S.C. 4015) the following new section: 
‘‘SEC. 1308A. NOTIFICATION TO TENANTS OF 

AVAILABILITY OF CONTENTS INSUR-
ANCE. 

‘‘(a) IN GENERAL.—The Director shall, upon 
entering into a contract for flood insurance cov-
erage under this title for any property— 

‘‘(1) provide to the insured sufficient copies of 
the notice developed pursuant to subsection (b); 
and 

‘‘(2) require the insured to provide a copy of 
the notice, or otherwise provide notification of 
the information under subsection (b) in the 
manner that the manager or landlord deems 
most appropriate, to each such tenant and to 
each new tenant upon commencement of such a 
tenancy. 

‘‘(b) NOTICE.—Notice to a tenant of a property 
in accordance with this subsection is written no-
tice that clearly informs a tenant— 

‘‘(1) whether the property is located in an 
area having special flood hazards; 

‘‘(2) that flood insurance coverage is available 
under the national flood insurance program 
under this title for contents of the unit or struc-
ture leased by the tenant; 

‘‘(3) of the maximum amount of such coverage 
for contents available under this title at that 
time; and 

‘‘(4) of where to obtain information regarding 
how to obtain such coverage, including a tele-
phone number, mailing address, and Internet 
site of the Director where such information is 
available.’’. 

SEC. 18. FLOOD INSURANCE OUTREACH. 
Chapter I of the National Flood Insurance Act 

of 1968 (42 U.S.C. 4011 et seq.), as amended by 
the preceding provisions of this Act, is further 
amended by adding at the end the following 
new section: 
‘‘SEC. 1326. GRANTS FOR OUTREACH TO PROP-

ERTY OWNERS AND RENTERS. 
‘‘(a) IN GENERAL.—The Director may, to the 

extent amounts are made available pursuant to 
subsection (h), make grants to local govern-
mental agencies responsible for floodplain man-
agement activities (including such agencies of 
Indians tribes, as such term is defined in section 
4 of the Native American Housing Assistance 
and Self-Determination Act of 1996 (25 U.S.C. 
4103)) in communities that participate in the na-
tional flood insurance program under this title, 
for use by such agencies to carry out outreach 
activities to encourage and facilitate the pur-
chase of flood insurance protection under this 
Act by owners and renters of properties in such 
communities and to promote educational activi-
ties that increase awareness of flood risk reduc-
tion. 

‘‘(b) OUTREACH ACTIVITIES.—Amounts from a 
grant under this section shall be used only for 
activities designed to— 

‘‘(1) identify owners and renters of properties 
in communities that participate in the national 
flood insurance program, including owners of 
residential and commercial properties; 

‘‘(2) notify such owners and renters when 
their properties become included in, or when 
they are excluded from, an area having special 
flood hazards and the effect of such inclusion or 
exclusion on the applicability of the mandatory 
flood insurance purchase requirement under 
section 102 of the Flood Disaster Protection Act 
of 1973 (42 U.S.C. 4012a) to such properties; 

‘‘(3) educate such owners and renters regard-
ing the flood risk and reduction of this risk in 
their community, including the continued flood 
risks to areas that are no longer subject to the 
flood insurance mandatory purchase require-
ment; 

‘‘(4) educate such owners and renters regard-
ing the benefits and costs of maintaining or ac-
quiring flood insurance, including, where appli-
cable, lower-cost preferred risk policies under 
this title for such properties and the contents of 
such properties; and 

‘‘(5) encouraging such owners and renters to 
maintain or acquire such coverage. 

‘‘(c) COST SHARING REQUIREMENT.— 
‘‘(1) IN GENERAL.—In any fiscal year, the Di-

rector may not provide a grant under this sec-
tion to a local governmental agency in an 
amount exceeding 3 times the amount that the 
agency certifies, as the Director shall require, 
that the agency will contribute from non-Fed-
eral funds to be used with grant amounts only 
for carrying out activities described in sub-
section (b). 

‘‘(2) NON-FEDERAL FUNDS.—For purposes of 
this subsection, the term ‘non-Federal funds’ in-
cludes State or local government agency 
amounts, in-kind contributions, any salary paid 
to staff to carry out the eligible activities of the 
grant recipient, the value of the time and serv-
ices contributed by volunteers to carry out such 
services (at a rate determined by the Director), 
and the value of any donated material or build-
ing and the value of any lease on a building. 

‘‘(d) ADMINISTRATIVE COST LIMITATION.—Not-
withstanding subsection (b), the Director may 
use not more than 5 percent of amounts made 
available under subsection (g) to cover salaries, 
expenses, and other administrative costs in-
curred by the Director in making grants and 
provide assistance under this section. 

‘‘(e) APPLICATION AND SELECTION.— 
‘‘(1) IN GENERAL.—The Director shall provide 

for local governmental agencies described in 
subsection (a) to submit applications for grants 
under this section and for competitive selection, 
based on criteria established by the Director, of 
agencies submitting such applications to receive 
such grants. 
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‘‘(2) SELECTION CONSIDERATIONS.—In selecting 

applications of local government agencies to re-
ceive grants under paragraph (1), the Director 
shall consider— 

‘‘(A) the existence of a cooperative technical 
partner agreement between the local govern-
mental agency and the Federal Emergency 
Management Agency; 

‘‘(B) the history of flood losses in the relevant 
area that have occurred to properties, both in-
side and outside the special flood hazards zones, 
which are not covered by flood insurance cov-
erage; 

‘‘(C) the estimated percentage of high-risk 
properties located in the relevant area that are 
not covered by flood insurance; 

‘‘(D) demonstrated success of the local govern-
mental agency in generating voluntary pur-
chase of flood insurance; and 

‘‘(E) demonstrated technical capacity of the 
local governmental agency for outreach to indi-
vidual property owners. 

‘‘(f) DIRECT OUTREACH BY FEMA.—In each 
fiscal year that amounts for grants are made 
available pursuant to subsection (h), the Direc-
tor may use not more than 50 percent of such 
amounts to carry out, and to enter into con-
tracts with other entities to carry out, activities 
described in subsection (b) in areas that the Di-
rector determines have the most immediate need 
for such activities. 

‘‘(g) REPORTING.—Each local government 
agency that receives a grant under this section, 
and each entity that receives amounts pursuant 
to subsection (f), shall submit a report to the Di-
rector, not later than 12 months after such 
amounts are first received, which shall include 
such information as the Director considers ap-
propriate to describe the activities conducted 
using such amounts and the effect of such ac-
tivities on the retention or acquisition of flood 
insurance coverage. 

‘‘(h) AUTHORIZATION OF APPROPRIATIONS.— 
There is authorized to be appropriated for 
grants under this section $50,000,000 for each of 
fiscal years 2011 through 2015.’’. 
SEC. 19. NOTICE OF AVAILABILITY OF FLOOD IN-

SURANCE AND ESCROW IN RESPA 
GOOD FAITH ESTIMATE. 

Subsection (c) of section 5 of the Real Estate 
Settlement Procedures Act of 1974 (12 U.S.C. 
2604(c)) is amended by adding at the end the fol-
lowing new sentence: ‘‘Each such good faith es-
timate shall include the following conspicuous 
statements and information: (1) that flood insur-
ance coverage for residential real estate is gen-
erally available under the national flood insur-
ance program whether or not the real estate is 
located in an area having special flood hazards 
and that, to obtain such coverage, a home 
owner or purchaser should contact the national 
flood insurance program; (2) a telephone num-
ber and a location on the Internet by which a 
home owner or purchaser can contact the na-
tional flood insurance program; and (3) that the 
escrowing of flood insurance payments is re-
quired for many loans under section 102(d) of 
the Flood Disaster Protection Act of 1973, and 
may be a convenient and available option with 
respect to other loans.’’. 
SEC. 20. AUTHORIZATION OF ADDITIONAL FEMA 

STAFF. 
Notwithstanding any other provision of law, 

the Director of the Federal Emergency Manage-
ment Agency may employ such additional staff 
as may be necessary to carry out all of the re-
sponsibilities of the Director pursuant to this 
Act and the amendments made by this Act. 
There are authorized to be appropriated to Di-
rector such sums as may be necessary for costs 
of employing such additional staff. 
SEC. 21. PLAN TO VERIFY MAINTENANCE OF 

FLOOD INSURANCE ON MISSISSIPPI 
AND LOUISIANA PROPERTIES RE-
CEIVING EMERGENCY SUPPLE-
MENTAL FUNDS. 

The Secretary of Housing and Urban Develop-
ment and the Director of the Federal Emergency 

Management Agency shall jointly develop and 
implement a plan to verify that persons receiv-
ing funds under the Homeowner Grant Assist-
ance Program of the State of Mississippi or the 
Road Home Program of the State of Louisiana 
from amounts allocated to the State of Mis-
sissippi or the State of Louisiana, respectively, 
from the Community development fund under 
the Emergency Supplemental Appropriations 
Act to Address Hurricanes in the Gulf of Mexico 
and Pandemic Influenza, 2006 (Public Law 109– 
148) are maintaining flood insurance on the 
property for which such persons receive such 
funds as required by each such Program. 
SEC. 22. FLOOD INSURANCE ADVOCATE. 

Chapter II of the National Flood Insurance 
Act of 1968 is amended by inserting after section 
1330 (42 U.S.C. 4041) the following new section: 
‘‘SEC. 1330A. OFFICE OF THE FLOOD INSURANCE 

ADVOCATE. 
‘‘(a) ESTABLISHMENT OF POSITION.— 
‘‘(1) IN GENERAL.—There shall be in the Fed-

eral Emergency Management Agency an Office 
of the Flood Insurance Advocate which shall be 
headed by the National Flood Insurance Advo-
cate. The National Flood Insurance Advocate 
shall report directly to the Director and shall, to 
the extent amounts are provided pursuant to 
subsection (f), be compensated at the same rate 
as the highest rate of basic pay established for 
the Senior Executive Service under section 5382 
of title 5, United States Code, or, if the Director 
so determines, at a rate fixed under section 9503 
of such title. 

‘‘(2) APPOINTMENT.—The National Flood In-
surance Advocate shall be appointed by the Di-
rector, and without regard to the provisions of 
title 5, United States Code, relating to appoint-
ments in the competitive service or the Senior 
Executive Service. 

‘‘(3) QUALIFICATIONS.—An individual ap-
pointed under paragraph (2) shall have a back-
ground in customer service as well as insurance. 

‘‘(4) STAFF.—To the extent amounts are pro-
vided pursuant to subsection (f), the National 
Flood Insurance Advocate may employ such 
personnel as may be necessary to carry out the 
duties of the Office. 

‘‘(b) FUNCTIONS OF OFFICE.— 
‘‘(1) IN GENERAL.—It shall be the function of 

the Office of the Flood Insurance Advocate to— 
‘‘(A) assist insureds under the national flood 

insurance program in resolving problems with 
the Federal Emergency Management Agency re-
lating to such program; 

‘‘(B) identify areas in which such insureds 
have problems in dealings with the Agency re-
lating to such program; 

‘‘(C) identify potential legislative, administra-
tive, or regulatory changes which may be appro-
priate to mitigate such problems; and 

‘‘(D) assist communities and homeowners with 
interpreting, implementing, and appealing 
floodplain maps and floodplain map determina-
tions. 

‘‘(2) ANNUAL REPORTS.— 
‘‘(A) ACTIVITIES.—Not later than December 31 

of each calendar year, the National Flood In-
surance Advocate shall report to the Committee 
on Financial Services of the House of Represent-
atives and the Committee on Banking, Housing, 
and Urban Affairs of the Senate on the activi-
ties of the Office of the Flood Insurance Advo-
cate during the fiscal year ending during such 
calendar year. Any such report shall contain 
full and substantive analysis, in addition to sta-
tistical information, and shall— 

‘‘(i) identify the initiatives the Office of the 
Flood Insurance Advocate has taken on improv-
ing services for insureds under the national 
flood insurance program and responsiveness of 
the Federal Emergency Management Agency 
with respect to such program; 

‘‘(ii) identify areas of the law or regulations 
relating to the national flood insurance program 
that impose significant compliance burdens on 
such insureds or the Federal Emergency Man-

agement Agency, including specific rec-
ommendations for remedying these problems; 
and 

‘‘(iii) include such other information as the 
National Flood Insurance Advocate may deem 
advisable. 

‘‘(B) DIRECT SUBMISSION OF REPORT.—Each 
report required under this paragraph shall be 
provided directly to the committees identified in 
subparagraph (A) without any prior review or 
comment from the Director, the Secretary of 
Homeland Security, or any other officer or em-
ployee of the Federal Emergency Management 
Agency or the Department of Homeland Secu-
rity, or the Office of Management and Budget. 

‘‘(c) FUNDING.—Pursuant to section 1310(a)(4), 
the Director may use amounts from the National 
Flood Insurance Fund to fund the activities of 
the Office of the Flood Advocate in each of fis-
cal years 2011 through 2016, except that the 
amount so used in each such fiscal year may not 
exceed $5,000,000 and shall remain available 
until expended. Notwithstanding any other pro-
vision of this title, amounts made available pur-
suant to this subsection shall not be subject to 
offsetting collections through premium rates for 
flood insurance coverage under this title.’’. 

SEC. 23. ELIGIBILITY OF PROPERTY DEMOLITION 
AND REBUILDING UNDER FLOOD 
MITIGATION ASSISTANCE PROGRAM. 

Section 1366(e)(5)(B) of the National Flood In-
surance Act of 1968 (42 U.S.C. 4104c(e)(5)(B)) is 
amended by striking ‘‘or floodproofing’’ and in-
serting ‘‘floodproofing, or demolition and re-
building’’. 

SEC. 24. STUDY REGARDING MANDATORY PUR-
CHASE REQUIREMENT FOR NON- 
FEDERALLY RELATED LOANS. 

(a) IN GENERAL.—The Comptroller General 
shall conduct a study to assess the impact, ef-
fectiveness, and feasibility of, and basis under 
the Constitution of the United States for, 
amending the provisions of the Flood Disaster 
Protection Act of 1973 regarding the properties 
that are subject to the mandatory flood insur-
ance coverage purchase requirements under 
such Act to extend such requirements to any 
property that is located in any area having spe-
cial flood hazards and which secures the repay-
ment of a loan that is not described in para-
graph (1), (2), or (3) of section 102(b) of such 
Act, and shall determine how best to administer 
and enforce such a requirement, taking into 
consideration other insurance purchase require-
ments under Federal and State law. 

(b) REPORT.—The Comptroller General shall 
submit a report to the Congress regarding the re-
sults and conclusions of the study under sub-
section (a) not later than the expiration of the 
6-month period beginning on the date of the en-
actment of this Act. 

SEC. 25. STUDY OF METHODS TO INCREASE 
FLOOD INSURANCE PROGRAM PAR-
TICIPATION BY LOW-INCOME FAMI-
LIES. 

(a) IN GENERAL.—The Comptroller General of 
the United States shall conduct a study to iden-
tify and analyze potential methods, practices, 
and incentives that would increase the extent to 
which low-income families (as such term is de-
fined in section 3(b) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437a(b))) that own 
residential properties located within areas hav-
ing special flood hazards purchase flood insur-
ance coverage for such properties under the na-
tional flood insurance program. In conducting 
the study, the Comptroller General shall ana-
lyze the effectiveness and costs of the various 
methods, practices, and incentives identified, in-
cluding their effects on the national flood insur-
ance program. 

(b) REPORT.—The Comptroller General shall 
submit to the Congress a report setting forth the 
conclusions of the study under this section not 
later than 12 months after the date of the enact-
ment of this Act. 
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SEC. 26. REPORT ON INCLUSION OF BUILDING 

CODES IN FLOODPLAIN MANAGE-
MENT CRITERIA. 

Not later than the expiration of the 6-month 
period beginning on the date of the enactment 
of this Act, the Administrator of the Federal 
Emergency Management Agency shall conduct a 
study and submit a report to the Committee on 
Financial Services of the House of Representa-
tives and the Committee on Banking, Housing, 
and Urban Affairs of the Senate regarding the 
impact, effectiveness, and feasibility of amend-
ing section 1361 of the National Flood Insurance 
Act of 1968 (42 U.S.C. 4102) to include widely 
used and nationally recognized building codes 
as part of the floodplain management criteria 
developed under such section, and shall deter-
mine— 

(1) the regulatory, financial, and economic 
impacts of such a building code requirement on 
homeowners, States and local communities, local 
land use policies, and the Federal Emergency 
Management Agency; 

(2) the resources required of State and local 
communities to administer and enforce such a 
building code requirement; 

(3) the effectiveness of such a building code 
requirement in reducing flood-related damage to 
buildings and contents; 

(4) the impact of such a building code require-
ment on the actuarial soundness of the National 
Flood Insurance Program; 

(5) the effectiveness of nationally recognized 
codes in allowing innovative materials and sys-
tems for flood-resistant construction; and 

(6) the feasibility and effectiveness of pro-
viding an incentive in lower premium rates for 
flood insurance coverage under such Act for 
structures meeting whichever of such widely 
used and nationally recognized building code or 
any applicable local building code provides 
greater protection from flood damage. 
SEC. 27. STUDY ON REPAYING FLOOD INSURANCE 

DEBT. 
Not later than the expiration of the 6-month 

period beginning on the date of the enactment 
of this Act, the Administrator of the Federal 
Emergency Management Agency shall submit a 
report to the Congress setting forth a plan for 
repaying within 10 years all amounts, including 
any amounts previously borrowed but not yet 
repaid, owed pursuant to clause (2) of sub-
section (a) of section 1309 of the National Flood 
Insurance Act of 1968 (42 U.S.C. 4016(a)(2)). 
SEC. 28. STUDY REGARDING IMPACT OF RATE IN-

CREASES ON PRE-FIRM PROPERTIES. 
(a) IN GENERAL.—The Comptroller General of 

the United States shall conduct a study to as-
sess the impacts of implementing provisions re-
garding pre-FIRM properties (as such term is 
defined in section 578(b) of the National Flood 
Insurance Reform Act of 1994 (42 U.S.C. 4014)), 
including the impact on the program participa-
tion rate among owners, renters, and tenants of 
non-primary residences or commercial nonresi-
dential properties. In conducting the study, the 
Comptroller General shall analyze the cost effec-
tiveness and effect on local government tax base 
of various options, including an option of imple-
menting such provisions on the severe repetitive 
loss properties only. 

(b) REPORT.—The Comptroller General shall 
submit a report to Congress regarding the results 
and conclusions of the study under subsection 
(a) not later than the expiration of the 9-month 
period beginning on the date of enactment of 
this Act. 
SEC. 29. STUDY OF EFFECTS OF ACT. 

(a) STUDY.—The Administrator of the Federal 
Emergency Management Agency shall conduct a 
study to identify and assess the impacts, includ-
ing short-term and long-term impacts, of this 
Act and the amendments made by this Act on 
the financial soundness of the national flood in-
surance program. 

(b) REPORT.—Not later than 12 months after 
the date of the enactment of this Act, the Ad-

ministrator shall submit a report to the Congress 
setting forth the results and conclusions of 
study under subsection (a), which shall include 
specific recommendations for actions to mitigate 
against any negative financial impacts resulting 
from this Act and the amendments made by this 
Act that could increase the debt of the national 
flood insurance program. 
SEC. 30. RULEMAKING. 

(a) INTERIM FINAL RULE.—The Administrator 
of the Federal Emergency Management Agency 
shall issue an interim final rule as a temporary 
regulation implementing this Act and the 
amendments made by this Act as soon as prac-
ticable after the date of the enactment of this 
Act, without regard to the provisions of chapter 
5 of title 5, United States Code. All regulations 
prescribed under the authority of this subsection 
that are not earlier superseded by final regula-
tions shall expire not later than one year after 
the date of the enactment of this Act. 

(b) INITIATION OF RULEMAKING.—The Admin-
istrator of the Federal Emergency Management 
Agency may initiate a rulemaking to implement 
this Act and the amendments made by this Act 
as soon as practicable after the date of the en-
actment of this Act. The final rule issued pursu-
ant to such rulemaking may supersede the in-
terim final rule promulgated under subsection 
(a). 

The CHAIR. No amendment to the 
committee amendment is in order ex-
cept those printed in House Report 111– 
537. Each amendment may be offered 
only in the order printed in the report, 
by a Member designated in the report, 
shall be considered read, shall be de-
batable for the time specified in the re-
port equally divided and controlled by 
the proponent and an opponent, shall 
not be subject to amendment, and shall 
not be subject to a demand for division 
of the question. 

AMENDMENT NO. 1 OFFERED BY MS. WATERS 
The CHAIR. It is now in order to con-

sider amendment No. 1 printed in 
House Report 111–537. 

Ms. WATERS. Mr. Chairman, I have 
an amendment at the desk that was 
made in order under the rule. 

The CHAIR. The Clerk will designate 
the amendment. 

The text of the amendment is as fol-
lows: 

Page 9, strike lines 1 through 3 and insert 
the following: 
SEC. 5. PHASE-IN OF ACTUARIAL RATES FOR CER-

TAIN PRE-FIRM PROPERTIES, SE-
VERE REPETITIVE LOSS PROP-
ERTIES, AND PROPERTIES SUBSTAN-
TIALLY DAMAGED OR SUBSTAN-
TIALLY IMPROVED. 

Page 9, lines 7 and 8, strike ‘‘paragraph (5)’’ 
and insert ‘‘paragraph (7)’’. 

Page 9, lines 21 and 22, strike ‘‘USED AS 
PRINCIPAL RESIDENCES’’. 

Page 10, lines 5 and 6, strike ‘‘date of en-
actment’’ and insert ‘‘effective date of this 
paragraph, pursuant to section 5(c)(1)’’. 

Page 10, line 7, strike the quotation marks 
and the last period. 

Page 10, after line 7, insert the following: 
‘‘(5) SEVERE REPETITIVE LOSS PROPERTIES.— 

Any severe repetitive loss property, as such 
term is defined in section 1361A(b), that is so 
designated as such as a result of losses oc-
curring on or after the date of the enactment 
of the Flood Insurance Reform Priorities Act 
of 2010. 

‘‘(6) PROPERTIES SUBSTANTIALLY DAMAGED 
OR SUBSTANTIALLY IMPROVED.—Any property 
that, on or after the date of the enactment of 
the Flood Insurance Reform and Priorities 
Act of 2010, has experienced or sustained— 

‘‘(A) substantial damage exceeding 50 per-
cent of the fair market value of such prop-
erty; or 

‘‘(B) substantial improvement exceeding 30 
percent of the fair market value of such 
property.’’. 

Page 10, line 20, strike ‘‘paragraph (5)’’ and 
insert ‘‘paragraph (7)’’. 

Page 11, line 7, strike ‘‘or (4)’’ and insert 
‘‘(4), (5), or (6)’’. 

Page 12, line 21, strike ‘‘and (4)’’ and insert 
‘‘(4), (5), and (6)’’. 

Page 13, line 6, strike ‘‘subsection’’ and in-
sert ‘‘subsections’’. 

Page 13, line 13, strike ‘‘September 30, 
2008’’ and insert ‘‘September 30, 2007’’. 

Page 14, line 22, strike the quotation 
marks and the last period. 

Page 14, after line 22, insert the following: 
‘‘(j) AVAILABILITY OF PREFERRED RISK RAT-

ING METHOD PREMIUMS.—The preferred risk 
rate method premium shall be available for 
flood insurance coverage for properties lo-
cated in areas referred to in subsection (i)(1) 
and during the time period referred to in 
subsection (i)(1).’’. 

Page 15, line 13, before ‘‘Section’’ insert 
‘‘(a) IN GENERAL.—’’. 

Page 17, after line 3, insert the following: 
(b) REGULATION OR NOTICE.—The Adminis-

trator of the Federal Emergency Manage-
ment Agency shall issue an interim final 
rule or notice to implement this section and 
the amendments made by this section as 
soon as practicable after the date of the en-
actment of this Act. 

Strike line 20 on page 18 and all that fol-
lows through page 19, line 2, and insert the 
following: 

(b) REGULATIONS.—The Administrator of 
the Federal Emergency Management Agency 
shall promulgate regulations to implement 
this section and the amendments made by 
this section as soon as practicable, but not 
more than 18 months after the date of the en-
actment of this Act. Section 5 may not be 
construed to annul, alter, affect, authorize 
any waiver of, or establish any exception to, 
the requirement under the preceding sen-
tence. 

Page 21, after line 21, insert the following 
new section: 
SEC. 11. PROHIBITION OF EXTENSION OF SUB-

SIDIZED RATES TO LAPSED POLI-
CIES. 

Section 1308 of the National Flood Insur-
ance Act of 1968 (42 U.S.C. 4015), as amended 
by the preceding provisions of this Act, is 
further amended by adding at the end the 
following new subsection: 

‘‘(i) PROHIBITION OF EXTENSION OF SUB-
SIDIZED RATES TO LAPSED POLICIES.—The Di-
rector shall not provide flood insurance cov-
erage under this title to any prospective in-
sured at a rate less than the applicable esti-
mated risk premium rates for the area (or 
subdivision thereof) for any policy under the 
flood insurance program that has lapsed in 
coverage, as a result of the deliberate choice 
of the holder of such policy.’’. 

Page 22, line 25, strike the semicolon and 
insert a period. 

Page 22, after line 25, insert the following 
new sections: 
SEC. 13. COMMUNITY OUTREACH PLAN FOR UP-

DATING FLOODPLAIN AREAS AND 
FLOOD-RISK ZONES. 

The Administrator of the Federal Emer-
gency Management Agency shall, not later 
than the expiration of the 60-day period be-
ginning upon the date of the enactment of 
this Act, submit to the Congress a commu-
nity outreach plan for the updating of flood-
plain areas and flood-risk zones under sec-
tion 1360(f) of the National Flood Insurance 
Act of 1968 (42 U.S.C. 4101(f)). 
SEC. 14. NOTIFICATION OF ESTABLISHMENT OF 

FLOOD ELEVATIONS. 
Section 1360 of the National Flood Insur-

ance Act of 1968 (42 U.S.C. 4101) is amended 
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by adding at the end the following new sub-
section: 

‘‘(l) NOTIFICATION TO MEMBERS OF CON-
GRESS OF MAP MODERNIZATION.—Upon any re-
vision or update of any floodplain area or 
flood-risk zone pursuant to subsection (f), 
any decision pursuant to subsection (f)(1) 
that such revision or update is necessary, 
any issuance of preliminary maps for such 
revision or updating, or any other significant 
action relating to any such revision or up-
date, the Director shall notify the Senators 
for each State affected, and each Member of 
the House of Representatives for each con-
gressional district affected, by such revision 
or update in writing of the action taken.’’. 

Page 27, line 8, strike ‘‘LOW-INCOME POL-
ICYHOLDERS’’ and insert ‘‘RESIDENTIAL 
PROPERTIES’’. 

Page 27, line 13, strike ‘‘LOW-INCOME POL-
ICYHOLDERS’’ and insert ‘‘RESIDENTIAL PROP-
ERTIES’’. 

Page 27, strike line 16 and all that follows 
through ‘‘is employed’’ in line 22. 

Page 27, line 23, strike ‘‘monthly’’. 
Page 27, after line 23, insert the following 

new section: 
SEC. 19. TERMINATION OF FORCE-PLACED IN-

SURANCE. 
Section 102(e) of the Flood Disaster Protec-

tion Act of 1973 (42 U.S.C. 4012a(e)) is amend-
ed— 

(1) by redesignating paragraphs (3) and (4) 
as paragraphs (5) and 6), respectively; and 

(2) by adding inserting after paragraph (2) 
the following new paragraphs: 

‘‘(3) TERMINATION OF FORCE-PLACED INSUR-
ANCE.—Within 15 days of receipt by the lend-
er or servicer of a confirmation of a bor-
rower’s existing flood insurance coverage, 
the lender or servicer shall— 

‘‘(A) terminate the force-placed insurance; 
and 

‘‘(B) refund to the borrower all force-placed 
insurance premiums paid by the borrower 
during any period during which the bor-
rower’s flood insurance coverage and the 
force-placed flood insurance coverage were 
each in effect, and any related fees charged 
to the borrower with respect to the force- 
placed insurance during such period. 

‘‘(4) SUFFICIENCY OF DEMONSTRATION.—A 
lender or servicer for a loan shall accept any 
reasonable form of written confirmation 
from a borrower of existing flood insurance 
coverage, which shall include the existing 
flood insurance policy number along with 
the identity of, and contact information for, 
the insurance company or agent.’’. 

Page 30, after line 20, insert the following 
new section: 
SEC. 21. GRANTS FOR DIRECT FUNDING OF MITI-

GATION ACTIVITIES FOR INDI-
VIDUAL REPETITIVE CLAIMS PROP-
ERTIES. 

(a) DIRECT GRANTS TO OWNERS.—Section 
1323 of the National Flood Insurance Act of 
1968 (42 U.S.C. 4030) is amended— 

(1) in the section heading, by inserting 
‘‘DIRECT’’ before ‘‘GRANTS’’; and 

(2) in the matter in subsection (a) that pre-
cedes paragraph (1)— 

(A) by inserting ‘‘, to owners of such prop-
erties,’’ before ‘‘for mitigation actions’’; and 

(B) by striking ‘‘1’’ and inserting ‘‘two’’. 
(b) AVAILABILITY OF FUNDS.—Paragraph (9) 

of section 1310(a) of the National Flood In-
surance Act of 1968 (42 U.S.C. 4017(a)) is 
amended by inserting ‘‘which shall remain 
available until expended,’’ after ‘‘any fiscal 
year,’’. 

Page 31, line 4, strike ‘‘(h)’’ and insert 
‘‘(i)’’. 

Page 33, line 14, strike ‘‘(g)’’ and insert 
‘‘(i)’’. 

Page 34, line 19, strike ‘‘and’’. 
Page 34, line 22, strike the period and in-

sert ‘‘; and’’. 

Page 34, after line 22 insert the following: 
‘‘(F) the number of flood-related major dis-

aster or emergency declarations made by the 
President with respect to the relevant area 
under the Robert T. Stafford Disaster Relief 
and Emergency Assistance Act (42 U.S.C. 
5121 et seq.) during the preceding five years. 

Page 34, line 25, strike ‘‘(h)’’ and insert 
‘‘(i)’’. 

Page 35, after line 4, insert the following 
new subsection: 

‘‘(g) COORDINATION WITH OTHER AGENCIES.— 
A local governmental agency that receives a 
grant under this section, and an entity that 
receives amounts pursuant to subsection (f), 
may coordinate or contract with other agen-
cies and entities having particular capac-
ities, specialties, or experience with respect 
to certain populations or constituencies, in-
cluding elderly or disabled families or per-
sons, to carry out activities described in sub-
section (b) with respect to such populations 
or constituencies.’’. 

Page 35, line 5, strike ‘‘(g)’’ and insert 
‘‘(h)’’. 

Page 35, line 14, strike ‘‘(h)’’ and insert 
‘‘(i)’’. 

Page 35, after line 16, insert the following 
new section: 
SEC. 24. TREATMENT OF SWIMMING POOL EN-

CLOSURES OUTSIDE OF HURRICANE 
SEASON. 

Chapter I of the National Flood Insurance 
Act of 1968 (42 U.S.C. 4001 et seq.), as amend-
ed by the preceding provisions of this Act, is 
further amended by adding at the end the 
following new section: 
‘‘SEC. 1327. TREATMENT OF SWIMMING POOL EN-

CLOSURES OUTSIDE OF HURRICANE 
SEASON. 

‘‘In the case of any property that is other-
wise in compliance with the coverage and 
building requirements of the national flood 
insurance program, the presence of an en-
closed swimming pool located at ground 
level or in the space below the lowest floor of 
a building after November 30 and before June 
1 of any year shall have no effect on the 
terms of coverage or the ability to receive 
coverage for such building under the na-
tional flood insurance program established 
pursuant to this title, if the pool is enclosed 
with non-supporting breakaway walls.’’. 

Page 36, line 17, strike ‘‘and’’ and insert a 
comma. 

Page 36, line 17, before the period insert ‘‘, 
and the national flood insurance program’’. 

Page 39, line 6, strike ‘‘and’’. 
Page 39, line 10, strike the period and in-

sert a semicolon. 
Page 39, after line 10 insert the following: 
‘‘(E) facilitate the sharing of the best-prac-

tices of the Federal Emergency Management 
Agency amongst all offices of the Agency 
with respect to the creation and updating of 
floodplain maps; 

‘‘(F) not less than one year after receipt of 
a request from a community, perform an eco-
nomic impact analysis for such community 
on the economic impact of floodplain maps 
and floodplain map determinations on small 
businesses, lending, real estate development, 
and other economic indicators within such 
community; 

‘‘(G) establish a national arbitration panel 
regarding flood map modernization, with 
panel members consisting of experts in flood 
insurance, flood map determination, real es-
tate development, structural engineering, 
and other such experts, including a rep-
resentative from the Federal Emergency 
Management Administration, to allow indi-
viduals or communities impacted by a flood 
map revision to challenge such a revision; 
such panel may, under such terms and condi-
tions it may establish, temporarily suspend 
implementation of a floodplain map pending 
such panel’s review of evidence submitted by 

such individuals or communities as part of 
such challenge; 

‘‘(H) establish a process under which sci-
entific and engineering data, including maps 
and an explanation of how the Director 
makes a determination regarding a map re-
vision, will be made publicly available to 
any interested individuals to be impacted by 
a flood map revision; and 

‘‘(I) establish a process under which each 
community to be impacted by a flood map 
revision will be provided an open community 
forum to consult with and ask questions of 
representatives of the Federal Emergency 
Management Administration. 

Page 41, after line 8, insert the following 
new sections: 
SEC. 29. TREATMENT OF PREVIOUSLY MAPPED 

AREAS. 
Section 1360 of the National Flood Insur-

ance Act of 1968 (42 U.S.C. 4101) is amended 
by adding at the end the following new sub-
section: 

‘‘(k) TREATMENT OF PREVIOUSLY MAPPED 
AREAS.—If the Director issues a letter of 
map revision for an area or a portion of an 
area to correct an error in a recently issued 
flood insurance rate map and such letter re-
sults in the designation of such area as not 
having special flood hazards, the Director 
shall reexamine the designation of any areas 
bordering or abutting the area that was the 
subject of such letter if such areas are lo-
cated within a special flood hazard area. The 
Director shall inform the community and 
residents within such area of the results of 
such examination no later than one year 
after the date of the initial letter of map re-
vision. 
‘‘SEC. 30. REMAPPING OF AREAS WITH IMPROVED 

LEVEES. 
‘‘Section 1360 of the National Flood Insur-

ance Act of 1968 (42 U.S.C. 4101) is amended 
by adding at the end the following new sub-
section: 

‘‘ ‘(a) REMAPPING OF AREAS WITH IMPROVED 
LEVEES.—If at any time any community, any 
State, the Army Corps of Engineers, or any 
other entity improves any levee system that 
protects any area that is located in an area 
having special flood hazards and the Director 
determines that such improvement miti-
gates flood risk in a manner that eliminates 
the risk of flooding in the area, the Director 
shall— 

‘‘ ‘(1) revise and update the floodplain areas 
and flood risk zones, and the flood insurance 
maps reflecting such areas and zones, for the 
areas protected by such levee system so that 
any requirement under the Flood Disaster 
Protection Act of 1973 for mandatory pur-
chase of flood insurance does not apply to 
such area; and 

‘‘ ‘(2) make the updated maps and any in-
formation regarding such updating available 
to the affected communities.’.’’. 

Page 41, line 12, strike ‘‘Section’’ and in-
sert the following: 

(a) FLOOD MITIGATION ASSISTANCE PRO-
GRAM.—Section 

Page 41, line 15, before the quotation 
marks insert ‘‘of properties to at least base 
flood elevation or greater, if required by any 
local ordinance’’. 

Page 41, after line 15, insert the following: 
(b) SENSE OF CONGRESS.—It is the sense of 

Congress that section 1366 of the Flood Insur-
ance Act of 1968 (42 U.S.C. 4104c), as in effect 
on the day before the date of enactment of 
this Act, authorized the Administrator of 
the Federal Emergency Management Agency 
to consider property demolition and rebuild-
ing as eligible activities under the Flood 
Mitigation Assistance Program. The purpose 
of the amendment made by subsection (a) is 
to clarify that such authority exists. 

Page 42, line 15, before the period insert 
‘‘AND FAMILIES IN RURAL COMMUNITIES 
AND ON INDIAN RESERVATIONS’’. 
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Page 42, line 21, after ‘‘(42 U.S.C. 1437a(b)))’’ 

insert ‘‘, families residing in rural commu-
nities, and families who reside on Indian res-
ervations,’’. 

Page 44, line 14, strike ‘‘and’’. 
Page 44, line 20, strike the period and in-

sert a semicolon. 
Page 44, after line 20, insert the following 

new paragraphs: 
(7) the impact of such a building code re-

quirement on rural communities with dif-
ferent building code challenges than more 
urban environments; and 

(8) the impact of such a building code re-
quirement on Indian reservations. 

Page 45, after line 5, insert the following 
new sections: 
SEC. 36. STUDY REGARDING CERTAIN HARBOR 

AREAS. 
(a) STUDY.—The Administrator of the Fed-

eral Emergency Management Agency shall 
carry out a study to identify the impacts of 
the National Flood Insurance Program on 
harbor areas that are working waterfronts, 
which shall— 

(1) identify the models and assumptions 
used under such program with respect to 
wave action in working waterfronts and har-
bors; 

(2) determine whether these are the same 
models and assumptions used for open or un-
protected coast lines; 

(3) identify the assumptions used under 
such program in modeling V-zones; 

(4) identify the underlying basis for pro-
jected impact of waves on working water-
fronts, 

(5) identify the frequency with which indi-
vidual working waterfronts receive revised 
flood-risk based on the data they provide; 

(6) determine the feasibility of basing flood 
maps for such working waterfronts on actual 
historical flood and damage data; 

(7) identify the standards for construction 
and design of working waterfront infrastruc-
ture that would be needed to safely develop 
commercial buildings in the V-zone; 

(8) determine the economic impacts of the 
National Flood Insurance Program on work-
ing waterfronts and working waterfront de-
pendant businesses; 

(9) identify any new or alternative models 
that may be used to more accurately reflect 
the risk of flooding in working waterfronts 
and harbor environments; 

(10) review the current coastal flood insur-
ance study guidelines and recommended 
methodologies; 

(11) determine whether methodologies 
other than those referred to in paragraph (10) 
should be applied with respect to com-
plicated harbors and open shorelines; 

(12) review where 2-D ST Wave method-
ology should be applied and where other 
methodologies should be applied; 

(13) review available data on wave attenu-
ation through pilings and piers and deter-
mine whether a physical model for the at-
tenuation of waves in that environment can 
be undertaken to derive such data; and 

(14) include any other information the Ad-
ministrator considers relevant to evaluating 
the flood risk and insurance challenges fac-
ing working waterfronts. 

(b) REPORT.—Not later than 180 days after 
the date of the enactment of this Act, the 
Administrator shall submit to the Congress 
a report setting forth the results and conclu-
sions of the study, including— 

(1) a description of all of the matters iden-
tified and determined pursuant to subsection 
(a); and 

(2) an analysis of the feasibility of devel-
oping a sheltered harbor flood zone for pur-
poses of the National Flood Insurance Pro-
gram that specifically recognizes the unique 
challenges faced by working waterfronts and 
built-up harbors. 

(c) DEFINITION.—In this section, the term 
‘‘working waterfront’’ means real property 
(including support structures over water and 
other facilities) that provides access to 
coastal waters to persons engaged in com-
mercial fishing, recreational fishing busi-
ness, boatbuilding, aquaculture, or other 
water-dependent coastal-related business 
and is used for, or that supports, commercial 
fishing, recreational fishing, boatbuilding, 
aquaculture, or other water-dependent coast-
al-related business. 
SEC. 37. STUDY REGARDING HAZARD MODELING. 

The Administrator of the Federal Emer-
gency Management Agency shall conduct a 
study to identify and assess the impacts, in-
cluding short-term and long-term impacts, 
of significant flooding events and subsequent 
revisions of hazard modeling and mapping 
since January 1, 2000, on the financial sound-
ness of the national flood insurance program. 
The Administrator may enter into an agree-
ment with Water Resources Research Insti-
tutes to conduct the study under this sec-
tion. The Administrator shall provide for a 
final report regarding the study to be sub-
mitted to the Congress not later than the ex-
piration of the 16-month period beginning on 
the date of the enactment of this Act. The 
report may include recommendations of the 
Administrator with respect to revising haz-
ard modeling and mapping. 

Strike line 16 on page 46 and all that fol-
lows through page 47, line 7, and insert the 
following: 
SEC. 40. INTERIM FINAL RULEMAKING. 

The Administrator of the Federal Emer-
gency Management Agency shall issue an in-
terim final rule to implement the amend-
ments made by this Act as soon as prac-
ticable, but not more than 18 months after 
the date of the enactment of this Act. The 
Administrator of the Federal Emergency 
Management Agency shall issue a final rule 
within one year after the effective date of 
the interim final rule. In the event that the 
deadlines in this section are not met, the Ad-
ministrator shall report to the Congress 
monthly on the status of the rulemakings 
and the reasons for the failure to comply 
with the statutory deadlines. 

Page 19, after line 8, insert the following 
new section: 
SEC. 10. DISCOUNTED FLOOD INSURANCE RATES 

FOR PROPERTIES PROTECTED BY A 
FLOOD-PROTECTION SYSTEM FROM 
LESS THAN A 100-YEAR FREQUENCY 
FLOOD. 

Section 1307 of the National Flood Insur-
ance Act of 1968 (42 U.S.C. 4014) is amended 
by adding at the end the following new sub-
section: 

‘‘(g) Except as provided in subsection (f) 
and notwithstanding any other provision of 
law, flood insurance coverage shall be made 
available for a property that the Director de-
termines is protected by a flood-protection 
system that does not provide protection 
against a 100-year frequency flood at pre-
mium rates that reflect a discount for the 
actual protection against flood risk afforded 
by such flood-protection system.’’. 

The CHAIR. Pursuant to House Reso-
lution 1517, the gentlewoman from 
California (Ms. WATERS) and a Member 
opposed each will control 10 minutes. 

The Chair recognizes the gentle-
woman from California. 

Ms. WATERS. Mr. Chairman, I yield 
myself such time as I may consume. 

Mr. Chairman, the manager’s amend-
ment I have submitted to the com-
mittee would make further improve-
ments on the bill. The amendment 
would contribute to the stability of the 
flood insurance program by prospec-

tively phasing in actuarial rates for se-
vere repetitive loss properties and 
properties sustaining substantial dam-
age. 

The financial solvency of the pro-
gram would also be protected by a pro-
vision that would make sure that 
homeowners receiving preferred rates 
who deliberately drop out of the pro-
gram are charged actuarial rates if 
they rejoin the program. 

The amendment also strengthens 
protections for homeowners by allow-
ing all homeowners to pay flood insur-
ance premiums in installments, pro-
viding grants to homeowners experi-
encing repeated flooding with funds to 
mitigate their flood risk, requiring 
FEMA to take a second look at areas 
that may be incorrectly mapped, and 
requiring FEMA to study the impacts 
of the flood insurance program on 
working waterfronts. 

I am pleased that this amendment 
also incorporates amendments offered 
by many Members, including Mr. HIN-
CHEY, Mr. CLYBURN, Ms. HERSETH 
SANDLIN, Mr. HARE, Ms. MARKEY, Mrs. 
MCCARTHY, Mr. MELANCON, and Mr. 
PASCRELL. I thank these Members and 
others who have made suggestions to 
me for their constructive additions to 
this amendment. 

This amendment makes significant 
improvements to the underlying legis-
lation, and I urge an ‘‘aye’’ vote on the 
amendment. 

Mr. Chairman I reserve the balance 
of my time. 

Mrs. CAPITO. I rise to claim time in 
opposition to the amendment, although 
I’m not opposed. 

The CHAIR. Without objection, the 
gentlewoman from West Virginia is 
recognized for 10 minutes. 

There was no objection. 

b 1210 

Mrs. CAPITO. Mr. Chairman, I would 
like to say that the chairwoman’s man-
ager’s amendment does make good im-
provements to the underlying bill by 
phasing out taxpayer subsidies for se-
vere repetitive losses. 

As we know, and as I said in my 
opening statement, the NFIP is facing 
serious financial challenges and the 
program cannot afford to go on its cur-
rent path. So in this respect, I think 
that Chairwoman WATERS’ manager’s 
amendment is a positive step in the 
right direction. In addition, the man-
ager’s amendment includes additional 
reforms that seeks to reduce the sub-
sidies over time that continue to bur-
den this program. 

The measure includes several provi-
sions to address local community con-
cerns that we have all heard in our dis-
tricts resulting from new flood risk 
maps and the ongoing flood control 
projects, resulting in delays of pur-
chase requirements and higher rates in 
certain cases. 

I would like to point out why I be-
lieve that phasing out the subsidies for 
severe repetitive loss properties is im-
portant. If you look at the accounting 
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for these losses over the last several 
years, the repetitive loss properties 
only account for 1 percent of the total 
policies in the program nationwide, yet 
the repetitive loss properties account 
for almost 30 percent of the claims paid 
annually. 

Well, I think there is a sense of fair-
ness about this, and most of us recog-
nize that this is unfair. The subsidies 
for folks who continue to live in repet-
itive loss property areas continue to 
run up the losses in this very impor-
tant flood insurance program. The high 
incidence of claims on repetitive loss 
properties has cost the National Flood 
Insurance Program more than $2.7 bil-
lion since 1978. 

So with the reforms that the chair-
woman has made in the manager’s 
amendment, I support the manager’s 
amendment. 

I yield back the balance of my time. 
Ms. WATERS. I think everything has 

been said that needs to be said. 
I simply again want to thank all of 

the Members that have been involved. I 
am very pleased that we finally are re-
sponding to the concerns of all of our 
constituents, particularly about new 
mapping. There are a lot of concerns 
about that. But the way that we delay 
implementation will give our constitu-
ents an opportunity to prepare the in-
stallment plans, the way we deal with 
the actuarial rates. I think this is some 
of the best work that could have been 
done to honor the concerns of our con-
stituents. 

I yield back the balance of my time. 
The CHAIR. The question is on the 

amendment offered by the gentle-
woman from California (Ms. WATERS). 

The amendment was agreed to. 
AMENDMENT NO. 2 OFFERED BY MR. PUTNAM 
The CHAIR. It is now in order to con-

sider amendment No. 2 printed in 
House Report 111–537. 

Mr. PUTNAM. Mr. Chairman, I have 
an amendment at the desk. 

The CHAIR. The Clerk will designate 
the amendment. 

The text of the amendment is as fol-
lows: 

Page 35, strike line 5 and insert the fol-
lowing: 

‘‘(g) REPORTING.— 
‘‘(1) LOCAL GOVERNMENTS.—Each local gov-

ernment agency that’’. 
Page 35, after line 13, insert the following 

new paragraph: 
‘‘(2) DIRECTOR.—The Director shall submit 

an annual report, not later than December 31 
of each year, to the Committee on Financial 
Services of the House of Representatives and 
the Committee on Banking, Housing, and 
Urban Affairs of the Senate on the effective-
ness of grants awarded under this section to 
local government agencies, the activities 
conducted using such grant amounts, and the 
effect of such activities on the retention or 
acquisition of flood insurance coverage.’’. 

The CHAIR. Pursuant to House Reso-
lution 1517, the gentleman from Florida 
(Mr. PUTNAM) and a Member opposed 
each will control 5 minutes. 

The Chair recognizes the gentleman 
from Florida. 

Mr. PUTNAM. Mr. Chair, I rise to 
outline a minor issue but an important 
issue. 

Hurricane season began June 1, and 
in Florida, the seventh-largest State in 
terms of flood insurance claims and the 
third-highest in terms of foreclosure 
rates, we cannot afford any more un-
certainty in our housing market. 

When legislation recently failed to 
move on two separate occasions that 
would have provided for a temporary 
extension of flood insurance, I heard 
from my constituents that were beyond 
the point of frustration that they could 
not close on a home or renew an expir-
ing policy, and they had every right to 
be frustrated. 

Florida and Texas combined rep-
resent half of the properties covered by 
the National Flood Insurance Program, 
and a lapse in NFIP reauthorization 
prohibits the issuance of new flood in-
surance policies and renewal of expired 
ones. Our communities are located 
along the gulf coast. If a home is dam-
aged by a storm or surge waters con-
taminated by the oil spill, only flood 
insurance would cover the cost of those 
repairs. For a program that has contin-
ually been placed on the GAO’s high- 
risk list of government programs since 
2006, this is unacceptable. It is time for 
Congress to reform and provide for a 
long-term extension of this important 
program. 

Floods are the number one most com-
mon natural disaster in the United 
States, and since 2008 the National 
Flood Insurance Program has been 
temporarily extended six times. 
Whether you are a homeowner, busi-
ness owner, or renter, the NFIP pro-
vides an opportunity to guard against 
the loss of property. We should encour-
age individuals and families to protect 
their property before the next storm 
hits, not just those communities lo-
cated in high-risk flood zones. 

Given the challenges facing the 
NFIP, the financial and management 
challenges, this amendment provides a 
step in the right direction in working 
towards the necessary reforms to assist 
in the long-term viability of the pro-
gram. 

Not expanding the scope of perils 
that the program currently covers, as 
well as eliminating subsidized rates 
over time for vacation homes and 
charging premiums that more accu-
rately cover the risk associated with 
the property, are some of the reforms 
that will strengthen the NFIP. While 
the NFIP still has a long way to go to 
reach self-sufficiency, I applaud the 
bill’s sponsors for taking the necessary 
steps and encourage the Senate to act 
on the long-term extension as well. 

This amendment would require 
FEMA to submit to Congress though a 
report on the effectiveness of a portion 
of the bill that relates to new grants 
created and awarded to local govern-
ment agencies for outreach to owners 
and renters. The report would include 
the activities conducted with those 
grants and an assessment of the re-
sults, the assessment of the effect that 
those activities have on the retention 
or purchase of additional flood insur-
ance. 

I caution against whether this is the 
most fiscally responsible approach to 
spend tax dollars and ensure that prop-
erty owners and renters understand the 
apparent flood risks that exist, even 
though they are not subject to the 
mandatory purchase requirement. 

The underlying legislation appro-
priates $250 million for new outreach 
grants over a 5-year period. At a time 
of record deficits and spending, and 
frustration over a lack of transparency 
and accountability in our Nation’s gov-
ernment, it is imperative that this new 
spending be fully accounted for. 

Clearly, there is a need to control 
FEMA’s communication with property 
owners and communities concerning 
flood risk maps and threats of flooding, 
but this is a large sum of new money to 
appropriate to an agency that is cur-
rently $18.75 billion in debt to Treasury 
and consistently on the high-risk list. 
That is why it is essential to guarantee 
that the management and utilization 
of grant funding is completed in an ef-
fective and transparent way. I further 
encourage FEMA to go above and be-
yond and provide this information in 
an easily accessible form on their Web 
site so the taxpayers are aware of how 
their money is being spent. 

We must ensure that these grants are 
used to increase participation in the 
program and educate owners and rent-
ers on flood preparedness and mitiga-
tion efforts which lower risk. This an-
nual report will be an important first 
step in doing so. 

I want to thank the sponsor of the 
legislation for her work on this issue 
for two consecutive Congresses and 
urge adoption of the amendment. 

Mr. Chairman, I reserve the balance 
of my time. 

Ms. WATERS. Mr. Chairman, I rise 
to claim time in opposition, although I 
am not opposed. 

The Acting CHAIR (Mr. CUELLAR). 
Without objection, the gentlewoman 
from California is recognized for 5 min-
utes. 

There was no objection. 
Ms. WATERS. Mr. Chairman, I would 

like to thank the gentleman from Flor-
ida for offering this amendment. 

The underlying bill authorizes grants 
to local communities to reach out to 
homeowners and communities about 
the flood insurance program and flood 
risk. As we know, the process by which 
homeowners receive notification of 
new flood maps is severely lacking. 

Too often, homeowners learn that 
they are in a floodplain when they re-
ceive a letter from their mortgage 
company informing them that they 
have 45 days to buy flood insurance or 
it will be purchased on their behalf. 
Local communities are supposed to in-
form residents about new maps. How-
ever, communities often receive little 
notification from FEMA themselves. 
Also, some communities simply lack 
the resources to do the type of notifica-
tion that is necessary to ensure that 
homeowners are aware of changes to 
the flood maps. 
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By providing a grant program to as-

sist communities, the underlying bill 
would address this problem. The gen-
tleman’s amendment would require the 
director of the flood insurance program 
to submit annual reports to the Con-
gress on the effectiveness of these 
grants. I think that is important. And 
I think that Congress should know how 
these grants are working and how 
these funds are being spent. 

So I support the gentleman’s amend-
ment, and I would urge an ‘‘aye’’ vote. 

I yield back the balance of my time. 
Mr. PUTNAM. I appreciate the gen-

tlewoman’s kind comments. 
The amendment was agreed to. 
I yield back the balance of my time. 
The Acting CHAIR. The question is 

on the amendment offered by the gen-
tleman from Florida (Mr. PUTNAM). 

The amendment was agreed to. 

b 1220 

AMENDMENT NO. 3 OFFERED BY MR. DRIEHAUS 

The Acting CHAIR. It is now in order 
to consider amendment No. 3 printed in 
House Report 111–537. 

Mr. DRIEHAUS. Mr. Chairman, I 
have an amendment at the desk. 

The Acting CHAIR. The Clerk will 
designate the amendment. 

The text of the amendment is as fol-
lows: 

Page 46, after line 15, insert the following 
new section: 
SEC. 30. REIMBURSEMENT FOR COSTS INCURRED 

BY HOMEOWNERS OBTAINING LET-
TERS OF MAP AMENDMENT. 

If the owner of any property located in an 
area described in section 102(i)(1) of the 
Flood Disaster Protection Act of 1973 (as 
added by the preceding provisions of this 
Act) obtains a letter of map amendment dur-
ing the 5-year period for such area referred 
to in such section, the Administrator of the 
Federal Emergency Management Agency 
shall reimburse such owner, or such entity or 
jurisdiction acting on such owner’s behalf, 
for any costs incurred in obtaining such let-
ter. 

The Acting CHAIR. Pursuant to 
House Resolution 1517, the gentleman 
from Ohio (Mr. DRIEHAUS) and a Mem-
ber opposed each will control 5 min-
utes. 

The Chair recognizes the gentleman 
from Ohio. 

Mr. DRIEHAUS. Mr. Chairman, I 
yield myself such time as I may con-
sume. 

Mr. Chairman, I want to thank the 
chairman of the committee, Ms. WA-
TERS, for her tremendous work on this 
legislation. Also, the cosponsors of this 
amendment, Mr. WELCH and Mr. HIN-
CHEY. This amendment is pretty 
straightforward. It would authorize the 
administrator of the Federal Emer-
gency Management Agency to reim-
burse property owners or entity or ju-
risdiction acting on their behalf for 
any expenses that they incurred in 
order to file for a letter of map amend-
ment if they are ultimately successful 
in petitioning the exclusion of their 
property from a flood zone between fis-
cal year 2007 to the present, and in the 
future. 

The problem is this, Mr. Chairman. 
We have thousands of property owners 
who are challenging these maps as 
FEMA has currently drawn them. They 
find out about them after the maps 
have been drawn, after the maps are of-
ficial. They then want to challenge 
that designation. They hire the sur-
veyors. They hire the engineers. They 
go ahead and incur that cost. And in 
many cases, when we find out that in 
fact the property owner was correct 
and they should not have been included 
in the designation to begin with, 
they’re excluded. Yet they have in-
curred the cost. This amendment sim-
ply says that if that’s the case and we 
find that the property owner is correct 
or if we find that the municipality or 
jurisdiction is correct in challenging 
the map, that they will be reimbursed 
by FEMA. CBO has scored this and said 
it would be negligible in terms of cost, 
yet it would relieve thousands of home-
owners from the burden that they cur-
rently see in terms of incurring these 
costs. 

Just a little background. Under cur-
rent law, FEMA is authorized to reim-
burse property owners, lessees, and 
communities for engineering and sur-
veying expenses that they incur for pe-
titioning the inclusion of the property 
in a flood zone prior to the enactment 
of a new flood map. But this doesn’t 
serve the folks that we’re talking 
about. I’ve got a community in Har-
rison, Ohio, where over 370 households 
have been included in the flood map. 
Now, they didn’t start the process of 
challenging the map until after the 
map was already official. So they’re 
well beyond the time period that 
FEMA currently allows for that 
amendment to take place. This would 
address what is currently wrong in that 
situation—and that is, it would allow 
the homeowners to be reimbursed for 
their expenses. 

With that, I reserve the balance of 
my time. 

Mrs. CAPITO. Mr. Chairman, I claim 
time in opposition to the amendment. 

The Acting CHAIR. The gentlewoman 
from West Virginia is recognized for 5 
minutes. 

Mrs. CAPITO. Mr. Chairman, I cer-
tainly understand. And I’ve had con-
stituents myself who have been re-
mapped and fallen into the flood plain 
and questionable areas a lot, to their 
frustration. And I understand the gen-
tleman from Ohio’s intent on his 
amendment. But I think it sort of 
opens the door a little too broadly and 
a little too widely. While the amend-
ment that he is proposing helps prop-
erty owners who seek to recoup their 
expenses of appealing the flood map, it 
provides for full reimbursement for any 
costs. There’s no specification to what 
reasonable costs could be—but any 
cost. And I think this is too broad. 

I would prefer to see the amendment 
go back to the drawing board, reshape 
it, so that we can address the needs and 
the cost issues to our constituents but 
also make sure that we don’t leave it 

so the door is so wide open that it 
would encourage in some possibilities 
maybe re-looking at it, overly expen-
sive investigations into the flood map-
ping, without any kind of reasonable 
assurances that the costs that are in-
curred in challenging the maps would 
fall within a reasonable amount. 

With that, I yield back the balance of 
my time. 

Mr. DRIEHAUS. Mr. Chair, I appre-
ciate the concerns of my colleague 
from West Virginia. I take those very 
seriously. Although, FEMA does have 
rulemaking authority that allows them 
to address the concerns that were 
raised. This is really an issue of fair-
ness—an issue of fairness for property 
owners. You’ve got the Federal Govern-
ment coming onto your property, tell-
ing you that you have to purchase 
flood insurance because you’re now 
designated within the map. When you 
find FEMA to be wrong, that payment 
shouldn’t be incurred by you, the prop-
erty owner, but it should be reimbursed 
by FEMA. It’s just that simple. This is 
a taking. And the Federal Government 
shouldn’t be in the business of taking 
property, which is what they’re doing 
in this case, in the form of the expenses 
that are incurred by the homeowners. 
This has impacted thousands of Ameri-
cans. And it’s wrong that the Federal 
Government is making them pay the 
price to challenge the Federal Govern-
ment. 

With that, Mr. Chairman, I would 
like to yield 2 minutes to the gen-
tleman from New York (Mr. HINCHEY), 
the cosponsor of the amendment. 

Mr. HINCHEY. Mr. Chairman, I rise 
today in strong support of H.R. 5114, 
the Flood Insurance Reform Priorities 
Act of 2010 and the manager’s amend-
ment. I want to thank Representative 
WATERS for bringing forward this es-
sential legislation, which will extend 
the national flood insurance program 
and make essential reforms to ensure 
that the program works efficiently and 
effectively. I also thank Representa-
tive WATERS and the committee for in-
cluding in the manager’s amendment 
several provisions which I sought to 
help to assist property owners with 
new costs they face due to the Federal 
Emergency Management Agency’s 
flood map modernization program and 
improve congressional oversight. 

FEMA is currently working to up-
date, revise, and digitize the flood 
maps for more than 20,000 communities 
all across the country. While nobody 
doubts that we need to have accurate 
flood maps, some home and business 
owners in my district and also 
throughout the country are now find-
ing out that their property is located 
in a flood zone—even though they may 
have never experienced a flood. As a re-
sult of FEMA’s remapping process, 
many of these home and business own-
ers are now required to purchase insur-
ance. 

To help those who suddenly face this 
new and unexpected cost, the under-
lying legislation and the manager’s 
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amendment do several important 
things. First, property owners will 
have the option to delay the require-
ment to purchase flood insurance for 5 
years. Second, home and business own-
ers will then have the option to pur-
chase the insurance at a reduced cost 
for another 5 years. Third, congres-
sional oversight of the flood mapping 
process will be greatly improved by re-
quiring FEMA to notify Members of 
Congress regarding key map mod-
ernization developments within their 
districts. 

At a time when small businesses and 
homeowners throughout New York and 
everyplace else across the country are 
still feeling the pinch in a recovering 
economy, this bill will help ensure that 
this remapping process doesn’t provide 
an additional burden. Again, I thank 
Representative WATERS for her strong 
leadership on this issue and I commend 
the committee for their understanding 
of the need for these reforms. 

The Acting CHAIR. The question is 
on the amendment offered by the gen-
tleman from Ohio (Mr. DRIEHAUS). 

The amendment was agreed to. 
AMENDMENT NO. 4 OFFERED BY MR. FLAKE 

The Acting CHAIR. It is now in order 
to consider amendment No. 4 printed in 
House Report 111–537. 

Mr. FLAKE. Mr. Chairman, I have an 
amendment at the desk. 

The Acting CHAIR. The Clerk will 
designate the amendment. 

The text of the amendment is as fol-
lows: 

Page 35, line 16, strike the quotation 
marks and the last period. 

Page 35, after line 16, insert the following 
new subsection: 

‘‘(i) PROHIBITION ON EARMARKS.—No 
amounts made available for grants under 
this section may be used for a Congressional 
earmark as defined in clause 9(e) of Rule XXI 
of the Rules of the House of Representa-
tives.’’. 

The CHAIR. Pursuant to House Reso-
lution 1517, the gentleman from Ari-
zona (Mr. FLAKE) and a Member op-
posed each will control 5 minutes. 

The Chair recognizes the gentleman 
from Arizona. 

Mr. FLAKE. Mr. Chairman, this is a 
straightforward amendment and should 
be noncontroversial. H.R. 5114 estab-
lishes a new grant program that would 
provide grants to local government 
agencies responsible for flood plain 
management in communities that par-
ticipate in the national flood insurance 
program. Funds from this grant pro-
gram would be used for outreach to in-
form both renters and owners of the 
national flood insurance program. This 
amendment would specifically prohibit 
any earmarking of the funds made 
available under this new grant pro-
gram. 

Mr. Chairman, I’m not sure it’s the 
taxpayers’—or, I don’t think it is the 
taxpayers’ responsibility to inform 
renters and owners of these flood plain 
requirements. Having said that, if we 
are going to provide funds here and say 
that it’s a competitive grant program, 

then we shouldn’t go in and earmark it 
later. Those funds ought to be avail-
able to those who compete for them, 
not directed by Members of Congress to 
favored constituents or groups. 

b 1230 
With that, I reserve the balance of 

my time. 
Ms. WATERS. Mr. Chairman, I rise 

to claim time in opposition, although I 
am not opposed to the amendment. 

The Acting CHAIR. Without objec-
tion, the gentlewoman from California 
is recognized for 5 minutes. 

There was no objection. 
Ms. WATERS. Mr. Chairman, quite 

simply, I support the gentleman’s 
amendment. While I believe that the 
bill is clear that the grants provided 
under the bill would be competitive 
and, therefore, not subject to ear-
marking, I can understand the gentle-
man’s need for wanting to clarify that 
these funds cannot be used for ear-
marks. Therefore, I support the amend-
ment, and I would urge an ‘‘aye’’ vote. 

I yield back the balance of my time. 
Mr. FLAKE. I thank the gentlelady 

for accepting the amendment. 
Some have asked, Why do this if 

there’s no intention to earmark the 
program? Why do we need this lan-
guage? Unfortunately, in the past, with 
programs that have been adopted like 
this, competitive grant programs, we 
have said and promised in Congress 
that we won’t earmark those funds, 
and we’ve come and earmarked them. 
A good example is FEMA’s Pre-Dis-
aster Mitigation Grant Program that 
was put in place. It was not to be ear-
marked. It was a grant program like 
this one. Yet in 2007, nearly half of the 
funds for the program were earmarked. 
I just want to make sure that they 
aren’t in this program as well. 

So I thank the gentlelady for accept-
ing the amendment. I urge its 
adoption. 

I yield back the balance of my time. 
The Acting CHAIR. The question is 

on the amendment offered by the gen-
tleman from Arizona (Mr. FLAKE). 

The question was taken; and the Act-
ing Chair announced that the ayes ap-
peared to have it. 

Ms. WATERS. Mr. Chairman, I de-
mand a recorded vote. 

The Acting CHAIR. Pursuant to 
clause 6 of rule XVIII, further pro-
ceedings on the amendment offered by 
the gentleman from Arizona will be 
postponed. 

AMENDMENT NO. 5 OFFERED BY MR. TAYLOR 
The Acting CHAIR. It is now in order 

to consider amendment No. 5 printed in 
House Report 111–537. 

Mr. TAYLOR. Mr. Chairman, I have 
an amendment at the desk. 

The Acting CHAIR. The Clerk will 
designate the amendment. 

The text of the amendment is as fol-
lows: 

Page 35, after line 16, insert the following 
new section: 
SEC. ll. REQUIREMENTS RELATING TO WIND-

STORM AND FLOOD. 
Section 1345 of the National Flood Insur-

ance Act of 1968 (42 U.S.C. 4081) is amended 

by adding at the end the following new sub-
sections: 

‘‘(d) REQUIREMENTS FOR WRITE-YOUR-OWN 
INSURERS RELATING TO WINDSTORM AND 
FLOOD.— 

‘‘(1) WRITTEN AGREEMENT.—The Director 
may not utilize the facilities or services of 
any insurance company or other insurer or 
entity to offer flood insurance coverage 
under this title unless such company, in-
surer, or entity enters into a written agree-
ment with the Director that provides as fol-
lows: 

‘‘(A) PROHIBITION ON EXCLUSION OF WIND 
DAMAGE COVERAGE.—The agreement shall 
prohibit the company, insurer, or entity 
from including, in any policy provided by the 
company or insurer for homeowners’ insur-
ance coverage or coverage for damage from 
windstorms, any provision that excludes cov-
erage for wind or other damage solely be-
cause flooding also contributed to damage to 
the insured property. 

‘‘(B) FIDUCIARY RESPONSIBILITY.—The 
agreement shall provide that the company, 
insurer, or entity— 

‘‘(i) has a fiduciary duty with respect to 
the Federal taxpayers; 

‘‘(ii) in selling and servicing policies for 
flood insurance coverage under this title and 
adjusting claims under such coverage, will 
act in the best interests the national flood 
insurance program rather than in the inter-
ests of the company, insurer, or entity; and 

‘‘(iii) will provide written guidance to each 
insurance agent and claims adjuster for the 
company, insurer, or entity that sets forth 
the terms of the agreement pursuant to sub-
paragraph (A) and this subparagraph. 

‘‘(2) REQUIREMENTS FOR ADJUSTMENT OF 
CLAIMS.—The Director shall, in utilizing the 
facilities of any insurance company or other 
insurer or entity pursuant to this section to 
offer flood insurance coverage under this 
title, the Director shall provide as follows: 

‘‘(A) APPROVAL OF ADJUSTMENT PROCE-
DURES.—No such insurance company, other 
insurer, or entity may offer flood insurance 
coverage under this title unless the Director 
has approved, as meeting standards as the 
Director shall establish, the procedures, pro-
tocols, guidelines, standards, or instructions 
used by the company, insurer, or entity in 
adjusting claims for identifying, appor-
tioning, quantifying, and differentiating 
damage caused by flooding and damage 
caused by wind. 

‘‘(B) TREATMENT OF WIND AND FLOOD CLAIMS 
FROM SAME EVENT.—The Director shall re-
quire any insurance company or other in-
surer or entity that, pursuant to this sec-
tion, provides flood insurance coverage under 
this title for a property and that also pro-
vides insurance coverage for the same prop-
erty for losses resulting from wind, when 
claims are made both for damage resulting 
from flood and for damage resulting from 
wind involved in a single event, to comply 
with the following requirements: 

‘‘(i) CONTEMPORANEOUS ADJUSTMENT.—The 
claims for damage to the property under the 
coverage under this title for losses from 
flood and under the coverage for losses from 
wind shall be adjusted contemporaneously. 

‘‘(ii) INCLUSIONS IN FLOOD CLAIM FILE.—The 
insurance company, other insurer, or entity 
shall obtain and include in the file main-
tained with respect to any claim under the 
flood insurance coverage under this title, 
and make available to the Director upon re-
quest, the following information relating to 
the wind claim: 

‘‘(I) The amount paid on the claim and the 
date of such payment.. 

‘‘(II) An explanation of rationale used by 
the company, insurer, or entity in deter-
mining which damage resulted from flood 
and which damage resulted from wind. 
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‘‘(III) Copies of any photographs, witness 

statements, and other evidence related to 
the wind or flood claim. 

‘‘(iii) REVIEW.—The Director shall review 
the information obtained pursuant to clause 
(ii) to ensure that— 

‘‘(I) claims are paid under coverage under 
this title only for losses resulting from flood; 
and 

‘‘(II) in the adjusting the claims, the insur-
ance company or other insurer or entity 
complied with procedures, protocols, guide-
lines, standards, or instructions for identi-
fying, apportioning, quantifying, and dif-
ferentiating damage caused by flooding and 
damage caused by wind that have been ap-
proved by the Director as meeting the stand-
ards established by the Director pursuant to 
subparagraph (A). 

‘‘(iv) PAYMENT UNDER FLOOD COVERAGE 
WHEN CAUSE OF LOSS CANNOT BE DETER-
MINED.—If the insurance company or other 
insurer or entity determines that the loss 
claimed was caused by flooding or wind, but 
that the evidence is insufficient to differen-
tiate the losses caused by flooding from 
those caused by wind, the company, insurer, 
or entity shall pay the claim under the flood 
insurance coverage for the property as if the 
entire loss were caused by flooding, and shall 
submit all information regarding the claim 
to the Director. 

‘‘(v) FEMA DETERMINATION AND RECOV-
ERY.—In the case of any claim paid pursuant 
to clause (iv), the Director shall review the 
information related to the claim and deter-
mine, in accordance with procedures for 
making such a determination regarding such 
claims as the Director shall establish, the 
losses caused by wind. The Director shall 
seek to recover any portion of the losses that 
the Director determines were caused by wind 
from the insurance company or other insurer 
or entity that, pursuant to clause (iv), paid 
such losses as flood losses’’. 

The Acting CHAIR. Pursuant to 
House Resolution 1517, the gentleman 
from Mississippi (Mr. TAYLOR) and a 
Member opposed each will control 5 
minutes. 

The Chair recognizes the gentleman 
from Mississippi. 

Mr. TAYLOR. Mr. Chairman, this 
amendment is to clarify a provision in 
the existing law. The existing provision 
was used to deprive thousands of home-
owners of the wind coverage they 
should have had in the wake of Hurri-
cane Katrina. It, unfortunately, had 
the additional effect of sticking the 
taxpayer, through the National Flood 
Insurance Program, with billions of 
dollars that they should not have paid. 

Under the national Write Your Own 
program, we hired the private sector to 
write the policy. No problem there. We 
pay them a commission of 29 percent to 
write that policy. It saves us the cost 
of having additional government em-
ployees. The problem comes in in that 
we also let the private insurance com-
pany adjust the claim. 

So think of it. You are a 29-year-old 
father of two. You are counting on 
your Christmas bonus. You work for 
State Farm, Nationwide or Allstate. A 
hurricane comes through and your 
house is gone. Now, you can look at it 
and say, you know, I see trees falling 
down. That is an indication of wind. I 
see tin up in trees. That means the 
wind blew it up there. But that means 
that my company is going to have to 

pay something. Or I could say the flood 
did it all, which means the taxpayers 
have to pay it all. 

You see, under the law, they are 
called upon to do a fair adjustment of 
the claim. But buried in a typical wind 
insurance policy, in the case of a State 
Farm policy in Mississippi, on page 10 
of a 24-page document, there is one 
paragraph that said, If any two things 
happen concurrently, then State Farm 
wasn’t going to pay at all. This ques-
tion was actually raised before the Mis-
sissippi State Supreme Court. And the 
attorney for Nationwide Mutual Insur-
ance Company, Mr. Landau, was asked 
a question by the chief justice of the 
Mississippi Supreme Court, Justice 
Pierce, ‘‘I’m giving you—the example 
is 95 percent of the home is destroyed, 
the flood comes in and gets the other 5 
percent, and you know that. Does your 
interpretation of the word ’sequence’ 
mean you pay zero?’’ The attorney for 
Nationwide Insurance, Mr. Landau, an-
swered, ‘‘Yes, Your Honor.’’ 

See, that goes beyond just hurting 
individuals on their payment. Number 
one, a typical insurance policy says 
that if your home is destroyed, the in-
surance company will pay to put you 
up until it’s repaired, but if they deny 
your claim in full, then they pay noth-
ing. So in the case of Hurricane 
Katrina, our Nation went out and 
bought 140,000 trailers at $15,000 per 
trailer, then paid a friend of the Bush 
administration another $16,000 per 
trailer to deliver those trailers just 60 
miles, hook them up to a water line 
and a sewer line. So $31,000 per trailer 
times 44,000 trailers, and that was just 
in Mississippi. That’s $1.3 billion that 
the taxpayers paid that the insurance 
companies, in almost every instance, 
should have paid. On top of that, there 
were the homeowners grants; on top of 
that, there were SBA loans, for a total 
of $34 billion. 

I understand the gentlewoman’s con-
cern that this program lost $18 billion. 
The taxpayers lost $34 billion because 
the insurance companies didn’t pay. 
This amendment would prohibit the 
language that was buried in that State 
Farm insurance policy. This amend-
ment would prohibit that language 
that was buried in that Nationwide pol-
icy. It would go back to, if these people 
want to do business with the Nation 
under the national Write Your Own 
program, then they are going to stick 
to their obligation of doing a fair ad-
justment of the claim. 

If the house is 50 percent destroyed 
by water, flood insurance pays 50 per-
cent. If it’s 50 percent by wind, then 
the wind insurance company has to pay 
50 percent. But whatever the ratio is, a 
fair adjustment of the claim, as it 
should have been, is already spelled out 
in the contract with the Nation. But 
the contract between the insurance 
companies and the individuals had this 
language buried in there that is com-
pletely contrary to what they told our 
Nation. And, quite honestly, I would 
like to see which shill for the insurance 

companies wants to defend what they 
have done to individuals in the gulf 
coast and what they have done to the 
taxpayers as a whole. 

I yield to the gentlewoman from 
California (Ms. WATERS). 

Ms. WATERS. Mr. Chairman, I stand 
in support of this gentleman’s amend-
ment. 

In April, my subcommittee held a 
hearing on flood and wind insurance 
legislative proposals. And at that hear-
ing, the gentleman from Mississippi 
testified about the way the insurance 
industry abused the flood insurance 
program following Hurricane Katrina 
by claiming that if so much as a drop 
of water touched a home, that all the 
resulting damage was the result of 
flood and not wind, even if there was 
damage to the contrary. Insurers were 
able to maintain their bottom line at 
the expense of the financial solvency of 
the National Flood Insurance Program. 

Nobody has worked harder on these 
issues than he has. He deserves support 
for this amendment, and we will con-
tinue to support his instructions about 
what we should be doing in the future. 

Mrs. CAPITO. Mr. Chair, I oppose the 
amendment, and I rise to claim the 
time in opposition to it. 

The Acting CHAIR. The gentlewoman 
from West Virginia is recognized for 5 
minutes. 

Mrs. CAPITO. I would like to begin 
by saying to my friend from Mis-
sissippi, we have kind of had an ongo-
ing discussion on this. I think he 
knows this is not a personal issue for 
me, but it is a very personal one for 
him, and I certainly understand that. I 
can’t really even imagine being in your 
shoes, quite frankly, and a lot of your 
fellow Mississippians in what has hap-
pened. 

But I am going to oppose this amend-
ment, really, by seeking to address the 
water and wind issue, which is some-
thing I think we do need to address. I 
have several issues that I would like to 
bring forward. 

First of all, I have concern that this 
could interfere with the State regula-
tion of insurance. As we all know, in-
surance is regulated through the 
States. It could dictate some of the 
processes that I think would under-
mine the State regulation of insurance. 

It’s interesting that the gentleman 
brought up State Farm because—and 
I’m sure he’s aware that State Farm 
has just recently announced that they 
are going to be withdrawing from the 
WYO program, which is the Write Your 
Own insurance program, for several 
reasons, I believe. I’m not certain what 
they all are. But this means that 
800,000 customers nationwide who 
bought their flood insurance coverage 
through State Farm will now need to 
be picked up by other Write Your Own 
insurance companies. 

b 1240 
Third, I think this amendment could 

impose or would impose a new fidu-
ciary responsibility on insurance com-
panies that participate in this pro-
gram. According to industry experts, 

VerDate Mar 15 2010 01:26 Jul 16, 2010 Jkt 089060 PO 00000 Frm 00029 Fmt 4634 Sfmt 0634 E:\CR\FM\A15JY7.017 H15JYPT1rf
re

de
ric

k 
on

 D
S

K
8K

Y
B

LC
1P

R
O

D
 w

ith
 H

O
U

S
E



CONGRESSIONAL RECORD — HOUSEH5648 July 15, 2010 
this could expose insurers to new law-
suits and force them to place the inter-
ests of the Federal program over the 
interests of their own policy holders. 

I think there could be a better way to 
address this issue and the objectives of 
this amendment by working with 
FEMA officials and State insurance 
regulators to devise a formula with ra-
tios that would apportion losses fairly 
to address the situation in the future. 
Some States and companies are al-
ready using this approach to help clar-
ify potential wind-versus-water issues. 

So, with that, I would like to thank 
the gentleman for his passion and his 
‘‘stick-to-it-iveness’’ to try to solve a 
very deep problem, particularly in his 
region of the country. But with the 
way this amendment is written and 
printed, I would have to be in opposi-
tion to it. 

I yield back the balance of my time. 
The Acting CHAIR. The question is 

on the amendment offered by the gen-
tleman from Mississippi (Mr. TAYLOR). 

The amendment was agreed to. 
AMENDMENT NO. 6 OFFERED BY MRS. MILLER OF 

MICHIGAN 
The Acting CHAIR. It is now in order 

to consider amendment No. 6 printed in 
House Report 111–537. 

Mrs. MILLER of Michigan. Mr. 
Chairman, I have an amendment at the 
desk made in order under the rule. 

The Acting CHAIR. The Clerk will 
designate the amendment. 

The text of the amendment is as fol-
lows: 

At the appropriate place in the bill, insert 
the following new section: 

SEC. ll. STUDY ON PRIVATE INSURANCE MAR-
KET, COMMUNITY PARTICIPATION 
IN THE NATIONAL FLOOD INSUR-
ANCE PROGRAM, AND THE REGION-
ALIZATION OF THE NATIONAL 
FLOOD INSURANCE PROGRAM. 

(a) STUDY.—The Comptroller General shall 
conduct a study on— 

(1) ways that the private insurance market 
can contribute to insuring against flood 
damage; 

(2) the impact on the National Flood Insur-
ance Program if communities decide not to 
participate in the Program; and 

(3) the feasibility of regionalizing the Na-
tional Flood Insurance Program and ensur-
ing that there is no cross-subsidization be-
tween regions under such Program. 

(b) REPORT.—Not later than one year after 
the date of the enactment of this Act, the 
Comptroller General shall submit to Con-
gress a report containing the results of the 
study conducted under subsection (a). 

The Acting CHAIR. Pursuant to 
House Resolution 1517, the gentle-
woman from Michigan (Mrs. MILLER) 
and a Member opposed each will con-
trol 5 minutes. 

The Chair recognizes the gentle-
woman from Michigan. 

Mrs. MILLER of Michigan. Mr. 
Chairman, my amendment calls for a 
GAO study to study the ways that the 
private insurance market can con-
tribute to insuring against flood dam-
age; to further study the impact on the 
National Flood Insurance Program if 
communities decide actually not to 
participate in this program; and to 

study the feasibility of recognizing the 
National Flood Insurance Program and 
ensuring that there’s no cross-sub-
sidization between the regions. 

The United States, Mr. Chairman, is 
actually the only industrialized nation 
that uses our form of government to 
administer flood insurance. In every 
other industrialized nation this is done 
by a private insurance company. Even 
in Canada or the U.K., they use the pri-
vate industry to do so. And I believe 
that the role of the U.S. Government in 
terms of flood insurance certainly is 
the creation and maintenance of accu-
rate flood maps, and to have those that 
live in flood-prone areas, though, pay 
their own freight by purchasing private 
flood insurance. 

Since Congress established the NFIP, 
we have engaged in subsidizing our fel-
low Americans who do live in flood- 
prone areas, essentially creating a 
moral hazard. And as a result, more 
than half of the U.S. population now 
lives in coastal watershed counties or 
flood plain areas. 

My constituents in Michigan, that’s 
the reason I offered this amendment, 
Mr. Chairman, are paying very, very 
high flood insurance premiums; and yet 
we rarely receive claims. I mentioned 
this during general debate, but I’ll 
mention it again: since 1978, Michigan 
residents have actually received about 
$44 million in claims from the flood in-
surance program. However, this year 
alone our premiums in the State are 
going to be almost $20 million, which 
means that in 2 years of premiums we 
have covered all of our losses since 
1978, in other words, paid over $200 mil-
lion in premiums, yet we’ve sent more 
than $150 million to other States since 
’78. And I would guess that all of the 
Great Lakes States, all of the States 
that are in the Great Lakes basin 
would have similar experiences. 

So my constituents and the residents 
of my State, I think, are unfairly car-
rying a very high burden, given their 
relatively low risk. I think it’s a very 
vivid demonstration when you see that 
the average premium for flood insur-
ance in Michigan is $764 and yet in 
Louisiana it’s $647. 

I think, Mr. Chairman, again, we 
need to have a national catastrophic 
fund. We are very sensitive and very 
sympathetic to folks that live in 
States that flood, that are flood-prone, 
that have hurricanes, et cetera. But I 
don’t think it is fair for property own-
ers in areas that don’t have this high 
risk to keep paying so much money for 
other areas. I think we should try to 
share the burden among the entire 
States. 

I would also ask that the GAO would 
look at regionalization of the National 
Flood Insurance Program as a means 
to correct this balance. Currently, 
FEMA has 10 separate regions, and I 
believe that if you did this amongst 
those regions, perhaps that would be a 
good way to reorganize the flood insur-
ance program. And so each region 
would then, ideally, have actuarially 

sound premiums that are reflective of 
the risk of that region. And I think, 
under that plan, States like Michigan 
again would not be forced to subsidize 
other parts of the Nation that have 
substantially higher risk than we do. 

And in lieu of that, the last part of 
the study for the GAO would look at 
the impacts of communities to actu-
ally opt out of this program. 

Mr. Chairman, several years ago I ac-
tually wrote a letter to our Governor 
asking her to consider having Michi-
gan, our entire State, opt out of this 
program because we are so unfairly dis-
advantaged. And although that has not 
happened yet, I’m going to continue to 
press that because I do think if we self- 
insured and got out of this program, it 
would be much, much, much better for 
the State of Michigan to do so. 

So, again, my amendment asks the 
GAO to look at I think several com-
monsense ways to fix a very severely 
flawed program. And I would ask that 
my colleagues consider my amendment 
and support its adoption as well. 

I reserve the balance of my time. 
Ms. WATERS. Mr. Chairman, I rise 

to claim time in opposition, although 
I’m not opposed to the amendment. 

The Acting CHAIR. Without objec-
tion, the gentlewoman is recognized for 
5 minutes. 

There was no objection. 
Ms. WATERS. Mr. Chairman, I sup-

port the gentlewoman’s amendment. I 
understand that the gentlewoman has 
some concerns with the flood insurance 
program. I understand that she does 
believe that homeowners in her district 
are subsidizing the cost of flood insur-
ance for homeowners along the coast. 

While I disagree with her premise, I 
see no harm in having the GAO per-
form the study described in her amend-
ment to look into the role of the pri-
vate insurance market in providing 
flood insurance, the impact on the pro-
gram if communities drop out, and the 
feasibility of regionalizing the pro-
gram. 

However, I would like to note that 
flood insurance is just that, insurance. 
It insures against an event that may or 
may not happen in the future. We have 
taken several steps in this bill to ad-
dress the ‘‘sticker shock’’ that home-
owners are encountering as a result of 
the mandatory purchase requirement 
resulting from the new maps. 

However, if the maps are accurate, 
and if there is a flood risk, public pol-
icy should dictate that homeowners 
have coverage for that risk because if 
they don’t, the Federal Government 
will have to pick up the tab. 

Therefore, I disagree with the prob-
lem the gentlewoman has with the pro-
gram. But I see no harm in her amend-
ment, and so I would support that 
amendment. 

I yield back the balance of my time. 
Mrs. MILLER of Michigan. I would 

certainly just say that I am very ap-
preciative of the gentlewoman’s ac-
ceptance of my amendment. I do think 
it will help the Nation lead us forward 
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on a path to fairness and equity in this 
issue of flood insurance. 

Mr. Chairman, I yield back the bal-
ance of my time. 

The Acting CHAIR. The question is 
on the amendment offered by the gen-
tlewoman from Michigan (Mrs. MIL-
LER). 

The amendment was agreed to. 

b 1250 

AMENDMENT NO. 7 OFFERED BY MR. BOSWELL 
The Acting CHAIR. It is now in order 

to consider amendment No. 7 printed in 
House Report 111–537. 

Mr. BOSWELL. Mr. Chairman, I have 
an amendment at the desk. 

The Acting CHAIR. The Clerk will 
designate the amendment. 

The text of the amendment is as fol-
lows: 

Page 14, line 11, insert ‘‘appropriate evacu-
ation routes under the evacuation plan re-
ferred to in subparagraph (A),’’ after 
‘‘risks,’’. 

Page 32, line 15, strike ‘‘properties; and’’ 
and insert ‘‘properties;’’. 

Page 32, line 17, strike the period and in-
sert ‘‘; and’’. 

Page 32, after line 17 insert the following: 
‘‘(6) notify such owners of where to obtain 

information regarding how to obtain such 
coverage, including a telephone number, 
mailing address, and Internet site of the Di-
rector where such information is available. 

The Acting CHAIR. Pursuant to 
House Resolution 1517, the gentleman 
from Iowa (Mr. BOSWELL) and a Mem-
ber opposed each will control 5 min-
utes. 

The Chair recognizes the gentleman 
from Iowa. 

Mr. BOSWELL. Mr. Chairman, I rise 
today to thank the chairman of the 
committee and my good friend the gen-
tleman from Massachusetts (Mr. 
FRANK) and Ranking Member BACHUS 
for their leadership on this issue, as 
well as Chairwoman WATERS and Rank-
ing Member CAPITO. 

Unfortunately, the Iowans I rep-
resent know all too well how flooding 
can ravage a farm, a neighborhood, a 
city. Much of the State is still recov-
ering from the devastating floods of 
2008, as high rivers and creeks are 
threatening their homes and businesses 
yet again. Neighborhoods are sandbag-
ging, and some residents have left their 
homes. For Iowa, flooding is a real and 
a tangible threat. 

Just last weekend, as I arrived back 
in my district, in my capital city, I 
met the mayor, I met the city man-
ager, I met the public works director, 
and we went to the levees, and we real-
ly, really were worried whether we 
were going to make it through the 
night. So we understand it very well. 

The bill before us is a good bill. I in-
tend to support it. However, I rise 
today to offer a straightforward 
amendment that will strengthen this 
legislation for Iowans and the residents 
of other States that are often affected 
by flooding. I certainly understand, 
after being there and seeing the after-
math, the threat and the concerns that 
Congressman TAYLOR and his constitu-

ents had when they faced Katrina. 
Where to go, how to get there. 

Under section 6 of this bill, State and 
local governments must provide flood 
risk and crisis information to residents 
in order to be eligible for a 5-year delay 
in the effective date of the mandatory 
purchase requirement of new flood haz-
ard areas. This amendment would re-
quire that these entities also provide 
appropriate evacuation routes. Flood-
waters rise quickly, and when people 
are forced to evacuate, we must make 
sure that residents have the informa-
tion they need to do so in a way that is 
safe. 

Additionally, my amendment would 
help residents and property owners to 
obtain flood insurance by including in-
formation about flood coverage in the 
outreach activities listed under section 
1326. This amendment is about pro-
viding our constituents with the best 
possible information to keep their fam-
ilies and their property safe. 

I ask my colleagues to support this 
important amendment. 

I reserve the balance of my time. 
Mrs. CAPITO. I rise to claim the 

time in opposition to the amendment, 
although I am not opposed to it. 

The Acting CHAIR. Without objec-
tion, the gentlewoman from West Vir-
ginia is recognized for 5 minutes. 

There was no objection. 
Mrs. CAPITO. I would just like to 

speak very briefly in support of the 
gentleman’s amendment. We have all 
had in our States issues with knowing 
the correct way to leave and evacuate 
certain areas. I sort of was hoping that 
this area of information was already 
covered. So I want to thank the gen-
tleman for bringing this amendment 
forward, and I would ask that we sup-
port the gentleman’s amendment. 

I yield back the balance of my time. 
Mr. BOSWELL. I thank the gentle-

lady for her support, and the chair-
woman. I thank you very much, and I 
encourage passage. 

I yield back the balance of my time. 
The Acting CHAIR. The question is 

on the amendment offered by the gen-
tleman from Iowa (Mr. BOSWELL). 

The amendment was agreed to. 
AMENDMENT NO. 8 OFFERED BY MR. HILL 

The Acting CHAIR. It is now in order 
to consider amendment No. 8 printed in 
House Report 111–537. 

Mr. HILL. Mr. Chairman, I have an 
amendment at the desk. 

The Acting CHAIR. The Clerk will 
designate the amendment. 

The text of the amendment is as fol-
lows: 

Page 39, line 6, strike ‘‘and’’. 
Page 39, line 10, strike the period and in-

sert ‘‘; and’’. 
Page 39, after line 10, insert the following: 
‘‘(E) identify ways to assist communities 

in efforts to fund the accreditation of flood 
protection systems. 

The Acting CHAIR. Pursuant to 
House Resolution 1517, the gentleman 
from Indiana (Mr. HILL) and a Member 
opposed each will control 5 minutes. 

The Chair recognizes the gentleman 
from Indiana. 

Mr. HILL. Mr. Chairman, Indiana has 
been hit with a number of severe 
storms over the last few years. Resi-
dents in my district of southern Indi-
ana have been hit especially hard, and 
many of our local communities con-
tinue to be devastated by flooding. 

While natural disasters cannot be 
avoided, the government’s efforts in re-
sponding, preparing, and dealing with 
these situations can certainly improve. 
The amendment I offer here today 
would call for a very small change, but 
one that I believe will help provide 
lasting benefits for American cities 
and towns in the overall flood insur-
ance program. 

The underlying bill establishes an Of-
fice of Flood Insurance Advocate with-
in FEMA. This office is tasked with 
helping people in the program resolve 
problems with FEMA flood insurance 
and identifying potential changes to 
help fix these problems. My amend-
ment would add another function to 
this office, and call on it to identify 
ways to assist communities in their ef-
forts to fund the accreditation of flood 
protection systems. 

I have heard from several of my local 
communities that are having problems 
obtaining funding to meet require-
ments to get their flood protection sys-
tems accredited. If a levee shows ade-
quate protection, then FEMA will 
place it in a moderate risk zone, and 
property owners are not required to 
carry flood insurance, referred to as an 
accredited levee. Decertified, or 
uncertified levees, however, will not be 
accredited. Therefore, the areas behind 
these levees will be placed in high-risk 
areas, and flood insurance will be re-
quired for property owners. 

While FEMA does not design, con-
struct, fund, or approve levee systems 
or floodwall systems, in 2007 FEMA 
issued new guidelines that commu-
nities must meet. Unfortunately, pri-
vate companies charge upwards of 
$500,000 to certify levees for commu-
nities, and the Corps of Engineers will 
only perform them for those who ob-
tain a Federal match. This clearly 
leaves out many smaller communities 
who are in the most cash-strapped 
areas. If these communities do not 
meet FEMA guidelines and due dates, 
then they will be deemed a high-risk 
area, and this will dramatically in-
crease the cost of their flood insurance. 

My amendment would ensure this of-
fice looks into this issue and helps find 
ways to assist communities in their ef-
forts to comply with these new guide-
lines. I have two cities, Tell City and 
Cannelton, that face the possibility of 
being placed in a high-risk flood zone 
because they are having trouble ob-
taining certifications. If we help these 
communities complete their certifi-
cations, then we are helping them pro-
vide the checks and inspections that 
are needed to ensure our levees are 
safe. And if we have safer levees and 
flood protections in place, then not 
only will more Americans be protected 
from devastating natural disasters, but 
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this will prevent the flood insurance 
program and the Federal Government 
from taking on the high cost that 
would result if the levee or flood pro-
tection measure failed to do the job. 

While I support updating this impor-
tant program, I believe any new office 
should be focused on finding ways to 
reduce the cost burden for commu-
nities that are struggling during this 
difficult economy. My amendment 
would ensure that this new office fo-
cuses on communities who bear both 
the burden of natural disasters and the 
costs in preventing them. 

I urge my colleagues to pass this 
commonsense amendment. 

I reserve the balance of my time. 
Mrs. CAPITO. I rise to claim the 

time in opposition to the amendment, 
although I am not necessarily opposed 
to it. 

The Acting CHAIR. Without objec-
tion, the gentlewoman from West Vir-
ginia is recognized for 5 minutes. 

There was no objection. 
Mrs. CAPITO. I would like to address 

the gentleman’s amendment really in 
the broader context of the Office of the 
Flood Insurance Advocate. This is cre-
ating it within this bill, and I think in 
my opening statements I addressed this 
issue. It’s creating a new office. And at 
a time when we have rising debts and 
deficits, we are creating another bu-
reaucracy, another obligation on the 
Federal taxpayer where I think that we 
could work within existing regulatory 
and administrative offices to try to ac-
complish the same thing. 

We had a discussion yesterday in the 
Rules Committee where the chair-
woman of our subcommittee talked 
about the need for advocacy. And I 
don’t oppose the need for helping peo-
ple wind through the intricacies of 
FEMA, trying to make appeals, trying 
to find out when and how they’re going 
to be paid or what their alternate liv-
ing arrangements might be and all the 
things that an advocate can do in 
terms of winding through a large bu-
reaucracy like FEMA. But FEMA has 
assured us that they have already a 
functioning appeals process, and on top 
of an Inspector General and continual 
GAO oversight of the NFIP program. 

So I think that the advocacy office 
itself is representing some duplicative 
and unnecessary bureaucracy and 
spending. So while I don’t oppose the 
gentleman’s amendment, if the advo-
cacy office goes through, it’s not really 
the substance of your amendment, it’s 
really more the basis of the flood advo-
cate itself, Office of the Flood Advo-
cate itself. 

I yield back balance of my time. 
Mr. HILL. I would like to thank the 

gentlelady and the chairwoman for the 
opportunity to offer this amendment. 
It’s not a big change, but it’s a change 
I think will help local communities in 
my district. 

I yield back the balance of my time. 
The Acting CHAIR. The question is 

on the amendment offered by the gen-
tleman from Indiana (Mr. HILL). 

The amendment was agreed to. 
AMENDMENT NO. 9 OFFERED BY MR. LOEBSACK 
The Acting CHAIR. It is now in order 

to consider amendment No. 9 printed in 
House Report 111–537. 

Mr. LOEBSACK. Mr. Chairman, I 
have an amendment at the desk. 

The Acting CHAIR. The Clerk will 
designate the amendment. 

The text of the amendment is as fol-
lows: 

Page 41, after line 8, insert the following 
new section: 
SEC. 23. APPEALS. 

(a) TELEVISION AND RADIO ANNOUNCE-
MENT.—Section 1363 of the National Flood In-
surance Act of 1968 (42 U.S.C. 4104) is amend-
ed— 

(1) in subsection (a), by inserting after ‘‘de-
terminations’’ by inserting the following: 
‘‘by notifying a local television and radio 
station,’’; and 

(2) in the first sentence of subsection (b), 
by inserting before the period at the end the 
following: ‘‘and shall notify a local tele-
vision and radio station at least once during 
the same 10-day period’’. 

(b) APPLICABILITY.—The amendments made 
by subsection (a) shall apply with respect to 
any flood elevation determination for any 
area in a community that has not, as of the 
date of the enactment of this Act, been 
issued a Letter of Final Determination for 
such determination under the flood insur-
ance map modernization process. 

The Acting CHAIR. Pursuant to 
House Resolution 1517, the gentleman 
from Iowa (Mr. LOEBSACK) and a Mem-
ber opposed each will control 5 min-
utes. 

The Chair recognizes the gentleman 
from Iowa. 

Mr. LOEBSACK. Mr. Chairman, I 
yield myself such time as I may con-
sume. 

I want to thank Congresswoman WA-
TERS for bringing this bill to the floor 
today. It will help address concerns all 
of us have likely heard from our con-
stituents about the flood insurance 
program and flood map modernization 
efforts. In Iowa, flood insurance is an 
issue we are all too familiar with. 

b 1300 
Two years ago this issue was brought 

to our attention with terrible effects. 
Iowa was devastated by the floods of 
2008, which left 85 of our 99 counties 
Presidentially declared disaster areas 
and caused billions of dollars in dam-
age. 

The National Flood Insurance Pro-
gram was and remains an important 
program and has helped many home-
owners recovering from the floods. Un-
fortunately, due to a lack of notifica-
tion during the process of updating the 
flood insurance rate maps to digital 
maps, many homeowners continue to 
be surprised when they find out that 
their homes may be newly placed in a 
special flood hazard area and they will 
be required to purchase flood insur-
ance. Many homeowners don’t even 
know that new proposed flood ele-
vations have been made and a flood 
rate map update is, in fact, taking 
place. 

My amendment is simple. It will help 
to ensure communities and home-

owners that might be affected by new 
maps are made aware of the process 
taking place from the beginning. Cur-
rently, FEMA is only required to pub-
lish notice of new flood elevations in a 
local newspaper. For one community in 
my district, this translated to roughly 
a 2-inch by 2-inch paragraph in the 
legal notice section of the newspaper. 

My amendment will require FEMA to 
notify not only the local paper, but 
also a local television and radio station 
of the proposed flood elevations. It will 
also require FEMA to notify a local 
television station and radio station in 
communities that are still in the mid-
dle of the flood map modernization 
process so they are fully informed of 
the process taking place. 

This amendment will ensure the 
homeowners have the information they 
need to make informed decisions and 
to participate in the process while also 
ensuring media outlets for dissemi-
nating information, important infor-
mation, so the public is made aware as 
well. The more homeowners that are 
aware of new flood elevations, I think, 
the more participation there is in the 
process. 

It would also serve the purpose of 
making more people aware of the Na-
tional Flood Insurance Program itself 
and in general, hopefully increasing 
voluntary participation rates as well. 

I think we can agree that simply no-
tifying a local television and radio sta-
tion in addition to the local newspaper 
is a commonsense change and will help 
get the word out about flood map 
changes. 

I urge my colleagues to support this 
amendment on behalf of homeowners in 
all of our districts. 

I yield back the balance of my time. 
The Acting CHAIR. The question is 

on the amendment offered by the gen-
tleman from Iowa (Mr. LOEBSACK). 

The amendment was agreed to. 
AMENDMENT NO. 10 OFFERED BY MR. MC MAHON 
The Acting CHAIR. It is now in order 

to consider amendment No. 10 printed 
in House Report 111–537. 

Mr. MCMAHON. Mr. Chairman, I have 
an amendment at the desk. 

The Acting CHAIR. The Clerk will 
designate the amendment. 

The text of the amendment is as fol-
lows: 

Page 32, line 15, strike ‘‘and’’. 
Page 32, line 17, strike the period and in-

sert ‘‘; and’’. 
Page 32, after line 17, insert the following: 
‘‘(6) educate local real estate agents in 

communities participating in the national 
flood insurance program regarding the pro-
gram and the availablility of coverage under 
the program for owners and renters of prop-
erties in such communities, and establish co-
ordination and liasons with such real estate 
agents to facilitate purchase of coverage 
under this Act and increase awareness of 
flood risk reduction.’’. 

The Acting CHAIR. Pursuant to 
House Resolution 1517, the gentleman 
from New York (Mr. MCMAHON) and a 
Member opposed each will control 5 
minutes. 

The Chair recognizes the gentleman 
from New York. 
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Mr. MCMAHON. Mr. Chairman, I 

want to first thank Chairman FRANK 
and Chairwoman WATERS and the rank-
ing member as well for their work to 
reauthorize the National Flood Insur-
ance Program for 5 years. 

The Flood Insurance Program is a 
good example of government providing 
a basic need for millions of Ameri-
cans—insurance against catastrophic 
flooding at a reasonable price. The pro-
gram is only as strong as the reserve 
fund created by selling insurance to 
people in certified flood risk areas and 
pooling those premiums to cover any 
losses. That is why this bill includes 
money to educate local authorities 
about flood insurance. 

Many people don’t know that an area 
requires flood insurance or that the 
NFIP program exists until it is very 
late in the process. Others hear the 
words ‘‘flood insurance’’ and think it is 
costly or will affect the value of their 
home. Sometimes people can’t close on 
a House or refinance without having 
insurance in place. And sometimes peo-
ple who have been living in a neighbor-
hood all their life only find out that 
NFIP is needed when they try to move 
or sell their house. 

The uncertainty of the program is 
something I have heard quite often 
from my constituents. Representing 
parts of the city of New York in Staten 
Island and Brooklyn, an urban area, 
people are quite often shocked to hear 
that they live in a floodplain, and quite 
often they find out too late, and that’s 
why this program is so important. 

My amendment will allow NFIP, in 
their education and partnership efforts, 
to also include local real estate agents 
in their outreach on the NFIP program 
and its costs and benefits. No one 
knows neighborhoods, markets, price 
points, and options better than a local 
Realtor. 

This amendment works within the 
bill’s existing outreach program and 
does not increase the cost of the pro-
gram in any way. 

NFIP should work with the Realtors 
to increase their knowledge of the 
NFIP program, educate them when 
areas are added to the floodplain area, 
and keep local agents up to date on the 
program itself. 

The real estate market and the job of 
a Realtor are very dynamic. Things 
change all the time, and NFIP should 
communicate directly to them on how 
they can help their clients take advan-
tage of this program. And this dove-
tails very nicely into the way FEMA 
already does communicate with Real-
tors on other issues. 

And finally, in closing, Mr. Chair-
man, I urge my colleagues to support 
this long-term extension. The fact that 
the program expired in September of 
2008 and this Congress continues to do 
short-term extensions isn’t helpful to a 
fragile real estate market or to the 
long-term viability of this program. 
For the millions of current and future 
American homeowners who take ad-
vantage of NFIP, we need to extend 
this program for 5 years. 

Mr. Chairman, I reserve the balance 
of my time. 

Mrs. CAPITO. Mr. Chairman, I rise to 
claim the time in opposition, although 
I’m not opposed to the gentleman’s 
amendment. 

The Acting CHAIR. Without objec-
tion, the gentlewoman from West Vir-
ginia is recognized for 5 minutes. 

There was no objection. 
Mrs. CAPITO. I would like to thank 

the gentleman for his amendment. 
I raise questions about this amend-

ment for the same reason that I raised 
questions about the previous amend-
ment, and that is, you know, we are at 
a point here in our economy in this 
time where we have high unemploy-
ment. We have our deficit that has just 
passed over the trillion dollar mark for 
the second year in a row. We have in-
creasingly excruciating debt that we’re 
going to be passing on to our children 
and grandchildren, and yet we’re still 
going to be creating a grant program in 
this bill that’s going to cost the tax-
payers $250 million—significant dollars 
at a time when people are losing their 
jobs or cutting back or making deci-
sions in their own lives about the ways 
to afford the things that they not just 
want but they absolutely must have 
and need. And while, you know, further 
education and outreach is always a 
good thing, I think now would be a 
good time for us to make a statement 
in this bill by saying, not now, not this 
time, not this $250 million. 

I have a question, too, in terms of the 
gentleman’s amendment, not being a 
real estate agent myself. I’m not sure 
that in the real estate agent—in the 
training to become a real estate agent 
and the things—I know you have to be 
licensed and you have to take con-
tinuing ed and you have to keep up on 
all different kinds of financing and 
property evaluations and all the 
things. It’s kind of a surprise to me 
that real estate agents don’t already 
know the extent or how to deal with 
the Flood Insurance Program, particu-
larly if there are regions of the country 
that are prone to this type of damage 
and these type of floods. But I don’t 
know if the gentleman has an answer 
for that. 

Are you aware of whether real estate 
agents now, across the country, are ex-
posed to this kind of information? I 
mean, why wouldn’t they already have 
this? 

I yield to the gentleman if you have 
an answer to the question. I don’t know 
the answer to that. 

Mr. MCMAHON. I thank the gentle-
lady for yielding. 

And while real estate agents do go 
through rigorous training, as the gen-
tlelady knows, the boundaries and lines 
of floodplains change through time as 
topographical maps are changed, as 
physical conditions change in certain 
areas. Certainly along the coast or in 
the harbor where my district exists, 
water levels change, as well, and re-
quirements change. So it’s the chang-
ing nature of the program that we seek 

to have that information provided as 
requirements change, as mapping lines 
change and the like. 

Mrs. CAPITO. Thank you for that 
clarification. 

Reclaiming my time, I would just ad-
ditionally say that I would think, 
through the continuing education of 
the real estate schools and the licens-
ing boards throughout the different 
States who have these issues, that this 
would already be something that’s cov-
ered. 

Again, I will go back to my original 
premise, $250 million in 5 years at a 
time of record debt and deficit and high 
unemployment, to me, is an improper 
expenditure at this time. 

With that, I yield back the balance of 
my time. 

b 1310 

Mr. MCMAHON. Mr. Chairman, I 
yield myself the balance of my time. 

I thank the gentlelady from West 
Virginia for her questions and com-
ments and would certainly add that the 
costs of this program and certainly the 
Federal deficit and debt itself are of 
deep concern to me and the people who 
sent me here a little over 18 months 
ago to represent them. 

My amendment raises no costs what-
soever. It simply says there’s an option 
that if the NFIP program does share 
information with local community 
leaders and local entities that they in-
clude the local real estate community 
as well so that they can better provide 
that information to the people they 
represent, and I think it’s a way to cer-
tainly instill confidence in the real es-
tate markets that do exist in flood-
plain areas. So I think it’s a good, com-
monsense solution and proposal and 
doesn’t cost the taxpayer any money. 

I certainly would comment that I 
share, as I said, the gentlelady’s con-
cern about the growing debts and defi-
cits and am certainly glad that her side 
of the aisle has now joined in this fight 
with our side of the aisle, for certainly 
when they were in the majority in the 
House and had the presidency, there 
didn’t seem to be such a great concern, 
but certainly we are glad that it is a 
concern they share with our side of the 
aisle at this time, and hopefully we can 
join together in a bipartisan fashion, 
something that hasn’t been done be-
fore, to deal with this issue. 

Mr. Chairman, I yield back the bal-
ance of my time. 

The Acting CHAIR. The question is 
on the amendment offered by the gen-
tleman from New York. 

The amendment was agreed to. 
AMENDMENT NO. 11 OFFERED BY MR. MURPHY OF 

NEW YORK 
The Acting CHAIR. It is now in order 

to consider amendment No. 11 printed 
in House Report 111–537. 

Mr. MURPHY of New York. I have an 
amendment at the desk. 

The Acting CHAIR. The Clerk will 
designate the amendment. 

The text of the amendment is as fol-
lows: 
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At the end of the bill, add the following 

new section: 
SEC. 31. ETHICS COMPLIANCE. 

All funds authorized under this Act or any 
amendment made by this Act shall be ex-
pended in a manner that is consistent with 
the manual on Standards of Ethical Conduct 
for Employees of the Executive Branch. 

The Acting CHAIR. Pursuant to 
House Resolution 1517, the gentleman 
from New York (Mr. MURPHY) and a 
Member opposed each will control 5 
minutes. 

The Chair recognizes the gentleman 
from New York. 

Mr. MURPHY of New York. Mr. 
Chairman, as a small businessman, I’m 
deeply concerned with our Nation’s fis-
cal mismanagement. In fact, we’ve now 
learned that in fiscal year 2009, Federal 
agencies were estimated to have made 
nearly $98 billion in improper pay-
ments. You don’t have to be a Demo-
crat or a Republican to know that this 
is just unacceptable. It’s just common 
sense. 

My simple amendment to this bill re-
iterates that all the funds authorized 
in this act must be spent in compliance 
with the manual on Standards of Eth-
ical Conduct for Employees of the exec-
utive branch. 

As Members of Congress, it’s our 
duty to allocate taxpayer dollars in a 
measured and responsible way, and we 
all know that Congress must do more 
to rein in wasteful spending. However, 
it is also our responsibility to make 
sure that the money we allocate is 
spent appropriately by the Federal 
agencies. 

Sadly, we’re far too accustomed to 
reports of Federal dollars being used 
inappropriately. Just recently, the De-
partment of Homeland Security’s Of-
fice of Inspector General issued a re-
port noting that $247,000 in improper 
expenses were charged to FEMA credit 
cards. 

These examples highlight the need 
for Congress to be vigilant in its over-
sight of Federal agencies and to hold 
the agencies accountable and to create 
a system in which waste, fraud and 
abuse are eliminated. Yesterday, the 
House took an important step toward 
this goal when it passed legislation to 
identify, reduce, and eliminate im-
proper payments, as well as recover 
lost funds that Federal agencies have 
spent improperly. 

In that same spirit, my amendment 
today is intended to reaffirm our com-
mitment to ensuring that Federal em-
ployees, in this case FEMA employees, 
spend Federal moneys properly and on 
their intended purpose, with only the 
best interests of the taxpayer. 

I urge my fellow Members to support 
this amendment as well as the under-
lying bill. 

I yield back the balance of my time. 
The Acting CHAIR. The question is 

on the amendment offered by the gen-
tleman from New York (Mr. MURPHY). 

The question was taken; and the Act-
ing Chair announced that the ayes ap-
peared to have it. 

Mr. MURPHY of New York. Mr. 
Chairman, I demand a recorded vote. 

The Acting CHAIR. Pursuant to 
clause 6 of rule XVIII, further pro-
ceedings on the amendment offered by 
the gentleman from New York will be 
postponed. 

ANNOUNCEMENT BY THE ACTING CHAIR 

The Acting CHAIR. Pursuant to 
clause 6 of rule XVIII, proceedings will 
now resume on those amendments 
printed in House Report 111–537 on 
which further proceedings were post-
poned, in the following order: 

Amendment No. 4 by Mr. FLAKE of 
Arizona. 

Amendment No. 11 by Mr. MURPHY of 
New York. 

The first electronic vote will be con-
ducted as a 15-minute vote. The re-
maining electronic vote will be con-
ducted as a 5-minute vote. 

AMENDMENT NO. 4 OFFERED BY MR. FLAKE 

The Acting CHAIR. The unfinished 
business is the demand for a recorded 
vote on the amendment offered by the 
gentleman from Arizona (Mr. FLAKE) 
on which further proceedings were 
postponed and on which the ayes pre-
vailed by voice vote. 

The Clerk will redesignate the 
amendment. 

The Clerk redesignated the amend-
ment. 

RECORDED VOTE 

The Acting CHAIR. A recorded vote 
has been demanded. 

A recorded vote was ordered. 
The vote was taken by electronic de-

vice, and there were—ayes 423, noes 3, 
not voting 12, as follows: 

[Roll No. 444] 

AYES—423 

Ackerman 
Aderholt 
Adler (NJ) 
Akin 
Alexander 
Altmire 
Andrews 
Arcuri 
Austria 
Baca 
Bachmann 
Bachus 
Baird 
Baldwin 
Barrett (SC) 
Barrow 
Bartlett 
Barton (TX) 
Bean 
Becerra 
Berkley 
Berman 
Biggert 
Bilbray 
Bilirakis 
Bishop (GA) 
Bishop (NY) 
Bishop (UT) 
Blackburn 
Blumenauer 
Boccieri 
Boehner 
Bonner 
Bono Mack 
Boozman 
Bordallo 
Boren 
Boswell 
Boucher 
Boustany 
Boyd 
Brady (PA) 

Brady (TX) 
Braley (IA) 
Broun (GA) 
Brown (SC) 
Brown, Corrine 
Brown-Waite, 

Ginny 
Buchanan 
Burgess 
Burton (IN) 
Butterfield 
Buyer 
Calvert 
Camp 
Campbell 
Cantor 
Cao 
Capito 
Capps 
Capuano 
Cardoza 
Carnahan 
Carney 
Carson (IN) 
Carter 
Cassidy 
Castle 
Castor (FL) 
Chaffetz 
Chandler 
Childers 
Christensen 
Chu 
Clarke 
Clay 
Cleaver 
Clyburn 
Coble 
Coffman (CO) 
Cohen 
Cole 
Conaway 

Connolly (VA) 
Conyers 
Cooper 
Costa 
Costello 
Courtney 
Crenshaw 
Critz 
Crowley 
Cuellar 
Culberson 
Cummings 
Dahlkemper 
Davis (AL) 
Davis (CA) 
Davis (IL) 
Davis (KY) 
Davis (TN) 
DeFazio 
DeGette 
Delahunt 
DeLauro 
Dent 
Deutch 
Diaz-Balart, L. 
Diaz-Balart, M. 
Dicks 
Dingell 
Djou 
Doggett 
Donnelly (IN) 
Doyle 
Dreier 
Driehaus 
Duncan 
Edwards (MD) 
Edwards (TX) 
Ehlers 
Ellison 
Ellsworth 
Emerson 
Engel 

Eshoo 
Etheridge 
Faleomavaega 
Fallin 
Farr 
Fattah 
Filner 
Flake 
Fleming 
Forbes 
Fortenberry 
Foster 
Foxx 
Frank (MA) 
Franks (AZ) 
Frelinghuysen 
Fudge 
Gallegly 
Garamendi 
Garrett (NJ) 
Gerlach 
Giffords 
Gingrey (GA) 
Gohmert 
Gonzalez 
Goodlatte 
Gordon (TN) 
Granger 
Graves (GA) 
Graves (MO) 
Grayson 
Green, Al 
Green, Gene 
Griffith 
Grijalva 
Guthrie 
Gutierrez 
Hall (NY) 
Hall (TX) 
Halvorson 
Hare 
Harman 
Harper 
Hastings (WA) 
Heinrich 
Heller 
Hensarling 
Herger 
Herseth Sandlin 
Hill 
Himes 
Hinchey 
Hirono 
Hodes 
Holden 
Holt 
Honda 
Hoyer 
Hunter 
Inglis 
Inslee 
Israel 
Issa 
Jackson (IL) 
Jackson Lee 

(TX) 
Jenkins 
Johnson (GA) 
Johnson (IL) 
Johnson, E. B. 
Johnson, Sam 
Jones 
Jordan (OH) 
Kanjorski 
Kaptur 
Kennedy 
Kildee 
Kilpatrick (MI) 
Kilroy 
Kind 
King (IA) 
King (NY) 
Kingston 
Kirkpatrick (AZ) 
Kissell 
Klein (FL) 
Kline (MN) 
Kosmas 
Kratovil 
Kucinich 
Lamborn 
Lance 
Langevin 
Larsen (WA) 
Larson (CT) 
Latham 
LaTourette 
Latta 
Lee (CA) 

Lee (NY) 
Levin 
Lewis (CA) 
Lewis (GA) 
Linder 
Lipinski 
LoBiondo 
Loebsack 
Lofgren, Zoe 
Lowey 
Lucas 
Luetkemeyer 
Luján 
Lummis 
Lungren, Daniel 

E. 
Lynch 
Mack 
Maffei 
Maloney 
Manzullo 
Marchant 
Markey (CO) 
Markey (MA) 
Marshall 
Matheson 
Matsui 
McCarthy (CA) 
McCarthy (NY) 
McCaul 
McClintock 
McCollum 
McCotter 
McDermott 
McGovern 
McHenry 
McIntyre 
McKeon 
McMahon 
McMorris 

Rodgers 
McNerney 
Meek (FL) 
Meeks (NY) 
Melancon 
Mica 
Michaud 
Miller (FL) 
Miller (MI) 
Miller (NC) 
Miller, Gary 
Miller, George 
Minnick 
Mitchell 
Mollohan 
Moore (KS) 
Moore (WI) 
Moran (KS) 
Murphy (CT) 
Murphy (NY) 
Murphy, Patrick 
Murphy, Tim 
Myrick 
Nadler (NY) 
Napolitano 
Neal (MA) 
Neugebauer 
Norton 
Nunes 
Nye 
Oberstar 
Obey 
Olver 
Ortiz 
Owens 
Pallone 
Pascrell 
Pastor (AZ) 
Paulsen 
Payne 
Pence 
Perlmutter 
Perriello 
Peters 
Peterson 
Petri 
Pierluisi 
Pingree (ME) 
Pitts 
Platts 
Poe (TX) 
Polis (CO) 
Pomeroy 
Posey 
Price (GA) 
Price (NC) 
Putnam 
Quigley 
Radanovich 

Rahall 
Rangel 
Rehberg 
Reichert 
Reyes 
Richardson 
Rodriguez 
Roe (TN) 
Rogers (AL) 
Rogers (KY) 
Rogers (MI) 
Rohrabacher 
Rooney 
Ros-Lehtinen 
Roskam 
Ross 
Rothman (NJ) 
Roybal-Allard 
Royce 
Ruppersberger 
Rush 
Ryan (OH) 
Ryan (WI) 
Sablan 
Salazar 
Sánchez, Linda 

T. 
Sanchez, Loretta 
Sarbanes 
Scalise 
Schakowsky 
Schauer 
Schiff 
Schmidt 
Schock 
Schwartz 
Scott (GA) 
Scott (VA) 
Sensenbrenner 
Serrano 
Sessions 
Sestak 
Shadegg 
Shea-Porter 
Sherman 
Shimkus 
Shuler 
Shuster 
Simpson 
Sires 
Skelton 
Slaughter 
Smith (NE) 
Smith (NJ) 
Smith (TX) 
Smith (WA) 
Snyder 
Space 
Speier 
Spratt 
Stark 
Stearns 
Stupak 
Sullivan 
Sutton 
Tanner 
Taylor 
Teague 
Terry 
Thompson (CA) 
Thompson (MS) 
Thompson (PA) 
Thornberry 
Tiahrt 
Tiberi 
Tierney 
Titus 
Tonko 
Towns 
Tsongas 
Turner 
Upton 
Van Hollen 
Velázquez 
Visclosky 
Walden 
Walz 
Wasserman 

Schultz 
Waters 
Watson 
Watt 
Waxman 
Weiner 
Welch 
Westmoreland 
Whitfield 
Wilson (OH) 
Wilson (SC) 
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Wittman 
Wolf 

Woolsey 
Wu 

Yarmuth 
Young (FL) 

NOES—3 

Berry Paul Young (AK) 

NOT VOTING—12 

Blunt 
Bright 
Hastings (FL) 
Higgins 

Hinojosa 
Hoekstra 
Kagen 
Kirk 

Moran (VA) 
Olson 
Schrader 
Wamp 

b 1344 

Messrs. DAVIS of Illinois, BU-
CHANAN, and GINGREY of Georgia 
changed their vote from ‘‘no’’ to ‘‘aye.’’ 

So the amendment was agreed to. 
The result of the vote was announced 

as above recorded. 
AMENDMENT NO. 11 OFFERED BY MR. MURPHY OF 

NEW YORK 

The Acting CHAIR. The unfinished 
business is the demand for a recorded 
vote on the amendment offered by the 
gentleman from New York (Mr. MUR-
PHY) on which further proceedings were 
postponed and on which the ayes pre-
vailed by voice vote. 

The Clerk will redesignate the 
amendment. 

The Clerk redesignated the amend-
ment. 

RECORDED VOTE 

The Acting CHAIR. A recorded vote 
has been demanded. 

A recorded vote was ordered. 
The Acting CHAIR. This will be a 5- 

minute vote. 
The vote was taken by electronic de-

vice, and there were—ayes 421, noes 0, 
not voting 17, as follows: 

[Roll No. 445] 

AYES—421 

Ackerman 
Aderholt 
Adler (NJ) 
Akin 
Alexander 
Altmire 
Andrews 
Arcuri 
Austria 
Baca 
Bachmann 
Baird 
Baldwin 
Barrett (SC) 
Barrow 
Bartlett 
Barton (TX) 
Bean 
Becerra 
Berkley 
Berman 
Berry 
Biggert 
Bilbray 
Bilirakis 
Bishop (GA) 
Bishop (NY) 
Bishop (UT) 
Blackburn 
Blumenauer 
Blunt 
Boccieri 
Boehner 
Bonner 
Bono Mack 
Boozman 
Bordallo 
Boren 
Boswell 
Boucher 
Boustany 
Boyd 
Brady (PA) 
Brady (TX) 
Braley (IA) 
Broun (GA) 

Brown (SC) 
Brown, Corrine 
Brown-Waite, 

Ginny 
Buchanan 
Burgess 
Burton (IN) 
Butterfield 
Buyer 
Calvert 
Camp 
Campbell 
Cantor 
Cao 
Capito 
Capps 
Capuano 
Cardoza 
Carnahan 
Carney 
Carson (IN) 
Carter 
Cassidy 
Castle 
Castor (FL) 
Chaffetz 
Chandler 
Childers 
Christensen 
Chu 
Clarke 
Clay 
Cleaver 
Clyburn 
Coble 
Coffman (CO) 
Cohen 
Cole 
Conaway 
Connolly (VA) 
Conyers 
Cooper 
Costa 
Costello 
Courtney 
Crenshaw 

Critz 
Crowley 
Cuellar 
Culberson 
Cummings 
Dahlkemper 
Davis (AL) 
Davis (CA) 
Davis (IL) 
Davis (KY) 
Davis (TN) 
DeFazio 
DeGette 
Delahunt 
DeLauro 
Dent 
Deutch 
Diaz-Balart, L. 
Diaz-Balart, M. 
Dicks 
Dingell 
Djou 
Doggett 
Donnelly (IN) 
Doyle 
Dreier 
Driehaus 
Duncan 
Edwards (MD) 
Edwards (TX) 
Ehlers 
Ellison 
Ellsworth 
Emerson 
Engel 
Eshoo 
Etheridge 
Faleomavaega 
Fallin 
Farr 
Fattah 
Filner 
Flake 
Fleming 
Forbes 
Fortenberry 

Foster 
Foxx 
Frank (MA) 
Franks (AZ) 
Frelinghuysen 
Fudge 
Gallegly 
Garamendi 
Garrett (NJ) 
Gerlach 
Giffords 
Gingrey (GA) 
Gohmert 
Gonzalez 
Goodlatte 
Gordon (TN) 
Granger 
Graves (GA) 
Graves (MO) 
Grayson 
Green, Al 
Green, Gene 
Griffith 
Grijalva 
Guthrie 
Gutierrez 
Hall (NY) 
Hall (TX) 
Halvorson 
Hare 
Harman 
Harper 
Hastings (WA) 
Heinrich 
Heller 
Hensarling 
Herger 
Herseth Sandlin 
Hill 
Himes 
Hinchey 
Hirono 
Hodes 
Holden 
Holt 
Honda 
Hoyer 
Hunter 
Inglis 
Inslee 
Israel 
Issa 
Jackson (IL) 
Jackson Lee 

(TX) 
Jenkins 
Johnson (GA) 
Johnson (IL) 
Johnson, E. B. 
Johnson, Sam 
Jones 
Jordan (OH) 
Kanjorski 
Kaptur 
Kennedy 
Kildee 
Kilpatrick (MI) 
Kilroy 
Kind 
King (IA) 
King (NY) 
Kingston 
Kirkpatrick (AZ) 
Kissell 
Klein (FL) 
Kline (MN) 
Kosmas 
Kratovil 
Kucinich 
Lamborn 
Lance 
Langevin 
Larsen (WA) 
Larson (CT) 
Latham 
LaTourette 
Latta 
Lee (CA) 
Lee (NY) 
Levin 
Lewis (CA) 
Lewis (GA) 
Linder 
Lipinski 
LoBiondo 
Loebsack 
Lofgren, Zoe 

Lowey 
Lucas 
Luetkemeyer 
Luján 
Lummis 
Lungren, Daniel 

E. 
Lynch 
Mack 
Maffei 
Maloney 
Manzullo 
Marchant 
Markey (CO) 
Markey (MA) 
Marshall 
Matheson 
Matsui 
McCarthy (CA) 
McCarthy (NY) 
McCaul 
McClintock 
McCollum 
McCotter 
McDermott 
McGovern 
McHenry 
McIntyre 
McKeon 
McMahon 
McMorris 

Rodgers 
McNerney 
Meek (FL) 
Meeks (NY) 
Melancon 
Mica 
Michaud 
Miller (FL) 
Miller (MI) 
Miller (NC) 
Miller, Gary 
Miller, George 
Minnick 
Mitchell 
Mollohan 
Moore (KS) 
Moore (WI) 
Moran (KS) 
Murphy (CT) 
Murphy (NY) 
Murphy, Patrick 
Murphy, Tim 
Myrick 
Nadler (NY) 
Napolitano 
Neal (MA) 
Neugebauer 
Norton 
Nunes 
Nye 
Oberstar 
Obey 
Olver 
Ortiz 
Owens 
Pallone 
Pascrell 
Pastor (AZ) 
Paul 
Paulsen 
Payne 
Pence 
Perlmutter 
Perriello 
Peters 
Peterson 
Petri 
Pierluisi 
Pingree (ME) 
Pitts 
Platts 
Poe (TX) 
Polis (CO) 
Pomeroy 
Posey 
Price (GA) 
Price (NC) 
Putnam 
Quigley 
Radanovich 
Rahall 
Rangel 
Rehberg 
Reichert 
Reyes 
Richardson 

Rodriguez 
Roe (TN) 
Rogers (AL) 
Rogers (KY) 
Rogers (MI) 
Rohrabacher 
Rooney 
Ros-Lehtinen 
Roskam 
Ross 
Rothman (NJ) 
Roybal-Allard 
Royce 
Ruppersberger 
Ryan (OH) 
Ryan (WI) 
Sablan 
Salazar 
Sánchez, Linda 

T. 
Sanchez, Loretta 
Sarbanes 
Scalise 
Schakowsky 
Schauer 
Schiff 
Schmidt 
Schock 
Schwartz 
Scott (GA) 
Scott (VA) 
Sensenbrenner 
Sessions 
Sestak 
Shadegg 
Shea-Porter 
Sherman 
Shimkus 
Shuler 
Shuster 
Simpson 
Sires 
Skelton 
Slaughter 
Smith (NE) 
Smith (NJ) 
Smith (TX) 
Smith (WA) 
Snyder 
Space 
Speier 
Spratt 
Stark 
Stearns 
Stupak 
Sullivan 
Sutton 
Tanner 
Taylor 
Teague 
Terry 
Thompson (CA) 
Thompson (MS) 
Thompson (PA) 
Thornberry 
Tiahrt 
Tiberi 
Tierney 
Titus 
Tonko 
Towns 
Turner 
Upton 
Van Hollen 
Velázquez 
Visclosky 
Walden 
Walz 
Wasserman 

Schultz 
Waters 
Watson 
Watt 
Weiner 
Welch 
Westmoreland 
Whitfield 
Wilson (OH) 
Wilson (SC) 
Wolf 
Woolsey 
Wu 
Yarmuth 
Young (AK) 
Young (FL) 

NOT VOTING—17 

Bachus 
Bright 
Hastings (FL) 
Higgins 
Hinojosa 
Hoekstra 

Kagen 
Kirk 
Moran (VA) 
Olson 
Rush 
Schrader 

Serrano 
Tsongas 
Wamp 
Waxman 
Wittman 

ANNOUNCEMENT BY THE ACTING CHAIR 

The Acting CHAIR (during the vote). 
There are 2 minutes remaining in this 
vote. 

b 1353 

So the amendment was agreed to. 
The result of the vote was announced 

as above recorded. 
Stated for: 
Mr. WITTMAN. Mr. Chair, on rollcall No. 

445, I was unavoidably detained. Had I been 
present, I would have voted ‘‘aye.’’ 

Mr. BACHUS. Mr. Chair, on July 15, 2010, 
I missed rollcall vote No. 445. Had I been 
present, I would have voted ‘‘aye.’’ 

Ms. TSONGAS. Mr. Chair, I missed rollcall 
vote No. 445 to require all funds authorized 
under H.R. 5114 to be expended in a manner 
consistent with the manual on Standards of 
Ethical Conduct for Employees of the Execu-
tive Branch. 

Had I been present, I would have voted 
‘‘aye.’’ I have consistently voted to hold Mem-
bers of Congress and their staffs, Federal em-
ployees, and other representatives of govern-
ment to the highest ethical standards. 

The Acting CHAIR. The question is 
on the committee amendment in the 
nature of a substitute, as amended. 

The amendment was agreed to. 
The Acting CHAIR. Under the rule, 

the Committee rises. 
Accordingly, the Committee rose; 

and the Speaker pro tempore (Mr. 
SERRANO) having assumed the chair, 
Mr. CUELLAR, Acting Chair of the Com-
mittee of the Whole House on the State 
of the Union, reported that that Com-
mittee, having had under consideration 
the bill (H.R. 5114) to extend the au-
thorization for the national flood in-
surance program, to identify priorities 
essential to reform and ongoing stable 
functioning of the program, and for 
other purposes, and, pursuant to House 
Resolution 1517, reported the bill back 
to the House with an amendment 
adopted in the Committee of the 
Whole. 

The SPEAKER pro tempore. Under 
the rule, the previous question is or-
dered. 

The question is on the committee 
amendment in the nature of a sub-
stitute, as amended. 

The amendment was agreed to. 
The SPEAKER pro tempore. The 

question is on the engrossment and 
third reading of the bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

MOTION TO RECOMMIT 

Mr. HENSARLING. Mr. Speaker, I 
have a motion to recommit at the 
desk. 

The SPEAKER pro tempore. Is the 
gentleman opposed to the bill? 

Mr. HENSARLING. I am, in its cur-
rent form. 

VerDate Mar 15 2010 03:02 Jul 16, 2010 Jkt 089060 PO 00000 Frm 00035 Fmt 4634 Sfmt 0634 E:\CR\FM\A15JY7.035 H15JYPT1rf
re

de
ric

k 
on

 D
S

K
8K

Y
B

LC
1P

R
O

D
 w

ith
 H

O
U

S
E



CONGRESSIONAL RECORD — HOUSEH5654 July 15, 2010 
The SPEAKER pro tempore. The 

Clerk will report the motion to recom-
mit. 

The Clerk read as follows: 
Mr. Hensarling moves to recommit the bill, 

H.R. 5114, to the Committee on Financial 
Services with instructions to report the 
same back to the House forthwith with the 
following amendment: 

Strike section 18 (relating to flood insur-
ance outreach). 

The SPEAKER pro tempore. The gen-
tleman from Texas is recognized for 5 
minutes. 

Mr. HENSARLING. Mr. Speaker, the 
motion to recommit today is a simple 
one. It says today, right here, right 
now, this body will decline to create 
yet another new government spending 
program, this one, a quarter of a bil-
lion dollar new FEMA outreach pro-
gram on top of the FEMA outreach 
program that is already in place. 

Mr. Speaker, the American people 
know already that the National Flood 
Insurance Program is in trouble, just 
like almost every other federally ad-
ministered insurance program. 

Social Security has a long-term def-
icit of $15.1 trillion. The Federal Pen-
sion Benefit Guarantee Corporation 
has a debt of $22 billion. The Federal 
Crop Insurance Program, Medicaid, and 
the list goes on and on. 

The National Flood Insurance Pro-
gram owes the taxpayer, owes the 
Treasury already $19 billion. Why are 
we going to add to this burden today, 
Mr. Speaker? 

And, in addition, as I said earlier, 
this is duplicative of an already exist-
ing program. I’m not here to say, Mr. 
Speaker, that outreach is a bad idea. 
But I am curious what is wrong with 
the Cooperating Technical Partners 
Program of FEMA. 

b 1400 

Mr. Speaker, even if this wasn’t du-
plicative of an already existing system, 
even if we truly needed it, the question 
is, can we afford it? Is it really worth 
borrowing 43 cents on the dollar, main-
ly from the Chinese, and sending the 
bill to our children and grandchildren? 
At this time, Mr. Speaker, at a time 
when our Nation is facing a debt crisis, 
the motion to recommit says no, it 
doesn’t meet that test. 

I mean, Mr. Speaker, we know al-
ready that the deficit has increased al-
most tenfold in just 2 years. I mean we 
are looking at the largest deficits in 
American history. Our Nation is lit-
erally drowning in debt. 

Don’t take my word for it. Mr. 
Speaker, I have the honor, as a number 
of our Members do, to serve on the 
President’s Fiscal Responsibility Com-
mission. It’s led by Democrat Erskine 
Bowles, former chief of staff to Presi-
dent Clinton, who just this week said 
before the National Governors Associa-
tion, ‘‘The debt is like a cancer. It is 
truly going to destroy the country 
from within.’’ That is the Democratic 
head of the President’s Fiscal Respon-
sibility Commission. He recognizes the 
problem that we are facing today. 

Renowned economist Robert Samuel-
son has said that our spending could 
‘‘trigger an economic and political 
death spiral.’’ Former Comptroller 
David Walker has said we are facing, 
quote, ‘‘a fiscal cancer.’’ 

Mr. Speaker, if there was ever a cri-
sis in our Nation’s history that we 
could see coming from miles away it’s 
this one. Why do we want to make it 
worse? Right here, right now we can 
take one tiny step towards ensuring we 
don’t put more debt on our children 
and our grandchildren for a program 
that is already in the red almost $19 
billion. 

I would say that there is very little 
that I agree with the distinguished 
chairman of the Financial Services 
Committee on. But I noticed that last 
night on NPR he was quoted as saying, 
‘‘We have to reduce the deficit. I be-
lieve that we are reaching a point 
where the deficit could be 
unsustainable. We have to make this 
point: We’re going to have to reduce 
government spending fairly signifi-
cantly.’’ And I agree with Chairman 
FRANK on that point. And I would hope 
that this would be the moment where 
we could take that one step. 

Mr. FRANK of Massachusetts. Will 
the gentleman yield? 

Mr. HENSARLING. I yield to the 
gentleman from Massachusetts. 

Mr. FRANK of Massachusetts. I ap-
preciate it, and I hope he would then 
join me in something really significant 
like getting our troops out of Iraq for 
a year and a half and save about a 
thousand times as much as this motion 
to recommit. 

Mr. HENSARLING. Reclaiming my 
time, with the chairman being in the 
majority, I am sure if he wants to do 
that, he has the opportunity to do that. 
If the Democratic majority wants to 
raise taxes on those who have less than 
a quarter-billion dollars in income, 
that is their opportunity to do that. If 
they want to quit funding our troops in 
harm’s way, they have the opportunity 
to do that. 

What we are saying is there is an op-
portunity right here, right now not to 
create yet another duplicative program 
and add to the debt burden. Now, I am 
sure we might hear that somehow this 
is going to create more jobs, but I ask 
where are the jobs? Where has the 
spending led to? 

I encourage all to support the motion 
to recommit. 

Ms. WATERS. Mr. Speaker, I rise to 
speak in opposition to the motion. 

The SPEAKER pro tempore. The gen-
tlewoman from California is recognized 
for 5 minutes. 

Ms. WATERS. Mr. Speaker and Mem-
bers, we patiently waited over here to 
hear what this motion to recommit 
was going to be all about. We thought 
about all of the Members who have 
been calling us, writing us, working 
with us from both sides of the aisle to 
please help them address the concerns 
of their constituents about flood insur-
ance. We have worked very hard with 

Members from both sides of the aisle to 
include their concerns in this bill. 

You saw Members come to the floor 
with those amendments. You saw in 
the manager’s amendment that we had 
worked with so many Members not 
only to include their concerns, but to 
answer questions and prepare them for 
going back to their communities ex-
plaining how this whole thing works. 

Many of those questions that have 
been raised by our constituents have 
been raised over a long period of time. 
Our offices are bombarded with ques-
tions about the mapping. How does it 
work? How are they going to get time-
ly notification? What are the premiums 
all about? These questions go on and 
on and on, to the point where our of-
fices are oftentimes overwhelmed, not 
able to give sufficient information, or 
to assist those communities where 
they have banded together, despite the 
fact oftentimes they have few re-
sources to deal with these issues. 

And now, in this comprehensive au-
thorization that we are doing we ad-
dress those constituents’ concerns with 
this outreach. I am very surprised that 
the Members on the opposite side of 
the aisle would try and deny to their 
constituents the basic kind of informa-
tion and services that we should all be 
responsible for. We should be able to 
say to our constituents not only do you 
have a right to this information, but 
we are going to give you some help. 
You don’t have to try and band to-
gether with resources that you don’t 
have to find out how it all works to op-
pose FEMA, to find out from your 
mortgage servicers why you didn’t get 
a timely notice, to find out from your 
city, who was notified perhaps by 
FEMA, why they didn’t notify the com-
munity. 

Mr. Speaker and Members, these are 
simply outreach activities that must 
be dealt with. These are outreach ac-
tivities that our constituents deserve. 
To oppose assisting our constituents 
when they may be forced into new 
mapping that’s going to cost them 
money that they had not anticipated, 
on and on and on, is just unbelievable. 

So I would simply say it speaks for 
itself. Assistance to our constituents 
asking those basic questions. I would 
ask for a ‘‘no’’ vote on this motion to 
recommit. It works against the best in-
terests of all of our constituents. They 
deserve better than this. 

The SPEAKER pro tempore. Without 
objection, the previous question is or-
dered on the motion to recommit. 

There was no objection. 
The SPEAKER pro tempore. The 

question is on the motion to recommit. 
The question was taken; and the 

Speaker pro tempore announced that 
the noes appeared to have it. 

RECORDED VOTE 
Mr. HENSARLING. Mr. Speaker, I 

demand a recorded vote. 
A recorded vote was ordered. 
The SPEAKER pro tempore. Pursu-

ant to clause 9 of rule XX, the Chair 
will reduce to 5 minutes the minimum 
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time for any electronic vote on the 
question of passage. 

The vote was taken by electronic de-
vice, and there were—ayes 191, noes 229, 
not voting 12, as follows: 

[Roll No. 446] 

AYES—191 

Aderholt 
Akin 
Alexander 
Austria 
Bachmann 
Bachus 
Barrett (SC) 
Bartlett 
Barton (TX) 
Biggert 
Bilbray 
Bilirakis 
Bishop (UT) 
Blackburn 
Blunt 
Boehner 
Bonner 
Bono Mack 
Boozman 
Boustany 
Brady (TX) 
Broun (GA) 
Brown (SC) 
Brown-Waite, 

Ginny 
Buchanan 
Burgess 
Burton (IN) 
Buyer 
Calvert 
Camp 
Campbell 
Cantor 
Capito 
Carter 
Cassidy 
Castle 
Chaffetz 
Childers 
Coble 
Coffman (CO) 
Cole 
Conaway 
Cooper 
Costa 
Crenshaw 
Culberson 
Davis (KY) 
Dent 
Diaz-Balart, L. 
Diaz-Balart, M. 
Djou 
Donnelly (IN) 
Dreier 
Duncan 
Ehlers 
Ellsworth 
Emerson 
Fallin 
Flake 
Fleming 
Forbes 
Fortenberry 
Foxx 
Franks (AZ) 

Frelinghuysen 
Gallegly 
Garrett (NJ) 
Gerlach 
Gingrey (GA) 
Gohmert 
Goodlatte 
Granger 
Graves (GA) 
Graves (MO) 
Griffith 
Guthrie 
Hall (TX) 
Harman 
Harper 
Hastings (WA) 
Heller 
Hensarling 
Herger 
Hunter 
Inglis 
Issa 
Jenkins 
Johnson (IL) 
Johnson, Sam 
Jones 
Jordan (OH) 
King (IA) 
King (NY) 
Kingston 
Kline (MN) 
Kratovil 
Lamborn 
Lance 
Latham 
LaTourette 
Latta 
Lee (NY) 
Lewis (CA) 
Linder 
LoBiondo 
Lucas 
Luetkemeyer 
Lummis 
Lungren, Daniel 

E. 
Mack 
Manzullo 
Marchant 
Marshall 
Matheson 
McCarthy (CA) 
McCaul 
McClintock 
McCotter 
McHenry 
McKeon 
McMorris 

Rodgers 
Mica 
Miller (FL) 
Miller (MI) 
Miller, Gary 
Mitchell 
Moran (KS) 

Murphy (NY) 
Murphy, Patrick 
Murphy, Tim 
Myrick 
Neugebauer 
Nunes 
Nye 
Paul 
Paulsen 
Pence 
Peters 
Peterson 
Petri 
Pitts 
Platts 
Poe (TX) 
Posey 
Price (GA) 
Putnam 
Radanovich 
Rehberg 
Roe (TN) 
Rogers (AL) 
Rogers (KY) 
Rogers (MI) 
Rohrabacher 
Rooney 
Ros-Lehtinen 
Roskam 
Royce 
Ryan (WI) 
Scalise 
Schmidt 
Schock 
Sensenbrenner 
Sessions 
Sestak 
Shadegg 
Shimkus 
Shuster 
Simpson 
Smith (NE) 
Smith (NJ) 
Smith (TX) 
Stearns 
Sullivan 
Taylor 
Teague 
Terry 
Thompson (PA) 
Thornberry 
Tiahrt 
Tiberi 
Titus 
Turner 
Upton 
Walden 
Westmoreland 
Whitfield 
Wilson (SC) 
Wittman 
Wolf 
Young (AK) 
Young (FL) 

NOES—229 

Ackerman 
Adler (NJ) 
Altmire 
Andrews 
Arcuri 
Baca 
Baird 
Baldwin 
Barrow 
Bean 
Becerra 
Berkley 
Berman 
Berry 
Bishop (GA) 
Bishop (NY) 
Blumenauer 
Boccieri 
Boren 
Boswell 
Boucher 
Boyd 

Brady (PA) 
Braley (IA) 
Brown, Corrine 
Butterfield 
Cao 
Capps 
Capuano 
Cardoza 
Carnahan 
Carney 
Carson (IN) 
Castor (FL) 
Chandler 
Chu 
Clarke 
Clay 
Cleaver 
Clyburn 
Cohen 
Connolly (VA) 
Conyers 
Costello 

Courtney 
Critz 
Crowley 
Cuellar 
Cummings 
Dahlkemper 
Davis (AL) 
Davis (CA) 
Davis (IL) 
Davis (TN) 
DeFazio 
DeGette 
Delahunt 
DeLauro 
Deutch 
Dicks 
Dingell 
Doggett 
Doyle 
Driehaus 
Edwards (MD) 
Edwards (TX) 

Ellison 
Engel 
Eshoo 
Etheridge 
Farr 
Fattah 
Filner 
Foster 
Frank (MA) 
Fudge 
Garamendi 
Giffords 
Gonzalez 
Gordon (TN) 
Grayson 
Green, Al 
Green, Gene 
Grijalva 
Gutierrez 
Hall (NY) 
Halvorson 
Hare 
Heinrich 
Hill 
Himes 
Hinchey 
Hirono 
Hodes 
Holden 
Holt 
Honda 
Hoyer 
Inslee 
Israel 
Jackson (IL) 
Jackson Lee 

(TX) 
Johnson (GA) 
Johnson, E. B. 
Kanjorski 
Kaptur 
Kennedy 
Kildee 
Kilpatrick (MI) 
Kilroy 
Kind 
Kirkpatrick (AZ) 
Kissell 
Klein (FL) 
Kosmas 
Kucinich 
Langevin 
Larsen (WA) 
Larson (CT) 
Lee (CA) 
Levin 

Lewis (GA) 
Lipinski 
Loebsack 
Lofgren, Zoe 
Lowey 
Luján 
Lynch 
Maffei 
Maloney 
Markey (CO) 
Markey (MA) 
Matsui 
McCarthy (NY) 
McCollum 
McDermott 
McGovern 
McIntyre 
McMahon 
McNerney 
Meek (FL) 
Meeks (NY) 
Melancon 
Michaud 
Miller (NC) 
Miller, George 
Minnick 
Mollohan 
Moore (KS) 
Moore (WI) 
Moran (VA) 
Murphy (CT) 
Nadler (NY) 
Napolitano 
Neal (MA) 
Oberstar 
Obey 
Olver 
Ortiz 
Owens 
Pallone 
Pascrell 
Pastor (AZ) 
Payne 
Perlmutter 
Perriello 
Pingree (ME) 
Polis (CO) 
Price (NC) 
Quigley 
Rahall 
Rangel 
Reichert 
Reyes 
Richardson 
Rodriguez 
Ross 

Rothman (NJ) 
Roybal-Allard 
Ruppersberger 
Rush 
Ryan (OH) 
Salazar 
Sánchez, Linda 

T. 
Sanchez, Loretta 
Sarbanes 
Schakowsky 
Schauer 
Schiff 
Schwartz 
Scott (GA) 
Scott (VA) 
Serrano 
Shea-Porter 
Sherman 
Shuler 
Sires 
Skelton 
Slaughter 
Smith (WA) 
Snyder 
Space 
Speier 
Spratt 
Stark 
Stupak 
Sutton 
Tanner 
Thompson (CA) 
Thompson (MS) 
Tierney 
Tonko 
Towns 
Tsongas 
Van Hollen 
Velázquez 
Visclosky 
Walz 
Wasserman 

Schultz 
Waters 
Watson 
Watt 
Waxman 
Weiner 
Welch 
Wilson (OH) 
Woolsey 
Wu 
Yarmuth 

NOT VOTING—12 

Bright 
Hastings (FL) 
Herseth Sandlin 
Higgins 

Hinojosa 
Hoekstra 
Kagen 
Kirk 

Olson 
Pomeroy 
Schrader 
Wamp 

b 1426 

Messrs. MCDERMOTT and RUSH 
changed their vote from ‘‘aye’’ to ‘‘no.’’ 

Mr. SAM JOHNSON of Texas changed 
his vote from ‘‘no’’ to ‘‘aye.’’ 

So the motion to recommit was re-
jected. 

The result of the vote was announced 
as above recorded. 

Stated against: 
Ms. HERSETH SANDLIN. Mr. Speaker, I re-

gret that I was unable to participate in a vote 
on the floor of the House of Representatives 
today. 

The vote was on the Motion to Recommit on 
the Flood Insurance Reform Priorities Act of 
2010. Had I been present, I would have voted 
‘‘no’’ on that question. 

The SPEAKER pro tempore. The 
question is on the passage of the bill. 

The question was taken; and the 
Speaker pro tempore announced that 
the ayes appeared to have it. 

RECORDED VOTE 
Ms. WATERS. Mr. Speaker, I demand 

a recorded vote. 
A recorded vote was ordered. 
The SPEAKER pro tempore. This 

will be a 5-minute vote. 

The vote was taken by electronic de-
vice, and there were—ayes 329, noes 90, 
not voting 13, as follows: 

[Roll No. 447] 

AYES—329 

Ackerman 
Adler (NJ) 
Altmire 
Andrews 
Arcuri 
Austria 
Baca 
Baird 
Baldwin 
Barrow 
Bean 
Becerra 
Berkley 
Berman 
Berry 
Bilirakis 
Bishop (GA) 
Bishop (NY) 
Bishop (UT) 
Blumenauer 
Blunt 
Boccieri 
Bonner 
Bono Mack 
Boozman 
Boren 
Boswell 
Boucher 
Boustany 
Boyd 
Brady (PA) 
Brady (TX) 
Braley (IA) 
Brown (SC) 
Brown, Corrine 
Brown-Waite, 

Ginny 
Buchanan 
Burgess 
Butterfield 
Cao 
Capito 
Capps 
Capuano 
Carnahan 
Carney 
Carson (IN) 
Carter 
Cassidy 
Castor (FL) 
Chandler 
Childers 
Chu 
Clarke 
Clay 
Cleaver 
Clyburn 
Coffman (CO) 
Cohen 
Conaway 
Connolly (VA) 
Conyers 
Cooper 
Costa 
Costello 
Courtney 
Crenshaw 
Critz 
Crowley 
Cuellar 
Cummings 
Dahlkemper 
Davis (AL) 
Davis (CA) 
Davis (IL) 
Davis (KY) 
Davis (TN) 
DeFazio 
DeGette 
Delahunt 
DeLauro 
Dent 
Deutch 
Diaz-Balart, L. 
Diaz-Balart, M. 
Dicks 
Dingell 
Djou 
Doggett 
Donnelly (IN) 
Doyle 
Driehaus 

Edwards (MD) 
Edwards (TX) 
Ehlers 
Ellison 
Ellsworth 
Emerson 
Engel 
Eshoo 
Etheridge 
Fallin 
Farr 
Fattah 
Filner 
Forbes 
Fortenberry 
Foster 
Frank (MA) 
Fudge 
Garamendi 
Gerlach 
Giffords 
Gohmert 
Gonzalez 
Gordon (TN) 
Granger 
Graves (MO) 
Grayson 
Green, Al 
Green, Gene 
Grijalva 
Guthrie 
Gutierrez 
Hall (NY) 
Hall (TX) 
Halvorson 
Hare 
Harman 
Harper 
Heinrich 
Heller 
Herseth Sandlin 
Hill 
Himes 
Hinchey 
Hirono 
Hodes 
Holden 
Holt 
Honda 
Hoyer 
Inslee 
Israel 
Jackson (IL) 
Jackson Lee 

(TX) 
Johnson (GA) 
Johnson (IL) 
Johnson, E. B. 
Jones 
Kanjorski 
Kaptur 
Kennedy 
Kildee 
Kilpatrick (MI) 
Kilroy 
Kind 
King (NY) 
Kingston 
Kirkpatrick (AZ) 
Kissell 
Klein (FL) 
Kosmas 
Kratovil 
Kucinich 
Lance 
Langevin 
Larsen (WA) 
Larson (CT) 
Latham 
LaTourette 
Lee (CA) 
Lee (NY) 
Levin 
Lewis (GA) 
Lipinski 
LoBiondo 
Loebsack 
Lofgren, Zoe 
Lowey 
Luetkemeyer 
Luján 
Lummis 

Lungren, Daniel 
E. 

Lynch 
Mack 
Maffei 
Maloney 
Markey (CO) 
Markey (MA) 
Marshall 
Matheson 
Matsui 
McCarthy (NY) 
McCaul 
McCollum 
McDermott 
McGovern 
McIntyre 
McMahon 
McNerney 
Meek (FL) 
Meeks (NY) 
Melancon 
Mica 
Michaud 
Miller (FL) 
Miller (NC) 
Miller, George 
Minnick 
Mitchell 
Mollohan 
Moore (KS) 
Moore (WI) 
Moran (VA) 
Murphy (CT) 
Murphy (NY) 
Murphy, Patrick 
Murphy, Tim 
Nadler (NY) 
Napolitano 
Neal (MA) 
Nye 
Oberstar 
Obey 
Olver 
Ortiz 
Owens 
Pallone 
Pascrell 
Pastor (AZ) 
Payne 
Perlmutter 
Perriello 
Peters 
Peterson 
Petri 
Pingree (ME) 
Platts 
Poe (TX) 
Polis (CO) 
Pomeroy 
Posey 
Price (NC) 
Putnam 
Quigley 
Rahall 
Rangel 
Rehberg 
Reichert 
Richardson 
Rodriguez 
Roe (TN) 
Rogers (KY) 
Rooney 
Ros-Lehtinen 
Ross 
Rothman (NJ) 
Roybal-Allard 
Ruppersberger 
Ryan (OH) 
Salazar 
Sánchez, Linda 

T. 
Sanchez, Loretta 
Sarbanes 
Scalise 
Schakowsky 
Schauer 
Schiff 
Schock 
Schwartz 
Scott (GA) 
Scott (VA) 
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Serrano 
Sestak 
Shea-Porter 
Sherman 
Shimkus 
Shuler 
Shuster 
Simpson 
Sires 
Skelton 
Slaughter 
Smith (NJ) 
Smith (WA) 
Snyder 
Space 
Speier 
Spratt 
Stark 
Stearns 
Sutton 

Tanner 
Taylor 
Teague 
Terry 
Thompson (CA) 
Thompson (MS) 
Thompson (PA) 
Thornberry 
Tiberi 
Tierney 
Titus 
Tonko 
Towns 
Tsongas 
Turner 
Van Hollen 
Velázquez 
Visclosky 
Walden 
Walz 

Wasserman 
Schultz 

Waters 
Watson 
Watt 
Waxman 
Weiner 
Welch 
Whitfield 
Wilson (OH) 
Wilson (SC) 
Wittman 
Wolf 
Woolsey 
Wu 
Yarmuth 
Young (AK) 
Young (FL) 

NOES—90 

Aderholt 
Akin 
Alexander 
Bachmann 
Bachus 
Barrett (SC) 
Bartlett 
Barton (TX) 
Biggert 
Bilbray 
Blackburn 
Boehner 
Broun (GA) 
Burton (IN) 
Buyer 
Calvert 
Camp 
Campbell 
Cantor 
Castle 
Chaffetz 
Coble 
Cole 
Culberson 
Dreier 
Duncan 
Flake 
Fleming 
Foxx 
Franks (AZ) 
Frelinghuysen 

Gallegly 
Garrett (NJ) 
Gingrey (GA) 
Goodlatte 
Graves (GA) 
Griffith 
Hastings (WA) 
Hensarling 
Herger 
Hunter 
Inglis 
Issa 
Jenkins 
Johnson, Sam 
Jordan (OH) 
King (IA) 
Kline (MN) 
Lamborn 
Latta 
Lewis (CA) 
Linder 
Lucas 
Manzullo 
Marchant 
McCarthy (CA) 
McClintock 
McCotter 
McHenry 
McKeon 
McMorris 

Rodgers 

Miller (MI) 
Miller, Gary 
Moran (KS) 
Myrick 
Neugebauer 
Nunes 
Paul 
Paulsen 
Pence 
Pitts 
Price (GA) 
Radanovich 
Rogers (AL) 
Rogers (MI) 
Rohrabacher 
Roskam 
Royce 
Ryan (WI) 
Schmidt 
Sensenbrenner 
Sessions 
Shadegg 
Smith (NE) 
Smith (TX) 
Stupak 
Sullivan 
Tiahrt 
Upton 
Westmoreland 

NOT VOTING—13 

Bright 
Cardoza 
Hastings (FL) 
Higgins 
Hinojosa 

Hoekstra 
Kagen 
Kirk 
Olson 
Reyes 

Rush 
Schrader 
Wamp 

b 1435 

Mr. INGLIS changed his vote from 
‘‘aye’’ to ‘‘no.’’ 

So the bill was passed. 
The result of the vote was announced 

as above recorded. 
A motion to reconsider was laid on 

the table. 
Stated for: 
Mr. RUSH. Mr. Speaker, on rollcall No. 447, 

had I been present, I would have voted ‘‘aye.’’ 
f 

AUTHORIZING THE CLERK TO 
MAKE CORRECTIONS IN EN-
GROSSMENT OF H.R. 5114, FLOOD 
INSURANCE REFORM PRIORITIES 
ACT OF 2010 

Ms. WATERS. Mr. Speaker, I ask 
unanimous consent that the Clerk be 
authorized to make technical correc-
tions in the engrossment of H.R. 5114, 
to include corrections in spelling, 
punctuation, section numbering and 
cross-referencing, the insertion of ap-
propriate headings, and clerical errors 
in amendatory instructions. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle-
woman from California? 

There was no objection. 
f 

RESIGNATION OF CHIEF 
ADMINISTRATIVE OFFICER 

The SPEAKER laid before the House 
the following communication from the 
Chief Administrative Officer of the 
House of Representatives: 

OFFICE OF THE CHIEF ADMINISTRA-
TIVE OFFICER, HOUSE OF REP-
RESENTATIVES, 

Washington, DC, July 1, 2010. 
Hon. NANCY PELOSI, 
Speaker, House of Representatives, 
Washington, DC. 

DEAR MADAM SPEAKER: I’m writing to ten-
der my resignation as Chief Administrative 
Officer for the U.S. House of Representatives 
effective July 18, 2010. 

It has been a distinct honor and privilege 
to serve you and House in this position over 
the past three and one-half years. I believe 
we have made substantial strides to make 
House operations more sustainable, provide 
Members and staff with improved benefits, 
and provide the House community with a 
safer and more secure information tech-
nology system. 

I will always be grateful to you for giving 
me this opportunity to serve this wonderful 
institution. I also want to thank you for 
your personal support. 

With warmest best regards, I am 
Sincerely yours, 

DANIEL P. BEARD. 

The SPEAKER. Without objection, 
the resignation is accepted. 

There was no objection. 
f 

APPOINTMENT OF TEMPORARY 
CHIEF ADMINISTRATIVE OFFICER 

The SPEAKER. Pursuant to the pro-
visions of section 208(a) of the Legisla-
tive Reorganization Act of 1946, the 
Chair appoints Daniel J. Strodel of the 
District of Columbia to act as and to 
exercise temporarily the duties of 
Chief Administrative Officer of the 
House of Representatives, effective 
July 18, 2010. 

Mr. Strodel appeared at the bar of 
the House and took the oath of office, 
as follows: 

Do you solemnly swear or affirm that 
you will support and defend the Con-
stitution of the United States against 
all enemies, foreign and domestic; that 
you will bear true faith and allegiance 
to the same; that you take this obliga-
tion freely, without any mental res-
ervation or purpose of evasion; and 
that you will well and faithfully dis-
charge the duties of the office on which 
you are about to enter, so help you 
God. 

The SPEAKER. Congratulations. 
f 

PRIVILEGED REPORT ON RESOLU-
TION OF INQUIRY TO THE AT-
TORNEY GENERAL 

Mr. CONYERS from the Committee 
on the Judiciary, submitted an adverse 
privileged report (Rept. No. 111–538) on 
the resolution (H. Res. 1455) directing 
the Attorney General to transmit to 
the House of Representatives copies of 
certain communications relating to 

certain recommendations regarding ad-
ministration appointments, which was 
referred to the House Calendar and or-
dered to be printed. 

f 

b 1440 

LEGISLATIVE PROGRAM 

(Mr. CANTOR asked and was given 
permission to address the House for 1 
minute.) 

Mr. CANTOR. Madam Speaker, I 
yield to the gentleman from Maryland, 
the majority leader, for the purpose of 
announcing next week’s schedule. 

Mr. HOYER. I thank the Republican 
whip for yielding. 

Madam Speaker, on Monday, the 
House will meet at 12:30 p.m. for morn-
ing-hour debate and 2 p.m. for legisla-
tive business, with votes postponed 
until 6 p.m. On Tuesday, Madam 
Speaker, the House will meet at 10:30 
a.m. for morning-hour debate and 12 
p.m. for legislative business. On 
Wednesday and Thursday, the House 
will meet at 10 a.m. for legislative 
business. On Friday, the House will 
meet at 9 a.m. for legislative business. 

We will consider several bills under 
suspension of the rules. A complete list 
of all suspension bills will be an-
nounced by the close of business to-
morrow. In addition, we will consider 
Mr. TAYLOR’s bill, H.R. 1264, the Mul-
tiple Peril Insurance Act of 2009. We’re 
also expecting to consider several 
items from the Senate, including Sen-
ate amendments to H.R. 4213, the Res-
toration of Emergency Unemployment 
Compensation Act; and Senate amend-
ments to H.R. 4899, the Supplemental 
Appropriations Act of 2010. 

Lastly, Madam Speaker, we expect to 
consider several bills addressing the oil 
spill in the gulf, including H.R. 2693, 
the Oil Pollution Research and Devel-
opment Program Reauthorization Act; 
and H.R. 5716, the Safer Oil and Natural 
Gas Drilling Technology Research and 
Development Act. 

Mr. CANTOR. Madam Speaker, given 
the schedule the gentleman just an-
nounced, I would ask the majority 
leader whether he expects the House to 
be in session next Friday. 

Mr. HOYER. I say to the gentleman 
that will, again, depend on what our 
colleagues in the Senate send over to 
us and whether or not we can complete 
the business that we have before us 
that I’ve announced by Thursday. In 
the event that we don’t have legisla-
tion coming back from the Senate that 
we needed to deal with on Friday, or 
our business that is scheduled does not 
take longer than Thursday, then it is 
possible that we would not be in ses-
sion. But, again, I would caution Mem-
bers that we have 2 weeks left to go 
and those days will be scheduled and 
will be utilized if needed. 

Mr. CANTOR. Madam Speaker, the 
gentleman just explained that we do 
only have 2 more weeks left in the 
month of July for legislative business. 
I would ask the gentleman if he could 
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expand upon the schedule for those 2 
weeks and what we might expect for 
those following weeks. 

Mr. HOYER. In addition to the bills 
that we’ve already mentioned for next 
week, including the unemployment ex-
tension, the supplemental coming from 
the Senate, and the Science and Tech-
nology bills addressing the oil spill, 
we’ll also likely consider a number of 
other bills addressing oil spill legisla-
tion. In addition, I expect we will con-
sider several bills from the Appropria-
tions Committee. I’ve talked to the 
chairman about which bills would be 
most likely for floor action before Au-
gust, and he’s looking at the Veterans 
and Military Construction and the 
Transportation-HUD bills. 

As the gentleman I’m sure knows, 
they have marked up now seven, I be-
lieve is the accurate number of appro-
priations bills—excuse me. I think it’s 
nine because they marked up two 
today, or are in the process of marking 
them up today, and I expect by the end 
of the day there will have been nine ap-
propriation bills marked up. They will 
proceed. But I think those two bills are 
probably the first ones that will come 
forward. 

Mr. CANTOR. Madam Speaker, I 
would ask if those appropriations bills 
coming to the floor will be brought up 
under an open rule. 

Mr. HOYER. Those bills, as you 
know, have not been reported out of 
committee yet and I’ve not discussed 
with the chairman his plans on how he 
would hope to bring those to the floor. 
I will be discussing it with him prob-
ably the latter part of next week, and 
perhaps we will have more information 
for you next week. Again, we expect 
the bills to come to the floor not next 
week, but the week after. 

Mr. CANTOR. Madam Speaker, the 
gentleman mentioned the troop fund-
ing in his schedule for next week. I 
know originally the goal was to fund 
our troops by Memorial Day. That 
didn’t happen. Then it became the goal 
of July 4th, and that didn’t happen. I 
know that the gentleman and I are 
both committed to getting this critical 
funding for our men and women in uni-
form, and I would just suggest to the 
gentleman it is probably the most di-
rect route to getting our mutual goal 
accomplished of getting this bill across 
the floor, that perhaps he and the ma-
jority ought to consider taking up the 
Senate-passed legislation and send it 
right to the President. 

I can say, Madam Speaker, to the 
gentleman that the Senate bill does 
have 218 votes on this House floor, and 
would ask if the supplemental is com-
ing to the House floor next week, 
whether that is his intention, to go 
ahead, take this route, expedite it, so 
our troops can get the money they 
need. 

I yield. 
Mr. HOYER. I thank the gentleman 

for his question and for his observation 
and for his assurances as well in terms 
of the number of votes we may have 
available for that alternative. 

I say to the gentleman that it is my 
intention that certainly by the time we 
leave here that we will have made sure 
that the troops have the resources they 
need to prosecute the mission that we 
have given them as a Congress and the 
administration. There’s no doubt that 
we will have 218-plus—a large plus, I 
think—of votes to accomplish that ob-
jective. 

As the gentleman knows, however, 
we have passed a supplemental which 
does fund the troops. It wasn’t the Sen-
ate supplemental. The House obviously 
has its own view on policy, and I’m 
sure the gentleman would want the 
House to prosecute its policies and re-
deem the majority of the House’s view 
and try to reach agreement with the 
Senate. 

The House acted on the supplemental 
before the break, including all of the 
President’s request for troop funding, 
as the gentleman knows. It also in-
cluded the administration’s request for 
FEMA, Haiti, oil spill, and border secu-
rity. In addition, as the gentleman 
knows, we added money to take care of 
almost 140,000 teachers and offset the 
additional money with spending cuts. 
So those were paid for. I’m hopeful 
that the Senate will not make signifi-
cant changes to the bill that the House 
passed and will be able to pass that bill 
before the August work period begins. 
Again, however, I want to emphasize 
that I am fully committed and intend 
to ensure that the troops have the re-
sources they need. 

With respect to the gentleman’s ob-
servation, he is absolutely correct. I 
was hopeful we would do it before Me-
morial Day, and then I was hopeful we 
would do it before the July 4th break. 
Interestingly enough, however, as we 
kept going along and I kept in contact 
with the chairman of the Defense Ap-
propriations Committee, Mr. DICKS, as 
to when the funding was needed, the 
date kept moving. And the date that 
we now have, as the gentleman prob-
ably knows as well as I do, is August 7. 
But certainly I want to see us pass the 
funding for the troops and for the pros-
ecution of the effort that the Congress 
has supported and the administration 
has set forth for our troops prior to 
that time. 

Mr. CANTOR. I know the gentleman 
is in receipt of the same information 
that I am about the urgency now being 
communicated to us for the need for 
that money to be delivered. I would 
say, Madam Speaker, I probably have a 
little different view as to the inten-
tions of the Senate to try and deliver 
on stripping out the House amend-
ments that were attached to the sup-
plemental bill, and would say, again, to 
the gentleman, House Republicans 
stand ready to vote in an expeditious 
way on the Senate-passed bill in its 
original form, and I look forward to 
being able to deliver that. 

I yield. 
Mr. HOYER. I thank you for that ef-

fort. We will look forward to working 
with you to make sure that our troops 
are fully funded. 

Mr. CANTOR. Madam Speaker, as 
we’re discussing the schedule for next 
week, I believe it’s important to an-
nounce the eighth YouCut vote that 
will take place on the House floor next 
week. Over 1.3 million votes have been 
cast on YouCut to date at the 
RepublicanWhip.House.Gov/YouCut 
Web Site. We will vote sometime mid- 
week on one of five proposals selected 
by the people of America. The first 
would be to eliminate mandatory GPO 
bill printing, which is a $35 million sav-
ings. Another would be to eliminate 
Senator DODD’s health care clinic ear-
mark in the Obama Care health care 
bill, estimated to save another $100 
million. Next would be, Madam Speak-
er, an effort to prohibit subsidies for 
long-distance ‘‘first class’’ sleeper train 
tickets, estimated at a cost savings of 
$1.2 billion. Another, Madam Speaker, 
could be to reform the Energy Star 
program effort, which requires compa-
nies to pay for the cost of the program, 
saving the taxpayers $655 million. 

b 1450 
Another could be, depending on the 

vote and the will of the American peo-
ple, an effort to prevent LIHEAP pay-
ments to fraudulent claims, an esti-
mated savings of hundreds of millions 
of dollars to the taxpayer. 

Madam Speaker, I would say the gen-
tleman’s party has been extolling the 
virtues of cutting $7 billion from the 
President’s $1.12 trillion FY11 budget, 
$7 billion. And I would say to the gen-
tleman—I know we’ve had a lot of dis-
cussion about YouCut and the amount 
of money that we are attempting to 
cut from the Federal deficit through 
our program, and, in fact, at this point 
that total is now reaching $130 billion. 
I know that many in his party have 
been dismissive of this program, saying 
that that’s not real money in Wash-
ington. And I will just point out to the 
gentleman, if individuals on his side of 
the aisle think that $7 billion reaches a 
significant milestone, I would say as 
well, $130 billion of proposed cuts would 
do just as well, if not better. 

So, Madam Speaker, I would like to, 
at this point, take a quick moment to 
congratulate someone who works to-
gether with our staff tirelessly behind 
the scenes, someone on the staff of the 
majority leader, Austin Burnes, who 
got a moment to get away from the 
floor prior to the recess to attend his 
own wedding. We wish the gentleman 
great success and best wishes in his 
nuptials. 

Mr. HOYER. Will the gentleman 
yield? 

Mr. CANTOR. I yield. 
Mr. HOYER. We have a very strict 

leave policy in my office, but we were 
convinced that getting off for his wed-
ding was an appropriate use of that 
leave. Austin is a wonderful member of 
the staff. I am very pleased that you 
mentioned it. He has a wonderful new 
bride. His demeanor has changed mark-
edly. He is much happier, and we’re all 
happier to work with him. So Austin, 
congratulations to you. 
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Mr. CANTOR. Well, I am told and 

hopeful as well there will be many 
more nuptials on your staff, I would 
say to the gentleman. 

f 

ADJOURNMENT TO MONDAY, JULY 
19, 2010 

Mr. HOYER. Madam Speaker, I ask 
unanimous consent that when the 
House adjourns today, it adjourn to 
meet at 12:30 p.m. on Monday next for 
morning-hour debate, and further, 
when the House adjourns on that day, 
it adjourn to meet at 10:30 a.m. on 
Tuesday, July 20, 2010, for morning- 
hour debate. 

The SPEAKER pro tempore (Ms. 
CHU). Is there objection to the request 
of the gentleman from Maryland? 

There was no objection. 
f 

THIS YEAR’S DEFICIT SURPASSES 
$1 TRILLION 

(Mr. HERGER asked and was given 
permission to address the House for 1 
minute and to revise and extend his re-
marks.) 

Mr. HERGER. Madam Speaker, the 
Federal deficit has topped $1 trillion, 
and there are still 3 months remaining 
in the fiscal year. Spending is out of 
control, and the President and Demo-
cratic leadership have shown no sign of 
slowing down. Americans are still ask-
ing, Where are the jobs? Unemploy-
ment stands at near 10 percent nation-
ally, and the administration’s massive 
spending increases are harming the 
small businesses that are so crucial to 
our job creation. President Clinton’s 
former chief of staff has said, ‘‘The 
debt is like a cancer . . . it is going to 
destroy the country from within.’’ 

Madam Speaker, we must reject Big 
Government and embrace fiscal respon-
sibility and the pro-small business 
policies that have guided our Nation 
out of troubled times in the past. 

f 

PROTECTING FLOODWAY 
PROPERTIES 

(Ms. JACKSON LEE of Texas asked 
and was given permission to address 
the House for 1 minute.) 

Ms. JACKSON LEE of Texas. Madam 
Speaker, thank you for your leader-
ship; and, as well, I appreciate very 
much the debate that this House had 
just a few minutes ago about H.R. 5114, 
the Flood Insurance Reform Priorities 
Act of 2010. I rise to support that legis-
lation and, specifically, to discuss an 
issue that really impacts all Ameri-
cans. 

An amendment that I crafted, a very 
effective amendment, would have pro-
hibited States and local governments 
from misusing new Federal flood insur-
ance program requirements to dis-
advantage businesses and homeowners 
in any way, meaning, to take their 
property away because they have mis-
interpreted the Federal laws as to 
whether or not your home is in a flood-
plain or in a floodway. Those of us 
from the gulf understand that very 
well. 

Unfortunately, under Federal law, it 
is often misinterpreted by State and 
local officials, resulting in unintended 
consequences in many communities 
across this country. For example, in 
the White Oak community, 2,400 homes 
were being violated because a local 
government was misinterpreting 
whether or not these particular indi-
viduals could stay in their homes. 
Their values plummeted. 

I am going to continue to work on 
this legislation going forward to ensure 
this language gets in the bill and that 
we fight to protect homeowners once 
and for all. 

f 

CELEBRATING HOWARD, 
PENNSYLVANIA’S BICENTENNIAL 
(Mr. THOMPSON of Pennsylvania 

asked and was given permission to ad-
dress the House for 1 minute and to re-
vise and extend his remarks.) 

Mr. THOMPSON of Pennsylvania. 
Madam Speaker, I rise today as a life-
long resident of Howard, Pennsylvania, 
to honor its bicentennial. 

Howard, albeit a small community of 
almost 700, has an extensive history 
dating back to its settlers in the late 
1700s. It was officially formed by the 
Centre County Court in 1810 and named 
after English philanthropist John How-
ard. Howard features several historical 
structures, such as its post office built 
in 1828, a Methodist church dating back 
to 1843, and houses from 1810. 

In the 1820s, Howard experienced 
growth due to industrial interests, as 
companies such as the Howard Iron 
Works attracted settlers. The first 
store in Howard opened in 1829, and the 
town was also known for its Woolrich 
factory during the last century. 

I recently participated in the 
celebratory parade, which was followed 
by evening fireworks. The sense of 
community is great in Howard. Seeing 
residents come out and celebrating our 
history truly is wonderful. Our small 
size fosters a rare connection among 
the residents, store owners, and all 
government levels, and we are proud of 
this friendship. 

I hope to see Howard continue to 
prosper through another 200 years. It’s 
a great town and a welcoming place to 
live. 

Congratulations to Howard and its 
citizens on its 200th anniversary. 

f 

SPECIAL ORDERS 
The SPEAKER pro tempore. Under 

the Speaker’s announced policy of Jan-
uary 6, 2009, and under a previous order 
of the House, the following Members 
will be recognized for 5 minutes each. 

f 

The SPEAKER pro tempore. Under a 
previous order of the House, the gen-
tleman from Kansas (Mr. MORAN) is 
recognized for 5 minutes. 

(Mr. MORAN of Kansas addressed the 
House. His remarks will appear here-
after in the Extensions of Remarks.) 

STAFF SERGEANT JESSE AINS-
WORTH—UNITED STATES ARMY 

The SPEAKER pro tempore. Under a 
previous order of the House, the gen-
tleman from Texas (Mr. POE) is recog-
nized for 5 minutes. 

Mr. POE of Texas. Madam Speaker, 
it’s with great pride but a heavy heart 
that I honor a fallen son of Texas to-
night, a United States Army soldier 
from my Second Congressional Dis-
trict. 

Staff Sergeant Jesse Ainsworth gave 
his life fighting terrorists on a battle-
field in a far, faraway, desolate land 
near Kandahar in Afghanistan on July 
10, 2010. He died from injuries caused by 
an IED, the weapon of terrorists, those 
cowards that hide in their holes in the 
rugged deserts and come out like rats 
at night and plant roadside bombs to 
kill Americans, women, and children. 
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This is Jesse Ainsworth. He was 24 
years of age. He was an American war-
rior, and he was born in Texas and 
Jesse was an all American boy. He 
loved to hunt and fish in the woods 
near his home in Dayton, Texas. And 
after attending Dayton High School, he 
joined the United States Army. 

He was a team leader with the 1st 
Squadron, 71st Cavalry Regiment of 
the 10th Mountain Division out of Ft. 
Drum. Jesse served two combat tours 
in Iraq before deploying to Afghani-
stan. And, Madam Speaker, he re-en-
listed after his second tour of duty in 
Iraq and then that is why he went to 
Afghanistan. 

Yesterday, I talked to Jesse’s moth-
er, Margeret Hutchins, and she said a 
lot about her son. They live in a little 
small community called Kenefic, just 
outside of Dayton. 

Jesse was Margeret’s only son. And 
Margeret said Jesse was her hero. She 
said she used to pick him up when he 
was a little kid from kindergarten, and 
every Friday they’d go to Wal-Mart 
and buy some toy for him. She said 
ever since Jesse was an itty bitty fel-
low he wanted to be a soldier in the 
United States Army. 

And the last time she talked to him, 
Jesse said he was setting up camp out 
in the middle of no place in the middle 
of the desert. And he asked his mother 
to send him, in the next care package, 
a Big Red soft drink and some Copen-
hagen chewing tobacco in that care 
package. Jesse was all Texas. 

Jesse loved the Army, he loved his 
country, and he loved being a soldier. 
He was doing what he wanted to do. He 
was an Army man. 

All of the flags in the small town of 
Dayton, Texas, are flying at half mast 
this week. There are signs all over this 
town of just 5,000, handmade signs, 
electronic signs throughout the com-
munity honoring Jesse. 

The services will be held on Saturday 
at the Dayton Community Center, and 
the whole town will turn out to honor 
their native son and honor his family. 
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Jesse is survived by his wife, Sarah; 

their 6-month old daughter, Lanna 
Rose; and his daughter, Lexie, who is 
three; Jesse’s mother, Margeret; and 
stepfather, Wesley; and Jesse’s two sis-
ters, Rebecca and Shane. 

Jesse will then be buried at the Vet-
erans Memorial Cemetery in Houston, 
Texas. 

All of his fellow soldiers gave some, 
Madam Speaker, but Jesse Ainsworth 
gave all in his defense for freedom. 

Our brave troopers go to war defend-
ing freedom and liberty in faraway 
lands. In the dark, cold desert night 
and the parched, insufferable desert 
heat, these brave warriors pay with 
their blood and sacrifice for freedom 
and liberty and for America. 

They sanctify with their blood lands 
they have never seen, and they fight 
for people they do not know. 

Madam Speaker, I have a recent pho-
tograph of Jesse. Here he is in Afghani-
stan with an Afghan farmer. You see, 
that’s what our American troops are 
doing. They are the greatest ambas-
sadors for freedom and liberty and the 
American way in the world. And here 
they are, here Jesse is with a person in 
Afghanistan, a nation that Jesse and 
his fellow troopers are liberating. 

Patrick Henry once said, ‘‘The bat-
tle, sir, is not to the strong, it is to the 
vigilant, to the active, to the brave.’’ 

Madam Speaker, those words still 
ring true today, and our American sol-
diers carry those values into battle be-
cause they are ‘‘Army Strong.’’ Jesse 
Ainsworth was such a soldier and a 
family man. He was that hero who has 
given his life to something bigger than 
himself. 

So when we gather Saturday to honor 
this fallen American, Jesse’s flag- 
draped coffin will be carried by the 
Honor Guard. The old war horses of the 
Patriot Guard, those motorcycle riders 
made primarily of Vietnam veterans, 
they will stand vigil over this beloved 
family and over their sacred fallen 
brother carrying American flags. 

The rifles will fire the 21-gun salute, 
and the bugle will sound taps for the 
last time as the name of Staff Sergeant 
Jesse Ainsworth is placed forever on 
the hallowed roles of those who have 
given their lives defending American 
freedom and liberty. He will be sur-
rounded by his family for the last time, 
and the war will be over for Staff Ser-
geant Jesse Ainsworth. But the war 
will never end for his family. 

It has been said what we have done 
for ourselves dies with us. What we 
have done for others and the world re-
mains and is immortal. 

Staff Sergeant Jesse Ainsworth is 
that rare breed, that American breed 
that lived and died for something big-
ger than himself. And today we honor 
his life and his sacrifice. 

And that’s just the way it is. 
f 

The SPEAKER pro tempore. Under a 
previous order of the House, the gen-
tleman from Maryland (Mr. HOYER) is 
recognized for 5 minutes. 

(Mr. HOYER addressed the House. His 
remarks will appear hereafter in the 
Extensions of Remarks.) 

f 

NEW GENERAL, SAME WAR 

The SPEAKER pro tempore. Under a 
previous order of the House, the gentle-
woman from California (Ms. WOOLSEY) 
is recognized for 5 minutes. 

Ms. WOOLSEY. Madam Speaker, 
after General Stanley McChrystal was 
relieved of his command last month 
and replaced by General David 
Petraeus, we read a lot of headlines 
that said things like this: ‘‘Generals 
Change, But Afghan Doesn’t.’’ ‘‘Afghan 
Policy Won’t Change After Dismissal.’’ 

But that is precisely, Madam Speak-
er, the problem. All the chatter about 
General McChrystal’s indiscretion and 
firing obscured the critical point. The 
problem isn’t with the personnel or the 
leadership, but with the strategy and 
the policy. The problem isn’t with the 
generals, but with the war itself. 

There’s a bit of a rearranging-of-the- 
deck-chairs-on-the-Titanic quality to 
all of this. No matter what the cap-
tains say and no matter who captains 
the ship, as long as we continue to 
prosecute this failed war, as long as we 
keep sending Americans to die on a 
mission that’s doing nothing to defeat 
terrorists or stabilize Afghanistan, 
then we are headed straight for that 
iceberg. 

The more troops we deploy, the more 
violent Afghanistan becomes and the 
more Taliban grows its ranks. Unless 
General Petraeus is prepared to change 
that, then this change at the top 
doesn’t amount to very much. 

If General Petraeus’ appointment 
leads to any change at all, it may not 
be the kind of change we should be en-
thusiastic about. In his confirmation 
hearing, General Petraeus refused to 
take ownership of the July 2011 troop 
withdrawal deadline, stating very 
clearly that he did not recommend 
such a date to the President, nor did 
anyone else in uniform. And he once 
again equivocated about July 2011, call-
ing it the beginning of a process, which 
sounds an awful lot like a diplomatic 
way to say he doesn’t believe in it and 
will ask the President to extend it. 

He also added in his testimony, and I 
quote him, he said, ‘‘The commitment 
to Afghanistan must be an enduring 
one.’’ And on that point, Madam 
Speaker, I couldn’t agree with the gen-
eral more. 
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But an enduring commitment doesn’t 
have to be a military commitment. We 
need an enduring civilian commitment, 
a smart security approach that invests 
in Afghanistan infrastructure, bolsters 
Afghan education, fights Afghan pov-
erty, invigorates Afghan democracy, 
and much more. But we can do it with-
out combat troops occupying the coun-
try, without the military footprint 
that has earned us more enemies than 
friends. 

Madam Speaker, eight Americans 
were killed during a 24-hour period in 
Afghanistan early this week. We’ve had 
35 fatalities already in July, putting it 
on track to be the deadliest month of 
the entire war. We are losing our peo-
ple, we are losing our money, we are 
losing our credibility without advanc-
ing our goals. That has to end. It’s 
time to bring our troops home. 

f 

The SPEAKER pro tempore. Under a 
previous order of the House, the gen-
tleman from Indiana (Mr. BURTON) is 
recognized for 5 minutes. 

(Mr. BURTON of Indiana addressed 
the House. His remarks will appear 
hereafter in the Extensions of Re-
marks.) 

f 

AKC PROJECT 7–4 

The SPEAKER pro tempore. Under a 
previous order of the House, the gen-
tleman from North Carolina (Mr. 
JONES) is recognized for 5 minutes. 

Mr. JONES. Madam Speaker, on July 
8, I had the privilege of visiting the 
American Kennel Club in Raleigh, 
North Carolina, where care packages 
were being prepared to be sent to our 
K–9 units overseas. The effort is called 
Project 7–4. 

Project 7–4 is an effort to help the 
United States War Dog Association col-
lect much-needed supplies for both 
dogs and their handlers to send over to 
our active duty dog teams in Afghani-
stan and Iraq. It was very touching for 
me to see all the boxes being prepared 
by people who care so much. I was ab-
solutely amazed by everything I saw 
that day at the American Kennel Club 
in Raleigh, North Carolina. 

Last year I had the great opportunity 
to watch some of these valuable dogs 
being trained at Lackland Air Force 
Base. Lackland is the center for all the 
training of all these dogs that help our 
men and women in uniform. 

Through the years that I have been 
in Congress, I have had the pleasure 
and honor to talk to many military 
dog handlers, some that go back to the 
Vietnam War, some to Desert Storm, 
and certainly many who have been in 
Iraq and Afghanistan. These dogs are 
so valuable because they are trained to 
sniff out the IEDs that kill so many 
and maim so many of our wonderful 
men and women in uniform. 

These dogs themselves many times 
are wounded, and many times killed. 
But as I had a soldier tell me one time, 
Yes, it breaks my heart. This has be-
come my friend, this has become my 
buddy. But you know what? My buddy 
is willing to give his life for me so that 
I can continue to serve this Nation. 

I bring that story forward, Madam 
Speaker, because these dogs are truly 
heroes, these dogs are truly valuable to 
the national security of our country. 
And I have beside me a poster that has 
the dog named Lex. Lex is looking at 
the headstone of his master, Marine 
Corporal Dustin Lee, who was killed by 
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a rocket-propelled grenade in Iraq. He 
was a dog handler, and this was his 
friend, his dog Lex. Lex himself has 
shrapnel in the back. And the family, 
the Lee family, wanted so badly to 
have Lex, since they gave their son up 
for this country. And I want to thank 
Mike Regner, United States Marine 
Corps, for helping this become a re-
ality. Madam Speaker, when Dustin 
was killed and Lex was wounded, the 
Marine Corps told me that they found 
Lex laying next to the body of his mas-
ter. 

War dogs have been used in every war 
throughout history. There are cur-
rently between 500 and 700 dog teams 
stationed in the Middle East. This is 
not a new concept, but it is time that 
these dogs and their handlers are ac-
knowledged for their sacrifice to this 
country. 

I would like to thank the United 
States War Dog Association for all 
they do and for helping the American 
Kennel Club with this tremendous ef-
fort. I also encourage anyone who 
would like to donate to this effort to 
contact the American Kennel Club or 
United States War Dog Association. 
Both dogs and handlers are in need of 
basic daily items that we all take for 
granted. 

Madam Speaker, as I begin to close I 
would like to ask God, as I always do 
on this floor, to please bless our men 
and women in uniform, ask God to 
please bless the families of our men 
and women in uniform, ask God in his 
loving arms to hold the families who 
have given a child dying for freedom in 
Iraq and Afghanistan, and ask God to 
please bless the House and Senate that 
we will do what is right in the eyes of 
God, and ask God to give wisdom, 
strength, and courage to President 
Obama that he will do what is right in 
the eyes of God for the American peo-
ple. 

And I will close by asking three 
times, God, please, God, please, God, 
please continue to bless America. 

f 

DECLARE VICTORY IN 
AFGHANISTAN 

The SPEAKER pro tempore. Under a 
previous order of the House, the gentle-
woman from Texas (Ms. JACKSON LEE) 
is recognized for 5 minutes. 

Ms. JACKSON LEE of Texas. As you 
can see, there are untold stories of 
valor on the front lines of war around 
the world. We can be very proud as 
Americans of the resilience of our men 
and women in the United States mili-
tary and those valiant animals who 
stand by them and the support that 
families have given to them. 

I stand here as a proud American not 
out of arrogance, but simply out of rec-
ognition that we are the front-liners 
for peace and democracy. I had the 
privilege of spending the last week in 
Afghanistan, not closed in in a small 
room, but traveling throughout the 
country, visiting with our commander 
on the ground, visiting with the inter-

national allied forces, being briefed and 
seeing in action the Afghan National 
Security Forces, meeting the leader-
ship of the Afghan Government in 
Kabul, going down to Kandahar and 
being out on a command post and a 
check site that was engaged with Af-
ghans on the highway. I got a sense of 
a country—of which I chair the Afghan 
Caucus in this Congress. And I want 
what is best for people who are striving 
for democracy and freedom. 

I want to say to my colleagues that I 
stand here asking us to do what we did 
not do in Vietnam, which was to recog-
nize the valiant and outstanding serv-
ice of our men and women, and to un-
derstand victory had been achieved. 
Today we have two Vietnams side by 
side, North and South, exchanging and 
working. We may not agree with all 
that North Vietnam is doing, but they 
are living in peace. I would look for a 
better human rights record for North 
Vietnam, but they are living side by 
side because that was a civil war. 

And because the leadership of this 
Nation did not listen to the mothers 
and fathers who bore the burden of 
58,000 dead and did not declare victory, 
the mounting deaths, the violence con-
tinued going up and up. Rather than 
understanding the political nature of 
the war in Vietnam, we did not listen 
to those families. So we mourned. But 
I say today they were valiant heroes, 
proud of them, although fallen, and 
proud of those who lived. 

As I look back on Afghanistan and 
the past week, I will say to you that it 
is time not out of defeat, but it is time 
in victory to return home. Our soldiers 
can come home in victory, for not one 
more treasure should be cast in this 
war that is a civil war. Al Qaeda is not 
present in Afghanistan. And we have 
the opportunity to cast over to the Af-
ghan civilian government, which is 
now working to build up the Afghani-
stan National Security Forces, which 
we expect to be some 300,000 strong 
over the next couple of months, na-
tional police, and national army, 
trained by the brilliance of our young 
men and women. 

We understand the military says the 
job is yet not done, conditions on the 
ground. Conditions are movable. They 
are always changing. What you have to 
look at is whether you have a govern-
ment that has the resolve to lead itself. 
President Karzai must stand against 
corruption, he must fight to eradicate 
the poppy crop, he must stop the brib-
ery so that farmers can get their prod-
ucts to market. That is a civilian chal-
lenge. That is a challenge of the Af-
ghan people. He must get electricity 
with the money that has been given to 
him down in the south. 

But to go into the NATO hospital, or 
to go into a hospital in Germany, to 
see the brutality of the IED injuries, to 
see the lost limbs—we have claimed 
victory. We have provided an oppor-
tunity for President Karzai to lead. 

b 1520 
And so I’m a proud American; again, 

not standing here in arrogance, but for 
the sacrifice of the reservists and oth-
ers who have come and the full-time 
military willing to stay as long as the 
civilian leadership of this country de-
mands that they stay. 

And so I say to the moms and dads 
and families who’ve sacrificed their 
loved ones both in terms of those who 
now serve us and those who have fallen 
in battle, we cannot thank you enough. 
And none of us can mourn as you’re 
mourning if you have lost a loved one. 
But we can say ‘‘thank you’’ by bring-
ing our troops home with a hero’s wel-
come, something we have not done 
probably since World War II. 

It is time to bring our troops home, 
to declare victory, and to thank them 
for being heroes, not only of America 
but for this world, in the name of peace 
and freedom. 

f 

The SPEAKER pro tempore. Under a 
previous order of the House, the gen-
tleman from Oregon (Mr. DEFAZIO) is 
recognized for 5 minutes. 

(Mr. DEFAZIO addressed the House. 
His remarks will appear hereafter in 
the Extensions of Remarks.) 

f 

The SPEAKER pro tempore. Under a 
previous order of the House, the gentle-
woman from Ohio (Ms. KAPTUR) is rec-
ognized for 5 minutes. 

(Ms. KAPTUR addressed the House. 
Her remarks will appear hereafter in 
the Extensions of Remarks.) 

f 

ARIZONA CRIME 
The SPEAKER pro tempore. Under a 

previous order of the House, the gen-
tleman from Colorado (Mr. POLIS) is 
recognized for 5 minutes. 

Mr. POLIS. It should be common 
sense that with the limited dollars we 
have in law enforcement, diverting 
those law enforcement resources to 
hunt down immigrants detracts from 
our efforts to combat violent crime. 
However, believe it or not, some sup-
porters of Arizona’s new immigration 
law actually claim that it’s a crime- 
fighting measure. 

That overlooks a basic point: Crime 
rates have already been falling in Ari-
zona for years despite, or perhaps in 
part because of, the presence of immi-
grants. This was once again proven by 
a recent study conducted by America’s 
Voice, which documented the change in 
violent crime levels in various Arizona 
police jurisdictions from 2002 through 
2009. 

As you can see, crime is down in Ari-
zona, the purple line. In fact, the only 
jurisdiction in the study where crime 
increased was in the part of Maricopa 
County under the jurisdiction of the in-
competent sheriff Joe Arpaio, who’s fa-
mously used anti-immigrant policies to 
advance his political agenda at the ex-
pense of keeping his communities safe. 

From 2002 to 2009, the crime rate in 
Maricopa County increased 58 percent 
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while the State as a whole averaged a 
12 percent decrease. Compare that 58 
percent crime increase to other local-
ities of Arizona that did not use the 
immigrant-bashing approach. In that 
same time period, Phoenix enjoyed a 14 
percent decrease in crime; Tempe, a 26 
percent decrease; and Mesa, a 31 per-
cent decrease—communities dealing 
with the same types of immigration 
issues as Maricopa County and yet 
communities that, during the same pe-
riod of Sheriff Arpaio’s tenure, de-
creased their crime rate. 

Why? In recent years, local law en-
forcement communities have in-
creased, successfully, community po-
licing efforts, which includes estab-
lishing relationships with immigrant 
communities to fight crime. These ef-
forts are part of the reason why crime 
is dropping in Arizona. And Senate Bill 
1070 threatens to undo that process. 
That’s the reason the Arizona Associa-
tion of Chiefs of Police, the Yuma 
County Sheriff, Mesa Police Chief, and 
many other law enforcement officials 
nationally are opposed to the new Ari-
zona law, Senate Bill 1070, which will 
stretch local police forces and hinder 
law enforcement’s ability to obtain 
critical information on criminals. 

Anti-immigrant laws like Senate Bill 
1070 will lead to a crime wave across 
Arizona and across the Nation, and we 
see the evidence right here in Sheriff 
Arpaio’s own district. 

In my home district of Colorado, the 
chief of police of Boulder County, Chief 
Pelle, has been an outspoken leader on 
this front. He’s criticized the Arizona 
law because it threatens successful 
community policing efforts that have 
been implemented in my district and 
across the Nation. 

Misguided laws like Senate Bill 1070 
will increase crime. Only comprehen-
sive immigration reform can address 
this issue, and only Congress has the 
power to pass it. We need to pass 
tough, fair, and practical reform that 
will secure our borders, crack down on 
employers who hire immigrants ille-
gally, require all immigrants here ille-
gally to register with the government, 
pass a security check, pay taxes, and 
learn English. 

I call on Congress to fix our broken 
immigration system now. No one from 
either side of the aisle thinks that the 
status quo is working for our country. 
It’s time to stop playing politics with 
an issue that should have been ad-
dressed long ago. We must pass com-
prehensive immigration reform imme-
diately. 

f 

The SPEAKER pro tempore. Under a 
previous order of the House, the gen-
tleman from California (Mr. HONDA) is 
recognized for 5 minutes. 

(Mr. HONDA addressed the House. 
His remarks will appear hereafter in 
the Extensions of Remarks.) 

FURTHER MESSAGE FROM THE 
SENATE 

A message from the Senate by Ms. 
Curtis, one if its clerks, announced 
that the Senate agrees to the report of 
the committee of conference on the 
disagreeing votes of the two Houses on 
the amendment of the Senate to the 
bill (H.R. 4173) ‘‘An Act to promote the 
financial stability of the United States 
by improving accountability and trans-
parency in the financial system, to end 
‘too big to fail’, to protect the Amer-
ican taxpayer by ending bailouts, to 
protect consumers from abusive finan-
cial services practices, and for other 
purposes.’’. 

f 

OIL DRILLING NEEDED IN GULF 
OF MEXICO 

The SPEAKER pro tempore. Under 
the Speaker’s announced policy of Jan-
uary 6, 2009, the gentleman from Texas 
(Mr. BRADY) is recognized for 60 min-
utes as the designee of the minority 
leader. 

Mr. BRADY of Texas. Madam Speak-
er, the spill in the gulf coast has pro-
duced an environmental tragedy, and 
obviously losing the lives of 11 Amer-
ican workers has been devastating for 
the families. Our prayers are with 
them. 

The gulf coast right now, the priority 
of America has to be stopping the oil 
from gushing, and it seems to be mak-
ing progress there, protecting our 
beaches and marshes. But we have a 
new threat to the Gulf of Mexico and 
America, especially its workers, and 
this is the White House’s moratorium 
on drilling in the Gulf of Mexico. 

According to the Federal courts, the 
moratorium has been stayed. It was 
overly broad without much scientific 
basis. It didn’t result in anything more 
safe or secure for the gulf. But none-
theless, the Secretary of the Interior 
has issued a new moratorium, thumb-
ing his nose at the courts and really 
creating a broader moratorium that 
has stopped drilling in the Gulf of Mex-
ico. 

The impact of this is that American 
rigs are leaving the Gulf of Mexico, and 
U.S. jobs with it. Capital will soon fol-
low and, ultimately, if the moratorium 
is allowed to go its full 6 months until 
the end of the year, we will see a sig-
nificant, severe dismantling of Amer-
ica’s energy infrastructure, future 
higher gas prices, and we will be ceding 
more of our energy independence to 
Middle East and foreign oil. 

The truth of the matter is, today, the 
Gulf of Mexico has been extraor-
dinarily safe to explore for America’s 
traditional energy, our oil and gas. 
Over 50,000 wells have been drilled in 
the Gulf of Mexico. This is the first 
major spill. Over 14,000 deepwater wells 
have been drilled around the world. 
This is the first major spill. And just as 
you don’t stop all automobile produc-
tion because there is a problem with 
one model, the White House, unfortu-

nately, has stopped all energy produc-
tion in the gulf because of the disaster 
with British Petroleum. And the im-
pact on our jobs and our economy is se-
vere. They are laying off workers 
today. Small businesses are struggling 
to survive. Rigs are being deployed 
overseas. 

Joining me today to talk about the 
impact to this economy is Congress-
man JOHN CULBERSON of Houston, as 
well. He and I were in a roundtable last 
week with a number of our small, 
midsize, independent businesses who 
are already laying off workers and re-
deploying resources as a result of this 
terrible moratorium that unfortu-
nately is turning an environmental dis-
aster, making it worse by creating an 
economic disaster, not just in the Gulf 
of Mexico but one that will reach 
throughout the United States. 

So I yield to the gentleman from 
Texas, Mr. JOHN CULBERSON. 

Mr. CULBERSON. Thank you, Mr. 
BRADY. Thank you for the invitation, 
for putting together the roundtable 
with industries in the Houston area 
who are part of the oil and gas indus-
try. 

We, in Houston, know that our city is 
to the energy industry what Silicon 
Valley is to the computer industry, and 
there are jobs, not just throughout 
southeast Texas and Louisiana but 
throughout the Nation, that are de-
pendent on the oil and gas industry. 
We, as a Nation, are dependent upon 
the oil and gas produced in the Gulf of 
Mexico for—I’ve seen numbers as high 
as 80 percent of the oil that the United 
States—where does that 80 percent 
number come from, KEVIN, of the oil 
and gas produced in the Gulf of Mex-
ico? What percentage of the oil and gas 
consumed by the United States comes 
out of the Gulf of Mexico? 

Mr. BRADY of Texas. I think we 
probably produce about 30 percent. 
Much of the specialty oil is for jet fuel 
and a number of our fuels. 

Mr. CULBERSON. That’s what I re-
member. The jet fuel is particularly 
vital. 

And, KEVIN, we found out in the 
roundtable you held in Houston last 
week, as you said, jobs are being lost as 
we speak. We, as a Nation, are going to 
lose those jobs permanently. The infra-
structure, the rigs themselves, particu-
larly the semisubmersible floating rigs, 
are tremendously expensive to operate 
and maintain, and they are already 
leaving. 

KEVIN, what did we learn? What did 
you hear about what’s happening to 
these offshore rigs? Where are they 
going if we don’t reverse this morato-
rium and stop it? 

Mr. BRADY of Texas. Already, Dia-
mond Offshore’s announced that the 
first rig is leaving the United States 
for Egypt. They are already leaving, 
planning to leave others for West Afri-
ca, the Middle East, Brazil, and those 
points. And as they made the point, 
these rigs, you have them for a limited 
amount of time. They are well sought 
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out for around the world. And when 
they leave, they don’t come back for 
years. 

And with them are our energy work-
ers, the companies that support them, 
American businesses that sell to them 
and ship to them and provide those 
services. And as we know, the rest of 
the world, including state-owned enter-
prises in China, is now aggressively 
swooping in to bid for these rigs which, 
again, takes away our jobs and our 
prosperity. 

b 1530 

Mr. CULBERSON. Once they’re gone, 
those rigs will be almost impossible to 
bring back to the United States. The 
world’s appetite for oil is going to con-
tinue for some time. All of us are com-
mitted to an all-of-the-above energy 
policy that encourages development in 
the intermediate term of alternative 
energy sources and the longer term, de-
veloping innovative new technologies 
like the quantum wire project, the ex-
traordinary promise that carbon nano- 
tubes hold for transmitting electricity 
ballistically. There are so many new 
technologies that we have as a Nation 
great opportunity, great promise to in-
vest in, but that’s down the road. 

Right now, it is vitally important for 
our Nation’s strategic security that we 
continue to find and develop every nat-
ural resource we can here in the United 
States. The Gulf of Mexico, our off-
shore waters has produced so much of 
this Nation’s oil and gas. 

We’re joined by our good friend Mr. 
SCALISE from Louisiana; and since as 
the one controlling the time, if I could 
call on Mr. SCALISE to verify, as I’ve 
heard it, 99.99 percent of the oil pro-
duced in the offshore waters of the 
United States has been produced clean-
ly, safely, without an incident, and this 
is the very first incident of its kind. 
Tragic and catastrophic as it is, it is 
the very first. It like an airplane fall-
ing out of a clear blue sky, and you 
would no more ground all aircraft if a 
plane fell out of the sky for no good 
reason than you would shut down all 
drilling 

And I would like to ask Mr. SCALISE 
to join us and talk about the safety 
record of producing oil and gas safely 
and cleanly in offshore waters of the 
United States. 

Mr. BRADY of Texas. I would like to 
yield to the gentleman from Louisiana 
who has been a leader on this effort 
both in trying to compel the Federal 
Government’s response to local and 
State communities and to keep and 
protect their beaches and marshes but 
also to try to stop our energy jobs, our 
families in the gulf area that have been 
hurt from being hurt further. 

I yield to Congressman SCALISE. 
Mr. SCALISE. I thank the gentleman 

from Texas for yielding. I thank both 
of my colleagues for talking about this 
important issue because right now as 
we’re battling what is already a human 
tragedy with eleven deaths, an environ-
mental tragedy, probably the worst in 

the country’s history, we’re trying to 
battle to keep the oil out of our marsh 
and our seafood beds and the estuaries 
where the pelicans nest. We’re also now 
fighting a new battle and that’s an eco-
nomic battle against this moratorium 
on all energy exploration in not only 
deep water but shallow water, which is 
going on. 

So what we’ve been trying to point 
out is that, in fact, if you look at the 
safety recommendations that were 
made by the President’s own scientific 
panel right after the explosion of the 
Deepwater Horizon, the President as-
sembled a team of scientists, engi-
neers, experts that he picked—we 
didn’t pick, he picked—to come back 
with a 30-day safety report, report on 
how to improve safety on the rigs and 
recommendations on drilling. 

In fact, they came back with those 
recommendations. The interesting part 
was that many of the recommendations 
that they came back with are things 
that are already being implemented 
out there in the gulf by companies who 
have a safety record that is much dif-
ferent than BP, companies that have 
been in even deeper water. The Deep-
water Horizon was in 5,000 feet below 
the surface. There are companies drill-
ing in 10,000 feet that haven’t had any 
problems because they do follow a dif-
ferent set of safety standards. In fact, 
they have a very high bar for safety. 

As you were talking about, over 2,500 
wells have been drilled in the deep 
water, many more, over 50,000 all 
across the gulf, but over 2,500 wells in 
the deep water, and yet this is the first 
time you’ve had an incident like this. 
And it’s because the companies that 
are out there, unlike BP, have a dif-
ferent safety approach and haven’t cut 
corners and haven’t done the things 
that led to this disaster. 

So as we’re trying to find out what 
went wrong, we already know many of 
the things that went wrong and what 
needs to be done to stop it from hap-
pening again, not by reinventing the 
wheel, but actually going and looking 
at those companies who are already 
doing it the right way. 

And, in fact, that’s what the Presi-
dent’s group of scientists came back 
with in their safety report. So we em-
brace those safety changes that were 
recommended that most of the indus-
try is already using; but another thing 
that the President’s commission said 
was the majority of those members 
said they oppose this moratorium on 
drilling, and they did it for a number of 
reasons, but one of the things they 
point out that’s been interesting and 
hasn’t been talked about in this whole 
debate is, it’s not just all the loss of 
jobs, because there’s a tremendous loss 
of jobs, over 40,000 good, high-paying 
jobs in Louisiana alone, and I know in 
Texas it’s an even bigger number. 

But they point out, the scientists the 
President appointed said that it would 
actually reduce safety in the Gulf of 
Mexico by having a moratorium. 
Whereas, the Secretary of the Interior 

tries to call it a pause, he says, we’ll 
just do a 6-month pause, and if there’s 
some magical pause button you can 
press and then take your hand off 6- 
months later and the industry magi-
cally reappears. The industry will not 
magically reappear. 

What’s already happening today is 
companies are leaving the Gulf of Mex-
ico to go to foreign countries: Brazil, 
West Africa, many other nations that 
are competing for these very scarce re-
sources. You have 33 deep water rigs, 
many of these are assets of half a bil-
lion to a billion dollars each, and their 
operating costs are half a million dol-
lars a day to a million dollars a day. 
They can’t just afford to sit idle. 

So what they’re doing is they are 
starting to lay off employees, starting 
to move to foreign countries, and what 
that does, number one, it makes our 
country less safe because it reduces 
America’s energy independence. Our 
demand for oil in this country hasn’t 
dropped, and I want to support all the 
alternatives in wind and solar and nu-
clear, everything, all of the above, but 
in the meantime our demand in this 
country hasn’t dropped for oil. And so 
as we reduce the supply by maybe 20 
percent, that means we’re importing 
more oil from foreign countries who 
don’t like us. 

And how does that oil get here? It 
doesn’t magically appear. It has to 
come in from supertankers and these 
big barges that bring in the oil, and 70 
percent of all spills of oil come from 
tankers, not from the drilling. So you 
have actually increased the likelihood 
of spills. 

But the other side of that is why you 
also reduce safety is your most experi-
enced crews, your most safe and tech-
nologically advanced rigs are the ones 
that leave first. So you lose your rigs, 
you lose the experience of those 10- to 
20-year employees, people that under-
stand drilling better than anybody in 
the world. They’re not going to sit 
around idle for 6 months collecting un-
employment as the President sug-
gested. They’re going to go find work 
somewhere else, maybe they’re going 
to go to these other countries and so 
we lose all of that experience. And if 
you then 6 months later remove your 
hand from some mysterious pause but-
ton, you don’t have an industry left 
and we don’t have any experience left; 
and if you start drilling, you’re doing 
it with people without experience, 
without those new rigs. 

So it poses tremendous damage, not 
only economically for the jobs lost, but 
it also poses safety challenges and safe-
ty problems by having this pause, as 
the President calls it, on drilling. It’s a 
horrible policy. It is making our coun-
try less energy secure, and it’s creating 
a bigger dependence on Middle Eastern 
oil 

Mr. CULBERSON. If I could, I want 
to visit with you because you are so 
knowledgeable about this. The States 
of Louisiana and Texas, as you know, 
have played such a vital role in pro-
ducing oil and gas offshore. 
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You serve on the Energy and Com-

merce Committee, and I wanted to ask, 
isn’t it true that the committee, your 
committee, other committees of Con-
gress, have come to no conclusion as to 
the cause of this accident, and even 
though we don’t know what caused it 
yet, the President’s imposed a blanket 
moratorium, shutting down all drill-
ing; is that correct? 

Mr. SCALISE. It’s correct that there 
is not a final report. There are a lot of 
groups out there doing investigations. 
The Federal Government is, private in-
stitutions are, a lot of different inves-
tigations are going on as there should 
be. But we know many of the things 
that caused the problems on that rig 
on the Transocean-BP Horizon, and in 
fact, they were preventable. And that’s 
the sad part of this is that this was a 
preventable disaster; and if you look at 
what the companies do that are in 
deeper waters, that don’t have the safe-
ty problems BP had, it’s because they 
do things the right way, a much safer 
way, and that’s what we should be fol-
lowing. 

We should go and look to what the 
President’s own safety commission 
came back with. Unfortunately, the 
President, when he got that 30-day re-
port back from his scientists and engi-
neers, it didn’t give him I guess the re-
sults he wanted. It didn’t suggest a 
moratorium, and he just wanted to do 
one anyway. So he threw away the 
science and trumped science with poli-
tics, and that’s a sad state of affairs for 
our country to be in where we’re ignor-
ing science that actually recommends 
the right way to go for safety, and the 
President chose a path for a less safe 
approach that actually throws jobs 
away and makes our country more de-
pendent on Middle Eastern oil. 

Mr. CULBERSON. Which his own 
commissioned opposed and which flies 
in the face of the record, tremendous 
record of safety and cleanliness of pro-
ducing oil and gas offshore in the gulf. 
Again 99.99 percent of all the oil and 
gas produced in offshore waters of the 
United States have been produced 
cleanly, safely, even during giant hur-
ricanes, when there were underwater 
landslides in the gulf. In particular, I 
remember Hurricane Ivan, which 
caused underwater landslides and sev-
ered oil pipelines underneath the Gulf 
of Mexico. There were no leaks. They 
have got a tremendous record of safety 
because they follow guidelines. All of 
these rigs as a rule follow the guide-
lines of the IPAA. The Independent Pe-
troleum Association of America has 
safety guidelines that are followed by 
offshore drilling rigs. 

b 1540 
They have got a tremendous record 

of safety. I am not sure of any other 
energy industry that has got a better 
safety record than the oil and gas in-
dustry, other than perhaps the nuclear 
industry. This catastrophic tragic acci-
dent is one we need to obviously make 
sure doesn’t happen again, but not in 
such a blanket, destructive way. 

Mr. BRADY of Texas. Well, this 
moratorium’s impact on our economy 
is greater than most imagined. It is not 
just along the Gulf Coast. But imagine, 
if you will, you have at this point both 
the 33 deepwater rigs that are now idle, 
leaving America, along with our Amer-
ican workers and our American ven-
dors, but in the shallow waters, which 
has even a more sterling record of safe 
and secure exploration, which now is 
also idle because the Interior Depart-
ment is not providing permitting in 
any timely fashion at all. So those rigs 
are going away, those workers are 
going away, and that impact is deep. 

On any one of those deepwater rigs, 
you have got at least 1,500 workers tied 
directly to the rig, Congressman 
CULBERSON, and more beyond that. 
Each rig may have 1,000 vendors sup-
plying and servicing it, vendors 
throughout the United States. I am 
going to talk about that in a few mo-
ments with a map we have here on the 
floor as well. 

These companies are not the big com-
panies. These are family-owned busi-
nesses, small and medium-sized busi-
nesses. They are already starting to 
lay off workers. They are already rede-
ploying, as I think Halliburton and 
Schlumberger, or Halliburton Baker 
Hughes said they have already been 
forced to relocate some 4,000 jobs. And 
offshore development impacts at least 
170,000 jobs, all of which are at risk 
with this moratorium. 

As small businesses have told us, who 
said, I have already laid off 20 percent 
of my workforce. Next week I lay off 50 
percent of my workforce. What small 
business in America, what industry, 
can hope to survive without six months 
of its revenues? 

Mr. CULBERSON. That is a key 
point. 

Mr. BRADY of Texas. The answer is 
none. Maybe the big guys can, but 
most companies cannot. So at a time 
when we have almost 10 percent unem-
ployment, people are desperately look-
ing for work, here we have a White 
House policy that puts at risk 150,000 
good-paying American jobs or more 
that will impact every State in the Na-
tion. 

By the way, Congressman 
CULBERSON, there have been studies 
that talk about what the impact is in 
various areas. If you think about it, 
the average salary in the Gulf of Mex-
ico for petroleum-related workers is al-
most $118,000, average annual salary. 
Some of those are roughnecks, those 
who may not even have a high school 
education, who are getting $70,000, 
$80,000 salaries. It is a tough job. It is 
hard work. But it not only produces 
fuel to drive America’s prosperity, but 
it gives them an opportunity to raise 
their family, to live the American 
dream, to put their kids through col-
lege, to own their own home. Those 
jobs are now at risk. 

And who is fighting for them? It 
seems to me the White House, so far, 
and I hope it changes, has a deaf ear to 

these American workers. These are 
U.S. energy workers. There are more 
than 2 million of them around Amer-
ica. But with this moratorium, as the 
rigs leave, as the jobs go, as our ven-
dors and small businesses go as well, 
many of those are not coming back for 
years. And with it goes the capital, the 
funding from companies who have to 
decide soon whether they put money 
into exploring in the Gulf of Mexico or 
over in Brazil or West Africa or some-
where else around the world. 

Also with the rigs and capital and 
jobs goes our brain power. We worry 
about a brain drain of America’s best 
and brightest, energy research and 
workers that will go. And then ulti-
mately when that leaves, the energy 
headquarters leave as well, which in 
many communities along the Gulf of 
Mexico, make up such a big part, good- 
paying part of our economy. 

So this moratorium, the refusal to 
allow permits, sort of the tin ear on al-
lowing these safe wells to go back to 
work, is having a devastating impact. 

I have invited, and I know you sup-
port this, I have invited President 
Obama to come to Houston, Texas, to 
meet with our energy workers, those 
whose jobs have been lost or are at 
risk. Just as he has visited every State 
along the Gulf, come to Texas to see 
the economic spill of his policy, the 
economic devastation that is begin-
ning, and can be changed and can be 
averted, not by stopping a well from 
gushing, but by stopping bad policy, 
overly broad, that costs U.S. American 
jobs throughout the country, raises en-
ergy prices, makes us more dependent 
on countries that frankly don’t care 
much for us. 

I yield to you, congressman. 
Mr. CULBERSON. Congressman 

BRADY, I know you have seen, as I 
have, these countries where these rigs 
are going overseas. The companies 
themselves also have got high stand-
ards. They are going to maintain a 
safe, clean environment for their work-
ers and produce oil as safely and clean-
ly as they can. 

But common sense tells you, where 
are they going to have better, cleaner 
standards for producing oil and gas: In 
Indonesia, or off the coast of Louisiana 
and Texas? Where are the standards 
going to be better to protect the envi-
ronment: Here in the United States or 
in a Third World nation where they are 
not as concerned with protecting the 
environment as we are here in Amer-
ica? 

I had a chance to work on offshore 
rigs in the summers in college as what 
is called a mudlogger, sort of a well- 
side geologist. It was great work. These 
are great jobs. I had a chance to experi-
ence it firsthand and see the level of 
commitment of these men and now 
women that work on the rigs and in the 
offshore industry that know better 
than anybody how to make sure a well 
doesn’t blow out. 

No one has a greater stake in pro-
tecting the safety of their workers, in 
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protecting the environment, in pro-
ducing oil and gas safely and cleanly, 
than the companies themselves. The li-
ability that they are exposed to is im-
mense. They care deeply about the 
safety of their workers. 

The rigs that I worked on offshore 
were both jack-up rigs and 
semisubmersible rigs. And this was in 
the late 1970s and 1980s, right before the 
bottom dropped out and oil got so 
cheap and a lot of the service compa-
nies disappeared because of the price of 
oil declining so rapidly. But the tech-
nology today is so amazing that we are 
enabled to drill at the depths that the 
Deepwater Horizon was drilling in, 
Congressman BRADY. 

I have to wonder as a conservative, 
as a Texan, watching this administra-
tion not let any crisis go to waste, and 
remembering, as I do, Congressman 
BRADY, when last summer or the sum-
mer before the last election, that 
Speaker PELOSI and this liberal major-
ity had shut down all offshore drilling 
in the United States. 

And you remember when the Con-
gress adjourned in the summer of 2008, 
KEVIN, I remember you coming on to 
the House floor with your suitcase. Re-
member we stayed down here and kept 
talking to force the Speaker and this 
liberal majority to lift the moratorium 
on offshore drilling. We stayed down 
here and talked to the gallery. We used 
our social media devices to talk to the 
country on Twitter and Facebook and 
Quick. 

The country responded. The Nation 
supports, the Nation understands the 
importance of producing American oil 
and gas. The country supports drilling 
in offshore waters, continues to sup-
port drilling in the offshore waters of 
its United States. Despite this cata-
strophic, terrible accident, the Nation 
understands that this is an anomaly, 
that this is something that does not 
happen, it has not happened in all the 
many years that we have been pro-
ducing oil and gas in the offshore wa-
ters of the United States. 

And that last summer, that August 
of 2008, Congressman BRADY, when the 
House had adjourned and we stayed 
down here and kept talking, ultimately 
we forced the leadership of the House 
to reverse its position and withdraw 
temporarily their ban on offshore drill-
ing. Yet as soon as this administration 
actually gets back in place and the 
first chance they get when they have a 
catastrophic accident offshore, what do 
they do, in opposition to the rec-
ommendation of their own commis-
sion? Without knowing the exact cause 
of the accident, they impose a blanket 
moratorium, stopping all drilling. 

It literally is as though you stop all 
airplane flights when a DC–10 falls out 
of the air in the clear blue sky, a cata-
strophic, terrible accident. But it is a 
particular type of aircraft, and you 
would want to find out what caused 
that particular type of aircraft to fall 
out of the sky. 

Instead, this administration’s knee- 
jerk reaction, taking advantage of this 

crisis I believe to achieve their bigger, 
their long-term goal as liberals to shut 
off as much domestic oil and gas pro-
duction and exploration as they can, 
they have imposed this moratorium, so 
destructive, so shortsighted, so dam-
aging, not only to the economy of the 
Gulf Coast States, Congressman 
BRADY, but to the Nation, driving up 
the price of oil and gas, driving up the 
price of gasoline, driving American 
jobs overseas, driving these rigs over-
seas where the wells will be drilled in 
areas of the world where they do not 
have the concern, they do not have the 
restrictions on protecting the environ-
ment that we do here in the United 
States. 

b 1550 

The liberals are so obsessed with 
stopping all drilling in the United 
States I believe, that’s where this mor-
atorium comes from, and we, the 
American people, understand how 
shortsighted and how destructive it is. 

In fact, one other aspect that we need 
to be sure to educate people about, 
Madam Speaker, as a part of the over-
all policy of this Congress, this liberal 
majority in Congress, that we talked 
about earlier today, Congressman 
BRADY, is the effort of this Congress to 
prohibit fracturing of formations. 
There is this general direction of the 
Obama administration, under the 
Obama-Pelosi regime, to shut down as 
much domestic oil and gas production 
and exploration as they can. They even 
want to make it illegal to fracture for-
mations, which would devastate the 
production of natural gas in the United 
States. 

In fact, Congressman BRADY, I see 
here on the USGS Web site, when you 
look up how much recoverable oil is 
available in North Dakota and Mon-
tana’s Bakken Formation, the U.S. Ge-
ological Survey estimates that the 
Bakken Formation has an estimated 3 
to 4 billion barrels, quoting, of undis-
covered technically recoverable oil in 
an area known as the Bakken Forma-
tion. Yet if this majority has its way, 
they would prohibit fracturing thou-
sands of feet deep, far below any fresh 
drinking water, fracturing those for-
mations and allowing us to get access 
to that recoverable oil and gas. 

This moratorium on offshore drilling 
is devastating to the gulf, damaging to 
the Nation, but part of what I see, a 
larger pattern of behavior by this ad-
ministration, by this Congress, until 
we can replace them come January, to 
shut down all domestic oil and gas ex-
ploration. 

Is that consistent with what you are 
seeing and hearing? 

Mr. BRADY of Texas. The cost of the 
drilling moratorium in human lives 
and jobs, the impact on people’s lives 
and families, is devastating. We face 
other immediate threats to America’s 
energy future within the next several 
weeks: The Blowout Prevention Act, 
through the efforts of Congressman JOE 
BARTON and others, working with Con-

gressman HENRY WAXMAN and others, I 
think has become a more manageable 
or acceptable bill. A real concern still 
exists. The Oil Spill Accountability 
Act, which will stop exploration in 
America’s gulf; energy taxes that will 
force, or really drive U.S. energy jobs 
to other countries. All of this will have 
a huge impact. 

Can I talk for a moment, though, 
about the lives that are already being 
affected? We know that the lives of 
those 11 workers that have been lost, 
praying for their families and their re-
covery are a top priority for us. Stop-
ping that spill from gushing further. 
Protecting the beaches and marshes 
and seabeds and trying to help the gulf 
States communities recover have to be 
our priority. The question is, do we 
make it worse for the gulf by a morato-
rium? The answer is yes. 

Here is the impact on jobs. Just in 
the short time the moratorium has 
been in place, I talked about how com-
panies are redeploying thousands of 
workers to other countries. As Na-
tional Oceans Industry Association 
Chairman Burt Adams said, ‘‘There is 
right now no clear path for deepwater 
exploration companies to follow. Until 
such a path exists, exploration is at a 
standstill and more jobs will be lost.’’ 

Aker Solutions has workers in Texas 
now; in Alabama. They have had to 
refocus their efforts on international 
projects to compensate for the loss of 
exploring in the moratorium. Their off-
shore services work is coming to a halt 
already. They have about 750 employ-
ees in Texas and Alabama, but they are 
now going elsewhere with their work. 

ATP Oil & Gas Corporation, the mor-
atorium caused this company to stop 
drilling a natural gas development well 
and release the rig. It went away. The 
well would have produced 40 million 
cubic feet of gas daily for America. 
ATP estimates that they will be penal-
ized about $30 million because of the 
moratorium and lose over $1 million of 
revenue a day. 

Bollinger Shipyards, family-owned 
and operated since 1946, employs 3,000 
American workers. They say, ‘‘In the 64 
years of our existence, we have never 
been faced with such an uncertain fu-
ture. This moratorium has created an 
environment leaving Bollinger Ship-
yards no choice but to downsize our 
company, thereby eliminating good- 
paying jobs.’’ 

Mr. CULBERSON. Where are they lo-
cated? 

Mr. BRADY of Texas. They are in 
Texas, I believe. It doesn’t say so right 
there, I should say. 

CapRock Communications. They will 
be forced to redeploy personnel to dif-
ferent regions or support them finding 
some other way. They have over 50 
field service and operations personnel 
supporting clients in the Gulf of Mex-
ico; employ 750 people throughout 
Houston, Lafayette and New Orleans. 

C&C Technologies, they expect to 
layoff approximately 10 employees to 
begin with; will not be hiring the dozen 
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or so workers they expected to hire. So 
they’re laying off workers and we’re 
missing an opportunity to put even 
more people back to work. 

Cobalt International Energy with 
their exploration, their drilling rigs, 
services, vessels, tools and people that 
were contracted to support the drilling 
programs, all have been released. We 
talked about the rigs go, the jobs go, 
the businesses go and the capital leaves 
America. Cobalt will shift its capital 
spending program and resources to 
West Africa, because they have no 
choice. This White House, this govern-
ment, is forcing them overseas. Again, 
as you pointed out, those are not only 
U.S. energy workers but U.S. energy 
that’s leaving with Cobalt. 

Davis-Lynch, Incorporated has loca-
tions throughout Lafayette, Houston, 
Corpus Christi. This moratorium leaves 
them no alternative other than to im-
plement another reduction in their 
workforce. They employed over 300 peo-
ple last year, had to cut 100, were start-
ing to hire people back. Now that is 
being reversed. 

Delmar Systems, operations 100 per-
cent directly related to this, to the 
deepwater semi-submersibles in the 
Gulf of Mexico. It will directly affect 
their ability to operate. 

Heerema Marine Contractors, their 
business future is in a state of uncer-
tainty here in the United States. They 
employ people in Texas and Louisiana. 

I will go on and on here a little later, 
but the point is these are real Amer-
ican workers. These are real American 
businesses. Some family-owned, some 
mid-size, some larger. But the eco-
nomic devastation. I sometimes won-
der, are people as important as turtles 
and birds? We all love our wildlife and 
are fighting to protect them, but 
shouldn’t we be fighting to protect 
American workers and their liveli-
hoods? How about American small 
businesses and their livelihoods? What 
about their ability to survive, to em-
ploy workers? How about an energy 
worker who had nothing to do with the 
BP spill, who no longer has a job, no 
longer has a future, can’t put their 
kids through college? Mr. President, 
don’t those workers count, too? And 
why won’t you come to Texas and meet 
with them? Why won’t you pay as 
much attention to them as you do 
other regions and wildlife? These lives 
and their livelihoods are at stake. They 
are already paying a price. They didn’t 
ask for this. The energy industry did 
not cause this spill. British Petroleum 
experienced this spill. We ought not 
punish innocent American workers, 
communities, our future, force higher 
energy prices, become more dependent 
on some of America’s worst enemies 
because of a terrible policy response, 
moratorium, to what has been an envi-
ronmental and human tragedy of our 
own making now, an economic disaster 
of this government’s own making. 

I would yield. 
Mr. CULBERSON. Congressman 

BRADY, I couldn’t agree with you more. 

That is so well said. But I wanted to 
also make the point, Madam Speaker, 
make sure all Americans listening un-
derstand, Congressman BRADY, that 
this moratorium is not just shutting 
down deepwater drilling. All of the 
companies that we have visited with, 
all of the industries that are involved 
with drilling and producing, finding, 
drilling, producing oil and gas in the 
offshore waters of the United States 
are telling us that this moratorium has 
had the effect of shutting down and 
stopping all permitting in shallow as 
well as deep water. 

Isn’t that correct, Congressman 
BRADY? Talk a little bit about that. 

b 1600 

Mr. BRADY of Texas. It is. Well, be-
cause they’re not permitting. As you 
know, initially, the moratorium, over 
the advice of a number of scientists, 
was extended to both the shallow and 
deep waters. And then it was lifted in 
the shallow waters. But no permitting 
has really—no permit of significance 
has occurred. So those rigs are idle and 
going away. 

Now the whole moratorium was 
stayed by the Federal courts and the 
new moratorium now was put in place. 
Shallow and deep waters are essen-
tially shut down. And, again, what that 
means to the rest of America is that 
workers’ jobs are shut down, the abil-
ity to provide energy supplies for 
America is shut down, and our depend-
ence on other countries for our daily 
energy needs is increased every day be-
cause of our wrong-headed government 
policy. 

Mr. CULBERSON. The Obama admin-
istration has therefore shut down, Con-
gressman BRADY, all offshore permit-
ting, all offshore drilling in all the con-
tinental waters of the United States. 
That’s essentially where we are. 

Mr. BRADY of Texas. It is. There is 
very little activity at all going on. 

Mr. CULBERSON. Imagine if you are, 
Mr. Speaker, a business owner, a bank-
er, someone who wants and needs and 
is prepared to make a significant in-
vestment because these are tremen-
dously expensive operations to drill in 
either shallow—or in the deep water 
they’re even more expensive—imagine 
you want to make that investment but 
you’re, A, not sure is the permit deep 
or shallow. Well, it has now been re-
written by the Obama administration, 
attempting to circumvent the Federal 
court’s order stopping the moratorium. 
The administration has simply rewrit-
ten their moratorium to bypass the 
court order. 

So if you as a company are trying to 
make this significant investment, sig-
nificant amount of money, you have no 
way of knowing when or if permits are 
ever going to be issued, what type of 
permits are possibly ever going to be 
issued. They’re just going to leave. The 
money, as Congressman BRADY has said 
so eloquently, will go overseas. The 
rigs, the equipment, the jobs, the tal-
ent, the skilled American jobs that 

have worked; people in families genera-
tion after generation that have worked 
in the offshore oil industry in the 
United States will just leave. They’re 
gone. 

Again, I know this firsthand. I’ve 
met these men and women. I know how 
committed they are to finding and pro-
ducing oil and gas cleanly and safely. 
And no one has got a bigger stake than 
they do. 

Mr. RANGEL. Might I ask my col-
league from Texas whether he could 
yield to me 5 minutes for the purposes 
of making a statement? 

Mr. BRADY of Texas. Mr. Speaker, I 
will kindly yield to the gentleman 
from New York. 

Mr. RANGEL. I can’t thank you 
enough, Congressman, for this courtesy 
that you’ve extended, especially in 
view of the great contribution that you 
make on the committee and in the 
Congress. And I want to thank you for 
bringing to attention of the American 
people the sacrifices that so many are 
making as a result of the incident 
that’s taking place in the Gulf. 

But, Mr. Speaker, I rise to alert the 
House that, once again, I have intro-
duced legislation to reinstate the draft 
and to make it permanent during time 
of war. It is H.R. 5741. And what this 
does is to make everyone between the 
ages of 18 and 42, whether they’re men 
or women, whether they’re straight or 
gay, to have the opportunity to defend 
this great country whenever the Presi-
dent truly believes that our national 
security is threatened. 

During the last few weeks and 
months, as we have gone through a 
heat wave in the Northeast, I could not 
but think of the tens of thousands of 
Americans that find themselves in the 
Middle East just hoping and praying 
that the extent of their inconvenience 
and suffering was just being in the heat 
of being back home with their loved 
ones. And they are so dedicated and 
there are so few of them that many of 
them have gone back into combat once, 
twice, even up to six times. To me, 
that’s asking a whole lot from such a 
small part of our population. And I 
truly believe that if people thought for 
one minute that our Nation was in 
trouble, that age would not even be a 
factor in people saying, Count me in, 
because this great country has been so 
good to me that whatever we can do, 
we want to be able to make some type 
of sacrifice. 

And it just seems to me that when 
Presidents come and say that in their 
opinion the country has to go or should 
go, or makes a request to go to war, 
then ultimately it will be the people of 
this House and the Senate that will de-
termine whether or not this request is 
going to be fulfilled. To me, if you’re 
not prepared to put Americans and 
your kids and grandkids in harm’s way, 
then you have reached a conclusion 
that the President is wrong and we 
should not enter this type of a war. If, 
on the other hand, I am thoroughly 
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convinced that when the American peo-
ple are persuaded that our great de-
mocracy is in danger, that we would 
not want just a select group of people 
to be pulled out to over and over and 
over again put themselves in harm’s 
way. 

And so I know the tragedies that 
have occurred when there’s been so 
many exceptions to the drafts in the 
past. And for that reason it was not 
found to be favorable to the average 
citizen; that if you were in college, if 
you came from a background, you were 
excluded from the draft. Well, this is 
not involved in this in any way. The 
only exclusions would be those who 
have mental or physical handicaps or 
conscientious objectors. Of course, if 
you’re not needed, since it would be an 
overwhelming number of troops that 
would be available, then you could in 
national service be able to provide 
something in line for the American se-
curity. 

And so I want to thank the gen-
tleman from Texas for allowing me to 
interrupt this very informative and 
educated discussion of the impact of 
moratoriums and to thank him again 
for the contribution you make not only 
to Congress but specifically the Ways 
and Means Committee. 

I yield back any time that I may 
have. 

Mr. BRADY of Texas. Thank you to 
the gentleman from New York. I appre-
ciate that very much. 

Joining us today on this very impor-
tant topic as we look at the dev-
astating impact of this drilling mora-
torium on American jobs and energy 
workers is a Congressman from Hum-
ble, Texas, who has taken a lead on a 
number of key national security inter-
ests, especially the border, but lives in 
a community that’s adversely affected. 

I yield to the gentleman from Texas 
(Mr. POE). 

Mr. POE of Texas. I thank the gen-
tleman for yielding. We all represent 
an area of the State of Texas that is 
dramatically impacted by the oil and 
gas industry. And having a district on 
the Gulf Coast representing about 20 
percent of the Nation’s oil refineries, 
this is an especially serious incident 
that has occurred offshore, this BP 
Deepwater Horizon disaster. No ques-
tion about it, this problem, this acci-
dent has to be solved. I understand 
within the last hour that the cap that 
has now been placed on the well by BP 
is apparently working. Hopefully, it 
will be working long enough for them 
to finish drilling the other two wells to 
solve this problem. 

And we always must be mindful of 
the people that were killed in this trag-
edy, plus the tremendous damage it has 
done to certain parts of our environ-
ment. But we cannot allow this acci-
dent to be an overreaction. And I think 
the Federal Government has over-
reacted in this situation. 

b 1610 
The deep water in the Gulf of Mexico 

provides 17.3 percent of the Nation’s 

domestic crude oil, and the Federal 
Government now has said, No more 
deepwater drilling until 6 months or 
when we get back with you. Now, no in-
dustry, whether it’s a doughnut shop or 
the oil and gas industry or anybody 
else, can be shut down for 6 months by 
the Federal Government and expect to 
survive. 

And these deepwater rigs are not 
cheap endeavors. They cost $500,000 a 
day to drill in the deep water. They’re 
not going to wait 6 months for the Fed-
eral Government to make its decision 
whether they can continue to drill or 
not. That’s why some of them have al-
ready left the deep water and gone to 
friendlier waters where those govern-
ments aren’t quite as oppressive and 
prevent deepwater drilling. 

Those people who work offshore in 
the deep water now are unemployed 
thanks to the Federal Government. It’s 
an overreaction. Now, all of a sudden, 
17.3 percent of the Nation’s crude oil is 
gone out of the deep water. To make up 
for just what is now going to be elimi-
nated in the deep water, it will take 300 
tankers a year coming in from those 
countries in the Middle East to supply 
or resupply just the difference in the 
crude oil that we will not obtain from 
the deep water. And of course those 
tankers, some of them have had prob-
lems of containing that crude oil that 
is coming all the way from the Middle 
East. Once again, now we are paying 
and sending American money overseas, 
sending jobs somewhere off the coast of 
Brazil, Africa, and Egypt, and yet it is, 
in my opinion, an overreaction. 

I will give you an example. In 2005, in 
Texas City, Texas, very near our dis-
tricts, we had a BP explosion at a re-
finery. People were killed. In fact, 
more people were killed then and in-
jured than in this explosion offshore, 
but we didn’t close all of the refineries 
in the United States. We closed BP’s 
refinery until we found out what the 
problem was and made sure that they 
were held accountable for what they 
did. But we didn’t overreact. 

I got a letter from a Cajun fellow, a 
real mad Cajun, from Houma, Lou-
isiana. The Cajun community, as you 
know, Mr. BRADY, they border our 
State. We have a lot of Cajuns in our 
southeast Texas. They come from Lou-
isiana and ours go over there. Anyway, 
a lot of them work in the oil and gas 
industry. I want to read a portion of 
his letter. He wrote it to the President, 
but I got a copy of it as well. He runs 
an offshore drilling related business, 
and here’s what he says. 

‘‘I am terribly troubled that after 
striving to find jobs for Americans, you 
make a hasty decision to stop drilling 
for 6 months. Did you stop coal mining 
after all the incidents they have been 
having? No. Did you stop the airlines 
after all the crashes and accidents they 
have been having? No. Did you shut 
down the mortgage companies, the 
banks, and the auto industry after they 
stole money from those same Ameri-
cans that invested in them? No. You 

bailed them out. Now you want to shut 
down the oil industry for 6 months, 
which will hurt tens of thousands of 
workers! I only hope you understand 
the trickle-down effect this will have 
on many industries,’’ such as for 
Timmy Bergeron. 

I won’t read the rest of the letter. It 
gets a little more colorful. But it’s im-
portant that we understand these are 
real people that are losing their jobs 
because of this decision. 

A Federal judge has said that the 
Federal Government’s decision to stop 
or to issue a moratorium to stop deep-
water drilling—and I quote the Federal 
judge in issuing an injunction, saying 
this injunction was wrong. The Federal 
judge said that the government’s deci-
sion to stop deepwater drilling was ‘‘ar-
bitrary,’’ it was ‘‘capricious,’’ it was 
‘‘unfounded,’’ and it was ‘‘punitive’’— 
pretty strong words—because the gov-
ernment couldn’t show evidence that 
stopping the deepwater drilling was 
necessary because of the accident with 
BP. 

So the Federal Government is still 
suing the Americans, went and ap-
pealed this decision. A three-judge 
panel ruled that that decision would be 
upheld. The final decision will be in 
August. But the Federal Government 
has had its way because continuing to 
fight Americans in the courtrooms, 
prolonging the ultimate decision that 
will be made by the appellate courts on 
whether the injunction should be 
granted to stop the Federal Govern-
ment’s moratorium or not, is such a 
delay that more of those deepwater 
rigs will leave. 

The people are still unemployed. 
They need jobs. They want to work off-
shore. And most of the people in this 
country, 73 percent of the Nation’s pop-
ulation, think we should still continue 
to drill in the deep water, even in spite 
of this horrible accident, solve this 
problem, and allow Americans to con-
tinue to work. 

With that, I yield back to my friend 
from Texas (Mr. BRADY). 

Mr. BRADY of Texas. Well, I appre-
ciate the gentleman from Texas talk-
ing about that gentleman from Houma 
and about how frustrating it is to see 
the government ride to the rescue of so 
many industries and companies and 
unions and special interests, but when 
it comes to just an average U.S. energy 
worker, they go out of their way to ac-
tually kill that job or put that person’s 
livelihood or that small business’s live-
lihood at risk. People may think, Con-
gressman, that this is just one or two 
States, it doesn’t affect us in our com-
munity, but nothing could be further 
from the truth. 

The International Association of 
Drilling Contractors, they surveyed a 
number of members all throughout the 
country. They surveyed just nine of 
their members, nine drilling contrac-
tors and one boat company just to ask 
them, Where are your workers at in 
America? And just nine companies 
found workers in almost 300 congres-
sional districts throughout the United 
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States of America. Just these nine 
companies and one boat company 
reached through almost 70 percent of 
U.S. congressional districts. It didn’t 
include tens of thousands of other 
workers—oil service companies, large 
and small equipment manufacturers, 
mom-and-pop operations, oil compa-
nies. None of that’s included. Just 
these nine drilling contractors and a 
boat company, almost 70 percent of the 
districts in America. You think, well, 
man, this can’t be affecting our neigh-
bors, but it is. 

You’ve got a few examples just from 
these few companies. You’ve got wire 
rope from Missouri and Arkansas that 
is at risk; workers who build radiators 
in Minnesota; steel and pipe in Ohio; 
workers from fabrics and uniform mak-
ers in Illinois; those who create protec-
tive paints from Missouri; machinery 
for the offshore oil companies from 
Michigan; engines from Illinois; corro-
sion prevention materials from Illinois 
and Minnesota; Connecticut, workers 
who make electrical cables; drilling 
equipment from Illinois; pipe protec-
tive chemicals from Ohio; drilling 
equipment from Kansas; background 
checks and security services from Wis-
consin; safety footwear from Oregon; 
on and on and on again. These are our 
neighbors whose jobs are at risk, not 
because BP didn’t follow standard safe-
ty practices but because the White 
House decided these energy jobs 
weren’t worth protecting. They’ll bail 
out the auto unions, but they won’t lift 
a finger to protect these jobs. 

These are our people who are re-
searchers and manufacturers. Some of 
them are roughnecks without a high 
school education who have the one job 
in America that allows them to actu-
ally raise their family, live the Amer-
ican Dream, and give their kids a col-
lege education. And those jobs are dis-
appearing as we speak, and they’re not 
going to come back any time soon. The 
companies are going. The rigs aren’t 
coming back. The workers aren’t com-
ing back. The infrastructure isn’t com-
ing back. We become more dependent 
on foreign oil. Our energy prices for 
every American will go up. We’ll buy 
more from companies that detest the 
United States of America. 

That’s why we have asked the Presi-
dent, Come to Texas. Come see these 
drilling workers, these energy workers 
face to face and tell them why their 
jobs aren’t important, why their liveli-
hoods don’t matter, why their small 
business, family-owned business, it 
doesn’t matter if they go away or not. 
And these people are from all across all 
walks of America. 

I yield to the gentleman from Texas 
(Mr. CULBERSON). 

Mr. CULBERSON. Congressman 
BRADY, I also want to say that we have 
extended an invitation to the President 
to come to Houston to meet the work-
ers of the Johnson Space Center, where 
the President’s administration has at-
tempted to shut down America’s 
manned space program, similar, as the 

administrator even admitted in my 
subcommittee, I asked him, Isn’t what 
the administration is proposing on 
NASA like privatizing the Navy so that 
we would have to rent an aircraft car-
rier, we’d have to rent spacecraft? 

It looks to me, Congressman BRADY, 
that map you’ve got down there that 
you’re showing us, I see a striking par-
allel there, Congressman POE, that jobs 
affected by the President’s attempt to 
shut down the manned space program— 
which, thankfully, Congress has re-
jected. And I want to thank the chair-
men of the committees because we are 
going to get legislation to build a 
heavy-lift vehicle and manned capsule. 
Congress rejected the President’s un-
wise strategy. We need to reject this 
unwise moratorium. 
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But looks like the attempt to shut 
down the manned space program af-
fected jobs in those same areas. To 
shut down the oil and gas industry af-
fects jobs in those same areas. The at-
tempt to cap and tax energy produc-
tion in the United States devastating 
the American energy industry affects 
jobs in those same areas. I think all 
those areas are Republican. Aren’t all 
those States in those areas pretty 
strongly Republicans? Certainly 
there’s no correlation there, is there? 
Looks to me like there might be a pat-
tern. 

As Congressman BRADY correctly 
points out, this administration’s quick 
to bail out their buddies in the unions, 
but slow to protect American jobs that 
enhance this Nation’s security, that 
enhance our prosperity. This morato-
rium is an outrage and we need to stop 
it. I thank you, Congressman BRADY, 
for giving us this time on the floor to 
talk about it. 

Mr. BRADY of Texas. Well, thank 
you to the gentleman from Houston. 

I’d like to turn to the gentleman 
from Humble. You’re seeing this. You 
have communities that stretch from 
the suburbs of Houston over to south-
east Texas, which has some of the high-
est unemployment rates in the State of 
Texas. These are the workers tied to 
these companies. You know them. You 
visited with them. You’ve had town 
hall meetings; they’re neighbors. 

Can you describe how disheartening 
this is for these workers who had noth-
ing to do with the spill to have their 
jobs at risk and their livelihoods at 
risk? 

Mr. POE of Texas. I thank the gen-
tleman for yielding. As you know, Mr. 
BRADY, Port Arthur, especially Port 
Arthur, Texas, is a refinery town; but 
it has high unemployment. The whole 
area has high unemployment for a lot 
of reasons. One reason, of course, is 
we’ve been hit by numerous hurricanes. 
Just since I’ve been in office, we’ve had 
Katrina, Rita, Hubert, Gustav and Ike 
all come through my congressional dis-
trict and your congressional district. 
Because of that, it’s affected the econ-
omy. And now these workers are trying 

to get back to work. Many of them 
work offshore, and then they work on-
shore in oil-related industries. 

But the effect of the shutdown in the 
deep water causes economic hardship, 
not just on the workers on those plat-
forms, but for the people on shore that 
supply parts and maintenance and 
other industries, other commodities to 
those people who work offshore. And so 
we don’t know yet how many thou-
sands or hundreds of thousands of jobs 
would be lost because of this. 

But one thing that we also need to 
understand is the loss of energy, the 
lack of having crude oil that we were 
producing in the deep water; 17 percent 
of the Nation’s domestic crude oil pro-
duction comes from deep water. That is 
now going to be gone, and we’ll have to 
make that up some other way. So we 
should expect gasoline prices to rise, 
probably in 2 years, maybe less because 
of that. 

And I think it’s imperative that we 
understand that the folks that are af-
fected want to continue to work. They 
want to continue to work offshore. 
They want to continue to work safely. 
And they don’t want the Federal Gov-
ernment putting them out of work. 
And that’s exactly what happened. The 
Federal Government has shut them 
down, has sent their jobs overseas. 

Mr. BRADY of Texas. Well, if the 
gentleman would yield, can we talk a 
little more about how the loss of en-
ergy in America from this moratorium 
drives up fuel prices, makes us more 
dependent? Because I don’t think most 
people realize, as you said, the Gulf of 
Mexico is a key generator of oil and 
natural gas for America. But it actu-
ally is very key to keeping OPEC from 
controlling energy prices throughout 
the world. 

OPEC controls about 40 percent of 
the world’s oil supply. And what hap-
pens is, when what we need as the 
world gets to about within 2 to 3 per-
cent of everything that’s produced, 
OPEC then has amazing leverage to 
drive those prices up for American fam-
ilies and workers. The Gulf of Mexico is 
our relief valve. That’s where we 
produce energy and gas here in Amer-
ica. But because we have that pro-
ducing, OPEC doesn’t have the leverage 
that it historically has. 

But with this moratorium, as you 
said, the energy supply isn’t today. The 
shortage is in 2011 and 2012, which we 
know from the last time. When energy 
went to $4 a gallon, we saw the dev-
astating impact on American energy, 
American prosperity, our economy and 
jobs. Man, the average families and 
small businesses just suffered. We’re 
going to see more of that in the future. 

Mr. POE of Texas. Will the gen-
tleman yield? 

That’s exactly what will occur is not 
only energy costs, but we also must re-
member that this deepwater drilling 
and the crude oil that comes from the 
deep water produces millions of other 
products besides just fuel. All of the 
plastics, many of our technology comes 
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from some base of crude oil. And all of 
that is affected, and the costs of all 
those items that are produced in our 
refineries and petrochemical plants 
will be affected because of this arbi-
trary, capricious, and punitive decision 
to just stop deepwater drilling. 

I would hope the administration 
would re-evaluate their position, quit 
suing Americans, get out of the court-
room and get down on the Gulf of Mex-
ico and fix this problem and let people 
go back to work. 

I yield back. 
Mr. BRADY of Texas. I appreciate 

the gentleman from Humble and his re-
marks that are right on target. I have 
some closing remarks, but I’d like the 
gentleman from Houston to conclude. 

Mr. CULBERSON. Mr. BRADY, I just 
want to join you and Congressman POE 
in inviting the President to come to 
Houston. Come meet, firsthand, these 
people, these fine men and women who 
are so committed to finding and pro-
ducing American oil and gas cleanly 
and safely. These are our neighbors and 
friends, Congressman BRADY and Con-
gressman POE, who we live with, along-
side, have picnics with. These are good 
people. We all know how committed 
they are to this Nation and to finding 
American oil and gas cleanly and safe-
ly. 

Come to Houston, President Obama. 
Meet them firsthand. See how much 
pride they take in their work, how 
much pride they take in their country, 
and how valuable and important their 
role is in this Nation’s economy. 

I yield back. 
Mr. BRADY of Texas. Well, thank 

you. 
And in conclusion, let me just say, 

these are not Republican workers. 
These aren’t Democrat workers, these 
aren’t Libertarian workers, these 
aren’t tea party workers. They’re just 
American workers. These are their 
jobs. These are their hopes, their 
dreams, and they didn’t do anything 
wrong. They’ve paid for the bailouts of 
other industries. They’re not asking 
for that. They just want to go back to 
work on the rig that’s been safe. 

Historically, these energy workers, 
50,000 wells in the gulf, this is the first 
accident. It wasn’t their fault. You 
don’t ground them all because of it. 

Yet, their lives are at stake. And our 
energy prices, our energy independ-
ence, revenue to our State and Federal 
Government, small businesses who will 
never survive this moratorium ever if 
it goes the full 6 months, did nothing 
wrong, whose reach is all throughout 
the United States of America. 

We have a lot at stake here. We are 
asking Republicans and Democrats in 
Congress to join us in asking the Presi-
dent to end this moratorium. Accept, 
adopt the safe practices, the newest, 
the safest practices proposed by ex-
perts in the industry. Allow this safe 
drilling to go forward. Stop sending our 
rigs overseas. Stop sending our jobs 
overseas. Stop sending our service com-
panies overseas, our capital, our best 

and brightest minds, and ultimately 
our headquarters. 

Keep America going on the path of 
energy independence. But don’t hurt 
these 2 million workers who are tied to 
this important industry. 

With that, I appreciate Congressman 
CULBERSON, Congressman POE, being 
here tonight, as well as Congressman 
SCALISE. 

These are jobs. Put our American en-
ergy workers back to work. 

f 
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THE GOVERNMENT IS BUYING TOO 
MUCH LAND 

The SPEAKER pro tempore (Mr. 
KISSELL). Under the Speaker’s an-
nounced policy of January 6, 2009, the 
gentleman from Texas (Mr. GOHMERT) 
is recognized for 60 minutes. 

Mr. GOHMERT. Mr. Speaker, again 
it’s certainly a privilege to get to 
speak in this hallowed hall, where so 
many courageous decisions have been 
made, and also so many ill-begotten 
decisions have been made. 

Speaking of which, today in our Nat-
ural Resources Committee we voted a 
bill out of committee to deal with the 
disaster in the Gulf of Mexico, disas-
trous oil spill that hopefully, maybe, 
prayerfully, maybe, they have gotten 
the cap on things and are going to be 
able to stop the oil from destroying 
lives and livelihoods. 

But our bill did some amazing things. 
For example, the bill we passed in com-
mittee—should be coming to the floor 
now for a vote for the whole Congress— 
provided $900 million a year for the 
next 30 years, through 2040, to buy 
more land for the Federal Government 
to sit on. Now, it was pointed out that 
actually we already own so much land, 
we have so many Federal parks, na-
tional parks that we can’t take care of 
them, and we are not taking care of 
them. 

There is a report that indicated that 
just in maintenance alone we are $3.7 
billion behind on just doing necessary 
maintenance to keep the Federal parks 
from falling apart. And we are not tak-
ing care of that. And here we voted $27 
billion to buy more land for the Fed-
eral Government to sit on. And it’s im-
portant to understand when the Fed-
eral Government buys any land at all, 
that land is immediately taken off of 
the tax rolls. And the schools, the local 
governments, the State governments 
are prohibited from taxing that land. 
So that land that has brought so much 
revenue in taxes to those schools, hired 
teachers, all that kind of thing, hired 
local servants, it goes away. 

And there for a while when this start-
ed 100 years-plus ago, old people were 
assured locally, well, don’t worry, 
though, like if we take timberland, we 
will sell timber, and we will give you a 
cut of the proceeds. Well, that’s gone 
away. So the Federal Government 
takes land and the local folks get noth-
ing. 

Some say, oh, no, but it creates green 
jobs. Right. And just like Spain has 
found this year, as the report of the 
country that this administration and 
this majority has said repeatedly we 
want to emulate because they have 
moved toward a green economy, Spain 
has found that for every one green job 
that’s been created they lost two jobs. 
And I am tired of looking into the faces 
of people who have lost their jobs due 
to no fault of their own, but due to ter-
rible decisions by the public servants 
that were elected to come here to 
Washington and not meddle, not take 
over the country, but just to make sure 
there was a level playing field, people 
had an opportunity, not happiness, but 
the opportunity to pursue happiness. 
And what we find repeatedly is when 
this government, when any govern-
ment weighs in and steps in and buys 
or takes over land, money, property, it 
doesn’t really leave anybody happy. 

So, I got a little chart here we put 
together yesterday that shows where 
we have been on money that was appro-
priated in the budget, been appro-
priated to buy land. You’ve got over 
$100 million here, not quite $150 million 
in 2008, and that was with this major-
ity. This majority took over in 2007, 
2008, and they had already gone many 
times from where we were in 2004, 2005, 
2006, 2007. By 2008, the majority started 
just going many times over. That’s 
how we got over $100 million to buy 
land in 2008. And then the same major-
ity in 2009 kicked it up quite a bit more 
over the $150 million mark. 2010, this 
year, we are approaching nearly $300 
million to buy more land for the Fed-
eral Government to sit on. And in this 
bill that passed committee today, there 
is this provision for $900 million. Why 
don’t we just call it a billion? You 
know, you are that close. Doesn’t seem 
like $100 million means that much to 
this administration. But it’s $900 mil-
lion a year for the next 30 years to buy 
more land. 

I had such great hopes. We were hear-
ing responsible economists telling us, 
you know, there is a way out of this 
runaway deficit. Now, $1.5 trillion in 1 
year, you know, it took the Bush ad-
ministration a number of years to do 
that. And here, boom, 1 year we got it 
done here with this majority and this 
administration. 

But economists have said, you know, 
get responsible. Quit frittering away 
money like it was no issue, like it’s 
growing on trees, because it’s growing 
off of China, and they’re saying they 
about got enough. And we are printing 
it. Got printing presses running like 
crazy printing it. We will eventually 
pay for that with inflation. So the vote 
today was as if we got all the money in 
the world. Why not just buy more land? 

And what we heard from people who 
live in the Western half of the country 
was, you’ve already taken so much of 
our State, why do you have to keep 
taking more and more? One Congress-
man from Utah, ROB BISHOP, had of-
fered a verbal proposal: How about, if 
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you’re so inclined to spend that much 
money, how about if we just say, okay, 
we will only buy land from now on 
from States in which the Federal Gov-
ernment owns less than 20 percent of 
the State? Because when you look at 
the Western United States, the red rep-
resents land owned by the Federal Gov-
ernment, you begin to understand why 
people in the West are saying haven’t 
you taken enough of our land? 

This country didn’t start out owning 
all the land. And as we’ve seen over 
and over, we’re not taking care of what 
we’ve got. And we’ve got people who 
have lost their jobs, and yet last sum-
mer we passed a bill for $700 million to 
buy wild horses more habitat because 
there had been a bill before that that 
this majority passed that said you 
can’t do anything about the over-
growing population of wild horses on 
Federal land. You can’t use birth con-
trol, you can’t sell them off in auc-
tions. So they have proliferated. 

And at a time when Americans are 
being thrown out of their homes in 
record numbers this year, foreclosures 
are up higher than ever before, bank-
ruptcies continue to be filed, the folks 
in charge decide, you know what, let’s 
take care of the wild horses. They mat-
ter more to us than all these people 
getting thrown out of their homes and 
losing their livelihoods. That’s more 
important. 

We have lost our priorities. And I un-
derstand it didn’t just start in the last 
year-and-a-half. The President I ad-
mire greatly, who is smarter than most 
people give him credit for, a good man, 
he listened to maybe the worst Sec-
retary of the Treasury we’ve ever had, 
Hank Paulson, as he ran around like 
Chicken Little saying the financial sky 
was falling, but give me $700 billion and 
I can go make my friends rich, and I 
can fix everything. So Goldman Sachs 
didn’t suffer, AIG didn’t suffer. And the 
American people are suffering. 
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And I know I’ve heard people on the 
other side of the aisle, including this 
week, talking about, you know, all the 
rich, fat-cat Republicans, yet if you 
look at the truth—which is a good 
thing to look at time to time—you 
look at the truth and you find out that 
Wall Street families give to Democrats 
four times as much as they give to Re-
publicans. You look at BP and you 
wonder why it took the Federal Gov-
ernment to intervene and call their 
hand? And they really haven’t com-
pletely yet. And then you find out they 
gave much more to this administration 
than they did to the McCain campaign. 
They got heavy on Democratic lobby-
ists from administrations that were 
Democratic. They’d signed on to the 
crap-and-trade bill. We’re pushing that 
to be passed. 

So this administration, this majority 
didn’t want to buck their good friend 
that was going to help them push 
through some things that were not 
going to help America even though 

they were going to help BP get richer. 
So they hated to call their hand, and 
that’s why it took so long. And we’re 
fixing it by buying more land for the 
Federal Government. How in the world 
that makes sense. 

Now, we also had the committee vote 
against my amendment that was very 
important, protecting our homeland. 
My amendment to the bill was very 
simple, and it arose out of finding out 
during hearings that there was only 
one entity within the Mines and Min-
erals Management Service that was al-
lowed to be unionized, and that was the 
offshore inspectors. Unionized. Well, 
union contracts usually have restric-
tions on travel, restrictions on how 
much that can be worked, things like 
that. And it reminded me a great deal 
of the job of sentry. And in mock war 
games when I was in the Army, I sat 
sentry. I wasn’t about to go to sleep, be 
court-martialed for that, at least an 
article 15 punishment because you’re 
it. You’re the protection for the rest of 
the people there. You’re supposed to be 
standing guard. That’s what our off-
shore inspectors are. And they’re 
unionized. 

And we were told by the Director of 
MMS that the real check of how we can 
be so sure that they’re doing their job, 
we send them out in pairs. And we 
found out the last pair of offshore in-
spectors that went to the Deepwater 
Horizon rig before it blew was a father- 
and-son team. Yeah. So much for 
checks and balances. But that’s what 
we got. 

So my amendment just said for peo-
ple who are offshore, deepwater rig in-
spectors, you can’t strike and you can’t 
threaten to strike. Just like if you’re 
in the military, you can’t go on strike. 
You’re protecting the country. Our off-
shore inspectors are what stand be-
tween our homeland and environ-
mental disaster and the loss of lives as 
we had on the Deepwater Horizon rig. 
And all but one Democrat voted 
against my amendment, so our offshore 
inspectors can strike, can get out there 
on a rig and say, ‘‘You know what? I’m 
what stands between our homeland and 
disaster, and either you give me what I 
want or I’m going on strike and you’ll 
have no protection. And who knows, 
you may have another Deepwater Hori-
zon happen because I’m not checking 
anything.’’ 

If you’ve got a problem with your 
contract, then get your Congress, get 
others to help if you’re working for the 
Federal Government. But if you’re not 
working for the Federal Government as 
a government employee and yet at the 
same time you are the protection for a 
country, you shouldn’t be able to 
strike. And in this case, even though 
MMS had become basically, we’re told, 
a stagnant pond that stunk it up be-
cause of the cozy relationship between 
the people that worked there and Big 
Oil, it had to be divided into three 
parts. 

Well, we haven’t found out how it’s 
going to work out. I tried to find out 

what else was going to be unionized 
once it was split into three parts, was 
told they didn’t know, didn’t know how 
exactly it was going to come out. But 
from east Texas, we often find if you 
want to fix a stagnant, stinking pond, 
it doesn’t help if you just divide it up 
into three parts. You’ve got to do 
something to fix it, and we haven’t 
seen that happen. 

And, in fact, when we found out that 
a person involved in the leases that 
may have critical testimony as to why 
the price adjustment language was 
pulled out of the 1998–1999 leases that 
have now cost the Federal Treasury 
billions of dollars—1998–1999, under the 
Clinton administration. You want to 
know why they pulled that language 
out? It made billions extra for the oil 
companies, but it cost our treasury bil-
lions, because that language is nor-
mally in there. 

Why did they dictate that it be 
pulled out? And I was told at a hearing 
by the Inspector General, well, I wasn’t 
able to talk to people that were critical 
into finding out why they pulled that 
language out because they’ve left gov-
ernment service. When the Clinton ad-
ministration left, they left. And then 
after hearing President Obama talk 
about the cozy relationship between 
the people in the government man-
aging minerals and Big Oil, I had a 
hunch and checked. And sure enough, 
that person, one of the people I was 
told had been involved and had direct 
knowledge about the language being 
pulled that cost us so many billions of 
dollars, made it for companies like BP, 
found out she’d gone to work for Brit-
ish Petroleum when she left the Clin-
ton administration. And in June of last 
year, she came back to work for the 
same people that managed the affairs 
of British Petroleum offshore. 

Yep, the President knew what he was 
talking about. He has helped create a 
cozy relationship between those who 
were supposed to keep Big Oil honest 
and Big Oil. 

And we find out BP had 800 or so safe-
ty violations. And this administration 
dealt with those in a strong way—by 
giving them a safety award for a won-
derful safety record. And yet they were 
apparently the only company that had 
that horrible safety record when com-
pared with Exxon and others that had 
one or zero violations. 

You wonder why was BP entitled to a 
safety award, and then you find out 
who they gave most of their contribu-
tions to in the election. You find out 
they were going to support bills that 
the administration wanted pushed 
through when other big oil companies 
would not. So you begin to understand. 
They felt bullet proof. They felt like 
they had such good friends in the ad-
ministration and in the majority that 
certainly nobody would ever throw 
them under the bus. Well, guess what? 
When the public heat got hot enough, 
they got thrown under the bus. 

And how did we deal with it today? 
We passed a bill through committee to 
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appropriate $900 million a year for the 
next 30 years to buy more Federal land. 
I haven’t figured out how that solves 
the problem in the gulf. And, in fact, it 
creates a worse problem because, as 
we’ve already seen from this adminis-
tration, they do not like to lease land 
for drilling. 

And, in fact, in the prior administra-
tion, 7 years before this administration 
took office, a leasing process was begun 
to lease land in the Utah, Wyoming, 
Colorado area. And it took 7 years to 
get to the point that companies would 
be in a position to make a knowing bid, 
and the bid could be chosen, the high 
bid, for the lease. Those leases, after 
that 7 years, were let at the end of 2008. 
Immediately, Secretary Salazar came 
in and ordered that the checks not be 
cashed and then ordered that they be 
returned, that he was not going to 
allow the leases that took 7 years to 
come into being to exist because they 
were done at, in his words, the mid-
night hour. 

b 1650 

For 7 years, he calls it the midnight 
hour, as the Bush administration left. 
So there went one source of oil that 
was going to help eliminate the need 
for deepwater drilling, and we’ve seen 
that happening over and over. 

Last year, as I understand, the sec-
ond most rich deposit of uranium was 
declared off limits. It came through 
our committee. That was a bill we 
voted out to put our second best source 
of uranium off limits, and that all at a 
time when we’re trying to figure out 
ways how to get off carbon-based fuels, 
and nuclear should be one of those 
ways that we utilize, especially when 
you find out, as we have in our com-
mittee, that 90 percent of our uranium 
we’re using in our nuclear plants right 
now is imported, and yet we have ura-
nium that could be used for that. 

God has so richly blessed this coun-
try with resources, when you take 
them all into consideration, like no na-
tion in the world. When you look at all 
the natural resources that would 
produce energy, nobody comes close to 
this little country where we’ve had 
until more recently an experiment, as 
the Founders called it, in a democratic 
Republic, in an elected representative 
government. 

We appropriated $900 million a year 
for the next 30 years to buy land to put 
more of it off limits. You know, we 
heard when gasoline went to $4 a gallon 
that actually there is land about 500 
square miles in this country where 
within a 500-square-mile area, from the 
thicker tar sands, if oil is $80 a barrel, 
they can do it and be able to make 
money, produce maybe 1 trillion bar-
rels of oil. We’ve also heard in the en-
tire Middle East there may only be 1 to 
3 trillion barrels of oil; and yet, since 
then, we’ve heard there may be 3 to 5 
trillion barrels of oil in that same area, 
as long as oil is $80 a barrel or higher. 

When you start realizing that, you go 
Why are we not like 90 percent effec-

tive in providing all our own energy? 
Why do we continue to fund people 
that hate us like Chavez and countries 
in the Middle East who are harboring 
terrorists and in which terrorists are 
farm fed and farm grown. 

I mentioned yesterday here on the 
floor about Yemen. I just wonder how 
many New Englanders, how many peo-
ple who live in Boston know that this 
year for the first time they’ve gotten 
rid of their contract for liquid natural 
gas, liquefied natural gas from areas 
that are very friendly to us, some in 
the Caribbean. That’s been done away 
with, and now the contract for the next 
20 years is with Yemen. Now, I know 
they’re nice folks. I’ve met some nice 
folks from Yemen, but they also hap-
pen to harbor terrorists; and when peo-
ple from Guantanamo were released to 
Yemen, they ended up getting away 
and those terrorists are at large, 
maybe back here in the United States 
now. 

Another thing, of course, that oc-
curred today, in addition to this mas-
sive appropriation that came out of 
committee, we find out the Senate has 
voted to send the so-called financial re-
form bill to the President for signature 
to come into law. Breaks my heart. 
Now, there’s some things in there that 
are good reform rules and changes that 
needed to be done, but there are also 
poison pills in that bill. 

For example, the systemic risk coun-
cil in which we have some Federal, 
unelected, unconfirmed by anybody in 
Congress bureaucrats who are going to 
decide what businesses they deem to be 
a systemic risk and, therefore, busi-
nesses that the Federal Government 
will never let fail. 

What happened to America? We used 
to be the land of the free. When the 
government gets to pick and choose, 
we’re going to let your business be the 
one that lives because nobody can com-
pete effectively with a business that 
can run in the red because they know 
the government will not let them fail 
because other businesses can’t run in 
the red. They have to declare bank-
ruptcy. So what used to be the land of 
the free has become the land of the 
government’s hand-picked winners and 
hand-picked losers. We’re not going to 
allow the opportunity to sink or swim 
as God as given us, as we’ve been en-
dowed with by our Creator, because our 
government has now come to the point 
where it’s decided we’re not going to 
let you decide who wins by how hard 
you work and how smart you work; we 
are going to pick winners and losers 
with our systemic risk council. 

There are things in there, once again, 
they’re going to cripple community 
banks who have suffered enough be-
cause of the greed, in some cases ava-
rice, displayed in some of the invest-
ment banks. It nearly brought the fi-
nances to a standstill. Community 
banks have just been lumped in with 
them, and they’ve been hurt by the 
regulators and it is tragic. 

So much for the financial deform bill 
because it deforms the market that 

used to exist, and this government has 
gotten so busy picking winners and los-
ers and meddling and telling car mak-
ers what kind of cars to make and ex-
actly what they’ve got to do to make 
them, how to make them, what they 
can do to make them, and how they got 
to be when they’re finished. We’ve got-
ten so busy into the minutia of things 
that we shouldn’t be involved in that 
the government—we haven’t done our 
jobs, because if we had there would 
never have been somebody that was 
able to bilk people out of $50 billion of 
their life savings so they could squan-
der it on himself. There were plenty of 
red flags that went up, but we were too 
busy as a government meddling to ac-
tually do the job to make sure every-
one has a level playing field, everybody 
has an opportunity and people are 
playing fair, and when they’re not 
playing fairly we punish them. 

That’s what government is supposed 
to do; and if as the Founders you look 
at Romans 13:1–4, you see that as the 
Founders believed, government’s or-
dained by God. And if you believe as 
philosophers have pointed out that a 
democracy ensures that a people are 
governed no better than they deserve, 
then you see that we get what we de-
serve. 

So for generations they have been de-
serving of more opportunity than the 
last generation before them, and now 
we come to a place where 70 percent of 
adults in America when polled say they 
don’t believe their children will have 
as good a life, as good opportunities as 
they’ve had. That has never been the 
case in American history that a major-
ity of Americans would say that. We’ve 
lost our way. 

But if you’re concerned about the de-
tainees in Guantanamo, there’s good 
news. We’ve been releasing detainees. 
And this is a report from this year: it’s 
believed that roughly 20 percent of the 
560 detainees released from Guanta-
namo are back on the terror front 
lines. 

b 1700 

Interesting, huh? 
But I really like this story about 

Abdullah Massoud. He came to Guanta-
namo, as the House panel was told pre-
viously, he came to us without one leg 
from about the knee down, and we 
fitted him with a prosthetic leg before 
he left while he was in U.S. custody. So 
the leg, this report indicates, the arti-
ficial limb cost American taxpayers be-
tween $50,000 and $75,000. But it was no-
where to be found after Massoud had 
directed a homicide attack that killed 
31 people, and then two months later 
blew himself up to avoid capture. Now, 
that was in 2005 that he had been re-
leased and did that, so you would think 
that a smart administration would 
come in and learn from mistakes of 
prior administrations. 

We heard friends across the aisle over 
here say over and over, you got to stop 
deficit spending, and our friends across 
the aisle won the majority in 2006 for 
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that very reason. Republicans were def-
icit spending. Now by a margin of 
about 8 to 1 or 10 to 1 that has been in-
creased in deficit spending for one 
year. Extraordinary. 

Well, then we get back to the issue of 
morality, because this is what it all 
comes back to. As Chuck Colson said 
previously, when you demand the mor-
als of Woodstock, you are going to 
have to expect some Columbines. 

Think about it. When the morality 
that is demanded by those in charge is 
one that says if it feels good, do it, 
then somewhere you are going to have 
some nut that thinks it might be inter-
esting to find out how it feels to kill 
people. It might feel good, so let’s do 
it. You can’t demand the morality of 
Woodstock and not expect some ter-
rible tragedies to be wrought from 
that. 

That can also be pointed in the direc-
tion of the loss of life of the unborn. 
We used to talk in terms of over 40 mil-
lion abortions. Now we are talking 
about over 50 million abortions. 

So we have got to get back to a mo-
rality that recognizes there is some-
thing more important than ourselves, 
and it is not the government. It is that 
we have been endowed by our Creator 
with certain inalienable rights, and 
among those are life, liberty, and the 
pursuit of happiness, and unless we are 
willing to fight for our endowment, to 
fight for our inheritance, then, as so 
many generations, so many countries 
before us, we lose that for which so 
many paid the ultimate price. We have 
an obligation as a government to pro-
tect those who have entrusted us with 
this responsibility. 

When I was a judge, one of the jobs 
was to qualify people for jury duty for 
anything from significant civil cases to 
capital murder cases. There were some 
disqualifications listed in statute, and 
many times, thank goodness, not that 
often, but over my 10 years I would 
have people come in and say, I won’t be 
able to be qualified to be on a jury be-
cause I am a Christian, and I am not 
supposed to judge lest I be judged, and 
I am supposed to turn the other cheek. 

What they didn’t understand is, and I 
never sought to use my position to 
force my beliefs on someone else, but if 
they would read their scripture more 
carefully, they would find out as indi-
viduals, we are to forgive and turn the 
other cheek, but the government is 
given the responsibility that no indi-
vidual has. 

As Romans talks about, God has 
given the sword, and the government is 
his minister to punish evil. And if you 
do evil, be afraid, because that sword is 
not given in vain. 

You have to understand our history, 
and that is where maybe we begin to 
fall down, when people didn’t learn our 
history, and they didn’t find out that 
the Founders were so excited, 1775, 1776, 
especially around the time of the Dec-
laration, July 4, 1776, because they said 
we have within our grasp something 
that philosophers have only dreamed 

about. We have the chance to govern 
ourselves. 

In England they had a parliament, 
but the king could throw them out at 
any time, and did. This was going to be 
a nation for the first time not like 
Rome, where there was a Caesar, but 
where people would govern themselves. 
And that sword would be given not to a 
Caesar, not to a king, not to a duke, 
but to the people, we the people. 

So a method of government was set 
up such that the people as the govern-
ment would hire servants to come in 
and do what they hired them to do, and 
if they didn’t do what they were hired 
to do and said they would do, were told 
to do, then they could be fired and re-
placed by other servants, public serv-
ants, to do what the government, the 
people, we the people, said must be 
done. 

So when citizens of this country, 
these United States, are called for jury 
duty and they refuse to serve and they 
try to do so on the basis of saying, 
well, I am a Christian, then they have 
rejected Romans, they have rejected 
teaching in both the Old and New Tes-
tament, they have rejected the sword, 
the power that was ordained and put in 
their hand, and said I am not going to 
do my job. I reject the power that God 
has placed at my disposal to protect 
my country. 

And when people don’t go out and 
vote, it is the same thing. They are re-
jecting the power that was put in their 
hand to govern this country. And when 
they don’t support good candidates, 
they are rejecting the power that was 
put in their hands to hire their own 
servants to carry out their will. And 
when they don’t run for office when 
they feel that calling to do so, the 
same thing. They can’t say they are an 
obedient Christian, the way I read 
scripture and the way so many before 
us in the founding of this country read 
it, if they are willing to walk away 
from that power that is put in their 
hand to govern this country by hiring 
servants and firing servants when they 
don’t do their jobs. 

Now, I have been told by my staff, 
you have to be careful talking about 
those things, because you have an elec-
tion every 2 years. Somebody could 
come in and say, okay, I am using your 
words against you. The people have the 
right to hire and fire, and so I am say-
ing it is time to fire you. 

Well, I am not afraid of that, because 
I believe I am doing what my district 
hired me to do. I serve at their pleasure 
and at their will, and if they say I am 
not doing the proper job because I be-
lieve in this little experiment in elect-
ed representative government, this in-
credible gift that this Nation was given 
so long ago and has fought to keep ever 
since, I believe in it to the point where, 
yes, it will hurt to be defeated, it will 
hurt your pride. But I can also say 
thank the Lord, I know there is some-
thing else for me to do. 

The people, for good, for bad, in a de-
mocracy, get the government they de-

serve. And I think it is too important 
that people understand that to worry 
about somebody using my own words 
against me. Come on and use them, and 
I will run on my record. 

b 1710 

Speaking of the record, we were talk-
ing about Guantanamo and people—de-
tainees—that have been released. This 
article was incredibly good news. The 
headline in the New York Times said, 
‘‘Five Charged in 9/11 Attacks Seek to 
Plead Guilty.’’ Hallelujah. What great 
news that is. 

From Guantanamo Bay, Cuba. ‘‘The 
five Guantanamo detainees charged 
with coordinating the September 11th 
attacks told a military judge on Mon-
day that they wanted to confess in full, 
a move that seemed to challenge the 
government to put them to death. That 
is such great news. Such great news. 

Unfortunately, that was on December 
9, 2008. December 9, 2008, the five people 
alive still most responsible for the kill-
ing—the wanton, lustful, murderous 
killing—of over 3,000 people in New 
York City and in the Pentagon were 
ready to plead guilty, and this adminis-
tration came in and snatched defeat for 
justice from the jaws of victory. It just 
seems like somebody owes an apology 
to the victims’ families from 9/11 for 
taking a victory and justice being done 
and throwing it away, costing mil-
lions—some project hundreds of mil-
lions, maybe billions—to try these ter-
rorists who, 2 years ago, were ready to 
plead guilty, and now, with the encour-
agement of this administration, are 
ready to play games. Very tragic. 

As the last minutes come to an end 
for this session of Congress, for today, 
which will be the last for this week, I 
want to close as I try to normally do 
by pointing to some history so that, 
Mr. Speaker, people will understand 
where we came from. There is no way 
to really chart a good path of where 
you’re going in the future unless you 
honestly know where you’ve been with-
out it being a deception. 

There are those who continue to say 
that George Washington was not a reli-
gious man, that he was a deist, didn’t 
really believe in religion, didn’t prac-
tice religion; and those are great lies. 
Anyone can go read the huge book 
George Washington’s Sacred Fire writ-
ten by the same guy that wrote this, 
Peter Lillback, over in Philadelphia. 

Here is a letter, text written by the 
moderator of the Presbyterian General 
Assembly, Rev. John Rodgers, in his 
correspondence with Washington dur-
ing the war about giving away Bibles 
to the American troops. The Pres-
byterians as a group wrote: 

‘‘We adore Almighty God, the author 
of every perfect gift, who hath endued 
you’’—talking about George Wash-
ington—‘‘with such a rare and happy 
assemblage of talents as hath rendered 
you equally necessary to your country 
in war and in peace; the influence of 
your personal character moderates the 
divisions of political parties.’’ 
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He had such integrity and character 

that it moderated through all the 
squabbles between the parties. They 
say on further: 

‘‘A steady, uniform, avowed friend of 
the Christian religion, who has com-
menced his administration in rational 
and exalted sentiments of piety, and 
who in his private conduct adorns the 
doctrines of the Gospel of Christ.’’ 
That’s not a deist. 

But, anyway, the letter says Wash-
ington ‘‘adorns the doctrines of the 
Gospel of Christ, and on the most pub-
lic and solemn occasions devoutly ac-
knowledges the government of divine 
Providence.’’ That’s where we came 
from. They recognized his character. I 
read yesterday where Washington’s 
own order said that there could be no 
higher compliment to the soldiers than 
that they put on Christian qualities, 
the qualities of a Christian. 

In June of 1985 in a decision, Wallace 
v. Jaffree, unfortunately it was in dis-
sent, but William Rehnquist pointed 
out the deception that was being 
talked about by Lillback in the Wall of 
Misconception, and these are 
Rehnquist’s words: 

‘‘The wall of separation between 
church and state is a metaphor based 
on bad history, a metaphor which has 
proved useless as a guide to judging. It 
should be frankly and explicitly aban-
doned.’’ 

And in the Supreme Court decision, 
Lynch v. Donnelly, the decision itself 
actually said: 

‘‘The Constitution does not require 
complete separation of church and 
state. It affirmatively mandates ac-
commodation, not mere tolerance, of 
all religions, and forbids hostility to-
ward any.’’ And yet we find today as we 
dealt with hate crime issues, the only 
group which it is becoming lawful and 
unfortunate to show prejudice against 
are Christians. The same people our 
Founders kept talking about. 

Patrick Henry correctly warned fu-
ture Americans the following: 

‘‘Bad men cannot make good citizens. 
It is impossible that a nation of 
infidels or idolators should be a nation 
of free men. It is when a people forget 
God that tyrants forge their chains.’’ 

John Adams wrote, August 28, 1811: 
‘‘Religion and virtue are the only 

foundations, not only of repub-
licanism’’—and that doesn’t mean our 
Republican Party at all; it means the 
system where we have elected Rep-
resentatives—‘‘they are the founda-
tions not only of republicanism and of 
all free government, but of social felic-
ity under all governments and in all 
the combinations of human society.’’ 
This is just so important that people 
understand these things. 

Harry Truman stated this: 
‘‘The fundamental basis of this na-

tion’s laws was given to Moses on the 
Mount.’’ And isn’t it ironic, when this 
Hall of Representatives was built and 
decorated, above every door up in the 
gallery is a profile of all of those that 
our predecessors believed were the 

greatest lawgivers of all time. The 
greatest. 

Hammurabi. Some say, why is Napo-
leon up there? The Napoleonic Code. 
The Justinian Code, of course. But in 
the middle is the only face that’s not a 
side profile and that is because he was 
considered to be the greatest lawgiver 
of all time. As it says under his face, 
Moses. That’s the Moses Truman was 
talking about. 

Truman goes on: 
‘‘The fundamental basis of our Bill of 

Rights comes from the teachings we 
get from Exodus and St. Matthew, from 
Isaiah and St. Paul. I don’t think we 
emphasize that enough these days. If 
we don’t have a proper fundamental 
moral background, we will finally end 
up with a totalitarian government 
which does not believe in rights for 
anybody except the State.’’ 

John F. Kennedy said, ‘‘The rights of 
man come not from the generosity of 
the state but from the hand of God.’’ 

Supreme Court Justice Douglas re-
marked, ‘‘We are a religious people 
whose institutions presuppose a Su-
preme Being.’’ 

James Madison said in November of 
1825: 

‘‘The belief in a God all powerful, 
wise and good is so essential to the 
moral order of the world and to the 
happiness of man, that arguments 
which enforce it cannot be drawn from 
too many sources nor adapted with too 
much solicitude to the different char-
acters and capacities to be impressed 
with it.’’ 

b 1720 
Our history is so full of such incred-

ible quotes. But those words that are 
carved into the Jefferson Memorial, so 
powerful, are these: ‘‘God who gave us 
life gave us liberty. And can the lib-
erties of a Nation be thought secure 
when we have removed from their only 
firm basis, a conviction in the minds of 
the people that these liberties are of 
the gift of God? That they are not to be 
violated but with His wrath? Indeed, I 
tremble for my country when I reflect 
that God is just; that His justice can-
not sleep forever.’’ 

That’s why we begin every session 
every day in this Congress with prayer 
led by a minister from that podium, 
going back to the unanimous motion 
by Benjamin Franklin, that unless the 
Lord build a house, they labor in vain 
that build it. If we have the morals of 
Woodstock, we can expect more trage-
dies. We can expect more greed and 
more avarice, more lawlessness, and 
more rights to be usurped by the serv-
ants that were elected and selected and 
hired. And we owe the future genera-
tions so much better than that. 

With that, Mr. Speaker, I yield back 
the balance of my time. 

f 

SPECIAL ORDERS GRANTED 
By unanimous consent, permission to 

address the House, following the legis-
lative program and any special orders 
heretofore entered, was granted to: 

(The following Members (at the re-
quest of Ms. JACKSON LEE of Texas) to 
revise and extend their remarks and in-
clude extraneous material:) 

Mr. HOYER, for 5 minutes, today. 
Mr. RANGEL, for 5 minutes, today. 
Ms. WOOLSEY, for 5 minutes, today. 
Mr. DEFAZIO, for 5 minutes, today. 
Ms. KAPTUR, for 5 minutes, today. 
Mr. HONDA, for 5 minutes, today. 
Mr. POLIS, for 5 minutes, today. 
Ms. JACKSON LEE of Texas, for 5 min-

utes, today. 
(The following Members (at the re-

quest of Mr. POE of Texas) to revise and 
extend their remarks and include ex-
traneous material:) 

Mr. MORAN of Kansas, for 5 minutes, 
July 21 and 22. 

Mr. POE of Texas, for 5 minutes, July 
22. 

Mr. JONES, for 5 minutes, July 22. 
Mr. BURTON of Indiana, for 5 minutes, 

July 19, 20, 21, and 22. 

f 

ENROLLED BILLS SIGNED 

Lorraine C. Miller, Clerk of the 
House, reported and found truly en-
rolled bills of the House of the fol-
lowing titles, which were thereupon 
signed by the Speaker: 

H.R. 689. An act to interchange the admin-
istrative jurisdiction of certain Federal 
lands between the Forest Service and the Bu-
reau of Land Management, and for other pur-
poses. 

H.R. 3360. An act to amend title 46, United 
States Code, to establish requirements to en-
sure the security and safety of passengers 
and crew on cruise vessels, and for other pur-
poses. 

H.R. 4173. An act to promote the financial 
stability of the United States by improving 
accountability and transparency in the fi-
nancial system, to end ‘‘too big to fail’’, to 
protect the American taxpayer by ending 
bailouts, to protect consumers from abusive 
financial services practices, and for other 
purposes. 

H.R. 4840. An act to designate the facility 
of the United States Postal Service located 
at 1981 Cleveland Avenue in Columbus, Ohio, 
as the ‘‘Clarence D. Lumpkin Post Office’’. 

H.R. 5502. An act to amend the effective 
date of the gift card provisions of the Credit 
Card Accountability Responsibility and Dis-
closure Act of 2009. 

f 

ADJOURNMENT 

Mr. GOHMERT. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accord-
ingly (at 5 o’clock and 22 minutes 
p.m.), under its previous order, the 
House adjourned until Monday, July 19, 
2010, at 12:30 p.m., for morning-hour de-
bate. 

f 

EXECUTIVE COMMUNICATIONS, 
ETC. 

Under clause 2 of rule XIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 

8341. A letter from the Under Secretary, 
Department of Defense, transmitting a re-
port of two violations of the Antideficiency 
Act, Case Numbers 06-03 and 07-03, pursuant 
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to 31 U.S.C. 1517(b); to the Committee on Ap-
propriations. 

8342. A letter from the Secretary, Judicial 
Conference of the United States, transmit-
ting request to be included in any Southwest 
border supplemental appropriation; to the 
Committee on Appropriations. 

8343. A communication from the President 
of the United States, transmitting A Request 
For Budget Amendments For Fiscal Year 
2010 proposals in the Fiscal Year 2011 Budget 
for the Department of Commerce; (H. Doc. 
No. 111—133); to the Committee on Appro-
priations and ordered to be printed. 

8344. A letter from the Assistant, Depart-
ment of Defense, transmitting a copy of the 
Department of Defense (DoD) Chemical and 
Biological Defense Program (CBDP) Annual 
Report to Congress, pursuant to 50 U.S.C. 
1523; to the Committee on Armed Services. 

8345. A letter from the Chairman and Presi-
dent, Export-Import Bank, transmitting a 
report on transactions involving U.S. exports 
to Brazil pursuant to Section 2(b)(3) of the 
Export-Import Bank Act of 1945, as amended; 
to the Committee on Financial Services. 

8346. A letter from the Chairman and Presi-
dent, Export-Import Bank, transmitting a 
report on transactions involving U.S. exports 
to Mexico pursuant to Section 2(b)(3) of the 
Export-Import Bank Act of 1945, as amended; 
to the Committee on Financial Services. 

8347. A letter from the Chairman and Presi-
dent, Export-Import Bank, transmitting a 
report on transactions involving U.S. exports 
to Honduras pursuant to Section 2(b)(3) of 
the Export-Import Bank Act of 1945, as 
amended; to the Committee on Financial 
Services. 

8348. A letter from the Chairman and Presi-
dent, Export-Import Bank of the United 
States, transmitting a report on trans-
actions involving U.S. exports to Ethiopia 
pursuant to Section 2(b)(3) of the Export-Im-
port Bank Act of 1945, as amended, pursuant 
to 12 U.S.C. 635(b)(3)(i); to the Committee on 
Financial Services. 

8349. A letter from the Chief Executive Of-
ficer, Anti-Doping Agency, transmitting the 
Agency’s 2009 Annual Report and Financial 
Audit; to the Committee on Energy and 
Commerce. 

8350. A letter from the Vice President and 
Controller, Federal Home Loan Bank of Des 
Moines, transmitting the 2009 management 
report and statements on system of internal 
controls of the Federal Home Loan Bank of 
Des Moines, pursuant to 31 U.S.C. 9106; to the 
Committee on Oversight and Government 
Reform. 

8351. A letter from the Chairman, Merit 
Systems Protection Board, transmitting the 
Board’s report entitled ‘‘Prohibited Per-
sonnel Practices — A Study Retrospective’’, 
pursuant to 5 U.S.C. 1204(a)(3); to the Com-
mittee on Oversight and Government Re-
form. 

8352. A letter from the Chairman, National 
Capital Planning Commission, transmitting 
the Commission’s annual report for FY 2009 
prepared in accordance with the Notification 
and Federal Employee Antidiscrimination 
and Retaliation Act of 2002 (No FEAR Act); 
to the Committee on Oversight and Govern-
ment Reform. 

8353. A letter from the Secretary, Judicial 
Conference of the United States, transmit-
ting a letter expressing concern over section 
6 of H.R. 5503; to the Committee on the Judi-
ciary. 

8354. A letter from the General Counsel, 
National Tropical Botanical Gardern, trans-
mitting the annual audit report for the Na-
tional Tropical Botanical Garden for the pe-
riod from January 1, 2009 through December 
31, 2009, pursuant to 36 U.S.C. 10101(b)(1)(B) 
Public Law 88-449, section 10(b); to the Com-
mittee on the Judiciary. 

8355. A letter from the Staff Director, 
United States Sentencing Commission, 
transmitting the Commission’s report enti-
tled, ‘‘2009 Annual Report and Sourcebook of 
Federal Sentencing Statistics’’, pursuant to 
(98 Stat. 2026); to the Committee on the Judi-
ciary. 

8356. A letter from the Senior Program An-
alyst, Department of Transportation, trans-
mitting the Department’s final rule — Estab-
lishment of Class E Airspace; Mount Pleas-
ant, SC [Docket No.: FAA-2010-0069; Airspace 
Docket No. 10-ASO-15] received June 21, 2010, 
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Transportation and Infrastruc-
ture. 

8357. A letter from the Senior Program An-
alyst, Department of Transportation, trans-
mitting the Department’s final rule — Air-
worthiness Directives; Turbomeca Astazou 
XIV B and XIV H Turboshaft Engines [Dock-
et No.: FAA-2010-0219; Directorate Identifier 
2010-NE-14-AD; Amendment 39-16315; AD 2010- 
11-10] (RIN: 2120-AA64) received June 21, 2010, 
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Transportation and Infrastruc-
ture. 

8358. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; Turbomeca Makila 2A Turboshaft 
Engines [Docket No.: FAA-2010-0411; Direc-
torate Identifier 2010-NE-19-AD; Amendment 
39-16278; AD 2010-09-13] (RIN: 2120-AA64) re-
ceived June 21, 2010, pursuant to 5 U.S.C. 
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure. 

8359. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; Thielert Aircraft Engines GmbH 
(TAE) Models TAE 125-01 and TAE 125-02-99 
Reciprocating Engines Installed in, but not 
limited to, Diamond Aircraft Industries 
Model DA 42 Airplanes [Docket No.: FAA- 
2009-0201; Directorate Identifier 2008-NE-47- 
AD; Amendment 39-16314; AD 2010-11-09] (RIN: 
2120-AA64) received June 21, 2010, pursuant to 
5 U.S.C. 801(a)(1)(A); to the Committee on 
Transportation and Infrastructure. 

8360. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives: BAE SYSTEMS (Operations) 
Limited Model BAe 146 Airplaines and Model 
Avro 146-RJ Airplanes [Docket No.: FAA- 
2008-0909; Directorate Identifier 2007-NM-363- 
AD; Amendment 39-16301; AD 2010-10-22] (RIN: 
2120-AA64) received June 21, 2010, pursuant to 
5 U.S.C. 801(a)(1)(A); to the Committee on 
Transportation and Infrastructure. 

8361. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; Dassault-Aviation Model FAL-
CON 2000 and FALCON 2000EX Airplanes 
[Docket No.: FAA-2009-0791; Directorate 
Identifier 2008-NM-213-AD; Amendment 39- 
16303; AD 2010-10-24] (RIN: 2120-AA64) received 
June 21, 2010, pursuant to 5 U.S.C. 
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure. 

8362. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; Airbus Model A300 Series Air-
planes; Model A300 B4-600, B4-600R Series 
Airplanes, and Model A300 C4-605R Variant F 
airplanes (Collectively Called A300-600 Series 
Airplanes); and A310 Series Airplanes [Dock-
et No.: FAA-2010-0172; Directorate Identifier 
2009-NM-189-AD; Amendment 39-16308; AD 
2010-11-03] (RIN: 2120-AA64) received June 21, 
2010, pursuant to 5 U.S.C. 801(a)(1)(A); to the 
Committee on Transportation and Infra-
structure. 

8363. A letter from the Program Analyst, 
Department of Transportation, transmitting 

the Department’s final rule — Airworthiness 
Directives; Gulfstream Aerospace LP (Type 
Certificate Previously Held by Israel Air-
craft Industries, Ltd.) Model Gulfstream 100 
Airplanes, and Model Astra SPX and 1125 
Westwind Astra Airplanes [Docket No.: FAA- 
2010-0034; Directorate Identifier 2009-NM-120- 
AD; Amendment 39-16307; AD 2010-11-02] (RIN: 
2120-AA64) received June 21, 2010, pursuant to 
5 U.S.C. 801(a)(1)(A); to the Committee on 
Transportation and Infrastructure. 

8364. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; Dowty Propellers R175/4-30-4/13; 
R175/4-30-4/13e; R184/4-30-4/50; R193/4-30-4/50; 
R193/4-30-4/61; R193/4-30-4/64; R193/4-30-4/65; 
R193/4-30-4/66; R.209/4-40-4.5/2; R212/4-30-4/22; 
R.245/4-40-4.5/13; R257/4-30-4/60; and R.259/4-40- 
4.5/17 Model Propellers [Docket No.: FAA- 
2008-0750; Directorate Identifier 2008-NE-21- 
AD; Amendment 39-16302; AD 2010-10-23] (RIN: 
2120-AA64) received June 21, 2010, pursuant to 
5 U.S.C. 801(a)(1)(A); to the Committee on 
Transportation and Infrastructure. 

8365. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; AVOX Systems and B/E Aero-
space Oxygen Cylinders as Installed on Var-
ious 14 CFR Part 23 and CAR 3 Airplanes 
[Docket No.: FAA-2010-0272; Directorate 
Identifier 2010-CE-009-AD; Amendment 39- 
16310; AD 2010-11-005] (RIN: 2120-AA64) re-
ceived June 21, 2010, pursuant to 5 U.S.C. 
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure. 

8366. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; Empresa Brasileira de 
Aeronautica S.A. (EMBRAER) Model EMB- 
135BJ, -135ER, -135KE, -135KL, -135LR, -145, 
-145ER, 145MR, -145LR, -145XR, -145MP, and 
-145EP Airplanes [Docket No.: FAA-2009-0132; 
Directorate Identifier 2008-NM-081-AD; 
Amendment 39-16306; AD 2010-11-01] (RIN: 
2120-AA64) received June 21, 2010, pursuant to 
5 U.S.C. 801(a)(1)(A); to the Committee on 
Transportation and Infrastructure. 

8367. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; Quartz Mountain Aerospace, Inc. 
Model 11E Airplanes [Docket No.: FAA-2010- 
0261; Directorate Identifier 2010-CE-008-AD; 
Amendment 39-16312; AD 2010-11-07] (RIN: 
2120-AA64) received June 21, 2010, pursuant to 
5 U.S.C. 801(a)(1)(A); to the Committee on 
Transportation and Infrastructure. 

8368. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; AeroSpace Technologies of Aus-
tralia Pty Ltd Models N22B, N22S, and N24A 
Airplanes [Docket No.: FAA-2010-0235; Direc-
torate Identifier 2010-CE-010-AD; Amendment 
39-16311; AD 2010-11-06] (RIN: 2120-AA64) re-
ceived June 21, 2010, pursuant to 5 U.S.C. 
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure. 

8369. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; SOCATA Model TBM 700 Air-
planes [Docket No.: FAA-2010-0286; Direc-
torate Identifier 2010-CE-013-AD; Amendment 
39-16320; AD 2010-11-15] (RIN: 2120-AA64) re-
ceived June 21, 2010, pursuant to 5 U.S.C. 
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure. 

8370. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; Stemme GmbH & Co. KG Model 
S10-VT Powered Sailplanes [Docket No.: 
FAA-2008-0788; Directorate Identifier 2008- 
CE-039-AD; Amendment 39-16313; AD 2010-11- 
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08] (RIN: 2120-AA64) received June 21, 2010, 
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Transportation and Infrastruc-
ture. 

8371. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; McDonnell Douglas Corporaton 
Model MD-11 and MD-11F Airplanes [Docket 
No.: FAA-2009-0866; Directorate Identifier 
2009-NM-074-AD; Amendment 39-16317; AD 
2010-11-12] (RIN: 2120-AA64) received June 21, 
2010, pursuant to 5 U.S.C. 801(a)(1)(A); to the 
Committee on Transportation and Infra-
structure. 

8372. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; Empresa Brasileira de 
Aeronautica S.A. (EMBRAER) Model ERJ 
190-100 STD, -100 LR, -100 IGW, -200 STD, -200 
LR, and -200 IGW Airplanes [Docket No.: 
FAA-2010-0175; Directorate Identifier 2009- 
NM-187-AD; Amendment 39-16319; AD 2010-11- 
14] (RIN: 2120-AA64) received June 21, 2010, 
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Transportation and Infrastruc-
ture. 

8373. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; Empresa Brasileira de 
Aeronautica S.A. (EMBRAER) Model ERJ 
170 Airplanes [Docket No.: FAA-2010-0176; Di-
rectorate Identifier 2009-NM-201-AD; Amend-
ment 39-16318; AD 2010-11-13] (RIN: 2120-AA64) 
received June 21, 2010, pursuant to 5 U.S.C. 
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure. 

8374. A letter from the Program Analyst, 
Department of Transportation, transmitting 
the Department’s final rule — Airworthiness 
Directives; Airbus Model A330-200 and -300 
Series Airplanes, and Model A340-300 Series 
Airplanes [Docket No.: FAA-2009-0914; Direc-
torate Identifier 2009-NM-122-AD; Amend-
ment 39-16304; AD 2010-10-25] (RIN: 2120-AA64) 
received June 21, 2010, pursuant to 5 U.S.C. 
801(a)(1)(A); to the Committee on Transpor-
tation and Infrastructure. 

8375. A letter from the Program Analyst, 
Department of Transportion, transmitting 
the Department’s final rule — Airworthiness 
Directives; Bombardier, Inc. Model CL-600- 
1A11 (CL-600), CL-600-2A12 (CL-601), and CL- 
600-2B16 (CL-601-3A, CL-601-3R, and CL-604 
Variants) Airplanes [Docket No.: FAA-2010- 
0169; Directorate Identifier 2009-NM-102-AD; 
Amendment 39-16305; AD 2010-10-26] (RIN: 
2120-AA64) received June 21, 2010, pursuant to 
5 U.S.C. 801(a)(1)(A); to the Committee on 
Transportation and Infrastructure. 

8376. A letter from the Administrator, Na-
tional Aeronautics and Space Administra-
tion, transmitting the Administration’s 
statement of actions with respect to the 
Government Accountablity Office report 
GAO-10-202; to the Committee on Science and 
Technology. 

f 

REPORTS OF COMMITTEES ON 
PUBLIC BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. CONYERS: Committee on the Judici-
ary. House Resolution 1455. Resolution di-
recting the Attorney General to transmit to 
the House of Representatives copies of cer-
tain communications relating to certain rec-
ommendations regarding administration ap-
pointments, adversely; (Rept. 111–538). Re-
ferred to the House Calendar and ordered to 
be printed. 

Mr. OBERSTAR: Committee on Transpor-
tation and Infrastructure. H.R. 5301. A bill to 
extend the period during which the Adminis-
trator of the Environmental Protection 
Agency and States are prohibited from re-
quiring a permit under section 402 of the 
Federal Water Pollution Control Act for cer-
tain discharges that are incidental to normal 
operation of vessels (Rept. 111–539). Referred 
to the Committee of the Whole House on the 
State of the Union. 

Mr. OBERSTAR: Committee on Transpor-
tation and Infrastructure. H.R. 5545. A bill to 
deauthorize a portion of the project for navi-
gation, Potomac River, Washington Channel, 
District of Columbia, under the jurisdiction 
of the Corps of Engineers (Rept. 111–540). Re-
ferred to the Committee of the Whole House 
on the State of the Union. 

Mr. OBERSTAR: Committee on Transpor-
tation and Infrastructure. House Concurrent 
Resolution 258. Resolution congratulating 
the Commandant of the Coast Guard and the 
Superintendent of the Coast Guard Academy 
and its staff for 100 years of operation of the 
Coast Guard Academy in New London, Con-
necticut, and for other purposes (Rept. 111– 
541). Referred to the House Calendar. 

Mr. OBERSTAR: Committee on Transpor-
tation and Infrastructure. House Resolution 
1366. Resolution recognizing and honoring 
the freight rail industry; with amendments 
(Rept. 111–542). Referred to the House Cal-
endar. 

Mr. OBERSTAR: Committee on Transpor-
tation and Infrastructure. House Resolution 
1401. Resolution expressing gratitude for the 
contributions that the air traffic controllers 
of the United States make to keep the trav-
eling public safe and the airspace of the 
United States running efficiently, and for 
other purposes; with amendments (Rept. 111– 
543). Referred to the House Calendar. 

Mr. OBERSTAR: Committee on Transpor-
tation and Infrastructure. House Resolution 
1463. Resolution supporting the goals and 
ideals of Railroad Retirement Day (Rept. 
111–544). Referred to the House Calendar. 

Mrs. MALONEY: Joint Economic Com-
mittee. Report of the Joint Economic Com-
mittee on the 2010 Economic Report of the 
President (Rept. 111–545). Referred to the 
Committee of the Whole House on the State 
of the Union. 

Mr. OBERSTAR: Committee on Transpor-
tation and Infrastructure. H.R. 5604. A bill to 
rescind amounts authorized for certain sur-
face transportation programs (Rept. 111–546). 
Referred to the Committee of the Whole 
House on the State of the Union. 

Mr. CONYERS: Committee on the Judici-
ary. H.R. 569. A bill to amend titles 28 and 10, 
United States Code, to allow for certiorari 
review of certain cases denied relief or re-
view by the United States Court of Appeals 
for the Armed Forces; with an amendment 
(Rept. 111–547). Referred to the Committee of 
the Whole House on the State of the Union. 

f 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 2 of rule XII, public 
bills and resolutions of the following 
titles were introduced and severally re-
ferred, as follows: 

By Mr. RANGEL: 
H.R. 5741. A bill to require all persons in 

the United States between the ages of 18 and 
42 to perform national service, either as a 
member of the uniformed services or in civil-
ian service in furtherance of the national de-
fense and homeland security, to authorize 
the induction of persons in the uniformed 
services during wartime to meet end- 
strength requirements of the uniformed serv-
ices, and for other purposes; to the Com-
mittee on Armed Services. 

By Mr. HOLT (for himself and Mrs. 
CAPPS): 

H.R. 5742. A bill to encourage the use of 
medical checklists through research, and for 
other purposes; to the Committee on Energy 
and Commerce. 

By Ms. SPEIER (for herself, Mr. MIL-
LER of North Carolina, Mr. GEORGE 
MILLER of California, and Mr. FRANK 
of Massachusetts): 

H.R. 5743. A bill to amend the Fair Credit 
Reporting Act to prohibit the furnishing of 
certain negative loan modification informa-
tion to a consumer reporting agency and to 
prohibit such information from being used in 
computing a consumer’s credit score; to the 
Committee on Financial Services. 

By Mr. YARMUTH: 
H.R. 5744. A bill to amend the Internal Rev-

enue Code of 1986 to extend the credit for en-
ergy efficient appliances; to the Committee 
on Ways and Means. 

By Mr. LEWIS of California (for him-
self, Mr. YOUNG of Florida, Mr. ROG-
ERS of Kentucky, Mr. WOLF, Mr. 
KINGSTON, Mr. FRELINGHUYSEN, Mr. 
LATHAM, Mr. ADERHOLT, Mrs. EMER-
SON, Ms. GRANGER, Mr. SIMPSON, Mr. 
CULBERSON, Mr. KIRK, Mr. CRENSHAW, 
Mr. CARTER, Mr. ALEXANDER, Mr. 
CALVERT, Mr. BONNER, Mr. COLE, Mr. 
WAMP, Mr. REHBERG, and Mr. 
LATOURETTE): 

H.R. 5745. A bill making supplemental ap-
propriations for the fiscal year ending Sep-
tember 30, 2010, and for other purposes; to 
the Committee on Appropriations, and in ad-
dition to the Committee on the Budget, for a 
period to be subsequently determined by the 
Speaker, in each case for consideration of 
such provisions as fall within the jurisdic-
tion of the committee concerned. 

By Mr. LYNCH: 
H.R. 5746. A bill to amend the provisions of 

title 5, United States Code, relating to the 
methodology for calculating the amount of 
any Postal surplus or supplemental liability 
under the Civil Service Retirement System; 
to the Committee on Oversight and Govern-
ment Reform. 

By Mr. RUSH (for himself, Mrs. 
CHRISTENSEN, Mr. PAYNE, Ms. KIL-
PATRICK of Michigan, Mr. LEWIS of 
Georgia, Ms. MOORE of Wisconsin, Mr. 
JOHNSON of Georgia, Mr. LARSON of 
Connecticut, and Mr. DAVIS of Illi-
nois): 

H.R. 5747. A bill to authorize a program to 
provide grants to nonprofit organizations 
that carry out child-parent visitation pro-
grams for children with incarcerated par-
ents; to the Committee on Education and 
Labor. 

By Mr. CONYERS (for himself, Mr. 
NADLER of New York, Mr. WU, Mrs. 
CHRISTENSEN, Mrs. MALONEY, Ms. WA-
TERS, Mr. PRICE of North Carolina, 
Mrs. NAPOLITANO, Mr. FARR, Mr. 
SERRANO, Mr. DAVIS of Illinois, Mr. 
STARK, Ms. WOOLSEY, Ms. KILPATRICK 
of Michigan, Mr. HASTINGS of Florida, 
Mr. WATT, Mr. BISHOP of Georgia, Ms. 
LEE of California, Mr. JOHNSON of 
Georgia, Mr. THOMPSON of Mis-
sissippi, Mr. JACKSON of Illinois, Ms. 
FUDGE, Mr. CUMMINGS, Ms. CLARKE, 
Mr. FATTAH, Mr. SCOTT of Virginia, 
Mr. MEEKS of New York, Mr. COHEN, 
Ms. JACKSON LEE of Texas, Ms. CHU, 
Mr. ELLISON, Ms. BALDWIN, Mr. 
WEINER, Ms. LINDA T. SÁNCHEZ of 
California, Mr. POLIS, Mr. QUIGLEY, 
Mr. GUTIERREZ, Mr. LARSEN of Wash-
ington, Mr. RANGEL, Mr. FILNER, Mr. 
CLAY, Mr. RUSH, Mrs. CAPPS, Ms. 
MATSUI, Mr. HONDA, Ms. NORTON, Mr. 
MCDERMOTT, Mr. CAPUANO, Mr. BER-
MAN, Mr. GEORGE MILLER of Cali-
fornia, Ms. ESHOO, Ms. HIRONO, Mr. 
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SCOTT of Georgia, Mr. GRIJALVA, Ms. 
MCCOLLUM, Ms. SCHAKOWSKY, and Mr. 
ANDREWS): 

H.R. 5748. A bill to eliminate racial 
profiling by law enforcement, and for other 
purposes; to the Committee on the Judici-
ary. 

By Mr. GEORGE MILLER of California 
(for himself and Ms. WOOLSEY): 

H.R. 5749. A bill to provide whistleblower 
and other protections to certain offshore 
workers, and for other purposes; to the Com-
mittee on Education and Labor, and in addi-
tion to the Committee on Natural Resources, 
for a period to be subsequently determined 
by the Speaker, in each case for consider-
ation of such provisions as fall within the ju-
risdiction of the committee concerned. 

By Ms. JACKSON LEE of Texas (for 
herself and Mr. DENT): 

H.R. 5750. A bill to increase the number of 
Federal air marshals for certain flights, re-
quire criminal investigative training for 
such marshals, create an office and appoint 
an ombudsman for the marshals, and for 
other purposes; to the Committee on Home-
land Security. 

By Ms. KILROY: 
H.R. 5751. A bill to amend the Lobbying 

Disclosure Act of 1995 to require registrants 
to pay an annual fee of $50, to impose a pen-
alty of $500 for failure to file timely reports 
required by that Act, to provide for the use 
of the funds from such fees and penalties for 
reviewing and auditing filings by registrants, 
and for other purposes; to the Committee on 
the Judiciary. 

By Mr. QUIGLEY (for himself, Mr. 
MINNICK, and Mr. FOSTER): 

H.R. 5752. A bill to make the Federal budg-
et process more transparent and to make fu-
ture budgets more sustainable; to the Com-
mittee on the Budget, and in addition to the 
Committees on Rules, and Ways and Means, 
for a period to be subsequently determined 
by the Speaker, in each case for consider-
ation of such provisions as fall within the ju-
risdiction of the committee concerned. 

By Mr. CARSON of Indiana: 
H.R. 5753. A bill to amend the Elementary 

and Secondary Education Act of 1965 to 
award grants to eligible entities to establish, 
expand, or support an existing school-based 
mentoring program to assist at-risk middle 
school students with the transition from 
middle school to high school; to the Com-
mittee on Education and Labor. 

By Mr. COHEN (for himself, Mr. 
DELAHUNT, and Ms. HIRONO): 

H.R. 5754. A bill to authorize the Secretary 
of Housing and Urban Development to pro-
vide grants to State and local governments 
to carry out programs to provide mediation 
between mortgagees and mortgagors facing 
foreclosure; to the Committee on Financial 
Services. 

By Mr. COURTNEY: 
H.R. 5755. A bill to amend title 10, United 

States Code, to provide authority to restrict 
competition to businesses within States that 
fund projects at military installations; to 
the Committee on Armed Services. 

By Mr. DOYLE (for himself and Mr. 
SMITH of New Jersey): 

H.R. 5756. A bill to amend title I of the De-
velopmental Disabilities Assistance and Bill 
of Rights Act of 2000 to provide for grants 
and technical assistance to improve services 
rendered to children and adults with autism, 
and their families, and to expand the number 
of University Centers for Excellence in De-
velopmental Disablities Education, Re-
search, and Service; to the Committee on 
Energy and Commerce. 

By Mr. FORTENBERRY: 
H.R. 5757. A bill to amend the Internal Rev-

enue Code of 1986 to extend and modify the 
credits for alcohol used as a fuel, and for 

other purposes; to the Committee on Ways 
and Means, and in addition to the Commit-
tees on Transportation and Infrastructure, 
and Energy and Commerce, for a period to be 
subsequently determined by the Speaker, in 
each case for consideration of such provi-
sions as fall within the jurisdiction of the 
committee concerned. 

By Mr. FRANK of Massachusetts (for 
himself, Mr. MARKEY of Massachu-
setts, Mr. NEAL, Mr. OLVER, Mr. 
DELAHUNT, Mr. MCGOVERN, Mr. 
TIERNEY, Mr. CAPUANO, Mr. LYNCH, 
and Ms. TSONGAS): 

H.R. 5758. A bill to designate the facility of 
the United States Postal Service located at 2 
Government Center in Fall River, Massachu-
setts, as the ‘‘Sergeant Robert Barrett Post 
Office Building‘‘; to the Committee on Over-
sight and Government Reform. 

By Mr. HEINRICH: 
H.R. 5759. A bill to amend the Mineral 

Leasing Act to require an operator to com-
pensate a surface owner for damages result-
ing from the oil and gas operations of the op-
erator on land affected by the operations; to 
the Committee on Natural Resources. 

By Mr. MELANCON: 
H.R. 5760. A bill to expand eligibility for 

Pell grants to certain students who are pur-
suing a postbaccalaureate professional cer-
tification or licensing credential required for 
employment as a teacher; to the Committee 
on Education and Labor. 

By Mr. MELANCON: 
H.R. 5761. A bill to amend the Patient Pro-

tection and Affordable Care Act to expedite 
the application of the provision prohibiting 
rescissions of health insurance coverage; to 
the Committee on Energy and Commerce. 

By Ms. NORTON: 
H.R. 5762. A bill to amend the Internal Rev-

enue Code of 1986 to provide for the creation 
of disaster protection funds in the District of 
Columbia by property and casualty insur-
ance companies for the payment of policy-
holders’ claims arising from natural cata-
strophic events; to the Committee on Ways 
and Means. 

By Mr. POLIS (for himself and Ms. 
LINDA T. SÁNCHEZ of California): 

H.R. 5763. A bill to amend the Internal Rev-
enue Code of 1986 to increase for 2 years the 
residential energy credit and the investment 
tax credit with respect to solar property 
with a nameplate capacity of less than 20 
kilowatts; to the Committee on Ways and 
Means. 

By Ms. LINDA T. SÁNCHEZ of Cali-
fornia (for herself, Ms. WATSON, Ms. 
NORTON, Ms. LEE of California, and 
Mr. MCGOVERN): 

H.R. 5764. A bill to amend the Internal Rev-
enue Code of 1986 to reinstate estate and gen-
eration-skipping taxes, and for other pur-
poses; to the Committee on Ways and Means. 

By Ms. LINDA T. SÁNCHEZ of Cali-
fornia (for herself and Mr. POLIS): 

H.R. 5765. A bill to amend the Internal Rev-
enue Code of 1986 to increase for 2 years the 
residential energy credit and the investment 
tax credit with respect to solar property 
with a nameplate capacity of less than 20 
kilowatts; to the Committee on Ways and 
Means. 

By Mr. THOMPSON of California (for 
himself, Ms. WOOLSEY, Ms. MATSUI, 
Mr. ISRAEL, Ms. ZOE LOFGREN of Cali-
fornia, Mr. FARR, Mr. STARK, Ms. LO-
RETTA SANCHEZ of California, Ms. 
ESHOO, Ms. WATSON, Mr. SHERMAN, 
Mr. BERMAN, Ms. SPEIER, Mrs. DAVIS 
of California, Mr. MCNERNEY, Ms. 
SCHWARTZ, Mr. RANGEL, Mr. LEVIN, 
Mr. MCDERMOTT, Ms. BERKLEY, Mr. 
NEAL, Mr. BLUMENAUER, Mr. 
YARMUTH, Mr. SCHIFF, Mr. TIERNEY, 
Mr. GEORGE MILLER of California, Mr. 

GARAMENDI, Mr. WAXMAN, Mr. POLIS, 
and Mr. SARBANES): 

H.R. 5766. A bill to ensure that the under-
writing standards of Fannie Mae and Freddie 
Mac facilitate the use of property assessed 
clean energy programs to finance the instal-
lation of renewable energy and energy effi-
ciency improvements; to the Committee on 
Financial Services. 

By Mr. VAN HOLLEN (for himself, Mr. 
RUPPERSBERGER, Mr. POLIS, Ms. 
MCCOLLUM, and Ms. SCHWARTZ): 

H.R. 5767. A bill to amend the Internal Rev-
enue Code of 1986 to allow a credit for equity 
investments in high technology and bio-
technology small business concerns devel-
oping innovative technologies that stimulate 
private sector job growth; to the Committee 
on Ways and Means. 

By Mr. WELCH (for himself, Mr. 
BOOZMAN, Ms. BORDALLO, Mr. 
TEAGUE, and Mr. MICHAUD): 

H.R. 5768. A bill to amend title 38, United 
States Code, to authorize the waiver of the 
collection of copayments for telehealth and 
telemedicine visits of veterans, and for other 
purposes; to the Committee on Veterans’ Af-
fairs. 

By Mr. OWENS: 
H. Con. Res. 297. Concurrent resolution ap-

proving certain regulations issued by the Of-
fice of Compliance to implement the Vet-
erans Employment Opportunities Act of 1998 
with respect to certain covered employees 
under the Congressional Accountability Act 
of 1995; to the Committee on House Adminis-
tration, and in addition to the Committee on 
Education and Labor, for a period to be sub-
sequently determined by the Speaker, in 
each case for consideration of such provi-
sions as fall within the jurisdiction of the 
committee concerned. 

By Mr. TOWNS: 
H. Con. Res. 298. Concurrent resolution ex-

pressing the sense of Congress that the 
videotaping or photographing of police en-
gaged in potentially abusive activity in a 
public place should not be prosecuted in 
State or Federal courts; to the Committee 
on the Judiciary. 

By Mr. PITTS (for himself, Mr. 
HASTINGS of Florida, and Mr. SMITH 
of New Jersey): 

H. Res. 1520. A resolution expressing the 
sense of the House of Representatives regard-
ing the situation in the Republic of 
Kyrgyzstan; to the Committee on Foreign 
Affairs. 

By Ms. SHEA-PORTER: 
H. Res. 1521. A resolution supporting the 

goals and ideals of National Carbon Mon-
oxide Awareness Day; to the Committee on 
Oversight and Government Reform. 

By Ms. WASSERMAN SCHULTZ: 
H. Res. 1522. A resolution expressing sup-

port for designation of the last week of Sep-
tember as National Hereditary Breast and 
Ovarian Cancer Week and the last Wednes-
day of September as National Previvor Day; 
to the Committee on Oversight and Govern-
ment Reform. 

By Mr. BOSWELL (for himself, Mr. 
LATHAM, Mr. BRALEY of Iowa, Mr. 
LOEBSACK, Mr. KING of Iowa, Mr. 
TERRY, and Mr. MICHAUD): 

H. Res. 1523. A resolution to observe the 
contributions of the chiropractic profession 
and recognize National Chiropractic Health 
Month; to the Committee on Energy and 
Commerce. 

By Mr. BACA: 
H. Res. 1524. A resolution expressing sup-

port for designation of the fourth Friday of 
March as ‘‘Cesar E. Chavez Day’’; to the 
Committee on Education and Labor. 

By Mr. BONNER (for himself, Mr. 
HOYER, Mr. CLYBURN, Mr. BOEHNER, 
Mr. CANTOR, Mr. BRIGHT, Mr. ROGERS 
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of Alabama, Mr. ADERHOLT, Mr. GRIF-
FITH, Mr. BACHUS, and Mr. DAVIS of 
Alabama): 

H. Res. 1525. A resolution honoring the 50th 
anniversary of the publication of ‘‘To Kill a 
Mockingbird‘‘, a classic American novel au-
thored by Nelle Harper Lee of Monroeville, 
Alabama; to the Committee on Oversight 
and Government Reform. 

By Mr. ENGEL: 
H. Res. 1526. A resolution expressing sup-

port for the Energy and Climate Partnership 
of the Americas and its goal to encourage 
collaboration and cooperation among coun-
tries to address the energy and climate 
change challenges facing the Western Hemi-
sphere; to the Committee on Foreign Affairs. 

By Mr. GOHMERT (for himself, Mr. 
CONAWAY, Mr. MARCHANT, Mr. CAO, 
Ms. BERKLEY, Mrs. MYRICK, Mr. 
PIERLUISI, Mr. NUNES, Mr. KAGEN, 
Mr. KIRK, Mr. QUIGLEY, and Mrs. 
BONO MACK): 

H. Res. 1527. A resolution congratulating 
the United States Men’s National Soccer 
Team for its inspiring performance in the 
2010 FIFA World Cup; to the Committee on 
Oversight and Government Reform. 

By Mr. HONDA (for himself, Ms. ZOE 
LOFGREN of California, and Ms. 
ESHOO): 

H. Res. 1528. A resolution honoring the life 
and accomplishments of Paul Leo Locatelli, 
S.J., and for other purposes; to the Com-
mittee on Education and Labor. 

By Mrs. MCCARTHY of New York (for 
herself, Mr. WEINER, Mr. MURPHY of 
New York, Mr. HALL of New York, 
Mr. PALLONE, Mr. NADLER of New 
York, Mr. SERRANO, Mr. MEEKS of 
New York, and Mr. PASCRELL): 

H. Res. 1529. A resolution commending Bob 
Sheppard for his long and respected career as 
the public-address announcer for the New 
York Yankees and the New York Giants; to 
the Committee on Oversight and Govern-
ment Reform. 

By Mr. OWENS: 
H. Res. 1530. A resolution approving certain 

regulations issued by the Office of Compli-
ance to implement the Veterans Employ-
ment Opportunities Act of 1998 with respect 
to employing offices and covered employees 
of the House of Representatives under the 
Congressional Accountability Act of 1995; to 
the Committee on House Administration, 
and in addition to the Committee on Edu-
cation and Labor, for a period to be subse-
quently determined by the Speaker, in each 
case for consideration of such provisions as 
fall within the jurisdiction of the committee 
concerned. 

By Mr. SCHRADER: 
H. Res. 1531. A resolution expressing sup-

port for designation of 2011 as ‘‘World Veteri-
nary Year‘‘ to bring attention to and show 
appreciation for the veterinary profession on 
its 250th anniversary; to the Committee on 
Oversight and Government Reform. 

By Ms. TITUS (for herself, Ms. BERK-
LEY, Mr. KLEIN of Florida, Mr. BILI-
RAKIS, Mr. HELLER, Mr. WEINER, Mr. 
FRANKS of Arizona, Mrs. BACHMANN, 
Mr. GOHMERT, Mr. ENGEL, Mr. WAMP, 
Mr. PETERS, and Mr. LAMBORN): 

H. Res. 1532. A resolution urging an inves-
tigation into the role of the Insan Hak ve 
Hurriyetleri ve Insani Yardim Vakfi in pro-
viding financial, logistical, and material sup-
port to terrorists, and into the role of any 
foreign governments, including the Republic 
of Turkey, which may have aided and abet-
ted the organizers of the recent ‘‘Gaza Flo-
tilla’’ mission to breach Israeli coastal secu-
rity and assault the naval defense forces of 
the State of Israel; to the Committee on For-
eign Affairs. 

MEMORIALS 

Under clause 4 of rule XXII, memo-
rials were presented and referred as fol-
lows: 

335. The SPEAKER presented a memorial 
of the House of Representatives of the State 
of Michigan, relative to House Resolution 
No. 292 memorializing the Congress and the 
Department of Defense to select the Boeing 
NewGen Tanker aircraft for the United 
States Air Force; to the Committee on 
Armed Services. 

336. Also, a memorial of the Senate of the 
State of Michigan, relative to Senate Reso-
lution No. 158 urging the Environmental Pro-
tection Agency to rescind rules that would 
require dairy farms to have oil spill preven-
tion plans; to the Committee on Transpor-
tation and Infrastructure. 

337. Also, a memorial of the Senate of the 
State of Louisiana, relative to Senate Reso-
lution No. 61 directing local, state, and fed-
eral govermental agencies to work in coordi-
nation to minimize the damage to Louisi-
ana’s natural resources caused by the Deep-
water Horizon oil spill; jointly to the Com-
mittees on Transportation and Infrastruc-
ture and Natural Resources. 

338. Also, a memorial of the Legislature of 
the State of Virgin Islands, relative to Reso-
lution No. 1738 urging Congress to adopt 
President Barack Obama’s Health Care Plan; 
jointly to the Committees on Energy and 
Commerce, Ways and Means, Education and 
Labor, Rules, Natural Resources, House Ad-
ministration, the Judiciary, and Appropria-
tions. 

f 

ADDITIONAL SPONSORS 

Under clause 7 of rule XII, sponsors 
were added to public bills and resolu-
tions as follows: 

H.R. 39: Mr. LYNCH. 
H.R. 305: Mr. TIERNEY and Mr. VAN HOLLEN. 
H.R. 571: Mr. CALVERT, Mr. SCOTT of Vir-

ginia, Ms. MATSUI, Mrs. CAPPS, Mr. BISHOP of 
New York, and Ms. RICHARDSON. 

H.R. 610: Mr. LEVIN. 
H.R. 709: Mr. DJOU. 
H.R. 745: Mr. WALZ, Ms. KILROY, Mr. 

COURTNEY, Mr. QUIGLEY and Mr. COSTA. 
H.R. 758: Mr. LARSEN of Washington. 
H.R. 775: Mr. DJOU, Mr. MELANCON, and Mr. 

GARY G. MILLER of California. 
H.R. 840: Mr. FILNER. 
H.R. 1210: Mr. KAGEN. 
H.R. 1230: Mr. BOUCHER. 
H.R. 1240: Ms. BALDWIN. 
H.R. 1351: Ms. ROYBAL-ALLARD, Mr. DAVIS 

of Kentucky, and Ms. WOOLSEY. 
H.R. 1521: Mr. MATHESON. 
H.R. 1597: Mr. HARE. 
H.R. 1751: Mr. LEWIS of Georgia. 
H.R. 1806: Mr. YOUNG of Alaska. 
H.R. 1816: Mr. WALZ. 
H.R. 1831: Ms. JACKSON LEE of Texas. 
H.R. 1855: Mr. HASTINGS of Florida. 
H.R. 1923: Mr. ROE of Tennessee. 
H.R. 1995: Ms. NORTON and Mrs. CAPPS. 
H.R. 2000: Mrs. LOWEY, Ms. RICHARDSON, 

Mr. MCMAHON, Mr. PETERSON, Ms. FUDGE, 
Mrs. DAHLKEMPER, Mr. BAIRD, Mr. BECERRA, 
Mr. WELCH, Mrs. NAPOLITANO, Mrs. MCCAR-
THY of New York, Mr. KUCINICH, Mr. 
ALTMIRE, Ms. CLARKE, Mr. COURTNEY, Mr. 
POLIS, Mr. MCKEON, Mr. PLATTS, Mr. WILSON 
of South Carolina, Mr. GUTHRIE, Mr. HUNTER, 
Mr. ROE of Tennessee, Mr. THOMPSON of 
Pennsylvania, Ms. BEAN, and Mr. HINOJOSA. 

H.R. 2039: Ms. SUTTON. 
H.R. 2149: Mr. LEWIS of Georgia. 
H.R. 2159: Mr. MCGOVERN. 
H.R. 2262: Mr. NADLER of New York. 
H.R. 2275: Mr. RUPPERSBERGER, Mr. TOWNS, 

Mr. SCHOCK, Ms. BEAN, Mr. PRICE of North 
Carolina, Mr. FARR, and Mr. LATHAM. 

H.R. 2308: Mrs. MALONEY. 
H.R. 2408: Mr. GONZALEZ. 
H.R. 2853: Mr. PERRIELLO, Mr. HARE, and 

Mr. DEFAZIO. 
H.R. 2962: Ms. EDDIE BERNICE JOHNSON of 

Texas. 
H.R. 2987: Mr. POLIS. 
H.R. 3012: Mr. QUIGLEY. 
H.R. 3043: Mr. TOWNS, Mr. HONDA, and Mr. 

SCOTT of Virginia. 
H.R. 3077: Ms. EDWARDS of Maryland. 
H.R. 3108: Mr. SHULER. 
H.R. 3286: Ms. SPEIER and Mr. TERRY. 
H.R. 3525: Ms. MATSUI. 
H.R. 3578: Mr. COURTNEY. 
H.R. 3668: Ms. DELAURO and Ms. KIL-

PATRICK of Michigan. 
H.R. 3712: Mr. ROGERS of Kentucky. 
H.R. 3729: Ms. RICHARDSON. 
H.R. 3742: Mr. LINCOLN DIAZ-BALART of 

Florida. 
H.R. 3764: Mr. MICHAUD. 
H.R. 3936: Mr. BOSWELL. 
H.R. 3974: Mr. REYES. 
H.R. 4037: Ms. BERKLEY and Ms. MARKEY of 

Colorado. 
H.R. 4070: Mr. THOMPSON of Pennsylvania 

and Mr. CRITZ. 
H.R. 4085: Mr. FILNER and Mr. MEEK of 

Florida. 
H.R. 4195: Mr. GRIJALVA, Mr. LOEBSACK, 

and Mr. MURPHY of Connecticut. 
H.R. 4197: Mr. ISSA and Mr. PATRICK J. 

MURPHY of Pennsylvania. 
H.R. 4278: Mr. MOLLOHAN. 
H.R. 4296: Mr. COSTELLO. 
H.R. 4306: Mr. LINCOLN DIAZ-BALART of 

Florida. 
H.R. 4469: Mr. GINGREY of Georgia, Mr. 

CLAY, Mr. LARSEN of Washington, and Mr. 
SPRATT. 

H.R. 4530: Mr. PATRICK J. MURPHY of Penn-
sylvania and Ms. MOORE of Wisconsin. 

H.R. 4594: Ms. CHU. 
H.R. 4599: Mr. CROWLEY. 
H.R. 4671: Mr. PERLMUTTER and Mr. 

HASTINGS of Florida. 
H.R. 4689: Mr. FRANK of Massachusetts, Mr. 

ADLER of New Jersey, Mr. KILDEE, Ms. KAP-
TUR, and Mr. CHANDLER. 

H.R. 4692: Mr. SHIMKUS. 
H.R. 4693: Mr. PIERLUISI and Ms. TSONGAS. 
H.R. 4771: Mr. ROTHMAN of New Jersey and 

Mr. ENGEL. 
H.R. 4806: Mr. WEINER. 
H.R. 4808: Mr. MCGOVERN, Mr. SCHAUER, 

Mrs. MALONEY, Mr. FRANK of Massachusetts, 
Mr. RANGEL, Ms. BERKLEY, Mr. HODES, Ms. 
SUTTON, Ms. HIRONO, Mr. SPACE, Mr. BOS-
WELL, Mr. THOMPSON of California, Ms. 
SCHWARTZ, Mr. FARR, Mr. JOHNSON of Geor-
gia, Ms. MOORE of Wisconsin, Ms. SLAUGH-
TER, Ms. WOOLSEY, Ms. BEAN, Mr. DINGELL, 
Mr. BLUMENAUER, Ms. LEE of California, Mr. 
MORAN of Virginia, Mr. HINCHEY, and Mr. 
MCDERMOTT. 

H.R. 4864: Mr. KILDEE and Mr. COURTNEY. 
H.R. 4926: Mr. LEWIS of Georgia. 
H.R. 4940: Mr. CARSON of Indiana and Ms. 

KILROY. 
H.R. 4947: Mr. PIERLUISI. 
H.R. 4959: Mr. HALL of New York, Mr. HIN-

CHEY, Mr. MICHAUD, Ms. MCCOLLUM, and Mr. 
MCGOVERN. 

H.R. 4971: Ms. PINGREE of Maine, Ms. 
HIRONO, Mr. HINCHEY, Mrs. LOWEY, and Mr. 
MORAN of Virginia. 

H.R. 4993: Mr. KENNEDY. 
H.R. 5008: Mr. BOCCIERI. 
H.R. 5029: Mr. SULLIVAN and Mr. BISHOP of 

Utah. 
H.R. 5034: Mrs. BONO MACK. 
H.R. 5037: Mr. STARK and Mr. HOLDEN. 
H.R. 5040: Mr. CUELLAR, Mr. CAPUANO, Mr. 

CRITZ, and Ms. EDDIE BERNICE JOHNSON of 
Texas. 

H.R. 5043: Mr. WAXMAN. 
H.R. 5081: Mr. BISHOP of Georgia and Mr. 

GARAMENDI. 
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H.R. 5142: Mr. LEWIS of Georgia. 
H.R. 5157: Mr. BOCCIERI. 
H.R. 5235: Mr. BISHOP of Georgia, Mr. PE-

TERSON, and Mr. OWENS. 
H.R. 5244: Mr. MANZULLO, Mr. NUNES, Mr. 

ROSS, and Mr. COBLE. 
H.R. 5268: Mr. SCHIFF and Mr. FILNER. 
H.R. 5282: Mr. KANJORSKI, Mr. STUPAK, Mr. 

DOYLE, Mr. SCOTT of Georgia, Ms. WATSON, 
Mr. MICHAUD, Mr. BOREN, Mr. CHILDERS, Mr. 
SPACE, Mr. CHANDLER, Mr. ROSS, Mr. LEVIN, 
Mr. MARSHALL, Mr. CROWLEY, Mr. TANNER, 
Mr. MELANCON, Mr. CARDOZA, Mr. COOPER, 
Mr. DONNELLY of Indiana, Mr. GONZALEZ, Mr. 
BRALEY of Iowa, Mr. HASTINGS of Florida, 
Mr. LEWIS of Georgia, Mr. CLEAVER, Ms. 
EDDIE BERNICE JOHNSON of Texas, Mr. 
CARNAHAN, Mr. DINGELL, Mr. SKELTON, Mr. 
ISRAEL, Mr. SHULER, Mr. HILL, Mr. ALTMIRE, 
Mr. RUSH, Mr. ENGEL, Mr. MINNICK, Mr. PAT-
RICK J. MURPHY of Pennsylvania, Mr. ELLS-
WORTH, Mr. MURPHY of Connecticut, Mr. 
MOORE of Kansas, and Mr. LIPINSKI. 

H.R. 5324: Mr. HOLT. 
H.R. 5424: Mr. PAULSEN and Mr. LOBIONDO. 
H.R. 5434: Ms. NORTON and Ms. SCHWARTZ. 
H.R. 5440: Mr. HOLDEN. 
H.R. 5458: Mr. MCMAHON, Mr. OWENS, Ms. 

PINGREE of Maine, Mr. KISSELL, Ms. KOSMAS, 
and Mr. GRAYSON. 

H.R. 5473: Mr. LARSEN of Washington. 
H.R. 5475: Mr. YOUNG of Alaska, Mr. ROSS, 

and Mr. KISSELL. 
H.R. 5479: Mr. SPACE. 
H.R. 5492: Ms. NORTON. 
H.R. 5504: Mr. TIERNEY, Ms. ESHOO, and Mr. 

GONZALEZ. 
H.R. 5509: Mr. SHUSTER. 
H.R. 5510: Mr. DEFAZIO and Mr. DINGELL. 
H.R. 5527: Mr. COURTNEY. 
H.R. 5532: Mr. FORTENBERRY, Mr. CONYERS, 

and Mr. SMITH of Texas. 
H.R. 5533: Mr. COURTNEY, Ms. SHEA-PORTER, 

and Mr. CHANDLER. 
H.R. 5536: Mr. INGLIS, Mr. CHAFFETZ, and 

Mr. HOEKSTRA. 
H.R. 5537: Mr. CARNEY. 
H.R. 5550: Mr. COURTNEY. 
H.R. 5555: Mr. HOLDEN and Ms. CLARKE. 
H.R. 5561: Mr. KUCINICH and Mr. POLIS. 
H.R. 5566: Mr. LYNCH and Mr. SCHRADER. 
H.R. 5568: Ms. GIFFORDS, Mr. MURPHY of 

New York, and Mr. SALAZAR. 
H.R. 5572: Ms. CASTOR of Florida. 
H.R. 5594: Mr. HILL, Mr. PATRICK J. MUR-

PHY of Pennsylvania, Mr. DELAHUNT, Mr. 
PERRIELLO, Mr. CARNEY, Mrs. LOWEY, Mr. 
ENGEL, Ms. KAPTUR, Mr. COOPER, Mr. DAVIS 
of Tennessee, Ms. LORETTA SANCHEZ of Cali-
fornia, Ms. WASSERMAN SCHULTZ, Mr. 
SHULER, Mr. CHANDLER, Mr. ROSS, Mr. ELLS-
WORTH, Mr. ARCURI, Mr. CARDOZA, Mr. COSTA, 
Ms. DEGETTE, Mr. TONKO, Mr. MCNERNEY, 
Mr. JOHNSON of Georgia, Ms. SUTTON, Mr. 
GONZALEZ, Mr. BERRY, Mr. THOMPSON of Cali-
fornia, Mr. SCOTT of Georgia, Mr. KUCINICH, 
and Mr. MAFFEI. 

H.R. 5605: Mrs. DAHLKEMPER, Mr. KAN-
JORSKI, and Mr. PITTS. 

H.R. 5606: Mrs. DAHLKEMPER, Mr. KAN-
JORSKI, and Mr. PITTS. 

H.R. 5617: Mr. VAN HOLLEN. 

H.R. 5631: Ms. NORTON. 
H.R. 5632: Mr. SHIMKUS. 
H.R. 5637: Ms. LINDA T. SÁNCHEZ of Cali-

fornia. 
H.R. 5648: Mr. CARNEY, Mr. SPACE, and Ms. 

GINNY BROWN-WAITE of Florida. 
H.R. 5654: Mr. PRICE of North Carolina and 

Mr. MCGOVERN. 
H.R. 5655: Mr. BILIRAKIS, Mr. STEARNS, Mr. 

YOUNG of Florida, and Mr. DEUTCH. 
H.R. 5671: Ms. BERKLEY, Ms. ROYBAL-AL-

LARD, and Mr. ORTIZ. 
H.R. 5679: Mr. CARTER. 
H.R. 5693: Ms. EDDIE BERNICE JOHNSON of 

Texas and Mr. HONDA. 
H.R. 5718: Mrs. MCCARTHY of New York and 

Mr. MORAN of Virginia. 
H.R. 5736: Mr. MORAN of Virginia. 
H. Con. Res. 226: Mr. HOLDEN and Mr. LIN-

COLN DIAZ-BALART of Florida. 
H. Con. Res. 259: Mr. RYAN of Ohio. 
H. Con. Res. 266: Mr. GARY G. MILLER of 

California. 
H. Con. Res. 273: Mr. ROGERS of Kentucky. 
H. Con. Res. 274: Mr. KING of New York, Mr. 

TIBERI, Mr. UPTON, Mr. BARRETT of South 
Carolina, Mr. LATHAM, and Mr. REHBERG. 

H. Con. Res. 275: Mr. REICHERT and Ms. 
ROYBAL-ALLARD. 

H. Con. Res. 287: Mr. BOUSTANY, Mr. BU-
CHANAN, Mr. BILIRAKIS, Mrs. BONO MACK, and 
Ms. FALLIN. 

H. Con. Res. 292: Mr. LAMBORN. 
H. Con. Res. 296: Mr. GOHMERT, Mr. WOLF, 

Mr. YOUNG of Florida, Mr. WITTMAN, Ms. GIF-
FORDS, Mr. BRADY of Pennsylvania, Mr. 
HEINRICH, and Mr. KISSELL. 

H. Res. 111: Mr. JACKSON of Illinois, Mr. 
FRANK of Massachusetts, and Mr. PIERLUISI. 

H. Res. 173: Mr. REYES. 
H. Res. 611: Ms. LINDA T. SÁNCHEZ of Cali-

fornia. 
H. Res. 767: Mrs. MALONEY. 
H. Res. 1052: Mr. AKIN, Mr. BROUN of Geor-

gia, and Mr. POE of Texas. 
H. Res. 1207: Mr. KISSELL. 
H. Res. 1226: Mr. LEWIS of Georgia. 
H. Res. 1251: Mr. ROE of Tennessee and Mr. 

HEINRICH. 
H. Res. 1264: Mrs. BLACKBURN, Ms. ZOE 

LOFGREN of California, and Mr. MCINTYRE. 
H. Res. 1370: Mr. WEINER and Ms. MOORE of 

Wisconsin. 
H. Res. 1394: Mr. SESTAK. 
H. Res. 1396: Mr. FRANK of Massachusetts. 
H. Res. 1402: Mr. PETERSON. 
H. Res. 1430: Mr. BOREN, Mr. MOORE of Kan-

sas, Mr. PIERLUISI, Mr. ORTIZ, Mr. CLAY, and 
Ms. ROYBAL-ALLARD. 

H. Res. 1444: Mrs. BLACKBURN, Mr. PITTS, 
Ms. SUTTON, Mr. SPACE, Ms. SCHAKOWSKY, 
Mrs. CHRISTENSEN, Mr. WHITFIELD, Mr. 
BRALEY of Iowa, Mr. ROGERS of Michigan, 
Mrs. MALONEY, Mr. WU, Mr. GENE GREEN of 
Texas, Mr. SABLAN, Mr. CAO, and Mr. TERRY. 

H. Res. 1472: Ms. PINGREE of Maine and Mr. 
PETERSON. 

H. Res. 1486: Mr. CONYERS, Mr. ETHERIDGE, 
Mr. BISHOP of Georgia, Mr. ORTIZ, Mrs. 
CHRISTENSEN, and Mr. HASTINGS of Florida. 

H. Res. 1494: Ms. MOORE of Wisconsin, Mr. 
MAFFEI, Mr. THOMPSON of Pennsylvania, Mr. 

MEEKS of New York, Mr. MCDERMOTT, Mr. 
MOORE of Kansas, and Mr. RANGEL. 

H. Res. 1498: Mrs. BIGGERT. 
H. Res. 1499: Mrs. CAPPS, Mrs. CAPITO, Ms. 

DELAURO, Mr. DRIEHAUS, Ms. JACKSON LEE of 
Texas, Mr. REICHERT, Ms. CASTOR of Florida, 
Mr. CROWLEY, and Ms. ESHOO. 

H. Res. 1507: Mr. BOOZMAN, Mr. DUNCAN, 
Mr. ROONEY, and Mr. THOMPSON of Pennsyl-
vania. 

H. Res. 1511: Mr. GENE GREEN of Texas, Mr. 
HINOJOSA, and Mr. TEAGUE. 

H. Res. 1513: Mr. ROGERS of Kentucky and 
Ms. LINDA T. SÁNCHEZ of California. 

H. Res. 1516: Ms. GIFFORDS, Mr. CLEAVER, 
Mr. TAYLOR, Mr. WILSON of South Carolina, 
Mr. JONES, Mr. ANDREWS, Mr. SNYDER, Mr. 
SMITH of Washington, Ms. MCCOLLUM, Ms. 
SHEA-PORTER, Mr. GARAMENDI, Mr. ISRAEL, 
Mr. MOORE of Kansas, Mrs. DAVIS of Cali-
fornia, Mr. HOYER, Ms. RICHARDSON, Mr. 
DOYLE, Mr. LARSON of Connecticut, Mr. 
DELAHUNT, Mr. BLUNT, Mr. FORBES, Mr. 
CONAWAY, Mr. MILLER of Florida, Mr. 
BOOZMAN, Mr. THOMPSON of Mississippi, Mr. 
TOWNS, Ms. CORRINE BROWN of Florida, Mr. 
GOHMERT, Mr. SAM JOHNSON of Texas, Mr. 
BERRY, Mr. MCDERMOTT, Mr. HALL of Texas, 
Mr. NYE, Mr. ORTIZ, Mr. SHUSTER, Mr. 
COSTELLO, Mr. DICKS, Mr. SPRATT, Mr. 
KRATOVIL, Mr. ROSS, Mr. MURPHY of New 
York, Mr. BOREN, Mr. CARDOZA, Mr. 
CARNAHAN, Mrs. EMERSON, Mr. COOPER, Mr. 
CLAY, and Mr. BRIGHT. 

H. Res. 1518: Mr. CLAY, Mr. RUSH, Mr. 
TOWNS, Ms. KILPATRICK of Michigan, Ms. 
CORRINE BROWN of Florida, Mrs. 
CHRISTENSEN, Mr. BISHOP of Georgia, Mr. 
MEEKS of New York, Mr. MCGOVERN, and Ms. 
CLARKE. 

f 

PETITIONS, ETC. 

Under clause 3 of rule XII: 
161. The SPEAKER presented a petition of 

Common Council, City of Albany, New York, 
relative to Resolution Number 62.61.10R ex-
pressing support for the passage of the Unit-
ing American Families Act; which was re-
ferred to the Committee on the Judiciary. 

f 

DISCHARGE PETITIONS— 
ADDITIONS OR DELETIONS 

The following Members added their 
names to the following discharge peti-
tion: 

Petition 11, by Mr. KING of Iowa, on H.R. 
4972: Timothy V. Johnson, Michael T. 
McCaul, Thaddeus G. McCotter, Robert J. 
Wittman, Lamar Smith, Cynthia M. 
Lummis, Wally Herger, Vern Buchanan, 
Christopher H. Smith, Geoff Davis, Jack 
Kingston, Brian P. Bilbray, Zach Wamp, 
Jerry Lewis, Erik Paulsen, Roy Blunt, Jo 
Ann Emerson, Frank R. Wolf, George Radan-
ovich, Steve Austria, Greg Walden, Frank D. 
Lucas, Adrian Smith, and Jeff Fortenberry. 
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Senate 
The Senate met at 9:30 a.m. and was 

called to order by the Honorable 
KIRSTEN E. GILLIBRAND, a Senator from 
the State of New York. 

PRAYER 

The PRESIDING OFFICER. Today’s 
opening prayer will be offered by the 
Reverend Donna R. Kafer, Chaplain of 
the Arizona State Legislature. 

The guest Chaplain offered the fol-
lowing prayer: 

Let us pray. 
Dear Holy and Righteous Father, we 

come before You this day with humble 
hearts, thoughtful minds, and a pro-
found understanding of Your majesty. 

As the Senate body convenes today, I 
ask, Lord, that You give each and 
every one of our Senators a unique 
sense of their role in shaping this great 
Nation. We understand this mantle of 
leadership holds a great measure of re-
sponsibility, so we petition You, Fa-
ther, to impart Your wisdom, peace, 
and comfort to each one of them. Pro-
vide them, Lord, with clarity of mind, 
vision for the future, and a renewed 
sense of purpose. Fill their hearts with 
compassion, discernment, focus, and 
the strength to meet the complex tasks 
at hand. Father, give them complete 
health: mentally, physically, emotion-
ally, and spiritually. Embrace them 
with Your love that they may know 
Your boundless affection for them and 
Your indepth concern for their well- 
being. We thank You, Lord, for hearing 
our petitions this day. 

It is in Your precious Name we pray. 
Amen. 

f 

PLEDGE OF ALLEGIANCE 

The Honorable KIRSTEN E. 
GILLIBRAND led the Pledge of Alle-
giance, as follows: 

I pledge allegiance to the Flag of the 
United States of America, and to the Repub-
lic for which it stands, one nation under God, 
indivisible, with liberty and justice for all. 

APPOINTMENT OF ACTING 
PRESIDENT PRO TEMPORE 

The PRESIDING OFFICER. The 
clerk will please read a communication 
to the Senate from the President pro 
tempore (Mr. INOUYE). 

The assistant legislative clerk read 
the following letter: 

U.S. SENATE, 
PRESIDENT PRO TEMPORE, 
Washington, DC, July 15, 2010. 

To the Senate: 
Under the provisions of rule I, paragraph 3, 

of the Standing Rules of the Senate, I hereby 
appoint the Honorable KIRSTEN E. 
GILLIBRAND, a Senator from the State of New 
York, to perform the duties of the Chair. 

DANIEL K. INOUYE, 
President pro tempore. 

Mrs. GILLIBRAND thereupon as-
sumed the chair as Acting President 
pro tempore. 

f 

RESERVATION OF LEADER TIME 

The ACTING PRESIDENT pro tem-
pore. Under the previous order, the 
leadership time is reserved. 

f 

RECOGNITION OF THE ACTING 
MINORITY LEADER 

The ACTING PRESIDENT pro tem-
pore. The Senator from Arizona. 

f 

WELCOMING THE GUEST 
CHAPLAIN 

Mr. KYL. Madam President, it is my 
honor to help host our guest Chaplain 
from Arizona, Rev. Donna Kafer. On be-
half of Senator MCCAIN and myself, I 
thank the Senate Chaplain and all oth-
ers who have been so courteous to Rev-
erend Kafer on her visit to Washington. 
She, I understand from the Chaplain, is 
the first legislative chaplain to provide 
the opening prayer in the Senate and 
only the second woman to have done 
so. There are milestones achieved 
today, and we appreciate her being 
with us. 

She has been the chaplain at the Ari-
zona State Legislature for over 10 
years through her nonprofit organiza-
tion called Leadership Challenge of Ar-
izona. She also serves as the Arizona 
area coordinator of the Daughters of 
Destiny Network, which is a women’s 
prison ministry based out of Colorado 
Springs. She travels throughout the 
United States sharing her testimony 
with incarcerated women, encouraging 
them and sharing the freedom that is 
offered through the saving grace of 
Jesus Christ. 

Donna is an Arizona native. She and 
her husband Ross, a firefighter para-
medic for almost 20 years, live in the 
Phoenix metropolitan area and have a 
daughter, Andrea Elizabeth. 

It is our proud opportunity to help to 
host her today and thank her for open-
ing the Senate with that beautiful 
prayer. 

f 

RECOGNITION OF THE MAJORITY 
LEADER 

The ACTING PRESIDENT pro tem-
pore. The majority leader is recog-
nized. 

Mr. REID. Madam President, every 
Thursday Senator ENSIGN and I greet 
people from Nevada. We had a lot of 
them today. I was late getting here. I 
am sorry to have missed the prayer. 
But I will read the prayer and recog-
nize what Senator KYL said about the 
guest Chaplain. She is welcome to the 
Senate. 

f 

SCHEDULE 

Mr. REID. Madam President, fol-
lowing leader remarks, the Senate will 
resume consideration of the conference 
report to accompany H.R. 4173, which is 
the Wall Street reform legislation. At 
about 11 a.m. this morning, the Senate 
will proceed to a rollcall vote on the 
motion to invoke cloture on that con-
ference report. If cloture is invoked, we 
would like to yield back some of the 

VerDate Mar 15 2010 04:29 Jul 16, 2010 Jkt 089060 PO 00000 Frm 00001 Fmt 4624 Sfmt 0634 E:\CR\FM\A15JY6.000 S15JYPT1sm
ar

tin
ez

 o
n 

D
S

K
B

9S
0Y

B
1P

R
O

D
 w

ith
 S

E
N

A
T

E



CONGRESSIONAL RECORD — SENATES5870 July 15, 2010 
postcloture debate time so we may 
complete action on the Wall Street re-
form legislation today. There could be 
additional rollcall votes this afternoon. 

For the benefit of Senators, I have 
spoken to the two Republican leaders. 
We still have some hope of being able 
to set up votes on the small business 
jobs bill. I hope we can do that; other-
wise, we will have to proceed to a clo-
ture vote on that sometime next week. 

f 

MEASURE PLACED ON THE 
CALENDAR—S. 3588 

Mr. REID. Madam President, S. 3588 
is at the desk and due for a second 
reading. 

The ACTING PRESIDENT pro tem-
pore. The clerk will read the bill for 
the second time. 

The assistant legislative clerk read 
as follows: 

A bill (S. 3588) to limit the moratorium on 
certain permitting and drilling activities 
issued by the Secretary of the Interior, and 
for other purposes. 

Mr. REID. I object to any further 
proceedings with respect to this bill. 

The ACTING PRESIDENT pro tem-
pore. Objection is heard. The bill will 
be placed on the calendar. 

f 

WALL STREET REFORM AND CON-
SUMER PROTECTION ACT—CON-
FERENCE REPORT 

The ACTING PRESIDENT pro tem-
pore. Under the previous order, the 
Senate will resume consideration of 
the conference report to company H.R. 
4173, which the clerk will report. 

The assistant legislative clerk read 
as follows: 

Conference report to accompany H.R. 4173, 
to provide for financial regulatory reform, to 
protect consumers and investors, to enhance 
Federal understanding of insurance issues, to 
regulate the over-the-counter derivatives 
markets, and for other purposes. 

The ACTING PRESIDENT pro tem-
pore. Under the previous order, the 
time until 11 a.m. shall be equally di-
vided and controlled by the Senator 
from Connecticut, Mr. DODD, and the 
Senator from Alabama, Mr. SHELBY, or 
their designees, with the final 20 min-
utes divided equally between the two 
managers and the two leaders. 

The Senator from Hawaii. 
Mr. AKAKA. Madam President, I 

strongly support the Dodd-Frank con-
ference report. I commend the chair-
man for all of his work to address so 
many issues vitally important to work-
ing families. I thank my friend from 
Connecticut for working closely with 
me to ensure this legislation will edu-
cate, protect, and empower consumers 
and investors. 

An Office of Financial Education 
within the Consumer Financial Protec-
tion Bureau is created by the legisla-
tion. The office is tasked with devel-
oping and implementing initiatives to 
educate and empower consumers. A 
strategy to improve financial literacy 
among consumers, that includes meas-

urable goals and benchmarks, must be 
developed. The administrator of the bu-
reau will serve as vice-chairman of the 
Financial Literacy and Education 
Commission to ensure meaningful par-
ticipation in Federal efforts intended 
to help educate, protect, and empower 
working families. 

The conference report also addresses 
investor literacy. A financial literacy 
study must be conducted by the Securi-
ties and Exchange Commission, SEC. 
The SEC will be required to develop an 
investor financial literacy strategy in-
tended to bring about positive behav-
ioral change among investors. 

Essential consumer and investor pro-
tections for working families are in-
cluded in the conference report. A reg-
ulatory structure that will have a 
greater emphasis on investor and con-
sumer protections is established. Regu-
lators failed to protect consumers and 
that contributed significantly to the fi-
nancial crisis. Prospective homebuyers 
were steered into mortgage products 
that had risks and costs that they 
could not understand or afford. The 
Consumer Financial Protection Bureau 
will be empowered to restrict preda-
tory financial products and unfair busi-
ness practices in order to prevent un-
scrupulous financial services providers 
from taking advantage of consumers. 

I take great pride in my contribu-
tions to the investor protection portion 
of the legislation. Section 915 will 
strengthen the ability of the Securities 
and Exchange Commission to better 
represent the interests of retail inves-
tors by creating an investor advocate 
within the SEC. The investor advocate 
is tasked with assisting retail investors 
to resolve significant problems with 
the SEC or the self-regulatory organi-
zation, SROs. The investor advocate’s 
mission includes identifying areas 
where investors would benefit from 
changes in Commission or SRO policies 
and problems that investors have with 
financial service providers and invest-
ment products. The investor advocate 
will recommend policy changes to the 
Commission and Congress on behalf of 
investors. 

The investor advocate is precisely 
the kind of external check, with inde-
pendent reporting lines and independ-
ently determined compensation, that 
cannot be provided within the current 
structure of the SEC. It is not that the 
SEC does not advocate on behalf of in-
vestors, it is that it does not have a 
structure by which any meaningful 
self-evaluation can be conducted. This 
would be an entirely new function. The 
investor advocate would help to ensure 
that the interests of retail investors 
are built into rulemaking proposals 
from the outset and that agency prior-
ities reflect the issues confronting in-
vestors. The investor advocate will act 
as the chief ombudsman for retail in-
vestors and increase transparency and 
accountability at the SEC. The inves-
tor advocate will be best equipped to 
act in response to feedback from inves-
tors and potentially avoid situations 

such as the mishandling of information 
that could have exposed ponzi schemes 
much earlier. We also worked with our 
colleagues in the other Chamber to in-
clude an ombudsman that will be ap-
pointed by and report to the investor 
advocate. 

I also worked to include in the legis-
lation clarified authority for the SEC 
to effectively require disclosures prior 
to the sale of financial products and 
services. Working families rely on 
their mutual fund investments and 
other financial products to pay for 
their children’s education, prepare for 
retirement, and be better able to attain 
other financial goals. This provision 
will ensure that working families have 
the relevant and useful information 
they need when they are making deci-
sions that determine their financial fu-
ture. 

Unfortunately, too many investors 
do not know the difference between a 
broker and an investment advisor. 
Even fewer are likely to know that 
their broker has no obligation to act in 
their best interest. Investment advi-
sors currently have fiduciary obliga-
tions. However, brokers must only 
meet a suitability standard that fails 
to sufficiently protect investors. 

In a complicated financial market-
place, for investors in which revenue 
sharing agreements and commissions 
can vary significantly for similar prod-
ucts, we must ensure that all invest-
ment professionals that offer personal-
ized investment advice have a fiduciary 
duty imposed on them. 

In 2005, I first introduced legislation 
that would have imposed a fiduciary 
duty on brokers. I knew then that ac-
tion was necessary. I am proud that a 
vital investor protection was also in-
cluded in the conference report that 
will ensure that a fiduciary duty is im-
posed on brokers when giving personal-
ized investment advice. This change is 
necessary because it will ensure that 
all financial professionals, whether 
they are an investment advisor or a 
broker, have the same duty to act in 
the best interests of their clients. In-
vestors must be able to trust that their 
broker is acting in their best interest 
and we must not allow brokers to push 
higher commission products that may 
be inappropriate for a particular client. 
I appreciate all of the efforts of Chair-
man FRANK, Senator MENENDEZ, and 
Senator JOHNSON for all of their efforts 
on this important new investor protec-
tion. 

This legislation also includes land-
mark consumer protections for remit-
tance transactions. Working families 
often send substantial portions of their 
earnings to family members living 
abroad. In Hawaii, many of my con-
stituents remit money to their family 
members living in the Philippines. 
Consumers can have serious problems 
with their remittance transactions, 
such as being overcharged or not hav-
ing their money reach the intended re-
cipient. Remittances are not currently 
regulated under Federal law, and State 

VerDate Mar 15 2010 04:29 Jul 16, 2010 Jkt 089060 PO 00000 Frm 00002 Fmt 4624 Sfmt 0634 E:\CR\FM\G15JY6.001 S15JYPT1sm
ar

tin
ez

 o
n 

D
S

K
B

9S
0Y

B
1P

R
O

D
 w

ith
 S

E
N

A
T

E



CONGRESSIONAL RECORD — SENATE S5871 July 15, 2010 
laws provide inadequate consumer pro-
tections. 

The conference report modifies the 
Electronic Fund Transfer Act to estab-
lish consumer protections for remit-
tances. It will require simple disclo-
sures about the cost of sending remit-
tances to be provided to the consumer 
prior to and after the transaction. A 
complaint and error resolution process 
for remittance transactions would be 
established. I appreciate all of the ef-
forts of the chairman, Representative 
GUTIERREZ, and the Department of the 
Treasury for working with me on this 
important piece of the bill for immi-
grant communities. 

This legislation also includes essen-
tial economic empowerment opportuni-
ties for working families. Title XII, Im-
proving Access to Mainstream Finan-
cial Institutions, is the most important 
economic empowerment provision in 
the bill. I appreciate the assistance 
provided by my friend from Wisconsin, 
Senator KOHL in helping me put this 
title together. I appreciate the support 
and contributions made to this title 
provided Senators SCHUMER, BROWN, 
MERKLEY, and MENENDEZ. 

I grew up in a family that did not 
have a bank account. My parents kept 
their money in a box divided into dif-
ferent sections so that money could be 
separated for various purposes. Church 
donations were kept in one part. 
Money for clothes was kept in another 
and there was a portion of the box re-
served for food expenses. When there 
was no longer any money in the food 
section, we did not eat. Obviously, 
money in the box was not earning in-
terest. It was not secure. 

I know personally the challenges 
that are presented to families unable 
to save or borrow when they need small 
loans to pay for unexpected expenses. 
Unexpected medical expenses or a car 
repair bill may require small loans to 
help working families overcome these 
obstacles. 

Mainstream financial institutions 
are a vital component to economic em-
powerment. Unbanked or underbanked 
families need access to credit unions 
and banks and they need to be able to 
borrow on affordable terms. Banks and 
credit unions provide alternatives to 
high-cost and often predatory fringe fi-
nancial service providers such as check 
cashers and payday lenders. Unfortu-
nately, approximately one in four fam-
ilies are unbanked or underbanked. 

Many of the unbanked and under-
banked are low and moderate-income 
families that cannot afford to have 
their earnings diminished by reliance 
on these high-cost and often predatory 
financial services. Unbanked families 
are unable to save securely for edu-
cation expenses, a down payment on a 
first home, or other future financial 
needs. Underbanked consumers rely on 
nontraditional forms of credit that 
often have extraordinarily high inter-
est rates. Regular checking accounts 
may be too expensive for some con-
sumers unable to maintain minimum 

balances or afford monthly fees. Poor 
credit histories may also limit their 
ability to open accounts. Cultural dif-
ferences or language barriers also 
present challenges that can hinder the 
ability of consumers to access financial 
services. I also want to clarify that in 
section 1204, small dollar-value loans 
and financial education and counseling 
relating to conducting transactions in 
and managing accounts are only exam-
ples of, and not limitations on, eligible 
activities. 

More must be done to promote prod-
uct development, outreach, and finan-
cial education opportunities intended 
to empower consumers. Title XII au-
thorizes programs intended to assist 
low and moderate-income individuals 
establish bank or credit union accounts 
and encourage greater use of main-
stream financial services. It will also 
encourage the development of small, 
affordable loans as an alternative to 
more costly payday loans. 

There is a great need for working 
families to have access to affordable 
small loans. This legislation would en-
courage banks and credit unions to de-
velop consumer friendly payday loan 
alternatives. Consumers who apply for 
these loans would be provided with fi-
nancial literacy and educational oppor-
tunities. 

The National Credit Union Adminis-
tration has provided assistance to de-
velop these small consumer-friendly 
loans. Windward Community Credit 
Union in Hawaii implemented a very 
successful program for the U.S. Ma-
rines and other community members in 
need of affordable short term credit. 
More working families need access to 
affordable small loans. This program 
will encourage mainstream financial 
service providers to develop affordable 
small loan products. 

I thank the Banking Committee staff 
for all of their extraordinary work, in-
cluding Levon Bagramian, Julie Chon, 
Brian Filipowich, Amy Friend, Cath-
erine Galicia, Lynsey Graham Rea, 
Matthew Green, Marc Jarsulic, Mark 
Jickling, Deborah Katz, Jonathan Mil-
ler, Misha Mintz-Roth, Dean 
Shahinian, Ed Silverman, and Charles 
Yi. 

I also express my appreciation for all 
of the work done by the legislative as-
sistants of members of the Committee, 
including Laura Swanson, Kara Stein, 
Jonah Crane, Ellen Chube, Michael 
Passante, Lee Drutman, Graham 
Steele, Alison O’Donnell, Hilary Swab, 
Harry Stein, Karolina Arias, Nathan 
Steinwald, Andy Green, Brian Appel, 
and Matt Pippin. 

In conclusion, this bill will improve 
the lives of working families in our 
country because it will educate, pro-
tect, and empower consumers and in-
vestors. 

The ACTING PRESIDENT pro tem-
pore. The Senator from Maryland. 

Mr. CARDIN. Madam President, I 
take this time to urge my colleagues to 
vote for cloture on the Dodd-Frank 
Wall Street Reform and Consumer Pro-

tection Act and to vote for final pas-
sage. 

First, I congratulate Senator DODD 
for the leadership he has shown in mar-
shaling this legislation through some 
very difficult challenges in the Con-
gress, getting it through the Senate 
floor, working out the differences be-
tween the House and Senate, so we now 
are on the verge of passing the most 
significant reform of Wall Street in 
many years. 

This bill corrects a regulatory struc-
ture that today allows reckless gam-
bling on Wall Street; that creates too 
big to fail, where government bailouts 
are necessary to keep companies afloat 
because there are no other options 
available to our regulators. It ends 
reckless gambling on Wall Street. It 
ends the need for government bailouts 
of institutions that are too big to fail. 
It provides for strong consumer protec-
tion—protection for many forms of 
lending but, most importantly, the res-
idential mortgage market. 

We saw in this financial crisis that 
even responsible consumers suffered at 
the hands of aggressive lenders with 
dubious intentions. This legislation 
will create a consumer bureau that will 
end those types of practices, that will 
be on the side of the consumer, that is 
independent, so the consumer is rep-
resented in the financial structure. 

I want to highlight some provisions 
that were included in this legislation I 
worked on with our colleagues to get 
included in the bill. I am very grateful 
to Senator DODD, the leadership of the 
Banking Committee, and our rep-
resentatives in conference who were 
able to include provisions that I think 
add to the importance of this bill. 

The first provision I want to talk 
about is a provision I worked on with 
Senator ENZI and Senator BROWNBACK 
that will make permanent the feder-
ally insured deposit limits from $100,000 
to $250,000. We did that recently in 
order to encourage more deposits, to 
help our economy, to provide capital 
for businesses. This limit included in 
this bill is now made permanent at 
$250,000. 

Insured deposits have been the stabi-
lizing force for our Nation’s banking 
system for the past 75 years. They pro-
mote public confidence in our banking 
system and prevent bank runs. They 
are particularly important to commu-
nity banks. I know many of us talk 
about what we can do to help our small 
businesses, how can we free up more 
credit to get small businesses the loans 
they need in order to create the jobs 
that are needed for our economy. We 
all know community banks are the 
most stable source of funds for invest-
ments in our communities and small 
businesses. 

Community banks rely more on in-
sured deposits than large banks. 
Madam President, 85 percent to 90 per-
cent of the funds community banks 
have are included in insured deposits. 
So this amendment that will make per-
manent the $250,000 limit will help pro-
vide a more steady source of funds for 
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our community banks which will allow 
them to be able to invest in our com-
munities. 

Another provision that is included in 
this conference report is one I worked 
on with my colleague from Maryland, 
Senator MIKULSKI, dealing with the en-
hanced supervision for nonbank finan-
cial companies. What we are talking 
about are mutual funds and their ad-
visers, to make sure they are not inad-
vertently subjected to unworkable 
standards. Here we are talking about 
promoting funds necessary for venture 
capital and equity investments in our 
communities, to make sure there is a 
difference between the type of activi-
ties of mutual fund operators who rely 
primarily on risk investment and those 
that are primarily involved in insured 
deposits. I appreciate the conference 
committee clarifying that provision in 
the conference report, which Senator 
MIKULSKI and I encouraged them to do. 

Another provision I want to talk 
about very briefly is one I worked on 
with Senator GRASSLEY dealing with 
whistleblower protections at nation-
ally recognized statistical rating orga-
nizations, NRSROs as they are known. 
But I think most people in our country 
know them as credit rating agencies. 
These are companies such as Moody’s 
and Standard & Poor’s. There are about 
10 in our country that are supposed to 
do independent credit ratings for secu-
rities. 

As I am sure many people are now 
aware, they played a significant role in 
the unrealistic confidence in securities 
during our recent economic downturn. 

We want to make sure our credit rat-
ing agencies, in fact, carry out the re-
sponsibilities they are supposed to 
carry out as independent evaluators. 
But competition, pressure, and inher-
ent conflicts have made that uncertain. 
The whistleblower protections that are 
extended in this legislation will allow 
employees to come forward with infor-
mation without fear of retribution by 
their employer. It is a very important 
provision, and I am glad it was in-
cluded in the final legislation. 

Lastly, let me talk about the extrac-
tive industries transparency initiative, 
an amendment Senator LUGAR and I 
worked very hard on, that is included 
in the final conference report. I have 
spoken on the Senate floor previously 
about this provision, and I particularly 
thank Senator LEAHY for his leadership 
in the conference on this issue and Sen-
ator DODD for his help in getting it in-
cluded in the final conference report. 

Oil, gas, and mining companies reg-
istered with the U.S. Securities and 
Exchange Commission will be required 
under this legislation to disclose their 
payments to governments for access to 
oil, gas, or minerals. Many of these oil 
companies or gas companies or mineral 
companies operate in countries that 
are autocratic, unstable, or both, and 
they have to make payments to those 
countries in order to be able to get ac-
cess to those mineral rights. This legis-
lation—the amendment that is in-

cluded in this bill—will require public 
disclosure of those payments. 

Why is that so important? And why 
was it included in the final conference 
report? First, transparency encourages 
and provides for more stable govern-
ments. We rely on these energy sources 
or mineral supplies in countries that 
are of questionable stability. 

If this disclosure will help make 
those countries more stable, it provides 
security for the United States in their 
supply source, whether it is an energy 
or mineral supply source. So this 
amendment that is included in the con-
ference report will help with U.S. en-
ergy security. 

Secondly, investors have a right to 
know. If you are going to invest in an 
oil company, you have a right to know 
where they are doing business, where 
they are making payments. I would 
think this is information that may af-
fect your decision as to whether you 
want to take this risk in investing in 
that company. So this amendment pro-
vides greater disclosure for investors to 
be able to make intelligent decisions as 
to whether to invest in an oil or gas or 
mineral company. 

Third, as we know, with the lack of 
transparency, the payments become a 
source of corruption for government of-
ficials in many of these resource- 
wealthy countries. It is interesting; it 
is known as the ‘‘resource curse,’’ not 
the ‘‘resource blessing’’ in many coun-
tries around the world. It is interesting 
that some of our most wealthy mineral 
countries are the poorest countries as 
far as their people in the world. The 
citizens of these countries are entitled 
to have their mineral wealth be used to 
elevate their personal status. By giving 
the citizens the information about how 
payments are made to their country, 
they have a much better chance to hold 
their government officials accountable. 

So we not only are protecting inves-
tors and helping in energy security, we 
are helping to alleviate poverty inter-
nationally by allowing the people of 
the countries that have mineral wealth 
to hold their officials accountable, to 
use those payments to help the people 
of that nation. 

This proposal has been endorsed by 
the G8, the International Monetary 
Fund, and the World Bank. With the 
passage of the conference report, the 
United States will be the leader inter-
nationally on extractive industries 
transparency, and I think that is a 
proud moment not only for the Senate 
but for our Nation. 

This is a good bill for many reasons. 
It is a well-organized, commonsense 
regulatory structure to protect our Na-
tion from another financial crisis, with 
strong investor and consumer protec-
tion, placing limits on institutions 
deemed too big to fail, protecting not 
only investors and consumers but also 
taxpayers. 

Over the past 30 years, our regulatory 
framework did not keep pace with fi-
nancial innovation. It was particularly 
impotent with regard to oversight of 

the so-called shadow banking system, 
which evolved in large part simply to 
avoid regulation. 

Decreased regulation led to irrespon-
sible behavior by financiers, investors, 
lenders, and consumers. Collectively, 
we failed to mitigate risk and we ig-
nored established principles of fi-
nance—prudence, solvency, and ac-
countability. We can shift risk, but we 
cannot make it magically disappear. 
Bubbles do burst eventually. 

Everyone played a part in the crisis. 
Together, we suffer the consequences. 
No man is an island; we are all con-
nected. 

Risky mortgage lending—practices 
including no-doc or stated income 
loans—no down payments, and 
subprime lending led to unprecedented 
foreclosures. 

Consumers securing mortgages be-
yond their means and horrible preda-
tory lending practices permeated our 
culture. 

Even responsible consumers suffered 
at the hands of aggressive lenders with 
dubious intentions. 

The mortgage lending system was se-
riously flawed. America got hit by a 
tidal wave of foreclosures. Declining 
home values affect everyone in the 
community. 

And problems in mortgage lending 
became exacerbated when these bad 
mortgages were packaged into securi-
ties and sliced and diced and sold to in-
vestors with AAA credit ratings. 

Careful underwriting went out the 
window because the loan originators 
sold the notes as fast as they could 
write them. 

The bill the Senate is considering 
goes a long way to restore the order we 
need in the financial markets, improve 
oversight of the mortgage industry, 
and address the numerous other issues 
that led to the worst financial crisis 
since the Great Depression. This bill 
holds Wall Street more accountable 
and provides the strongest consumer 
protections ever for American families 
and small businesses. 

I know there are partisan disagree-
ments on some parts of this legislation 
and it was a challenge to get to this 
point, but the chairman and ranking 
member of the Banking Committee did 
an outstanding job on this bill and are 
to be commended for their effort. This 
is a landmark bill, like Sarbanes-Oxley 
and the original Securities and Ex-
change Commission Act. The lesson we 
had to learn, again, is that business— 
especially big business—cannot regu-
late itself adequately. I think H.R. 4173 
strikes the right balance in reining in 
the financial services industry without 
being unduly burdensome. 

I would like to review some of the 
provisions I worked on that have been 
included in the bill. 

As I have said, Senators ENZI and 
BROWNBACK joined me in proposing 
changes to the deposit insurance pro-
gram. The Independent Community 
Bankers of America, ICBA, the Amer-
ican Bankers Association, ABA, and 
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the National Credit Union Association, 
NCUA, all supported our amendment— 
now found in section 335 of the bill—to 
make the temporary increase in the 
federally insured deposit limit from 
$100,000 to $250,000—a permanent in-
crease. An increase in the Federal De-
posit Insurance Corporation, FDIC, and 
National Credit Union Share Insurance 
Fund, NCUSIF, limit is significant be-
cause deposit insurance has been the 
stabilizing force of our Nation’s bank-
ing system for 75 years. 

By raising the limit permanently, we 
provide safe and secure depositories for 
small businesses and individuals alike. 
FDIC insurance prevents bank runs and 
has been proven to increase public con-
fidence in the system. FDIC insurance 
limits are especially significant to 
community banks, which rely on de-
posits much more heavily than larger 
banks. On average, smaller banks de-
rive 85 percent to 90 percent of their 
funding from deposits. Ensuring a sta-
ble funding source for community 
banks helps these institutions to con-
tinue providing crucially important 
capital to the small businesses whose 
growth is at the heart of our economic 
recovery. 

And as I mentioned earlier, during 
Senate consideration of the bill, I of-
fered an amendment with Senator MI-
KULSKI to ensure that mutual funds and 
their advisers are not inadvertently 
subjected to unworkable standards in 
the unlikely event the Financial Sta-
bility Oversight Council designates 
them as systemically risky. In section 
115 of the bill, the new council is given 
the flexibility to consider capital 
structure, riskiness, complexity, finan-
cial activities, size, and other factors 
when determining heightened regu-
latory standards. This is important for 
addressing the unique characteristics 
of companies that are structured dif-
ferently from banks and bank holding 
companies. 

Further, I am gratified the House and 
Senate conferees saw fit to retain an 
amendment, amendment No. 3840, Sen-
ator GRASSLEY and I offered to the bill 
to extend whistleblower protections to 
employees of nationally recognized sta-
tistical rating organizations, NRSROs. 
The provision is section 922(b) of the 
bill. 

NRSROs are the companies, such as 
Moody’s and Standard & Poor’s, which 
issue credit ratings that the U.S. Secu-
rities and Exchange Commission, SEC, 
permits other financial firms to use for 
certain regulatory purposes. There are 
10 NRSROs at present, including some 
privately held firms. 

The NRSROs played a large role—by 
overestimating the safety of residen-
tial mortgage-backed securities, 
RMBS, and collateralized debt obliga-
tions, CDOs—in creating the housing 
bubble and making it bigger. Then, by 
making tardy but massive simulta-
neous downgrades of these securities, 
they contributed to the collapse of the 
subprime secondary market and the 
‘‘fire sale’’ of assets, exacerbating the 
financial crisis. 

A Permanent Subcommittee on In-
vestigations, PSI, hearing made it 
quite clear that competitive pressures 
and inherent conflicts of interest af-
fected the objectivity of the ratings 
issued by the NRSROs. 

Since NRSRO ratings are used for 
various regulatory purposes, such as 
determining net capital requirements 
and the soundness of insurance com-
pany reserves, it makes sense to extend 
whistleblower protections to employ-
ees who might come across malfea-
sance at a credit rating agency. 

There are many reasons for the mas-
sive failure of the NRSROs. The Wall 
Street reform bill contains several pro-
visions to improve SEC and congres-
sional oversight of the NRSROs and 
how they function. Extending whistle-
blower status to the employees of these 
firms enhances the provisions already 
in the underlying bill. 

As I have also said, my distinguished 
colleague, Senator LUGAR, and I 
worked particularly hard on the energy 
security through transparency provi-
sion in this bill, which is section 1504— 
Disclosure of Payments by Resource 
Extraction Issuers. I am especially 
grateful to Senator LEAHY, who cham-
pioned this provision in the conference 
committee. 

The geography and nature of the oil, 
gas, and mining industry is such that 
companies often have to operate in 
countries that are autocratic, unstable, 
or both. Investors need to know the 
full extent of a company’s exposure 
when it operates in countries where it 
is subject to expropriation, political 
and social turmoil, and reputational 
risks. 

In Nigeria, for example, American 
companies have had to take oil fields 
offline because of rebel activity and in-
stability in the Niger Delta. Last year, 
Nigeria was producing almost a million 
barrels of oil less than it was able to 
produce because of conflict and insta-
bility. With so much production off-
line, American oil companies such as 
Chevron and Exxon have laid off work-
ers and paid higher production costs 
because of added security. 

This bipartisan amendment goes a 
long way to achieving transparency in 
this critical sector by requiring all for-
eign and domestic companies reg-
istered with the U.S. Securities and 
Exchange Commission, SEC, to include 
in their annual report to the SEC how 
much they pay each government for ac-
cess to its oil, gas, and minerals. This 
amendment is a critical part of the in-
creased transparency and good govern-
ance that we are striving to achieve in 
the financial industry. 

Our amendment is vitally important. 
Transparency helps create more stable 
governments, which in turn allows U.S. 
companies to operate more freely—and 
on a level playing field—in markets 
that are otherwise too risky or unsta-
ble. 

Let me point out three key results 
we expect from this provision: 

No. 1, enhancing U.S. energy secu-
rity. The reliability of oil and gas sup-

plies is undermined by the instability 
caused when local populations do not 
receive the benefit of their resource ex-
ports. Enhancing openness in revenue 
flows allows for greater public scrutiny 
of how revenues are used. Increased 
transparency can help create more sta-
ble, democratic governments, as well 
as more reliable energy suppliers. 

No. 2, strengthening energy markets. 
The extractive industries are capital- 
intensive and dependent on long-term 
stability to generate favorable returns. 
Leading energy companies recognize 
that more transparent investment cli-
mates are better for their bottom lines. 

No. 3, helping to alleviate poverty. 
Too many resource-rich countries that 
should be well off are home to many of 
the world’s poor instead. This is a phe-
nomenon known as the ‘‘resource 
curse.’’ Oil, gas reserves, and minerals 
don’t automatically confer wealth on 
the people who live in countries where 
those resources are located. Many re-
source-rich countries rank at the bot-
tom of most measures of human devel-
opment, making them a breeding 
ground for poverty and instability. 
Revenue transparency will help the 
citizens of resource-rich countries hold 
their governments more accountable 
and ensure that their country’s natural 
resource wealth is used wisely for the 
benefit of the entire nation and for fu-
ture generations. 

The wave of the future is trans-
parency, and these principles of trans-
parency have been endorsed by the G8, 
the International Monetary Fund, the 
World Bank, and a number of regional 
development banks. It is clear to the fi-
nancial leaders of the world that trans-
parency in natural resource develop-
ment is vital to holding the rulers in 
these countries accountable for the 
needs of their citizens and preventing 
them from simply building up their 
personal offshore bank accounts. I am 
proud to stand here today and say that 
the United States is now the leader in 
creating a new standard for revenue 
transparency in the extractive indus-
tries. 

These are some of the provisions I 
worked on, but they are a small part of 
the overall bill, which is very strong. 

Forty years ago, conservative econo-
mist Milton Friedman wrote a New 
York Times Magazine article entitled 
‘‘The Social Responsibility of Business 
is to Increase its Profits.’’ In this arti-
cle, quoting from his earlier book 
‘‘Capitalism and Freedom,’’ from 1962, 
he concluded: 

There is one and only one social responsi-
bility of business—to use its resources and 
engage in activities designed to increase its 
profits so long as it stays within the rules of 
the game, which is to say, engages in open 
and free competition without deception or 
fraud. 

Even this minimalist position sug-
gests that markets need rules. And yet 
we embarked on a 30-year path to de-
regulate financial services, to ease the 
rules, and remove the watchdogs. We 
have learned a bitter lesson that mar-
kets are not self-correcting—at least 
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not without catastrophic consequences. 
Millions of Americans have lost their 
jobs, their savings, their homes, and 
their retirement security. Businesses 
have been wiped out. We have gone 
from easy credit to no credit. 

Now that the financial hurricane has 
wreaked its devastation, it is time to 
rebuild. 

H.R. 4173 is part of that process. The 
bill creates well-organized, common-
sense regulatory structures to protect 
our Nation from another financial cri-
sis. Chairman DODD and Chairman 
FRANK have produced a bill that ad-
dresses the feasibility of our reliance 
on credit rating agencies, our appetite 
for systemic risk, and the need to limit 
the regulatory burden on our small in-
stitutions. They have produced a bill 
that provides strong investor and con-
sumer protections, encourages whistle-
blowers, reduces interchange fees for 
small businesses, and places limits on 
institutions deemed too big to fail. I 
know that Maryland banks and invest-
ment companies appreciate the atten-
tion paid in this bill to their concerns 
regarding bank and thrift oversight, 
systemic risk regulation, and the ef-
fects of the mortgage crisis. 

While Members of Congress may not 
agree on every aspect of this bill, it is 
worthy of our support. Indeed, given 
the stakes, it is imperative that we 
pass H.R. 4173. 

I urge my colleagues to vote for clo-
ture and support passage. 

Madam President, I yield the floor. 
The ACTING PRESIDENT pro tem-

pore. The Senator from Georgia. 
Mr. CHAMBLISS. Madam President, 

I rise today in strong opposition to 
H.R. 4173. I think it is interesting to 
note we have had a number of speakers 
who are proponents of this legislation 
come forward—just as my good friend 
from Maryland just did—and say we 
are going to be the leader, the United 
States is going to be the leader in the 
financial world market with these 
changes. 

Well, the fact is, other countries that 
have strong financial markets have 
said publicly just the opposite. What I 
am afraid we are setting ourselves up 
for, and what I talked about a lot dur-
ing the course of the debate on the 
Senate floor relative to this bill, is 
that what we are going to wind up 
doing is we are going to be driving jobs 
and business overseas with this mas-
sive piece of legislation that truly does 
not address the problem. 

There is nothing in these 2,300 pages 
that deals with the primary catalyst of 
the market instability in our econ-
omy—the bailout behemoths, Fannie 
Mae and Freddie Mac. The bill simply 
ignores the devastating impact these 
two entities continue to have not only 
on our capital markets but also on our 
Nation’s deficit, already demanding 
over $145 billion in taxpayer assistance, 
and with no end in sight as to what it 
is ultimately going to cost the tax-
payers of this country. 

The newly created consumer protec-
tion bureau is an affirmation that the 

proponents of the legislation have ac-
knowledged government failures were a 
significant cause of our economic tur-
moil. But they still believe bigger gov-
ernment is the solution going forward, 
and despite failure after failure among 
various regulatory agencies, a new 
agency is the answer to these short-
comings, and this time it is going to be 
different. 

Instead of addressing the problems of 
the consumer protections in place 
under our current regulatory structure, 
this new oversight agency is an added 
layer of bureaucracy with the author-
ity to examine and enforce new regula-
tions for not only all mortgage-related 
businesses, but also small mom-and- 
pop businesses on Main Street such as 
payday lenders, check cashers, and 
other nonfinancial firms. These types 
of entities were clearly not the cause of 
the economic crisis, yet they will now 
be subject to the same regulations as 
the large financial institutions on Wall 
Street. This is simply another example 
of the majority party’s preference for a 
one-size-fits-all regulatory structure, 
stifling economic growth. 

Having participated in the con-
ference committee, I unfortunately 
witnessed firsthand the complete dis-
regard for addressing the real issues at 
hand. As ranking member of the Agri-
culture Committee, I have spent a 
great deal of time understanding the 
over-the-counter derivatives market— 
its complexities, and its legitimate 
utility. I have found that both Repub-
licans and Democrats generally agree 
on the major issues relating to deriva-
tives regulation. We all generally agree 
there needs to be greater transparency, 
registration, more clearing, and com-
pliance with a whole host of business 
conduct and efficient market operation 
regulations. This is important, because 
it is a 180-degree shift away from cur-
rent law where over-the-counter swaps 
are essentially unregulated today. 

Within this general agreement that 
swaps need to go from unregulated to 
fully regulated, we have had disagree-
ments about who should be required to 
clear their transactions and how best 
to require swaps to be transacted and 
reported. These disagreements are sig-
nificant because they involve real bur-
dens and duties which will result in 
real costs to businesses and consumers. 
I wish to make sure our new regula-
tions are targeted to serve a useful pur-
pose. Unfortunately, this legislation 
will enable regulators to impose re-
strictions on businesses that had abso-
lutely nothing to do with creating the 
financial crisis. Every industry in the 
country uses derivatives to manage 
their business risks and many of them 
will now be forced to clear their deriva-
tive transactions. This seems simple 
enough, until you realize that clearing 
does not make risk within the financial 
system disappear. Risk is simply trans-
ferred from the individual counterpar-
ties to the clearinghouses, a service 
provided at considerable expense in the 
form of margin posted to the clearing-

house. So this bill will not eliminate 
risk, but it simply transfers risk from 
one place to another and imposes costs 
on market participants who had noth-
ing to do with creating the financial 
crisis. I truly fear that consumers will 
ultimately pay the price. 

For example, this legislation would 
force the farm credit system institu-
tions to run their interest rate swaps 
through a clearinghouse which will re-
sult in additional costs in the form of 
higher interest rates to their cus-
tomers without doing anything to less-
en the systemic risk. Let me be clear 
as to who this will ultimately affect. It 
is very clear that our farmers and 
ranchers, our electric cooperatives, and 
our ethanol facilities which seek fi-
nancing from these institutions will 
bear this burden. 

Institutions such as Cobank will be 
forced to clear their swaps and execute 
them on a trading facility which will 
impose significant new costs and result 
in higher rates for their customer, or, 
worse, discourage them from managing 
their risk which will again result in 
higher costs for their borrowers. And 
why? Because this legislation broadly 
applies regulation, treating all finan-
cial institutions the same. Cobank and 
Goldman Sachs are not the same and 
should not be regulated in the same 
manner. Cobank should have the op-
tion to clear their swaps, not be man-
dated to do so. 

While the conference report provides 
an exemption for some businesses from 
this derivative clearing mandate, it 
also imposes new margin requirements 
on derivative dealers for these same 
uncleared transactions. Who will likely 
pay for these new margin requirements 
in the form of higher fees? Again, it is 
pretty clear the public and private 
companies across the Nation that had 
nothing to do with the financial crisis 
and that are simply seeking to mini-
mize risk will bear this burden. The en-
tire point of exempting some of them 
from the clearing mandate was to en-
sure that they do not bear the burden 
of increased margin costs, but this lan-
guage would indirectly subject these 
businesses to the expense of margins 
imposed on their dealer counterpar-
ties—counterparties that will be forced 
to recoup this cost in the form of fees, 
and businesses will be forced to pass 
their costs on to consumers. 

I encourage all Members of this body 
to look at yesterday’s Wall Street 
Journal. There is a front-page story on 
derivatives. When we come to the floor 
and start debating derivatives, most 
people’s eyes glaze over because it is 
complex and an issue that is very dif-
ficult to understand. But in that arti-
cle it explains the simplicity that the 
derivatives world imparts itself in. The 
article goes through a process of a 
farmer in Nebraska and his use of de-
rivatives; then his ultimate purchaser 
of his product—the rancher—and how 
that rancher uses derivatives to elimi-
nate risk and hopefully guarantee a 
profit in his business. Then it describes 
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how the slaughterhouse takes the prod-
uct from the livestock operator, the 
market operator, and uses derivatives 
in their business; and then ultimately 
the guy who owns the trucking com-
pany and how he uses derivatives. It is 
very clear in this article that these 
guys’ lives are going to change from a 
business perspective. They are not 
going to be able to use derivatives in 
the way they used them before. They 
had nothing to do with the financial 
crisis that developed in this country. 

Also related to derivatives were con-
siderable improvements made to the 
so-called ‘‘swap desk push out’’ provi-
sion. I commend the chairman for his 
work on that. Banks would be able to 
continue to engage in interest rate and 
foreign currency swaps which is essen-
tial to the business of banks. However, 
I remain concerned that forcing swap 
dealer banks to spin off their com-
modity trading will hurt those utilities 
and airlines wishing to hedge their en-
ergy risks in the immediate future. 
They will be forced to establish new 
credit ratings and standings with these 
affiliates rather than take advantage 
of their longstanding relationship with 
their current bank. I fail to understand 
why forcing these entities to spin off 
any aspect of their swap business is 
necessary. 

I wholeheartedly support efforts to 
make the swaps market more trans-
parent. It needs to be. I believe this 
will be accomplished once regulators 
have access to the data which has to 
date been completely unavailable to 
them. The public will benefit from 
knowing who is participating in these 
markets, and we will finally have the 
data we need to make informed policy 
decisions related to derivatives. 

Our economy needs more opportuni-
ties for all businesses to grow and pros-
per. Time and again, it is the small- 
and medium-sized businesses that cre-
ate the lion’s share of jobs after a 
major economic recession. We need to 
foster and incubate these small- and 
medium-sized businesses right now and 
not hamper them. We need to ensure 
they are able to access capital and 
manage their risk through the use of 
derivatives. Right now, there are a lot 
of these small- and medium-sized com-
panies that are ready to expand but 
cannot get adequate access to capital 
because lenders are saying it is too 
risky and regulators won’t allow these 
lenders to help. 

So I believe there is a need to re-
spond to what went wrong in our finan-
cial system and I support doing so in a 
responsible way that will continue to 
allow Main Street businesses to man-
age their risk appropriately, hold those 
responsible for this mess accountable, 
and not create huge new government 
bureaucracies. Unfortunately, this leg-
islation falls short of these goals. 

I am pleased the chairman of the 
Banking Committee is here, because I 
do want to say publicly—and I have 
told him this privately and I will con-
tinue to say it—that he had a very dif-

ficult job, and while we disagreed on a 
lot of major issues, he was always open 
for discussion. He allowed participation 
on the floor as well as discussions off 
the floor, and for that I thank him. He 
knows that I obviously cannot vote for 
this bill, but he has proven himself to 
be a very valued Member of the Senate 
by the way he has conducted himself 
throughout this whole process, and for 
that I thank him. 

I yield the floor. 
Mr. DODD. Madam President, before 

my colleague leaves the floor, let me 
thank him as well. Of course, hope al-
ways springs eternal. The vote hasn’t 
occurred yet, so we never know. We 
might get his vote yet. 

I don’t serve on the Agriculture Com-
mittee with him. Senator CHAMBLISS 
was a very valued member of this con-
ference. Obviously, a lot of work took 
place in the Agriculture Committee 
dealing with areas of the bill that he 
has spent several minutes talking 
about. He raises very good points. I 
would be the last person to suggest as 
a coauthor of the bill that we have 
crafted the perfect piece of legislation. 
As he points out, these are highly com-
plicated areas. One of the reasons we 
tried not to write a series of regula-
tions far beyond the competency of 
those of us in this Chamber is because 
it is complicated. Obviously, we have 
delegated the ultimate responsibility 
that we now have, which is to watch, 
the oversight, to the regulatory com-
munity, to make sure they do this 
right. 

I pointed out yesterday, and he has 
pointed out again today, when we get 
into a situation such as this crisis, cer-
tain words become pejorative, and ‘‘de-
rivatives’’ unfortunately has become 
that, and it shouldn’t. These are very 
critical components for capital forma-
tion, job growth, and wealth in our 
country. Hedging against risk is abso-
lutely essential. So they are vitally 
important elements in our economy. I 
hope people, when they hear the word 
‘‘derivative’’ being spoken won’t as-
sume this is somehow a bad idea. One 
almost gets the sense that people feel 
that way. I don’t at all. 

I look forward in the coming weeks 
and months, as regulators begin to 
work with this bill if, in fact, it passes, 
that we will do that. A lot of the record 
has been established in this area, and 
through no small measure due to the 
Senator from Georgia, and I thank him 
for his work as well. 

Madam President, I yield the floor. 
Madam President, I note the absence 

of a quorum, and I ask that the time be 
equally divided on both sides. 

The ACTING PRESIDENT pro tem-
pore. Without objection, it is so or-
dered. 

The clerk will call the roll. 
The legislative clerk proceeded to 

call the roll. 
Mr. SHELBY. Madam President, I 

ask unanimous consent that the order 
for the quorum call be rescinded. 

The ACTING PRESIDENT pro tem-
pore. Without objection, it is so or-
dered. 

Mr. SHELBY. Madam President, I 
rise today to offer some remarks on the 
Dodd-Frank regulation conference re-
port, which is now before the Senate. 

Nearly 2 years ago, the financial cri-
sis exposed massive deficiencies in the 
structure and culture of our financial 
regulatory system. Years of techno-
logical advances, product development, 
and the advent of global capital mar-
kets rendered the system ill-suited to 
achieve its mission in the modern 
economy. Decades of insulation from 
accountability distracted regulators 
from focusing on that mission. Instead 
of acting to preserve safe and sound 
markets, the regulators primarily be-
came focused on expanding the scope of 
their bureaucratic reach. 

After the crisis, which cost trillions 
of dollars and millions of jobs, it was 
clear that significant reform was nec-
essary. Despite broad agreement on the 
need for reform, the majority decided 
it would rather move forward with a 
partisan bill. The result is the 2,300- 
page legislative monster before us that 
expands the scope and the power of in-
effective bureaucracies. It creates vast 
new bureaucracies with little account-
ability and seriously undermines the 
competitiveness of the American econ-
omy. 

Unfortunately, the bill does very lit-
tle to make our financial system safer. 
Therefore, I will oppose the Dodd- 
Frank bill and urge my colleagues to 
do the same. 

This was not a preordained outcome; 
it is the direct result of decisions made 
by the Obama administration. Had 
they sincerely wanted to produce a bi-
partisan bill, I have no doubt we could 
have crafted a strong bill that would 
garner 80 or more votes in the Senate. 
If the American people haven’t noticed 
by now, that is not how things work 
under the Democratic rule. 

Unfortunately, the partisan manner 
in which this bill was constructed is 
not its greatest shortcoming. One 
would have assumed that the scope of 
the crisis—trillions of dollars lost and 
millions of jobs eliminated—would 
have compelled the Banking Com-
mittee to spend the time necessary to 
thoroughly examine the crisis and de-
velop the best possible legislation in 
response. Unfortunately, such an as-
sumption would be entirely unfounded. 
The Banking Committee never pro-
duced a single report on or conducted 
an investigation into any aspect of the 
financial crisis. 

In contrast, during the Great Depres-
sion, the Banking Committee set up an 
entire subcommittee to examine what 
regulatory reforms were needed. The 
Pecora Commission, as it came to be 
known, interviewed, under oath, the 
big actors on Wall Street and produced 
a multivolume report. 

Unfortunately, this time around, the 
Democratic-run committee gave Wall 
Street executives a pass, I believe. 
There were no investigations, no depo-
sitions, and no subpoenas. In fact, 
Chairman DODD, my friend and col-
league, never called on the likes of 
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Robert Rubin and Lloyd Blankfein to 
testify before the Banking Committee. 
Not a single individual from AIG’s fi-
nancial products division was ques-
tioned by the committee or its staff. 
Although Congress did establish the Fi-
nancial Crisis Inquiry Commission to 
do the work that the majority party, I 
believe, refused to do, the Commis-
sion’s work will not be completed until 
the end of this year. 

Most amazingly, the Banking Com-
mittee didn’t even hold a single hear-
ing on the final bill before its markup. 
The committee never took the time to 
receive public testimony or survey ex-
perts about the likely outcomes the 
legislation would produce. We know 
the majority heard from Wall Street 
lobbyists, government regulators, and 
liberal activists, but they clearly de-
cided they did not want the American 
people to have a chance to understand 
and comment on the bill before us 
today before it was enacted. The ques-
tion is, Why? The majority knows that 
this bill is a job killer and will saddle 
Americans with billions of dollars in 
hidden taxes and fees. Allowing the 
public to weigh in on this bill would 
have spelled the end of the Democratic 
version of reform. I believe we owed 
more to those who lost their jobs, their 
homes, and their life savings. I believe 
this truly was a missed opportunity. 

The difference between what we need-
ed to do, what we could have done, and 
what the majority has chosen to do is 
considerable. I will speak on this. 

Congress could have focused this leg-
islation on financial stability. It could 
have utilized the findings of the Finan-
cial Crisis Inquiry Commission. In-
stead, the Democratic majority chose 
to adopt legislative language penned 
by Federal regulators in search of ex-
panded turf. They chose to legislate for 
the political favor of community orga-
nizing groups and liberal activists 
seeking expansive new bureaucracies 
that they could leverage for their own 
political advantage. The result is an 
activist bill that has little to do with 
the recent or any crisis and a lot to do 
with expanding the government to sat-
isfy special interests. 

Congress could have written a bill to 
address the problem of too big to fail 
once and for all. In fact, the Shelby- 
Dodd amendment began to address this 
problem right here on the floor. Unfor-
tunately, the Democrats once again 
overreached at the eleventh hour and 
undermined the seriousness of our ef-
fort by emphasizing social activism 
over financial stability. Democrats in-
sisted that the overall financial sta-
bility mission of the Financial Sta-
bility Oversight Council was less im-
portant than the political needs of cer-
tain preferred constituencies. This dan-
gerous mixing of social activism and fi-
nancial stability follows the exact 
same model that led us to the crisis in 
the first place; that is, private enter-
prise co-opted through political man-
dates to achieve social goals. Fannie 
and Freddie proved this combination 
can be highly destructive. 

Congress could have written legisla-
tion to address key issues known to 
have played a key role in the recent 
crisis. On the government-sponsored 
enterprises, Fannie and Freddie, the 
bill is silent, aside from a mere study. 
On the triparty repo market, the bill is 
silent. On runs in money markets, the 
bill is silent. On the reliance of market 
participants on short-term commercial 
paper funding, the bill is silent. On ma-
turity transformations that allowed 
the shadow banking system to effec-
tively create money out of AAA-rated 
securities, thereby making the system 
much more vulnerable, the bill is si-
lent. On the financial system’s overall 
vulnerability to liquidity crises, the 
bill again is silent. We know with cer-
tainty that all of these factors—none 
of which is addressed in the bill—were 
integral to the recent financial crisis. 
While we don’t want to write legisla-
tion that only deals with the last cri-
sis, we do want to enact a law that ad-
dresses what we know were systemic 
problems. This bill fails to do so. 

Congress could have written a bill to 
streamline regulation and eliminate 
the gaps that firms exploit in a race to 
the regulatory bottom. This bill does 
the opposite by making our financial 
regulatory system even more complex. 
We will still have the Fed, FDIC, SEC, 
CFTC, OCC, and the remainder of the 
regulatory alphabet soup. In fact, most 
of the existing regulators that so re-
cently failed us have been given ex-
panded power and scope. This bill will 
also add new letters to the already-con-
fused soup, such as the CFPB and the 
OFR. In addition to increased regu-
latory complexity, there will be new 
special activist offices within each reg-
ulator for almost every imaginable spe-
cial interest. 

Congress could have set up reason-
able new research capabilities in its 
new Stability Oversight Council to 
complement financial research per-
formed by the Federal Reserve and oth-
ers. Instead, the Democrats decided to 
establish the Office of Financial Re-
search with an unconstrained director 
and a focus on broad information col-
lecting and processing. 

I believe this office will not only fail 
to detect systemic threats in the asset 
price bubbles in the future, it will 
threaten civil liberties and the privacy 
of Americans, waste billions of dollars 
of taxpayer resources, and lull markets 
into the false belief that this new gov-
ernment power will protect the finan-
cial system from risky trades. 

Congress could have been transparent 
in identifying the bill’s fiscal effects 
and costs. Instead, the majority wrote 
a bill that hijacks taxpayer resources 
but hides that fact from public view. 
Just as the administration refuses to 
acknowledge trillions of dollars of con-
tingent taxpayer liabilities residing 
with Fannie and Freddie, this bill re-
fuses to provide Americans with a 
transparent view of the costs of the 
new multibillion-dollar consumer pro-
tection bureaucracy. 

According to the report on the bill 
offered by the majority, the consumer 
bureaucracy’s budget is ‘‘paid for by 
the Federal Reserve System.’’ Make no 
mistake, ‘‘paid for by the Fed’’ means 
paid for ultimately by the taxpayers. 

Taxpayers will be on the hook for bil-
lions of dollars of unchecked, 
unencumbered, and unappropriated 
spending financed by the inflationary 
money printing authority of the Fed-
eral Reserve which will be hidden from 
the American people in the arcane Fed-
eral budget. 

Congress could have also used this 
legislative opportunity to begin the 
process of reforming the failed mort-
gage giants Fannie and Freddie, whose 
ever growing bailouts have no upper 
limit. When it became clear that this 
was not the intention of the Demo-
crats, Republicans sought to address 
the current and worsening conditions 
of the GSEs. 

We suggested establishing taxpayer 
protections, such as portfolio caps, on 
the mortgage giants. We recommended 
making the cost of Freddie and Fannie 
bailouts transparent to the public; that 
is, to the taxpayer. We offered initial 
steps toward the inevitable unwinding 
of these failed institutions. Yet at 
every turn, the Democratic majority 
blocked Republican efforts to establish 
at least a foundation for reform. 

The Democratic-preferred approach 
in this bill to reforming the mortgage 
giants is a study. Let me repeat that 
notion. In order to address a bailout 
that has already cost American tax-
payers roughly $150 billion to date, 
with unlimited future taxpayer expo-
sure, the Democrats propose a study. It 
does not take a study to determine 
that $150 billion in unlimited loss expo-
sure needs to be addressed imme-
diately—now. 

Congress could have focused on secu-
rities market practices that were 
known to have contributed to systemic 
risks in our financial system. Instead, 
Democrats overreached once again. 

For example, the bill gives the Secu-
rities and Exchange Commission, 
which has failed to carry out its exist-
ing mandates, a new systemic risk 
mandate to oversee advisers to hedge 
funds and private equity funds. Yet no 
one contends private funds were a 
cause of the recent crisis or that the 
demise of any private fund during the 
crisis resulted in a systemwide shock. 

Congress could have acted to curtail 
Wall Street’s speculative excesses and 
enhance Main Street’s access to credit. 
But instead, in this bill large financial 
firms on Wall Street seem to have ben-
efited, judging by the behavior of the 
stock prices, while the legislation al-
most surely will increase uncertainties 
and costs for Main Street and Amer-
ica’s job creators. 

The actual provisions in the bill will 
benefit big Wall Street institutions be-
cause they substantially increase the 
amount and cost of financial regula-
tion. Only large financial institutions 
will have the resources to navigate all 
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of the new laws and regulations that 
this legislation will generate. As a re-
sult, this bill, disproportionately will 
hurt small and medium-sized banks 
which had nothing to do with the cri-
sis. 

While the largest financial institu-
tions will get special regulation under 
this bill, the unintended result will be 
lower funding costs for these firms. 
That will benefit the big banks and 
hurt the small banks. Therefore, this 
bill will result in higher fees, less 
choice, and fewer opportunities to re-
sponsibly obtain credit for blameless 
consumers. 

Moreover, this bill raises taxes 
which, as we all know, are ultimately 
borne by consumers. Make no mistake, 
when Wall Street writes a check to pay 
its higher taxes, the ones who end up 
paying those taxes are American con-
sumers and workers. 

Congress could have written legisla-
tion for consumer protection that re-
spects both American consumers and 
the need for safety and soundness in 
our financial system. 

Instead, the Dodd-Frank bill was ba-
sically constructed by architects in the 
Treasury Department who have a cer-
tain condescension for American con-
sumers and their choices. 

The ultimate goal is to substitute 
the judgment of a benevolent bureau-
crat for that of the American con-
sumer, thereby controlling consumer 
behavior without regard for the safety 
and soundness of our banking system. 

The American people are being told 
not to worry, however, because it is all 
being done for their own good. 

While a consumer protection agency 
might sound like a good idea, the way 
it is constructed in this bill will slow 
economic growth and kill jobs by im-
posing massive new regulatory burdens 
on businesses, large and small. It will 
stifle innovation in consumer financial 
products, and it will reduce small busi-
ness activity. It will lead to reduced 
consumer credit and higher costs for 
available credit. 

Less credit at higher price will 
dampen the very small business en-
gines of job creation that our economy 
desperately needs right now. That is a 
price I am not willing to pay. 

Congress could have implemented re-
forms to improve derivatives market 
activities. Instead, the bill’s deriva-
tives title seems to be inspired by a de-
sire to be punitive or to provide short- 
term political support during an elec-
tion, or both. Instead of imposing a ra-
tional and effective regulatory frame-
work on the OTC derivatives market, 
the bill runs roughshod over the Main 
Street businesses that use derivatives 
to protect themselves every day. 

The Dodd-Frank bill will increase 
companies’ costs and limit their access 
to risk-mitigating derivatives without 
making our financial system safer in 
the process. As a result, there will be 
fewer opportunities for businesses to 
grow, fewer jobs for the unemployed, 
and higher prices for consumers. 

Congress could have written a bill to 
put an end to overreliance on credit 
agencies and underreliance on their 
own due diligence. Instead, the Dodd- 
Frank bill sets up new regulations and 
liability provisions to give the impres-
sion that ratings are accurate. It then 
takes a contradictory direction and in-
structs regulators to replace references 
to ratings with other standards of cred-
itworthiness. 

To make matters even more con-
fusing, the bill also provides for the es-
tablishment of a government-sponsored 
body that will select a credit rating 
agency to perform an initial rating of a 
security issue. 

I anticipate the net effect of these 
conflicting provisions will be a reduc-
tion of competition among credit rat-
ing agencies. Potential competitors ei-
ther will be deterred by all of the new 
regulatory requirements or be de-
stroyed by the liability provisions set 
up in the bill. The lack of competition 
led to poor quality ratings in the runup 
to the crisis. This bill perpetuates and, 
in fact, worsens that problem. 

Congress could have eased regulatory 
burdens on small and medium-sized 
businesses not integral to the recent 
crisis or any crisis. Instead, Main 
Street corporations will be subject to a 
panoply of new corporate governance 
and executive compensation require-
ments. 

These new requirements will be cost-
ly and potentially harmful to share-
holders because they empower special 
interests and encourage short-term 
thinking by managers. These features 
were included solely for the purpose of 
appeasing unions and other special in-
terest lobbyists, and there is no dem-
onstrated link between these changes 
and the enhanced stability of our fi-
nancial system or improved investor 
protection. 

We are getting toward the end. Con-
gress could have held hearings or ana-
lyzed a number of changes this bill 
makes to the securities laws. Instead, 
dramatic changes in those laws were 
written with little discussion and no 
analysis. 

Throughout this process, there has 
been a lot of talk about the influence 
of Wall Street over this bill. To be 
sure, in the early stages of the negotia-
tions, Wall Street and the big banks 
were very engaged. 

I think the American people know, 
however, that in the end, the real influ-
ence peddlers on this bill were not Wall 
Street lobbyists but rather liberal ac-
tivists and Washington bureaucrats. 
Wall Street and the big banks just hap-
pen to be the incidental beneficiaries of 
their success. 

When Chairman DODD and I began 
this process, we agreed that the bu-
reaucratic status quo was unacceptable 
and that radical change was necessary. 
With that in mind, we agreed to con-
solidate all the financial regulators 
and constrain the Fed to its monetary 
policy role. 

This was not a result the big banks 
wanted. The last thing a large regu-

lated financial institution wants is a 
new regulator. After all, they spent 
years and millions of dollars devel-
oping a relationship with our current 
regulators. 

A major regulatory reorganization 
would seriously upset the status quo 
and cost them a great deal of money. 
Neither Chairman DODD nor I were per-
suaded, however. Change was necessary 
and change was going to come. 

Unfortunately, that vision of reform 
began to die as the bureaucrats and the 
liberal left began to exercise their in-
fluence over the bill. When it became 
apparent that I was not willing to em-
brace the left’s expansive consumer bu-
reaucracy, it also became apparent 
that actual regulatory reform was not 
what the majority was seeking. 

All other serious reform was scuttled 
by the Democrats in defense of the new 
consumer bureaucracy. That was the 
point at which Chairman DODD and I 
began to seek a new negotiating part-
ner, ultimately to no avail. 

As the Fed and the other regulators 
began to regain their foothold with the 
Democrats and the administration and 
the activist left consolidated its sup-
port around an expansive new bureauc-
racy, all the Democrats will succeed in 
doing, with the help of a few Repub-
licans, is give the failed bureaucracies 
more power, more money, and a pat on 
the back with the hope they will do a 
better job next time. 

That is not real reform. That is just 
more of the same. 

We had an opportunity to lead the 
world by creating a modern, efficient, 
and competitive regulatory structure 
that will serve our economy for years 
to come. Instead, I believe we squan-
dered that opportunity by barely ex-
panding our obsolete, inefficient, and 
uncompetitive system. To make it 
even worse, they have added to the bu-
reaucratic morass several more unre-
strained and unaccountable agencies. 

It became apparent early on to me 
that the administration and the Demo-
cratic majority were not interested in 
regulatory reform. All they were try-
ing to do is exploit the crisis in order 
to expand government further and re-
ward special interests. 

The Dodd-Frank bill will not enhance 
systemic stability. It will not prevent 
future bailouts of politically favored 
institutions and groups by the govern-
ment. 

The bill serves only to expand the 
Federal bureaucracy and the govern-
ment control of the private sector. It 
will impose large costs on the tax-
payers and businesses. 

For these reasons, I urge my col-
leagues to reject this bill. 

The ACTING PRESIDENT pro tem-
pore. The Senator from Connecticut. 

Mr. DODD. Madam President, I 
thank my colleague from Alabama. 
Once again—I say this with the re-
spect—I feel as if I am listening to the 
first speech back in November when I 
offered the original proposal of this bill 
and wonder if we have been in the same 

VerDate Mar 15 2010 00:56 Jul 16, 2010 Jkt 089060 PO 00000 Frm 00009 Fmt 4624 Sfmt 0634 E:\CR\FM\G15JY6.022 S15JYPT1sm
ar

tin
ez

 o
n 

D
S

K
B

9S
0Y

B
1P

R
O

D
 w

ith
 S

E
N

A
T

E



CONGRESSIONAL RECORD — SENATES5878 July 15, 2010 
Chamber and same city over the last 
several years. 

I am not going to use the time be-
tween now and 11 a.m. when we are 
going to vote on the cloture motion. I 
will not go through the long list, page 
after page of amendments that were 
adopted as part of this bill offered by 
my good friends on the minority side. 

We had 80 hearings held over 2 years, 
with countless efforts to reach out and 
bring in people. One can make a lot of 
accusations about the bill, but this was 
a very inclusive process. Half the 
amendments adopted on the floor in 
this Chamber during consideration of 
this legislation over 4 weeks were ones 
offered by the minority and were ac-
cepted and bipartisan amendments. 
There was never an alternative offered. 
There was never a substitute offered. It 
was a question of whether people want-
ed to amend this legislation. 

It is not a perfect bill, I will be the 
first to admit. We do not know ulti-
mately how well the ideas we incor-
porated will achieve the results we all 
desire. It will take the next economic 
crisis—as certainly it will come—to de-
termine whether the provisions of this 
bill will provide this generation or the 
next generation of regulators with the 
tools necessary to minimize the effects 
of that crisis when it happens. But we 
believe we have done the best we could 
under the circumstances to see to it we 
never have another bailout of another 
major financial institution at taxpayer 
expense. 

In fact, it was the Shelby-Dodd 
amendment adopted in this Chamber— 
it was the second amendment we con-
sidered—that actually completed the 
process of seeing to it there would be 
bankruptcy or resolution of financial 
institutions that got themselves into 
so much trouble that they put the en-
tire system at risk. We set up an over-
sight council to make sure we could ob-
serve what was occurring not only here 
at home but around the globe—matters 
such as Greece or Spain that could put 
our economy at risk. So it isn’t just 
one set of eyes but having those re-
sponsible for seeing to it that our econ-
omy remains safe and sound have the 
opportunity to provide the early warn-
ing that never occurred. 

We didn’t need a Pecora Commission 
to find out what was going wrong. We 
had mortgages being sold in this coun-
try to people who couldn’t afford them, 
marketing them in a way that guaran-
teed failure, securitizing them so they 
could be paid and then skipping town 
in a sense. I didn’t need to have hours 
of hearings to find out what was the 
cause of it. The question was, How do 
we try to put a system in place to min-
imize the future kind of risks our Na-
tion would face. It wasn’t just to deal 
with those who created the problem 
but, rather, to look ahead—not in a pu-
nitive way—and to set up an architec-
ture and structure to allow us to get to 
that point where we could be confident 
we were addressing these issues. 

Thirdly, of course, we tried to deal 
with exotic instruments that had 

caused so much of the difficulty. The 
derivatives market was a $90 billion 
market, and it mushroomed in less 
than a decade to $600 trillion, putting 
our Nation at risk because of a lack of 
transparency and accountability to de-
termine what was occurring in those 
markets. To consider it a radical idea 
that we might want to have account-
ability and transparency I find remark-
able considering what our country has 
been through. 

Also, we provided a consumer protec-
tion bureau. What a radical idea that 
is—the idea that people who buy mort-
gages or have a student loan, a credit 
card, a car loan, might have someplace 
in this city that watches out for them 
so their jobs, their homes, their retire-
ment accounts are not lost. So while 
this bureau is in place in this bill, the 
idea was at least to see to it that peo-
ple, when they have the problems they 
have been through or are going 
through, someone is watching out for 
them. 

We have a Consumer Product Safety 
Commission to address the purchase of 
a faulty product, but what happens 
when someone abuses or takes advan-
tage, as happens in so many cases in fi-
nancial areas? People should have a 
chance to have a redress of their griev-
ance or to at least from the outset 
have an opportunity to address that be-
fore it becomes a broader problem. 

So, Madam President, again, we have 
debated this now for 2 years and count-
less opportunities. We spent 4 weeks on 
the floor of this Chamber, amendments 
were offered, and never once—I guess 
on one occasion we had a super-
majority vote. There was only one ta-
bling motion I know of. I did every-
thing I could to make this as inclusive 
a process as possible. 

I understand some people don’t like 
the bill. It saddens me, in a way, that 
it has once again become sort of a 
mindless partisan argument rather 
than talking about what we need to be 
doing. This is not the end of all of it, 
obviously. Oversight will be required, 
consultation in the coming weeks and 
months and years, to make this work 
well. But, Madam President, I can’t 
imagine another process that has been 
as inclusive. 

My colleagues will recall that almost 
10 months, going on almost a year ago, 
I invited both Democrats and Repub-
licans on the Banking Committee to 
assume responsibility for major sec-
tions of this bill, which they did do, by 
the way, and made a significant con-
tribution to the product. So while I re-
spect those who want to vote against 
the bill, and that is their right to do so, 
find some arguments based on the mer-
its rather than arguing about whether 
there was a process that was inclusive 
or that allowed people the opportunity 
to be heard. 

Again, we have the right to be heard, 
but we don’t have the right necessarily 
to have our ideas become the law of the 
land. That is what a body like this is 
for. 

So this is a major undertaking, one 
that is historic in its proportions, and 
it is an attempt to set in place a struc-
ture that will allow us to minimize 
problems in the future. I can’t legislate 
integrity. I can’t legislate wisdom. I 
can’t legislate passion or competency. 
What we can do is to create the tools 
and the architecture that allow good 
people to do a good job on behalf of the 
American public. That is what a bill 
like this is designed to do. 

I regret I can’t give jobs back, re-
store foreclosed homes, or put retire-
ment monies back into accounts. What 
I can do is to see to it that we never, 
ever again have to go through what 
this Nation has been through. That is 
what this effort has been about over 
the last several years, to try to create 
that structure, that architecture. It 
will be incumbent now on the present 
administration and those who follow to 
nominate good people to head up these 
operations, to attract good public serv-
ants who will fill the jobs of these var-
ious regulatory bodies to see to it that 
they do the work we all want them to 
do. 

Again, I can’t legislate that. I can 
merely create the opportunity for that 
kind of protection to occur—to mod-
ernize a financial system, to lead the 
world, if we can, in harmonizing rules 
so we don’t have the kind of sovereign 
shopping that was going on with regu-
latory bodies, where major financial 
institutions would shop around the 
world as to the nation of least resist-
ance or the regulator of least resist-
ance. 

We need to see to it that we have the 
unanimity or at least the harmoni-
zation of rules that will allow us to 
have a more orderly system in our 
globe because, as we have all painfully 
learned, matters that occur thousands 
of miles away can affect the economy 
in our own country. 

So for all those reasons, Madam 
President, I thank my colleagues for 
their efforts over the last 2 years. I 
thank the leadership for providing the 
opportunity and time for us to do this 
in this Chamber. I thank my colleague 
in the House, BARNEY FRANK, and his 
colleagues for the work in which they 
engaged in order to produce a bill 
there. We spent 2 weeks, some 70 hours 
of debating the conference report, 
where more amendments were adopt-
ed—again, offered by my colleagues, 
Republicans and Democrats—to make 
this as good a bill as we could in all of 
this. 

So with that, Madam President, I 
will reserve some comments for later, 
but as we approach this vote in the 
next few minutes, I urge my colleagues 
to invoke cloture, to allow us to then 
have an up-or-down vote on this bill, 
and to do what we can to restore some 
trust and confidence and optimism for 
the American people. In the midst of 
the worst economic crisis in the lives 
of most Americans, this institution— 
the Senate—rose to the occasion and 
crafted a bill to address the financial 

VerDate Mar 15 2010 00:56 Jul 16, 2010 Jkt 089060 PO 00000 Frm 00010 Fmt 4624 Sfmt 0634 E:\CR\FM\G15JY6.023 S15JYPT1sm
ar

tin
ez

 o
n 

D
S

K
B

9S
0Y

B
1P

R
O

D
 w

ith
 S

E
N

A
T

E



CONGRESSIONAL RECORD — SENATE S5879 July 15, 2010 
service structure of our Nation to once 
again give us the hope that we can see 
wealth created, jobs produced, and an 
economy that will offer opportunities 
for the next generation of Americans. 

I urge my colleagues to support the 
cloture motion, and I urge them to sup-
port the bill when the vote occurs later 
today. 

I yield the floor. 
The ACTING PRESIDENT pro tem-

pore. The Republican leader. 
Mr. MCCONNELL. Madam President, 

later today, we will have a decisive 
vote on the financial regulatory bill 
that does nothing to reform the gov-
ernment-sponsored enterprises that 
many people believe to have been at 
the root of the financial crisis this bill 
grew out of—a bill that was meant to 
rein in Wall Street but which is now 
supported by some of Wall Street’s big-
gest banks and opposed by small com-
munity banks in my State; a bill that 
is meant to help the economy but 
which is widely expected to stifle 
growth and kill more jobs in the mid-
dle of a deep recession; and a bill that, 
according to the papers, the vast ma-
jority of Americans simply don’t think 
will work. 

As it turns out, the American people 
don’t seem to like this government- 
driven solution to the financial crisis 
any more than they liked the Demo-
crats government-driven solution to 
the Nation’s health care crisis. They do 
not think this bill will solve the prob-
lems in the financial sector any more 
than they think the health care bill 
will lead to lower costs or better care. 
One survey this week indicates that 7 
in 10 Democrats have little confidence 
the proposals in this bill will avert or 
lessen the impact of another financial 
catastrophe, and nearly 70 percent of 
them doubt it will make their savings 
more secure. 

It is easy to see why. The Wall Street 
Journal calls this bill’s 2,300 pages ‘‘the 
biggest wave of new Federal financial 
rulemaking in three generations.’’ The 
chairman of the Banking Committee 
has famously said last month we would 
not know how this bill works until it is 
in place. But here are some initial indi-
cators about its scope according to a 
study by the U.S. Chamber of Com-
merce on the new bureaucratic land-
scape under this bill: 70 new Federal 
regulations through the new Bureau of 
Consumer Financial Protection, 54 new 
Federal regulations through the U.S. 
Commodity Futures Trading Commis-
sion, 11 new Federal regulations 
through the Federal Deposit Insurance 
Corporation, 30 new Federal regula-
tions through the Federal Reserve, and 
205 new regulations through the Secu-
rities and Exchange Commission. 

Those are just some of them. All 
told, this bill would impose 533 new 
regulations on individuals and small 
businesses, regulations that will inevi-
tably lead to the kind of confusion and 
uncertainty that will make it even 
harder for struggling businesses to dig 
themselves out of the recession. It is 

just this kind of uncertainty that will 
deter lending and freeze up credit as 
lenders wait to see how they will be af-
fected by the new regulations. It is just 
this kind of uncertainty that busi-
nesses cite time and time again as one 
of the greatest challenges to our eco-
nomic recovery. 

So here is a bill that fails to address 
the root causes of the kind of crisis it 
is meant to prevent, that creates a vast 
new unaccountable bureaucracy, that— 
if past experience is any guide—will 
lead to countless burdensome, unin-
tended consequences for individuals 
and small businesses; a bill that con-
stricts credit and stifles growth in the 
middle of the worst economic period in 
memory; and perhaps most distressing 
of all, a bill that punishes farmers, flo-
rists, doctors, retailers, and countless 
others across the country and far away 
from Wall Street who had absolutely 
nothing to do with the panic of 2008. 

In other words, once again, the ad-
ministration and its Democratic allies 
in Congress have taken a crisis and 
used it rather than solving it. How else 
can you explain the fact a bill that was 
meant to address the excesses on Wall 
Street is expected to hit individuals 
and industries that had nothing to do 
with the crisis it was meant to pre-
vent? 

Did anybody think when this bill was 
first proposed that it would end up 
hurting storefront check cashers, city 
governments, small manufacturers, 
home buyers, credit bureaus, and farm-
ers in places such as Kansas and Ken-
tucky? 

This is precisely the kind of thing 
Americans are tired of—a government 
simply out of control. Only in Wash-
ington would you create a commission 
aimed at looking into the causes of a 
crisis, then put together and pass a 
2,300-page bill in response to that crisis 
before the commission even has a 
chance to report its findings and issue 
recommendations. The White House 
will call this a victory. But as credit 
tightens, regulations multiply, and job 
creation slows even further as a result 
of this bill, they will have a hard time 
convincing the American people this is 
a victory for them. 

Obviously, I will be opposing this 
bill, and I would encourage my col-
leagues to oppose it as well. 

Madam President, I yield the floor. 
Mr. DODD. Madam President, I sug-

gest the absence of a quorum, and I ask 
unanimous consent the time during the 
quorum be equally charged to both 
sides. 

The ACTING PRESIDENT pro tem-
pore. Without objection, it is so or-
dered. 

The clerk will call the roll. 
The legislative clerk proceeded to 

call the roll. 
Mr. REID. Madam President, I ask 

unanimous consent the order for the 
quorum call be rescinded. 

The ACTING PRESIDENT pro tem-
pore. Without objection, it is so or-
dered. 

Mr. REID. Madam President, the 
Wall Street earthquake that sent 
shock waves around the world has not 
hit anywhere as hard as it hit Nevada. 
You can draw a straight line from un-
checked greed on Wall Street to the 
collapse of the housing market on Main 
Streets throughout my State and 
around the country. As soon as the big 
banks went down, foreclosure signs 
went up. 

How did this happen? Let’s put it this 
way: When you go to any of the great 
casinos across Nevada and put your 
chips on the table, you are gambling 
with your own money. If you win, you 
win, and if you lose, you lose. But Wall 
Street rigged the game. They put our 
money on the table. When they won, 
they won big. The jackpots they took 
home were in the billions. And when 
they lost—and, boy, did they lose— 
they came crying to the taxpayers for 
help. The winnings were theirs to enjoy 
but the losses were all of ours, to share 
and to shoulder. 

That is the way the market worked. 
It worked for a few fortunate ones in 
the big firms and worked against ev-
eryone else. So when I say that is how 
the market worked, what I mean is 
that it didn’t work at all. It was badly 
broken and it nearly bankrupted us. It 
cost 8 million workers their jobs, mil-
lions of retirees their savings, and mil-
lions of families their homes. It shat-
tered our faith in our financial system. 

But there is another problem. We 
have been talking about this rigged 
system, this raw deal, in the past 
tense, but it is not a thing of the past. 
It is very much in the present. The 
rules that allowed Nevada’s economy 
to collapse are still the same rules of 
the road today. That means every new 
day we do not act we run the risk of it 
happening all over again. That is a 
gamble I am not willing to take. 

The bill before us makes sure we do 
not have to take that gamble. The first 
question was, How did this happen? The 
next question is, What are we going to 
do about it? 

No. 1, we are saying to those who 
gamed the system that the game is 
over. We are cracking down on those 
who gambled away what so many have 
worked so hard to put away. 

No. 2, we are saying to the families 
and taxpayers, never again will you be 
asked to bail out a big bank when the 
bank loses its risky bets. 

Let me say that again because it is 
one of the most important parts of this 
bill: No more bailouts because no bank 
is too big to fail. We are going to give 
consumers and investors the strongest 
protections they have ever had against 
abusive banks, mortgage companies, 
credit card companies, and credit rat-
ing agencies. We are going to bring de-
rivative markets that operate in the 
darkness out into the light. We are 
going to hold Wall Street accountable 
because we know we are accountable to 
the American people. This is about our 
ability to trust our financial system, it 
is about giving families the peace of 
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mind they deserve, the peace of mind 
that comes with the knowledge they 
will be able to keep their homes and 
their savings will be safe. 

We need a free market to thrive and 
grow and succeed. We acknowledge 
that. But there also have to be some 
rules, not to stifle but to safeguard us; 
rules so that when these firms fail they 
don’t bring us down with them. 

When this earthquake hit there was 
not nearly enough oversight, trans-
parency, or accountability to shield us 
from the fallout. This law will change 
that. It will strengthen all three. 

We are at the finish line this morning 
but getting here has not been easy. 
Wall Street doesn’t like this bill. Of 
course it doesn’t. Why would they want 
us to change the system they rigged, 
the system that made them all rich? 
Their cronies in Washington don’t like 
it either. The top Republican in the 
House very publicly said the plight of 
millions was as small and insignificant 
as an ant, an insect; foreclosures, 
homes underwater, jobs lost—like an 
ant. The head of the Republican party 
asked us to simply trust Wall Street to 
look after itself. 

We all know this crisis is enormous 
and we all know Wall Street is not 
going to reform itself. Rather than 
standing up for the taxpayers, those 
who are about to vote no are standing 
with the same bankers who gambled 
away our jobs and homes and our eco-
nomic security in the first place. Just 
like their Wall Street friends, it seems 
our opponents care more about making 
short-term gains than they do about 
what is right for the economy in the 
long run. I think that is a mistake and 
I think it is a shame. 

This is not about dollars and cents 
only, it is about fairness. It is about 
justice. It is about making sure there 
is not a next time. It is about jobs. It 
is about rescuing our economy. 

I know Wall Street reform is com-
plicated. There are not many people 
who know all the ins and outs of deriv-
ative trading and credit default swaps 
or mortgage-backed securities. But the 
principle before us is quite simple. It is 
not complicated at all. You either be-
lieve that we need to strengthen the 
oversight of Wall Street or you don’t. 
You either believe we need to strength-
en protections for consumers or you 
don’t. 

Our choice today is between learning 
from the mistakes of the past or dan-
gerously letting them happen all over 
again. 

CLOTURE MOTION 
The ACTING PRESIDENT pro tem-

pore. The cloture motion having been 
presented under rule XXII, the Chair 
directs the clerk to report the motion 
to invoke cloture. 

The legislative clerk read as follows: 
CLOTURE MOTION 

We, the undersigned Senators, in accord-
ance with the provisions of rule XXII of the 
Standing Rules of the Senate, hereby move 
to bring to a close debate on the conference 
report to accompany H.R. 4173, the Wall 
Street Reform and Consumer Protection Act. 

Harry Reid, Christopher J. Dodd, Charles E. 
Schumer, Sheldon Whitehouse, Amy 
Klobuchar, Thomas R. Carper, Benjamin L. 
Cardin, Jeff Merkley, Kay R. Hagan, John F. 
Kerry, Tom Harkin, Jack Reed, Frank R. 
Lautenberg, Mark Begich, Barbara Boxer, 
Mark R. Warner, Joseph I. Lieberman. 

The ACTING PRESIDENT pro tem-
pore. By unanimous consent the man-
datory quorum call has been waived. 
The question is, Is it the sense of the 
Senate that debate on the conference 
report to accompany H.R. 4173, Restor-
ing Financial Security Act of 2010, 
shall be brought to a close? 

The yeas and nays are mandatory 
under the rule. 

The clerk will call the roll. 
The legislative clerk called the roll. 
Mr. KYL. The following Senator is 

necessarily absent: the Senator from 
Idaho (Mr. CRAPO). 

The ACTING PRESIDENT pro tem-
pore. Are there any other Senators in 
the Chamber desiring to vote? 

The yeas and nays resulted—yeas 60, 
nays 38, as follows: 

[Rollcall Vote No. 206 Leg.] 
YEAS—60 

Akaka 
Baucus 
Bayh 
Begich 
Bennet (CO) 
Bingaman 
Boxer 
Brown (MA) 
Brown (OH) 
Burris 
Cantwell 
Cardin 
Carper 
Casey 
Collins 
Conrad 
Dodd 
Dorgan 
Durbin 
Feinstein 

Franken 
Gillibrand 
Hagan 
Harkin 
Inouye 
Johnson 
Kaufman 
Kerry 
Klobuchar 
Kohl 
Landrieu 
Lautenberg 
Leahy 
Levin 
Lieberman 
Lincoln 
McCaskill 
Menendez 
Merkley 
Mikulski 

Murray 
Nelson (NE) 
Nelson (FL) 
Pryor 
Reed 
Reid 
Rockefeller 
Sanders 
Schumer 
Shaheen 
Snowe 
Specter 
Stabenow 
Tester 
Udall (CO) 
Udall (NM) 
Warner 
Webb 
Whitehouse 
Wyden 

NAYS—38 

Alexander 
Barrasso 
Bennett (UT) 
Bond 
Brownback 
Bunning 
Burr 
Chambliss 
Coburn 
Cochran 
Corker 
Cornyn 
DeMint 

Ensign 
Enzi 
Feingold 
Graham 
Grassley 
Gregg 
Hatch 
Hutchison 
Inhofe 
Isakson 
Johanns 
Kyl 
LeMieux 

Lugar 
McCain 
McConnell 
Murkowski 
Risch 
Roberts 
Sessions 
Shelby 
Thune 
Vitter 
Voinovich 
Wicker 

NOT VOTING—1 

Crapo 

The ACTING PRESIDENT pro tem-
pore. On this vote, the yeas are 60 and 
the nays are 38. Three-fifths of the Sen-
ators duly chosen and sworn having 
voted in the affirmative, the motion is 
agreed to. 

Mr. DODD. Madam President, I am 
about to propose a unanimous-consent 
request that has been agreed to by the 
respective leaders. 

I ask unanimous consent that the 
postcloture time be considered expired 
at 2 p.m., with the time until then 
equally divided and controlled between 
Senators DODD and SHELBY or their 
designees; that during this period, if 
and when a budget point of order is 
raised against the conference report, 
then an applicable waiver of the point 

of order be considered made; that at 2 
p.m., the Senate proceed to vote on the 
motion to waive the applicable budget 
point of order; that if the waiver is suc-
cessful, without further intervening ac-
tion or debate, the Senate vote on 
adoption of the conference report. 

The ACTING PRESIDENT pro tem-
pore. Without objection, it is so or-
dered. 

Mr. DODD. I yield the floor. 
The ACTING PRESIDENT pro tem-

pore. The Senator from New Hamp-
shire. 

Mr. GREGG. Madam President, I rise 
to make a point of order that the Sen-
ator from Connecticut alluded to. We 
have rules around here we have set up 
to discipline ourselves on spending. Un-
fortunately, we consistently ignore and 
waive them. That is one of the reasons 
we have a $13 trillion debt. That is one 
of the reasons we will have a $1.4 tril-
lion deficit this year alone. This bill 
violates those rules. This bill violates 
one of the sections of those rules which 
says that in any 10-year period, we 
shall not have more than a $5 billion 
effect on the deficit in a negative way; 
that we need to otherwise pay for what 
we are doing. Therefore, this bill does 
violate the Budget Act. 

If we are going to have any fiscal dis-
cipline around here—and we hear a lot 
of people talking about that—we 
should be living by the rules we have to 
assert fiscal discipline. Therefore, I 
make a point of order that the pending 
bill violates section 311(b) of S. Con. 
Res. 70 of the 110th Congress. 

Mr. DODD. Madam President, pursu-
ant to section 904 of the Congressional 
Budget Act of 1974 and the waiver pro-
visions of applicable budget resolu-
tions, I move to waive all applicable 
sections of that act and those budget 
resolutions for purposes of the pending 
conference report and ask for the yeas 
and nays. 

The ACTING PRESIDENT pro tem-
pore. Is there a sufficient second? 

There appears to be a sufficient sec-
ond. 

The yeas and nays were ordered. 
Mr. GREGG. I understand the vote 

will occur somewhere around 2 o’clock. 
The ACTING PRESIDENT pro tem-

pore. The Senator is correct. 
Mr. DODD. Madam President, I see 

my colleague from Texas is seeking 
recognition. I wish to publicly thank 
her. She made a substantial contribu-
tion to this bill on several amendments 
that were adopted during debate on the 
floor. I thank her for them. They added 
to the value of the legislation. I am not 
sure what her comments will be right 
now, but I thank her for her contribu-
tions. 

The ACTING PRESIDENT pro tem-
pore. The Senator from Texas is recog-
nized. 

Mrs. HUTCHISON. Madam President, 
I appreciate the comments of the 
chairman. He accommodated many of 
the amendments I had, particularly as 
it concerns community banks. That 
was a huge concern in the original 
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draft of the bill. I thank the chairman 
for accommodating those concerns. It 
did make it a better bill. 

I wish to return to the aftermath of 
the financial crisis, when Congress was 
tasked with the responsibility of mod-
ernizing our financial regulatory struc-
ture so that we would have proper 
oversight of today’s banking system 
and financial markets. We were called 
to fill in gaps in regulations which al-
lowed American home buyers to simply 
sign on the dotted line to purchase a 
house that was in many instances be-
yond their means, to let companies 
hide trillions of dollars in assets from 
regulators, and ultimately led our gov-
ernment to lose hundreds of billions of 
taxpayer dollars to bail out financial 
institutions—Fannie Mae, Freddie 
Mac, GM, Chrysler, and AIG. Thus, 
were financial regulatory reform to 
succeed, we needed to enhance mort-
gage underwriting standards, bring 
greater transparency to the derivatives 
markets, and once and for all end too 
big to fail. The conference report be-
fore us takes steps toward these goals. 

The legislation puts in place meas-
ures to address too big to fail; however, 
it falls short in fully addressing the 
risk of future government bailouts by 
failing to make changes to the Bank-
ruptcy Code. In this legislation, we 
have also made strides to strengthen 
mortgage underwriting standards. 

I am concerned that a newly formed 
Consumer Financial Protection Bureau 
will take the lead rather than our 
banking regulators, and this is one of 
the biggest concerns I have with the 
bill. 

I am pleased that the conference re-
port includes numerous measures for 
which I fought. I thank Chairman DODD 
for his willingness to work with me and 
his constructive approach to making 
changes to the bill, including a more 
level playing field for community 
banks across the country to compete 
through my amendment to bring parity 
to FDIC insurance assessments; my 
amendment, along with Senator 
KLOBUCHAR, to allow State-chartered 
banks and small and medium-size bank 
holding companies to retain Federal 
Reserve supervision so that our mone-
tary policy truly reflects economic 
conditions throughout the country, not 
just on Wall Street; relief for small and 
medium-size public companies from the 
burden of rule 404(b) of Sarbanes-Oxley; 
and assurance that the Volcker rule’s 
proprietary trading restrictions will 
not extend to the insurance affiliates 
of insurance companies with depository 
institutions. These are positive 
changes for which I give the chairman 
great credit. However, these positive 
changes are greatly outweighed by mis-
placed priorities to create new layers 
of bureaucracy while failing to address 
the root causes of the financial crisis— 
Fannie Mae and Freddie Mac. 

Additionally, there are a series of 
provisions that are troubling to me. 
No. 1 is this consumer protection bu-
reau. It is using the faults of Wall 

Street banks and executives to create a 
cumbersome new bureaucracy which 
will impose job-killing regulation at 
the expense of Main Street small busi-
nesses and families. The Consumer Fi-
nancial Protection Bureau, with end-
less authority over all facets of our 
economy, is not the answer. 

I am particularly concerned about 
the effect this bureau will have on 
well-regulated, safe, sound community 
banks. These banks largely avoided the 
subprime market, and they didn’t en-
gage in the risky speculative trades 
that contributed to the financial melt-
down. However, these community 
banks are going to have 27 new or ex-
panded types of regulation after this 
bill is passed. The consumer bureau 
could ultimately determine what prod-
ucts community banks can offer, on 
what terms they can offer these prod-
ucts, and under what settings and cir-
cumstances. Overall, the consumer bu-
reau will result in fewer products and 
services for American families and 
small businesses. 

The Texas Bankers Association tells 
me consumer bureau rules could result 
in the end of free checking accounts, 
higher fees on all consumer services, 
and less opportunity to negotiate on 
loans. It is not the big banks on Wall 
Street voicing concerns and opposition 
to this bill. The opposition is coming 
from community bankers in Texas who 
are worried they will be unduly penal-
ized for faults they did not commit. 

Small businesses are also against 
this new consumer bureau. The U.S. 
Chamber of Commerce and the Na-
tional Federation of Independent Busi-
ness are very concerned about this bu-
reau. 

We need community banks to con-
tinue extending credit to worthy fami-
lies looking for a home and to small 
businesses to invest in and create jobs. 
I cosponsored an amendment during 
Senate consideration to ensure that 
safety and soundness regulators would 
have a say in the rules and regulations 
imposed on their institutions. That 
amendment was rejected, leaving com-
munity banks subject to this new bu-
reau’s unlimited and unchecked rule-
making authority. 

I am also concerned with the treat-
ment of derivatives in this legislation. 
I am concerned that the lack of trans-
parency that needed reform has been 
exchanged for a regulation I do not 
think is going to properly regulate de-
rivatives. 

However, we must also protect end 
users such as airlines, utilities, manu-
facturers, and oil and gas companies. 
These companies use derivatives as a 
cost effective strategy to control price 
and risk. Many structure derivatives 
contracts are unique to their business, 
making it difficult to clear and trade 
on a market. I share concerns from de-
rivatives end users that this mandate 
to post margins with cash, rather than 
collateral, will remove capital from in-
vestment and job creation. 

While Senator DODD and Senator LIN-
COLN say that this legislation will not 

impose margin requirements, I worry 
that there is not a statutory exemption 
for end users. End users may even 
choose market volatility instead of 
risk-controlling derivatives altogether, 
exposing Americans to higher prices, 
slower economic growth, and more job 
losses. 

We should seek transparency through 
greater reporting requirements, but 
businesses should not be forced to arbi-
trarily move money to margin ac-
counts. 

I am concerned that this legislation 
will cost more jobs at a particularly 
harmful time with national unemploy-
ment hovering around 10 percent. The 
Chamber of Commerce reports that the 
margin requirement on OTC deriva-
tives could cost 100,000 to 120,000 jobs in 
S&P 500 companies alone. 

This legislation does nothing to rein 
in Fannie Mae and Freddie Mac. Since 
the government takeover of these two 
GSEs, taxpayers have paid $145 billion 
to keep them afloat. The CBO reports 
that the government’s cost to bail out 
Fannie and Freddie will eventually 
reach $381 billion. 

These costs contributed to a Federal 
deficit which has topped $1 trillion for 
the first 9 months of fiscal year 2010. 
They have helped push our national 
debt to $13 trillion. A couple of weeks 
ago, the CBO reported that United 
States debt will reach 62 percent of 
GDP by the end of this year, the high-
est since just after World War II. We 
cannot continue to this dangerous path 
and mirror the crisis that currently 
ravages Europe. 

We cannot sustain these debts and 
deficits. We offered solutions to rein in 
Fannie Mae and Freddie Mac. During 
Senate consideration of this legisla-
tion, I cosponsored amendments—No. 
3839 and No. 4020—which would have re- 
imposed the cap of Federal assistance 
to the GSEs at $200 billion each. These 
amendments would have brought 
Fannie Mae and Freddie Mac onto our 
budget so that Americans could see 
their true cost. And they would have 
brought an end to Fannie and Freddie’s 
government conservatorship in 2 years. 
Unfortunately, these amendments were 
rejected. Furthermore, the conference 
committee would not even permit 
amendments to be offered on the GSEs. 
Instead, this legislation calls for a re-
port, punting the plan for Fannie and 
Freddie that we need to the future. We 
need reform of Fannie Mae and Freddie 
Mac now, but this legislation does not 
even allow for debate of the GSEs. 

The American people are frustrated 
with our government, and this legisla-
tion is an example of why. Under the 
guise of financial regulatory reform, 
this legislation continues the unprece-
dented growth in government. 

The American people want sensible 
financial reform. However, this pur-
ported financial regulatory reform leg-
islation does not even address the root 
causes of the crisis: Fannie Mae and 
Freddie Mac. Instead, it uses the crisis 
to add layers of Federal bureaucracy, 
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and threatens to slow down our eco-
nomic recovery, risking job loss and re-
stricting access to credit. 

For these reasons, this legislation is 
not the reform we need, which is why I 
must oppose the conference report for 
H.R. 4173. 

We need to fully look at some of the 
concerns in this bill with the hope that 
when it passes—I cannot support it, but 
it will pass—these cautions will be 
looked at going forward to perhaps, 
when the problems come to light later, 
make some changes to the law that 
will better accommodate the needs of 
consumers and small businesses and 
community banks in the country. 

There are good parts of this bill. I 
think the chairman deserves a lot of 
credit for pushing this financial re-
form, knowing that we needed to do it. 
I don’t think it fully meets the test of 
doing what we should be doing, but I do 
think it is a first step, and the chair-
man is to be commended for his leader-
ship. 

I yield the floor. 
The ACTING PRESIDENT pro tem-

pore. The Senator from Connecticut. 
Mr. DODD. Madam President, my 

friend and colleague from Texas serves 
on the Banking Committee. I thank 
her and Senator KLOBUCHAR. There was 
a series of amendments in which Sen-
ator HUTCHISON was involved. They 
added value to this bill, and I thank 
her for it. 

I mentioned yesterday, as a rel-
atively junior member of the Banking 
Committee, there was no Member of 
this Chamber who added as much to 
the bill as the Senator from Virginia. 
There are not words nor time for me to 
adequately express my gratitude for 
his involvement. Literally almost on 
an hourly basis, he was involved, along 
with Senator CORKER of Tennessee. 
They spent hours on their own talking 
with other people about how to fashion 
two of the most critical titles of this 
bill. Let me express my gratitude once 
again to Senator MARK WARNER of Vir-
ginia and thank him immensely for his 
contribution. He did a great job. 

The ACTING PRESIDENT pro tem-
pore. The Senator from Virginia. 

Mr. WARNER. Madam President, I 
thank the chairman for those kind re-
marks. It is a good feeling for all of us 
who have labored on this legislation— 
Members and staff—that we are finally 
coming to a successful conclusion on 
the Dodd-Frank Wall Street Reform 
and Consumer Protection Act and it is 
going to be enacted into law. 

As those equally controversial pieces 
of legislation in the 1930s stood the test 
of time for decades, I think this bill 
will stand the test of time for decades 
as well in terms of creating a new set 
of rules of the road for not just Amer-
ica’s financial sector but, in a sense, 
the world’s financial sector for decades 
to come. 

While not perfect—no piece of legis-
lation is—one of the things that gives 
me some confidence that the right bal-
ance has been struck is that this bill 

has been criticized by both the left and 
the right. Some on the left, some on 
the Democratic side, have said the bill 
has not gone far enough in putting 
more requirements and restrictions on 
our financial institutions. Some of my 
colleagues on the Republican side, on 
the right, have said this bill goes too 
far. 

The fact that it is getting perhaps 
that left-and-right criticism puts us 
maybe in that right-in-the-middle sec-
tion, which is the appropriate balance 
we tried to strike since the chairman 
started this effort well over 2 years 
ago. 

I think it is important at times we 
remember why we are here. Two years 
ago, the markets were in chaos. Presi-
dent Bush and Secretary Paulson had 
created TARP with a $700 billion un-
precedented bailout to shore up our fi-
nancial system. President Obama was 
in crisis mode with our economy still 
in free-fall from day one. The Dow was 
at 6,500, and there was a lot of talk of 
nationalizing banks. 

Well, close to a year and a half to 2 
years later, we have seen stimuluses 
and stress tests. We have seen a DOW 
that now has touched 11,000. While the 
economy is not creating jobs at the 
rate any of us would like to see, the 
talk of financial Armageddon or com-
plete collapse has disappeared. 

I think we went into this process 
with three goals: First, the taxpayers 
must never again hear that a company 
is too big to fail. Second, we had to fix 
our regulatory system to make sure 
the huge gaps that existed that allowed 
systemic regulatory arbitrage could no 
longer take place. And, finally, con-
sumers and investors had to have con-
fidence that our markets were fair, 
transparent, and that there would be 
an officer on the beat to make sure 
some of the excesses that took place in 
2005, 2006, and 2007—where folks were 
being put into homes they could never 
afford to pay for or having financial in-
struments that were being created 
under the guise of lowering the cost of 
risk that were more about simply cre-
ating fee income—would never again 
prey on unweary investors or on home-
owners who got themselves into trou-
ble. 

I think one of the most interesting 
critiques that some still make of the 
bill is that we have not addressed too 
big to fail. Well, candidly, with the 
United States moving first on this leg-
islation, and the rest of the world wait-
ing for the United States to move, we 
hear from our European colleagues 
that the framework we have set up, ac-
tually, they hope to emulate. We have 
created a new regulatory structure so 
the regulators can get out of their 
silos—depository institutions on one 
side, security institutions on another, 
derivatives trading on a third—and 
make sure we have a full systemic risk 
council so we can measure risk wher-
ever it exists, regardless of the charter 
of the organization. 

While some said we ought to go 
ahead and limit the asset size of some 

of our institutions, just on size alone, I 
think the chairman wisely decided as 
we went through a year and a half of 
hearings, what often precipitated the 
greatest risks to our system was not 
size alone—America has only 4 of the 50 
largest banks in the world—but it was 
the interconnectedness, their leverage, 
their failure to have appropriate risk 
management plans in place. 

This new systemic risk council is 
specifically charged with making sure 
our large, more complex institutions 
have more stringent capital require-
ments, leverage ratios, liquidity re-
quirements, and risk management 
tools. We even created two whole new 
categories, that while not fully test-
ed—both of these categories actually 
came from colleagues on the other side 
of the aisle—they could be important 
new steps to prevent these large insti-
tutions from failing. 

One is contingent debt that large in-
stitutions would have to have that if 
they get themselves even close to trou-
ble, that debt would convert into eq-
uity, consequently diluting existing 
shareholders and management and 
keeping pressure on the board to make 
sure management would not take that 
risk. 

Finally, a tool that, again, if imple-
mented correctly, will be tremendously 
powerful; that is, to ensure that all 
these large, complex institutions pro-
vide a plan about how they will be able 
to unwind in an orderly fashion 
through traditional bankruptcy provi-
sions. Our goal is to always have bank-
ruptcy be the appropriate response. If 
that liquidation plan or if that debt 
plan is not blessed by the council of 
regulators, the council of regulators 
can dismember, break up, or put other 
restrictions on these large institutions. 

I think Senator DODD made the deci-
sion to task my good friend, Senator 
CORKER of Tennessee, and I with this 
issue: If those processes still do not 
work, how do we make sure we have an 
orderly liquidation process? Our goal 
was twofold: One, taxpayers should 
never have to bear the risk; and, two, if 
an entity goes into liquidation, it will 
not come out. Liquidation or resolu-
tion is not an attempt to stand up an 
institution. But we wanted to make 
clear to shareholders, to management, 
if you go into resolution, you are toast, 
as my colleague, Senator CORKER, 
often said. 

We think we have reached that goal, 
and I am particularly proud of titles I 
and II of this bill. Actually, when 
Chairman DODD and Senator SHELBY 
put some amendments to it, it was en-
dorsed by 95 of our colleagues. It is the 
broadest bipartisan section of this leg-
islation. This bill addresses a number 
of other vital areas as well. It allows a 
single depository place to get the ap-
propriate day-to-day information on 
our financial institutions—that still 
did not exist until we created the Fi-
nancial Services Oversight Council— 
and having the ability to get on a daily 
basis the level of interconnectiveness 
of a future AIG. 
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It puts in place a consumer protec-

tion bureau to make sure, for example, 
mortgages are regulated in a way that 
consumers can understand, regardless 
of the charter of the organization. We 
often found banks had a fairly good 
ability to regulate some of their mort-
gages; whereas, mortgage lenders and 
others, who were unregulated, had no 
such restrictions. Now we have an even 
playing field. 

It finally puts in place—there is some 
debate on this issue—an appropriate 
process to regulate derivatives and to 
bring these critical but potentially 
dangerous instruments out of the shad-
ows, and the vast majority of these in-
struments will now be traded in a more 
transparent way on exchanges. 

There is more to be done. Domestic 
and international implementation is 
vitally important. As I mentioned at 
the outset, the United States—and this 
is one of the things that is kind of re-
markable, when I hear from some of 
my colleagues we have moved too 
quickly or this bill does too much— 
candidly, the whole rest of the world 
has been waiting on America to act to 
set the template for broad-based finan-
cial reform. Now that we have acted, I 
think particularly Europe and Asia 
will follow our stead. But making sure 
we do this with appropriate inter-
national implementation is terribly 
important—the Basel circumstances— 
but also making sure we have the regu-
latory approach across the world cor-
rect so there is not an international 
ability to arbitrage with these large fi-
nancial institutions. 

I know some of my colleagues on the 
other side of the aisle have also raised 
the question that this bill does not 
fully address the GSEs. They are right. 
But I think it was the right and con-
scious decision of the chairman and 
others that to disrupt an already still 
fragile housing market at this moment 
in time in a piece of legislation that 
has already been accused by some as 
being too broad and covering too many 
items was not the appropriate choice. 

We will have to come back and deal 
with GSEs. We have to make sure, as 
we deal with GSEs, international im-
plementation, we stay vigilant. We 
have given the regulators the tools. 
How they use these tools will be up to 
us in Congress to make sure they are 
implemented correctly with appro-
priate oversight. 

I am, in certain ways, disappointed 
this bill is not being passed with broad-
er bipartisan legislation. But we have 
only gotten here because there is bipar-
tisan support. 

I want to close acknowledging 
again—the chairman was very kind in 
his remarks—I cannot think, in my 
short tenure in the Senate, of any 
other Senator who has worked harder 
on a piece of legislation, who has been 
more relentless, who has had more 
twists and turns, who has had more 
‘‘we are there; but, oh, my gosh, we 
may not be there,’’ who has had prob-
ably more 10 o’clock, 2 o’clock in the 

morning, 4 o’clock in the morning, I 
believe at one point, telephone calls 
and meetings with other Members. 

As the Senator from Texas men-
tioned earlier, even though the Senator 
from Texas could not support the over-
all bill, our chairman has worked with 
all Members regardless of party to try 
to accommodate their interests. I com-
mend the Senator from Texas for 
pointing out, for example, the commu-
nity-based and independent banks 
come out of this legislation as one of 
the real winners in terms of their abil-
ity to have more fair competition with 
the larger institutions. 

So I commend the chairman, and I 
commend all of my colleagues on both 
sides of the aisle, even those who per-
haps will not vote for the final product 
but were a part of building the product, 
where their ideas were implemented. 

When we think about the Glass- 
Steagalls, and when we think about the 
bills that created the SEC, when we 
think about the legislation in the 1930s, 
in the moment of crisis, that created 
the financial framework for 20th-cen-
tury American capitalism, what this 
bill has done—there will be work done 
to improve and fully implement it, but 
what this bill has done has set a frame-
work for 21st-century American cap-
italism and, in a certain way, a frame-
work for 21st-century capitalism across 
the world in a way that America can 
remain the center for financial mar-
kets but at the same time making sure 
both consumers and the investing pub-
lic are protected in this new and very 
challenging world. 

With that, I yield the floor. I again 
extend my compliments to the chair-
man and all who have been involved in 
this legislation. 

The ACTING PRESIDENT pro tem-
pore. The Senator from Arizona. 

Mr. KYL. Madam President, I, too, 
would like to speak to the conference 
report on financial regulatory reform, 
which we will presumably vote on in a 
couple of hours. I think we all agree 
that the purpose of financial regu-
latory reform should have been to 
tackle the problems that led to the fi-
nancial crisis in the first place. That 
means serious reform must, at the very 
least, end too-big-to-fail financial in-
stitutions and rein in two government- 
sponsored enterprises, the GSEs, 
Fannie Mae and Freddie Mac. 

But despite its size and the hype be-
hind it, the bill before us fails in those 
two key respects. Moreover, even 
though Main Street did not cause the 
problem, the bill is so pervasive in its 
regulatory reach that it creates new 
burdens for Main Street businesses. I 
am not sure that is what the bill’s sup-
porters want or its authors intend, but 
that will be the result. 

For example, a July 4 Wall Street 
Journal news article entitled ‘‘Finance 
Overall Casts Long Shadow on the 
Plains’’ explains how new derivatives 
rules will harm America’s livestock 
farmers. 

There are other problems with the 
bill. The biggest new problem it causes 

is the harm to the availability of cred-
it, something our colleague, Senator 
GREGG from New Hampshire, has 
talked a lot about. It implements one- 
size-fits-all capital standards and uses 
flawed funding mechanisms. It also 
perpetuates bailouts, and burdens 
small businesses with new regulations, 
which I will speak about in a moment. 

Let me address a few of these prob-
lems in more detail: First, the cost and 
offsets of the bill; second, the failure to 
address the GSEs, Fannie Mae and 
Freddie Mac; and, third, the job-killing 
Consumer Financial Protection Bureau 
that will reduce available credit for 
American businesses and thus reduce 
job creation. 

First, the cost and offsets. The Con-
gressional Budget Office has put the 10- 
year cost of the conference report bill 
at approximately $19 billion. That is 
the cost of this alleged new reform. 
Democrats initially tried to fund this 
obligation with a new tax imposed on 
large financial institutions. When that 
could not be sustained, they decided on 
a new funding mechanism that, as Na-
tional Review recently editorialized, 
‘‘were a corporation to try it, would 
get its accountants sent to prison for 
fraud.’’ 

Here is how it works. The bill would 
now ‘‘cancel’’ the Troubled Asset Relief 
Program, or TARP, a few months 
early, thus ‘‘saving,’’ theoretically, the 
government around $11 billion, even 
though it is highly unlikely that 
money would ever have been used to 
make additional TARP loans. That $11 
billion would then be used to partially 
offset the cost of the bill. 

Remember, that is money that has to 
be borrowed. So instead of simply bor-
rowing 11 billion fewer dollars, we are 
going to pretend as though we already 
have that money and that we can save 
it by not spending it on TARP, so we 
will spend it on this legislation. It is a 
double counting that National Review 
is right about: It would have put a pri-
vate business CEO or CFO in jail if he 
had tried to do an accounting trick 
such as that. 

The TARP law moreover states that 
any money rescinded from TARP shall 
not be counted for the purpose of budg-
et enforcement. But to avoid violating 
the so-called pay-go rule in the House, 
the conference report nevertheless uses 
this alleged savings to pay for the fi-
nancial reform provisions, thereby vio-
lating both the letter and the spirit of 
the TARP law. And, as I said, taking 
these funds to pay for something else 
rather than rescinding them simply 
pushes our Nation deeper into debt. 

So with regard to the cost of the 
bill—$19 billion—and the offset, much 
of which is not a true offset but simple 
double accounting with money we 
don’t own or have anyway, but have to 
borrow, is a bad way to do business, to 
say the least, especially on something 
that is called a financial reform bill. 

Now, I guess, fortunately, we have 
changed the name to reflect the au-
thors of the bill. It is no longer the fi-
nancial reform bill; it is now the Dodd- 

VerDate Mar 15 2010 00:56 Jul 16, 2010 Jkt 089060 PO 00000 Frm 00015 Fmt 4624 Sfmt 0634 E:\CR\FM\G15JY6.033 S15JYPT1sm
ar

tin
ez

 o
n 

D
S

K
B

9S
0Y

B
1P

R
O

D
 w

ith
 S

E
N

A
T

E



CONGRESSIONAL RECORD — SENATES5884 July 15, 2010 
Frank bill. I appreciate the naming of 
the bill for my good friend, the Senator 
from Connecticut, but it is supposed to 
be about financial reform, and it isn’t 
financial reform when you take money 
you don’t have, spend it for something 
you are not legally able to spend it for, 
and call that an offset for the cost of 
the bill. 

Nevertheless, problem No. 2: Fannie 
and Freddie. It is just unconscionable 
that this bill doesn’t attempt to reform 
in any way the two biggest causes of 
the problem: Fannie Mae and Freddie 
Mac. It was their reckless behavior 
that was a major cause of the financial 
crisis. It is not for lack of trying on 
Republicans’ part. Our Democratic 
friends say: Well, we will do that later, 
maybe next year. I suggest doing that 
is highly improbable. The way things 
work around here is, when you do a 
comprehensive bill such as this, there 
are a lot of tradeoffs, a lot of different 
interests involved. If you can’t include 
all of the elements in one bill, it is 
very difficult to find the political will 
to tackle the biggest problem of all— 
Fannie and Freddie—next year without 
the leverage of the other provisions of 
the bill to deal with. 

The behavior of these two institu-
tions—these GSEs that have come to 
epitomize too big to fail—has surged 
through the entire commercial banking 
sector and our economy as a whole and 
has turned out to be one of the most 
expensive aftereffects of the financial 
crisis. For years, Fannie and Freddie 
made mortgages available to too many 
people who could not afford them. 
Smaller companies were crushed while 
the two GSEs and their shareholders 
reaped enormous profits, recklessly 
taking advantage of the government’s 
implicit guarantee to purchase tril-
lions of dollars worth of bad mort-
gages, including those made to risky, 
so-called subprime borrowers. It was a 
textbook example of moral hazard on a 
massive scale. 

I was reminded of what I am speak-
ing of this morning driving in and 
hearing an ad on the radio which said 
that through Fannie Mae, you could 
get a mortgage for 105 percent of the 
value of your home. Now that means 
that immediately you are so-called un-
derwater; that is to say, you owe more 
than your home is worth. 

Why are we immediately making the 
same mistake with Fannie Mae that 
got us into the problem in the first 
place, where the mortgages exceeded 
the value of the homes? I don’t under-
stand it. 

The easy credit that was provided be-
fore is what helped to fuel the rising 
home prices that created the inflated 
housing bubble, especially in the 
subprime mortgage market. As prices 
rose, so too did the demand for even 
larger mortgages, so Fannie and 
Freddie looked for ways to make even 
more credit available to borrowers. 
But, of course, when the market col-
lapsed, the two GSEs were left with bil-
lions of dollars of bad debt. 

By 2008 they held nearly $5 trillion in 
mortgages and mortgage-backed secu-
rities. They were overleveraged but, 
unfortunately, deemed too big to fail. 

So what do we have today? Fannie 
and Freddie hold a combined $8.1 tril-
lion of outstanding debt. Think of that: 
$8.1 trillion. In total, taxpayers have 
lost already $145 billion bailing them 
out. When Secretary of the Treasury 
Geithner lifted the bailout cap last De-
cember, it put the taxpayers on the 
hook for the remainder of these losses, 
for unlimited losses at these two insti-
tutions. 

So let’s be clear. Every day that 
Fannie and Freddie remain in their 
current form is a day that U.S. tax-
payers are subsidizing the failed poli-
cies of the past. I think it is very 
doubtful we are going to get meaning-
ful reform of Fannie and Freddie when 
it couldn’t be done in the bill that is 
supposed to deal with all of the under-
lying problems that created the reces-
sion we are in now. 

The third problem: Harming small 
business through ‘‘consumer protec-
tion.’’ It harms far more than small 
business; it harms everyone who is at-
tempting to get credit. As our friend 
and colleague, Senator GREGG, has said 
many times on this floor, perhaps the 
biggest problem with this legislation is 
the fact that it is going to make credit 
much more expensive for everyone. But 
let’s start with small businesses. 

In my home State of Arizona and 
across the country, these are the enti-
ties that hire. They are supposed to be 
the first ones that hire coming out of a 
recession. The way they do that is to 
have access to credit. Well, they are 
obviously very wary of the intrusive 
new bureaucracy that masquerades as 
consumer protection in this bill, but 
which would compound the problem of 
credit availability. 

All of us here support the concept of 
consumer protection, so let’s don’t get 
off on a tangent of being for or against 
consumer protection. We all support 
that. The question is, How do you do 
it? Safeguards can be strengthened 
without creating a new regulatory bu-
reaucracy with the powers that exist in 
this bill and all of the untoward rami-
fications that result. Unfortunately, 
the conference report maintains, with 
very little change, the flawed Con-
sumer Financial Protection Bureau 
from the bill that was passed in the 
Senate, the so-called CFPB. It is 
housed in and funded by the Federal 
Reserve but theoretically would oper-
ate as an independent agency with an 
enormous budget and with rule-writing 
ability and enforcement authority that 
I think will, in fact, create independ-
ence from the Fed. 

The CFPB could significantly reduce 
credit access for small businesses and 
thereby jeopardize America’s economic 
recovery. Without available credit, 
companies cannot grow and con-
sequently will not hire additional 
American workers. Obviously, that is 
not what the bill’s authors intended, 
but it is the inevitable result. 

The new bureau will have a say in al-
most every aspect of American busi-
ness. In an attempt to ensure—and I 
am quoting now—‘‘ensure the fair, eq-
uitable and nondiscriminatory access 
to credit for individuals and commu-
nities’’—the wording in the law—the 
new bureau will have latitude to im-
pose its will, with few checks and bal-
ances, on American credit providers, 
all of which will result in more ex-
pense, more regulation, higher costs 
for consumers, and less availability of 
credit. 

The CFPB also exposes companies to 
very costly compliance and extensive 
enforcement proceedings, including po-
tentially frivolous lawsuits, by elimi-
nating national preemption and other 
means. 

In my view, the potentially serious 
costs of this bureau do not justify its 
purported benefits. Consumer protec-
tion could have been accomplished in 
much less intrusive and fairer ways. 
We all want to shield consumers from 
abuses and exploitation, but this is ob-
viously not the right way to do it. 

So we should ask ourselves one ques-
tion: Why is it that the CEOs of some 
of the largest companies on Wall 
Street, some of the largest financial in-
stitutions, actually favor this bill? 
Well, it is no skin off their backs. They 
have the money, and they have the re-
sources and the personnel to deal with 
its complexity and to put the money up 
front and then charge the consumers 
on down the line. It would entrench 
their privileged status, as they have 
the resources to maneuver around its 
provisions, as I said, and would cer-
tainly institutionalize the idea that 
certain big financial firms deserve pref-
erential treatment by Federal regu-
lators. 

So for all of the reasons I have dis-
cussed, as well as others, and despite 
my strong desire to enact prudent fi-
nancial reforms, I think this legisla-
tion is misguided. I can’t support it, 
and I urge my colleagues to vote 
against it. 

The PRESIDING OFFICER (Mrs. 
HAGAN). The Senator from Con-
necticut. 

Mr. DODD. Madam President, I rec-
ognize my friend and colleague from 
Delaware. 

The PRESIDING OFFICER. The Sen-
ator from Delaware. 

Mr. KAUFMAN. Madam President, I 
rise today to speak on the Dodd-Frank 
bill. I must start by expressing my 
awe—that old expression from Iraq, 
‘‘shock and awe’’—at what Chairman 
DODD has been able to do during this 
session of the Congress. I have been 
around this place since 1973, and I 
genuinely cannot think of an example 
where an individual Senator ever par-
ticipated in passing three bills in one 
Congress of the magnitude of the 
health care bill, the credit card reform 
bill, and now the Dodd-Frank bill. If 
there is a legislative hall of fame, there 
is a spot for CHRIS DODD in that hall of 
fame. 
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I am going to speak today about 

areas where I don’t agree with this bill. 
Anyone who has followed my speeches 
on the floor would recognize that I 
have a difference of opinion on a num-
ber of issues. However, I wish to make 
it clear from the beginning—and I will 
raise it again in my speech—to the ex-
tent this bill doesn’t reach where I 
want it to reach, the responsibility lies 
on my friends—and I truly mean my 
friends—and colleagues on the other 
side of the aisle. 

Time and again, vote after vote, they 
voted as a block to block meaningful 
reform on many issues. We can talk 
about the Brown-Kaufman amendment 
to break up the banks or we can talk 
about the maneuvers that were done on 
the Brownback bill so we never got a 
vote, and on Levin-Merkley. So as I 
give this speech today, the reason we 
didn’t get the things I wanted in this 
bill is because 41 Republicans, time and 
time and time again—when there was a 
vote up they could have changed the 
way we do things; they could have in-
stituted the kinds of reforms I wanted 
in this bill—voted against it. 

So Chairman DODD was left with the 
problem of, How do we get the votes to-
gether to pass the bill? It is essential 
that we pass a bill, and a good bill, and 
we did, and I am voting for it. But it 
could have been, in my opinion, a bet-
ter bill if several votes had gone the 
other way. 

After months of careful consider-
ation, landmark financial reform legis-
lation moves toward final passage. 
While this bill is a vast improvement 
over the existing regulatory structure, 
I believe it should go further with re-
spect to erecting statutory rules that 
address the fundamental problem of 
too big to fail. 

Anyone who has heard my speeches 
on the Senate floor starting 4 or 5 
months ago will understand my posi-
tion on that. I made it abundantly 
clear. I will support the conference re-
port, but I do so with reservations 
about a missed opportunity to enact 
meaningful reforms that would prevent 
another financial crisis. But as I said 
before, ultimately, given the makeup 
of the Senate and the requirement for 
60 votes and the intransigence on the 
other side of the aisle, this was the 
best bill that could pass. 

For those who wish the bill were 
stronger, let there be no confusion 
about where the blame lies. It is be-
cause almost every Senator on the 
other side of the aisle did everything 
they could to stall, delay, and oppose 
Wall Street reform. 

To be sure, the bill that has come out 
of conference includes some extremely 
important reforms. It establishes an 
independent Consumer Financial Pro-
tection Bureau with strong and auton-
omous rulemaking authority and the 
ability to enforce those rules for large 
banks and nonbank entities such as 
payday lenders and mortgage finance 
companies. In addition, it requires 
electronic trading and centralized 

clearing of standardized over-the- 
counter derivatives contracts, as well 
as more robust collateral margin re-
quirements. The bill’s inclusion of the 
Kanjorski provision will give regu-
lators the explicit authority to break 
up megabanks that pose a ‘‘grave 
threat’’ to financial stability. 

I was pleased that the bill includes a 
provision I helped develop to give regu-
lators enhanced tools and powers to 
pursue financial fraud. Through the 
Collins provision, the bill also estab-
lishes minimum leverage and risk- 
based capital requirements for bank 
holding companies and systemically 
risky nonbank institutions that are at 
least as stringent as those that apply 
to insured depository institutions, an 
important reform in this bill. 

In light of the failures of past inter-
national capital accords, this require-
ment will set a much-needed floor on 
how low capital can drop in the upcom-
ing Basel III negotiations on capital re-
quirements. It will also ensure that the 
capital base of megabanks is not adul-
terated with debt that masquerades as 
equity capital. 

That being said, unfortunately, I be-
lieve the bill suffers from two major 
problems. First, the bill delegates too 
much authority to the regulators. I 
have been around the Senate for 37 
years. As I said on the Senate floor on 
February 4 of this year and in several 
speeches since then, I know that many 
times laws are not written with hard 
and clear lines. Laws are a product of 
legislative compromise, which often 
means they are vague and ambiguous. 
We often justify our vagueness by say-
ing the regulators to whom we grant 
statutory authority are in a better po-
sition than we are to write the rules— 
and then to apply those regulatory 
rules on a case-by-case basis. But, as I 
have said, this was not one of those 
times. This was a time for Congress to 
draw hard lines that get directly at the 
structural problems that afflict Wall 
Street and our largest banks. 

Despite repeated urging from me and 
others to pass laws that would help 
regulators to succeed, Congress largely 
has decided instead to punt decisions 
to the regulators, saddling them with a 
mountain of rulemakings and studies. 
The law firm Davis Polk has estimated 
that the SEC alone must undertake 
close to 100 rulemakings and more than 
a dozen studies. Indeed, Congress has 
so choked the agencies with 
rulemakings and studies, the totality 
of the burden threatens to undermine 
the very ability of the agencies to ac-
complish their ongoing everyday mis-
sion. I for one urge the agencies care-
fully to triage these required 
rulemakings and studies, establish a 
hierarchy of priorities, and ensure that 
the agencies do not shift all resources 
to new rules meant to address old prob-
lems to such a degree that they fail to 
stay on top of current and growing 
problems. I will have more to say on 
this subject in a future speech. 

Second, the legislation does not go 
far enough in addressing the funda-

mental problem of ‘‘too big to fail.’’ In-
stead of erecting enduring statutory 
walls as we did in the 1930s, the bill in-
vests the same regulators who failed to 
prevent the financial crisis with addi-
tional discretion and relies upon a res-
olution regime to successfully unwind 
complex and interconnected mega- 
banks engaged across the globe. I am 
also disappointed that key reform pro-
visions like the Volcker Rule and the 
Lincoln swaps dealers spin-off provi-
sion were scaled back in conference. 

The bill mainly places its faith and 
trust in regulatory discretion and on 
international agreements on bank cap-
ital requirements and supervision. 
After decades of deregulation and in-
dustry self-regulation, it is incumbent 
upon the regulators now to reassert 
themselves and establish rulemaking 
and supervisory frameworks that not 
only correct their glaring mistakes of 
the past, but also anticipate future 
problems, particularly risks to finan-
cial stability. Unfortunately, the early 
indications we are seeing out of the G– 
20 and so-called Basel III discussions 
are not encouraging, as critical re-
forms are already being watered down 
and pushed back in part because some 
foreign regulators carelessly refuse to 
heed the risks posed by their 
megabanks. 

The legislation also puts in place a 
resolution authority to deal with these 
institutions when they inevitably get 
into trouble. While such authority is 
absolutely necessary, it is not suffi-
cient. That is because no matter how 
well Congress crafts a resolution mech-
anism, there can never be an orderly 
wind-down of a $2-trillion financial in-
stitution that has hundreds of billions 
of dollars of off-balance-sheet assets, 
relies heavily on wholesale funding, 
and has more than a toehold in over 100 
countries. Of course, since financial 
crises are macro events that will un-
doubtedly affect multiple megabanks 
simultaneously, resolution of these in-
stitutions will be enormously expen-
sive. And until there is international 
agreement on resolution authority, it 
is probably unworkable. 

Given the history of financial regu-
latory failures and the enormous bur-
den of rulemakings and studies with 
which the regulators are being tasked, 
Congress has a critical oversight re-
sponsibility. Congress first must en-
sure that the regulators have enough 
staff and resources at their disposal to 
follow through on their serious obliga-
tions. Just as important, Congress 
must monitor the regulatory phase of 
this bill’s implementation closely to 
ensure that the regulators don’t return 
to ‘‘business as usual’’ when the experi-
ence of the most recent financial crisis 
fades into memory. 

How quickly we forget. Time and 
again, I have heard people speak as if 
there was no big financial crisis, say-
ing: I have a bank in my hometown 
that is going to have a problem with 
this legislation. So we should let all 
the banks be free to do whatever they 
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want to do. We had a crisis here that 
practically destroyed the country, the 
world, and these people are bringing up 
anecdotal evidence to give these banks 
more responsibility and not go after 
the root cause. 

For example, in addition to granting 
great discretion to regulators on how 
they interpret the ban on proprietary 
trading at banks, the scaled-back 
Volcker Rule contains a large loophole 
that allows megabanks to continue to 
own, control and manage hedge funds 
and private equity funds under certain 
conditions. Most notably, it includes a 
de minimis exception that permits 
banks to invest up to three percent of 
Tier 1 capital in hedge funds and pri-
vate equity funds so long as their in-
vestments don’t constitute more than 
three percent ownership in the indi-
vidual funds. 

The impact of a supposedly small 
three percent de minimis exception for 
investments in hedge funds and private 
equity firms has the potential to be 
massive. For example, a $2 trillion 
bank that has $100 billion in Tier 1 cap-
ital would be able to invest $3 billion 
into hedge funds. Since that $3 billion 
could only constitute three percent 
ownership, it would need to be invested 
alongside at least $97 billion of funds 
from outside investors. The bank would 
therefore be able to manage $100 billion 
in hedge fund assets, a massive amount 
equal to the current size of the largest 
hedge funds in the world combined. 
What’s more, that $100 billion in assets 
can be leveraged several times over 
through the use of borrowed funds and 
derivatives into overall exposures that 
could exceed a trillion dollars. And 
given the ambiguity of the legislative 
language, unless clarified by a rule-
making, some commentators have indi-
cated that megabanks could poten-
tially provide prime brokerage loans to 
hedge funds they partially own and 
run. 

Fortunately, the final bill does place 
costs on banks’ de minimis invest-
ments in hedge funds and private eq-
uity funds. Specifically, the legislation 
requires a 100 percent capital charge on 
these proprietary investments, making 
them expensive for banks to hold. 
While this may be a helpful deterrent, 
I am concerned that it will not be 
enough of one, particularly when con-
sidering how lucrative and risky an ac-
tivity it is for banks to run hedge funds 
and private equity funds. 

The overarching problem is that 
banks will continue to be able to offer 
and run—never mind, partially own— 
risky investment funds. Even though 
the scaled-back Volcker Rule includes 
a ‘‘no bailout’’ provision, I have con-
cerns about the credibility of that 
edict. Under any circumstance, the 
failure of a massive hedge fund run by 
a megabank would pose serious 
reputational and financial risks to that 
institution. 

Just look at what happened when the 
structured investment vehicles, or 
SIVs, of Citigroup and other 

megabanks began to falter. Because of 
the reputational consequences of liqui-
dating these funds and allowing them 
to default on their funding obligations, 
they were bailed out by the megabanks 
that spawned them even though the 
SIVs themselves were generally sepa-
rate, off-balance-sheet entities with no 
official backing from the banks. 

Finally, the strength of the core part 
of the Volcker Rule—the ban on propri-
etary trading—will depend greatly on 
the interpretation of the regulators. 
They will ultimately be the arbiter of 
whether broad statutory exceptions for 
‘‘market making’’ or ‘‘risk-mitigating 
hedging’’ or ‘‘purchases’’ or ‘‘sales’’ of 
securities on ‘‘behalf of customers’’ are 
allowed to swallow the putative prohi-
bition. I therefore urge the regulators 
to construe narrowly those activities 
that constitute exceptions to propri-
etary trading to ensure that the 
Volcker Rule has some teeth in it. 

Senator LINCOLN’s original swap deal-
er spin-off provision would have prohib-
ited banks with swap dealers from re-
ceiving emergency assistance from the 
Federal Reserve or FDIC. By essen-
tially forcing megabanks to spin off 
their swap dealers into an affiliate or 
separate company, this section would 
have helped restore the wall between 
the government-guaranteed part of the 
financial system and those financial 
entities that remain free to take on 
greater risk. It would also have forced 
derivatives dealers to be adequately 
capitalized. 

While the final bill includes the Lin-
coln provision, it limits its application 
to derivatives that reference assets 
that are permissible for banks to hold 
and invest in under the National Bank 
Act. Since that exception covers inter-
est rates, foreign exchange and other 
swaps, it ultimately exempts close to 
90 percent of the over-the-counter de-
rivatives market. Regulators must 
therefore reduce counterparty expo-
sures by requiring the vast majority of 
derivatives contracts to be cleared and 
calibrate carefully the amount of cap-
ital that bank derivatives dealers must 
maintain. Only then can we be sure we 
never again face a meltdown caused by 
excessively leveraged derivatives expo-
sure that no regulator helps to keep in 
check. 

The financial reform bill places enor-
mous responsibilities and discretion 
into the hands of the regulators. Its ul-
timate success or failure will depend 
on the actions and follow-through of 
these regulators for many years to 
come. 

One of my main concerns is, if we 
elected another President who believed 
we should not have regulators and reg-
ulation, they would again have the 
ability to do what they did to cause a 
meltdown. 

It is estimated that various Federal 
agencies will be charged with writing 
over 200 rulemakings and dozens of 
studies. Many of the same regulators 
who failed in the run-up to the last cri-
sis will once again be given the solemn 

task of safeguarding our financial sta-
bility. Like many others, I am con-
cerned whether they have the capacity 
and wherewithal to succeed in this en-
deavor. 

I repeat again, Congress has an im-
portant role to play in overseeing the 
enormous regulatory process that will 
ensue following the bill’s enactment. 
The American people, for that matter, 
must stay focused on these issues, if 
just to help ensure that Congress in-
deed will fulfill its oversight duty and 
its duty to intervene if the regulators 
fail. Likewise, although I will be leav-
ing the Senate in November, I will be 
watching closely to see how the regu-
lators follow through on the enormous 
responsibilities they are being handed. 

Let us not forget why reform is so 
necessary and important. After years 
of Wall Street malfeasance and the sys-
tematic dismantling of our regulatory 
structure, our financial system went 
into cardiac arrest and our economy 
nearly fell into the abyss. Wall Street, 
which had grown out of control on le-
verage and financial gimmickry, blew 
up. More than 8 million jobs were 
wiped out; millions more have lost 
their homes. We spent trillions of dol-
lars in monetary easing and emergency 
measures to avert the wholesale failure 
of many of our megabanks. Not sur-
prisingly, we continue to feel the after-
shocks of the worst financial crisis 
since the Great Depression. 

Every single thing you look at, al-
most without exception, when you read 
our newspapers, is related to our 
present economic situation, which was 
caused by lack of regulatory action on 
Wall Street. 

The banks are not lending. Fed 
Chairman Bernanke just days ago 
urged them to do more for small busi-
nesses. Companies and consumers alike 
remain shaken in their confidence. And 
despite dramatic stimulus measures, 
the economic recovery has been slow 
and tentative. Many of the opponents 
of Wall Street reform would like to 
make the dubious claim that the recov-
ery is being held back by uncertainty 
about future regulations and taxes. 
Can you believe that? In reality, it is 
being held back by the financial shock 
and the fact that we are still in a pe-
riod of financial instability and under-
going an excruciating process of 
deleveraging. Even now it is unclear 
whether a European banking crisis 
based on their holdings of sovereign 
debt will continue to impede that re-
covery. 

It is also being caused by the fact 
that Americans are losing faith in the 
credibility of our markets. Who 
wouldn’t, after what has happened? 

I think it has been an important fac-
tor in our present hiccup—hopefully, it 
was a hiccup and not a double dip. 

It is, therefore, imperative that we 
build a financial system on a firmer 
foundation. The American economy 
cannot succeed—cannot succeed—un-
less we restore and maintain financial 
stability—not only restore and main-
tain financial stability but maintain 
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the credibility of our financial system. 
We simply cannot afford another finan-
cial crisis or continued financial insta-
bility if the American economy is to 
succeed in the coming decades. Getting 
financial regulation right and main-
taining it for years to come should be 
one of this Nation’s highest priorities 
because the price of failure is far too 
high. 

I yield the floor. 
The PRESIDING OFFICER. The Sen-

ator from Connecticut. 
Mr. DODD. Madam President, I 

thank my colleague from Delaware. He 
highlighted the difficulty in passing 
legislation. There are those who think 
it goes too far and those who think it 
does not go far enough. We do not write 
a bill on our own. There are 100 of us in 
this Chamber and 435 in the other. 
There are stakeholders, the adminis-
tration—all sorts of people we deal 
with on these matters. What we try to 
do is fashion the best proposal we can 
that moves us forward and addresses 
the underlying causes, as we tried to 
with this bill. 

I appreciate the Senator’s points that 
were raised during the debate and dis-
cussion. We tried to accommodate 
them where we could in fashioning leg-
islation. It is always a difficult process. 
You do not get to write your own bill. 
You can write your own bill and intro-
duce it, but ultimately, for it to be-
come law requires cooperation. We had 
that cooperation. I appreciate his in-
volvement very much. 

The PRESIDING OFFICER. The Sen-
ator from Delaware. 

Mr. KAUFMAN. Madam President, I 
just laid it out. I taught a course on 
Congress in law school for 20 years. I 
say this in all sincerity: Houdini could 
not have gotten through this process. 
Really and truly, when one looks at it, 
Houdini could not have gotten through 
this process with a bill. 

I try very hard to be bipartisan in ev-
erything I do, and I try to speak well of 
my colleagues because I really do like 
every one of my colleagues on the 
other side. That is not hyperbole. But 
when we start out with 41 Senators 
bound and determined to slow down, 
delay, stop, and block, it makes the job 
the Senator from Connecticut has done 
even more incredible. And then we 
have to get 60 votes on anything of sub-
stance. Then we have to go over to the 
House side. And God bless our friends 
on the House side. When I talk with 
them, they just look over here and can-
not believe we ever get anything done. 

Getting this bill done, getting it 
through the Senate, dealing with all 
the stakeholders, dealing with the ad-
ministration, dealing with the folks on 
the House side, and, with all due re-
spect, doing it three times in one Con-
gress, is definitely a Hall of Fame per-
formance. 

I thank the Senator again. 
Mr. DODD. Madam President, my 

colleague talked about 41. There are a 
number of Republicans who played a 
very critical and supportive role on 

this bill. I do not want the record to 
persist in suggesting that was not the 
case. Even people on the other side who 
ended up not voting for the bill—at 
least have not so far—added substan-
tially to the value of this bill. In some 
cases, they might not want to acknowl-
edge that, but they did. 

In the case of our two colleagues 
from Maine and our colleague from 
Massachusetts, they have taken an 
awful lot of abuse in the last number of 
weeks because they worked with us on 
the bill and made significant contribu-
tions. While they do not agree with 
every dotted ‘‘i’’ and crossed ‘‘t,’’ as I 
do not with this bill, they decided our 
country would be better off with the 
passage of this legislation than not. 

I do not want the record to be uncor-
rected when it comes to the number of 
people, including those three in par-
ticular, who will, I presume, continue 
to take some abuse from others be-
cause they did not toe the party line, 
nor have they on repeated occasions. 
They have acted as U.S. Senators, 
which is our first responsibility. I 
know what that feels like. I have been 
there on numerous occasions in my 30 
years. Several times, I was the only 
Democrat to vote with Republicans on 
substantive matters. It is a lonely mo-
ment. I can tell my colleague what 
happens. It is painful, and you get 
those long looks from your colleagues. 
It is uncomfortable, to put it mildly. I 
will also tell my colleague that some of 
the proudest moments a colleague will 
have when they serve here is when they 
make those decisions and do so for the 
right reasons. 

While I am deeply grateful to my 
Democratic colleagues, many of whom 
had concerns about the bill, as my 
friend from Delaware did, and have 
been supportive all the way through, I 
guess there is a bit of the prodigal 
son—prodigal daughter in the case of 
our colleagues from Maine and prodigal 
son in the case of our colleague from 
Massachusetts—when they decided to 
stand up and help us get a bill done de-
spite the criticism they have received. 
Everyone who has been supportive and 
helpful deserves credit, but I think 
those who were willing to take an 
awful lot of abuse in the process of 
doing so deserve commendation. 

I did not want to let that number 
stand—41—because it implies somehow 
there were people on the other side who 
were not helpful, and they were, in-
cluding people who did not vote for the 
bill who were helpful as well. 

Mr. KAUFMAN. Madam President, I 
totally agree with the Senator. It is 
oversimple. I know the Senator from 
Connecticut received a lot of support 
from the Republican side. I know how 
difficult it is to be the person standing 
in your caucus when everyone in your 
caucus wants to vote another way. I 
appreciate that. 

What is amazing to me is what 
passed was what the three of them 
would sign on to or others would sign 
on to. The idea that the Senator came 

with a bill—every one of my concerns I 
raised today, if we had gotten some 
help from the other side might have 
gone another way. But they were not 
going to go another way with the group 
we had. 

I could not agree with Senator DODD 
more. I think it is easy to stand up in 
our caucus and be for this bill. I think 
what they did was truly courageous. 
But I also think that on every major 
issue, to have to figure out how we get 
60 votes is a special, difficult problem. 
It is not like a swan dive. It is not, like 
they do in the Olympics, a double sum-
mersault. Putting all those things to-
gether is a triple summersault in the 
pike position. That is the point I want 
to make—the difficulty of getting a 
bill when we need to get 60 votes on 
every issue and there is a constant 
pressure on the other side for all to 
vote together one way. 

Mr. DODD. Madam President, I see 
our colleague from New Hampshire is 
here. I will save this for a later debate, 
but I know there is talk about chang-
ing the rules of the Senate because of 
the frustration Senators feel. I will 
make, in my waning hours here, as 
strong a plea as I can to not succumb 
to the temptation to change the insti-
tution because of the current frustra-
tions people feel. There is a reason this 
institution exists and has the rules it 
does. All of us one day are in the mi-
nority or majority. The fact that some 
may abuse the rules, as has happened 
here without any question, ought not 
to be a justification for fundamentally 
changing them. There are ways to deal 
with the problem without losing the es-
sence of the Senate. He is no longer 
with us, but my seatmate, Robert C. 
Byrd, would speak for hours on end 
about the importance of not letting the 
vagaries of the moment dictate the 
long-term interests of the institution. 

I will leave that for another day, but 
I appreciate it. 

My colleague from New Hampshire is 
here. 

The PRESIDING OFFICER. The Sen-
ator from New Hampshire. 

Mrs. SHAHEEN. Madam President, I 
am pleased to join my colleague from 
Connecticut, Senator CHRIS DODD, and 
be here on the floor this afternoon to 
talk about the financial regulatory re-
form bill that is pending. 

Before I begin my remarks, I wish to 
recognize Senator DODD for his leader-
ship and hard work in getting this con-
ference report to the floor so that we 
can hopefully adopt it this afternoon. 
It is important because of what has 
happened in this country and what has 
happened in my State of New Hamp-
shire. 

Over the past 2 years, people in New 
Hampshire and across the country have 
suffered the consequences of Wall 
Street’s gambles. While we are seeing 
our economy in New Hampshire begin 
to rebound, which is thanks in no small 
part to the job creation that was 
spurred by the Recovery Act, it is crit-
ical that we act to prevent Wall 
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Street’s risky, reckless behavior from 
ever again bringing our economy to its 
knees. 

We need to put in place reforms to 
stop Wall Street firms from growing so 
big and so interconnected that they 
can threaten our entire economy. We 
need to protect consumers from abu-
sive practices and empower them to 
make sound financial decisions for 
their families. We need more trans-
parency and regulation in the now 
shadowy markets where Wall Street 
executives and investment banks have 
made gambles. In those shadowy mar-
kets, the Wall Street firms got all the 
upside and American families got all 
the downside. We need to do everything 
we can to ensure that a financial crisis, 
such as the one we experienced in late 
2008, never happens again. We need to 
ensure that taxpayers will not be asked 
to bail out Wall Street. In short, we 
need to pass the strong Wall Street re-
form bill that is before us today. 

It is also important to note that 
while this bill requires Wall Street 
banks to be held more accountable, it 
does not unfairly burden community 
banks. Community banks did not cause 
the financial crisis, and they should 
not have to pay for Wall Street’s reck-
less behavior. That is particularly im-
portant to us in New Hampshire, where 
community banks make a huge dif-
ference for our cities and towns. That 
is why I joined with Senator SNOWE on 
her amendment to eliminate the un-
necessary, burdensome requirement 
that community banks and credit 
unions collect and report on various 
data about their depositors. 

I also sponsored another bipartisan 
amendment, one to make large, riskier 
banks pay their fair share of FDIC pre-
miums and lower assessments for com-
munity banks. Community bank lend-
ing is really the lifeblood of New 
Hampshire’s economy. Every dollar 
community banks have to pay for Wall 
Street’s mistakes is a dollar that could 
be going to extend credit to small busi-
nesses and to home and consumer loans 
to families. 

I also joined Senator COLLINS on her 
amendment to require Wall Street 
banks to follow the same capital and 
risk standards small depository banks 
must follow. This amendment will 
make the risky banks that led us into 
this financial crisis—banks such as 
Bear Stearns and Lehman Brothers— 
follow the same standards that already 
apply to small depository banks. 

This bill requires the big Wall Street 
banks to have adequate capital to pre-
vent taxpayers from having to bail 
them out again. 

I am very pleased that those bipar-
tisan amendments, which have 
strengthened the bill by protecting 
community banks, have been adopted. 
It speaks to the conversation Senator 
DODD was having with Senator KAUF-
MAN earlier that this is a bill that has 
gotten broad support in this body and a 
lot of input that has made it better. 

I am glad we have been able to work 
in this bipartisan manner to craft a 

strong bill that reins in the reckless 
Wall Street conduct that brought us to 
the edge of financial disaster. It keeps 
community banks strong, and it pro-
tects consumers and taxpayers. 

I look forward to voting ‘‘aye’’ this 
afternoon when we get to the vote on 
the conference report. 

The PRESIDING OFFICER. The Sen-
ator from Connecticut. 

Mr. DODD. Madam President, briefly, 
I thank my colleague from New Hamp-
shire. I see my other colleague from 
New Hampshire as well. It is a New 
Hampshire moment. I thank Senator 
SHAHEEN and our colleague from 
Maine, Senator SNOWE, for working as 
they did on the community bank 
issues. 

I was pleased, as I noted yesterday, 
that the Independent Community 
Bankers Association, while not endors-
ing the entire bill but specifically on 
their issues involving community 
banks expressed strong support for this 
bill and how much stronger these 
banks are today as a result of our ef-
forts than would be the case if we were 
to defeat the legislation. Their ability 
to compete with these larger banks has 
been enhanced tremendously by what 
we have done in this bill. If these provi-
sions were not adopted, they would be 
back in a situation where there would 
be significant disadvantages for them 
under the current law. 

I am very grateful to Senator 
SHAHEEN and Senator SNOWE and oth-
ers who supported their efforts to 
strengthen the role of our community 
banks that play such a critical role. As 
the Senator from New Hampshire 
pointed out, they were never a source 
of the problems in the residential 
mortgage market at all. That deserves 
to be repeated over and over. 

I thank the Senator for her com-
ments. 

Mr. JOHNSON. Madam President, 
Congress is now on the brink of passing 
a landmark deal on legislation to re-
form Wall Street and prevent another 
financial crisis like the one we faced 
nearly 2 years ago. This legislation is 
an important and long overdue meas-
ure that will help to safeguard the 
long-term stability of our economy. 

In the closing months of the Bush ad-
ministration, our Nation faced an eco-
nomic situation so dire that many 
feared our financial system was on the 
verge of collapse. Though we were able 
to avert such a collapse, the impact of 
the crisis spread across America, leav-
ing few untouched. 

Virtually all of us have been im-
pacted by the economic meltdown in 
some way: businesses shed jobs, work-
ers’ hours were cut, some folks had 
great difficulty making their mortgage 
payments when their pay was cut, 
small businesses lost customers and 
revenue in the downturn. South Da-
kota homeowners, regardless of wheth-
er they had a mortgage or owned their 
home outright, saw their equity drop, 
and most folks with investments for re-
tirement or other long-term goals suf-

fered losses either through the stock 
market plunge, bond market turbu-
lence, or passbook savings interest 
rates that hovered near zero percent. 
Lending at our Nation’s banks con-
tracted, spending fell, and overall con-
sumer confidence plummeted. 

Americans were rightly angry that 
while they were losing their homes, 
jobs, and long-term savings, they were 
also expected to foot the bill for the ir-
responsible actions of Wall Street 
CEOs. Their outrage only grew when 
these same CEOs continued collecting 
unprecedented bonuses—presumably 
for their work in recklessly taking our 
Nation to the brink of collapse. Frank-
ly, I share that anger. 

It is clear that our economy has not 
yet fully recovered, but in the last year 
and a half, Congress has dedicated 
itself to turning our economy around. 
We are now on the verge of passing his-
toric legislation that creates better ac-
countability and transparency for Wall 
Street and the financial sector. 

As a senior member of the Banking 
Committee, and a member of the con-
ference committee, I have worked hard 
to identify the causes of the crisis and 
find the right solutions to address 
these causes. I have talked at length 
with South Dakotans of all back-
grounds and political stripes to gain 
their perspective, and there are some 
things that get mentioned time and 
again: there were many causes for the 
meltdown, but gaps in regulation con-
tributed to the problem; rules that ap-
plied to some financial companies but 
not all opened loopholes that bad ac-
tors could exploit; the lack of a system 
to monitor risks across the banking 
sector left taxpayers vulnerable; regu-
lators were not very focused on looking 
out for consumers; and large Wall 
Street firms operated with little or no 
accountability to either their share-
holders or their customers. In addition, 
it became clear we needed a system to 
unwind big financial firms like AIG, 
Lehman Brothers, and Bear Stearns in 
an orderly fashion and without tax-
payer bailouts. Doing nothing is not an 
option, and I do not think anyone can 
say with a straight face that our cur-
rent system of financial regulation 
works for America. 

While not perfect, the Wall Street re-
form measure does a great deal to ad-
dress many of these problems. It cre-
ates a mechanism to monitor systemic 
risk in the financial sector, as well as 
regulating risky derivatives, credit de-
fault swaps and other complicated fi-
nancial products that were not trans-
parent and had previously gone unregu-
lated. It affords consumers better rules 
governing the products they use and 
better information about those prod-
ucts by creating a consumer watchdog 
agency. Importantly, it also creates a 
way to unwind large financial firms 
without having to bail them out. 

Specifically, I want to mention two 
provisions. First, I am pleased that the 
conference committee accepted the 

VerDate Mar 15 2010 00:56 Jul 16, 2010 Jkt 089060 PO 00000 Frm 00020 Fmt 4624 Sfmt 0634 E:\CR\FM\G15JY6.046 S15JYPT1sm
ar

tin
ez

 o
n 

D
S

K
B

9S
0Y

B
1P

R
O

D
 w

ith
 S

E
N

A
T

E



CONGRESSIONAL RECORD — SENATE S5889 July 15, 2010 
Carper-Bayh-Warner-Johnson amend-
ment, which I strongly supported, re-
garding the preemption standard for 
State consumer financial laws. This 
amendment received strong bipartisan 
support on the Senate floor and passed 
by a vote of 80 to 18. One change made 
by the conference committee was to re-
state the preemption standard in a 
slightly different way, but it is clear 
that this legislation is codifying the 
preemption standard expressed by the 
U.S. Supreme Court in Barnett Bank of 
Marion County, N.A. v. Nelson, Florida 
Insurance Commissioner, 517 U.S. 25 
(1996) case. This will provide certainty 
to consumers and those that offer con-
sumers financial products. 

Also, section 913 of the conference re-
port reflects a compromise between the 
House and Senate provisions on the 
standard of care for brokers, dealers, 
and investment advisers. It includes 
the original study provisions passed by 
the Senate, together with additional 
areas of study requested by the 
House—a total of 13 separate consider-
ations and a number of subparts, where 
we expect the SEC to thoroughly, ob-
jectively and without bias evaluate 
legal and regulatory standards, gaps, 
shortcomings and overlaps. We expect 
the SEC to conduct the study without 
prejudging its findings, conclusions, 
and recommendations and to solicit 
and consider public comment, as the 
statute requires. As Chairman FRANK 
described the compromise when he pre-
sented it to the committee, section 913 
does not immediately impose any new 
duties on brokers, dealers and invest-
ment advisers nor does it mandate any 
particular duty or outcome, but it 
gives the SEC, subsequent to the con-
clusion of the study, the authority to 
conduct a rulemaking on the standard 
of care, including the authority to im-
pose a fiduciary duty. I think this is a 
strong compromise between the House 
and Senate positions. 

This bill gives financial institutions, 
regulators and consumers the right 
tools to make good decisions, and it 
also provides the right tools to prevent 
another crisis like the one we recently 
experienced. Many of the bill’s provi-
sions, including those mentioned pre-
viously, have bipartisan support; in 
fact, many of the core ideas incor-
porated into the bill originated from 
my Republican colleagues. 

Critics of this legislation have said 
that it tackles the wrong problems, 
hurts small banks and businesses, and 
burdens struggling financial institu-
tions. I appreciate those points of view, 
but feel very confident in saying we 
have taken specific steps to ensure 
that small banks and businesses are 
not negatively affected, to make it 
more difficult for firms to take dan-
gerous risks, and to strike the right 
balance between regulation and flexi-
bility. But the bottom line is this: the 
kind of free-wheeling, self-regulating, 
anything goes environment that we 
had before the crisis is simply not an 
option. 

There are certainly provisions in this 
bill that I would have written dif-
ferently as any of my colleagues would 
if we wrote this legislation ourselves. 
But that is not how the Senate and our 
legislative system works, and overall I 
think this conference report is very 
strong legislation. I look forward to its 
passage. 

There is no doubt that after the 
President signs this bill into law, there 
will be an important focus on imple-
menting this legislation correctly, as 
well as continued oversight by Con-
gress of the agencies and covered finan-
cial institutions, and efforts at inter-
national coordination with our coun-
terparts in other countries. It is also 
likely that there may need to be cor-
rections and adjustments to the bill in 
the future. That said, passage of this 
bill is important to our nation’s eco-
nomic recovery, and we must get it to 
the President’s desk. 

Mrs. HAGAN. Madam President, I 
rise today to discuss the conference 
agreement on financial services regu-
latory reform and specifically an issue 
in section 619 of title VI, known as the 
Volcker rule. The section’s limitations 
on financial organizations that own a 
depository institution from investing 
or sponsoring in hedge funds or invest-
ments in private equity to 3 percent of 
an organization’s assets, in the aggre-
gate, references ‘‘tier 1 capital.’’ 

The term ‘‘tier 1 capital’’ is a concept 
currently applied strictly to banks and 
bank holding companies and consists of 
core capital, which includes equity 
capital and disclosed reserves. How-
ever, there are financial organizations 
subject to the Volcker rule’s invest-
ment constraints that do not have a 
principal regulator that utilizes tier 1 
capital measurements to determine an 
entity’s financial strength. In order to 
ensure a level playing field with tradi-
tional banks, I would hope the appro-
priate regulators would determine a 
suitable equivalent of tier 1 capital to 
determine the investment limit, while 
still satisfying the intent of the 
Volcker rule. 

I ask the regulators to make certain 
that these types of financial organiza-
tions will be subject to the Volcker 
rule in a manner that takes into ac-
count their unique structure. 

In addition, I am pleased that as part 
of the conference report that the 
Volcker language was modified to per-
mit a banking entity to engage in a 
certain level of traditional asset man-
agement business, including the ability 
to sponsor and offer hedge and private 
equity funds. With that in mind, I 
wanted to clarify certain details 
around this authority. 

First, I was pleased to see that the 
Volcker Rule, as modified, will permit 
banking entities several years to bring 
their full range of activities into con-
formance with the new rule. In par-
ticular, section 619(c)(2) ensures that 
the new investment restrictions under 
section 619(d)(1)(G)(iii) and section 
619(d)(4)—including the numerical limi-

tations under section 619(d)(4)(B)(ii)— 
will only apply to a banking entity at 
the end of the period that is 2 years 
after the section’s effective date. This 
date for the regulators to begin apply-
ing the new rules can also be extended 
into the future for up to three 1-year 
periods under section 619(c)(2) and can 
also separately be extended for illiquid 
funds with contractual commitments 
as of May 1, 2010, under section 
619(c)(3), on a one-time basis for up to 
5 years. Only after all of these time pe-
riods and extensions have run will any 
of the limitations under section 
619(d)(1)(G) and section 619(d)(4) be ap-
plied by regulators. 

Second, as an added protection, sec-
tion 619(f) applies sections 23A and 23B 
of the Federal Reserve Act to trans-
actions between all of a banking enti-
ty’s affiliates and hedge or private eq-
uity funds where the banking entity 
organizes, offers, serves as an invest-
ment manager, investment adviser, or 
sponsor of such funds under section 
619(d). These restrictions are also ap-
plied to transactions between a bank-
ing entity’s affiliates and other funds 
that are ‘‘controlled’’ by a hedge or pri-
vate equity fund permitted for the 
banking entity under 619(d). Impor-
tantly, these 23A and 23B restrictions 
do not apply to funds not ‘‘controlled’’ 
by funds permitted for the banking en-
tity under section 619(d), and it should 
also be clear that under section 619 
there are no new restrictions or limita-
tions of any type placed on the port-
folio investments of any hedge or pri-
vate equity fund permitted for a bank-
ing entity under section 619. 

Third, as a condition of sponsorship, 
section 619(d)(1)(G)(v) requires that a 
banking entity does not, directly or in-
directly, guarantee or assume or other-
wise insure the obligations or perform-
ance of any sponsored hedge or private 
equity fund or of any other hedge or 
private equity fund in which the spon-
sored fund invests. While this restricts 
guarantees by the banking entity as 
well as the insuring of obligation or 
performance, it does not limit other 
normal banking relations with funds 
merely due to a noncontrol investment 
by a fund sponsored by the banking en-
tity. As described above, section 619(f) 
limits transactions under 23A and 23B 
of the Federal Reserve Act with a fund 
‘‘controlled’’ by the banking entity or 
a fund sponsored by the banking enti-
ty. However, 619(f) does not limit in 
any manner transactions and normal 
banking relationships with a fund not 
‘‘controlled’’ by the banking entity or 
a fund sponsored by the banking enti-
ty. 

Finally, section 619(d)(4)(I) permits 
certain banking entities to operate 
hedge and private equity funds outside 
of the United States provided that no 
ownership interest in any hedge or pri-
vate equity fund is offered for sale or 
sold to a U.S. resident. For consist-
ency’s sake, I would expect that, apart 
from the U.S. marketing restrictions, 
these provisions will be applied by the 
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regulators in conformity with and in-
corporating the Federal Reserve’s cur-
rent precedents, rulings, positions, and 
practices under sections 4(c)(9) and 
4(c)(13) of the Bank Holding Company 
Act so as to provide greater certainty 
and utilize the established legal frame-
work for funds operated by bank hold-
ing companies outside of the United 
States. 

The PRESIDING OFFICER. The Sen-
ator from New Hampshire. 

Mr. GREGG. Madam President, let 
me begin by thanking the Senator from 
Connecticut and congratulating him. 
He has been pretty effective in his last 
year in the Senate. He got a lot of stuff 
moving and a lot of stuff through. And 
I have not agreed with all of it, by the 
way. Most importantly, he has done it 
in a fair and balanced way, always with 
a sense of humor and an openness and 
willingness to listen to those with 
whom he may not agree entirely and 
allow us to participate at the table in 
discussions about the problems at the 
very beginning of the process in a very 
substantial way. So I thank him for his 
courtesy and for the way he runs the 
committee and the way he ran the 
HELP Committee when he succeeded to 
that leadership on the unfortunate 
passing of Senator Kennedy. It has 
been a pleasure to serve with him on 
this bill and on some very significant 
issues as we tried to work through 
them. 

I have reservations about this bill— 
they are more than reservations. I, ob-
viously, believe the bill doesn’t get us 
to where we need to go. When we start-
ed on this effort, our purpose was, in 
the beginning, twofold: First, we want-
ed to make sure we could do everything 
we could to build into the system of 
regulatory atmosphere and the mar-
ketplace the brakes and the ability to 
avoid another systemic meltdown of 
the type we had in late 2008, which was 
a traumatic event. 

Nobody should underestimate how 
significant the events of late 2008 were. 
If action had not been taken under the 
TARP proposal, and under the leader-
ship of President Bush, Secretary 
Paulson, and then President Obama 
and Secretary Geithner, this country 
would have gone into a much more se-
vere economic situation—probably a 
depression. Secretary Paulson once es-
timated the unemployment rate would 
have gone to 25 percent. The simple 
fact is the entire banking system 
would have probably imploded—most 
likely imploded—and certainly Main 
Street America would have been put in 
dire straits. 

But action was taken. It was difficult 
action. We are still hearing about the 
ramifications of it, but it was the right 
action, and it has led to a stabilization 
of the financial industry. But we never 
want to have to see that happen again. 
We never want to have to go through 
that type of trauma again as a nation, 
where our entire financial community 
is teetering. So the purpose of this bill 
should be to put in place a series of ini-

tiatives which will hopefully mute that 
type of potential for another event of a 
systemic meltdown. 

The second purpose of this bill—and 
it is an equally important purpose—is 
that we not do something that harms 
one of the unique strengths and charac-
teristics of our Nation, where if you 
are an entrepreneur and have an idea 
and are willing to take a risk and try 
to create jobs, you can get credit and 
capital reasonably easily compared to 
the rest of the world. That has been the 
engine of the economic prosperity of 
our Nation—the availability of credit 
and capital, reasonably priced and rea-
sonably available to entrepreneurs in 
our Nation. 

Those should have been our two 
goals. If we match this bill to those 
goals, does it meet the test of meeting 
those goals? Unfortunately, I don’t 
think it does. There are some very 
positive things in the bill. The resolu-
tion authority is a good product in this 
bill, and it will, in my opinion—though 
I know there is a lot of discussion 
about this—pretty much bring an end 
to the concept of too big to fail. 

If an institution gets overleveraged 
to a point where it is no longer sustain-
able, and it is a systemic risk institu-
tion, it is going to be collapsed. The 
stockholders will be wiped out, the un-
secured bond holders will be wiped out, 
and the institution will be resolved 
under this bill. 

That is positive because we do not 
want to send to the markets a signal 
that the American taxpayer is going to 
stand behind institutions which are 
simply large. That perverts capital in 
the markets, and it perverts flow of 
economic activity in the markets when 
people think there is that sort of guar-
antee standing behind certain institu-
tions in this country. And I think 
progress is made in this bill on the 
issue of resolution. 

But, unfortunately, in a number of 
other areas, the opportunity to do 
something constructive was not accom-
plished. In fact, in my opinion, there 
will be results from this bill which will 
cause us to see a negative effect from 
this bill. The most negative effects I 
think will occur from this bill lie in 
two areas. First, in the area of the for-
mation of credit. 

It is very obvious that under this bill 
there is going to be a very significant 
contraction of credit in this country as 
we head into the next year, 2 years, 
maybe even 3 years. We are in a tough 
fiscal time right now. It is still very 
difficult on Main Street America to get 
credit. The economy is slow. We should 
not be passing a bill which is going to 
significantly dampen down credit, but 
it will. This bill will. It will for three 
reasons: 

First, the derivatives language in 
this bill is not well thought out. It just 
isn’t. Most people don’t understand 
what derivatives are, but let’s describe 
them as the grease that gets credit 
going in this country and everywhere. 
It is basically insurance products that 

allow people to do business and make 
sure they can insure over the risks that 
they have in a business. This bill cre-
ates a new regime for how we handle 
derivatives in this country. 

Our goal should have been to make 
derivatives more transparent and 
sounder. That could have been done 
easily by making sure most derivatives 
were on over-the-counter exchanges— 
went through clearinghouses I mean, 
and had adequate margins behind 
them, adequate liquidity behind them, 
and were reported immediately to the 
credit reporting agencies as to what 
they were doing. It didn’t involve a lot 
of complications, just changing the 
rules of the road. Instead of doing that, 
we have changed the entire process. In 
changing the entire process, we are ba-
sically going to contract significantly 
the availability of these products to 
basically fund and to be the engine or 
the grease or the lubricant for the abil-
ity of a lot of American businesses to 
do business. 

End users in this country who use de-
rivatives are going to find it very hard 
to have an exemption. They are basi-
cally going to have to put up capital, 
put up margin—something they do not 
do today on commercial derivative 
products—and that is going to cause 
them to contract their business. They 
will have to contract their business or 
they are going to have to go overseas. 
Believe me, there is a vibrant market 
in derivatives overseas. They will go to 
London, and this business will end up 
offshore. 

Then we have this push to put every-
thing on an exchange. Well, there are a 
lot of derivatives that obviously should 
go through clearinghouses but are too 
customized to go on exchanges, and we 
are going to end up inevitably with a 
contraction in the derivatives market 
as a result. 

Then we have the swap desk initia-
tive, which was simply a punitive exer-
cise, in my opinion. It is going to ac-
complish virtually nothing in the area 
of making the system sounder or more 
stable. But what it will do is move a 
large section of derivative activity—es-
pecially the CDS markets—offshore. 
They will go offshore because they will 
not be done here any longer. Banks and 
financial houses which historically 
have written these instruments are not 
going to put up the capital to write 
them because they don’t get a return 
that makes it worth it to them. 

I guarantee we are going to see a 
massive contraction in a number of de-
rivatives markets as a result of this 
swap desk initiative, which was more a 
political initiative than a substantive 
initiative, and which is counter-
productive. It is a ‘‘cut off your nose to 
spite your face’’ initiative, and it will 
move overseas a lot of the products we 
do here and make it harder for Ameri-
cans to be competitive—especially for 
financial services industries to be com-
petitive—in the United States. So that 
will cause a contraction and a fairly 
big one. 
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The estimates are that the contrac-

tion may be as high as $3⁄4 trillion. 
That is a lot of credit taken out of the 
system. On top of that, there is the 
issue of the new capital rules in this 
bill. 

It isn’t constructive for the Congress 
to set arbitrary capital rules. That 
should be left to the regulators. But 
this bill pretty much does that. As a 
result, a lot of the regional banks, the 
middle-sized banks—the larger banks 
would not be affected too much—will 
find they are under tremendous pres-
sure as their tier I capital has to be re-
structured relative to trust preferred 
stock. 

This is not a good idea because, as a 
practical matter, we will again cause a 
contraction in the market of capital— 
of credit. As banks grow their capital, 
they will have to contract credit. When 
a bank has to get money back in order 
to build its capital position up, it 
doesn’t go to its bad loans because the 
bad loans aren’t performing. It goes to 
its good loans, and it doesn’t lend to 
them. Or it says: We are going to draw 
down your line of credit, because that 
is where they can get capital. That is 
what will happen, and we will see cap-
ital contract there. 

On top of that, we have the Volcker 
rule. The concept is a very good idea. 
We should never have banks using in-
sured deposits to do their proprietary 
activity. But straightening out what 
this Volcker rule means will take a 
while. It may be a year or two before 
anybody can sort out what it means 
and before the regulations come down 
that define it. So there will be a period 
of uncertainty, and that uncertainty 
means less credit available. 

Of course, this is another situation 
where the international banks are the 
winners and the domestic banks are 
the losers because the international 
banks will be able to go and do the 
same business—the proprietary trade— 
in London, if they are based in London 
or in Singapore, if they are based in 
Singapore or Tokyo, if they are based 
in Tokyo. But the American banks 
they compete with aren’t going to be 
able to do it. So that makes no sense at 
all. 

But as a practical matter, that is 
what this bill does. So we will end up 
again with a tentativeness in the mar-
kets as to what they are supposed to be 
doing and what they can do in the area 
relative to the Volcker rule, and this 
will end up creating further credit con-
tractions. 

So my guess is, when we add it all to-
gether, this bill will lead to a credit 
contraction of probably $1 trillion or 
more in our economy. What does that 
translate into? It translates into fewer 
jobs and less economic activity. It 
didn’t have to happen this way. This 
could have been done in a way that 
would have been clearer, where the 
clarity would have been greater, and 
where we would not have had to take 
arbitrary action which was more polit-
ical than substantive to address what 

problems in the industry did exist and 
should have been addressed. 

Another area of concern, of course, is 
this consumer agency. Consumer pro-
tection is critical. We all agree to that. 
What we proposed on our side of the 
aisle was that we link consumer pro-
tection and safety and soundness at the 
same level of responsibility and the 
same level of authority within the en-
tire bank regulatory system so that 
the prudential regulator—whether it is 
the Fed or the Office of the Comp-
troller—when they go out to regulate a 
bank and check on it for safety and 
soundness—or the FDIC—they, at the 
same time, have the same standard of 
importance placed on making sure that 
the consumer is being protected in the 
way that bank deals with the con-
sumers. That is the way it should be 
done. The two should be linked because 
the regulator that regulates the bank 
for safety and soundness is the logical 
regulator to regulate the bank to make 
sure it is complying with consumers’ 
needs. 

But this bill sets up this brandnew 
agency, which it calls consumer protec-
tion, but it will not be at all, in my 
opinion. It will be the agency for polit-
ical correctness or correcting political 
justice or issues of political justice 
that somebody is concerned about. It is 
totally independent of everybody else. 
It doesn’t answer to anyone except on a 
very limited and narrow way to the 
systemic risk council. It is a single per-
son with an $850 million unoversighted 
revenue stream with no appropriations. 
Basically, the person just gets the 
money and can go off and do whatever 
they want. There is no relationship be-
tween this person and the prudential 
regulator. So what we will have is an 
individual who may get on a cause of 
social justice and say that XYZ group 
isn’t getting enough loans, and they go 
out to the banks and say: You have to 
send XYZ group more loans. 

We might have the bank regulator 
over here saying to the local banks, the 
regional banks: You can’t lend to XYZ 
group because we know they are not 
going to pay you back or they will not 
pay you back at a rate that is reason-
able. So we are going to have this in-
herent conflict. 

Now, what will be the result of that? 
The banks will probably have to lend 
to the XYZ group, which means the 
people borrowing from that bank who 
pay their loans back will have to pay 
more because the bank will have to 
make up for the loss of revenues. As a 
result, the cost of credit will go up, es-
pecially for individuals who are respon-
sible and paying down their debts and 
paying for their credit—paying back 
their loans. We are going to end up 
with layers and layers of conflicting 
regulation which will cost the banking 
community money—a significant 
amount of unnecessary money. 

Who pays for that? Well, the con-
sumer pays for it. Clearly, that gets 
passed through. This is one of those 
Rube Goldberg ideas that can only 

come out of a government entity. They 
used to say: You know, the government 
produces a camel when it is supposed 
to be producing a horse. 

There is just a disconnect between 
the reality of what we are supposed to 
be doing in the area of producing effec-
tive regulation relative to protecting 
consumers and what this bill ends up 
finally doing. 

I would not be here to oversee it or 
participate in it. In fact, nobody gets 
to oversee it, by the way. This con-
sumer protection agency is not respon-
sible to the Banking Committee of the 
Senate or the Banking Committee of 
the House. It is not responsible to the 
Fed. This person is a true czar. 

The term ‘‘czar’’ is thrown around 
here a lot, but this person is a true czar 
in the area of consumer activity. I sus-
pect we will see that this agency be-
comes a very controversial agency, 
with a very political social justice type 
agenda, not an agenda which is aimed 
at primarily protecting consumers. 

So that is a big problem with this 
bill, and there are a lot of other issues 
with this bill. At the margin, the issue 
of how we restructure the regulatory 
regimes is of some concern, the whole 
question of how stockholders’ rights in 
this bill—and probably not relevant to 
the banking issue so much—could have 
been improved on. The bill overall 
could have been a much better product. 
But the primary concern I have goes 
back to this issue of what was the 
original purpose—to protect systemic 
risk in the outyears and make sure we 
continue to have a strong and vibrant 
credit market for Americans who want 
to take risks and create jobs. 

Two major issues were totally ig-
nored in the bill which would address 
that question: What drove the event of 
this meltdown? What caused this finan-
cial downturn? It was the real estate 
market and the way it was being lent 
into. Two things were the basic engines 
of that problem, that were government 
controlled. There were a lot of things 
which caused it, but the two things 
which the government controlled were, 
No. 1, underwriting standards. Basi-
cally we divorced underwriting stand-
ards from the issue of whether a person 
got a loan, so loans were being made on 
assets which could not cover the cost 
of the loan. It was presumed the asset 
was going to appreciate, a home was al-
ways going to appreciate in these com-
munities and therefore they could loan 
at 100 percent of the value of the home 
or 105 percent of the value and still 
have a safe loan. That was a foolish as-
sumption, to say the least. 

Second, we didn’t look at whether 
the person could pay the loans back 
when these loans were made at zero in-
terest for a year or 2 years. But then 
they reset, these loans reset at a fairly 
reasonable or sometimes very unrea-
sonable interest rate and nobody 
looked at whether the person could pay 
them back. 

These loans were being made not for 
the purposes of actually recovering the 
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loans. That was not the reason these 
loans were being made. These subprime 
loans were being made because there 
were fees on the loans and the people 
making the loans were getting the fees. 
There was a whole cottage industry of 
people down in Miami who had just 
gotten out of prison who figured this 
out while they were in prison and they 
developed an entire cottage industry of 
former prisoners who had been re-
leased, legally, and actually went back 
into the loan business and were making 
these loans and getting the fees. 

Then what aggravated it—first what 
aggravated it was the underwriting 
standards, but then it was that these 
loans got securitized. They got picked 
up by Freddie Mac and Fannie Mae, 
with the understanding—it was im-
plicit but it was obvious, as we found 
out—that Fannie Mae and Freddie Mac 
would essentially insure these loans. 
So if you bought one of these 
securitized loans, Fannie Mae and 
Freddie Mac would be standing behind 
it even though the loans were not via-
ble. 

This bill ignores both those issues. It 
has very marginal language on the 
issue of underwriting. It doesn’t get us 
back to standards which would basi-
cally protect us from overly aggressive 
underwriting. 

People say Canada did not have a 
problem, Australia didn’t have a prob-
lem. Why didn’t they have a problem? 
They didn’t have a problem because 
they required people who were bor-
rowing to put money down and they re-
quired that people who were borrowing 
actually be able to pay the money 
back. It seems like a perfectly reason-
able thing to require, but this bill ig-
nores it. 

Second, this bill does nothing about 
Fannie or Freddie—nothing. Talk 
about ignoring the elephant in the 
room, this is the whole herd of ele-
phants in the room. The American tax-
payer today is on the hook for some-
thing like $500 billion to $1 trillion. 
The estimates vary. Some people say it 
is even higher than that—the American 
taxpayer, for bad loans, securitized by 
Fannie and Freddie. This bill says 
nothing. It is as if this problem doesn’t 
exist. It is as if this problem doesn’t 
exist. Not only was it one of the pri-
mary drivers of the financial meltdown 
but it is one of the biggest problems we 
have going forward. The administra-
tion says we will do it next year. Well, 
if you do a financial reform bill with-
out Fannie and Freddie, you essen-
tially are not doing a financial reform 
bill at all. I apply the same to the issue 
of underwriting. 

In my opinion, this bill has some 
pluses. I know this was worked very 
hard and I admire the efforts of the 
Senator from Connecticut and actually 
the chairman in the House, Congress-
man FRANK from Massachusetts. But 
the negatives of this bill unfortunately 
are too significant to ignore, especially 
in the area of the short-term credit 
contraction that is going to occur, the 

poorly structured derivatives language, 
the Consumer Protection Agency— 
which I think is going to end up being 
counterproductive to consumers—and 
the failure to take up the Freddie and 
Fannie issue, and the failure to do 
stronger underwriting standards. 

For that reason, I remain opposed to 
this bill. I understand it is going to 
pass. I hope some of my concerns do 
not come to fruition because, if they 
do, unfortunately this economy is 
going to be slowed and our Nation will 
be less viable economically. But I am 
afraid they will come to fruition. 

I yield the floor. 
The PRESIDING OFFICER (Mr. 

BURRIS). The Senator from Connecticut 
is recognized 

Mr. DODD. I see my other colleagues 
here, including Senator SPECTER who 
wants to be heard, but I want to ad-
dress my colleague from New Hamp-
shire because we are both going to be 
walking out of this Chamber in about 5 
months. I thank him for his work going 
back to 20-some-odd months ago when 
we were involved in the critical weeks 
and days in September and October. 
JUDD GREGG was invaluable putting to-
gether a moment here while, not ter-
ribly popular, I think saved the econ-
omy and the country. I will not address 
all his concerns here. We have a dif-
ferent point of view on the issues he 
raised. They are not illegitimate 
issues. We think we addressed them 
properly. He has a different view, and I 
respect that. I appreciate his work and 
that of his staff on this bill. He made a 
significant contribution to this effort 
and I thank him for it. 

I see my colleague from Pennsyl-
vania here and I yield the floor. 

The PRESIDING OFFICER. The Sen-
ator from Pennsylvania is recognized. 

Mr. SPECTER. Mr. President, at the 
outset I wish to ascertain with preci-
sion that I have 20 minutes, as had 
been arranged with the floor monitors. 
I had looked for 30 but I ask consent I 
may speak for up to 20 minutes now. 

The PRESIDING OFFICER. Is there 
objection? 

Mr. DODD. Reserving the right to ob-
ject, I want to be clear so my colleague 
will understand this. I had a sheet of 
paper in front of me—I do not have it 
in front of me now—with the order of 
those who sought time. I want to be 
careful, as my colleague from Pennsyl-
vania will understand. We are going to 
vote at 2 o’clock. I want to be sure I 
can accommodate my colleagues. 

The PRESIDING OFFICER. Twenty- 
three minutes remains to the majority. 

Mr. DODD. I know Senator CONRAD, 
chairman of the Budget Committee, 
has to be heard and it is critical to me 
he be heard on the budget point of 
order. 

Could you make it a little less than 
20? 

Mr. SPECTER. I really cannot. I had 
started at 30 and 20 is tough. How early 
might I return for my 30 minutes? 

Mr. DODD. After 2 o’clock? Any point 
after—— 

Mr. SPECTER. I ask unanimous con-
sent I may have 30 minutes when the 
two votes which are scheduled for 2 
o’clock conclude. 

Mr. DODD. Certainly I would have no 
objection to that whatsoever. Take 
some time at this juncture too, if you 
wish. 

Mr. SPECTER. I will do it all at 
once. I don’t want to truncate it. 

I ask unanimous consent that I may 
have the floor for 30 minutes at the 
conclusion of the two votes scheduled 
for 2 o’clock. 

The PRESIDING OFFICER. Is there 
objection? 

Mr. DODD. Again, let me reserve the 
right to object. I see the minority 
wants to check on such a request. I 
have no objection myself but obviously 
that is a matter—in fairness to the mi-
nority, we want to let them know of 
such a request. Here we are eating up 
time right now. I see my friend from 
North Dakota here as well. I am deeply 
grateful to the chairman of the Budget 
Committee. 

Go ahead with that request. I am told 
it is OK. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. SPECTER. I thank the Chair and 
my colleague and the unknown persons 
in the cloakroom. 

Mr. DODD. I thank my colleague 
from Pennsylvania and the unknown 
persons in the cloakroom. Let the 
record show they acknowledged the 
Senator’s request. 

The PRESIDING OFFICER. The Sen-
ator from North Dakota is recognized. 

Mr. CONRAD. Mr. President, I come 
to the floor to discuss the budget point 
of order that has been raised against 
the financial reform conference report. 
I will be voting to waive this point of 
order. As Budget Committee chairman, 
I do not take this step lightly. In fact, 
the point of order that has been offered 
is a point of order that I created in the 
2008 budget, so it is something I feel 
strongly about as a general matter. 
But its applicability here is false in the 
face of the importance of the legisla-
tion we need to consider. 

The legislation before us is critical to 
our economic strength. I think we all 
understand that financial reform is 
long overdue. It has been almost 2 
years since the financial sector col-
lapse brought our economy to the 
brink of global financial collapse. I was 
in the room and Senator DODD was in 
the room when we were informed by 
the Chairman of the Federal Reserve 
and the Secretary of the Treasury in 
the previous administration that if we 
failed to act at that dire moment, we 
could face a global financial collapse. 
That is how serious it was. 

Now that the economy has stabilized, 
it is easy to forget the crisis that swept 
through the financial markets and 
threw us into the worst downturn since 
the Great Depression—in fact, which 
risked a second great depression. But 
we cannot afford to forget. We need to 
remember that the problems on Wall 
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Street and in our financial sector have 
a direct impact on Main Street and the 
lives of every American. We need to en-
sure that taxpayers are never again 
asked to bail out Wall Street. 

This financial reform legislation will 
prevent another financial sector col-
lapse, or at least will help prevent it. I 
do not think any of us can say this will 
prevent any future collapse, but it is 
critically important to helping us pre-
vent another collapse. It will allow the 
government to shut down firms that 
threaten to crater our economy and en-
sure that the financial industry, not 
taxpayers, is on the hook for any costs. 
It will rein in risky derivatives and 
other risky trading practices that un-
dermined some of our largest financial 
institutions. It will help level the play-
ing field for smaller banks and credit 
unions by cracking down on the risky 
practices of Wall Street and nonbank 
financial institutions that caused the 
financial crisis. 

I am grateful to Senator DODD, the 
Banking Committee, and members of 
the conference for working with me to 
make certain that the final bill recog-
nizes the special circumstances of com-
munity banks and credit unions in 
rural States such as mine. In par-
ticular, I appreciate the committee’s 
modification to the lending limit 
standards. This is very important to 
farming communities across the coun-
try. 

The final bill also provides added 
flexibility for rural lenders in the new 
mortgage standards as well as provi-
sions to improve interchange reform 
for smaller financial institutions. Fi-
nally, I am pleased the committee in-
cluded a risk-focused deposit insurance 
fund assessment formula and modified 
risk retention requirements for high 
quality loans. 

Especially I thank Senator DODD for 
his extraordinary leadership. What a 
final year in the Senate. What a re-
markable legacy he is leaving. I think 
the annals of the Senate will show very 
few Senators have had a record of ac-
complishment that matches what Sen-
ator DODD will have done in this year. 

With respect to the budget point of 
order that has been raised against the 
conference report, let me make a cou-
ple of general points. First, this budget 
violation is not significant enough to 
merit derailing this important legisla-
tion. Second, we must bear in mind the 
risks of failing to act. If we fail to pro-
tect against a future collapse and cre-
ate an orderly process for dealing with 
giant insolvent financial institutions, 
it is inevitable that taxpayers will 
again at some future point be asked to 
bail out the financial sector and pre-
vent a catastrophic financial collapse. 
If one measures on any scale the dif-
ferences between the technical viola-
tion in this budget point of order 
against what would happen if this leg-
islation fails, they cannot even be com-
pared. I mean, it is a gnat against an 
elephant. So let’s keep things in mind 
here. 

Second, we must bear in mind the 
risk of failing to act because that 
would burden taxpayers in a way far 
beyond anything we see with this budg-
et point of order. None of us wants 
that. This bill is an insurance policy 
against an expensive future taxpayer 
bailout. 

The point of order that has been 
raised is the long-term deficit point of 
order, a point of order I established in 
the budget resolution of 2008. This 
point of order prohibits legislation that 
worsens the deficit by more than $5 bil-
lion in any of the four 10-year periods 
following 2019. 

CBO has determined that at least in 
one of those four 10-year periods, the 
conference report would exceed this 
threshold. But this is really just a tim-
ing issue caused by the new bipartisan 
resolution authority created by the 
bill. This is the new authority given to 
the government to wind down failing 
financial firms. Under the resolution 
authority, if a financial firm is about 
to collapse, the government will use 
the firm’s assets to wind it down and 
put it out of business. If the firm’s as-
sets are insufficient, the government 
will temporarily borrow funds from the 
Treasury. The financial industry will 
then reimburse the government and 
the taxpayers for 100 percent of the 
cost. Again, 100 percent of the money 
will be paid back by the banks. So the 
net impact on the deficit is zero. 

Overall, the bill saves $3.2 billion 
over the first 10 years, according to the 
Congressional Budget Office. So while 
technically this budget point of order 
lies, if you pierce the veil and look at 
what really happens, this bill reduces 
the deficit, according to the Congres-
sional Budget Office, which is the non-
partisan scorekeeper here in the Sen-
ate. Because there is a lag time for the 
government to collect this money from 
the financial industry, CBO scores the 
bill as increasing the deficit in some of 
the later decades. But all of that 
money will be paid back in ensuing 
years, and that is what matters most 
in this case. 

So although this bill does technically 
violate the long-term deficit point of 
order, it is insignificant. The fact is, 
this bill reduces the deficit, according 
to the Congressional Budget Office. So 
I urge my colleagues to waive the point 
of order, to support passage of this fi-
nancial reform legislation, which is 
clearly a significant step in the right 
direction in preventing the kind of risk 
to our Nation’s economy that is so ap-
parent with the current structure. 

Again, I thank the chairman for his 
extraordinary work not only on this 
bill but throughout the year and, I 
think all of us know, throughout his 
career. 

I yield the floor. 
The PRESIDING OFFICER. The Sen-

ator from Connecticut 
Mr. DODD. Mr. President, before my 

friend, the chairman of the Budget 
Committee, leaves, let me thank him 
immensely for his analysis of this 

issue. He has it, as we saw as well, ex-
actly right. In fact, it is not only re-
paying 100 percent but with interest. 
There is an interest requirement, that 
if we borrow from the taxpayers in 
order to wind down substantially risky 
firms, then not only do you get paid 
back, but the interest on the cost of 
that money is also part of the deal. So 
it is 100 percent-plus coming back to 
the Treasury. 

But his analysis and that of his com-
mittee—and there is no one who has 
been more disciplined or guarded about 
the budgetary process over the years 
we have served together, and so I ap-
preciate the Senator’s analysis of this 
particular point on the long-term def-
icit. 

I commend the Senator for including 
the provisions he has and trying to 
build some discipline into the process 
of how we expend taxpayer moneys, 
collect taxes in the first place to pay 
for the needed expenditures of our gov-
ernment. So I thank the Senator for 
that. 

I thank him for his comments as well 
about the bill and his support and also 
the substantive contributions the Sen-
ator from North Dakota has made, be-
cause one of the things we tried to be 
very careful about—JON TESTER of 
Montana, who sits on the committee 
with me, has been very careful and 
been tremendously active in seeing to 
it that rural America is going to be 
well served by this legislation. And 
there are differences. It is not all Wall 
Street, New York, and major financial 
centers. The importance of the avail-
ability of credit in rural communities 
is critical, as my colleague from North 
Dakota has informed me over the years 
we have served together. That ability 
of a local farmer to borrow that money 
in the spring, to be able to pay back in 
the fall, at harvest time, has been es-
sential, and knowing how difficult it 
has been throughout the country to 
have access to credit is essential. 

So his contributions to the legisla-
tion make sure that what we do here is 
going to enhance the capability of 
rural America to not only come out of 
this crisis we are in but to prosper in 
the years ahead with this legislation. 
So beyond the budgetary consider-
ations and the points of order before 
us, I thank him for his contributions to 
the substance of the bill, which has 
made it a far better bill to begin with. 

I see my colleague from Oregon is 
here. I yield the floor. 

The PRESIDING OFFICER. The Sen-
ator from Oregon is recognized. 

Mr. MERKLEY. Mr. President, I 
thank Chairman DODD for yielding to 
me and for his leadership on financial 
reform. 

I yield to Senator LEVIN. 
Mr. LEVIN. Mr. President, Senator 

MERKLEY and I, as the principal au-
thors of sections 619, 620, and 621 of the 
Dodd-Frank Act, thought it might be 
helpful to explain in some detail those 
sections, which are based on our bill, S. 
3098, called the Protect Our Recovery 
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Through Oversight of Proprietary, 
PROP, Trading Act of 2010, and the 
subsequently filed Merkley-Levin 
Amendment, No. 4101, to the Dodd-Lin-
coln substitute, which was the basis of 
the provision adopted by the Con-
ference Committee. 

I yield the floor to my colleague, 
Senator MERKLEY. 

Mr. MERKLEY. I thank Senator 
LEVIN and will be setting forth here our 
joint explanation of the Merkley-Levin 
provisions of the Dodd-Frank Act. Sec-
tions 619, 620 and 621 do three things: 
prohibit high-risk proprietary trading 
at banks, limit the systemic risk of 
such activities at systemically signifi-
cant nonbank financial companies, and 
prohibit material conflicts of interest 
in asset-backed securitizations. 

Sections 619 and 620 amend the Bank 
Holding Company Act of 1956 to broad-
ly prohibit proprietary trading, while 
nevertheless permitting certain activi-
ties that may technically fall within 
the definition of proprietary trading 
but which are, in fact, safer, client-ori-
ented financial services. To account for 
the additional risk of proprietary trad-
ing among systemically critical finan-
cial firms that are not banks, bank 
holding companies, or the like, the sec-
tions require nonbank financial compa-
nies supervised by the Federal Reserve 
Board, the ‘‘Board’’, to keep additional 
capital for their proprietary trading 
activities and subject them to quan-
titative limits on those activities. In 
addition, given the unique control that 
firms who package and sell asset- 
backed securities (including synthetic 
asset-backed securities) have over 
transactions involving those securities, 
section 621 protects purchasers by pro-
hibiting those firms from engaging in 
transactions that involve or result in 
material conflicts of interest. 

First, it is important to remind our 
colleagues how the financial crisis of 
the past several years came to pass. 
Beginning in the 1980’s, new financial 
products and significant amounts of de-
regulation undermined the Glass- 
Steagall Act’s separation of commer-
cial banking from securities brokerage 
or ‘‘investment banking’’ that had kept 
our banking system relatively safe 
since 1933. 

Over time, commercial and invest-
ment banks increasingly relied on pre-
carious short term funding sources, 
while at the same time significantly 
increasing their leverage. It was as if 
our banks and securities firms, in com-
peting against one another, were race 
car drivers taking the curves ever more 
tightly and at ever faster speeds. Mean-
while, to match their short-term fund-
ing sources, commercial and invest-
ment banks drove into increasingly 
risky, short-term, and sometimes theo-
retically hedged, proprietary trading. 
When markets took unexpected turns, 
such as when Russia defaulted on its 
debt and when the U.S. mortgage- 
backed securities market collapsed, li-
quidity evaporated, and financial firms 
became insolvent very rapidly. No 

amount of capital could provide a suffi-
cient buffer in such situations. 

In the face of the worst financial cri-
sis in 60 years, the January 2009 report 
by the Group of 30, an international 
group of financial experts, placed 
blame squarely on proprietary trading. 
This report, largely authored by former 
Federal Reserve System Chairman 
Paul Volcker, recommended prohib-
iting systemically critical banking in-
stitutions from trading in securities 
and other products for their own ac-
counts. In January 2010, President 
Barack Obama gave his full support to 
common-sense restrictions on propri-
etary trading and fund investing, 
which he coined the ‘‘Volcker Rule.’’ 

The ‘‘Volcker Rule,’’ which Senator 
LEVIN and I drafted and have cham-
pioned in the Senate, and which is em-
bodied in section 619, embraces the 
spirit of the Glass-Steagall Act’s sepa-
ration of ‘‘commercial’’ from ‘‘invest-
ment’’ banking by restoring a protec-
tive barrier around our critical finan-
cial infrastructure. It covers not sim-
ply securities, but also derivatives and 
other financial products. It applies not 
only to banks, but also to nonbank fi-
nancial firms whose size and function 
render them systemically significant. 

While the intent of section 619 is to 
restore the purpose of the Glass- 
Steagall barrier between commercial 
and investment banks, we also update 
that barrier to reflect the modern fi-
nancial world and permit a broad array 
of low-risk, client-oriented financial 
services. As a result, the barrier con-
structed in section 619 will not restrict 
most financial firms. 

Section 619 is intended to limit pro-
prietary trading by banking entities 
and systemically significant nonbank 
financial companies. Properly imple-
mented, section 619’s limits will tamp 
down on the risk to the system arising 
from firms competing to obtain greater 
and greater returns by increasing the 
size, leverage, and riskiness of their 
trades. This is a critical part of ending 
too big to fail financial firms. In addi-
tion, section 619 seeks to reorient the 
U.S. banking system away from lever-
aged, short-term speculation and in-
stead towards the safe and sound provi-
sion of long-term credit to families and 
business enterprises. 

We recognize that regulators are es-
sential partners in the legislative proc-
ess. Because regulatory interpretation 
is so critical to the success of the rule, 
we will now set forth, as the principal 
authors of Sections 619 to 621, our ex-
planations of how these provisions 
work. 

Section 619’s prohibitions and restric-
tions on proprietary trading are set 
forth in a new section 13 to the Bank 
Holding Company Act of 1956, and sub-
section (a), paragraph (1) establishes 
the basic principle clearly: a banking 
entity shall not ‘‘engage in proprietary 
trading’’ or ‘‘acquire or retain . . . own-
ership interest[s] in or sponsor a hedge 
fund or private equity fund’’, unless 
otherwise provided in the section. 

Paragraph (2) establishes the principle 
for nonbank financial companies super-
vised by the Board by subjecting their 
proprietary trading activities to quan-
titative restrictions and additional 
capital charges. Such quantitative lim-
its and capital charges are to be set by 
the regulators to address risks similar 
to those which lead to the flat prohibi-
tion for banking entities. 

Subsection (h), paragraph (1) defines 
‘‘banking entity’’ to be any insured de-
pository institution (as otherwise de-
fined under the Bank Holding Company 
Act), any entity that controls an in-
sured depository institution, any enti-
ty that is treated as a bank holding 
company under section 8 of the Inter-
national Banking Act of 1978, and any 
affiliates or subsidiaries of such enti-
ties. We and the Congress specifically 
rejected proposals to exclude the affili-
ates and subsidiaries of bank holding 
companies and insured depository in-
stitutions, because it was obvious that 
restricting a bank, but not its affiliates 
and subsidiaries, would ultimately be 
ineffective in restraining the type of 
high-risk proprietary trading that can 
undermine an insured depository insti-
tution. 

The provision recognizes the modern 
reality that it is difficult to separate 
the fate of a bank and its bank holding 
company, and that for the bank hold-
ing company to be a source of strength 
to the bank, its activities, and those of 
its other subsidiaries and affiliates, 
cannot be at such great risk as to im-
peril the bank. We also note that not 
all banks pose the same risks. Accord-
ingly, the paragraph provides a narrow 
exception for insured depository insti-
tutions that function principally for 
trust purposes and do not hold public 
depositor money, make loans, or access 
Federal Reserve lending or payment 
services. These specialized entities 
that offer very limited trust services 
are elsewhere carved out of the defini-
tion of ‘‘bank,’’ so we do not treat 
them as banks for the purposes of the 
restriction on proprietary trading. 
However, such institutions are covered 
by the restriction if they qualify under 
the provisions covering systemically 
important nonbank financial compa-
nies. 

Subsection (h), paragraph (3) defines 
nonbank financial companies super-
vised by the Board to be those financial 
companies whose size, interconnected-
ness, or core functions are of suffi-
ciently systemic significance as to 
warrant additional supervision, as di-
rected by the Financial Stability Over-
sight Council pursuant to Title I of the 
Dodd-Frank Act. Given the varied na-
ture of such nonbank financial compa-
nies, for some of which proprietary 
trading is effectively their business, an 
outright statutory prohibition on such 
trading was not warranted. Instead, the 
risks posed by their proprietary trad-
ing is addressed through robust capital 
charges and quantitative limits that 
increase with the size, interconnected-
ness, and systemic importance of the 
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business functions of the nonbank fi-
nancial firm. These restrictions should 
become stricter as size, leverage, and 
other factors increase. As with banking 
entities, these restrictions should also 
help reduce the size and risk of these 
financial firms. 

Naturally, the definition of ‘‘propri-
etary trading’’ is critical to the provi-
sion. For the purposes of section 13, 
proprietary trading means ‘‘engaging 
as a principal for the trading account’’ 
in transactions to ‘‘purchase or sell, or 
otherwise acquire or dispose of’’ a wide 
range of traded financial products, in-
cluding securities, derivatives, futures, 
and options. There are essentially 
three key elements to the definition: 
(1) the firm must be acting ‘‘as a prin-
cipal,’’ (2) the trading must be in its 
‘‘trading account’’ or another similar 
account, and (3) the restrictions apply 
to the full range of its financial instru-
ments. 

Purchasing or selling ‘‘as a prin-
cipal’’ refers to when the firm pur-
chases or sells the relevant financial 
instrument for its own account. The 
prohibition on proprietary trading does 
not cover trading engaged with exclu-
sively client funds. 

The term ‘‘trading account’’ is in-
tended to cover an account used by a 
firm to make profits from relatively 
short-term trading positions, as op-
posed to long-term, multi-year invest-
ments. The administration’s proposed 
Volcker Rule focused on short-term 
trading, using the phrase ‘‘trading 
book’’ to capture that concept. That 
phrase, which is currently used by 
some bank regulators was rejected, 
however, and the ultimate conference 
report language uses the term ‘‘trading 
account’’ rather than ‘‘trading book’’ 
to ensure that all types of accounts 
used for proprietary trading are cov-
ered by the section. 

To ensure broad coverage of the pro-
hibition on proprietary trading, para-
graph (3) of subsection (h) defines 
‘‘trading account’’ as any account used 
‘‘principally for the purpose of selling 
in the near term (or otherwise with the 
intent to resell in order to profit from 
short-term price movements)’’ and 
such other accounts as the regulators 
determine are properly covered by the 
provision to fulfill the purposes of the 
section. In designing this definition, we 
were aware of bank regulatory capital 
rules that distinguish between short- 
term trading and long-term invest-
ments, and our overall focus was to re-
strict high-risk proprietary trading. 
For banking entity subsidiaries that do 
not maintain a distinction between a 
trading account and an investment ac-
count, all accounts should be presumed 
to be trading accounts and covered by 
the restriction. 

Linking the prohibition on propri-
etary trading to trading accounts per-
mits banking entities to hold debt se-
curities and other financial instru-
ments in long-term investment port-
folios. Such investments should be 
maintained with the appropriate cap-

ital charges and held for longer peri-
ods. 

The definition of proprietary trading 
in paragraph (4) covers a wide range of 
financial instruments, including secu-
rities, commodities, futures, options, 
derivatives, and any similar financial 
instruments. Pursuant to the rule of 
construction in subsection (g), para-
graph (2), the definition should not 
generally include loans sold in the 
process of securitizing; however, it 
could include such loans if such loans 
become financial instruments traded to 
capture the change in their market 
value. 

Limiting the definition of propri-
etary trading to near-term holdings 
has the advantage of permitting bank-
ing entities to continue to deploy cred-
it via long-term capital market debt 
instruments. However, it has the dis-
advantage of failing to prevent the 
problems created by longer-term hold-
ings in riskier financial instruments, 
for example, highly complex collat-
eralized debt obligations and other 
opaque instruments that are not read-
ily marketable. To address the risks to 
the banking system arising from those 
longer-term instruments and related 
trading, section 620 directs Federal 
banking regulators to sift through the 
assets, trading strategies, and other in-
vestments of banking entities to iden-
tify assets or activities that pose unac-
ceptable risks to banks, even when held 
in longer-term accounts. Regulators 
are expected to apply the lessons of 
that analysis to tighten the range of 
investments and activities permissible 
for banking entities, whether they are 
at the insured depository institution or 
at an affiliate or subsidiary, and 
whether they are short or long term in 
nature. 

The new Bank Holding Company Act 
section 13 also restricts investing in or 
sponsoring hedge funds and private eq-
uity funds. Clearly, if a financial firm 
were able to structure its proprietary 
positions simply as an investment in a 
hedge fund or private equity fund, the 
prohibition on proprietary trading 
would be easily avoided, and the risks 
to the firm and its subsidiaries and af-
filiates would continue. A financial in-
stitution that sponsors or manages a 
hedge fund or private equity fund also 
incurs significant risk even when it 
does not invest in the fund it manages 
or sponsors. Although piercing the cor-
porate veil between a fund and its 
sponsoring entity may be difficult, re-
cent history demonstrates that a finan-
cial firm will often feel compelled by 
reputational demands and relationship 
preservation concerns to bail out cli-
ents in a failed fund that it managed or 
sponsored, rather than risk litigation 
or lost business. Knowledge of such 
concerns creates a moral hazard among 
clients, attracting investment into 
managed or sponsored funds on the as-
sumption that the sponsoring bank or 
systemically significant firm will res-
cue them if markets turn south, as was 
done by a number of firms during the 

2008 crisis. That is why setting limits 
on involvement in hedge funds and pri-
vate equity funds is critical to pro-
tecting against risks arising from asset 
management services. 

Subsection (h), paragraph (2) sets 
forth a broad definition of hedge fund 
and private equity fund, not distin-
guishing between the two. The defini-
tion includes any company that would 
be an investment company under the 
Investment Company Act of 1940, but is 
excluded from such coverage by the 
provisions of sections 3(c)(1) or 3(c)(7). 
Although market practice in many 
cases distinguishes between hedge 
funds, which tend to be trading vehi-
cles, and private equity funds, which 
tend to own entire companies, both 
types of funds can engage in high risk 
activities and it is exceedingly difficult 
to limit those risks by focusing on only 
one type of entity. 

Despite the broad prohibition on pro-
prietary trading set forth in subsection 
(a), the legislation recognizes that 
there are a number of low-risk propri-
etary activities that do not pose unrea-
sonable risks and explicitly permits 
those activities to occur. Those low- 
risk proprietary trading activities are 
identified in subsection (d), paragraph 
(1), subject to certain limitations set 
forth in paragraph (2), and additional 
capital charges required in paragraph 
(3). 

While paragraph (1) authorizes sev-
eral permitted activities, it simulta-
neously grants regulators broad au-
thority to set further restrictions on 
any of those activities and to supple-
ment the additional capital charges 
provided for by paragraph (3). 

Subparagraph (d)(1)(A) authorizes the 
purchase or sale of government obliga-
tions, including government-sponsored 
enterprise, GSE, obligations, on the 
grounds that such products are used as 
low-risk, short-term liquidity positions 
and as low-risk collateral in a wide 
range of transactions, and so are appro-
priately retained in a trading account. 
Allowing trading in a broad range of 
GSE obligations is also meant to recog-
nize a market reality that removing 
the use of these securities as liquidity 
and collateral positions would have sig-
nificant market implications, includ-
ing negative implications for the hous-
ing and farm credit markets. By au-
thorizing trading in GSE obligations, 
the language is not meant to imply a 
view as to GSE operations or structure 
over the long-term, and permits regu-
lators to add restrictions on this per-
mitted activity as necessary to prevent 
high-risk proprietary trading activities 
under paragraph (2). When GSE reform 
occurs, we expect these provisions to 
be adjusted accordingly. Moreover, as 
is the case with all permitted activities 
under paragraph (1), regulators are ex-
pected to apply additional capital re-
strictions under paragraph (3) as nec-
essary to account for the risks of the 
trading activities. 

Subparagraph (d)(1)(B) permits un-
derwriting and market-making-related 
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transactions that are technically trad-
ing for the account of the firm but, in 
fact, facilitate the provision of near- 
term client-oriented financial services. 
Market-making is a customer service 
whereby a firm assists its customers by 
providing two-sided markets for speedy 
acquisition or disposition of certain fi-
nancial instruments. Done properly, it 
is not a speculative enterprise, and rev-
enues for the firm should largely arise 
from the provision of credit provided, 
and not from the capital gain earned 
on the change in the price of instru-
ments held in the firm’s accounts. Aca-
demic literature sets out the distinc-
tions between making markets for cus-
tomers and holding speculative posi-
tions in assets, but in general, the two 
types of trading are distinguishable by 
the volume of trading, the size of the 
positions, the length of time that posi-
tions remains open, and the volatility 
of profits and losses, among other fac-
tors. Regulations implementing this 
permitted activity should focus on 
these types of factors to assist regu-
lators in distinguishing between finan-
cial firms assisting their clients versus 
those engaged in proprietary trading. 
Vigorous and robust regulatory over-
sight of this issue will be essential to 
the prevent ‘‘market-making’’ from 
being used as a loophole in the ban on 
proprietary trading. 

The administration’s draft language, 
the original section 619 contemplated 
by the Senate Banking Committee, and 
amendment 4101 each included the 
term ‘‘in facilitation of customer rela-
tions’’ as a permitted activity. The 
term was removed in the final version 
of the Dodd-Frank Act out of concern 
that this phrase was too subjective, 
ambiguous, and susceptible to abuse. 
At the same time, we recognize that 
the term was previously included to 
permit certain legitimate client-ori-
ented services, such pre-market-mak-
ing accumulation of small positions 
that might not rise to the level of fully 
‘‘market-making’’ in a security or fi-
nancial instrument, but are intended 
to nonetheless meet expected near- 
term client liquidity needs. Accord-
ingly, while previous versions of the 
legislation referenced ‘‘market-mak-
ing’’, the final version references ‘‘mar-
ket-making-related’’ to provide the 
regulators with limited additional 
flexibility to incorporate those types of 
transactions to meet client needs, 
without unduly warping the common 
understanding of market-making. 

We note, however, that ‘‘market- 
making-related’’ is not a term whose 
definition is without limits. It does not 
implicitly cover every time a firm buys 
an existing financial instrument with 
the intent to later sell it, nor does it 
cover situations in which a firm cre-
ates or underwrites a new security 
with the intent to market it to a cli-
ent. Testimony by Goldman Sachs 
Chairman Lloyd Blankfein and other 
Goldman executives during a hearing 
before the Permanent Subcommittee 
on Investigations seemed to suggest 

that any time the firm created a new 
mortgage related security and began 
soliciting clients to buy it, the firm 
was ‘‘making a market’’ for the secu-
rity. But one-sided marketing or sell-
ing securities is not equivalent to pro-
viding a two-sided market for clients 
buying and selling existing securities. 
The reality was that Goldman Sachs 
was creating new securities for sale to 
clients and building large speculative 
positions in high-risk instruments, in-
cluding credit default swaps. Such 
speculative activities are the essence 
of proprietary trading and cannot be 
properly considered within the cov-
erage of the terms ‘‘market-making’’ 
or ‘‘market-making-related.’’ 

The subparagraph also specifically 
limits such underwriting and market- 
making-related activities to ‘‘reason-
ably expected near term demands of 
clients, customers, and counterpar-
ties.’’ Essentially, the subparagraph 
creates two restrictions, one on the ex-
pected holding period and one on the 
intent of the holding. These two re-
strictions greatly limit the types of 
risks and returns for market-makers. 
Generally, the revenues for market- 
making by the covered firms should be 
made from the fees charged for pro-
viding a ready, two-sided market for fi-
nancial instruments, and not from the 
changes in prices acquired and sold by 
the financial institution. The ‘‘near 
term’’ requirement connects to the 
provision in the definition of trading 
account whereby the account is defined 
as trading assets that are acquired 
‘‘principally for the purpose of selling 
in the near term.’’ The intent is to 
focus firms on genuinely making mar-
kets for clients, and not taking specu-
lative positions with the firm’s capital. 
Put simply, a firm will not satisfy this 
requirement by acquiring a position on 
the hope that the position will be able 
to be sold at some unknown future date 
for a trading profit. 

Subparagraph (d)(1)(C) permits a 
banking entity to engage in ‘‘risk-miti-
gating hedging activities in connection 
with and related to individual or aggre-
gated positions, contracts, or other 
holdings of the banking entity that are 
designed to reduce the specific risks to 
the banking entity in connection with 
and related to such positions, con-
tracts, or other holdings.’’ This activ-
ity is permitted because its sole pur-
pose is to lower risk. 

While this subparagraph is intended 
to permit banking entities to utilize 
their trading accounts to hedge, the 
phrase ‘‘in connection with and related 
to individual or aggregated positions 
. . .’’ was added between amendment 
4101 and the final version in the con-
ference report in order to ensure that 
the hedge applied to specific, identifi-
able assets, whether it be on an indi-
vidual or aggregate basis. Moreover, 
hedges must be to reduce ‘‘specific 
risks’’ to the banking entity arising 
from these positions. This formulation 
is meant to focus banking entities on 
traditional hedges and prevent propri-

etary speculation under the guise of 
general ‘‘hedging.’’ For example, for a 
bank with a significant set of loans to 
a foreign country, a foreign exchange 
swap may be an appropriate hedging 
strategy. On the other hand, pur-
chasing commodity futures to ‘‘hedge’’ 
inflation risks that may generally im-
pact the banking entity may be noth-
ing more than proprietary trading 
under another name. Distinguishing 
between true hedges and covert propri-
etary trades may be one of the more 
challenging areas for regulators, and 
will require clear identification by fi-
nancial firms of the specific assets and 
risks being hedged, research and anal-
ysis of market best practices, and rea-
sonable regulatory judgment calls. 
Vigorous and robust regulatory over-
sight of this issue will be essential to 
the prevent ‘‘hedging’’ from being used 
as a loophole in the ban on proprietary 
trading. 

Subparagraph (d)(1)(D) permits the 
acquisition of the securities and other 
affected financial instruments ‘‘on be-
half of customers.’’ This permitted ac-
tivity is intended to allow financial 
firms to use firm funds to purchase as-
sets on behalf of their clients, rather 
than on behalf of themselves. This sub-
paragraph is intended, in particular, to 
provide reassurance that trading in 
‘‘street name’’ for customers or in 
trust for customers is permitted. 

In general, subparagraph (d)(1)(E) 
provides exceptions to the prohibition 
on investing in hedge funds or private 
equity funds, if such investments ad-
vance a ‘‘public welfare’’ purpose. It 
permits investments in small business 
investment companies, which are a 
form of regulated venture capital fund 
in which banks have a long history of 
successful participation. The subpara-
graph also permits investments ‘‘of the 
type’’ permitted under the paragraph 
of the National Bank Act enabling 
banks to invest in a range of low-in-
come community development and 
other projects. The subparagraph also 
specifically mentions tax credits for 
historical building rehabilitation ad-
ministered by the National Park Serv-
ice, but is flexible enough to permit the 
regulators to include other similar low- 
risk investments with a public welfare 
purpose. 

Subparagraph (d)(1)(F) is meant to 
accommodate the normal business of 
insurance at regulated insurance com-
panies that are affiliated with banks. 
The Volcker Rule was never meant to 
affect the ordinary business of insur-
ance: the collection and investment of 
premiums, which are then used to sat-
isfy claims of the insured. These activi-
ties, while definitionally proprietary 
trading, are heavily regulated by State 
insurance regulators, and in most cases 
do not pose the same level of risk as 
other proprietary trading. 

However, to prevent abuse, firms 
seeking to rely on this insurance-re-
lated exception must meet two essen-
tial qualifications. First, only trading 
for the general account of the insur-
ance firm would qualify. Second, the 
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trading must be subject to adequate 
State-level insurance regulation. Trad-
ing by insurance companies or their af-
filiates that is not subject to insurance 
company investment regulations will 
not qualify for protection here. 

Further, where State laws and regu-
lations do not exist or otherwise fail to 
appropriately connect the insurance 
company investments to the actual 
business of insurance or are found to 
inadequately protect the firm, the sub-
paragraph’s conditions will not be met. 

Subparagraph (d)(1)(G) permits firms 
to organize and offer hedge funds or 
private equity funds as an asset man-
agement service to clients. It is impor-
tant to remember that nothing in sec-
tion 619 otherwise prohibits a bank 
from serving as an investment adviser 
to an independent hedge fund or pri-
vate equity fund. Yet, to serve in that 
capacity, a number of criteria must be 
met. 

First, the firm must be doing so pur-
suant to its provision of bona fide 
trust, fiduciary, or investment advi-
sory services to customers. Given the 
fiduciary obligations that come with 
such services, these requirements en-
sure that banking entities are properly 
engaged in responsible forms of asset 
management, which should tamp down 
on the risks taken by the relevant 
fund. 

Second, subparagraph (d)(1)(G) pro-
vides strong protections against a firm 
bailing out its funds. Clause (iv) pro-
hibits banking entities, as provided 
under paragraph (1) and (2) of sub-
section (f), from entering into lending 
or similar transactions with related 
funds, and clause (v) prohibits banking 
entities from ‘‘directly or indirectly, 
guarantee[ing], assum[ing], or other-
wise insur[ing] the obligations or per-
formance of the hedge fund or private 
equity fund.’’ To prevent banking enti-
ties from engaging in backdoor bail-
outs of their invested funds, clause (v) 
extends to the hedge funds and private 
equity funds in which such subpara-
graph (G) hedge funds and private eq-
uity funds invest. 

Third, to prevent a banking entity 
from having an incentive to bailout its 
funds and also to limit conflicts of in-
terest, clause (vii) of subparagraph (G) 
restricts directors and employees of a 
banking entity from being invested in 
hedge funds and private equity funds 
organized and offered by the banking 
entity, except for directors or employ-
ees ‘‘directly engaged’’ in offering in-
vestment advisory or other services to 
the hedge fund or private equity fund. 
Fund managers can have ‘‘skin in the 
game’’ for the hedge fund or private eq-
uity fund they run, but to prevent the 
bank from running its general em-
ployee compensation through the 
hedge fund or private equity fund, 
other management and employees may 
not. 

Fourth, by stating that a firm may 
not organize and offer a hedge fund or 
private equity fund with the firm’s 
name on it, clause (vi) of subparagraph 

(G) further restores market discipline 
and supports the restriction on firms 
bailing out funds on the grounds of 
reputational risk. Similarly, clause 
(viii) ensures that investors recognize 
that the funds are subject to market 
discipline by requiring that funds pro-
vide prominent disclosure that any 
losses of a hedge fund or private equity 
fund are borne by investors and not by 
the firm, and the firm must also com-
ply with any other restrictions to en-
sure that investors do not rely on the 
firm, including any of its affiliates or 
subsidiaries, for a bailout. 

Fifth, the firm or its affiliates cannot 
make or maintain an investment inter-
est in the fund, except in compliance 
with the limited fund seeding and 
alignment of interest provisions pro-
vided in paragraph (4) of subsection (d). 
This paragraph allows a firm, for the 
limited purpose of maintaining an in-
vestment management business, to 
seed a new fund or make and maintain 
a ‘‘de minimis’’ co-investment in a 
hedge fund or private equity fund to 
align the interests of the fund man-
agers and the clients, subject to several 
conditions. As a general rule, firms 
taking advantage of this provision 
should maintain only small seed funds, 
likely to be $5 to $10 million or less. 
Large funds or funds that are not effec-
tively marketed to investors would be 
evasions of the restrictions of this sec-
tion. Similarly, co-investments de-
signed to align the firm with its clients 
must not be excessive, and should not 
allow for firms to evade the intent of 
the restrictions of this section. 

These ‘‘de minimis’’ investments are 
to be greatly disfavored, and subject to 
several significant restrictions. First, a 
firm may only have, in the aggregate, 
an immaterial amount of capital in 
such funds, but in no circumstance 
may such positions aggregate to more 
than 3 percent of the firm’s Tier 1 cap-
ital. Second, by one year after the date 
of establishment for any fund, the firm 
must have not more than a 3 percent 
ownership interest. Third, investments 
in hedge funds and private equity funds 
shall be deducted on, at a minimum, a 
one-to-one basis from capital. As the 
leverage of a fund increases, the cap-
ital charges shall be increased to re-
flect the greater risk of loss. This is 
specifically intended to discourage 
these high-risk investments, and 
should be used to limit these invest-
ments to the size only necessary to fa-
cilitate asset management businesses 
for clients. 

Subparagraphs (H) and (I) recognize 
rules of international regulatory com-
ity by permitting foreign banks, regu-
lated and backed by foreign taxpayers, 
in the course of operating outside of 
the United States to engage in activi-
ties permitted under relevant foreign 
law. However, these subparagraphs are 
not intended to permit a U.S. banking 
entity to avoid the restrictions on pro-
prietary trading simply by setting up 
an offshore subsidiary or reincor-
porating offshore, and regulators 

should enforce them accordingly. In ad-
dition, the subparagraphs seek to 
maintain a level playing field by pro-
hibiting a foreign bank from improp-
erly offering its hedge fund and private 
equity fund services to U.S. persons 
when such offering could not be made 
in the United States. 

Subparagraph (J) permits the regu-
lators to add additional exceptions as 
necessary to ‘‘promote and protect the 
safety and soundness of the banking 
entity and the financial stability of the 
United States.’’ This general exception 
power is intended to ensure that some 
unforeseen, low-risk activity is not in-
advertently swept in by the prohibition 
on proprietary trading. However, the 
subparagraph sets an extremely high 
bar: the activity must be necessary to 
promote and protect the safety and 
soundness of the banking entity and 
the financial stability of the United 
States, and not simply pose a competi-
tive disadvantage or a threat to firms’ 
profitability. 

Paragraph (2) of section (d) adds ex-
plicit statutory limits to the permitted 
activities under paragraph (1). Specifi-
cally, it prevents an activity from 
qualifying as a permitted activity if it 
would ‘‘involve or result in a material 
conflict of interest,’’ ‘‘result directly 
or indirectly in a material exposure 
. . . to high-risk assets or high-risk 
trading strategies’’ or otherwise pose a 
threat to the safety and soundness of 
the firm or the financial stability of 
the United States. Regulators are di-
rected to define the key terms in the 
paragraph and implement the restric-
tions as part of the rulemaking proc-
ess. Regulators should pay particular 
attention to the hedge funds and pri-
vate equity funds organized and offered 
under subparagraph (G) to ensure that 
such activities have sufficient distance 
from other parts of the firm, especially 
those with windows into the trading 
flow of other clients. Hedging activi-
ties should also be particularly scruti-
nized to ensure that information about 
client trading is not improperly uti-
lized. 

The limitation on proprietary trad-
ing activities that ‘‘involve or result in 
a material conflict of interest’’ is a 
companion to the conflicts of interest 
prohibition in section 621, but applies 
to all types of activities rather than 
just asset-backed securitizations. 

With respect to the definition of 
high-risk assets and high-risk trading 
strategies, regulators should pay close 
attention to the characteristics of as-
sets and trading strategies that have 
contributed to substantial financial 
loss, bank failures, bankruptcies, or 
the collapse of financial firms or finan-
cial markets in the past, including but 
not limited to the crisis of 2008 and the 
financial crisis of 1998. In assessing 
high-risk assets and high-risk trading 
strategies, particular attention should 
be paid to the transparency of the mar-
kets, the availability of consistent 
pricing information, the depth of the 
markets, and the risk characteristics 
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of the assets and strategies themselves, 
including any embedded leverage. Fur-
ther, these characteristics should be 
evaluated in times of extreme market 
stress, such as those experienced re-
cently. With respect to trading strate-
gies, attention should be paid to the 
role that certain types of trading strat-
egies play in times of relative market 
calm, as well as times of extreme mar-
ket stress. While investment advisors 
may freely deploy high-risk strategies 
for their clients, attention should be 
paid to ensure that firms do not utilize 
them for their own proprietary activi-
ties. Barring high risk strategies may 
be particularly critical when policing 
market-making-related and hedging 
activities, as well as trading otherwise 
permitted under subparagraph 
(d)(1)(A). In this context, however, it is 
irrelevant whether or not a firm pro-
vides market liquidity: high-risk assets 
and high-risk trading strategies are 
never permitted. 

Subsection (d), paragraph (3) directs 
the regulators to set appropriate addi-
tional capital charges and quantitative 
limits for permitted activities. These 
restrictions apply to both banking en-
tities and nonbank financial companies 
supervised by the Board. It is left to 
regulators to determine if those re-
strictions should apply equally to both, 
or whether there may appropriately be 
a distinction between banking entities 
and non-bank financial companies su-
pervised by the Board. The paragraph 
also mandates diversification require-
ments where appropriate, for example, 
to ensure that banking entities do not 
deploy their entire permitted amount 
of de minimis investments into a small 
number of hedge funds or private eq-
uity funds, or that they dangerously 
over-concentrate in specific products 
or types of financial products. 

Subsection (e) provides vigorous 
anti-evasion authority, including 
record-keeping requirements. This au-
thority is designed to allow regulators 
to appropriately assess the trading of 
firms, and aggressively enforce the text 
and intent of section 619. 

The restrictions on proprietary trad-
ing and relationships with private 
funds seek to break the internal con-
nection between a bank’s balance sheet 
and taking risk in the markets, with a 
view towards reestablishing market 
discipline and refocusing the bank on 
its credit extension function and client 
services. In the recent financial crisis, 
when funds advised by banks suffered 
significant losses, those off-balance 
sheet funds came back onto the banks’ 
balance sheets. At times, the banks 
bailed out the funds because the inves-
tors in the funds had other important 
business with the banks. In some cases, 
the investors were also key personnel 
at the banks. Regardless of the motiva-
tions, in far too many cases, the banks 
that bailed out their funds ultimately 
relied on taxpayers to bail them out. It 
is precisely for this reason that the 
permitted activities under subpara-
graph (d)(1)(G) are so narrowly defined. 

Indeed, a large part of protecting 
firms from bailing out their affiliated 
funds is by limiting the lending, asset 
purchases and sales, derivatives trad-
ing, and other relationships that a 
banking entity or nonbank financial 
company supervised by the Board may 
maintain with the hedge funds and pri-
vate equity funds it advises. The rela-
tionships that a banking entity main-
tains with and services it furnishes to 
its advised funds can provide reasons 
why and the means through which a 
firm will bail out an advised fund, be it 
through a direct loan, an asset acquisi-
tion, or through writing a derivative. 
Further, providing advisory services to 
a hedge fund or private equity fund cre-
ates a conflict of interest and risk be-
cause when a banking entity is itself 
determining the investment strategy of 
a fund, it no longer can make a fully 
independent credit evaluation of the 
hedge fund or private equity fund bor-
rower. These bailout protections will 
significantly benefit independent hedge 
funds and private equity funds, and 
also improve U.S. financial stability. 

Accordingly, subsection (f), para-
graph (1) sets forth the broad prohibi-
tion on a banking entity entering into 
any ‘‘covered transactions’’ as such 
term is defined in the Federal Reserve 
Act’s section 23A, as if such banking 
entity were a member bank and the 
fund were an affiliate thereof. ‘‘Cov-
ered transactions’’ under section 23A 
includes loans, asset purchases, and, 
following the Dodd-Frank bill adop-
tion, derivatives between the member 
bank and the affiliate. In general, sec-
tion 23A sets limits on the extension of 
credit between such entities, but para-
graph (1) of subsection (f) prohibits all 
such transactions. It also prohibits 
transactions with funds that are con-
trolled by the advised or sponsored 
fund. In short, if a banking entity orga-
nizes and offers a hedge fund or private 
equity fund or serves as investment ad-
visor, manager, or sponsor of a fund, 
the fund must seek credit, including 
from asset purchases and derivatives, 
from an independent third party. 

Subsection (f), paragraph (2) applies 
section 23B of the Federal Reserve Act 
to a banking entity and its advised or 
sponsored hedge fund or private equity 
fund. This provides, inter alia, that 
transactions between a banking entity 
and its fund be conducted at arms 
length. The fact that section 23B also 
includes the provision of covered trans-
actions under section 23A as part of its 
arms-length requirement should not be 
interpreted to undermine the strict 
prohibition on such transactions in 
paragraph (1). 

Subsection (f), paragraph (3) permits 
the Board to allow a very limited ex-
ception to paragraph (1) for the provi-
sion of certain limited services under 
the rubric of ‘‘prime brokerage’’ be-
tween the banking entity and a third- 
party-advised fund in which the fund 
managed, sponsored, or advised by the 
banking entity has taken an ownership 
interest. Essentially, it was argued 

that a banking entity should not be 
prohibited, under proper restrictions, 
from providing limited services to un-
affiliated funds, but in which its own 
advised fund may invest. Accordingly, 
paragraph (3) is intended to only cover 
third-party funds, and should not be 
used as a means of evading the general 
prohibition provided in paragraph (1). 
Put simply, a firm may not create 
tiered structures and rely upon para-
graph (3) to provide these types of serv-
ices to funds for which it serves as in-
vestment advisor. 

Further, in recognition of the risks 
that are created by allowing for these 
services to unaffiliated funds, several 
additional criteria must also be met 
for the banking entity to take advan-
tage of this exception. Most notably, 
on top of the flat prohibitions on bail-
outs, the statute requires the chief ex-
ecutive officer of firms taking advan-
tage of this paragraph to also certify 
that these services are not used di-
rectly or indirectly to bail out a fund 
advised by the firm. 

Subsection (f), paragraph (4) requires 
the regulatory agencies to apply addi-
tional capital charges and other re-
strictions to systemically significant 
nonbank financial institutions to ac-
count for the risks and conflicts of in-
terest that are addressed by the prohi-
bitions for banking entities. Such cap-
ital charges and other restrictions 
should be sufficiently rigorous to ac-
count for the significant amount of 
risks associated with these activities. 

To give markets and firms an oppor-
tunity to adjust, implementation of 
section 620 will proceed over a period of 
several years. First, pursuant to sub-
section (b), paragraph (1), the Financial 
Stability Oversight Council will con-
duct a study to examine the most effec-
tive means of implementing the rule. 
Then, under paragraph (b)(2), the Fed-
eral banking agencies, the Securities 
and Exchange Commission, and the 
Commodity Futures Trading Commis-
sion shall each engage in rulemakings 
for their regulated entities, with the 
rulemaking coordinated for consist-
ency through the Financial Stability 
Oversight Council. In coordinating the 
rulemaking, the Council should strive 
to avoid a ‘‘lowest common denomi-
nator’’ framework, and instead apply 
the best, most rigorous practice from 
each regulatory agency. 

Pursuant to subsection (c), paragraph 
(1), most provisions of section 619 be-
come effective 12 months after the 
issuance of final rules pursuant to sub-
section (b), but in no case later than 2 
years after the enactment of the Dodd- 
Frank Act. Paragraph (c)(2) provides a 
2-year period following effective date of 
the provision during which entities 
must bring their activities into con-
formity with the law, which may be ex-
tended for up to 3 more years. Special 
illiquid funds may, if necessary, re-
ceive one 5-year extension and may 
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also continue to honor certain contrac-
tual commitments during the transi-
tion period. The purpose of this ex-
tended wind-down period is to mini-
mize market disruption while still 
steadily moving firms away from the 
risks of the restricted activities. 

The definition of ‘‘illiquid funds’’ set 
forth in subsection (h) paragraph (7) is 
meant to cover, in general, very il-
liquid private equity funds that have 
deployed capital to illiquid assets such 
as portfolio companies and real estate 
with a projected investment holding 
period of several years. The Board, in 
consultation with the SEC, should 
therefore adopt rules to define the con-
tours of an illiquid fund as appropriate 
to capture the intent of the provision. 
To facilitate certainty in the market 
with respect to divestiture, the Board 
is to conduct a special expedited rule-
making regarding these conformance 
and wind-down periods. The Board is 
also to set capital rules and any addi-
tional restrictions to protect the bank-
ing entities and the U.S. financial sys-
tem during this wind-down period. 

We noted above that the purpose of 
section 620 is to review the long-term 
investments and other activities of 
banks. The concerns reflected in this 
section arise out of losses that have ap-
peared in the long-term investment 
portfolios in traditional depository in-
stitutions. 

Over time, various banking regu-
lators have displayed expansive views 
and conflicting judgments about per-
missible investments for banking enti-
ties. Some of these activities, includ-
ing particular trading strategies and 
investment assets, pose significant 
risks. While section 619 provides nu-
merous restrictions to proprietary 
trading and relationships to hedge 
funds and private equity funds, it does 
not seek to significantly alter the tra-
ditional business of banking. 

Section 620 is an attempt to reevalu-
ate banking assets and strategies and 
see what types of restrictions are most 
appropriate. The Federal banking agen-
cies should closely review the risks 
contained in the types of assets re-
tained in the investment portfolio of 
depository institutions, as well as risks 
in affiliates’ activities such as mer-
chant banking. The review should 
dovetail with the determination of 
what constitutes ‘‘high-risk assets’’ 
and ‘‘high risk trading strategies’’ 
under paragraph (d)(2). 

At this point, I yield to Senator 
LEVIN to discuss an issue that is of par-
ticular interest to him involving sec-
tion 621’s conflict of interest provi-
sions. 

Mr. LEVIN. I thank my colleague for 
the detailed explanation he has pro-
vided of sections 619 and 620, and fully 
concur in it. I would like to add our 
joint explanation of section 621, which 
addresses the blatant conflicts of inter-
est in the underwriting of asset-backed 
securities highlighted in a hearing with 
Goldman Sachs before the Permanent 
Subcommittee on Investigations, 
which I chair. 

The intent of section 621 is to pro-
hibit underwriters, sponsors, and oth-
ers who assemble asset-backed securi-
ties, from packaging and selling those 
securities and profiting from the secu-
rities’ failures. This practice has been 
likened to selling someone a car with 
no brakes and then taking out a life in-
surance policy on the purchaser. In the 
asset-backed securities context, the 
sponsors and underwriters of the asset- 
backed securities are the parties who 
select and understand the underlying 
assets, and who are best positioned to 
design a security to succeed or fail. 
They, like the mechanic servicing a 
car, would know if the vehicle has been 
designed to fail. And so they must be 
prevented from securing handsome re-
wards for designing and selling mal-
functioning vehicles that undermine 
the asset-backed securities markets. It 
is for that reason that we prohibit 
those entities from engaging in trans-
actions that would involve or result in 
material conflicts of interest with the 
purchasers of their products. 

Section 621 is not intended to limit 
the ability of an underwriter to sup-
port the value of a security in the 
aftermarket by providing liquidity and 
a ready two-sided market for it. Nor 
does it restrict a firm from creating a 
synthetic asset-backed security, which 
inherently contains both long and 
short positions with respect to securi-
ties it previously created, so long as 
the firm does not take the short posi-
tion. But a firm that underwrites an 
asset-backed security would run afoul 
of the provision if it also takes the 
short position in a synthetic asset- 
backed security that references the 
same assets it created. In such an in-
stance, even a disclosure to the pur-
chaser of the underlying asset-backed 
security that the underwriter has or 
might in the future bet against the se-
curity will not cure the material con-
flict of interest. 

We believe that the Securities and 
Exchange Commission has sufficient 
authority to define the contours of the 
rule in such a way as to remove the 
vast majority of conflicts of interest 
from these transactions, while also 
protecting the healthy functioning of 
our capital markets. 

In conclusion, we would like to ac-
knowledge all our supporters, co-spon-
sors, and advisers who assisted us 
greatly in bringing this legislation to 
fruition. From the time President 
Obama announced his support for the 
Volcker Rule, a diverse and collabo-
rative effort has emerged, uniting com-
munity bankers to old school fin-
anciers to reformers. Senator MERKLEY 
and I further extend special thanks to 
the original cosponsors of the PROP 
Trading Act, Senators TED KAUFMAN, 
SHERROD BROWN, and JEANNE SHAHEEN, 
who have been with us since the begin-
ning. 

Senator JACK REED and his staff did 
yeoman’s work in advancing this 
cause. We further tip our hat to our 
tireless and vocal colleague, Senator 

BYRON DORGAN, who opposed the repeal 
of Glass-Steagall and has been speak-
ing about the risks from proprietary 
trading for a number of years. Above 
all, we pay tribute to the tremendous 
labors of Chairman CHRIS DODD and his 
entire team and staff on the Senate 
Banking Committee, as well as the sup-
port of Chairman BARNEY FRANK and 
Representative PAUL KANJORSKI. We 
extend our deep gratitude to our staffs, 
including the entire team and staff at 
the Permanent Subcommittee on In-
vestigations, for their outstanding 
work. And last but not least, we high-
light the visionary leadership of Paul 
Volcker and his staff. Without the sup-
port of all of them and many others, 
the Merkley-Levin language would not 
have been included in the Conference 
Report. 

We believe this provision will stand 
the test of time. We hope that our reg-
ulators have learned with Congress 
that tearing down regulatory walls 
without erecting new ones undermines 
our financial stability and threatens 
economic growth. We have legislated 
to the best of our ability. It is now up 
to our regulators to fully and faithfully 
implement these strong provisions. 

I yield the floor to Senator MERKLEY. 
Mr. MERKLEY. I thank my colleague 

for his remarks and concur in all re-
spects. 

Mr. DODD. Mr. President, I said so 
yesterday, and I will say it again: I 
thank Senator MERKLEY. I guess there 
are four new Members of the Senate 
serving on the Banking Committee. 
Senator MERKLEY, Senator WARNER, 
Senator TESTER, and Senator BENNET 
are all new Members of the Senate 
from their respective States of Oregon, 
Virginia, Montana, and Colorado. To be 
thrown into what has been the largest 
undertaking of the Banking Com-
mittee, certainly in my three decades 
here—and many have argued going 
back almost 100 years—was certainly 
an awful lot to ask. 

I have already pointed out the con-
tribution Senator WARNER has made to 
this bill. But I must say as well that 
Senator BENNET of Colorado has been 
invaluable in his contributions. I just 
mentioned Senator TESTER a moment 
ago for his contribution on talking 
about rural America and the impor-
tance of those issues. And Senator 
MERKLEY, as a member of the com-
mittee, on matters we included here 
dealing particularly with the mortgage 
reforms, the underwriting standards, 
the protections people have to go 
through, and credit cards as well—we 
passed the credit card bill—again, it 
was Senator JEFF MERKLEY of Oregon 
who played a critical role in that whole 
debate not to mention, of course, work-
ing with CARL LEVIN, one of the more 
senior Members here, having served for 
many years in the Senate. But the 
Merkley-Levin, Levin-Merkley provi-
sions in this bill have added substan-
tial contributions to this effort. So I 
thank him for his contribution. 

I see my colleague from North Da-
kota is here. I suggest the absence of a 
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quorum and ask unanimous consent 
that the time be equally divided among 
both sides. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. The clerk 
will call the roll. 

The assistant legislative clerk pro-
ceeded to call the roll. 

Mr. DODD. I ask unanimous consent 
that the order for the quorum call be 
dispensed with. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. DODD. Mr. President, we listened 
to Senator CONRAD, the chairman of 
the Budget Committee, address the 
budget point of order. I urge my col-
leagues to waive the point of order. 

We came up with an alternative off-
set in the conference committee, much 
at the insistence—and I thanked him 
for that—of Senator BROWN of Massa-
chusetts, looking for a better offset 
than the ones which were originally in 
the conference report. I know my col-
league from Maine as well had reserva-
tions about what we originally in-
cluded. 

The offset here ends TARP, which I 
presume most people would welcome 
with open arms, saving us $11 billion by 
terminating it early, as well as then 
complying with the request by the 
chairperson of the Federal Deposit In-
surance Corporation, Sheila Bair, to 
provide for additional assessments to 
meet the obligations of the FDIC and 
the insurance fund. Both of those items 
provide the necessary offsets to the 
cost of this bill. 

The long-term deficit point of order 
is caused by the orderly liquidation au-
thority for systemically significant fi-
nancial institutions. 

Let me note that this critically im-
portant aspect of the legislation was 
developed in very close cooperation 
with Senator SHELBY in the Shelby- 
Dodd amendment. It also reflects the 
bipartisan cooperation of Senators 
CORKER and WARNER. The Shelby-Dodd 
amendment passed this body over-
whelmingly with over 90 votes. 

Even though the liquidation author-
ity is the source of long-term budget 
costs, it is still 100 percent paid for. 
The Shelby-Dodd amendment and the 
Boxer amendment made sure that this 
would be the case. Let me repeat, the 
liquidation authority, which is the 
dominant source of the budget cost in 
the bill, is 100 percent paid for over 
time. 

The only reason that the liquidation 
authority scores at all is because of 
timing. The FDIC may initially have to 
borrow funds from the Treasury in 
order to wind down the failed company 
and put it out of business. Because it 
will take time to liquidate a large, 
interconnected financial company, 
there is a lag between when the funds 
are borrowed and when they are repaid 
by the sale of the failed companies’ as-
sets, its creditors and assessments on 
the industry if necessary. 

One more important point on budget 
scoring and the liquidation authority. 

CBO cannot factor in the costs to our 
nation of a failure to address the possi-
bility of future bailouts. We have lived 
through that nightmare and it has cost 
our country dearly. 

Now I would like to discuss the way 
in which we address the budget con-
sequences of the legislation. In par-
ticular, I would like to respond to some 
comments that have been made about 
the provisions increasing the long-term 
minimum target for the FDIC and 
thereby strengthening the Deposit In-
surance Fund, a goal that no one can 
credibly argue with in light of the re-
cent crisis. 

In fact, this provision is supported by 
FDIC Chairman Sheila Bair, and she 
has sent us a letter expressing her sup-
port. I will submit that for the RECORD 
at the end of this statement. 

Some of my colleagues on the other 
side of the aisle have claimed that the 
use of the FDIC in this way is unprece-
dented and questioned how this could 
count as budget savings or offsets and 
at the same time preserve the funds for 
bank failures. 

Let us clear up the misinformation. 
First, no FDIC funds are being spent 
on, or transferred to, other programs. 
Premiums paid by banks remain, as 
they have for over 75 years, in the 
FDIC fund solely to protect insured de-
posits. 

And counting FDIC premiums as 
budget savings in legislation abso-
lutely does have precedent. We have to 
look no further than relatively recent 
actions of Republican Congresses to 
find them. 

Budget reconciliation legislation en-
acted in February 2006 and sponsored 
by my colleague from New Hampshire, 
who was then the Chairman of the 
Budget Committee, included FDIC re-
forms authored by my colleague from 
Alabama, who was then Chairman of 
the Banking Committee. Those provi-
sions resulted in higher FDIC pre-
miums, which CBO said yielded almost 
$2 billion in budget savings over 10 
years. 

So, my colleagues from New Hamp-
shire and Alabama in fact relied on re-
forms to the Deposit Insurance Fund to 
obtain savings that CBO favorably 
scored. 

And 10 years earlier, Congress at-
tached to an omnibus spending bill en-
acted in September 1996 a provision 
calling for a special premium on thrifts 
to capitalize the FDIC’s thrift insur-
ance fund. 

The appropriators in that earlier Re-
publican Congress justified higher dis-
cretionary spending based partly on 
the budget savings scored by CBO for 
the FDIC assessment. 

I would also like to respond to some 
comments that have been made about 
the treatment of TARP in this legisla-
tion. 

We end TARP in the conference re-
port. With the comprehensive financial 
reform put in place under this bill, we 
think it is the right time to bring 
TARP to a close, ending it earlier than 

had been planned. I think that is some-
thing everyone should be happy about. 
And ending TARP saves the govern-
ment money. That is not just my con-
clusion. It is the conclusion of the Con-
gressional Budget Office, $11 billion in 
savings. 

It is true that the original TARP leg-
islation passed as an emergency, its 
costs were declared an emergency when 
it passed, so rescinding those funds or 
ending the program now is ending 
spending that is considered ‘‘emer-
gency’’ spending. 

But the savings are no less real be-
cause of that. Interestingly, my Repub-
lican colleague who has raised the 
point of order offered an amendment in 
conference that would have rescinded 
stimulus funding to pay for this bill. 
Why is that relevant? Because the 
stimulus money was also designated as 
an emergency, so it would have re-
ceived the same accounting treatment 
here in the Senate as TARP. Both were 
emergencies. 

Both ending TARP early and rescind-
ing stimulus funding would reduce the 
deficit, but the burden of cuts in stim-
ulus funding would fall disproportion-
ately on families and small businesses 
who have been victims of the economic 
fallout from the Wall Street crisis. 
Cutting such spending would be exactly 
the wrong thing to do as we try to get 
the economy back on track and people 
back to work. 

The fact is that overall this bill does 
not do damage to our budgetary out-
look. 

It does make vital changes to make 
our financial system stronger and more 
stable and should be passed as soon as 
possible. 

So I urge my colleagues to support a 
motion to waive the long-term deficit 
point of order. 

FEDERAL DEPOSIT 
INSURANCE CORPORATION, 

Washington, DC, June 29, 2010. 
Hon. CHRIS DODD, 
Chairman, Committee on Banking, U.S. Senate, 

Washington, DC. 
Hon. RICHARD SHELBY, 
Ranking Minority Member, Committee on Bank-

ing, U.S. Senate, Washington, DC. 
Hon. BARNEY FRANK, 
Chairman, Committee on Financial Services, 

House of Representatives, Washington, DC. 
Hon. SPENCER BACHUS, 
Ranking Minority Member, Committee on Fi-

nancial Services, House of Representatives, 
Washington, DC. 

DEAR CHAIRMEN DODD AND FRANK AND 
RANKING MEMBERS SHELBY AND BACHUS: 
Thank you for your interest in our views re-
garding increasing the Deposit Insurance 
Fund (DIF) ratio to 1.35. 

Federal deposit insurance promotes public 
confidence in our nation’s banking system 
by providing a safe place for consumers’ 
funds. Deposit insurance has provided much 
needed stability throughout this crisis. 
Moreover, insured deposits provide banks 
with a stable and cost-effective source of 
funds for lending in their communities. Im-
portantly, the DIF is funded by the insured 
banking industry. 

A key measure of the strength of the insur-
ance fund is the reserve ratio, which is the 
amount in the DIF as a percentage of the in-
dustry’s estimated insured deposits. Current 
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law requires us to maintain a reserve ratio of 
at least 1.15 percent. One of the lessons 
learned from the current crisis is that a min-
imum reserve ratio of 1.15 is insufficient to 
avoid the need for pro-cyclical assessments 
in times of stress. One of my first priorities 
when I assumed the Chairmanship of the 
FDIC in June of 2006 was to begin building 
our reserves. Regrettably, there was insuffi-
cient time before the crisis hit. Indeed, we 
started this crisis with a DIF reserve ratio of 
1.22 percent (as of December 31, 2007). Begin-
ning in mid–2008, as bank failures increased 
and the insurance fund incurred losses, the 
Fund balance and reserve ratio dropped pre-
cipitously. The reserve ratio became nega-
tive in the third quarter of 2009 and hit a low 
of negative 0.39 percent as of December 31, 
2009. To date, we have collected more than 
$65 billion in assessments, and are projected 
to collect another $80 billion by 2016 to re-
store the fund. 

Given this experience, we believe it is clear 
that as the economy strengthens and the 
banking system heals, the reserve ratio 
needs to be increased. In fact, our Board has 
acted through regulation to target the re-
serve ratio at 1.25 percent, and a further in-
crease to 1.35 percent is consistent with our 
view that the Fund should build up in good 
economic times and be allowed to fall in 
poor economic times, while maintaining rel-
atively steady premiums throughout the eco-
nomic cycle, thereby reducing the 
procyclicality of the assessment system. 

Please let me know if you have any ques-
tions or would like to discuss further. 

Sincerely, 
SHEILA C. BAIR. 

I again urge my colleagues to vote to 
waive the budget point of order, and, of 
course, I urge them as well to support 
the legislation when that vote occurs. 

INTENT BEHIND SECTIONS 691–621 
Mr. MERKLEY. Mr. President, I rise 

to engage my colleagues, Senators 
DODD and LEVIN, in a colloquy regard-
ing some key aspects of our legislative 
intent behind sections 619 through 621, 
the Merkley-Levin rule on proprietary 
trading and conflicts of interest as in-
cluded in the conference report. 

First, I would like to clarify several 
issues surrounding the ‘‘de minimis’’ 
investment provisions in subsection 
(d)(4). These provisions complement 
subsection (d)(1)(G), which permits 
firms to offer hedge funds and private 
equity funds to clients. ‘‘De minimis’’ 
investments under paragraph (4) are in-
tended to facilitate these offerings 
principally by allowing a firm to start 
new funds and to maintain coinvest-
ments in funds, which help the firm 
align its interests with those of its cli-
ents. During the initial start-up period, 
during which time firms may maintain 
100 percent ownership, the fund should 
be relatively small, but sufficient to ef-
fectively implement the investment 
strategy. After the start up period, a 
firm may keep an ongoing ‘‘alignment 
of interest’’ coinvestment at 3 percent 
of a fund. Our intent is not to allow for 
large, revolving ‘‘seed’’ funds to evade 
the strong restrictions on proprietary 
trading of this section, and regulators 
will need to be vigilant against such 
evasion. The aggregate of all seed and 
coinvestments should be immaterial to 
the banking entity, and never exceed 3 
percent of a firm’s Tier 1 capital. 

Second, I would like to clarify the in-
tent of subsection (f)’s provisions to 
prohibit banking entities from bailing 
out funds they manage, sponsor, or ad-
vise, as well as funds in which those 
funds invest. The ‘‘permitted services’’ 
provisions outlined in subsection (f) are 
intended to permit banks to maintain 
certain limited ‘‘prime brokerage’’ 
service relationships with unaffiliated 
funds in which a fund-of-funds that 
they manage invests, but are not in-
tended to permit fund-of-fund struc-
tures to be used to weaken or under-
mine the prohibition on bailouts. Given 
the risk that a banking entity may 
want to bail out a failing fund directly 
or its investors, the ‘‘permitted serv-
ices’’ exception must be implemented 
in a narrow, well-defined, and arms- 
length manner and regulators are not 
empowered to create loopholes allow-
ing high-risk activities like leveraged 
securities lending or repurchase agree-
ments. While we implement a number 
of legal restrictions designed to ensure 
that prime brokerage activities are not 
used to bail out a fund, we expect the 
regulators will nevertheless need to be 
vigilant. 

Before I yield the floor to Senator 
LEVIN to discuss several additional 
items, let me say a word of thanks to 
my good friend, Chairman DODD, for 
taking the time to join me in clari-
fying these provisions. I also honor him 
for his extraordinary leadership on the 
entire financial reform package. As a 
fellow member of the Banking Com-
mittee, it has been a privilege to work 
with him on the entire bill, and not 
just these critical provisions. I also 
would like to recognize Senator LEVIN, 
whose determined efforts with his Per-
manent Subcommittee on Investiga-
tions helped highlight the causes of the 
recent crisis, as well as the need for re-
form. It has been a privilege working 
with him on this provision. 

Mr. LEVIN. I thank the Senator, and 
I concur with his detailed explanations. 
His tireless efforts in putting these 
commonsense restrictions into law will 
help protect American families from 
reckless risk-taking that endangers 
our financial system and our economy. 

The conflicts of interest provision 
under section 621 arises directly from 
the hearings and findings of our Per-
manent Subcommittee on Investiga-
tions, which dramatically showed how 
some firms were creating financial 
products, selling those products to 
their customers, and betting against 
those same products. This practice has 
been likened to selling someone a car 
with no brakes and then taking out a 
life insurance policy on the purchaser. 
In the asset-backed securities context, 
the sponsors and underwriters of the 
asset-backed securities are the parties 
who select and understand the under-
lying assets, and who are best posi-
tioned to design a security to succeed 
or fail. They, like the mechanic serv-
icing a car, would know if the vehicle 
has been designed to fail. And so they 
must be prevented from securing hand-

some rewards for designing and selling 
malfunctioning vehicles that under-
mine the asset-backed securities mar-
kets. It is for that reason that we pro-
hibit those entities from engaging in 
transactions that would involve or re-
sult in material conflicts of interest 
with the purchasers of their products. 

First, I would like to address certain 
areas which we exclude from coverage. 
While a strong prohibition on material 
conflicts of interest is central to sec-
tion 621, we recognize that under-
writers are often asked to support 
issuances of asset-backed securities in 
the aftermarket by providing liquidity 
to the initial purchasers, which may 
mean buying and selling the securities 
for some time. That activity is con-
sistent with the goal of supporting the 
offering, is not likely to pose a mate-
rial conflict, and accordingly we are 
comfortable excluding it from the gen-
eral prohibition. Similarly, market 
conditions change over time and may 
lead an underwriter to wish to sell the 
securities it holds. That is also not 
likely to pose a conflict. But regulators 
must act diligently to ensure that an 
underwriter is not making bets against 
the very financial products that it as-
sembled and sold. 

Second, I would like to address the 
role of disclosures in relations to con-
flicts of interest. In our view, disclo-
sures alone may not cure these types of 
conflicts in all cases. Indeed, while a 
meaningful disclosure may alleviate 
the appearance of a material conflict of 
interest in some circumstances, in oth-
ers, such as if the disclosures cannot be 
made to the appropriate party or be-
cause the disclosure is not sufficiently 
meaningful, disclosures are likely in-
sufficient. Our intent is to provide the 
regulators with the authority and 
strong directive to stop the egregious 
practices, and not to allow for regu-
lators to enable them to continue be-
hind the fig leaf of vague, technically 
worded, fine print disclosures. 

These provisions shall be interpreted 
strictly, and regulators are directed to 
use their authority to act decisively to 
protect our critical financial infra-
structure from the risks and conflicts 
inherent in allowing banking entities 
and other large financial firms to en-
gage in high risk proprietary trading 
and investing in hedge funds and pri-
vate equity funds. 

Mr. President, I would like to thank 
Chairman DODD for his extraordinary 
dedication in shepherding this massive 
financial regulatory reform package 
through the Senate and the conference 
committee. This has been a long proc-
ess, and he and his staff have been very 
able and supportive partners in this ef-
fort. 

Mr. DODD. I thank the Senator, and 
I strongly concur with the intentions 
and interpretations set forth by the 
principal authors of these provisions, 
Senators MERKLEY and LEVIN, as re-
flecting the legislative intent of the 
conference committee. I thank Sen-
ators MERKLEY and LEVIN for their 
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leadership, which was so essential in 
achieving the conference report provi-
sions governing proprietary trading 
and prohibiting conflicts of interest. 

ASSESSING INDIVIDUAL ENTITIES 
Mr. KOHL. Mr. President, I thank the 

Chairman for his continued work to en-
sure that appropriate resources are 
available to protect the economy from 
a future failure of a systemically risky 
financial institution and to help pay 
back taxpayers for the recent failures 
we experienced. 

With regard to assessments under the 
orderly liquidation authority of the 
bill, the bill requires that a risk-based 
matrix of factors be established by the 
FDIC, taking into account the rec-
ommendations of the Financial Sta-
bility Oversight Council, to be used in 
connection with assessing any indi-
vidual entity. One of the factors listed 
in the bill’s risk matrix provision 
would take into account the activities 
of financial entities and their affili-
ates. Is it the intent of that language 
that a consideration of such factors 
should specifically include the impact 
of potential assessments on the ability 
of an institution that is a tax-exempt, 
not-for-profit organization to carry out 
their legally required charitable and 
educational activities? 

As the Senator knows, many Mem-
bers of the Senate—like me—feel 
strongly that we must ensure that our 
constituents and communities con-
tinue to have access to these vital re-
sources, and any potential assessment 
on tax-exempt groups which are chari-
table and/or educational by mission 
could severely hamper these groups’ 
ability to fulfill their obligations to 
carry out their legally required activi-
ties. 

Mr. DODD. Yes, that is correct. The 
language is not intended to reduce such 
charitable and educational activities 
that are legally required for tax-ex-
empt, not-for-profit organizations that 
are so important to communities 
across the country. I thank the Sen-
ator for his continued help on these ef-
forts. 

SECTION 603 TRUST COMPANIES 
Ms. COLLINS. Mr. President, I ask 

the chairman of the Senate Banking 
Committee, my colleague from Con-
necticut, Senator DODD, to clarify the 
types of trust companies that fall with-
in the scope of section 603(a), a provi-
sion that prohibits the Federal Deposit 
Insurance Corporation from approving 
an application for deposit insurance for 
certain companies, including certain 
trust companies, until 3 years after the 
date of enactment of this act. 

Mr. DODD. I would be glad to clarify 
the nature of trust companies subject 
to the moratorium under section 603(a). 
The moratorium applies to an institu-
tion that is directly or indirectly 
owned or controlled by a commercial 
firm that functions solely in a trust or 
fiduciary capacity and is exempt from 
the definition of a bank in the Bank 
Holding Company Act. It does not 
apply to a nondepository trust com-

pany that does not have FDIC insur-
ance and that does not offer demand 
deposit accounts or other deposits that 
may be withdrawn by check or similar 
means for payment to third parties. 

Ms. COLLINS. I thank my colleague 
for his clarification. 

NONBANK FINANCIAL COMPANIES 
Ms. COLLINS. Mr. President, as we 

move to final passage of this historic 
legislation, I would like to thank Sen-
ator DODD again for his leadership and 
strong support for my amendment to 
ensure that all insured depository in-
stitutions and depository institution 
holding companies regardless of size, as 
well as nonbank financial companies 
supervised by the Federal Reserve, 
meet statutory minimum capital 
standards and thus have adequate cap-
ital throughout the economic cycle. 
Those standards required under section 
171 serve as the starting point for the 
development of more stringent stand-
ards as required under section 165 of 
the bill. 

I did, however, have questions about 
the designation of certain nonbank fi-
nancial companies under section 113 for 
Federal Reserve supervision and the 
significance of such a designation in 
light of the minimum capital standards 
established by section 171. While I can 
envision circumstances where a com-
pany engaged in the business of insur-
ance could be designated under section 
113, I would not ordinarily expect in-
surance companies engaged in tradi-
tional insurance company activities to 
be designated by the council based on 
those activities alone. Rather, in con-
sidering a designation, I would expect 
the council to specifically take into ac-
count, among other risk factors, how 
the nature of insurance differs from 
that of other financial products, in-
cluding how traditional insurance 
products differ from various off-bal-
ance-sheet and derivative contract ex-
posures and how that different nature 
is reflected in the structure of tradi-
tional insurance companies. I would 
also expect the council to consider 
whether the designation of an insur-
ance company is appropriate given the 
existence of State-based guaranty 
funds to pay claims and protect policy-
holders. Am I correct in that under-
standing? 

Mr. DODD. The Senator is correct. 
The council must consider a number of 
factors, including, for example, the ex-
tent of leverage, the extent and nature 
of off-balance-sheet exposures, and the 
nature, scope, size, scale, concentra-
tion, interconnectedness, and mix of 
the company’s activities. Where a com-
pany is engaged only in traditional in-
surance activities, the council should 
also take into account the matters you 
raised. 

Ms. COLLINS. Would the Senator 
agree that the council should not base 
designations simply on the size of the 
financial companies? 

Mr. DODD. Yes. The size of a finan-
cial company should not by itself be 
determinative. 

Ms. COLLINS. As the Senator knows, 
insurance companies are already heav-
ily regulated by State regulators who 
impose their own, very different regu-
latory and capital requirements. The 
fact that those capital requirements 
are not the same as those imposed by 
section 171 should not increase the 
likelihood that the council will des-
ignate an insurer. Does the Senator 
agree? 

Mr. DODD. Yes, I do not believe that 
the council should decide to designate 
an insurer simply based on whether the 
insurer would meet bank capital re-
quirements. 

PREEMPTION STANDARD 
Mr. CARPER. Mr. President, I am 

very pleased to see that the conference 
committee on the Dodd-Frank Wall 
Street Reform and Consumer Protec-
tion Act retained my amendment re-
garding the preemption standard for 
State consumer financial laws with 
only minor modifications. I very much 
appreciate the effort of Chairman DODD 
in fighting to retain the amendment in 
conference. 

Mr. DODD. I thank the Senator. As 
the Senator knows, his amendment re-
ceived strong bipartisan support on the 
Senate floor and passed by a vote of 80 
to 18. It was therefore a Senate priority 
to retain his provision in our negotia-
tions with the House of Representa-
tives. 

Mr. CARPER. One change made by 
the conference committee was to re-
state the preemption standard in a 
slightly different way, but my reading 
of the language indicates that the con-
ference report still maintains the 
Barnett standard for determining when 
a State law is preempted. 

Mr. DODD. The Senator is correct. 
That is why the conference report spe-
cifically cites the Barnett Bank of 
Marion County, N.A. v. Nelson, Florida 
Insurance Commissioner, 517 U.S. 
25(1996) case. There should be no doubt 
that the legislation codifies the pre-
emption standard stated by the U.S. 
Supreme Court in that case. 

Mr. CARPER. I again thank the Sen-
ator. This will provide certainty to ev-
eryone—those who offer consumers fi-
nancial products and to consumer 
themselves. 

f 

NONBANK FINANCIAL COMPANIES 

Mr. KERRY. Mr. President, the con-
ference report to accompany H.R. 4173, 
the Dodd-Frank Wall Street reform 
bill, creates a mechanism through 
which the Financial Stability Over-
sight Council may determine that ma-
terial financial distress at a U.S. 
nonbank financial company could pose 
such a threat to the financial stability 
of the United States that the company 
should be supervised by the Board of 
Governors of the Federal Reserve Sys-
tem and should be subject to height-
ened prudential standards. It is my un-
derstanding that in making such a de-
termination, the Congress intends that 
the council should focus on risk factors 
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that contributed to the recent finan-
cial crisis, such as the use of excessive 
leverage and major off-balance-sheet 
exposure. The fact that a company is 
large or is significantly involved in fi-
nancial services does not mean that it 
poses significant risks to the financial 
stability of the United States. There 
are large companies providing financial 
services that are in fact traditionally 
low-risk businesses, such as mutual 
funds and mutual fund advisers. We do 
not envision nonbank financial compa-
nies that pose little risk to the sta-
bility of the financial system to be su-
pervised by the Federal Reserve. Does 
the chairman of the Banking Com-
mittee share my understanding of this 
provision? 

Mr. DODD. The Senator from Massa-
chusetts is correct. Size and involve-
ment in providing credit or liquidity 
alone should not be determining fac-
tors. The Banking Committee intends 
that only a limited number of high- 
risk, nonbank financial companies 
would join large bank holding compa-
nies in being regulated and supervised 
by the Federal Reserve. 

CAPITAL REQUIREMENTS 
Ms. COLLINS. Mr. President, I un-

derstand that it is the intent of para-
graph 7 of section 171(b) of this legisla-
tion to require the Federal banking 
agencies, subject to the recommenda-
tions of the council, to develop capital 
requirements applicable to insured de-
pository institutions, depository insti-
tution holding companies, and nonbank 
financial companies supervised by the 
Board of Governors that are engaged in 
activities that are subject to height-
ened standards under section 120. It is 
well understood that minimum capital 
requirements can help to shield various 
public and private stakeholders from 
risks posed by material distress that 
could arise at these entities from en-
gaging in these activities. It is also un-
derstood and recognized that minimum 
capital requirements may not be an ap-
propriate tool to apply under all cir-
cumstances and that by prescribing 
section 171 capital requirements as the 
correct tool with respect to companies 
covered by paragraph 7, it should not 
be inferred that capital requirements 
should be required for any other com-
panies not covered by paragraph 7. 

Mrs. SHAHEEN. I also understand 
that the intent of this section is not to 
create any inference that minimum 
capital requirements are the appro-
priate standard or safeguard for the 
council to recommend to be applied to 
any nonbank financial company that is 
not subject to supervision by the Fed-
eral Reserve under title I of this legis-
lation, with respect to any activity 
subject to section 120. Rather, the 
council should have full discretion not 
to recommend the application of cap-
ital requirements to any such nonbank 
financial company engaged in any such 
activity. 

Mr. DODD. I concur with Senator 
COLLINS and Senator SHAHEEN. Section 
171 of this legislation came from an 

amendment that Senator COLLINS of-
fered on the Senate floor, and I truly 
appreciate the constructive contribu-
tion she has made to this legislative 
process. My understanding also is that 
the capital requirements under para-
graph 7 are intended to apply only to 
insured depository institutions, deposi-
tory institution holding companies, 
and nonbank financial companies su-
pervised by the Board of Governors. I 
thank my friends from Maine and New 
Hampshire for this clarification. 

INSURANCE COMPANY DEFINITION 
Mr. NELSON of Nebraska. Mr. Presi-

dent, first, I would like to commend 
Chairman DODD for his hard work on 
the Wall Street reform bill and for 
maintaining an open and transparent 
process while developing this legisla-
tion. With regard to the orderly liq-
uidation authority under title II of the 
bill, an ‘‘insurance company’’ is defined 
in section 201 as any entity that is en-
gaged in the business of insurance, sub-
ject to regulation by a State insurance 
regulator, and covered by a State law 
that is designed to specifically deal 
with the rehabilitation, liquidation, or 
insolvency of an insurance company. Is 
it the intent of this definition that a 
mutual insurance holding company or-
ganized and operating under State in-
surance laws should be considered an 
insurance company for the purpose of 
this title? 

Mr. DODD. Yes, that is correct. It is 
intended that a mutual insurance hold-
ing company organized and operating 
under State insurance laws should be 
considered an insurance company for 
the purpose of title II of this legisla-
tion. I thank the Senator from Ne-
braska for this clarification. 

INDEPENDENT REPRESENTATIVES 
Mrs. LINCOLN. Mr. President, as 

chairman of the Agriculture, Nutri-
tion, and Forestry Committee, I be-
came acutely aware that our pension 
plans, governmental investors, and 
charitable endowments were falling 
victim to swap dealers marketing 
swaps and security-based swaps that 
they knew or should have known to be 
inappropriate or unsuitable for their 
clients. Jefferson County, AL, is prob-
ably the most infamous example, but 
there are many others in Pennsylvania 
and across the country. That is why I 
worked with Senator HARKIN and our 
colleagues in the House to include pro-
tections for pension funds, govern-
mental entities, and charitable endow-
ments in the Dodd-Frank Wall Street 
Reform and Consumer Protection Act. 

Those protections—set forth in sec-
tion 731 and section 764 of the con-
ference report—place certain duties 
and obligations on swap dealers and se-
curity-based swap dealers when they 
deal with special entities. One of those 
obligations is that a swap dealer or the 
security-based swap dealer entering 
into a swap or security-based swap 
with a special entity must have a rea-
sonable basis for believing that the spe-
cial entity has an independent rep-
resentative evaluating the transaction. 

Our intention in imposing the inde-
pendent representative requirement 
was to ensure that there was always 
someone independent of the swap deal-
er or the security-based swap dealer re-
viewing and approving swap or secu-
rity-based swap transactions. However, 
we did not intend to require that the 
special entity hire an investment man-
ager independent of the special entity. 
Is that your understanding, Senator 
HARKIN? 

Mr. HARKIN. Yes, that is correct. We 
certainly understand that many special 
entities have internal managers that 
may meet the independent representa-
tive requirement. For example, many 
public electric and gas systems have 
employees whose job is to handle the 
day-to-day hedging operations of the 
system, and we intended to allow them 
to continue to rely on those in-house 
managers to evaluate and approve swap 
and security-based swap transactions, 
provided that the manager remained 
independent of the swap dealer or the 
security-based swap dealer and met the 
other conditions of the provision. Simi-
larly, the named fiduciary or in-house 
asset manager—INHAM—for a pension 
plan may continue to approve swap and 
security-based swap transactions. 

FOREIGN BANKS 
Mrs. LINCOLN. Mr. President, I wish 

to engage my colleague, Senator DODD, 
in a brief colloquy related to the sec-
tion 716, the bank swap desk provision. 

In the rush to complete the con-
ference, there was a significant over-
sight made in finalizing section 716 as 
it relates to the treatment of unin-
sured U.S. branches and agencies of 
foreign banks. Under the U.S. policy of 
national treatment, which has been 
part of U.S. law since the International 
Banking Act of 1978, uninsured U.S. 
branches and agencies of foreign banks 
are authorized to engage in the same 
activities as insured depository institu-
tions. While these U.S. branches and 
agencies of foreign banks do not have 
deposits insured by the FDIC, they are 
registered and regulated by a Federal 
banking regulator, they have access to 
the Federal Reserve discount window, 
and other Federal Reserve credit facili-
ties. 

It is my understanding that a number 
of these U.S. branches and agencies of 
foreign banks will be swap entities 
under section 716 and title VII of Dodd- 
Frank. Due to the fact that the section 
716 safe harbor only applies to ‘‘insured 
depository institutions’’ it means that 
U.S. branches and agencies of foreign 
banks will be forced to push out all 
their swaps activities. This result was 
not intended. U.S. branches and agen-
cies of foreign banks should be subject 
to the same swap desk push out re-
quirements as insured depository insti-
tutions under section 716. Under sec-
tion 716, insured depository institu-
tions must push out all swaps and secu-
rity-based swaps activities except for 
specifically enumerated activities, 
such as hedging and other similar risk 
mitigating activities directly related 
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to the insured depository institution’s 
activities, acting as a swaps entity for 
swaps or security-based swaps that are 
permissible for investment, and acting 
as a swaps entity for cleared credit de-
fault swaps. U.S. branches and agencies 
of foreign banks should, and are willing 
to, meet the push out requirements of 
section 716 as if they were insured de-
pository institutions. 

This oversight on our part is unfortu-
nate and clearly unintended. Does my 
colleague agree with me about the need 
to include uninsured U.S. branches and 
agencies of foreign banks in the safe 
harbor of section 716? 

Mr. DODD. Mr. President, I agree 
completely with Senator LINCOLN’s 
analysis and with the need to address 
this issue to ensure that uninsured U.S. 
branches and agencies of foreign banks 
are treated the same as insured deposi-
tory institutions under the provisions 
of section 716, including the safe harbor 
language. 

END USERS 
Mrs. LINCOLN. Mr. President, I will 

ask unanimous consent to have printed 
in the RECORD a letter that Chairman 
DODD and I wrote to Chairmen FRANK 
and PETERSON during House consider-
ation of this Conference Report regard-
ing the derivatives title. The letter em-
phasizes congressional intent regarding 
commercial end users who enter into 
swaps contracts. 

As we point out, it is clear in this 
legislation that the regulators only 
have the authority to set capital and 
margin requirements on swap dealers 
and major swap participants for 
uncleared swaps, not on end users who 
qualify for the exemption from manda-
tory clearing. 

As the letter also makes clear, it is 
our intent that the any margin re-
quired by the regulators will be risk- 
based, keeping with the standards we 
have put into the bill regarding cap-
ital. It is in the interest of the finan-
cial system and end user counterpar-
ties that swap dealers and major swap 
participants are sufficiently capital-
ized. At the same time, Congress did 
not mandate that regulators set a spe-
cific margin level. Instead, we granted 
a broad authority to the regulators to 
set margin. Again, margin and capital 
standards must be risk-based and not 
be punitive. 

It is also important to note that few 
end users will be major swap partici-
pants, as we have excluded ‘‘positions 
held for hedging or mitigating com-
mercial risk’’ from being considered as 
a ‘‘substantial position’’ under that 
definition. I would ask Chairman DODD 
whether he concurs with my view of 
the bill. 

Mr. DODD. I agree with the Chair-
man’s assessment. There is no author-
ity to set margin on end users, only 
major swap participants and swap deal-
ers. It is also the intent of this bill to 
distinguish between commercial end 
users hedging their risk and larger, 
riskier market participants. Regu-
lators should distinguish between these 

types of companies when implementing 
new regulatory requirements. 

Mrs. LINCOLN. Mr. President, I ask 
unanimous consent to have printed in 
the RECORD the letter that Chairman 
DODD and I wrote to Chairmen FRANK 
and PETERSON to which I referred. 

INVESTMENT ADVISER 
Mrs. LINCOLN. Mr. President, I rise 

to discuss section 409 of the Dodd- 
Frank bill, which excludes family of-
fices from the definition of investment 
adviser under the Investment Advisers 
Act. In section 409, the SEC is directed 
to define the term family offices and to 
provide exemptions that recognize the 
range of organizational, management, 
and employment structures and ar-
rangement employed by family offices, 
and I thought it would be worthwhile 
to provide guidance on this provision. 

For many decades, family offices 
have managed money for members of 
individual families, and they do not 
pose systemic risk or any other regu-
latory issues. The SEC has provided ex-
emptive relief to some family offices in 
the past, but many family offices have 
simply relied on the ‘‘under 15 clients’’ 
exception to the Investment Advisers 
Act, and when Congress eliminated this 
exception, it was not our intent to in-
clude family offices in the bill. 

The bill provides specific direction 
for the SEC in its rulemaking to recog-
nize that most family offices often 
have officers, directors, and employees 
who may not be family members, and 
who are employed by the family office 
itself or affiliated entities owned, di-
rectly or indirectly, by the family 
members. Often, such persons co-invest 
with family members, which enable 
those persons to share in the profits of 
investments they oversee and better 
align the interests of those persons 
with those of the family members 
served by the family office. In addition, 
family offices may have a small num-
ber of co-investors such as persons who 
help identify investment opportunities, 
provide professional advice, or manage 
portfolio companies. However, the 
value of investments by such other per-
sons should not exceed a de minimis 
percentage of the total value of the as-
sets managed by the family office. Ac-
cordingly, section 409 directs the SEC 
not to exclude a family office from the 
definition by reason of its providing in-
vestment advice to these persons. 

Mr. DODD. I thank the Senator. Pur-
suant to negotiations during the con-
ference committee, it was my desire 
that the SEC write rules to exempt cer-
tain family offices already in operation 
from the definition of investment ad-
viser, regardless of whether they had 
previously received an SEC exemptive 
order. It was my intent that the rule 
would: exempt family offices, provided 
that they operated in a manner con-
sistent with the previous exemptive 
policy of the Commission as reflected 
in exemptive orders for family offices 
in effect on the date of enactment of 
the Dodd-Frank Act; reflect a recogni-
tion of the range of organizational, 

management and employment struc-
tures and arrangements employed by 
family offices; and not exclude any per-
son who was not registered or required 
to be registered under the Advisers Act 
from the definition of the term ‘‘family 
office’’ solely because such person pro-
vides investment advice to natural per-
sons who, at the time of their applica-
ble investment, are officers, directors 
or employees of the family office who 
have previously invested with the fam-
ily office and are accredited investors, 
any company owned exclusively by 
such officers, directors or employees or 
their successors-in-interest and con-
trolled by the family office, or any 
other natural persons who identify in-
vestment opportunities to the family 
office and invest in such transactions 
on substantially the same terms as the 
family office invests, but do not invest 
in other funds advised by the family of-
fice, and whose assets to which the 
family office provides investment ad-
vice represent, in the aggregate, not 
more than 5 percent of the total assets 
as to which the family office provides 
investment advice. 

Mrs. LINCOLN. I appreciate the Sen-
ator’s explanation and ask that the 
Senator work with me to make this 
point in a technical corrections bill. 

Mr. DODD. I agree that this position 
should be raised in a corrections bill 
and I look forward to working with the 
Senator towards this goal on this 
point. 

Mrs. LINCOLN. I thank the Senator 
for his leadership and his assistance 
and cooperation in ensuring the pas-
sage of this important bill. 

VOLCKER RULE 

Mrs. BOXER. Mr. President, I wish to 
ask my good friend, the Senator from 
Connecticut and the chairman of the 
Banking Committee, to engage in a 
brief discussion relating to the final 
Volcker rule and the role of venture 
capital in creating jobs and growing 
companies. 

I strongly support the Dodd-Frank 
Wall Street Reform and Consumer Pro-
tection Act, including a strong and ef-
fective Volcker rule, which is found in 
section 619 of the legislation. 

I know the chairman recognizes, as 
we all do, the crucial and unique role 
that venture capital plays in spurring 
innovation, creating jobs and growing 
companies. I also know the authors of 
this bill do not intend the Volcker rule 
to cut off sources of capital for Amer-
ica’s technology startups, particularly 
in this difficult economy. Section 619 
explicitly exempts small business in-
vestment companies from the rule, and 
because these companies often provide 
venture capital investment, I believe 
the intent of the rule is not to harm 
venture capital investment. 

Is my understanding correct? 
Mr. DODD. Mr. President, I thank my 

friend, the Senator from California, for 
her support and for all the work we 
have done together on this important 
issue. Her understanding is correct. 
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The purpose of the Volcker rule is to 

eliminate excessive risk taking activi-
ties by banks and their affiliates while 
at the same time preserving safe, sound 
investment activities that serve the 
public interest. It prohibits proprietary 
trading and limits bank investment in 
hedge funds and private equity for that 
reason. But properly conducted venture 
capital investment will not cause the 
harms at which the Volcker rule is di-
rected. In the event that properly con-
ducted venture capital investment is 
excessively restricted by the provisions 
of section 619, I would expect the ap-
propriate Federal regulators to exempt 
it using their authority under section 
619(J). 

CAPTIVE FINANCE 
Ms. STABENOW. Mr. President, I 

would like to discuss the derivatives 
title of the Wall Street reform legisla-
tion with chairman of the Senate Agri-
culture, Nutrition, and Forestry Com-
mittee, Senator LINCOLN. 

I would like to first commend the 
Senator and her staff’s hard work on 
this critically important bill, which 
brings accountability, transparency, 
and oversight to the opaque derivatives 
market. 

For too long the over-the-counter de-
rivatives market has been unregulated, 
transferring risk between firms and 
creating a web of fragility in a system 
where entities became too inter-
connected to fail. 

It is clear that unregulated deriva-
tive markets contributed to the finan-
cial crisis that crippled middle-class 
families. Small businesses and our 
manufacturers couldn’t get the credit 
they needed to keep the lights on, and 
many had to close their doors perma-
nently. People who had saved money 
and played by the rules lost $1.6 tril-
lion from their retirement accounts. 
More than 6 million families lost their 
homes to foreclosure. And before the 
recession was over, more than 7 million 
Americans had lost their jobs. 

The status quo is clearly not an op-
tion. 

The conference between the Senate 
and the House produced a strong bill 
that will make sure these markets are 
accountable and fair and that the con-
sumers are back in control. 

I particularly want to thank the Sen-
ator for her efforts to protect manufac-
turers that use derivatives to manage 
risks associated with their operations. 
Whether it is hedging the risks related 
to fluctuating oil prices or foreign cur-
rency revenues, the ability to provide 
financial certainty to companies’ bal-
ance sheets is critical to their viability 
and global competitiveness. 

I am glad that the conference recog-
nizes the distinction between entities 
that are using the derivatives market 
to engage in speculative trading and 
our manufacturers and businesses that 
are not speculating. Instead, they use 
this market responsibly to hedge le-
gitimate business risk in order to re-
duce volatility and protect their plans 
to make investments and create jobs. 

Is it the Senator’s understanding 
that manufacturers and companies 
that are using derivatives to hedge le-
gitimate business risk and do not en-
gage in speculative behavior will not 
be subjected to the capital or margin 
requirements in the bill? 

Mrs. LINCOLN. I thank the Senator 
for her efforts to protect manufactur-
ers. I share the Senator’s concerns, 
which is why our language preserves 
the ability of manufacturers and busi-
nesses to use derivatives to hedge le-
gitimate business risk. 

Working closely with the Senator, I 
believe the legislation reflects our in-
tent by providing a clear and narrow 
end-user exemption from clearing and 
margin requirements for derivatives 
held by companies that are not major 
swap participants and do not engage in 
speculation but use these products 
solely as a risk-management tool to 
hedge or mitigate commercial risks. 

Ms. STABENOW. Again, I appreciate 
the Senator’s efforts to work with me 
on language that ensures manufactur-
ers are not forced to unnecessarily di-
vert working capital from core busi-
ness activities, such as investing in 
new equipment and creating more jobs. 
As you know, large manufacturers of 
high-cost products often establish 
wholly owned captive finance affiliates 
to support the sales of its products by 
providing financing to customers and 
dealers. 

Captive finance affiliates of manufac-
turing companies play an integral role 
in keeping the parent company’s plants 
running and new products moving. This 
role is even more important during 
downturns and in times of limited mar-
ket liquidity. As an example, Ford’s 
captive finance affiliate, Ford Credit, 
continued to consistently support over 
3,000 of Ford’s dealers and Ford Credit’s 
portfolio of more than 3 million retail 
customers during the recent financial 
crisis—at a time when banks had al-
most completely withdrawn from auto 
lending. 

Many finance arms securitize their 
loans through wholly owned affiliate 
entities, thereby raising the funds they 
need to keep lending. Derivatives are 
integral to the securitization funding 
process and consequently facilitating 
the necessary financing for the pur-
chase of the manufacturer’s products. 

If captive finance affiliates of manu-
facturing companies are forced to post 
margin to a clearinghouse it will divert 
a significant amount of capital out of 
the U.S. manufacturing sector and 
could endanger the recovery of credit 
markets on which manufacturers and 
their captive finance affiliates depend. 

Is it the Senator’s understanding 
that this legislation recognizes the 
unique role that captive finance com-
panies play in supporting manufactur-
ers by exempting transactions entered 
into by such companies and their affil-
iate entities from clearing and margin 
so long as they are engaged in financ-
ing that facilitates the purchase or 
lease of their commercial end user par-

ents products and these swaps con-
tracts are used for non-speculative 
hedging? 

Mrs. LINCOLN. Yes, this legislation 
recognizes that captive finance compa-
nies support the jobs and investments 
of their parent company. It would en-
sure that clearing and margin require-
ments would not be applied to captive 
finance or affiliate company trans-
actions that are used for legitimate, 
nonspeculative hedging of commercial 
risk arising from supporting their par-
ent company’s operations. All swap 
trades, even those which are not 
cleared, would still be reported to regu-
lators, a swap data repository, and sub-
ject to the public reporting require-
ments under the legislation. 

This bill also ensures that these ex-
emptions are tailored and narrow to 
ensure that financial institutions do 
not alter behavior to exploit these le-
gitimate exemptions. 

Based on the Senator’s hard work 
and interest in captive finance entities 
of manufacturing companies, I would 
like to discuss briefly the two captive 
finance provisions in the legislation 
and how they work together. The first 
captive finance provision is found in 
section 2(h)(7) of the CEA, the ‘‘treat-
ment of affiliates’’ provision in the 
end-user clearing exemption and is en-
titled ‘‘transition rule for affiliates.’’ 
This provision is available to captive 
finance entities which are predomi-
nantly engaged in financing the pur-
chase of products made by its parent or 
an affiliate. The provision permits the 
captive finance entity to use the clear-
ing exemption for not less than two 
years after the date of enactment. The 
exact transition period for this provi-
sion will be subject to rulemaking. The 
second captive finance provision differs 
in two important ways from the first 
provision. The second captive finance 
provision does not expire after 2 years. 
The second provision is a permanent 
exclusion from the definition of ‘‘finan-
cial entity’’ for those captive finance 
entities who use derivatives to hedge 
commercial risks 90 percent or more of 
which arise from financing that facili-
tates the purchase or lease of products, 
90 percent or more of which are manu-
factured by the parent company or an-
other subsidiary of the parent com-
pany. It is also limited to the captive 
finance entity’s use of interest rate 
swaps and foreign exchange swaps. The 
second captive finance provision is also 
found in Section 2(h)(7) of the CEA at 
the end of the definition of ‘‘financial 
entity.’’ Together, these 2 provisions 
provide the captive finance entities of 
manufacturing companies with signifi-
cant relief which will assist in job cre-
ation and investment by our manufac-
turing companies. 

Ms. STABENOW. I agree that the in-
tegrity of these exemptions is critical 
to the reforms enacted in this bill and 
to the safety of our financial system. 
That is why I support the strong anti- 
abuse provisions included in the bill. 
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Would you please explain the safe-
guards included in this bill to prevent 
abuse? 

Mrs. LINCOLN. It is also critical to 
ensure that we only exempt those 
transactions that are used to hedge by 
manufacturers, commercial entities 
and a limited number of financial enti-
ties. We were surgical in our approach 
to a clearing exemption, making it as 
narrow as possible and excluding specu-
lators. 

In addition to a narrow end-user ex-
emption, this bill empowers regulators 
to take action against manipulation. 
Also, the Commodity Futures Trading 
Commission and the Securities Ex-
change Commission will have a broad 
authority to write and enforce rules to 
prevent abuse and to go after anyone 
that attempts to circumvent regula-
tion. 

America’s consumers and businesses 
deserve strong derivatives reform that 
will ensure that the country’s financial 
oversight system promotes and fosters 
the most honest, open and reliable fi-
nancial markets in the world. 

Ms. STABENOW. I thank the Chair-
man for this opportunity to clarify 
some of the provisions in this bill. I ap-
preciate the Senator’s help to ensure 
that this bill recognizes that manufac-
turers and commercial entities were 
victims of this financial crisis, not the 
cause, and that it does not unfairly pe-
nalize them for using these products as 
part of a risk-mitigation strategy. 

It is time we shine a light on deriva-
tives trading and bring transparency 
and fairness to this market, not just 
for the families and businesses that 
were taken advantage of but also for 
the long-term health of our economy 
and particularly our manufacturers. 

STABLE VALUE FUNDS 
Mr. HARKIN. Mr. President, as chair-

man of the Health, Education, Labor, 
and Pensions Committee, the pensions 
community approached me about a 
possible unintended consequence of the 
derivatives title of the Dodd-Frank 
Wall Street Reform and Consumer Pro-
tection Act. They were concerned that 
the provisions regulating swaps might 
also apply to stable value funds. 

Stable value funds are a popular, con-
servative investment choice for many 
employee benefit plans because they 
provide a guaranteed rate of return. As 
I understand it, there are about $640 
billion invested in stable value funds, 
and retirees and those approaching re-
tirement often favor those funds to 
minimize their exposure to market 
fluctuations. When the derivatives 
title was put together, I do not think 
anyone had stable value funds or stable 
value wrap contracts—some of which 
could be viewed as swaps—specifically 
in mind, and I do not think it is clear 
to any of us what effect this legislation 
would have on them. 

Therefore, I worked with Chairman 
LINCOLN, Senator LEAHY, and Senator 
CASEY to develop a proposal to direct 
the SEC and CFTC to conduct a 
study—in consultation with DOL, 

Treasury, and State insurance regu-
lators—to determine whether it is in 
the public interest to treat stable value 
funds and wrap contracts like swaps. 
This provision is intended to apply to 
all stable value fund and wrap con-
tracts held by employee benefit plans— 
defined contribution, defined benefit, 
health, or welfare—subject to any de-
gree of direction provided directly by 
participants, including benefit pay-
ment elections, or by persons who are 
legally required to act solely in the in-
terest of participants such as trustees. 

If the SEC and CFTC determine that 
it is in the public interest to regulate 
stable value fund and wrap contracts as 
swaps, then they would have the power 
to do so. I think this achieves the pol-
icy goals underlying the derivatives 
title while still making sure that we 
don’t cause unintended harm to peo-
ple’s pension plans. 

Mrs. LINCOLN. Mr. President, I 
share Chairman HARKIN’s concern 
about possible unintended con-
sequences the Dodd-Frank Wall Street 
Reform and Consumer Protection Act 
could have on pension and welfare 
plans which provide their participant 
with stable value fund options. These 
stable value fund options and their 
contract wrappers could be viewed as 
being a swap or a security-based swap. 
As Chairman HARKIN has stated, there 
is a significant amount of retirement 
savings in stable value funds, $640 bil-
lion, which represents the retirement 
funds of millions of hardworking Amer-
icans. One of my major goals in this 
legislation was to protect Main Street. 
We should try to avoid doing any harm 
to pension plan beneficiaries. When the 
stable value fund issue was brought to 
my attention, I knew it was something 
we had to address. That is why I 
worked with Chairman HARKIN and 
Senators LEAHY and CASEY to craft a 
provision that would give the CFTC 
and the SEC time to study the issue of 
whether the stable value fund options 
and/or the contract wrappers for these 
stable value funds are ‘‘swaps’’ or some 
other type of financial instrument such 
as an insurance contract. I think sub-
jecting this issue to further study will 
provide a measure of stability to par-
ticipants and beneficiaries in employee 
benefit plans—including those partici-
pants in defined benefit pension plans, 
401(k) plans, annuity plans, supple-
mental retirement plans, 457 plans, 
403(b) plans, and voluntary employee 
beneficiary associations—while allow-
ing the CFTC and SEC to make an in-
formed decision about what the stable 
value fund options and their contract 
wrappers are and whether they should 
be regulated as swaps or security-based 
swaps. It is a commonsense solution, 
and I am proud we were able to address 
this important issue which could affect 
the retirement funds of millions of pen-
sion beneficiaries. 

VOLCKER RULE 
Mr. BAYH. I thank the Chairman. 

With respect to the Volcker Rule, the 
conference report states that banking 

entities are not prohibited from pur-
chasing and disposing of securities and 
other instruments in connection with 
underwriting or market making activi-
ties, provided that activity does not ex-
ceed the reasonably expected near term 
demands of clients, customers, or 
counterparties. I want to clarify this 
language would allow banks to main-
tain an appropriate dealer inventory 
and residual risk positions, which are 
essential parts of the market making 
function. Without that flexibility, mar-
ket makers would not be able to pro-
vide liquidity to markets. 

Mr. DODD. The gentleman is correct 
in his description of the language. 

EVENT CONTRACTS 
Mrs. FEINSTEIN. I thank Chairman 

LINCOLN and Chairman DODD for main-
taining section 745 in the conference 
report accompanying the Dodd-Frank 
Wall Street Reform and Consumer Pro-
tection Act, which gives authority to 
the Commodity Futures Trading Com-
mission to prevent the trading of fu-
tures and swaps contracts that are con-
trary to the public interest. 

Mrs. LINCOLN. Chairman DODD and I 
maintained this provision in the con-
ference report to assure that the Com-
mission has the power to prevent the 
creation of futures and swaps markets 
that would allow citizens to profit from 
devastating events and also prevent 
gambling through futures markets. I 
thank the Senator from California for 
encouraging Chairman DODD and me to 
include it. I agree that this provision 
will strengthen the government’s abil-
ity to protect the public interest from 
gaming contracts and other events con-
tracts. 

Mrs. FEINSTEIN. It is very impor-
tant to restore CFTC’s authority to 
prevent trading that is contrary to the 
public interest. As you know, the Com-
modity Exchange Act required CFTC to 
prevent trading in futures contracts 
that were ‘‘contrary to the public in-
terest’’ from 1974 to 2000. But the Com-
modity Futures Modernization Act of 
2000 stripped the CFTC of this author-
ity, at the urging of industry. Since 
2000, derivatives traders have bet bil-
lions of dollars on derivatives con-
tracts that served no commercial pur-
pose at all and often threaten the pub-
lic interest. 

I am glad the Senator is restoring 
this authority to the CFTC. I hope it 
was the Senator’s intent, as the author 
of this provision, to define ‘‘public in-
terest’’ broadly so that the CFTC may 
consider the extent to which a pro-
posed derivative contract would be 
used predominantly by speculators or 
participants not having a commercial 
or hedging interest. Will CFTC have 
the power to determine that a contract 
is a gaming contract if the predomi-
nant use of the contract is speculative 
as opposed to a hedging or economic 
use? 

Mrs. LINCOLN. That is our intent. 
The Commission needs the power to, 
and should, prevent derivatives con-
tracts that are contrary to the public 
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interest because they exist predomi-
nantly to enable gambling through 
supposed ‘‘event contracts.’’ It would 
be quite easy to construct an ‘‘event 
contract’’ around sporting events such 
as the Super Bowl, the Kentucky 
Derby, and Masters Golf Tournament. 
These types of contracts would not 
serve any real commercial purpose. 
Rather, they would be used solely for 
gambling. 

Mrs. FEINSTEIN. And does the Sen-
ator agree that this provision will also 
empower the Commission to prevent 
trading in contracts that may serve a 
limited commercial function but 
threaten the public good by allowing 
some to profit from events that threat-
en our national security? 

Mrs. LINCOLN. I do. National secu-
rity threats, such as a terrorist attack, 
war, or hijacking pose a real commer-
cial risk to many businesses in Amer-
ica, but a futures contract that allowed 
people to hedge that risk would also in-
volve betting on the likelihood of 
events that threaten our national secu-
rity. That would be contrary to the 
public interest. 

Mrs. FEINSTEIN. I thank the Sen-
ator for including this provision. No 
one should profit by speculating on the 
likelihood of a terrorist attack. Firms 
facing financial risk posed by threats 
to our national security may take out 
insurance, but they should not buy a 
derivative. A futures market is for 
hedging. It is not an insurance market. 

COLLATERALIZED INVESTMENTS 
Mrs. HAGAN. Mr. President, I would 

like to engage Senator LINCOLN, chair-
man of the Agriculture, Nutrition and 
Forestry Committee, in a colloquy. 

Title VII of the Dodd-Frank Wall 
Street Reform and Consumer Protec-
tion Act, which Chairman LINCOLN was 
the primary architect of, creates a new 
regulatory framework for the over-the- 
counter derivatives market. It will re-
quire a significant portion of deriva-
tives trades to be cleared through a 
centralized clearinghouse and traded 
on an exchange, and it will also in-
crease reporting and capital and mar-
gin requirements on significant players 
in the market. The new regulatory 
framework will help improve trans-
parency and disclosure within the de-
rivatives market for the benefit of all 
investors. 

Under the bill, the Commodity Fu-
tures Trading Commission, CFTC, and 
the Securities and Exchange Commis-
sion, SEC, are instructed to further de-
fine the terms ‘‘major swap partici-
pant’’ and ‘‘major security-based swap 
participant.’’ The definitions of major 
swap participant and major security- 
based swap participant included in the 
bill require the CFTC and the SEC to 
determine whether a person dealing in 
swaps maintains a ‘‘substantial posi-
tion’’ in swaps, as well as whether such 
outstanding swaps create ‘‘substantial 
counterparty exposure’’ that could 
have ‘‘serious adverse effects on the fi-
nancial stability of the United States 
banking system or financial markets.’’ 

The definition also encompasses ‘‘fi-
nancial entities’’ that are highly lever-
aged relative to the amount of capital 
it holds, are not already subject to cap-
ital requirements set by a Federal 
banking regulator, and maintain a sub-
stantial position in outstanding swaps. 

I understand when the CFTC and SEC 
are making the determination as to 
whether a person dealing in swaps is a 
major swap participant or major secu-
rity-based swap participant, it is the 
intent of the conference committee 
that both the CFTC and the SEC focus 
on risk factors that contributed to the 
recent financial crisis, such as exces-
sive leverage, under-collateralization 
of swap positions, and a lack of infor-
mation about the aggregate size of po-
sitions. Is this correct? 

Mrs. LINCOLN. Yes. My good friend 
from North Carolina is correct. We 
made some important changes during 
the conference with respect to the 
‘‘major swap participant’’ and ‘‘major 
security-based swap participant’’ defi-
nitions. When determining whether a 
person has a ‘‘substantial position,’’ 
the CFTC and the SEC should consider 
the person’s relative position in cleared 
versus the uncleared swaps and may 
take into account the value and qual-
ity of the collateral held against 
counterparty exposures. The com-
mittee wanted to make it clear that 
the regulators should distinguish be-
tween cleared and uncleared swap posi-
tions when defining what a ‘‘substan-
tial position’’ would be. Similarly 
where a person has uncleared swaps, 
the regulators should consider the 
value and quality of such collateral 
when defining ‘‘substantial position.’’ 
Bilateral collateralization and proper 
segregation substantially reduces the 
potential for adverse effects on the sta-
bility of the market. Entities that are 
not excessively leveraged and have 
taken the necessary steps to segregate 
and fully collateralize swap positions 
on a bilateral basis with their counter-
parties should be viewed differently. 

In addition, it may be appropriate for 
the CFTC and the SEC to consider the 
nature and current regulation of the 
entity when designating an entity a 
major swap participant or a major se-
curity-based swap participant. For in-
stance, entities such as registered in-
vestment companies and employee ben-
efit plans are already subject to exten-
sive regulation relating to their usage 
of swaps under other titles of the U.S. 
Code. They typically post collateral, 
are not overly leveraged, and may not 
pose the same types of risks as unregu-
lated major swap participants. 

Mrs. HAGAN. I thank the Senator. If 
I may, I have one additional question. 
When considering whether an entity 
maintains a substantial position in 
swaps, should the CFTC and the SEC 
look at the aggregate positions of 
funds managed by asset managers or at 
the individual fund level? 

Mrs. LINCOLN. As a general rule, the 
CFTC and the SEC should look at each 
entity on an individual basis when de-

termining its status as a major swap 
participant. 

SWAP DEALER PROVISIONS 
Ms. COLLINS. Mr. President, I rise 

today as a supporter of the Wall Street 
Transparency and Accountability Act, 
but also as one who has concerns over 
how the derivatives title of the bill will 
be implemented. I applaud the chair-
man of the Senate Banking Committee 
for his work on the underlying bill. At 
the same time, I am concerned that 
some of the provisions in the deriva-
tives title will harm U.S. businesses 
unnecessarily. 

I would like to engage the chairman 
of the Senate Banking Committee in a 
colloquy that addresses an important 
issue. The Wall Street Transparency 
and Accountability Act will regulate 
‘‘swap dealers’’ for the first time by 
subjecting them to new clearing, cap-
ital and margin requirements. ‘‘Swap 
dealers’’ are banks and other financial 
institutions that hold themselves out 
to the derivatives market and are 
known as dealers or market makers in 
swaps. The definition of a swap dealer 
in the bill includes an entity that ‘‘reg-
ularly enters into swaps with counter-
parties as an ordinary course of busi-
ness for its own account.’’ It is possible 
the definition could be read broadly 
and include end users that execute 
swaps through an affiliate. I want to 
make clear that it is not Congress’ in-
tention to capture as swap dealers end 
users that primarily enter into swaps 
to manage their business risks, includ-
ing risks among affiliates. 

I would ask the distinguished chair-
man whether he agrees that end users 
that execute swaps through an affiliate 
should not be deemed to be ‘‘swap deal-
ers’’ under the bill just because they 
hedge their risks through affiliates. 

Mr. DODD. I do agree and thank my 
colleague for raising another impor-
tant point of clarification. I believe the 
bill is clear that an end user does not 
become a swap dealer by virtue of 
using an affiliate to hedge its own com-
mercial risk. Senator COLLINS has been 
a champion for end users and it is a 
pleasure working with her. 

Mr. MCCAIN. Mr. President, we are 
poised to pass what some have termed 
a ‘‘sweeping overhaul’’ of our Nation’s 
financial regulatory system. Unfortu-
nately, this legislation does little, if 
anything—to tackle the tough prob-
lems facing the financial sector, nor 
does it institute real, meaningful and 
comprehensive reform. This bill is sim-
ply an abysmal failure and serves as 
yet another example of Congress’s in-
ability to make the choices necessary 
to bring our country back into eco-
nomic prosperity. 

What this bill does represent is a 
guarantee of future bailouts. In a re-
cent Wall Street Journal op-ed titled 
‘‘The Dodd-Frank Financial Fiasco,’’ 
John Taylor—a professor of economics 
at Stanford and a senior fellow at the 
Hoover Institution—wrote: 

The sheer complexity of the 2,319-page 
Dodd-Frank financial reform bill is certainly 
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a threat to future economic growth. But if 
you sift through the many sections and sub-
sections, you find much more than com-
plexity to worry about. 

The main problem with the bill is that it is 
based on a misdiagnosis of the causes of the 
financial crisis, which is not surprising since 
the bill was rolled out before the congres-
sionally mandated Financial Crisis Inquiry 
Commission finished its diagnosis. 

The biggest misdiagnosis is the presump-
tion that the government did not have 
enough power to avoid the crisis. But the 
Federal Reserve had the power to avoid the 
monetary excesses that accelerated the 
housing boom that went bust in 2007. The 
New York Fed had the power to stop 
Citigroup’s questionable lending and trading 
decisions and, with hundreds of regulators on 
the premises of such large banks, should 
have had the information to do so. The Secu-
rities and Exchange Commission (SEC) could 
have insisted on reasonable liquidity rules to 
prevent investment banks from relying so 
much on short-term borrowing through re-
purchase agreements to fund long-term in-
vestments. And the Treasury working with 
the Fed had the power to intervene with 
troubled financial firms, and in fact used 
this power in a highly discretionary way to 
create an on-again off-again bailout policy 
that spooked the markets and led to the 
panic in the fall of 2008. 

But instead of trying to make implementa-
tion of existing government regulations 
more effective, the bill vastly increases the 
power of government in ways that are unre-
lated to the recent crisis and may even en-
courage future crises. 

Mr. Taylor then goes on to highlight 
the many ‘‘false remedies’’ contained 
in this legislation including the ‘‘or-
derly liquidation’’ authority given to 
the FDIC—which effectively institu-
tionalizes the bailout process. Other 
examples are the new Bureau of Con-
sumer Financial Protection, the new 
Office of Financial Research, and a new 
regulation for nonfinancial firms that 
use financial instruments to reduce 
risks of interest-rate or exchange-rate 
volatility. 

In addition to the ‘‘false remedies,’’ 
the huge expansion of government, and 
the outright power-grab by the Federal 
Government contained in this so-called 
reform measure—recent press reports 
note that this bill has also become the 
vehicle for imposing racial and gender 
quotas on the financial industry. Sec-
tion 342 of this bill establishes Offices 
of Minority and Women Inclusion in at 
least 20 Federal financial services 
agencies. These offices will be tasked 
with implementing ‘‘standards and pro-
cedures to ensure, to the maximum ex-
tent possible, the fair inclusion and 
utilization of minorities, women, and 
minority-owned and women-owned 
businesses in all business and activities 
of the agency at all levels, including in 
procurement, insurance, and all types 
of contracts.’’ 

This ‘‘fair inclusion’’ policy will 
apply to ‘‘financial institutions, invest-
ment banking firms, mortgage banking 
firms, asset management firms, bro-
kers, dealers, financial services enti-
ties, underwriters, accountants, invest-
ment consultants and providers of legal 
services.’’ 

The provision goes on to assert that 
the government will terminate con-

tracts with institutions they deem 
have ‘‘failed to make a good faith ef-
fort to include minorities and women 
in their workforce.’’ 

Diana Furchtgott-Roth, former chief 
economist at the U.S. Department of 
Labor and senior fellow at the Hudson 
Institute, spotlighted the controversial 
section in an article on Real Clear Mar-
kets on July 8th. She wrote: 

This is a radical shift in employment legis-
lation. The law effectively changes the 
standard by which institutions are evaluated 
from anti-discrimination regulations to 
quotas. In order to be in compliance with the 
law these businesses will have to show that 
they have a certain percentage of women and 
a certain percentage of minorities. 

This provision was never considered 
or debated in the Senate. I do not 
think it is unreasonable to expect that 
such a major change in government 
policy—indeed a complete shift from 
anti-discrimination regulations to a 
system of quotas for the financial in-
dustry—be fully aired and debated by 
both Chambers before it is enacted. 

Finally, let me return to Mr. Tay-
lor’s piece from the Wall Street Jour-
nal. Mr. Taylor added: 

By far the most significant error of omis-
sion in the bill is the failure to reform 
Fannie Mae and Freddie Mac, the govern-
ment sponsored enterprises that encouraged 
the origination of risky mortgages in the 
first place by purchasing them with the sup-
port of many in Congress. Some excuse this 
omission by saying that it can be handled 
later. But the purpose of ‘‘comprehensive re-
form’’ is to balance competing political in-
terests and reach compromise; that will be 
much harder to do if the Frank-Dodd bill be-
comes law. 

I could not agree more. It is clear to 
any rational observer that the housing 
market has been the catalyst of our 
current economic turmoil. And it is 
impossible to ignore the significant 
role played by Fannie Mae and Freddie 
Mac. The events of the past 2 years 
have made it clear that never again 
can we allow the taxpayer to be respon-
sible for poorly managed financial enti-
ties who gambled away billions of dol-
lars. Fannie Mae and Freddie Mac are 
synonymous with mismanagement and 
waste and have become the face of ‘‘too 
big to fail.’’ 

During the debate on this financial 
‘‘reform’’ bill, we heard much about 
how the U.S. Government will never 
again allow a financial institution to 
become ‘‘too big to fail.’’ We heard 
countless calls for more regulation to 
ensure that taxpayers are never again 
placed at such tremendous risk. Sadly, 
the conference report before us now 
completely ignores the elephant in the 
room—because no other entity’s failure 
would be as disastrous to our economy 
as Fannie Mae’s and Freddie Mac’s. 

As my colleagues know, during Sen-
ate consideration of this bill, I offered 
a good, common-sense amendment de-
signed to end the taxpayer-backed con-
servatorship of Fannie Mae and 
Freddie Mac by putting in place an or-
derly transition period and eventually 
requiring them to operate—without 

government subsidies—on a level play-
ing field with their private sector com-
petitors. Unfortunately that amend-
ment was defeated by a near-party-line 
vote. 

The majority, however, did offer an 
alternative proposal to my amend-
ment. Was it a good, well thought out, 
comprehensive plan to end the tax-
payer-backed free ride of Fannie and 
Freddie and require them to operate on 
a level playing field with their private 
sector competitors? Nope. It was a 
study. The majority included language 
in this bill to study the problem of 
Fannie and Freddie for 6 months. Wow! 
Instead of dealing head-on with the two 
enterprises that brought our entire 
economy to its knees—the majority 
wants to study them for 6 more 
months. 

According to a recent article pub-
lished by the Associated Press, these 
two entities have already cost tax-
payers over $145 billion in bailouts 
and—according to CBO—those losses 
could balloon to $400 billion. And if 
housing prices fall further, some ex-
perts caution, the cost to the taxpayer 
could hit as much as $1 trillion. And all 
the majority is willing to do is study 
them for 6 months. It is no wonder the 
American people view us with such 
contempt. 

The Federal Government has set a 
dangerous precedent here. We sent the 
wrong message to the financial indus-
try: when you engage in bad, risky 
business practices, and you get into 
trouble, the government will be there 
to save your hide. It amounts to noth-
ing more than a taxpayer-funded sub-
sidy for risky behavior and this bill 
does nothing to prevent it from hap-
pening all over again. 

Again, I regret that I have to vote 
against this bill. I assure my col-
leagues, and the American people, that 
if this were truly a bill that instituted 
real, serious and effective reforms—I 
would be the first in line to cast a vote 
in its favor. But it is not. It serves as 
evidence of a dereliction of our duty 
and a missed opportunity to provide 
the American people with the protec-
tions necessary to avert yet another fi-
nancial disaster. They deserve better 
from us. 

Mr. GRASSLEY. Mr. President, I 
have long worked for the continued vi-
ability of rural low-volume hospitals so 
that Medicare beneficiaries living in 
rural areas in Iowa and elsewhere in 
the country will continue to have need-
ed access to care. 

Today, I want to discuss another con-
cern, one regarding low-volume dialy-
sis clinics in rural areas and the kidney 
dialysis patients they serve. 

Congress enacted a new end-stage 
renal dialysis, ESRD, bundled payment 
system in the Medicare Improvements 
for Patients and Providers Act of 2008 
that takes effect next year. 

I support the establishment of a fully 
bundled payment system for renal di-
alysis services. 

It is intended to improve payments 
for ESRD services and to ensure access 
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to critical renal dialysis services, in-
cluding those in rural areas. 

It will also improve the quality of 
care for dialysis patients by requiring 
ESRD providers to meet certain stand-
ards through a new quality incentive 
program that is established for ESRD 
providers. 

It establishes a permanent annual 
update for ESRD providers. 

It also provides for payment adjust-
ments in certain circumstances, such 
as payments for low-volume facilities 
and for dialysis facilities and providers 
in rural areas that need additional re-
sources. 

Last fall, the Centers for Medicare 
and Medicaid Services, CMS, issued a 
proposed rule to implement the new 
ESRD bundled payment system. That 
rule will be finalized later this year. 

I am concerned that overall some of 
the proposed adjustments that reduce 
payments for dialysis treatment may 
be unduly low. 

But today I want to focus on one 
issue in particular—the adjustment 
that CMS has proposed for low-volume 
facilities. 

The legislation that established this 
new bundled payment system specifi-
cally requires CMS to adopt a payment 
adjustment of not less than 10 percent 
for low-volume facilities to ensure 
their continued viability with other fa-
cilities. 

The Secretary was given the discre-
tion to define low-volume facilities. 

Unfortunately, CMS has proposed a 
very restrictive definition and set of 
criteria to qualify as a low-volume fa-
cility so the payment adjustment 
would only apply to facilities that fur-
nish fewer than 3,000 treatments a 
year. 

According to CMS, ‘‘the low-volume 
adjustment should encourage small 
ESRD facilities to continue to provide 
access to care to an ESRD patient pop-
ulation where providing that care 
would otherwise be problematic.’’ 

CMS also notes that low-volume fa-
cilities have substantially higher 
treatment costs. 

Previously, CMS considered an ESRD 
facility with less than 5,000 treatments 
a year to be small. 

But now CMS is proposing to limit 
eligible ESRD facilities to those with 
less than 3,000 treatments a year and 
requiring this limit to be met for 3 
years preceding the payment year, 
along with certain ownership restric-
tions. 

CMS has not proposed any geo-
graphic restriction that would limit 
the low-volume payment adjustment to 
dialysis facilities in rural areas. 

Medicare reimbursement is already 
problematic for small dialysis organi-
zations because they operate on very 
low Medicare margins. 

According to the March 2010 report of 
the Medicare Payment Advisory Com-
mission, MedPAC, large dialysis orga-
nizations have Medicare margins of 4.0 
percent compared to other dialysis fa-
cilities with Medicare margins of only 
1.6 percent. 

MedPAC also found that rural dialy-
sis providers have Medicare margins 
that average -0.3 percent compared to 
urban providers with positive margins 
of 3.9 percent, and they expressed con-
cern that the gap in rural and urban 
margins has widened. 

They project that Medicare margins 
will fall from an aggregate 3.2 percent 
margin in 2008 to an aggregate 2.5 per-
cent in 2010. 

If corresponding declines are seen in 
rural areas, negative margins for rural 
facilities will increase, and low-volume 
rural facilities will be hit even harder. 

And this projection does not take 
into account any of the additional re-
ductions that CMS has proposed as 
part of the new bundled payment sys-
tem even though these reductions 
would have a significant adverse im-
pact on small dialysis facilities. 

Should the proposed restrictions on 
low-volume facilities be finalized, the 
continued viability of these small di-
alysis facilities will be questionable. 

This will be especially true in rural 
areas, and beneficiary access to these 
critical dialysis services will be se-
verely jeopardized. 

Small rural dialysis clinics provide 
beneficiaries with end-stage-renal dis-
ease access to critically-needed dialy-
sis services in medically underserved 
areas. 

In some rural areas, a single clinic 
may be the only facility that furnishes 
this life-sustaining care. 

Should the unduly restrictive treat-
ment limit for low-volume facilities be 
finalized as proposed, small rural fa-
cilities with slightly higher treatment 
volumes will lose these essential low- 
volume payments. 

Since rural dialysis facilities already 
face negative Medicare margins, many 
are likely to close, further limiting ac-
cess to crucial dialysis services that 
these kidney patients depend upon to 
survive. 

New facilities would not be eligible 
for low-volume payments until their 
fourth year of operation under the pro-
posed rule, making it unlikely that 
other facilities would take the place of 
those that had closed. 

The prospect of Medicare bene-
ficiaries’ losing access to these life-sus-
taining services is simply unaccept-
able. 

I, therefore, urge CMS to modify the 
proposed restrictions for low-volume 
adjustments by raising the treatment 
limit to the existing 5,000 treatment 
definition for small rural dialysis fa-
cilities. 

One of my constituents, Laura Beyer, 
RN, BSN, is the manager of dialysis at 
Pella Regional Health Center, a crit-
ical access hospital in rural Iowa. She 
has written an editorial about this 
problem and the financial crises that 
small outpatient dialysis facilities, 
such as Pella Regional Health Center, 
are facing. Her editorial will be appear-
ing in Nephrology News in July. 

I ask unanimous consent to have 
printed in the RECORD this editorial. 

There being no objection, the mate-
rial was ordered to be printed in the 
RECORD, as follows: 
WILL THE NEW ESRD BUNDLE CAUSE THE 

DEATH OF RURAL HOSPITAL-BASED DIALYSIS 
UNITS? 
The new End Stage Renal Disease (ESRD) 

Bundled payment system scheduled to begin 
in January, 2011 is expected to create a fi-
nancial loss for dialysis clinics across the 
United States. According to the CMS Office 
of Public Affairs (2009) ‘‘MIPPA [Medicare 
Improvements for Patients and Providers 
Act] specifically requires that the new sys-
tem trim two percent of the estimated pay-
ments that would have been made in 2011 
under the previous payment system’’ (T3). Al-
though this is of concern to all dialysis clin-
ics, it is particularly alarming to non-profit 
hospital based dialysis units which are al-
ready operating at a loss. 

These small hospital-owned dialysis clinics 
are simply trying to provide a service to an 
underserved rural area. Patients would have 
no option but to let ESRD claim their lives 
because the resources are not available for 
them to drive the extended distances to 
urban areas where dialysis services are more 
available. Pella Regional Health Center 
(PRHC), a Critical Access Hospital (CAH) in 
rural Iowa, offers outpatient dialysis serv-
ices. Robert Kroese, CEO of PRHC stated, 
‘‘We choose to keep this dialysis clinic open 
despite the financial liability to the hospital 
for one reason only, people will have no 
choice but to die without it. Our community 
needs this service.’’ 

Currently hospital-based dialysis units rep-
resent 13.6 percent of all dialysis facilities in 
the United States. Facilities classified as 
rural only make up 4.4 percent. The current 
CMS payment system defines a small facility 
as <5000 treatments annually as well as other 
control variables to include urban vs. rural 
and facility ownership. The proposed bundled 
payment system will decrease reimburse-
ment further for these rural hospital-based 
units by decreasing the low-volume defini-
tion to <3000 treatments per year and elimi-
nating rural facility payment adjustments 
(Leavitt, 2008). Considering the lack of buy-
ing power these small facilities face com-
pared to the large dialysis companies, the 
hope of continuing this service in these rural 
areas is diminishing. 

At what point is the financial burden going 
to be too much for these small rural hos-
pitals to carry? The result will be thousands 
of patients without the healthcare services 
needed to sustain their lives. Please consider 
the effects on the unseen heroes in rural 
America trying to provide the best care pos-
sible to all Americans who need it. Help pro-
tect the dialysis patients who live in the un-
derserved areas of America by contacting 
your state representatives regarding the 
preservation of Hospital-based rural dialysis 
units. 

Mr. FEINGOLD. Mr. President, I will 
oppose the conference version of the 
Dodd-Frank bill. While it includes 
some positive provisions, it fails its 
most important mission, namely to en-
sure that taxpayers, consumers, busi-
nesses, and workers won’t be victims of 
another financial crisis like the one 
which a few years ago triggered the 
worst recession our Nation has experi-
enced since the Great Depression. 

The measure certainly contains 
many good things, but those positive 
provisions do not outweigh the bill’s 
serious failings. Of the several signifi-
cant flaws in the bill, I will focus on 
two—the failure to reinstate the well- 
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proven protections first established by 
the Glass-Steagall Act of 1933 that 
were repealed a decade ago, and the 
failure to firmly and finally address 
the essential problem posed by too-big- 
to-fail financial institutions. 

Earlier this year I was pleased to co-
sponsor a bill introduced by the Sen-
ator from Washington, Ms. CANTWELL, 
to restore the safeguards that were en-
acted as part of the famous Glass- 
Steagall Act of 1933. And I was also 
pleased to cosponsor her amendment to 
the Financial Regulatory Reform bill, 
which was based on that legislation. It 
went to the very core of what the un-
derlying bill we are considering seeks 
to address. 

Unlike some other proposals we con-
sidered, that amendment had a track 
record we can review, because the eco-
nomic history of this country can be 
divided into three eras—the time be-
fore Glass-Steagall, the Glass-Steagall 
era, and the most recent post-Glass- 
Steagall era. 

In the first era—the time before the 
enactment of the Glass-Steagall Act of 
1933—financial panics were frequent 
and devastating. Even before the mar-
ket crash in 1929, the panics of 1857, 
1873, 1893, 1901, and 1907 wrecked our 
economy, putting thousands of firms 
out of business, and leaving family 
breadwinners across the country with-
out jobs. 

In the wake of the 1929 crash—the 
last great panic of that first era—4,000 
commercial banks and 1,700 savings 
and loans failed in this country, trig-
gering the Great Depression that elimi-
nated jobs for a quarter of the work-
force. 

It was that last financial crisis that 
spurred enactment of the Glass- 
Steagall Act of 1933, which marks the 
beginning of the second of our financial 
history’s three eras. 

The Glass-Steagall Act of 1933 put a 
stop to financial panics. It stabilized 
our banking system by implementing 
two key reforms. First, it established 
an insurance system for deposits, reas-
suring bank customers that their de-
posits were safe and thus forestalling 
bank runs. And second, it erected a 
firewall between securities under-
writing and commercial banking. Fi-
nancial firms had to choose which busi-
ness to be in; they couldn’t do both. 

That wall between Main Street com-
mercial banking and Wall Street in-
vestment financing was a crucial part 
of establishing the deposit insurance 
safety net because it prevented banks 
that accepted FDIC-insured deposits 
from making speculative investment 
bets with that insured money. 

The Glass-Steagall Act was an enor-
mous success. It helped prevent any 
major financial crisis in this country 
for most of the 20th century, and that 
financial market stability helped fos-
ter the economic growth we enjoyed for 
decades. 

And that brings us to the last of the 
three eras—the post-Glass-Steagall era. 

All that wonderful financial market 
stability that we had enjoyed for dec-

ades began to unravel when, in the 
1980s, Wall Street lobbyists spurred 
regulators to undermine financial reg-
ulations, including the very firewall 
between Main Street banking and Wall 
Street investing that Glass-Steagall 
had established, and that had worked 
so well. That firewall was completely 
torn down when Wall Street lobbyists 
convinced Congress to pass the 
Gramm-Leach-Bliley Act of 1999. 

We have seen the disastrous results 
of that ill-considered policy. It’s a 
major part of the reason the financial 
regulatory reform bill was considered 
by this body. 

I voted against the Gramm-Leach- 
Bliley Act, which eliminated the Glass- 
Steagall protections. The financial and 
economic record of that bill has been 
disastrous. If the financial regulatory 
reform bill before us did nothing else, 
it should have fixed the problems cre-
ated by that ill-advised act. 

Just a few weeks ago, at one of the 
listening sessions I hold in each of Wis-
consin’s 72 counties every year, a com-
munity banker from northwestern Wis-
consin urged me to support restoring 
the Glass-Steagall protections. He 
rightly pointed out how the lack of 
those protections led directly to the 
Great Depression. And he argued that 
the bill we are currently debating 
doesn’t go far enough in this respect. 
That community banker was abso-
lutely right. 

The bill before us tries to make up 
for the lack of a Glass-Steagall firewall 
by establishing some new limitations 
on the activities of banks, and gives 
greater power and responsibility to 
regulators. All of that is well inten-
tioned, but we all know just how cre-
ative financial firms can be at eluding 
these kinds of limits and regulatory 
oversight when so much profit is at 
stake. No amount of oversight is an ef-
fective substitute for the legal firewall 
established by Glass-Steagall. 

The era in our financial history in 
which the Glass-Steagall protections 
were in force was notable for the lack 
of instability and turmoil that had 
been a regular feature of our financial 
markets prior to Glass-Steagall, and 
that helped bring our economy to the 
brink after Glass-Steagall safeguards 
were repealed. Congress should have re-
stored those time-tested protections, 
and reestablished the stability that 
brought our Nation half a century of 
remarkable economic growth. 

We could have achieved that by 
adopting the Cantwell amendment. 
But, as we know, the Cantwell amend-
ment was not even permitted a vote, 
such was the opposition to that com-
monsense reform by those who were 
guiding this legislation. So our finan-
cial markets will continue to remain 
adrift in the brief but ruinous post- 
Glass-Steagall era. 

The other flaw I will highlight is the 
measure’s failure to directly address 
what in many ways is the reason we 
are here today, namely the problem of 
too big to fail. 

During the Senate’s consideration of 
the measure, several amendments were 
offered that sought to confront that 
problem. Two of them, one offered by 
the Senator from North Dakota, Mr. 
DORGAN, and one offered by the Sen-
ators from Ohio, Mr. BROWN, and Dela-
ware, Mr. KAUFMAN, took the problem 
on directly. Only one of those amend-
ments even got a vote, and that pro-
posal, from Senators BROWN and KAUF-
MAN, was strongly opposed, and ulti-
mately defeated, by those who were 
shepherding the bill through the Sen-
ate. 

As I noted, the problem of too big to 
fail is the reason we are considering fi-
nancial regulatory reform legislation. 
It was the threat of the failure of the 
Nation’s largest financial institutions 
that spurred the Wall Street bailout. I 
opposed that measure as well, in part 
because it was not tied to fundamental 
reforms of our financial system that 
would prevent a future crisis and the 
need for another bailout. There can be 
no doubt that we could have had a 
much tougher reform package if the 
bailout had been tied to such a meas-
ure. 

Nor should there be any doubt about 
the role Congress has played in aggra-
vating the problem of too big to fail. 
Fifteen years ago, the six largest U.S. 
banks had assets equal to 17 percent of 
our GDP. Today, after the enactment 
of the Riegle-Neal Interstate Banking 
and Branching bill and the Gramm- 
Leach-Bliley bill, the six largest U.S. 
banks have assets equal to more than 
60 percent of our GDP. 

Years ago, a former Senator from 
Wisconsin, William Proxmire, noted 
that as banking assets become more 
concentrated, the banking system 
itself becomes less stable, as there is 
greater potential for system wide fail-
ures. Sadly, Senator Proxmire was ab-
solutely right, as recent events have 
proved. Even beyond the issue of sys-
temic stability, the trend toward fur-
ther concentration of economic power 
and economic decisionmaking, espe-
cially in the financial sector, simply is 
not healthy for the Nation’s economy. 

Historically, banks have had a very 
special role in our free market system: 
They are rationers of capital. While in 
recent decades we have seen changes in 
the capital markets that provide the 
largest corporations with other options 
to access needed capital, small busi-
nesses still remain dependent on the 
traditional banking system for the cap-
ital that is essential to them. So when 
fewer and fewer banks are making the 
critical decisions about where capital 
is allocated, there is an increased risk 
that many worthy enterprises will not 
receive the capital needed to grow and 
flourish. 

For years, a strength of the Amer-
ican banking system was the strong 
community and local nature of that 
system. Locally made decisions made 
by locally owned financial institu-
tions—institutions whose economic 
prospects were tied to the financial 
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health of the communities they 
served—have long played a critical role 
in the economic development of our 
Nation and especially for our smaller 
communities and rural areas. But we 
have moved away from that system. 
Directly as a result of policy changes 
made by Congress and regulators, 
banking assets are controlled by fewer 
and fewer institutions, and the dimin-
ishment of that locally owned and con-
trolled capital has not benefited either 
businesses or consumers. 

Beyond the problems to our capital 
markets created by this development, 
there is Senator Proxmire’s warning 
about the increased risk of system wide 
failure. Taxpayers across the country 
must now realize that Senator Prox-
mire’s warning about the concentra-
tion of banking assets proved to be all 
too prescient when President Bush and 
Congress decided to bail out those 
mammoth financial institutions rather 
than allowing them to fail. 

Some may argue that instead of im-
posing clear limits on the size of these 
financial behemoths, the bill before us 
seeks to limit their risk of failing by 
tightening the rules that should govern 
their behavior. And, they might add, 
the measure also permits regulators to 
address these matters more directly 
than ever before. But we have seen how 
Wall Street interests can maneuver 
around inconvenient regulations. More-
over, the track record of the regulators 
themselves has been troubling at best, 
and yet this bill relies on that same 
system to protect taxpayers and the 
economy from another financial mar-
ket meltdown. 

Today, the 10 largest banks have 
more than $10 trillion in assets. That is 
the equivalent of more than three- 
quarters of our Nation’s GDP. And no 
one believes that, if one or more of 
those financial institutions were to get 
into trouble, they would be allowed to 
simply fail. The risk to the financial 
markets and the economy is seen as 
too great. They are literally too big to 
fail. And that is the problem. 

As economist Dean Baker has noted, 
too big to fail implies two things: 
First, knowing the government will 
stand behind the debt-of-too-big to fail 
institutions, creditors will view those 
institutions as better credit risks and 
lower the cost of credit to them; and 
second, too-big-to-fail firms are able to 
engage in riskier behavior than other 
firms because creditors know the gov-
ernment will stand behind a too-big-to- 
fail firm if it gets in trouble, they will 
keep the money flowing when they oth-
erwise might have closed it off. Baker 
is exactly right when he says that this 
is a recipe for many more bailouts. 

Too big to fail has been a growing 
problem for more than a decade. Yet 
nothing in the Dodd-Frank bill re-
quires that those enormous financial 
firms be whittled down to a size that 
would permit them to fail without dis-
astrous consequences for financial mar-
kets or the economy. In fact, as Peter 
Eavis noted in the Wall Street Journal, 

the bill actually ‘‘enshrines the bailout 
architecture, and thus the ‘too-big-to- 
fail’ distortions in the economy.’’ And 
those distortions are not limited to the 
kind of massive, systemic collapse of 
the financial markets, which we just 
experienced. Too-big-to-fail distortions 
occur daily. They happen whenever a 
smaller community bank is competing 
with an enormous too-big-to-fail bank. 
Dean Baker calculated that the credit 
advantage the very biggest banks have 
over smaller institutions because of 
too-big-to-fail distortions is worth pos-
sibly $34 billion a year. Those who 
doubt such a distortion need only talk 
to a community banker for a few min-
utes to understand just how real it is. 

Some suggest we should pass this bill 
because, despite the failings I have just 
described, it contains some positive re-
forms and that we should enact those 
improvements and then work to 
achieve the critically needed reforms 
that remain. That analysis assumes 
there will be some second great reform 
effort which will build on the work 
begun in this legislation, and that sim-
ply isn’t going to happen. This is the 
bill. In the wake of the financial crisis 
and bailout, Congress essentially gets 
one shot to correct things and prevent 
a future crisis and bailout. There will 
be no financial regulatory reform, part 
two. Nobody seriously thinks the 
White House is planning a second re-
form package to go after too big to fail 
and to reinstate Glass-Steagall protec-
tions. Nor does anyone believe the Sen-
ate Banking Committee or the House 
Banking Committee is drafting a fol-
lowup bill to deal with those issues. 
For that matter, I know of no advocacy 
groups that are seriously planning a 
followup reform effort to go after too 
big to fail or to reinstate the Glass- 
Steagall firewalls between commercial 
banking and Wall Street investment 
firms. It is not happening, because this 
is the moment and this is bill. To mini-
mize the failings of this bill by sug-
gesting there will be another one com-
ing down the pike is at best misleading 
and at worst dishonest. 

Mr. President, in this case, we have 
to get it right—completely right, not 
just make a good start. This bill fails 
the key test of preventing another cri-
sis, and I will oppose it. 

Mr. BROWNBACK. Mr. President, I 
rise to speak regarding the auto dealer 
exclusion in section 1029 of H.R. 4173, 
the Restoring American Financial Sta-
bility Act of 2010. 

I am pleased that my amendment ex-
cluding auto dealers from the jurisdic-
tion of the Bureau of Consumer Finan-
cial Protection, CFPB, was included in 
the conference report to H.R. 4173. This 
proposal attracted bipartisan support 
because the auto dealers should not 
have been regulated in this bill in the 
first place. They are retailers. They 
should not be regulated as bankers. 
They did not cause the Wall Street 
meltdown. They didn’t bring down Leh-
man Brothers or Bear Stearns. 

The purpose of my amendment was 
to protect third party auto financing. 

The CFPB could have abolished that 
kind of financing, but keeping these 
provisions in the bill will preserve a va-
riety of auto financing choices for con-
sumers, and we know that more 
choices result in lower prices. And the 
provisions of my amendment keep auto 
loans convenient and affordable while 
retaining existing consumer protection 
laws and policies. 

The end result is a balance between 
consumer protection and the avail-
ability of affordable and accessible 
credit for consumers to meet their 
transportation needs. Except for sub-
section (d), Section 1029 is the result of 
a lot of debate and discussion in both 
houses of Congress dating back to last 
year. During the House Financial Serv-
ices Committee’s markup of this legis-
lation, Representative JOHN CAMPBELL 
of California offered an amendment to 
exclude auto dealers from the jurisdic-
tion of the CFPB. The Campbell 
amendment passed on a bipartisan vote 
of 47–21. A modified form of the Camp-
bell amendment was included during 
floor consideration of H.R. 4173, which 
passed by a vote of 223–202 on December 
11, 2009. 

I offered an amendment during Sen-
ate consideration of H.R. 4173 to serve 
as a companion to the Campbell 
amendment. Although my amendment 
did not receive a direct vote, on May 
24, the Senate voted to instruct its con-
ferees to recede to the House on this 
matter, subject to the modifications of 
the Brownback amendment. This mo-
tion passed on a bipartisan vote of 60– 
30. 

The final conference committee 
agreement incorporates the 
Brownback-Campbell language with 
some modifications. I want to discuss 
those provisions specifically and high-
light some significant points. 

First, section 1029(a) provides that 
the CFPB ‘‘may not exercise any rule-
making, supervisory, enforcement or 
any other authority, including any au-
thority to order assessments, over a 
motor vehicle dealer that is predomi-
nately engaged in the sale and serv-
icing of motor vehicle, the leasing and 
servicing of motor vehicles, or both.’’ 
This is a clear, unambiguous exclusion 
from the authority of the CFPB for 
motor vehicle dealers. 

Three exceptions to the exclusion for 
dealers are enumerated in section 
1029(b). Subsection (b)(1) describes ac-
tivity related to real estate trans-
actions with consumers. Subsection 
(b)(2) describes motor vehicle trans-
actions in which the dealer under-
writes, funds, and services motor vehi-
cle retail installment sales contracts 
and lease agreements without the in-
volvement of an unaffiliated third 
party finance or leasing source so- 
called ‘‘buy-here-pay-here’’ trans-
actions. Subsection (b)(3) describes the 
consumer financial products and serv-
ices offered by motor vehicle dealers 
and limits the exclusion to those ac-
tivities or any related or ancillary 
product or service. The combination of 
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1029(a) and 1029(b) ensures that motor 
vehicle dealers providing financial 
products or services related to the ac-
tivities described in subsection (b)(3) 
are completely excluded from the 
CFPB. 

Section 1029(c) preserves the author-
ity of the Federal Reserve Board, the 
Federal Trade Commission and any 
other Federal agency having authority 
to regulate motor vehicle dealers. 

Section 1029(d) provides that the Fed-
eral Trade Commission, FTC, will have 
the authority to write rules to address 
unfair or deceptive acts or practices by 
motor vehicle dealers pursuant to the 
procedures set forth in the Administra-
tive Procedures Act instead of the 
Magnuson-Moss Act. Motor vehicles 
dealers are set to become the only busi-
nesses in America singled out for regu-
lation in this manner. I want to em-
phasize that this specific provision was 
neither in the House or Senate bill and 
was not under consideration in either 
chamber. It was added by House-Senate 
conferees. Section 1029(d) was included 
without any evidence to justify its in-
clusion, or any debate for that matter. 
I do not support this provision, as I be-
lieve it invites the FTC to again en-
gage in regulatory overreach. I am con-
cerned that the removal of the well-es-
tablished ‘‘Magnuson-Moss’’ safeguards 
gives the FTC free rein to conduct fish-
ing expeditions into any area of auto-
motive finance it perceives as ‘‘un-
fair.’’ 

The present leadership of the FTC 
has promised that if Magnuson-Moss 
were repealed, they would use their 
new power prudently. I hope that this 
is the case, because we do not want to 
repeat the kind of excessive FTC regu-
lation that occurred in the 1970s. For 
that reason, Congress must monitor 
the FTC very closely to ensure the vast 
power Congress will now bestow on this 
agency is not once again abused. 

Section 1029(e) requires the Federal 
Reserve Board and the Federal Trade 
Commission to coordinate with the Of-
fice of Service Member Affairs to en-
sure that any complaints raised by 
men and women in the armed services 
are addressed effectively by the appro-
priate enforcement agency. 

Section 1029(f) defines certain terms 
in the bill. My amendment expanded 
the House language to also exclude 
similarly situated RV and boat dealers. 

The concept of excluding auto dealers 
from the jurisdiction of the CFPB 
gained bipartisan support, but there 
was some debate about its effect on 
members of the U.S. Armed Forces. Be-
cause we all share the utmost concern 
for our service men and women, I think 
it is appropriate to revisit that argu-
ment briefly and to reiterate my 
strong belief that this exclusion will 
not hurt members of the military. 

On February 26, Under Secretary of 
Defense Clifford Stanley wrote a wide-
ly distributed letter contending that 
excluding auto dealers from the CFPB 
would have a harmful effect on service-
members. On May 14, I sent a letter to 

Under Secretary Stanley asking him to 
further clarify and substantiate the 
claims he made in his letter to ensure 
that the Senate would not take action 
that would harm military members. 

Under Secretary Stanley’s May 18 re-
sponse to my letter offered a series of 
anecdotes about finance practices that 
were already illegal. In addition, Under 
Secretary Stanley’s letter related the 
results of a survey of military members 
regarding auto financing. That survey, 
which was informal and unscientific, 
unfortunately failed to specify the 
sources of the problems some service-
members encountered. It gave no indi-
cation that auto dealers were respon-
sible for bad loans made to military 
members and made, and I think it is 
unfortunate that auto dealers were 
blamed for problems they did not cause 
on the basis of this survey. 

In fact, I was surprised that Pen-
tagon officials cited this survey instead 
of relying on their comprehensive 2006 
report on abusive lending practices. 
This study, entitled ‘‘Report on Preda-
tory Lending Practices Directed at 
Members of the Armed Forces and 
Their Dependents’’ did not include 
dealer-assisted financing among its list 
of predatory lending practices. In the 
end, in my view, the best information 
available indicates that servicemem-
bers will not be harmed by exempting 
dealers from the jurisdiction of the 
CFPB. I am glad that argument carried 
the day. 

I am very concerned that the CFPB, 
which will not be overseen by the Of-
fice of Management and Budget and 
will not depend on Congress for its 
funding, will at some point in the fu-
ture engage in regulatory overreach 
that will hurt our economy. Excluding 
auto, boat and RV dealers from the 
CFPB jurisdiction will ensure that 
these Main Street small businesses are 
protected from such harmful regula-
tion. For consumers, my amendment 
guarantees that access to affordable 
credit is preserved, and all consumer 
protections laws are maintained. While 
I am very concerned about the implica-
tions of H.R. 4173 overall, I am pleased 
that at least in this instance we have 
found a way to limit the threat of regu-
lations that hurt consumers and stran-
gle our economy. 

Mr. LEAHY. Mr. President, I strong-
ly support the Dodd-Frank Wall Street 
Reform and Consumer Protection Act 
of 2010. 

The American people often are cyn-
ical, with good reason, about the suc-
cess that powerful corporate interests 
have in trumping the interests and 
rights of everyday Americans, on Wall 
Street, in Congress and even on our Su-
preme Court. Backed by multimillions 
of dollars that ordinary Americans 
cannot match, the lobbying pressure 
that was sharply focused on trying to 
shape this bill at every step, including 
the conference, was almost without 
parallel. Yet the bill that emerged 
from conference truly reflects the Na-
tion’s interests in real Wall Street re-

form. This is a great, unheralded vic-
tory for the American people and one 
that should serve as an example again 
and again. 

The recent financial crisis clearly ex-
posed several flaws in our current regu-
latory system. Many large Wall Street 
investment banks and insurance com-
panies hid their shaky finances from 
stockholders and government regu-
lators. Corporate executives saw their 
salaries rise to extreme heights, even 
as their companies were failing and 
seeking government assistance. 
Through it all, Federal regulatory 
agencies failed to provide the nec-
essary oversight to rein in these reck-
less actions. If this crisis has taught us 
anything, it is that the look-the-other 
way, hands-off deregulatory policies 
that were in vogue in recent times can 
jeopardize not only private invest-
ments but our entire economy. 

The conference report we are voting 
on today goes directly to the heart of 
the Wall Street excesses that brought 
our economy to the brink. For far too 
long Wall Street firms made risky bets 
in the dark and reaped enormous prof-
its. Then, when their bets went sour, 
they turned to America’s taxpayers to 
bail them out. This bill is about chang-
ing the culture of rampant Wall Street 
speculation and doing what needs to be 
done to get our economy back on 
track. We need more transparency and 
oversight of Wall Street. These im-
provements will increase transparency 
in and oversight of the financial sector. 
These historic reforms will set clear 
standards and real enforcement—in-
cluding jail time for executives—to fi-
nally curb the fraud, manipulation, and 
riotous speculation that punctured 
confidence in our markets and derailed 
our economy. 

I commend Chairman BARNEY FRANK 
and Chairman CHRIS DODD for their ex-
cellent leadership of the conference. As 
a conferee, I know full well the pres-
sure that powerful Wall Street special 
interests put on all Members to water 
down the bill, and I appreciate the dif-
ficulty the two chairmen have endured 
corralling the votes needed for final 
passage. Despite heavy and expensive 
lobbying from those who support the 
status quo, the conference committee 
put together a strong and balanced bill 
that will clean up Wall Street abuses, 
build confidence in our economy, and 
continue our progress toward economic 
recovery. 

This bill makes several significant 
improvements to our financial services 
regulations. Specifically, it will create 
a new systemic regulatory council to 
watch for broad economic bubbles and 
red flags; end taxpayer bailouts of Wall 
Street institutions by establishing a 
new resolution authority to wind down 
failing megafirms outside of bank-
ruptcy; create a new Consumer Finan-
cial Protection Bureau to oversee fi-
nancial products on the market and 
rein in subprime lending; set new cap-
ital and leverage limits for financial 
institutions; give the SEC and CFTC 
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new authorities and resources to pro-
tect investors; bring the massive de-
rivatives market under Federal regula-
tion for the first time; require hedge 
fund and other private investment ad-
visers to register with the SEC; estab-
lish reasonable and fair swipe fees for 
debit and credit cards; and provide new 
resources for unemployed homeowners 
who are having trouble making their 
mortgage payments. 

As chairman of the Senate Judiciary 
Committee, I am particularly pleased 
that the conference report also in-
cludes provisions I authored, working 
with Senator GRASSLEY, Senator SPEC-
TER, and Senator KAUFMAN, to ensure 
law enforcement and Federal agencies 
have the necessary tools to investigate 
and prosecute financial crimes and to 
protect whistleblowers who help un-
cover these crimes. I am pleased that 
the conference report preserves mean-
ingful antitrust oversight in the finan-
cial industry. I also am heartened that 
the conference agreement includes pro-
visions I put forward to introduce true 
transparency into the complex oper-
ations of large financial institutions 
and the Federal agencies that regulate 
them. It has seemed to me that pro-
moting transparency should be a vital 
element of Wall Street reform. Trans-
parency is a cleansing agent for 
healthy markets. Open information 
helps investors make sound decisions. 
When information is murky, market 
decisions must be based on guesses or 
rumors that corrode trust and that en-
courage fraud and deception. 

Another major step forward is the de-
rivatives section of the conference re-
port, crafted by the Agriculture Com-
mittee on which I serve. I applaud our 
committee chair, Senator BLANCHE 
LINCOLN, who fought tirelessly for 
these reforms. These changes will fi-
nally bring the $600 trillion derivatives 
market out of the dark and into the 
light of day, ending the days of back-
room deals that put our entire econ-
omy at risk. The narrow end-user ex-
emption in the bill will allow legiti-
mate commercial interests, such as 
electric cooperatives and heating oil 
dealers on Main Street, to continue 
hedging their business risks, but it will 
stop Wall Street traders from artifi-
cially driving up prices of heating oil, 
gasoline, diesel fuel, and other com-
modities through unchecked specula-
tion. 

The conference report also includes a 
provision by Senator DICK DURBIN and 
Representative Peter Welch that I sup-
ported to protect our small businesses 
from complicated predatory rules that 
big credit card companies could other-
wise impose on Vermont grocers and 
convenience stores. The Durbin-Welch 
amendment will ensure that a small 
business will be able to advertise a dis-
count for paying cash or for using one 
card instead of another. I do not want 
Vermonters to pay more for a gallon of 
milk just because the credit card com-
panies are demanding a high fee on 
small transactions and are not allow-

ing the grocer to ask for cash instead 
of credit. 

Another amendment I offered that is 
included in the final agreement is of 
particular importance to small States 
such as Vermont. My amendment will 
guarantee that Vermont and other 
small States each receive at least $5 
million of the $1 billion in new Neigh-
borhood Stabilization Program funds 
in the bill. Originally created in 2008, 
this program is designed to stabilize 
communities that have suffered from 
foreclosures and abandonment. My 
amendment overrode language pro-
posed by the House that expressly pro-
hibited a small-State-minimum from 
being used to allocate funds. 

The extractive industries trans-
parency disclosure provision that I 
sponsored is another major step for-
ward for protecting U.S. taxpayers and 
shareholders and increasing the trans-
parency of major financial trans-
actions. This provision is about good 
governance and transparency so the 
American people and investors can 
know if they are investing in compa-
nies that are operating in dangerous or 
unstable parts of the world, thereby 
putting their investments at risk. This 
provision also will enable citizens of 
these resource-rich countries to know 
what their governments and govern-
mental officials are receiving from for-
eign companies in exchange for mining 
rights. This will begin to hold govern-
ments accountable for how those funds 
are used and help ensure that the sale 
of their countries’ natural resources 
are used for the public good. 

I am also pleased that the bill in-
cludes a provision I cosponsored with 
Senator BERNIE SANDERS to increase 
transparency on the bailout trans-
actions made by the Federal Reserve. 
Under this bill, we will finally have an 
audit of all of the emergency actions 
taken by the Federal Reserve since the 
financial crisis began, to determine 
whether there were any conflicts of in-
terest surrounding the Federal Re-
serve’s emergency activities. It is time 
we know more about the closed-door 
decisions made by the Federal Reserve 
throughout this financial crisis. 

Mr. President, the Senate has before 
it today a conference report that will 
rein in Wall Street abuses, end govern-
ment bailouts, and give everyday 
Americans the consumer protection 
they deserve and expect. It will help re-
store faith in our markets, which are 
part of the vital foundation of our eco-
nomic progress. Taking this broom to 
Wall Street abuses will help build con-
fidence in our economy and continue 
our progress toward economic recov-
ery. 

Mr. REED. Mr. President, on June 29, 
2010, the House-Senate conference com-
mittee completed its deliberations on 
the most significant financial regu-
latory legislation since the 1930s. And, 
now, this conference report is before 
the Senate for final enactment. It will 
fundamentally change how we protect 
consumers, families, and small busi-

ness from the reckless and abusive 
practices of the financial sector, and it 
will provide a framework for economic 
growth without the peril of periodic 
taxpayer bailouts of the financial sec-
tor. 

The Dodd-Frank Wall Street Reform 
and Consumer Protection Act of 2010 is 
a significant achievement. The legisla-
tion before the Senate declares that big 
banks cannot continue to take enor-
mous risk, reaping billions in profits 
and rewarding their executives with 
hefty bonuses while counting on tax-
payers to bail them out when they get 
in trouble. Unregulated mortgage lend-
ers will no longer be able to make 
loans they know will not be repaid; 
loans that cripple families and commu-
nities. And, banks will no longer oper-
ate in an unregulated, opaque, and dan-
gerous market for derivatives that 
helped lead us to the brink of financial 
catastrophe last year. 

However, the events of the last dec-
ade and, particularly, the last several 
years should caution all of us with re-
spect to the efficacy of any single leg-
islative initiative. This bill must be 
thoughtfully and vigorously imple-
mented. Indeed, the regulators must be 
particularly vigilant to ensure that 
this legislative effort is not undone by 
powerful interests who will be con-
strained by its provisions. In the years 
ahead, regulators must have the re-
sources and the will to enforce these 
provisions to protect consumers and to 
protect the economy. The Congress 
must be prepared to provide rigorous 
oversight and move quickly to ensure 
that regulatory supervision will keep 
pace with a dynamic global market-
place. 

More than a decade of excessive risk 
taking and lax regulation culminated 
in financial collapse in the autumn of 
2008. The ensuing economic chaos has 
left millions unemployed and under-
employed, precipitated a foreclosure 
crisis that still haunts neighborhoods 
throughout the country, and shattered 
the dreams of millions of American 
families. 

With this new legislation, we create 
for the first time a consumer watch-
dog—the Consumer Financial Protec-
tion Bureau—that will solely focus on 
protecting consumers from unscrupu-
lous financial activities. The law gives 
this agency independent rulemaking, 
examination, and enforcement respon-
sibilities, and clear authority to pro-
hibit unfair, deceptive, and abusive fi-
nancial activities against middle-class 
families. And it consolidates the exist-
ing responsibilities of many regulators 
to ensure that there is a less frag-
mented, more comprehensive, and a 
fully accountable approach to pro-
tecting consumers. 

The new Bureau represents a funda-
mental shift in how we inform Ameri-
cans about abuses by banks, credit card 
companies, finance companies, payday 
lenders, and other financial institu-
tions. It will focus these companies on 
doing their job of providing responsible 
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and constructive financial products to 
help families and small businesses suc-
ceed, rather than destructive products 
that cause them to fail by draining 
their income and savings. 

I am also pleased that the Senate 
voted 98 to 1 to approve the bipartisan 
amendment I offered with Senator 
SCOTT BROWN to create an Office of 
Service Member Affairs within the 
Consumer Financial Protection Bu-
reau. This office will educate and em-
power members of the military and 
their families, help monitor and re-
spond to complaints, and help coordi-
nate consumer protection efforts 
among Federal and State agencies. 

Although I would have preferred for 
the new Consumer Financial Protec-
tion Bureau to have sole authority 
over consumer protection matters for 
all banks and nonbank financial com-
panies, the final bill represents a 
strong regime for consumer protection, 
including rulewriting authority over 
all entities. It also provides the Bureau 
with authority to examine and enforce 
regulations for banks and credit unions 
with assets of over $10 billion; all mort-
gage-related businesses, such as lend-
ers, servicers, and mortgage brokers; 
payday lenders; student lenders; and 
all large debt collectors and consumer 
reporting agencies. 

One glaring exception is the carve- 
out for auto lenders. I opposed the 
Brownback amendment that created a 
special loophole for auto dealer-lend-
ers, and I also opposed the compromise 
that is included in the conference re-
port. The original protections in the 
bill were not meant to vilify auto deal-
ers. The vast majority of dealers in my 
State of Rhode Island and across the 
country are hard-working business 
owners who operate responsibly. Rath-
er, this debate was about ensuring fair 
and consistent scrutiny of all lending 
institutions. We cannot ignore the 
abuses that service members and oth-
ers have endured because of predatory 
auto loans. We have learned from the 
debate that the abuse of service mem-
bers by some auto dealers is an epi-
demic. During the debate I received a 
memo citing 15 recent examples of auto 
finance abuses just at Camp Lejeune 
alone. This problem will require close 
scrutiny after the bill is implemented. 

I am also pleased that the legislation 
includes provisions from the Durbin 
amendment that will protect small 
business from unreasonable credit card 
company fees by requiring the Federal 
Reserve to issue rules ensuring that 
fees charged to merchants by credit 
card companies for debit card trans-
actions are both reasonable and propor-
tional to the cost of processing those 
transactions. These provisions will 
allow small businesses to invest more 
and pass on greater savings to their 
customers rather than spend their 
earnings on unreasonable interchange 
fees. 

The Dodd-Frank Act also creates a 
new Financial Stability Oversight 
Council, comprised of existing regu-

lators, to identify and respond to 
emerging risks throughout the finan-
cial system. This new council rep-
resents another significant improve-
ment to protect families from dev-
astating economic trends by, for the 
first time, creating one single entity 
responsible for looking across the fi-
nancial system to prevent and respond 
to problems. 

This section of the conference report 
also puts in place a new rigorous sys-
tem of capital and leverage standards 
that will discourage banks from get-
ting so large that they put our finan-
cial system at risk again. The new Fi-
nancial Stability Oversight Council 
will make recommendations to the 
Federal Reserve to apply strict rules 
for capital, leverage, liquidity, and risk 
management so that firms that grow 
too big will face stricter rules that will 
likely deter the bigger is better men-
tality of too many banks. The council 
will also make recommendations for 
nonbank financial companies that have 
grown so large or complex that their 
activities pose a threat to the financial 
stability of the United Sates. No finan-
cial institution, bank or otherwise, will 
be able to take risks to multiply their 
gains without holding adequate cap-
ital. And, more importantly, such in-
stitutions will be on notice that the 
taxpayers will not bail them out. 

The conference report includes a new 
Office of Financial Research, a pro-
posal that I developed to provide an en-
tity capable of researching, modeling, 
and analyzing risks throughout the fi-
nancial system. For too long, those 
charged with keeping the banking sys-
tem stable have lacked the data and 
analytical power to keep up with com-
plex financial activities. This office 
ends that situation and takes a bold 
step forward to understand the factors 
that threaten to rip holes in our finan-
cial system, provide early warnings, 
and allow regulators to act on that in-
formation. As we create this new of-
fice, I will ensure that it retains its 
independence and broad data collec-
tion, budget, and hiring authority, so 
we are sure to better identify and miti-
gate economic challenges in the future. 
The challenge presented by the task of 
understanding the financial markets 
and monitoring systemic risk will re-
quire a sustained, integrated research 
effort that brings together some of the 
top researchers and practitioners in 
the country from a diverse range of rel-
evant disciplines. The Office of Finan-
cial Research must become a world 
class institution that can go ‘‘toe to 
toe’’ with the top Wall Street banks. 

In addition, this law creates a safe 
way to liquidate large financial compa-
nies, so that taxpayers will never again 
have to prop up a failing firm to avoid 
sending shockwaves through the finan-
cial system. Shareholders and unse-
cured creditors, not taxpayers, will 
bear losses, and culpable management 
will be removed. Financial institutions 
will pay for their failures, not tax-
payers. Indeed, the existing rules on 

emergency lending authority and debt 
guarantees will be substantially 
changed to ensure that such tools can-
not be used to bail out individual 
firms. This will send an important mes-
sage to Wall Street: operate at your 
own risk since the taxpayers will no 
longer be in the business of bailing you 
out. 

The Dodd-Frank Act also establishes 
important new limits on banks engag-
ing in proprietary trading and in own-
ing and investing in hedge funds and 
private equity funds. These provisions 
are known as the Volcker rule or the 
Merkley-Levin amendment. These new 
rules will help ensure that banks are 
not betting with consumer bank depos-
its on risky activities for the banks’ 
own profit. 

Until the last few decades, commer-
cial banking and investment banking 
were largely conducted by separate in-
stitutions. However, in recent years, 
banks have engaged in a multitude of 
higher risk activities, such as short- 
term trading for a bank’s own profit, 
and the sponsoring of hedge funds and 
private equity funds. The law changes 
that and prohibits any bank, thrift, 
holding company, or affiliate from en-
gaging in proprietary trading or spon-
soring or investing in a hedge fund or 
private equity fund. It also prohibits 
activities that involve material con-
flicts of interest between banks and 
their clients, customers, and counter-
parties. 

The conference report also includes 
two provisions in this area that I au-
thored. One requires the chief execu-
tive officer at a banking entity to cer-
tify annually that it does not, directly 
or indirectly, guarantee, assume, or 
otherwise insure the obligations or per-
formance of the hedge fund or private 
fund. The other provision requires 
banking entities to set aside more cap-
ital commensurate with the leverage of 
the hedge fund or private equity fund. 

Although the final provisions in-
cluded in the bill represent a stronger 
and more targeted approach to reduc-
ing risk in our banking system, I be-
lieve the change during the conference 
to allow for a 3 percent de minimus ex-
clusion from the ban on sponsoring or 
investing in hedge funds or private eq-
uity funds was unwise. The original 
Merkley-Levin proposal did not include 
such an exclusion. Congress and the 
regulators will need to monitor bank 
activities very closely in the coming 
years to ensure that this exclusion is 
not abused. 

The bill also makes some changes to 
consolidate our country’s fragmented 
and inefficient system for supervising 
banks and holding companies. It elimi-
nates the Office of Thrift Supervision, 
a particularly lax supervisor, and redis-
tributes responsibilities for bank over-
sight and supervision to bring greater 
consistency and more effective over-
sight to all firms. These changes are an 
important step forward, although addi-
tional consolidation and streamlining 
of our regulatory agencies could have 
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further improved the effectiveness of 
the system. 

The Dodd-Frank bill also closes a sig-
nificant gap in financial regulation by 
requiring advisers to hedge funds and 
private equity funds to register with 
the Securities and Exchange Commis-
sion. Based on legislation that I intro-
duced, we will for the first time bring 
advisers to those funds within the um-
brella of financial regulation. This will 
allow regulators to obtain the basic in-
formation they need to prevent fraud 
and mitigate systemic risk, while at 
the same time providing investors with 
more information and greater trans-
parency. 

Advisers to hedge funds and private 
equity funds—called ‘‘private funds’’ in 
the legislation—will have to register 
with either the SEC or a State, depend-
ing on the size of the funds they man-
age. Fund advisers with assets under 
management over $150 million must 
register with the SEC. Advisers to 
other types of funds will continue to 
have similar requirements, but the 
threshold for SEC registration will be 
$100 million. I also successfully in-
cluded language in the conference re-
port to ensure that State registration 
is only available to eligible fund advis-
ers if the State has a registration and 
examination program. 

From the beginning of this process I 
fought against any carve-outs in this 
title for private equity, venture cap-
ital, and family offices. While I suc-
cessfully convinced the conferees to 
drop a carve-out for private equity ad-
visers, the bill still contains problem-
atic exemptions for venture capital 
firms and family offices. Through hear-
ings and other means, I will continue 
to work to create a regulatory system 
in which none of the fraud and sys-
temic risks that may lurk within pri-
vate pools of capital remain out of view 
and reach of regulators. 

On derivatives, the bill closes an-
other huge set of regulatory gaps by 
overturning a law that prevented regu-
lators from overseeing the shadowy 
over-the-counter derivatives market 
and, as a result, bringing account-
ability and transparency to the mar-
ket. As we have learned from AIG and 
Lehman Brothers, derivatives were at a 
minimum the accelerant that com-
plicated and expanded the financial cri-
sis. 

A major problem with derivatives is 
that they have not been regulated nor 
well-understood by even those buying 
and selling them. The legislation 
changes that and brings transparency 
and greater efficiency to the market-
place for swaps—derivatives in which 
two parties exchange certain benefits 
based on the value of an underlying ref-
erence like an interest rate—by requir-
ing the reporting of the terms of these 
contracts to regulators and market 
participants. It will move as many 
swaps as possible from being opaque, 
bilateral transactions onto clearing-
houses, exchanges, and other trading 
platforms. This should help make the 

marketplace fairer and more efficient 
by providing companies and investors 
with complete information on the mar-
ket. Firms will also be required to put 
forward sufficient capital to engage in 
these transactions, which should help 
rein in the excessive speculation we 
saw in the past. 

I successfully offered several amend-
ments during the conference to correct 
potential opportunities for regulatory 
arbitrage between the Securities and 
Exchange Commission and the Com-
modity Futures Trading Commission. 
One of my improvements requires the 
SEC and the CFTC to conduct joint 
rulemaking in certain key areas rather 
than create potential gaps by con-
ducting them separately. Other amend-
ments clarify the definitions of mixed 
swap, security-based swap agreements, 
and index—which are all important 
terms that fall at the nexus of the two 
agencies’ oversight—to ensure that the 
new swaps rules cannot be gamed and 
manipulated. 

In a significant improvement to pub-
lic transparency of swaps data, I suc-
cessfully included another amendment 
that will ensure that regulators can re-
quire public reporting of trading and 
pricing data for uncleared trans-
actions, not just aggregate data on 
transactions, just as they can for 
cleared transactions. 

Also important are provisions to give 
the Federal Reserve a role in setting 
risk management standards for deriva-
tives clearinghouses and other critical 
payment, clearing, and settlement 
functions, which has been a priority of 
mine given their importance to the fi-
nancial system and their potential vul-
nerability to both natural and man-
made disruptions. 

The Dodd-Frank conference report 
also makes important improvements to 
the Federal Reserve System to ensure 
that as a financial regulator, it is ac-
countable to the American public rath-
er than to Wall Street. Among other 
governance improvements, the bill in-
corporates my proposal to create a new 
position of Vice Chairman for Super-
vision on the Federal Reserve Board of 
Governors, which should help ensure 
that supervision does not take a back 
seat to other priorities. The new Vice 
Chairman will develop policy rec-
ommendations for the board regarding 
the supervision and regulation of de-
pository institution holding companies 
and other financial firms supervised by 
the board. He or she will also oversee 
the supervision and regulation of such 
firms. 

Although the Senate bill included my 
proposal to require the head of the Fed-
eral Reserve Bank of New York to be 
Presidentially appointed and Senate 
confirmed, the provision was stripped 
out during conference. If the Governors 
of the Federal Reserve System in 
Washington are required to be con-
firmed by the Senate, then the Presi-
dent of the Federal Reserve Bank of 
New York, who played a pivotal and 
perhaps more powerful role in obli-

gating taxpayer dollars during the fi-
nancial crisis, should also be subject to 
the same public confirmation process. 
Wall Street should not have the ability 
to choose who is in such a powerful po-
sition. Although the final bill limits 
class A directors—who represent the 
stockholding member banks of the 
Federal Reserve District—from partici-
pating in the process, it still allows the 
other directors, who could be bankers 
or represent other powerful interests, 
to vote for the head of the New York 
Reserve Bank. I believe that more still 
needs to be done to make this position 
truly accountable to the taxpayers. 

The Dodd-Frank Act also includes a 
number of strong investor protection 
provisions that represent a significant 
step forward in how we oversee our 
capital markets and ensure that inves-
tors have the best information avail-
able for their decisionmaking. This 
title reflects strong proposals I have 
put forward as the chairman of the Se-
curities, Insurance, and Investment 
Subcommittee, including robust ac-
countability provisions for credit rat-
ing agencies, and provisions to 
strengthen the tools and authorities of 
the Securities and Exchange Commis-
sion. 

The conference report includes 
strong new rules I helped write to ad-
dress problems we saw at credit rating 
agencies leading up to the financial 
crisis. It creates an Office of Credit 
Ratings at the SEC to increase over-
sight of nationally recognized statis-
tical rating organizations, and con-
tains strong new rules regarding disclo-
sure, conflicts of interest, and analyst 
qualifications. Perhaps most signifi-
cantly, it includes a strong new plead-
ing standard I crafted that will make it 
easier for investors to take legal action 
if a rating agency knowingly or reck-
lessly fails to review key information 
in developing a rating. 

I also worked with the chairman and 
my colleagues in conference to incor-
porate more than a dozen improve-
ments to the securities laws that will 
protect investors by strengthening the 
SEC’s ability to bring enforcement ac-
tions, addressing issues revealed by the 
Madoff fraud, and modernizing the 
SEC’s ability to obtain critical infor-
mation. In particular, these provisions 
would enhance the ability of the SEC 
to hire outside experts, strengthen 
oversight of fund custodians, mod-
ernize the ability of the SEC to obtain 
information from the firms it oversees, 
and clarify and enhance SEC penalties 
and other authorities. I am particu-
larly pleased that the conference re-
port contains extraterritoriality lan-
guage that clarifies that in actions 
brought by the SEC or the Department 
of Justice, specified provisions in the 
securities laws apply if the conduct 
within the United States is significant, 
or the external U.S. conduct has a fore-
seeable substantial effect within our 
country, whether or not the securities 
are traded on a domestic exchange or 
the transactions occur in the United 
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States. I also support the establish-
ment of a program to reward whistle-
blowers when the SEC brings signifi-
cant enforcement actions based upon 
original information provided by the 
whistleblower, and I look forward to 
the SEC rules that will detail the 
framework for this program. 

Although I would have preferred the 
proposal in the Senate bill by Senator 
SCHUMER to provide the SEC with self- 
funding, I am pleased that the amend-
ment on SEC funding that I offered 
with Senator SHELBY during conference 
was included in the conference report. 
These provisions would keep the SEC 
budget within the annual appropria-
tions process, but change how the fund-
ing process would work for the Com-
mission. Our proposal includes budget 
bypass authority, under which the SEC 
would provide Congress with its assess-
ment of its budget needs at the same 
time it provides this information to 
the Office of Management and Budget. 
In addition, the President, as part of 
his annual budget request to the Con-
gress, would be required to include the 
SEC’s budget request in unaltered 
form. The language will also have the 
SEC deposit up to $50 million per year 
of the registration fees into a new re-
serve fund, which can be used for 
longer range planning for technology 
and other agency tools. The SEC will 
have permanent authority to obligate 
up to $100 million in any fiscal year out 
of the reserve fund. 

One important investor protection 
that was also supported by Senators 
LEVIN, COBURN, and KAUFMAN but not 
included in the final bill was language 
that would have corrected what we and 
many others, including legal scholars, 
regard as the mistaken Supreme Court 
decision in Gustafson v. Alloyd. Before 
the Supreme Court’s decision in this 
case, the rule was simple but clear: be 
careful not to mislead when selling se-
curities in both public and private of-
ferings. After Gustafson, this simple 
rule was needlessly complicated and 
limited just to public offerings. 

Our amendment, which we will con-
tinue to work on a bipartisan basis to 
add to another legislative vehicle in 
the future, would have put investors in 
private offerings on the same level as 
investors in public offerings, thereby 
restoring congressional intent and a 
standard that was in place for 60 years 
before the Supreme Court decided Gus-
tafson. 

One of the lessons learned from the 
Bush era financial collapse is that too 
often rules were ignored and informa-
tion was hidden. That is why I am ex-
tremely disappointed that the con-
ference report includes an exemption 
for companies with less than $75 mil-
lion in market capitalization from the 
requirements of Sarbanes-Oxley sec-
tion 404(b). This change will exempt 
more than 5,000 public companies from 
audits, despite the fact that small com-
panies have often been shown to be 
more prone to both accounting fraud 
and to accounting errors, including 

among the highest rates of restate-
ments. Enacting this exemption in the 
name of reducing paperwork, when ex-
tensive evidence indicates that the 
costs of compliance are reasonable and 
dropping, is unnecessary and unwise. I 
think there will be a price in the future 
as fraud increases and investors suffer. 

I am also disappointed that conferees 
included a provision that overturns a 
recent court case regarding equity in-
dexed annuities. Equity indexed annu-
ities are financial products that com-
bine aspects of insurance and securi-
ties, but are sold primarily as invest-
ments. This language will preclude 
State and Federal securities regulators 
from applying strong disclosure, suit-
ability, and sales practice standards to 
these often risky and harmful prod-
ucts. I believe this is bad policy. 

Clearly with the State securities reg-
ulators on one side of this issue, and 
the insurance regulators on the other— 
this is not a matter which should have 
been resolved in a conference com-
mittee. The regulation of equity in-
dexed annuities deserves more consid-
eration through hearings and the de-
velopment of a legislative record that 
informs the Congress of what changes 
should happen in this area. 

I am pleased that the conference re-
port makes it clear that after con-
ducting a study, the SEC has the au-
thority to impose a fiduciary duty on 
brokers who give investment advice, 
and that the advice must be in the best 
interest of their customers. It also in-
cludes language that gives share-
holders a say on CEO pay with the 
right to a nonbinding vote on salaries 
and golden parachutes. This gives 
shareholders the ability to hold execu-
tives accountable, and to disapprove of 
misguided incentive schemes. I am also 
happy that after much dispute, the bill 
makes it clear that the SEC has the 
authority to grant shareholders proxy 
access to nominate directors. These re-
quirements can help shift manage-
ment’s focus from short-term profits to 
long-term stability and productivity. 

I am pleased that the conference re-
port includes several provisions to dis-
courage predatory lending and provide 
much needed foreclosure relief. To re-
duce risk, this legislation requires 
those companies that sell products like 
mortgage backed securities to hold 
onto at least 5 percent of what they’re 
selling so that these companies have 
the incentive to sell only those prod-
ucts they would own themselves. In 
other words, we make sure that there 
is some ‘‘skin in the game’’. 

The conference report also further 
levels the playing field by enacting 
some commonsense proposals to pro-
tect borrowers. Lenders will now have 
to ensure that a borrower has the abil-
ity to repay a mortgage, and they can 
no longer steer borrowers into a more 
expensive mortgage product when the 
borrower qualifies for a more afford-
able one. The bill outlaws pre-payment 
penalties that trapped so many bor-
rowers into unaffordable loans, and 

those lenders who continue their preda-
tory ways will be held accountable by 
consumers for as high as 3 years of in-
terest payments and damages plus at-
torney’s fees. 

Additionally, the Consumer Finan-
cial Protection Bureau will have the 
authority to investigate and enforce 
rules against all mortgage lenders, 
servicers, mortgage brokers, and fore-
closure scam operators so that hard-
working Americans have a strong fi-
nancial cop on the beat that has the in-
terests of consumers in mind. 

Finally, I am particularly pleased 
that the conference report includes 
several provisions, some of which come 
from legislation I first introduced last 
Congress and revised this Congress, to 
provide much needed foreclosure relief 
to those who have borne the brunt of 
this crisis. First, it provides $1 billion 
for loans to help qualified unemployed 
homeowners with reasonable prospects 
for reemployment to help cover mort-
gage payments. Second, I worked with 
my colleagues to ensure that the addi-
tional funding for HUD’s Neighborhood 
Stabilization Program would reach all 
States, including Rhode Island. Third, I 
not only supported the inclusion of 
legal assistance for foreclosure-related 
issues, but I also fought to ensure that 
Rhode Island, which has one of the 
highest rates of foreclosure and unem-
ployment, would be in a better position 
to receive priority consideration for 
this assistance. Lastly, I worked to in-
clude a national foreclosure database 
to give regulators an important tool to 
monitor and anticipate issues stem-
ming from foreclosures and defaults in 
our housing markets and better pin-
point assistance to struggling home-
owners. 

Before I conclude I would like to take 
a moment to thank Kara Stein of my 
staff, who also serves as the staff direc-
tor of the Securities, Insurance, and In-
vestment Subcommittee, which I chair, 
and Randy Fasnacht, a detailee to the 
subcommittee from the GAO. They did 
a remarkable job and worked tire-
lessly. I also want to recognize the con-
tributions of James Ahn of my staff as 
well as the foundation that Didem 
Nisanci, formerly of my staff, helped 
lay for this process. I also want to ac-
knowledge the contributions of many 
others, including Chairman DODD and 
his staff. 

I urge my colleagues to support this 
critical legislation. But the Senate’s 
work does not end with the bill’s pas-
sage. It will have to monitor and over-
see the law’s implementation very 
closely. The Dodd-Frank Wall Street 
Reform and Consumer Protection Act 
will make significant improvements to 
consumer protection that will benefit 
families and communities in my own 
State of Rhode Island and across the 
country. It will help create more trans-
parent, fair, and efficient capital mar-
kets in our country, which will help 
create jobs and support American busi-
nesses. And it will provide a more se-
cure and stable economic footing for 
the decades ahead. 
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Mr. AKAKA Mr. President, while I 

strongly support the Dodd-Frank con-
ference report, I am concerned and dis-
appointed that the legislation includes 
a particular provision that would ex-
empt indexed annuity products from 
securities regulation. I ask unanimous 
consent that the accompanying letters 
in opposition to this provision from 
AARP, the North American Securities 
Administrators Association, the Con-
sumer Federation of America, and the 
Financial Planning Association be 
printed in the RECORD immediately fol-
lowing my remarks. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

(See exhibit 1.) 
Mr. AKAKA. Indexed annuities com-

bine aspects of insurance and securities 
and are sold primarily as investment 
products. Consumers across the coun-
try, including some in Hawaii, have 
been harmed by the deceptive manner 
in which these products are being sold. 
For example, a seller in Hawaii pushed 
equity indexed annuities to collect un-
reasonably high commissions at the ex-
pense of senior citizens. Those inves-
tors were harmed by these financial 
products. Exempting indexed annuities 
from securities regulation would estab-
lish a dangerous precedent that pro-
motes the development of financial 
products not subject to regulation and 
investor protection standards. 

Opponents might argue that federal 
regulation is unnecessary or distracts 
from state regulation. However, Fed-
eral regulation is necessary to help 
protect investors by providing consist-
ency and uniformity because securities 
laws can vary across states. Others are 
concerned that Federal regulation will 
limit access to indexed annuities. I 
counter that these products should 
only be sold when they are subject to 
the strong disclosure, suitability, and 
sales practice standards provided with-
in the context of our Nation’s securi-
ties laws. 

I welcome further debate on and ex-
amination of this matter, including 
hearings to learn more about the con-
sequences of this provision. 

AARP, 
Washington, DC, May 19, 2010. 

Hon. CHRISTOPHER DODD, 
U.S. Senate, Committee on Banking, Housing 

and Urban Affairs, Dirksen Senate Office 
Building, Washington, DC. 

DEAR SENATOR DODD: AARP writes to 
strongly oppose Harkin Amendment #3920, 
which would deprive investors in equity-in-
dexed annuities of needed protections pro-
vided by state and federal securities laws. 

These hybrid products combine elements of 
insurance and securities, but they are sold 
primarily as investments, not insurance, es-
pecially to people who are investing for their 
own retirement. Growth in equity-indexed 
annuity value is tied to one of several securi-
ties indexes (e.g. the S&P 500 or the Dow 
Jones Industrial Average), and comparing 
and choosing suitable products can be dif-
ficult for investors. These products also 
come with high fees and have long surrender 
periods, which may make them unsuitable as 
investments for most seniors. 

In the fall of 2008, the Securities and Ex-
change Commission adopted a rule to regu-

late equity-indexed annuities as securities 
(Rule 151A). The rule was later challenged, 
and the Court of Appeals for the District of 
Columbia Circuit upheld the legal founda-
tion for the SEC’s action. 

Because seniors are a target audience for 
these products, AARP submitted comments 
to the SEC supporting the rule, stating it 
was important that Rule 151A supplement, 
not supplant, state insurance law. In fact, 
the rule applies specifically to annuities reg-
ulated under state insurance law. AARP also 
submitted a joint amicus brief, along with 
the North American Securities Administra-
tors Association and MetLife, supporting 
Rule 151A. 

The Harkin amendment would overturn 
the SEC rule, which is designed to provide 
disclosure, suitability, and sales practice 
protections afforded by state and federal se-
curities laws. The amendment would pre-
empt any further ability of the SEC to regu-
late in this area. This not only deprives in-
vestors of needed protections against wide-
spread abusive sales practices associated 
with these complex financial products, it 
also sets a dangerous precedent. If this 
amendment is adopted, the industry will be 
encouraged to develop hybrid products in the 
future specifically designed to evade a regu-
latory regime designed to protect consumers. 

Regulating indexed annuities as securities 
is long overdue and vitally important for our 
nation’s investors saving for a secure retire-
ment. 

The SEC’s rule on indexed annuities ac-
complishes this goal in a thoughtful and rea-
sonable fashion, and it should be allowed to 
take effect. AARP therefore opposes the Har-
kin amendment. 

Sincerely, 
DAVID SLOANE, 

Senior Vice President, 
Government Relations and Advocacy. 

NORTH AMERICAN SECURITIES 
ADMINISTRATORS ASSOCIATION, INC., 

Washington, DC, June 14, 2010. 
Hon. BARNEY FRANK, 
Chairman, Committee on Financial Services, 
Washington, DC. 
Hon. SPENCER BACHUS, 
Chairman, Committee on Financial Services, 
Washington, DC. 
Hon. CHRISTOPHER DODD, 
Chairman, Committee on Banking, Housing and 

Urban Development, Washington, DC. 
Hon. RICHARD SHELBY, 
Ranking Member, Committee on Banking, Hous-

ing and Urban Development, Washington, 
DC. 

OPPOSE ATTEMPT TO NULLIFY SEC 
RULEMAKING ON EQUITY INDEXED ANNUITIES 
DEAR CHAIRMEN AND RANKING MEMBERS: On 

behalf of state securities regulators, I am 
writing to oppose an attempt to deprive in-
vestors in indexed annuities of the strong 
protections afforded by our nation’s securi-
ties laws. A provision to nullify SEC Rule 151 
A was not included in either the House or the 
Senate bill. I would argue that it is not ger-
mane to the conference, and the provision 
should not be accepted by the conferees. Fur-
thermore, efforts such as this one that will 
ultimately deprive investors of important 
protections should not be allowed to succeed. 

Indexed annuities are securities, and they 
are heavily marketed as such. All too often, 
deceptive sales practices have been used to 
promote these complicated investment prod-
ucts. As a result, investors—and senior citi-
zens in particular—can fall prey to sales 
pitches designed to make these investments 
seem safe and straightforward when in fact 
they may be neither. Accordingly, it is vi-
tally important that indexed annuities be 
regulated as securities and subjected to the 

strong standards afforded by our nation’s se-
curities laws. 

To ensure that investors receive these pro-
tections, the Securities and Exchange Com-
mission (‘‘SEC’’) adopted Rule 151A, which 
would subject indexed annuities to regula-
tion as securities. The United States Court 
of Appeals for the District of Columbia Cir-
cuit upheld the legal foundation for Rule 151 
A. Although remanding with respect to cer-
tain procedural requirements, the court 
upheld the rule on substantive legal grounds, 
finding it was reasonable for the SEC to con-
clude that indexed annuities should be sub-
ject to federal securities regulation. 

Attempts to disparage the SEC’s rule as a 
federal attack on state regulation are un-
founded. Critics who level that charge ignore 
the fact that the rule will NOT interfere 
with the authority of state insurance com-
missioners to continue regulating indexed 
annuities and the companies that issue 
them. In fact, in order to be covered by the 
rule, a contract must be subject to regula-
tion as an annuity under state insurance 
law. 

Nor will the rule impose unreasonable bur-
dens on industry. It will simply require com-
pliance with essentially the same regulatory 
standards that for 75 years have applied to 
all companies that issue securities. More-
over, the rule is strictly prospective, apply-
ing only to indexed annuities issued after the 
effective date, and it does not take effect for 
two years, affording the industry ample time 
to prepare for compliance. In short, the rule 
will provide much needed protections for in-
vestors without unfairly burdening industry. 

Indexed annuities are hybrid products that 
supposedly offer investors the combined ad-
vantages of guaranteed minimum returns 
along with profits from stock market gains. 
Although indexed annuities may be legiti-
mate vehicles for some people, they have 
many features, including high costs, signifi-
cant risks, and long surrender periods, that 
make these products unsuitable for many in-
vestors. Investors have a difficult time un-
derstanding these hazards because indexed 
annuities are hopelessly complex. 
Compounding the problem are the generous 
commissions that agents can earn from the 
sale of these products. 

The problems associated with the mar-
keting of indexed annuities are a matter of 
record in countless news articles, govern-
ment warnings, regulatory enforcement ac-
tions, and lawsuits filed by innumerable in-
vestors seeking damages for the unsuitable 
and fraudulent sale of indexed annuities. In-
deed, these products have become so infa-
mous that they were featured in a prime 
time Dateline NBC report entitled ‘‘Tricks of 
the Trade.’’ 

Without question, the single most effective 
way to address abuses in the sale of indexed 
annuities is to regulate them as securities. 
This is legally appropriate because indexed 
annuities shift a significant degree of invest-
ment risk to purchasers, and therefore pose 
the very dangers that the federal securities 
laws were intended to address. Licensing 
standards under the securities laws will help 
ensure that agents have the requisite knowl-
edge and character to sell these complex in-
vestment products. Under the securities 
laws, those agents will also be subject to 
strong supervision requirements. Mandatory 
registration of indexed annuities as securi-
ties will vastly increase the amount of infor-
mation available to investors concerning the 
terms, risks, and costs of these offerings. 
Perhaps most important, the strong investor 
protection standards that have been a part of 
securities regulation for decades will deter 
abuses in the sale of indexed annuities and 
provide more effective remedies for those 
who are victimized. 
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The goal of financial reform is to strength-

en investor confidence in our markets and 
regulating indexed annuities as securities 
under federal law is vitally important to 
meeting this objective. The SEC’s Rule 151A 
on indexed annuities is a step in the right di-
rection and it should be allowed to take ef-
fect. Any attempt to reverse this important 
regulatory initiative should not be adopted. 

Sincerely, 
DENISE VOIGT CRAWFORD, 
Texas Securities Commissioner, 

NASAA President. 

NORTH AMERICAN SECURITIES 
ADMINISTRATORS ASSOCIATION, INC., 

Washington, DC, June 23, 2010. 
PROTECT INVESTORS: REJECT SENATE 

PROPOSALS INCLUDED IN TITLE IX 
DEAR CONFEREE: State securities regu-

lators are profoundly disappointed that the 
Senate conferees approved a Title IX 
counteroffer that includes two provisions 
that seriously weaken investor protections 
in a bill purportedly written to strengthen 
them. I urge you to reject the Senate fidu-
ciary duty study/rulemaking language and 
the amendment to exempt certain hybrid an-
nuity products from securities regulation. 

Fiduciary Duty. Instead of the strongest 
possible fiduciary duty for every financial 
intermediary providing investment advice, 
the ‘‘compromise’’ study in the Senate offer 
has been modified to lessen the chances that 
investors will ever realize the benefits of a 
fiduciary duty, the single most important in-
vestor protection in the reform package. For 
the following reasons, NASAA must strongly 
oppose it. 

The study is nothing more than a delay 
tactic and should be rejected outright. 

It is wasteful of the SEC’s resources in 
that it requires the agency to review and 
study issues that have already been repeat-
edly studied. 

If the study remains in place, it should be 
significantly streamlined so as to avoid 
needless repetition of prior studies. Further, 
if there must be a study, it should be re-
quired to be conducted on a fully-cooperative 
basis by both governmental regulators, the 
SEC and the states, in order to maximize re-
sources and insure its completion within the 
one-year time frame. 

To make matters worse, the rulemaking 
language proposed by the Senate fails to 
achieve the original goal of both the Senate 
Banking Committee and the House Financial 
Services Committee to impose the Invest-
ment Advisers Act fiduciary duty on broker- 
dealers when providing personalized invest-
ment advice to retail customers about secu-
rities. Our specific opposition to the Senate 
rulemaking language includes the following: 

The two year rulemaking provision would 
mean that it could be three years before the 
SEC even undertakes an attempt to imple-
ment a rule to address the study findings. 
Further, and as more fully discussed below, 
the conditions imposed by this amendment 
on any such rulemaking process are so ardu-
ous that it is highly doubtful that a rule of 
any kind would be promulgated. 

The new rulemaking language would not 
result in a fiduciary duty for broker-dealers 
providing investment advice. The House lan-
guage authorizing the SEC to adopt rules im-
posing the full Investment Advisers Act fidu-
ciary duty on brokers when they give person-
alized advice about securities to retail inves-
tors has been removed. It has been replaced 
by language authorizing the SEC to adopt 
rules requiring brokers to act in their cus-
tomers’ ‘‘best interests’’ which is far short of 
the fiduciary duty. 

That weakened authority provided to the 
SEC is subject to such burdensome condi-

tions and limitations that it is unlikely ever 
to be exercised. Before the SEC could even 
adopt a rule it would have to complete the 
study required above and then, as part of the 
rulemaking, show that no other approach 
could address the findings of the study. 
These draconian conditions would make any 
rule promulgated by the Commission subject 
to a legal challenge the agency would be un-
likely to win. 

The provisions requiring the SEC to har-
monize enforcement of the standard, so that 
it is applied equally to brokers and advisers, 
have also been deleted. 

Equity Indexed Annuities. The Senate con-
ferees also approved an amendment to pre-
empt securities regulation of equity-indexed 
annuities and future hybrid products that 
have both securities and insurance features. 
State securities regulators have actively 
pursued enforcement cases involving sales 
practice abuses of agents selling equity in-
dexed annuities. These state enforcement ac-
tions are in danger of being preempted by 
the Harkin amendment and investors, espe-
cially seniors, would be left without the pro-
tection of vigorous securities enforcement 
activity. 

The problems associated with the mar-
keting of indexed annuities are a matter of 
record in countless news articles, govern-
ment warnings, regulatory enforcement ac-
tions, and lawsuits filed by innumerable in-
vestors seeking damages for the unsuitable 
and fraudulent sale of indexed annuities. It 
was these problems that led the SEC to 
adopt Rule 151A after a fair and open rule-
making process. 

The best way to ensure adequate investor 
protections in the sale of equity indexed an-
nuities is to allow the SEC to exercise its ap-
propriate authority over these products. 
State securities regulators urge you to reject 
this amendment as it has no place in a bill 
intended to strengthen investor protections. 

In closing, we are extremely dissatisfied 
that the provisions in the Investor Protec-
tion title continue to be weakened. We urge 
you to reverse this trend, reject the Senate 
counteroffer and insist on strong protections 
for our nation’s investors. 

Sincerely, 
DENISE VOIGT CRAWFORD, 

NASAA President, 
Texas Securities Commissioner. 

NASAA & CFA, 
May 14, 2010. 

OPPOSITION TO HARKIN/JOHANNS/LEAHY 
AMENDMENT NO. 3920 

DEAR SENATOR: We are writing to oppose 
the Harkin/Johanns/Leahy amendment, 
which deprives investors in indexed annu-
ities of the strong protections afforded by 
our nation’s securities laws. Indexed annu-
ities are securities, and they are heavily 
marketed as such. All too often, deceptive 
sales practices have been used to promote 
these complicated investment products. As a 
result, investors—and senior citizens in par-
ticular—can fall prey to unsuitable sales. Ac-
cordingly, it is vitally important that in-
dexed annuities be regulated as securities 
and subjected to the strong disclosure, suit-
ability, and sales practice standards afforded 
by our nation’s securities laws. 

To ensure that investors receive these pro-
tections, the Securities and Exchange Com-
mission (‘‘SEC’’) adopted Rule 151A, which 
would subject indexed annuities to regula-
tion as securities. The United States Court 
of Appeals for the District of Columbia Cir-
cuit upheld the legal foundation for Rule 
151A. Although remanding with respect to 
certain procedural requirements, the court 
upheld the rule on substantive legal grounds, 
finding it was reasonable for the SEC to con-

clude that indexed annuities should be sub-
ject to federal securities regulation. 

Attempts to disparage the SEC’s rule as a 
federal attack on state regulation are un-
founded. Critics who level that charge ignore 
the fact that the rule will NOT interfere 
with the authority of state insurance com-
missioners to continue regulating indexed 
annuities and the companies that issue 
them. In fact, in order to be covered by the 
rule, a contract must be subject to regula-
tion as an annuity under state insurance 
law. 

Nor will the rule impose unreasonable bur-
dens on industry. It will simply require com-
pliance with essentially the same regulatory 
standards that for 75 years have applied to 
all companies that issue securities. More-
over, the rule is strictly prospective, apply-
ing only to indexed annuities issued after the 
effective date, and it does not take effect for 
two years, affording the industry ample time 
to prepare for compliance. In short, the rule 
will provide much needed protections for in-
vestors without unfairly burdening industry. 

Indexed annuities are hybrid products that 
supposedly offer investors the combined ad-
vantages of guaranteed minimum returns 
along with profits from stock market gains. 
Although indexed annuities may be legiti-
mate vehicles for some people, they have 
many features, including high costs, signifi-
cant risks, and long surrender periods, that 
make these products unsuitable for many in-
vestors. Investors have a difficult time un-
derstanding these hazards because indexed 
annuities are hopelessly complex. 
Compounding the problem are the generous 
commissions that agents can earn from the 
sale of these products. 

The problems associated with the mar-
keting of indexed annuities are a matter of 
record in countless news articles, govern-
ment warnings, regulatory enforcement ac-
tions, and lawsuits filed by innumerable in-
vestors seeking damages for the unsuitable 
and fraudulent sale of indexed annuities. In-
deed, these products have become so infa-
mous that they were featured in a prime 
time Dateline NBC report entitled ‘‘Tricks of 
the Trade.’’ 

Without question, the single most effective 
way to address abuses in the sale of indexed 
annuities is to regulate them as securities. 
This is legally appropriate because indexed 
annuities shift a significant degree of invest-
ment risk to purchasers, and therefore pose 
the very dangers that the federal securities 
laws were intended to address. Licensing 
standards under the securities laws will help 
ensure that agents have the requisite knowl-
edge and character to sell these complex in-
vestment products. Under the securities 
laws, those agents will also be subject to 
strong supervision requirements. Mandatory 
registration of indexed annuities as securi-
ties will vastly increase the amount of infor-
mation available to investors concerning the 
terms, risks, and costs of these offerings. 
Perhaps most important, the strong anti-
fraud provisions and suitability standards 
that have been a part of securities regulation 
for decades will deter abuses in the sale of 
indexed annuities and provide more effective 
remedies for those who are victimized. 

Regulating indexed annuities as securities 
under federal law is long overdue and vitally 
important for our nation’s investors. The 
SEC’s Rule 151A on indexed annuities accom-
plishes this goal in a thoughtful and reason-
able fashion, and it should be allowed to take 
effect. The Harkin/Johanns/Leahy amend-
ment would reverse this important regu-
latory initiative and should not be adopted. 

Respectfully submitted, 
DENISE VOIGT CRAWFORD, 

President, NASAA. 
BARBARA ROPER, 
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Director of Investor 

Protection, CFA. 

CONSUMER FEDERATION OF AMERICA, 
FUND DEMOCRACY, 

June 12, 2010. 
Hon. CHRISTOPHER DODD, 
Chairman, Committee on Banking, Housing and 

Urban Development, U.S. Senate, Wash-
ington, DC. 

Hon. BARNEY FRANK, 
Chairman, Financial Services Committee, House 

of Representatives, Washington, DC. 
Hon. RICHARD SHELBY, 
Ranking Member, Committee on Banking, Hous-

ing and Urban Development, U.S. Senate, 
Washington, DC. 

Hon. SPENCER BACHUS, 
Ranking Member, Financial Services Committee, 

House of Representatives, Washington, DC. 
PROTECT INVESTORS AND THE LEGISLATIVE 

PROCESS: REJECT EQUITY-INDEXED ANNU-
ITIES PREEMPTION AMENDMENT 
DEAR CHAIRMAN DODD, RANKING MEMBER 

SHELBY, CHAIRMAN FRANK, AND RANKING 
MEMBER BACHUS: We understand that mem-
bers of the insurance industry continue to 
press for inclusion in the conference report 
of anti-consumer legislation to exempt eq-
uity-indexed annuities from securities regu-
lation. We are writing to urge you to resist 
any such efforts. 

Equity-indexed annuities are hybrid prod-
ucts that combine elements of both insur-
ance and securities, but they are sold pri-
marily as investments. Indeed, as docu-
mented in a seven-part Dateline NBC hidden 
camera expose, they are among the most 
abusively sold products on the market today. 
Responding to a rising level of complaints, 
the Securities and Exchange Commission 
voted in late 2008 to adopt rules regulating 
equity-indexed annuities as securities, a 
move that was immediately challenged in 
court by the insurance industry. In deciding 
the case, a U.S. Court of Appeals sided with 
the agency on the basic issue of whether eq-
uity-indexed annuities should be regulated 
as securities while remanding the rule with 
respect to procedural issues. 

Having failed to prevail in court, the insur-
ance industry has turned to Congress to pre-
empt legitimate securities regulation of this 
product. We urge you to resist these efforts 
for the following reasons: 

Equity-indexed annuities are complex 
products whose returns fluctuate with per-
formance of the securities markets. Absent 
regulation under securities laws, they can be 
sold by salespeople with no more under-
standing of the markets than the customer. 

Although the National Association of In-
surance Commissioners has developed a 
model suitability rule for annuity sales, it 
has not been adopted in all states. Regula-
tion under securities laws would provide na-
tional uniformity, would bring to bear the 
added regulatory resources of the SEC, state 
securities regulators, and FINRA, and would 
provide additional investor protections in 
the form of improved disclosures and limits 
on excessive compensation. 

Exempting equity-indexed annuities from 
securities regulation would set a dangerous 
precedent and encourage the development of 
additional hybrid products designed specifi-
cally to evade a more rigorous form of regu-
lation. 

This highly controversial measure—which 
is opposed by consumer advocates as well as 
state and federal securities regulators—was 
not included in either the House or the Sen-
ate bill and is not germane to the underlying 
legislation. To include it in the conference 
report would be a gross violation of the in-
tegrity of the legislative process. We urge 
you to protect investors and the legislative 

process by preventing the equity-indexed an-
nuities provision from being added to the 
conference report. 

Respectfully submitted, 
BARBARA ROPER, 

Director of Investor 
Protection, Con-
sumer Federation of 
America. 

MERCER BULLARD, 
Executive Director, 

Fund Democracy. 

FINANCIAL PLANNING ASSOCIATION, 
Washington, DC, June 15, 2010. 

Hon. BARNEY FRANK, Chairman, 
Hon. SPENCER BACHUS, 
Ranking Member, Committee on Financial Serv-

ices, House of Representatives, Washington, 
DC. 

Hon. CHRISTOPHER J. DODD, Chairman, 
Hon. RICHARD C. SHELBY, 
Ranking Member, Committee on Banking, Hous-

ing and Urgan Affairs, U.S. Senate, Wash-
ington, DC. 

DEAR CHAIRMAN FRANK, CHAIRMAN DODD, 
RANKING MEMBER BACHUS, AND RANKING 
MEMBER SHELBY: I am writing to oppose ef-
forts to strip the Securities and Exchange 
Commission (SEC) of authority to oversee 
sales practices in connection with indexed 
annuities that are marketed as investment 
products. At a time when Congress is seeking 
ways to improve consumer protections in the 
financial services sector, the Financial Plan-
ning Association (FPA) believes it would be 
completely inappropriate to preempt the 
SEC from exercising its existing authority to 
protect consumers from well-documented 
abuses. 

Indexed annuities have a minimum guaran-
teed return, but the actual return will vary 
based on the performance of a securities 
index, such as the S&P 500. FPA members 
are very familiar with indexed annuities, 
with many financial planners specializing in 
retirement planning and more than half of 
our membership licensed to sell insurance 
and annuity products. They may recommend 
annuities, including indexed annuities, as an 
important component of a client’s overall fi-
nancial plan. As with other financial prod-
ucts, however, proper oversight is needed to 
help protect consumers from the few who 
would take advantage of them. FPA urges 
you to reject any efforts to strip the SEC of 
authority to protect purchasers of indexed 
annuities in the same way they protect those 
who purchase variable annuities. 

In 2008, the SEC promulgated rules that 
would have brought indexed annuities under 
the same sales practice standards as variable 
annuities and other securities if they are 
marketed as investment products. Applying 
a two part test in accordance with Supreme 
Court precedent, the SEC sought to exercise 
oversight based on the allocation of invest-
ment risk between the insurance company 
and the customer, and on how the annuity is 
marketed. Notably, the SEC left regulation 
of the product itself to state insurance regu-
lators and sought to merely oversee sales 
practices when the insurer chooses to mar-
ket indexed annuities as an investment prod-
uct. 

FPA supported the SEC rule, as a meas-
ured and appropriate move to address a very 
real problem (See comment letter at 
www.fpanet.org/GovernmentRelations/). Op-
ponents challenged the rule in court arguing 
that the SEC lacked authority, but the rule 
was vacated on other, technical grounds. 
Now they are seeking to preempt the SEC 
from overseeing the sales practices of these 
products, as it has effectively done so for 
variable annuities. 

But the calculus is simple: if a product is 
marketed and sold as an investment product, 

and if the purchaser is bearing a certain in-
vestment risk, applying standard investor 
protections is common sense. Any issues par-
ticular to indexed annuities can be addressed 
through the normal rulemaking and com-
ment process. 

Consumer confidence and consumer protec-
tion are two of the most important consider-
ations as you deliberate over important 
changes to our financial regulatory system. I 
urge you to resist any attempts to handcuff 
the SEC before it has even had an oppor-
tunity to bring its consumer protection re-
sources to bear in this area. 

Thank you for your consideration. If you 
have any questions, or if FPA can provide 
additional information, please contact me. 

Very truly yours, 
DANIEL J. BARRY, 

Director of Government Relations. 

Mrs. LINCOLN. Mr. President, as I 
have previously discussed, section 737 
of H.R. 4173 will grant broad authority 
to the Commodity Futures Trading 
Commission to once and for all set ag-
gregate position limits across all mar-
kets on non-commercial market par-
ticipants. During consideration of this 
bill we all learned many valuable les-
sons about how the commodities mar-
kets operate and the impact that high-
ly leveraged, and heretofore unregu-
lated swaps, have on the price dis-
covery function in the futures markets. 
I believe the adoption of aggregate po-
sition limits, along with greater trans-
parency, will help bring some normalcy 
back to our markets and reduce some 
of the volatility we have witnessed 
over the last few years. 

I also recognize that in setting these 
limits, regulators must balance the 
needs of market participants, while at 
the same time ensuring that our mar-
kets remain liquid so as to afford end- 
users and producers of commodities the 
ability to hedge their commercial risk. 
Along these lines I do believe that 
there is a legitimate role to be played 
by market participants that are willing 
to enter into futures positions opposite 
a commercial end-user or producer. 
Through this process the markets gain 
additional liquidity and accurate price 
discovery can be found for end-users 
and producers of commodities. 

However, I still hold some reserva-
tions about these financial market par-
ticipants and the negative impact of 
excessive speculation or long only posi-
tions on the commodities markets. 
While I have concerns about the role 
these participants play in the markets, 
I do believe that important distinc-
tions in setting position limits on 
these participants are warranted. In 
implementing section 737, I would en-
courage the CFTC to give due consider-
ation to trading activity that is 
unleveraged or fully collateralized, 
solely exchange-traded, fully trans-
parent, clearinghouse guaranteed, and 
poses no systemic risk to the clearing 
system. This type of trading activity is 
distinguishable from highly leveraged 
swaps trading, which not only poses 
systemic risk absent the proper safe-
guards that an exchange traded, 
cleared system provides, but also may 
distort price discovery. Further, I 
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would encourage the CFTC to consider 
whether it is appropriate to aggregate 
the positions of entities advised by the 
same advisor where such entities have 
different and systematically deter-
mined investment objectives. 

I wish to also point out that section 
719 of the conference report calls for a 
study of position limits to be under-
taken by the CFTC. In conducting that 
study, it is my expectation that the 
CFTC will address the soundness of 
prudential investing by pension funds, 
index funds and other institutional in-
vestors in unleveraged indices of com-
modities that may also serve to pro-
vide agricultural and other commodity 
contracts with the necessary liquidity 
to assist in price discovery and hedging 
for the commercial users of such con-
tracts. 

Mr. President, as the Chairman of 
the Senate Committee on Agriculture, 
Nutrition and Forestry, I am proud to 
say that the bill coming out of our 
committee was the base text for the de-
rivatives title in the Senate passed 
bill. The Senate passed bill’s deriva-
tives title was the base text used by 
the conference committee. The con-
ference committee made changes to 
the derivatives title, adopting several 
provisions from the House passed bill. 
The additional materials that I am 
submitting today are primarily focused 
on the derivatives title of the con-
ference report. They are intended to 
provide clarifying legislative history 
regarding certain provisions of the de-
rivatives title and how they are sup-
posed to work together. 

I ask unanimous consent that this 
material be printed in the RECORD. 

There being no objection, the mate-
rial was ordered to be printed in the 
RECORD, as follows: 

The major components of the derivatives 
title include: 100 percent reporting of swaps 
and security-based swaps, mandatory trading 
and clearing of standardized swaps and secu-
rity-based swaps, and real-time price report-
ing for all swap transactions—those subject 
to mandatory trading and clearing as well as 
those subject to the end user clearing exemp-
tion and customized swaps. Swap dealers, se-
curity-based swap dealers, major swap par-
ticipants and major security-based swap par-
ticipants will all be required to register with 
either the Commodity Futures Trading Com-
mission, CFTC, or the Securities and Ex-
change Commission, SEC, and meet addi-
tional requirements including capital, mar-
gin, reporting, examination, and business 
conduct requirements. All swaps that are 
‘‘traded’’ must be traded on either a des-
ignated contract market or a swap execution 
facility. All security-based swaps must be 
traded on either a national securities ex-
change or a security-based swap execution 
facility. It is a sea change for the $600 tril-
lion swaps market. Swaps and security-based 
swaps which are not subject to mandatory 
exchange trading or clearing will be required 
to submit transaction data to swap data re-
positories or security-based swap data re-
positories. These new ‘‘data repositories’’ 
will be required to register with the CFTC 
and SEC and be subject to statutory duties 
and core principals which will assist the 
CFTC and SEC in their oversight and market 
regulation responsibilities. 

There are several important definitional 
and jurisdictional provisions in title VII. For 

instance, the new definitions of ‘‘swap’’ and 
‘‘security-based swap’’ are designed to main-
tain the existing Shad Johnson jurisdic-
tional lines between the CFTC and the SEC 
which have been in place since 1982. Under 
the Shad Johnson accord, the CFTC has ju-
risdiction over commodity-based instru-
ments as well as futures and options on 
broad-based security indices (and now 
swaps), while the SEC has jurisdiction over 
security-based instruments—both single 
name and narrow-based security indices— 
and now security-based swaps. The Shad 
Johnson jurisdictional lines were reaffirmed 
in 2000 with the passage of the Commodity 
Futures Modernization Act, CFMA, as it re-
lated to security futures products. Maintain-
ing existing jurisdictional lines between the 
two agencies was an important goal of the 
Administration, as reflected in their draft 
legislation. This priority was reflected in the 
bills passed out of the Senate and House ag-
ricultural committees and through our re-
spective chambers and now reflected in the 
conference report. 

As noted above, the conference report 
maintains the Shad Johnson jurisdictional 
accord. We made it clear that the CFTC has 
jurisdiction under Section 2(a)(1) of the Com-
modity Exchange Act, ‘‘CEA’’, over both in-
terest rate swaps and foreign exchange swaps 
and forwards. The definition of ‘‘swap’’ under 
the CEA specifically lists interest rate swaps 
as being a swap. This is CEA Section 
1a(47)(A)(iii)(I). This is appropriate as the 
CFTC has a long history of overseeing inter-
est rate futures. The futures exchanges have 
listed and traded interest rate contracts for 
nearly 40 years. The CME has listed for trad-
ing quarterly settled interest rate swap fu-
ture contracts. In the last 24 months, some 
designated contract markets have listed fu-
tures contracts which mirror interest rate 
swaps in design, function, maturity date and 
all other material aspects. In addition, some 
of the CFTC registered clearing houses have 
listed and started to clear both these inter-
est rate swap futures contracts as well as in-
terest rate swap contracts. This is on top of 
the nearly $200 trillion in interest rate swap 
contracts which have been cleared at 
LCH.Clearnet in London. 

Also, under this legislation, foreign ex-
change swaps and forwards come under the 
CFTC’s jurisdiction under Section 2(a)(1) of 
the CEA. We listed in the definition of 
‘‘swap’’ certain types of common swaps, in-
cluding ‘‘foreign exchange swaps’’ so it 
would be clear that they are regulated under 
the CEA. See CEA Section 
1a(47)(A)(iii)(VIII). In addition, the terms 
‘‘foreign exchange forward’’ and ‘‘foreign ex-
change swap’’ are defined in the CEA itself. 
See CEA Section 1a(24) and (25). One should 
note that foreign exchange forwards are 
treated as swaps under the CEA. 

The CEA as amended permits the Sec-
retary of the Treasury to make a written de-
termination to exempt either or both foreign 
exchange swaps and or foreign exchange for-
wards from the mandatory trading and clear-
ing requirements of the CEA, which applies 
to swaps generally. Under new Section 1b of 
the CEA, the Secretary must consider cer-
tain factors in determining whether to ex-
empt either foreign exchange swaps or for-
eign exchange forwards from being treated 
like all other swaps. These factors include: 
(1) whether the required trading and clearing 
of foreign exchange swaps and foreign ex-
change forwards would create systemic risk, 
lower transparency, or threaten the financial 
stability of the United States; (2) whether 
foreign exchange swaps and foreign exchange 
forwards are already subject to a regulatory 
scheme that is materially comparable to 
that established by this Act for other classes 
of swaps; (3) the extent to which bank regu-

lators of participants in the foreign exchange 
market provide adequate supervision, includ-
ing capital and margin requirements; (4) the 
extent of adequate payment and settlement 
systems; and (5) the use of a potential ex-
emption of foreign exchange swaps and for-
eign exchange forwards to evade otherwise 
applicable regulatory requirements. In mak-
ing a written determination to exempt such 
swaps from regulation, the Secretary must 
make certain findings. The Secretary’s writ-
ten determination is not effective until it is 
filed with the appropriate Congressional 
Committees and provides the following infor-
mation: (1) an explanation regarding why 
foreign exchange swaps and foreign exchange 
forwards are qualitatively different from 
other classes of swaps in a way that would 
make the foreign exchange swaps and foreign 
exchange forwards ill-suited for regulation 
as swaps; and (2) an identification of the ob-
jective differences of foreign exchange swaps 
and foreign exchange forwards with respect 
to standard swaps that warrant an exempted 
status. These provisions and this process re-
lated to exempting foreign exchange swaps 
and foreign exchange forwards from swaps 
regulation will be, and should be, difficult 
for the Secretary of the Treasury to meet. 
The foreign exchange swaps and foreign ex-
change forward market is approximately $65 
trillion and the second largest part of the 
swaps market. It is important that the for-
eign exchange swaps market be transparent 
as well as subject to comprehensive and vig-
orous market oversight so there are no ques-
tions about possible manipulation of cur-
rencies or exchange rates. 

I would also note that we have made it 
clear that even if foreign exchange swaps and 
forwards are exempted by the Secretary of 
the Treasury from the mandatory trading 
and clearing requirements which are applica-
ble to standardized swaps, that all foreign 
exchange swaps and forwards transactions 
must be reported to a swap data repository 
under the CFTC’s jurisdiction. In addition, 
we have made it clear that to the extent for-
eign exchange swaps and forwards are listed 
for trading on a designated contract market 
or cleared through a registered derivatives 
clearing organization that such swap con-
tracts are subject to the CFTC’s jurisdiction 
under the CEA and that the CFTC retains its 
jurisdiction over retail foreign exchange 
transactions. 

We have made some progress in this legis-
lation with respect to clarifying CFTC juris-
diction and preserving SEC enforcement ju-
risdiction over instruments which are ‘‘secu-
rity-based swap agreements.’’ Security-based 
swap agreements are actually ‘‘swaps’’ and 
subject to both the CFTC and the SEC’s ju-
risdiction. One will notice that we have in-
serted the definition of ‘‘security-based swap 
agreements’’ in both the Commodity Ex-
change Act and the Securities and Exchange 
Act—section 1a(47)(A)(v) of the CEA (7 U.S.C. 
1a(47)(A)(v)) and section 3(a)(78) of the SEA 
of 1934 (15 U.S.C. 78c(a)(78)). The term ‘‘secu-
rity-based swap agreement’’ is a hold-over 
term from the CFMA of 2000. In the CFMA, 
Congress chose to exclude ‘‘swap agree-
ments’’ from regulation by the CFTC and 
‘‘security-based swap agreements’’ from reg-
ulation by the SEC. While the CFMA exclu-
sions were broad, the SEC retained limited 
authority—anti fraud and anti manipulation 
enforcement authority—with respect to se-
curity-based swap agreements. The Agri-
culture Committee and Congress chose to 
preserve that existing enforcement jurisdic-
tion of the SEC related to those swaps which 
qualify as security-based swap agreements. 
The swaps which will qualify as security- 
based swap agreements is quite limited. It 
would appear that non narrow-based security 
index swaps and credit default swaps may be 
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CONGRESSIONAL RECORD — SENATE S5921 July 15, 2010 
the only swaps considered to be security- 
based swap agreements. The rationale for 
providing the SEC with enforcement author-
ity with respect to security-based swap 
agreements in the CFMA was premised on 
the fact that the CFTC didn’t have as exten-
sive an anti-fraud or anti-manipulation au-
thority as the SEC. This lack of CFTC au-
thority was remedied in the title VII so that 
the CFTC now has the same authority as the 
SEC. It is good policy to have a second set of 
enforcement eyes in this area. The SEC can 
and should be able to back up the CFTC on 
enforcement issues without interceding in 
the main market and product regulation. In 
the new legislation, we repeal the specific 
exclusions related to swap agreements and 
security-based swap agreements in both the 
CEA and the Securities Exchange Act of 1934, 
‘‘SEA’’. One should note that the definition 
of ‘‘security-based swap agreement’’ in the 
SEA specifically excludes any ‘‘security- 
based swap’’, which means that SBSAs are 
really swaps. This point is made clear in the 
definition of ‘‘swap’’ under the CEA. Under 
Section 1a(47)(A)(v) it states that ‘‘any secu-
rity-based swap agreement which meets the 
definition of ‘‘swap agreement’’ as defined in 
Section 206A of the Gramm-Leach-Bliley Act 
of which a material term is based on the 
price, yield, value or volatility of any secu-
rity, or any group or index of securities, or 
any interest therein.’’ Regulators should 
note that Congress chose to refer to secu-
rity-based swap agreements as swaps at sev-
eral points in the CEA. Further, the CFTC 
and the SEC, after consultation with the 
Federal Reserve, are to undertake a joint 
rulemaking related to security-based swap 
agreements. The regulators should follow 
Congressional intent in this area and pre-
serve the SEC’s anti-fraud and anti-manipu-
lation enforcement authority for that lim-
ited group of swaps which are considered to 
be security-based swap agreements. 

We have introduced a new term in this leg-
islation, which is ‘‘mixed swap’’. The term is 
found in both the CEA and the SEA—CEA 
Section 1a(47)(D) and SEA Section 
3(a)(68)(D). The term is subject to a joint 
rulemaking between the CFTC and the SEC. 
The term ‘‘mixed swap’’ refers to those 
swaps which have attributes of both secu-
rity-based swaps and regular swaps. A 
‘‘mixed swap’’ is somewhat similar to a ‘‘hy-
brid product’’ under the CEA which has at-
tributes of both securities and futures. CEA 
Section 2(f). Hybrid products must be pre-
dominantly securities to be excluded from 
regulation as contracts of sale of a com-
modity for future delivery under the CEA. 
While there is no ‘‘predominance’’ or ‘‘pri-
marily’’ test in the definition of ‘‘mixed 
swap’’ the regulators should ensure that 
when deciding the jurisdictional allocation 
of such mixed swaps in the joint rulemaking 
process, that mixed swaps should be allo-
cated to either the CFTC or the SEC based 
on clear and unambiguous criteria like a pri-
marily test. A de minimis amount of secu-
rity-based swap attributes should not bring a 
swap into the SEC’s jurisdiction just as a de 
minimis amount of swap attributes should 
not bring a security-based swap into the 
CFTC’s jurisdiction. While there will be 
some difficult decisions to be made on indi-
vidual swap contracts, it will be fairly clear 
most of the time whether a particular swap 
is more security-based swap or swap. We ex-
pect the regulators to be reasonable in their 
joint rulemaking and interpretations. 

The mandatory clearing and trading of cer-
tain swaps and security-based swaps, along 
with real-time price reporting, is at the 
heart of swaps market reform. Under the 
conference report, swaps and security-based 
swaps determined to be subject to the man-
datory clearing requirement by the regu-

lators would also be required to be traded on 
a designated contract market, a national se-
curities exchange, or new swap execution fa-
cilities or security-based swap execution fa-
cilities. To avoid any conflict of interests, 
the regulators—the CFTC and the SEC—will 
make a determination as to what swaps 
must be cleared following certain statutory 
factors. It is expected that the standardized, 
plain vanilla, high volume swaps contracts— 
which according to the Treasury Department 
are about 90 percent of the $600 trillion swaps 
market—will be subject to mandatory clear-
ing. Derivatives clearing organizations and 
clearing agencies are required to submit all 
swaps and security-based swaps for review 
and mandatory clearing determination by 
regulators. It will also be unlawful for any 
entity to enter into a swap without submit-
ting it for clearing if that swap has been de-
termined to be required to clear. It is our un-
derstanding that approximately 1,200 swaps 
and security-based swaps contracts are cur-
rently listed by CFTC-registered clearing 
houses and SEC-registered clearing agencies 
for clearing. Under the conference report, 
these 1,200 swaps and security-based swaps 
already listed for clearing are deemed ‘‘sub-
mitted’’ to the regulators for review upon 
the date of enactment. It is my expectation 
that the regulators, who are already familiar 
with these 1,200 swap and security-based 
swap contracts, will work within the 90 day 
time frame they are provided to identify 
which of the current 1,200 swap and security- 
based swap agreements should be subject to 
mandatory clearing requirements. The regu-
lators may also identify and review swaps 
and security-based swaps which are not sub-
mitted for clearinghouse or clearing agency 
listing and determine that they are or should 
be subject to mandatory clearing require-
ment. This provision is considered to be an 
important provision by senior members of 
the Senate Agriculture Committee, as it re-
moves the ability for the clearinghouse or 
clearing agency to block a mandatory clear-
ing determination. 

The conference report also contains an end 
user clearing exemption. Under the con-
ference report, end users have the option, 
but not the obligation, to clear or not clear 
their swaps and security-based swaps that 
have been determined to be required to clear, 
as long as those swaps are being used to 
hedge or mitigate commercial risk. This op-
tion is solely the end users’ right. If the end 
user opts to clear a swap, the end user also 
has the right to choose the clearing house 
where the swap will be cleared. Further, the 
end user has the right, but not the obliga-
tion, to force clearing of any swap or secu-
rity-based swap which is listed for clearing 
by a clearing house or clearing agency but 
which is not subject to mandatory clearing 
requirement. Again the end user has the 
right to choose the clearing house or clear-
ing agency where the swap or security-based 
swap will be cleared. The option to clear is 
meant to empower end users and address the 
disparity in market power between the end 
users and the swap dealers. Under the con-
ference report, certain specified financial en-
tities are prohibited from using the end user 
clearing exemption. While most large finan-
cial entities are not eligible to use the end 
user clearing exemption for standardized 
swaps entered into with third parties, it 
would appropriate for regulators to exempt 
from mandatory clearing and trading inter 
affiliate swap transactions which are be-
tween for wholly-owned affiliates of a finan-
cial entity. We would further note that small 
financial entities, such as banks, credit 
unions and farm credit institutions below $10 
billion in assets—and possibly larger enti-
ties—will be permitted to utilize the end 
user clearing exemption with approval from 

the regulators. The conference report also 
includes an anti-evasion provision which pro-
vides the CFTC and SEC with authority to 
review and take action against entities 
which abuse the end user clearing exemp-
tion. 

In addition to the mandatory clearing and 
trading of swaps discussed above, the con-
ference report retains and expands the Sen-
ate Agriculture Committee’s real time swap 
transaction and price reporting require-
ments. The Agriculture Committee focused 
on swap market transparency while it was 
constructing the derivatives title. As stated 
earlier, the conference report requires 100% 
of all swaps transactions to be reported. It 
was universally agreed that regulators 
should have access to all swaps data in real 
time. On the other hand, there was some out-
standing questions regarding the capacity, 
utility and benefits from public reporting of 
swaps transaction and pricing data. I would 
like to respond to those questions. Market 
participants—including exchanges, contract 
markets, brokers, clearing houses and clear-
ing agencies—were consulted and affirmed 
that the existing communications and data 
infrastructure for the swaps markets could 
accommodate real time swap transaction 
and price reporting. Speaking to the benefits 
of such a reporting requirement, the com-
mittee could not ignore the experience of the 
U.S. Securities and Futures markets. These 
markets have had public disclosure of real 
time transaction and pricing data for dec-
ades. We concluded that real time swap 
transaction and price reporting will narrow 
swap bid/ask spreads, make for a more effi-
cient swaps market and benefit consumers/ 
counterparties overall. For these reasons, 
the Senate Agriculture Committee required 
‘‘real time’’ price reporting for: (1) All swap 
transactions which are subject to mandatory 
clearing requirement; (2) All swaps under the 
end user clearing exemption which are not 
cleared but reported to a swap data reposi-
tory subject; and, (3) all swaps which aren’t 
subject to the mandatory clearing require-
ment but which are cleared at a clearing 
house or clearing agency—under permissive, 
as opposed to mandatory, clearing. The con-
ference report adopted this Senate approach 
with one notable addition authored by Sen-
ator Reed. The Reed amendment, which the 
conference adopted, extended real time swap 
transaction and pricing data reporting to 
‘‘non-standardized’’ swaps which are re-
ported to swap data repositories and secu-
rity-based swap data repositories. Regulators 
are to ensure that the public reporting of 
swap transactions and pricing data does not 
disclose the names or identities of the par-
ties to the transactions. 

I would like to specifically note the treat-
ment of ‘‘block trades’’ or ‘‘large notional’’ 
swap transactions. Block trades, which are 
transactions involving a very large number 
of shares or dollar amount of a particular se-
curity or commodity and which transactions 
could move the market price for the security 
or contract, are very common in the securi-
ties and futures markets. Block trades, 
which are normally arranged privately, off 
exchange, are subject to certain minimum 
size requirements and time delayed report-
ing. Under the conference report, the regu-
lators are given authority to establish what 
constitutes a ‘‘block trade’’ or ‘‘large no-
tional’’ swap transaction for particular con-
tracts and commodities as well as an appro-
priate time delay in reporting such trans-
action to the public. The committee expects 
the regulators to distinguish between dif-
ferent types of swaps based on the com-
modity involved, size of the market, term of 
the contract and liquidity in that contract 
and related contracts, i.e; for instance the 
size/dollar amount of what constitutes a 
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block trade in 10-year interest rate swap, 2- 
year dollar/euro swap, 5-year CDS, 3-year 
gold swap, or a 1-year unleaded gasoline 
swap are all going to be different. While we 
expect the regulators to distinguish between 
particular contracts and markets, the guid-
ing principal in setting appropriate block- 
trade levels should be that the vast majority 
of swap transactions should be exposed to 
the public market through exchange trading. 
With respect to delays in public reporting of 
block trades, we expect the regulators to 
keep the reporting delays as short as pos-
sible. 

I firmly believe that taking the Senate bill 
language improved the final conference re-
port by strengthening the regulators en-
forcement authority dramatically. The Sen-
ate Agriculture Committee looked at exist-
ing enforcement authority and tried to give 
the CFTC the authority which it needs to po-
lice both the futures and swaps markets. As 
I mentioned above, we provided the CFTC 
with anti-fraud and anti-manipulation au-
thority equal to that of the SEC with respect 
to non narrow-based security index futures 
and swaps so as to equalize the SEC and 
CFTC enforcement authority in this area. 
The CFTC requested, and received, enforce-
ment authority with respect to insider trad-
ing, restitution authority, and disruptive 
trading practices. In addition, we added in 
anti-manipulation authority from my good 
friend Senator Cantwell. Senator Cantwell 
and I were concerned with swaps partici-
pants knowingly and intentionally avoiding 
the mandatory clearing requirement. We 
were able to reach an agreement with the 
other committees of jurisdiction by pro-
viding additional enforcement authority 
that I believe will address the root problem. 
Further, I would be remiss in not mentioning 
that we provided specific enforcement au-
thority under Section 9 for the CFTC to 
bring actions against persons who purposely 
evade the mandatory clearing requirement. 
This provision is supposed to work together 
with the anti-evasion provision in the clear-
ing section. Another important provision is 
one related to fraud and an episode earlier 
this year involving Greece and the use of 
cross currency swaps. We gave new authority 
to the CFTC to go after persons who enter 
into a swap knowing that its counterparty 
intends to use the swap for purposes of de-
frauding a third party. This authority, which 
is meant to expand the CFTC’s existing aid-
ing and abetting authority, should permit 
the CFTC to bring actions against swap deal-
ers and others who assist their counterpar-
ties in perpetrating frauds on third parties. 
All in all, the CFTC’s enforcement authority 
was expanded to meet known problems and 
fill existing holes. It should give them the 
tools which are necessary to police this mar-
ket. 

A significant issue which was fixed during 
conference was clarifying that in most situa-
tions community banks aren’t swap dealers 
or major swap participants. The definition of 
swap dealer was adjusted in a couple of re-
spects so that a community bank which is 
hedging its interest rate risk on its loan 
portfolio would not be viewed as a Swap 
Dealer. In addition, we made it clear that a 
bank that originates a loan with a customer 
and offers a swap in connection with that 
loan shouldn’t be viewed as a swap dealer. It 
was never the intention of the Senate Agri-
culture Committee to catch community 
banks in either situation. We worked very 
hard to make sure that this understanding 
came through in revised statutory language 
which was worked out during conference. 
There were some concerns expressed about 
banks being caught up as being highly lever-
aged financial entities under prong (iii) of 
the major swap participant definition. This 

concern was addressed by adding language 
clarifying that if the financial entity had a 
capital requirement set by a federal banking 
regulator that it wouldn’t be included in the 
definition under that prong. This particular 
prong of the major swap participant provi-
sion was intended to catch entities like the 
hedge fund LTCM and AIG’s financial prod-
ucts subsidiary, not community banks. We 
also clarified in Section 716 that banks which 
are major swap participants are not subject 
to the federal assistance bans. These changes 
and clarifications should ensure that com-
munity banks, when acting as banks, are not 
caught by the swap dealer or major swap 
participant definitions. 

Section 716 and the ban on federal assist-
ance to swap entities is an incredibly impor-
tant provision. It was agreed by the adminis-
tration, and accepted by the conference, that 
under the revised Section 716, insured deposi-
tory institutions would be forced to ‘‘push 
out’’ the riskiest swap activities into a sepa-
rate affiliate. The swap dealer activities 
which would have to be pushed out included: 
swaps on equities, energy, agriculture, metal 
other than silver and gold, non investment 
grade debt, uncleared credit default swaps 
and other swaps that are not bank permis-
sible investments. We were assured by the 
administration that all of the types of swaps 
enumerated above are not bank permissible 
and will be subject to the push out. Further, 
it is our understanding that no regulatory 
action, interpretation or guidance will be 
issued or taken which might turn such swaps 
into bank permissible investments or activi-
ties. 

It should also be noted that a mini-Volcker 
rule was incorporated into Section 716 during 
the conference. Banks, their affiliates and 
their bank holding companies would be pro-
hibited from engaging in proprietary trading 
in derivatives. This provision would prohibit 
banks and bank holding companies, or any 
affiliate, from proprietary trading in swaps 
as well as other derivatives. This was an im-
portant expansion and linking of the Lincoln 
Rule in Section 716 with the Volcker Rule in 
Section 619 of Dodd-Frank. 

Section 716’s effective date is 2 years from 
the effective date of the title, with the possi-
bility of a 1 year extension by the appro-
priate Federal banking agency. It should be 
noted that the appropriate federal banking 
agencies should be looking at the affected 
banks and evaluating the appropriate length 
of time which a bank should receive in con-
nection with its ‘‘push out.’’ Under the re-
vised Section 716, banks do not have a 
‘‘right’’ to 24 month phase-in for the push 
out of the impermissible swap activities. The 
appropriate federal banking agencies should 
be evaluating the particular banks and their 
circumstances under the statutory factors to 
determine the appropriate time frame for 
the push out. 

The Senate Agriculture Committee bill re-
vised and updated several of the CEA defini-
tions related to intermediaries such as floor 
trader, floor broker, introducing broker, fu-
tures commission merchant, commodity 
trading advisor, and commodity pool oper-
ator as well as adding a statutory definition 
of the term commodity pool. We note that 
the definition of futures commission mer-
chant is amended to include persons that are 
registered as FCMs. This makes clear that 
such persons must comply with the regu-
latory standards, including the capital and 
customer funds protections that apply to 
FCMs. The Senate Agriculture Committee 
wanted to ensure that all the intermediary 
and other definitions were current and re-
flected the activities and financial instru-
ments which CFTC registered and regulated 
entities would be advising on, trading or 
holding, especially in light of Congress add-

ing swaps to the financial instruments over 
which the CFTC has jurisdiction. We note 
that in addition to swaps, we added other fi-
nancial instruments such as security futures 
products, leverage contracts, retail foreign 
exchange contracts and retail commodity 
transactions which the CFTC has jurisdic-
tion over and which would require registra-
tion where appropriate. 

With respect to commodity trading advi-
sors, CTAs, commodity pool operators, CPOs, 
and commodity pools, we wanted to provide 
clarity regarding the activities and jurisdic-
tion over these entities. Under Section 749 
we have provided additional clarity regard-
ing what it means to be ‘‘primarily engaged’’ 
in the business of being a commodity trading 
advisor and being a commodity pool. To the 
extent an entity is ‘‘primarily engaged’’ in 
advising on swaps, such as interest rate 
swaps, foreign exchange swaps or broad- 
based security index swaps, then it would be 
required to register as a commodity trading 
advisor with the CFTC. On the other hand, to 
the extent an entity is primarily engaged in 
advising on security-based swaps it would be 
required register as an investment adviser 
with the SEC or the states. We would note 
that under existing law the CEA and the In-
vestment Advisers Act have mirror provi-
sions which exempts from dual registration 
and regulation SEC registered IAs and CFTC 
registered CTAs as long as they only provide 
very limited advice related to futures and se-
curities, respectively. This policy is contin-
ued and expanded to the extent it now covers 
advice related to swaps and security-based 
swaps. 

With respect to commodity pools, the SEC 
has long recognized that commodity pools 
are not investment companies which are sub-
ject to registration or regulation under the 
Investment Company Act of 1940. Alpha 
Delta Fund No Action Letter (pub avail. May 
4, 1976); Peavey Commodity Futures Fund I, 
II and III No action letter (pub avail. June 2, 
1983)); Managed Futures Association No Ac-
tion Letter (Pub Avail. July 15, 1996). To be 
an ‘‘investment company’’ under Section 3(a) 
of the Investment Company Act an entity 
has to be primarily engaged in the business 
of investing, reinvesting, or trading securi-
ties. In the matter of the Tonopah Mining 
Company of Nevada, 26 S.E.C. 426 (July 22, 
1947) and SEC v. National Presto Industries, 
Inc., 486 F.3d 305 (7th Cir. 2007). Commodity 
pools are primarily engaged in the business 
of investing, reinvesting or trading in com-
modity interests, not securities. For this 
reason, commodity pools are not investment 
companies and are not utilizing an exemp-
tion under the Investment Company Act. A 
recent and well know example of commodity 
pools which the SEC has recognized as not 
being investment companies, and not being 
required to register under the Investment 
Company Act, comes in the commodity 
based exchange traded funds (ETF) world. 
While recent ETFs based on gold, silver, oil, 
natural gas and other commodities have reg-
istered their securities under the 1933 and 
1934 Acts and listed them on national securi-
ties exchanges for trading, these funds, 
which are commodity pools which are oper-
ated by CFTC registered commodity pool op-
erators, are not registered as investment 
companies under the Investment Company 
Act of 1940. See the Investment Company In-
stitute 2010 Fact Book, Chapter 3. We have 
clarified that commodity interests include 
not only contracts of sale of a commodity for 
future delivery and options on such con-
tracts but would also include swaps, security 
futures products, leverage contracts, retail 
foreign exchange contracts, retail com-
modity transactions, physical commodities 
and any funds held in a margin account for 
trading such instruments. I am pleased that 
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the Conference Report includes these new 
provisions which were in the bill passed out 
of the Senate Agriculture Committee. 

I would also note the importance of Sec-
tion 769 and Section 770. These sections 
amend the Investment Company Act of 1940 
and the Investment Advisers Act of 1940 so 
that certain terms in the CEA are now incor-
porated into both of the 1940 Acts, which are 
administered by the SEC. We believed it was 
appropriate to incorporate these important 
definitions from the CEA into the two 1940 
Acts as it relates to advice on futures and 
swaps, such as interest rate swaps and for-
eign exchange swaps and forwards, as well as 
what constitutes being a commodity pool 
and being primarily engaged in the business 
of investing in commodity interests as dis-
tinguished from being an investment com-
pany which is primarily engaged in the busi-
ness of investing, reinvesting, holding, trad-
ing securities. I am pleased that the Con-
ference Report includes these new updated 
definitions as it should help clarify jurisdic-
tional and registration requirements. 

Another extremely important issue which 
originated in the Senate Agriculture Com-
mittee was imposing a fiduciary duty on 
swap dealers when dealing with special enti-
ties, such as municipalities, pension funds, 
endowments, and retirement plans. The 
problems in this area, especially with re-
spect to municipalities and Jefferson Coun-
ty, Alabama in particular are very well 
known. I would like to note that Senators 
Harkin and Casey have been quite active in 
this area and worked closely with me on this 
issue. While Senators Harkin, Casey and I 
did not get everything which we were look-
ing for, we ended up with a very good prod-
uct. First, there is a clear fiduciary duty 
which swap dealers and major swap partici-
pants must meet when acting as advisors to 
special entities. This is a dramatic improve-
ment over the House passed bill and should 
help protect both tax payers and plan bene-
ficiaries. Further, we have expanded the 
business conduct standards which swap deal-
ers and major swap participants must follow 
even when they are not acting as advisors to 
special entities. I’d make a very important 
point, nothing in this provision prohibits a 
swap dealer from entering into transactions 
with special entities. Indeed, we believe it 
will be quite common that swap dealers will 
both provide advice and offer to enter into or 
enter into a swap with a special entity. How-
ever, unlike the status quo, in this case, the 
swap dealer would be subject to both the act-
ing as advisor and business conduct require-
ments under subsections (h)(4) and (h)(5). 
These provisions will place tighter require-
ments on swap entities that we believe will 
help to prevent many of the abuses we have 
seen over the last few years. Importantly, 
the CFTC and the SEC have the authority to 
add to the statutory business conduct stand-
ards which swap dealers and major swap par-
ticipants must follow. We expect the regu-
lators to utilize this authority. Among other 
areas, regulators should consider whether to 
impose business conduct standards that 
would require swap dealers to further dis-
close fees and compensation, ensure that 
swap dealers maintain the confidentiality of 
hedging and portfolio information provided 
by special entities, and prohibit swap dealers 
from using information received from a spe-
cial entity to engage in trades that would 
take advantage of the special entity’s posi-
tions or strategies. These are very important 
issues and should be addressed. 

Section 713 clarifies the authority and 
means for the CFTC and SEC to facilitate 
portfolio margining of futures positions and 
securities positions together, subject to ac-
count-specific programs. The agencies are re-
quired to consult with each other to ensure 

that such transactions and accounts are sub-
ject to ‘‘comparable requirements to the ex-
tent practicable for similar products.’’ The 
term ‘‘comparable’’ in this provision does 
not mean ‘‘identical.’’ Rather, the term is in-
tended to recognize the legal and operational 
differences of the regulatory regimes gov-
erning futures and securities accounts. 

Title VII establishes a new process for the 
CFTC and SEC to resolve the status of novel 
derivative products. In the past, these types 
of novel and innovative products have gotten 
caught up in protracted jurisdictional dis-
putes between the agencies, resulting in 
delays in bringing products to market and 
placing U.S. firms and exchanges at a com-
petitive disadvantage to their overseas coun-
terparts. 

In their Joint Harmonization Report from 
October 2009, the two agencies recommended 
legislation to provide legal certainty with 
respect to novel derivative product listings, 
either by a legal determination about the na-
ture of a product or through the use of the 
agencies’ respective exemptive authorities. 
Title VII includes provisions in Sections 717 
and 718 to implement these recommenda-
tions. 

It does so by establishing a process that re-
quires public accountability by ensuring 
that jurisdictional disputes are resolved at 
the Commission rather than staff level, and 
within a firm timeframe. Specifically, either 
agency can request that the other one: 1) 
make a legal determination whether a par-
ticular product is a security under SEC juris-
diction or a futures contract or commodity 
option under CFTC jurisdiction; or 2) grant 
an exemption with respect to the product. 
An agency receiving such a request from the 
other agency is to act on it within 120 days. 
Title VII also provides for an expedited judi-
cial review process for a legal determination 
where the agency making the request dis-
agrees with the other’s determination. 

Title VII also includes amendments to ex-
isting law to ensure that if either agency 
grants an exemption, the product will be 
subject to the other’s jurisdiction, so there 
will be no regulatory gaps. For example, the 
Commodity Exchange Act is amended to 
clarify that CFTC has jurisdiction over op-
tions on securities and security indexes that 
are exempted by the SEC. And Section 741 
grants the CFTC insider trading enforcement 
authority over futures, options on futures, 
and swaps, on a group or index of securities. 

We strongly urge the agencies to work to-
gether under these new provisions to allevi-
ate the ills that they themselves have identi-
fied. The agencies should make liberal use of 
their exemptive authorities to avoid spend-
ing taxpayer resources on legal fights over 
whether these novel derivative products are 
securities or futures, and to permit these im-
portant new products to trade in either or 
both a CFTC- or SEC-regulated environment. 

Section 721 includes a broad and expansive 
definition of the term ‘‘swap’’ that is subject 
to the new regulatory regime established in 
Title VII. It also provides the CFTC with the 
authority to further define the term ‘‘swap’’ 
(and various other new terms in Title VII) in 
order to include transactions and entities 
that have been structured to evade these im-
portant new legal requirements. The CFTC 
must not allow market participants to 
‘‘game the system’’ by labeling or struc-
turing transactions that are swaps as an-
other type of instrument and then claim the 
instrument to be outside the scope of the 
legislation that Congress has enacted. 

Section 723 creates a ‘‘Trade Execution Re-
quirement’’ in new section 2(h)(8) of the 
Commodity Exchange Act (CEA). Section 
2(h)(8)(A) requires that swaps that are sub-
ject to the mandatory clearing requirement 
under new CEA Section 2(h)(1) must be exe-

cuted on either a designated contract mar-
ket or a swap execution facility. Section 
2(h)(8)(B) provides an exception to the Trade 
Execution Requirement if the swap is subject 
to the commercial end-user exception to the 
clearing requirement in CEA Section 2(h)(7), 
or if no contract market or swap execution 
facility ‘‘makes the swap available to 
trade.’’ This provision was included in the 
bill as reported by the Senate Agriculture 
Committee and then in the bill that was 
passed by the Senate. 

In interpreting the phrase ‘‘makes the 
swap available to trade,’’ it is intended that 
the CFTC should take a practical rather 
than a formal or legalistic approach. Thus, 
in determining whether a swap execution fa-
cility ‘‘makes the swap available to trade,’’ 
the CFTC should evaluate not just whether 
the swap execution facility permits the swap 
to be traded on the facility, or identifies the 
swap as a candidate for trading on the facil-
ity, but also whether, as a practical matter, 
it is in fact possible to trade the swap on the 
facility. The CFTC could consider, for exam-
ple, whether there is a minimum amount of 
liquidity such that the swap can actually be 
traded on the facility. The mere ‘‘listing’’ of 
the swap by a swap execution facility, in and 
of itself, without a minimum amount of li-
quidity to make trading possible, should not 
be sufficient to trigger the Trade Execution 
Requirement. 

Both Section 723 and Section 729 establish 
requirements pertaining to the reporting of 
pre-enactment and post-enactment swaps to 
swap data repositories or the CFTC. They do 
so in new Sections 2(h)(5) and 4r(a) of the 
Commodity Exchange Act, respectively, 
which provide generally that swaps must be 
reported pursuant to such rules or regula-
tions as the CFTC prescribes. These provi-
sions should be interpreted as complemen-
tary to one another and to assure consist-
ency between them. This is particularly true 
with respect to issues such as the effective 
dates of these reporting requirements, the 
applicability of these provisions to cleared 
and/or uncleared swaps, and their applica-
bility—or non-applicability—to swaps whose 
terms have expired at the date of enactment. 

Section 724 creates a segregation and bank-
ruptcy regime for cleared swaps that is in-
tended to parallel the regime that currently 
exists for futures. Section 724 requires any 
person holding customer positions in cleared 
swaps at a derivatives clearing organization 
to be registered as an FCM with the CFTC. 
Section 724 does not require, and there is no 
intention to require, swap dealers, major 
swap participants, or end users to register as 
FCMs with the CFTC to the extent that such 
entities hold collateral or margin which has 
been put up by a counterparty of theirs in 
connection with a swap transaction. In 
amending both the Commodity Exchange 
Act (CEA) and the Bankruptcy Code to clar-
ify that cleared swaps are ‘‘commodity con-
tracts,’’ Section 724 makes explicit what had 
been left implicit under the Commodity Fu-
tures Modernization Act of 2000. Specifically, 
we have clarified that: 1) title 11, Chapter 7, 
Subchapter IV of the United States Bank-
ruptcy Code applies to cleared swaps to the 
same extent that it applies to futures; and 2) 
the CFTC has the same authority under Sec-
tion 20 of the CEA to interpret such provi-
sions of the Bankruptcy Code with respect to 
cleared swaps as it has with respect to fu-
tures contracts. 

Section 731 prohibits a swap dealer or 
major swap participant from permitting any 
associated person who is subject to a statu-
tory disqualification under the Commodity 
Exchange Act (CEA) to effect or be involved 
in effecting swaps on its behalf, if it knew or 
reasonably should have known of the statu-
tory disqualification. In order to implement 
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this statutory disqualification provision, the 
CFTC may require such associated persons 
to register with the CFTC under such terms, 
and subject to such exceptions, as the CFTC 
deems appropriate. 

The term ‘‘associated person of a swap 
dealer or major swap participant’’ is defined 
in Section 721 as a person who, among other 
things, is involved in the ‘‘solicitation’’ or 
‘‘acceptance’’ of swaps. These terms would 
also include the negotiation of swaps. 

Section 731 includes a new Section 4s(g) of 
the CEA to impose requirements regarding 
the maintenance of daily trading records on 
swap dealers and major swap participants. 
To reflect advances in technology, CEA Sec-
tion 4s(g) expressly requires that these reg-
istrants maintain ‘‘recorded communica-
tions, including electronic mail, instant 
messages, and recordings of telephone calls.’’ 
Under current law, Section 4g of the CEA 
governs the maintenance of daily trading 
records by certain existing classes of CFTC 
registrants, and is worded more generally 
and without expressly mentioning the re-
corded communications enumerated in CEA 
Section 4s(g). The enactment of this provi-
sion should not be interpreted to mean or 
imply that the specifically-identified types 
of recorded communications that must be 
maintained by swap dealers and major swap 
participants under CEA Section 4s(g) would 
be beyond the authority of the CFTC to re-
quire of other registrants by rule under Sec-
tion 4g. 

Sections 733 and 735 establish a regime of 
core principles to govern the operations of 
swap execution facilities and designated con-
tract markets, respectively. Certain of these 
swap execution facility and designated con-
tract market core principles are identically 
worded. Given that swap execution facilities 
will trade swaps exclusively, whereas des-
ignated contract markets will be able to 
trade swaps or futures contracts, we expect 
that the CFTC may interpret identically- 
worded core principles differently where 
they apply to different types of instruments 
or for different types of trading facilities or 
platforms. 

Section 737 amends Section 4a(a)(1) of the 
Commodity Exchange Act (CEA) to author-
ize the CFTC to establish position limits for 
‘‘swaps that perform or affect a significant 
price discovery function with respect to reg-
istered entities.’’ Subsequent descriptions of 
the significant price discovery function con-
cept in Section 737, though, refer to an im-
pact on ‘‘regulated markets’’ or ‘‘regulated 
entities.’’ The term ‘‘registered entity’’ is 
specifically defined in the CEA, and clearly 
includes designated contract markets and 
swap execution facilities. By contrast, the 
terms ‘‘regulated markets’’ and ‘‘regulated 
entities’’ are not defined or used anywhere 
else in the CEA. This different terminology 
is not intended to suggest a substantive dif-
ference, and it is expected that the CFTC 
may interpret the terms ‘‘regulated mar-
kets’’ and ‘‘regulated entities’’ to mean ‘‘reg-
istered entities’’ as defined in the statute for 
purposes of position limits under Section 737. 

Section 737 also amends CEA Section 
4a(a)(1) to authorize the CFTC to establish 
position limits for ‘‘swaps traded on or sub-
ject to the rules of a designated contract 
market or a swap execution facility, or 
swaps not traded on or subject to the rules of 
a designated contract market or a swap exe-
cution facility that performs a significant 
price discovery function with respect to a 
registered entity.’’ Later, Section 737 sets 
out additional provisions authorizing CFTC 
position limits to reach swaps, but without 
utilizing this same wording regarding swaps 
traded on or off designated contract markets 
or swap execution facilities. The absence of 
this wording is not intended to preclude the 

CFTC from applying any of the position 
limit provisions in Section 737 in the same 
manner with respect to DCM or SEF traded 
swaps as is explicitly provided for in CEA 
Section 4a(a)(1). 

Finally, Section 737 amends CEA Section 
4a(a)(4) to authorize the CFTC to establish 
position limits on swaps that perform a sig-
nificant price discovery function with re-
spect to regulated markets, including price 
linkage situations where a swap relies on the 
daily or final settlement price of a contract 
traded on a regulated market based upon the 
same underlying commodity. Section 737 
also amends CEA Section 4a(a)(5) to provide 
that the CFTC shall establish position limits 
on swaps that are ‘‘economically equivalent’’ 
to futures or options traded on designated 
contract markets. It is intended that this 
‘‘economically equivalent’’ provision reaches 
swaps that link to a settlement price of a 
contract on a designated contract market, 
without the CFTC having to first make a de-
termination that the swaps perform a sig-
nificant price discovery function. 

Section 741, among other things, clarifies 
that the CFTC’s enforcement authority ex-
tends to accounts and pooled investment ve-
hicles that are offered for the purpose of 
trading, or that trade, off-exchange con-
tracts in foreign currency involving retail 
customers. Thus, the CFTC may bring an en-
forcement action for fraud in the offer and 
sale of such managed or pooled foreign cur-
rency investments or accounts. These provi-
sions overrule an adverse decision in the 
CFTC enforcement case of CFTC v. White 
Pine Trust Corporation, 574 F.3d 1219 (9th 
Cir. 2009), which erected an inappropriate 
limitation on the broad mandate that Con-
gress has given the CFTC to protect this 
country’s retail customers from fraud. 

Section 742 includes several important pro-
visions to enhance the protections afforded 
to customers in retail commodity trans-
actions, and I would like to highlight three 
of them. First, Section 742 clarifies the pro-
hibition on off-exchange retail futures con-
tracts that has been at the heart of the Com-
modity Exchange Act (CEA) throughout its 
history. In recent years, there have been in-
stances of fraudsters using what are known 
as ‘‘rolling spot contracts’’ with retail cus-
tomers in order to evade the CFTC’s jurisdic-
tion over futures contracts. These contracts 
function just like futures, but the court of 
appeals in the Zelener case (CFTC v. Zelener, 
373 F.3d 861 (7th Cir. 2004)), based on the 
wording of the contract documents, held 
them to be spot contracts outside of CFTC 
jurisdiction. The CFTC Reauthorization Act 
of 2008, which was enacted as part of that 
year’s Farm Bill, clarified that such trans-
actions in foreign currency are subject to 
CFTC anti-fraud authority. It left open the 
possibility, however, that such Zelener-type 
contracts could still escape CFTC jurisdic-
tion if used for other commodities such as 
energy and metals. 

Section 742 corrects this by extending the 
Farm Bill’s ‘‘Zelener fraud fix’’ to retail off- 
exchange transactions in all commodities. 
Further, a transaction with a retail cus-
tomer that meets the leverage and other re-
quirements set forth in Section 742 is subject 
not only to the anti-fraud provisions of CEA 
Section 4b (which is the case for foreign cur-
rency), but also to the on-exchange trading 
requirement of CEA Section 4(a), ‘‘as if’’ the 
transaction was a futures contract. As a re-
sult, such transactions are unlawful, and 
may not be intermediated by any person, un-
less they are conducted on or subject to the 
rules of a designated contract market sub-
ject to the full array of regulatory require-
ments applicable to on-exchange futures 
under the CEA. Retail off-exchange trans-
actions in foreign currency will continue to 

be covered by the ‘‘Zelener fraud fix’’ en-
acted in the Farm Bill; further, cash or spot 
contracts, forward contracts, securities, and 
certain banking products are excluded from 
this provision in Section 742, just as they 
were excluded in the Farm Bill. 

Second, Section 742 addresses the risk of 
regulatory arbitrage with respect to retail 
foreign currency transactions. Under the 
CEA, several types of regulated entities can 
provide retail foreign currency trading plat-
forms—among them, broker-dealers, banks, 
futures commission merchants, and the cat-
egory of ‘‘retail foreign exchange dealers’’ 
that was recognized by Congress in the Farm 
Bill in 2008. Section 742 requires that the 
agencies regulating these entities have com-
parable regulations in place before their reg-
ulated entities are allowed to offer retail for-
eign currency trading. This will ensure that 
all domestic retail foreign currency trading 
is subject to similar protections. 

Finally, Section 742 also addresses a situa-
tion where domestic retail foreign currency 
firms were apparently moving their activi-
ties offshore in order to avoid regulations re-
quired by the National Futures Association. 
It removes foreign financial institutions as 
an acceptable counterparty for off-exchange 
retail foreign currency transactions under 
section 2(c) of the CEA. Foreign financial in-
stitutions seeking to offer them to retail 
customers within the United States will now 
have to offer such contracts through one of 
the other legal mechanisms available under 
the CEA for accessing U.S. retail customers. 

Section 745 provides that in connection 
with the listing of a swap for clearing by a 
derivatives clearing organization, the CFTC 
shall determine, both the initial eligibility 
and the continuing qualification of the DCO 
to clear the swap under criteria determined 
by the CFTC, including the financial integ-
rity of the DCO. Thus, the CFTC has the 
flexibility to impose terns or conditions that 
it determines to be appropriate with regard 
to swaps that a DCO plans to accept for 
clearing. No DCO may clear a swap absent a 
determination by the CFTC that the DCO 
has proper risk management processes in 
place and that the DCO’s clearing operation 
is in accordance with the Commodity Ex-
change Act and the CFTC’s regulations 
thereunder. 

Section 753 adds a new anti-manipulation 
provision to the Commodity Exchange Act 
(CEA) addressing fraud-based manipulation, 
including manipulation by false reporting. 
Importantly, this new enforcement author-
ity being provided to the CFTC supplements, 
and does not supplant, its existing anti-ma-
nipulation authority for other types of ma-
nipulative conduct. Nor does it negate or un-
dermine any of the case law that has devel-
oped construing the CEA’s existing anti-ma-
nipulation provisions. 

The good faith mistake provision in Sec-
tion 753 is an affirmative defense. The burden 
of proof is on the person asserting the good 
faith mistake defense to show that he or she 
did not know or act in reckless disregard of 
the fact that the report was false, mis-
leading, or inaccurate. 

Section 753 also re-formats CEA Section 
6(c), which is where the new anti-manipula-
tion authority is placed, to make it easier 
for courts and the public to use and under-
stand. Changes made to existing text as part 
of this re-formatting were made to stream-
line or eliminate redundancies, not to effect 
substantive changes to these provisions. 

Title VIII of the legislation provides en-
hanced authorities and procedures for those 
clearing organizations and activities of fi-
nancial institutions that have been des-
ignated as systemically important by a 
super-majority of the new Financial Sta-
bility Oversight Council. Title VIII preserves 
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the authority of the CFTC and SEC as pri-
mary regulators of clearinghouses and clear-
ing activities within their jurisdiction. Title 
VIII further expands the CFTC’s and SEC’s 
authorities in prescribing risk management 
standards and other regulations to govern 
designated clearing entities, and financial 
institutions engaged in designated activities. 
Similarly, Title VIII preserves and expands 
the CFTC’s and SEC’s examination and en-
forcement authorities with respect to des-
ignated entities within their respective ju-
risdictions. 

Title VIII sets forth specific standards and 
procedures that permit the Council, upon a 
supermajority vote of the Council, and upon 
a determination that additional risk man-
agement standards are necessary to prevent 
significant risks to the stability of the finan-
cial system, to require the CFTC or SEC to 
impose additional risk management stand-
ards regarding designated financial market 
utilities or financial institutions engaged in 
designated activities. 

Thus, the authorities granted in Title VIII 
are intended to be both additive and com-
plementary to the authorities granted to the 
CFTC and SEC in Title VII and to those 
agencies’ already existing legal authorities. 
The authority provided in Title VIII to the 
CFTC and SEC with respect to designated 
clearing entities and financial institutions 
engaged in designated activities would not 
and is not intended to displace the CFTC’s 
and SEC’s regulatory regime that would 
apply to these institutions or activities. 

Whereas Title VIII is specifically addressed 
to payment, settlement, and clearing activi-
ties, Title I is addressed to consolidated enti-
ty supervision of complex financial institu-
tions. Accordingly, to prevent coverage 
under two separate regulatory schemes, 
clearing agencies and derivatives clearing 
organizations are generally excepted from 
Title I. Also excepted from Title I are na-
tional exchanges, designated contract mar-
kets, swap execution facilities and other 
enumerated entities. 

Title X of the legislation, which estab-
lishes a new Bureau of Consumer Financial 
Protection, maintains the supervisory, en-
forcement, rulemaking and other authorities 
of the CFTC over the persons it regulates. 
The legislation expressly prohibits the new 
Bureau from exercising any powers with re-
spect to any persons regulated by the CFTC, 
to the extent that the actions of those per-
sons are subject to the jurisdiction of the 
CFTC. It is not intended that Title X would 
lead to overlapping supervision of such per-
sons by the Bureau. In this respect, the legis-
lation is fully consistent with the Treasury 
Department’s White Paper on Financial Reg-
ulatory Reform, which proposed the creation 
of an agency ‘‘dedicated to protecting con-
sumers in the financial products and services 
markets, except for investment products and 
services already regulated by the SEC or 
CFTC.’’ (See Treasury White Paper at 55–56 
(June 17, 2009) (emphasis added)). 

Mr. DURBIN. Mr. President, I rise to 
speak about my interchange fee 
amendment that was incorporated into 
the Dodd-Frank Wall Street Reform 
and Consumer Protection Act. There 
are some important aspects of the 
amendment that I want to clarify for 
the record. 

First, it is important to note that 
while this amendment will bring much- 
needed reform to the credit card and 
debit card industries, in no way should 
enactment of this amendment be con-
strued as preempting other crucial 
steps that must be taken to bring com-
petition and fairness to those indus-

tries. For example, a key component of 
the Senate-passed version of my 
amendment was a provision that would 
prohibit payment card networks from 
blocking merchants from offering a 
discount for customers who use a com-
peting card network. This provision 
was unfortunately left out of the final 
conference report, but the need for this 
provision remains undiminished. It is 
blatantly anticompetitive for one com-
pany to prohibit its customers from of-
fering a discounted price for a competi-
tor’s product, and I will continue to 
pursue steps to end this practice. 

Additionally, in no way should my 
amendment be construed as pre-
empting or superseding scrutiny of the 
credit card and debit card industries 
under the antitrust laws. Section 6 of 
the Dodd-Frank act conference report 
contains an antitrust savings clause 
which provides that nothing in the act 
shall be construed to modify, impair, 
or supersede the operation of any of 
the antitrust laws. I want to make 
clear that nothing in my amendment is 
intended to modify, impair, or super-
sede the operation of any of the anti-
trust laws, nor should my amendment 
be construed as having that effect. Vig-
orous antitrust scrutiny over the cred-
it and debit card industries will con-
tinue to be needed after enactment of 
the Dodd-Frank act, particularly in 
light of the highly concentrated nature 
of those industries. 

With respect to the new subsection 
920(a) of the Electronic Fund Transfer 
Act that would be created by my 
amendment, there are a few issues that 
should be clarified. The core provisions 
of subsection (a) are its grant of regu-
latory authority to the Federal Re-
serve Board over debit interchange 
transaction fees, and its requirement 
that an interchange transaction fee 
amount charged or received with re-
spect to an electronic debit transaction 
be reasonable and proportional to the 
cost incurred by the issuer with respect 
to the transaction. Paragraph (a)(4) 
makes clear that the cost to be consid-
ered by the Board in conducting its 
reasonable and proportional analysis is 
the incremental cost incurred by the 
issuer for its role in the authorization, 
clearance, or settlement of a particular 
electronic debit transaction, as op-
posed to other costs incurred by an 
issuer which are not specific to the au-
thorization, clearance, or settlement of 
a particular electronic debit trans-
action. 

Paragraph (5) of subsection (a) pro-
vides that the Federal Reserve Board 
may allow for an adjustment of an 
interchange transaction fee amount re-
ceived by a particular issuer if the ad-
justment is reasonably necessary to 
make allowance for the fraud preven-
tion costs incurred by the issuer seek-
ing the adjustment in relation to its 
electronic debit transactions, provided 
that the issuer has demonstrated com-
pliance with fraud-related standards 
established by the Board. The stand-
ards established by the Board will en-

sure that any adjustments to the fee 
shall be limited to reasonably nec-
essary costs and shall take into ac-
count fraud-related reimbursements 
that the issuer receives from con-
sumers, merchants, or networks. The 
standards shall also require issuers 
that want an adjustment to their inter-
change fees to take effective steps to 
reduce the occurrence of and costs 
from fraud in electronic debit trans-
actions, including through the develop-
ment of cost-effective fraud prevention 
technology. 

It should be noted that any fraud pre-
vention adjustment to the fee amount 
would occur after the base calculation 
of the reasonable and proportional 
interchange fee amount takes place, 
and fraud prevention costs would not 
be considered as part of the incre-
mental issuer costs upon which the 
reasonable and proportional fee 
amount is based. Further, any fraud 
prevention cost adjustment would be 
made on an issuer-specific basis, as 
each issuer must individually dem-
onstrate that it complies with the 
standards established by the Board, 
and as the adjustment would be limited 
to what is reasonably necessary to 
make allowance for fraud prevention 
costs incurred by that particular 
issuer. The fraud prevention adjust-
ment provision in paragraph (a)(5) is 
intended to apply to all electronic 
debit transactions, whether authoriza-
tion is based on signature, PIN or other 
means. 

Paragraph (6) of subsection (a) ex-
empts debit card issuers with assets of 
less than $10 billion from interchange 
fee regulation. This paragraph makes 
clear that for purposes of this exemp-
tion, the term ‘‘issuer’’ is limited to 
the person holding the asset account 
which is debited, and thus does not 
count the assets of any agents of the 
issuer. However, the affiliates of an 
issuer are counted for purposes of the 
$10 billion exemption threshold, so if 
an issuer together with its affiliates 
has assets of greater than $10 billion, 
then the issuer does not fall within the 
exemption. 

It should be noted that the intent of 
my amendment is not to diminish com-
petition in the debit issuance market. I 
will be watching closely to ensure that 
the giant payment card networks Visa 
and MasterCard do not collude with 
one another or with large financial in-
stitutions to take steps to purposefully 
disadvantage small issuers in response 
to enactment of this amendment. 

Paragraph (7) of subsection (a) ex-
empts from interchange fee regulation 
electronic debit transactions involving 
debit cards or prepaid cards that are 
provided to persons as part of a federal, 
state or local government-adminis-
tered payment program in which the 
person uses the card to debit assets 
provided under the program. The Fed-
eral Reserve Board will issue regula-
tions to implement this provision, but 
it is important to note that this ex-
emption is only intended to apply to 
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cards which can be used to transfer or 
debit assets that are provided pursuant 
to the government-administered pro-
gram. The exemption is not intended to 
apply to multi-purpose cards that min-
gle the assets provided pursuant to the 
government-administered program 
with other assets, nor is it intended to 
apply to cards that can be used to debit 
assets placed into an account by enti-
ties that are not participants in the 
government-administered program. 

The amendment would also create 
subsection 920(b) of the Electronic 
Fund Transfer Act, which provides sev-
eral restrictions on payment card net-
works. Paragraphs (1), (2) and (3) of 
920(b) are intended only to serve as re-
strictions on payment card networks 
to prohibit them from engaging in cer-
tain anticompetitive practices. These 
provisions are not intended to preclude 
those who accept cards from engaging 
in any discounting or other practices, 
nor should they be construed to pre-
clude contractual arrangements that 
deal with matters not covered by these 
provisions. Further, nothing in these 
provisions should be construed to mean 
that merchants can only provide a dis-
count that is exactly specified in the 
amendment. The provisions also should 
not be read to confer any congressional 
blessing or approval of any other par-
ticular contractual restrictions that 
payment card networks may place on 
those who accept cards as payment. All 
these provisions say is that Federal 
law now blocks payment card networks 
from engaging in certain specific enu-
merated anti-competitive practices, 
and the provisions describe precisely 
the boundaries over which payment 
card networks cannot cross with re-
spect to these specific practices. 

Paragraph (b)(1) directs the Federal 
Reserve Board to prescribe regulations 
providing that issuers and card net-
works shall not restrict the number of 
networks on which an electronic debit 
transaction may be processed to just 
one network, or to multiple networks 
that are all affiliated with each other. 
It further directs the Board to issue 
regulations providing that issuers and 
card networks shall not restrict a per-
son who accepts debit cards from di-
recting the routing of electronic debit 
transactions for processing over any 
network that may process the trans-
actions. This paragraph is intended to 
enable each and every electronic debit 
transaction—no matter whether that 
transaction is authorized by a signa-
ture, PIN, or otherwise—to be run over 
at least two unaffiliated networks, and 
the Board’s regulations should ensure 
that networks or issuers do not try to 
evade the intent of this amendment by 
having cards that may run on only two 
unaffiliated networks where one of 
those networks is limited and cannot 
be used for many types of transactions. 

Paragraph (b)(2) provides that a pay-
ment card network shall not inhibit 
the ability of any person to provide a 
discount or in-kind incentive for pay-
ment by the use of a particular form of 

payment—cash, checks, debit cards or 
credit cards—provided that discounts 
for debit cards and credit cards do not 
differentiate on the basis of the issuer 
or the card network, and provided that 
the discount is offered in a way that 
complies with applicable Federal and 
State laws. This paragraph is in no way 
intended to preclude the use by mer-
chants of any other types of discounts. 
It just makes clear that Federal law 
prohibits payment card networks from 
inhibiting the offering of discounts 
which are for a form of payment—for 
example, a 1-percent discount for pay-
ment by debit card. This paragraph 
also provides that a network may not 
penalize a person for the way that the 
person offers or discloses a discount to 
customers, which will end the current 
practice whereby payment card net-
works have regularly sought to penal-
ize merchants for providing cash, check 
or debit discounts that are fully in 
compliance with applicable Federal 
and State laws. 

Paragraph (b)(3) provides that a pay-
ment card network shall not inhibit 
the ability of any person to set a min-
imum dollar value for acceptance of 
credit cards, provided that the min-
imum does not differentiate between 
issuers or card networks, and provided 
that the minimum does not exceed $10. 
This paragraph authorizes the Board to 
increase this dollar amount by regula-
tion. The paragraph also provides that 
card networks shall not inhibit the 
ability of a Federal agency or an insti-
tution of higher education to set a 
maximum dollar value for acceptance 
of credit cards, provided that the max-
imum does not differentiate between 
issuers or card networks. As with the 
discounts, this provision is not in-
tended to preclude merchants, agencies 
or higher education institutions from 
setting other types of minimums or 
maximums by card or amount. It sim-
ply makes clear that payment card 
networks must at least allow for the 
minimums and maximums described in 
the provision. 

Paragraph (b)(4) contains a rule of 
construction providing that nothing in 
this subsection shall be construed to 
authorize any person to discriminate 
between debit cards within a card net-
work or to discriminate between credit 
cards within a card network on the 
basis of the issuer that issued the card. 
The intent of this rule of construction 
is to make clear that nothing in this 
subsection should be cited by any per-
son as justification for the violation of 
contractual agreements not to engage 
in the forms of discrimination cited in 
this paragraph. This provision does 
not, however, prohibit such discrimina-
tion as a matter of federal law, nor 
does it make any statement regarding 
the legality of such discrimination. In 
addition, this provision makes no 
statement as to whether a payment 
card network’s contractual rule pre-
venting such discrimination would be 
legal under the antitrust laws. 

Finally, it should be noted that the 
payment card networks as defined in 

the amendment are entities such as 
Visa, MasterCard, Discover, and Amer-
ican Express that directly, or through 
licensed members, processors or 
agents, provide the proprietary serv-
ices, infrastructure and software that 
route information to conduct credit 
and debit card transaction authoriza-
tion, clearance and settlement. The 
amendment does not intend, for exam-
ple, to define ATM operators or acquir-
ing banks as payment card networks 
unless those entities also operate card 
networks as do Visa, MasterCard, Dis-
cover and American Express. 

Overall, my amendment contains 
much needed reforms that will help in-
crease fairness, transparency and com-
petition in the debit card and credit 
card industries. More work remains to 
be done along these lines, but this 
amendment represents an important 
first step, and I thank my colleagues 
who have supported this effort. 

Mr. KOHL. Mr. President, I rise to 
speak on the Wall Street Reform and 
Consumer Protection Act which the 
Senate will pass today. After 2 years of 
work, the reckless practices of Wall 
Street firms that resulted in terrible 
losses for people in Wisconsin and 
across the nation will finally be ended. 

These events showed us that main-
taining the current regulatory system 
is not an acceptable option. Wall 
Street needs accountability and trans-
parency to avoid future financial melt-
downs. Congress has the duty to ensure 
that this kind of failure never happens 
again. The Wall Street Reform and 
Consumer Protection Act takes vital 
steps to end ‘‘too big to fail,’’ bring un-
regulated shadow markets into the 
light, and make our financial system 
work better for everyone. 

This bill has been thoroughly delib-
erated in both the House and the Sen-
ate. The Banking Committee held more 
than 80 hearings since 2008 on the fi-
nancial crisis, addressing its causes, 
grave impacts and potential remedies. 
These hearings explored all of the ele-
ments of this legislation in detail, and 
also looked at the specific regulatory 
failures that contributed to the crisis. 

The information gathered at these 
hearings laid down the foundation for 
the current bill. The bill was carefully 
debated and deliberated while on the 
Senate floor for 3 weeks—almost as 
long as the debate on health care re-
form. 

After the bill passed in the House and 
the Senate it was then negotiated by 
the Conference Committee. I was 
pleased with the Conference Commit-
tee’s ability to address Members’ con-
cerns in both Chambers. The con-
ference lasted 2 weeks and was tele-
vised and open to the public for view-
ing. This all brought welcome trans-
parency to the legislative process. 

Throughout the consideration of fi-
nancial reform, I met with people, 
banks and businesses in Wisconsin to 
better understand their needs so that 
our businesses and families can be pro-
tected from future recklessness. I have 
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worked hard to make sure that this bill 
protects Main Street and its businesses 
by focusing on Wall Street—the source 
of this crisis. 

I am proud to say that we now have 
a bill that will change our regulatory 
system in a way that will prevent and 
mitigate future crises. The bill will en-
sure that a Federal bailout will never 
again be an option for irresponsible 
businesses. The bill creates a council of 
regulators to monitor the economy for 
systemic threats. It will institute new 
regulations on hedge funds and over- 
the-counter derivatives and create a 
Bureau of Consumer Financial Protec-
tion that will oversee mortgage, credit 
cards and other credit products. 

Consumers will now have a single en-
tity to report their concerns about 
abusive financial practices, allowing 
regulators to address these issues in a 
timelier manner—before more con-
sumers are harmed. The bill improves 
access to credit, increases protections 
and expands financial education pro-
grams enabling consumers to make 
smart financial decisions and reducing 
widespread predatory practices 

In addition to providing consumers 
with adequate protections against 
fraud and predatory practices, I also 
believe that consumers need affordable 
alternatives to predatory lending prod-
ucts like pay day loans. Senator DAN-
IEL AKAKA shares this belief which is 
why we worked together to draft title 
XII of this bill. 

Title XII will help to improve the 
lives of the millions of low- and mod-
erate-income households in America 
that do not have access to mainstream 
financial institutions by providing 
grants to community development fi-
nancial institutions so that they can 
give small dollar loans at affordable 
terms to people who are currently lim-
ited to riskier choices like payday 
loans. This grant making program will 
dramatically help to increase the num-
ber of small dollar loan options to con-
sumers that need quick access to 
money so that they can pay for emer-
gency medical costs, car repairs and 
other items they need to maintain 
their lives. This legislation is modeled 
in part after the FDIC’s Small Dollar 
Loan Pilot Program. 

As chairman of the Judiciary Sub-
committee on Antitrust, I am pleased 
to see that this bill will preserve the 
ability of the Federal antitrust agen-
cies to protect competition and Amer-
ican consumers in the financial serv-
ices industries. The legislation in-
cludes a broad antitrust savings clause 
that makes clear that nothing in the 
act will modify, impair or supersede 
the operation of any of the antitrust 
laws. It also includes more specific 
antitrust savings clauses in key provi-
sions, further ensuring the continued 
ability of the antitrust agencies to 
fully enforce the relevant laws in these 
critical sectors in our economy.In addi-
tion to strengthening the oversight of 
mergers and acquisitions involving fi-
nancial services firms, the bill specifi-

cally maintains the ability of the anti-
trust agencies to perform a thorough 
competition review of the transactions 
between these firms. 

This robust merger review authority 
ensures that the Federal antitrust 
agencies can continue to play their key 
role in protecting competition and en-
suring consumers have choices for fi-
nancial services and products at com-
petitive rates and prices. Competition 
is the cornerstone of our Nation’s econ-
omy, and the antitrust laws ensure 
strong competitive markets that make 
our economy strong and protect con-
sumers. This bill will ensure that the 
antitrust laws retain their critical role 
in the financial services industry. 

This bill is another step in a long 
process of financial overhaul. The Wall 
Street Reform and Consumer Protec-
tion Act provides regulators with flexi-
bility to implement a number of new 
rules. They will have to make decisions 
on issues ranging from determining 
fair charges on debit card swipe fees to 
deciding when a risky firm should be 
taken over. We need to make sure that 
our regulators have the tools and re-
sources they need to get the job done 
right. As a member of the Banking 
Committee, I am going to keep a 
watchful eye on the regulators to make 
sure they are given adequate resources 
and oversight to do the job that they 
have been charged with. 

Clearly we would not have this bill 
without the hard work and effort of 
Senator CHRIS DODD. It has been an 
honor to work with him and I hope he 
is as proud of this great accomplish-
ment as I am. 

Finally I would like to take a mo-
ment to recognize the staff that 
worked so hard on this bill. I would 
like to acknowledge the staff of the 
Banking Committee for all of their ex-
ceptional work: including Levon 
Bagramian, Julie Chon, Brian 
Filipowich, Amy Friend, Catherine Ga-
licia, Lynsey Graham Rea, Matthew 
Green, Marc Jarsulic, Mark Jickling, 
Deborah Katz, Jonathan Miller, Misha 
Mintz-Roth, Dean Shahinian, Ed Sil-
verman, and Charles Yi. 

I also express my appreciation for all 
of the work done by the Legislative As-
sistants of the Banking Committee 
Members including Laura Swanson, 
Kara Stein, Jonah Crane, Linda Jeng, 
Ellen Chube, Michael Passante, Lee 
Drutman, Graham Steele, Alison 
O’Donnell, Hilary Swab, Harry Stein, 
Karolina Arias, Nathan Steinwald, 
Andy Green, Brian Appel, and Matt 
Pippin. 

Mr. DODD. Mr. President, I would 
like to clarify the intent behind one of 
the provisions in the conference report 
to accompany the financial reform bill, 
H.R. 4173, the Dodd-Frank Wall Street 
Reform and Consumer Protection Act 
of 2010. Section 204(d) contemplates 
that the FDIC, as receiver, may take a 
lien on assets of a covered financial 
company or a covered subsidiary. With 
respect to assets of a covered sub-
sidiary that is an insurance company 

or a direct or indirect subsidiary of an 
insurance company, I believe that the 
FDIC should exercise such authority 
cautiously to avoid weakening the in-
surance company and thereby under-
mining policyholder protection. In-
deed, any lien taken on the assets of a 
covered subsidiary that is an insurance 
company or a direct or indirect sub-
sidiary of an insurance company must 
avoid weakening or undermining pol-
icyholder protection. As a result, the 
FDIC should normally not take a lien 
on the assets of such a covered sub-
sidiary except where the FDIC sells the 
covered subsidiary to a third party, 
provides financing in connection with 
the sale, and takes a lien on the assets 
of the covered subsidiary to secure the 
third party’s repayment obligation to 
the FDIC. I understand that the FDIC 
intends to promulgate regulations con-
sistent with this view. 

Mr. President, I would also like to 
clarify the intent behind another of the 
provisions in the conference report to 
accompany the financial reform bill, 
H.R. 4173, the Dodd-Frank Wall Street 
Reform and Consumer Protection Act 
of 2010. Section 1075 of the bill amends 
the Electronic Fund Transfer Act to 
create a new section 920 regarding 
interchange fees. This is a very com-
plicated subject involving many dif-
ferent stakeholders, including payment 
networks, issuing banks, acquiring 
banks, merchants, and, of course, con-
sumers. Section 1075 therefore is also 
complicated, and I would like to make 
a clarification with regard to that sec-
tion. 

Since interchange revenues are a 
major source of paying for the adminis-
trative costs of prepaid cards used in 
connection with health care and em-
ployee benefits programs such as FSAs, 
HSAs, HRAs, and qualified transpor-
tation accounts—programs which are 
widely used by both public and private 
sector employers and which are more 
expensive to operate given substan-
tiation and other regulatory require-
ments—we do not wish to interfere 
with those arrangements in a way that 
could lead to higher fees being imposed 
by administrators to make up for lost 
revenue. That could directly raise 
health care costs, which would hurt 
consumers and which, of course, is not 
at all what we wish to do. Hence, we in-
tend that prepaid cards associated with 
these types of programs would be ex-
empted within the language of section 
920(a)(7)(A)(ii)(II) as well as from the 
prohibition on use of exclusive net-
works under section 920(b)(1)(A). 

Mr. President, I want to clarify a 
provision of the conference report of 
the Dodd-Frank Wall Street Reform 
and Consumer Protection Act, H.R. 
4173. Section 1012 sets forth the execu-
tive and administrative powers of the 
Consumer Financial Protection Bu-
reau, CFPB, and section 1012(c)(1)—Co-
ordination with the Board of Gov-
ernors—provides that ‘‘Notwith-
standing any other provision of law ap-
plicable to the supervision or examina-
tion of persons with respect to Federal 
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consumer financial laws, the Board of 
Governors may delegate to the Bureau 
the authorities to examine persons sub-
ject to the jurisdiction of the Board of 
Governors for compliance with the 
Federal consumer financial laws.’’ This 
provision is not intended to override 
section 1026, which will continue to de-
fine the Bureau’s examination and en-
forcement authority over insured de-
pository institutions and insured credit 
unions with assets of less than $10 bil-
lion. The conferees expect that the 
board will not delegate to the Bureau 
its authority to examine insured depos-
itory institutions with assets of less 
than $10 billion. 

Throughout the development of and 
debate on the Consumer Financial Pro-
tection Bureau, CFPB, I have insisted 
that the legislation meet three require-
ments—independent rule writing, inde-
pendent examination and enforcement 
authority, and independent funding for 
the CFPB. The CFPB, as established by 
the conference report, meets each of 
those requirements. I want to speak for 
a moment about section 1017, which es-
tablishes the independent funding 
mechanism for the CFPB. 

The conference report requires the 
Federal Reserve System to automati-
cally fund the CFPB based on the total 
operating expenses of the system, using 
2009 as the baseline. This will ensure 
that the CFPB has the resources it 
needs to perform its functions without 
subjecting it to annual congressional 
appropriations. The failure of the Con-
gress to provide the Office of Federal 
Housing Enterprises Oversight, 
OFHEO, with a steady stream of inde-
pendent funding outside the appropria-
tions process led to repeated inter-
ference with the operations of that reg-
ulator. Even when there was not ex-
plicit interference, the threat of con-
gressional interference could very well 
have served to circumscribe the actions 
OFHEO was willing to take. We did not 
want to repeat that mistake in this 
legislation. 

In addition, because many of the em-
ployees of the CFPB will come from ex-
isting financial regulators, the con-
ferees take the view that it is impor-
tant that the new entity have the re-
sources to keep these high quality staff 
and to attract new equally qualified 
staff, and to provide them with the 
support that they need to operate ef-
fectively. To that end, the conferees 
adopted the employment cost index for 
total compensation of State and Fed-
eral employees, ECI, as the index by 
which the funding baseline will be ad-
justed in the future. This index has 
generally risen faster than the CPI, 
which was the index used in the Senate 
bill. However, the ECI has typically 
risen at a more gradual rate than the 
average operating costs of the banking 
regulators, which was the index pro-
posed by the House conferees. 

In the end, the conferees agreed to 
use the ECI and provide for a contin-
gent authorization of appropriations of 
$200 million per year through fiscal 

year 2014. In order to trigger this au-
thorization, the CFPB Director would 
have to report to the Appropriations 
Committees that the CFPB’s formula 
funding is not sufficient. 

Section 1085 of the legislation adds 
the Consumer Financial Protection Bu-
reau, CFPB, to the list of agencies au-
thorized to enforce the Equal Credit 
Opportunity Act, ECOA—15 U.S.C. 
§ 1691c(a)(9). The legislation also 
amends section 706(g)—15 U.S.C. 
§ 1691e(g)—to require the CFPB to refer 
a matter to the Attorney General 
whenever the CFPB has reason to be-
lieve that 1 or more creditors has en-
gaged in a ‘‘pattern or practice of dis-
couraging or denying applications for 
credit’’ in violation of section 701, 15 
U.S.C. § 1691(a). The general grant of 
civil litigation authority to the CFPB, 
in section 1054(a), should not be con-
strued to override, in any way, the 
CFPB’s referral obligations under the 
ECOA. 

The requirement in section 706(g) of 
the ECOA that the CFPB refer a mat-
ter involving a pattern-or-practice vio-
lation of section 701, rather than first 
filing its own pattern-or-practice ac-
tion, furthers the legislation’s purpose 
of reducing fragmentation in consumer 
protection and fair lending enforce-
ment under the ECOA. The Attorney 
General, who currently has authority 
under section 706(g) to file those pat-
tern-or-practice ECOA actions in court 
on behalf of the government, receives 
such pattern-or-practice referrals from 
other agencies with ECOA enforcement 
responsibilities and will continue to do 
so under the legislation. By subjecting 
the CFPB to the same referral require-
ment, the legislation intends to avoid 
creating fragmentation in this enforce-
ment system under the ECOA where 
none currently exists. 

Title XIV creates a strong, new set of 
underwriting requirements for residen-
tial mortgage loans. An important part 
of this new regime is the creation of a 
safe harbor for certain loans made ac-
cording to the standards set out in the 
bill, and which will be detailed further 
in forthcoming regulations. Loans that 
meet this standard, called ‘‘qualified 
mortgages,’’ will have the benefit of a 
presumption that they are affordable 
to the borrowers. 

Section 1411 explains the basis on 
which the regulator must establish the 
standards lenders will use to determine 
the ability of borrowers to repay their 
mortgages. Section 1412 provides that 
lenders that make loans according to 
these standards would enjoy the rebut-
table presumption of the safe harbor 
for qualified mortgages established by 
this section. These standards include 
the need to document a borrower’s in-
come, among others. However, certain 
refinance loans, such as VA-guaranteed 
mortgages refinanced under the VA In-
terest Rate Reduction Loan Program 
or the FHA streamlined refinance pro-
gram, which are rate-term refinance 
loans and are not cash-out refinances, 
may be made without fully reunder-

writing the borrower, subject to cer-
tain protections laid out in the legisla-
tion, while still remaining qualified 
mortgages. 

It is the conferees’ intent that the 
Federal Reserve Board and the CFPB 
use their rulemaking authority under 
the enumerated consumer statutes and 
this legislation to extend this same 
benefit for conventional streamlined 
refinance programs where the party 
making the new loan already owns the 
credit risk. This will enable current 
homeowners to take advantage of cur-
rent low interest rates to refinance 
their mortgages. 

There are a number of provisions in 
title XIV for which there is not a speci-
fied effective date other than what is 
provided in section 1400(c). It is the in-
tention of the conferees that provisions 
in title XIV that do not require regula-
tions become effective no later than 18 
months after the designated transfer 
date for the CFPB, as required by sec-
tion 1400(c). However, the conferees en-
courage the Federal Reserve Board and 
the CFPB to act as expeditiously as 
possible to promulgate regulations so 
that the provisions of title XIV are put 
into effect sooner. 

I would like to clarify that the con-
ferees consider any program or initia-
tive that was announced before June 25 
to have been initiated for the purposes 
of section 1302 of the conference report. 
I also want to make clear that the con-
ferees do not intend for section 1302 to 
prevent the Treasury Department from 
adjusting available resources that re-
main after the adoption of the con-
ference report among such existing 
programs, based on effectiveness. 

Mr. President, I also wish to explain 
some of the securities-related changes 
that emerged from the conference com-
mittee in the conference report. 

The report amends section 408 to 
eliminate the blanket exemption for 
private equity funds and replace it 
with an exemption for private fund ad-
visers with less than $150 million under 
management. The amendment also re-
quires the SEC in its rulemaking to 
impose registration and examination 
procedures for such funds that reflect 
the level of systemic risk posed by 
midsized private funds. 

Section 913 has been amended to 
combine the principle of conducting a 
study on the standard of care to inves-
tors in the Senate bill with a grant of 
additional authority to the SEC to act, 
such as is contained in the House- 
passed bill. The section requires the 
SEC to conduct a study prior to taking 
action or conducting rulemaking in 
this area. The study will include a re-
view of the effectiveness of existing 
legal or regulatory standards of care 
and whether there are regulatory gaps, 
shortcomings or overlaps in legal or 
regulatory standards. Even if there is 
an overlap or a gap, the Commission 
should not act unless eliminating the 
overlap or filling a gap would improve 
investor protection and is in the public 
interest. The study would require a re-
view of the effectiveness, frequency, 
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and duration of the regulatory exami-
nations of brokers, dealers, and invest-
ment advisers. In this review, the para-
mount issue is effectiveness. If regu-
latory examinations are frequent or 
lengthy but fail to identify significant 
misconduct—for example, examina-
tions of Bernard L. Madoff Investment 
Securities, LLC—they waste resources 
and create an illusion of effective regu-
latory oversight that misleads the pub-
lic. The SEC, in studying potential im-
pacts that would result from changes 
to the regulation or standard of care, 
should seek to preserve consumer ac-
cess to products and services, including 
access for persons in rural locations. In 
assessing the potential costs and bene-
fits, the SEC should take into account 
the net costs or the difference between 
additional costs and additional bene-
fits. For example, it should consider 
not only higher transaction or advisory 
charges or fees but also the return on 
investment if an investor receives bet-
ter recommendations that result in 
higher profits through paying higher 
fees. After reporting to Congress, the 
SEC is required to consider the find-
ings, conclusions, and recommenda-
tions of its study. 

New section 914 requires the SEC to 
study the need for enhanced examina-
tion and enforcement ‘‘resources.’’ The 
study of resources should not be lim-
ited to financial resources but should 
consider human resources also. Human 
resources involves whether there is a 
need for enhanced expertise, com-
petence, and motivation to conduct ex-
aminations that satisfactorily identify 
problems or misconduct in the regu-
lated entity. For example, if examina-
tions fail to identify misconduct due to 
insufficient staff expertise, com-
petence, or motivation, the study 
should conclude that there is a need for 
more effective staff or better manage-
ment rather than merely more finan-
cial resources devoted to hiring addi-
tional staff of the same caliber. 

New section 919D creates the SEC 
Ombudsman under the Office of the In-
vestor Advocate. The Ombudsman can 
act as a liaison between the Commis-
sion and any retail investor in resolv-
ing problems that retail investors may 
have with the Commission or with self- 
regulatory organizations and to review 
and make recommendations regarding 
policies and procedures to encourage 
persons to present questions to the In-
vestor Advocate regarding compliance 
with the securities laws. This list of 
duties in subsection (8)(B) is not in-
tended to be an exhaustive list. For ex-
ample, if the Investor Advocate assigns 
the Ombudsman duties to act as a liai-
son with persons who have problems in 
dealing with the Commission resulting 
from the regulatory activities of the 
Commission, this would not be prohib-
ited by this legislation. 

Title IX, subtitle B creates many new 
powers for the SEC. The SEC is ex-
pected to use these powers responsibly 
to better protect investors. 

Section 922 has been amended to 
eliminate the right of a whistleblower 

to appeal the amount of an award. 
While the whistleblower cannot appeal 
the SEC’s monetary award determina-
tion, this provision is intended to limit 
the SEC’s administrative burden and 
not to encourage making small awards. 
The Congress intends that the SEC 
make awards that are sufficiently ro-
bust to motivate potential whistle-
blowers to share their information and 
to overcome the fear of risk of the loss 
of their positions. Unless the whistle-
blowers come forward, the Federal 
Government will not know about the 
frauds and misconduct. 

In section 939B, the Report elimi-
nated an exception so that credit rat-
ing agencies will be subject to regula-
tion FD. Under this change, issuers 
would be required to disclose financial 
information to the public when they 
give it to rating agencies. 

In section 939F, the report requires 
the SEC to study the credit rating 
process for structured finance products 
and the conflicts of interest associated 
with the issuer-pay and the subscriber- 
pay models; the feasibility of estab-
lishing a system in which a public or 
private utility or a self-regulatory or-
ganization assigns nationally recog-
nized statistical rating organizations 
to determine the credit ratings of 
structured finance products. The report 
directs the SEC to implement the sys-
tem for assigning credit ratings that 
was in the base text unless it deter-
mines that an alternative system 
would better serve the public interest 
and the protection of investors. 

The report limits the exemption from 
risk retention requirements for quali-
fied residential mortgages, by speci-
fying that the definition of ‘‘qualified 
residential mortgage’’ may be no 
broader than the definition of ‘‘quali-
fied mortgage’’ contained in section 
1412 of the report, which amends sec-
tion 129C of the Truth in Lending Act. 
The report contains the following tech-
nical errors: the reference to ‘‘section 
129C(c)(2)’’ in subsection (e)(4)(C) of the 
new section 15G of the Securities and 
Exchange Act, created by section 941 of 
the report should read ‘‘section 
129C(b)(2).’’ In addition, the references 
to ‘‘subsection’’ in paragraphs (e)(4)(A) 
and (e)(5) of the newly created section 
15G should read ‘‘section.’’ We intend 
to correct these in future legislation. 

The report amended the say on pay 
provision in section 951 by adding a 
shareholder vote on how frequently the 
compare should give shareholders a 
‘‘say on pay’’ vote. The shareholders 
will vote to have it every 1, 2, or 3 
years, and the issuer must allow them 
to have this choice at least every 6 
years. Also in section 951, the report 
required issuers to give shareholders an 
advisory vote on any agreements, or 
golden parachutes, that they make 
with their executive officers regarding 
compensation the executives would re-
ceive upon completion of an acquisi-
tion, merger, or sale of the company. 

The report required Federal financial 
regulators to jointly write rules requir-

ing financial institutions such as 
banks, investment advisers, and 
broker-dealers to disclose the struc-
tures of their incentive-based com-
pensation arrangements, to determine 
whether such structures provide exces-
sive compensation or could lead to ma-
terial losses at the financial institu-
tion and prohibiting types of incentive- 
based payment arrangements that en-
courage inappropriate risks. 

In section 952, the report exempted 
controlled companies, limited partner-
ships, and certain other entities from 
requirements for an independent com-
pensation committee. 

Section 962 provides for triennial re-
ports on personnel management. One 
item to be studied involves Commis-
sion actions regarding employees who 
have failed to perform their duties, an 
issue that members raised during the 
Banking Committee’s hearing entitled 
‘‘Oversight of the SEC’s Failure to 
Identify the Bernard L. Madoff Ponzi 
Scheme and How to Improve SEC Per-
formance,’’ as well as circumstances 
under which the Commission has issued 
to employees a notice of termination. 
The GAO is directed to study how the 
Commission deals with employees who 
fail to perform their duties as well as 
its fairness when they issue a notice of 
termination. In the latter situation, 
they should consider specific cases and 
circumstances, while preserving em-
ployee privacy. The SEC is expected to 
cooperate in making data available to 
the GAO to perform its studies. 

In section 967, the report directs the 
SEC to hire an independent consultant 
with expertise in organizational re-
structuring and the capital markets to 
examine the SEC’s internal operations, 
structure, funding, relationship with 
self-regulatory organizations and other 
entities and make recommendations. 
During the conference, some conferees 
expressed concern about objectivity of 
a study undertaken by the SEC itself. 
We are confident that the SEC will 
allow the ‘‘independent consultant’’ to 
work without censorship or inappro-
priate influence and the final product 
will be objective and accurate. 

The report also added section 968 
which directs the GAO to study the 
‘‘revolving door’’ at the SEC. The GAO 
will review the number of employees 
who leave the SEC to work for finan-
cial institutions and conflicts related 
to this situation. 

The report removed the Senate provi-
sion on majority voting in subtitle G 
which required a nominee for director 
who does not receive the majority of 
shareholder votes in uncontested elec-
tions to resign unless the remaining di-
rectors unanimously voted that it was 
in the best interest of the company and 
shareholders not to accept the resigna-
tion. 

The report added the authority for 
the SEC to exempt an issuer or class of 
issuers from proxy access rules written 
under section 971 after taking into ac-
count the burden on small issuers. 

In section 975, the report added a re-
quirement that the MSRB rules require 
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municipal advisors to observe a fidu-
ciary duty to the municipal entities 
they advise. 

In section 975, the report changed the 
requirement that a majority of the 
board ‘‘are not associated with any 
broker, dealer, municipal securities 
dealer, or municipal advisor’’ to a re-
quirement that the majority be ‘‘inde-
pendent of any municipal securities 
broker, municipal securities dealer, or 
municipal advisor.’’ 

In section 978, the report authorized 
the SEC to set up a system to fund the 
Government Accounting Standards 
Board, the body which establishes 
standards of State and local govern-
ment accounting and financial report-
ing. 

The report added section 989F, a GAO 
Study of Person to Person Lending, to 
recommend how this activity should be 
regulated. 

The report added section 989G to ex-
empt issuers with less than $75 million 
market capitalization from section 
404(b) of the Sarbanes-Oxley Act of 2002 
which regulates companies’ internal fi-
nancial controls. This section also adds 
an SEC study to determine how the 
Commission could reduce the burden of 
complying with section 404(b) of the 
Sarbanes-Oxle Act of 2002 for compa-
nies whose market capitalization is be-
tween $75 million and $250 million for 
the relevant reporting period while 
maintaining investor protections for 
such companies. 

Section 989I adds a follow-up GAO 
study on the impact of the Sarbanes- 
Oxley section 404(b) exemption in sec-
tion 989G of this bill involving the fre-
quency of accounting restatements, 
cost of capital, investor confidence in 
the integrity of financial statements 
and other matters, so we can under-
stand its effect. 

The report added section 989J, which 
provides that fixed-index annuities be 
regulated as insurance products, not as 
securities. This provision clarifies a 
disagreement on the legal status of 
these products. 

In section 991, the report changed the 
method of funding for the SEC so that 
it remains under the congressional ap-
propriations process while giving the 
SEC much more control over the 
amount of its funding. The report also 
doubled the SEC authorization between 
2010 and 2015, going from $1.1 billion to 
$2.25 billion, which will provide tre-
mendous increase in SEC financial re-
sources. These resources can be used to 
improve technology and attract needed 
securities and managerial expertise. 
However, the inspector general of the 
SEC and others have reported on situa-
tions where SEC financial or human re-
sources have not been used effectively 
or with appropriate prior cost-benefit 
analysis. While the SEC is receiving 
more resources, we expect that it will 
use resources efficiently. 

Mr. President, Senator DORGAN wish-
es to be heard, which pretty much will 
end the debate. I will take a minute or 
so to conclude, and then the votes will 
occur around 2 o’clock. 

I ask unanimous consent that even 
though time may be expired, at least 10 
minutes be reserved for the minority to 
be heard. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The Senator from North Dakota. 
Mr. DORGAN. Mr. President, I will 

vote for the conference report on finan-
cial reform. Before I describe why I 
think it is essential to vote in favor, 
let me compliment Senator DODD. We 
have had some differences on some 
issues, but that is not unusual. What is 
unusual is when a piece of legislation 
this complicated, this consequential, 
and this large gets to this point so we 
will have a final vote and it will go to 
the President for signature. It is going 
to make a difference. It is not all I 
would want. I would have written some 
of it differently. But there are provi-
sions in this legislation that will pre-
vent that which happened that nearly 
caused this country to have a complete 
economic collapse. That was the pur-
pose of writing the legislation. 

This bill on financial reform estab-
lishes a new independent bureau, 
housed at the Federal Reserve Board 
but not reporting to it, dedicated to 
protecting consumers from abusive fi-
nancial products and practices. It puts 
in place systems to ensure taxpayer 
funds will not be used for Wall Street 
bailouts in the future. It creates an ad-
vanced warning system, looking out for 
troubled institutions to make sure we 
understand who they are and where 
they are, those whose failure would 
threaten financial markets and the 
economy. It imposes some curbs on 
proprietary trading and hedge fund 
ownership by banks. There are a num-
ber of things that are salutatory and 
important. 

The vote this afternoon is a starting 
point, not an ending point. I make the 
point by showing the headlines that 
exist in the newspapers these days 
about the fact that there will be sub-
stantial amounts of work done to try 
to curb activities even in the executive 
branch with respect to rules and regu-
lations which are now essential. 

The PRESIDING OFFICER. The time 
under the control of the majority has 
expired. 

Mr. DORGAN. I ask the Senator from 
Connecticut, my understanding is Re-
publicans have 10 minutes. I began the 
process because the Republican Sen-
ator was not here to claim that. I will 
be happy to cease at this point, if he 
wishes to take his 10 minutes, and then 
complete my statement, or I could 
complete my statement with more 
time. 

Mr. DODD. How much more time 
would my colleague require? 

Mr. DORGAN. Probably 7 more min-
utes or so. 

Mr. DODD. I think it follows more 
naturally that way. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. DORGAN. I appreciate the cour-
tesy of the Senator from Nebraska. 

We all understand why this legisla-
tion is trying to prevent this from ever 
happening again. I have shown this on 
the floor many times. This was from a 
credit company called Zoom adver-
tising mortgages. We ran up to a near 
collapse of the economy with compa-
nies advertising this: Credit approval is 
just seconds away. Get on the fast 
track at Zoom Credit. At the speed of 
light, Zoom Credit will preapprove you 
for a car loan, a home loan, a credit 
card, even if your credit is in the tank. 

Then it says: Zoom Credit is like 
money in the bank. We specialize in 
credit repair and debt consolidation. 
Bankruptcy, slow credit, no credit? 
Who cares? 

We wonder how this country got in 
trouble. Today on the Internet this ex-
ists. Nothing has changed. Speedy, bad 
credit loans. If you want to get a loan, 
you have bad credit, go to the Internet 
to this site. I am not advertising for 
them because clearly it is probably a 
bunch of shylocks running this oper-
ation. Bad credit, no credit, bank-
ruptcy, no problem, no downpayment, 
no delays. Come to us, if you want 
money. Unbelievable. 

This is on the Internet today. It de-
scribes why we have to pass this legis-
lation and what we are trying to do to 
protect the American consumer and 
why regulations that come from this 
are so important. Easy loan for you. 
Instant approval. Regardless of your 
credit score or history, approval is 
guaranteed. 

This sort of nonsense is not good 
business. It is not a sensible way to do 
things. It is what nearly bankrupted 
this country. 

Wall Street Journal, July 14, let me 
read the first sentence: Shirley Davis, 
66 years old, retired phone company ad-
ministrator, lives in Brooklyn, NY, is 
more than $33,000 dollars in debt, earns 
$2,400 a month, filed for bankruptcy 
last month. Shortly before that, she 
ripped open an envelope from Capitol 
One Financial Corporation which 
pitched her a credit card, even though 
it sued her 4 years ago to recover $4,400 
she owed on a different credit card 
from the same bank. 

She is quoting now from the letter 
from Capital One: 

At some point we lost you as a customer, 
and we would like to get you back. 

Mrs. Davis said she was stunned. 
‘‘Even I wouldn’t give me a credit card 
at this point.’’ 

It is still going on. It is why passing 
this conference report is so essential. 

Would I have written it differently? 
Yes. I would have restored part of 
Glass-Steagall. Ten years ago that was 
taken apart. Those protections were 
put in place after the last Great De-
pression, and they protected this coun-
try for 70 years or so. It should have 
been put back together. 

I would ban the trading of naked 
credit default swaps. That is betting, 
not investing. I would have done that. 

I would have imposed more aggres-
sive curbs on proprietary trading by 
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banks. If the taxpayer has to under-
write you as a commercial bank, you 
ought not have a casino atmosphere in 
your lobby. 

Having said that, what was done in 
this legislation is a very substantial 
beginning. It is not an ending, No. 1. 
No. 2, the regulatory agencies now 
have to do a lot of work to make this 
bill work, to make this bill effective, 
to stop what happened from ever hap-
pening again. 

Finally, I believe there will be an ad-
ditional need to legislate in the future 
to address some of the things I men-
tioned. 

I believe the work done to get to this 
point in a Chamber in which it is very 
difficult for us to accomplish anything 
is a success. I commend my colleague, 
Senator DODD from Connecticut, and 
others who worked on this legislation 
in a thoughtful way to try to decide 
how we can stop this sort of thing. We 
all understood it. We heard these 
things on the radio and television. 
Massive loans, they would securitize 
them. They would trade the securities 
back up in derivatives and credit de-
fault swaps. Everybody was making 
money on all sides, but they were 
building a house of cards that came 
down and nearly collapsed this entire 
country’s economy. 

A lot of people, as I speak today, are 
still paying the price. They got up this 
morning without a job, millions and 
millions of them. They can’t find work. 
They are the victims of this cesspool of 
greed we have watched for far too long. 
This legislation has great merit in ad-
vancing solutions to these issues. That 
is why I will vote yes. Is it perfect? No. 
Is it an end point? No. It is a starting 
point in a process that is very impor-
tant. 

I hope in the months ahead those 
who are charged with creating the reg-
ulatory environment to fix this, to im-
plement this legislation, will get it 
right because they have the oppor-
tunity the way this is written to get 
this right if they are smart and effec-
tive and want to protect this country’s 
economy. 

Thanks to those who put this to-
gether. I intend to cast my vote as yes. 

I yield the floor. 
The PRESIDING OFFICER. The Sen-

ator from Connecticut. 
Mr. DODD. Briefly, I thank my col-

league from North Dakota. He has been 
an outspoken advocate on behalf of 
working families in the time we have 
served together. The concerns he has 
expressed consistently in this process 
are ones I appreciate very much. We 
did have a couple of disagreements 
over how to proceed, but that is the 
normal process of doing business. It 
was done with civility during the de-
bate and consideration of the legisla-
tion. But I am deeply grateful to him 
for his contributions and those of his 
staff. He made some good suggestions, 
and I thank my friend. 

The PRESIDING OFFICER. The Sen-
ator from Nebraska. 

Mr. JOHANNS. Mr. President, I ask 
unanimous consent to speak for 10 min-
utes as in morning business. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

(The remarks of Mr. JOHANNS per-
taining to the introduction of S. 3593 
are located in today’s RECORD under 
‘‘Statements on Introduced Bills and 
Joint Resolutions.’’) 

The PRESIDING OFFICER. The Sen-
ator from Michigan is recognized. 

Mr. LEVIN. Mr. President, if there is 
no one on the minority side waiting to 
speak, I ask unanimous consent that I 
be allowed to speak for 4 minutes. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. LEVIN. Mr. President, for too 
long, too many firms on Wall Street 
have had free rein to profit at the ex-
pense of their own clients, to engage in 
the riskiest sorts of speculation, to 
prosper from their risky bets when 
they pan out, and to have the tax-
payers cover the losses when they do 
not pan out. For too long, there has 
been no cop on the beat on Wall Street. 

That must end, and we can end it 
today by passing the Dodd-Frank bill. 
The legislation before us will rebuild 
the firewall between the worst high- 
risk excesses of Wall Street and the 
jobs and homes and futures of ordinary 
Americans. 

The Permanent Subcommittee on In-
vestigations, which I chair, spent 18 
months and held four hearings inves-
tigating the causes of the financial cri-
sis. The bill Senator DODD and so many 
others have crafted will do much to 
rein in the problems we identified in 
our four hearings and during our inves-
tigation, and I greatly appreciate the 
recognition of the role of our work on 
the subcommittee in Senator DODD’s 
remarks last night. 

This bill will prevent mortgage lend-
ers such as Washington Mutual, the 
subject of our first hearing, from mak-
ing ‘‘liar loans’’ to borrowers who can-
not repay, from paying their sales-
people more for selling loans with 
higher interest rates, and from unload-
ing all the risk from their reckless 
loans on to the rest of the financial 
system. 

This bill will dissolve the Office of 
Thrift Supervision, which looked the 
other way despite abundant evidence of 
Washington Mutual’s abuses, as our 
second hearing showed. 

This bill will bring new oversight and 
accountability to credit rating agen-
cies, which, as our third hearing 
showed, issued inaccurate ratings that 
misled investors. Those ratings were 
paid for by the very same companies 
that produced the products being rated, 
which is a clear conflict of interest. 

The bill before us will rein in the 
abusive practices of investment banks 
such as Goldman Sachs, the subject of 
our fourth hearing. It will sharply 
limit their risky proprietary trading. 
It will stop the egregious conflicts of 
interest that result when these firms 
package and sell investment products, 

often containing junk they want to dis-
pose of, and then make a bundle bet-
ting against those very same products. 

Those who claim this bill fails to rein 
in Wall Street cannot explain the mas-
sive amounts of effort and money Wall 
Street has spent to defeat this bill. If 
Wall Street likes this bill, it sure has a 
funny way of showing it. 

The evidence from our investigation 
and from so many other sources is 
clear: We must put an officer back on 
the beat on Wall Street so the jobs, 
homes, and futures of Americans are 
not again destroyed by excessive greed. 
I commend Senator DODD and his staff 
and all those who have brought us to 
this historic moment. More than any-
thing else, it is the power of Senator 
DODD’s arguments and the deep respect 
for him among the Members of this 
body that have brought us to the finish 
line. 

I yield the floor. 
The PRESIDING OFFICER. The Sen-

ator from Connecticut. 
Mr. DODD. Mr. President, let me 

again say to my great friend, we have 
served here a long time together, Sen-
ator CARL LEVIN of Michigan and I. He 
does a remarkable job as chairman of 
the Armed Services Committee and the 
Governmental Oversight Committee, 
which he also handles as well. 

I am not sure my colleague was here, 
but I pointed out yesterday that the 
hearings the Senator held just prior—I 
am sure people think we orchestrate 
all these things; we look more orga-
nized than we usually are around here, 
but the fact is, the Senator from Michi-
gan went off and had planned the hear-
ings for months. The amount of work 
he and his staff did for months in prep-
aration for those hearings threw a tre-
mendous amount of light and great 
clarity on the subject so that the aver-
age citizen in this country could actu-
ally see—not just read something but 
see—a moment occurring during those 
2 days when the exposure of what had 
occurred was so vivid and so clear. 
Then, frankly, it was a matter of days 
after that when we were on the floor 
considering the legislation. 

As I said, I would love to tell people 
that was a highly organized set of 
events. It was purely coincidental the 
way it occurred. Again, those hearings 
that occurred publicly involved weeks 
and months of preparation before they 
were actually conducted. 

So I say to my friend from Michigan, 
I thank him immensely for his work, 
for his contribution to this bill as well, 
not for just the set of hearings but then 
working to include the provisions that 
are a part of this legislation. The Sen-
ator has made a very valuable con-
tribution and has highlighted a very 
important point. 

It was fascinating to me, by the way, 
as to the number of former chief execu-
tive officers from major financial firms 
in the country who strongly endorsed 
what the Senator was doing. This was 
not merely a suggestion coming from 
consumer groups or labor organizations 
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or others that one might associate 
with the Senator’s idea. But people 
who literally had spent their careers in 
the financial services sector were 
strongly recommending the contribu-
tions the Senator made to the bill. 

I do not think that was said often 
enough, that this was a significant con-
tribution endorsed by those who under-
stood, had worked, had earned liveli-
hoods in this industry, who had 
watched an industry change dramati-
cally over the years which subjected 
this country to the exposure that we 
are suffering from today. 

So I thank my friend from Michigan. 
The PRESIDING OFFICER. The Sen-

ator from Michigan. 
Mr. LEVIN. Mr. President, I thank 

my dear friend from Connecticut. He 
has made such an extraordinary con-
tribution, not just to this bill but to 
this Senate over the years. I cannot 
say enough about him, his extraor-
dinary integrity and passion that he 
brings to these subjects. 

Senator MERKLEY, on the proprietary 
trading language, of course, as the Sen-
ator from Connecticut has already rec-
ognized, is in the lead there and has 
been an absolutely great partner and 
leader on that. 

But I want to especially thank the 
Senator from Connecticut for his pas-
sion and for his—and I was very serious 
about the respect with which the Sen-
ator is held in this body. Without it, 
without that feeling about the Senator, 
as well as the cause the Senator es-
pouses with others, obviously, we 
would not be where we are today. 

The PRESIDING OFFICER. The Sen-
ator from Connecticut. 

Mr. DODD. Mr. President, I thank my 
friend. 

We are about to wrap up this long 
journey, now going back a long ways. 

Let me mention a couple things. 
First of all, yesterday I included the 
names of the Senate Banking Com-
mittee staff who have made such a dif-
ference in the bill. I am not going to go 
back over all their names. They are 
arrayed in the Chamber. A couple of 
them are sitting next to me on the 
floor. Others are in the back. They are 
led by Eddie Silverman, who worked 
with me 20 years ago, as I arrived in 
the Senate. He spent decades with me 
and then left Senate service and went 
off and did other things in his life. At 
my request, he came back for the last 
year or so to be a part of this effort. So 
I thank a great personal friend, Eddie 
Silverman, for the job he did. 

I thank Amy Friend, who was also 
deeply involved in this legislation. If I 
start down the list, I am going to miss 
somebody. That is always a danger. 
But I thank all of the Members for the 
tremendous work they have contrib-
uted to this legislation. 

I thank HARRY REID, the majority 
leader. Again, I know I have talked 
about him on a couple of occasions. 
But if we do not have someone to help 
bring this all together, it does not hap-
pen. 

I see my colleague from the State of 
Washington. I do not know if she cares 
to be heard. I was sort of filling in time 
for the next few minutes. 

Let me thank the Senator. She has 
been an advocate with great passion on 
these issues. She brought a great deal 
of knowledge. She is someone who has 
spent a career herself in the area of fi-
nancial services and understands this 
issue beyond just the intellectual and 
theoretical standpoint but has lived it. 
She saw the successes of it and the fail-
ures of it. So she brings a great wealth 
of information and ability to the issue. 

I yield to my colleague. 
The PRESIDING OFFICER. The Sen-

ator from Washington. 
Ms. CANTWELL. Mr. President, I 

thank the chairman for yielding time. 
I thank the Senator for his diligence, 

particularly in the area of the deriva-
tives market and the fact that this leg-
islation will be the first time—the first 
time—the over-the-counter derivatives 
market in this country will be regu-
lated. 

The fact that Congress made a mis-
take and said hands off to derivatives 
in 2000, and then an $80 trillion market 
exploded into what is today a $600 tril-
lion dark market—the chairman has 
now made sure that for the first time 
ever, over-the-counter derivatives will 
be regulated. That means for the first 
time over-the-counter derivatives will 
have to be exchange-traded, which 
means there will be transparency. It is 
the first time over-the-counter deriva-
tives will have to be cleared, which 
means a third party will have to vali-
date whether there is real money be-
hind these transactions. 

It is the first time the CFTC will be 
able to enforce aggregate position lim-
its across all exchanges, which means 
you cannot hide this dark market de-
rivative money on some exchange that 
is not properly regulated or try to 
make the market across all exchanges. 
It is the first time things like the Lon-
don Loophole will be closed so we can-
not have markets and exchanges that 
are not regulated. So the American 
people will know something as dan-
gerous as credit default swaps—which 
brought down our economy—that now 
for the first time we will have regula-
tion of these over-the-counter deriva-
tives. 

I thank the chairman for his efforts 
in that area. 

A $600 trillion market, which is 
greater than 10 times the size of world 
GDP, is a danger to our economy if it 
is not regulated. Thank God we are 
going to be regulating it for the first 
time. I would encourage all my col-
leagues on the other side of the aisle, 
who at one point in time said these are 
too complicated to understand—under-
stand, they brought down our economy 
and understand we are going to, for the 
first time, regulate over-the-counter 
derivatives. 

I thank the chairman for his leader-
ship. 

The PRESIDING OFFICER. The Sen-
ator from Connecticut. 

Mr. DODD. Mr. President, I thank 
the Senator from Washington. Again, I 
thank her for her contribution. 

Mr. President, we have arrived at 
that moment. Let me make a par-
liamentary inquiry. There are two 
votes, as I understand it. One is on the 
waiver of the budget point of order, and 
the second vote that will occur will be 
on adoption of the conference report. Is 
that correct? 

The PRESIDING OFFICER. The Sen-
ator is correct. 

Mr. DODD. Mr. President, have the 
yeas and nays been ordered on the 
waiver of the budget point of order? 

The PRESIDING OFFICER. They 
have. 

Mr. DODD. Have the yeas and nays 
been ordered on adoption of the con-
ference report? 

The PRESIDING OFFICER. They 
have not. 

Mr. DODD. Mr. President, I ask for 
the yeas and nays on the adoption of 
the conference report. 

The PRESIDING OFFICER? Is there 
a sufficient second? 

There is a sufficient second. 
The yeas and nays were ordered. 
Mr. DODD. Mr. President, in conclu-

sion, I express my thanks to all. I want 
to thank the floor staff as well, both on 
the minority and majority side. We 
have spent a lot of time together over 
the last year, and I am deeply grateful 
to them for the orderly way in which 
they conduct their business and how 
fair and disciplined they are about 
making sure the floor of the Senate 
runs so well. So I thank them im-
mensely for their work. 

I urge my colleagues to waive the 
point of order and to support this his-
toric landmark piece of legislation 
that we hope will set our country on a 
course of financial stability and suc-
cess in the generations to come. 

I yield the floor. 
The PRESIDING OFFICER. The 

question is on agreeing to the motion. 
The yeas and nays have been ordered. 
The clerk will call the roll. 
The bill clerk called the roll. 
The yeas and nays resulted—yeas 60, 

nays 39, as follows: 
[Rollcall Vote No. 207 Leg.] 

YEAS—60 

Akaka 
Baucus 
Bayh 
Begich 
Bennet 
Bingaman 
Boxer 
Brown (MA) 
Brown (OH) 
Burris 
Cantwell 
Cardin 
Carper 
Casey 
Collins 
Conrad 
Dodd 
Dorgan 
Durbin 
Feinstein 

Franken 
Gillibrand 
Hagan 
Harkin 
Inouye 
Johnson 
Kaufman 
Kerry 
Klobuchar 
Kohl 
Landrieu 
Lautenberg 
Leahy 
Levin 
Lieberman 
Lincoln 
McCaskill 
Menendez 
Merkley 
Mikulski 

Murray 
Nelson (NE) 
Nelson (FL) 
Pryor 
Reed 
Reid 
Rockefeller 
Sanders 
Schumer 
Shaheen 
Snowe 
Specter 
Stabenow 
Tester 
Udall (CO) 
Udall (NM) 
Warner 
Webb 
Whitehouse 
Wyden 

NAYS—39 

Alexander 
Barrasso 

Bennett 
Bond 

Brownback 
Bunning 
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Burr 
Chambliss 
Coburn 
Cochran 
Corker 
Cornyn 
Crapo 
DeMint 
Ensign 
Enzi 
Feingold 

Graham 
Grassley 
Gregg 
Hatch 
Hutchison 
Inhofe 
Isakson 
Johanns 
Kyl 
LeMieux 
Lugar 

McCain 
McConnell 
Murkowski 
Risch 
Roberts 
Sessions 
Shelby 
Thune 
Vitter 
Voinovich 
Wicker 

The PRESIDING OFFICER. On this 
vote, the yeas are 60, the nays are 39. 
Three-fifths of the Senators duly cho-
sen and sworn having voted in the af-
firmative, the motion is agreed to. 

Mr. REID. Mr. President, I have been 
conferring off and on throughout the 
day with the Republican leader. There 
will be no more votes today following 
final passage. That will be the last vote 
today. 

We are going to swear in the new 
Senator from West Virginia at 2:15 p.m. 
on Tuesday. Immediately after that, as 
soon as that is over, at 2:30, we will 
vote on extending unemployment bene-
fits. 

The Republican leader and I are 
working on a way to move forward on 
small business. I think we have a pret-
ty good path figured out on that. 

After that, it is my intention to 
move to the supplemental appropria-
tions bill. It appears that we are going 
to have to have a cloture vote. I think 
we can work out the time on that and 
not spend too much time. 

I have conferred with the Republican 
leader at the beginning of the work pe-
riod, on Monday. We have a list of 
things we need to accomplish before we 
leave here. As everybody knows, we are 
going to be here either 4 or 5 weeks. 
The leaders—Democrat and Repub-
lican—are betting on 4 rather than 5 
weeks. But we need cooperation to get 
that done. 

The PRESIDING OFFICER. The 
question is on agreeing to the con-
ference report. 

The yeas and nays having been or-
dered, the clerk will call the roll. 

The legislative clerk called the roll. 
The PRESIDING OFFICER. Are there 

any other Senators in the Chamber de-
siring to vote? 

The result was announced—yeas 60, 
nays 39, as follows: 

[Rollcall Vote No. 208 Leg.] 

YEAS—60 

Akaka 
Baucus 
Bayh 
Begich 
Bennet 
Bingaman 
Boxer 
Brown (MA) 
Brown (OH) 
Burris 
Cantwell 
Cardin 
Carper 
Casey 
Collins 
Conrad 
Dodd 
Dorgan 
Durbin 
Feinstein 

Franken 
Gillibrand 
Hagan 
Harkin 
Inouye 
Johnson 
Kaufman 
Kerry 
Klobuchar 
Kohl 
Landrieu 
Lautenberg 
Leahy 
Levin 
Lieberman 
Lincoln 
McCaskill 
Menendez 
Merkley 
Mikulski 

Murray 
Nelson (NE) 
Nelson (FL) 
Pryor 
Reed 
Reid 
Rockefeller 
Sanders 
Schumer 
Shaheen 
Snowe 
Specter 
Stabenow 
Tester 
Udall (CO) 
Udall (NM) 
Warner 
Webb 
Whitehouse 
Wyden 

NAYS—39 

Alexander 
Barrasso 
Bennett 
Bond 
Brownback 
Bunning 
Burr 
Chambliss 
Coburn 
Cochran 
Corker 
Cornyn 
Crapo 

DeMint 
Ensign 
Enzi 
Feingold 
Graham 
Grassley 
Gregg 
Hatch 
Hutchison 
Inhofe 
Isakson 
Johanns 
Kyl 

LeMieux 
Lugar 
McCain 
McConnell 
Murkowski 
Risch 
Roberts 
Sessions 
Shelby 
Thune 
Vitter 
Voinovich 
Wicker 

The conference report was agreed to. 
Mr. DODD. Mr. President, I move to 

reconsider the vote by which the con-
ference report was agreed to and to lay 
that motion on the table. 

The motion to lay on the table was 
agreed to. 

The PRESIDING OFFICER. The Sen-
ator from Pennsylvania is recognized 
for 30 minutes. 

f 

NOMINATION OF ELENA KAGAN 

Mr. SPECTER. Mr. President, I have 
sought recognition to state my posi-
tion on the nomination of Solicitor 
General Elena Kagan to be Associate 
Justice of the Supreme Court of the 
United States and to comment about 
the appropriate role of the Senate, 
what is happening to the doctrine of 
separation of powers, and how institu-
tionally the Senate might assert itself 
to stop the erosion of powers from this 
body to the Court and from the Con-
gress to the executive branch. 

I am supporting Ms. Kagan because 
of her intellect, her professional back-
ground, her academic background, and 
because I think she will be an effective 
balance in the ideological battle which 
is being waged in the conference room 
of the Supreme Court—the ideological 
balance which is so sorely needed at 
the present time. 

The hesitancy I have had, as I have 
expressed it in the hearings, has been 
on the failure of Ms. Kagan to respond 
with substantive answers so that Sen-
ators would have a realistic idea as to 
where she stands philosophically on 
some of the very important questions 
of the day—not how she would decide 
cases but what standards she would 
apply if confirmed, and I will be very 
specific about that. 

It has been especially troublesome 
because Ms. Kagan has been outspoken 
in the past about the importance of 
having substantive answers in nomina-
tion proceedings. She wrote a now-fa-
mous article for the University of Chi-
cago Law Review criticizing Supreme 
Court proceedings on nominations by 
saying that they were vacuous and a 
farce and by name criticized Justice 
Ruth Bader Ginsburg and Justice Ste-
phen Breyer for not answering ques-
tions and, in effect, criticized the Sen-
ate and Senators for not asking and 
pressing questions to find out where 
nominees stood. There was a similar 
article written by a young lawyer in 
Phoenix, AZ, named Bill Rehnquist, 
back in 1958, for the Harvard Law 
Record, where he criticized the con-

firmation proceeding of Supreme Court 
Justice Whittaker, saying that the 
Senate did not ask questions about the 
important substantive matters. During 
the confirmation of Chief Justice 
Rehnquist, I asked him a series of ques-
tions which he declined to answer; I 
cited his own words, and then he an-
swered a few—not very many, just 
about enough to be confirmed. Which 
has been my conclusion, generally, 
having been a party now to 13 con-
firmation hearings. Nominees answer 
just about as many questions as they 
think they have to. 

When Justice Scalia came up for con-
firmation in 1986, he answered virtually 
nothing. When the question came up 
about Marbury v. Madison, he said: 
Well, I can’t answer that question. It 
might come before the Court. 

May the RECORD show the look of 
amazement on the face of the distin-
guished Senator from Minnesota who is 
presiding. I was frankly amazed by it 
myself. 

But, with the tenor of the times, fol-
lowing the very contentious nomina-
tion proceeding of Chief Justice 
Rehnquist, and other factors, Justice 
Scalia was confirmed handily, 98 to 
nothing. 

I have seen him frequently at social 
events. I saw him at one a couple of 
weeks ago. I commented to a group 
standing with him that prisoners of 
war give their name, rank, and serial 
number, but in the Scalia nomination 
proceeding he would only give his name 
and rank. It just about amounted to 
that. 

Following the hearing on Justice 
Scalia, Senator DeConcini and I were 
formulating a resolution which would 
establish standards that Senators 
would insist on, or could insist on— 
some guidance to try to get more 
forthcoming answers. Then we had the 
confirmation hearing of Judge Robert 
Bork, who answered questions. Judge 
Bork did so in a context of having very 
extensive legal writings, an article in 
the Indiana Law Journal in 1971 on 
original intent. In the context of that 
article, and books, many speeches, law 
review articles, I think it is realistic to 
say that Judge Bork had no alternative 
but to answer questions. 

Since the Bork hearings, the pattern 
has evolved where nominees do not 
give substantive answers. It is a well- 
known fact of confirmation life that 
there are murder boards. That is what 
they call them, when the nominee goes 
down to the White House and they have 
practice sessions. Since that time it 
has been pure prepared pablum. That is 
what we get in these hearings. 

So there had been reason to expect 
more from Ms. Kagan. We didn’t get it. 
I had expressed at the hearings the 
concern as to how we could get answers 
on substantive issues and was there 
any way to find that out short of vot-
ing ‘‘no,’’ and rejecting a nominee? I 
decided it would not be sensible to vote 
no to issue a protest vote in the con-
text of what has regrettably become 
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the standard. Ms. Kagan was following 
the accepted practice. Why not, in the 
face of that strong advice from the 
White House and the success of all of 
the nominees who have stonewalled 
and been confirmed? 

I have since discussed with a number 
of my colleagues the prospect of re-
verting to what Senator DeConcini and 
I had thought about in early 1987, to 
try to establish some standards. Not 
that Senators would be bound to follow 
them. We have our stature under the 
Constitution to ask questions as we 
choose. We cannot compel answers. 
Perhaps they would not be followed. 
But it could obviate one line of excuse 
that nominees have given: They better 
not be too specific or they may breach 
the standard of ethics. If the Senate 
were to establish standards as to what 
we were looking for, for confirmation— 
it is our constitutional role—there 
might be some benefit. 

In looking further, to try to make a 
determination on the Kagan nomina-
tion, there were two of her responses 
which I found impressive. One was her 
comments about Justice Thurgood 
Marshall, for whom she had clerked, 
who was a role model. There was exten-
sive testimony about her admiration 
for the way he decided cases. I inferred 
from that, that looking as best I could 
to find her philosophy, ideology, where 
she would stand, that she would be pro-
tective of civil rights, protective of 
constitutional rights, of individual 
rights, and respectful of rights of the 
Congress. 

The second line of answers which she 
gave which I thought—and I do think— 
is very important is her very positive 
attitude about televising the Supreme 
Court. I will come to that in a few min-
utes, because there is an urgent need to 
find some line to have some influence 
on the Court as to their following 
precedent on stare decisis, as to their 
respecting the constitutional role of 
the Congress in fact finding. They have 
judicial independence and are the bul-
wark of the Republic. The rule of law is 
what makes the United States famous 
for the stability of our government and 
that is very highly prized. In the long 
history of this country, it has been the 
courts which have protected civil 
rights. It was the Supreme Court, as we 
all know, in Brown v. Board of Edu-
cation, where the Court did what the 
Congress did not have the political 
courage to do, nor did the President 
have the political courage to do, to in-
tegrate schools in America—the best 
example but only one example of where 
the courts have stood up as a bulwark 
to do what the elective branches have 
not had the political courage to do. 

Now on to the specifics, as to the 
concerns on the substantive questions 
to which Ms. Kagan did not give sub-
stantive answers. I pressed her hard on 
the separation of powers. We all know 
of the three branches of government. 
Congress was article I, thought by the 
Framers to be the most important; the 
executive, President, No. II; and the 

Court, No. III. I think if the Constitu-
tion were to be rewritten today the 
numbers would be changed. The Court 
would be No. I, and the other branches 
would be a distant second and third, 
but again the executive would be ahead 
of the legislative branch because of the 
way the Court has interpreted the law. 

Coming to the first line of legislative 
responsibility, it is fact finding on 
which we make a determination of 
what ought to be enacted by way of 
public policy. The Supreme Court of 
the United States has changed the 
rules of the game. For a long time it 
was a ‘‘rational basis’’ test, to decide 
whether the record was sufficient for 
the legislation which was enacted. 

Then, in 1997, in a case captioned 
City of Boerne, the Supreme Court of 
the United States adopted a new stand-
ard: Was the evidence proportionate 
and congruent; the test of propor-
tionate and congruent. That test, with 
its fluidity, has been the basis for the 
Supreme Court legislating, taking over 
from the Congress. Now it is the Su-
preme Court which decides the suffi-
ciency of the record on a test which is 
not discernible with any specificity. 
Justice Scalia has called the test a 
‘‘flabby test,’’ which is used for judicial 
legislation. That was the fact in the 
case of United States v. Morrison, 
which tested at the time constitu-
tionality of legislation to protect 
women against violence and there was, 
in the hearings leading to that impor-
tant legislation, a mountain of evi-
dence as described by Justice Souter in 
dissent. Yet the Court overturned that 
important statute to protect women 
against violence, citing the Congress’s 
‘‘method of reasoning.’’ It is a little 
hard to understand what that means. 
We are not perfect around here. There 
are a lot of failures in this body, espe-
cially now—even some failures across 
the Rotunda in the House of Represent-
atives. But who can challenge the 
method of reasoning and what miracu-
lous occurrence is there, when some-
body leaves the hearing room of the 
Judiciary Committee, walks across 
Constitution Avenue, across the green 
from this Chamber, and suddenly is in 
a position to have some superior rea-
soning? But that legislation went 
down, as has so much legislation. 

Another illustration is in Citizens 
United, where a 100,000-page report was 
amassed, detailing the problems with 
what goes on with money in politics 
and what the corrupting influence is. 
As a result, the McCain-Feingold law 
was passed, and, in Citizens United, the 
critical section was declared unconsti-
tutional. So there you have a tremen-
dous shift in power from the Congress 
of the United States to the courts, to 
the Supreme Court. What we legislate 
on our traditional standards—we have 
the institutional expertise, and I am 
going to come to that in some greater 
detail in a few moments, analyzing the 
positions which have been taken by 
Chief Justice Roberts and Justice 
Alito. 

But first an analysis of a decisive 
shift from the power of the Congress of 
the United States to the executive 
branch, to the President. Here again I 
will be specific. Arguably the most dra-
matic historic confrontation between 
Congress and the President is the For-
eign Intelligence Surveillance Act, 
which establishes the exclusive way to 
invade privacy and get a wiretap con-
trasted with the Terrorist Surveillance 
Program, initiated by President Bush, 
for warrantless wiretapping. 

It was a Friday in December of 2005. 
I chaired the Judiciary Committee. We 
were in the final day on the reauthor-
ization of the PATRIOT Act, and that 
morning the New York Times broke 
the information about this secret pro-
gram of warrantless wiretapping. 

As it was expressed on the floor that 
day, Senators who had been prepared 
to vote to reauthorize the PATRIOT 
Act declined to do so. There was an ex-
tended proceeding—which is not rel-
evant to the specific point I am making 
now. But back to the point, a Federal 
judge in Detroit declared the Terrorist 
Surveillance Program unconstitu-
tional. The case went on appeal to the 
Court of Appeals for the Sixth Circuit, 
which declined to hear the merits in a 
2-to-1 decision on standing grounds. 

The petition for cert. to the Supreme 
Court to take the case was denied, no 
reason given. The doctrine of standing 
is a very flexible doctrine, which I 
think, in a practical sense, although 
inelegantly stated, accurately stated, 
it is the way the Court ducks a case if 
they don’t want to hear the case. It 
avoids a judicial decision. But any fair- 
minded reading of the dissenting opin-
ion in the Sixth Circuit would say 
there was plenty of room for a judicial 
decision, adequate basis for standing in 
that case. 

We currently have before the Judici-
ary Committee legislation on another 
issue which illustrates the shift of 
power from the Congress to the execu-
tive branch because of the failure of 
the Supreme Court to decide a case, 
and that involves the litigation 
brought by survivors of people killed 
on 9/11 against, among others, the Gov-
ernment of Saudi Arabia, Saudi 
princes, and Saudi charities, litigation 
where there is an enormous factual 
record showing the connection between 
financing of al-Qaida and the Saudi 
charities, which are really instrumen-
talities of the Saudi Government, and 
showing the financing from Saudi 
princes and from the government itself. 

The Second Circuit denied the claim 
on what I think is a spurious ground, 
saying that Saudi Arabia is not on the 
list of countries declared by the State 
Department to be terrorist states. 
Well, there is an alternative under the 
immunity statute, and that is for 
tortious conduct, that is wrongful ac-
tions. Certainly that would encompass 
flying a plane into a building. And Sen-
ator SCHUMER, Senator LINDSEY 
GRAHAM, and I have introduced legisla-
tion to clarify this issue. 
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When an application was made for 

certiorari to the Supreme Court, the 
administration opposed having the Su-
preme Court hear the case on the 
ground that the acts by the Saudis in 
financing the terrorists occurred out-
side of the United States. That hardly 
is a rational basis when you plot in 
Saudi Arabia and pay money to bring 
terrorists to the United States, to 
board airplanes, to hijack the planes to 
fly into American buildings, to fly and 
crash in Pennsylvania, fly and crash 
into the Pentagon. That certainly hap-
pened in the United States. It is argu-
ably the most barbaric conduct in the 
history of mankind, certainly among 
the terrorists. 

Now I mention these cases because 
when I pressed Ms. Kagan—and others 
did—what standard would you apply? 
Going back to the factfinding, the two 
standards are proportionate and con-
gruent, contrasted with rational basis. 

Now, that is not asking a nominee to 
decide a case; that is asking a nominee 
to decide a standard—certainly well 
within the ambit of Ms. Kagan’s fa-
mous law review article in 1995. But 
she simply stated she would not an-
swer. 

On the cases involving the terrorist 
surveillance program and on the 9/11 
litigation, would she grant to hear the 
case—not how she would decide the 
case but would she take the case? 
Again, a refusal to answer the ques-
tion. 

So in this context, we are really 
searching for ways to find out more 
about the nominees, and Ms. Kagan has 
said just enough to get my vote be-
cause of voting my hopes, rather than 
my fears, that she will be in the mold, 
as a general sense, of Justice Thurgood 
Marshall and also because of her posi-
tion on television, which I think has 
the potential for being a very amelio-
rating factor in what goes on in the Su-
preme Court, and that is the business 
of publicity. 

The famous article ‘‘What Publicity 
Can Do’’ by lawyer Louis D. Brandeis 
back in 1913 provides insights as to 
where we might go in the modern world 
with television. In that article, Bran-
deis made the famous statement that, 
‘‘Sunlight is said to be the best of dis-
infectants.’’ Well, that may be a little 
strong for these circumstances. We are 
not exactly looking at it as a disinfect-
ant, but neither was Brandeis, and he 
was really talking about publicity as 
the way to deal with problems in our 
society. I believe that if we had pub-
licity and people understood what was 
going on, there would be a realistic 
chance to have the Court respect the 
powers of Congress and have the Court 
respect the separation of power be-
tween the President and the Congress. 

I now turn to the confirmation pro-
ceedings as to Chief Justice Roberts 
and Justice Alito, which bear very 
heavily on this subject. Both of the 
nominees were questioned at length 
during the course of the nomination 
proceeding, and this is what Chief Jus-

tice Roberts testified to on the ques-
tion of factfinding: 

The reason that Congressional factfinding 
and determination is important is because 
the courts recognize they can’t do that. The 
Supreme Court cannot sit and hear witness 
after witness in a particular area and de-
velop that kind of a record. Courts can’t 
make the policy judgments about what type 
of legislation is necessary in light of the 
findings that are made. The courts don’t 
have it, Congress does. It is constitutional 
authority. It is not our job. 

He goes on to say: 
When the courts engage in factfinding, 

they are really, in effect, legislating. 

These are his exact words in the con-
firmation hearing: 

As a judge, you may be beginning to trans-
gress into the area of making a law. That is 
when you are in a position of reevaluating 
legislative findings because that doesn’t look 
like a judicial function. 

This is what Justice Alito had to say 
in his confirmation hearing: 

The Judiciary is not equipped at all to 
make findings about what is going on in the 
real world, not this sort of legislative find-
ings. And Congress, of course, is in the best 
position to do that. Congress can have hear-
ings and examine complex social issues, re-
ceive statistical data, hear testimony from 
experts, analyze that and synthesize that 
and reduce that to the findings. 

These two Justices were in the five- 
person majority which disregarded 
100,000 pages of congressional findings 
to make a declaration that McCain- 
Feingold was unconstitutional. 

Then you had the similar issue of 
stare decisis. 

The best way to limit judicial activ-
ism is by respecting what the Congress 
has done on factfinding, and when the 
Court disregards congressional fact-
finding and substitutes its own judg-
ment on policy, they are making the 
law. That is conceded by the citations 
I have read. 

Then there was extensive questioning 
of both Chief Justice Roberts and Jus-
tice Alito on the issue of stare decisis. 

This is what Chief Justice Roberts 
had to say, in part, about stare decisis: 

I do think that it is a jolt to the legal sys-
tem when you overrule a precedent. Prece-
dent plays an important role in promoting 
stability and evenhandedness. It is not 
enough that you may think the prior deci-
sion was wrongly decided. 

Justice Alito said about the same 
thing, in part: 

It is important— 

That is, stare decisis is important— 
because it limits the power of the judiciary. 
It is important because it protects reliance 
interests. 

These are two of a five-person major-
ity which decided in Citizens United 
that McCain-Feingold was unconstitu-
tional. 

This is what Seventh Circuit Judge 
Richard Posner, a distinguished jurist 
and a commentator on the Court, had 
to say about the role of Chief Justice 
Roberts in these decisions, coming 
from his book ‘‘How Judges Think’’: 

Less than two years after his confirmation, 
he demonstrated by his judicial votes and 

opinions that he aspires to remake signifi-
cant areas of constitutional law. The tension 
between what he said at his confirmation 
hearing and what he is doing as a justice is 
a blow to Roberts’s reputation for candor 
and further debasement of the already de-
based currency of the testimony of nominees 
at judicial confirmation hearings. 

In going into these issues, as to the 
contrast between what Chief Justice 
Roberts and Justice Alito testified to 
and what they have done once on the 
Court, I do not challenge their good 
faith. I understand the difference be-
tween what happens in a judicial con-
firmation hearing and what happens in 
court when there is a case in con-
troversy to be decided by the Justices 
of the Supreme Court. But these vari-
ations are so stark that had there been 
an understanding by Senators on these 
confirmation hearings as to the judi-
cial philosophy and how factfinding 
would be handled in court and how 
precedents and stare decisis would be 
handled in court, to take the opinion 
by Chief Justice Roberts, his concur-
ring opinion in Citizens United where 
they disregarded the Austin case as an 
‘‘aberration’’—there is your license to 
eliminate stare decisis: the case is an 
aberration, down the drain. So what 
happened to precedent? Is Roe v. Wade 
safe based on that standard? I ques-
tioned Chief Justice Roberts at length 
about Roe v. Wade and the successor 
case, Casey, and how the case stood. 

Austin was not reversed when the Su-
preme Court had an opportunity to do 
so. Chief Justice Roberts says in his 
opinion: Well, nobody asked the Su-
preme Court to reverse the Austin 
case. Well, the way the Court reached 
for the Hillary movie in Citizens 
United, the way they reconstructed the 
issue, you do not have to—it is a thin 
veneer to say that the Court is guided 
and that it is determinant who raises 
an issue and who asked the Court for a 
decision. 

What can be done to have Justices 
adhere to standards agreed to at their 
hearings? I spoke earlier about the 
sanctity of judicial independence and 
how the Court is the bulwark of our 
Republic and the rule of law. The most 
promising idea that I have found is to 
demonstrate to the public what the 
Court does, how powerful the Court is, 
and how it makes decisions on the cut-
ting edge of all of the judgments in so-
ciety. It decides who lives and who 
dies, a woman’s right to choose. It de-
cides on late-term abortion. It decides 
on the death penalty. It decides wheth-
er juveniles may be executed for crimes 
committed below the age of 18. It de-
cides affirmative action, who goes to 
school, who gets into the best colleges, 
who gets a job. It decides assisted sui-
cide. It decides cases of international 
law. It is the ultimate arbiter on all 
the cutting-edge issues. 

America is cited as being the most li-
tigious country on the face of the 
Earth, but there is not an under-
standing among the public as to how 
far the power of the Supreme Court is, 
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how they have taken it from the Con-
gress, how they have let the executive 
branch take it from the Congress. 

In an article published yesterday in 
the Washington Post, Stuart Taylor, 
Jr., a noted commentator on the Su-
preme Court, had some interesting ob-
servations on this precise subject. This 
is what he wrote in part: 

The key is for the Justices to prevent judi-
cial review from denigrating into judicial 
usurpation. 

This goes right to the point of sepa-
ration of powers, to defer far more 
often to the elected branches. Well, 
that is the Congress. That is the hue 
and cry. That is the question asked 
every time we have a confirmation 
hearing in the Judiciary Committee: 
Will you interpret the law rather than 
make the law? But these are matters 
where demonstrably they make the 
law. 

Then Taylor goes on to write: 
. . . the justices know that as long as they 

stop short of infuriating the public, they can 
continue to enjoy better approval ratings 
than Congress and the President, even as 
they usurp those branches’ powers. 

This is an interesting test, the first 
time I have seen it articulated this 
way. It is the ‘‘infuriating the public 
test.’’ Whatever you may say in a de-
mocracy, in our society, the public has 
the ultimate power, and it is felt in 
many ways, perhaps even by osmosis. 
But wherever you go, when the public 
attitude changes on segregation, the 
Supreme Court changes the decision. 
When the public attitude changes on 
sexual orientation, the Supreme 
Court’s position changes on sodomy 
cases. When we find so many States 
recognize same-sex marriage, it is a 
change recognized by the courts, as the 
Massachusetts court recently did in de-
claring the Defense of Marriage Act un-
constitutional. It wouldn’t have hap-
pened when it was passed 86 to 14 in the 
Senate of the United States in 1996. So 
how do we activate the doctrine of ‘‘in-
furiating the public’’? 

The best way, to my knowledge, is to 
televise the Court. In that magnificent 
chamber across the green from where I 
stand, we have a room which seats 
about 300 people fighting to get in 
there for about 3 minutes. That is 
where the most important business of 
the country is being conducted. Years 
ago the Supreme Court decided that 
when it came to judicial proceedings 
newspapers had a right to be in the 
courtroom. That same logic would give 
television cameras and electronic radio 
similar rights to inform the public. 
That was a case in 1940. Today the in-
formation is gleaned largely from tele-
vision and, to a lesser extent, by radio. 
So if the public knew what was going 
on in the Supreme Court, if they under-
stood it, there would be a chance that 
they would be a little more respectful 
of the constitutional doctrine of sepa-
ration of powers. 

When the case of Bush v. Gore was 
scheduled for argument, then-Senator 
BIDEN and I wrote to Chief Justice 

Rehnquist asking that television cam-
eras be permitted inside the court-
room. To get inside the courtroom that 
day, one practically had to be on the 
Judiciary Committee. It was packed. 
Americans should have been able to see 
it. 

Surrounding the building on all sides 
were mobile television units. I am not 
sure exactly what they were doing. The 
most they could have would be stand- 
ups outside the chamber because they 
couldn’t get inside the chamber. That 
day the Supreme Court did release an 
audio of the proceedings, which was a 
novelty at that time. They have done 
that occasionally since, but relatively 
rarely. 

Mr. President, in the face of these 
factors, I have been pressing for more 
than a decade for legislation to televise 
the Supreme Court. It has come out of 
the Judiciary Committee, once 12 to 6, 
and, most recently this year, 13 to 6, 
first, a legislative proposal which 
would call for the Supreme Court to be 
televised and, second, a sense-of-the- 
Senate resolution urging the Supreme 
Court on its own to be televised. 

I believe as a legal matter that the 
Congress has the authority to require 
the Supreme Court to be televised. I 
say that because it is an administra-
tive function. Congress has the author-
ity to decide, for example, how many 
Justices there will be on the Court, il-
lustrated by the famous Roosevelt 
Court packing plan where the effort 
was made to raise the number from 9 to 
15 new faces to control the decision. 
The Congress by law establishes the 
number of Justices—six—for a quorum. 
The Congress decides that the Court 
will begin its session on the first Mon-
day in October. The Congress has set 
the time limits on habeas corpus mat-
ters in the appellate system under the 
Speedy Trial Act. I think a strong 
case—in fact, the appropriate conclu-
sion—is that Congress has the author-
ity to act in this field. 

There are now cameras in the United 
Kingdom’s Supreme Court. They are 
now televised in Canada. They are now 
televised in many State supreme 
courts. They are now televised in two 
Federal appellate courts. 

A recent poll was conducted and re-
leased on the day of the start of hear-
ings on Solicitor General Kagan. That 
poll, conducted by C–SPAN, showed 
that 63 percent of the American people 
think the Court ought to be televised. 
Among the 37 percent who said no, 
when they were told that the pro-
ceedings are open to the public but peo-
ple have to come to Washington to see 
them and can only stay for 3 minutes, 
most of those folks decided they ought 
to have television. 

So the number went from 63 to 85 per-
cent of the American people who think 
the Supreme Court ought to be tele-
vised. That is a pretty good indication 
that the Congress ought to act; that if 
the Supreme Court will not open its 
doors on a voluntary basis, the Con-
gress ought to respond. 

On recent nominations I have asked 
every nominee: What is your attitude 
on television? I was pleased. Both in 
the informal meeting with Ms. Kagan 
and in her testimony before the Judici-
ary Committee, she said she was in 
favor of television; that the more infor-
mation the public has, the better off 
our society is. It is a pretty obvious 
conclusion, but she would press the 
issue if seated. 

Another key factor in my affirmative 
vote for Ms. Kagan is her sense of 
humor, her quick wit, which she dis-
played. She was even almost a match 
for the distinguished junior Senator 
from Minnesota, who has had some ex-
pert experience in that line. I think 
that will stand her in good stead in the 
ideological battle in that small con-
ference room where these big decisions 
are made. 

Chief Justice Roberts said he would 
be open to the idea. Justice Alito testi-
fied he voted for it on the Third Circuit 
but would want to confer with his col-
leagues. I believe Justice Breyer said 
in a hearing on the budget in the House 
of Representatives a few months ago 
that television was inevitable. Justice 
Ginsburg was quoted at one point as 
saying that if it were gavel to gavel, it 
would be satisfactory. Justice Scalia 
has been negative about it most of the 
time because there would only be 
snippets, but if some way could be 
found to have gavel to gavel so that it 
was not just a snippet, there may be 
some flexibility on his part. 

It is an item whose time has come be-
cause, institutionally, we ought to be 
doing something about it in the Sen-
ate. Institutionally, we have the re-
sponsibility to confirm. We aren’t 
doing a very good job of finding out 
what a reasonable understanding is of 
where these nominees are heading. 
While we are fiddling, our institutional 
power is burning. If we lose much more 
of it, what we legislate to will not 
amount to a tinker’s dam when the Su-
preme Court disagrees with our factual 
findings no matter how voluminous 
and solid they may be. What power is 
left is going to gravitate down Penn-
sylvania Avenue to the White House. 
So it is time to sit up and take notice. 

Ms. Kagan quoted me in her 1995 Law 
Review article, saying that I said one 
day the Senate is going to have to 
stand up on its rear legs and reject a 
nominee. Well, now is not the right 
day, in my opinion, for the reasons I 
have said. 

One other point I want to make. I 
would ask how much time I have re-
maining, but I think a more appro-
priate question would be how much 
time have I gone over? 

The PRESIDING OFFICER (Mr. 
FRANKEN). The Senator has consumed 
his time. 

Mr. SPECTER. What is the answer to 
my question? 

The PRESIDING OFFICER. Seven-
teen minutes extra. 

Mr. SPECTER. Extra? 
The PRESIDING OFFICER. Yes. 
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Mr. SPECTER. Mr. President, I ask 

unanimous consent for 4 more minutes. 
The PRESIDING OFFICER. Without 

objection, it is so ordered. 
Mr. SPECTER. Only one colleague is 

present. He is the congenial junior Sen-
ator from Florida. I thank my col-
league. 

I want to make one more point. That 
is on the issue of the Supreme Court 
taking more cases. Here again, if there 
was transparency, America would be 
outraged at the workload on the Su-
preme Court, as the Court has moved 
from one clerk, to two clerks, to three 
clerks, to four clerks. And I do not be-
grudge them the time between the ses-
sion ending in late June and the first 
Monday in October, where they travel 
and lecture and write books. But I am 
much concerned about the circuit 
splits. 

For anyone who may be watching on 
C–SPAN2—and I know my aunt and sis-
ter are watching—these cases are very 
important because if the Third Circuit, 
having Pennsylvania, New Jersey, and 
Delaware, decides a case one way and 
the Ninth Circuit, governing the West-
ern States, decides it another way, and 
the case arises in Wichita, KS, nobody 
knows which precedent to follow be-
cause the circuits are autonomous. 

There are many important cases 
which the Supreme Court does not de-
cide when there are circuit splits and 
they have time to decide them. They 
have time to decide the conflict be-
tween the Foreign Intelligence Surveil-
lance Act and the Terrorist Surveil-
lance Program. They have time to hear 
the case involving the 9/11 terrorist at-
tacks and sovereign immunity. 

But these are the statistics which are 
very informative: In 1886, the Supreme 
Court decided 451 cases. In 1987, the Su-
preme Court wrote 146 opinions. That 
was cut by less than half in 2006 to 68, 
in 2007 to 67, in 2008 to 75, 2009 to 73; 
this in the face of Chief Justice Rob-
erts’s testimony at his confirmation 
hearing that the Supreme Court ought 
to hear more cases. Ms. Kagan said 
about the same thing. My recollection 
is that Justice Sotomayor said about 
the same thing. 

So here, again, it is a matter of the 
public understanding it. We are very 
conscious in this body about not miss-
ing votes. When I miss votes, it appears 
in the Philadelphia Inquirer or the 
Pittsburgh Post-Gazette. The public 
does not like to see ARLEN SPECTER 
missing votes. I am paid to vote. 

Well, you cannot vote on a case if 
you do not take a case. But having the 
discretion not to take the case just 
leaves this level of workload with cir-
cuit splits undecided, and this is some-
thing which ought to be handled. 

I have legislation pending to compel 
the Supreme Court to take, for exam-
ple, the Terrorist Surveillance Pro-
gram litigation. Most people do not 
know, but Congress cannot decide cases 
for the Court. The Congress can man-
date what cases they take, as we did 
the flag burning case, as we did 

McCain-Feingold, and many other 
cases. 

So it is my hope that when we con-
firm Ms. Kagan—and it looks like we 
will confirm her—we will pause on the 
nomination proceedings and focus on 
their utility, if not to get substantive 
answers to see what intellectual dex-
terity the nominee has, but providing 
an opportunity to review what the 
Court is doing. We have to bone up on 
what happened since the last nomina-
tion proceeding. I think the record is 
open to substantial question. I think 
those questions could be answered for 
the reasons I have given, if we move 
ahead with television. 

Mr. President, in conclusion, I ask 
unanimous consent that a full copy of 
the text of my prepared statement be 
printed in the RECORD with these exact 
words so people will understand what I 
have said up until now is repeated to 
some extent in the formal written 
statement. Mr. President, I refer my 
colleagues to the two letters which I 
wrote to Chief Justice Roberts in an-
ticipation of his nominating pro-
ceeding, three letters I wrote to Jus-
tice Alito, three letters I wrote to Jus-
tice Sotomayor, and three letters I 
wrote to Ms. Kagan. All have pre-
viously been printed in the RECORD. 

There being no objection, the mate-
rial was ordered to be printed in the 
RECORD, as follows: 

Mr. President, I have sought recognition to 
speak on the nomination of Solicitor General 
Elena Kagan to be an Associate Justice of 
the Supreme Court of the United States. 
General Kagan comes before us with an im-
pressive background. She received her bach-
elor’s degree summa cum laude from Prince-
ton University, her master’s degree through 
a prestigious fellowship at Oxford Univer-
sity, and her law degree magna cum laude 
from Harvard Law School. She was a clerk 
for Judge Abner Mikva of the DC Circuit and 
for Supreme Court Justice Thurgood Mar-
shall. She practiced law at a top private 
firm, Williams & Connolly, and served as spe-
cial counsel on the Senate Judiciary Com-
mittee. General Kagan was an associate 
White House counsel to President Bill Clin-
ton and Deputy Assistant to the President 
for Domestic Policy and Deputy Director of 
the Domestic Policy Council. General Kagan 
has taught constitutional and administra-
tive law as a tenured professor at two of the 
country’s best law schools, Harvard and the 
University of Chicago. A breaker of glass 
ceilings, General Kagan became the first fe-
male Dean of Harvard Law School and the 
first female Solicitor General of the United 
States, in which capacity she argued six 
cases before the Supreme Court. Given these 
extraordinary credentials, it is little surprise 
that the American Bar Association’s Stand-
ing Committee on the Federal Judiciary 
gave General Kagan a unanimous ‘‘well- 
qualified’’ rating. 

One characteristic of General Kagan 
which, I think, is a subtle but important 
trait is her sense of humor. She is a real in-
tellectual beyond any question. And I think 
that since the Court is an ideological battle-
ground, it is good to have somebody there to 
go against the ideologues, like Justice Scalia 
in particular. A sense of humor is, in my 
opinion, a high level intellectual char-
acteristic. General Kagan is very good at 
humor. As I said in the hearing, that trait is 
very much to her credit because it dem-

onstrates that she’s fast on her feet and I 
suspect it will serve her well as she sits with 
her colleagues at that intimate conference 
table and casts her votes on cases of monu-
mental import. 

In addition to her impressive resume and 
quick wit, General Kagan brings with her a 
striking show of support from lawyers rep-
resenting all points on the ideological spec-
trum. The outpouring of accolades from con-
servatives includes the testimony of Pro-
fessor Jack Goldsmith of Harvard Law 
School, a respected scholar whose own views 
are much closer to those of Justice Scalia 
than to those of General Kagan. Professor 
Goldsmith, who served in the Bush Depart-
ment of Justice and Department of Defense, 
had this to say about Elena Kagan: 

Based on my experiences with Kagan, my 
reading of her scholarly work, and my as-
sessment of her very successful legal career, 
I believe that she will be a truly outstanding 
Supreme Court Justice. I urge this Com-
mittee to approve her nomination and the 
entire Senate to confirm her. 

Professor Goldsmith also testified to Gen-
eral Kagan’s deep knowledge of the areas of 
law which arise often before the Court. ‘‘As 
an academic,’’ he explained, ‘‘Kagan taught 
and was expert in constitutional law, admin-
istrative law, First Amendment law, civil 
procedure, and labor law. These subjects con-
stitute a large chunk of the Supreme Court’s 
docket . . . Elena Kagan is immensely quali-
fied to serve on the Supreme Court. She 
should be easily confirmed.’’ 

Professor Goldsmith is not alone in his ef-
fusive praise for General Kagan; many other 
conservatives have expressed strong support 
for her confirmation. Miguel Estrada, a con-
servative lawyer nominated to the D.C. Cir-
cuit by President Bush, wrote in his letter of 
support that ‘‘Elena possesses a formidable 
intellect, an exemplary temperament and a 
rare ability to disagree with others without 
being disagreeable . . . Elena is an impec-
cably qualified nominee.’’ 

Professor Michael McConnell, a constitu-
tional law expert at Stanford and a former 
Bush-appointed federal appellate court 
judge, also speaks highly of General Kagan. 
He writes, 

On a significant number of important and 
controversial matters, Elena Kagan has 
taken positions associated with the conserv-
ative side of the legal academy. This dem-
onstrates an openness to a diversity of ideas, 
as well as a lack of partisanship, that bodes 
well for service on the Court . . . Publicly 
and privately, in her scholarly work and her 
arguments on behalf of the United States, 
Elena Kagan has demonstrated a fidelity to 
legal principle even when it means crossing 
her political and ideological allies. 

This perspective is shared by conservative 
legal scholar and former Judiciary Com-
mittee aide to Senator John Cornyn, Pro-
fessor Brian Fitzpatrick of Vanderbilt Law 
School. Professor Fitzpatrick, who was Gen-
eral Kagan’s student in administrative law 
at Harvard, wrote: ‘‘The best those of us on 
my side of the aisle can hope for at this time 
are Supreme Court nominees who are 
thoughtful and open minded, with views 
nearer the center than the poles. There is lit-
tle doubt that Elena fits this bill. In my ex-
perience, her ideas have been more than rea-
sonable, and she has always treated those 
who may disagree with her with respect and 
understanding.’’ 

General Kagan has also received strong 
support from legal scholars and practitioners 
with moderate or progressive views. The 
depth of her bipartisan support is clear from 
a letter written by eight former Solicitors 
General—five Republicans, three Democrats. 
According to their letter, Elena Kagan 
‘‘would bring to the Supreme Court a 
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breadth of experience and a history of great 
accomplishment in the law.’’ Additionally, 
the former Chief Judge of the D.C. Circuit 
and Carter appointee Patricia M. Wald wrote 
of General Kagan, 

She is an extraordinarily smart lawyer 
with a practical bent of mind. Her signifi-
cant exposure as a law clerk and Solicitor 
General to the way in which courts of appeal 
as well as the Supreme Court operate, to the 
thrust and parry of dueling theories in the 
academy and finally to the competing de-
mands at the highest level of government 
policymaking provide a broad spectrum of 
experience on which she can draw in the im-
portant post of Justice. 

The praises of Judge Wald, who served on 
the D.C. Circuit while General Kagan worked 
there as a law clerk for Judge Abner Mikva, 
are echoed by Kagan’s colleagues from the 
world of academia. The former Dean of Notre 
Dame Law School, Professor Patricia A. 
O’Hara, wrote in her letter of support that 
General Kagan ‘‘possesses a powerful intel-
lect . . . She listens to the views of others, 
adds her own, exhibits respect for differences 
of opinion, and cogently makes her case.’’ In 
addition, the deans of 56 law schools, includ-
ing the top schools in the nation, expounded 
on General Kagan’s personal attributes, in-
tellectual prowess, and legal experience, ar-
guing for swift confirmation. They wrote, 

Elena Kagan excels along all relevant di-
mensions desired in a Supreme Court Jus-
tice. Her knowledge of law and skills in legal 
analysis are first rate. Her writings in con-
stitutional and administrative law are high-
ly respected and widely cited. She is an inci-
sive and astute analyst of law, with a deep 
understanding of both doctrine and policy. In 
terms of intelligence as intellectual ability, 
she is superbly qualified to sit on the United 
States Supreme Court . . . She was a superb 
and successful dean, among other reasons, 
because of her willingness to listen to di-
verse viewpoints and give them all serious 
consideration. 

Prominent legal organizations also spoke 
out in favor of General Kagan’s nomination, 
including the American Bar Association, the 
National District Attorneys Association, and 
the National Association of Women Judges. 
The consensus among these groups is that 
General Kagan is well-qualified for the posi-
tion of Supreme Court Justice. It should also 
be mentioned that noted attorney and past 
President of the American Bar Association 
Jerome Shestack wrote in favor of General 
Kagan, saying that ‘‘Our Court and nation 
will be well served if Elena Kagan becomes a 
Justice of the Supreme Court.’’ 

General Kagan’s diversity of experience— 
in private practice, in academia, in the exec-
utive branch, and in Congress as an aide to 
the Judiciary Committee—has clearly cul-
tivated in General Kagan a deep and pene-
trating understanding of the impact of law 
on people’s lives. By practicing, teaching, 
and studying the law from a broad array of 
perspectives, Elena Kagan has prepared her-
self well for the work of an Associate Justice 
of the Supreme Court. 

The Fourteenth Amendment (which pro-
hibits states from denying any person within 
their borders the equal protection of the 
laws or depriving them of life, liberty, or 
property with due process of law) and the 
Fifteenth Amendment (which prohibits both 
the federal government and the states from 
denying any citizen the right to vote ‘‘on ac-
count of race’’) give Congress strong reme-
dial power to enforce their commands. It is 
critical that the Court not stand in the way 
of its exercise. The enforcement of the 
amendments’ substantive provisions depends 
on whether private citizens can enforce their 
rights against states in federal and state 
courts. Whether they can depends, in turn, 

on whether Congress can abrogate the states’ 
Eleventh Amendment immunity from suits 
by private parties. The Supreme Court has 
held that Congress cannot abrogate Eleventh 
Amendment immunity under its Article I 
powers (including its Commerce Clause pow-
ers). Only through its remedial powers under 
the Fourteenth and Fifteenth Amendments 
can Congress do so. 

Until 1997, the Court required no more of 
federal legislation passed under the Four-
teenth and Fifteenth Amendments than that 
it satisfy a ‘‘rational basis’’ test. That is 
same test that governs legislation enacted 
under Congress’s Article I powers, including 
its power to regulate interstate commerce, 
as I noted during the hearing when I cited 
Justice Harlan’s 1968 Commerce-Clause deci-
sion in Maryland v. Wirtz. As the Supreme 
Court explained in South Carolina v. Katzen-
bach (1966), Congress could ‘‘use any rational 
means to effectuate the constitutional 
prohibition[s]’’ of the Fourteenth and Fif-
teenth Amendments. A strong presumption 
of constitutionality attended the rational 
basis standard. With one anomalous excep-
tion, every civil rights statute of the twen-
tieth century tested in the Court under this 
rational basis standard was upheld as a per-
missible exercise of Congress’s remedial au-
thority. 

That all changed in 1997 with the Court’s 
decision in City of Boerne v. Flores. The 
Court there abandoned the rational-basis 
test and, citing no precedent, held that 
‘‘there must be congruence and proportion-
ality between the injury to be prevented or 
remedied and the means adopted to that 
end.’’ This worked a sea change in the rela-
tionship between Congress and the Court. As 
Justice Scalia observed in Tennessee v. Lane 
(2004), the ‘‘congruence and proportionality 
standard, like all flabby legal tests, is a 
standing invitation to judicial arbitrariness 
and policy-driven decisionmaking. . . . [I]t 
casts . . . [the Supreme] Court in the role of 
Congress’s taskmaster. Under it, the courts 
. . . must regularly check Congress’s home-
work to make sure that it has identified suf-
ficient constitutional violations to make its 
remedy congruent and proportional.’’ 

Wielding the congruence-and proportion-
ality test, the Court has, again in Justice 
Scalia’s words, come into ‘‘constant con-
flict’’ with Congress. It has, among other 
things, struck down the provision of the Age 
Discrimination in Employment Act that pro-
hibits age discrimination in employment by 
states (Kimel v. Florida Board of Regents 
(2000)), the provision of the Americans with 
Disabilities Act prohibiting states from dis-
criminating against disabled persons in em-
ployment (Board of Trustees of the Univer-
sity of Alabama v. Garrett (2001)), and the 
provisions of the Violence Against Women 
Act that created a federal civil remedy for 
the victims of gender-based crimes against 
private parties (United States v. Morrison 
(2000)). In Morrison, the Court refused even 
to sustain the challenged provisions on the 
alternative ground that Congress could pro-
hibit gender-based crimes under its Article I 
authority—long considered to admit of few, 
if any, justiciable limitations—to regulate 
interstate commerce. This was just the sec-
ond time since the New-Deal era that the 
Court struck down a federal statute on the 
ground that Congress exceeded its Article I 
power to regulate commerce. 

Of the few federal statutes that survived 
Constitutional muster under the congruence- 
and-proportionality test, most survived by 
only slim margins. Chief among them were 
the provisions of the Family and Medical 
Leave Act (FMLA) governing state employ-
ment practices challenged in Nevada Depart-
ment of Human Resources v. Hibbs (2003). 
There was no principled basis to uphold the 

FMLA in Hibbs but not, say, the ADA in 
Garrett. The Court’s post-Boerne cases illus-
trate, as Justice Scalia has noted, that the 
congruence-and-proportionality test often 
allows the Supreme Court to go any which 
way and the Justices to indulge their own 
personal policy preferences. 

Most significantly, in applying the congru-
ence and proportionality test (and, in Morri-
son, in evaluating the challenge statute’s 
constitutionality under the Commerce 
Clause), the Court has cast aside legislative 
findings justifying remedial legislation as it 
has never before done. Each of the cases 
striking down federal civil rights legisla-
tion—including Kimel, Garrett, and Morri-
son—involved extensive Congressional fac-
tual findings justifying the legislation. The 
Court even went out of its way in Morrison 
to disparage the ‘‘method of reasoning’’ that 
underlay Congress’s unassailable finding 
that gender-based crimes have a substantial 
effect on interstate commerce. This prompt-
ed Justice Souter, in a dissent joined by 
three other justices, to decry the Court’s 
long-standing practice of assessing no more 
than the ‘‘rationality of Congressional con-
clusions.’’ Justice Souter’s criticism reflects 
the once-dominant view that, in Laurence 
Tribe’s words, only ‘‘Congress has the insti-
tutional competence,’’ including the fact- 
finding capabilities, to evaluate what prac-
tices threaten the Fourteenth Amendment’s 
guarantees. 

General Kagan, it seems to me, acknowl-
edged the crazy quilt of decisions in cases 
where the Court was reviewing statutes en-
acted through Congress’s remedial authority 
under Section 5 of the Fourteenth Amend-
ment. Though she did not prejudge the con-
gruence-and-proportionality test by affirma-
tively labeling it ‘‘unworkable,’’ she did go 
pretty far in repeating criticisms of the test 
and in acknowledging that its application is 
unfair to Congress. 

While General Kagan was not as forth-
coming as she ought to have been, or as 
forthcoming as her law review article stated 
nominees should be, she did do a better job of 
answering questions than most nominees 
have done. 

When I criticized Chief Justice Rehnquist’s 
denigration of Congress’s ‘‘method of rea-
soning’’ in Morrison and asked ‘‘do you 
think there is some unique endowment when 
nominees leave this room and walk across 
the street to have a method of reasoning 
which is superior to [the] congressional 
method of reasoning so that a court can dis-
regard voluminous records because of our 
method of reasoning?’’ General Kagan re-
plied, ‘‘Well, to the contrary . . . I think it’s 
extremely important for judges to realize 
that there is a kind of reasoning and a kind 
of development of factual material more par-
ticularly that goes on in Congress.’’ She con-
tinued, ‘‘I think it is very important for the 
courts to defer to congressional fact finding, 
understanding that the courts have no abil-
ity to do fact finding, are not, would not le-
gitimately, could not legitimately do fact 
finding.’’ Furthermore, General Kagan said, 
‘‘I have enormous respect for the legislative 
process. Part of that respect comes from 
working in the White House and working 
with Congress on a great many pieces of leg-
islation.’’ 

After contrasting Justice Harlan’s test in 
Wirtz with the congruence-and-proportion-
ality test that Justice Scalia criticized in 
Lane, I asked General Kagan, ‘‘would you 
take Harlan’s test as opposed to the congru-
ence and proportionality test’’ and she re-
plied, ‘‘Justice Scalia is not the only person 
who has been critical of the test. A number 
of people have noted that the test which is of 
course a test relating to Congress’ power to 
legislate under Section 5 of the Fourteenth 
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Amendment, that the test has led to some 
apparently inconsistent results in different 
cases.’’ I followed up stating, ‘‘What I want 
to know from you is whether you think that 
is an appropriate standard to replace the ra-
tional basis test of Wirtz?’’ General Kagan 
responded, ‘‘Now . . . there are times when 
the Court decides that a precedent is un-
workable. It just, it produces a set of chaotic 
results.’’ When I asked whether the congru-
ence-and-proportionality test was unwork-
able General Kagan testified, ‘‘I think that 
the question going forward, and it is a ques-
tion, I’m not stating any conclusion on it, 
but I think that something that Justice 
Scalia and others are thinking about is 
whether the congruent and proportionality 
test is workable or whether it produces such 
chaotic results . . . .’’ General Kagan further 
testified that she knew ‘‘that Congress needs 
very clear guidance in this area. It is not fair 
to Congress to keep moving the goal posts. It 
is not fair to say oh well, you know, if you 
do this this time it will be okay but if you 
do that the next time it won’t.’’ 

While General Kagan refused to say wheth-
er, if confirmed, she would apply the congru-
ence-and-proportionality standard to test 
the constitutionality of remedial legislation 
enacted under the Fourteenth Amendment, 
she did at least express serious reservations 
about that standard. She noted that the 
standard had been subject to ‘‘significant 
criticism’’ and, more importantly, that ‘‘it’s 
produced some extremely erratic results.’’ 
She added: ‘‘There seems to me real force in 
the notion that a test in this area dealing 
with Congress’ section 5 powers [under the 
Fourteenth Amendment] really needs to pro-
vide clear guideposts to Congress so that 
Congress knows what it can do and know 
what it can’t do. And so the goal posts don’t 
keep changing and so . . . Congress can . . . 
pass legislation confident in the knowledge 
that legislation will be valid. And I think 
those concerns are of very significant 
weight.’’ None of General Kagan’s prede-
cessors (Justice Sotomayor, Justice Alito, 
and Chief Justice Roberts)—all of whom I 
questioned about Congress’s Fourteenth- 
Amendment powers—was as forthcoming. 
General Kagan also said that Congressional 
fact findings are entitled to ‘‘great def-
erence.’’ 

When I later returned to the question of 
whether Justice Kagan would apply a ration-
al basis test or a congruence-and-proportion-
ality test when reviewing congressional facts 
General Kagan replied, ‘‘as I understand it, 
the congruence and proportionality test is 
currently the law of the [C]ourt, and not-
withstanding that, its been subjected to sig-
nificant criticism and notwithstanding that 
its produced some extremely erratic results. 
And I can’t . . . sit at this table without 
briefing, without argument, without discus-
sion with my colleagues and say, well, I just 
don’t approve of that test, I would reverse 
it.’’ 

When I cited Justice Stevens’ dissent in 
Citizens United and asked General Kagan 
‘‘what deference [she] would show to con-
gressional fact finding’’ she replied, ‘‘the an-
swer to that is great deference to congres-
sional fact finding.’’ When I asked General 
Kagan if there was ‘‘any way you could look 
at Citizens United other than it being a tre-
mendous jolt to the system’’ she replied, 
‘‘this is one that as an advocate, I have 
taken a strong view on which is that it was 
a jolt to the system. There was a great deal 
of [reliance] interests involved and many 
states had passed pieces of legislation in reli-
ance upon Austin that Congress had passed 
legislation after accumulating a voluminous 
record.’’ 

I also asked General Kagan about cases re-
garding Sovereign Immunity and Federal 

Court Jurisdiction. One of the two cases in-
volving the jurisdiction of the federal courts 
was Weiss v. Assicurazioni Generali, S.P.A., 
529 F.3d 113 (2d Cir. 2010). It was brought by 
victims of the Holocaust and their heirs to 
recover on unpaid World War II-era insur-
ance policies issued by an Italian insurance 
company. Just a few months ago, the United 
States Court of Appeals for the Second Cir-
cuit affirmed the dismissal of the plaintiffs’ 
claims on the ground that they were pre-
empted by an Executive-branch foreign pol-
icy favoring the resolution of such claims 
through an international commission. The 
Second Circuit did so in reliance on the Su-
preme Court’s 2003 decision in American In-
surance Association v. Garamendi. There the 
Court held that this policy, though not for-
malized in an executive agreement (let alone 
a Senate-ratified treaty), preempted a state 
law requiring insurers to disclose informa-
tion about certain Holocaust-era insurance 
policies. Among the important questions pre-
sented by Generali is whether the executive 
branch can shut the courthouse doors on liti-
gants in the absence of Congressional au-
thorization. I asked General Kagan whether, 
if confirmed, she would vote to grant cert. in 
the Holocaust case and she replied, ‘‘this is 
difficult for me because, as I understand this, 
this is a live case and I continue to represent 
one of the parties in this case. In other 
words, there may very well be a petition for 
certiorari in this case, but I continue to be 
Solicitor General and—and would head the 
office that would have to respond to a peti-
tion.’’ 

The other case involving the jurisdiction of 
the federal court was In re Terrorist Attacks 
on September 11, 2001, 538 F.3d 113 (2d Cir. 
2009). This litigation was brought by over 
6,000 victims of the September 11 terrorist 
attacks against, among other defendants, 
the Kingdom of Saudi Arabia and five Saudi 
princes. The plaintiffs asserted various 
claims arising from their allegation that 
Saudi Arabia financed the attacks. The 
United States Court of Appeals for the Sec-
ond Circuit ruled that Saudi Arabia was im-
mune from suit under the Foreign Sovereign 
Immunities Act (FSIA). In a brief filed on 
behalf of the United States, Solicitor Gen-
eral Kagan urged the Court not to hear the 
case even though she conceded that the Sec-
ond Circuit had effectively nullified the key 
statutory exception to sovereign immunity 
on which the plaintiffs had relied. I raised 
the case at Solicitor General Kagan’s con-
firmation hearing because of the key objec-
tive underlying the FSIA: to take sovereign 
immunity determinations away from the ex-
ecutive branch (which until enactment of the 
FSIA had made discretionary immunity de-
terminations on case-by-case basis) and vest 
them the courts (which would make immu-
nity determinations according to the FSIA’s 
objective, non-discretionary statutory cri-
teria). I asked General Kagan, ‘‘As a justice, 
would you vote to take that kind of case?’’ 
General Kagan responded, ‘‘the government 
did argue, based on very extensive consulta-
tions, that the Supreme Court ought not to 
take that case, and that continues to be the 
government’s position. You know, I don’t 
think it would be right for me to undermine 
the position that we took in that way by 
suggesting it was wrong.’’ 

Another case I raised with Solicitor Gen-
eral Kagan concerned the constitutionality 
of the Bush Administration’s secretive Ter-
rorist Surveillance Program (TSP). The TSP 
brought into sharp conflict Congress’s au-
thority under Article I to establish the ‘ex-
clusive means’ for wiretaps under the For-
eign Intelligence Surveillance Act with the 
President’s authority under Article II as 
Commander-in-Chief to order warrantless 
wiretaps. The TSP operated secretly from 

shortly after September 11, 2001, until De-
cember 2005, when The New York Times ex-
posed the existence of the program. In Au-
gust 2006, the United States District Court 
for the Eastern District of Michigan found 
the program to be unconstitutional. In July 
2007, the Sixth Circuit reversed on the 
ground that the plaintiffs lacked standing to 
sue. One judge on the three-judge panel , 
Judge Gilman, dissented. Judge Gilman 
noted that ‘‘the attorney-plaintiffs in the 
present case allege that the government is 
listening in on private person-to-person com-
munications that are not open to the pub-
lic. . . . [T]he attorney-plaintiffs have thus 
identified concrete harms to themselves 
flowing from their reasonable fear that the 
TSP will intercept privileged communica-
tions between themselves and their clients.’’ 
The Supreme Court denied certiorari with-
out explanation. I asked her about the 
Court’s reticence to take up the Sixth Cir-
cuit’s decision in the Terrorist Surveillance 
Program (TSP) case and General Kagan tes-
tified, in part, ‘‘In a case where the executive 
branch is determined or is alleged, excuse 
me, is alleged to be violating some congres-
sional command, it is I think one of the 
kinds of cases that the [C]ourt typically 
should take.’’ She called this a third specie 
of case, aside from circuit splits and those 
that strike down statutes on constitutional 
grounds, where there ‘‘is an issue of some 
vital national importance.’’ 

I later asked her ‘‘would you vote to take 
that kind of case?’’ General Kagan re-
sponded, in pertinent part, ‘‘Well . . . I do 
think that this is a case that, as I under-
stand it, generally falls within the third cat-
egory of case, a case which presents an ex-
tremely important Federal issue as to 
whether the executive has overstepped its 
appropriate authority and has essentially 
flouted legislation in the area.’’ 

When I referenced the Court’s declining 
docket and the need to resolve more circuit 
splits of authority, General Kagan re-
sponded, ‘‘I do generally agree with that. I 
clerked on the [C]ourt in 1987 which was 
pretty much at the high point of what the 
[C]ourt was doing, about 140 cases a year.’’ 
She went on to testify, ‘‘I do agree with you 
that there do seem to be many circuit con-
flicts and other matters of vital national sig-
nificance.’’ 

Although General Kagan failed, in many 
instances, to adhere to her own standard of 
providing forthcoming and detailed answers 
during her confirmation hearing, there is 
much that we can glean from her record 
prior to her nomination. Since nominees 
have a vested interest in saying whatever 
will get them confirmed, and since past 
nominees have not always decided cases in 
line with their testimony at nomination 
hearings, in many ways a nominee’s pre-
hearing record is more reliable than her con-
firmation hearing testimony. 

While General Kagan refused to say wheth-
er, if confirmed, she would apply the congru-
ence-and-proportionality standard to test 
the constitutionality of remedial legislation 
enacted under the Fourteenth Amendment 
her pre-hearing record on the issue, though 
limited, strongly suggests that she shares 
my concerns about the denigration of Con-
gressional power. I refer to her notes of two 
(un-transcribed) speeches she gave in 2003 
(one to Princeton alumni) the other to an 
audience at the University of Minnesota Law 
School). The notes suggest that, contrary to 
the position taken by Justices Kennedy, 
Scalia, and Thomas, as well as former Chief 
Justice Rehnquist and Justice O’Connor, 
General Kagan believes that the Court 
should give Congress substantial deference, 
especially when legislating under its Four-
teenth Amendment authority. In a May 21, 
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2010, article, The Wall Street Journal charac-
terized General Kagan’s views as expressed 
in one of the speeches as follows: ‘‘The piece, 
in short, seems to suggest that in at least 
one key area, she would be an arbiter of judi-
cial restraint, prone to giving considerable 
deference to Congress. . . . [S]he says [that] 
courts should defer to Congress when the 
framer of the Constitution clearly author-
ized legislators to exercise power. Such a 
clear authorization, she says, can be found in 
section 5 of the 14th Amendment. . . . So, 
Kagan concludes, courts should defer to Con-
gress when it takes actions to effectuate 14th 
Amendment rights.’’ As I said during my 
June 7, 2010, floor statement on the con-
firmation process, the Senate should put 
considerable weight on such pre-hearing 
statements reflecting a nominee’s legal ide-
ology. 

It is also clear that General Kagan is a 
strong and principled supporter of civil 
rights. As Harvard Professor Ronald Sullivan 
pointed out in his testimony before the Com-
mittee, a telling story about General Kagan 
is that she turned down the Royall Profes-
sorship of Law, Harvard Law School’s first 
endowed chair, because the fortune that en-
dowed the chair was derived from the slave 
trade. Instead, then-Dean Kagan decided to 
become the first Charles Hamilton Houston 
Professor of Law, a chair named in honor of 
one of Harvard Law’s most accomplished Af-
rican-American graduates and, as an archi-
tect of the civil rights movement’s legal 
strategy, an historic figure in his own right. 

Elena Kagan’s support for civil rights ex-
tends far beyond symbolism, however. In an 
email from her time at the Clinton White 
House, General Kagan wrote that she 
‘‘care[s] about [affirmative action] a lot,’’ 
which she demonstrated through her work on 
the issue. For example, in a brief to then-So-
licitor General Walter Dellinger strategizing 
how to ‘‘avoid a broad and harmful ruling in-
validating non-remedial affirmative action 
in employment,’’ General Kagan argued in 
favor of pursuing a narrow judgment which 
would preserve affirmative action policies. 
She wrote, ‘‘I think this is exactly the right 
position—as a legal matter, as a policy mat-
ter, and as a political matter.’’ This echoes 
her comments to Justice Thurgood Marshall 
in a memo urging denial of certiorari on a 
case involving a school desegregation plan 
which had been upheld at the circuit court 
level. In her memo, Kagan described the plan 
as ‘‘amazingly sensible,’’ even though it was 
not implemented in response to historic 
state-sponsored school segregation in that 
particular district. It is clear to me from 
these memos and from her comments that 
when it comes to civil rights, General Kagan 
supports strong protections for racial mi-
norities and believes in expanding opportuni-
ties for historically disadvantaged groups. If 
General Kagan were seated on the Court, 
cases like Parents Involved in Community 
Schools v. Seattle School District No. 1 may 
have been decided differently. 

Additionally, General Kagan’s record re-
veals strong support for ensuring fair and 
clean elections through campaign finance 
regulation. Long before she urged the Court 
in Citizens United v. FEC to uphold the fed-
eral ban on independent campaign expendi-
tures by corporations, Elena Kagan assisted 
the development of the McCain-Feingold Act 
during her time in the White House. In one 
of her memos from that time, she argued vig-
orously for President Clinton to support 
campaign finance reform and criticized the 
Court for its ‘‘mistaken’’ conclusion ‘‘that 
money is speech and that attempts to limit 
the influence of money on our political sys-
tem therefore raise First Amendment prob-
lems.’’ She argued not only that the Court 
should uphold campaign finance regulation 

on the basis of the compelling government 
interest in preventing corruption or the ap-
pearance of corruption, she also argued that 
the Court should reexamine the basis for its 
rejection of expenditure regulations begin-
ning with Buckley v. Valeo in 1976. Although 
she may have made some of these arguments 
in her capacity as a policy advisor and advo-
cate for the President’s agenda, these memos 
provide insight into General Kagan’s views 
of campaign finance reform—views which ap-
pear to be positive in terms of both personal 
preference and legal analysis. 

General Kagan’s time as a senior aide to 
President Clinton also shows that she has re-
spect for Congress, respect born of personal 
experience and legal reasoning. Although 
some from my party have expressed concern 
that General Kagan has too broad a view of 
executive power, her writings indicate other-
wise. She has clearly and unequivocally re-
jected the Unitary Executive theory, which 
posits the President possesses plenary au-
thority over all federal agencies involved in 
administering federal law and that Congress 
had been granted too much power relative to 
the executive. In her famous 2001 Harvard 
Law Review article, Presidential Adminis-
tration, she wrote, ‘‘I do not espouse the Uni-
tarian position . . . the constitutional values 
sometimes offered in defense of this claim 
are too diffuse, too diverse, and for these rea-
sons, too easily manipulable’’ to support ex-
clusive presidential control over the admin-
istration of federal law through agencies. 
Additionally, then-Dean Kagan criticized the 
expansive views of executive authority in the 
so-called torture memos of the Bush admin-
istration, which she described in a 2007 com-
mencement address as ‘‘expedient and unsup-
ported.’’ General Kagan also criticized ex-
panding executive power to the detriment of 
Congressional prerogative when she wrote in 
a 1996 White House memo on a pending deci-
sion on whether or not the Solicitor General 
would defend two particular statutes. She 
wrote: 

What difference does it really make wheth-
er Congress explicitly directs the executive 
branch to take action against private per-
sons (via separation) or implicitly directs 
the executive branch to take such action (via 
prosecution)? In either case, refusal to com-
ply with the directive violates congressional 
will. 

In light of these writings, it seems not 
only General Kagan’s personal opinion but 
also her legal opinion that Congress has a 
powerful role to play vis-à-vis the executive 
and the courts. Finally, General Kagan’s ex-
perience working with Congress and on the 
Senate Judiciary Committee also increases 
my confidence in her understanding and re-
spect for this institution as the first branch 
of American government. 

General Kagan has been clear and straight-
forward on the issue of making the Supreme 
Court more accessible and more accountable 
by televising its proceedings for the public. 
In her 2009 speech before the Ninth Circuit 
Judicial Conference, she expressed support 
for televising the Court. When I met with 
General Kagan in my office, she continued to 
be forthcoming about her support for broad-
casting the Court’s proceedings, which I ap-
preciated. I asked General Kagan ‘‘Wouldn’t 
televising the [C]ourt and information as to 
what the [C]ourt does have an impact on the 
values which are reflected in the American 
people’’ and she replied, ‘‘I do think . . . it 
would be a good thing from many perspec-
tives and I would hope to if I am fortunate 
enough to be confirmed to engage with the 
other Supreme Court Justices about that 
question. I think it is always a good thing 
when people understand more about govern-
ment rather than less and certainly the Su-
preme Court is an important institution and 

one that the American citizenry has every 
right to know about and understand. I also 
think that it would be a good thing for the 
[C]ourt itself that that greater under-
standing of the [C]ourt I think would go 
down to its own advantage. So I think from 
all perspectives, televising would be a good 
idea.’’ 

I have introduced both a resolution ex-
pressing the sense of the Senate that Su-
preme Court proceedings should be televised, 
as well as a bill to require the Court to allow 
the television broadcast of its open pro-
ceedings, except in some special cir-
cumstances. The Judiciary Committee 
passed both the resolution and the bill on 
April 29, 2010, by an overwhelming vote of 13 
to 6. With the retirement, last year, of Jus-
tice Souter, the strongest opponent of tele-
vising the Court’s proceedings, and the po-
tential addition of General Kagan, there is a 
good chance that the Court will finally be 
accessible to all Americans, as it should be. 
If the Court does not allow cameras in of its 
own volition, I will continue to press for pas-
sage of my legislation before the end of the 
year. 

Regardless of personal political persuasion, 
there is near consensus among Senators that 
a nominee should be able to unmoor herself 
from political and policy views when decid-
ing a case in our nation’s highest court. In 
her 25 years of experience in the law, General 
Kagan has consistently demonstrated fair-
ness, humility, moderation, and adherence to 
duty—the exact attributes we all seek in a 
Justice of the Supreme Court of the United 
States. 

In my first autobiography, Passion for 
Truth, I wrote: 

Chief Justice William Rehnquist, at his 
1986 confirmation hearing, would not answer 
basic constitutional questions. Rehnquist, an 
associate justice since 1971, didn’t believe he 
should have to go before the Senate a second 
time for promotion to chief, according to 
Tom Korologos, a premier Washington lob-
byist. . . . Rehnquist cited Korologos the 
case of former Senator Sherman Minton, 
whom President Truman nominated to the 
Supreme Court and who refused to go before 
the Senate for a hearing. Minton argued that 
the legislative branch had no right to ques-
tion a nominee. The Senate confirmed 
Minton without a hearing. ‘‘What do you 
think of that?’’ Rehnquist asked Korologos. 
‘‘Why do I have to testify?’’ he demanded. 
Rehnquist’s record was there; his opinions 
were public. He would not expand on them or 
defend them. Rehnquist insisted Korologos 
try to get him through without a hearing. ‘‘I 
said, ‘Fine, Bill,’ and dismissed it out of 
hand,’’ Korologos recalled. . . . ‘‘What am I 
going to do, tell the leadership we’re not 
going to have a hearing on Rehnquist? Any-
way, it died before it got off the ground.’’ 
[Korologos continued]. Rehnquist relented 
and agreed to go before the Senate. 

I further observed that ‘‘Chief Justice 
Rehnquist answered barely enough questions 
to get my vote. In all, sixty-five senators 
supported him, but thirty-three others voted 
against his nomination.’’ Turning to Judge 
Robert Bork’s nomination in July 1987, I 
noted that Democrats controlled the Senate 
and Senator Kennedy was a strong opponent 
of the nomination. ‘‘Considering the context 
and controversy, Bork concluded—correctly, 
I think—that he would have to answer ques-
tions on judicial philosophy to have a chance 
at confirmation.’’ Perhaps General Kagan 
concluded—again correctly—that with a 
Democratic Senate and little controversial 
published work of her own, she would be con-
firmed without betraying many of her sub-
stantive views. I regret that she chose that 
course but it is a course many before her 
have chosen and it is a course that the Sen-
ate has permitted. 
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When I was questioning Rehnquist he re-

fused to answer my question about stripping 
the federal courts’ jurisdiction. He deflected 
my question, stating ‘‘I feel I cannot go to 
any further than that, for fear that that sort 
of issue will come before the Court.’’ When I 
pressed him, Rehnquist insisted, ‘‘I honestly 
feel I must adhere to my view that it would 
be improper for a sitting justice to try to ad-
vance an answer to that question.’’ 

I describe in my book that during an over-
night recess, when the hearing continued, a 
staffer brought me an article from the Har-
vard Law Record that Rehnquist had written 
in 1959, when he was a practicing lawyer. The 
article criticized Charles Whittaker’s nomi-
nation to the Supreme Court because Whit-
taker had essentially told the Senate only 
that he was the son of two states, that he 
had been born in Missouri and practiced law 
in Kansas. Much like General Kagan in her 
1995 law review article, Rehnquist, in his 
Harvard article, expressed outrage that the 
Senate had endorsed Whittaker without ask-
ing him any substantive questions, writing 
that ‘‘Until the Senate restores its practice 
of thoroughly informing itself on the judicial 
philosophy of a Supreme Court nominee be-
fore voting to confirm him, it will have a 
hard time convincing doubters that it could 
make effective use of any additional part in 
the selection process.’’ The next day I con-
fronted Justice Rehnquist with his article 
and his own words twenty-seven years later. 
Rehnquist responded ‘‘I don’t think I appre-
ciated, at the time I wrote that, the difficult 
position the nominee is in.’’ 

Following that admission, I pressed 
Rehnquist on jurisdiction and he finally an-
swered that Congress cannot take away ju-
risdiction from the Supreme Court on the 
First Amendment. He refused, however, to 
answer questions regarding the Fourth 
Amendment (search and seizure), the Fifth 
Amendment (privilege against self-incrimi-
nation), the Sixth Amendment, the Eighth 
Amendment (cruel and unusual punishment), 
or even his reasoning for answering a ques-
tion regarding the first amendment but not 
the others. 

While I do not condone General Kagan’s 
change of view on how much a nominee 
should answer, she is not the first nominee 
to criticize the Senate for not insisting on 
substantive answers and then later change 
her mind when she is a Supreme Court nomi-
nee. We confirmed Chief Justice Rehnquist 
after he disclaimed his statements in the 
Harvard article, so there is no reason, at this 
point, not to do the same for General Kagan. 

I have never asked that a nominee satisfy 
an ideological litmus test—whether liberal 
or conservative—much less that a nominee 
commit to reaching a particular certain out-
come in any given case. What I have asked is 
that a nominee, first, affirm his or her com-
mitment to the doctrine of stare decisis; and, 
second, to honor the legislative powers the 
Constitution assigns to the Congress, espe-
cially its remedial powers to enforce the 
Fourteenth and Fifteenth Amendments. 

Nominees committed to stare decisis and 
respectful of Congress’s lawmaking powers 
are much less likely to indulge their ideolog-
ical preferences—whether left or right—in 
interpreting the open-ended provisions of the 
Constitution and federal statutes to which 
very different meanings could be ascribed. 
They are, in short, less likely to become ac-
tivists. Noted Court commentator Jeffrey 
Rosen made just that point soon before the 
Roberts confirmation hearing. He said that 
the ‘‘best way’’ to find out whether Chief 
Justice Roberts was a conservative activist 
(in the mold of Justice Scalia and Thomas) 
or a moderate, cautious, and restrained con-
servative (in the mold of Justice O’Connor) 
would be ‘‘to explore Judge Roberts’s view of 

precedents, which the lawyers call stare de-
cisis, or ‘let the decision stand.’ ’’ (‘‘In 
Search of John Roberts,’’ The New York 
Times, July 21, 2005.) 

That is why when I questioned Roberts and 
Alito in 2005 and 2006, respectively, I focused 
heavily on the issue of stare decisis. Several 
other Senators did as well. Both Chief Jus-
tice Roberts and Justice Alito provided ex-
tensive testimony on the subject. Their tes-
timony warrants extensive quotation. 

Chief Justice Roberts testified: 
‘‘Judges are like umpires. Umpires don’t 

make the rules, they apply them. The role of 
an umpire and a judge is critical. They make 
sure everybody plays by the rules, but it is a 
limited role. Nobody ever went to a ball 
game to see the umpire. Judges have to have 
the humility to recognize that they operate 
within a system of precedent shaped by other 
judges equally striving to live up to the judi-
cial oath . . . .’’ 

‘‘[T]he importance of settled expectations 
in the application of stare decisis is a very 
important consideration.’’ 

‘‘I do think that it is a jolt to the legal sys-
tem when you overrule a precedent. Prece-
dent plays an important role in promoting 
stability and evenhandedness. It is not 
enough—and the Court has emphasized this 
on several occasions. It is not enough that 
you may think the prior decision was wrong-
ly decided.’’ 

‘‘Well, I think people’s personal views on 
this issue derive from a number of sources, 
and there’s nothing in my personal views 
based on faith or other sources that would 
prevent me from applying the precedents of 
the Court faithfully under principles of stare 
decisis.’’ 

‘‘I think one way to look at it is that the 
Casey decision [Casey v. Planned Parenthood 
of Southeastern Pennsylvania (1992)] itself, 
which applied the principles of stare decisis 
to Roe v. Wade [1973], is itself a precedent of 
the Court, entitled to respect under prin-
ciples of stare decisis. And that would be the 
body of law that any judge confronting an 
issue in his care would begin with, not sim-
ply the decision in Roe v. Wade but its reaf-
firmation in the Casey decision. That is 
itself a precedent. It’s a precedent on wheth-
er or not to revisit the Roe v. Wade prece-
dent. And under principles of stare decisis, 
that would be where any judge considering 
the issue in this area would begin.’’ 

Testifying a year later, Justice Alito was 
no less emphatic. He testified: 

‘‘I think the doctrine of stare decisis is a 
very important doctrine. It’s a fundamental 
part of our legal system, and it’s the prin-
ciple that courts in general should follow 
their past precedents, and it’s important for 
a variety of reasons. It’s important because 
it limits the power of the judiciary. It’s im-
portant because it protects reliance inter-
ests, and it’s important because it reflects 
the view of the courts should respect the 
judgments and the wisdom that are em-
bodied in prior judicial decisions. It’s not an 
inexorable command, but it’s a general pre-
sumption that courts are going to follow 
prior precedents.’’ 

‘‘I agree that in every case in which there 
is a prior precedent, the first issue is the 
issue of stare decisis, and the presumption is 
that the Court will follow its prior prece-
dents. There needs to be a special justifica-
tion for overruling a prior precedent.’’ 

‘‘I don’t want to leave the impression that 
stare decisis is an inexorable command be-
cause the Supreme Court has said that it is 
not, but it is a judgment that has to be 
based, taking into account all of the factors 
that are relevant and that are set out in the 
Supreme Court’s cases.’’ 

Again, without challenging their good 
faith, I note the contrast between the testi-

mony cited at length above, from both Chief 
Justice Roberts and Justice Alito, with their 
concurring opinion in Citizens United. That 
concurrence, authored by Roberts and joined 
by Alito, says, ‘‘The Court’s unwillingness to 
overturn Austin in [subsequent] cases cannot 
be understood as a reaffirmation of that deci-
sion.’’ (emphasis in original). It seems to me 
that Chief Justice Roberts’s concurrence 
flies in the face of what he said about Casey 
reaffirming the central holding in Roe. Con-
trary to his testimony that ‘‘It is not enough 
that you may think the prior decision was 
wrongly decided[,]’’ Roberts went on to write 
in Citizens United, ‘‘[w]hen considering 
whether to reexamine a prior erroneous hold-
ing, we must balance the importance of hav-
ing constitutional questions decided against 
the importance of having them decided 
right.’’ (emphasis in original). That is an 
about face. 

In announcing my ‘‘aye’’ vote for General 
Kagan’s nomination to the Supreme Court, I 
have attempted to sound a cautionary note. 
The point is to remind Senators, in the first 
instance, of the need to jealously guard 
against incursions from the other branches. 
It is also, I submit, to remind the nominee 
and the sitting Justices of the Supreme 
Court that Congress is a coequal branch of 
Government deserving of a modicum of re-
spect. It takes at least fifty-one votes in the 
Senate (some would say sixty) and at least 
two-hundred and eighteen votes in the House 
to present legislation to the President for his 
signature. Getting from the introduction of 
any legislative measure to enacting a new 
law is a Herculean task. When that task is 
augmented by a lengthy congressional record 
supported by hearings and reasoned testi-
mony it should not be cast aside. So it has 
been important for this Senator to under-
score a healthy respect for Congress in the 
course of Supreme Court confirmation pro-
ceedings. 

Of the 13 nominees to have come before the 
Judiciary Committee for a hearing during 
my tenure in the Senate, none was less 
forthcoming than Justice Scalia. He an-
swered no substantive questions at all. He 
would not even say whether Marbury v. 
Madison, which established the principle of 
judicial review, was correctly decided. 

In my first autobiography, Passion for 
Truth, I wrote that ‘‘From my experience 
participating in Supreme Court nomination 
hearings, I have found that the better the 
nominee thinks his chances are, the less he 
will say at the hearing to minimize his 
risk.’’ In short, Justice Scalia was confident 
he would be confirmed and, therefore, less 
forthcoming on substantive inquiries. Jus-
tice Scalia’s testimony prompted Senator 
DeConcini to remark: ‘‘It is apparent to me 
that nominees are advised by the adminis-
tration to be as evasive and passive as they 
can be.’’ 

Since General Kagan has only followed the 
precedent set by previous nominees and by 
the Senate, I believe that she should be con-
firmed based on her record. In evaluating Ms. 
Kagan’s overall record and performance be-
fore the committee, I have concluded that 
her intellect, academic accomplishments, 
professional qualifications and earlier state-
ments expressing great respect for Congress 
outweigh her failure to give substantive an-
swers. But it is worth preserving for the 
record my views as to what she failed to tes-
tify to during the course of the hearing. Sev-
eral Senators tried in vain to elicit meaning-
ful answers from General Kagan. Senator 
Kohl asked straightforward questions. When 
Senator Kohl asked her about her passions, 
she demurred, discussing ‘‘the rule of law’’ 
instead. He asked again, ‘‘What are your pas-
sions?’’ but General Kagan did not answer. 
Senator Kohl asked how she would impact 
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the everyday lives of Americans. Again, Gen-
eral Kagan did not answer. She referred back 
to her previous three responses, where she 
discussed just taking ‘‘one case at a time,’’ 
and nothing more. Senator Kohl tried asking 
‘‘Which cases will motivate you?’’ and again 
General Kagan refused to answer, and in-
stead simply recited facts we already knew 
about the certiorari process. When asked by 
Senator Kohl about her views on the Bush v. 
Gore case, a case that the Court specifically 
said was unique and would not hold prece-
dential value, General Kagan refused to an-
swer, stating that she could not answer be-
cause the ‘‘question of when the court should 
get involved in election contests . . . might 
well come before the court again.’’ 

Similarly, when asked by Senator Coburn 
if a law requiring Americans to eat three 
vegetables and three fruits every day would 
be unconstitutional, certainly not a case 
likely to come before the Court, she refused 
to answer even that question in a sub-
stantive manner. 

After pressing General Kagan on her views 
of the Second Amendment several times 
without making any progress, Senator 
Grassley resigned himself to the fact that, in 
his words, she ‘‘[didn’t] want to tell us what 
[her] own personal belief is.’’ 

Senator Coburn criticized General Kagan 
for ‘‘dancing’’ around instead of answering 
questions and suggested that ‘‘Maybe [she] 
should be on ‘Dancing with the Stars’.’’ 

When General Kagan refused to discuss in-
ternal Justice Department deliberations 
with White House staff regarding upcoming 
cases, Senator Kyl pointed out that ‘‘simply 
noting whether or not there were such con-
tacts would not be an inappropriate thing for 
you to provide the Committee.’’ 

General Kagan consistently declined to an-
swer questions on whether she would vote to 
take two critical cases as Justice. 

Toward the conclusion of my second round 
of questions, I told General Kagan: 

I think the commentaries in the media are 
accurate. We started off with the standard 
you articulated at the University of Chicago 
Law School about substantive discussions. 
And they say we haven’t had them here, and 
I’m inclined to agree with them . . . It would 
be my hope that we could find some place be-
tween voting ‘‘no’’ and having some sort of 
substantive answers. . . . I think we are 
searching for a way how senators can suc-
ceed in getting substantive answers, as you 
advocated in the Chicago Law Review, short 
of voting ‘‘no.’’ 

In her 1995 article, General Kagan criti-
cized Justice Ginsburg’s handling of her 
nomination hearing, stating that ‘‘Justice 
Ginsburg’s favored technique took the form 
of a pincer movement. When asked a specific 
question on a constitutional issue, Ginsburg 
replied . . . that an answer might forecast a 
vote and thus contravene the norm of judi-
cial impartiality. Said Ginsburg: ‘I think 
when you ask me about specific cases, I have 
to say that I am not going to give an advi-
sory opinion on any specific scenario, be-
cause . . . that scenario might come before 
me.’ But when asked a more general ques-
tion, Ginsburg replied that a judge could 
deal in specifics only; abstractions, even 
hypotheticals, took the good judge beyond 
her calling. Again said Ginsburg: ‘I prefer 
not to . . . talk in grand terms about prin-
ciples that have to be applied in concrete 
cases. I like to reason from the specific 
case.’’’ 

However, General Kagan failed to take her 
own advice. She frequently refused to answer 
questions without having a concrete case or 
briefs to read. In my attempt to find her 
views on the ‘‘congruence and proportion-
ality’’ standard, she repeatedly avoided an-
swering, saying ‘‘I’ve not delved into the 

question the way I would want to as a 
judge,’’ citing the fact that she hadn’t read 
any briefs as she would in a case in con-
troversy. 

The Ginsburg-Kagan pincer movement cre-
ates a Catch-22 for Senators, who must avoid 
asking about a concrete case that could 
come before the Court, but then cannot re-
ceive any answer from a nominee on a more 
abstract question because the nominee sim-
ply shrugs and says, ‘‘I haven’t read the 
briefs.’’ 

In her article, General Kagan went so far 
as to say she understood why nominees re-
fused to answer questions, calling it a 
‘‘game’’ in which the ‘‘safest and surest 
route to the prize’’ involves avoiding sub-
stantive answers. She wrote ‘‘Neither do I 
mean to deride Justices Ginsburg and Breyer 
for the approach each took to testifying. I 
am sure each believed . . . that disclosing his 
or her views on legal issues threatened the 
independence of the judiciary. (It is a view, I 
suspect, which for obvious reasons is highly 
correlated with membership in the third 
branch of government.) More, I am sure both 
judges knew that they were playing the 
game in full accordance with a set of rules 
that others had established before them. If 
most prior nominees have avoided disclosing 
their views on legal issues, it is hard to fault 
Justice Ginsburg or Justice Breyer for de-
clining to proffer this information. And fi-
nally, I suspect that both appreciated that, 
for them (as for most), the safest and surest 
route to the prize lay in alternating plati-
tudinous statement and judicious silence. 
Who would have done anything different, in 
the absence of pressure from members of 
Congress?’’ 

General Kagan certainly did the same. . . . 
Even with pressure from members of Con-
gress, such as Senators Kohl, Grassley, 
Coburn, and myself, she still refused to an-
swer to questions. 

In her article, General Kagan took issue 
with the Senators for not insisting that 
nominees answer questions. She stated that 
‘‘Senators today do not insist that any nomi-
nee reveal what kind of Justice she would 
make, by disclosing her views on important 
legal issues. Senators have not done so since 
the hearings on the nomination of Judge 
Bork. They instead engage in a peculiar rit-
ual dance, in which they propound their own 
views on constitutional law, but neither 
hope nor expect the nominee to respond in 
like manner.’’ 

Again, I asked General Kagan several spe-
cific questions that she refused to answer. 
When I asked a direct question as to whether 
she would apply to the congruence-and-pro-
portionality test in evaluating the constitu-
tionality of laws passed under Congress’s 
Fourteenth Amendment remedial authority, 
she refused to answer. When Senator Kyl 
asked her if detainees had habeas rights, she 
refused to answer. Senator Grassley asked 
her if Heller was correctly decided and she 
refused to answer. So I would hope that Gen-
eral Kagan will not claim that all Senators 
participating in her confirmation hearing 
did not hope for, or expect, substantive an-
swers. We tried our best to get her to answer 
questions, but it was General Kagan who in-
sisted on avoiding substantive answers. 

Mr. SPECTER. Finally, Mr. Presi-
dent, I ask unanimous consent that a 
copy of an op-ed which I wrote which 
appeared in USA Today be printed in 
the RECORD. 

There being no objection, the mate-
rial was ordered to be printed in the 
RECORD, as follows: 

[From USA Today, July 15, 2010] 
SPECTER: ‘‘KAGAN DID JUST ENOUGH TO WIN 

MY VOTE’’ 
(By Arlen Specter) 

Supreme Court nominee Elena Kagan did 
little to undo the impression that nomi-
nating hearings are little more than a cha-
rade in which cautious non-answers take the 
place of substantive exchanges. 

In this, she was following the practice of 
high court nominees since Judge Robert 
Bork. But her non-answers were all the more 
frustrating, given her past writings that the 
hearings were vacuous and lacked substance. 
She accused Justice Ruth Bader Ginsburg 
and Stephen Breyer of stonewalling, but 
then she did the same, leaving senators to 
search for clues on her judicial philosophy. 

Her hearings showed an impressive legal 
mind, a ready humor and a collegial tem-
perament suitable to the court. But they 
shed no light on how she feels about the 
court’s contemptuous dismissal of Congress’ 
‘‘fact-finding’’ role, its overturning of prece-
dent in allowing corporate political adver-
tising, and the expansion of executive au-
thority at the expense of congressional 
power. 

She offered no meaningful observations on 
U.S. vs. Morrison, in which the court over-
turned the Violence Against Women Act, 
blaming Congress’ ‘‘method of reasoning,’’ 
notwithstanding a ‘‘mountain of data assem-
bled by Congress’’ demonstrating ‘‘the ef-
fects of violence against women on inter-
state commerce’’ noted in Justice David 
Souter’s dissent. 

She offered no substantive comment on 
Citizens United, in which the court reversed 
a century-old precedent by allowing corpora-
tions to engage in political advertising. Jus-
tice John Paul Stevens said in dissent that 
the court showed disrespect by ‘‘pulling out 
the rug beneath Congress,’’ which had struc-
tured the campaign-finance reform bill, 
McCain-Feingold, on a 100,000-page factual 
record based on standards cited in a recent 
Supreme Court decision. 

Likewise, she avoided taking sides in the 
court’s expansion of executive authority, de-
clining comment on the historic clash posed 
by the Foreign Intelligence Surveillance Act 
and the president’s warrantless wiretapping 
authorized under the Terrorist Surveillance 
Program. 

Despite repeated questioning, Kagan re-
fused to comment on the court’s refusal to 
resolve a contentious dispute involving the 
Sovereign Immunity Act and the Obama ad-
ministration’s foreign policy. Survivors of 9/ 
11 victims sued Saudi Arabia, Saudi princes 
and a Saudi-controlled charity with substan-
tial evidence that they had financed the 9/11 
terrorists. The Obama administration per-
suaded the court not to hear the case, argu-
ing that the Saudi Arabian conduct occurred 
outside the U.S. 

On one controversial issue—the question of 
whether to televise open Supreme Court pro-
ceedings—Kagan was candid, stating that 
she welcomed TV in the court and, if con-
firmed, would seek to convince her col-
leagues on the bench. ‘‘It’s always a good 
thing,’’ she said, ‘‘when people understand 
more about government, rather than less. 
And certainly, the Supreme Court is an im-
portant institution and one that the Amer-
ican citizenry has every right to know about 
and understand.’’ 

Her testimony recognized that the court is 
a public institution that should be available 
to all Americans, not just the select few who 
can travel to Washington. A recent C–SPAN 
poll found that 63% of Americans support 
televising the Supreme Court’s oral argu-
ments. 

Given the fact that the court decides all of 
the cutting-edge questions—a woman’s right 
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to choose, death penalty cases for juveniles, 
affirmative action, freedom of speech and re-
ligion—public demand for greater trans-
parency should come as no surprise. When 
85% of those polled think the Citizens United 
case expanding corporate spending in poli-
tics was a bad decision, one can conclude 
they want to know why the court decided as 
it did. 

On balance, Kagan did little to move the 
nomination hearings from the stylized 
‘‘farce’’ (her own word) they have become 
into a discussion of substantive issues that 
reveal something of the nominee’s judicial 
philosophy and predilections. 

It may be understandable that she said lit-
tle after White House coaching and the con-
tinuing success of stonewalling nominees. 
But it is regrettable. Some indication of her 
judicial philosophy may be gleaned by her 
self-classification as a ‘‘progressive’’ and her 
acknowledged admiration for Justice 
Thurgood Marshall. That suggests she would 
uphold congressional fact-finding resulting 
in remedial legislation and protect indi-
vidual rights in the congressional-executive 
battles. 

The best protection of those values may 
come from the public’s understanding 
through television of the court’s tremendous 
power in deciding the nation’s critical ques-
tions. In addition to her intellect, academic 
and professional qualifications, Kagan did 
just enough to win my vote by her answers 
that television would be good for the country 
and the court, and by identifying Justice 
Marshall as her role model. 

Mr. SPECTER. I thank the Presiding 
Officer, and I thank my distinguished 
colleague from Florida. 

The PRESIDING OFFICER. The Sen-
ator from Florida. 

Mr. LEMIEUX. Mr. President, it is al-
ways good to follow my distinguished 
colleague from Pennsylvania and to 
hear his comments. 

f 

FINANCIAL REGULATORY REFORM 

Mr. LEMIEUX. Mr. President, I am 
here today to talk about the bill the 
Senate just voted on and passed, the fi-
nancial regulation overhaul bill. It is, 
in my mind, a missed opportunity. We 
had the opportunity to truly address 
the causes of the financial meltdown 
and put into place measures that would 
stop the meltdown from happening the 
next time. But, unfortunately—as I 
have seen in about the year’s time I 
have had the privilege to serve in the 
Senate—it seems it is the predilection 
of this Congress to take a crisis and 
then come forward not with a narrowly 
focused and tailored solution but, in-
stead, a large-ranging, comprehensive 
bill that creates more government, 
that creates more bureaucracy, that 
puts more debt on our system of gov-
ernment, and still fails to address the 
very problem we should be trying to 
focus upon. 

We were supposed to rein in the wild 
and risky speculative tools and em-
power our regulators to prevent an-
other crisis. But we did not. I heard 
Senator DODD, who I have enormous re-
spect for—and I think he put a tremen-
dous amount of time into this bill, but 
I heard him on the floor the other day, 
in giving his sort of summation as to 
why this bill should be passed, saying 

this will not stop any future reces-
sions. He is right. He is right because 
we did not do what we needed to do in 
order to truly fix the problems that 
happened back in the 2007–2008 era 
when we had this tremendous financial 
meltdown—this meltdown which has 
depleted trillions of dollars of the net 
worth of Americans; this meltdown 
that has led to one of the greatest, if 
not the greatest, recession since the 
Great Depression. 

In my home State of Florida, people 
are suffering mightily. We have nearly 
12 percent unemployment. We are ei-
ther No. 1 or No. 2—depending upon the 
month—in mortgage foreclosures, and 
our people are behind on their mort-
gage payments more than any other 
State in the Union. 

We are a State that has been based, 
perhaps too much, on growth. So when 
folks are not coming to build a new 
home, the contractor does not have a 
job. When folks are not coming to visit 
our beaches or our tourist attractions, 
the restaurateur, the hotelier—they 
lose their work. So things are very dif-
ficult in Florida. 

This financial crisis stemmed in part 
from some of the problems we saw in 
lending, in real estate, and there was 
no place that was any worse than what 
happened in Florida. What this bill 
fails to address: the underwriting 
standards that should have been in 
place to stop these so-called ninja 
loans—‘‘no income, no job.’’ They 
called them ninja loans. Anybody could 
get one, and people were put into 
homes they could not afford. 

Why was that able to happen? It was 
because there were no underwriting 
standards. There was no skin in the 
game for those getting the mortgage. 
There was no skin in the game for the 
mortgage broker, who was able to sell 
off this mortgage to Wall Street, where 
there was this vast and great demand 
to bundle these products into mort-
gage-backed securities, and, for the 
first time ever, tie our real estate mar-
ket, our homes—our most important 
investments—with the financial mar-
kets. 

As soon as that was done, the specu-
lation and the speculators ran wild. 
This bill does not do enough to prevent 
that in the future, to provide the real 
skin in the game that should be needed 
to trade those mortgage-backed securi-
ties. We failed to address those two fac-
tors. Perhaps even worse, we failed to 
address Fannie and Freddie, the gov-
ernment-sponsored entities that stood 
as silent guarantors to all these mort-
gages, that let the market have faith 
and confidence that the government 
was the backstop to these mortgages 
that should have never been let. This 
bill fails to address that. Two of the 
leading causes of the financial debacle 
we failed to addressed. 

Finally, a point we needed to address, 
and we did: My colleague and friend, 
who presides over the Senate this 
afternoon, was the person who was the 
leading proponent on trying to do 

something about the rating agencies, 
and we did do something. I was pleased 
to work with Senator CANTWELL, and I 
was appreciative of the efforts of Sen-
ator FRANKEN, to try to do something 
about these rating agencies. And we 
did. 

That is one good thing about this 
bill. They are written out of law. These 
rating agencies compounded the prob-
lem because when these mortgages, 
packed together—mortgages that were 
not any good, that were not going to 
get paid, that then got turned into a 
trading vehicle—when they went up to 
Wall Street, these rating agencies that 
are paid for by the investment banks 
stamped them with AAA ratings, gave 
them the ‘‘good housing seal of ap-
proval’’ and let the world believe they 
were sound investments. They failed. 
And lo and behold, we find that the 
government has given a sanction in law 
to these rating agencies to be the de-
terminers of creditworthiness—a mo-
nopoly, if you will. 

Well, one good thing this bill does is 
to strip that out. No longer will they 
be given that state-sponsored monop-
oly. Now the marketplace will have to 
work. Now we will not be so relying 
upon people who are paid by the invest-
ment banks that did not do their home-
work and in part caused this crisis. 

If we would have tackled the GSEs, 
Fannie and Freddie, and if we would 
have tackled underwriting standards, I 
would be here giving a speech today 
talking about why I voted for the bill. 
But we only did one of the four things 
and, unfortunately, now, we have a bill 
that Wall Street loves. Citigroup loves 
it. Goldman Sachs loves it. But Main 
Street is very concerned about it. We 
are going to make sure that ortho-
dontists are regulated because they, 
every once in a while, extend credit to 
their patients. But the folks on Wall 
Street, who caused these problems, and 
the underlying cause of the debacle, 
the mortgage problem, the under-
writing problem, and the Fannie and 
Freddie problem do not get addressed. 

According to the study by the U.S. 
Chamber of Commerce, this bill will 
create a huge new governmental bu-
reaucracy: 70 new Federal regulations 
through the Bureau of Consumer Fi-
nancial Protection, 54 new Federal reg-
ulations through the U.S. Commodity 
Futures Trading Commission, 11 new 
Federal regulations through the Fed-
eral Deposit Insurance Corporation, 30 
through the Federal Reserve, 205 
through the SEC. 

You may say: Well, that sounds good. 
We need more regulations, right? There 
was a problem. But if the regulation 
does not go after the problem that 
caused the debacle, what do the regula-
tions do? We are in a situation right 
now where business in this country is 
frozen. It is frozen solid because of the 
actions of the Congress and this admin-
istration who are doing so much to this 
economy that big business and small 
business alike do not believe they can 
hire new workers. 
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There is so much uncertainty in the 

marketplace. I hear this from small 
businesspeople in Florida where we 
have 1.9 million small businesses, to 
workforce centers which are trying to 
get people back to work, to incubators 
which are trying to grow new jobs, to 
presidents of chambers of commerce, 
and other folks I talk to regularly. 
They tell me business is frozen. Wash-
ington is doing so much to the econ-
omy they do not know where to turn 
next. Because they do not know what 
the future looks like, and because this 
government is pulling these huge le-
vers on the economy, they believe they 
cannot make any moves. 

Because of the health care bill, busi-
nesses in Florida, small businesses are 
telling me they are not going to hire 
new people because they cannot afford 
the new regulation. In fact, some of 
these businesses are not only going to 
not hire new people, they are going to 
let people go. 

This financial regulatory reform 
bill—a business in Florida has told me 
its trading desk is going to the Baha-
mas. Those folks are now going to 
move and no longer add to our tax base 
and the wealth and diversity of our 
community because this regulation is 
going to put them in a situation where 
business says it is more beneficial to 
move them out of the State, out of the 
country. There are always unintended 
consequences. When we pull these huge 
levers on the economy, we create tre-
mendous uncertainty, and business 
does what business needs to do to keep 
its people working and to make profits. 
That is what business is focused on. 
Those are the jobs that allow all of us 
to work, to provide for our families. 
Right now, those jobs are under siege. 
In a State such as mine where we have 
nearly 12 percent unemployment, 
where times are especially difficult, 
the last thing in the world we need is 
for the Federal Government to be mon-
keying with the economy to the extent 
that businesses can’t feel as though 
they can hire new workers. 

This financial regulatory reform bill 
does more of what the health care bill 
did, and it seems to be the penchant of 
this Congress. We should be focused on 
jobs. We should be here day and night 
trying to find ways to make sure busi-
ness has the incentives it needs to cre-
ate new jobs and retain jobs, because 
we need to get people back to work. 

This financial regulatory reform bill 
was a bill we should have had 80 or 90 
votes on. It should have been narrowly 
focused and tailored on the problems 
that caused the financial debacle of 
2008 that we still suffer through. This 
Chamber needs to get in the business of 
focusing on what should be done to ad-
dress the problem and not using every 
crisis as an excuse to grow govern-
ment. This new consumer agency we 
created will cost billions of dollars and 
will empower a new Federal Govern-
ment executive, who reports to no 
board, to be able to make broad and 
wide-ranging policy decisions across 

this country and in the boardrooms of 
the businesses of America’s companies. 
That is how Washington solves a prob-
lem these days. We don’t fix the SEC 
which is the agency that is supposed to 
be doing the job. We don’t go in and 
fire all the people at the Securities and 
Exchange Commission who should have 
been on top of this. We create a whole 
new governmental level of bureauc-
racy. We layer governmental agency on 
top of governmental agency, create 
more power, create bigger government, 
spend more of your money, and run 
this country into further debt. 

We need a change. We need to do 
things differently. I wish I could have 
voted for this. I wish it would have fo-
cused on the issues it needed to, but, 
unfortunately, I can’t because it does 
more harm than good. I am appre-
ciative of my colleagues for supporting 
the amendment I did with Senator 
CANTWELL on the rating agencies, but 
only in that regard and in a few other 
regards did we do something that actu-
ally helped. Most of what we did didn’t 
fix the problem and it caused more 
harm than good. 

With that, I yield the floor. 
The PRESIDING OFFICER (Mrs. 

SHAHEEN). The Senator from Kentucky. 
Mr. BUNNING. Madam President, I 

have come to the floor to speak about 
the conference report on the financial 
regulation bill the Senate has just 
passed. I think it was a huge mistake. 
I voted against the bill, and now I wish 
to take some time to explain why. 

The short explanation is the bill does 
not address the causes of the financial 
crisis and instead it sows the seed of 
the next financial crisis while adding 
unnecessary strains on our already 
struggling economy. I am going to 
spend the next little while giving the 
longer explanation. 

As I have said many times in the 
Banking Committee and on the floor of 
the Senate, I want to pass a strong fi-
nancial reform bill that reins in the ex-
cesses of our large financial companies 
and the Federal Reserve. No one has 
been a stronger voice against the finan-
cial industry enablers at the Fed than 
I have. I have fought every bailout 
brought to the Congress as well as the 
bailouts that the Federal Reserve and 
both the Bush and Obama administra-
tion put in place without the approval 
of Congress. I very much wanted to 
pass a bill that ends bailouts and reins 
in the reckless activities of our finan-
cial system. Unfortunately, like the 
bill passed by the Senate earlier this 
year, the conference report before the 
Senate today did not end bailouts. In 
fact, it does the opposite and makes 
them permanent. 

This bill will also lead to future fi-
nancial disasters because it ignores the 
root causes of the crisis. It fails to put 
the necessary handcuffs on the key 
parts of the financial system and will 
result in even greater concentration of 
the financial system in a very few large 
firms. 

The largest single contributing fac-
tor in the current financial crisis and 

most other financial crises in the past 
is flawed Federal Reserve monetary 
policy. Starting in the late 1990s, 
former Fed Chairman Alan Greenspan 
used easy money to prop up the finan-
cial firms, manipulate the stock mar-
ket, and micromanage the economy. 
That easy money inflated the tech 
stocks and the dot.com bubble. After 
that bubble burst, as well as following 
the September 11 terrorist attacks, he 
again loosened monetary policy which 
began to inflate the largest asset bub-
ble in history. While the bubble was 
the most visible in housing, it was a 
debt bubble that spread across all 
households, corporate, and government 
borrowing. 

In about 2004, the housing bubble 
started to become unstable, but lend-
ing standards were relaxed and the rise 
of subprime and other nontraditional 
mortgages enabled the bubble to keep 
growing for another couple of years. 
Eventually, the housing bubble became 
unsustainable and popped. The cor-
porate debt bubble largely did the 
same, and we are now seeing govern-
ment debt become unsustainable 
around the world, including here in the 
United States of America. 

Despite the Fed’s history of causing 
financial crises and its clear role in the 
current crisis, this bill does nothing to 
rein in the Fed. Chairman DODD’s origi-
nal draft bill presented to the Banking 
Committee last year took some posi-
tive steps to get the Fed back on track 
by removing the Fed as a regulator. 
But unfortunately, that did not make 
it into the final bill. Nothing in this 
bill will stop the next bubble or col-
lapse if the Fed continues with its easy 
money policies. Cheap money will al-
ways distort prices and lead to dan-
gerous behavior. No amount of regula-
tion can contain it. 

In addition to its flawed monetary 
policy, the Federal Reserve failed as a 
regulator leading up to the crisis. The 
Fed was responsible for regulating 
most of the large financial holding 
companies, but instead of regulating 
them, it was a cheerleader for them. 
The Fed, along with other regulators, 
allowed those firms to grow even larger 
and take unwise risks. And in what 
may be the Fed’s greatest regulatory 
failure, Chairman Greenspan refused to 
do the job Congress gave him and the 
Fed in 1994—1994—the job to regulate 
mortgages. Instead of taking action 
that could have prevented at least part 
of the housing bubble inflated by 
subprime and nontraditional mort-
gages, Chairman Greenspan encouraged 
homebuyers to get those kinds of mort-
gages. He and Chairman Bernanke, 
along with many others at the Fed, 
sang the praises of those mortgages as 
financial innovation that reduced risk. 

How well did the Fed approach to 
regulation work, I ask my colleagues? 
Well, in 2008, most, if not all, of the 
largest firms regulated by the Fed 
would have failed had they not been 
bailed out through TARP or by the Fed 
on its own. That seems like a pretty 
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open-and-shut case for me for removing 
all regulatory responsibility from the 
Fed and giving it to someone who will 
use it. But that is not what this bill 
does. Instead of real regulatory reform, 
the bill concentrates regulation of the 
largest financial firms at the Federal 
Reserve, despite the Fed’s long history 
of failed regulation. 

As I mentioned earlier, the original 
draft of this bill removed bank and 
consumer protection regulations from 
the Fed and all the other regulators 
and created a single new banking regu-
lator. That is a better approach. But it 
was dropped before the bill ever got out 
of the Banking Committee, and now 
the Fed gets more power for both jobs. 
Except for possibly Chairman DODD, no 
one has criticized the Fed more than 
me for its failure to use its consumer 
protection powers to regulate mort-
gages. Chairman Greenspan did noth-
ing for 12 years after Congress gave 
him the power. Chairman Bernanke 
took another 2 years to act after he re-
placed Chairman Greenspan. Clearly, 
the Fed did not take consumer protec-
tion seriously and it deserves to lose 
that job. 

I support strengthening consumer 
protection in the financial system, but 
I cannot understand keeping that job 
inside the same Fed that ignored it for 
decades. Next to reining in the Fed, the 
most important goal of this bill should 
be to end bailouts and the idea of too 
big to fail. Instead, the bill makes too 
big to fail a permanent feature of our 
financial system and will increase the 
size of the largest financial firms. As I 
said earlier, the bill concentrates regu-
lation of the largest financial institu-
tions at the Federal Reserve. The Fed 
failed as a regulator leading up to the 
crisis and should not be the regulator 
of any banks. But now Fed regulation 
will be a sign that a firm is too big to 
fail. 

On top of the new Fed’s seal of ap-
proval for the largest banks, this bill 
creates a new stability council that 
will designate other nonbank firms for 
Federal regulation and, thus, too big to 
fail. Fed regulation of the largest 
banks is not the only way this bill 
makes too big to fail and bailouts per-
manent. The largest bank holding com-
panies and other financial firms will 
now be subject to a new resolution 
process. Any resolution process is by 
definition a bailout because the whole 
point is to allow some creditors to get 
paid more than they would in a bank-
ruptcy court. The regulator will have 
the power to pick winners and losers by 
paying some creditors off on better 
terms than other creditors. 

Even if the financial company is 
closed down at the end of the process, 
the fact that the creditors are pro-
tected against the losses they would 
normally take will undermine market 
discipline and encourage more risky 
behavior. That will lead to more Bear 
Stearns, Lehmans, and AIGs, not less. 

The resolution process is not the 
only way this bill keeps bailouts alive. 

The bill does not shut off the Federal 
Reserve’s bailout powers. While some 
limits are placed on the Fed, the bill 
still lets it create bailout programs to 
buy up assets and pump money into 
struggling firms through ‘‘broad- 
based’’ programs. That will put tax-
payers directly at risk and make Fed 
bailouts a permanent part of the finan-
cial system. 

Instead of putting all these bailout 
powers into law, we should be putting 
failing companies into bankruptcy. 
Bankruptcy provides certainty and 
fairness, and protects taxpayers. Under 
bankruptcy, similar creditors are 
treated the same, which prevents the 
government from picking winners and 
losers in bailouts. Shareholders and 
creditors also know up front what 
losses they are facing and will exercise 
caution when dealing with financial 
companies. Some of us tried to replace 
the bailout provisions with a revised 
bankruptcy section for financial com-
panies, but, unfortunately, we were not 
successful. 

Since the bill does not take away 
government protection for financial 
companies and send those that fail 
through bankruptcy, it should at least 
make them small enough to fail. Dec-
ades of combination have allowed a 
handful of banks to dominate the fi-
nancial landscape. The four largest fi-
nancial companies have assets totaling 
over 50 percent of our annual gross do-
mestic product, and the six largest 
have assets of more than 60 percent. 
The four largest banks control approxi-
mately one-third of all deposits in the 
country. This concentration has come 
about because creditors would rather 
deal with firms seen as too big to fail, 
knowing that the government will pro-
tect them from losses. I would rather 
take away the taxpayer protection for 
creditors of large firms and let the 
market determine their size. But if 
that is not going to happen we should 
place hard limits on the size of finan-
cial companies and limit the activities 
of banks with insured deposits. Any fi-
nancial companies that are over those 
size limits must be forced to shrink. 
This will lead to a more competitive 
banking sector, reduce the influence of 
the largest firms, and prevent a hand-
ful of them from holding our economy 
and government hostage ever again. 
Like most of the other real reform 
ideas that were proposed while pre-
vious versions of this bill were in the 
Banking Committee or on the Senate 
floor, meaningful limits on the size of 
banks were left out. 

Along with not solving too big to 
fail, this bill does not address the hous-
ing finance problems that were at the 
center of the crisis—and still with us 
today. First, there is nothing in this 
bill that will stop unsafe mortgage un-
derwriting practices such as zero down-
payment and interest-only mortgages. 
There is a lot of talk of making finan-
cial companies have skin in the game, 
but when it comes to mortgages, the 
skin in the game that matters is the 

borrower’s. Second, the bill ignores the 
role of government housing policy and 
Fannie Mae and Freddie Mac, which 
have received more bailout money than 
anyone else. The bill does not put an 
end to the government-sponsored en-
terprises’ taxpayer guarantees and sub-
sidies or stop the taxpayers from hav-
ing to foot the bill for their irrespon-
sible actions over the past decade. Over 
96 percent of all mortgages written in 
the first quarter were backed by some 
type of government guarantee. Until 
we resolve the future of the these enti-
ties, the private mortgage market will 
not return and the risk to the tax-
payers will continue to increase. 

As I mentioned at the beginning of 
my statement, this bill is going to have 
real consequences for the economy at a 
time when the recovery is looking 
more like a second dip of the recession. 
Combined with the tax increases that 
will take effect at the end of this year, 
I am afraid we may not see real recov-
ery until 2012 or later. One way this 
bill is going to affect the economy is by 
the increased consumer protection reg-
ulation that will reduce the avail-
ability of credit from banks and other 
firms that had nothing to do with the 
financial crisis. 

Another way was highlighted in a 
front-page article in the Wall Street 
Journal yesterday on the impact of the 
derivatives regulation in the bill on 
farmers. I have been as critical as any-
one of the lack of regulation of deriva-
tives—which was again largely thanks 
to Alan Greenspan—and I think we 
need more transparency and oversight 
in that market, especially for credit 
default swaps and related products. But 
the bill goes too far in its impact on or-
dinary end users who are using deriva-
tives to hedge commodity costs or in-
terest rate and currency risks. The 
Wall Street casino needs to be shut 
down, but the bill should not prevent 
legitimate derivative customers from 
buying responsible protection. 

I have many other concerns about 
this bill that I have discussed in the 
past on the floor and in the Banking 
Committee. The bill returned by the 
conference committee will not solve 
the problems in our financial system. 
It is regulation without reform. I had 
hoped we could work together in a bi-
partisan way to craft a bill that ends 
too big to fail forever, but this is a 
highly partisan bill that will accom-
plish little. And one of the chief au-
thors of the bill, Chairman DODD, ad-
mits that even he does not know how 
the bill will work and won’t until after 
it is in place. 

In the end, the bill gives so much dis-
cretion to the Fed that the best de-
scription of the new regulations is they 
are whatever the Fed says they are. Or 
to borrow the title of David Wessel’s 
recent book, it can be described as ‘‘in 
Fed we trust’’. We saw how well that 
worked out the last time. I cannot un-
derstand why anyone expects it will 
work out better this time. 

I yield the floor and suggest the ab-
sence of a quorum. 
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The PRESIDING OFFICER. The 

clerk will call the roll. 
The assistant bill clerk proceeded to 

call the roll. 
Mr. CHAMBLISS. Madam President, 

I ask unanimous consent that the order 
for the quorum call be rescinded. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. CHAMBLISS. Madam President, 
I ask unanimous consent that Senator 
ISAKSON and I be allowed to speak as in 
morning business. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

HONORING OUR ARMED FORCES 

LIEUTENANT ROBERT WILSON COLLINS 
Mr. CHAMBLISS. Madam President, 

I rise today to urge my colleagues to 
join me and my colleague, Senator 
ISAKSON, in honoring the life and com-
mitment of 1LT Robert Collins of Ty-
rone, GA. 

Lieutenant Collins grew up in the 
small town of Tyrone in Fayette Coun-
ty, where he attended Sandy Creek 
High School, played football on Friday 
nights, where he became a standout 
student that would take him to the 
halls of West Point, and where he at-
tended Hopewell United Methodist 
Church with his family every Sunday 
morning. 

On the 7th of April 2010, Lieutenant 
Collins made the ultimate sacrifice 
when an improvised explosive device 
detonated near his vehicle on the 
streets of Mosul, Iraq. He was 24 years 
old. 

To me, it is a particularly difficult 
situation because Lieutenant Collins 
was one of my appointees to West 
Point. He graduated from West Point 
in 2008 and became an officer in B Com-
pany, 1st Battalion, 64th Regiment of 
the Armor Unit, 3rd Infantry Division, 
based at Fort Stewart, GA. He de-
ployed to Iraq in the autumn of 2009. 

Lieutenant Collins served as his pla-
toon’s commander. While in Iraq, his 
unit was charged with improving secu-
rity and the quality of life for the Iraqi 
people. He and his men also provided 
security for the recent successful Iraqi 
elections. They were dedicated to the 
goal of a democratic Iraq and sought to 
help its people lead normal, safe lives. 

Robert’s friends have described him 
as a man of great compassion. He was 
a natural leader who truly found a call-
ing in the honor and patriotism of serv-
ice in the U.S. Army. He has been de-
scribed by his superiors as a young 
man who performed his duties coura-
geously, without hesitation, and with-
out reservations because, after all, he 
was a soldier in the U.S. Army. 

As a small token of gratitude and re-
membrance for the ultimate sacrifice 
paid by Lieutenant Collins, I am 
pleased to join Senator ISAKSON in urg-
ing our colleagues to rename the post 
office in Tyrone, GA, as the ‘‘1st Lt. 
Robert Wilson Collins Post Office 
Building’’ in Lieutenant Collins’ honor. 
Nothing we can do can ever repay the 

debt and the ultimate sacrifice this 
young man has made, but this will en-
sure his name lives on, not just in his 
friends’ and families’ hearts but in the 
heart of his hometown. 

I yield the floor. 
Mr. ISAKSON. Madam President, I 

am pleased to join the senior Senator 
from Georgia, my friend SAXBY 
CHAMBLISS, to pay tribute today to 
Robert Collins. 

This naming of a post office is most 
appropriate in Tyrone, GA, and it is 
most appropriate because of the great 
sacrifice of this young man, whose 
story, as Senator CHAMBLISS says, is 
compelling. 

One interesting point I wish to make 
is that he was the son of two lieutenant 
colonels retired from the U.S. military. 
His mother, LTC Sharon L.G. Collins, 
and his father, LTC Burkitt ‘‘Deacon’’ 
Collins, spent more than 20 years in the 
U.S. military. 

His mother said: We never asked him 
to follow us into the family business— 
being the military—but he did follow 
us into the family business in large 
measure because of what happened on 
9/11/2001. 

Following that tragic day in Amer-
ican history when he watched the ter-
rorist attacks on the Twin Towers, he 
expressed to his parents a desire to join 
the U.S. military. His mother re-
sponded, along with his father, by mak-
ing an appointment for him to visit 
West Point. They dressed him up in his 
very best outfit and took him to West 
Point. 

Upon leaving Tyrone, one of his 
friends stopped him before he got in 
the car to go to West Point and said: 
Why are you dressed up so well? 

He said: Because my mom and dad 
are colonels. 

That is the kind of young man he 
was—respect for his parents, the U.S. 
military, and the greatness of our 
country. 

He applied to West Point. Senator 
CHAMBLISS appointed him to West 
Point, and he was there with distinc-
tion. And later in 2009, he went off to 
serve the U.S. military. Unfortunately, 
on April 7, he made the ultimate sac-
rifice for the people of this country. 

It is only appropriate in every way 
possible that we pay tribute to the 
young men and young women who sac-
rifice for us so all of us can enjoy the 
freedom of our country. 

I am pleased, I am honored, and I am 
proud to join Senator CHAMBLISS in 
naming this post office in Tyrone, GA, 
after First Lieutenant Collins, who was 
a member of B Company, 1st Battalion, 
64th Armor Regiment, 3rd Infantry Di-
vision, Fort Stewart, GA. 

I yield the floor and suggest the ab-
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The assistant bill clerk proceeded to 
call the roll. 

Ms. MURKOWSKI. Madam President, 
I ask unanimous consent the order for 
the quorum call be rescinded. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

REMEMBERING MAURICE ‘‘MO’’ 
BAILEY 

Ms. MURKOWSKI. Madam President, 
as I mentioned, this has been a very 
difficult week for our military and our 
veterans communities in the State of 
Alaska. On Tuesday of this week we 
came together in Sitka, at Sitka Air 
Station, the Coast Guard air station 
there, to honor the memory of three 
members of the U.S. Coast Guard who 
gave their lives in a very tragic acci-
dent, the crash of an H–60 Jayhawk hel-
icopter. This was off the coast of Wash-
ington on July 7. It was a real tragedy 
for the Coast Guard families as a 
whole. The community of Sitka is one 
that truly embraces the men and the 
women of the Coast Guard. In addition 
to being the ones who pluck the fisher-
men out of the sea when they are in 
jeopardy or at risk, these are the men 
and women who are helping in the local 
churches, helping with Boy and Girl 
Scouts, coaching the kids. They are 
truly members of our community. The 
loss of these three men is very painful 
for us all. 

I attended that ceremony on Tuesday 
in the hangar in Sitka. After I left, I 
took the flight back to Washington, 
DC. I took the redeye. When I arrived 
on Wednesday morning I was informed 
of the passing of a very dear friend of 
mine, a gentleman who made a pro-
found contribution to the lives of so 
many of Alaska’s veterans. I am speak-
ing today of an individual by the name 
of Maurice Bailey. We called him Mo. 
Mo was from Wasilla, AK, and he was a 
disabled Vietnam era veteran who 
fought the VA bureaucracy to obtain 
his earned benefits. 

He fought for himself and he was suc-
cessful in that, but he went beyond 
that. He devoted the rest of his life to 
ensuring that the challenges of Alas-
ka’s veterans were not forgotten. He 
focused his efforts on those veterans 
who live in more than 200 rural com-
munities that are not connected by 
road to the rest of Alaska or certainly 
to the continental United States. 
These are the communities of bush 
Alaska. 

In 2003, Mo founded Veterans Avia-
tion Outreach. This is an organization 
of volunteer pilots who travel to rural 
Alaska, to the communities that are 
hundreds and hundreds of miles from 
the nearest VA facility. He and his 
other volunteers did what the VA sim-
ply was not doing. They sought out 
those forgotten veterans and helped 
them in every way they possibly could. 

When you listen to the stories about 
what Mo did and what the Veterans 
Aviation Outreach group did, it was a 
little bit of everything. They helped 
the veterans fill out applications for 
their benefits. Oftentimes it meant vol-
unteering to fly a veteran to Anchor-
age for a medical appointment or per-
haps raising the money for an airplane 
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ticket. In so many of our very rural, 
very remote communities, there is no 
road. You don’t get in your car and 
drive. So for the veteran to go for care, 
they may be traveling hundreds of 
miles. They don’t have the money to do 
so. So Mo would bring his guys to-
gether or he would get in his plane and 
he would fly out there and pick them 
up. 

Sometimes the help meant delivering 
moose meat, clearly a very desired food 
staple in rural Alaska. Sometimes it 
meant building a wheelchair ramp in a 
veteran’s home. This was an all-volun-
teer operation. It functioned on raffles 
and bake sales. All too often the money 
came straight from the pockets of its 
own volunteers. 

We are a State that reveres all of our 
veterans. In Alaska we are home to 
more veterans per capita than any 
other State in the Union. We are also 
known as a very strong State for vol-
untarism. Support for veterans is 
clearly the rule. In many of the com-
munities it is difficult to provide for 
that level of support, but we figure out 
a way to do it anyway. 

It is universally acknowledged that 
there was something exceptional about 
Mo Bailey. His was a life of selfless 
service, sacrifice, and humility. He was 
truly a cut above the rest, and that is 
a pretty strong statement when you 
consider the many veterans who call 
Alaska home. But Mo never sought rec-
ognition for himself. He was so humble. 
But this did not stop his friends from 
ensuring that he received the recogni-
tion he had so honorably earned. In 
2007, Mo was awarded with the pres-
tigious Alaska Governor’s Veterans 
Advocacy Award. I do not believe I am 
overstating when I say today that we 
mourn the loss of one of our State’s 
most significant veteran leaders. 

Mo Bailey was born in 1939 and grew 
up in Memphis, TN, during the Jim 
Crow era. The story goes he was look-
ing up at the B–17s flying overhead and 
he told himself: Someday I am going to 
be flying those. Mo recounted, in a 2009 
interview published in the Frontiers-
man newspaper: 

Black people there said they didn’t think 
this would ever happen. But at 7 years old I 
knew this is the United States of America 
and you can do anything you want to do. 
That was my heart’s desire. 

Those were Mo’s words. 
Mo enlisted in the Army at the age of 

17. I say to the pages down here, he 
joined the Army at 17. He forged his fa-
ther’s signature on the consent form. 
Then he served 20 years. He pulled two 
tours in Vietnam and one in Alaska. He 
was a helicopter crew chief and a gun-
ner. 

Then, upon retirement from the 
Army, he decided to stay in Alaska and 
get involved in our community. He be-
came a private pilot and a flight in-
structor. He was a trained Veterans 
Service Officer and he served as presi-
dent of the Vietnam Veterans of Amer-
ica Chapter 903 in the Matanuska- 
Susitna Valley. 

It was not too long ago that Mo dis-
covered he had leukemia, but he said it 
was not going to slow him down. In an 
interview in the Frontiersman news-
paper Mo said: 

I feel as though I’m probably on somebody 
else’s time. But that’s OK. There is no quit. 
No way, no how. I’m never going to prepare 
myself to die. Never. 

Mo really did live his life and live it 
large. 

I got a call in early January. I was 
traveling and I got a call from my staff 
person out in the Mat-Su Valley and he 
said: Mo has leukemia. He is not doing 
well. He is in the hospital and this may 
be it. 

I called the hospital. A man an-
swered. I asked to speak to Mo. The 
guy on the other end said, ‘‘Well, this 
is Mo.’’ 

I said: Mo, you sound pretty healthy. 
He said: Yes, they tell me I am not 

going to make it. They tell me I am 
done. I am in the hospital. But I just 
don’t feel like dying. I don’t feel like I 
am ready. 

I said: Mo, you don’t sound like you 
are going anywhere. You sound like 
you have got a lot of fight left in you. 

Mo said: You know, there are some 
things I want to do. I have been work-
ing on this veterans gathering. It is a 
big gathering in the valley with so 
many of our Alaskan veterans. I have 
got a lot of things to do. I have got 
some things I want to give you. You 
know, I am focusing on that. 

I said: Mo, I will see you in May at 
the gathering. 

This was January and he had been 
told this was pretty much the end. But 
in May Mo hosted the gathering in 
Palmer, his annual day-long event that 
provides Alaska vets across the genera-
tions an opportunity to spend time 
with one another. They listen to music. 
They donate something to the Vet-
erans Aviation Outreach, and they 
have a lot of fun. 

There are some speeches, too. You 
can’t go to any veterans gathering 
without a speech or so. But at that 
May gathering, Mo honored me with a 
Veterans Aviation Outreach jacket. It 
has my name on it and I am an hon-
orary member of the Veterans Aviation 
Outreach. 

Mo stood with me there and we both 
talked about the fact that, back in 
January, May looked like it was a long 
way away. But Mo is a fighter. Mo was 
not one who was going to go out easy. 

At those many speeches I told those 
at the gathering that as much as I can 
do, as much as I want to do for our vet-
erans, I am here in the Senate to help 
Alaska’s and all veterans. I said: Mo, I 
will never hold a candle to you, but I 
sure promise to try. And I promised to 
try to do more, and today I renew that 
commitment in Mo’s loving memory. 

Many of us who were gathered there 
thought that event was going to be 
Mo’s ‘‘last hurrah,’’ and indeed that is 
the way it turned out. But Mo contin-
ued to fight right up until the very end 
on Tuesday evening. 

I could go on for a while about Mo’s 
work in service to the Alaska veterans 
community, but I would suggest it is 
probably a more powerful statement, a 
more powerful story, if it is done in 
Mo’s own words. I ask unanimous con-
sent that two articles, one from the 
Vietnam Veterans of America maga-
zine and the other from the Anchorage 
Daily News, be printed in the RECORD 
at the conclusion of my remarks. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

(See exhibit 1.) 
Ms. MURKOWSKI. I place these arti-

cles in the RECORD not only because 
Mo’s legacy needs to be preserved in 
history, not only to do justice to the 
tremendous contribution of Mo Bailey, 
I am really hoping these articles will 
catch the attention of some of the sen-
ior officials within the VA. Reading 
about the gaps in service Mo Bailey 
sought to fill might challenge the VA 
to think a little bit harder about how 
it can improve its service to other 
rural veterans. At the very least, it 
might cause the VA to acknowledge 
the debt it owes to people like Mo Bai-
ley and so many others in our veterans 
service organizations who are giving of 
their own time, their own energy, their 
own money, to fill these gaps. So 
maybe, just maybe, Mo’s story, which 
has been an inspiration to so many of 
us in Alaska, will also inspire the VA 
to do more and to do better. 

On behalf of all of my Senate col-
leagues, I express my deepest condo-
lences to Mo’s wife Ann and all of those 
who have been touched by Mo Bailey’s 
generosity and kindness. 

EXHIBIT 1 

REACHING THE UNREACHED IN ALASKA 
VETERANS AVIATION OUTREACH 

(By Jim Belshaw) 

In the course of his 20-year Army career, 
Maurice Bailey, president of VVA Chapter 
903 in Mat-Su, Alaska, pulled two tours in 
Vietnam and one in Alaska. He thought 
Alaska was a ‘‘cool place’’ and went back 
there to live. It was different from anything 
he’d known, and he liked things that were 
different. Since 1980, the mechanic-turned- 
pilot has flown small fixed wing aircraft 
around the state. With a handful of other 
veteran-pilots, he’s hoping to turn those long 
years of experience in the air into something 
that will help Alaska’s aging veteran popu-
lation. 

As Bailey himself got a little older, he said 
he decided to put in for ‘‘some VA disability 
stuff Agent Orange-related and PTSD. Just a 
whole gamut of stuff.’’ He said the VA expe-
rience ‘‘wasn’t a cakewalk,’’ but when it was 
done the VA found him to be 90 percent dis-
abled. That got him to thinking about other 
veterans. 74,000 of whom live in Alaska, some 
in remote villages far from any kind of serv-
ice, Alaska being a good place to be alone if 
that’s your desire. There are 234 villages in 
Alaska. They range in population from 50 to 
500. A big town might have as many as 2000. 

‘‘A lot of people are hiding,’’ Bailey said. 
‘‘They just wanted to run away. They just 
don’t want to be bothered.’’ 

He’d spent many year flying to such 
places. While he noticed the large number of 
veterans, he didn’t give it much thought 
until he went through his own VA experi-
ence. He wondered how many of Alaska’s 
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veterans might be so far removed that they 
didn’t know they had benefits coming, let 
alone how to get them. 

He became a veterans service officer. It 
seemed the natural for him. He met men he 
hadn’t expected to meet. 

‘‘I met World War II guys,’’ he said. ‘‘One 
guy in particular, a tough old guy 84 years 
old. He was gut shot twice, medically dis-
charged, and given a 30 percent disability. He 
quietly disappeared into the wilds of Alaska. 
When I met him, he was still flying air-
planes. The oldest guy I saw was 90 years old. 

He says he doesn’t mean to criticize the 
VA when he says it needs to do outreach. He 
thinks that if the VA did a credible job of 
outreach, it would be overwhelmed by the 
needs of veterans. He thought perhaps a 
smaller number of people working on a mod-
est scale might be a good place to begin. 

Maurice Bailey got together with other 
veteran pilots—Tom Baird and Joe 
Stanistreet (no longer with VAO) and Chuck 
Moore—to talk about the possibility of doing 
outreach themselves. Bailey had been doing 
it on his own for a year and asked his friends 
if they’d like to join him. A fourth later 
joined the group—Jim Kendall, a photog-
rapher and navigator. 

From these conversations grew Veterans 
Aviation Outreach, Inc., three veteran pilots 
flying their own airplanes to reach people 
who live ‘‘off the road’’ in a place not known 
to have many roads. Many of those veterans 
live in what is described as ‘‘survival mode’’, 
barely existing, often finding comfort in al-
cohol, only to have the alcohol lead to unem-
ployment. 

From the beginning, Bailey said, trust was 
the critical factor in the success they’ve had. 
Because of his long experience flying around 
Alaska, he came to know many of the dis-
tant veterans. It made a difference when he 
broached the subject of benefits. By way of 
illustration, he tells of another veteran who 
went to a small village where no one came 
out to greet him. But when Aviation Out-
reach went to the same place, they signed up 
29 people in two days for health care and 
benefits. 

‘‘These guys have seen me around these 
villages and they trust me,’’ Bailey said. ‘‘I 
know most of them. I know their kids.’’ 

Bailey said Moore, with whom he served in 
Vietnam 38 years ago, is a key player in the 
effort and the pilot with the most experi-
ence. 

‘‘He was a young pilot (19) and I was an old 
man (25),’’ Bailey said. ‘‘He flew gunships. He 
left the Army and went into the Navy to fly 
jets. He flies 90 percent of the missions for 
VAO. At this time he also flies for the State 
of Alaska. We have three pilots and four air-
planes. Chuck owns two airplanes and the 
other two are owned by Tom Baird and my-
self.’’ 

Tom Baird underscores the importance of 
trust with the veteran’s community. 

When I travel in the bush, most contacts 
are developed by these kinds of relation-
ships,’’ he said. ‘‘Once you establish a rela-
tionship with an individual as a friend, you 
end up being steadfast friends. Individual 
homes are open to one another. Most of the 
people in this state will stop and give a hand 
if you need it. We want to reach the 
unreached who are out of sight and out of 
mind. These individuals are extremely inde-
pendent. They like to do things for them-
selves whether they can or not.’’ 

Bailey says the four members of Veterans 
Aviation Outreach have no grand illusions. 
They try to do ‘‘small stuff.’’ They sign peo-
ple for VA benefits; they recruit new VVA 
members. Believing there is strength in 
numbers, they do what they can to build the 
veterans community. 

They built a wheelchair ramp for a veteran 
to get in and out of his house. He’s 50, Bailey 

said, and he’d ‘‘given up on life.’’ So they do 
small things that will enhance that life. 

They put in a claim for a veteran suffering 
from diabetes. It took eight months to set-
tle, but the veteran received $4,000 in back 
pay and now gets $200 a month for the rest of 
his life. 

‘‘He’s real happy because now he can buy 
fuel oil,’’ Bailey said. 

Bailey is direct when dealing with vet-
erans, ‘‘I try to explain to them, ‘‘Look guys, 
you’re old and you’re sick now,’’ he said. 

Tom Baird said decisions between quantity 
and quality is always difficult. 

‘‘We’ve run into difficulty making deci-
sions about reaching as many people as we 
can or making sure those we have contacted 
are taken care of before we move on,’’ he 
said. ‘‘Because of the difficulties of proc-
essing and getting things done, it’s looking 
like we’re going to go for quality first. These 
guys already had been promised the world 
and gotten nothing, so it makes no sense to 
go out there if we’re not going to be able to 
do it right.’’ 

Maurice Bailey counts his blessings and 
speaks of a duty to share them. 

‘‘Life has been pretty good to me,’’ he said. 
‘‘I live pretty good. But we’re here for more 
than to just live pretty good. We’re here to 
help people when they need it.’’ 

[From the Anchorage Daily News, Nov. 18, 
2008] 

PILOTS BRING HOPE, HELP TO VETERANS IN 
ALASKA—VAO: OUTREACH BY 7 VETS IN-
CLUDES FOOD, CLAIMS HELP AND FLIGHTS TO 
THE DOCTOR 

(By Zaz Hollander) 
WASILLA—A national veteran’s group re-

port released last month highlighted health- 
care struggles facing Alaska Army National 
Guard members returning from deployments 
to rural villages. But news of under-served 
Bush veterans came as no surprise to Mau-
rice ‘‘Mo’’ Bailey, a Wasilla flight instructor 
who served as a helicopter flight engineer 
with the U.S. Army during the Vietnam War. 

Several years ago, Bailey and six other 
veterans—also pilots—took to the skies in 
their own planes to help veterans living in 
Western Alaska. All had flown the area for 
fun, and saw veterans in need of help. In 2003, 
Bailey created a nonprofit, Veteran’s Avia-
tion Outreach, which serves ‘‘isolated vet-
erans’’ in rural or remote parts of western 
Alaska and elsewhere. 

The men mostly help people file for Vet-
erans Administration benefits. But they’ve 
also flown out veterans in need of medical 
care, made sure deceased veterans got flags 
for their graves, and shared literally tons of 
moose meat scored from helpful guides. 

In 2005, they filed benefit claims on behalf 
of six Naknek veterans. The next year, they 
flew a rural resident to Anchorage for emer-
gency medical care, a visit that also resulted 
in diagnoses—and later treatment—of diabe-
tes and post-traumatic stress disorder. 

Now 69, Bailey last year received the Gov-
ernor’s Veterans Advocacy Award for his 
‘‘outstanding volunteer service.’’ 

He talked about the flying outreach group 
during a recent conversation. 

Q. Why did you start? 
A. Seeing the conditions that many vet-

erans are in. Me and the rest of the pilots 
used to fly to western Alaska. We saw that 
people would have medical problems and 
some people in some cases died, leaving huge 
debts. Had they known they had benefits, the 
VA would have taken care of that. It’s most-
ly information: these people are clueless. 
Once you’re released from the military, you 
are not tracked, updated. 

Q. Why western Alaska? 
A. We were retired, just kind of goofing 

around (and flying the area). They’re all 

combat pilots—the rest of the guys are. I’m 
not. We were all in Vietnam together. All of 
us are retired from the military, looking at 
our brothers and sisters and saying, ‘‘Well, 
what can we do?’’ We didn’t set out to do 
this, trust me. We were enjoying our retire-
ment, our grandchildren. 

Q. Can you give me some specifics of the 
kind of outreach you do? 

A. We’ve been to all villages up and down 
the Kvichak River and Lake Iliamna. We 
found out veterans had been buried without 
flags. We decided that was totally unaccept-
able. 

Q. Where was that? 
A. It was in Newhalen on Lake Iliamna. We 

came back and went around to organizations 
such as the VFW. We got flags at the Wasilla 
Vet Center. We took flags out to make sure 
that people who had died recently, they re-
ceived flags they hadn’t gotten before and we 
left flags there so they could have them to 
take to six surrounding villages. That was 
last year. 

Q. What about more recently? 
A. We help veterans, no matter where. Last 

month, a guy was on dialysis. He had to 
come into Wasilla three times a week. He 
lived in Sutton. His house was not sanitized, 
broken pipes. We took a couple ladies out, 
cleaned the house, took a plumber out to fix 
pipes for water, built a handicapped ramp. 
Now he’s able to do his dialysis at home. 

Q. Where does the money come from? 
A. Most of it comes out of our pockets. 

Sometimes people give fundraisers, spaghetti 
dinners, garage sales, cookie bakes or what-
ever. We do lots of stuff. I tell you what, I’m 
not just bragging, I’m really proud. We’ve 
had a heckuva impact doing things for peo-
ple, little things that (otherwise) people, 
they got to paperwork it to death. 

We just gave away 2,100 pounds of moose 
meat. We do it every year, have a deal with 
guides in Healy. They bring Lower 48’ers on 
hunts. They want horns. We want meat. We 
caravan a couple of trucks, pick up the meat 
and have it processed. The neediest people 
get it first. Valley veterans. Actually, we 
sent meat to the Bush—400 pounds last year 
to Naknek. Last week we also bought two 
freezers for needy veterans and filled both up 
with meat. 

Q. How many veterans do you serve? 
A. I just started tracking that. We see and 

help maybe two veterans a week. On a large 
scale, like the meat giveaway, it’s to 50 to 60 
people. Out in the Bush, we file claims for 
people with disabilities, illnesses. We do a 
little bit of everything. 

Q. Where’s the next trip? 
A. Dillingham. Hopefully (early Novem-

ber). We’d like to have a gathering there. We 
had 600 people last spring at a Wasilla Air-
port gathering, with a barbecue and a band 
. . . We had World War II, Korea, Vietnam, 
Iraq and Afghanistan vets. 

What made it so amazing was that these 
young guys that just returned from Iraq and 
Afghanistan were able to communicate and 
talk to guys that was in World War II. A lot 
of those guys won’t be around here next 
year. 

The PRESIDING OFFICER. The Sen-
ator from New Jersey is recognized. 

f 

MORNING BUSINESS 

Mr. MENENDEZ. Madam President, I 
ask unanimous consent that the Sen-
ate proceed to a period of morning 
business, with Senators permitted to 
speak therein for up to 10 minutes 
each. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 
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CUBA TRAVEL BAN 

Mr. MENENDEZ. I have come to the 
floor many times to speak out about 
the Castro regime’s abuses of the 
Cuban people. Today, I come to the 
floor once again, this time in strong 
opposition to any attempt in this 
Chamber to pass any bill that in any 
way lifts or lessens the travel ban on 
Cuba. I wish to make it absolutely 
clear that I will oppose and filibuster, 
if I need to, any effort to ease regula-
tions that stand to enrich a regime 
that denies its own people basic human 
rights. I do not want to obstruct the 
business of this Chamber, but I know 
my colleagues on both sides of the aisle 
are well aware of how deeply I feel 
about freeing the people of Cuba from 
the repressive regime under which they 
have suffered for too long. 

The fact is, the big corporate inter-
ests behind this misguided attempt to 
weaken the travel ban could not care 
less whether the Cuban people are free. 
They care only about opening a new 
market and increasing their bottom 
line. This is about the color of money, 
not the desire for freedom. 

The very fact that a travel bill has 
moved through the House Agriculture 
Committee makes one wonder why 
American agricultural interests would 
even care about tourist travel to Cuba. 
One can only assume it is about gener-
ating increased tourism dollars for the 
Castro regime to buy more agricultural 
products. That would only serve to en-
rich the regime and do absolutely noth-
ing to bring democracy to the island. 

Let’s be clear. Those who believe 
that increasing travel will magically 
breed democracy in Cuba are simply 
dead wrong. For years, the world has 
been traveling to Cuba and nothing has 
changed. Millions of tourists from 
democratic nations have visited Ha-
vana, and the Castro regime has not 
loosened its iron grip on its people. It 
has not ended its repressive policies. It 
has not stopped imprisoning and bru-
tally abusing prodemocracy forces. 

Now, sometimes I wonder; those who 
lament our dependence on foreign oil 
because it enriches regimes and ter-
rorist states such as Iran should not 
have a double standard when it comes 
to enriching a brutal dictatorship such 
as Cuba right here in our own back-
yard. 

How coincidental that suddenly, now 
that the Congress is considering lifting 
a travel ban, the Castro regime is hop-
ing the world will believe it will re-
lease 52 prisoners of conscience. Well, 
let’s set the record straight. Many peo-
ple are wrongly under the impression— 
wrongly, reading and watching media 
reports—that 52 political prisoners 
have already been released and are free 
in Cuba. The fact is, only about seven 
have been released, and forcibly—forc-
ibly—deported from their country—an-
other human rights violation—instead 
of allowing them to stay and peacefully 
advocate for change within their own 
country. 

So even when the regime releases 
people whose simple crime was trying 

to peacefully create change in their 
country and who get imprisoned for 
years for that peaceful act, then when 
they are released, they are released 
only with the understanding that they 
will be deported out of their country so 
they can no longer be advocates, peace-
ful advocates, for civil society and 
democratic change. Imagine if those of 
us who are Americans could be arrested 
simply because we disagreed with the 
government, sought to peacefully 
change it, and then ultimately, after 
being arrested for years, were deported 
to some other country in the world. 

The remaining 47 prisoners are set to 
be released but not now, not tomorrow, 
not next week, not even next month, 
but sometime during the next 3 to 4 
months, we are told—or so the regime 
says. 

According to reports in the Miami 
Herald, nine of those prisoners have 
said they will refuse to leave for Spain 
if released, and many who were re-
leased and forcibly deported to Madrid 
have vowed to continue their activism 
in exile. They have told reporters they 
feel the shock of being forced to leave 
their country. Omar Rodriguez Saludes 
told a reporter he feels ‘‘like I was still 
in prison. I left behind part of my fam-
ily. I still feel like I have the cuffs on 
my hands.’’ 

The released men said conditions in 
the prison were horrendous. They 
shared their cells with rats. Diseases 
infested the prison. And they told of in-
mates trying to kill themselves or do 
themselves bodily harm because of the 
squalid prison conditions they were 
forced to endure. Remember, these are 
political prisoners, not people who 
committed common crimes. 

Julion Cesar Galvez, one of the dis-
sidents, told reporters: 

The hygiene and health conditions in pris-
ons in Cuba are not terrible—they’re worse 
than terrible. We had to live with rats and 
cockroaches and excrement. It’s not a lie. 

Galvez, a 66-year-old journalist who 
was sentenced to 15 years simply be-
cause of what he sought to write, 15 
years of his life in these horrible pris-
ons, said: 

There were outbreaks of dengue fever and 
tuberculosis. 

He said there were more than 1,500 
prisoners in the prison in Villa Clars— 
40 prisoners to a cell measuring 32 
square feet. 

Another prisoner, Norman Her-
nandez, said: 

The prisoners are tired of demanding their 
rights . . . They lose all hope. They lose 
their desire to live, and they try to hurt 
themselves so they will get attended to. 

These men were lucky to be released, 
but they will not give up. They will 
continue to tell their stories, and they 
will continue to fight for freedom for 
all Cubans. 

It took the regime one night in 
March to arrest these 52 people—one 
night. That scooped up 52 people who 
were peacefully advocating for change 
in their own country. So we might ask 
ourselves: If it took you one night to 

arrest 52 political prisoners, why will it 
take 4 months to release all of them? 

It is not a coincidence that during 
the next 3 or 4 months, there will be 
Members of the Congress who will be 
looking to provide the Castro regime 
with billions of dollars of added tour-
ism revenue. It is not a coincidence 
that in September, the European Union 
will once again deliberate the wisdom 
of its remaining sanctions. The nag-
ging question that lingers in my mind 
is, Will the 47 ever see the light of day 
or will they be forcibly deported from 
their country and another 52 arrested 
overnight to take their place? 

It is possible the regime will never 
release them because they do not want 
the world to see them because of the 
torture to which they have been sub-
jected. Here is one of those prisoners. 
Last month, a man named Ariel Sigler 
was released from a Cuban prison on 
the verge of death. He was a 250-pound 
amateur boxer. You see him there in 
great health. This is the picture of his 
release—a 100-pound paraplegic. A 100- 
pound paraplegic. He did nothing to de-
serve that set of consequences. 

Last month, the regime once again 
refused to let the United Nations Spe-
cial Rapporteur on Torture visit the is-
land, which, in my own view, speaks 
volumes about the conditions of the 
thousands of Cubans who have been im-
prisoned. 

When you oppose the Castro regime, 
you are called dangerous, and there is 
a charge of dangerousness. Thousands 
of Cubans have been sent to Castro’s 
prisons because of dangerousness. That 
is dangerousness: simply opposing the 
regime and seeking change in your 
home country—and for other trumped- 
up political charges. 

If that is what is happening to the 200 
internationally recognized and known 
political prisoners, then how much 
worse must it be for the thousands of 
anonymous political prisoners who 
have not been reported because they 
fall under the charge of dangerousness? 

According to the State Department: 
The total number of detainees is unknown 

because the government does not disclose 
such information and keeps its prisons off 
limits to human rights organizations and 
international human rights monitors. 

Again according to the State Depart-
ment: 

One human rights organization lists more 
than 200 political prisoners currently de-
tained in Cuba in addition to as many as 
5,000 people sentenced for dangerousness. 

Yet, in the face of this repression, 
some Members want to provide the 
Castro regime with its No. 1 source of 
income: tourism. This is not about 
travel; this is about rewarding a re-
pressive regime. We already have hun-
dreds of thousands of Americans who 
travel to Cuba for family, education, or 
humanitarian reasons under our exist-
ing law. But tourism to Cuba is a nat-
ural resource, akin to providing refined 
petroleum products to a country such 
as Iran. It is reported that 2.5 million 
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tourists visit Cuba each year—1.5 mil-
lion from North America, 1 million Ca-
nadians; more than 170,000 from Eng-
land; more than 400,000 from Spain, 
Italy, Germany, and France combined; 
all bringing in nearly $2 billion in rev-
enue to the Castro regime. 

Yet nothing has changed in Cuba ex-
cept the amount of tourism dollars the 
regime has at its disposal. What does it 
do with nearly $2 billion of resources 
from tourism? Does it put more food on 
the plates of Cuban families? Does it 
create a better quality of life for the 
Cuban people? No. Even with all of that 
money coming in, the Castro regime 
still rations people’s food. They have to 
stand in line with a coupon to get ac-
cess to a simple meal, waiting in long 
lines for a subsistence meal. Of course, 
when the regime rations people and 
they are in line just trying to get a 
meal for the day, there is no time for 
promoting democracy or human rights. 
The people are just trying to exist, try-
ing to keep their family fed. There is 
no time but to stand in line, despite 
several billions of dollars to the Castro 
regime from tourism. 

To me, that is an irreversible conces-
sion to a regime that this week ar-
rested a Cuban American for providing 
laser printers and ink cartridges to a 
rural woman’s opposition movement in 
Santiago. He was interrogated, the 
head of the movement’s home raided by 
a dozen state security agents, the 
printer and cartridges confiscated. 
What a threat, a bunch of printers and 
ink cartridges. What a threat. He was 
subsequently released and put on a 
plane back. Meanwhile, an American 
remains in prison for helping the is-
land’s Jewish community connect to 
the Internet. After 6 months in jail, 
this individual still faces no trial and 
no charges, a U.S. citizen, jailed simply 
because he was trying to help the Jew-
ish community in Havana to access the 
Internet. What a crime. What a crime. 
Yet for the most part we are relatively 
silent. 

They were looking to help the Cuban 
people. But the regime doesn’t want 
anyone engaging with the Cuban peo-
ple. They want tourists to provide only 
one thing—hard currency, dollars, 
money. 

Visiting the beaches of Varadero and 
sipping a Cuba libre, which is an 
oxymoron, provides money to continue 
repression, but it will not let the 
Cuban people sip the sweetness of free-
dom. It will not change the plight of 
the Women in White. These are women 
who are the mothers, daughters, sis-
ters, and wives of those many political 
prisoners in Castro’s jails who each 
week, normally on Sunday, march 
dressed in white in peaceful protest 
with a gladiola and, in doing so, are ul-
timately trying to say: Free my rel-
ative. 

This photograph shows the con-
sequence of what they face. State secu-
rity, dressed up as civilians, ulti-
mately, as we can see, assaulting them, 
hurting them, arresting them. It will 

not change the fate of the Women in 
White, and it will not change the fate 
of their family member who remains 
jailed. 

It will not change the fate of being 
imprisoned by the regime and then 
being released, as they have done so 
many times when there is some inter-
national spotlight on an individual, 
only to be rearrested over and over and 
over. 

It will not change the tragic fate of 
Orlando Zapata Tamayo, who was 
deemed a prisoner of conscience by 
Amnesty International, who died in 
February after being on a hunger 
strike in a Cuban prison for 85 days 
protesting horrific prison conditions. It 
will not end the desire for freedom or 
change conditions in Cuba for men like 
Guillermo Farinas who began his hun-
ger strike after the death of Zapata, 
ending it after he heard of the prisoner 
release, but vowing that he and other 
courageous Cubans would join in yet 
another hunger strike, if the 52 other 
political prisoners are not released and 
put back in their homes by November 
7. 

This photograph shows what he has 
been emaciated to in his hunger strike. 

Lifting the travel ban, allowing tour-
ist dollars to flow to the regime will 
not end any of it. It will not free the 
people of Cuba. It will not change the 
fate of the Women in White or the de-
sire for freedom of Guillermo Farinas 
and the other political prisoners. It 
will only enrich the regime. 

Reports this week have pointed out 
the economic impact opening travel to 
Cuba will cause to the Gulf States, 
Puerto Rico, the Virgin Islands, and 
other democratic neighbors in the Car-
ibbean. The dollars that will be trans-
ferred from those tourism economies 
should be for the benefit of a demo-
cratic government in a free Cuba not to 
bail out a brutal regime. The Castros 
don’t deserve it, and the U.S. Gulf 
States and our Caribbean friends can-
not afford it. 

According to the Jamaica Daily 
Gleaner: 

The results of various studies of the likely 
impact on the Caribbean of lifting of the U.S. 
travel ban suggests that Cuba’s tourism ar-
rival would surge to full capacity at the ex-
pense of other Caribbean destinations . . . 

. . . Apart from Puerto Rico and the U.S. 
Virgin Islands, the most heavily dependent 
Caribbean destinations on the U.S. and the 
most vulnerable, should the legislation to 
lift the travel ban pass, ultimately include 
[many of the islands in the Caribbean that 
would have an enormous economic damage 
to them]. 

It seems to me we should be pro-
moting tourism to the beaches along 
the gulf coast, not to the apartheid 
beaches of Castro’s Cuba. 

You are not even allowed, as a Cuban 
citizen, to go to the beaches, many of 
the beaches of your own homeland, be-
cause they are reserved for tourists. 
You can’t enter some of the hotels un-
less a tourist in your own country 
brings you in. That is why we call it 
apartheid. You cannot have access in 
your own homeland. 

Imagine in my home State of New 
Jersey, where we love the New Jersey 
shore, imagine me not being able to go 
to any of the beaches in New Jersey be-
cause the government wants to restrict 
me from interacting with tourists and 
that those beaches would be reserved 
only for foreign tourists in my own 
home State in my own home country. 
That is what goes on. 

Allowing the regime to benefit from 
increased tourism will not change a 
thing in Cuba. It will not bring democ-
racy to Cuba. It will not make condi-
tions for the Cuban people any better 
or change the history of the brutality 
of the Castro regime, a brutality that 
continues to this day. Sometimes I 
think some of my colleagues just don’t 
have a sense. This is not using the word 
‘‘brutality’’ for the sake of it. The pic-
tures speak a thousand words. 

I would like my friends in the Senate 
and others beyond, who may not have 
fully engaged in understanding what 
this brutality is all about, to recall the 
words of Armando Valladeres who 
wrote the prize-winning book ‘‘Against 
All Hope.’’ He was imprisoned in the 
infamous Isla de Pinos in 1960 for his 
opposition to communism. He lived 
through the hell of Castro’s jail, suf-
fering violence, forced labor, and soli-
tary confinement. His writings were 
smuggled out of Cuba, read throughout 
the world. He was finally released after 
intense international pressure, 22 years 
after he was taken prisoner. They had 
to rehabilitate him because they didn’t 
want him released and shown to the 
world in the circumstances that some 
of these prisoners are. 

Here are some of his memories of ac-
tivity at the hands of the Castro broth-
ers while in captivity: 

I recalled the two sergeants, Porfirio and 
Matanzas, plunging their bayonets into 
Ernesto Diaz Madruga’s body. . . . Boitel, de-
nied water, after more than fifty days on a 
hunger strike, because Castro wanted him 
dead; Clara, Boitel’s poor mother, beaten by 
Lieutenant Abad in a Political Police sta-
tion just because she wanted to find out 
where her son was buried. . . . Officers . . . 
threatened family members if they cried at a 
funeral. 

I remember Estebita and Piri dying in 
blackout cells, the victims of biological ex-
perimentation. . . . So many others mur-
dered in the forced-labor fields, quarries and 
camps. A legion of specters, naked, crippled, 
hobbling and crawling through my mind, and 
the hundreds of men mutilated in the 
horriffing searches. 

Eduardo Capote’s fingers chopped off by a 
machete. Concentration camps, tortures, 
women beaten. . . . 

And in the midst of that apocalyptic vision 
of the most dreadful and horrifying moments 
in my life, in the midst of the gray, ashy 
dust and the orgy of beatings and blood, pris-
oners beaten to the ground, a man 
emerged. . . . 

. . . the skeletal figure of a man wasted by 
hunger with white hair, blazing blue eyes, 
and a heart overflowing with love, raising 
his arms to the invisible heaven and pleading 
for mercy for his executioners. 

‘‘Forgive them, Father, for they know not 
what they do.’’ And a burst of machine-gun 
fire ripping open his chest. 

I hope my colleagues remember these 
memories of Armando Valladeres and 
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the realities of Castro’s prisons before 
we think about rewarding the Castro 
regime in any way. Their sins are too 
great, and this is not a thing of the 
past. Their brutality and repression 
have been going on since the inception 
and still go on today. It has never 
stopped. It has never gotten better. It 
has never changed. It never will for so 
long as the regime is in power. 

When I hear my colleagues come to 
the floor and talk about lifting the 
travel ban, I am compelled to ask, Why 
is there such an obvious double stand-
ard when it comes to Cuba? Why are 
the gulags of Cuba so different than the 
gulags of other places in the world? 
Why are we willing to tighten sanc-
tions against some but loosen them 
when it comes to an equally repressive 
regime in Cuba, in effect rewarding 
them? Why are we so willing to throw 
up our hands and say: It is time to for-
get? 

I don’t believe it is time to forget. We 
can never forget those who have suf-
fered and died at the hands of dictators 
anywhere, and certainly not in Cuba. It 
is clear the repression in Cuba con-
tinues unabated, notwithstanding the 
embargo, notwithstanding calls by 
those who want us to ease travel re-
strictions, ease sanctions, notwith-
standing the fact that we have millions 
of visitors from other places in the 
world bringing billions of dollars, and 
still the repression goes on. In good 
conscience, I cannot do that. I will not 
step back. 

I have come to the floor in the past 
to oppose any attempt to do that, to 
pass any bill that in essence lifts the 
travel ban on Cuba. I will continue to 
do so. I will continue to do so until we 
have the opportunity to make sure the 
Cuban people are ultimately free, make 
sure they have the basic fundamental 
rights that you and I enjoy in this 
great country, and to ensure the voices 
of all who languish in Castro’s jails— 
for which the world seems to be deaf to 
their cries, does not seem to care, does 
not speak about, does not do anything 
about—will continue to raise their 
voices in this Chamber and beyond. 

I yield the floor and suggest the ab-
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The assistant legislative clerk pro-
ceeded to call the roll. 

Mr. DORGAN. Mr. President, I ask 
unanimous consent that the order for 
the quorum call be rescinded. 

The PRESIDING OFFICER (Mr. 
UDALL of Colorado). Without objection, 
it is so ordered. 

f 

TRAVEL TO CUBA 

Mr. DORGAN. Mr. President, some-
times on the floor of the Senate, good 
friends disagree—perhaps not as often 
as some would think, but on occasion 
that is the case, and it is the case 
today, when I observed and listened to 
a presentation by my colleague from 
New Jersey on the subject of Cuba. I 

am sure we do not disagree about some 
parts of this subject; that is, I do not 
like the Cuban Government. I want 
freedom for the Cuban people. We, I as-
sume, both believe that and believe the 
imprisonment of political prisoners in 
Cuba—who languish in Cuban jails for 
exercising their right of free speech 
and who are doing that in dark cells— 
is wholly unfair and we should as a 
country do everything we can to try to 
bring the vestige of freedom to the 
Cuban people. I understand all that. I 
support that strongly. 

I have been to Cuba. I have spoken to 
Cuban Government leaders. I have spo-
ken to dissidents. I have spoken to peo-
ple on the streets of Cuba. And I want 
Cuba, an island 90 miles off the shore of 
our country, to be a free country. 

Let me describe how long Cuba has 
had Communist rule and, by the way, 
how many Presidents we have had dur-
ing that Communist rule and, there-
fore, the embargo that has been leveled 
against Cuba all these years. Let me 
describe how many Presidencies that 
embargo has existed through. The 
Presidencies begin with John F. Ken-
nedy and go through this administra-
tion. That is 10 Presidencies. 

We slapped an embargo on the coun-
try of Cuba and punished the American 
people in the process by saying: We are 
going to limit your right to travel to 
Cuba. And we were going to shut off all 
commerce to Cuba, including, by the 
way, most of these years, a restriction 
on sending food and medicine to Cuba. 

The embargo has not seemed to work 
very well. It is now 50 years old, and it 
still exists. Well, what has happened as 
a result of the embargo? We have now 
a debate about what should happen 
with respect to our relationship with 
Cuba at this point. My colleagues say: 
Well, don’t do anything that would re-
ward the Cuban Government. Far from 
it. I have no interest in rewarding a 
government that I substantially dis-
agree with, a government that I believe 
throws innocent people in jail. I have 
no interest, nor do the people who sup-
port the bill Senator ENZI and I have 
now offered in the Senate, with 40 Sen-
ators cosponsoring it—we have no in-
terest in rewarding the Cuban Govern-
ment. That is not the issue. But we do 
believe the restriction on the American 
people’s rights—the decision by a gov-
ernment that says: We are going to tell 
the American people where they can 
and cannot travel—we believe that is 
inappropriate. We do believe that 
ought to change. 

So what I would like to do is talk 
about a couple things, including, No. 1, 
lifting the travel ban to Cuba and mak-
ing it easier to sell food to Cuba. 

I was the person who changed the law 
10 years ago that allowed for the first 
time just a crack in this embargo that 
allows us to sell food into Cuba if it is 
paid for with cash. I think it is im-
moral for a countty to use food as a 
foreign policy weapon. I do not think 
food ought to be part of any embargo. 
I think that is immoral. 

By the way, using food as a part of an 
embargo just hurts poor, sick, and hun-
gry people. Do you think the Castro 
brothers have missed breakfast or 
lunch or dinner because we had an em-
bargo on food shipments to Cuba? 
Hardly. So 10 years ago, I got the law 
changed. In fact, it was the Dorgan- 
Ashcroft amendment. I got the law 
changed. That allowed us to begin sell-
ing food into the country of Cuba. That 
was the first opportunity to make any 
changes at all in this embargo. 

Now the question is travel to Cuba by 
the American people. Should we con-
tinue to say to the American people: 
You have no right to travel to Cuba. 
We do not like the Cuban Government, 
so what we are going to do is restrict 
the rights of the American people? We 
have been doing that for 50 years, and 
it is time—long past the time—for it to 
change. 

Let me describe a letter that came 
recently to the House of Representa-
tives. 

By the way, the reason this issue has 
now come to the forefront is the Agri-
culture Committee of the House of 
Representatives just passed a bill that 
lifts the travel restrictions on the 
American people to travel to Cuba. It 
also makes some changes in the condi-
tions under which agricultural goods 
can be sold to Cuba, which is very im-
portant to do as well because even 
though 10 years ago I got the provision 
enacted into law that allows the sale of 
farm products for cash into Cuba, in 
2003, as a runup to the 2004 election, 
President Bush tightened all of those 
provisions and actually changed a rule 
so that in order for Cuba to purchase 
goods from our country; that is, agri-
cultural commodities, they had to pay 
in cash before the commodities were 
even shipped. Well, that never happens 
in a transaction. You pay cash when 
you get the goods. But President Bush 
was attempting to restrict the sale of 
agricultural products to Cuba. So we 
need to fix that as well. 

But the House of Representatives Ag-
riculture Committee has now passed a 
bill lifting the travel ban. That means 
this issue is going to be front and cen-
ter here in the Senate. Senator ENZI 
and I have the bill—it is bipartisan— 
that would lift the travel ban to Cuba, 
and we have 40 Senators who are co-
sponsors. 

Let me read to you a letter that was 
sent to the U.S. House of Representa-
tives by 74 Cuban human rights lead-
ers, dated May 30, 2010, just a month 
and a half ago. They said: 

The supportive presence of American citi-
zens, their direct help, and the many oppor-
tunities for exchange, used effectively and in 
the desired direction, would not be an aban-
donment of Cuban civil society but rather a 
force to strengthen it. Similarly, to further 
facilitate the sale of agricultural products 
would help alleviate the food shortages we 
now suffer. 

The current Cuban government has always 
violated this right [to travel] and in recent 
years has justified its actions with the fact 
that the government of the United States 
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also restricts its citizens’ freedom to travel. 
The passage of this bill would remove this 
spurious justification. 

This is not from me or the cosponsors 
of my bill; this is from 74 Cuban human 
rights leaders. 

As to the issue of lifting the travel 
ban—the one we have slapped on the 
American people in order to punish 
somebody else; we have punished the 
American citizens because we are upset 
with somebody else—here are people 
who support lifting the travel ban: a 
political prisoner, Marcelo Rodriquez 
from Cuba; Guillermo Farinas, a hun-
ger striker in Cuba; Yoani Sanchez, one 
of the leading political bloggers in 
Cuba; Oscar Chepe, a former political 
prisoner; and Miriam Leiva, founder of 
the Ladies in White. 

One of my colleagues recently had a 
poster I saw about the Ladies in White. 
The founder of the Ladies in White sup-
ports lifting this travel ban. They are 
not soft on Castro or soft on a Com-
munist government. They just believe 
this travel ban should be lifted because 
it will be beneficial to their interests 
as leaders in human rights in the coun-
try of Cuba. 

The sacrifices of those whom I have 
shown here in photographs, the sac-
rifices they have made in Cuba—sitting 
in dark prison cells, hunger strikes, 
and more—I think give them great 
credibility when they speak out on 
what is the best way to promote de-
mocracy in Cuba. 

I indicated that I got a law passed 
that allowed us to sell some food into 
Cuba for cash. Since that time, U.S. 
farmers have sold $3.2 billion worth of 
food to Cuba. I mentioned that in 2003 
the Bush administration decided to 
dramatically change that to try to re-
strict the sale of agricultural products 
to Cuba, and they succeeded in some 
respects. We need to change that as 
well. It makes no sense to do what they 
did in 2003. 

But let me try to describe what was 
done in 2003 so that everybody under-
stands what happened. The President, 
trying to get tough in 2003, eliminated 
the people-to-people visits program 
with Cuba; eliminated secondary 
school education travel with Cuba; re-
stricted family travel to Cuba by 
Cuban Americans; restricted amateur 
athletic travel; prohibited gift parcels 
with clothing, personal hygiene items, 
soap-making equipment, and so on; re-
stricted religious travel; and then also 
imposed the cash-before-shipment rule 
in order to restrict the sale of agricul-
tural commodities to Cuba. So that is 
where we have been with respect to 
what happened in the previous admin-
istration. 

President Obama has taken some 
unilateral actions since taking office. 
He has removed the restrictions on 
Cuban Americans who want to visit 
Cuba for family visits, and he has au-
thorized U.S. telecommunications com-
panies to sell their services in Cuba. I 
think he should go further imme-
diately, and I think he has the capa-

bility to do that by restoring people-to- 
people visits to Cuba, permanently re-
storing the original definition of the 
term ‘‘payment of cash in advance’’ so 
that farmers can continue to sell agri-
cultural products to Cuba. And espe-
cially, we need here in the Congress to 
pass S. 428, which is the Freedom to 
Travel to Cuba Act. 

The American people have the right 
to travel almost anywhere they wish. 
They could travel to Russia in the mid-
dle of the Cold War. In fact, we sent 
our philharmonic orchestra, in 1959, 
right at the height of the Cold War, to 
play music in Communist Russia. They 
were not restricted. There is no travel 
restriction with respect to Russia. 

The New York Philharmonic, in 2008, 
went to North Korea. And if you want 
to get a lump in your throat and feel 
really proud, go get the recording, the 
DVD, watching the New York Phil-
harmonic play a concert in North 
Korea. It is extraordinary. But they 
were not prohibited from traveling to 
North Korea because you can travel to 
North Korea. 

You can travel to the country of 
Iran. This picture is from the Office of 
Foreign Assets Control, which is the 
office down in the bowels of the Treas-
ury Department that determines how 
they are going to enforce the travel 
ban to Cuba. They say: 

All transactions ordinarily incident to 
travel to or from Iran . . . are permitted. 

So let’s review. You could travel to 
Russia in the middle of the Cold War. 
You can travel to Iran right now. You 
can travel to North Korea right now. 
North Korea is a Communist country. 
You can travel to China right now. 
China is a Communist country. You 
can travel to Vietnam right now. Viet-
nam is a Communist country. By the 
way, with respect to China, I am co-
chair of the Congressional Executive 
Commission on China. We have the 
world’s most complete database of po-
litical prisoners held in China. There 
are very serious problems in China 
with respect to imprisonment of inno-
cent people who are now sitting in the 
dark corners of cells in the farthest 
reaches of China, political prisoners, 
and we don’t decide because of that we 
are not going to allow travel or trade 
with China or Vietnam. We have de-
cided that engagement through travel 
and trade is the most productive way 
to move those countries toward greater 
human rights. It is only with Cuba that 
our country has decided it is not a 
strategy that works at all. What works 
is punishing the American people. 

So what we have done is decided we 
are going to punish the American peo-
ple who wish to travel to Cuba by 
tracking them down—by diverting 
somewhere around 25 percent of the re-
sources in the Office of Foreign Assets 
Control, which is a little office in the 
Treasury Department that is supposed 
to be working on tracking financing by 
terrorists. Instead, about a quarter of 
their time, I am told, is used to try to 
track American tourists who are being 

suspected of vacationing in Cuba. When 
they track them down, they get after 
them. They want to levy a big fine. 

I have described previously, and I 
will again, because my colleague who 
presented used a lot of posters to show 
what the circumstances are, but here is 
what the Office of Foreign Assets Con-
trol says with respect to travel to Cuba 
by an American citizen: 

Unless otherwise authorized, any person 
subject to U.S. jurisdiction who engages in 
any travel-related transaction in Cuba vio-
lates the regulations. 

So what does that mean? What are 
the consequences? Well, it means we 
are punishing the American people say-
ing: We restrict your right to travel. 
So Carlos Lazo, a man whom I have 
met and who went to Iraq to fight for 
his country and who won a Bronze Star 
because he was brave and was a great 
soldier, came back to this country 
after having served his country in uni-
form, was awarded with great fanfare a 
Bronze Medal for bravery, and then was 
told, when he was informed—he had 
two sons living in Cuba and his older 
son was sick—you have no right to 
travel to Cuba to see your sick child. 
Unbelievable. In fact, I even forced a 
vote in the Senate on this question. 

Sergeant Lazo, back from Iraq, with 
a sick son in Cuba was told: You have 
no right to travel. Unbelievable. Yet 
that was the case. 

I have shown this photograph many 
times, but it is useful to describe how 
unbelievably foolish these policies are. 
This is Joan Scott. The Presiding Offi-
cer knows Joan Scott as well. She went 
to Havana to distribute free Bibles on 
the streets of Havana. For that, her 
government tracked her down and tried 
to fine her $10,000. For going to Cuba to 
distribute free Bibles, this government 
is going to track its citizens down to 
try to fine them $10,000. 

I have met Joan Slote as well. She 
was riding bicycles in Cuba. She joined 
a Canadian bicycle tour and took a bi-
cycle trip to Cuba. This government of 
ours tracked her down and tried to fine 
her $10,000. By the way, this woman, I 
think, made $1,100 a month in Social 
Security, and her government decided 
to try to attach her Social Security 
payments. What was her transgression? 
What was her crime? She took a bicy-
cle trip to Cuba as an American cit-
izen. 

I don’t think there needs to be said 
very much more about this. This is the 
most unbelievable policy with respect 
to Cuba. I have been to Vietnam, I have 
been to China—both Communist coun-
tries. We decided engagement through 
trade and travel is constructive. It 
works. It is why I assume the legisla-
tion Senator ENZI and I have offered is 
cosponsored by Senator LUGAR, the 
ranking member of the Senate Foreign 
Relations Committee; Senator DODD, 
the chairman of the Banking Com-
mittee and chairman of the Sub-
committee on Western Hemisphere Af-
fairs. They are part of the 40 Senators 
who have cosponsored legislation say-
ing to our government: Would you stop 
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punishing the American people because 
you are upset with somebody else, and 
would you stop being so unbelievably 
inconsistent? 

Don’t tell us that trade and travel is 
a constructive way to deal with Com-
munist countries and then tell us that 
dealing with Cuba 90 miles off our 
shore requires us to punish the Amer-
ican people by restricting their right to 
travel. 

I say again: What right does this gov-
ernment have to tell an American cit-
izen where they can travel? They can 
go to North Korea, Iran, China, Viet-
nam, but not travel to Cuba. That is 
obscene. It makes no sense to me. 
Aside from we ought to stop doing stu-
pid things, aside from just that notion, 
we surely ought to decide that it is not 
in the interests of this country to have 
its government telling people how, 
when, and where they can travel. 

I wish to finish by just saying this 
again. I don’t deny there are substan-
tial human rights abuses in Cuba. I 
have been there. I have talked to the 
dissidents. I have talked to the Cuban 
people who have come to this country 
who know of, who have seen, who have 
watched the unbelievable lack of 
human rights that exist in that coun-
try. So that is not the point. The point 
isn’t to deny the charts that people 
show on the floor of the Senate show-
ing abuse. I could bring to the floor of 
the Senate, as chairman of the com-
mission that deals with China, dozens 
of photographs of Chinese prisoners 
held in the darkest cells in the farthest 
reaches of China who have done noth-
ing but are suffering. But we have not 
decided as a country that we will re-
strict the American people’s right to 
go to China because that exists in 
China. We have set quite the opposite 
policy. We believe the best way to pro-
mote a march toward greater human 
rights in China and Vietnam and else-
where is through trade and travel. That 
is the construction that this country 
has taken for a long while, except with 
respect to Cuba. In that circumstance, 
we say, no, we must, we must, we must 
prevent Americans from traveling to 
Cuba. 

I say, again, 74 leading Cuban human 
rights leaders have signed a letter sent 
to us from Havana, Cuba—74 of them— 
and have said: Lift this travel ban. 
This travel ban makes no sense. You 
want to help Cuba? You want to help 
the people of Cuba? Lift this travel 
ban. 

I also would say again, if I can find 
the chart that I had, the very brave 
citizens in Cuba who have spoken out 
and who are widely recognized, who 
have suffered: Marcelo Rodriquez, 
Yoani Sanchez, Guillermo Farinas, 
Oscar Chepe, and Miriam Leiva, all of 
them have suffered in Cuba. All of 
them believe this travel ban ought to 
be lifted. 

I hope this Senate pays some atten-
tion to that and finally sees we can’t 
do two things at the same time: No. 1, 
stop punishing the American people be-

cause we disagree with another coun-
try’s government and, No. 2, do smart 
things that allow us to find ways to 
push and move that government to-
ward greater human rights for its citi-
zens. 

Lifting the travel ban will accom-
plish both because there are 40 of us in 
the Senate who have sponsored and co-
sponsored legislation to lift that travel 
ban. When we have the opportunity for 
that vote in the Senate, I believe we 
will prevail at last—at long last—and 
we will prevail, and it will be construc-
tive public policy for this country to 
have done so. Certainly, it will have 
lifted the yolk of oppression by a gov-
ernment that restricts the rights of its 
own citizens—I am talking about our 
government—that will lift the yolk of 
oppression that has existed for some 50 
years by a government that tells its 
citizens where it can and cannot travel. 

I don’t want to hear any more about 
a government that tracks down a guy 
from the State of Washington whose fa-
ther was a minister in a small church 
in Cuba, who immigrated to this coun-
try, and his father died and his father’s 
last wish was that his ashes would be 
strewn on the church property in Cuba 
where he was a minister. So his son 
carried out his father’s wish. He went 
to Cuba and took his father’s ashes to 
the church where he once served and 
deposited them on the lawn by that 
church. For that his government 
tracked him down and attempted to 
levy a very substantial fine on that 
young man from the State of Wash-
ington. 

I am tired of those stories. Those sto-
ries are an embarrassment about public 
policy gone wrong, and we need to fix 
it. 

Mr. President, I yield the floor. 
f 

CROSS-BORDER THREAT OF 
ASSAULT WEAPONS 

Mr. LEVIN. Mr. President, last 
month, Mexican President Felipe 
Calderón addressed a joint session of 
Congress, highlighting the dangerous 
role that American-made firearms play 
in the violence currently plaguing both 
sides of the U.S.-Mexico border. Presi-
dent Calderón drew a link between the 
2004 expiration of the U.S. federal as-
sault weapons ban and a subsequent 
surge in violence in Mexico. In his 
speech, President Calderón urged Con-
gress to reinstate a federal ban on as-
sault weapons, a call I have long sup-
ported. By exploiting weak U.S. gun 
laws and corrupt gun sellers in the 
United States, Mexican drug gangs 
have amassed arsenals of military- 
style assault weapons. These guns have 
been used to kill thousands in Mexico 
and pose a grave and growing security 
threat to Americans north of the bor-
der. 

Mexican law enforcement officials in-
creasingly are being out-gunned by 
drug gangs bearing military-style as-
sault weapons, .50 caliber sniper rifles 
and other high-powered weapons that 

originate in the United States. Using 
trace data from the Bureau of Alcohol, 
Tobacco, Firearms and Explosives, 
ATF, the U.S. Government Account-
ability Office, GAO, determined that 
from fiscal year 2004 to fiscal year 2008, 
over 20,000, or 87 percent, of firearms 
seized by Mexican authorities origi-
nated in the United States. Addition-
ally, the GAO reported that the num-
ber of assault weapons within this 
total continues to grow. In fact, ap-
proximately 25 percent of the firearms 
seized by Mexican authorities in fiscal 
year 2008 were high-powered assault 
weapons, such as AR–15 and AK-type 
semi-automatic rifles. 

However, the threat posed by assault 
weapons is not faced exclusively by law 
enforcement personnel in Mexico. Drug 
trafficking across the border into the 
United States has been increasingly ac-
companied by violence in the American 
Southwest, forcing police departments 
to combat criminals with military- 
style arsenals. Former Houston Police 
Chief Harold Hurtt acknowledged the 
AK–47 assault rifle has become the 
‘‘weapon of choice’’ for major drug 
dealers, warring gangs and immigrant 
smugglers. ‘‘The reality on the street 
is that many of these weapons are 
readily available,’’ according to Hurtt, 
forcing the Houston Police Department 
to consistently upgrade its weaponry 
to match the firepower of criminals 
armed with assault weapons. Just last 
week, Jeffrey Kirkham, the Chief of 
Police in Nogales, Arizona, reported 
that Mexican drug cartels have made 
death threats against his department 
in response to a successful drug bust. 
Criminals armed with assault weapons 
are a direct threat to American law en-
forcement officials and the commu-
nities they protect. 

Reauthorizing a Federal ban on as-
sault weapons would help to reduce vi-
olence in Mexico and the United 
States. When the first federal assault 
weapons ban expired in 2004, 19 of the 
highest powered and most lethal fire-
arms became legal to purchase, includ-
ing semiautomatic weapons that incor-
porated bayonet mounts or grenade 
launchers. In the absence of a ban, 
these lethal weapons continue to 
stream across the Mexican border, 
arming criminals and placing border 
communities in grave danger. The rein-
statement of a Federal assault weapons 
ban has the overwhelming support of 
the law enforcement community, and I 
look forward to working with my col-
leagues in the Senate toward that goal. 

f 

REMEMBERING SENATOR ROBERT 
C. BYRD 

Mr. BARRASSO. Mr. President, West 
Virginia, the U.S. Senate, and our Na-
tion have experienced an incredible 
loss. Over the last few weeks, this 
Chamber witnessed poignant eulogies 
and remembrances of the legendary 
Senator Robert Byrd. Much has been 
said and written since Senator Byrd’s 
death on June 28, 2010. 
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Those who have so eloquently writ-

ten and spoken knew the Senator much 
better than I—Presidents, Senators, 
world leaders, dignitaries, as well as 
members of his family and friends in 
West Virginia. 

He will be remembered as an intel-
ligent, compassionate and illustrious 
figure. A giant. 

Many people have recalled his his-
toric milestones, distinguished career 
and legendary speeches. I first met 
Senator Byrd when I arrived in the 
Senate in 2007. I introduced myself and 
told him about a friend and patient of 
mine from Wyoming who had told me 
that Robert Byrd was his favorite sen-
ator. Like Senator Byrd, my friend 
uses a wheelchair. Senator Byrd asked 
me why my friend liked him so much. 
I told him it was because of their mu-
tual commitment to the Constitution. 

I went on to say that he thought Sen-
ator Byrd was ‘‘the best thing since 
sliced bread.’’ Senator Byrd’s eyes 
brightened and widened with the ref-
erence to sliced bread. He then gave me 
a complete history of sliced bread in 
America and the date when the first 
mechanical bread slicer was used in the 
United States. As a true man of the 
people, Senator Byrd also sent a note 
and a copy of the Constitution to my 
friend in Wyoming. 

When former Wyoming Senator Cliff 
Hanson died late last year, I shared the 
news with Senator Byrd. Senator Byrd 
said, ‘‘I liked Cliff Hansen. Cliff Hansen 
was a friend of mine. Cliff Hansen knew 
what he stood for.’’ The same can be 
said for Senator Byrd. 

As a public servant, he had few 
equals. As a parliamentary expert, he 
had none. Every day, Senator Byrd 
showed his enduring dedication to his 
family, the people of West Virginia, the 
United States Constitution, and our 
Nation. 

Senator Byrd leaves us with a mem-
ory of the man—the memory of his 
kindness, grace, and passion. He had a 
depth of institutional understanding 
and knowledge of the traditions of the 
U.S. Senate that will never be replaced. 
While many of us are students of his-
tory, Senator Byrd truly lived this Na-
tion’s history. His strength, determina-
tion, and unyielding pursuit of knowl-
edge serve as a model for all of us. 

To his daughters Mona Byrd Fatemi 
and Marjorie Byrd Moore, his grand-
children, and family, I extend my fam-
ily’s sympathy and hope the coming 
days are filled with love, enduring 
strength, and God’s grace. 

Bobbi and I wish the Byrd family our 
best and our prayers are with you. 

f 

KYRGYZSTAN 

Mr. KAUFMAN. Mr. President, in the 
last few weeks, great turmoil has un-
folded in Kyrgyzstan. According to 
media reports, ethnic riots in the 
southern cities of Osh and Jalalabad 
have left up to 2,000 dead—309 con-
firmed by the Kyrgyz Government— 
thousands have been injured, and ap-

proximately 400,000 Uzbeks have been 
displaced. 

I am deeply concerned about ethnic 
clashes and ongoing tension between 
the Kyrgyz and Uzbeks, especially 
given reports that international ob-
servers have noted they are reminis-
cent of the tragedies in Bosnia and 
Rwanda in the 1990s. Today, the situa-
tion appears to have stabilized, but we 
cannot discount the potential for re-
newed conflict after an apparent lull, 
which happened in both Bosnia and 
Rwanda. 

We must also not forget that what 
happens in Kyrgyzstan has implica-
tions for U.S. interests throughout cen-
tral Asia. As the Senate noted in Reso-
lution 566, which passed unanimously 
on June 25, the events of the past 
month could spark unrest across the 
Ferghana Valley, which borders 
Kyrgyzstan, Uzbekistan, and 
Tajikistan. Kyrgyzstan also plays host 
to a U.S. air base at Manas Inter-
national Airport that serves as a crit-
ical supply line for NATO and U.S.-led 
operations in Afghanistan. 

For these reasons, I rise today to 
urge the provisional government and 
all citizens of Kyrgyzstan to move 
ahead with the process of reconcili-
ation. I would also like to commend 
the Obama administration and others 
in the international community—par-
ticularly the United Nations and Rus-
sia—who have rendered fiscal and hu-
manitarian aid to the Government of 
Kyrgyzstan during this difficult time. 
The international community must 
call on all parties to refrain from vio-
lence, cease persecution of minorities, 
and explore peaceful routes to conflict 
resolution. 

There is other news out of 
Kyrgyzstan worth noting—namely, the 
referendum held on June 27 in support 
of a constitution that will establish 
central Asia’s first parliamentary de-
mocracy. This referendum was peaceful 
and inclusive, and I commend the pro-
visional government for organizing this 
process. The referendum marked a his-
toric opportunity to usher in a new pe-
riod of democracy and stability in 
Kyrgyzstan, and the stakes are high. 
This is why I would like to highlight 
three areas where I hope there can be 
additional progress can be made. 

Perhaps most importantly, there 
must be a credible investigation into 
the recent violence. One of the most 
important actions to take is to estab-
lish an investigative team that is 
viewed as credible by all sides. This in-
vestigation must ensure the perpetra-
tors of violence are held accountable 
for their actions and initiate a process 
whereby all citizens, including ethnic 
Uzbeks, see themselves as sufficiently 
represented in the country’s national 
institutions. 

The interim government must also 
ensure a smooth transition to the new 
Constitution. This means that the 
Kyrgyz authorities should redouble ef-
forts to prevent the escalation of vio-
lence, and observers must monitor the 

elections. The first transition of power 
is critical to the success of this demo-
cratic transition because it will set the 
baseline for all future elections. The 
people of Kyrgyzstan have shown over-
whelmingly that they want democracy, 
and now the provisional government 
should do everything in its power to 
make those aspirations a reality. 

Finally, the government must pro-
mote freedom of the press. According 
to Freedom House, in 2010, Kyrgyzstan 
was ranked 159th of 192 countries. At 
this critical juncture, the interim gov-
ernment may feel tempted to muzzle 
criticism to avoid giving fodder to dis-
sidents. But to do so would undermine 
its credibility far more than any words 
published in a free press. There is an 
undeniable connection between a popu-
lation’s confidence in their political 
system and the capacity of that system 
to ensure the free flow of information 
through an independent media. If the 
interim government and its successor 
want to identify the failures of pre-
vious governments in Kyrgyzstan, they 
need look no further than its abysmal 
record in the area of press freedom. To 
make the new constitution in 
Kyrgyzstan a success, the nation needs 
a truly independent media. 

Mr. President, we are at an impor-
tant turning point in Kyrgyzstan, 
where there is a glimmer of hope about 
democracy taking root in the future. 
At the same time, the potential for re-
newed unrest, rampant corruption, and 
curtailed freedoms could easily jeop-
ardize recent progress. It is incumbent 
on all sides to act responsibly and to 
ensure there is not a resurgence of vio-
lence, so that the new Government of 
Kyrgyzstan can set an example of suc-
cessful democracy for the region. 

f 

SMALL BUSINESS LENDING 

Ms. SNOWE. Mr. President, I rise to 
speak of an amendment, cosponsored 
by Senators GRASSLEY, ENZI, ISAKSON, 
and COLLINS, which has proven small 
business job creating power. 

It should come as no surprise to any-
one that it remains difficult for small 
businesses to access credit. We have all 
heard the justifiable frustration and 
outrage expressed by entrepreneurs na-
tionwide in response to the albatross of 
tight credit which has a chokehold on 
our economy. And frankly, who could 
blame them, when just this past April, 
the Federal Reserve’s Senior Loan Offi-
cer Opinion Survey found the percent-
age of banks easing credit terms for 
small businesses was just a meager 1.9 
percent—after it was an astonishing 
zero percent in both the past January 
and October surveys! Is this any way to 
jumpstart an anemic economy? 

As ranking member of the Senate 
Small Business Committee I, along 
with Chair LANDRIEU, have vigorously 
championed measures to ease credit 
and increase small business lending. 
Together, we fought to include in the 
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Recovery Act key provisions to in-
crease the maximum government guar-
antee on Small Business Administra-
tion, SBA, loans to 90 percent and to 
appropriate $375 million to reduce fees 
for SBA 7(a) and 504 borrowers. This 
program proved to be so popular and 
viable that its funds were expended 
first in November 2009, then in Feb-
ruary 2010, and again in March 2010, fol-
lowing short term extensions. 

But regrettably, these provisions 
have lapsed, and a program that paid 
tangible dividends, having been cred-
ited with increasing loan volumes by a 
remarkable 90 percent nationwide and 
236 percent in Maine, has to my dismay 
come to a close. At a time when unem-
ployment hovers at near ten percent 
and consumer confidence hangs in 
abeyance, nothing could be more 
counter-intuitive than to allow this to 
happen. And the numbers speak for 
themselves. In June alone, the SBA ap-
proved only $647 million in SBA 7(a) 
guaranteed loans, a 65.9 percent de-
crease from the $1.9 billion in 7(a) loans 
it approved in May. 

No wonder in a July 11 New York 
Times article, SBA Administrator 
Karen Mills urged Congress to continue 
these programs, stating that ‘‘we’ve 
been able to put $30 billion in the hands 
of small businesses and now is not the 
time to pull back . . . .’’ Talk about 
the proverbial snatching defeat from 
the jaws of victory! 

Our amendment would resuscitate 
this highly effective program, pro-
viding $485 million to reinstate SBA fee 
reductions and the elevated guarantee 
on SBA 7(a) loans through the end of 
2010. And we pay for it by using unobli-
gated Recovery Act funds. In fact, ac-
cording to the Recovery Account-
ability and Transparency Board, there 
are approximately $50 billion in unobli-
gated stimulus funds, and our amend-
ment, which would cost less than 1 per-
cent—.97 percent to be exact—of the 
overall amount, is paid for by rescind-
ing, on a pro rated basis, from these 
funds. While we all must make difficult 
spending decisions, it should be clear 
that reinstating these vital provisions 
represents a commonsense approach to 
providing capital to small businesses 
across our Nation. 

These are actions we can take right 
here and right now that complement 
this bill’s SBA related provisions which 
increase the maximum limits for SBA 
7(a) and 504 loans from $2 million to $5 
million, raise the maximum microloan 
limit from $35,000 to $50,000, and allow 
for the refinancing of conventional 
small business loans through the SBA 
504 program. 

They will begin providing capital im-
mediately to small businesses, and 
they have strong industry support from 
the National Association of Develop-
ment Companies, which represents 504 
lenders and the National Association of 
Government Guaranteed Lenders, 
which represents 7(a) lenders. 

In conclusion, this initiative ought 
to be a simple way to swiftly provide 

assistance to those economic engines 
that are the lifeblood of our economy— 
our Nation’s small businesses. It is my 
hope that this body can accept this 
amendment quickly, by unanimous 
consent, so that we can provide our 
economic catalysts with at least a 
modicum of capital security, financial 
stability, and economic certainty. 

f 

BOMBINGS IN UGANDA 

Mr. FEINGOLD. Mr. President, I join 
President Obama, Secretary Clinton, 
and people around the world in con-
demning the horrific bombings in 
Uganda last Sunday. These attacks 
killed scores of innocent people and 
wounded many others who had peace-
fully gathered to watch the World Cup 
final. 

I was particularly saddened to learn 
that Nate Henn, an American who 
worked as a volunteer with Invisible 
Children to help children affected by 
war in Uganda’s northern region, was 
among those murdered in this cowardly 
act. I have worked closely with mem-
bers of the Invisible Children team to 
bring attention to the atrocities com-
mitted by the Lord’s Resistance Army, 
and I know their passion and dedica-
tion. I offer my deepest condolences to 
the Henn family and the whole Invis-
ible Children family, as well as to all 
the other victims and their families. 

The United States has close ties and 
a strong working partnership with the 
people and Government of Uganda, and 
we stand with them in this difficult 
moment. I strongly support efforts by 
the U.S. Government to assist Ugandan 
authorities to investigate these at-
tacks and bring the perpetrators to jus-
tice. And given the news of another at-
tempted attack on Tuesday, we should 
also help the government take en-
hanced security measures. 

At the same time though, we should 
encourage the government to avoid any 
actions that could be seen as broadly 
targeting Somalis or the Muslim com-
munity more generally in Uganda. 
These communities in Uganda have not 
been known for violent or extremist ac-
tivity in the past, and it would be 
counterproductive to alienate them. 
They should be allies in seeking to 
identify and apprehend those individ-
uals behind these heinous attacks. 

Al Shebaab, the Somali terrorist 
group whose leaders have links to al- 
Qaida, has claimed responsibility for 
this attack. Al Shebaab has been 
threatening for months to carry out at-
tacks in Kenya, Uganda, and Burundi, 
and if their claim is true, this would be 
the first time that they have carried 
out a major attack outside Somalia’s 
borders. It would underscore the threat 
that this terrorist group poses not only 
to neighboring countries but through-
out Africa and potentially even to the 
United States. 

For years, I have drawn attention to 
the continuing conflict in Somalia and 
its direct ramifications for our na-
tional security. As I mentioned, al 

Shebaab’s leadership has links to al- 
Qaida and has indicated a desire to 
work with al-Qaida affiliates world-
wide, particularly al-Qaida in the Arab 
Peninsula in Yemen. In addition and 
perhaps even more disconcerting, al 
Shebaab has recruited a number of 
Americans to travel to the region and 
fight. In October 2008, a Somali-Amer-
ican blew himself up in Somalia as part 
of a coordinated attack by al Shebaab. 
The Justice Department has since 
brought terrorist charges against more 
than a dozen people for recruiting and 
raising funds for Americans to fight 
with al Shebaab. 

These developments have not gone 
unnoticed by our national security 
leaders, and the Obama administration 
has rightly put greater focus on Soma-
lia. But our policy toward the country 
still lacks a strategic, long-term vi-
sion, and sufficient resources. The 
Obama administration is providing 
some support to the Transitional Fed-
eral Government and to the AU peace-
keeping force in Mogadishu, but this 
support has done little to change the 
fundamental dynamics of the situation. 
We need to go back to the drawing 
board and develop a strategy that di-
rectly targets the conflicts and condi-
tions that are bolstering al Shebaab 
and, by extension, al-Qaida. That strat-
egy may entail greater support for the 
TFG and AMISOM, but we may also 
need to explore alternative options. 

To carry out such a strategy, we need 
a diplomatic effort equal to the chal-
lenges we face in Somalia. We need an 
increased, strengthened team with the 
necessary resources, access, and man-
date to engage with actors in Somalia 
and across the wider region. I have 
called on the President and Secretary 
of State to appoint a senior envoy to 
help oversee such a diplomatic effort 
toward Somalia. Such an envoy could 
also advance much needed public diplo-
macy efforts to address the high level 
of suspicion and resentment with 
which many Somalis continue to view 
the United States. And finally, this 
person could help ensure that we are 
connecting the dots among all the 
other countries affected by the Soma-
lia crisis and al Shebaab. 

Mr. President, there are no easy or 
quick solutions to Somalia’s troubles, 
and attempts by external actors to im-
pose solutions have failed. But as the 
tragic events in Uganda this week 
should make clear, the current situa-
tion in Somalia is intolerable—for the 
region and the international commu-
nity, not to mention the Somali people 
who continue to suffer one of the 
world’s worst humanitarian crises. We 
cannot afford to just continue with our 
current halfhearted efforts and hope 
for the best. Working with our regional 
partners and others in the inter-
national community, we need to get se-
rious about a new push for peace and 
stability in Somalia. 
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OSCE PARLIMENTARY ASSEMBLY 

SESSION IN OSLO 
Mr. CARDIN. Mr. President, I want 

to report on the activities of a bi-
cameral, bipartisan congressional dele-
gation I had the privilege to lead last 
week as chairman of the Helsinki Com-
mission. The purpose of the trip was to 
represent the United States at the 19th 
Annual Session of the Parliamentary 
Assembly of the Organization for Secu-
rity and Cooperation in Europe, other-
wise known as the OSCE PA. The an-
nual session this year was held in Oslo, 
Norway, and the U.S. delegation par-
ticipated fully in the assembly’s stand-
ing committee, the plenary sessions, 
the three general committees and nu-
merous side events that included dis-
cussion of integration in multiethnic 
societies and addressing gender imbal-
ances in society. 

Although some last-minute develop-
ments at home compelled him to re-
main behind, our colleague from the 
other Chamber, Mr. ALCEE HASTINGS of 
Florida, was present in spirit as the 
deputy head of the delegation. Mr. 
HASTINGS, who cochairs the Helsinki 
Commission, was very active in the 
preparations for the trip, and his leg-
acy of leadership in the OSCE PA—for 
over a decade—is tangible in the re-
spect and goodwill afforded the United 
States during the proceedings. 

Our assistant majority leader, Mr. 
DURBIN of Illinois, joined me on the 
trip, as he did last year. Our colleague 
from New Mexico who serves as a fel-
low Helsinki Commissioner, Mr. 
UDALL, also participated. Helsinki 
Commissioners from the other Cham-
ber who were on the delegation include 
Mr. CHRISTOPHER SMITH of New Jersey, 
serving as the ranking member of the 
delegation, as well as Mrs. LOUISE 
MCINTOSH SLAUGHTER of New York, and 
Mr. ROBERT ADERHOLT of Alabama. Al-
though not a member of the Helsinki 
Commission, Mr. LLOYD DOGGETT of 
Texas has a longstanding interest in 
OSCE-related issues and also partici-
pated on the delegation. 

As many of you know, the OSCE Par-
liamentary Assembly was created with-
in the framework of the OSCE as an 
independent, consultative body con-
sisting of over 300 Parliamentarians 
from virtually every country in Eu-
rope, including the Caucasus, as well as 
from Central Asia, and the United 
States, and Canada. The annual ses-
sions are held in late June/early July 
as the chief venue for debating issues 
of the day and issuing a declaration ad-
dressing human rights, democratic de-
velopment and the rule of law; eco-
nomic cooperation and environmental 
protection; and confidence building and 
security among the participating 
states and globally. 

This active congressional participa-
tion helps ensure that matters of inter-
est to the United States are raised and 
discussed. Robust U.S. engagement has 
been the hallmark of the Parliamen-
tary Assembly since its inception near-
ly 20 years ago. 

The theme for this year’s annual ses-
sion was ‘‘Rule of Law: Combating 
Transnational Crime and Corruption.’’ 
In addition to resolutions for each of 
the three general committees, delega-
tions introduced a total of 35 addi-
tional resolutions for consideration, a 
record number, including 4 by the 
United States dealing with: 

Nuclear security, which followed up 
directly on the Nuclear Summit here in 
Washington in April; 

The protection of investigative jour-
nalists, a critical human rights issue as 
those who seek to expose corruption 
are targeted for harassment or worse; 

Mediterranean cooperation, building 
on the OSCE partnerships to engage 
important countries in North Africa 
and the Middle East; and 

Combating the demand for human 
trafficking and electronic forms of ex-
ploitation, a longstanding Helsinki 
Commission issue requiring persistence 
and targeted action. 

U.S. drafts on these relevant, impor-
tant topics received widespread support 
and were adopted with few if any 
amendments. 

Beyond these resolutions, the United 
States delegation also undertook ini-
tiatives in the form of packages of 
amendments to other resolutions. 
These initiatives addressed: 

the needs of the people of Afghani-
stan in light of the smuggling and 
other criminal activity which takes 
place there; 

the struggle for recovery stability 
and human rights in Kyrgyzstan, which 
is an OSCE state in the midst of crisis; 
and 

manifestations of racism and xeno-
phobia that have become particularly 
prevalent in contemporary Europe. 

A critical U.S. amendment allowed 
us generally to support a French reso-
lution that usefully addressed issues 
relating to the closure of the detention 
facility in Guantanamo Bay. Still 
other amendments coming from spe-
cific members of the U.S. Delegation 
covered a wide range of political, envi-
ronmental and social issues relevant to 
policymakers. My colleagues and I 
were also active in the successful coun-
tering of amendments that would have 
steered resolutions on the Middle East 
and on the future of the OSCE multi-
lateral diplomatic process in directions 
contrary to U.S. policy. 

Beyond the consideration of the reso-
lutions which now comprise the Oslo 
Declaration, the annual session also 
handled some important affairs for the 
OSCE PA itself. These, too, had rel-
evance for U.S. policy interests: 

the American serving as OSCE PA 
Secretary General, Spencer Oliver, was 
reappointed to a new 5-year term; 

a modest—and for the third fiscal 
year in a row—frozen OSCE PA budget 
of about $31⁄2 million was approved that 
requires continued and unparalleled ef-
ficiency in organizing additional con-
ferences, election observation mis-
sions, and various other activities that 
keep the Parliamentary Assembly 

prominently engaged in European and 
Central Asian affairs; 

in addition to my continued tenure 
as a vice president in the Parliamen-
tary Assembly, Mr. ADERHOLT of Ala-
bama was reelected as the vice chair of 
the general committee dealing with de-
mocracy, human rights, and humani-
tarian questions which ensures strong 
U.S. representation in OSCE PA deci-
sionmaking; and 

a Greek parliamentary leader de-
feated a prominent Canadian senator in 
the election of a new OSCE PA presi-
dent, following a vigorous but friendly 
campaign that encouraged the assem-
bly to take a fresh look at itself and es-
tablish a clearer vision for its future. 

While the congressional delegation’s 
work focused heavily on representing 
the United States at the OSCE PA, we 
tried to use our presence in Europe to 
advance U.S. interests and express U.S. 
concerns more broadly. The meeting 
took place in Norway, a very close 
friend and strong, long-time ally of the 
United States of America. In discus-
sions with Norwegian officials, we ex-
pressed our sorrow over the recent 
deaths of Norwegian soldiers in Af-
ghanistan. We also shared our concerns 
about climate change and particularly 
the impact global warming has on 
polar regions 

Indeed, on our return we made a well 
received stop on the archipelago of 
Svalbard, well north of the Arctic Cir-
cle, to learn more about the impact 
firsthand, from changing commercial 
shipping lanes to relocated fisheries to 
ecological imbalance that make far 
northern flora and fauna increasingly 
vulnerable. The delegation also visited 
the Svalbard Global Seed Vault, a fa-
cility that preserves more than 525,000 
types of seeds from all over the world 
as a safeguard for future crop diversity, 
and took the opportunity to donate ad-
ditional U.S. seeds to the collection. 

Norway is located close to a newer, 
but also very strong, ally with close 
ties to the United States, Estonia. 
Since last year’s delegation to the 
OSCE PA Annual Session went to Lith-
uania and included Latvia as a side 
trip, I believed it was important to uti-
lize the opportunity of returning to 
northern Europe to visit this Baltic 
state as well. 

While some remained in Oslo to rep-
resent the United States, others trav-
eled to Tallinn, where we had meetings 
with the President, Prime Minister, 
and other senior government officials, 
visited the NATO Cooperative Cyber- 
Defense Center of Excellence and were 
briefed on electronic networking sys-
tems that make parliament and gov-
ernment more transparent, efficient 
and accessible to the citizen. Estonia 
has come a long way since it reestab-
lished its independence from the Soviet 
Union almost 20 years ago, making the 
visit quite rewarding for those of us on 
the Helsinki Commission who tried to 
keep a spotlight on the Baltic States 
during the dark days of the Cold War. 

During the course of the meeting, the 
U.S. delegation also had bilateral 
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meetings with the delegation of the 
Russian Federation and a visiting dele-
gation from Kyrgyzstan to discuss 
issues of mutual concern and interest. 

U.S. engagement in the OSCE Par-
liamentary Assembly sends a clear 
message to those who are our friends 
and to those who are not that we will 
defend U.S. interests and advance the 
causes of peace and prosperity around 
the world. 

f 

REMEMBERING NATALIA 
ESTEMIROVA 

Mr. KERRY. Mr. President, on July 
15, 2009, Natalia Estemirova, head of 
the Memorial Human Rights Center in 
Grozny, Chechnya, was abducted from 
her home and murdered. Estemirova 
belonged to a tradition of Russian her-
oism, persevering for truth and justice 
in spite of great danger, but she de-
serves recognition from all nations. 

Today, as we commemorate the 1- 
year anniversary of her tragic passing, 
it is fitting to recall the words of the 
Memorial’s founder, Andrei Sakharov: 

You always have to be aware of [your 
ideals], even if there is no direct path to 
their realization. Were there no ideals, there 
would be no hope whatsoever. Then every-
thing would be hopelessness, darkness—a 
blind alley. 

In her life and in her work, 
Estemirova radiated hope in the face of 
adversity, and was steadfast in her 
ideals even when pursuing them en-
tailed great risk and personal sacrifice. 

Natalia Estemirova was born in 1958 
to a Russian mother and a Chechen fa-
ther, embodying in her parentage what 
was to become her life’s calling: recon-
ciling both peoples through her keen 
sense of justice and singular commit-
ment to the truth. A widow and a 
mother, a teacher and an advocate, 
Estemirova found her purest voice in 
Chechnya. Her reporting on the second 
Chechen war and its aftermath exposed 
countless abuses committed by both 
sides, and provided an invaluable 
source of information to the outside 
world. 

Estemirova was no stranger to con-
troversy. On more than one occasion, 
her work raised the ire of the local au-
thorities, and twice she was forced to 
flee her homeland. But Estemirova was 
not one to surrender to fear. It is said 
that above all she was motivated by 
the love of her daughter, Lana, and the 
desire to help the victims of 
Chechnya’s tragic wars. 

And help other people she did. From 
the wrongly accused in need of legal as-
sistance to the families in search of 
their loved ones, Estemirova provided 
solace and service to generations of 
Russians. She pursued hidden graves, 
requested investigations from the au-
thorities, and gave voice to Chechens 
by bringing their cases to the European 
Court of Human Rights. 

Estemirova knew better than anyone 
about the tenuous stability that reigns 
in Chechnya. She knew that corruption 
there could spread to neighboring prov-

inces and corrode the institutions of 
the Russian state. She knew that vio-
lence and instability are seldom con-
tained within internationally recog-
nized borders. And she believed that 
justice for victims must be at the cen-
ter of any effort to rebuild societies 
devastated by war. 

On this day, we are called to remem-
ber Estemirova’s generosity of spirit 
and dedication of purpose in spite of 
the many blind alleys that confronted 
her in life. Her voice may be silenced, 
but her message of hope and reconcili-
ation endure. 

f 

ADDITIONAL STATEMENTS 

TRIBUTE TO BLANQUITA CULLUM 

∑ Mr. COBURN. Mr. President, as 
Blanquita Cullum’s service as Governor 
on the Broadcasting Board of Gov-
ernors comes to an end, I wish to make 
note of her untiring efforts to maintain 
United States international broad-
casting during times of enormous pres-
sures. 

Throughout her tenure, Blanquita 
Cullum has been a champion for the 
mission of American international 
broadcasting, but also for the audi-
ences who rely upon our international 
broadcasts for credible, authoritative, 
accurate and factual news and informa-
tion. 

Chief among her concerns has been 
for the continuation of U.S. inter-
national radio broadcasts, the form of 
communication which to this day re-
mains the most readily accessible and 
cost-effective means of communication 
for billions of oppressed people living 
in poverty. 

In our technologically driven con-
sumer society, it escapes our attention 
that almost two billion people make 
less than $2 a day. Blanquita Cullum 
has insisted, often in the face of resist-
ance, that these populations not be 
abandoned and their fate left to 
chance. 

In addition, she has argued strongly 
that cuts not be made to critical stra-
tegic regions of the world where re-
gions are often one incident away from 
open conflict. She was among those 
calling for the resumption of United 
States international broadcasts to Rus-
sia. This call to action was given added 
impetus during the armed conflict be-
tween Russia and the Republic of Geor-
gia, days after U.S. international 
broadcasts to Russia were ended. Even 
though the other members of the Board 
inexplicably refused to restore Russian 
broadcasts, Blanquita Cullum’s force-
ful arguments helped avert their 
planned termination of U.S. broadcasts 
to the Republic of Georgia and the 
Ukraine. 

Blanquita Cullum has global vision. 
International terrorism and other 
threats to the United States are 
globalized. We ignore this fact at our 
own risk. For example, she has argued 
strongly for a more robust presence of 

U.S. international broadcasting to 
Latin America, including targeted 
broadcasts to Cuba, Venezuela, and 
other audiences whose airwaves are 
saturated with antidemocracy senti-
ments and propaganda. 

Further, she has strongly argued for 
increased oversight and accountability 
with regard to U.S. international 
broadcasting, recognizing the impor-
tance of our broadcasts being above re-
proach. In the course of my own inves-
tigations, I discovered VOA broadcasts 
to Iran that undermined U.S. policy 
and gave a platform for the propaganda 
of our enemies. U.S. broadcasts in Ara-
bic have also given uninterrupted and 
unchallenged platforms to terrorists 
and other enemies of the U.S. and our 
allies. Blanquita Cullum was the only 
Governor to support my and my col-
leagues’ calls for greater transparency 
and accountability in our broadcasts— 
an ongoing need that has yet to be ade-
quately rectified. 

In the Asian sphere, she resisted ef-
forts by the BBG bureaucracy to re-
duce the agency’s Tibetan broadcasts 
and made certain that broadcasts to 
Burma during its violent crackdown of 
pro-democracy advocates were not in-
terrupted. 

Long before it became a topic of ur-
gency, Blanquita Cullum recognized 
the importance of cybersecurity and 
argued for increased vigilance on the 
part of the agency’s technical compo-
nent to take measures necessary to en-
sure that BBG broadcasts and Internet 
assets were protected against such 
threats. 

Finally, it is a secret to no one that 
Blanquita Cullum has been a strong be-
liever in the human component of the 
agency’s operations. She has enjoyed 
an engaged relationship with the agen-
cy’s employees and bristled over the 
agency’s poor showing in the annual 
Human Capital Survey. An organiza-
tion that cannot command the con-
fidence of its staff is not likely to be 
fully engaged with the audiences it 
portends to serve. 

One needs to look no further than 
Governor Blanquita Cullum as the 
model of unselfish public service in the 
National and Public Interest. She will 
be sorely missed by those at the BBG 
and in Congress who still believe in the 
original purpose of U.S. international 
broadcasting. The new Board of Gov-
ernors will have a challenge ahead of 
them as they attempt to fill her shoes 
and continue her efforts to reform U.S. 
International Broadcasting.∑ 

f 

TRIBUTE TO LEANNE MEDEMA 

∑ Mr. CRAPO. Mr. President, today I 
join my colleague, Mr. RISCH, to honor 
an outstanding woman as she retires 
from everyday working life. Leanne 
Medema has spent close to 20 years 
working on behalf of Idaho’s nuclear 
research industry, and she has been a 
terrific asset to local contractors as 
well as to the Idaho congressional dele-
gation over the years. 
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Leanne came to Idaho from Illinois 

in the early 1990s and helped manage a 
complex and very public transition 
with one of the Idaho National Labora-
tory’s facilities, INL, the Idaho Chem-
ical Processing Plant. She has spent 30 
years working to improve the working 
environment of the companies who 
have employed her. And she has suc-
ceeded admirably. She has a personable 
manner that makes everyone feel com-
fortable, and she has an unerring sense 
of how best to resolve conflicts and ad-
dress other challenges. 

Most recently, Leanne worked as the 
protocol officer at the INL, which was 
a terrific fit. She always handled her-
self well and dealt with tough situa-
tions without ever losing her poise. 

INL’s reputation has increased na-
tionally and internationally, and 
Leanne’s efforts have been essential to 
the process. She always goes above and 
beyond to make sure each visitor to 
INL feels like they are a special guest. 

We have particularly appreciated 
Leanne’s relationship with our own 
Senate offices. Her professionalism was 
always top notch, her knowledge of the 
INL is superb and her ability to com-
municate and work easily with others 
is among the finest we have seen. When 
schedules are tight and people were 
stressed, Leanne had the ability to rise 
above it all and navigate the pitfalls 
with style, grace and ease. 

We would be remiss if we didn’t men-
tion Leanne and her family and their 
involvement in the local community. 
She was an active volunteer with the 
Idaho Falls Chamber of Commerce 
serving as co-chair on the Legislative 
Committee and always did an out-
standing job in each of her assign-
ments. 

As she nears retirement, we join 
many others in thanking her for her 
service to her community and the state 
of Idaho. She has done an outstanding 
job at the INL, one that will be hard 
for others to fill. We wish her the best 
in her retirement, knowing that she 
isn’t one to stay still for long. Thank 
you, Leanne, and enjoy your future en-
deavors.∑ 

f 

TRIBUE TO PASTOR WILLIAM L. 
ROBINSON 

∑ Mrs. LINCOLN. Mr. President, today 
I congratulate William L. Robinson as 
he celebrates 28 years as pastor of First 
Baptist Church in North Little Rock. 
First Baptist is the oldest Black 
church in North Little Rock, and under 
Pastor Robinson’s leadership, the con-
gregation has thrived for nearly 30 
years. 

From a young age, Pastor Robinson 
knew his calling. At the age of 12, he 
was licensed by Dr. T. M. Chambers, 
then Pastor of Gaines Street Baptist 
Church in Little Rock. In 1977, at the 
age of 17, Pastor Robinson became an 
ordained minister. 

An Arkansas native, Pastor Robinson 
graduated from historic Little Rock 

Central High School and earned a bach-
elor of arts degree in social sciences 
from Arkansas Baptist College in Lit-
tle Rock. He is a graduate of Jackson 
Theological Seminary of Shorter Col-
lege in North Little Rock. 

Recognized as a pillar of the North 
Little Rock community, Pastor Robin-
son has been asked to serve in a vari-
ety of statewide commissions and lead-
ership roles, including the Martin Lu-
ther King Jr. Commission, the Board of 
Trustees of the William F. Laman Li-
brary Commission, and the Executive 
Board of the Union Rescue Mission and 
Salvation Army. Pastor Robinson is an 
Honorary Deputy Sheriff of Pulaski 
County and a Chaplain of the North 
Little Rock Police and Sheriff’s Office. 

Pastor Robinson has also been in-
vited to take part in numerous inau-
gurations and official events in Arkan-
sas and Washington, DC. He is the vi-
sionary of the recently reestablished 
‘‘4’’ Church Fellowship and serves cur-
rently as president. This fellowship 
consists of local churches coming to-
gether to uplift our Savior and the 
community through quarterly worship 
services. Most recently, Pastor Robin-
son served as cochairman of the First 
Interfaith Christian Conference, ‘‘The 
Arkansas Gathering,’’ featuring na-
tionally known pastors and more than 
100 local pastors and their churches for 
a 4-day retreat. 

Pastor Robinson is also a local radio 
personality in his own right. For more 
than 26 years, he has promoted First 
Baptist’s ‘‘Sunday Morning at The 
First,’’’ a 1 hour broadcast that airs 
Sunday evening at 5 p.m., reaching all 
four corners of Arkansas. 

I salute Pastor Robinson and the 
work he does for North Little Rock and 
the entire state of Arkansas. Along 
with all Arkansans, I congratulate him 
for his years of service, and wish him 
all the best for the years to come.∑ 

f 

TRIBUTE TO DR. FRED BOURLAND 

∑ Mrs. LINCOLN. Mr. President, today 
I congratulate Arkansan Dr. Fred 
Bourland, who was recently named the 
International Cotton Researcher of the 
Year by the International Cotton Advi-
sory Committee. Dr. Bourland is a cot-
ton breeder and director of the Univer-
sity of Arkansas Division of Agri-
culture’s Northeast Research and Ex-
tension Center in Keiser. Dr. Bourland 
won the award for his innovative cot-
ton breeding achievements. 

The Cotton Researcher of the Year 
award was started in 2009 to help raise 
awareness of the importance of re-
search to the improvement of the cot-
ton industry and to provide inter-
national recognition of exceptional 
achievements. Dr. Bourland will re-
ceive a trophy and $1,000 prize. 

I commend Dr. Bourland for his re-
search, which benefits Arkansas’s en-
tire cotton farming community. 
Through his efforts, he represents the 
best of our Arkansas values: hard work, 
dedication, and perseverance. He also 

inspires the next generation of Arkan-
sas leaders as a member of the UA 
team. 

As an Arkansas farmer’s daughter, 
and as chairman of the Senate Agri-
culture Committee, I understand first-
hand and appreciate the hard work and 
contributions of our Arkansas agri-
culture community. Agriculture is the 
backbone of Arkansas’s economy, cre-
ating more than 270,000 jobs in the 
state and providing $9.1 billion in 
wages and salaries. In total, agri-
culture contributes roughly $15.9 bil-
lion to the Arkansas economy each 
year. 

I salute Dr. Bourland and the entire 
Arkansas agriculture community for 
their hard work and dedication.∑ 

f 

ROGERS-LOWELL AREA CHAMBER 
OF COMMERCE 

∑ Mrs. LINCOLN. Mr. President, today 
I congratulate the Rogers-Lowell Area 
Chamber of Commerce for receiving a 
five star re-accreditation from the U.S. 
Chamber of Commerce, the highest ac-
creditation a chamber can receive. 

Of the 6,936 chambers in the United 
States, only 249 of are accredited. Of 
these, only 66 are accredited with five 
stars, roughly equal to 1 percent of 
chambers nationwide. Rogers-Lowell is 
the only five-star chamber in the State 
of Arkansas. 

The Rogers-Lowell Area Chamber of 
Commerce was founded in 1922 and is 
one of the largest chambers in Arkan-
sas. Under the leadership of President 
and CEO Raymond Burns, members are 
committed to growing business and 
building community. I commend Chair-
man Tom Spillyards, Accreditation 
Chair Greg Spragg, the Board of Direc-
tors, and the entire Chamber member-
ship for their outstanding efforts to 
better their community. 

Located in the center of the booming 
Northwest Arkansas region and the 
beautiful Arkansas Ozarks, the Rogers- 
Lowell area offers quality, growth and 
opportunity to residents and visitors 
alike. As one of the most dynamic com-
munities in the region, Rogers and 
Lowell offer upscale, urban amenities, 
along with a slower pace, beautiful sce-
nery, and endless outdoor recreational 
opportunities. 

I salute the Rogers-Lowell Area 
Chamber of Commerce and the entire 
Rogers community for their efforts to 
build and grow their community. As 
my fellow Arkansans know, our state 
is a beautiful one, and I am proud to 
see the Rogers-Lowell Chamber of 
Commerce receive this prestigious ac-
creditation.∑ 

f 

RECOGNIZING THE ROGERS 
COMMUNITY 

∑ Mrs. LINCOLN. Mr. President, today 
I congratulate the residents of Rogers 
for being named in the ‘‘Top 10’’ list of 
U.S. small cities, as ranked by Money 
Magazine. 

The community received this rec-
ognition for being one of the Nation’s 
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best small cities in which to raise a 
family. The rankings were determined 
through criteria examining education, 
crime rate, housing affordability, jobs, 
diversity, health care, and arts and lei-
sure. 

I also commend Rogers’ community 
leaders, including Raymond Burns, 
president and chief executive of the 
Rogers-Lowell Area Chamber of Com-
merce. The tireless efforts by these 
leaders to build and maintain a safe, 
desirable community helped make this 
top ranking a reality. They represent 
the best of our state, and I am proud of 
their accomplishments for their com-
munity. 

I salute the entire Rogers community 
for their efforts to maintain the herit-
age, beauty, and history of their com-
munity. I join all Arkansans to express 
my pride in this jewel of Arkansas.∑ 

f 

TRIBUTE TO DAVID DANIEL 

∑ Mr. VITTER. Mr. President, today I 
congratulate Mr. J. David Daniel, a 
resident of my home State, as he nears 
the end of his term as the 105th chair-
man of the Nation’s largest insurance 
association, the Independent Insurance 
Agents & Brokers of America, IIABA. 
Mr. Daniel was elected to the IIABA’s 
executive committee in 2004 and was 
installed as the association’s chairman 
last September. 

Founded in 1896, IIABA, or the Big 
‘‘I’’ as it is better known, is the Na-
tion’s oldest and largest association of 
independent insurance agents and bro-
kers, representing a network of more 
than 300,000 agents, brokers, and their 
employees. During his term as chair-
man of the Big ‘‘I,’’ David Daniel has 
been a leader on a number of issues for 
the association including health care 
overhaul legislation and financial serv-
ices regulatory reform. In a time of 
tectonic shifts in the financial services 
industry landscape, Mr. Daniel has 
proven to be a strong leader and a 
steady hand for the association and the 
insurance industry as a whole. 

David Daniel is president of Daniel 
and Eustis Insurance in Baton Rouge, 
LA. Prior to his election to the IIABA 
Executive Committee in 2004, he served 
on the board of directors of the Inde-
pendent Insurance Agents & Brokers of 
Louisiana, IIABL, for eight years be-
fore becoming president in 1997. Daniel 
served as Louisiana’s national board 
director beginning in 1998 and has 
acted as the State association’s rep-
resentative to the Louisiana Insurance 
Rating Commission. Mr. Daniel is also 
the recipient of IIABL’s Lifetime 
Achievement Award and the Out-
standing Committee Chairman Award. 
On the national level, Mr. Daniel has 
served on IIABA’s Technical Affairs 
Committee and was chairman of the 
Governance and Communication Task 
Force. 

David Daniel has long been praised 
for his work in Baton Rouge as well as 
the insurance industry. For 28 years he 
has been a member of the Capital City 

Kiwanis and was once awarded the 
George R. Hixson award for community 
service. As a pioneering member of the 
Christmas on the River Committee, 
Daniel worked to revitalize the river-
front area in Baton Rouge. He has been 
a volunteer youth basketball coach for 
the YMCA and is a founding member of 
the Vision 21 Foundation, an organiza-
tion that collects and distributes grant 
money to nonprofit groups in the 
Baton Rouge area. 

I would like to sincerely thank David 
Daniel for his commitment to his pro-
fession, his community, and the state 
of Louisiana. His efforts are greatly ap-
preciated, and I wish Mr. Daniel, his 
wife Janet, and their family all the 
best in their future endeavors.∑ 

f 

TRIBUTE TO JIM FUNK 
∑ Mr. VITTER. Mr. President, today I 
wish to recognize Mr. Jim Funk for his 
leadership and dedication to the Lou-
isiana Restaurant Association. Mr. 
Funk has served as the president and 
chief executive officer of the Louisiana 
Restaurant Association for almost 30 
years, and announced his retirement 
earlier this year. I would like to take 
some time to remark on his work and 
his contribution to the State of Lou-
isiana. 

First founded in 1946, the Louisiana 
Restaurant Association promotes, pro-
tects, and serves the interests of Lou-
isiana’s food service and hospitality in-
dustry. Now one of the premiere asso-
ciations in the Nation, the Louisiana 
Restaurant Association has grown in 
membership and status with Jim Funk 
at the helm during the past three dec-
ades. Through recessions, hurricanes 
and the most recent oil spill, Mr. Funk 
has led the industry through a business 
climate that has challenged Louisi-
ana’s restaurants on many levels. 

Mr. Funk has also been recognized 
nationally for his success in associa-
tion management, for his clout in Lou-
isiana’s politics, and for his dedication 
to culinary education. In 2007, he re-
ceived the industry’s highest honor— 
induction into the National Restaurant 
Association Educational Foundation 
College of Diplomats. Mr. Funk was 
also an impressive advocate for the em-
ployees of the hospitality industry. As 
the head of the Louisiana Restaurant 
Association, he created the LRA’s Self 
Insurer’s Fund for Worker’s Compensa-
tion, which provides important and 
necessary insurance to Louisiana res-
taurants and their workers. The fund 
now ensures more than 2,300 res-
taurants and hotels in Louisiana. 

Mr. Funk also fought to protect the 
integrity and reputation of Louisiana 
restaurants and food products. At the 
National Restaurant Association Show 
on May 22 of this year, he stressed the 
need to protect the wetlands and Lou-
isiana’s prominent fishing and seafood 
industry. Having guided the LRA 
through the devastating destruction of 
Hurricane Katrina and the current oil-
spill threatening our shores, Mr. Funk 
has shown laudable leadership. 

The profile of Louisiana’s res-
taurants industry and culinary tradi-
tions has been significantly enhanced 
during Mr. Funk’s tenure as president 
of the Louisiana Restaurant Associa-
tion. Thus, today, I am proud to honor 
Jim Funk and thank him for his dedi-
cation to the Louisiana Restaurant As-
sociation and to the State of Lou-
isiana.∑ 

f 

TRIBUTE TO COLONEL ALVIN B. 
LEE 

∑ Mr. VITTER. Mr. President, I wish to 
acknowledge the service of COL Alvin 
B. Lee as he relinquishes command of 
the New Orleans District, U.S. Army 
Corps of Engineers. Colonel Lee, the 
New Orleans District’s 60th commander 
and district engineer, took command 
on July 20, 2007, and has served in that 
position for the past 3 years. 

The New Orleans District is the larg-
est district within the Corps of Engi-
neers. The complexity and magnitude 
of the issues dealt with in this com-
mand are staggering. In addition to the 
normal operating budget of $550 mil-
lion, this district includes the $14 bil-
lion hurricane and storm damage risk 
reduction system, HSDRRS, program 
for the Greater New Orleans Metropoli-
tan area. No other colonel in the Corps 
of Engineers is given responsibility 
even remotely close to this. 

Previous to his service as com-
mander, New Orleans District, Colonel 
Lee served in other key command and 
staff positions which include: Company 
Commander, 317th Engineer Battalion, 
3rd Brigade, 24th Infantry Division, 
Mechanized; Commander, Alaska 
Projects Office, Cold Regions Research 
Laboratory; Battalion Executive Offi-
cer of the 10th Engineer Battalion, and 
the Engineer Brigade Operations Offi-
cer, Third Infantry Division, Mecha-
nized. Colonel Lee also served in Af-
ghanistan during Operation Enduring 
Freedom as the Deputy Commander for 
the Afghanistan Engineer District. 
This resume serves as a testament to 
the character of Colonel Lee. 

While it is no secret that I do not see 
eye-to-eye with the Army Corps of En-
gineers as an organization, I can say 
that I greatly appreciate the efforts of 
Colonel Lee individually. Colonel Lee 
earned the respect of many within the 
local Louisiana communities over the 
past three years through his strong 
leadership and hard work. He is a fine 
officer who has given much in service 
to the Nation. I wish him well in future 
endeavors.∑ 

f 

TIMBER LAKE, SOUTH DAKOTA 

∑ Mr. THUNE. Mr. President, today I 
recognize Timber Lake, SD. Founded in 
1910, the town of Timber will celebrate 
its 100th anniversary this year. 

Located in Dewey County, Timber 
Lake possesses the strong sense of 
community that makes South Dakota 
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an outstanding place to live and work. 
Throughout its rich history, Timber 
Lake has continued to be a strong re-
flection of South Dakota’s greatest 
values and traditions. The community 
of Timber Lake has much to be proud 
of and I am confident that Timber 
Lake’s success will continue well into 
the future. 

The town of Timber Lake will com-
memorate the 100th anniversary of its 
founding with a celebration held from 
July 19 through July 25, featuring 
events such as a community play, 
rodeo, demolition derby, parade, and a 
fireworks display. I would like to offer 
my congratulations to the citizens of 
Timber Lake on this milestone anni-
versary and send my best wishes to 
them in the years to come.∑ 

f 

MESSAGES FROM THE HOUSE 
ENROLLED BILL SIGNED 

At 10:24 a.m., a message from the 
House of Representatives, delivered by 
Mrs. Cole, one of its reading clerks, an-
nounced that the Speaker has signed 
the following enrolled bill: 

H.R. 5502. An act to amend the effective 
date of the gift card provisions of the Credit 
Card Accountability Responsibility and Dis-
closure Act of 2009. 

The enrolled bill was subsequently 
signed by the President pro tempore 
(Mr. INOUYE). 

At 11:10 a.m., a message from the 
House of Representatives, delivered by 
Mrs. Cole, one of its reading clerks, an-
nounced that the House has passed the 
following bills, in which it requests the 
concurrence of the Senate: 

H.R. 1722. An act to require the head of 
each executive agency to establish and im-
plement a policy under which employees 
shall be authorized to telework, and for 
other purposes. 

H.R. 2864. An act to amend the Hydro-
graphic Services Improvement Act of 1998 to 
authorize funds to acquire hydrographic data 
and provide hydrographic services specific to 
the Arctic for safe navigation, delineating 
the United States extended continental 
shelf, and the monitoring and description of 
coastal changes. 

H.R. 5390. An act to designate the facility 
of the United States Postal Service located 
at 13301 Smith Road in Cleveland, Ohio, as 
the ‘‘David John Donafee Post Office Build-
ing’’. 

H.R. 5450. An act to designate the facility 
of the United States Postal Service located 
at 3894 Crenshaw Boulevard in Los Angeles, 
California, as the ‘‘Tom Bradley Post Office 
Building’’. 

H.R. 5712. An act to provide for certain 
clarifications and extensions under Medi-
care, Medicaid, and the Children’s Health In-
surance Program. 

At 2:38 p.m., a message from the 
House of Representatives, delivered by 
one of its reading clerks, Mrs. Cole, an-
nounced that the House has passed the 
following bill, without amendment: 

S. 1508. An act to amend the Improper Pay-
ments Information Act of 2002 (31 U.S.C. 3321 
note) in order to prevent the loss of billions 
in taxpayer dollars. 

ENROLLED BILLS SIGNED 
At 2:48 p.m., a message from the 

House of Representatives, delivered by 

Mrs. Cole, one of its reading clerks, an-
nounced that the Speaker has signed 
the following enrolled bills: 

H.R. 689. An act to interchange the admin-
istrative jurisdiction of certain Federal 
lands between the Forest Service and the Bu-
reau of Land Management, and for other pur-
poses. 

H.R. 3360. An act to amend title 46, United 
States Code, to establish requirements to en-
sure the security and safety of passengers 
and crew on cruise vessels, and for other pur-
poses. 

H.R. 4840. An act to designate the facility 
of the United States Postal Service located 
at 1981 Cleveland Avenue in Columbus, Ohio, 
as the ‘‘Clarence D. Lumpkin Post Office’’. 

The enrolled bills were subsequently 
signed by the President pro tempore 
(Mr. INOUYE). 

ENROLLED BILL SIGNED 
At 5:52 p.m., a message from the 

House of Representatives, delivered by 
Mr. Novotny, one of its reading clerks, 
announced that the Speaker has signed 
the following enrolled bill: 

H.R. 4173. An act to promote the financial 
stability of the United States by improving 
accountability and transparency in the fi-
nancial system, to end ‘‘too big to fail’’, to 
protect the American taxpayer by ending 
bailouts, to protect consumers from abusive 
financial services practices, and for other 
purposes. 

The enrolled bill was subsequently 
signed by the President pro tempore 
(Mr. INOUYE). 

f 

MEASURES REFERRED 
The following bills were read the first 

and the second times by unanimous 
consent, and referred as indicated: 

H.R. 1722. An act to require the head of 
each executive agency to establish and im-
plement a policy under which employees 
shall be authorized to telework, and for 
other purposes; to the Committee on Home-
land Security and Governmental Affairs. 

H.R. 2864. An act to amend the Hydro-
graphic Services Improvement Act of 1998 to 
authorize funds to acquire hydrographic data 
and provide hydrographic services specific to 
the Arctic for safe navigation, delineating 
the United States extended continental 
shelf, and the monitoring and description of 
coastal changes; to the Committee on Com-
merce, Science, and Transportation. 

H.R. 5390. An act to designate the facility 
of the United States Postal Service located 
at 13301 Smith Road in Cleveland, Ohio, as 
the ‘‘David John Donafee Post Office Build-
ing’’; to the Committee on Homeland Secu-
rity and Governmental Affairs. 

H.R. 5450. An act to designate the facility 
of the United States Postal Service located 
at 3894 Crenshaw Boulevard in Los Angeles, 
California, as the ‘‘Tom Bradley Post Office 
Building’’; to the Committee on Homeland 
Security and Governmental Affairs. 

f 

MEASURES PLACED ON THE 
CALENDAR 

The following bill was read the sec-
ond time, and placed on the calendar: 

S. 3588. A bill to limit the moratorium on 
certain permitting and drilling activities 
issued by the Secretary of the Interior, and 
for other purposes. 

f 

MEASURES READ THE FIRST TIME 
The following bill was read the first 

time: 

H.R. 5712. An act to provide for certain 
clarifications and extensions under Medi-
care, Medicaid, and the Children’s Health In-
surance Program. 

f 

EXECUTIVE AND OTHER 
COMMUNICATIONS 

The following communications were 
laid before the Senate, together with 
accompanying papers, reports, and doc-
uments, and were referred as indicated: 

EC–6633. A communication from the Execu-
tive Analyst, Office of the Secretary, Depart-
ment of Health and Human Services, trans-
mitting, pursuant to law, a report on the dis-
continuation of service in acting role and ac-
tion on the nomination for the position of 
Assistant Secretary for Planning and Eval-
uation; to the Committee on Health, Edu-
cation, Labor, and Pensions. 

EC–6634. A communication from the Sec-
retary of Health and Human Services, trans-
mitting, pursuant to law, a report entitled 
‘‘Fiscal Year 2009 Medical Device User Fee 
and Modernization Act (MDUFMA) Financial 
Report’’; to the Committee on Health, Edu-
cation, Labor, and Pensions. 

EC–6635. A communication from the Pro-
gram Manager, Office of the National Coordi-
nator for Health Information Technology, 
Department of Health and Human Services, 
transmitting, pursuant to law, the report of 
a rule entitled ‘‘Health Information Tech-
nology: Initial Set of Standards, Implemen-
tation Specifications, and Certification Cri-
teria for Electronic Health Record Tech-
nology’’ (RIN0991–AB58) received in the Of-
fice of the President of the Senate on July 
13, 2010; to the Committee on Health, Edu-
cation, Labor, and Pensions. 

EC–6636. A communication from the Acting 
Deputy Associate Administrator for Acquisi-
tion Policy, General Services Administra-
tion, transmitting, pursuant to law, the re-
port of a rule entitled ‘‘Federal Acquisition 
Regulation; FAR Circular 2005–44, Introduc-
tion’’ (FAC 2005–44) received in the Office of 
the President of the Senate on July 12, 2010; 
to the Committee on Homeland Security and 
Governmental Affairs. 

EC–6637. A communication from the Acting 
Deputy Associate Administrator for Acquisi-
tion Policy, General Services Administra-
tion, transmitting, pursuant to law, the re-
port of a rule entitled ‘‘Federal Acquisition 
Regulation; FAR Circular 2008–039, Reporting 
Executive Compensation and First—Tier 
Subcontract Awards’’ (FAC 2005–44) received 
in the Office of the President of the Senate 
on July 12, 2010; to the Committee on Home-
land Security and Governmental Affairs. 

EC–6638. A communication from the Acting 
Deputy Associate Administrator for Acquisi-
tion Policy, General Services Administra-
tion, transmitting, pursuant to law, the re-
port of a rule entitled ‘‘Federal Acquisition 
Regulation; FAR Circular 2005–44, Small En-
tity Compliance Guide’’ (FAC 2005–44) re-
ceived in the Office of the President of the 
Senate on July 12, 2010; to the Committee on 
Homeland Security and Governmental Af-
fairs. 

EC–6639. A communication from the Asso-
ciate General Counsel, Department of Home-
land Security, transmitting, pursuant to 
law, a report relative to a vacancy in the 
Federal Emergency Management Agency in 
the position of Administrator, U.S. Fire Ad-
ministration; to the Committee on Home-
land Security and Governmental Affairs. 

EC–6640. A communication from the Direc-
tor, Office of Personnel Management, trans-
mitting, pursuant to law, the Office’s annual 
report on Federal agencies’ use of the physi-
cians comparability allowance (PCA) pro-
gram; to the Committee on Homeland Secu-
rity and Governmental Affairs. 
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EC–6641. A communication from the Direc-

tor, Office of Personnel Management, trans-
mitting a legislative proposal entitled ‘‘Fed-
eral Civilian Employees in Zones of Armed 
Conflict Benefits Act of 2010’’; to the Com-
mittee on Homeland Security and Govern-
mental Affairs. 

EC–6642. A communication from the Gen-
eral Counsel of the Department of Defense, 
transmitting a legislative proposal entitled 
‘‘Federal Civilian Employees in Zones of 
Armed Conflict Benefits Act of 2010’’; to the 
Committee on Homeland Security and Gov-
ernmental Affairs. 

EC–6643. A communication from the Con-
gressional Review Coordinator, Animal and 
Plant Health Inspection Service, Department 
of Agriculture, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Viruses, 
Serums, Toxins, and Analogous Products and 
Patent Term Restoration; Nonsubstantive 
Amendments’’ (Docket No. APHIS–2009–0069) 
received in the Office of the President of the 
Senate on July 14, 2010; to the Committee on 
Agriculture, Nutrition, and Forestry. 

EC–6644. A communication from the Chief 
of the Publications and Regulations Branch, 
Internal Revenue Service, Department of the 
Treasury, transmitting, pursuant to law, the 
report of a rule entitled ‘‘Tier I Issue: IRC δ 
118 Abuse Directive No. 9’’ (LMSB–4–0710–020) 
received in the Office of the President of the 
Senate on July 14, 2010; to the Committee on 
Finance. 

EC–6645. A communication from the Dep-
uty Associate Director for Management and 
Administration and Designated Reporting 
Official, Office of National Drug Control Pol-
icy, Executive Office of the President, trans-
mitting, pursuant to law, (2) reports relative 
to vacancies in the Office of National Drug 
Control Policy in the positions of Deputy Di-
rector for Demand Reduction and Deputy Di-
rector for State, Local and Tribal Affairs; to 
the Committee on the Judiciary. 

EC–6646. A communication from the Sec-
retary, Federal Trade Commission, transmit-
ting, pursuant to law, a report entitled ‘‘Col-
lege Scholarship Fraud Prevention Act of 
2000 Annual Report to Congress: July 2010’’; 
to the Committee on the Judiciary. 

EC–6647. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; Fourth of July Fireworks 
Event, Pagan River, Smithfield, VA’’ 
((RIN1625–AA00)(Docket No. UCSG–2010– 
0454)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6648. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; Stockton Ports Baseball Club/ 
City of Stockton, 4th of July Fireworks Dis-
play, Stockton, CA’’ ((RIN1625–AA00)(Docket 
No. USCG–2010–0369)) received in the Office of 
the President of the Senate on July 14, 2010; 
to the Committee on Commerce, Science, 
and Transportation. 

EC–6649. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; Jameson Beach 4th of July 
Fireworks Display’’ ((RIN1625–AA00)(Docket 
No. USCG–2010–0378)) received in the Office of 
the President of the Senate on July 14, 2010; 
to the Committee on Commerce, Science, 
and Transportation. 

EC–6650. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; Marine Events within the Cap-

tain of the Port Sector Northern New Eng-
land Area of Responsibility, July through 
September’’ ((RIN1625–AA00)(Docket No. 
USCG–2010–0315)) received in the Office of the 
President of the Senate on July 14, 2010; to 
the Committee on Commerce, Science, and 
Transportation. 

EC–6651. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; Ship Repair in Penobscot Bay, 
ME’’ ((RIN1625–AA00)(Docket No. USCG– 
2010–0519)) received in the Office of the Presi-
dent of the Senate on July 14, 2010; to the 
Committee on Commerce, Science, and 
Transportation. 

EC–6652. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; AVI May Fireworks Display, 
Laughlin, Nevada, NV’’ ((RIN1625– 
AA00)(Docket No. USCG–2009–1132)) received 
in the Office of the President of the Senate 
on July 14, 2010; to the Committee on Com-
merce, Science, and Transportation. 

EC–6653. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; America’s Discount Tire 50th 
Anniversary, Fireworks Display, South Lake 
Tahoe, CA’’ ((RIN1625–AA00)(Docket No. 
USCG–2010–0151)) received in the Office of the 
President of the Senate on July 14, 2010; to 
the Committee on Commerce, Science, and 
Transportation. 

EC–6654. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; Tacoma Freedom Fair Air 
Show, Commencement Bay, Tacoma, Wash-
ington’’ ((RIN1625–AA00)(Docket No. USCG– 
2010–0495)) received in the Office of the Presi-
dent of the Senate on July 14, 2010; to the 
Committee on Commerce, Science, and 
Transportation. 

EC–6655. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; Delta Independence Day Foun-
dation Celebration, Mandeville Island, CA’’ 
((RIN1625–AA00)(Docket No. USCG–2010– 
0364)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6656. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; City of Pittsburg Independ-
ence Day Celebration, Pittsburg, CA’’ 
((RIN1625–AA00)(Docket No. USCG–2010– 
0366)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6657. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; Fourth of July Fireworks 
Event, Cape Charles City Harbor, Cape 
Charles, VA’’ ((RIN1625–AA00)(Docket No. 
USCG–2010–0477)) received in the Office of the 
President of the Senate on July 14, 2010; to 
the Committee on Commerce, Science, and 
Transportation. 

EC–6658. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; July Firework Display in Cap-
tain of the Port, Puget Sound AOR’’ 

((RIN1625–AA00)(Docket No. USCG–2010– 
0476)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6659. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; Neptune Deep Water Port, At-
lantic Ocean, Boston, MA’’ ((RIN1625– 
AA00)(Docket No. USCG–2010–0542)) received 
in the Office of the President of the Senate 
on July 14, 2010; to the Committee on Com-
merce, Science, and Transportation. 

EC–6660. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; City of Martinez 4th of July 
Fireworks, Martinez, CA’’ ((RIN1625– 
AA00)(Docket No. USCG–2010–0371)) received 
in the Office of the President of the Senate 
on July 14, 2010; to the Committee on Com-
merce, Science, and Transportation. 

EC–6661. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; Grand Marais Splash-In, West 
Bay, Lake Superior, Grand Marais, MI’’ 
((RIN1625–AA00)(Docket No. USCG–2010– 
0470)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6662. A communication from the Attor-
ney Advisor, U.S. Coast Guard, Department 
of Homeland Security, transmitting, pursu-
ant to law, the report of a rule entitled 
‘‘Safety Zone; DEEPWATER HORIZON at 
Mississippi Canyon 252 Outer Continental 
Shelf MODU in the Gulf of Mexico’’ 
((RIN1625–AA00)(Docket No. USCG–2010– 
0448)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6663. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Shore Thing and Independence Day 
Fireworks, Chesapeake Bay, Norfolk, VA’’ 
((RIN1625–AA00)(Docket No. USCG–2010– 
0294)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6664. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Mackinac Island 4th of July Fire-
works, Lake Huron, Mackinac Island, MI’’ 
((RIN1625–AA00)(Docket No. USCG–2010– 
0497)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6665. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Festivals and Fireworks Celebration, 
East Moran Bay, Lake Huron, St. Ignace, 
MI’’ ((RIN1625–AA00) (Docket No. USCG–2010– 
0452)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6666. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Reedville July 4th Celebration, 
Cockrell’s Creek, Reedville, VA’’ ((RIN1625– 
AA00) (Docket No. USCG–2010–0293)) received 
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in the Office of the President of the Senate 
on July 14, 2010; to the Committee on Com-
merce, Science, and Transportation. 

EC–6667. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Sault Sainte Marie 4th of July Fire-
works, St. Mary’s River, Sault Sainte Marie, 
MI’’ ((RIN1625–AA00) (Docket No. USCG–2010– 
0543)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6668. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Michigan City Super Boat Grand Prix, 
Lake Michigan, Michigan City, IN’’ 
((RIN1625–AA00) (Docket No. USCG–2010– 
0235)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6669. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Chicago Tall Ships Fireworks, Lake 
Michigan, Chicago, IL’’ ((RIN1625–AA00) 
(Docket No. USCG–2010–0250)) received in the 
Office of the President of the Senate on July 
14, 2010; to the Committee on Commerce, 
Science, and Transportation. 

EC–6670. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Wicomico Community Fireworks, 
Great Wicomico River, Mila, VA’’ ((RIN1625– 
AA00) (Docket No. USCG–2010–0023)) received 
in the Office of the President of the Senate 
on July 14, 2010; to the Committee on Com-
merce, Science, and Transportation. 

EC–6671. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Red Bull Air Race, Detroit River, De-
troit, MI’’ ((RIN1625–AA00) (Docket No. 
USCG–2010–0174)) received in the Office of the 
President of the Senate on July 14, 2010; to 
the Committee on Commerce, Science, and 
Transportation. 

EC–6672. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Private Fireworks, Wilson Creek, 
Gloucester, VA’’ ((RIN1625–AA00) (Docket 
No. USCG–2010–0257)) received in the Office of 
the President of the Senate on July 14, 2010; 
to the Committee on Commerce, Science, 
and Transportation. 

EC–6673. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zones; City of Chicago’s July 4th Celebration 
Fireworks, Lake Michigan, Chicago, IL’’ 
((RIN1625–AA00) (Docket No. USCG–2010– 
0249)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6674. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zones; Annual Firework Displays within the 
Captain of the Port, Puget Sound Area of Re-
sponsibility’’ ((RIN1625–AA00) (Docket No. 
USCG–2010–0063)) received in the Office of the 
President of the Senate on July 14, 2010; to 
the Committee on Commerce, Science, and 
Transportation. 

EC–6675. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-

land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Michigan Orthopaedic Society 50th An-
niversary Fireworks, Lake Huron, Mackinac 
Island, MI’’ ((RIN1625–AA00) (Docket No. 
USCG–2010–0496)) received in the Office of the 
President of the Senate on July 14, 2010; to 
the Committee on Commerce, Science, and 
Transportation. 

EC–6676. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; McNary-John Day Transmission Line 
Project, Columbia River, Hermiston, OR’’ 
((RIN1625–AA00) (Docket No. USCG–2010– 
0504)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6677. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Milwaukee Air and Water Show, Lake 
Michigan, Milwaukee, WI’’ ((RIN1625–AA00) 
(Docket No. USCG–2010–0225)) received in the 
Office of the President of the Senate on July 
14, 2010; to the Committee on Commerce, 
Science, and Transportation. 

EC–6678. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zones; 2010 Muskegon Summer Celebration 
Air Show, Muskegon Lake, Muskegon, MI’’ 
((RIN1625–AA00) (Docket No. USCG–2010– 
0506)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6679. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Parade of Ships, Seattle SeaFair Fleet 
Week, Pier 66, Elliot Bay, WA’’ ((RIN1625– 
AA00) (Docket No. USCG–2010–0525)) received 
in the Office of the President of the Senate 
on July 14, 2010; to the Committee on Com-
merce, Science, and Transportation. 

EC–6680. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Marquette 4th of July Fireworks, Mar-
quette Harbor, Lake Superior, Marquette, 
MI’’ ((RIN1625–AA00) (Docket No. USCG–2010– 
0512)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6681. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Fireworks for the Virginia Lake Fes-
tival, Buggs Island Lake, Clarksville, VA’’ 
((RIN1625–AA00) (Docket No. USCG–2010– 
0478)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6682. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; North Jetty, Named the Barview 
Jetty, Tillamook Bay, OR’’ ((RIN1625–AA00) 
(Docket No. USCG–2010–0214)) received in the 
Office of the President of the Senate on July 
14, 2010; to the Committee on Commerce, 
Science, and Transportation. 

EC–6683. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Fireworks Display in Stevenson, WA’’ 

((RIN1625–AA00) (Docket No. USCG–2010– 
0332)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

EC–6684. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Pierce County, Washington, Depart-
ment of Emergency Management, Regional 
Water Exercise’’ ((RIN1625–AA00) (Docket 
No. USCG–2010–0475)) received in the Office of 
the President of the Senate on July 14, 2010; 
to the Committee on Commerce, Science, 
and Transportation. 

EC–6685. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Alligator River, NC’’ ((RIN1625–AA00) 
(Docket No. USCG–2010–0091)) received in the 
Office of the President of the Senate on July 
14, 2010; to the Committee on Commerce, 
Science, and Transportation. 

EC–6686. A communication from the Attor-
ney, U.S. Coast Guard, Department of Home-
land Security, transmitting, pursuant to 
law, the report of a rule entitled ‘‘Safety 
Zone; Wilson Bay, Jacksonville, NC’’ 
((RIN1625–AA00) (Docket No. USCG–2010– 
0158)) received in the Office of the President 
of the Senate on July 14, 2010; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

f 

PETITIONS AND MEMORIALS 
The following petitions and memo-

rials were laid before the Senate and 
were referred or ordered to lie on the 
table as indicated: 

POM–l28. A resolution adopted by the 
House of Representatives of the State of Illi-
nois urging Congress to pass legislation that 
would provide financial assistance to those 
states with budget deficits in order that the 
length and depth of the recession will not be 
worsened due to the limited resources and 
difficult alternatives presently confronting 
many states; to the Committee on Appro-
priations. 

HOUSE RESOLUTION NO. 551 
Whereas, at this time, the United States is 

continuing to experience one of the worst 
economic downturns in its history; and 

Whereas, the Department of Labor re-
cently reported that the unemployment rate 
in June rose to a level of 9.5%; and 

Whereas, approximately 3.5 million jobs 
have been lost in the United States since the 
beginning of the year; and 

Whereas, state governments furnish assist-
ance to the unemployed and also provide di-
rect and indirect services to the neediest 
people in our communities, including the el-
derly, the disabled, and the very young; and 

Whereas, although the American Recovery 
and Reinvestment Act of 2009 is providing 
funds to state governments as part of the 
economic stimulus package designed to spur 
our nation’s economic recovery, the budget 
deficits of many states have grown signifi-
cantly, even with the original infusion of 
federal funds, as shown by the current budg-
et gaps of $26.3 billion in California and ap-
proximately $9.2 billion in Illinois; and 

Whereas, each state with a revenue short-
fall faces difficult decisions involving raising 
taxes and fees on its citizens and businesses 
that are already adversely affected by the re-
cession and unemployment; reducing finan-
cial assistance and grants to educational in-
stitutions, local governments, and social 
service agencies; and laying off significant 
numbers of employees from the state work-
force; and 
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CONGRESSIONAL RECORD — SENATE S5963 July 15, 2010 
Whereas, the effect of a state, like Illinois, 

taking one or more of those difficult alter-
natives may be to worsen the effects of the 
recession in that state because of higher un-
employment, increased state costs of health 
care for the uninsured, increased numbers of 
foreclosures, increased state expenditures for 
unemployment insurance, and lower state 
tax revenues due to reduced economic activ-
ity; and 

Whereas, the federal government has the 
resources and the ability to assist states 
with budget deficits during this difficult 
time so that the rate of unemployment can 
be reduced, or at least not increased, and so 
that educational and social service programs 
can be continued at current levels; and 

Whereas, the state budget deficits could be 
eliminated if Congress passed new legisla-
tion, with reasonable repayment require-
ments, to provide financial assistance to the 
states with budget deficits; therefore, be it 

Resolved, by the House of Representatives of 
the Ninety-sixth General Assembly of the State 
of Illinois, That we urge Congress to pass leg-
islation that would provide financial assist-
ance to those states with budget deficits in 
order that the length and depth of the reces-
sion will not be worsened due to the limited 
resources and difficult alternatives presently 
confronting many states; and be it further 

Resolved, That suitable copies of this reso-
lution be presented to President Barack 
Obama, the Speaker of the United States 
House of Representatives, the President pro 
tempore of the United States Senate, and 
each member of the Illinois congressional 
delegation. 

POM–l29. A resolution adopted by the Sen-
ate of the State of Louisiana urging the 
President of the United States, Congress, 
and the Federal Communications Commis-
sion to refrain from regulating Internet 
broadband services as common carrier serv-
ices under Title II of the Communications 
Act of 1934; to the Committee on Commerce, 
Science, and Transportation. 

SENATE RESOLUTION NO. 117 
To memorialize the president of the United 

States, the United States Congress, and the 
Federal Communications Commission to re-
frain from regulating Internet broadband 
services as common carrier services under 
Title II of the Communications Act of 1934. 

Whereas, due in large part to the unregu-
lated efforts of private enterprise over the 
past twenty-five years, the development of 
the Internet has dramatically transformed 
the way Louisiana citizens work, live, and 
learn; and 

Whereas, the deployment of efficient, fast, 
and reliable broadband networks throughout 
the state has created thousands of jobs and 
many benefits for local economies; and 

Whereas, in order to encourage the growth 
and development of the Internet, the Federal 
Communications Commission (FCC) histori-
cally has refrained from regulating 
broadband Internet services as common car-
rier services under Title II of the Commu-
nications Act of 1934; and 

Whereas, as a result, the United States has 
been at the forefront of technological, busi-
ness, and social innovation on the Internet; 
and 

Whereas, on May 6, 2010, the chairman of 
the FCC announced a policy to reclassify 
broadband Internet services as common car-
rier services so that they can be more tight-
ly regulated, with a proposal to forebear 
from imposing certain common carrier obli-
gations on broadband Internet providers; and 

Whereas, using antiquated provisions of 
Title II of the Communications Act of 1934 to 
regulate the Internet will slow investment in 
Louisiana’s Internet broadband infrastruc-

ture and jeopardize future job growth. There-
fore, be it 

Resolved, That the Senate of the Legisla-
ture of Louisiana memorializes the president 
of the United States, the United States Con-
gress, and the Federal Communications 
Commission to refrain from regulating Inter-
net broadband services as common carrier 
services under Title II of the Communica-
tions Act of 1934. Be it further 

Resolved, That a copy of this Resolution be 
transmitted to the president of the United 
States, to the presiding officers of the Sen-
ate and the House of Representatives of the 
United States Congress, to each member of 
the Louisiana congressional delegation, and 
to the chairman of the Federal Communica-
tions Commission. 

POM–130. A concurrent resolution adopted 
by the Legislature of the State of Louisiana 
urging Congress to support expansion and 
use of domestic natural gas reserves and al-
ternative energies to reduce our reliance on 
imported oil by supporting H.R. 1835 and S. 
1408; to the Committee on Energy and Nat-
ural Resources. 

SENATE CONCURRENT RESOLUTION NO. 8 
To memorialize the United States Congress 

to support expansion and use of domestic 
natural gas and alternative energies, and to 
urge agencies to operate vehicles using com-
pressed natural gas. 

Whereas, the United States imports more 
than sixty-five percent of its petroleum, two- 
thirds of which is used in the form of gaso-
line and diesel fuel to power vehicles; and 

Whereas, a large percentage of worldwide 
petroleum reserves are located in politically 
volatile countries, making the United States 
vulnerable to supply disruptions; and 

Whereas, the United States has an abun-
dance of natural gas; and 

Whereas, compressed natural gas provides 
safe, clean, reliable, efficient, and secure en-
ergy, and is the alternative fuel most used 
today for transportation in the United 
States, with more than two hundred thou-
sand buses, taxis, delivery vehicles, and 
other fleet vehicles across the nation using 
compressed natural gas daily; and 

Whereas, the United States Department of 
Energy indicates that compressed natural 
gas can be used as a replacement for gasoline 
in light-duty vehicles and as a replacement 
for diesel in heavy-duty vehicles; and 

Whereas, vehicles powered by compressed 
natural gas discharge far fewer harmful 
emissions than vehicles powered by gasoline 
or diesel fuel; and 

Whereas, studies indicate that mainte-
nance costs for vehicles powered by com-
pressed natural gas are lower than for vehi-
cles powered by gasoline or diesel fuel; and 

Whereas, the federal government currently 
provides, and is expected to increase, incen-
tives for use of alternative fuels and, at the 
current price of various fuels, any additional 
costs to purchase vehicles to run on com-
pressed natural gas would be quickly re-
couped; and 

Whereas, in 2009, the United States im-
ported four billion, three hundred and fifty 
million barrels of oil, spending roughly two 
hundred and sixty-five million dollars; and 

Whereas, eighty-five million barrels of oil 
were produced daily around the world; and 

Whereas, twenty-one million barrels of oil 
are used daily in the United States; and 

Whereas, world oil production has been de-
clining since 2005; and 

Whereas, roughly twenty percent of every 
barrel of oil imported into the United States 
is used to fuel the transport of goods around 
the country by road. Therefore, be it 

Resolved, That the Legislature of Louisiana 
memorializes the United States Congress to 

support expansion and use of domestic nat-
ural gas reserves and alternative energies to 
reduce our reliance on imported oil by sup-
porting H.R. 1835 and S. 1408, which are under 
consideration by the United States Congress. 
Be it further 

Resolved, That the Legislature of Louisiana 
urges state and federal agencies to purchase, 
when possible, vehicles that can be converted 
to run on compressed natural gas, when it is 
available. Be it further 

Resolved, That a copy of this Resolution be 
transmitted to the secretary of the United 
States Senate and the clerk of the United 
States House of Representatives, and to each 
member of the Louisiana delegation to the 
United States Congress. 

f 

REPORTS OF COMMITTEES 
The following reports of committees 

were submitted: 
By Mr. KOHL, from the Committee on Ap-

propriations, without amendment: 
S. 3606. A bill making appropriations for 

Agriculture, Rural Development, Food and 
Drug Administration, and Related Agencies 
programs for the fiscal year ending Sep-
tember 30, 2011, and for other purposes (Rept. 
No. 111–221). 

f 

EXECUTIVE REPORT OF 
COMMITTEE 

The following executive report of a 
nomination was submitted: 

By Mr. ROCKEFELLER for the Committee 
on Commerce, Science, and Transportation. 

*Coast Guard nominations of Rear Adm. 
(lh) Sandra L. Stosz, to be Rear Admiral 
Lower Half. 

*Nomination was reported with rec-
ommendation that it be confirmed sub-
ject to the nominee’s commitment to 
respond to requests to appear and tes-
tify before any duly constituted com-
mittee of the Senate. 

f 

INTRODUCTION OF BILLS AND 
JOINT RESOLUTIONS 

The following bills and joint resolu-
tions were introduced, read the first 
and second times by unanimous con-
sent, and referred as indicated: 

By Mr. CHAMBLISS (for himself and 
Mr. ISAKSON): 

S. 3592. A bill to designate the facility of 
the United States Postal Service located at 
100 Commerce Drive in Tyrone, Georgia, as 
the ‘‘First Lieutenant Robert Wilson Collins 
Post Office Building″; to the Committee on 
Homeland Security and Governmental Af-
fairs. 

By Mr. JOHANNS: 
S. 3593. A bill to require the Federal Gov-

ernment to pay the costs incurred by a State 
or local government in defending a State or 
local immigration law that survives a con-
stitutional challenge by the Federal Govern-
ment in Federal court; to the Committee on 
the Judiciary. 

By Mr. NELSON of Florida: 
S. 3594. A bill to amend the Magnuson-Ste-

vens Fishery Conservation and Management 
Act to mitigate the economic impact of the 
transition to sustainable fisheries on fishing 
communities, and for other purposes; to the 
Committee on Commerce, Science, and 
Transportation. 

By Mr. BROWN of Ohio (for himself 
and Mr. SANDERS): 

S. 3595. A bill to strengthen student 
achievement and graduation rates and pre-
pare young people for college, careers, and 
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citizenship through innovative partnerships 
that meet the comprehensive needs of chil-
dren and youth; to the Committee on Health, 
Education, Labor, and Pensions. 

By Mrs. HAGAN: 
S. 3596. A bill to establish the Culture of 

Safety Hospital Accountability Study and 
Demonstration Program; to the Committee 
on Finance. 

By Mr. ROCKEFELLER: 
S. 3597. A bill to improve the ability of the 

National Oceanic and Atmospheric Adminis-
tration, the Coast Guard, and coastal States 
to sustain healthy ocean and coastal eco-
systems by maintaining and sustaining their 
capabilities relating to oil spill prepared-
ness, prevention, response, restoration, and 
research, and for other purposes; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

By Mr. LAUTENBERG (for himself and 
Mrs. GILLIBRAND): 

S. 3598. A bill to amend the Safe Drinking 
Water Act and the Federal Water Pollution 
Control Act to authorize the Administrator 
of the Environmental Protection Agency to 
reduce or eliminate the risk of releases of 
hazardous chemicals from public water sys-
tems and wastewater treatment works, and 
for other purposes; to the Committee on En-
vironment and Public Works. 

By Mr. LAUTENBERG (for himself and 
Mrs. GILLIBRAND): 

S. 3599. A bill to enhance the security of 
chemical facilities and for other purposes; to 
the Committee on Homeland Security and 
Governmental Affairs. 

By Mr. ROCKEFELLER: 
S. 3600. A bill to amend the Jones Act and 

related statutes with respect to the liability 
of vessel owners and operators for damages; 
to the Committee on Commerce, Science, 
and Transportation. 

By Mr. MERKLEY (for himself, Mr. 
CARPER, Mr. UDALL of New Mexico, 
and Mr. BENNET): 

S. 3601. A bill to promote the oil independ-
ence of the United States, and for other pur-
poses; to the Committee on Finance. 

By Mr. CARDIN: 
S. 3602. A bill to amend title 23, United 

States Code, to direct the Secretary to es-
tablish a comprehensive program to control 
and treat polluted stormwater runoff from 
federally funded highways and roads, and for 
other purposes; to the Committee on Envi-
ronment and Public Works. 

By Ms. CANTWELL: 
S. 3603. A bill to amend the Oil Pollution 

Act of 1990 to establish the Federal Oil Spill 
Research Committee and to amend the Fed-
eral Water Pollution Control Act to include 
in a response plan certain planned and dem-
onstrated investments in research relating 
to discharges of oil and to modify the dates 
by which a response plan is required to be 
updated; to the Committee on Commerce, 
Science, and Transportation. 

By Ms. SNOWE (for herself, Mr. GRASS-
LEY, Mr. ENZI, Mr. ISAKSON, and Ms. 
COLLINS): 

S. 3604. A bill to extend the small business 
loan enhancements; to the Committee on 
Small Business and Entrepreneurship. 

By Mr. ROCKEFELLER: 
S. 3605. A bill to invest in innovation 

through research and development, to im-
prove the competitiveness of the United 
States, and for other purposes; to the Com-
mittee on Commerce, Science, and Transpor-
tation. 

By Mr. KOHL: 
S. 3606. A bill making appropriations for 

Agriculture, Rural Development, Food and 
Drug Administration, and Related Agencies 
programs for the fiscal year ending Sep-
tember 30, 2011, and for other purposes; from 
the Committee on Appropriations; placed on 
the calendar. 

SUBMISSION OF CONCURRENT AND 
SENATE RESOLUTIONS 

The following concurrent resolutions 
and Senate resolutions were read, and 
referred (or acted upon), as indicated: 

By Mr. ENSIGN: 
S. Res. 583. A resolution expressing support 

for designation of 2011 as ‘‘World Veterinary 
Year’’ to bring attention to and show appre-
ciation for the veterinary profession on its 
250th anniversary; to the Committee on the 
Judiciary. 

By Mr. JOHANNS: 
S. Res. 584. A resolution commemorating 

the 2010 Special Olympics USA National 
Games; to the Committee on Commerce, 
Science, and Transportation. 

f 

ADDITIONAL COSPONSORS 
S. 28 

At the request of Mr. SCHUMER, the 
name of the Senator from Connecticut 
(Mr. LIEBERMAN) was added as a co-
sponsor of S. 28, a bill to ensure that 
the courts of the United States may 
provide an impartial forum for claims 
brought by United States citizens and 
others against any railroad organized 
as a separate legal entity, arising from 
the deportation of United States citi-
zens and others to Nazi concentration 
camps on trains owned or operated by 
such railroad, and by the heirs and sur-
vivors of such persons. 

S. 311 
At the request of Mrs. BOXER, the 

name of the Senator from Montana 
(Mr. TESTER) was added as a cosponsor 
of S. 311, a bill to prohibit the applica-
tion of certain restrictive eligibility 
requirements to foreign nongovern-
mental organizations with respect to 
the provision of assistance under part I 
of the Foreign Assistance Act of 1961. 

S. 653 
At the request of Mr. CARDIN, the 

names of the Senator from New York 
(Mrs. GILLIBRAND), the Senator from 
South Carolina (Mr. GRAHAM) and the 
Senator from South Dakota (Mr. 
THUNE) were added as cosponsors of S. 
653, a bill to require the Secretary of 
the Treasury to mint coins in com-
memoration of the bicentennial of the 
writing of the Star-Spangled Banner, 
and for other purposes. 

S. 749 
At the request of Mr. COCHRAN, the 

name of the Senator from Indiana (Mr. 
BAYH) was added as a cosponsor of S. 
749, a bill to improve and expand geo-
graphic literacy among kindergarten 
through grade 12 students in the United 
States by improving professional devel-
opment programs for kindergarten 
through grade 12 teachers offered 
through institutions of higher edu-
cation. 

S. 831 
At the request of Mr. KERRY, the 

name of the Senator from California 
(Mrs. BOXER) was added as a cosponsor 
of S. 831, a bill to amend title 10, 
United States Code, to include service 
after September 11, 2001, as service 
qualifying for the determination of a 
reduced eligibility age for receipt of 
non-regular service retired pay. 

S. 850 
At the request of Mr. KERRY, the 

name of the Senator from Connecticut 
(Mr. LIEBERMAN) was added as a co-
sponsor of S. 850, a bill to amend the 
High Seas Driftnet Fishing Morato-
rium Protection Act and the Magnu-
son-Stevens Fishery Conservation and 
Management Act to improve the con-
servation of sharks. 

S. 887 
At the request of Mr. DURBIN, the 

name of the Senator from Vermont 
(Mr. SANDERS) was added as a cospon-
sor of S. 887, a bill to amend the Immi-
gration and Nationality Act to reform 
and reduce fraud and abuse in certain 
visa programs for aliens working tem-
porarily in the United States and for 
other purposes. 

S. 1553 
At the request of Mr. GRASSLEY, the 

name of the Senator from Montana 
(Mr. TESTER) was added as a cosponsor 
of S. 1553, a bill to require the Sec-
retary of the Treasury to mint coins in 
commemoration of the National Fu-
ture Farmers of America Organization 
and the 85th anniversary of the found-
ing of the National Future Farmers of 
America Organization. 

S. 1567 
At the request of Mr. INHOFE, his 

name was added as a cosponsor of S. 
1567, a bill to provide for the issuance 
of a Multinational Species Conserva-
tion Funds Semipostal Stamp. 

S. 1674 
At the request of Mr. WYDEN, the 

name of the Senator from North Caro-
lina (Mr. BURR) was added as a cospon-
sor of S. 1674, a bill to provide for an 
exclusion under the Supplemental Se-
curity Income program and the Med-
icaid program for compensation pro-
vided to individuals who participate in 
clinical trials for rare diseases or con-
ditions. 

S. 2747 
At the request of Mr. BINGAMAN, the 

name of the Senator from North Caro-
lina (Mr. BURR) was added as a cospon-
sor of S. 2747, a bill to amend the Land 
and Water Conservation Fund Act of 
1965 to provide consistent and reliable 
authority for, and for the funding of, 
the land and water conservation fund 
to maximize the effectiveness of the 
fund for future generations, and for 
other purposes. 

S. 2982 
At the request of Mr. KERRY, the 

name of the Senator from New Mexico 
(Mr. BINGAMAN) was added as a cospon-
sor of S. 2982, a bill to combat inter-
national violence against women and 
girls. 

S. 2989 
At the request of Ms. LANDRIEU, the 

name of the Senator from Maryland 
(Mr. CARDIN) was added as a cosponsor 
of S. 2989, a bill to improve the Small 
Business Act, and for other purposes. 

S. 2998 
At the request of Mrs. GILLIBRAND, 

the name of the Senator from Vermont 
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(Mr. LEAHY) was added as a cosponsor 
of S. 2998, a bill to temporarily expand 
the V nonimmigrant visa category to 
include Haitians whose petition for a 
family-sponsored immigrant visa was 
approved on or before January 12, 2010. 

S. 3151 

At the request of Mr. KERRY, the 
name of the Senator from Oregon (Mr. 
MERKLEY) was added as a cosponsor of 
S. 3151, a bill to establish the Office for 
Global Women’s Issues and the Wom-
en’s Development Advisor to facilitate 
interagency coordination and the inte-
gration of gender considerations into 
the strategies, programming, and asso-
ciated outcomes of the Department of 
State and the United States Agency for 
International Development, and for 
other purposes. 

S. 3199 

At the request of Ms. SNOWE, the 
names of the Senator from New Jersey 
(Mr. MENENDEZ) and the Senator from 
South Dakota (Mr. JOHNSON) were 
added as cosponsors of S. 3199, a bill to 
amend the Public Health Service Act 
regarding early detection, diagnosis, 
and treatment of hearing loss. 

S. 3235 

At the request of Mr. DORGAN, the 
name of the Senator from Connecticut 
(Mr. DODD) was added as a cosponsor of 
S. 3235, a bill to amend the Act titled 
‘‘An Act to authorize the leasing of re-
stricted Indian lands for public, reli-
gious, educational, recreational, resi-
dential, business, and other purposes 
requiring the grant of long-term 
leases’’, approved August 9, 1955, to 
provide for Indian tribes to enter into 
certain leases without prior express ap-
proval from the Secretary of the Inte-
rior. 

S. 3406 

At the request of Mrs. HAGAN, the 
name of the Senator from California 
(Mrs. BOXER) was added as a cosponsor 
of S. 3406, a bill to amend title 10, 
United States Code, to eliminate the 
per-fiscal year calculation of days of 
certain active duty or active service 
used to reduce the minimum age at 
which a member of a reserve compo-
nent of the uniformed services may re-
tire for non-regular service. 

S. 3414 

At the request of Mr. HARKIN, the 
name of the Senator from Tennessee 
(Mr. CORKER) was added as a cosponsor 
of S. 3414, a bill to ensure that the Die-
tary Supplement Health and Education 
Act of 1994 and other requirements for 
dietary supplements under the jurisdic-
tion of the Food and Drug Administra-
tion are fully implemented and en-
forced, and for other purposes. 

S. 3419 

At the request of Mr. MERKLEY, the 
name of the Senator from Massachu-
setts (Mr. KERRY) was added as a co-
sponsor of S. 3419, a bill to exclude 
from consumer credit reports medical 
debt that has been in collection and 
has been fully paid or settled, and for 
other purposes. 

S. 3424 
At the request of Mr. DURBIN, the 

names of the Senator from Connecticut 
(Mr. LIEBERMAN), the Senator from 
Rhode Island (Mr. WHITEHOUSE) and the 
Senator from New Jersey (Mr. LAUTEN-
BERG) were added as cosponsors of S. 
3424, a bill to amend the Animal Wel-
fare Act to provide further protection 
for puppies. 

S. 3430 
At the request of Ms. SNOWE, the 

name of the Senator from Maryland 
(Mr. CARDIN) was added as a cosponsor 
of S. 3430, a bill to amend the Internal 
Revenue Code of 1986 to expand the tip 
tax credit to employers of cosmetolo-
gists and to promote tax compliance in 
the cosmetology sector. 

S. 3508 
At the request of Mr. UDALL of New 

Mexico, the name of the Senator from 
Maine (Ms. COLLINS) was added as a co-
sponsor of S. 3508, a bill to strengthen 
the capacity of the United States to 
lead the international community in 
reversing renewable natural resource 
degradation trends around the world 
that threaten to undermine global 
prosperity and security and eliminate 
the diversity of life on Earth, and for 
other purposes. 

S. 3510 
At the request of Mr. CONRAD, the 

name of the Senator from Louisiana 
(Ms. LANDRIEU) was added as a cospon-
sor of S. 3510, a bill to amend the Inter-
nal Revenue Code of 1986 to perma-
nently extend the 15-year recovery pe-
riod for qualified leasehold improve-
ment property, qualified restaurant 
property, and qualified retail improve-
ment property. 

S. 3513 
At the request of Mr. JOHANNS, his 

name was added as a cosponsor of S. 
3513, a bill to amend the Internal Rev-
enue Code of 1986 to extend for one year 
the special depreciation allowances for 
certain property. 

S. 3519 
At the request of Ms. SNOWE, the 

name of the Senator from Vermont 
(Mr. LEAHY) was added as a cosponsor 
of S. 3519, a bill to stabilize the match-
ing requirement for participants in the 
Hollings Manufacturing Partnership 
Program. 

S. 3521 
At the request of Ms. MURKOWSKI, the 

names of the Senator from Wyoming 
(Mr. BARRASSO), the Senator from Lou-
isiana (Mr. VITTER), the Senator from 
Wyoming (Mr. ENZI) and the Senator 
from Idaho (Mr. RISCH) were added as 
cosponsors of S. 3521, a bill to provide 
for the reestablishment of a domestic 
rare earths materials production and 
supply industry in the United States, 
and for other purposes. 

S. 3561 
At the request of Mr. UDALL of New 

Mexico, the name of the Senator from 
Maryland (Mr. CARDIN) was added as a 
cosponsor of S. 3561, a bill to establish 
centers of excellence for green infra-
structure, and for other purposes. 

S. 3566 
At the request of Mr. LAUTENBERG, 

the names of the Senator from South 
Dakota (Mr. THUNE) and the Senator 
from Texas (Mrs. HUTCHISON) were 
added as cosponsors of S. 3566, a bill to 
authorize certain maritime programs 
of the Department of Transportation, 
and for other purposes. 

S. 3572 
At the request of Mrs. LINCOLN, the 

names of the Senator from New Hamp-
shire (Mrs. SHAHEEN), the Senator from 
Maryland (Mr. CARDIN), the Senator 
from Ohio (Mr. BROWN) and the Senator 
from New Jersey (Mr. MENENDEZ) were 
added as cosponsors of S. 3572, a bill to 
require the Secretary of the Treasury 
to mint coins in commemoration of the 
225th anniversary of the establishment 
of the Nation’s first law enforcement 
agency, the United States Marshals 
Service. 

S. 3578 
At the request of Mr. JOHANNS, the 

name of the Senator from North Caro-
lina (Mr. BURR) was added as a cospon-
sor of S. 3578, a bill to repeal the expan-
sion of information reporting require-
ments for payments of $600 or more to 
corporations, and for other purposes. 

S. CON. RES. 63 
At the request of Mr. JOHNSON, the 

name of the Senator from North Da-
kota (Mr. DORGAN) was added as a co-
sponsor of S. Con. Res. 63, a concurrent 
resolution expressing the sense of Con-
gress that Taiwan should be accorded 
observer status in the International 
Civil Aviation Organization (ICAO). 

S. RES. 519 
At the request of Mr. DEMINT, the 

name of the Senator from Alaska (Ms. 
MURKOWSKI) was added as a cosponsor 
of S. Res. 519, a resolution expressing 
the sense of the Senate that the pri-
mary safeguard for the well-being and 
protection of children is the family, 
and that the primary safeguards for 
the legal rights of children in the 
United States are the Constitutions of 
the United States and the several 
States, and that, because the use of 
international treaties to govern policy 
in the United States on families and 
children is contrary to principles of 
self-government and federalism, and 
that, because the United Nations Con-
vention on the Rights of the Child un-
dermines traditional principles of law 
in the United States regarding parents 
and children, the President should not 
transmit the Convention to the Senate 
for its advice and consent. 

AMENDMENT NO. 4453 
At the request of Mr. THUNE, the 

names of the Senator from Wyoming 
(Mr. ENZI) and the Senator from Utah 
(Mr. HATCH) were added as cosponsors 
of amendment No. 4453 intended to be 
proposed to H.R. 5297, an act to create 
the Small Business Lending Fund Pro-
gram to direct the Secretary of the 
Treasury to make capital investments 
in eligible institutions in order to in-
crease the availability of credit for 
small businesses, to amend the Inter-
nal Revenue Code of 1986 to provide tax 
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incentives for small business job cre-
ation, and for other purposes. 

AMENDMENT NO. 4464 
At the request of Mr. DEMINT, the 

name of the Senator from Idaho (Mr. 
RISCH) was added as a cosponsor of 
amendment No. 4464 intended to be pro-
posed to H.R. 5297, an act to create the 
Small Business Lending Fund Program 
to direct the Secretary of the Treasury 
to make capital investments in eligible 
institutions in order to increase the 
availability of credit for small busi-
nesses, to amend the Internal Revenue 
Code of 1986 to provide tax incentives 
for small business job creation, and for 
other purposes. 

f 

STATEMENTS ON INTRODUCED 
BILLS AND JOINT RESOLUTIONS 

By Mr. JOHANNS: 
S. 3593. A bill to require the Federal 

Government to pay the costs incurred 
by a State or local government in de-
fending a State or local immigration 
law that survives a constitutional chal-
lenge by the Federal Government in 
Federal court; to the Committee on the 
Judiciary. 

Mr. JOHANNS. Mr. President, I rise 
to discuss a bill I have introduced be-
cause I see a very unfair battle unfold-
ing right in front of us. The battle I 
foresee is this: In one corner we have 
the enormous resources of the Federal 
Government; in the other corner, cities 
and States with very limited resources, 
especially in these economic times, but 
with a good-faith desire to protect 
their communities. 

What I am speaking of today and 
what my legislation goes to is the Fed-
eral Government’s use of litigation to 
insert itself into State and potentially 
local immigration laws. 

I rise with a great deal of knowledge 
about this. As a former mayor and 
county commissioner, city council 
member and Governor, I know what it 
is like when the Federal Government 
swoops in and brings its power to bear 
on an issue. I have seen it from both 
sides, having also served as a member 
of the President’s Cabinet. I know that 
when the resources of the Federal Gov-
ernment are used to weigh in with liti-
gation, it is crushing. The administra-
tion can send in a team of lawyers and 
overwhelm the resources of a commu-
nity or a State. Litigation brings with 
it a huge financial burden for cities and 
States. In fact, litigation can and does 
have a chilling effect on the local deci-
sionmaking process, even if local lead-
ers believe their action in good faith is 
appropriate and necessary. 

I believe that is the exact reaction 
this administration is hoping to cause 
among communities and States across 
the Nation that are considering action 
on immigration issues. 

In this case, I believe litigation is 
being used to send a warning to other 
communities, other States that might 
be considering taking action in this 
arena. 

The administration’s claim that the 
Federal Government has sole authority 

to enforce immigration laws because of 
the supremacy clause of the Constitu-
tion is, in fact, inconsistent with the 
President’s own internal policies. Just 
last year, President Obama authored a 
memo, sent it out to all Federal de-
partments and agencies, requiring seri-
ous and careful consideration when 
using Federal preemption of State 
laws. 

In this memo, dated May 20, 2009, 
with the subject ‘‘Preemption,’’ the 
President stated: 

The purpose of this memorandum is to 
state the general policy of my Administra-
tion that preemption of State law by execu-
tive departments and agencies should be 
taken only with full consideration of legiti-
mate prerogatives of the States and with suf-
ficient legal basis for preemption. 

That seems clear. But the memo 
went on further to say: 

Executive departments and agencies 
should be mindful that in our Federal sys-
tem, the citizens of the several States have 
distinctive circumstances and values, and 
that in many instances it is appropriate for 
them to apply to themselves rules and prin-
ciples that reflect those circumstances and 
values. 

Then, finally, the President goes on 
to say: 

It is one of the happy incidents of the fed-
eral system that a single courageous state 
may, if its citizens choose, serve as a labora-
tory; and try novel social experimental ex-
periments without risk to the rest of the 
country. 

Mr. President, I ask unanimous con-
sent that a copy of this memo be print-
ed in the RECORD. 

There being no objection, the mate-
rial was ordered to be printed in the 
RECORD, as follows: 

THE WHITE HOUSE, 
OFFICE OF THE PRESS SECRETARY, 

MAY 20, 2009. 
MEMORANDUM FOR THE HEADS OF EXECUTIVE 

DEPARTMENTS AND AGENCIES 
Subject: Preemption 

From our Nation’s founding, the American 
constitutional order has been a Federal sys-
tem, ensuring a strong role for both the na-
tional Government and the States. The Fed-
eral Government’s role in promoting the 
general welfare and guarding individual lib-
erties is critical, but State law and national 
law often operate concurrently to provide 
independent safeguards for the public. 
Throughout our history, State and local gov-
ernments have frequently protected health, 
safety, and the environment more aggres-
sively than has the national Government. 

An understanding of the important role of 
State governments in our Federal system is 
reflected in longstanding practices by execu-
tive departments and agencies, which have 
shown respect for the traditional preroga-
tives of the States. In recent years, however, 
notwithstanding Executive Order 13132 of 
August 4, 1999 (Federalism), executive de-
partments and agencies have sometimes an-
nounced that their regulations preempt 
State law, including State common law, 
without explicit preemption by the Congress 
or an otherwise sufficient basis under appli-
cable legal principles. 

The purpose of this memorandum is to 
state the general policy of my Administra-
tion that preemption of State law by execu-
tive departments and agencies should be un-
dertaken only with full consideration of the 
legitimate prerogatives of the States and 

with a sufficient legal basis for preemption. 
Executive departments and agencies should 
be mindful that in our Federal system, the 
citizens of the several States have distinc-
tive circumstances and values, and that in 
many instances it is appropriate for them to 
apply to themselves rules and principles that 
reflect these circumstances and values. As 
Justice Brandeis explained more than 70 
years ago, ‘‘[i]t is one of the happy incidents 
of the federal system that a single coura-
geous state may, if its citizens choose, serve 
as a laboratory; and try novel social and eco-
nomic experiments without risk to the rest 
of the country.’’ 

To ensure that executive departments and 
agencies include statements of preemption 
in regulations only when such statements 
have a sufficient legal basis: 

(1) Heads of departments and agencies 
should not include in regulatory preambles 
statements that the department or agency 
intends to preempt State law through the 
regulation except where preemption provi-
sions are also included in the codified regula-
tion. 

(2) Heads of departments and agencies 
should not include preemption provisions in 
codified regulations except where such provi-
sions would be justified under legal prin-
ciples governing preemption, including the 
principles outlined in Executive Order 13132. 

(3) Heads of departments and agencies 
should review regulations issued within the 
past 10 years that contain statements in reg-
ulatory preambles or codified provisions in-
tended by the department or agency to pre-
empt State law, in order to decide whether 
such statements or provisions are justified 
under applicable legal principles governing 
preemption. Where the head of a department 
or agency determines that a regulatory 
statement of preemption or codified regu-
latory provision cannot be so justified, the 
head of that department or agency should 
initiate appropriate action, which may in-
clude amendment of the relevant regulation. 

Executive departments and agencies shall 
carry out the provisions of this memo-
randum to the extent permitted by law and 
consistent with their statutory authorities. 
Heads of departments and agencies should 
consult as necessary with the Attorney Gen-
eral and the Office of Management and Budg-
et’s Office of Information and Regulatory Af-
fairs to determine how the requirements of 
this memorandum apply to particular situa-
tions. 

This memorandum is not intended to, and 
does not, create any right or benefit, sub-
stantive or procedural, enforceable at law or 
in equity by any party against the United 
States, its departments, agencies, or enti-
ties, its officers, employees, or agents, or 
any other person. 

The Director of the Office of Management 
and Budget is authorized and directed to 
publish this memorandum in the Federal 
Register. 

BARACK OBAMA. 

Mr. JOHANNS. So if the use of Fed-
eral power to preempt a State requires 
such an extremely high threshold, how 
can one reconcile that with the admin-
istration’s decision to file a lawsuit? 

My bill sends a message to the ad-
ministration that it cannot use the 
crushing force and threat and reality of 
litigation to intimidate local officials 
or to scare them into inaction. 

It would allow a State or a municipal 
government the ability, the right, to 
recover attorney’s fees and other court 
costs associated with defending a Fed-
eral challenge of their immigration 
laws. In other words, this straight-
forward legislation just simply levels 
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the playing field between the huge 
power of the Federal Government in 
one corner, as I said, and the right of 
local communities in States to pass 
laws to protect their citizens. 

It carries this simple message to any 
administration: If you file a lawsuit 
and lose, cities and States will not face 
depleted resources as a result. 

My bill ensures that when the Fed-
eral Government takes on communities 
in court, the reasons are pure and 
based in law or else the impact on our 
communities will be neutralized. 

The administration should focus time 
and resources on what is the crux of 
this issue; that is, securing our borders 
and doing the job and enforcing exist-
ing immigration laws and not using 
litigation as a tool to send a message. 

I encourage my colleagues to sign on 
and cosponsor this commonsense meas-
ure and level the playing field for com-
munities when they are forced to de-
fend themselves against the enormous, 
nearly unlimited power of the Federal 
Government. 

By Mr. NELSON of Florida: 
S. 3594. A bill to amend the Magnu-

son-Stevens Fishery Conservation and 
Management Act to mitigate the eco-
nomic impact of the transition to sus-
tainable fisheries on fishing commu-
nities, and for other purposes; to the 
Committee on Commerce, Science, and 
Transportation. 

Mr. NELSON of Florida. Mr. Presi-
dent, I would like to speak about fish-
ing, a very important special pastime 
and industry for the Nation. Fishing in 
Florida is a way of life for many. The 
small bait and tackle shops, the hotels, 
the restaurants, the charter boat cap-
tains, and the parents who want to see 
their children marvel when they pull a 
fish out of the ocean for the first time 
rely on being able to access the water. 
In fact, just last week, a Washington 
Post article traced the path of fish 
caught in the Florida Keys and off of 
Florida’s East Coast to a Whole Foods 
market here in the DC area. And sadly, 
the Deepwater Horizon has shown us 
how much healthy, high-quality sea-
food comes out of the Gulf of Mexico 
every year. 

In 2007, the Congress reauthorized the 
Magnuson-Stevens Fishery Conserva-
tion and Management Act. The Magnu-
son Act has certainly done some good 
things to ensure the long-term viabil-
ity of our Nation’s fishery resources. 
But some of the provisions of the law 
have had major unintended con-
sequences in Florida. 

I have spoken before about the need 
for robust science on the status of our 
oceans and our fishery stocks. In fact, 
most recently, I worked with Gulf 
Coast Senators to get funding in the 
Supplemental Appropriations bill for 
fisheries science in the Gulf of Mexico. 
But despite the potential influx of dol-
lars, fisheries data for the Southeast in 
particular, is still sparse. This lack of 
data has lead to a crisis in confidence 
amongst many in the fishing commu-
nity. Here is why. 

The 2007 Magnuson-Stevens Reau-
thorization contained a 2010 deadline to 
end overfishing. But the justification 
for that deadline rested on two assump-
tions. First, that there would be recent 
and accurate stock assessments. Sec-
ond, that there would be improved 
catch data. I think the National Oce-
anic and Atmospheric Administration 
is doing the best they can with avail-
able resources to gather this data. 
However, for years good data from rec-
reational anglers has been a challenge 
but because of the changes to Magnu-
son-Stevens, regulations are coming 
out faster than the data used to sup-
port them. 

Having that hard and fast 2010 dead-
line created a situation where the re-
source managers are left without op-
tions. This has led to closures of large 
geographic areas to all fishing with no 
end on the horizon. These closures have 
devastated small businesses that rely 
on fishing and left many frustrated 
that they cannot access the same wa-
ters that they always could. 

Being a native Floridian, I know that 
many people develop a love for the 
ocean and a desire to protect it after 
they truly experience it by swimming, 
fishing off their boat, or listening to 
the waves. This access is a necessary 
component of conservation because the 
public gains a sense of ownership and 
this leads to a sense of responsibility. 

That is why I am filing the Fishery 
Conservation Transition Act today. 
The bill will enable individuals, busi-
nesses, and communities to make a 
smooth transition while the science 
catches up by creating a phase-in pe-
riod for Federal fishing regulations and 
requiring enhanced data collection in 
the interim. It also allows for eco-
nomic assistance for those who are 
negatively impacted by management 
measures. 

Others have proposed different solu-
tions to this problem, but I believe 
that my bill is a targeted solution that 
gives resource managers options to 
allow access to the water in a way that 
will also achieve conservation goals. 

There are provisions in the bill that 
require fishery managers to use the 
transition time wisely and research 
creative solutions to complex manage-
ment issues, like how to manage multi-
species fisheries in a way that protects 
the vulnerable stocks but still allows 
for access. This bill is also about jobs. 
Small businesses that rely on the fish-
ing industry can ride out these difficult 
economic times without sacrificing the 
resource their businesses rely on. 

I hope that my colleagues in the Sen-
ate will support this effort to provide a 
smooth transition to sustainable fish-
eries, healthy economic prospects for 
small businesses, access to the oceans 
and natural resources, and robust 
science. 

Mr. President, I ask unanimous con-
sent that the text of the bill be printed 
in the RECORD. 

There being no objection, the text of 
the bill was ordered to be printed in 
the RECORD, as follows: 

S. 3594 
Be it enacted by the Senate and House of Rep-

resentatives of the United States of America in 
Congress assembled, 
SECTION 1. SHORT TITLE. 

This Act may be cited as the ‘‘Fishery Con-
servation Transition Act’’. 
SEC. 2. TRANSITION TO SUSTAINABLE FISHERIES. 

(a) IN GENERAL.—Within 180 days after the 
close of fishing year 2010 (within the mean-
ing given that term in the Magnuson-Ste-
vens Fishery conservation and Management 
Act (16 U.S.C. 1802 et seq.), the Secretary of 
Commerce shall determine, with respect to 
each fishery for which a fishery management 
plan that meets the requirements of section 
303(a)(15) of that Act (16 U.S.C. 1853(a)(15)) is 
in effect that contains a complete prohibi-
tion on the retention of stocks subject to 
overfishing within the fishery for the entire 
fishing season, whether the prohibition is 
sufficient to prevent or end overfishing for 
the stocks, or stocks undergoing overfishing, 
to which it applies. 

(b) REMEDIAL ACTION.—If the Secretary de-
termines that the prohibition contained in 
such a fishery management plan is not suffi-
cient to prevent or end overfishing for the 
stocks to which it applies, the Secretary 
may authorize retention of fish that are not 
undergoing overfishing within that fishery, 
notwithstanding that discard mortality of 
stocks for which retention is prohibited may 
be inconsistent with provisions on ending or 
preventing overfishing, if, within 90 days 
after a determination by the Secretary under 
subsection (a), the Regional Fishery Manage-
ment Council with jurisdiction over the fish-
ery implements— 

(1) measures to minimize bycatch and by-
catch mortality to the extent practicable; 

(2) an enhanced data collection require-
ment, such as an electronic logbook data col-
lection system, for recreational, for hire, and 
commercial fishers; and 

(3) a program of on-board observers for 
charter, for-hire, and commercial fishers 
that will monitor and collect data on by-
catch and bycatch mortality in multispecies 
fisheries with prohibitions on retention on 
one or more species in the fisheries; and 

(4) in coordination with the Secretary, 
other measures to ensure accountability of 
the fishery, including those that will sub-
stantially contribute to addressing data gaps 
in stock assessments. 

(c) ADDITIONAL REQUIREMENTS.—The Sec-
retary shall take such action as may be nec-
essary to ensure that, with respect to any 
stock subject to overfishing in a fishery to 
which a determination under subsection (b) 
applies— 

(1) a monitoring and research program to 
monitor the recovery of the affected stocks 
of fish is implemented for the fishery within 
1 year after the date of enactment of this 
Act; 

(2) a stock assessment for the overfished 
species within the affected stocks of fish is 
initiated, taking into account relevant life 
history of the stock, within 6 months after 
the date on which the Secretary makes such 
a determination; and 

(3) the Regional Fishery Management 
Council with jurisdiction over the affected 
fishery submits a report to Congress and the 
Secretary detailing a long-term plan for re-
ducing discard mortality of the affected 
stocks of fish to which a determination 
under subsection (a) applies within 2 years 
after the date of enactment of this Act. 

(d) FURTHER ACTION REQUIRED.—If the Sec-
retary determines that— 

(1) the Regional Fishery Management 
Council with jurisdiction over a fishery has 
complied with the requirements of para-
graphs (b) and (c), and 
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(2) the fishery management plan’s prohibi-

tion on the retention of stocks subject to 
overfishing continues to be insufficient to 
prevent or end over-fishing for those stocks, 
the Secretary shall take such action as may 
be necessary to end overfishing for the 
stocks to which the prohibition applies be-
fore the end of fishery year 2015. 
SEC. 3. ECONOMIC ASSISTANCE PROGRAM. 

(a) IN GENERAL.—Section 208 of the Magnu-
son-Stevens Fishery Conservation and Man-
agement Reauthorization Act of 2006 (16 
U.S.C. 1891b) is amended— 

(1) by striking ‘‘and’’ after the semicolon 
in subsection (b)(6); 

(2) by striking ‘‘materia.’’ in subsection 
(b)(7) and inserting ‘‘materia; and’’; 

(3) by adding at the end of subsection (b) 
the following: 

‘‘(8) the economic assistance program 
under subsection (f).’’; 

(4) by striking ‘‘and’’ after the semicolon 
in subsection (c)(2)(A); 

(5) by striking ‘‘section.’’ in subsection (c) 
(2)(B) and inserting ‘‘section; and’’; 

(6) by adding at the end of subsection (c)(2) 
the following.: 

‘‘(C) fees collected under permit programs 
for a fishery significantly affected by a pro-
hibition on the retention of stocks to end or 
prevent overfishing.’’; and 

(7) by adding at the end thereof the fol-
lowing: 

‘‘(f) ECONOMIC ASSISTANCE PROGRAM.— 
‘‘ (1) IN GENERAL.—The Secretary shall es-

tablish an economic assistance program to 
assist recreational and commercial fishery 
participants, fishing industries, and fishing 
communities significantly affected by a pro-
hibition on the retention of stocks to end or 
prevent overfishing or rebuild overfished 
stocks and use amounts in the Fund to pro-
vide such assistance. 

‘‘(2) CRITERIA FOR ASSISTANCE.—In the ad-
ministration of the program, the Secretary 
shall develop criteria for prioritizing eco-
nomic assistance requests, including consid-
eration of the conservation and management 
history of the fishery, the sustainability of 
conservation and management approaches, 
the magnitude of the economic impact of the 
retention prohibition, and community and 
social impacts. 

‘‘(3) APPLICATION PROCESS.—The Secretary 
shall develop an application process to deter-
mine eligibility for economic assistance 
under the program and shall consult with 
States whose recreational and commercial 
fishery participants, fishing industries, or 
fishing communities have been affected by 
the prohibition. Any person or community 
seeking assistance under the program shall 
submit an application at such time, in such 
manner, and containing such information 
and assurances as the Secretary may re-
quire. 

‘‘(4) STATE MATCHING FUNDS.—The Federal 
share of assistance provided under the pro-
gram to recreational and commercial fishery 
participants, fishing industries, or fishing 
communities may not exceed 75 percent. Be-
fore granting assistance under the program, 
the Secretary shall consult with the State in 
which the recipient is located and request 
that the State provide matching funds. The 
Secretary may waive, in whole or in part, 
the matching requirement under this para-
graph.’’. 
SEC. 4. AUTHORITY TO ACT. 

(a) CLARIFICATION OF EMERGENCY AUTHOR-
ITY.—Section 305(c) of the Magnuson-Stevens 
Fishery Conservation and Management Act 
(16 U.S.C. 1855(c)) is amended by adding at 
the end the following: 

‘‘(4) For purposes of this section, an emer-
gency is a situation that results from recent, 
unforeseen, or recently discovered cir-

cumstances that present serious conserva-
tion or management problems in the fishery, 
including ecological, economic, social, or 
public health interests. An emergency may 
include increasing or decreasing a catch 
limit, or modifying a time or area closure or 
retention prohibition in response to new 
science or stock assessment information, but 
only if such action is needed to address seri-
ous conservation or management problems 
in the fishery.’’. 
SEC. 5. FISHERY STUDIES AND REPORTS. 

(a) STATUS OF FISHERY REPORT.—Section 
304(e) of the Magnuson-Stevens Fishery Con-
servation and Management Act (16 U.S.C. 
1854(e)) is amended— 

(1) by inserting ‘‘(A)’’ before ‘‘The Sec-
retary’’; 

(2) by redesignating subparagraphs (A) and 
(B) as clauses (i) and (ii); and 

(3) by adding at the end the following: 
‘‘(B) In the review, the Secretary shall con-

sider— 
‘‘(i) a stock assessment conducted pursu-

ant to subsection (c); 
‘‘(ii) an analysis of the local, regional, and 

national social and economic impacts on 
fishing communities and industries directly 
and indirectly related to the fishery; and 

‘‘(iii) fishery management measures to en-
hance the sustainability of stocks of fish 
that are overfished, and an evaluation of al-
ternative management approaches that may 
be implemented to enhance such sustain-
ability. 

‘‘(C) Stock assessment updates for each 
stock of fish that is overfished or undergoing 
overfishing shall be conducted at 2 year in-
tervals, and a full stock assessment pursuant 
to subsection (c) shall be conducted no less 
frequently than once every 5 years. 

‘‘(D) The Secretary shall include a sum-
mary of reviews conducted under subpara-
graph (A) in the report required by para-
graph (1) of this subsection. To the extent 
possible, the Secretary shall include in the 
report recommendations for actions that 
could be taken to encourage the sustainable 
management of stocks of fish listed in the 
Fish Stocks Sustainability Index.’’. 

(b) ASSESSMENT OF CURRENT MANAGEMENT 
MEASURES.— 

(1) IN GENERAL.—The Secretary of Com-
merce shall conduct a study, in cooperation 
with the National Academy of Sciences, to 
determine if current fishery management 
measures for stocks in a multi-species fish-
ery yield the most productive use of marine 
resources while effectively conserving sus-
tainable populations and a healthy marine 
ecosystem. The study shall include— 

(A) the identification of the statutory and 
regulatory impediments to achieving the 
maximum sustainable yield from the entire 
fishery; 

(B) the identification of fishery inde-
pendent environmental stressors on the fish-
ery; 

(C) the economic value derived from the 
yield in the fishery; and 

(D) alternative fishery management meas-
ures and technologies which would result in 
increased economic and harvest yields con-
sistent with sound conservation. 

(2) REPORT.—Within 180 days after the date 
of enactment of this Act, the Secretary shall 
transmit a report to the Senate Committee 
on Commerce, Science, and Transportation 
and the House of Representatives Committee 
on Natural Resources containing the Sec-
retary’s findings, conclusions, and rec-
ommendations. 
SEC. 6. AUTHORIZATION OF APPROPRIATIONS. 

There are authorized to be appropriated to 
the Secretary of Commerce such sums as 
may be necessary to carry out the provisions 
of this Act and the amendments made by 
this Act. 

By Mrs. HAGAN: 
S. 3596. A bill to establish the Culture 

of Safety Hospital Accountability 
Study and Demonstration Program; to 
the Committee on Finance. 

Mrs. HAGAN. Mr. President, today I 
am proud to introduce the Culture of 
Safety Hospital Accountability Act. 
This bill will test alternatives to the 
current, inflexible system to ensure 
that hospitals are meeting the highest 
health and safety standards for their 
patients. 

Under the current system, the Cen-
ters for Medicare and Medicaid, or 
CMS, requires hospitals participating 
in Medicare and Medicaid to comply 
with Conditions of Participation— 
health and safety standards established 
by CMS for the protection of Medicare 
and Medicaid beneficiaries. CMS con-
tracts with State agencies to perform 
inspections of hospitals, nursing 
homes, and other health care facilities 
to ensure compliance. 

However, there are significant defi-
ciencies in the current system. A major 
concern among hospitals is CMS’ as-
signment of Immediate Jeopardy, 
which puts hospitals on a 23-day fast- 
track to losing their Medicare and 
Medicaid funding. Right now, the only 
remedy that CMS has when a hospital 
receives a citation is termination. 
There is no flexibility to consider the 
incident on a case-by-case basis—or 
even to consider whether the hospital 
self-reported and immediately cor-
rected the incident. Moreover, current 
procedures fail to consider the substan-
tial resources and efforts that hospitals 
are already investing in quality im-
provement and patient safety. 

Take, for example, a hospital in my 
State, which last year got a 23-day ter-
mination notice after they self-re-
ported that one of their nurses had 
H1N1. The hospital immediately sent 
the nurse home and, as I mentioned, 
immediately reported the incident to 
CMS. Nevertheless, the hospital was re-
quired to undergo an inspection and 
submit the requisite plan of correction 
to CMS. The agency was not able to 
process the paperwork until day 22 of 
the 23-day notice, causing undue stress 
for the community as they wondered 
whether the hospital was going to be 
forced to close its doors. 

In addition to the uncertainty for the 
hospital, the human resources required 
and costs incurred to implement this 
inflexible system are enormous. Once a 
hospital is cited as out of compliance 
with their Condition of Participation, 
the State CMS inspectors are required 
to survey the entire hospital and any 
other hospitals under the same CMS 
provider number. In the case of the 
hospital I just mentioned, it took State 
inspectors an entire week with 17 staff 
to survey their hospital system. 

To address this inflexibility in the 
current system, I am introducing the 
Culture of Safety Hospital Account-
ability Act. This bill would do three 
things: 

First, it would require the Secretary 
of Health and Human Services to study 
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CONGRESSIONAL RECORD — SENATE S5969 July 15, 2010 
existing quality assurance and patient 
safety activities within hospitals and 
identify best practices that should be 
replicated. 

Second, it would create a demonstra-
tion program among hospitals, State 
health care agencies, and HHS to pro-
mote and implement best practices for 
improving patient safety and quality of 
care. HHS would identify up to 6 States 
and not more than 24 hospitals to par-
ticipate in a 3-year demonstration pro-
gram. 

Finally, the bill would authorize the 
Secretary of HHS to promulgate regu-
lations modifying termination agree-
ments regarding health and safety re-
quirements with hospitals and critical 
access hospitals to better ensure com-
pliance, prevent recurrence of viola-
tions, and improve internal structures 
and processes that address patient 
quality and safety. 

Patient safety must be first and fore-
most, and it is not the intent of the 
demonstration project to keep CMS or 
State inspectors out of hospitals, nor 
to impair the remedies CMS needs to 
address quality issues. Instead, the bill 
will help to explore how CMS, State 
regulatory authorities, and hospitals 
can work collaboratively to address 
quality and safety issues in ways that 
will ensure the best quality of care for 
patients. 

By Mr. CARDIN: 
S. 3602. A bill to amend title 23, 

United States Code, to direct the Sec-
retary to establish a comprehensive 
program to control and treat polluted 
stormwater runoff from federally fund-
ed highways and roads, and for other 
purposes; to the Committee on Envi-
ronment and Public Works. 

Mr. CARDIN. Mr. President, today I 
am proud to introduce legislation that 
will help prevent millions of gallons of 
pollution from entering our Nation’s 
precious water resources. The season 
we are in makes my legislation par-
ticularly timely. Spring is one of the 
wettest times of year, and with every 
Spring shower polluted stormwater 
runoff washes a myriad of chemicals 
pollutants, sediment, debris, oil and 
grease, and other contaminates from 
our Nation’s roads and highways into 
our lakes, rivers, streams, bays, and 
coastal waters. 

Stormwater is the nation’s largest 
source of water pollution. While rain 
itself contains air pollution particu-
lates that are deposited in every drop, 
most stormwater pollution is picked up 
on the surface and carried off as runoff. 
Stormwater washes contaminants like 
oil, grease, heavy metals, nutrients, as-
bestos, sediments, road salts and other 
de-icing agents, brake dust, and road 
debris from the millions of miles of 
America’s roads and into storm drains 
that discharge into nearby waters. Al-
most all of this polluted stormwater is 
discharged without any treatment. 

When rain falls on these hard, imper-
vious surfaces it often has no where to 
go but down the channels created by 

curbs and retaining walls, into storm 
drains and into the nearest natural 
water body. According to research 
compiled by the National Oceanic & 
Atmospheric Administration’s, NOAA, 
National Geophysical Data Center, the 
U.S. is covered by more than 112,600 
square kilometers of impervious sur-
faces. That is a space larger than the 
State of Ohio. With 985,139 miles of fed-
eral aid highways stretching from 
every corner of the country, polluted 
highway runoff is no small problem 
facing our nation’s waters. 

The effects of polluted stormwater 
runoff are real. For example, the Ana-
costia River—Washington’s ‘‘other’’ 
and often forgotten river—can be seen 
from the Capitol Dome as it flows out 
of Prince George’s County, Maryland, 
and into the District and on to its con-
fluence with the Potomac. Runoff from 
within the 176 square mile watershed of 
the Anacostia, most of which is in 
Maryland, but also includes the east 
side of DC and the entire Capitol com-
plex, all makes its way into the Ana-
costia. The stormwater that enters the 
Anacostia is extremely polluted from 
the thousands of acres of road surfaces 
that cover the watershed, which exac-
erbates the incidence of combined 
sewer overflows and has impaired the 
Anacostia for many years. It is no co-
incidence that the U.S. Fish & Wildlife 
Service has found the Anacostia’s bot-
tom-feeder catfish to have the highest 
incidence of liver tumors than any 
other population of catfish in the coun-
try. The cause of the tumors are the 
high levels of polycyclic aromatic hy-
drocarbons, a by-product of fuel com-
bustion, that come from vehicle tail-
pipe emissions and are deposited on the 
road and in the air and then washed 
into the river with every shower or 
thunderstorm. 

This is not a problem unique to 
Maryland or the Chesapeake Bay re-
gion, nor is it a problem unique to 
urban environments as opposed to 
rural environments. Polluted runoff is 
a problem that affects any watershed 
where impervious paved road and high-
way surfaces have altered the natural 
hydrology of a watershed. Over time, 
Federal highway policy has come to 
recognize the drastic impacts highways 
and surface transportation can have on 
the environment and on water quality. 
Title 23 of the U.S. Code states: ‘‘trans-
portation should play a significant role 
in promoting economic growth, im-
proving the environment, and sus-
taining the quality of life’’ through the 
use of ‘‘context sensitive solutions.’’ 
The Intermodal Surface Transpor-
tation Efficiency Act, ISTEA, author-
ized using transportation enhancement 
funds for ‘‘environmental mitigation to 
address water pollution due to highway 
runoff.’’ It’s important to note, how-
ever, that this is just one of 12 types of 
eligible enhancement projects and only 
1.1 percent of enhancement project 
funds have gone toward environmental 
mitigation projects since 1992. 

In 2008, at the request of the House 
Transportation & Infrastructure Com-

mittee, the Government Account-
ability Office issued a report exam-
ining key issues and challenges that 
need to be addressed in the next reau-
thorization of the transportation bill. 
That report highlighted the clear link 
between transportation policy and the 
environment. Taking a policy approach 
to require that the planning, design, 
and construction of highways are done 
in an environmentally responsible 
manner, with an eye toward mitigating 
the water quality impacts highways 
have on our Nation’s water resources, 
will help address this issue and better 
meet our Nation’s transportation 
goals. This legislation also helps ad-
vance the October 5, 2009, Executive 
Order affirming that Federal policy 
and Federal agencies shall ‘‘conserve 
and protect water resources through ef-
ficiency, reuse, and stormwater man-
agement; eliminate waste, recycle, and 
prevent pollution; and leverage agency 
acquisitions to foster markets for sus-
tainable technologies and environ-
mentally preferable materials, prod-
ucts and services.’’ 

The approach my legislation takes to 
mitigate polluted highway runoff is 
through the implementation of a min-
imum design standard, developed by 
the United States Department of 
Transportation, that requires the 
maintenance or restoration of the pre- 
development hydrology of a Federal- 
aid highway project site. This same ap-
proach was made law by the Energy 
Independence & Security Act of 2007 for 
the development of new Federal build-
ings and facilities. 

My bill would require that all signifi-
cant Federal highway projects must be 
planned and designed ‘‘to maintain or 
restore, to the maximum extent tech-
nically feasible, the predevelopment 
hydrology of the project site with re-
gard to the temperature, rate, chem-
ical composition, volume and duration 
of flow’’ of stormwater. This would be 
achieved by approaches that avoid and 
minimize alteration of natural features 
and hydrology and maximize the use of 
onsite pollution control measures 
using existing terrain and natural fea-
tures. 

My bill also recognizes that geog-
raphy and other physical characteris-
tics of the land may not always allow 
on-site treatment of polluted highway 
runoff. When conditions are impracti-
cable my legislation would allow for an 
‘‘appropriate off-site runoff pollution 
mitigation program’’ within the water-
shed of a Federal-aid highway project 
site that can protect against the water 
quality impacts of the project. 

The Clean Water Act requires that 
we protect the waters of the United 
States. As with most pollution abate-
ment strategies, preventing storm-
water pollution is cheaper, more effec-
tive, and easier to implement than try-
ing to clean up and remediate the prob-
lem after the contamination has oc-
curred. 

Not addressing stormwater pollution 
at its source just kicks the proverbial 
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can down the road for someone else’s 
attention. When water resources are 
contaminated by polluted highway run-
off, mitigating the pollution, which is a 
preventable discharge in the first 
place, should not be the responsibility 
of local governments, wastewater 
treatment facilities, or drinking water 
utilities. 

Water pollution has many sources 
and our Nation’s highways produce a 
tremendous volume of contaminated 
stormwater. Time and time again, ex-
perience has taught us that addressing 
pollution at its source is the most ef-
fective means of abating pollution. It 
is time we applied this principle to our 
Nation’s Federal-aid highways. I urge 
my colleagues to support my legisla-
tion and help move our country closer 
to meeting the goals of the Clean 
Water Act and the goals of our na-
tional transportation policy. 

Mr. President, I ask unanimous con-
sent that the text of the bill be printed 
in the RECORD. 

There being no objection, the text of 
the bill was ordered to be printed in 
the RECORD, as follows: 

S. 3602 
Be it enacted by the Senate and House of Rep-

resentatives of the United States of America in 
Congress assembled, 
SECTION 1. SHORT TITLE. 

This Act may be cited as the ‘‘Safe Treat-
ment of Polluted Stormwater Runoff Act’’ or 
the ‘‘STOPS Runoff Act’’. 
SEC. 2. FEDERAL-AID HIGHWAY RUNOFF POLLU-

TION MANAGEMENT PROGRAM. 
(a) IN GENERAL.—Chapter 3 of title 23, 

United States Code, is amended by adding at 
the end the following: 
‘‘§ 330. Federal-aid highway runoff pollution 

management program 
‘‘(a) ESTABLISHMENT.—The Secretary shall 

establish a Federal-aid highway runoff pollu-
tion management program to ensure that 
covered projects are constructed in accord-
ance with minimum standards designed to 
protect surface and ground water quality. 

‘‘(b) PROJECT APPROVAL.—The Secretary 
may approve a covered project of a State 
under section 106 only if the State provides 
assurances satisfactory to the Secretary 
that the State will construct the project in 
accordance with the minimum standards de-
scribed in subsection (c). 

‘‘(c) MINIMUM STANDARDS.—The following 
minimum standards shall apply to the con-
struction of covered projects to maintain or 
restore, to the maximum extent technically 
feasible, the predevelopment hydrology of 
the project site with regard to the tempera-
ture, rate, chemical composition, volume 
and duration of flow: 

‘‘(1) Avoid and minimize alteration of nat-
ural features and hydrology and maximize 
use of pollution source control measures 
that utilize existing terrain and natural fea-
tures and reduce chemical introduction to 
reduce creation of pollution on the project 
site. 

‘‘(2) Maximize capture of highway runoff 
pollution on the project site through 
pretreatment and treatment, including envi-
ronmental site design techniques and other 
control measures that promote 
evapotransporation and infiltration. 

‘‘(3) Prevent any remaining highway runoff 
pollution not addressed under paragraphs (1) 
and (2) to the maximum extent practicable 
by implementing one or more of the fol-
lowing control measures selected through a 

watershed-based environmental management 
or equivalent approach: 

‘‘(A) Pretreatment and treatment of runoff 
with appropriate control measures on the 
project site. 

‘‘(B) Discharge of highway runoff pollution 
directly to an off-site control measure under 
the control of the State with documented ca-
pacity to provide functionally and quan-
titatively equivalent management of runoff 
pollution to that required to achieve the 
minimum standards of this subsection for 
the design life of the project. 

‘‘(C) If the control measures in subpara-
graphs (A) and (B) are found impracticable 
based on site conditions or other appropriate 
factors, and an appropriate off-site runoff 
pollution mitigation program is in place, 
contribution to a mitigation program that 
will produce functionally and quantitatively 
equivalent management of runoff pollution 
to that required to achieve the minimum 
standards. Under this subparagraph, priority 
shall be given to off-site control measures 
that address the impacts of runoff pollution 
to waterways that are listed as impaired in 
the same or adjacent 8-digit Hydrologic Unit 
Code as the project site. 

‘‘(d) GUIDANCE.— 
‘‘(1) IN GENERAL.—Not later than 180 days 

after the date of enactment of this section, 
the Secretary, with the concurrence of the 
Administrator of the Environmental Protec-
tion Agency, shall publish guidance to assist 
States in complying with the requirements 
of this section. 

‘‘(2) CONTENTS OF GUIDANCE.—The guidance 
shall include guidelines for the establish-
ment of State processes and programs that 
will be used to assist in managing highway 
runoff pollution from covered projects in ac-
cordance with the minimum standards de-
scribed in subsection (c), including— 

‘‘(A) guidance to help States integrate the 
planning, selection, design, and long-term 
operation and maintenance of control meas-
ures consistent with the minimum standards 
in the overall project planning process; 

‘‘(B) creation of a watershed-based environ-
mental management approach to assist 
projects in achieving consistency with the 
minimum standards; 

‘‘(C) guidelines for the development and 
utilization of off-site runoff pollution miti-
gation programs to achieve compliance with 
the minimum standards; and 

‘‘(D) provisions for State inspection, moni-
toring, and reporting to document State 
compliance and project consistency with this 
section. 

‘‘(e) LIMITATION ON STATUTORY CONSTRUC-
TION.—Nothing in this section shall be con-
strued to affect the applicability of any pro-
vision of Federal, State, or local law that is 
more stringent than the requirements of this 
section. 

‘‘(f) REPORTING.—The Secretary shall re-
quire each State to report annually to the 
Secretary on the highway runoff pollution 
reductions achieved for covered projects car-
ried out by the State after the date of enact-
ment of this section. 

‘‘(g) DEFINITIONS.—In this section, the fol-
lowing definitions apply: 

‘‘(1) CONTROL MEASURE.—The term ‘control 
measure’ means a program, structural or 
nonstructural management practice, oper-
ational procedure, or policy on or off the 
project site that is intended to control, re-
duce, or prevent highway runoff pollution. 

‘‘(2) COVERED PROJECT.—The term ‘covered 
project’ means a project carried out under 
this title for— 

‘‘(A) construction of a new highway or as-
sociated facility; 

‘‘(B) construction of a Federal-aid highway 
runoff control measure retrofit; or 

‘‘(C) construction of a significant Federal- 
aid highway improvement. 

‘‘(3) FEDERAL-AID HIGHWAY RUNOFF CONTROL 
MEASURE RETROFIT.—The term ‘Federal-aid 
highway runoff control measure retrofit’ 
means the installation or modification of a 
control measure for highway runoff pollution 
serving a Federal-aid highway or associated 
facility originally constructed before the 
date of enactment of this section. 

‘‘(4) HIGHWAY RUNOFF POLLUTION.—The 
term ‘highway runoff pollution’ means in re-
lation to a Federal-aid highway, associated 
facility, or control measure retrofit projects 
one or more of the following— 

‘‘(A) a discharge of sediment, metals, bac-
teria, chemicals, nutrients, or oil and grease 
in runoff; or 

‘‘(B) a discharge of peak flow rate, water 
temperature, and volume of runoff that ex-
ceeds predevelopment amounts generated 
from a Federal-aid highway, associated facil-
ity, or control measure retrofit project that 
violates the water quality standards of the 
receiving water set by the Federal Water 
Pollution Control Act (33 U.S.C. 125 et seq.) 
and related State programs. 

‘‘(5) SIGNIFICANT FEDERAL-AID HIGHWAY IM-
PROVEMENT.—The term ‘significant Federal- 
aid highway improvement’ means the reha-
bilitation, reconstruction, reconfiguration, 
renovation, or major resurfacing of an exist-
ing Federal-aid highway or associated facil-
ity that disturbs 5 or more acres of land. 

‘‘(6) WATERSHED-BASED ENVIRONMENTAL 
MANAGEMENT APPROACH.—The term ‘water-
shed-based environmental management ap-
proach’ means an approach under which— 

‘‘(A) the selection of solutions that prevent 
or minimize the environmental impact of an 
individual project is made within the broad-
er context of the environmental protection 
and restoration goals of any watershed that 
drains the project site, rather than selecting 
solutions solely based on site level consider-
ations; and 

‘‘(B) priority consideration is given to— 
‘‘(i) protection of drinking water supplies; 
‘‘(ii) protection and restoration of water-

ways listed by a State as impaired in accord-
ance with section 303(d) of the Federal Water 
Pollution Control Act (33 U.S.C. 1313(d)); 

‘‘(iii) preservation of aquatic ecosystems 
and fisheries; and 

‘‘(iv) cost-effective expenditure of Federal 
funds.’’. 

(b) EFFECTIVE DATE.—The provisions of 
this legislation will be effective and applica-
ble to construction of Federal-Aid Highway 
projects as defined in subsection (g)(2) 1 year 
after enactment. 

(c) CLERICAL AMENDMENT.—The analysis 
for chapter 3 is amended by adding at the 
end the following: 
‘‘330. Federal-aid highway runoff pollution 

management program.’’. 

By Ms. CANTWELL: 
S. 3603. A bill to amend the Oil Pollu-

tion Act of 1990 to establish the Fed-
eral Oil Spill Research Committee and 
to amend the Federal Water Pollution 
Control Act to include in a response 
plan certain planned and demonstrated 
investments in research relating to dis-
charges of oil and to modify the dates 
by which a response plan is required to 
be updated; to the Committee on Com-
merce, Science, and Transportation. 

Mr. President, over 21 years ago the 
tanker Exxon Valdez, en route from 
Valdez, Alaska, to Los Angeles, failed 
to turn back into the shipping lane 
after detouring to avoid ice. At 12:04 
a.m., it ran aground on Bligh Reef in 
Prince William Sound. 
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Within six hours, the Exxon Valdez 

spilled 11 million gallons of crude oil 
into the Sound’s pristine waters and 
wrote itself into the history books as— 
at that time—the worst oil spill ever in 
U.S. waters. Eventually, oil covered 
11,000 square miles of ocean. 

The environmental and economic 
damage is impossible to both fathom 
and assess; countless seabirds, marine 
mammals, and fish were killed. As a re-
sult, companies like the Chugach Alas-
ka Corporation went bankrupt. There 
were huge losses to recreational sports, 
fisheries, and tourism. And 21 years 
later there is still oil in the area. 

Today, we are re-living a similar 
nightmare—only this time on an even 
larger scale. The BP oil spill in the 
Gulf of Mexico, triggered by the explo-
sion of the Deepwater Horizon oil rig 
and the failure of its safety systems, 
has shattered all previous records as 
the single largest marine oil spill in 
our Nation’s history. Even today, oil 
continues to gush from the uncapped 
well, furthering the devastation to the 
Gulf of Mexico’s environment and 
economy. 

The Exxon Valdez showed us just how 
unprepared we were in 1989, and the BP 
oil spill is showing us today how unpre-
pared we are in 2010. While the Oil Pol-
lution Act of 1990 has been successful 
in achieving many of its policy goals, 
the BP oil spill is proving to us that oil 
spill response technology remains 
largely stagnant, and that our response 
infrastructure remains inadequate. 

This is why I rise today to introduce 
the Oil Spill Technology and Research 
Act. 

This legislation is designed to ad-
dress the massive gap in oil spill re-
search and development that has con-
tributed to our inability to respond to 
the BP oil spill. It will: put mecha-
nisms in place that will foster contin-
uous research and development on oil 
spill response methods and tech-
nologies; provide an incentive struc-
ture for translating new technologies 
from ideas into reality; and continu-
ously add new layers to our oil spill 
safety net. 

This is an important step in the right 
direction to improve our Nation’s abil-
ity to contain and clean up oil spills in 
the future. 

It is a proclamation that we are not 
going to allow complacency back at 
the wheel, nor are we going to allow 
politics to get in the way of doing what 
is right. 

Twenty-one years ago we saw the 
devastating costs of complacency, and 
we are living that nightmare again 
today. It is up to us to ensure that this 
country’s environment, economy, and 
people are protected with the greatest 
rigor that we can muster. Our oceans, 
coasts, and citizens deserve nothing 
less. 

Mr. President, I ask unanimous con-
sent that the text of the bill be printed 
in the RECORD. 

There being no objection, the text of 
the bill was ordered to be printed in 
the RECORD, as follows: 

S. 3603 
Be it enacted by the Senate and House of Rep-

resentatives of the United States of America in 
Congress assembled, 
SECTION 1. SHORT TITLE. 

This Act may be cited as the ‘‘Oil Spill 
Technology and Research Act of 2010’’. 
SEC. 2. FEDERAL OIL SPILL RESEARCH COM-

MITTEE. 
(a) IN GENERAL.—Section 7001 of the Oil 

Pollution Act of 1990 (33 U.S.C. 2761) is 
amended to read as follows: 
‘‘SEC. 7001. FEDERAL OIL SPILL RESEARCH COM-

MITTEE. 
‘‘(a) ESTABLISHMENT.—There is established 

a committee, to be known as the ‘Federal Oil 
Spill Research Committee’ (referred to in 
this section as the ‘Committee’). 

‘‘(b) MEMBERSHIP.— 
‘‘(1) COMPOSITION.—The Committee shall be 

composed of— 
‘‘(A) at least 1 representative of the Na-

tional Oceanic and Atmospheric Administra-
tion; 

‘‘(B) at least 1 representative of the Coast 
Guard; 

‘‘(C) at least 1 representative of the Envi-
ronmental Protection Agency; and 

‘‘(D) at least 1 representative of each of 
such other Federal agencies as the President 
considers to be appropriate. 

‘‘(2) CHAIRPERSON.—The Under Secretary of 
Commerce for Oceans and Atmosphere (re-
ferred to in this section as the ‘Under Sec-
retary’) shall designate a Chairperson from 
among members of the Committee who rep-
resent the National Oceanic and Atmos-
pheric Administration. 

‘‘(3) MEETINGS.—At a minimum, the mem-
bers of the Committee shall meet once each 
quarter. 

‘‘(c) DUTIES OF THE COMMITTEE.— 
‘‘(1) RESEARCH.—The Committee shall— 
‘‘(A) coordinate a comprehensive program 

of oil pollution research, technology develop-
ment, and demonstration among the Federal 
agencies, in cooperation and coordination 
with industry, institutions of higher edu-
cation, research institutions, State govern-
ments, tribal governments, and other coun-
tries, as the Committee considers to be ap-
propriate; and 

‘‘(B) foster cost-effective research mecha-
nisms, including the joint funding of re-
search. 

‘‘(2) REPORTS ON CURRENT STATE OF OIL DIS-
CHARGE PREVENTION AND RESPONSE CAPABILI-
TIES.— 

‘‘(A) IN GENERAL.—Not later than 180 days 
after the date of enactment of the Oil Spill 
Technology and Research Act of 2010, the 
Committee shall submit to Congress a report 
on the state of oil discharge prevention and 
response capabilities that— 

‘‘(i) identifies current research programs 
conducted by governments, universities, and 
corporate entities; 

‘‘(ii) assesses the current status of knowl-
edge on oil pollution prevention, response, 
and mitigation technologies; 

‘‘(iii) establishes national research prior-
ities and goals for oil pollution technology 
development relating to prevention, re-
sponse, mitigation, and environmental ef-
fects; 

‘‘(iv) identifies regional oil pollution re-
search needs and priorities for a coordinated 
program of research at the regional level de-
veloped in consultation with the State and 
local governments and Indian tribes; 

‘‘(v) assesses the current state of discharge 
response equipment, and determines areas in 
need of improvement, including with respect 
to the quantity, age, quality, and effective-
ness of equipment, or necessary techno-
logical improvements; 

‘‘(vi) assesses— 

‘‘(I) the current state of real-time data 
available to mariners, including data on 
water level, currents, and weather (including 
predictions); and 

‘‘(II) whether a lack of timely information 
increases the risk of oil discharges; and 

‘‘(vii) includes such other information or 
recommendations as the Committee deter-
mines to be appropriate. 

‘‘(B) 5-YEAR UPDATES.—Not later than 5 
years after the date of enactment of the Oil 
Spill Technology and Research Act of 2010, 
and every 5 years thereafter, the Committee 
shall submit to Congress a report updating 
the information contained in the previous re-
port submitted under subparagraph (A). 

‘‘(d) RESEARCH AND DEVELOPMENT PRO-
GRAM.— 

‘‘(1) IN GENERAL.—In carrying out the du-
ties of the Committee under subsection 
(c)(1), the Committee shall establish a pro-
gram to conduct oil pollution research and 
development. 

‘‘(2) PROGRAM ELEMENTS.—The program es-
tablished under paragraph (1) shall provide 
for research, development, and demonstra-
tion of new or improved technologies and 
methods that are effective in preventing, de-
tecting, or responding to, mitigating, and re-
storing damage from oil discharges and that 
protect the environment, including each of 
the following: 

‘‘(A) High priority research areas described 
in the reports under subsection (c)(2). 

‘‘(B) Environmental effects of acute and 
chronic oil discharges on coastal and marine 
resources, including impacts on protected 
areas and protected species. 

‘‘(C) Long-term effects of major discharges 
and the long-term cumulative effects of 
smaller endemic discharges. 

‘‘(D) New technologies to detect accidental 
or intentional overboard discharges. 

‘‘(E) Response, containment, and removal 
capabilities, such as improved booms, oil 
skimmers, and storage capacity. 

‘‘(F) Oil discharge risk assessment meth-
ods, including the identification of areas of 
high risk and potential risk reductions for 
the prevention of discharges. 

‘‘(G) Capabilities for predicting the envi-
ronmental fate, transport, and effects of oil 
discharges, including prediction of the effec-
tiveness of discharge response systems to 
contain and remove oil discharges. 

‘‘(H) Methods to restore and rehabilitate 
natural resources and ecosystem functions 
damaged by oil discharges. 

‘‘(I) Research and training, in consultation 
with the National Response Team, to im-
prove the ability of industry and the Federal 
Government to remove an oil discharge 
quickly and effectively. 

‘‘(J) Oil pollution technology evaluation. 
‘‘(K) Any other priorities identified by the 

Committee. 
‘‘(3) IMPLEMENTATION PLAN.— 
‘‘(A) IN GENERAL.—Not later than 180 days 

after the date of submission of the report 
under subsection (c)(2)(A), the Committee 
shall submit to Congress a plan for the im-
plementation of the program required by 
paragraph (1). 

‘‘(B) ASSESSMENT BY NATIONAL ACADEMY OF 
SCIENCES.—The Chairperson of the Com-
mittee, acting through the Administrator of 
the National Oceanic and Atmospheric Ad-
ministration, shall enter into an arrange-
ment with the National Academy of Sciences 
under which the National Academy of 
Sciences shall— 

‘‘(i) provide advice and guidance in the 
preparation and development of the plan re-
quired by subparagraph (A); and 

‘‘(ii) assess the adequacy of the plan as 
submitted, and submit a report to Congress 
on the conclusions of the assessment. 
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‘‘(e) GRANT PROGRAM IN SUPPORT OF RE-

SEARCH AND DEVELOPMENT PROGRAM.— 
‘‘(1) IN GENERAL.—The Under Secretary of 

Commerce shall manage a program of com-
petitive grants to universities or other re-
search institutions, or groups of universities 
or research institutions, for the purposes of 
conducting the program established under 
subsection (d). 

‘‘(2) APPLICATIONS AND CONDITIONS.—In con-
ducting the program, the Under Secretary— 

‘‘(A) shall establish a notification and ap-
plication procedure; 

‘‘(B) may establish such conditions and re-
quire such assurances as are appropriate to 
ensure the efficiency and integrity of the 
grant program; and 

‘‘(C) may provide grants under the program 
on a matching or nonmatching basis. 

‘‘(f) ADVICE AND GUIDANCE.— 
‘‘(1) IN GENERAL.—The Committee shall ac-

cept comments and input from State and 
local governments, Indian tribes, industry 
representatives, and other stakeholders in 
carrying out the duties of the Committee 
under subsection (c). 

‘‘(2) ADVISORY COUNCIL.—The Committee 
may establish an Advisory Council con-
sisting of nongovernment experts and stake-
holders for the purpose of providing guidance 
to the Committee on matters under this sec-
tion. 

‘‘(g) FACILITATION.—The Committee may 
develop joint partnerships or enter into 
memoranda of agreement or memoranda of 
understanding with institutions of higher 
education, States, and other entities to fa-
cilitate the research program required by 
subsection (d). 

‘‘(h) ANNUAL REPORTS.—Not later than 1 
year after the date of enactment of the Oil 
Spill Technology and Research Act of 2010, 
and annually thereafter, the Chairperson of 
the Committee shall submit to Congress a 
report that describes— 

‘‘(1) the activities carried out under this 
section during the preceding fiscal year; and 

‘‘(2) the activities that are proposed to be 
carried out under this section for the fiscal 
year during which the report is submitted. 

‘‘(i) AUTHORIZATION OF APPROPRIATIONS.— 
There are authorized to be appropriated to 
the Secretary of Commerce to carry out this 
section— 

‘‘(1) $200,000 for fiscal year 2010, to remain 
available until expended, for use in entering 
into arrangements with the National Acad-
emy of Sciences and for paying other ex-
penses incurred in developing the reports and 
research program under this section; and 

‘‘(2) $2,000,000 for each of fiscal years 2010 
through 2012, to remain available until ex-
pended.’’. 

(b) TERMINATION OF AUTHORITY OF INTER-
AGENCY COMMITTEE.— 

(1) IN GENERAL.—The Interagency Coordi-
nating Committee on Oil Pollution Research 
established under section 7001 of the Oil Pol-
lution Act of 1990 (33 U.S.C. 2761) (as in effect 
on the day before the date of enactment of 
this Act), and all authority of that Com-
mittee, terminate on the date of enactment 
of this Act. 

(2) FUNDING.—Any funds made available for 
the Interagency Coordinating Committee on 
Oil Pollution Research described in para-
graph (1) and remaining available as of the 
date of enactment of this Act shall be trans-
ferred to and available for use by the Federal 
Oil Spill Research Committee (as established 
by the amendment made by subsection (a)), 
without further appropriation or fiscal year 
limitation. 
SEC. 3. RESPONSE PLAN UPDATE REQUIREMENT. 

Section 311(j)(5) of the Federal Water Pol-
lution Control Act (33 U.S.C. 1321(j)(5)) is 
amended— 

(1) in subparagraph (D)— 
(A) by striking clause (v) and inserting the 

following: 
‘‘(v)(I) be updated at least every 5 years; 
‘‘(II) require the use of the best available 

technology and methods to contain and re-
move, to the maximum extent practicable, a 
worst-case discharge (including a discharge 
resulting from fire or explosion), and to 
mitigate or prevent a substantial threat of 
such a discharge; and 

‘‘(III) be resubmitted for approval upon 
each update (which shall be considered to be 
a significant change to the response plan) 
under this clause;’’; 

(B) in clause (vi), by striking the period at 
the end and inserting ‘‘; and’’; and 

(C) by adding at the end the following: 
‘‘(vii) include planned and demonstrated 

investments in research relating to oil dis-
charges, risk assessment, and development of 
technologies for oil discharge response and 
prevention.’’. 

(2) by adding at the end the following: 
‘‘(J) TECHNOLOGY STANDARDS.—The Coast 

Guard may establish requirements and issue 
guidance for the use of best available tech-
nology and methods under subparagraph 
(D)(v), which technology and methods shall 
be based on performance metrics and stand-
ards, to the maximum extent practicable.’’. 

SEC. 4. OIL DISCHARGE TECHNOLOGY INVEST-
MENT. 

(a) IN GENERAL.—The Secretary of the De-
partment in which the Coast Guard is oper-
ating (referred to in this section as the ‘‘Sec-
retary’’) shall establish a program for the 
formal evaluation and validation of oil pollu-
tion containment and removal methods and 
technologies. 

(b) APPROVAL.— 
(1) IN GENERAL.—The program shall estab-

lish a process for new methods and tech-
nologies to be submitted, evaluated, and gain 
validation for use in responses to discharges 
of oil and inclusion in response plans. 

(2) CONSIDERATION OF CAPABILITY.—Fol-
lowing each validation of a method or tech-
nology described in paragraph (1), the Sec-
retary shall consider whether the method or 
technology meets a performance capability 
warranting designation of a new standard for 
best available technology or methods. 

(3) LACK OF VALIDATION.—The lack of vali-
dation of a method or technology under this 
section shall not preclude— 

(A) the use of the method or technology in 
response to a discharge of oil; or 

(B) the inclusion of the method or tech-
nology in a response plan. 

(c) TECHNOLOGY CLEARINGHOUSE.—Each 
technology and method validated under this 
section shall be included in the comprehen-
sive list of discharge removal resources 
maintained through the National Response 
Unit of the Coast Guard. 

(d) CONSULTATION.—In carrying out this 
section, the Secretary shall consult with— 

(1) the Secretary of the Interior; 
(2) the Administrator of the National Oce-

anic and Atmospheric Administration; 
(3) the Administrator of the Environ-

mental Protection Agency; and 
(4) the Secretary of Transportation. 

SUBMITTED RESOLUTIONS 

SENATE RESOLUTION 583—EX-
PRESSING SUPPORT FOR DES-
IGNATION OF 2011 AS ‘‘WORLD 
VETERINARY YEAR’’ TO BRING 
ATTENTION TO AND SHOW AP-
PRECIATION FOR THE VETERI-
NARY PROFESSION ON ITS 250TH 
ANNIVERSARY 
Mr. ENSIGN submitted the following 

resolution; which was referred to the 
Committee on the Judiciary: 

S. RES. 583 
Whereas the first veterinary school in the 

world was founded in Lyon, France, in 1761; 
Whereas 2011 will mark the 250th anniver-

sary of veterinary education and the found-
ing of the veterinary medical profession; 

Whereas 2011 will mark the beginnings of 
comparative biopathology, a basic tenet of 
the ‘‘one health’’ concept; 

Whereas veterinarians have played an inte-
gral role in discovering the causes of numer-
ous diseases that affect the people of the 
United States, such as salmonellosis, West 
Nile Virus, yellow fever, and malaria; 

Whereas veterinarians provide valuable 
public health service through preventive 
medicine, control of zoonotic diseases, and 
scientific research; 

Whereas veterinarians have advanced 
human and animal health by inventing and 
refining techniques and instrumentations 
such as artificial hips, bone plates, splints, 
and arthroscopy; 

Whereas veterinarians play an integral 
role in protecting the quality and security of 
the herd and food supply of the Nation; 

Whereas military veterinarians provide 
crucial assistance to the agricultural inde-
pendence of developing nations around the 
world; 

Whereas disaster relief veterinarians pro-
vide public health service and veterinary 
medical support to animals and humans dis-
placed and ravaged by disasters; 

Whereas veterinarians are dedicated to 
preserving the human-animal bond and pro-
moting the highest standards of science- 
based, ethical animal welfare; 

Whereas 2011 would be an appropriate year 
to designate as ‘‘World Veterinary Year’’ to 
bring attention to and show appreciation for 
the veterinary profession on its 250th anni-
versary; and 

Whereas colleagues in the United States 
will join veterinarians from around the 
world to celebrate this momentous occasion: 
Now, therefore, be it 

Resolved, That the Senate— 
(1) supports the designation of 2011 as 

‘‘World Veterinary Year’’; 
(2) supports the goals and ideals of World 

Veterinary Year of bringing attention to and 
expressing appreciation for the contributions 
that the veterinary profession has made and 
continues to make to animal health, public 
health, animal welfare, and food safety; and 

(3) requests that the President issue a 
proclamation calling upon the people of the 
United States to observe 2011 as World Vet-
erinary Year with appropriate programs, 
ceremonies, and activities. 

f 

SENATE RESOLUTION 584—COM-
MEMORATING THE 2010 SPECIAL 
OLYMPICS USA NATIONAL 
GAMES 
Mr. JOHANNS submitted the fol-

lowing resolution; which was referred 
to the Committee on Commerce, 
Science, and Transportation: 
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S. RES. 584 

Whereas the 2010 Special Olympics USA 
National Games will be held in Lincoln, Ne-
braska, from July 18 to July 23, 2010; 

Whereas nearly 4,000 athletes and coaches 
from 49 State delegations will participate in 
the Games; 

Whereas approximately 30,000 people, in-
cluding families and friends of the athletes, 
and enthusiastic supporters, are expected to 
visit or attend the Games; 

Whereas more than 8,500 volunteers will 
contribute time and talent to make the 
Games a success; 

Whereas, for decades, the Special Olympics 
has provided athletes with a unique oppor-
tunity to participate in athletic competition 
while developing confidence, skill, and deter-
mination; 

Whereas the 2010 Special Olympics USA 
National Games continues the great tradi-
tion begun by Eunice Shriver in 1968, and 
proves the belief of Ms. Shriver that through 
sports, people with intellectual disabilities 
‘‘can realize their potential for growth’’; 

Whereas 70 Nebraska communities are par-
ticipating in the Law Enforcement Torch 
Run, in which law enforcement officials from 
the State of Nebraska and across the United 
States carry the ‘‘Flame of Hope’’ through 
Nebraska; and 

Whereas the State of Nebraska, the city of 
Lincoln, and more than 100 State and local 
businesses and organizations have made 
major contributions and opened their doors 
so that people from across the United States 
can participate in and enjoy the 2010 Special 
Olympics USA National Games: Now, there-
fore, be it 

Resolved, That the Senate— 
(1) applauds the participants and coaches 

of the 2010 Special Olympics USA National 
Games, as well as the volunteers and law en-
forcement officers who support the Games; 
and 

(2) thanks all the people who contributed 
to the Games for their generous efforts and 
gifts to make the Games a reality. 

f 

AMENDMENTS SUBMITTED AND 
PROPOSED 

SA 4477. Mr. ROBERTS submitted an 
amendment intended to be proposed to 
amendment SA 4402 proposed by Mr. REID 
(for Mr. BAUCUS (for himself, Ms. LANDRIEU, 
and Mr. REID)) to the bill H.R. 5297, to create 
the Small Business Lending Fund Program 
to direct the Secretary of the Treasury to 
make capital investments in eligible institu-
tions in order to increase the availability of 
credit for small businesses, to amend the In-
ternal Revenue Code of 1986 to provide tax 
incentives for small business job creation, 
and for other purposes; which was ordered to 
lie on the table. 

SA 4478. Mr. BENNET submitted an 
amendment intended to be proposed to 
amendment SA 4402 proposed by Mr. REID 
(for Mr. BAUCUS (for himself, Ms. LANDRIEU, 
and Mr. REID)) to the bill H.R. 5297, supra; 
which was ordered to lie on the table. 

SA 4479. Mr. CARPER (for himself, Mr. 
SCHUMER, Mr. CARDIN, Mr. LIEBERMAN, and 
Mr. WYDEN) submitted an amendment in-
tended to be proposed to amendment SA 4402 
proposed by Mr. REID (for Mr. BAUCUS (for 
himself, Ms. LANDRIEU, and Mr. REID)) to the 
bill H.R. 5297, supra; which was ordered to lie 
on the table. 

SA 4480. Mr. UDALL of New Mexico sub-
mitted an amendment intended to be pro-
posed to amendment SA 4402 proposed by Mr. 
REID (for Mr. BAUCUS (for himself, Ms. 
LANDRIEU, and Mr. REID)) to the bill H.R. 
5297, supra; which was ordered to lie on the 
table. 

SA 4481. Mr. UDALL of New Mexico sub-
mitted an amendment intended to be pro-
posed to amendment SA 4402 proposed by Mr. 
REID (for Mr. BAUCUS (for himself, Ms. 
LANDRIEU, and Mr. REID)) to the bill H.R. 
5297, supra; which was ordered to lie on the 
table. 

SA 4482. Mr. UDALL of New Mexico sub-
mitted an amendment intended to be pro-
posed to amendment SA 4402 proposed by Mr. 
REID (for Mr. BAUCUS (for himself, Ms. 
LANDRIEU, and Mr. REID)) to the bill H.R. 
5297, supra; which was ordered to lie on the 
table. 

SA 4483. Ms. SNOWE (for herself, Mr. 
GRASSLEY, Mr. ENZI, Mr. ISAKSON, and Ms. 
COLLINS) submitted an amendment intended 
to be proposed to amendment SA 4402 pro-
posed by Mr. REID (for Mr. BAUCUS (for him-
self, Ms. LANDRIEU, and Mr. REID)) to the bill 
H.R. 5297, supra; which was ordered to lie on 
the table. 

f 

TEXT OF AMENDMENTS 

SA 4477. Mr. ROBERTS submitted an 
amendment intended to be proposed to 
amendment SA 4402 proposed by Mr. 
REID (for Mr. BAUCUS (for himself, Ms. 
LANDRIEU, and Mr. REID)) to the bill 
H.R. 5297, to create the Small Business 
Lending Fund Program to direct the 
Secretary of the Treasury to make cap-
ital investments in eligible institu-
tions in order to increase the avail-
ability of credit for small businesses, 
to amend the Internal Revenue Code of 
1986 to provide tax incentives for small 
business job creation, and for other 
purposes; which was ordered to lie on 
the table; as follows: 

At the end, add the following: 

TITLE V—MISCELLANEOUS 
SEC. lll. SENSE OF THE SENATE REGARDING 

THE RECESS APPOINTMENT OF DR. 
DONALD BERWICK. 

(a) FINDINGS.—The Senate makes the fol-
lowing findings: 

(1) On April 19, 2010, the President nomi-
nated Dr. Donald Berwick to serve as the Ad-
ministrator of the Centers for Medicare & 
Medicaid Services (in this section referred to 
as ‘‘CMS’’) in the Department of Health and 
Human Services. As of that date, the posi-
tion was vacant for the first 16 months of the 
Obama Administration. 

(2) Since that date, Dr. Berwick has been 
undergoing the bipartisan nomination inves-
tigation review process of the Committee on 
Finance of the Senate (in this section re-
ferred to as the ‘‘Senate Finance Com-
mittee’’) and there has been ongoing activity 
as the Senate Finance Committee continues 
to gather and review information from Dr. 
Berwick. 

(3) The Senate Finance Committee review 
process for the Berwick nomination was pro-
ceeding normally. A hearing on the nomina-
tion of Dr. Berwick had been requested and 
no objections had been raised to having the 
hearing. 

(4) On July 7, 2010, less than 3 months after 
the nomination and without a Senate Fi-
nance Committee hearing taking place, the 
President recess-appointed Dr. Berwick to 
serve as the Administrator of CMS. Dr. Ber-
wick was sworn in on July 12, 2010. 

(5) The appointment of the Administrator 
of CMS is subject to Senate confirmation 
under article II, section 2, clause 2 of the 
Constitution. Dr. Berwick’s nomination was 
referred to the Senate Finance Committee 
which has jurisdiction over health programs 
under the Social Security Act and the re-

sponsibility to examine Presidential nomi-
nees related to these programs. 

(6) It is especially true that Dr. Berwick’s 
nomination should have undergone the Sen-
ate Finance Committee nomination review 
process in light of the significant respon-
sibilities of the Administrator of CMS. 

(7) CMS is responsible for the health care 
of more than 100,000,000 Americans, and is 
one of the largest agencies in the Federal 
Government. 

(8) The recently enacted Patient Protec-
tion and Affordable Care Act (commonly re-
ferred to as the ‘‘health care reform law’’) 
significantly increases the responsibilities of 
CMS, including half a trillion dollars in 
Medicare provider cuts and the largest ex-
pansion of the Medicaid program since its in-
ception. 

(9) The manner in which an individual 
nominated to serve as the Administrator of 
CMS intends to carry out these responsibil-
ities is a serious matter and warrants a thor-
ough review. A thorough review is especially 
needed for Dr. Berwick’s appointment in 
light of statements he has made in the past 
about health care rationing as well as the 
role of government in health care. 

(10) By recess-appointing Dr. Berwick, the 
President has attempted to short circuit the 
requirement of article II, section 2, clause 2 
of the Constitution that he appoint officers 
of the United States ‘‘by and with the Advice 
and Consent of the Senate’’. 

(b) SENSE OF THE SENATE.—It is the sense 
of the Senate that— 

(1) the recess appointment of Dr. Donald 
Berwick, while consideration of his nomina-
tion to serve as Administrator of CMS was 
proceeding normally through the Senate Fi-
nance Committee nomination review proc-
ess, constitutes an abuse of power by the 
President; and 

(2) notwithstanding his recess appointment 
to that position, Dr. Donald Berwick should 
appear before the Senate Finance Committee 
and respond to questions by members about 
his qualifications to serve as Administrator 
of CMS. 

SA 4478. Mr. BENNET submitted an 
amendment intended to be proposed to 
amendment SA 4402 proposed by Mr. 
REID (for Mr. BAUCUS (for himself, Ms. 
LANDRIEU, and Mr. REID)) to the bill 
H.R. 5297, to create the Small Business 
Lending Fund Program to direct the 
Secretary of the Treasury to make cap-
ital investments in eligible institu-
tions in order to increase the avail-
ability of credit for small businesses, 
to amend the Internal Revenue Code of 
1986 to provide tax incentives for small 
business job creation, and for other 
purposes; which was ordered to lie on 
the table; as follows: 

At the end of subtitle A of title II, add the 
following: 

PART V—OTHER PROVISIONS 
SEC. lll. CREDIT FOR EMPLOYER-PROVIDED 

CLEAN ENERGY JOB TRAINING PRO-
GRAMS. 

(a) PURPOSES.—The purposes of this section 
are— 

(1) to meet the growing need for a work-
force that is trained and prepared to fill jobs 
in clean energy industries; 

(2) to assist employers to transition their 
workforce towards the clean energy econ-
omy; and 

(3) to provide incentives for employers to 
play a role in the training, preparation, and 
development of their workforce for the clean 
energy economy. 
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(b) CREDIT.—Subpart D of part IV of sub-

chapter A of chapter 1 of the Internal Rev-
enue Code of 1986 is amended by adding at 
the end the following new section: 
‘‘SEC. 45S. EMPLOYER-PROVIDED CLEAN ENERGY 

JOB TRAINING PROGRAMS. 
‘‘(a) IN GENERAL.—For the purposes of sec-

tion 38, in the case of an eligible employer, 
the employer-provided clean energy job 
training credit determined under this section 
for the taxable year is an amount equal to 25 
percent of qualified education program ex-
penses paid by the eligible employer for such 
taxable year. 

‘‘(b) LIMITATION.—The credit allowed under 
subsection (a) for any taxable year shall not 
exceed $500 with respect to any full-time em-
ployee of the eligible employer that partici-
pates in a qualified education program dur-
ing such taxable year. 

‘‘(c) DEFINITIONS.—For purposes of this sec-
tion— 

‘‘(1) QUALIFIED EDUCATION PROGRAM EX-
PENSES.—The term ‘qualified education pro-
gram expenses’ means expenses paid or in-
curred by an eligible employer for participa-
tion of full-time employees in a qualified 
education program. 

‘‘(2) QUALIFIED EDUCATION PROGRAM.—The 
term ‘qualified education program’ means 
adult education (within the meaning of sec-
tion 203 of the Adult Education and Family 
Literacy Act) and job training that is— 

‘‘(A) provided— 
‘‘(i) by a provider that is identified as an 

eligible provider in accordance with section 
122 of the Workforce Investment Act of 1998, 
or 

‘‘(ii) in a curriculum approved by the As-
sistant Secretary of Labor for Employment 
Training, 

‘‘(B) certified by the Assistant Secretary of 
Labor for Employment Training for purposes 
of this section, and 

‘‘(C) provided to full-time employees of the 
eligible employer who will be employed in 
clean energy jobs (as defined in subsection 
(d)) and will require such education and 
training in order to fulfill their employment 
responsibilities in such jobs. 

‘‘(3) ELIGIBLE EMPLOYER.— 
‘‘(A) IN GENERAL.—The term ‘eligible em-

ployer’ means, with respect to any taxable 
year, any employer which employed an aver-
age of at least 1 but not more than 500 full- 
time employees on business days during the 
preceding taxable year. 

‘‘(B) EMPLOYERS NOT IN EXISTENCE DURING 
PRECEDING YEAR.—If an employer was not in 
existence throughout the preceding year, the 
determination under subparagraph (A) shall 
be based on the average number of full-time 
employees that it is reasonably expected 
such employer will employ on business days 
in the current year. 

‘‘(C) PREDECESSORS.—Any reference in this 
paragraph to an employer shall include a ref-
erence to any predecessor of such employer. 

‘‘(D) AGGREGATION RULE.—All persons 
treated as a single employer under sub-
section (a) or (b) or section 52, or subsection 
(m) or (o) of section 414, shall be treated as 
one person. 

‘‘(4) FULL-TIME EMPLOYMENT.—An employee 
shall be considered full-time if such em-
ployee is employed at least 30 hours per week 
for 25 or more calendar weeks in the taxable 
year. 

‘‘(d) CLEAN ENERGY JOB.— 
‘‘(1) IN GENERAL.—The term ‘clean energy 

job’ means a job directly connected with pro-
ducing electric energy generated by a renew-
able energy resource. 

‘‘(2) RENEWABLE ENERGY RESOURCE.—The 
term ‘renewable energy resource’ means 
solar, wind, ocean, tidal, geothermal energy, 
landfill gas, incremental hydropower, or 
hydrokinetic energy. 

‘‘(3) INCREMENTAL HYDROPOWER.—The term 
‘incremental hydropower’ means additional 
generation that is achieved from increased 
efficiency or additions of capacity made on 
or after— 

‘‘(A) the date of enactment of this section; 
or 

‘‘(B) the effective date of an existing appli-
cable State renewable portfolio standard 
program at a hydroelectric facility that was 
placed in service before that date. 

‘‘(e) DENIAL OF DOUBLE BENEFIT.—No de-
duction or credit shall be allowed under any 
other provision of this chapter for any 
amount taken into account in determining 
the credit under this section. 

‘‘(f) ELECTION TO HAVE CREDIT NOT 
APPLY.—A taxpayer may elect (at such time 
and in such manner as the Secretary may by 
regulations prescribe) to have this section 
not apply for any taxable year. 

‘‘(g) TERMINATION.—This section shall not 
apply to any expenses incurred after Decem-
ber 31, 2014.’’. 

(c) CREDIT TO BE PART OF GENERAL BUSI-
NESS CREDIT.—Subsection (b) of section 38 of 
the Internal Revenue Code of 1986 is amend-
ed— 

(1) by striking ‘‘plus’’ at the end of para-
graph (35); 

(2) by striking the period at the end of 
paragraph (36) and inserting ‘‘, plus’’; and 

(3) by adding at the end the following new 
paragraph: 

‘‘(37) the employer-provided clean energy 
job training credit determined under section 
45S(a).’’. 

(d) CONFORMING AMENDMENT.—Section 
6501(m) of the Internal Revenue Code of 1986 
is amended by inserting ‘‘ ‘45S(f),’ ’’ after 
‘‘ ‘45H(g),’ ’’. 

(e) CLERICAL AMENDMENT.—The table of 
sections for subpart D of part IV of sub-
chapter A of chapter 1 of such Code is 
amended by adding at the end the following 
new item: 

‘‘Sec. 45S. Employer-provided clean energy 
job training programs.’’. 

(f) REGULATIONS.—Not later than 180 days 
after the date of the enactment of this Act, 
the Secretary of the Treasury shall promul-
gate regulations implementing the provi-
sions of this section. 

(g) EFFECTIVE DATE.—The amendments 
made by this section shall apply to taxable 
years beginning after December 31, 2010. 

SA 4479. Mr. CARPER (for himself, 
Mr. SCHUMER, Mr. CARDIN, Mr. 
LIEBERMAN, and Mr. WYDEN) submitted 
an amendment intended to be proposed 
to amendment SA 4402 proposed by Mr. 
REID (for Mr. BAUCUS (for himself, Ms. 
LANDRIEU, and Mr. REID)) to the bill 
H.R. 5297, to create the Small Business 
Lending Fund Program to direct the 
Secretary of the Treasury to make cap-
ital investments in eligible institu-
tions in order to increase the avail-
ability of credit for small businesses, 
to amend the Internal Revenue Code of 
1986 to provide tax incentives for small 
business job creation, and for other 
purposes; which was ordered to lie on 
the table; as follows: 

At the end of title II, insert the following: 

Subtitle C—Other Relief 
SEC. —. INCREASED EXCLUSION AMOUNT FOR 

COMMUTER TRANSIT BENEFITS AND 
TRANSIT PASSES. 

Paragraph (2) of section 132(f) of the Inter-
nal Revenue Code of 1986 is amended by 
striking ‘‘January 1, 2011’’ and inserting 
‘‘January 1, 2012’’. 

SA 4480. Mr. UDALL of New Mexico 
submitted an amendment intended to 
be proposed to amendment SA 4402 pro-
posed by Mr. REID (for Mr. BAUCUS (for 
himself, Ms. LANDRIEU, and Mr. REID)) 
to the bill H.R. 5297, to create the 
Small Business Lending Fund Program 
to direct the Secretary of the Treasury 
to make capital investments in eligible 
institutions in order to increase the 
availability of credit for small busi-
nesses, to amend the Internal Revenue 
Code of 1986 to provide tax incentives 
for small business job creation, and for 
other purposes; which was ordered to 
lie on the table; as follows: 

On page 177, line 16, insert ‘‘and planned 
outreach efforts to women-owned businesses, 
veteran-owned businesses, and minority- 
owned businesses’’ before ‘‘, where appro-
priate’’. 

SA 4481. Mr. UDALL of New Mexico 
submitted an amendment intended to 
be proposed to amendment SA 4402 pro-
posed by Mr. REID (for Mr. BAUCUS (for 
himself, Ms. LANDRIEU, and Mr. REID)) 
to the bill H.R. 5297, to create the 
Small Business Lending Fund Program 
to direct the Secretary of the Treasury 
to make capital investments in eligible 
institutions in order to increase the 
availability of credit for small busi-
nesses, to amend the Internal Revenue 
Code of 1986 to provide tax incentives 
for small business job creation, and for 
other purposes; which was ordered to 
lie on the table; as follows: 

On page 193, line 8, before the period insert 
‘‘including, to the extent possible based on 
the available reporting data, details on lend-
ing to women-owned businesses, veteran- 
owned businesses, and minority-owned busi-
nesses’’. 

SA 4482. Mr. UDALL of New Mexico 
submitted an amendment intended to 
be proposed to amendment SA 4402 pro-
posed by Mr. REID (for Mr. BAUCUS (for 
himself, Ms. LANDRIEU, and Mr. REID)) 
to the bill H.R. 5297, to create the 
Small Business Lending Fund Program 
to direct the Secretary of the Treasury 
to make capital investments in eligible 
institutions in order to increase the 
availability of credit for small busi-
nesses, to amend the Internal Revenue 
Code of 1986 to provide tax incentives 
for small business job creation, and for 
other purposes; which was ordered to 
lie on the table; as follows: 

On page 199, line 6, strike ‘‘The Secretary’’ 
and insert ‘‘Not later than 1 year after the 
date of enactment of this Act, and every 
year thereafter for 5 years, the Secretary’’. 

On page 199, line 10, insert ‘‘and every year 
thereafter for 5 years,’’ before ‘‘the Sec-
retary shall submit’’. 

On page 199, between lines 19 and 20, insert 
the following: 

(d) APPROPRIATE ACTION.—If the Secretary 
determines that the Program has not effec-
tively served women-owned businesses, vet-
eran-owned businesses, or minority-owned 
businesses, the Secretary may formulate a 
plan to redress the needs of the affected busi-
nesses. 

SA 4483. Ms. SNOWE (for herself, Mr. 
GRASSLEY, Mr. ENZI, Mr. ISAKSON, and 
Ms. COLLINS) submitted an amendment 
intended to be proposed to amendment 
SA 4402 proposed by Mr. REID (for Mr. 
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BAUCUS (for himself, Ms. LANDRIEU, and 
Mr. REID)) to the bill H.R. 5297, to cre-
ate the Small Business Lending Fund 
Program to direct the Secretary of the 
Treasury to make capital investments 
in eligible institutions in order to in-
crease the availability of credit for 
small businesses, to amend the Inter-
nal Revenue Code of 1986 to provide tax 
incentives for small business job cre-
ation, and for other purposes; which 
was ordered to lie on the table; as fol-
lows: 

On page 128, between lines 19 and 20, insert 
the following: 
SEC. 1704. SMALL BUSINESS LOAN GUARANTEE 

ENHANCEMENT EXTENSIONS. 
(a) APPROPRIATION.—There is appropriated, 

out of any funds in the Treasury not other-
wise appropriated, for an additional amount 
for ‘‘Small Business Administration—Busi-
ness Loans Program Account’’, $480,000,000, 
to remain available through December 31, 
2010, for the cost of— 

(1) fee reductions and eliminations under 
section 501 of division A of the American Re-
covery and Reinvestment Act of 2009 (Public 
Law 111–5; 123 Stat. 151), as amended by this 
section; and 

(2) loan guarantees under section 502 of di-
vision A of the American Recovery and Rein-
vestment Act of 2009 (Public Law 111–5; 123 
Stat. 152), as amended by this section. 
Such costs, including the cost of modifying 
such loans, shall be as defined in section 502 
of the Congressional Budget Act of 1974. 

(b) EXTENSION OF PROGRAMS.— 
(1) FEES.—Section 501 of division A of the 

American Recovery and Reinvestment Act of 
2009 (Public Law 111–5; 123 Stat. 151) is 
amended by striking ‘‘September 30, 2010’’ 
each place it appears and inserting ‘‘Decem-
ber 31, 2010’’. 

(2) LOAN GUARANTEES.—Section 502(f) of di-
vision A of the American Recovery and Rein-
vestment Act of 2009 (Public Law 111–5; 123 
Stat. 153) is amended by striking ‘‘May 31, 
2010’’ and inserting ‘‘December 31, 2010’’. 

(c) APPROPRIATION.—There is appropriated 
for an additional amount, out of any funds in 
the Treasury not otherwise appropriated, for 
administrative expenses to carry out sec-
tions 501 and 502 of division A of the Amer-
ican Recovery and Reinvestment Act of 2009 
(Public Law 111–5), $5,000,000, to remain 
available until expended, which may be 
transferred and merged with the appropria-
tion for ‘‘Small Business Administration— 
Salaries and Expenses’’. 

(d) USE OF STIMULUS FUNDS TO OFFSET 
SPENDING.—Notwithstanding section 5 of the 
American Recovery and Reinvestment Act of 
2009 (Public Law 111–5; 123 Stat. 116), 
$485,000,000 is rescinded on a pro rata basis, 
by account, from unobligated amounts ap-
propriated or made available under division 
A of the American Recovery and Reinvest-
ment Act of 2009 (Public Law 111–5; 123 Stat. 
116) (other than under title X of division A of 
such Act) in order to offset the increase in 
spending resulting from subsections (a) and 
(c) of this section. The Director of the Office 
of Management and Budget shall report to 
each congressional committee the amounts 
rescinded under this subsection within the 
jurisdiction of such committee. 

f 

NOTICE OF HEARING 

COMMITTEE ON ENERGY AND NATURAL 
RESOURCES 

Mr. BINGAMAN. Mr. President, I 
would like to announce for the infor-
mation of the Senate and the public 

that a business meeting scheduled be-
fore the Committee on Energy and Nat-
ural Resources, previously announced 
for July 15th, has been rescheduled and 
will not be held on Wednesday, July 21, 
2010, at 9:30 a.m., in room SD–366 of the 
Dirksen Senate Office Building. 

The purpose of the business meeting 
is to consider pending legislation. 

For further information, please con-
tact Sam Fowler or Amanda Kelly. 

f 

AUTHORITY FOR COMMITTEES TO 
MEET 

COMMITTEE ON ARMED SERVICES 
Mr. KAUFMAN. Mr. President, I ask 

unanimous consent that the Com-
mittee on Armed Services be author-
ized to meet during the session of the 
Senate on July 15, 2010, at 9:30 a.m. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 
COMMITTEE ON BANKING, HOUSING, AND URBAN 

AFFAIRS 
Mr. KAUFMAN. Mr. President, I ask 

unanimous consent that the Com-
mittee on Banking, Housing, and 
Urban Affairs be authorized to meet 
during the session of the Senate on 
July 15, 2010, at 9:00 a.m. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

COMMITTEE ON COMMERCE, SCIENCE, AND 
TRANSPORTATION 

Mr. KAUFMAN. Mr. President, I ask 
unanimous consent that the Com-
mittee on Commerce, Science, and 
Transportation be authorized to meet 
during the session of the Senate on 
July 15, 2010, at 10:00 a.m. in Room 253 
of the Russell Senate Office Building. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

COMMITTEE ON FINANCE 
Mr. KAUFMAN. Mr. President, I ask 

unanimous consent that the Com-
mittee on Finance be authorized to 
meet during the session of the Senate 
on July 15, 2010, at 10 a.m., in room 215 
of the Dirksen Senate Office Building, 
to conduct a hearing entitled ‘‘Choos-
ing to Work During Retirement and 
the Impact on Social Security.’’ 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

COMMITTEE ON FOREIGN RELATIONS 
Mr. KAUFMAN. Mr. President, I ask 

unanimous consent that the Com-
mittee on Foreign Relations be author-
ized to meet during the session of the 
Senate on July 15, 2010, at 2:30 p.m. to 
hold a hearing entitled ‘‘The New 
START Treaty: Maintaining a Safe, 
Secure and Effective Nuclear Arsenal.’’ 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

COMMITTEE ON THE JUDICIARY 
Mr. KAUFMAN. Mr. President, I ask 

unanimous consent that the Com-
mittee on the Judiciary be authorized 
to meet during the session of the Sen-
ate on July 15, 2010, at 4 p.m., in room 
SD–226 of the Dirksen Senate Office 
Building, to conduct a hearing entitled 
‘‘Nominations.’’ 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

SUBCOMMITTEE ON CONSUMER PROTECTION, 
PRODUCT SAFETY, AND INSURANCE 

Mr. KAUFMAN. Mr. President, I ask 
unanimous consent that the Sub-
committee on Consumer Protection, 
Product Safety, and Insurance of the 
Committee on Commerce, Science, and 
Transportation be authorized to meet 
during the session of the Senate on 
July 15, 2010, at 2 p.m., in room 253 of 
the Russell Senate Office Building. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 
SUBCOMMITTEE ON FEDERAL FINANCIAL MAN-

AGEMENT, GOVERNMENT INFORMATION, FED-
ERAL SERVICES, AND INTERNATIONAL SECU-
RITY 

Mr. KAUFMAN. Mr. President, I ask 
unanimous consent that the Com-
mittee on Homeland Security and Gov-
ernmental Affairs’ Subcommittee on 
Federal Financial Management, Gov-
ernment Information, Federal Serv-
ices, and International Security be au-
thorized to meet during the session of 
the Senate on July 15, 2010, at 10 a.m., 
to conduct a hearing entitled, ‘‘Pre-
venting and Recovering Government 
Payment Errors.’’ 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 
SUBCOMMITTEE ON OVERSIGHT OF GOVERNMENT 

MANAGEMENT, THE FEDERAL WORKFORCE, 
AND THE DISTRICT OF COLUMBIA 

Mr. KAUFMAN. Mr. President, I ask 
unanimous consent that the Com-
mittee on Homeland Security and Gov-
ernmental Affairs’ Subcommittee on 
Oversight of Government Management, 
the Federal Workforce, and the Dis-
trict of Columbia be authorized to 
meet during the session of the Senate 
on July 15, 2010, at 2:30 p.m., to conduct 
a hearing entitled ‘‘The Federal Gov-
ernment’s Role in Empowering Ameri-
cans to Make Informed Financial Deci-
sions.’’ 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

PRIVILEGES OF THE FLOOR 

Mr. SPECTER. Mr. President, I ask 
unanimous consent that floor privi-
leges be given to Linda Hoffa, a 
detailee in my office, for the remainder 
of this Congress. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

NOTICE: REGISTRATION OF MASS 
MAILINGS 

The filing date for 2010 second quar-
ter Mass Mailings is Monday, July 26, 
2010. If your office did no mass mailings 
during this period, please submit a 
form that states ‘‘none.’’ 

Mass mailing registrations, or nega-
tive reports, should be submitted to 
the Senate Office of Public Records, 232 
Hart Building, Washington, D.C. 20510– 
7116. 

The Public Records office will be 
open from 9:00 a.m. to 6:00 p.m. on the 
filing date to accept these filings. For 
further information, please contact the 
Public Records office. 
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UNANIMOUS-CONSENT 
AGREEMENT—H.R. 4213 

Mr. DORGAN. Mr. President, I ask 
unanimous consent that at 2:30 p.m. on 
Tuesday, July 20, the Senate resume 
consideration of the House message to 
company H.R. 4213; that the motion to 
reconsider be agreed to and the Senate 
then proceed to vote on the motion to 
invoke cloture on the motion to concur 
in the House amendment to the Senate 
amendment to H.R. 4213, with amend-
ment No. 4425. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

EXECUTIVE SESSION 

TAX CONVENTION WITH MALTA 

PROTOCOL AMENDING TAX 
CONVENTION WITH NEW ZEALAND 

Mr. DORGAN. Mr. President, I ask 
unanimous consent that the Senate 
proceed to executive session to con-
sider Calendar Nos. 3 and 4, treaty doc-
uments 111–1 and 111–3; that the trea-
ties be considered as having advanced 
through the various parliamentary 
stages up to and including the presen-
tation of the resolution of ratification; 
that any committee reservations and 
declarations be agreed to as applicable; 
that any statements be printed in the 
RECORD; further, that when the votes 
on the resolutions of ratification are 
taken, the motions to reconsider be 
considered made and laid upon the 
table en bloc; that the President be im-
mediately notified of the Senate’s ac-
tion, and the Senate then resume legis-
lative session. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. DORGAN. Mr. President, I ask 
for a division vote on each of the reso-
lutions of ratification. 

The PRESIDING OFFICER. A divi-
sion vote has been requested. On treaty 
document 111–1, all those in favor stand 
and be counted. 

All those opposed stand and be count-
ed. 

On a division, two-thirds of the Sen-
ators present having voted in the af-
firmative, the resolution of ratification 
on treaty document 111–1 is agreed to. 

The question is now on treaty docu-
ment 111–3. All those in favor stand and 
be counted. 

All those opposed stand and be count-
ed. 

Two-thirds of the Senators present 
having voted in the affirmative, the 
resolution of ratification is agreed to. 

Under the previous order, the mo-
tions to reconsider are considered made 
and laid upon the table en bloc. 

The resolutions of ratification are as 
follows: 

The Senate approved the following 
treaties on the Executive Calendar: 

Tax Convention with Malta (Treaty Doc. 
111–1) 

TEXT OF RESOLUTION OF ADVICE AND CONSENT 
TO RATIFICATION: 

Resolved (two-thirds of the Senators present 
concurring therein), 

SECTION 1. SENATE ADVICE AND CON-
SENT SUBJECT TO A DECLARATION 

The Senate advises and consents to the 
ratification of the Convention Between the 
Government of the United States of America 
and the Government of Malta for the Avoid-
ance of Double Taxation and the Prevention 
of Fiscal Evasion with Respect to Taxes on 
Income, signed on August 8, 2008, at Valletta 
(the ‘‘Convention’’) (Treaty Doc. 111–1), sub-
ject to the declaration of section 2. 

SECTION 2. DECLARATION 
The advice and consent of the Senate 

under section 1 is subject to the following 
declaration: 

The Convention is self-executing. 

Protocol Amending Tax Convention with 
New Zealand (Treaty Doc. 111–3) 

TEXT OF RESOLUTION OF ADVICE AND CONSENT 
TO RATIFICATION 

SECTION 1. SENATE ADVICE AND CON-
SENT SUBJECT TO A DECLARATION 

The Senate advises and consents to the 
ratification of the Protocol Amending the 
Convention between the United States of 
America and New Zealand for the Avoidance 
of Double Taxation and the Prevention of 
Fiscal Evasion with Respect to Taxes on In-
come, signed on December 1, 2008, at Wash-
ington (the ‘‘Protocol’’) (Treaty Doc. 111–3), 
subject to the declaration of section 2. 

SECTION 2. DECLARATION 
The advice and consent of the Senate 

under section 1 is subject to the following 
declaration: 

The Protocol is self-executing. 

f 

LEGISLATIVE SESSION 

The PRESIDING OFFICER. The Sen-
ate will now return to legislative ses-
sion. 

f 

MEASURE READ FIRST TIME—H.R. 
5712 

Mr. DORGAN. Mr. President, I under-
stand that H.R. 5712 has been received 
from the House and is at the desk. 

The PRESIDING OFFICER. The Sen-
ator is correct. 

The clerk will read the title of the 
bill for the first time. 

The assistant legislative clerk read 
as follows: 

A bill (H.R. 5712) to provide for certain 
clarifications and extensions under Medi-
care, Medicaid, and the Children’s Health In-
surance Program. 

Mr. DORGAN. Mr. President, I ask 
for its second reading and object to my 
own request. 

The PRESIDING OFFICER. Objec-
tion is heard. 

The bill will be read for the second 
time on the next legislative day. 

Mr. DORGAN. Mr. President, I sug-
gest the absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The assistant legislative clerk pro-
ceeded to call the roll. 

Mr. DURBIN. Mr. President, I ask 
unanimous consent that the order for 
the quorum call be rescinded. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

ORDERS FOR MONDAY, JULY 19, 
2010 

Mr. DURBIN. Mr. President, I ask 
unanimous consent that when the Sen-
ate completes its business today, it ad-
journ until 2 p.m. on Monday, July 19; 
that following the prayer and the 
pledge, the Journal of proceedings be 
approved to date, the morning hour be 
deemed expired, the time for the two 
leaders be reserved for their use later 
in the day, and, following any leader 
remarks, the Senate then proceed to a 
period for the transaction of morning 
business until 3 p.m., with Senators 
permitted to speak therein for up to 10 
minutes each; that following morning 
business, the Senate resume consider-
ation of H.R. 5297, the small business 
jobs bill. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

PROGRAM 

Mr. DURBIN. Mr. President, there 
will be no rollcall votes during Mon-
day’s session of the Senate. Senators 
should expect the next vote to occur at 
approximately 2:30 p.m. on Tuesday, 
July 20. That vote will be on the mo-
tion to invoke cloture with respect to 
H.R. 4213, which extends unemploy-
ment benefits through November. 

f 

ADJOURNMENT UNTIL MONDAY, 
JULY 19, 2010, AT 2 P.M. 

Mr. DURBIN. Mr. President, if there 
is no further business to come before 
the Senate, I ask unanimous consent 
that it adjourn under the previous 
order. 

There being no objection, the Senate, 
at 6:33 p.m., adjourned until Monday, 
July 19, 2010, at 2 p.m. 
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STATEMENT IN SUPPORT OF RI-
ALTO RENEWABLE ENERGY CEN-
TER 

HON. JOE BACA 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Mr. BACA. Madam Speaker, I rise today to 
bring to the attention of my colleagues and the 
Administration an innovative clean-energy 
project currently under development in my Dis-
trict in California. 

The Rentech Rialto Renewable Energy Cen-
ter will be a first-of-its-kind facility, where bio-
mass from grass clippings and tree trimmings 
from surrounding communities is converted 
into diesel fuel and electric power. 

The electric power from this project, so 
greatly needed in our region, will contribute to 
utility efforts to meet obligations under the 
California Renewables Portfolio Standard, dis-
placing current, conventional fossil energy- 
based power generation. 

Because the fuel produced is biodegrad-
able, cutting pollution significantly compared to 
conventional fuels, eight airlines (Alaska Air-
lines, American Airlines, Continental Airlines, 
Delta Air Lines, Southwest Airlines, United Air-
lines, UPS Airlines and US Airways) have al-
ready signed a contract to buy this fuel for 
their ground equipment at Los Angeles Inter-
national Airport. 

I consider this to be a model project that 
other cities in California and around our coun-
try can adopt to not only help cut our depend-
ence on foreign oil, but also to reduce emis-
sions of green house gasses and pollutants. 

I have urged the Department of Energy to 
give the Rialto Renewable Energy Center all 
due consideration as it considers Rentech’s 
application for a Title 17 loan guarantee under 
the American Recovery and Reinvestment Act. 

This project exemplifies what Congress had 
in mind when it created a new category in this 
program for ‘‘renewable energy systems’’ and 
‘‘leading edge biofuels projects’’ that ‘‘substan-
tially reduce life-cycle greenhouse gas emis-
sions compared to other transportation fuels.’’ 

This project will bring energy security, as 
well as environmental and economic benefits 
to our community. Two-hundred and fifty jobs 
will be created during construction, and once 
operational, there will be about 70 permanent 
jobs on the site. 

Additional jobs will be created or sustained 
both upstream in the collection and transpor-
tation of the green waste or downstream in the 
distribution of the fuel. Rialto and San 
Bernardino have been especially hard hit by 
the recession, and these jobs are desperately 
needed in my District. 

Today I again call upon the Department of 
Energy to support this project for the many 
benefits that it will not only bring to San 
Bernardino County and the rest of Southern 
California and the Inland Empire, but also for 
the benefits that our nation will reap from fu-
ture versions of this project located in other 
areas. 

HONORING BILL FRIDAY 

HON. DAVID E. PRICE 
OF NORTH CAROLINA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. PRICE of North Carolina. Madam 
Speaker, I rise to honor William C. ‘‘Bill’’ Fri-
day, the man whose name was synonymous 
with higher education in North Carolina for 
much of the 20th century. This week, he cele-
brated his 90th birthday. 

Few North Carolinians are as well known or 
as widely respected as Bill Friday. Although 
he has never run for elected office, the former 
president of the University of North Carolina 
(UNC) system has been prominent in public 
affairs for decades and ranks as one of the 
most important American university presidents 
of the post-World War II era. As the longest- 
serving President of North Carolina’s public 
university system, Bill Friday has been a friend 
to anyone and everyone educated in that sys-
tem, anyone employed by that system, and 
anyone living in the vibrant towns and cities 
that surround our state’s public universities. 

Bill Friday was born in Raphine, Virginia, but 
he grew up in Dallas, North Carolina, a small 
community in Gaston County. He graduated 
from Dallas High School, where he played 
baseball and basketball, and went on to earn 
a bachelor’s degree from North Carolina State 
University and a law degree from UNC Chapel 
Hill. He also served in the United States Naval 
Reserve during World War II. 

Friday’s entire professional life was spent in 
higher education. Before becoming president 
of the UNC system in 1957, he served as as-
sistant dean of students at the University of 
North Carolina at Chapel Hill (1948–1951), as-
sistant to the President of the Consolidated 
University of North Carolina (1951–1955), and 
Secretary of the University of North Carolina 
system. After a brief period as Acting Presi-
dent of the system, he was chosen to take the 
position permanently. It was a job at which he 
thrived. 

Friday’s tenure as UNC president spanned 
the greatest period of growth for higher edu-
cation in American history, and he played a 
crucial role in shaping our sixteen-campus uni-
versity during that time. Early on, the Council 
of Advancement and Support of Education 
identified Friday as the most effective public 
university president in the nation. 

Bill Friday was a consistent supporter of 
academic freedom and integrity. During the 
civil rights movement, he often served as me-
diator between student activists and the con-
servative state legislature. He led a five-year 
effort to repeal the 1963 Speaker Ban Law, 
which prohibited campuses from hosting ap-
pearances by government critics. And he 
fought to keep tuition affordable so that limited 
means would not be a barrier to higher edu-
cation. 

Friday was also a visionary leader, and he 
pursued that vision in many areas. His in-
volvement in the Carnegie Commission on the 

Future of Higher Education led to gains in 
North Carolina and the nation in federal fund-
ing for student aid in Pell Grants and the es-
tablishment of the Area Health Education Cen-
ters. He served as founding co-chair of the 
Knight Commission on Intercollegiate Ath-
letics, which has worked persistently to reform 
college athletics. Friday helped to develop the 
National Humanities Center; he supported the 
establishment of North Carolina public radio 
through UNC; and he was instrumental in the 
creation and growth of the Research Triangle 
Park. 

As Charlotte Observer associate editor Jack 
Betts noted about Bill Friday: ‘‘He often 
seemed to be everywhere, but he was always 
no further away than a telephone, willing to 
talk about state history, fully cognizant of the 
state’s many needs and always enthusiastic 
about the progress the state could make 
through its various educational enterprises, es-
pecially the university. He was a university 
president, but at heart he has always been a 
teacher.’’ I can certainly attest to this person-
ally as the recipient of many Bill Friday notes 
and calls and as one who has benefitted enor-
mously from his generous and wise counsel. 

Friday has mentored university leaders, gov-
ernors and presidents in the course of his 
public life and he has received a multitude of 
accolades—including just about every honor 
North Carolina has to bestow. These honors 
include the American Council on Education’s 
National Distinguished Service Award for Life-
time Achievement, the National Humanities 
Medal, the American Academy for Liberal 
Education’s Jacques Barzun Award, and the 
John Hope Franklin Award. In 2004, the N.C. 
General Assembly held a special joint session 
to honor Friday’s life and work. The legislature 
and then-Gov. Mike Easley presented William 
and Ida Friday with the Order of the Long Leaf 
Pine award for service to North Carolina. 

Now retired from the university, Friday 
heads the William R. Kenan, Jr., Fund and the 
Kenan Charitable Trust. Friday also currently 
hosts a public television talk show, North 
Carolina People, which he began while still 
president of the UNC system. The show 
brings Tar Heel state residents insights from 
leaders in education, politics, business, and 
the arts, adding richly to our public discourse. 

Even in retirement, Friday keeps an office at 
UNC Chapel Hill and serves as a formal and 
informal sounding board and dispenser of wis-
dom for students, administrators and others. 
The University of North Carolina System has 
given its state so much: public servants, edu-
cators and other professionals, small and 
large business leaders, innovative research-
ers, informed citizens: these make up the fab-
ric that weaves together our communities. At 
90, Bill remains fiercely dedicated to the idea 
that education is uniquely powerful, giving 
young people the tools they need to shape 
their lives, live out their dreams, and better so-
ciety. 

As Bill himself would insist, he has not 
achieved these great things on his own. He 
had the good fortune and good sense in 1942 
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to marry his wife Ida, who has been a lifetime 
partner in his service and civic endeavors. 
Their names grace a continuing education 
center in Chapel Hill and an education innova-
tion center in Raleigh, both of which host hun-
dreds of gatherings each year, promoting col-
laboration and furthering the causes to which 
the Fridays’ lives have been dedicated. 

Fortunately, nothing Bill Friday has done in 
the last few years suggests his life will begin 
to slow down as he turns 90. I am honored to 
know Bill and to call attention to his service to 
our state and her citizens. The Tarheel State 
owes much to him. 

f 

HONORING THE LIFE OF MR. RAY 
HELMS, SR. 

HON. JEFF MILLER 
OF FLORIDA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. MILLER of Florida. Madam Speaker, I 
rise today to recognize Mr. Ray Helms, Sr., a 
Northwest Florida leader who passed away on 
July 11, 2010. Mr. Helms spent his life serving 
his community and his country. I am proud to 
honor his lifetime of dedication and service. 

Throughout his 84 years, Mr. Helms lived as 
a rare example of a man always ready to give 
selflessly of himself. To his family, friends and 
countless others, Mr. Helms will be remem-
bered as a man who emptied himself to fill the 
others around him. His life that spanned eight 
decades will serve as a shining example for all 
of us to gaze upon and see the full measure 
of a man. 

Mr. Ray Helms served as an important lead-
er in the Northwest Florida community. He 
was an educator at the former Harold School. 
He also served as Santa Rosa County Clerk 
of Court and later became the First Circuit 
Court Administrator. Whether it was in the 
classroom or the courtroom, Mr. Helms always 
sought to bring out the best in those around 
him. 

On behalf of the United States Congress, 
Madam Speaker, I am honored to recognize 
the life and deeds of Mr. Ray Helms, Sr. A 
committed community leader and loving family 
man—he will be missed by many, but his leg-
acy will remain. My wife Vicki and I extend our 
thoughts and prayers to the entire Helms fam-
ily. 

f 

A TRIBUTE TO FAY E. MALCOLM- 
ALLEN 

HON. EDOLPHUS TOWNS 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. TOWNS. Madam Speaker, I rise today 
in recognition of Fay E. Malcolm-Allen for her 
dedication to education and contributions to 
the nursing profession. 

Fay E. Malcolm-Allen is a 1963 nursing 
graduate of the University of the West Indies. 
She worked at Linstead Public Hospital in St. 
Catherine, Jamaica before migrating to the 
United States in 1966. 

Fay E. Malcolm-Allen pursued her advanced 
education in New York City by achieving a 
Bachelor of Science in Nursing, graduating 

Cum Laude from Lehman College; Masters of 
Art, Nursing Administration from Colombia 
University; Certified Nursing Administration 
Advanced degree from the American Nurses 
Association; an Administrative Fellowship from 
Wharton Business School, University of Penn-
sylvania, and completed an Executive Devel-
opment Program at New York University. 

Her career in the United States began as 
Registered Nurse at Maimonides Hospital in 
Brooklyn, NY. She then spent 12 years em-
ployed at Montefiore Hospital as a Registered 
Nurse, Head Nurse, and Assistant Director of 
Nursing. 

Fay was recruited to Bronx Municipal Hos-
pital where her outstanding skills were ac-
knowledged. She was quickly promoted from 
Assistant Director of Nursing to Associate Di-
rector of Nursing and then to Deputy Director 
of Nursing. She then moved to the position of 
Director of Nursing at North Central Bronx 
Hospital. 

During her 14 year tenure at North Bronx 
Hospital she was promoted to Deputy Execu-
tive Director for Nursing and Clinical Services 
and then became Chief Operating Officer of 
the Hospital. 

Fay E. Malcolm-Allen had 32 years of health 
care experience before retiring on July 31, 
1998 as the Chief Operating Officer of North 
Central Bronx Hospital. 

She has received numerous awards and 
recognition for her outstanding leadership abil-
ity, staff development, patient satisfaction, and 
advocacy. In her professional role she was de-
scribed as a dynamic, committed and effective 
administrator who provided outstanding lead-
ership for the department of Nursing and the 
Hospital. She promoted collaborative practice 
and offered and supported innovative and al-
ternative strategies that enhanced personnel 
and patient satisfaction. 

Fay has mentored graduate, high school 
and elementary school students and was in-
strumental in helping to define issues related 
to nursing education and practice in her role 
as Adjunct Professor at Lehman College. 

Since retiring she has pursued her artistic 
interests which include painting, jewelry mak-
ing, card making, scrapbooking, sewing and 
gardening. She remains active and enjoys 
walking and Zumba dancing. 

Fay is married to Percy Allen II. They now 
reside in Virginia Beach, VA. 

Madam Speaker, I urge my colleagues to 
join me in recognizing the achievements of 
Fay E. Malcolm-Allen. 

f 

A TRIBUTE IN MEMORY OF 
KATHERINE JOANNE HUGHES 

HON. ANNA G. ESHOO 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Ms. ESHOO. Madam Speaker, I rise today 
to honor the extraordinary life of a distin-
guished woman, Katherine Joanne Hughes, 
known to all as Jody, who died peacefully sur-
rounded by her children on June 13, 2010, at 
the age of 81. 

Jody Hughes was born in Washington D.C. 
to William A. Smith, Jr. and Lillian V. Lamb. 
She attended Immaculata High School and 
graduated from the College of Notre Dame of 
Maryland. Until his death in 2005, she was the 

wife of Paul E. ’Ed’ Hughes for 54 years and 
they were the proud parents of five children: 
Mary Hughes and her husband, Senator S. 
Joseph Simitian, Jr. of California, Paul, K.C. 
(John), John (Kelly), and Mark (Judy), and 
grandchildren Ian, Tucker, and Lily Halpern 
and K.C., Dean, Madeline, and Ted Hughes. 

Jody Hughes was an extraordinary and in-
spirational mother, and was devoted to her 
community and always available for those in 
need. She was a speech therapist and an ad-
vocate for children and Chaired the Gov-
ernor’s Advisory Commission on the Needs of 
Exceptional Children. She worked with the Lit-
tle Sisters of the Poor to provide outdoor ex-
periences for underprivileged children and 
served as a Eucharistic Minister at St. Jo-
seph’s on the Brandywine Catholic Parish in 
Wilmington, Delaware. 

Jody Hughes retired to Sunset Beach, North 
Carolina, where she joined the Board of Hope 
Harbor Home, a shelter for women. She es-
tablished several resale shops to support the 
shelter, and founded a library that bears her 
name. She served on the Board of the Ingram 
Planetarium and was a North Carolina Gov-
ernor’s Award Nominee for Outstanding Volun-
teer Service in 1999. Jody enjoyed needle-
work and she loved the theater. She directed 
several youth casts for One Act play contests, 
often volunteered as a makeup artist, and 
served as Mistress of Ceremonies for charity 
fashion shows. 

Madam Speaker, I ask my colleagues to join 
me in extending our deepest sympathies to 
the family of Jody Hughes for a life lived so 
well as a loving wife, an exceptional mother, 
and as a caring human being who served so 
many. She was a great and good woman 
whom I had the privilege to meet, and we 
honor her for making her community better 
and our country stronger. 

f 

IN HONOR OF GERRY NELSON 

HON. DENNIS J. KUCINICH 
OF OHIO 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. KUCINICH. Madam Speaker, I am 
pleased to inform the United States House of 
Representatives that Gerry Nelson has been 
awarded the honor of Democrat of the Year in 
Lakewood, Ohio. An unreconstructed, New 
Deal Democrat, Gerry Nelson has long stood 
for the values of dignity for workers, jobs for 
all, health care for all, and peace. 

Gerry Nelson has demonstrated a lifetime of 
service to her community. She has long been 
active with railroad retirees, where she has 
taken lessons from a long career of work into 
a sphere where she continues to protect the 
rights of working men and women to a secure 
retirement. Gerry Nelson is also a stalwart 
supporter of the activities of the Northcoast 
AFL–CIO. 

In addition to her commitment to the rights 
of workers, Gerry Nelson has become a 
champion of senior citizens, especially in 
Lakewood, Ohio. She has been their advo-
cate, their voice, a person who will carry sen-
iors’ concerns to every level of government to 
ensure their health and safety. 

Gerry Nelson performed outstanding service 
as a member of the 10th District Congres-
sional staff, doing case work and field work 
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with equal excellence. She became a popular 
figure in the community because she always 
seems to be at the right place at the right time 
whenever people need help. 

That Gerry Nelson should be recognized as 
the Lakewood Democrat of the Year is a cul-
mination of a life of service to the Democratic 
Party and to the Lakewood community. 

Madam Speaker and colleagues, please join 
me in congratulating Gerry Nelson not only for 
her work in Lakewood, Ohio, but because she 
represents a lifetime of dedication to others 
which makes her a great American. 

f 

MEMORIALIZING BOB BACKUS 

HON. TOM McCLINTOCK 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. MCCLINTOCK. Madam Speaker, I rise 
today to remember Bob Backus, a friend and 
devoted patriot. 

Bob and his wife of fifty-seven years, 
Nancy, lived in Lincoln, California. Bob and 
Nancy raised their children: Robert, Tami and 
Tina, who watched and learned from their fa-
ther’s commitment to serving his community 
and others. Bob served as the Chaplain for 
Vine Life Ministries, ready to respond to calls 
night or day, going wherever people needed 
help. He gave freely of his time to renovate 
and decorate old wagons for which he be-
came famous, painting them red, white and 
blue and displaying them in local fairs and pa-
rades. 

Bob spent many years as an advocate for 
the founding principles of our nation, volun-
teering and serving as an elected member of 
local political groups. Thomas Jefferson once 
said that ‘‘timid men prefer the calm of des-
potism to the tempestuous sea of liberty;’’ it is 
safe to say that Bob Backus not only chose to 
chance the waters himself, but through his ar-
dent devotion to his beloved country assured 
a brighter future for his posterity. 

Bob will be sorely missed by his friends, 
family and the countless individuals whose 
lives he touched. 

f 

CIGNA WINS ‘‘WELLNESS BY 
DESIGN’’ AWARD 

HON. ERIK PAULSEN 
OF MINNESOTA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. PAULSEN. Madam Speaker, I rise 
today to congratulate the Eden Prairie, Min-
nesota-based CIGNA company for winning the 
2010 ‘‘Wellness by Design Award’’ from Hen-
nepin County for the third consecutive year. 
CIGNA, a national health service company, 
earned the Platinum award—the highest level 
of award possible. 

Cigna, which employs nearly 1,200 hundred 
people, provides health coaching programs for 
tobacco cessation, weight loss and stress, and 
a nationally-recognized employee assistance 
program. 

Hennepin County—which comprises most of 
the Third Congressional District—honors busi-
ness and schools with Wellness by Design 
awards for fostering safe and healthy work 
and learning environments. 

CIGNA’s selection as a Wellness by Design 
award winner is a tremendous example of a 
company that has taken the initiative in pro-
viding employees and customers alike with a 
safe and healthful place to work because it re-
sults in better outcomes for everyone involved. 

I congratulate CIGNA on winning this award 
and look forward to honoring them again in 
2011. 

f 

TRIBUTE TO DAVID ECHOLS, A 
LEADER IN ALABAMA INDUS-
TRIAL RECRUITMENT 

HON. JO BONNER 
OF ALABAMA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. BONNER. Madam Speaker, I rise today 
to mark the passing of a giant personality in 
my home state’s industrial recruitment efforts 
and an individual who was one of the most in-
fluential for transforming Alabama into the 
auto manufacturing hub of the South. 

David Echols passed away on June 20, 
2010. For most Alabamians, David Echols 
might not be a household name, but his leg-
acy—both inside and outside our state—is 
monumental. 

Back in the early 1990s, David Echols, a 
project manager with the Alabama Develop-
ment Office, was tasked, nearly single- 
handedly, by state officials to go after a major 
unknown manufacturer. He had no idea at the 
time that Mercedes Benz was on the other 
end of his recruiter’s fishing line, but he con-
fidently cast his lure and after expert angling, 
reeled in what many believe to be Alabama’s 
biggest-ever industrial recruitment prize. 

Mercedes not only located in Vance, Ala-
bama, but also expanded its operations, and 
with it, enabled Alabama to capture the eye of 
many other manufacturers. 

For many, this would have been a success 
to crown one’s career, but for David, it was 
just another day at the office. He continued to 
earn his reputation as a tireless advocate for 
Alabama, pressing ahead to help land Toy-
ota’s truck engine manufacturing plant in 
Huntsville, Honda’s SUV auto manufacturing 
facility in Lincoln, and Hyundai’s North Amer-
ican manufacturing base in Montgomery, Ala-
bama. 

Those who worked with David have ob-
served that he possessed the skills and en-
ergy of a team of individuals and it will require 
more than one person to fill his enormous 
shoes. They also note that he relished in get-
ting the job done, rather than standing in the 
spotlight—a role he left to others. 

Echols’ passage at the young age of 53 is 
a loss for his family and our entire state. I re-
gret that his remarkable efforts on behalf of 
Alabama workers were not better known dur-
ing his lifetime. He deserves to be remem-
bered for contributions which certainly equal 
those of any of our elected officials. 

To David’s wife, Cynthia Nicholson Echols, 
and his daughters, Elizabeth Smith Melancon 
and Mary Katherine Echols, I extend my con-
dolences and prayers in this time of loss. The 
entire state of Alabama has been made better 
by the unselfish service of your husband and 
father. May he rest in peace. 

HONORING EUNICE BOROVIK 

HON. MIKE QUIGLEY 
OF ILLINOIS 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Mr. QUIGLEY. Madam Speaker, I rise today 
to honor the memory of a great and respected 
Chicagoan, Eunice Borovik, who recently 
passed away at the age of 88. Eunice Borovik 
was a woman who lived life to the fullest, and 
the friends and family she had are a testament 
to the quality of her character and the type of 
woman she was. 

Eunice’s top priority was always her family 
and the love and support they provided her 
was most important in her life. She married 
her husband, Jerry, and together the couple 
raised two sons, George and his wife Jolanta, 
and Andrew and his wife Catherine. Her family 
also includes her two grandsons, Jed and 
Caleb. 

Following her 1979 election, Eunice contin-
ued her voluntary tenure as Portage Park 
Chamber of Commerce President for 21 
years. As Alderman Levar stated in a City 
Council resolution, ‘‘Eunice Z. Borovik has cre-
ated, planned and helped carry out projects 
beneficial to all those good citizens who have 
lived, worked, and prospered in Portage Park 
. . . , heralding an era of uncommon growth 
and achievement.’’ She improved the long 
overdue streetscape in the early 1980s and 
worked with what is now known as the Chi-
cago Alternative Policing Strategy (CAPS) in 
the Chicago Police Department to reduce 
crime. 

Eunice and her late husband were owners 
and managers of the local Bee Drug Store in 
the Cragin neighborhood and the family busi-
ness, Borovik Drug Company in Portage Park, 
for nearly 35 years. Following her retirement 
as president of the Portage Park Chamber of 
Commerce in 2000, the City Council of Chi-
cago gave a portion of West Irving Park Road 
the honorary name ‘‘Eunice Borovik Way.’’ 

Madam Speaker, Eunice Borovik was an in-
spiration to all who knew her. I ask my col-
leagues to join me in commemorating her in-
credible life and her extraordinary contribu-
tions to the Portage Park and Irving Park com-
munities. 

f 

HONORING 100 YEARS OF 
COMMUNITY SERVICE 

HON. RODNEY P. FRELINGHUYSEN 
OF NEW JERSEY 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Mr. FRELINGHUYSEN. Madam Speaker, I 
rise today to honor the Pontifical Institute of 
the Religious Teachers Filippini in Morristown, 
New Jersey, which is celebrating its 100th an-
niversary this year. 

In August of 1910, five teachers, under the 
orders of Pope Pius X arrived in Trenton, New 
Jersey, from Italy and established their first 
center of worship. Then in 1930, they settled 
on Tower Hill in Morristown, New Jersey, now 
known as Villa Walsh in honor of Archbishop 
Thomas Joseph Walsh, where the Provincial 
Motherhouse and Villa Walsh Academy are lo-
cated. 

Mother Ninetta Ionata, one of the five origi-
nal teachers sent to the United States, holds 
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the title of ‘‘Foundress of the American Prov-
ince of Saint Lucy Filippini.’’ Even though she 
was the youngest of the five original teachers, 
she was appointed to be the Superior of Saint 
Joachim Convent on October 20, 1914. She 
dedicated her life to the service of God, her 
convent, and her religion. This woman of vi-
sion and great faith died in 1976, but is re-
called with fondness by all those fortunate to 
know her. 

The Pontifical Institute of the Religious 
Teachers Filippini has been dedicated to both 
the service of God and to their community for 
the past 100 years. They have built schools 
and convents and have operated missions 
throughout the United States and the world. In 
the 100 years since the arrival of the Religious 
Teachers Filippini, this small group has flour-
ished and their good works have spread 
around the world. 

Madam Speaker, I ask you and my col-
leagues to join me in congratulating the Pontif-
ical Institute of the Religious Teachers Filippini 
as they celebrate 100 dedicated years of serv-
ice to our community. 

f 

PERSONAL EXPLANATION 

HON. DENNY REHBERG 
OF MONTANA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. REHBERG. Madam Speaker, had I 
been present I would have voted ‘‘yea’’ on roll-
call No. 434, ‘‘nay’’ on rollcall No. 435 and 
‘‘yea’’ on rollcall No. 436. 

f 

HONORING THE LIFE AND PUBLIC 
SERVICE ACHIEVEMENTS OF 
NEDRA GROVES 

HON. BARON P. HILL 
OF INDIANA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. HILL. Madam Speaker, on July 12, 
2010, the Mayor of Rockport, Indiana, Nedra 
A. Groves passed away at the age of 72. In 
a telling sign of her passion for public service, 
Groves decided to run for mayor of her small 
town during her retirement in 2007. She 
worked passionately for the people of Rock-
port. 

Nedra A. Groves was born in Cannelton, In-
diana, on June 14, 1938 to Archie and 
Melvina Gaynor. Groves served as the Spen-
cer County Clerk and was the former Repub-
lican County Chairman. Groves’ time as mayor 
came after four years of retired life with her 
husband Scot. She had previously worked as 
a city clerk, at the town’s license branch, and 
for nearly 20 years was part of the local zon-
ing office. She was always very active in local 
politics and government and was also a mem-
ber of the Holy Cross Lutheran Church. 

In offering his condolence, Indiana Governor 
Mitch Daniels said of Mayor Groves, ‘‘No 
mayor loved her city and its people more than 
she did. We continue to work very hard on 
new job opportunities for the Rockport area, 
and I’m just so sorry she won’t be here to see 
them happen.’’ The people of Rockport will 
miss Groves’ passion and love she had for the 
city and its residents. My thoughts and prayers 

go out to the Groves family and all those af-
fected by Nedra’s passing. 

f 

HONORING MARK PHELPS 

HON. DENNIS A. CARDOZA 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. CARDOZA. Madam Speaker, I rise 
today to honor the life of Mark Phelps who 
passed away on June 22, 2010. Mark was a 
resident of Stockton, CA where he served as 
the Executive Director of the Children’s Home 
of Stockton since 1985. The Children’s Home, 
established in 1882, is a nonprofit, private fa-
cility providing educational services and resi-
dential treatment to emotionally disturbed chil-
dren and their families. 

Mark was born August 13, 1947 in San 
Francisco, CA. After serving with the Volun-
teers in Service to America program, he at-
tended Ft. Lewis College in Durango, Colo-
rado, where he obtained his Bachelor of Arts 
in Psychology and a Master of Arts in Psy-
chology from the University of Northern Colo-
rado. Prior to serving as CEO of the Children’s 
Home, Mark served as a Mental Health Staff 
Psychologist, worked as a Probation Adminis-
trator in Colorado for ten years, and was ap-
pointed by Kansas Governor John Carlin to 
the Superintendency of the Kansas State Ju-
venile Correctional Facility. He also served as 
an adjunct faculty member at several State 
and private colleges and universities, and sat 
on numerous State and local boards for var-
ious private and public human service organi-
zations. 

Among his many honors, Mark was named 
‘‘Kansas Public Administrator of the Year’’ by 
the American Society of Public Administration 
in 1985, ‘‘Administrator of the Year’’ by the 
California State Council for Exceptional Chil-
dren in 1986, and was Executive Director of 
the Children’s Home of Stockton when it was 
honored in 2004 by the U.S. House of Rep-
resentatives and the U.S. Senate with its na-
tional award for exemplary children’s services, 
the ‘‘Angels in Adoption and Foster Care’’ 
award. 

Mark is survived by his wife, Susan, and 
their two children. He will also be greatly 
missed by the countless children, families, and 
friends whose lives were blessed by his be-
nevolent work. His life was filled with compas-
sion and service to others and his work will 
leave a lasting and positive impact. It is with 
greatest pleasure that I honor his life, his 
work, and his commitment to changing lives 
here today. 

f 

HONORING THE LIFE OF WALTER 
LEE HOVELL, SR. 

HON. JO BONNER 
OF ALABAMA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. BONNER. Madam Speaker, I rise today 
to offer my deepest condolences to the family 
of the late Walter Lee Hovell, Sr., a respected 
philanthropist, businessman and community 
leader from Mobile, Alabama. 

After serving in the United States Marines, 
Mr. Hovell attended Spring Hill College on the 

G.I. Bill. Upon graduation, he began his career 
at Mobile Gas Company in 1961, where he 
worked as an accountant and rose to the de-
serving position of president and CEO. 

Mr. Hovell held this position until his retire-
ment in 1995. As a citizen of Mobile, Mr. 
Hovell was always working tirelessly to serve 
the community he loved. 

Walter Hovell was devoted to improving 
health and education services for all Alabam-
ians. He served on the Board of Directors for 
the United Way, The Salvation Army, the 
United Cerebral Palsy Council of Mobile and 
the Alabama School of Math and Science. 

Mr. Hovell was also a founding member of 
the Southwest Alabama Medical Education 
Consortium. In 1973 he received a lifetime 
membership to the Home of Grace board for 
his help incorporating the organization, which 
helps women addicted to drugs and alcohol. 

Madam Speaker, as a result of his selfless 
service and dedication to improving the quality 
of life for all Mobilians, Walter Hovell was 
named Mobilian of the Year in 1993 by the 
Civitan Club of Mobile. He was also the hon-
ored recipient of a ‘‘Certificate of Merit’’ in 
1991 from President George H.W. Bush. 

In his private life, Walter was a proud man 
of God. He was an ordained deacon and 
taught Sunday school classes throughout his 
life. He was also a devoted father to his three 
children and grandfather to his nine grand-
children. 

To his wife, Barbara, and daughters Cyn-
thia, Heidi and son, Walter, and their entire 
family, I express my deepest sympathies. Wal-
ter Hovell was truly an extraordinary citizen 
and friend to all. His generous spirit and un-
surpassed vision will be truly missed. 

f 

PERSONAL EXPLANATION 

HON. TODD TIAHRT 
OF KANSAS 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Mr. TIAHRT. Madam Speaker, on July 14th, 
I missed three rollcall votes numbered 437, 
438, 439, 440, and 441 because I was un-
avoidably detained in Kansas. 

Rollcall No. 437 was a vote on the previous 
question, providing for consideration of the bill 
(H.R. 1722) to improve teleworking in execu-
tive agencies by developing a telework pro-
gram that allows employees to telework at 
least 20 percent of the hours worked in every 
2 administrative workweeks, and for other pur-
poses. Had I been present I would have voted 
‘‘no.’’ 

Rollcall No. 438 was a vote on H. Res. 
1509, providing for consideration of the bill 
(H.R. 1722) to improve teleworking in execu-
tive agencies by developing a telework pro-
gram that allows employees to telework at 
least 20 percent of the hours worked in every 
2 administrative workweeks, and for other pur-
poses. Had I been present I would have voted 
‘‘no.’’ 

Rollcall No. 439 was a vote on H.R. 2864, 
to amend the Hydrographic Services Improve-
ment Act of 1998 to authorize funds to acquire 
hydrographic data and provide hydrographic 
services specific to the Arctic for safe naviga-
tion, delineating the United States extended 
continental shelf, and the monitoring and de-
scription of costal changes. Had I been 
present, I would have voted ‘‘aye.’’ 
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Rollcall No. 440 was a vote on the motion 

to recommit with instructions H.R. 1722, the 
Telework Improvements Act. Had I been 
present, I would have voted ‘‘aye.’’ 

Rollcall No. 441 was a vote on H.R. 1722, 
the Telework Improvement Act. Had I been 
present, I would have voted ‘‘no.’’ 

f 

REMEMBERING THE LIFE AND 
LEGACY OF KEITH BLACKLEDGE 

HON. ADRIAN SMITH 
OF NEBRASKA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. SMITH of Nebraska. Madam Speaker, I 
rise today to honor a respected Nebraska jour-
nalist, Keith Blackledge, who recently passed 
away at the age of 82. 

Keith was a reporter at the North Platte 
Telegraph from 1952 to 1959. After a series of 
other assignments, he returned to North Platte 
in 1967 when he was named the executive 
editor of the Telegraph, and later named vice- 
president and director of public affairs for the 
paper. Keith was named to the Nebraska 
Newspaper Hall of Fame in 2005. 

He retired from the paper in 1992 but, never 
one to let the grass grow under his feet, Keith 
continued to write a weekly column for the 
paper until his death. 

During his time in North Platte, Keith au-
thored four books—A Short History of North 
Platte, The Election of 1951, Letter to Home, 
and This Town Fights About Everything. 

As president of the North Platte Chamber of 
Commerce during the late 1970s, Keith initi-
ated the creation of the Mid-Nebraska Com-
munity Foundation and the Clean City Com-
mittee, which later became Keep North Platte 
Beautiful. 

He also played a major role in the success-
ful campaign to consolidate two small hos-
pitals and establish the Great Plains Regional 
Medical Center in the early 1970s. He initiated 
the Habitat for Humanity affiliate in North 
Platte in 1998 and served as its first president. 

Just two months ago, Lincoln County Com-
missioners proclaimed May 10th of this year 
Keith Blackledge Day. 

Keith dedicated his life to improving North 
Platte and surrounding communities while al-
ways remaining a dedicated journalist. 

f 

PERSONAL EXPLANATION 

HON. STEVE COHEN 
OF TENNESSEE 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. COHEN. Madam Speaker, I was de-
tained from voting on Tuesday, July 13 due to 
flight delays. If present, I would have voted 
‘‘yea’’ on the following rollcall votes: 

Rollcall 434; rollcall 435; and rollcall 436. 
f 

PERSONAL EXPLANATION 

HON. J. GRESHAM BARRETT 
OF SOUTH CAROLINA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. BARRETT of South Carolina. Madam 
Speaker, unfortunately, I missed the following 

recorded votes on the House floor the legisla-
tive week of Tuesday, July 13, 2010. 

For Tuesday, July 13, 2010, had I been 
present, I would have voted ‘‘aye’’ on rollcall 
vote No. 434 (on motion to suspend the rules 
and agree H.R. 4514); ‘‘no’’ on rollcall vote 
No. 435 (on motion to suspend the rules and 
agree to H. R. 4438; and ‘‘aye’’ on rollcall vote 
No. 436 (on motion to suspend the rules and 
agree to H.R. 4773). 

f 

SUPPLEMENTAL APPROPRIATIONS 
ACT, 2010 

SPEECH OF 

HON. CAROLYN B. MALONEY 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 1, 2010 

Mrs. MALONEY. Mr. Speaker, I rise today in 
support of Representative BARBARA LEE’s 
amendment to prevent an escalation and limit 
funding to the safe and orderly withdrawal of 
our troops and military contractors from Af-
ghanistan. After 9 years of war, the time has 
come to bring our troops home. 

I will also vote in favor of the McGovern- 
Obey amendment that would require the 
President to provide Congress with a plan for 
the expeditious redeployment of U.S. troops in 
Afghanistan and a timeline for completion of 
the redeployment. 

I would like to thank Speaker PELOSI and 
the Democratic leadership for bringing this bill 
to the floor today in a manner that allows clear 
up or down votes on funding for the war and 
other domestic priorities. 

The challenges in Afghanistan are great. As 
the violence and attacks on our troops con-
tinue to increase, we still do not have a clear 
path forward or a way to measure progress 
there. 

We cannot afford to sustain an open-ended 
commitment with no clear definition of suc-
cess. 

Reports of corruption abound in Afghani-
stan, and without a true partner in the Karzai 
government, our prospects for making real 
progress have grown dim. 

Our troops have fought with honor and pro-
fessionalism in the face of great challenges, 
and at great cost—I am truly humbled by their 
service and sacrifice. These brave men and 
women in uniform deserve our full support and 
commitment to return them home safely to 
their families and loved ones. 

President Obama did not start this war, and 
I was among those who have spoken out in 
support of allowing for the time necessary for 
a new strategy in Afghanistan to turn the tide. 

But after years of war that has strained our 
military, their families, and the country, I am 
unable to continue to support what increas-
ingly looks like an intractable situation in Af-
ghanistan. 

That is why I vote in favor of these amend-
ments today. 

Despite my opposition to our continued mili-
tary presence in Afghanistan, the bill does in-
clude critical domestic funding that I will sup-
port. These include saving teachers’ jobs, Pell 
Grants, emergency food assistance for hungry 
Americans, and disaster aid to respond to the 
Gulf oil spill catastrophe. 

For example, today we are providing $10 
billion for an Education Jobs Fund to provide 

additional emergency support to local school 
districts to prevent impending layoffs. Esti-
mates suggest that this fund will help keep 
140,000 school employees on the job next 
year. 

Moreover, when we invest in education, we 
save jobs in other sectors and spur economic 
recovery. According to the Economic Policy In-
stitute, for every 100,000 education jobs lost, 
another 30,000 jobs are lost in other sectors 
due to reduced consumer spending and tax 
revenues. 

The list of important programs this bill funds 
is both extensive and impressive: Among 
other priorities, we are providing $304 million 
for the Gulf Coast oil spill; $50 million for the 
Emergency Food Assistance Program for food 
purchases to distribute through local emer-
gency food providers; $13.377 billion for the 
payment of benefits to Vietnam veterans and 
their survivors for exposure to Agent Orange, 
which has been linked with Parkinson’s dis-
ease, ischemic heart disease, and hairy cell/B 
cell leukemia; and $2.93 billion for Haiti. 

These are extremely important priorities 
which are fully paid for and which I support. 

f 

TRIBUTE TO MR. EMILE JOSEPH 
ZOGHBY 

HON. JO BONNER 
OF ALABAMA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. BONNER. Madam Speaker, I rise to 
offer tribute to a remarkable South Alabama 
businessman, Mr. Emile Joseph Zoghby, who 
passed away on July 3, 2010 at the age of 91. 

Described by his son, Edmund, as an ‘‘old- 
school Southern gentleman,’’ Mr. Zoghby was 
a longtime merchant in downtown Mobile with 
a well known reputation for quality who con-
tributed significantly to Mobile’s economy. 

A graduate of McGill-Toolen High School 
and Springhill College, both in Mobile, Mr. 
Zoghby served in the United States Army from 
1941–1945. Upon completion of his service to 
America, he returned to Mobile to help run his 
family clothing business, as the eldest of five 
sons. 

His care for customers and determination to 
succeed made him and his clothing store, 
Zoghby’s, invaluable to the city of Mobile. But 
even more than his impeccable taste was his 
well loved personality. He was the consum-
mate salesman and his customers were 
among his best friends. 

Mr. Zoghby was also a devoted family man, 
showcased by his 66 year marriage, and al-
ways committed to his seven children. 

Madam Speaker, Emile Zoghby lived a full, 
rich life complete with a wonderful family, 
treasured friends and a legacy of helping oth-
ers that will be hard to replicate. My condo-
lences and prayers go out to his lovely wife, 
Josephine, and their children, Mary Jo, Ed-
mund, Melanie, Alex, Linda, and Diane, as 
well as 15 grandchildren and nine great-grand-
children. We mourn with you over your loss, 
just as we celebrate Mr. Zoghby’s remarkable 
life and all those he touched. May he rest in 
peace. 
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A TRIBUTE IN MEMORY OF 

REVEREND PAUL LOCATELLI, S.J. 

HON. ANNA G. ESHOO 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Ms. ESHOO. Madam Speaker, I rise today 
to honor the extraordinary life of a learned and 
distinguished priest, Father Paul Locatelli, 
S.J., who died at the age of 71 on the morning 
of July 12, 2010. 

Father Locatelli was respected by all who 
knew him. An alumnus of Santa Clara Univer-
sity, he served the University he loved as its 
27th President for 20 years. After the Presi-
dency, he was named Chancellor. He then 
was appointed Secretary for Jesuit Higher 
Education for the Society of Jesus in Rome, a 
position he held until his death. 

Father Locatelli was raised in Boulder 
Creek, California, and served in the U.S. Army 
after graduation from Santa Clara in 1960. 
Later, he joined the Society of Jesus and was 
ordained in 1974. He earned a doctorate in 
Business Administration at the University of 
Southern California and a Master of Divinity 
degree from the Jesuit School of Theology at 
Berkeley, where his work focused on ethics 
and values in contemporary society. Before 
becoming President of Santa Clara, he was its 
Academic Vice President and Associate Dean 
of Business, and was a member of the faculty 
in the Accounting Department. 

The day Father Locatelli died, the Wash-
ington Post had a feature article about how to-
day’s college presidents were trying to find 
new ways to bond more with their students. 
The reporters didn’t know Father Locatelli, but 
if they did, they would have found someone 
who was ahead of his time—an extraordinary 
university president who for years had devel-
oped relationships with students at Santa 
Clara University. He was eminently approach-
able, possessed a big heart, and had a gen-
uine interest in every student’s well-being. 

His deep love for Santa Clara shone 
through in all he did, and his wisdom and eru-
dition were widely known. The University flour-
ished under his leadership, becoming one of 
the best Jesuit universities in America. Under 
his leadership the Alameda de las Pulgas was 
rerouted, more than 19 buildings and sports 
centers were built or renovated, and the en-
dowment grew from $77 million to more than 
$700 million. 

Father Locatelli was a remarkable Jesuit 
priest who had the rare ability to reach both 
the older members and the younger members 
of his order, the Society of Jesus — and was 
respected and admired by both. One Jesuit 
rector in Rome called him ‘‘a man of vision 
with a welcoming spirit.’’ He was also a priest 
of deep and abiding faith. His faith included an 
adamant belief that ‘‘Catholics should feel free 
to vote as they deem in the best interest of 
the nation and world.’’ He lamented those 
bishops who speak for the unborn but ‘‘turn 
Catholicism and morality into a single political 
or moral issue and some threaten to withhold 
communion from politicians.’’ 

He had empathy for those who questioned 
God’s compassion but counseled them that 
faith and compassion were needed most when 
times were difficult. In his widely quoted and 
poignant words of September 11, 2001, he 
said that ‘‘For persons of faith, and to be sure, 

we are all people of weak and troubled faith 
today, there is a great need to trust that the 
God of life is more powerful than all the forces 
of death. There is also need for forbearance 
and forgiveness. If we do not trust in God and 
do not imitate God’s mercy then evil will not 
be overcome by good. Just the opposite will 
happen, evil will have spread to us, generating 
despair and vengeance. And that will mean 
that evil will have overcome good.’’ 

Father Locatelli — who was a great cook 
and an avid runner — was busy making plans 
for his 60th Santa Clara Reunion when he 
was diagnosed with an aggressive form of 
pancreatic cancer. His reunion will go on, and 
his classmates, including CIA Director Leon 
Panetta will attend and speak, but there most 
certainly will be a deep hole in their midst. 

Madam Speaker, I ask all my colleagues to 
join me in extending our deepest sympathies 
to Father Locatelli’s family and to the entire 
Jesuit community. We honor his memory and 
the life he lived so well in extraordinary serv-
ice to others. He made a difference in the 
lives of thousands of students and was a be-
loved counselor to me and many others. Fa-
ther Locatelli will always be remembered as 
one who deepened our faith, who was a shin-
ing star amongst Jesuits as a superb educator 
and leader, who strengthened our entire com-
munity with his wisdom and leadership, and a 
man who loved his country and served it ex-
ceedingly well with his compassionate patriot-
ism. God has prepared a high place in heaven 
for this extraordinary, holy and humble man. 

f 

THANKING SUSAN (SMITH) 
RODRIGUEZ FOR HER SERVICE 
DURING WORLD WAR II 

HON. TODD RUSSELL PLATTS 
OF PENNSYLVANIA 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Mr. PLATTS. Madam Speaker, I rise today 
to recognize the achievements of Susan 
(Smith) Rodriguez of Bethesda, Maryland, who 
in 1944 answered her Nation’s call to service 
in a time of great need. Mrs. Rodriguez joins 
a special sisterhood of women who share a 
unique place in American history. 

Mrs. Rodriguez was born in York, Pennsyl-
vania, in my congressional district, where she 
later worked as a French teacher at the former 
York Collegiate Institute (now known as York 
College of Pennsylvania). To help in the war 
effort, she received her commercial pilot’s rat-
ing and gave flight instruction to U.S. Army pi-
lots throughout the spring of 1944. 

Mrs. Rodriguez was later assigned to the 
Office of Strategic Services, America’s first in-
telligence agency, where she was posted to 
Tangier, North Africa and served until the end 
of the war. Similar to the Women Airforce 
Service Pilots, whom earlier this year were 
rightfully awarded the Congressional Gold 
Medal for their service during World War II, 
Mrs. Rodriguez helped blaze a trail for women 
who seek to serve their country. The achieve-
ments of Mrs. Rodriguez and other female pio-
neers continue to inspire generations of young 
women to achieve the impossible. 

On behalf of the United States House of 
Representatives, I thank Mrs. Rodriguez for 
her service to the United States of America. I 
know that her family and friends join me in 
paying tribute to her. 

FUNERAL OF JUDGE GERALD 
HEANEY 

HON. JAMES L. OBERSTAR 
OF MINNESOTA 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Mr. OBERSTAR. Madam Speaker, Patriot. 
Jurist. Egalitarian. Self-effacing Humanitarian. 

Each of us has a distinct, indelible memory 
of where and how we met Gerry Heaney. 
Mine starts in the Hotel Duluth in 1964—sum-
moned to a meeting of attorney Gerry Heaney 
and Duluth labor leaders to be told that my 
boss, John Blatnik, must support the DFL-en-
dorsed candidate for state Senate, Willard 
Munger, warning that if Frenchy La Brosse 
won, the DFL would be plunged into a divi-
sive, fractious future. ‘‘We’ll keep his feet to 
the fire,’’ said Gerry. 

My last memory was a phone call two days 
before he succumbed to tell him of our com-
mittee works on the Oil Spill Accountability 
Act. His message—unchanged—‘‘keep their 
feet to the fire. Make them pay every penny.’’ 

A towering figure of the law, Judge Heaney 
wrote the St. Louis, Missouri, school desegre-
gation decision, and then—for 20 years—held 
the school system’s collective feet ‘‘to the fire’’ 
to assure compliance. The longest and most 
successful school desegregation case in our 
jurisprudence. 

It was my privilege to video tape interview 
the judge for the Library of Congress project 
on WWII veterans. 

He recounted the 6:30 a.m. landing at 
Omaha Beach. Their landing craft stopped 
short of the beach, because ships were blow-
ing up right and left. The gate dropped in deep 
water. The captain shouted ‘‘All ashore’’ and 
was cut down by gunfire. The First Lt. stepped 
up and ordered ‘‘All ashore.’’ He was cut 
down. That left me, 2nd Lt. Heaney, in charge. 
I said, ‘‘We’re not going through that door, ev-
eryone over the side.’’ And he saved count-
less lives. 

‘‘It took nine hours to climb 160 feet in three 
tenths of a mile and take out Nazi machine- 
gun nests. Then we turned back to the beach 
for supplies, and that’s when we saw the car-
nage.’’ He stopped, chocked, and cried. The 
Army doesn’t give away the Silver Star. It’s 
awarded for extraordinary heroism in combat 
against an enemy of the United States. Gerry 
Heaney earned it. From Normandy across Eu-
rope to the Czech border, and his remarkable 
American flag, Gerry Heaney personified ex-
emplary courage under fire. 

While still a sitting judge of the 8th Circuit, 
Gerry planned to participate in the 50th anni-
versary of D-Day. Without his knowledge, I 
called the top command of the Pentagon and 
White House liaison to have him seated on 
the dais, with presidents, prime ministers, and 
generals. 

When I proudly called with the approvals, he 
said, ‘‘That’s very nice, thank you. But I’d rath-
er sit with my buddies. We fought shoulder-to- 
shoulder across Europe.’’ Grace and human-
ity, wrapped in self-effacing, unpretentious hu-
mility—caring about others more than himself. 

In that same egalitarian spirit, the Judge 
never missed a Duluth Labor Day picnic since 
1948. This year, we’ll save a chair for him, ob-
serve a moment of silence, and hold him ex-
cused. 

Master strategist, with a rare gift for no-non-
sense analysis, his razor-sharp mind guided 
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Duluth and the Northland through successive 
economic shocks with clarity of vision for prag-
matic investment strategies to fashion a better 
life for others through education, economic op-
portunity, and equal justice under law. 

Greatness is memorably expressed in mod-
est gestures. Gerry retired from Senior Judge 
status so that he would be free to participate 
in the Obama presidential campaign—pound-
ing lawn signs, setting an example for the 
newcomers every day at the combined cam-
paign H.Q. 

In his zest for intellectual challenge and for 
integrity in public service, he made us confront 
our frailties and failings; he rallied us to rise 
above ourselves for the greater good of all. 

His own words say it best: ‘‘Excellent public 
schools are essential in a democracy. Public 
schools have an obligation to educate all chil-
dren—rich and poor, black, brown and white, 
gifted or special. Segregated housing, a long 
history of discrimination in education and em-
ployment, and the historic lack of opportunity 
for African-Americans to participate fully and 
equally in all aspects of life make the task 
ahead a challenging one (for St. Louis). We 
can fulfill our obligation to provide all children 
with the quality, free public education they 
need and deserve.’’ He elevated us in life; we 
are diminished in his death; but we are chal-
lenged to honor his life-affirming legacy. 

From Tom Radaich: 
Today, we are gathered to do what people 

of faith do when someone whom they love, 
and someone who loved them dies—we come 
together to remember, to pray, celebrate and 
to give thanks. A long life of service is ended 
and we come now struggling to find some ap-
propriate, albeit inadequate way, to mark 
our appreciation and gratitude to God for 
the lavish gift given us in the judge’s life. 

All of you in this cathedral this morning 
have unique memories of the man who lies in 
death with us here today, and many of those 
memories and tributes will be shared infor-
mally and formally today both here and at 
UMD following the funeral liturgy, as they 
have been shared in practically every Amer-
ican news media over the past week. It was 
my great privilege to know Judge Heaney as 
his pastor at St. Michael’s, but only since 
my assignment there only five years ago. In 
one of my conversations with Carol last 
week, she said, ‘‘Well, you know he was 
Irish, a Catholic, and a Democrat!’’ And even 
from my brief association with him, I knew 
exactly what she meant. You see, I was 
reared in a small town on the Iron Range 
where I was raised Catholic, had an Irish pas-
tor for most of my formative years, and took 
for granted that politics and the DFL were 
coextensive terms. And so, last night, in-
stead of memories of the judge, I had a vi-
sion. I dreamed that as Judge Heaney en-
tered into glory multitudes of Irish came to 
welcome their compatriot singing Gaelic 
hymns of praise, followed by throngs of 
Catholics singing their welcoming song, and 
then, the entire host of heaven shouted joy-
fully as one, ‘‘Finally, another Democrat!’’ 

With hopeful minds and hearts fixed on the 
joy of eternal life, we participate in this lit-
urgy this morning. ‘‘Liturgy’’ is the ‘‘work’’ 
of the church. The work of the church is give 
praise and glory to God. Liturgy involves the 
whole human response to the goodness of 
God, and, hence involves remembering, act-
ing and imagining. Our memories of this 
great man remind us that God has pitched 
his tent among us and the word of God has 
not only been recorded on tablets, scrolls, 
parchments and paper, but has become flesh. 
Our God chooses to be revealed as one for 
whom justice and righteousness are synony-

mous and the Psalmist tells us that ’Love 
and truth will meet; justice and peace will 
kiss. This truth and this justice are embed-
ded in those who have accepted the call to 
authentic leadership at the local, state, na-
tional and global level. Our gospel reading 
tells us that the ruling of the ultimate just 
judge is that when the needs of those who 
might have seemed most insignificant have 
been defended and met, only then shall we 
shall to be right with our God. That when we 
make sure that public education is available 
to everyone, when racial discrimination has 
been reversed, when women are given equal 
opportunities in their endeavors, when union 
contracts provide for funded health and wel-
fare packages, when publicly funded institu-
tions of higher learning are given the oppor-
tunity to serve students better each year, 
then, in the image of Jesus the judge and 
Judge Gerald Heaney, we shall know that we 
have come close to the kingdom of God. 

So the liturgy that began two thousand 
years ago and the liturgy that began 92 years 
ago continues. The ‘‘work’’ of the church 
continues and we come to give thanks that 
we have been so gifted in the life and person 
of Judge Gerald Heaney. May this thanks-
giving liturgy truly express our gratitude to 
God for this wonderful life and be the stim-
ulus for continuing in the path he taught and 
urged us to walk. 

The Prophet Isaiah says: Here is my serv-
ant whom I uphold, my chosen one with 
whom I am please. Upon whom I have put my 
spirit: he shall bring forth justice to the na-
tions. I, the Lord, have called you for the 
victory of justice, I have grasped you by the 
hand; I formed you and set you as a covenant 
of the people, a light for the nations. 

To open the eyes of the blind, to bring our 
prisoners from confinement, and from the 
dungeon, those who live in darkness. To the 
life of this man we now only add, Alleluia, 
Thanks be to God. 

From Dr. Kathryn A. Martin, Chancellor 
University of Minnesota, Duluth: 

Vice President Mondale, Bishop Sirba, Fr. 
Tom, Congressman Oberstar, Mayor Ness 
members of the judiciary, clerks, legislators 
and all of you here today to celebrate the life 
of Judge Gerald Heaney, I am deeply honored 
and humbled to have been asked by Eleanor 
to speak about the person Judge Heaney. 

For me these four lines from the Book of 
Micah (6:8) describe ‘‘the Judge:’’ 

‘‘God has shown you what is good. 
And what does the Lord require of you? 
But to do justice and to love mercy, 
And to walk humbly with God.’’ 
What better description is there of Judge 

Heaney . . . a man who lived his life so that 
all people could live in a just society, be 
treated with mercy, regardless of their sta-
tus in life; and Judge Heaney was a truly 
humble man. 

As I am sure most of you know, to those of 
us in Northeastern Minnesota . . . and most 
of Minnesota and I suspect elsewhere, when 
you say ‘‘the Judge’’ you mean Judge 
Heaney. And the majority of the time when 
you say ‘‘the Judge,’’ you mean ‘‘the Judge’’ 
and Eleanor. ‘‘Behind every great man is an 
even greater women.’’ And Judge Heaney had 
Eleanor, the love of his life! 

Judge Heaney lived a life of love and com-
passion: love of Eleanor and his family, son 
Bill and daughter Carol; his children and 
grandchildren, great grandchildren, nieces 
and nephews and his country. 

The Judge’s love of country was only chal-
lenged when divisiveness in the political 
arena stalled the process of progress, a phe-
nomenon we all recognize, and one that was 
very troubling to the Judge in his latter 
years. Public officials were to serve the pub-
lic—the only life he knew. Deliberate inac-
tion had no place in the political process. 

The Judge loved education and had been a 
member of the Board of Regents of the Uni-
versity of Minnesota. We have Heaney Hall 
at UMD. I am honored to say that the Judge 
served on the search committee that brought 
me to UMD. 

He asked me during my first interview, 
‘‘Are you a fighter? UMD needs a fighter.’’ 
He would never let me stop! We seldom gave 
Honorary Doctorates at UMD and I thought 
Vice President and Mrs. Mondale should be 
jointly honored. The Judge wrote a letter 
and I was to do a follow-up. The Mondale’s 
accepted and I then found out I should have 
asked the Twin Cities campus for permis-
sion. In a conversation with the Judge it was 
obvious, forgiveness superseded permission! 

Shortly after I began as chancellor at UMD 
in 1995, Judge Heaney arranged a luncheon 
with Sen. Sam Solon and Erwin Goldfine, 
also a former Regent, to review ‘‘my agenda 
for the school.’’ In the last couple of years, 
always when I visited with the Judge and El-
eanor, the Judge would ask, ‘‘How’s the 
school? How’s the enrollment? Any problems 
with the Twin Cities campus?’’ And during 
the budget cycle, ‘‘Are you getting your fair 
share?’’ Judge Heaney determined the ‘‘fair 
share’’ was around 10%, but more was always 
better. But the Judge was particularly con-
cerned about the rapid increases in tuition— 
who did it stop from coming to college? And 
with law school tuition and the loans nec-
essary to complete law school, the Judge be-
lieved took a toll on the ‘‘pro bono’’ work of 
the profession. And he believed this result 
impacted ‘‘the marginalized’’ of society. 

The Heaney Federal Building has a nursery 
school and I would like to read to you a let-
ter from the director, Barb Kennedy, about 
the Judge and the children at Nursery 
School—Downtown. These comments show 
not only the Judge and Eleanor’s deep love 
of children, but also their belief in the im-
portance of the educational process. 

‘‘Judge Gerald Heaney was a dear friend to 
the staff and children of University Nursery 
School—D 

Judge Heaney knew all the children by 
name and we have over 50 children! The chil-
dren often called Judge Heaney, Gerald. 
Judge Heaney always stopped to talk to the 
children inside and outside, on the play-
ground, in the halls, and in the school, ev-
erywhere. 

Every Christmas Judge Heaney sponsored 
a low-income family from our school giving 
gifts to the entire family. The parents re-
ceived clothes, and a very generous grocery 
store gift certificate. The children all re-
ceived outfits, mittens, hats, and several 
toys. He never wanted the family to know 
who their secret Santa was. Thank you notes 
were passed on through the Nursery School. 

Every year even after he retired, Judge 
Heaney and Eleanor donated a great deal of 
money to our summer field trips for low-in-
come children. Their generosity helped these 
wonderful children have a busy, happy, pro-
ductive, and fun summer. Through watching 
the children we have often seen self-concepts 
improve, attitudes change, aggression end, 
and community pride develop. Children that 
are happy, busy, and feel good about them-
selves and their community have a greater 
chance of becoming productive adults and a 
benefit to society. Thanks to Judge Heaney 
and Eleanor. 

I cried as I typed this. What a wonderful 
gentleman!’’ Barb Kennedy 

For Judge Heaney, life was lived in a 
framework of love, dedication, sharing and a 
keen sense of gratitude for democracy. I 
would like to conclude with a quote from Fa-
ther Alfred Delp: ‘‘When through one man a 
little more love and goodness, a little more 
light and truth comes into the world. Then 
that man’s life has had meaning.’’ Your 
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Honor, we thank you for a life well lived! 
Godspeed you, and give us each the courage 
to live our lives for the benefit of others! 

From Jane C. Freeman: 
I have known Judge and Eleanor Heaney 

for seventy years since I was 19 and we met 
at the University of Minnesota. My husband, 
Orville, and Gerry became fast friends in law 
school in the early 1940s. 

Orv introduced all of us to Hubert Hum-
phrey at one of Muriel and Hubert Hum-
phrey’s Saturday evening gatherings where 
the greatest political discussions I have ever 
heard took place in the kitchen. Justice for 
all; truly participating democracy; opportu-
nities and responsibilities of citizens; the 
common good vs. individual greed—these 
were the discussion topics. 

We came together again after four years of 
World War II. During the war Gerry was a 
leader in the Army Rangers in Europe and 
went up Normandy Beach. Orv was wounded 
in the Pacific on Marine Corps patrol. We 
then started to fight home side battles to 
bring the skeletons of the Democratic and 
Farmer Labor parties together to form the 
DFL party. We all felt we could change 
things to make a better and more peaceful 
world. 

From then until his death, Heaney was a 
great advisor, planner and mentor to all in 
the DFL party and labor movement. He kept 
us on the straight path to justice for all. 
Others will tell you about his leadership on 
the Federal Bench, but I want to share a cou-
ple of personal memories: 

Heaney believed in miracles and divine 
intervention. Late in the campaign in 1954 
when Orv was involved in a tight race for 
Governor, the phone in our bedroom went off 
at 6:15 a.m. Orv had just gotten home from a 
three-day campaign trip at 3:00 a.m. so I 
took the call. I answered with some disgust 
in my voice. ‘‘Yes, Gerald, what do you want 
at 6 in the morning?’’ Gerry said, ‘‘how did 
you know it was me?’’ ‘‘No one else calls at 
this time in the morning,’’ I responded. 
‘‘Jane,’’ Gerry continued, ‘‘we are going to 
lose this election. We need a miracle.’’ 
‘‘What is that?’’ I replied. ‘‘Well this is the 
first week of October and we need you to get 
pregnant and give birth before election day 
November 3.’’ And then he giggled in that 
low tone of his. Well, we did not have that 
miracle, but Orv did, with great help from 
Heaney, win that election by only 20,000 
votes. 

The summer Heaney was being considered 
for appointment to the Court of Appeals he 
and Orv and friends were up at International 
Falls preparing to board the pontoon plane 
for a fishing trip. The pilot’s office phone 
rang with an urgent call from the White 
House for Secretary Freeman. LBJ’s assist-
ant said ‘‘Freeman about your friend Heaney 
for the Court—the President wants to know 
if he’s ready to go and his wife says he’s off 
fishing!! Freeman to Heaney—‘‘You wanta be 
a Federal Judge?’’ Heaney—‘‘Yeah, sure. I’ll 
look as good in those black robes as any 
other farm boy from Goodhue (Minnesota).’’ 

Heaney was the most self effacing politi-
cian I have ever known! Forceful but modest 
always. He was also a wonderful father and 
grandfather to his own children as well as 
many others. He was a second father and 
grandfather to the Freeman family. Heaney 
was a devoted husband—often saying, ‘‘the 
smartest thing I ever did was find Eleanor 
Schmitt, my lovely, solid, smart and devoted 
wife.’’ 

And bless Eleanor; she survived 65 years 
with that high strung Irishman. She at-
tended hundreds of political meetings and 
labor union affairs: monitored his ulcer diet; 
operated his dialysis machine, and was by 
his side through thick and thin to the end. 

For the Freeman family and many of you 
here—we will miss his voice and twinkling 
eyes—but we’ll be quoting his bits of wisdom 
’til the day we die! 

From Judge Myron H. Bright: 
Oliver Wendell Holmes, that great United 

States Supreme Court Justice of yesteryear, 
wrote ‘‘the life of the law has not been logic, 
it has been experience.’’ 

Although much has been written about 
Jerry’s background, let me review some mat-
ters briefly because his life experience obvi-
ously and clearly played a role in his won-
derful judicial philosophy. 

Jerry grew up in southern Minnesota in 
Goodhue County. His father was a butcher 
and parttime farmer. Jerry was one of seven 
children in the family. His was a frugal, 
hardworking family that had difficult times, 
particularly in the Great Depression, but 
made it through. 

Following high school graduation and col-
lege, Jerry, determined that he would be-
come a lawyer, struggled financially, yet he 
compiled a very good academic record, grad-
uating from the University of Minnesota 
School of Law in 1941. His legal career was 
stalled for a few years because World War II 
came around, and Jerry volunteered for mili-
tary service. 

After the war, Jerry made a very smart 
and excellent choice by marrying Eleanor. 
They came to Duluth to make a home and 
for Jerry to practice law. Here he served as 
a distinguished lawyer, a good citizen, a 
strong contributor to the welfare of his com-
munity and an important figure in Min-
nesota politics. He always tried to support 
those candidates who would represent the 
people ably, honestly, and fearlessly. Of 
course, some of those he supported are well- 
known names in Minnesota’s political his-
tory, including, among others, Vice Presi-
dent Hubert H. Humphrey, Vice President 
Walter Mondale (before he became Vice 
President), former governor Orville Free-
man, who, also with me, was a classmate at 
the University of Minnesota School of Law, 
and Congressman John Blatnik, who paved 
the way for Jim Oberstar who is here and 
will be a Congressman forever and ever. 

As I have said, Jerry’s career was a signifi-
cant one filled with experiences he brought 
to the bench when President Johnson ap-
pointed him to the United States Court of 
Appeals for the Eighth Circuit in 1966. Look-
ing over his record, one could say Jerry was 
one of the best of what has been called ‘‘the 
Greatest Generation.’’ 

Well, let me tell you a bit about serving on 
the federal bench with Jerry. What kind of 
an experience was it to have Jerry as a col-
league in deciding cases that came before 
our panel? I will tell you this. He always 
came well prepared. He listened intently and 
carefully to the arguments of counsel. Many 
times he digested and read all of the record, 
some very voluminous, in the cases. He wel-
comed the exchange of viewpoints about the 
case, particularly with his law clerks. 

Following oral argument and during the 
conference, when the judges would make a 
preliminary decision about the results, Jerry 
always considered the views of his col-
leagues. When he spoke, he articulated brief-
ly, logically, and, I must say, most persua-
sively his viewpoint and his thoughts about 
the resolution of the case. The opinions he 
authored were always clear, concise and well 
written. In other words, Jerry was just an 
excellent federal judge. 

Let me relate a brief story of my relation-
ship with Jerry when I came to the court. We 
had dinner on a September evening in 1968 
just before my first session with the United 
States Court of Appeals. We talked about the 
work of the court, and Jerry said, 

Myron, I do not believe that this country 
can exist in domestic peace as a segregated 
society as we now are. All men and women, 
regardless of race, color, or creed must and 
should be entitled to the equal protection of 
the laws. 

To that goal, Jerry devoted his judicial 
life. 

Let me add a final comment. Gerald 
Heaney’s legacy lives on in the people whose 
lives he has touched with his own work and 
with his own life. The wisdom of his legal 
opinions remain in federal reporters. Gerald 
W. Heaney was a man of modesty. Whatever 
credit was due him for his accomplishments 
as a judge, he would want to share that cred-
it with the colleagues who served with him 
during his 40 years on the federal bench. 
Many of them are here today. 

Finally, as one of Jerry Heaney’s closest 
colleagues and one of his best friends, I say, 
‘‘Jerry, you have always been my judicial 
hero. In the words of an old soldier, just as 
you were, Jerry, I salute you.’’ 

From George Sundstrom: 
In 1947, the Am. Fed. Of Labor (AF of L) 

put out a call for an attorney to represent 
labor in Duluth and N.E. Minnesota. Gerald 
Heaney had just married the love of his life, 
Eleanor, and together they moved to Duluth. 
AND represent labor he did—far beyond, I ex-
pect, the expectations of those needing legal 
assistance in those days. 

Representing the Duluth Federation of 
Teachers, Heaney negotiated the first con-
tract in Minnesota in which women teachers 
received the same pay as their male counter-
parts: *He established the Duluth Teachers 
retirement fund, again the first such teach-
ers retirement fund in Minnesota. 

Representing the Int’l Brotherhood of 
Electrical Workers, Local 31, Heaney set up 
the first self-funded health and welfare in-
surance plan in the state—a model for most 
other Building Trades plans in the state to 
follow. *He set up the Electrical Workers’ 
Credit Union, later to become the Duluth 
Building & Const. Trades Credit Union. *He 
set up the Local 31 Defined Benefit pension 
plan. 

In 2007, the Int’l Brotherhood of Electrical 
Workers made Judge Heaney a life member 
of the IBEW, I was told the only such mem-
bership in the country. 

On the Judges’ retirement, the AFL-CIO 
community in Duluth recognizing his life-
long service to Labor, issued him a life mem-
bership, (the only such membership ever of-
fered) and remodeled a room in the Labor 
Center and named it Gerald W. Heaney’s 
Chambers. 

In his 9th symphony, Beethoven put these 
words to music ‘‘Whoever has enjoyed the 
great blessing of being a friend to a friend, 
whoever has won a dear wife, let him mingle 
his joy with ours.’’ He won a dear wife for 
over 65 years, He was our friend and we his. 
His life was a great blessing. 

f 

IN HONOR OF THE 100TH ANNIVER-
SARY OF THE CALIFORNIA 
RODEO SALINAS 

HON. SAM FARR 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Mr. FARR. Madam Speaker, I rise today to 
honor the California Rodeo Salinas on the oc-
casion of its centennial anniversary. For 100 
years, the California Rodeo Salinas has both 
preserved the legacy of California’s early 
Spanish ranchero culture and supported 
countless charitable and community endeav-
ors in the Salinas Valley. 
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The Salinas Rodeo is the largest rodeo in 

the state of California with more than 50,000 
visitors each year. Locals take great pride in 
the event and insist on its Spanish pronuncia-
tion as the ‘‘row-day-oh.’’ 

In 1911, civic boosters organized the first 
rodeo as a Wild West Show and attracted a 
trainload of visitors from San Francisco. 
Crowds steadily grew in the following years 
and it became one of the largest rodeo com-
petitions in the world. Following the attack on 
Pearl Harbor, the Rodeo organizers canceled 
the event for the duration of the war. It wasn’t 
until 1947 that the organizers were able to re-
start the show. 

The Salinas Rodeo is held every July and 
includes a range of rodeo competitions, includ-
ing professional bull riding, bareback riding, 
bull fighting, barrel racing, saddle bronc riding, 
steer wresting and team roping. Nearly 1,000 
contestants compete every year from all over 
the United States and Mexico for prize money 
totaling $300,000. 

The event also includes other events includ-
ing the Kiddie Kapers Western themed kids 
costume parade, the Colmo del Rodeo lighted 
night parade, the downtown horse parade and 
the Miss California Rodeo Salinas pageant. In 
2008, the Rodeo was honored with their in-
duction into the Pro Rodeo Hall of Fame. 

The Rodeo has also been an active partner 
in the community. Through the Rodeo, local 
schools and charities are given the opportunity 
to earn money every year by selling goods 
during the event. The Rodeo also gives out 
scholarships annually to several high school 
seniors. Over the years, these community con-
tributions have totaled over $250,000. And the 
Salinas Valley community has embraced the 
Rodeo, making the event its own and pro-
viding more than 1,200 volunteers each year. 

Madam Speaker, in closing, I want to hold 
up the California Rodeo Salinas as a cultural 
event that brings joy and prosperity to its com-
munity every year. May its continued success 
inspire many more generations to celebrate 
our nation’s cultural heritage and participate in 
its future. 

f 

HONORING MR. NORMAN WEISS 

HON. ALLYSON Y. SCHWARTZ 
OF PENNSYLVANIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Ms. SCHWARTZ. Madam Speaker, I rise 
today to honor and congratulate Mr. Norman 
Weiss, a constituent of my congressional dis-
trict who has dedicated his life to serving his 
community, his nation, and the spirit of vol-
unteerism. Mr. Weiss admirably served his 
country for 22 years in the United States Navy 
until his retirement in 1967. He has contrib-
uted both at home as a boxing coach at the 
Willow Grove Naval Air Station and abroad as 
a volunteer for more than a decade at a South 
Korean orphanage. 

The loss of his brother, Mel, during the Ko-
rean War inspired Mr. Weiss to travel to Korea 
to see the country and meet the people his 
brother had fought to defend. While visiting, 
Norm began a friendship with a Korean or-
phanage that would bring him back to South 
Korea each year during his leave from the 
Navy. His time in South Korea was spent not 
relaxing on a much deserved vacation, but de-

voting his energy and knowledge to the or-
phanage. 

A few years after Mr. Weiss retired as a 
Chief Petty Officer he moved to Korea to con-
tinue his work with orphans. Under his super-
vision, a new pool was constructed at the or-
phanage. With the help of nearby American 
service members other improvements were 
made to the orphanage such as the renova-
tion of the kitchen and dining area. Mr. 
Weiss’s assistance was so valued by the or-
phanage that he was made honorary Vice-Su-
perintendent. In 1980 Norm was officially rec-
ognized for the work that had made an un-
doubtedly positive impact on the lives of many 
children; he was given a Civil Merit Medal by 
the Mayor of Pusan on behalf of the President 
of South Korea. 

After 12 years in South Korea, Mr. Weiss 
returned to Pennsylvania. He continued his 
dedication to strengthening the friendship be-
tween Americans and Koreans by teaching 
English as a second language to Koreans in 
his community. He also began to volunteer his 
time to the Willow Grove Naval Air Station as 
a boxing coach at the base’s gym. In the 
years he has spent providing guidance and 
expertise to the base, Mr. Weiss has also 
given considerable financial support to the 
base’s Morale, Welfare, and Recreation de-
partment. Despite recent health concerns Mr. 
Weis continues to spend time in the base’s 
gym, teaching young boxers the techniques 
and perseverance needed to achieve their 
goals. 

I am honored to represent Mr. Weiss in 
Congress and to know that Mr. Weiss has 
spent his life proudly representing our country 
abroad. I congratulate him on a lifetime of 
service to community, country, and inter-
national cooperation and friendship. 

f 

HONORING AND CONGRATULATING 
STAFF SERGEANT ZACKARY T. 
FILIP FOR WINNING THE ARMY 
TIMES 2010 SOLDIER OF THE 
YEAR AWARD 

HON. MICHAEL C. BURGESS 
OF TEXAS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. BURGESS. Madam Speaker, it is with 
great honor that I rise today and congratulate 
Staff Sergeant Zackary T. Filip, of Denton, 
Texas, for winning the 2010 Army Times Sol-
dier of the Year award. 

The United States has the strongest and 
best military in the world, and it is because of 
the service and dedication of members of our 
armed services like SSGT Filip that this is 
true. Each year, Military Times honors five 
‘‘Everyday Heroes’’—service members who 
demonstrate pride, dedication and courage be-
yond what is expected. The awards are given 
to service members who exhibit exemplary 
achievement beyond the call of duty, a high 
level of professionalism, concern for fellow 
service members, and commitment to commu-
nity service. SSGT Filip has embodied each of 
these qualities during his service in the U.S. 
Army. 

On November 5, 2009, while stationed at 
Fort Hood, Texas, SSGT Filip found himself in 
the middle of the worst-ever mass killing on a 
U.S. military post. He came upon Sgt. Kim-

berly Munley, who had just shot-down the al-
leged gunman. SSGT Filip had no medical 
supplies with him, so he used his belt to cre-
ate a tourniquet to stop the bleeding from a 
gunshot wound in Sgt. Munley’s leg. SSGT 
Filip’s actions are credited with saving Sgt. 
Munley’s life. But SSGT Filip’s assistance did 
not end there—he continued working with oth-
ers to treat 55 other victims shot that day. 

This award is not SSGT Filip’s first honor, 
though. During a tour in Afghanistan in 2008, 
on Christmas Eve, SSGT Filip was on a joint 
patrol with Afghan army soldiers. The group 
came under gunfire, and Filip and a fellow 
medic, during the course of the battle, spent 
three hours running from position to position, 
under heavy fire, to treat four wounded Af-
ghans. Their heroic and selfless actions that 
day earned SSGT Filip a Bronze Star and an 
Army Commendation for Valor. 

SSGT Filip is currently the Platoon Sergeant 
for the U.S. Army’s 4th Squadron, 9th Calvary 
Regiment’s medical platoon at Ft. Hood, TX. 
He currently lives in Copperas Cove, TX, with 
his wife, Briana, and three young sons, Gray-
son, Gabriel and Gavin. 

Madam Speaker, I rise today with the high-
est esteem to honor and congratulate Staff 
Sergeant Zackary Filip for his well-deserved 
award, the 2010 Army Times Soldier of the 
Year award. May God bless SSGT Filip and 
all of the brave men and women fighting in 
harm’s way to protect Americans and our lib-
erties and freedoms, and may God bless 
America. 

f 

PERMANENT RADIO FREE ASIA 
AUTHORIZATION ACT 

SPEECH OF 

HON. MICHAEL E. McMAHON 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 
Wednesday, June 30, 2010 

Mr. MCMAHON. Madam Speaker, I rise 
today in support of S. 3104, which amends the 
United States International Broadcasting Act of 
1994 to give the Broadcasting Board of Gov-
ernors permanent control of grants to operate 
Radio Free Asia. 

Radio Free Asia is a private, non-profit or-
ganization whose mission is to provide accu-
rate and relevant news to those living in Asian 
countries where freedom of the press is re-
stricted since 1996. 

This organization is vitally important to the 
intellectual and political development of the 
peoples of Asia. Democracy cannot flourish 
without a free press, which is why Radio Free 
Asia is so important to those living under au-
thoritarian regimes. 

For this reason, totalitarian governments in 
Asia spend millions of dollars each year trying 
to jam Radio Free Asia. Despite attempts to 
suppress its influence, Radio Free Asia has 
been greatly successful in fulfilling its mis-
sion—even reaching remote regions of North 
Korea, arming refugees and peace builders 
with information from the free world. 

Radio Free Asia has been the recipient of 
numerous awards, such as the Annual Human 
Rights Press Award International Activist 
Award and Edward R. Murrow Regional 
Award, both of which have been presented to 
Radio Free Asia multiple times. 

I urge my colleagues in the House of Rep-
resentatives to support this bipartisan bill. 
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Radio Free Asia represents the potential of 
technology to cultivate democracy in nations 
to which it is foreign, and it is important that 
we modernize the structure of the organization 
to ensure its future financing and success. 

f 

HONORING JAMAICAN AMBAS-
SADOR TO THE UNITED STATES, 
HER EXCELLENCY AUDREY 
PATRICE MARKS 

HON. YVETTE D. CLARKE 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Ms. CLARKE. Madam Speaker, I rise today 
to recognize the first female Jamaican Ambas-
sador to the United States, Her Excellency Au-
drey Patrice Marks. Ambassador Marks is 
serving as Jamaica’s tenth Ambassador to the 
United States and Permanent Representative 
to the Organization of American States (OAS). 
She assumed office May 17, 2010. Ambas-
sador Marks holds both a Bachelor and Mas-
ter degrees in Business Administration from 
the University of the West Indies, Mona, Ja-
maica, and Nova University, Florida, USA, re-
spectively. Prior to her appointment as Am-
bassador, Ms. Marks served on several pri-
vate and public sectors Boards, including 
being Deputy Chairman of the Urban Develop-
ment Corporation (UDC), Chairman of the 
Central Wastewater Treatment Company Lim-
ited (CWTC), Chair of the Tourism Product 
Development Company (TPDCo), Director of 
the Board of RBTT Securities Jamaica Lim-
ited, Jamaica Trade and Invest (JTI), National 
Health Fund (NHF), the University of the West 
Indies (Mona School of Business). She holds 
the distinction of being the first female Presi-
dent of the American Chamber of Commerce 
of Jamaica (AMCHAM), an organization which 
promotes investment and trade between the 
United States and Jamaica. 

‘‘As a Jamaican American woman, and the 
Representative of one of the largest districts of 
first and second generation Jamaican immi-
grants, it is truly my honor to recognize and 
commend Ambassador Marks for her accom-
plishments. She has indeed made history 
through her appointment. Ambassador Marks 
is well equipped to serve the country of Ja-
maica. With her talent and expertise, I am 
positive that she will help bring Jamaica and 
its people into a new era of prosperity and 
strengthen U.S.-Jamaican relations to create a 
more secure and stable hemisphere. 

f 

HONORING THE LIFE AND LEGACY 
OF THE LATE PAUL LEO 
LOCATELLI, S.J. 

HON. MICHAEL M. HONDA 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. HONDA. Madam Speaker, I rise today 
to honor the life and legacy of the late Paul 
Leo Locatelli, S.J., former President of Santa 
Clara University, who dedicated his life to a vi-
sion of social respect and compassion. 

Born to Italian immigrant parents, Paul grew 
up in Boulder Creek, California, picking wal-
nuts and crushing gapes for the family garden 

and wine. Paul’s experience as a child of im-
migrants resonates with all of us. Paul’s work 
ethic, focus on family and community, and 
deep faith are emblematic of immigrant fami-
lies all across this country. 

The first in his family to attend college, Paul 
matriculated at Santa Clara University, where 
he went on to serve for over 35 years. Paul 
earned his bachelor’s degree in accounting 
from SCU, a Doctorate in Business Adminis-
tration from the University of Southern Cali-
fornia, and a Master of Divinity from the Jesuit 
School of Theology in Berkeley in 1974. That 
same year, Paul was ordained as a priest and 
began teaching accounting at Santa Clara 
University. He was a beloved teacher and was 
voted Outstanding Teacher of the Year. Paul’s 
most prominent role was as President of 
Santa Clara University, a position he held for 
20 years, the longest serving president in the 
school’s history. After leaving the presidency 
to become Secretary of Higher Education for 
the Society of Jesus at the Vatican, Paul was 
named Chancellor of the University in 2009. 
As a teacher, I can personally attest that there 
is no greater compliment than being asked to 
replicate one’s work on such a large scale. 

As President of Santa Clara University, 
Paul’s persona profoundly affected the cur-
ricula of his students, promoting a diverse stu-
dent body and encouraging his students to un-
derstand the world through different perspec-
tives and life experiences. Paul was com-
mitted to having graduates of Santa Clara 
leave the university having excelled in the 
three C’s: competence, conscience, and com-
passion. Paul’s devotion to his students led to 
the most successful campaign year of Santa 
Clara University’s history, raising the Univer-
sity’s endowment by over $600 million during 
his tenure. Kicking off the campaign, Paul told 
his students and faculty, ‘‘Ten years from now, 
because of our high aspirations and this cam-
paign, Santa Clara University will be known 
around the world for educating moral, respon-
sible, global citizens—leaders who will change 
the world by finding better ways to overcome 
ignorance and prejudice, to alleviate poverty 
and hunger, and to end divisions that are 
caused by religion, national origins, or lan-
guages.’’ 

The success of the campaign propelled 
Santa Clara University into the top tier of our 
Nation’s universities. Paul began several initia-
tives with the new endowment to create the 
world leaders that he envisioned. First, he fo-
cused on students’ scholarships, advocating 
that all students deserve the right to a higher 
education. Second, he expanded the Univer-
sity’s facilities and resources. And third, Paul 
saw several new programs to fruition. 

Paul focused not only on Santa Clara Uni-
versity as an institution, but also on individual 
students and projects, solidifying a personal 
feeling of community within the University. In 
2007, Paul supported a group of students in 
an international solar-house competition that 
was seemingly too massive a project for the 
small University. The team placed third in the 
competition, garnering worldwide recognition 
and introducing a new legacy of solar and re-
newable projects on campus. After the com-
petition, Paul did not stop in his commitment 
to the team of students. When they graduated, 
Paul served on the board of directors for their 
start-up company Valence Energy, providing 
mentorship and guidance to the students long 
after their college days. Paul served on nu-

merous boards, spreading his visionary lead-
ership widely into the community. Among 
these, he worked with the Association of Jes-
uit Colleges and Universities, Catholic Relief 
Services, the Silicon Valley Leadership Group, 
and the Bill Hannon Foundation. 

Paul’s love and gift of teaching was perhaps 
only exceeded by the example he set as a 
humble priest. Throughout his life he remained 
true to the Jesuit’s core principles of faith and 
not only understood, but lived the movement 
known as Liberation Theology. At his core, 
Paul was a Christian. With every inch of his 
being, he lived the great commandment to 
‘‘Love your neighbor as yourself.’’ He was self-
lessly devoted to the mission he vowed to un-
dertake, and died in service to others. Father 
Paul Locatelli was, simply put, the most 
Christ-like person that I have come to know. 

Paul was one our Valley’s most respected 
leaders of heart and compassion, and a de-
voted student of history. On the evening of the 
September 11th, 2001 terrorist attacks, Paul 
showed courage and wisdom when speaking 
about the need to guard ourselves against the 
temptation to turn against those who may look 
like the terrorists. Drawing on the internment 
of Japanese Americans after the bombing of 
Pearl Harbor, Paul cautioned, ‘‘Whatever the 
race or ideology or professed religion of the 
terrorists who committed these awful actions 
today, we are called not to yield to stereo-
typing and scapegoating people who by acci-
dent of birth or history may seem to be like 
the guilty.’’ 

Father Paul Locatelli will be deeply missed 
by the Santa Clara University family as well as 
the larger Silicon Valley community. His com-
mitment to competence, conscience, and com-
passion has made a permanent impact on us 
all, and his efforts have afforded many stu-
dents of Santa Clara University opportunities 
that would have been otherwise unavailable to 
them. Paul once said, ‘‘. . . we must under-
stand ourselves as citizens of a global com-
munity whose decisions shape the world for 
better or worse.’’ There is no doubt that as a 
direct result of Paul’s life, our world has been 
shaped for the better. My condolences are 
with the Locatelli family, and he is in my 
thoughts and prayers. I will miss you, Paul, 
and I will try to live according to your example. 

f 

WISHING THE BYRON NELSON 
HIGH SCHOOL SOLAR CAR TEAM 
‘‘GOOD LUCK’’ IN THE 2010 HUNT- 
WINSTON SCHOOL SOLAR CAR 
CHALLENGE 

HON. MICHAEL C. BURGESS 
OF TEXAS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. BURGESS. Madam Speaker, I rise 
today to recognize the Solar Car Team from 
Byron Nelson High School in Trophy Club, 
Texas. The seven-member Bobcats Solar 
Racing Team will be participating in the 2010 
Hunt-Winston School Solar Car Challenge. 
The eight-day cross-country event tests the 
teams’ abilities to build a vehicle powered ex-
clusively by solar energy and drive it from 
Texas Motor Speedway in my district to Boul-
der, Colorado. 

The Winston Solar Car Team was launched 
over 15 years ago as an education program 
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designed to teach high school students how to 
build and safely race roadworthy solar cars. 
The final product of each two-year education 
cycle is the Winston Solar Challenge. The 
Bobcats Team is one of 22 teams in the na-
tion competing in this extraordinary event. The 
team will embark upon the 900 mile cross- 
country race at 8 a.m., Sunday, July 18, 2010. 

Madam Speaker, I submit the names of the 
Byron Nelson High School Solar Team’s advi-
sors, captains, and members who were instru-
mental in the support and building of this re-
markable vehicle: 

Linda Parker—School Principal and Team 
Advisor 

Darren Klauser—Team Advisor 
Matt Klauser—Team Captain 
Cliff Campbell—Team Captain 
Peter Van Houten—Team Captain 
Taylor Douglas—Team Member 
Zach Randolph—Team Member 
Chad Loving—Team Member 
Austin Flickinger—Team Member 
Madam Speaker, I proudly rise today to 

commend the hard-working and visionary stu-
dents comprising the Byron Nelson High 
School Solar Team, competitor in the 2010 
Hunt-Winston School Solar Car Challenge. It 
is an honor to represent Northwest ISD, Byron 
Nelson High School and its Solar Car Team in 
the U.S. House of Representatives. 

f 

OUR UNCONSCIONABLE NATIONAL 
DEBT 

HON. MIKE COFFMAN 
OF COLORADO 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. COFFMAN of Colorado. Madam Speak-
er, today our national debt is 
$13,189,505,566,215.83. 

On January 6th, 2009, the start of the 111th 
Congress, the national debt was 
$10,638,425,746,293.80. 

This means the national debt has increased 
by $2,551,079,819,922.00 so far this Con-
gress. 

This debt and its interest payments we are 
passing to our children and all future Ameri-
cans. 

f 

STORY OF ARMENIAN GENOCIDE 
SURVIVOR: HAGOP BOGHOSSIAN 
(BORN ASHARJIAN) 

HON. ADAM B. SCHIFF 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. SCHIFF. Madam Speaker, I rise today 
to memorialize and record a courageous story 
of survival of the Armenian Genocide. The Ar-
menian Genocide, perpetrated by the Ottoman 
Empire from 1915 to 1923, resulted in the 
death of 1.5 million Armenian men, women, 
and children. As the U.S. Ambassador to the 
Ottoman Empire Henry Morgenthau docu-
mented at the time, it was a campaign of 
‘‘race extermination.’’ 

The campaign to annihilate the Armenian 
people failed, as illustrated by the proud Ar-
menian nation and prosperous diaspora. It is 
difficult if not impossible to find an Armenian 

family not touched by the genocide, and while 
there are some survivors still with us, it is im-
perative that we record their stories. Through 
the Armenian Genocide Congressional Record 
Project, I hope to document the harrowing sto-
ries of the survivors in an effort to preserve 
their accounts and to help educate the Mem-
bers of Congress now and in the future of the 
necessity of recognizing the Armenian Geno-
cide. 

Below is one of those stories: 
SUBMITTED BY HARRY BOGHOSSIAN, AN ARME-

NIAN GENOCIDE SURVIVOR DESCENDANT WHO 
RESIDES IN SAN DIEGO, CALIFORNIA 
‘‘It is an honor to have this opportunity to 

express my deepest appreciation to you for 
documenting my families’ genocide story. 

‘‘My father, Hagop Boghossian (born Hagop 
Asharjian), was a remarkable man. He was 
born on May 20, 1910, in the city of 
Dikranagerd, present day Diyarbakir, Tur-
key. His parents, Boghos, and Ani, had three 
sons and three daughters: Yeznig, Hagop, 
Antranig, Dickranouhi, Mena, and Vartouhi. 

‘‘My father always reminded me what hap-
pened to his family in the days following 
April 24, 1915. He said to me: ’During the 
massacre, the Turkish government took 
away my innocent, beloved father and my 
older brother, and they never returned home. 
They were murdered by the Turkish govern-
ment. My younger brother, Antranig, died of 
cold and hunger, and there was no one 
around to bury him. My second oldest sister, 
Mena, was married to a Turkish man by 
force, and she died of hunger and cold, as 
well. All our luxury belongings: home, 
money, jewelry, clothing and our historic 
homeland were taken away by the Turks.’ 

‘‘The surviving members of his family 
ended up in a refugee camp and his mother 
worked hard for several years just so they 
could stay alive. My father’s mother was a 
beautiful woman, and had offers to marry 
several Turkish and Armenian men, but she 
refused to remarry. 

‘‘In 1922, my father’s uncle, Anto, on his 
mother’s side, fortunately came from Israel, 
managed to find them, and helped them to 
obtain their passports to immigrate to 
Israel. On May 7, 1945, my parents, Hagop 
and Mary, got married. They had three sons 
and one daughter: Paul, Peter, Harry and 
Ani. In 1949 my father’s mother Ani, passed 
away. 

‘‘In May 1966, my family moved to Los An-
geles, California. 

‘‘My father’s two older sisters passed away. 
Dikranouhi, in 1968 and Vartouhi, in 1985. He 
sometimes cries when he remembers his lost 
family. I watched him cry and realized my 
Dad’s heart was hurting inside, and that he 
had experienced a great deal of sadness, trag-
edy, depression, and loneliness. 

‘‘My father passed away on May 9, 1996. He 
always loved his family and this country 
with all his heart. He was married over 50 
years and had six grandchildren. 

‘‘My maternal grandparents were also sur-
vivors of the Armenian Genocide. During the 
massacre the Turks were going to take away 
my grandfather, Toros Sivalzlian, to a death 
march in the desert. Fortunately he was hid-
den behind the door and the Turks did not 
see him, so they left. God saved him and he 
escaped. He was 20 years old at that time and 
lost his family. My grandmother 
Santoukht’s brother was included with all 
people that were marching, during the depor-
tation by the Turks. She started running 
after him while he was being marched away. 
She didn’t catch up to him. And never saw 
him again. At the age of 10, she lost her par-
ents/family and was an orphan, and did not 
know or have any contact information if her 
family were dead or alive. My grandparents 

met and were married in Greece, had seven 
children, 24 grandchildren and five great- 
grandchildren. They were marred over 63 
years and lived over 90 years. 

‘‘On April 29, 2009, I met with Senator 
Wyland and his staff at the state capitol to 
testify in front of the chair members in favor 
of the Genocide Awareness Act SB234. My 
testimony was as follows: 

‘‘ ‘One of the greatest atrocities during the 
First World War was the Armenian Genocide. 
The 1.5 million Armenians that vanished 
from this planet that were annihilated by 
the genocide deserve to be recognized 
throughout history along with all Genocides. 
My father was an eyewitness to the mas-
sacre. He was exposed to a terrible tragedy. 
It changed his entire life. He saw bodies bur-
ied below the ground except their head ex-
posed to the sun. He saw men, women, and 
children lying on the ground dead. Our 
former U.S. Ambassador, Henry Morgenthau, 
documented the Armenian Genocide. He put 
into print the experience he witnessed of the 
Turkish government’s immoral tactics to 
wipe out the Armenian people, and rob the 
people of their land and dignity. Mr. Ambas-
sador had the willingness to record the 
atrocities as a credible, U.S. government 
document, readily available in the U.S. ar-
chives. This document serves as a legitimate 
itemization of the Genocide. In so doing, he 
kept the remembrance of the Armenian 
Genocide alive in the face of today’s Turkish 
government plot to cover up the truth and 
deny that the Genocide ever existed. We 
must never live in the denial of the truth. I 
urge the Senate Education Committee to 
support and vote for the Genocide Awareness 
Act SB 234 so the genocide is never re-
peated.’ ’’ 

‘‘I would like to thank you Congressman 
Adam Schiff, for your generous support for 
supporting the Armenian Genocide.’’ 

f 

REMEMBERING THE USS 
‘‘LIBERTY’’ 

HON. SOLOMON P. ORTIZ 
OF TEXAS 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Mr. ORTIZ. Madam Speaker, I rise today to 
honor the sacrifice made by those brave sail-
ors and Marines aboard the USS Liberty on 
June 8, 1967. Those sailors were put in the 
worst possible situation by virtue of their clan-
destine mission, undergoing an unprovoked, 
brutal attack from an ally. I am certain the inci-
dent will never be closed in the hearts and 
minds of those who survived this attack. 

The USS Liberty, a United States Navy 
technical research ship, was attacked by 
Israeli Air Force jet fighter aircraft and motor 
torpedo boats, during the Six-Day War. Out of 
a crew of 294, 34 were killed, and 174 were 
wounded during this tragic incident. As a re-
sult of the brave actions of the crewmen that 
day, the ship received the Presidential Unit Ci-
tation, and the ship’s commander received the 
Medal of Honor. 

My thoughts and prayers are with the sur-
vivors and families of the USS Liberty, as well 
as those 34 crewmen who gave their lives that 
day. 

Our nation has a great deal of work to do 
today with our continued engagement in two 
separate wars and the largest influx of vet-
erans coming home since World War II. We 
need to ensure that all of our brave young 
men and women are taken care of, and re-
ceive the benefits they have earned and so 
rightly deserve. 
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TELEWORK IMPROVEMENTS ACT 

OF 2010 

SPEECH OF 

HON. FRANK R. WOLF 
OF VIRGINIA 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, July 14, 2010 

Mr. WOLF. Mr. Speaker, I rise today in 
strong support of the Telework Improvements 
Act of 2010, and thank the gentleman for 
yielding. 

I have been pleased to work with the gen-
tleman from Maryland, Mr. SARBANES, in spon-
soring this legislation and thank him for his 
tireless efforts. I also appreciate the persistent 
work of the gentleman from New York, Mr. 
TOWNS, on this matter. 

There are several points I would like to 
make, especially to my side of the aisle. 

H.R. 1722 does not authorize any new ap-
propriations of taxpayer funds. The Congres-
sional Budget Office in April scored this legis-
lation as deficit-neutral. 

CBO estimated that the implementation 
costs of $30 million over 5 years, assuming 
the appropriations of necessary funds, will 
come from developing regulations to imple-
ment telework programs, reporting and training 
costs. As my colleagues know, however, such 
costs are routinely absorbed by current admin-
istrative budgets in each agency. 

Let me repeat—this legislation is deficit- 
neutral and does not authorize any new ap-
propriations. 

I have been actively engaged in the 
telework issue for over 20 years and know for 
a fact that telework saves money. 

The limited administrative costs will be more 
than offset when a robust telework program is 
fully integrated into the federal government’s 
Continuity of Operations Plans (COOP). 

During February’s snow storm, when the 
government was shut down for four days, the 
Office of Personnel Management (OPM) esti-
mated that roughly 30 percent of eligible fed-
eral workers in the metropolitan D.C. area 
teleworked. 

Rather than absorbing the almost $30 mil-
lion in salaries for those employees for each 
day that it was closed, the federal government 
reaped the rewards of telework because those 
employees were productive and continued the 
work of the federal government when they 
couldn’t reach their regular workplaces. 

The government must be able to function 
during an emergency or natural disaster. Cur-
rently, only 56 percent of government agen-
cies have formally included telework in their 
COOP plans. H.R. 1722 would change that 
policy. 

What if there is another terrorist attack? 
Telework was vital to ensuring that our gov-
ernment continued to function after 9/11. 

Or what if the ‘‘big one’’ earthquake hits 
California? Some 700,000 of the one million 
workers displaced by the 1989 Loma Prieta 
earthquake—the World Series earthquake— 
teleworked from their homes or nearby loca-
tions, including federal workers. 

What happens when snowmageddon hits 
the nation’s capital again? Those federal em-
ployees who were eligible to telework recog-
nized that the government must continue to 

function and that people in other parts of our 
nation were counting on them to do their jobs. 

Snowstorms or hurricanes or tornados 
should not prevent the most powerful nation 
on earth from functioning. We must fully em-
brace new technologies to keep the govern-
ment working and telework is the ideal way to 
keep employees on the job. 

Telework also provides other obvious bene-
fits, from reducing traffic congestion, air pollu-
tion, gasoline consumption and our depend-
ency on foreign oil to allowing individuals and 
working parents the flexibility to meet every-
day demands outside of work. 

Employers with a strong telework option re-
port fewer days used by employees for sick 
leave, better worker retention, higher produc-
tivity, and increased morale. They also report 
overhead savings in office space. 

The private sector has long recognized the 
benefits of telework. Roughly 115,000 IBM 
employees telecommute each day with 40 per-
cent operating without dedicated office space. 
In return, IBM saves $450 million a year in in-
frastructure costs. 

One government agency, the Patent and 
Trademark Office (PTO), has had a long track 
record on telework mirroring the success that 
IBM has had in the private sector. Some 83 
percent of eligible PTO employees telework. 
These arrangements have enabled the agency 
to save $11 million otherwise needed for new 
office space. 

No other federal agency has the policies in 
place to enable more than 50 percent of eligi-
ble employees to telework at least one day a 
week. 

Work is something you do, not someplace 
you go. There is no magic about strapping 
ourselves into a car, driving sometimes up to 
an hour and a half to our workplaces, and sit-
ting in front of our computers all day. Informa-
tion accessed at workplaces can just as easily 
be accessed from computers in our living 
rooms. 

Telework is a win-win for employers and 
employees and the federal government should 
be the model for telework in the 21st Century 
workplace. 

H.R. 1722 is good government legislation 
and I urge my colleagues to support its pas-
sage. 

f 

REMARKS IN HONOR OF BLUE-
FIELD WEST VIRGINIA’S 200TH 
LEMONADE DAYS 

HON. NICK J. RAHALL II 
OF WEST VIRGINIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. RAHALL. Madam Speaker, last week, a 
great tradition in my native West Virginia, 
Lemonade Days, marked a sweet milestone— 
its 200th serving of free lemonade—and I am 
proud to offer this salute to it. 

The historic Lemonade Days was born in 
Bluefield, West Virginia in 1939, when the late 
Edward H. Steel dreamed up the idea of serv-
ing free lemonade to the town residents when-
ever the temperature reached above the 90- 
degree mark. It wasn’t until three years later, 
in 1941, when the first free cup of lemonade 

was served, as the temperature didn’t hit the 
required 90-degrees until then. 

According to a recent editorial in the local 
newspaper, the Bluefield Daily Telegraph, it 
took a historic 71 years for the city to serve 
200 servings of free lemonade, and there 
have been at least 35 summers on record, in 
which the temperature never reached 90-de-
grees. Bluefield, West Virginia, has since re-
ceived the moniker ‘‘Nature’s Air-Conditioned 
City,’’ as the temperature in this beautiful town 
rarely reaches this old faithful temperature. 

The free lemonade tradition in Bluefield is 
tried and true. It has endured challenges from 
cooler than normal summer months with no 
free lemonade servings, a lemon and sugar 
shortage during World War II, a strike by the 
lemonade lassies and several friendly con-
troversies over the temperature reading and 
whether or not the town thermometer is or 
isn’t accurate. Yet the tradition— 200 cups 
later—is still flourishing—whenever the tem-
perature hits of course. 

And what better place than Bluefield, West 
Virginia, to carry on a celebrated tradition 
that’s as sweet as the people who live there? 
Nestled deep in the Appalachian Mountains, 
the Bluefield area of southern West Virginia is 
home to a magnificent coal story. Most of the 
towns in Mercer County were built due to the 
thriving coal operations when Bluefield 
emerged as the corporate center of these 
coalfields. Many shops, businesses and activi-
ties flourished around the activity of the busy 
rail yard. The striking architecture of the city 
was built in the 1920’s and reflects the opti-
mism and confidence of that area. 

Eight of the areas downtown buildings are 
listed on the National Register of Historic 
places and locals and tourists bask in the hunt 
for old treasures in the town’s antique and 
specialty shops. 

Mercer County is home to several cultural 
art centers, theatres and galleries and boasts 
of a Natural Gravity Switching Rail yard; the 
Eastern Regional Coal Archives; Chicory 
Square, which houses 25 uniquely painted 
trains; a Railroad Museum, home to over 100 
railroad lanterns, exhibits, and railroad arti-
facts, photographs and artwork; the last re-
maining structure from the Civil War, the 
McNutt House; Mercer County War Museum; 
Historic Bramwell, home to coal barons’ old 
mansions, a train depot and many unique 
shops; two minor league baseball teams, the 
Bluefield Orioles (farm team for the Baltimore 
Orioles) and the Princeton Rays (the farm 
team of Tampa Bay); and the Coal Heritage 
Trail Interpretive Center in Bramwell, which 
houses relics and exhibits of West Virginia’s 
truly inspiring coal story. 

Locals and visitors may also enjoy three of 
southern West Virginia’s most beautiful state 
parks—Camp Creek, Pinnacle Rock and Pipe-
stem—as well some of the country’s best ATV 
trails, hiking and biking trails, fishing and boat-
ing. There truly is something for everyone in 
Bluefield and in Mercer County West Virginia. 

On behalf of all the residents of Bluefield in 
my native Mountain State who enjoy this won-
derful tradition, Lemonade Days, I salute this 
historic sweet milestone and encourage any-
one who hasn’t visited this community to plan 
their next summer vacation in our ‘‘Nature’s 
Air-Conditioned City.’’ 
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STORY OF ARMENIAN GENOCIDE 

SURVIVOR: VERGINE DJIHANIAN 
KALEBDJIAN 

HON. ADAM B. SCHIFF 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. SCHIFF. Madam Speaker, I rise today 
to memorialize and record a courageous story 
of survival of the Armenian Genocide. The Ar-
menian Genocide, perpetrated by the Ottoman 
Empire from 1915 to 1923, resulted in the 
death of 1.5 million Armenian men, women, 
and children. As the U.S. Ambassador to the 
Ottoman Empire Henry Morgenthau docu-
mented at the time, it was a campaign of 
‘‘race extermination.’’ 

The campaign to annihilate the Armenian 
people failed, as illustrated by the proud Ar-
menian nation and prosperous diaspora. It is 
difficult if not impossible to find an Armenian 
family not touched by the genocide, and while 
there are some survivors still with us, it is im-
perative that we record their stories. Through 
the Armenian Genocide Congressional Record 
Project, I hope to document the harrowing sto-
ries of the survivors in an effort to preserve 
their accounts and to help educate the Mem-
bers of Congress now and in the future of the 
necessity of recognizing the Armenian Geno-
cide. 

Below is one of those stories: 
Nora Hovsepian, the granddaughter of 

Vergine Djihanian, a Genocide survivor, ex-
pressed a story on her grandmother’s behalf: 

‘‘Vergine Djihanian was an Armenian girl 
who lived with her parents and eight broth-
ers and sisters in the city of Erzinga, Tur-
key. 

‘‘In the summer of 1915, Vergine witnessed 
her father and uncle being beaten and axed 
to death in front of her eyes by Turkish gen-
darmes. Her mother and aunt frantically 
gathered up all of their children, took them 
to the nearby banks of the Euphrates River, 
said their prayers, and holding hands to-
gether at the river’s edge, threw themselves 
into the raging waters, choosing to die by 
their own hands rather than falling victim to 
the barbarity of the Turkish soldiers sur-
rounding them. 

‘‘All of them drowned, except 9-year-old 
Vergine, who clung to the branch of a weep-
ing willow tree overhanging the river, in-
stinctively wanting to survive. Vergine was 
too young to understand why her family was 
dying around her. She was too young to un-
derstand the fear of being raped or enslaved 
by Turkish soldiers, but she was old enough 
to know that if she could just hold on a little 
longer to the hanging branch, then maybe 
she could be saved. She hung on for what 
seemed an eternity. However, she felt hope-
ful again when a compassionate Kurdish 
family came to the river’s edge, saw her des-
peration, and rescued her. She was the only 
one who survived the ordeal, saving her from 
an agonizing death. 

‘‘She worked as a maid in the house of her 
rescuers for a few years. Then American mis-
sionaries had come to the region trying to 
find lost souls. Vergine was taken to an 
American orphanage, and at the age of 14, 
she was reunited with her two older brothers 
who had been in America for several years 
and who were frantically trying to find any 
surviving members of their large family. 

‘‘Vergine came to New York on a ship 
through Ellis Island in 1921 and built her life 

there. She met and married Missak 
Kalebdjian, another survivor of the Arme-
nian massacres, in Adana in 1909, and she 
never told her only son or anyone else about 
the unspeakable horrors she had witnessed. 

‘‘Vergine Djihanian Kalebdjian was my 
grandmother. She told me her story when I 
was 10 years old, sitting me down with a seri-
ous and sad look, preparing me for what I 
was about to hear. As I listened, I could not 
even fathom what she had gone through at 
the same age, and until now, and for the rest 
of my life, I will never forget her story. 

‘‘Nearly 60 years after her nightmare, the 
memory remained fresh within my grand-
mother’s mind. She wept uncontrollably as 
she told me the story of her family’s fate. I 
tried to comfort her, telling her I did not 
want her to cry, but she wanted to get it out, 
as it had been festering inside her for all 
those years. She could not bring herself to 
tell my father, her only son, about her child-
hood as he was growing up, because she 
wanted to spare him the pain she had en-
dured. She wanted to give him a better life 
and happy memories. 

‘‘My grandmother said that she had to pass 
down the legacy of what happened to her and 
her family to my generation, so that we 
could tell the world and seek justice for the 
unspeakable crime against our people. 

‘‘I will forever cherish her words and her 
memory.’’ 

f 

RESPONSIBLE ESTATE TAX ACT 

HON. LINDA T. SÁNCHEZ 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Ms. LINDA T. SÁNCHEZ of California. 
Madam Speaker, I rise today to introduce the 
‘‘Responsible Estate Tax Act.’’ This bill would 
provide a progressive rate structure for the Es-
tate Tax rising from a rate of 45 percent for in-
dividual estates worth $3.5 million or more to 
a rate of 65 percent for estates over $500 mil-
lion. 

This year for the first time since 1916, the 
heirs to multi-million and billion dollar fortunes 
are able to receive their entire inheritance free 
of federal taxes, costing at least $14.8 billion, 
that’s billion with a ‘‘B,’’ in lost revenue in 
2010 alone. If we do not act before the end of 
the year, the Estate Tax will return next year 
at a rate of 55 percent for individual estates 
worth more than $1 million. Most members of 
this body agree that neither of those structures 
is ideal and this legislation is an effort to find 
common ground on an issue that has been a 
source of much controversy in recent dec-
ades. 

The Estate Tax was originally instituted to 
ensure that the very wealthiest families, those 
who have benefited from the greatness of the 
American economy, contribute back to that 
system so that others have a chance to suc-
ceed as well. The Responsible Estate Tax Act 
fits this mission by exempting over 99.7 per-
cent of Americans from paying any estate tax 
whatsoever, while ensuring that the wealthiest 
Americans in our country pay their fair share. 

At a time when unemployment benefits, 
Medicaid assistance and small business in-
centives are being delayed in this body be-
cause of their cost, it is unconscionable to let 
$15 billion go tax free to the wealthiest handful 

of Americans. In this nation, we agree that ev-
eryone should earn his or her wealth, status, 
and privilege. We don’t believe in an aristoc-
racy which hoards wealth and leaves the rest 
of us to fight over crumbs. This proposal main-
tains our consensus and ensures America re-
mains the land of opportunity. 

This bill is a companion to Senate legisla-
tion authored by Senators SANDERS, HARKIN, 
and WHITEHOUSE and I want to commend 
them for their hard work and leadership on 
this issue. 

I urge my colleagues to join me in sup-
porting this important legislation. 

f 

INTRODUCTION OF THE DISTRICT 
OF COLUMBIA NATIONAL DIS-
ASTER INSURANCE PROTECTION 
ACT 

HON. ELEANOR HOLMES NORTON 
OF THE DISTRICT OF COLUMBIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Ms. NORTON. Madam Speaker, I rise today 
to introduce the District of Columbia National 
Disaster Insurance Protection Act. This bill 
amends federal law to exempt from federal in-
come taxation catastrophic insurance reserves 
and the investment income derived from such 
reserves if held by insurance companies in the 
District of Columbia. Under current federal 
law, these funds are subject to federal income 
taxation, which has led property and casualty 
insurers to hold billions of dollars in reserves, 
either directly or indirectly through reinsur-
ance, in foreign jurisdictions, such as the Cay-
man Islands and Bermuda, where they are not 
subject to U.S. income taxation. 

This bill serves important national purposes. 
This bill will help protect individuals and busi-
nesses with property and casualty insurance 
across the country, as well as U.S. taxpayers. 
Today, if a catastrophe occurred in the U.S. 
but foreign insurance companies did not pay 
the claims, U.S. taxpayers likely would be on 
the hook for the claims. In fact, after the Sep-
tember 11, 2001 terrorist attacks, the U.S. 
Government had to establish a federal back-
stop for losses related to terrorist attacks, the 
Terrorism Risk Insurance Act, which is still in 
place today. As the recent financial crisis 
showed, the U.S. Government has a strong in-
terest in preventing systemic financial risks. 
Transparency, for example, is a major feature 
of the pending Wall Street reform bill, but 
there is little transparency in the catastrophic 
insurance market, posing a risk to the U.S. 
economy and taxpayers. Instead, individuals 
and businesses must rely on small foreign ju-
risdictions to preserve and protect catastrophic 
insurance reserves. 

I chair the subcommittee that has primary 
jurisdiction over disasters. Since 9/11, we 
have plugged all of the most obvious holes in 
U.S. security. There is no reason to leave the 
funds necessary to recover from disasters off-
shore. By locating these funds in the nation’s 
capital, the most protected and secure city in 
the U.S., Congress would be shoring up an 
existing but overlooked security vulnerability. 
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AFFIRMING SUPPORT FOR A 

STRONG ALLIANCE WITH THAI-
LAND 

SPEECH OF 

HON. MICHAEL E. McMAHON 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, June 30, 2010 

Mr. MCMAHON. Mr. Speaker, I rise today in 
support of H. Res. 1321, a resolution express-
ing the sense of the House of Representatives 
to resolve the political crisis in Thailand 
peacefully and through democratic means. 

Thailand has proven to be an essential ally 
of the United States. As a strong democracy 
in Southeast Asia, Thailand provides assist-
ance to the United States on a number of 
fronts including in the war in Afghanistan and 
in curtailing North Korea’s nuclear proliferation 
efforts by intercepting unauthorized shipments. 

For these reasons and others (including a 
robust trading partnership between the U.S. 
and Thailand), Thailand must continue to be a 
reliable ally in the Southeast Asia region. The 
United States must make available all nec-
essary diplomatic tools to re-engage all parties 
and come to a peaceful, yet decisive end to 
the domestic turmoil. 

Mr. Speaker, I urge my colleagues in the 
House of Representatives to join me today in 
support of solving the conflicts in Thailand 
peacefully and efficiently. 

f 

STORY OF ARMENIAN GENOCIDE 
SURVIVOR: FLORA MUNUSHIAN 
MOURADIAN 

HON. ADAM B. SCHIFF 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. SCHIFF. Madam Speaker, I rise today 
to memorialize and record a courageous story 
of survival of the Armenian Genocide. The Ar-
menian Genocide, perpetrated by the Ottoman 
Empire from 1915 to 1923, resulted in the 
death of 1.5 million Armenian men, women, 
and children. As the U.S. Ambassador to the 
Ottoman Empire, Henry Morgenthau, docu-
mented at the time, it was a campaign of 
‘‘race extermination.’’ 

The campaign to annihilate the Armenian 
people failed, as illustrated by the proud Ar-
menian nation and prosperous diaspora. It is 
difficult if not impossible to find an Armenian 
family not touched by the genocide, and while 
there are some survivors still with us, it is im-
perative that we record their stories. Through 
the Armenian Genocide Congressional Record 
Project, I hope to document the harrowing sto-
ries of the survivors in an effort to preserve 
their accounts and to help educate the Mem-
bers of Congress now and in the future of the 
necessity of recognizing the Armenian Geno-
cide. 

Below is one of those stories: 
(Submitted by Kay Mouradian, EdD, Pro-

fessor Emerita Education, Los Angeles 
Community Colleges, daughter of Flora 
Munushian Mouradian) 

‘‘As a child growing up in Boston, my 
mother, Flora, would tell me stories of her 
childhood in Turkey. ‘Hunger is a pain that 
never sleeps,’ she said recalling the trauma 

she experienced in 1915, when at age 14 she 
and her immediate family of nine were 
forced to leave their home in Hadjin, Tur-
key. She told me of the hardships during the 
forced march . . . no food or water, the terri-
fying fear as Turkish soldiers tried to abduct 
her and her 16-year-old sister, helplessly 
watching soldiers take away her 18-year-old 
brother, no sanitation at the outdoor camps, 
the smell of disease and death in those 
camps, one of which cramped 150,000 emaci-
ated Armenians before they were allowed to 
continue on, witnessing the already dead lin-
ing the roads, painfully watching her father 
bury her 70-year-old grandmother, becoming 
hopelessly traumatized as her father leaves 
her and her sister in Aleppo, Syria. Can you 
imagine the painstaking decision made by 
loving parents to leave vulnerable teenage 
daughters behind in a strange, huge Arabic 
city hoping their chance for survival would 
be greater? 

‘‘No longer having the protection of her fa-
ther and not knowing a word of Arabic, 
Flora’s fear of becoming an orphan explodes 
and is compounded when working as a ‘slave’ 
in a Syrian home, Flora is sold to a wealthy 
Turk. When her sister learns Flora is in the 
harem, she stealthily sneaks into the harem 
and steals Flora to safety. Both girls were 
the only ones from the family to survive. 

‘‘In 1984, at the age of 83, my mother, 
Flora, having outlived her husband and two 
of her four children, was hospitalized. She 
was diagnosed as terminally ill with conges-
tive heart failure and could not feed herself 
because she suffered from severe hand trem-
ors. Confused, she did not recognize people 
she once knew. The day I took her to emer-
gency she did not know who I was. 

‘‘ ‘Let her spend her last few days at home,’ 
her doctor said. 

‘‘With a heavy heart, I brought her home. 
Her final moments were near. I did not ex-
pect her to survive the night. But I was 
wrong. As time passed, not only did my 
mother rebound but she literally recovered! 
Her hands quieted and no longer trembled 
and more amazingly, her mind was again 
clear and alert as if her brain cells had been 
renewed. I watched as she developed new re-
lationships with friends that only recently 
she hadn’t recognized. The most miraculous 
and wonderful part of all of this was that my 
mother had become more loving. 

‘‘Until her heart attack, her life had been 
colored by the Armenian tragedy. She was 
filled with anger and self-pity, and dwelt on 
the horrors of the past. She often talked 
about her family who had perished at the 
hands of the Turks. Now, incredibly, that 
dark shadow was gone. It was as though 
something happened inside Flora’s heart, 
something beyond my ability to understand. 

‘‘My mother had three more episodes in 
the next five years. Each time I was told she 
would not survive without the help of a res-
pirator and each time we, the family, re-
fused, feeling she needed to move on if it was 
her time. But my mother’s fourth encounter 
with death really stunned me. In 1988, I went 
to Aleppo, Syria, to search for the family 
that gave my mother refuge and found the 
one remaining descendant. The next day I re-
ceived a call from home. Mom had another 
attack, her fourth. I prepared myself for the 
worst and flew home. 

‘‘When I saw Mom in the hospital, she tried 
to smile but was too weak. ‘I don’t know why 
I didn’t die,’ she said, her voice barely audi-
ble. 

‘‘I leaned close and gently asked, ‘Mom, do 
you think you will die now?’ 

‘‘ ‘It doesn’t look like it,’ she said, her 
voice cracking and her face reflecting her 
own disbelief. Somehow, she knew. Two days 
later, when I entered cardiac care I was as-
tonished to see my mother sitting up in bed, 

unattended. A day earlier she couldn’t even 
turn her head without help. When she saw 
me she shouted something in Turkish, a lan-
guage she hadn’t spoken in more than 50 
years! 

‘‘I was startled. She was filled with energy 
and animated. What was she shouting in 
Turkish? ‘Mom, I don’t understand you,’ I 
said, trying to calm her. ‘Speak to me in 
English. Repeat everything I say.’ 

‘‘I went through the entire English alpha-
bet. She repeated each letter dutifully, as if 
she were in school following a teacher’s in-
structions. We counted numbers and she re-
peated those in English. But then she started 
to shout in Turkish again. An occasional 
English or Armenian word was in the mix. 
‘They took my education! They took my 
family! Do you know what it was like? I 
went crazy!’ She looked straight into my 
eyes and said loud and clear in English, ‘The 
bastards!’—a word not in my old-fashioned 
mother’s vocabulary. I couldn’t hold back a 
laugh. 

‘‘Throughout this wild scenario, even when 
she was shouting in Turkish, she was joyful. 
’Mom, are you happy?’ I asked trying to un-
derstand this phenomenon. 

‘‘ ‘Yes!’ she said emphatically. 
‘‘ ‘Why?’ I questioned. 
‘‘ ‘Because I’m awake!’ she said with au-

thority. 
‘‘Had she been given an opportunity to re-

lease her own intense hatred of the Turks? 
Was that hatred released with the strong ex-
pulsion of her anger when she shouted, ‘The 
bastards!’ I’ll never know for sure, but I can 
state for a fact that my mother was so filled 
with love after this fourth brush with death 
she couldn’t harbor hatred, even toward the 
Turks. Love poured out of her heart, like a 
flower releasing its perfume. Everyone 
around her felt it. 

‘‘Escaping death time and time again, 
Flora became more alert and loving each 
time. Her amazing transformation during 
those last five years of her life taught me a 
lifetime of understanding. The greatest of 
these is the fact that when negative ma-
trixes like hatred and anger no longer rule 
the heart, streams of fragrant love pour out 
of every cell in the body. She shined like a 
thousand suns. 

f 

UNITED STATES POSTAL SERV-
ICE’S CSRS OBLIGATION MODI-
FICATION ACT OF 2010 

HON. STEPHEN F. LYNCH 
OF MASSACHUSETTS 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Mr. LYNCH. Madam Speaker, the United 
States Postal Service’s CSRS Obligation 
Modification Act of 2010, is intended to rem-
edy a unfair and inequitable methodology for 
allocating the Postal Service’s share of Civil 
Service Retirement System, CSRS, retirement 
benefit liabilities for employees that provided 
service to this country under both the Post Of-
fice Department and the independent United 
States Postal Service. 

According to a January 2010 report by the 
United States Postal Service’s Office of In-
spector General, USPS–OIG, the Postal Serv-
ice paid more into the Civil Service Retirement 
and Disability Trust Fund that it would have 
paid if a more equitable methodology were 
used to allocate CSRS retirement benefit li-
abilities between the Federal government and 
the United States Postal Service. 

As a result of the USPS–OIG report’s find-
ings, the Postmaster General of the United 

VerDate Mar 15 2010 05:31 Jul 16, 2010 Jkt 089060 PO 00000 Frm 00014 Fmt 0626 Sfmt 9920 E:\CR\FM\A15JY8.021 E15JYPT1jb
el

l o
n 

D
S

K
D

V
H

8Z
91

P
R

O
D

 w
ith

 R
E

M
A

R
K

S



CONGRESSIONAL RECORD — Extensions of Remarks E1341 July 15, 2010 
States Postal Service submitted a request, in 
accordance with section 802(c) of the Postal 
Accountability and Enhancement Act, to the 
Postal Regulatory Commission, PRC, calling 
for an independent and objective review of the 
methods used to allocate benefit liabilities be-
tween the Postal Service and the Federal gov-
ernment under generally accepted actuarial 
practices and principles. 

The independent actuarial firm hired by the 
PRC, The Segal Company, determined that 
the current methodology used by the Office of 
Personnel Management, OPM, for allocating 
such retirement benefits between the United 
States Postal Service and the Federal govern-
ment follows an antiquated methodology that 
fails to incorporate current actuarial best prac-
tices and accounting standards as recognized 
and codified by the Financial Accounting 
Standard Board. 

Accordingly, to remedy this unjust treatment, 
this legislation I am introducing today directs 
OPM to update and modernize the actuarial 
methodology to be used in allocating CSRS 
retirement benefit liabilities between the United 
States Postal Service and the Federal govern-
ment in accordance with The Segal Com-
pany’s recommendation. Under this approach, 
the Federal government’s portion of an individ-
ual’s CSRS annuity will be based on the 
CSRS benefit accrual formula and the conven-
tional individual’s ‘‘high-3’’ average salary. By 
utilizing this methodology, this legislation will 
ensure that OPM is using modern actuarial 
practices and accounting standards to appor-
tion the benefit liabilities that are codified by 
the independent Financial Accounting Stand-
ard Board under FASB ASC 715. 

f 

SUPPLEMENTAL APPROPRIATIONS 
ACT, 2010 

SPEECH OF 

HON. HENRY A. WAXMAN 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 1, 2010 

Mr. WAXMAN. Mr. Speaker, I rise in support 
of the Lee Amendment. 

The war in Afghanistan is now the longest 
in our nation’s history. It has cost the lives of 
over 1,150 American soldiers, hundreds of al-
lied troops and scores of Afghan civilians. It 
has drained our nation’s Treasury at a time of 
immense domestic challenges. It has strained 
our relationships with allies in the fight against 
terrorism. And it is making us less safe, not 
more, by inciting anti-American sentiment 
across the world. 

I supported this war at its outset. After the 
horror of September 11th, our nation faced a 
clear need to strike the Taliban and the Al 
Qaeda operatives it supported. While I dis-
agreed with the Bush administration’s conduct 
of the war, I believe President Obama has 
tried to make a decisive effort to improve the 
situation and chart a course for bringing our 
troops home. 

However, the Afghan government has 
proved to be inadequate to the tasks before it. 
President Karzai has not proven to be a trust-
worthy partner. Flawed elections, rampant cor-
ruption, missing money, and a lack of account-
ability have crippled international efforts to es-
tablish the rule of law. This is a fundamental 
problem of governance, and a problem that 

the continued presence and heroic efforts of 
our troops cannot change. 

In 2007, I cast a similar vote to advance re-
deployment from Iraq as it was clear to me 
that the Iraqi government would only begin to 
chart a path towards stability once it realized 
that our commitment was not open-ended. I 
look forward to the completion of our redeploy-
ment from Iraq by the end of next year. 

Today, as we determine the future of our 
commitment to Afghanistan we must pledge 
not to completely disappear from involvement 
in Afghanistan, but neither should we be will-
ing to commit to the indefinite task of nation- 
building with a government that has proven an 
unwilling and incapable partner. Although I 
recognize the significance of President 
Obama’s announcement of a timeline for with-
drawal beginning in July 2011, I do not believe 
we have the luxury to wait a year to begin this 
process. 

I urge my colleagues to support this amend-
ment. 

f 

INTRODUCTION OF END RACIAL 
PROFILING ACT OF 2010 

HON. JOHN CONYERS, JR. 
OF MICHIGAN 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. CONYERS. Madam Speaker, I am 
pleased to introduce the End Racial Profiling 
Act of 2010, along with additional cosponsors. 
As a product of years of extensive consulta-
tion with both the law enforcement and civil 
rights communities, this legislation represents 
the most comprehensive federal commitment 
to healing the rift caused by racial profiling 
and restoring public confidence in the criminal 
justice system at-large. The introduction of this 
legislation is a critical step in what should be 
a nationwide, bipartisan effort to end this divi-
sive practice. 

The debate over racial profiling has become 
a central element in a much larger history of 
adversarial relationships between the police 
and communities of color. Over the past two 
decades, the tensions between police and mi-
nority communities have grown as allegations 
of racial profiling by law enforcement agents, 
sometimes supported by data collection ef-
forts, have increased in number and fre-
quency. The terrorist attacks of September 11, 
2001, and the ongoing immigration enforce-
ment debate have only complicated the 
profiling issues that were traditionally centered 
on state and local law enforcement. 

The arrest of Harvard Professor Henry Louis 
Gates and the passage of Arizona S.B. 1070 
have crystalized the terms of the profiling de-
bate and demonstrate that the combination of 
race and law enforcement represents a vola-
tile mix across all strata of the minority com-
munity. Despite the fact that the majority of 
law enforcement officers perform their duties 
professionally and without bias—and we value 
their service highly—the specter of racial 
profiling has contaminated the relationship be-
tween the police and minority communities to 
such a degree that Federal action is justified 
to begin addressing the issue. 

When I first introduced the Traffic Stops 
Statistics Study Act of 1997, the racial profiling 
issue was relatively straightforward in political 
terms. Profiling was represented by the classic 

pretext traffic stop, where an African-American 
driver was pulled over for a minor traffic viola-
tion and then asked for consent to search their 
vehicle. Today, traffic and pedestrian stops 
have given way to airport passenger profiles 
and immigrant sweeps. For that reason, racial 
profiling legislation has evolved from a simple 
data collection bill to comprehensive multi- 
tiered legislation—including a private right of 
action and best practice grants—that is de-
signed to address a more complex law en-
forcement landscape. 

As we move forward, I believe it is important 
to remind Members of just how far we in Con-
gress have come in developing a bipartisan 
consensus on the racial profiling issue. By 
September 11, 2001, there was significant em-
pirical evidence and wide agreement among 
Americans, including President Bush and At-
torney General Ashcroft, that racial profiling 
was a tragic fact of life in the minority commu-
nity and that the Federal government should 
take action to end the practice. 

Data collected from Ohio, Michigan, Florida, 
Louisiana, New York, Maryland, Maine, Rhode 
Island, California, West Virginia, and Okla-
homa demonstrated beyond a shadow of a 
doubt that African-Americans and Hispanics 
were being stopped for routine traffic violations 
far in excess of their share of the population 
or even the rate at which such populations are 
accused of criminal conduct. Similarly, Justice 
Department reports found that although Afri-
can-Americans and Hispanics were more likely 
to be stopped and searched by law enforce-
ment, they were much less likely to be found 
in possession of contraband. 

Law enforcement officials have similarly 
evolved in their views. While some still take 
issue, many in the law enforcement commu-
nity acknowledge that singling out people for 
heightened scrutiny based on their race, eth-
nicity, religion, or national origin has eroded 
the trust in law enforcement necessary to ap-
propriately serve and protect our communities. 
Rather than seeking to deny the concerns of 
minority community advocates, law enforce-
ment officials have joined the effort to create 
solutions and build trust with their commu-
nities. As a result, more than 20 states have 
passed bipartisan legislation prohibiting racial 
profiling and/or mandating data collection on 
stops and searches, in addition to hundreds of 
individual jurisdictions which have voluntarily 
commenced to collect data programs. 

Congress itself was actually poised to pass 
racial profiling legislation in the fall of 2001, 
with the express support of President Bush, 
before the terrorist attacks changed the legis-
lative paradigm. In the wake of the attacks, 
however, the Department of Justice promul-
gated a series of guidelines in 2003 which 
were designed to end the practice of racial 
profiling by federal law enforcement agencies. 
These measures do not reach the vast major-
ity of racial profiling complaints arising from 
the routine activities of state and local law en-
forcement agencies. Further, the guidelines 
provide no enforcement mechanism or meth-
ods for identifying law enforcement agencies 
not in compliance. Consequently, they fail to 
resolve the racial profiling problem nationwide. 
In this instance, there is no substitute for com-
prehensive federal anti-profiling legislation. 

The End Racial Profiling Act is designed to 
enforce the constitutional right to equal protec-
tion of the laws by eliminating racial profiling 
through changes to the policies and proce-
dures underlying the practice. First, the bill 
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provides a prohibition on racial profiling, en-
forceable by declaratory or injunctive relief. 
Second, the bill mandates training on racial 
profiling issues and the collection of data on 
both routine and spontaneous investigatory 
activities, as a condition of receiving Federal 
law enforcement funding. 

Third, the Justice Department is authorized 
to provide grants for the development and im-
plementation of best policing practices, such 
as early warning systems, technology integra-
tion, and other management protocols that dis-
courage profiling. Finally, the Attorney General 
is required to provide periodic reports to as-
sess the nature of any ongoing discriminatory 
profiling practices. 

Decades ago, this country made clear 
through the passage of sweeping civil rights 
legislation that race should not affect the treat-
ment of individual Americans under the law. 
When law-abiding citizens are treated dif-
ferently by those who enforce the law simply 
because of their race, ethnicity, religion, or na-
tional origin, they are denied the basic respect 
and equal treatment that is the right of every 
American. With the cooperation of the admin-
istration, we have the opportunity to develop a 
comprehensive approach to eliminating the 
practice of racial profiling. I hope that we do 
not miss this historic opportunity to heal the rift 
caused by racial profiling and restore much of 
the community’s confidence in law enforce-
ment. 

f 

HONORING JAMES ‘‘JIM’’ H. 
GRIFFIN 

HON. JOHN M. SPRATT, JR. 
OF SOUTH CAROLINA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. SPRATT. Madam Speaker, James 
‘‘Jim’’ H. Griffin will retire on July 31, 2010, 
from the South Carolina Farm Bureau Federa-
tion after 24 years of dedicated service to the 
agribusiness community of South Carolina. 

Born December 6, 1952, Jim is the young-
est of four children. His dad is 91 and still 
lives at home in Six Mile, South Carolina. His 
mother, ‘‘Sal’’, passed away last year. 

Jim met his wife, Jeanne, on a blind date 37 
years ago while she was attending Winthrop 
University in Rock Hill, South Carolina. Jim 
convinced Jeanne to transfer to Clemson, 
where he was studying, and they were mar-
ried while still in college on June 30, 1973. 
Their first home was a prefab (tin house) used 
to house military in World War II. They have 
two children, Jesse (Charlyn) Griffin of Roa-
noke, Virginia and Johanna (Rich) Pressley of 
Indianapolis, Indiana. Jim and Jeanne cur-
rently reside at their home in Lexington Coun-
ty, South Carolina. 

Jim began his career after college as a 
teacher, but soon discovered teaching was not 
his true passion. He then worked in manufac-
turing and as an association manager until he 
landed himself at the Farm Bureau in 1983. 
He did leave the Farm Bureau for a couple of 
years to work with Habitat for Humanity, which 
has long been an important cause to him. But 
the farmers of South Carolina needed him and 
his love of the agricultural community drew 
him back to the Farm Bureau. 

Jim is now retiring from the position of Na-
tional Legislative Coordinator—a position that 

required frequent trips to Washington. He has 
worn out many pairs of shoes walking—very 
rapidly—through the streets of D. C. and halls 
of Congress leading Farm Bureau members 
and staff on these visits. I know I speak on 
behalf of the entire South Carolina Delegation 
and all those that have had the pleasure of 
working with him that his warmth, enthusiasm, 
knowledge and passion for agriculture will be 
missed both in Washington and in South 
Carolina. 

During Jim’s retirement he will enjoy spend-
ing more time with his wife and visiting with 
his children who both live outside of the Caro-
linas. Jim has long practiced blacksmithing, 
which he plans to continue, and he will likely 
pitch in with the backyard chickens his wife 
Jeanne raises. Jim also has a passion for 
cooking and hopes that more free time might 
allow him to cook more often and try new rec-
ipes. A man with many hobbies, Jim looks for-
ward to listening to and performing music, par-
ticularly bluegrass and old timey tunes. Since 
the age of 12, Jim has played the harmonica, 
learning from and being inspired by his blind 
grandfather who played. 

Jim deserves thanks for all the hard work he 
has done for farming and rural South Carolina. 
The Farm Bureau will have big shoes to fill. 
On behalf of the entire delegation, we wish 
Jim Griffin well in his retirement. 

f 

CONGRATULATING 17 AFRICAN NA-
TIONS ON 50TH ANNIVERSARY OF 
INDEPENDENCE 

SPEECH OF 

HON. MICHAEL E. McMAHON 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, June 30, 2010 

Mr. MCMAHON. Mr. Speaker, I rise today to 
support H. Res. 1405, a Resolution recog-
nizing the 50th anniversary of the independ-
ence and self-determination of seventeen Afri-
can nations from the rule of France, Italy and 
Great Britain. 

The United States of America is dedicated 
to the advancement of freedom and democ-
racy, and the African nations have proven to 
be open to the process of democratization, de-
spite the many obstacles that have stood in 
their way. These nations have fought, strug-
gled, and died for independence, just as our 
ancestors did, and for these reasons the 
United States shares a bond with the African 
continent and its diverse inhabitants. 

The United States is dedicated to strength-
ening its relationship with the African continent 
and the seventeen nations recognized through 
this resolution can serve as partners in this 
endeavor. I also would like to take the time to 
honor all those Americans on the ground that 
are working to advance democracy, civic free-
dom and formulating the conditions to foster 
stable economic growth. 

Mr. Speaker, I urge my colleagues to join 
me today in celebrating the 50th anniversary 
of these seventeen nation’s independence 
while pledging a renewed commitment to fur-
thering the significant relationship we have 
maintained with our counterparts on the Afri-
can continent. 

I invite the members of the House to join 
me in supporting H. Res. 1405. 

STORY OF ARMENIAN GENOCIDE 
SURVIVOR: VARSENIK DEMIRJIAN 

HON. ADAM B. SCHIFF 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. SCHIFF. Madam Speaker, I rise today 
to memorialize and record a courageous story 
of survival of the Armenian Genocide. The Ar-
menian Genocide, perpetrated by the Ottoman 
Empire from 1915 to 1923, resulted in the 
death of 1.5 million Armenian men, women, 
and children. As the U.S. Ambassador to the 
Ottoman Empire Henry Morgenthau docu-
mented at the time, it was a campaign of 
‘‘race extermination.’’ 

The campaign to annihilate the Armenian 
people failed, as illustrated by the proud Ar-
menian nation and prosperous diaspora. It is 
difficult if not impossible to find an Armenian 
family not touched by the genocide, and while 
there are some survivors still with us, it is im-
perative that we record their stories. Through 
the Armenian Genocide Congressional Record 
Project, I hope to document the harrowing sto-
ries of the survivors in an effort to preserve 
their accounts and to help educate the Mem-
bers of Congress now and in the future of the 
necessity of recognizing the Armenian Geno-
cide. 

Below are a few of those stories: 
Varsenik Demirjian, a Genocide survivor, 

eventually made her way to Yerevan, Arme-
nia, where she lived in a comfortable, two- 
story home with her two sons, their wives 
and six grandchildren. 

According to her family, she did not dis-
cuss what transpired during the genocide for 
most of her life. However, in her final years, 
she found the strength and will to tell her 
children and grandchildren what happened. 
Edward Djrbashian, her great grandson, 
translated her experiences that took place in 
Adabazar, Turkey, in 1915: 

‘‘I had no idea what the future had in store 
for me. Yet, my father and mother had heard 
of what happened to the Armenians in neigh-
boring villages, so they asked our Arabic 
neighbors to take care of me, just in case 
something happened. On April 24 of 1915, 
when I was only five years old, the blood-
thirsty Turks invaded our village. Just as 
my parents predicted, my mother quickly 
told me to run to the closet and to stay 
there. 

‘‘Panic-stricken, I curled up in the dark 
closet and in a blink of an eye I heard loud 
screaming and a loud bang! Out of fear, I 
dropped the bag of gold coins my mother had 
given me. The clinking sound alerted the sol-
dier because I heard the clicking of his boots 
on the hardwood floor coming closer and 
closer. Thankfully, as he was approaching 
the closet, one of his superiors called him 
down and he left the house without finding 
me. As my eyes closed, I slowly fell asleep. 

‘‘After a very long time it seemed, I heard 
a voice calling, ‘Varsenik, Varsenik!’ 

‘‘The familiar voice comforted me and gave 
me courage to rush out of the closet. 

‘‘My heart sunk when I saw the tears in 
Hassan’s and his wife’s eyes. 

‘‘ ‘I am sorry to be the one to tell you this, 
but your parents have been murdered,’ ’’ Has-
san told me. 

‘‘Since that day, my life had never been 
the same. I lived with Hassan and his wife 
for a few months. They gave me my own 
room and fed me well. I didn’t mind living 
with them, but the thought of my parents 
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being dead hurt me greatly. One morning as 
my eyes just opened, Hassan came running 
to my room and told me to wear my clothes 
and quickly hide in the closet. As I did what 
he said, I heard a knock on the door. It was 
an American’s voice. As I closed the closet 
door, flashbacks of my mother screaming 
went through my head. It seemed like only a 
few moments had passed by, and before I 
knew it, the closet door swung open. There 
were two men. One seemed to be an Amer-
ican, and the other was an Armenian. I 
couldn’t resist not answering the questions 
the Armenian man asked me, and eventually 
he nicely asked me to pack my belongings 
because he was going to take me to a Red 
Cross orphanage in Jerusalem. That was the 
last time I saw Hassan. 

‘‘In the orphanage, I learned to read and 
write English and Armenian, cook and knit. 
I made a couple of friends, but none were 
ever close to me. 

‘‘After living in the orphanage for twelve 
years, my teacher gave me a reason to smile 
again. She called me up and said, ‘You are 
nearing the age of 18 and I have very good 
news for you, Varsenik. Your uncle from 
Greece has somehow contacted our Orphan-
age and we have agreed to let you decide if 
you want to leave.’ 

‘‘Of course, I was grateful for receiving 
news that would spark a ray of hope in my 
melancholic life. 

‘‘The remaining weeks at the Red Cross or-
phanage were very delightful, because I knew 
that in a week or so I would be in a beautiful 
country, Greece, with people I can call fam-
ily. As the time approached for me to leave, 
I thanked everyone in the orphanage house 
and the teachers for all they had done for 
me. 

‘‘What I found in Athens was my future 
husband, Hakop, whom I married a few years 
later. We had three children and our family 
survived during the harsh times of the WWII 
era, when the Nazis occupied Greece. Finally 
after the war, we decided that it is time to 
return to our real homeland, Armenia. In 
1947, we boarded another ship which took us 
to Yerevan. 

‘‘I knew that this was my very last des-
tination.’’ 

f 

HONORING THE LIFE OF FATHER 
PAUL LOCATELLI 

HON. ZOE LOFGREN 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Ms. ZOE LOFGREN of California. Madam 
Speaker, I rise today in memory of Father 
Paul Locatelli, my friend and one of Silicon 
Valley’s most distinguished and respected fig-
ures. 

Paul, a member of the Santa Clara commu-
nity for over half a century, was the President 
of Santa Clara University for twenty years and, 
most recently, the school’s sitting Chancellor. 
Paul also served the International Society of 
Jesus, headquartered in Rome, as Secretary 
of Higher Education. 

Growing up as the middle son on a ranch in 
the Santa Cruz Mountains town of Boulder 
Creek, Paul learned the lesson of a service at 
an early age. He graduated from SCU in 1960 
and earned a doctorate in business adminis-
tration from the University of Southern Cali-
fornia in 1971. In 1974 he joined SCU as an 
accounting professor and that same year he 
became an ordained priest and earned his 
master of divinity from the Jesuit School of 
Theology at Berkeley. 

During his Presidency at SCU, he was par-
ticularly concerned with concentrating SCU’s 
efforts around themes such as connecting stu-
dents with the world, increasing student diver-
sity and education for all, and utilizing of Sil-
icon Valley’s vast resources. His dedication to 
the success of SCU clearly led the university 
to become one of the Nation’s preeminent 
Jesuit Catholic universities. 

Fr. Locatelli was a man who brought about 
positive change with a continued and com-
mitted focus on educating students about pov-
erty and injustice. One of his significant ac-
complishments was creating a program to help 
students understand poverty by working in 
urban schools and women’s centers in El Sal-
vador. 

His unrelenting commitment to ethics and 
social justice and his desire to help create 
young leaders with the qualities of com-
petence, conscience and compassion is what 
I admire him most for. He dedicated his life to 
creating a more just and understanding world. 

Many will remember his tenure at SCU for 
the buildings he helped build and the thou-
sands of students he loved and helped men-
tor, but most of all, Paul should be remem-
bered for his commitment to service and mak-
ing other’s lives better. There is no question 
that his life has touched many and his good 
works will continue to flourish even in his ab-
sence. 

Madam Speaker, I ask my colleagues to join 
me in sending our condolences to Fr. Paul 
Locatelli’s family, his Jesuit brothers and the 
entire SCU community and in remembering a 
remarkable public servant, educator and 
friend. 

f 

CONGRATULATING THE PARTICI-
PANTS OF THE HOUSE FELLOWS 
PROGRAM 

HON. JOHN B. LARSON 
OF CONNECTICUT 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Mr. LARSON of Connecticut. Madam 
Speaker, I rise today to congratulate the par-
ticipants of the House Fellows Program. The 
House Fellows Program, run by the Office of 
the House Historian, is a unique opportunity 
for a select group of secondary education 
American history and government teachers to 
experience firsthand the inner-workings of 
Congress. These educators have dem-
onstrated excellence in the classroom, are 
dedicated to educating our nation’s youth and 
are truly deserving of our recognition. 

One of the goals of the House Fellows Pro-
gram is to develop curriculum on the history 
and practice of the House for use in schools. 
During the program, fellows prepare a brief 
lesson plan on a Congressional topic of their 
choosing, which is then shared with the other 
fellows. These plans will become part of a 
larger teaching resource database on the 
House. During the school year following their 
participation in the House Fellows Program, 
each Fellow is responsible for presenting his 
or her experience and lesson plans to at least 
one in-service institute for teachers of history 
and government. 

The House Fellows Program began in 2006, 
and since then 75 teachers from across the 
country have participated in this innovative 
program. 

An additional 45 teachers will be taking part 
in this summer’s program. With plans to select 
a teacher from every Congressional district 
over the next several years, the House Fel-
lows Program will impact thousands of high 
school teachers and their students and will en-
ergize thousands of students to become in-
formed and active citizens. 

As a former U.S. history teacher, I believe 
strongly in the importance of civic education. 
We must continue our efforts to get our youth 
involved in the political process in districts 
across the country. Educating teachers about 
the ‘‘People’s House’’ is one of the best ways 
to do that. I congratulate the following edu-
cators who are participating in the 2nd session 
of this summer’s 2010 House Fellows Pro-
gram: 

Ms. Amy Allaire (Olver, MA–01), Ms. Eliza-
beth Kocharian (Roybal-Allard, CA–34), Mr. 
Christopher Gill (Maloney, NY–14), Ms. Jac-
queline Hilgen (DeGette, CO–01), Mr. Jacob 
Blum (Fortenberry, NE–01), Ms. Nicole Kaplan 
(Israel, NY–02), Mr. Curtis Roddy (Hodes, 
NH–02), Ms. Margaret Lane (Eshoo, CA–14), 
Mr. Leon Stall (Smith, NE–03), Ms. Cindy Mar-
tinez (Eshoo, CA–14), Ms. Shirley 
Riefenhauser (Hinchey, NY–22), Mr. Darrick 
Hayman (Larsen, WA–02), Mr. Nick Santana 
(Filner, CA–51), Ms. Stacie Banks (Franks, 
AZ–02), Ms. Eleesha Tucker (Holmes Norton, 
DC–At-Large), and Mr. Ben Snedeker (Tiberi, 
OH–12). 

Madam Speaker, I urge all of my colleagues 
to join me in thanking the Office of the Histo-
rian for sponsoring this program. Thanks to 
Dr. Robert Remini and Dr. Fred Beuttler for 
their outstanding leadership, and Dr. Thomas 
Rushford, Mr. Anthony Wallis and Mr. Ben-
jamin Hayes for providing the crucial staff sup-
port. 

Thank you also to the Office of the Historian 
interns: Ms. Jacqueline Burns, Mr. Michael 
Karlik, Ms. Madeleine Rosenberg and Ms. 
Debbie Kobrin. 

f 

HONORING THE 15TH ANNIVER-
SARY OF THE RINGLING BROS. 
AND BARNUM AND BAILEY CEN-
TER FOR ELEPHANT CONSERVA-
TION 

HON. ADAM H. PUTNAM 
OF FLORIDA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. PUTNAM. Madam Speaker, I rise to 
honor the 15th Anniversary of the Ringling 
Bros. and Barnum and Bailey Center for Ele-
phant Conservation (CEC). This state of the 
art facility is located on 200 acres in Polk 
County, Florida—within the 12th Congres-
sional District, which I have the honor of rep-
resenting. 

The Ringling Bros. CEC is a facility dedi-
cated to the research, reproduction, and retire-
ment of Asian elephants. Since this facility 
opened in 1995, it has tirelessly worked to ful-
fill its mission to ‘‘preserve and sustain the en-
dangered Asian elephant.’’ 

In addition to the important care and re-
search performed at the Ringling Bros. CEC, 
it is also home to the most successful Asian 
elephant breeding program in the Western 
Hemisphere. In fact, their most recent calf was 
just born on April 3, 2010, and is appropriately 
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named April. This calf represents the 23rd 
Asian elephant birth at the CEC. The U.S. 
Fish and Wildlife Service granted the Ringling 
Bros. CEC with F2 status in 2007, which es-
sentially designates the elephants as a self 
sustaining herd as a result of successful re-
production. 

While the ivory trade remains a threat to the 
Asian elephants, a loss of habitat continues to 
plague elephant populations throughout south 
and southeast Asia. Estimates indicate that 
only about 30,000 Asian elephants live in the 
wild today. Conservation programs to protect 
this species are vital and must be supported 
throughout the world and Ringling Bros. has 
been among the leaders in advocating and 
supporting conservation of the Asian Elephant. 

I have had the honor of visiting the Ringling 
Bros. CEC and seeing—first hand—the impor-
tant work completed and the care provided to 
these elephants. The success of the Ringling 
Bros. CEC and the commitment Ringling Bros. 
maintains to saving Asian elephants has con-
tributed greatly to conservation efforts through-
out the world. 

I applaud the efforts of the Ringling Bros. 
CEC and their staff of trained professionals on 
the remarkable success of this important facil-
ity over the last 15 years. The progress they 
have made in growing the Asian elephant pop-
ulation is remarkable and I am proud that such 
amazing work is being done within the 12th 
Congressional District. 

I ask my colleagues in the House of Rep-
resentatives to join me in honoring the Ring-
ling Bros. CEC on their 15th anniversary and 
the contributions they have made to the con-
servation of the Asian elephant. 

f 

IN RECOGNITION OF THE DAY OF 
PRAYER TO BENEFIT THE PEO-
PLE OF THE GULF COAST 

HON. JO BONNER 
OF ALABAMA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. BONNER. Madam Speaker, I rise today 
to lend my voice in support and recognition of 
the Day of Prayer to benefit the people of the 
Gulf Coast, which is scheduled to take place 
this Sunday, July 18, 2010, in Alabama. 

As every Member of the House knows, the 
April 20th explosion of the BP Deepwater Ho-
rizon Oil Rig caused the loss of life of 11 rig 
workers and is the cause of the largest oil spill 
in our nation’s history. The aftermath and im-
pacts of this disaster will be felt for many 
years to come. The destruction of the coast 
and the industries that depend on the coastal 
fishing and seafood industries as well as the 
tourism industry, has displaced and caused 
the loss of jobs and income for hundreds of 
thousands of families along the Gulf Coast. 

Those who are struggling to make ends 
meet and to provide for their families deserve 
our thoughtful consideration at this difficult 
time. 

The collective prayers and support of faith 
based ministries, institutions and congrega-
tions, can make a direct difference in the lives 
of those devastated by the oil spill, by con-
necting directly with families affected by the 
disaster. 

In this spirit, I urge the people of the United 
States to pray for a solution to the gulf oil spill, 

each according to his or her own faith, and to 
join many in South Alabama who will mark 
July 18, 2010 as a day of prayer for those suf-
fering in the aftermath of the Deepwater Hori-
zon disaster. 

f 

CONGRATULATING SOUTH AFRICA 
ON FIRST TWO CONVICTIONS 
FOR HUMAN TRAFFICKING 

SPEECH OF 

HON. MICHAEL E. McMAHON 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, June 30, 2010 

Mr. MCMAHON. Mr. Speaker, I rise today to 
support H. Res. 1412, a Resolution Congratu-
lating the Government of South Africa upon its 
first two successful convictions for human traf-
ficking. 

Since June 11, South Africa has been 
hosting the 2010 FIFA World Cup. The global 
event has attracted nearly half a million visi-
tors to South Africa. In the midst of this world-
wide sports event, concerns of human traf-
ficking have been renewed. 

Now, more than ever, children in South Afri-
ca are vulnerable to trafficking. The govern-
ment has closed schools for the duration of 
the World Cup, leaving many children unat-
tended throughout the day. Yet, South African 
law enforcement has been working overtime in 
a joint effort with the international community 
to combat human trafficking. 

I congratulate South Africa on its first two 
successful convictions for human trafficking. 
However, much is left to do. I call on the 
South African government to promptly adopt 
the Prevention and Combating of Trafficking in 
Persons Bill to aid in future investigations. 
Trafficking by tourists must be prosecuted to 
the fullest extent of law. 

Mr. Speaker, I urge my colleagues in the 
House of Representatives to join me today in 
recognizing our dedication to human rights 
and justice in South Africa by supporting this 
Resolution. 

f 

STORY OF ARMENIAN GENOCIDE 
SURVIVORS: MARY HASESIAN 
AND HER HUSBAND ARTIN 
(HAROUTYOUN) SAMANLIAN 

HON. ADAM B. SCHIFF 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. SCHIFF. Madam Speaker, I rise today 
to memorialize and record a courageous story 
of survival of the Armenian Genocide. The Ar-
menian Genocide, perpetrated by the Ottoman 
Empire from 1915 to 1923, resulted in the 
death of 1.5 million Armenian men, women, 
and children. As the U.S. Ambassador to the 
Ottoman Empire Henry Morgenthau docu-
mented at the time, it was a campaign of 
‘‘race extermination.’’ 

The campaign to annihilate the Armenian 
people failed, as illustrated by the proud Ar-
menian nation and prosperous diaspora. It is 
difficult if not impossible to find an Armenian 
family not touched by the genocide, and while 
there are some survivors still with us, it is im-
perative that we record their stories. Through 

the Armenian Genocide Congressional Record 
Project, I hope to document the harrowing sto-
ries of the survivors in an effort to preserve 
their accounts and to help educate the Mem-
bers of Congress now and in the future of the 
necessity of recognizing the Armenian Geno-
cide. 

Below is one of those stories: 

Mary Samanlian Poladian’s grandmother, 
Mary Hasesian, married Artin (Haroutyoun) 
Samanlian when she was 16 years old—it was 
Artin’s second marriage and Mary’s first 
marriage. They were from the city of 
Marash. From Mary Samanlian Poladian on 
behalf of her grandmother, grandfather and 
ancestors: 

‘‘My grandfather’s first wife had died and 
left behind an 8-year-old daughter named 
Siranoush, and a 7-year-old son named 
Panos. After a year of marriage, my grand-
mother was already expecting a child. 

‘‘One evening, when the French army left 
the city, the Turkish army armed with 
knives and axes attacked the city before sun-
rise. The Armenian people were still asleep. 
My grandfather and grandmother were awak-
ened by the noises and realized that they 
should run to safety. They immediately took 
the children and got out their home to go to 
the nearby church. On their way, the Turk-
ish soldiers fired at them from far away. 
Panos cried in pain when one of the bullets 
struck his leg. His father carried him, and 
they all continued walking towards the 
church. Not long after, my grandmother 
began to feel pain, and she knew she was 
ready to deliver her baby. 

‘‘When they reached the church, my grand-
mother gave birth to a baby girl who she 
named Zarouhi. The church was full of peo-
ple, and sadly my grandmother and grand-
father lost each other. During this time, she 
also found out that Lutfia and Gulen, two of 
the nine sisters, had been burned alive in the 
furnace with their husbands and children. 
With no sign of her husband, she carried her 
baby and asked her husband’s son and daugh-
ter to hold her skirt as they walked out of 
the church with the rest of the people. 

‘‘Now, they had to walk from Marash to 
Aleppo (Syria). The weather was cold and it 
began to snow. They ate snow when they felt 
hungry. It was a long way and they were ex-
hausted. Panos’s pain was not subsiding as 
well. Eventually, they all made it to Aleppo, 
where they joined other Armenian refugees. 
An Armenian priest sent them, as well as 
three other Armenian women and their chil-
dren, to Damascus by train. In Damascus, 
they lived together in an old house. 

‘‘One day, some Armenians and Americans 
came and took the children to the orphan-
age. My grandmother was devastated. As 
time passed by, good news sparked a ray of 
hope in her life. Three years later, there was 
a knock on her door, and guess who it was? 
My grandmother fell on the ground uncon-
scious when she saw her husband standing in 
front of the home. After she absorbed what 
had happen, he told her that he had been 
looking for them for a long time, and was 
told by some relatives that they had heard of 
them coming to Aleppo. He immediately 
brought back his children from the orphan-
age, and they went to Beirut where my fa-
ther Georgie was born. Years later, they 
were also blessed with two daughters. 

‘‘They named their two daughters Lutfia 
and Gulen in memory of my grandmother’s 
sisters who lost their lives during the Arme-
nian Genocide.’’ 

VerDate Mar 15 2010 05:31 Jul 16, 2010 Jkt 089060 PO 00000 Frm 00018 Fmt 0626 Sfmt 0634 E:\CR\FM\A15JY8.031 E15JYPT1jb
el

l o
n 

D
S

K
D

V
H

8Z
91

P
R

O
D

 w
ith

 R
E

M
A

R
K

S



CONGRESSIONAL RECORD — Extensions of Remarks E1345 July 15, 2010 
HONORING JAMES L. MARTIN, 

PRESIDENT ‘‘THE 60 PLUS ASSO-
CIATION’’ 

HON. TODD TIAHRT 
OF KANSAS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. TIAHRT. Madam Speaker, I rise to 
honor a man who has fought for the honor of 
millions of Americans. 

Jim Martin has a distinguished track record 
of public service that began as an United 
States Marine from 1953–1958. He then went 
on to have a successful career in politics and 
journalism. In 1992, Jim founded ‘‘the 60 Plus 
Association’’ an organization that has become 
an influential voice for seniors all across the 
nation. Jim has been a fierce advocate for all 
issues facing seniors, especially the solvency 
of Social Security, energy independence and 
the ‘‘Death Tax.’’ 

Jim has been the voice of our nation’s sen-
iors in Washington, reminding Congress of the 
importance of taking action to ensure Social 
Security is able to meet the needs of seniors 
who depend on the program, while at the 
same time ensuring our children and grand-
children have the same opportunity for a re-
tirement safety net. Grandparents are just as 
concerned with their grandchildren’s future as 
with their own welfare. 

Over the past year, Americans have been 
feeling additional strains on their budgets with 
the increased energy prices—this is especially 
true for seniors. The increase in energy prices 
has a burdening effect upon those with fixed 
incomes who struggle to pay bills and are too 
often forced to make difficult choices between 
food, medicine and transportation costs. Jim 
knows and understands their concerns and 
has been a leading proponent for energy se-
curity. 

Jim has also led the charge against one of 
the most egregious taxes in our tax system, 
the estate tax. Jim is credited for reframing the 
debate over the estate tax by renaming the 
tax to the more appropriate term, the ‘‘Death 
Tax.’’ As a result of this tax, a business that 
has been in a family for generations can be 
lost overnight because of the enormous bur-
den of the death tax. When a business leaves 
its family roots, there is a loss of pride in the 
fundamental traditions that helped make the 
business successful. This is not the legacy 
parents want to leave their children and grand-
children. 

On behalf of all Americans, I want to thank 
Jim Martin for his service to our country. On 
behalf of our nation’s seniors, I want to thank 
Jim and the 60 Plus Association for their ef-
forts to ensure the solvency of our Social Se-
curity system, protecting seniors against rising 
energy costs, and permanently eliminating the 
‘‘Death Tax.’’ 

f 

TRIBUTE TO WILLIAM ‘‘BILL’’ 
GWATNEY 

HON. MARION BERRY 
OF ARKANSAS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. BERRY. Madam Speaker, I rise today to 
pay tribute to the life and work of Bill 

Gwatney, a public servant, faithful husband 
and father, and a true Arkansan, who worked 
tirelessly as the State Chair of the Arkansas 
Democratic Party, and previously as a State 
Senator for 10 years. He was a man dedi-
cated to public office, and is sorely missed by 
many. It is my humble request that we stand 
and recognize the life and work of Mr. William 
Gwatney. 

Over the past two decades, Bill Gwatney 
served the public good of Arkansas in one po-
sition or another. From 1993 to 2002, Bill 
served as an Arkansas State Senator, and 
also served as the financial chair for Mike 
Beebe’s run for Governor in 2006. In 2008, he 
also received the honor of being selected as 
a superdelegate for the 2008 Democratic Na-
tional Convention. When he was not directly 
involved in Arkansas politics Mr. Gwatney 
owned and managed three successful car 
dealerships. 

Bill was also honored by the University of 
Arkansas at Little Rock Athletic Department, 
who posthumously inducted him into their Hall 
of Fame. 

Bill was respected and loved by many as a 
man who appreciated integrity and honesty in 
his business, as well as in his personal life. 
Throughout his rise as a politician and suc-
cessful businessman, Bill maintained a sense 
of humor, humility, passion, and respect for 
others that was magnetic to those around him. 

I wish Bill’s family the deepest condolences 
for their loss, and hope they can find some 
comfort in the thought of what a powerful and 
positive impact Bill’s personality had on those 
he met, and those that carry his memory on. 
He has left an indelible mark on the state of 
Arkansas, and I ask today of my fellow col-
leagues that we stand and honor the legacy of 
Mr. William Gwatney. 

f 

REMEMBERING JOHN J. HORGAN 

HON. DALE E. KILDEE 
OF MICHIGAN 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. KILDEE. Madam Speaker, it is with 
great sadness that I rise today and pay tribute 
to a good friend, John ‘‘J.J.’’ Horgan. J.J. 
passed away on Monday, July 12th in Sagi-
naw, Michigan, at the age of 72. 

Born in New York, J.J. served in the U.S. 
Navy and the U.S. Air Force. He moved to 
Bridgeport Township and was active in the 
community. He served as Chair of the Bridge-
port Festival Committee, the Bridgeport United 
Community Task Force, and as Director of the 
Bridgeport Area Chamber of Commerce. He 
was a longtime volunteer, member and past 
Chairman of the Saginaw County Democratic 
Party. J.J. was an active member of St. Chris-
topher Catholic Church. He functioned as the 
President, past Treasurer and member of the 
Administration Commission and he served as 
the President of the Men’s Club. 

He ran for a seat on the Bridgeport Board 
of Trustees and he was a candidate for the 
95th Michigan House of Representatives when 
he was diagnosed with cancer. After having 
won two battles against cancer in 2001 and 
2007, J.J. was upbeat until he succumbed to 
the disease. He leaves behind to treasure his 
memory his wife, Geri, his daughter, Frances, 
sister, Maureen, brother, William, a large ex-

tended family and numerous friends. J.J. 
touched many lives and everyone has fond 
memories of his kindness, his intelligence and 
his decency. 

Madam Speaker, I ask the House of Rep-
resentatives to rise with me and take a mo-
ment to remember John ‘‘J.J.’’ Horgan. He 
was a thoughtful, kindhearted, forthright man, 
full of enthusiasm for life, his family, his 
church, his community and his country. I val-
ued his friendship and wisdom, and I will miss 
his cheerfulness, his integrity and his opti-
mistic spirit. 

f 

EXPRESSING SUPPORT FOR PEO-
PLE OF GUATEMALA, HONDURAS 
AND EL SALVADOR AFTER 
TROPICAL STORM AGATHA 

SPEECH OF 

HON. MICHAEL E. McMAHON 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, June 30, 2010 

Mr. MCMAHON. Mr. Speaker, I rise today in 
support of H. Res. 1462, stating our nation’s 
unequivocal support for those people of Gua-
temala, Honduras, and El Salvador who have 
been affected by Tropical Storm Agatha. In 
the aftermath of the storm, mudslides and 
sinkholes formed, not only marring the natural 
beauty of these countries, but also causing im-
mense amounts of damage and suffering. 

Hundreds of people lost their lives, and tens 
of thousands were displaced from their 
homes. Food shortages, destruction of infra-
structure, economic losses in agriculture, and 
damages to vital buildings will inevitably ad-
versely affect these countries for a long time 
to come. 

These Latin American nations represent cru-
cial U.S. allies in the region and key economic 
trading partners. It is in the interest of our eco-
nomic stability and national security to help 
them through these tough times. 

Our own experiences from Hurricanes Rita 
and Katrina remind us that we are all vulner-
able to the cruel whims of nature. We will 
never forget how many countries around the 
world stood with us during those trying times 
for our nation, and we need to stand with 
Guatemala, Honduras, and El Salvador now. 

I commend the United States Southern 
Command for providing food, water, and nec-
essary supplies to the victims of these natural 
disasters. We have not been alone in pro-
viding assistance to the disaster areas; the 
international community has come together in 
support of those who have been affected, con-
tributing millions of dollars in medical supplies 
and other assistance. 

I urge the House of Representatives to keep 
in mind today those lives and livelihoods that 
have been destroyed in the aftermath of this 
disaster by supporting this resolution. 

f 

TRIBUTE TO WOODY LAUGHNAN 

HON. JIM COSTA 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. COSTA. Madam Speaker, I rise today to 
honor the life and outstanding career of Mr. 
Woody Laughnan. 
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For over 20 years, Woody contributed his 

wit, intelligence, and passion to the Fresno 
Bee and our community. His work was widely 
read by the people of our Valley, and his reg-
ular column reflected his own personal biog-
raphy while informing so many of our daily 
lives. 

Born in 1924, Woody was a Montana native 
who served in World War II. He dedicated his 
career to the printed word, and his work in the 
newspaper industry took him from the Mar-
tinez News-Gazette to the Paso Robles Press. 
Along the way, Woody worked as a reporter, 
an editor, an advertising salesman, and a pub-
lisher. 

The Fresno Bee and its readers were lucky 
enough to land Woody in 1967. His Around 
Here column became a mainstay of its pages, 
and the stories and wisdom he passed along 
touched so many in our Valley. While Woody’s 
column ended in 1989, I can still remember 
opening the Bee and turning to the latest edi-
tion of Around Here. 

Outside of work, Woody was dedicated to 
his family and helping those in need. His char-
ity over the years was remarkable and he will 
be remembered by his generosity and com-
passion. 

Madam Speaker, my thoughts and prayers 
are with Woody’s family and friends as we 
honor the life of an individual who contributed 
so much to our Valley. 

f 

RESOLUTION SUPPORTING THE 
ENERGY AND CLIMATE PART-
NERSHIP OF THE AMERICAS 

HON. ELIOT L. ENGEL 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. ENGEL. Madam Speaker, I rise to intro-
duce a resolution to support the Energy and 
Climate Partnership of the Americas. This res-
olution focuses on an initiative launched by 
President Obama in Port of Spain, Trinidad 
during the Summit of the Americas in April 
2009. The President called on all governments 
to join him in an Energy and Climate Partner-
ship of the Americas (ECPA) to address the 
common challenge of securing reliable or af-
fordable access to energy. 

Many countries like Brazil, Mexico, Chile, 
Colombia, and El Salvador responded to the 
President’s invitation and are working in a va-
riety of efforts to promote energy efficiency, 
fight climate change and increase energy ac-
cess. What makes ECPA stand out is that it’s 
not a U.S.-led or wholly U.S.-financed initiative 
but a collaborative and flexible process for 
moving the hemisphere forward on issues of 
energy security. As Secretary of State Hillary 
Clinton has called it, ECPA is like ‘‘Facebook,’’ 
any country ‘‘can start an initiative and invite 
others to join and countries can be part of as 
many initiatives as they choose.’’ ECPA helps 
strengthen energy security by encouraging en-
ergy alternatives and by letting governments 
share best practices and expertise about what 
policies and technologies can help them meet 
their national objectives. 

This resolution highlights the valuable work 
that ECPA does to strengthen energy security 
in the Western Hemisphere. Under ECPA, 
some of the more than 2,000 Peace Corps 
volunteers serving in this Hemisphere will be 

trained in renewable energy and energy effi-
ciency efforts to educate their host commu-
nities and implement small-scale renewable 
energy projects. Another ECPA initiative in 
Central America addresses the issue of the re-
gional power grid. Six Central American coun-
tries have been working for many years to 
interconnect their power grids in order to re-
duce power blackouts. With U.S. assistance 
under ECPA, these countries can address 
some of the last regulatory hurdles to trade 
power in a regional market once their grids 
are interconnected. 

The resolution also notes the important role 
played by other countries under ECPA. Brazil 
is leading an effort to encourage sustainable 
and energy efficient low-income housing, and 
promote urban development and planning. 
Mexico will lead an energy efficiency working 
group, while Costa Rica and Peru have cre-
ated energy efficiency centers. Trinidad and 
Tobago and Chile are developing renewable 
energy centers to promote sustainable energy 
practices in the region. 

Once again, Madam Speaker, I am pleased 
to introduce this resolution supporting the En-
ergy and Climate Partnership of the Americas. 
The Energy and Climate Partnership of the 
Americas bolsters energy security, reduces 
energy poverty and encourages low carbon 
growth in the Western Hemisphere. This reso-
lution also encourages the efforts of the 
United States government to expand collabo-
ration to other countries in Western Hemi-
sphere as well as promoting active participa-
tion by the private sector and civil society. I 
urge my colleagues to strongly support this 
resolution. 

f 

HONORING THE HONORABLE 
DOLPH BRISCOE, JR. 

HON. EDDIE BERNICE JOHNSON 
OF TEXAS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Ms. EDDIE BERNICE JOHNSON of Texas. 
Madam Speaker, I rise today to express con-
dolences and celebrate the life of a true Texas 
hero and my friend, The Honorable Dolph 
Briscoe, Jr. His legacy is one that is admired 
by people from all political backgrounds and 
influences across the state of Texas. 

With family roots running back to an original 
signatory of the Texas Declaration of Inde-
pendence, former Governor of Texas Dolph 
Briscoe, Jr. had in his blood to serve the citi-
zens of this great state. Also the son of a cat-
tle rancher, he never lost his humility though 
he amassed fortune, land and political fame 
known to few. As a freshman member of the 
House of Representatives in 1972 when Gov-
ernor Briscoe took helm of the state, I came 
to admire the quiet dignity and authority by 
which he led the way for laws that would pro-
tect and enhance the rural Texas farm and ag-
ricultural way of life. 

A man of few words, his actions reflected 
his dedication to the State and the preserva-
tion of its history and its history makers. He 
was a great supporter of the University of 
Texas at Austin, and in 2008 was aptly hon-
ored as the namesake of the UT Center for 
American History. He has been quoted as 
saying, ‘‘I firmly believe that we cannot really 
understand the present without knowledge of 

the past.’’ Mr. Briscoe was not only a dedi-
cated public servant but also a caring family 
man. I was fond of his wife Janey, who 
passed in 2000, and respected their devotion 
to their family. 

It would be difficult to describe Texas with-
out including the great impression made by 
Governor Briscoe. He will be missed. A man 
of cowboy hats and boots, Mr. Briscoe was a 
true native son. I urge my colleagues to join 
me in mourning the loss and celebrating the 
life of Mr. Dolph Briscoe, Jr. 

f 

THE FAMILY OF SIMON SAKO 
SIMONIAN: SURVIVORS OF THE 
ARMENIAN GENOCIDE 

HON. ADAM B. SCHIFF 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. SCHIFF. Madam Speaker, I rise today 
to memorialize and record a courageous story 
of survival of the Armenian Genocide. The Ar-
menian Genocide, perpetrated by the Ottoman 
Empire from 1915 to 1923, resulted in the 
death of 1.5 million Armenian men, women, 
and children. As the U.S. Ambassador to the 
Ottoman Empire Henry Morgenthau docu-
mented at the time, it was a campaign of 
‘‘race extermination.’’ 

The campaign to annihilate the Armenian 
people failed, as illustrated by the proud Ar-
menian nation and prosperous diaspora. It is 
difficult if not impossible to find an Armenian 
family not touched by the genocide, and while 
there are some survivors still with us, it is im-
perative that we record their stories. Through 
the Armenian Genocide Congressional Record 
Project, I hope to document the harrowing sto-
ries of the survivors in an effort to preserve 
their accounts and to help educate the Mem-
bers of Congress now and in the future of the 
necessity of recognizing the Armenian Geno-
cide. 

Below is one of those stories: 
FROM SIMON SAKO SIMONIAN, AN ARMENIAN 

MAN, ON BEHALF OF HIS FATHER, NERSES, 
AND GRANDPARENTS, JOHNNY AND GOLANBAR 

‘‘My Grandfather, Johnny, and my Grand-
mother, Golanbar, lived in Orumieh, a city 
in Iran close to the Turkish border. They had 
been blessed with four children (one of them 
named Nerses, my Father). My Grandfather 
was a well-educated and knowledgeable per-
son. He was fluent in more than 12 lan-
guages, as well as one of the few people at 
that time who was able to properly and accu-
rately translate and describe the Bible. He 
was a respected man—a religious man de-
voted to God. He was so highly respected 
that whenever the Consul of the U.S. would 
go there, he would always request to meet 
with my Grandfather. 

‘‘During the Armenian Genocide, the Shah 
(King) of Iran was a very weak person; there-
fore the Turks were able to enter Iran and do 
the mass killing and elimination of Arme-
nians and Christians in that area. 

‘‘One day, during the dark years of the Ar-
menian Genocide, a group of Turkish soldiers 
knocked on my Grandfather’s door. One of 
the Turkish soldiers told my Grandfather 
that they were going to kill him and that he 
should speak now or never if he had any re-
quests. My Grandfather said that his only 
wish is for them to let him pray just one 
more time. He was allowed to step forward to 
the courtyard for his prayer. As soon as he 
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raised his hands towards the sky to God to 
start his prayer, he was shot and killed from 
behind. 

‘‘He was shot and killed from behind, with-
out a single word of prayer being spoken 
from his lips. They also killed my Grand-
mother. 

‘‘The four children, one of them being 
Nerses, were hiding. When this occurred, 
they fled out and joined the crowd in the 
street running away as fast as they could. 
All four children ranged anywhere from 10 to 
16 years old. During this time, my father, 
Nerses, caught a severe cold since he was out 
in the cold for 20 to 25 days. Orumich is cold, 
especially during the time of this occur-
rence. However, my father was soon taken in 
and cared for by the Presbyterian Church in 
Iran, where he was cared for for a few years. 

‘‘Sadly, he was still not feeling well, and 
soon developed a kidney malfunction. In 
1929, regardless of his fragile state, he mar-
ried Sophia, the love of his life in Masjed 
Suleiman, which is a city located in the 
southwest region of Iran. 

‘‘My father passed away at the young age 
of 38, when I was only two years old. He left 
behind his written testimony—his terrifying 
and heartbreaking memories of the Arme-
nian Genocide. This is why I can share all 
this with you today.’’ 

f 

CONFERENCE REPORT ON H.R. 4173, 
DODD-FRANK WALL STREET RE-
FORM AND CONSUMER PROTEC-
TION ACT 

SPEECH OF 

HON. JOHN CONYERS, JR. 
OF MICHIGAN 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, June 30, 2010 

Mr. CONYERS. Mr. Speaker, as the Chair-
man of the House Judiciary Committee, and a 
House conferee on the Dodd-Frank Wall 
Street Reform and Consumer Protection Act, I 
would like to highlight a few provisions of this 
legislation of particular jurisdictional impor-
tance to our Committee, and that our Com-
mittee was instrumentally involved in shaping. 
During the course of Congress’s consideration 
of this legislation, our Committee carefully ex-
amined a range of legal issues posed, includ-
ing issues of antitrust law, bankruptcy law, 
criminal law, administrative procedure, and ju-
dicial proceedings, and held two days of hear-
ings last fall focusing on antitrust and bank-
ruptcy law in particular. Below is a summary of 
some of the more significant of these issues 
and how they have been addressed. 

ANTITRUST LAW 
One major impetus of this bill is to address 

the problem posed two years ago by financial 
institutions that were deemed ‘‘too big to fail.’’ 
The emergency efforts to deal with those insti-
tutions led to infusions of billions of federal 
dollars, and federal guarantees of billions 
more, putting the Treasury, and our nation, at 
significant risk. 

But ‘‘too big’’ also places our nation at sig-
nificant risk in another respect—and that is the 
risk of harm to competition, when a market-
place becomes concentrated in the hands of 
so few competitors that consumers no longer 
have meaningful choice, and the healthy influ-
ence of competition on price, quality, and in-
novation is lost. 

It is therefore essential that the antitrust 
laws, the laws protecting our economic free-

doms against monopolization, anticompetitive 
restraints of trade, and undue market con-
centration, remain in place. They are needed 
to ensure that the heightened regulatory su-
pervision the new law contemplates, as well 
as our response to any future financial system 
emergency, do not inadvertently lead to an 
even more concentrated marketplace—with 
companies that are even bigger, with more 
market power, and with less incentive to be 
responsive to the consumers they are sup-
posed to serve, and leaving less opportunity 
for new entry and innovation. 

The final bill contains a number of provi-
sions to ensure that the antitrust laws remain 
fully in effect. 

ANTITRUST SAVINGS CLAUSE 
First and foremost is the antitrust savings 

clause in section 6 of the bill. It is the standard 
antitrust savings clause found in other stat-
utes. It applies to the entire Act, and all 
amendments made by the Act to other laws. 
The phrase ‘‘unless otherwise specified’’ is 
added in reference to four provisions in the 
bill. In two places—sections 210(a)(1)(G)(ii)(III) 
and 210(h)(11) of the bill—the standard pre- 
merger waiting period under section 7A of the 
Clayton Act is explicitly shortened. And in two 
other places—section 163(b)(5) of the bill, and 
the amendment to section 4(k)(6)11(B) of the 
Bank Holding Company Act made in section 
604(e)(2) of the bill—there are cross-ref-
erences to the exception to pre-merger review 
in section 7A(c)(8) of the Clayton Act that ex-
plicitly make that exception inapplicable. 

The phrase ‘‘unless otherwise specified’’ re-
fers only to those four specific provisions that 
explicitly modify the operation of those speci-
fied provisions of the antitrust laws in specified 
ways, and is not a basis for courts to consider 
whether any other provision in the bill might 
be intended as an implicit modification of how 
the antitrust laws operate. The savings clause 
is intended to make clear that it is not. 

For example, in a number of places in the 
bill, there are provisions referring to ‘‘Antitrust 
Considerations’’ that various securities and 
commodities entities—including derivatives 
clearing organizations, swap dealers, major 
swap participants, swap execution facilities, 
clearing agencies, security-based swap deal-
ers, and major security-based swap partici-
pants—are directed to take into account in for-
mulating their operating rules. There are ex-
ceptions to these directives for situations in 
which the entity believes pursuing them itself 
is inconsistent with its other obligations under 
the relevant securities or commodities law. 
The fact that the entity is excused from the 
new directives, however, does not alter the 
application of the antitrust laws. Nor does the 
fact that the entity follows these directives in 
its own rulemaking supplant the operation of 
the antitrust laws. 

In this regard, the rule of construction found 
in section 541 of the bill simply reaffirms, per-
haps unnecessarily, for Title V of the bill what 
the antitrust savings clause already provides 
for the entire bill and all amendments made by 
it. In attempting to elaborate on the effect of 
an antitrust savings clause, it does not create 
a different rule, but merely reaffirms the gen-
eral rule. 

Moreover, an antitrust savings clause is 
itself merely a reinforcement of the well-estab-
lished principle that, because the antitrust laws 
are ‘‘a comprehensive charter of economic lib-
erty aimed at preserving free and unfettered 

competition,’’ Northern Pac. Ry. Co. v. U.S., 
356 U.S. 1 (1958), ‘‘the Magna Carta of free 
enterprise,’’ Verizon Communications Inc. v. 
Law Offices of Curtis V. Trinko, LLP, 540 U.S. 
398 (2004); United States v. Topco Associ-
ates, Inc., 405 U.S. 596, 610 (1972), there is 
a strong presumption against their normal op-
eration being superseded by some other statu-
tory scheme. E.g., Ricci v. Chicago Mercantile 
Exchange, 409 U.S. 289, 302–303 (1973); Sil-
ver v. New York Exchange, 373 U.S. 341, 357 
(1963). Whether the antitrust laws reach par-
ticular conduct depends on whether the other 
statutory scheme is ‘‘incompatible with the 
maintenance of an antitrust action.’’ Ricci, 409 
U.S. at 302; Silver, 373 U.S. at 358. The anti-
trust laws are superseded only ‘‘where there is 
a plain repugnancy between the antitrust and 
regulatory provisions.’’ Credit Suisse Securi-
ties (USA) LLC v. Billing, 551 U.S. 264, 272 
(2007); Gordon v. New York Stock Exchange, 
Inc., 422 U.S. 659, 682 (1975). The antitrust 
laws are displaced ‘‘only if necessary to make 
the [other statutory scheme] work, and even 
then only to the minimum extent necessary.’’ 
Ricci, 409 U.S. at 301; Silver, 373 U.S. at 357. 

PRE-MERGER ANTITRUST REVIEW 
Recognizing that a fully methodical pre- 

merger antitrust review may be in tension with 
the need for quick action to avoid systemic 
harm, the bill shortens the ‘‘Hart-Scott-Rodino’’ 
pre-merger waiting periods under section 7A 
of the Clayton Act, based on the procedure 
developed for reviewing sales of assets during 
a bankruptcy proceeding. This procedure ex-
pedites the initial review, while permitting the 
antitrust enforcement agency to extend the pe-
riod when more information is needed to make 
its assessment. This expedited procedure is 
included in two places—in section 
210(a)(1)(G)(ii) of the bill, for mergers of a 
covered financial company in receivership with 
another company, and in section 210(h)(11) of 
the bill, for mergers or sales of bridge financial 
companies. 

The House bill had included, at the request 
of our Committee, a provision permitting the 
FDIC receiver to effectuate a merger imme-
diately, without prior notice to the Attorney 
General or any pre-merger waiting period, if 
the Treasury Secretary determined that imme-
diate action was necessary to preserve finan-
cial stability. This provision was not included in 
the Senate bill or the conference report. While 
express authority to act immediately is there-
fore missing, the Judiciary Committee hopes 
the antitrust enforcement agencies will work 
constructively with the Treasury Department to 
develop a mechanism for dispensing with the 
prior notice requirement and the pre-merger 
waiting period, or shortening them appro-
priately, when warranted by urgency and the 
danger posed to stability of the economy, 
keeping in mind that the antitrust laws author-
izing challenge of anticompetitive mergers and 
acquisitions remain fully in force. 

In this regard, it should be emphasized that 
the shortening of the H–S–R pre-merger anti-
trust waiting period, and even the possibility of 
permitting a merger to be effectuated as close 
to immediately as can be arranged, in no way 
alters the applicability of the other antitrust 
laws. If a merger raises significant competitive 
concerns, it can still be challenged after the 
fact under section 7 of the Clayton Act. And 
post-merger conduct that raises competitive 
concerns is fully subject to the Sherman Act. 
These laws are not amended by the bill; and 
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the antitrust further emphasizes that their op-
eration is not affected in any way. 

Similarly, the House bill had, at the request 
of our Committee, applied the expedited pre- 
merger review process not only to mergers, 
but to sales or transfers of financial company 
assets. While transfers within the financial 
company’s own internal corporate structure, or 
to a temporary bridge company set up by the 
FDIC, would never trigger the H–S–R notifica-
tion and waiting period, and even sales or 
transfers to outside third parties would trigger 
it only if the assets acquired exceeded $63 
million in value, an acquisition of this type is 
as likely, if not more so, than a merger with 
the entire financial company. Our Committee 
thought it important that acquisitions of this 
type, when they occur, have the expedited 
process available, as well as the emergency 
process allowing acquisitions to be effectuated 
immediately. 

The Senate bill limited the application of the 
expedited process to mergers, however, and 
the Senate approach was retained in the final 
conference report, which limits availability of 
the expedited review to mergers described in 
section 210(a)(1)(G)(i)(I), leaving out transfers 
of assets described in section 
210(a)(1)(G)(i)(II). To the extent that subpara-
graph (G)(i)(II) may be read not only to cover 
transfers within the corporate structure or to 
the temporary bridge financial company, but 
also to include transfers to third parties, these 
transfers, to the extent they are at thresholds 
that trigger Hart-Scott-Rodino reporting, will 
not be able to take advantage of the expedited 
waiting period under section 210(a)(1)(G)(ii). 
Our Committee urges the antitrust enforce-
ment agencies to use their existing authority to 
work constructively with the FDIC to establish 
an informal arrangement to enable these 
transactions to proceed in an expedited fash-
ion where consistent with effective antitrust 
enforcement, keeping in mind, again, that the 
antitrust laws authorizing challenge of anti-
competitive mergers and acquisitions remain 
fully in force. 

BANKRUPTCY LAW 
One of the bill’s centerpieces is a new 

emergency procedure for placing a financial 
institution into FDIC receivership when its in-
solvency poses imminent and significant ‘‘sys-
temic risk’’ to the stability of the broader finan-
cial system and economy. Congress made a 
judgment to craft this procedure outside the 
Bankruptcy Code, rather than seek to adopt 
the Code to the additional needs of dealing ef-
fectively with systemic risk. While generally 
supportive of this judgment, our Committee 
has urged proceeding in keeping with two im-
portant objectives. First, that this new emer-
gency procedure be authorized only for cases 
of genuine emergency, where a departure 
from the well-established procedures in the 
Bankruptcy Code is essential to broader finan-
cial and economic stability. And second, that 
even in the new emergency procedure, the 
well-developed bankruptcy principles of due 
process and equitable treatment of all affected 
parties be incorporated to the fullest extent 
possible. 

CONFINING THE EXTRAORDINARY RECEIVERSHIP 
PROCEDURE TO EXTRAORDINARY CIRCUMSTANCES 
As to the first objective, the House bill re-

affirmed, at our Committee’s request, the 
‘‘strong presumption that resolution under the 
bankruptcy laws will remain the primary meth-
od of resolving financial companies,’’ and that 

the new FDIC receivership authority ‘‘will only 
be used in the most exigent circumstances.’’ 
The substantive essence of this presumption 
is reflected in several places in the final bill’s 
new liquidation provisions. 

In particular, section 203(a)(2)(F) requires 
that, in any recommendation to the Treasury 
Secretary that FDIC receivership be invoked, 
the FDIC and the Fed explain why a case 
under the Bankruptcy Code is not appropriate. 
Section 203(b)(4) requires that the Secretary 
have determined, in consultation with the 
President, that ‘‘any effect on the claims or in-
terests of creditors . . . and other market par-
ticipants . . . is appropriate, given the impact 
. . . on financial stability in the United States.’’ 
And section 203(c)(2) requires the Secretary 
to make an immediate report to Congress, 
within 24 hours, on specified considerations 
supporting the FDIC receivership invocation, 
including, in subparagraphs (E)–(I), several 
considerations regarding the effects of FDIC 
receivership as compared with bankruptcy pro-
cedure. 

In addition, section 165(d)(4)(b) specifies 
that the resolution plans that large financial 
holding companies and nonbank financial 
companies will be required to submit to the 
Fed, as part of enhanced prudential stand-
ards, must be sufficient to result in orderly res-
olution under the Bankruptcy Code in the 
event of insolvency. Established bankruptcy 
procedure is thus reaffirmed as the preferred 
route even in the planning stages. 

Our Committee expects these provisions to 
be cornerstones for ensuring that this extraor-
dinary procedure will be invoked only when 
essential—when bankruptcy procedure is 
clearly not sufficient in light of the extreme ur-
gency and overriding systemic risk. 

INCORPORATING KEY BANKRUPTCY PRINCIPLES IN THE 
FDIC RECEIVERSHIP PROCESS 

As to the second objective, the bill incor-
porates a number of key bankruptcy protec-
tions, first and foremost among them preser-
vation and priority for specified kinds of claims 
against the financial company, and powers for 
the FDIC receiver to avoid transfers for the 
benefit of the United States and other credi-
tors. The bill also incorporates a number of 
terms directly from the Bankruptcy Code. 
While we were not always successful in ex-
plicitly incorporating every useful Bankruptcy 
Code concept, many of the most important 
due process and equitable treatment consider-
ations are reflected in some fashion. 

For example, section 208 of the bill requires 
dismissal of a covered financial company’s 
pending bankruptcy case upon appointment of 
the FDIC receiver. Subsection (b) provides 
that any assets that have vested in another 
entity automatically vest back in the covered 
financial company. We had expressed concern 
that this would prove not only unworkable in 
practice, but could undermine the effective-
ness of the bankruptcy proceeding in pre-
serving assets of the financial company, by 
creating uncertainty regarding any purchase of 
assets even in the ordinary course of busi-
ness. Subsection (c) of the final bill clarifies 
that any order entered or other relief granted 
by a bankruptcy court prior to the date the 
FDIC receiver is appointed ‘‘shall continue 
with the same validity as if an orderly liquida-
tion had not been commenced.’’ Our Com-
mittee expects subsection (c) to be construed 
so that payments made during the ordinary 
course of the financial company’s business 

while it is a debtor in a bankruptcy case will 
not be subject to the automatic re-vesting. 
This is in keeping with other provisions of the 
bill, such as section 165, that are intended to 
encourage financial companies to be resolved 
through bankruptcy wherever possible. 

At our Committee’s urging, section 210(b) of 
the bill establishes priority of payment for var-
ious types of unsecured claims against a cov-
ered financial company for which the FDIC 
has been appointed as receiver under section 
202, modeled on similar protection in the 
Bankruptcy Code. Subsection (b)(1)(C) ac-
cords third priority—after payment of the 
FDIC’s administrative expenses as receiver, 
and any amounts owed to the United States 
(unless otherwise agreed to)—to employees 
with claims for unpaid wages, salaries, or 
commissions (including earned vacation, sev-
erance, and sick leave pay) up to a maximum 
$11,725 for each employee, earned within 180 
days before the date of the FDIC’s appoint-
ment as receiver. Also at the Committee’s urg-
ing, subsection (b)(1)(D) accords fourth priority 
for certain contributions owed to employee 
benefit plans arising from services rendered 
within the same 180-day time frame. These 
provisions will ensure that American workers 
will be accorded the equivalent protections 
they have under current bankruptcy law with 
respect to payment priority for unpaid wages 
and employee benefit plan contributions. 

At our Committee’s urging, the House bill 
required the FDIC receiver to appoint a Con-
sumer Privacy Advisor to assist with ensuring 
that the privacy of sensitive consumer informa-
tion would be appropriately protected. A simi-
lar provision was added to the Bankruptcy 
Code in 2005, following revelations that 
Toysmart.com, an Internet retailer of edu-
cational toys had, after filing for bankruptcy, 
sought to sell its customer data base, includ-
ing personal information about children who 
used its toys, despite its promise never to sell 
this information. This provision was not re-
tained in the final bill; but the FDIC has ad-
vised our Committee that it is absolutely com-
mitted to safeguarding any personally identifi-
able information it acquires from a covered fi-
nancial company for which it serves as re-
ceiver. 

PRACTICE OF LAW 
The Constitutional freedoms and legal rights 

we enjoy as Americans are ultimately pro-
tected in our courts, through the advocacy of 
attorneys who are licensed to practice before 
them. In keeping with these critical responsibil-
ities, the activities of these ‘‘officers of the 
court’’ are regulated by the States, through 
government bodies overseen by the State’s 
highest court, with specialized expertise in the 
sometimes complex duties imposed by the 
code of legal ethics. Among the myriad activi-
ties engaged in as part of the practice of law 
are activities to assist consumer clients in re-
solving serious debt problems, including but 
by no means limited to representing them in 
bankruptcy proceedings. 

Conceptually, the activities Congress in-
tends to give the Bureau authority to regu-
late—‘‘the offering or provision of a financial 
product or service’’—are distinguishable from 
the practice of law. But because of the 
breadth of the authority being given the Bu-
reau, including the definitions of ‘‘covered per-
son’’ and ‘‘financial product or service,’’ and 
the complexities of the practice of law, there 
was concern about potential overlap. And giv-
ing the new Bureau authority to regulate the 
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practice of law could materially interfere with 
and jeopardize sensitive aspects of the attor-
ney-client relationship, including the attorney- 
client privilege and work product protection 
that enable clients to obtain sound legal ad-
vice from their attorneys on a protected con-
fidential basis. 

It could also undermine the authority of the 
State supreme courts to effectively oversee 
and discipline lawyers. There are carefully de-
veloped ethical codes and disciplinary rules 
governing all aspects of the practice of law. 
Any regulation from a new source would un-
avoidably conflict with the existing rules and 
lines of accountability. And because one of the 
foremost, and at times most complex, ethical 
obligations is for an attorney to represent the 
client zealously within the bounds of the law, 
there would be a significant likelihood of attor-
neys being impeded in meeting their obliga-
tions to their clients and to the legal system 
they are sworn to protect. 

Even if the Bureau’s authority could be reli-
ably confined to legal representation in finan-
cial matters, the result would be material harm 
to consumer clients of bankruptcy lawyers, 
consumer lawyers, and real estate lawyers— 
the very consumers the Bureau is being cre-
ated to protect. But the harm would inevitably 
be far broader, extending into unrelated as-
pects of legal practice. 

For those reasons, our Committee was de-
termined to avoid any possible overlap be-
tween the Bureau’s authority and the practice 
of law. At the same time, our Committee rec-
ognized that attorneys can be involved in ac-
tivities outside the practice of law, and might 
even hold out their law license as a sort of 
badge of trustworthiness. Although State su-
preme courts would have some authority to re-
spond to abuses in even these outside activi-
ties, as reflecting on the attorney’s unfitness to 
hold a law license (see Model Rule 8.4 of the 
American Bar Association Model Rules of Pro-
fessional Conduct, adopted in virtually all 
States), their disciplinary authority is not nec-
essarily as extensive in these outside areas. 
The Committee was equally determined that 
these outside activities not escape effective 
regulation simply because the person engag-
ing in them is an attorney or is working for an 
attorney. Congresswoman MAXINE WATERS, a 
senior Member of both our Committee and the 
Committee on Financial Services, and a 
House conferee, was instrumental in helping 
ensure that the final bill draws this distinction 
appropriately and clearly. 

Accordingly, our Committee worked to make 
clear that the new Consumer Financial Protec-
tion Bureau established in the bill is not being 
given authority to regulate the practice of law, 
which is regulated by the State or States in 
which the attorney in question is licensed to 
practice. At the same time, the Committee 
worked to clarify that this protection for the 
practice of law is not intended to preclude the 
new Bureau from regulating other conduct en-
gaged in by individuals who happen to be at-
torneys or to be acting under their direction, if 
the conduct is not part of the practice of law 
or incidental to the practice of law. 

Section 1027(e) of the final bill incorporates 
this protection. It excludes from Bureau super-
visory and enforcement authority all activities 
engaged in as part of the practice of law 
under the laws of a State in which the attorney 
in question is licensed to practice law. To the 
extent that a paralegal, secretary, investigator, 

or law student intern is performing activities 
under the supervision of an attorney, and in a 
manner recognized under the laws of the rel-
evant State as within the scope of the attor-
ney’s practice of law—and only to that ex-
tent—those activities also fall within this pro-
tection. As the commentary to Model Rule 5.3 
of the American Bar Association Model Rules 
of Professional Conduct, adopted in virtually 
all States, makes clear, these legal assistants 
‘‘act for the lawyer in rendition of the lawyer’s 
professional services . . . [and the] lawyer 
must give such assistants appropriate instruc-
tion and supervision concerning the ethical as-
pects of their employment . . . .’’ Extending 
the protection to cover these legal assistance, 
under these conditions, is consistent with en-
suring that the protection fully covers the prac-
tice of law as it is conventionally engaged in, 
while foreclosing any opportunity for an attor-
ney to shield other commercial activities by 
engaging in them through surrogates. 

The provision in the final bill includes indicia 
for determining whether an activity that con-
stitutes the offering or provision of a financial 
product or service within the terms of the bill 
is part of or incidental to the practice of law, 
and therefore excluded from the Bureau’s au-
thority. First and foremost, the activity must be 
among those activities considered part of the 
practice of law by the State supreme court or 
other governing body that is regulating the 
practice of law in the State in question, or be 
incidental to those practices. As further protec-
tion against abuse, the activity must be en-
gaged in exclusively within the scope of the 
attorney-client relationship; and the product or 
service must not be offered by or under direc-
tion of the attorney in question with respect to 
any consumer who is not receiving legal ad-
vice or services from the attorney in connec-
tion with it. 

We would hope that this carefully consid-
ered statutory provision will also serve as a 
model for other federal agencies considering 
new regulations that might cover conduct en-
gaged in by attorneys as well as others, so as 
to better ensure that important consumer pro-
tection objectives are achieved consistent with 
safeguarding the ability of our ‘‘officers of the 
court’’ to fulfill their ethical obligations under 
our legal system. 

It is generally contemplated that the new 
Bureau will make rules regarding various as-
pects of its authority. Any determinations by 
rule, or otherwise, regarding what activities 
constitute the practice of law should be con-
sistent with the views and practices of the 
State supreme court or State bar in question 
as to what activities it regards as part of the 
practice of law and oversees on that basis, 
giving appropriate deference to comments re-
ceived from the State supreme courts and 
State bars, supplemented with further guid-
ance as appropriate from the other indicia set 
forth in section 1027(e)(2). 

Section 1027(e)(3) makes clear that existing 
federal regulatory authority over activities of 
attorneys, either under enumerated consumer 
laws as defined in the bill, or transferred to the 
new Bureau from existing agencies under sub-
title F or H of Title X, the Consumer Financial 
Protection Bureau title, is not diminished. 

ADMINISTRATIVE AND JUDICIAL PROCESS 
Throughout the bill are provisions author-

izing administrative or judicial enforcement. 
Our Committee has endeavored, where pos-
sible, to have these provisions written in con-

formance with the standard modern formula-
tions found in the Administrative Procedures 
Act and title 28 of the United States Code, in 
lieu of novel formulations, or formulations 
modeled on laws enacted in a bygone era, 
that have the potential to create unnecessary 
uncertainty and litigation over interpretation. 
We were not always entirely successful in this 
regard. 

Among the changes made at our Commit-
tee’s urging was revision of the Consumer Fi-
nancial Protection Bureau’s new investigative 
authority to bring it closer into conformity with 
the Antitrust Civil Process Act, on which it is 
modeled; and revisions to the new authority 
for nationwide service of subpoenas by the 
Securities and Exchange Commission to en-
sure that the authority will be exercised con-
sistent with due process. 

Our Committee remains concerned about 
the use of the terms ‘‘privileged’’ or ‘‘privileged 
as an evidentiary matter’’ to mean confidential 
and protected from discovery. This inartful 
phraseology, which was removed from some 
parts of the bill but not others, could uninten-
tionally raise questions regarding evidentiary 
privilege law, which under the Rules Enabling 
Act is left to State common law. In particular, 
the Committee wishes to emphasize that this 
bill in no way authorizes government officials 
or courts to demand that anyone furnish infor-
mation that is protected by legal privilege. 

f 

STORIES OF ARMENIAN GENOCIDE 

HON. ADAM B. SCHIFF 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 15, 2010 

Mr. SCHIFF. Madam Speaker, I rise today 
to memorialize and record a courageous story 
of survival of the Armenian Genocide. The Ar-
menian Genocide, perpetrated by the Ottoman 
Empire from 1915 to 1923, resulted in the 
death of 1.5 million Armenian men, women, 
and children. As the U.S. Ambassador to the 
Ottoman Empire, Henry Morgenthau docu-
mented at the time, it was a campaign of 
‘‘race extermination.’’ 

The campaign to annihilate the Armenian 
people failed, as illustrated by the proud Ar-
menian nation and prosperous diaspora. It is 
difficult if not impossible to find an Armenian 
family not touched by the genocide, and while 
there are some survivors still with us, it is im-
perative that we record their stories. Through 
the Armenian Genocide Congressional Record 
Project, I hope to document the harrowing sto-
ries of the survivors in an effort to preserve 
their accounts and to help educate the Mem-
bers of Congress now and in the future of the 
necessity of recognizing the Armenian Geno-
cide. 

Below is one of those stories: 
SUBMITTED BY KATIA KUSHERIAN, WHOSE 

MOTHER IS 95 YEARS OLD AND ALSO CON-
TRIBUTED BY PROVIDING DETAILS INCLUDED 
IN THE FOLLOWING STORIES 
‘‘Here are some of the many stories I have 

heard from my parents. 
‘‘My first story: In 1915, my father’s par-

ents were killed, and my father, Hovannes, 
became an orphan. My father was from 
Tigranakert. A Turkish woman adopted him 
and he lived in that family. He had to go to 
the fields every morning to work. His step-
mother’s older son rode a horse and my fa-
ther always had to run to keep up with the 
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horse. And every morning the young Turkish 
boy repeated to my father asking: ‘What are 
you going to do geavour, if I kill you.’ My fa-
ther did not answer. Eventually my father’s 
stepmother told my father that one day her 
son will kill him for sure. She finds a way to 
send my father to Syria. 

‘‘This is how my father stayed alive. When 
we talk about kind Turks, I think we should 
not forget that the main purpose was to as-
similate the orphans, so it was half kindness. 

‘‘My second story and my third story are 
about my grandmother—mother’s mother— 
Armaveni. She was born in Ichmee (a vil-
lage) and got married to Serovbe Beylerian 
and moved to Ortagyoukh. Both villages are 
in Keyvee, which was a small county near 
Adabazar near Istanbul. The county of 
Keyvee had five villages—Ichmee, 
Ortagyoukh, Knjelar, Kurdpelenk and 
Partizak. 

‘‘My second story: During the deportation 
from their village, Ichmee, near the city of 
Adabazar, the Turks forced my grand-
mother’s father, Voskan, to do his natural 
needs—of course there was no toilet—in 
front of his children and daughters-in-law to 
humiliate him, and before he finished, they 
pushed and kicked him in his back. Later on 
they were killed and only some of the chil-
dren, including my grandmother, escaped. 

‘‘My third story: Gayanee, the survivor in 
this story, was from Ortagyoukh. My grand-
mother Armaveni and Gayanee met in Ro-
mania after the Genocide. A group of Arme-
nians were tied up with ropes and shot. 
Among them, one young girl named Gayanee 
survived. After the shooting, at night, long- 
bearded men with curved swords— 
yataghans—came to check if anyone from 
that group was still alive. They were slash-
ing the bodies with their swords to ensure no 
one would stay alive. Gayanee managed to 
crawl under the dead bodies and covered her-
self with them. Fortunately, they did not no-
tice her. After the Turks left, she crawled 
out and ran. She had no food or water. Even 
though Gayanee escaped and remained alive, 
she was spiritually handicapped and later 
died at a young age after developing TB. 

‘‘I never had grandparents from my fa-
ther’s side. They were all killed by Turks. I 
hope their souls will rest in peace.’’ 

f 

PERSONAL EXPLANATION 

HON. TODD TIAHRT 
OF KANSAS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 15, 2010 

Mr. TIAHRT. Madam Speaker, on July 13th, 
I missed three rollcall votes numbered 434, 
435, and 436 because I was unavoidably de-
tained in Kansas. 

Rollcall No. 434 was a vote on H.R. 4514, 
the Colonel Charles Young Home Study Act. 
Had I been present I would have voted ‘‘no.’’ 

Rollcall No. 435 was a vote on H.R. 4438, 
the San Antonio Missions National Historical 
Park Leasing and Boundary Expansion Act of 
2010. Had I been present I would have voted 
‘‘no.’’ 

Rollcall No. 436 was a vote on H.R. 4773, 
the Fort Pulaski National Monument Lease 
Authorization Act. Had I been present I would 
have voted ‘‘aye.’’ 

CONFERENCE REPORT ON H.R. 4173, 
DODD-FRANK WALL STREET RE-
FORM AND CONSUMER PROTEC-
TION ACT 

SPEECH OF 

HON. DARRELL E. ISSA 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 
Wednesday, June 30, 2010 

Mr. ISSA. Mr. Speaker, I oppose the Dodd- 
Frank bill. It is overreliant on vague, complex 
regulations administered by large bureauc-
racies. We should not be putting our trust in 
the wisdom of the same regulators who failed 
us during the last crisis. 

Instead, we must strive for true trans-
parency and accountability in the financial sec-
tor, both for private companies and for the 
agencies that regulate them. The financial in-
dustry submits huge volumes of information to 
various regulators—financial statements, secu-
rities disclosures, banking reports, loan-level 
data, and much more. Too often, this informa-
tion cannot be easily searched or analyzed 
because it is trapped within lengthy docu-
ments that must be manually reviewed. 

The financial crisis of 2008 demonstrated 
the dangers of opaque financial reporting. 
Complex transactions and products helped fi-
nancial companies hide leverage from inves-
tors, while regulators failed to recognize sys-
temic risks and ongoing frauds. 

Effective scrutiny of the financial industry’s 
regulatory information, by the public as well as 
by regulators, could give us a fighting chance 
at avoiding the next crisis. And to enable ef-
fective scrutiny, that information needs to be 
easily searchable, sortable, and down-
loadable—and also publicly accessible as 
often as possible. Transparency and account-
ability in the financial sector represent our best 
hope that someone will spot hidden leverage 
and risk. 

As a member of the conference committee 
for this legislation, I felt it was my responsi-
bility as a conferee to do my best to improve 
the bill. On the first day of the conference, I 
offered amendments to increase transparency 
throughout the financial industry by requiring 
financial regulatory agencies to designate 
electronic data standards for the financial in-
formation they receive from the industry. In 
other words, under my amendments, financial 
companies, securities issuers, and other regu-
lated entities would apply consistent, unique 
electronic tags—like a bar code at the grocery 
store—to each individual element of the forms, 
statements, and filings they submit to the gov-
ernment, instead of using paper or plain text. 

In this technologically possible? Absolutely. 
In fact, some regulators are already using fi-
nancial data standards. At the Securities and 
Exchange Commission, Chairman Christopher 
Cox championed new rules that require public 
companies to file their financial statements 
using a financial data standard called XBRL. 
Meanwhile, the FDIC has begun to require 
banks to use XBRL to apply electronic tags to 
each element of the call reports that they must 
file. In fact, XBRL has become a global data 
standard for financial information. It is already 
in use by regulators and stock exchanges in 
Australia, China, Japan, India, Korea, and 
many other countries. It transcends language 
barriers and differences in accounting stand-
ards to make financial information accessible 
to anyone, anywhere. 

Why are these technologies so important? 
Data standards in financial regulation can help 
us achieve—for the first time—full trans-
parency and accountability for both the regu-
lated private companies and the federal agen-
cies that regulate them. 

For example, let’s consider what has hap-
pened at the SEC. When companies submit 
their balance sheets and income statements in 
XBRL, every number in the balance sheet and 
every number in the income statement gets a 
unique electronic tag. That means market ana-
lysts and investors no longer need to manually 
hunt through lengthy documents and tran-
scribe numbers into their own spreadsheets 
and databases. It makes companies’ public fi-
nancial information instantly searchable, sort-
able, and downloadable. And that means bet-
ter transparency for publicly-traded compa-
nies. It has become much easier and much 
cheaper to track companies’ performance. It 
has become easier for the SEC—or anyone 
else—to apply automatic filters to check for in-
dicators of fraud. 

For a second example, consider the experi-
ence of the FDIC, which now requires banks 
to file their call reports in XBRL. The electronic 
tags for every number in the call report helps 
banks to achieve better accuracy because it 
automatically checks all the mathematical rela-
tionships between numbers. Before the FDIC 
adopted XBRL, 30 percent of the call reports 
contained mathematical errors. Afterwards, the 
error rate fell to zero. Better accuracy also 
means better transparency. 

In the early successes at the SEC and the 
FDIC are any indication, financial data stand-
ards would allow the markets to see reckless 
behavior ahead of time, or at least allow us to 
know the underlying value of assets when the 
markets begin to melt. 

Financial data standards lead to better 
transparency for public companies and 
banks—but they also bring about better ac-
countability for the regulators themselves. 
Why? Because when watchdog groups, finan-
cial media, and the public can slice and dice 
financial regulatory data for themselves, they 
can see for themselves whether the regulators 
are doing a good job at finding fraud and ana-
lyzing risk. 

For all these reasons, I felt strongly that true 
financial reform should build on the SEC’s and 
the FDIC’s experience by adopting financial 
data standards throughout the whole regu-
latory system—securities disclosures, banking 
reports, swap transaction data, insurance re-
ports, rating agencies’ disclosures, and every 
other type of information collection that is dis-
cussed anywhere in the entire 2,000-page bill. 
My amendments would have accomplished 
that, and would have also required the data to 
be made public wherever possible—with ap-
propriate protections for trade secrets, privacy, 
and so on. 

When I proposed my amendments on that 
first day of the conference, and advocated for 
greater transparency in our financial system, 
Chairman FRANK agreed with me. He accept-
ed the idea of requiring the agencies to adopt 
financial data standards. At Chairman FRANK’s 
request, my staff worked with his staff, and 
with Chairman TOWNS’ staff at the Oversight 
Committee, to draft—on a bipartisan basis—a 
comprehensive package of financial data 
standards amendments. On the last day of the 
conference I proposed the comprehensive 
package to Chairman FRANK and the other 
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House conferees. They adopted it unani-
mously by voice vote. 

But this victory for transparency and ac-
countability did not stand. In the wee hours of 
Friday morning—even though the House con-
ferees had agreed unanimously on the 
amendments that Chairman FRANK and I had 
worked out together—the Senate conferees 
stripped the amendments out of the bill, and 
the final conference report does not include 
them. There is no written record showing why 
my transparency amendments were not in-
cluded. Ironically, they were removed in a 
completely opaque fashion. By blocking 
amendments that would have achieved trans-
parency in the financial sector through tech-
nology, the authors of this legislation have 
made it more difficult for financial institutions 
and regulators to be held accountable, setting 
us up for more devastating financial failures in 
the future. 

I am very disappointed that this conference 
report ignores the need for greater trans-
parency in the financial system by adopting 
proven technologies. Transparency is the only 
real solution to the corruption, hidden lever-
age, and ineffective bureaucracies that con-
tributed to the previous financial crisis. Let me 
give you just a few examples. 

First, transparency through technology can 
stop corruption. Suppose the financial state-
ments for Bernie Madoff’s investment firm had 
been encoded using a financial data standard, 
and made publicly available. Analysts would 
have used software to automatically compare 
Madoff’s results with others in the industry. It 
would have been clear to everyone that his re-
sults were suspiciously consistent—such an 
outlier, in fact, that fraud could be the only ex-
planation. But the SEC’s new XBRL reporting 
rules hadn’t yet been adopted when Madoff 
was running his fraud, and in any event they 
still only apply to public companies. Therefore, 
only the sophisticated financial firms who paid 
for Madoff’s data to be manually entered into 
their software systems noticed these patterns. 
Individual investors who trusted Madoff never 

learned how unusual his results were until it 
was too late. Neither did the SEC. The SEC 
relies on manual reviews, and never has de-
veloped the ability to do quantitative analyses. 
The SEC was as clueless as anyone. My 
amendments would have required the SEC to 
impose a financial data standard on invest-
ment advisers’ filings, like Bernie Madoff’s, 
and to make that data available when appro-
priate. 

Second, transparency through technology 
can reveal hidden leverage. The financial cri-
sis is partly the result of complex mortgage- 
backed securities which became toxic be-
cause nobody could reliably estimate their 
value. The technology exists to make even 
very complex assets transparent. If we were to 
require financial companies that bundle mort-
gages into mortgage-backed securities to 
apply electronic tags to the underlying infor-
mation—for instance, the ZIP code and pay-
ment history of each mortgage—and regularly 
update that information, then the securities 
would be easy to value. My amendments 
would have required the SEC to start exactly 
that project. 

Third, transparency through technology can 
make regulators more effective, less bureau-
cratic, and less wasteful. Just last Monday, the 
Wall Street Journal reported that a shady 
Ukrainian company whose sole employee and 
owner was a 79-year-old massage therapist 
had been cleared by the SEC to sell stock in 
this country—even though its filings reported 
no revenue and $100 in assets. I don’t mean 
to suggest that small, newly-founded compa-
nies should not have access to the capital 
markets. But if the SEC had required initial fil-
ings to be encoded using a financial data 
standard, this company’s lack of revenue and 
assets would have raised automatic red flags 
and triggered greater scrutiny. My amend-
ments would have required the SEC to impose 
financial data standards on registration state-
ments and prospectuses. 

In a letter to Chairman FRANK, these prin-
ciples were endorsed by all of the major inde-

pendent financial services standards organiza-
tions, including the Financial Information Serv-
ices Division of the Software and Information 
Industry Association, FIX Protocol Limited, the 
International Swaps and Derivatives Associa-
tion, the International Securities Association 
for Institutional Trade Communication, SWIFT, 
and XBRL US. And my amendments, before 
the House conferees approved them unani-
mously, were agreed to by the SEC, the Fed, 
the FDIC, and the Office of the Comptroller of 
the Currency. 

My amendments would have imposed trans-
parency through data standards across the 
whole financial system—for the Fed, for the 
FDIC, for the Comptroller of the Currency, for 
the CFTC, and especially for the SEC. But 
they were stripped out of the Dodd-Frank bill 
in the wee hours of Friday—even though my 
staff and Chairman FRANK’s staff had worked 
together to draft them, even though the regu-
lators had approved them, and even though 
the House conferees had unanimously adopt-
ed them. Despite this setback, I am deter-
mined that transparency through technology is 
essential to foreclosing another financial melt-
down. I am determined to pass legislation to 
ensure that financial disclosure information— 
and other types of regulatory information, 
too—is reported using data standards to make 
it fully searchable, sortable, and 
downloadable. 

Yesterday, when the conference briefly re-
convened, Chairman FRANK promised to try 
again. We will work together to introduce 
stand-alone financial transparency legislation 
with the same provisions, bring it through the 
Financial Services Committee, seek quick 
House passage, and again confront the Sen-
ate. Americans have the right to free access 
to regulatory information that is searchable, 
sortable, and downloadable, and they have 
the right to use that data to hold financial com-
panies and regulatory agencies accountable. I 
will continue to fight for legislation to accom-
plish this, and transparency will have its day. 
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Thursday, July 15, 2010 

Daily Digest 
HIGHLIGHTS 

Senate agreed to the conference report to accompany H.R. 4173, Wall 
Street Reform and Consumer Protection Act. 

Senate 
Chamber Action 
Routine Proceedings, pages S5869–S5976 
Measures Introduced: Fifteen bills and two resolu-
tions were introduced, as follows: S. 3592–3606, and 
S. Res. 583–584.                                                        Page S5963 

Measures Reported: 
S. 3606, making appropriations for Agriculture, 

Rural Development, Food and Drug Administration, 
and Related Agencies programs for the fiscal year 
ending September 30, 2011. (S. Rept. No. 111–221) 
                                                                                    Pages S5963–64 

Conference Reports: 
Wall Street Reform and Consumer Protection 

Act: By 60 yeas to 39 nays (Vote No. 208), Senate 
agreed to the conference report to accompany H.R. 
4173, to promote the financial stability of the 
United States by improving accountability and trans-
parency in the financial system, to end ‘‘too big to 
fail’’, to protect the American taxpayer by ending 
bailouts, to protect consumers from abusive financial 
services practices, clearing the measure for the Presi-
dent.                                                                   Pages S5870–S5933 

During consideration of this measure today, Senate 
also took the following action: 

By 60 yeas to 38 nays (Vote No. 206), three-fifths 
of those Senators duly chosen and sworn, having 
voted in the affirmative, Senate agreed to the motion 
to close further debate on the conference report to 
accompany the bill.                                                   Page S5880 

By 60 yeas to 39 nays (Vote No. 207), three-fifths 
of those Senators duly chosen and sworn, having 
voted in the affirmative, Senate agreed to the motion 
to waive section 904 of the Congressional Budget 
Act of 1974, and the waiver provisions of applicable 
budget resolutions, with respect to the conference re-
port. The point of order that the conference report 
was in violation of section 311(b) of S. Con. Res. 70, 
110th Congress, fell.                                         Pages S5932–33 

House Messages: 
American Jobs and Closing Tax Loopholes Act— 

Agreement: A unanimous-consent agreement was 
reached providing that at 2:30 p.m., on Tuesday, 
July 20, 2010, Senate resume consideration of the 
amendment of the House of Representatives to the 
amendment of the Senate to H.R. 4213, to amend 
the Internal Revenue Code of 1986 to extend certain 
expiring provisions; that the motion to reconsider be 
agreed to, and Senate vote on the motion to invoke 
cloture on the motion to concur in the House 
amendment to the Senate amendment to the bill 
with Reid Amendment No. 4425 (to the amend-
ment of the House to the amendment of the Senate 
to the bill), in the nature of a substitute.     Page S5976 

Small Business Lending Fund Act—Agreement: 
A unanimous-consent agreement was reached that at 
3 p.m., on Monday, July 19, 2010, Senate resume 
consideration of H.R. 5297, to create the Small 
Business Lending Fund Program to direct the Sec-
retary of the Treasury to make capital investments in 
eligible institutions in order to increase the avail-
ability of credit for small businesses, to amend the 
Internal Revenue Code of 1986 to provide tax incen-
tives for small business job creation.                Page S5976 

Treaties Approved: The following treaties having 
passed through their various parliamentary stages, up 
to and including the presentation of the resolution 
of ratification, upon division, two-thirds of the Sen-
ators present having voted in the affirmative, the res-
olutions of ratification were agreed to: 

Tax Convention with Malta (Treaty Doc. 111–1) 
with 1 declaration; and 

Protocol Amending Tax Convention with New 
Zealand (Treaty Doc. 111–3) with 1 declaration. 
                                                                                            Page S5976 

Messages from the House:                                 Page S5960 

Measures Referred:                                                 Page S5960 
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Measures Placed on the Calendar: 
                                                                            Pages S5870, S5960 

Measures Read the First Time:       Pages S5960, S5976 

Executive Communications:                     Pages S5960–62 

Petitions and Memorials:                           Pages S5962–63 

Executive Reports of Committees:               Page S5963 

Additional Cosponsors:                               Pages S5964–66 

Statements on Introduced Bills/Resolutions: 
                                                                                    Pages S5966–73 

Additional Statements:                                Pages S5957–60 

Amendments Submitted:                           Pages S5973–75 

Notices of Hearings/Meetings:                        Page S5975 

Authorities for Committees to Meet:         Page S5975 

Privileges of the Floor:                                        Page S5975 

Record Votes: Three record votes were taken today. 
(Total—208)                              Pages S5880, S5932–33, S5933 

Adjournment: Senate convened at 9:30 a.m. and 
adjourned at 6:33 p.m., until 2 p.m. on Monday, 
July 19, 2010. (For Senate’s program, see the re-
marks of the Acting Majority Leader in today’s 
Record on page S5976.) 

Committee Meetings 
(Committees not listed did not meet) 

DISPERSANTS USED IN OIL SPILL 
Committee on Appropriations: Subcommittee on Com-
merce, Justice, Science, and Related Agencies con-
cluded a hearing to examine the use of dispersants 
in response to the Deepwater Horizon oil spill, after 
receiving testimony from Larry Robinson, National 
Oceanic and Atmospheric Administration, Depart-
ment of Commerce; Lisa Jackson, Administrator, En-
vironmental Protection Agency; Anne Rolfes, Lou-
isiana Bucket Brigade, New Orleans; and Kenneth 
A. Cook, Environmental Working Group, Wash-
ington, D.C. 

APPROPRIATIONS: MILITARY 
CONSTRUCTION AND VETERANS AFFAIRS, 
DEPARTMENT OF HOMELAND SECURITY, 
AND AGRICULTURE, RURAL 
DEVELOPMENT, FOOD AND DRUG 
ADMINISTRATION, AND RELATED 
AGENCIES 
Committee on Appropriations: Committee ordered favor-
ably reported the following bills: 

An original bill making appropriations for the 
Military Construction and Veterans Affairs for fiscal 
year ending September 30, 2011; 

An original bill making appropriations for the 
Department of Homeland Security for fiscal year 
ending September 30, 2011; 

An original bill making appropriations for the 
Agriculture, Rural Development, Food and Drug 
Administration, and Related Agencies for fiscal year 
ending September 30, 2011; and 

The fiscal year 2011 302(b) Allocations. 

NEW START TREATY 
Committee on Armed Services: Committee concluded 
open and closed hearings to examine sustaining nu-
clear weapons under the New START, after receiv-
ing testimony from Michael R. Anastasio, Laboratory 
Director, Los Alamos National Laboratory, George 
H. Miller, Director, Lawrence Livermore National 
Laboratory, and Paul J. Hommert, President and Di-
rector, Sandia National Laboratories, all of the De-
partment of Energy; and Roy Schwitters, University 
of Texas, Austin. 

NOMINATIONS 
Committee on Banking, Housing, and Urban Affairs: 
Committee concluded a hearing to examine the 
nominations of Janet L. Yellen, of California, to be 
Vice Chairman of the Board of Governors of the 
Federal Reserve System, who was introduced by Sen-
ator Feinstein, Peter A. Diamond, of Massachusetts, 
Sarah Bloom Raskin, of Maryland, who was intro-
duced by Senator Cardin and former Senator Paul 
Sarbanes, all to be a Member of the Board of Gov-
ernors of the Federal Reserve System, Osvaldo Luis 
Gratacós Munet, of Puerto Rico, to be Inspector 
General, Export-Import Bank, and Steve A. Linick, 
of Virginia, to be Inspector General of the Federal 
Housing Finance Agency, after the nominees testi-
fied and answered questions in their own behalf. 

RESPONSIBLE CONTRACTING 
Committee on the Budget: Committee concluded a hear-
ing with the Task Force on Government Perform-
ance to examine responsible contracting, focusing on 
modernizing the business of government, after re-
ceiving testimony from Daniel I. Gordon, Adminis-
trator for Federal Procurement Policy, Office of Man-
agement and Budget; Shay D. Assad, Director, De-
fense Procurement and Acquisition Policy, Acting 
Assistant Secretary of Defense for Acquisition, Office 
of the Under Secretary of Defense for Acquisition, 
Technology, and Logistics; Allison Stanger, 
Middlebury College, Middlebury, Vermont; and 
James Jay Carafano, The Heritage Foundation, 
Washington, D.C. 
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BUSINESS MEETING 
Committee on Commerce, Science, and Transportation: 
Committee ordered favorably reported the following 
business items: 

S. 3304, to increase the access of persons with dis-
abilities to modern communications, with an amend-
ment in the nature of a substitute; 

S. 3566, to authorize certain maritime programs 
of the Department of Transportation, with an 
amendment in the nature of a substitute; 

An original bill entitled the NASA Authorization 
Act of 2011; and 

A promotion list in the United States Coast 
Guard. 

PROTECTING YOUTHS IN AN ONLINE 
WORLD 
Committee on Commerce, Science, and Transportation: Sub-
committee on Consumer Protection, Product Safety, 
and Insurance concluded a hearing to examine pro-
tecting youths in an online world, after receiving 
testimony from Jessica Rich, Deputy Director, Bu-
reau of Consumer Protection, Federal Trade Commis-
sion; Hemanshu Nigam, Online Safety Technology 
Working Group, Beverly Hills, California; Jeff 
McIntyre, Children Now, Oakland, California; 
Michelle Collins, National Center for Missing and 
Exploited Children, Alexandria, Virginia; and K. 
Dane Snowden, CTIA–The Wireless Association, 
Washington, D.C. 

WORKING DURING RETIREMENT 
Committee on Finance: Committee concluded a hearing 
to examine choosing to work during retirement and 
the impact on Social Security, after receiving testi-
mony from Stephen C. Goss, Chief Actuary, Social 
Security Administration; Marc Freedman, Civic Ven-
tures, San Francisco, California; Marcia Brown, Na-
tional Center for Appropriate Technology, Butte, 
Montana; Nicole Maestas, RAND Corporation, Santa 
Monica, California; and Bonnie P. Shelor, Bon 
Secours Virginia Health System, Richmond, Vir-
ginia. 

NEW START TREATY 
Committee on Foreign Relations: Committee continued 
hearings to examine Treaty between the United 
States of America and the Russian Federation on 
Measures for the Further Reduction and Limitation 
of Strategic Offensive Arms, signed in Prague on 
April 8, 2010, with Protocol (Treaty Doc. 111–05), 
focusing on maintaining a safe, secure and effective 
nuclear arsenal, after receiving testimony from Mi-
chael R. Anastasio, Laboratory Director, Los Alamos 
National Laboratory, George H. Miller, Director, 
Lawrence Livermore National Laboratory, and Paul J. 

Hommert, President and Director, Sandia National 
Laboratories, all of the Department of Energy. 

MEDICARE PAYMENT ERRORS 
Committee on Homeland Security and Governmental Af-
fairs: Subcommittee on Federal Financial Manage-
ment, Government Information, Federal Services, 
and International Security concluded a hearing to ex-
amine preventing and recovering Medicare payment 
errors, after receiving testimony from Kathleen M. 
King, Director, Health Care, Government Account-
ability Office; Deborah Taylor, Chief Financial Offi-
cer and Director, Office of Financial Management, 
Centers for Medicare and Medicaid Services, and 
Robert Vito, Acting Assistant Inspector General, 
Centers for Medicare and Medicaid Audits, Office of 
Inspector General, both of the Department of Health 
and Human Services; Libby Alexander, Connolly, 
Inc., San Francisco, California; Lisa Im, Performant 
Financial Corporation, Newport, California; Andrea 
Benko, Health Data Insights, Las Vegas, Nevada; 
Robert Rolf, CGI Federal, Inc., Cleveland, Ohio; and 
Romil Bahl, PRGX Global, Inc., Atlanta, Georgia. 

AMERICANS AND INFORMED FINANCIAL 
DECISIONS 
Committee on Homeland Security and Governmental Af-
fairs: Subcommittee on Oversight of Government 
Management, the Federal Workforce, and the Dis-
trict of Columbia concluded a hearing to examine 
the Federal government’s role in empowering Ameri-
cans to make informed financial decisions, after re-
ceiving testimony from Michael Barr, Assistant Sec-
retary of the Treasury; Christine M. Griffin, Deputy 
Director, Office of Personnel Management; Brenda 
Dann-Messier, Assistant Secretary of Education for 
Vocational and Adult Education; Marianna 
LaCanfora, Assistant Deputy Commissioner for Re-
tirement and Disability Policy, Social Security Ad-
ministration; Sandra L. Thompson, Director, Divi-
sion of Supervision and Consumer Protection, Federal 
Deposit Insurance Corporation; Lynne Egan, Mon-
tana Deputy Securities Commissioner, Helena; and 
Barbara Roper, Consumer Federation of America, 
Washington, D.C. 

NOMINATIONS 
Committee on the Judiciary: Committee concluded a 
hearing to examine the nominations of Mary Helen 
Murguia, of Arizona, to be United States Circuit 
Judge for the Ninth Circuit, who was introduced by 
Senator Kyl, Edmond E–Min Chang, to be United 
States District Judge for the Northern District of Il-
linois, who was introduced by Senator Durbin, Leslie 
E. Kobayashi, to be United States District Judge for 
the District of Hawaii, who was introduced by Sen-
ator Inouye, Denise Jefferson Casper, to be United 
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States District Judge for the District of Massachu-
setts, who was introduced by Senators Kerry and 
Brown (MA), and Carlton W. Reeves, to be United 
States District Judge for the Southern District of 
Mississippi, who was introduced by Senators Cochran 
and Wicker, after the nominees testified and an-
swered questions in their own behalf. 

BUSINESS MEETING 
Senate Impeachment Trial Committee: Committee or-
dered favorably reported the following business 
items: 

To authorize Senate Legal Counsel to seek two 
immunity resolutions for testimony; 

To adopt a rule delegating authority to the Chair 
and Vice Chair to issue subpoenas; and 

To adopt a rule for a quorum of one for pretrial 
testimony. 

BUSINESS MEETING 
Select Committee on Intelligence: Committee met in 
closed session to consider pending intelligence mat-
ters. 

Committee recessed subject to the call. 

h 

House of Representatives 
Chamber Action 
Public Bills and Resolutions Introduced: 28 pub-
lic bills, H.R. 5741–5768; and 15 resolutions, H. 
Con. Res. 297–298; and H. Res. 1520–1532 were 
introduced.                                                            Pages H5674–76 

Additional Cosponsors:                               Pages H5676–77 

Reports Filed: Reports were filed today as follows: 
H. Res. 1455, directing the Attorney General to 

transmit to the House of Representatives copies of 
certain communications relating to certain rec-
ommendations regarding administration appoint-
ments; adversely (H. Rept. 111–538); 

H.R. 5301, to extend the period during which the 
Administrator of the Environmental Protection 
Agency and States are prohibited from requiring a 
permit under section 402 of the Federal Water Pol-
lution Control Act for certain discharges that are in-
cidental to normal operation of vessels (H. Rept. 
111–539); 

H.R. 5545, to deauthorize a portion of the project 
for navigation, Potomac River, Washington Channel, 
District of Columbia, under the jurisdiction of the 
Corps of Engineers (H. Rept. 111–540); 

H. Con. Res. 258, congratulating the Com-
mandant of the Coast Guard and the Superintendent 
of the Coast Guard Academy and its staff for 100 
years of operation of the Coast Guard Academy in 
New London, Connecticut (H. Rept. 111–541); 

H. Res. 1366, recognizing and honoring the 
freight rail industry, with amendments (H. Rept. 
111–542); 

H. Res. 1401, expressing gratitude for the con-
tributions that the air traffic controllers of the 
United States make to keep the traveling public safe 
and the airspace of the United States running effi-
ciently, with amendments (H. Rept. 111–543); 

H. Res. 1463, supporting the goals and ideals of 
Railroad Retirement Day (H. Rept. 111–544); 

Report of the Joint Economic Committee on the 
2010 Economic Report of the President (H. Rept. 
111–545); 

H.R. 5604, to rescind amounts authorized for cer-
tain surface transportation programs (H. Rept. 
111–546); and 

H.R. 569, to amend titles 28 and 10, United 
States Code, to allow for certiorari review of certain 
cases denied relief or review by the United States 
Court of Appeals for the Armed Forces, with an 
amendment (H. Rept. 111–547).                      Page H5674 

Chaplain: The prayer was offered by the guest chap-
lain, Rev. Dr. John Cross, South Biscayne Church, 
North Port, Florida.                                                  Page H5619 

Flood Insurance Reform Priorities Act of 2010: 
The House passed H.R. 5114, to extend the author-
ization for the national flood insurance program and 
to identify priorities essential to reform and ongoing 
stable functioning of the program, by a recorded 
vote of 329 ayes to 90 noes, Roll No. 447. 
                                                                                    Pages H5621–56 

Rejected the Hensarling motion to recommit the 
bill to the Committee on Financial Services with in-
structions to report the same back to the House 
forthwith with an amendment, by a recorded vote of 
191 ayes to 229 noes, Roll No. 446.      Pages H5653–55 

Pursuant to the rule, the amendment in the na-
ture of a substitute recommended by the Committee 
on Financial Services now printed in the bill shall be 
considered as an original bill for the purpose of 
amendment under the five-minute rule.        Page H5636 

Agreed to: 
Waters managers amendment (No. 1 printed in 

H. Rept. 111–537) that (1) phases out subsidized 
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premiums for severe repetitive loss properties, sub-
stantially damaged or improved properties and policy 
holders who voluntarily allow flood coverage to 
lapse; (2) clarifies application of actuarial rate phase- 
in for pre-FIRM properties sold after enactment; (3) 
provides preferred rate premium for properties par-
ticipating in NFIP during newly established, 5-year 
delay in mandatory flood insurance purchase require-
ment; (4) expands availability of installment pre-
mium payment program to all policyholders; (5) 
clarifies that the FEMA Director may work directly 
with property owners to make mitigation grants for 
certain repetitive loss properties where States or 
communities are either unable or unwilling to ad-
dress repetitive loss issues with a property owner; (6) 
allows commercial properties with swimming pools 
located below the base flood level to enclose those 
pools with breakaway walls outside of hurricane sea-
son; (7) requires FEMA to review mapping of sur-
rounding properties following successful appeal of 
hazard designation in newly mapped areas; (8) clari-
fies ability of FEMA Administrator to use demoli-
tion and rebuilding as mitigation techniques; (9) re-
quires study of the impact of working waterfronts on 
storm and flood risk; (10) establishes relevant flood 
insurance related studies; (11) conforms rule writing 
and implementation of various provisions of bill; and 
(12) includes other technical improvements; 
                                                                                    Pages H5641–44 

Putnam amendment (No. 2 printed in H. Rept. 
111–537) that requires the FEMA to annually sub-
mit a report (no later than December 31 of each cal-
endar year) to Congress on the effectiveness of grants 
awarded to local government agencies, the activities 
conducted, and the effect of such activities on the re-
tention or acquisition of flood insurance coverage; 
                                                                                    Pages H5644–45 

Driehaus amendment (No. 3 printed in H. Rept. 
111–537) that provides that if the owner of any 
property located in an area described in section 
102(i)(1) of the Flood Disaster Protection Act of 
1973 obtains a letter of map amendment during the 
5-year period for such area referred to in such sec-
tion, FEMA shall reimburse such owner, or such en-
tity or jurisdiction acting on such owners behalf, for 
any costs incurred in obtaining such letter; 
                                                                                    Pages H5645–46 

Taylor amendment (No. 5 printed in H. Rept. 
111–537) that prohibits the Write Your Own insur-
ance companies that contract with NFIP from ex-
cluding coverage of wind damage under their own 
policies solely because flooding also caused damage 
to the property. It establishes requirements for ad-
justment by WYO insurers when there are claims on 
the same property, from the same event, for flood 

damage covered by NFIP and for wind damage cov-
ered by the WYO insurer;                            Pages H5646–48 

Miller (MI) amendment (No. 6 printed in H. 
Rept. 111–537) that requires that the Government 
Accountability Office conduct a study on ways the 
private insurance market can contribute to insuring 
against flood damage, the impact on the National 
Flood Insurance Program if communities were to opt 
out, and the feasibility of regionalizing the National 
Flood Insurance Program so there is no cross-sub-
sidization between regions;                           Pages H5648–49 

Boswell amendment (No. 7 printed in H. Rept. 
111–537) that ensures occupants have relevant infor-
mation on appropriate evacuation routes, and ensures 
the outreach program under the bill includes rel-
evant information on where to obtain coverage; 
                                                                                            Page H5649 

Hill amendment (No. 8 printed in H. Rept. 
111–537) that includes ‘‘identifying ways to assist 
communities in efforts to fund the accreditation of 
flood protection systems’’ as a function of the Office 
of the Flood Insurance Advocate;               Pages H5649–50 

Loebsack amendment (No. 9 printed in H. Rept. 
111–537) that requires FEMA to notify a local tele-
vision and radio station of proposed flood elevation 
determinations in addition to the current require-
ment of publication in a prominent local newspaper. 
Also requires FEMA to make such notifications for 
communities that have not yet been issued a Letter 
of Final Determination through the flood insurance 
map modernization process at the time of enactment; 
                                                                                            Page H5650 

McMahon amendment (No. 10 printed in H. 
Rept. 111–537) that (1) permits federal grants to 
educate local real estate agents in communities par-
ticipating in the NFIP regarding the program and 
the availability of coverage under the program for 
owners and renters of properties and (2) establishes 
coordination and liaisons with such agents to facili-
tate purchase of coverage and increase awareness of 
flood risk reduction;                                         Pages H5650–51 

Flake amendment (No. 4 printed in H. Rept. 
111–537) that prohibits funds made available for 
grants from being used for earmarks (by a recorded 
vote of 423 ayes to 3 noes, Roll No. 444); and 
                                                                      Pages H5646, H5652–53 

Murphy (NY) amendment (No. 11 printed in H. 
Rept. 111–537) that requires all funds authorized 
under the Act to be expended in a manner consistent 
with the manual on Standards of Ethical Conduct for 
Employees of the Executive Branch (by a recorded 
vote of 421 ayes with none voting ‘‘no’’, Roll No. 
445).                                                            Pages H5651–52, H5653 

Agreed that the Clerk be authorized to make 
technical and conforming changes to reflect the ac-
tions of the House.                                                    Page H5656 
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H. Res. 1517, the rule providing for consideration 
of the bill, was agreed to by a yea-and-nay vote of 
239 yeas to 182 nays, Roll No. 443, after the pre-
vious question was ordered without objection. 
                                                                                    Pages H5621–26 

Resignation of the Chief Administrative Officer 
of the House of Representatives: Read a letter 
from Daniel P. Beard, in which he submitted his 
resignation as Chief Administrative Officer of the 
House of Representatives, effective July 18, 2010. 
                                                                                            Page H5656 

Administration of the Oath of Office to an Offi-
cer of the House: The Speaker administered the 
Oath of Office to Daniel J. Strodel of the District 
of Columbia to act as and to exercise temporarily the 
duties of Chief Administrative Officer of the House 
of Representatives, effective July 18, 2010. 
                                                                                            Page H5656 

Meeting Hour: Agreed that when the House ad-
journs today, it adjourn to meet at 12:30 p.m. on 
Monday, July 19th, and further, when the House ad-
journs on that day, it adjourn to meet at 10:30 a.m. 
on Tuesday, July 20th, for morning hour debate. 
                                                                                            Page H5658 

Senate Messages: Messages received from the Senate 
today appear on pages H5619, H5661. 
Senate Referrals: S. 1288 and S. 3372 were held at 
the desk.                                                                         Page H5619 

Quorum Calls—Votes: One yea-and-nay vote and 
four recorded votes developed during the proceedings 
of today and appear on pages H5625–26, 
H5652–53, H5653, H5655, H5655–56. There were 
no quorum calls. 
Adjournment: The House met at 10 a.m. and ad-
journed at 5:22 p.m. 

Committee Meetings 
ENERGY AND WATER DEVELOPMENT AND 
RELATED AGENCIES APPROPRIATIONS 
Committee on Appropriations: Subcommittee on Energy 
and Water Development, and Related Agencies ap-
proved for full Committee action the FY 2011 En-
ergy and Water Appropriations bill. 

LABOR, HHS, EDUCATION, AND RELATED 
AGENCIES APPROPRIATIONS 
Committee on Appropriations: Subcommittee on Labor, 
Health and Human Services, Education, and Related 
Agencies approved for full Committee action the FY 
2011 Labor, HHS, Education, Appropriations bill. 

OVERSIGHT—U.S. CIVILIAN ASSISTANCE 
FOR AFGHANISTAN 
Committee on Appropriations: Subcommittee on State, 
Foreign Operations, and Related Programs held an 
oversight hearing on U.S. Civilian Assistance for Af-
ghanistan. Testimony was heard from MG Arnold 
Fields, USMC (ret.), Inspector General, Office of the 
Special Inspector General for Afghanistan Recon-
struction; Donald A. Gambatesa, Inspector General, 
U.S. Agency for International Development, Depart-
ment of State; and Charles Johnson, Director, Inter-
national Revelations and Trade, GAO. 

IMPROVING NUTRITION FOR AMERICA’S 
CHILDREN ACT 
Committee on Education and Labor: Ordered reported, 
as amended, H.R. 5504, Improving Nutrition for 
America’s Children Act. 

MISCELLANEOUS MEASURES 
Committee on Energy and Commerce: Ordered reported, 
as amended, the following bills: H.R. 5626, Blow-
out Prevention Act of 2010; H.R. 2480, Truth in 
Fur Labeling Act of 2010; H.R. 4501, Guarantee of 
a Legitimate Deal Act of 2010; and H.R. 1796, Car-
bon Monoxide Poisoning Prevention Act. 

The Committee also ordered reported without rec-
ommendation H. Res. 1466, Of inquiry requesting 
the President and directing the Secretary of Energy 
to provide certain documents to the House of Rep-
resentatives relating to the Department of Energy’s 
application to foreclose use of Yucca Mountain as a 
high level nuclear waste repository. 

AGENT ORANGE IN VIETNAM 
Committee on Foreign Affairs: Subcommittee on Asia, 
the Pacific, and the Global Environment held a hear-
ing on Agent Orange in Vietnam: Recent Develop-
ments in Remediation. Testimony was heard from 
the following officials of the Department of State: 
Matthew Palmer, Acting Deputy Assistant Secretary, 
Bureau of East Asian and Pacific Affairs; and John 
Wilson, Director, Office of Technical Support, Bu-
reau for Asia and Middle East, U.S. Agency for 
International Development; and public witnesses. 

UNMANNED AERIAL SYSTEMS IN BORDER 
SECURITY 
Committee on Homeland Security: Subcommittee on 
Border, Maritime and Global Counterterrrorism, 
hearing entitled ‘‘The Role of Unmanned Aerial Sys-
tems in Border Security.’’ Testimony was heard from 
the following officials of the Department of Home-
land Security: MG Michael C. Kostelnik, USAF 
(ret.), Assistant Commissioner, Office of Air and Ma-
rine, U.S. Customs and Border Protection; and 
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RADM Vincent B. Atkins, USCG, Assistant Com-
mandant for Capability (CG–7), U.S. Coast Guard; 
and the following officials of the Federal Aviation 
Administration, Department of Transportation: 
Nancy Kalinowski, Vice President, System Oper-
ations Services, Air Traffic Organization; and John 
M. Allen, Director, Flight Standards Service. 

MEDICAL BANKRUPTCY FAIRNESS ACT 
Committee on the Judiciary: Subcommittee on Com-
mercial and Administrative Law held a hearing on 
H.R. 901, Medical Bankruptcy Fairness Act. Testi-
mony was heard from Cecelia Morris, U.S. Bank-
ruptcy Judge, Southern District of New York; and 
public witnesses. 

CONSOLIDATED LAND, ENERGY, AND 
AQUATIC RESOURCES ACT 
Committee on Natural Resources: Ordered reported, as 
amended, H.R. 3534, Consolidated Land, Energy, 
and Aquatic Resources Act of 2009. 

INSULAR AREA TECHNICAL ASSISTANCE 
PROGRAM 
Committee on Natural Resources: Subcommittee on In-
sular Affairs, Oceans and Wildlife held a hearing on 
Technical Assistance Program: Evaluating Its Ability 
to Meet the Needs of the Insular Area. Testimony 
was heard from Michael J. Ada, Secretary of Com-
merce, Commonwealth of the Northern Mariana Is-
lands; Charlene Leizear, Director, Technical Assist-
ance Division, Office of Insular Affairs, Department 
of the Interior; Anu K. Mittal, Director, Natural Re-
sources and Environment Team, GAO; and a public 
witness. 

RURAL JOBS CREATION ON PUBLIC LANDS 
Committee on Natural Resources: Subcommittee on Na-
tional Parks, Forests and Public Lands held an over-
sight hearing entitled ‘‘Locally Grown: Creating 
Rural Jobs with America’s Public Lands.’’ Testimony 
was heard from the following officials of the USDA: 
Jay Jensen, Deputy Under Secretary, Natural Re-
sources and Environment; and Victor Vasquez, Dep-
uty Under Secretary, Rural Development; Eileen 
Sobeck, Deputy Assistant Secretary, Fish and Wild-
life and Parks, Department of the Interior; and pub-
lic witnesses. 

BUREAU OF RECLAMATION AND 
ECONOMIC RECOVERY 
Committee on Natural Resources: Subcommittee on 
Water and Power held an oversight hearing entitled 
‘‘The Bureau of Reclamation and the American Re-
covery and Reinvestment Act: A Progress Report 
and Planning for the Future.’’ Testimony was heard 
from Michael Connor, Commissioner, Bureau of Rec-

lamation, Department of the Interior; and public 
witnesses. 

MISCELLANEOUS MEASURES 
Committee on Oversight and Government Reform: Ordered 
reported the following measures: H. Con. Res. 226, 
Supporting the observance of ‘‘Spirit of ‘45 Day’’; 
H.J. Res. 90, Expressing support for designation of 
September 2010 as ‘‘Gospel Music Heritage Month’’ 
and honoring gospel music for its valuable and long-
standing contributions to the culture of the United 
States; H. Res. 771, Supporting the goals and ideals 
of a National Mesothelioma Awareness Day; H. Res. 
1475, Congratulates the town of Tarboro, North 
Carolina, on the occasion of its 250th anniversary; 
H. Res. 1513, amended, Congratulating the Saratoga 
Race Course as it celebrates its 142nd season; H.R. 
5720, To designate the facility of the United States 
Postal Service located at 1227 Lunalilo Street, Hono-
lulu, Hawaii, as the ‘‘Cecil L. Heftel Post Office 
Building’’; and H.R. 5721, To designate the facility 
of the United States Postal Service located at 335 
Merchant Street, Honolulu, Hawaii, as the ‘‘Frank R. 
Fasi Post Office Building.’’ 

FUTURE OF CYBER ATTACK 
ATTRIBUTION 
Committee on Science and Technology: Subcommittee on 
Technology and Innovation held a hearing on Plan-
ning for the Future of Cyber Attack Attribution. 
Testimony was heard from public witnesses. 

SERVICE-DISABLED VETERAN-OWNED 
SMALL BUSINESSES 
Committee on Small Business: Subcommittee on Con-
tracting and Technology held a hearing entitled 
‘‘Improving Contracting Opportunities and Pre-
venting Fraud for Service-Disabled Veteran-Owned 
Small Businesses.’’ Testimony was heard from Linda 
Oliver, Acting Director, Office of Small Business 
Programs, Department of Defense; Tim Foreman, 
Executive Director, Office of Small and Disadvan-
taged Business, Department of Veterans Affairs; An-
thony Martoccia, Chief, Contracting Office, Director, 
Acquisitions Division, Office of the Chief of Procure-
ment Officer, Mission Support Bureau, FEMA, De-
partment of Homeland Security; Jeanette L. Brown, 
Director, Office of Small Business Programs, EPA; 
Joseph G. Jordan, Associate Administrator, Govern-
ment Contracting and Business Development, SBA; 
and public witnesses. 

HAZARDOUS LIQUID PIPELINES 
INTEGRITY MANAGEMENT 
Committee on Transportation and Infrastructure: Sub-
committee on Railroads, Pipelines, and Hazardous 
Materials held a hearing on the Safety of Hazardous 
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Liquid Pipelines (Part 2): Integrity Management. 
Testimony was heard from David Guttenberg, House 
Minority Whip, State of Alaska; Cynthia 
Quarterman, Administrator, Pipeline and Hazardous 
Materials Safety Administration, Department of 
Transportation; and public witnesses. 

CLEAN WATER INFRASTRUCTURE JOBS 
Committee on Transportation: Subcommittee on Water 
Resources and Environment held a hearing on Put-
ting America Back to Work Through Clean Water 
Infrastructure Investment. Testimony was heard from 
Caswell F. Holloway, Commissioner, Department of 
Environmental Protection, City of New York; 
George S. Hawkins, General Manager, Water and 
Sewer Authority, District of Columbia; and public 
witnesses. 

MISCELLANEOUS MEASURES 
Committee on Veterans’ Affairs: Subcommittee on Eco-
nomic Opportunity approved for full Committee ac-
tion the following bills: H.R. 929, amended, To 
amend title 38, United States Code, to require the 
Secretary of Veterans Affairs to carry out a program 
of training to provide eligible veterans with skills 
relevant to the job market; H.R. 3685, To require 
the Secretary of Veterans Affairs to include on the 
main page of the Internet Web site of the Depart-
ment of Veterans Affairs a hyperlink to the 
VetSuccess Internet Web site and to publicize such 
Internet Web site; H.R. 4469, To amend the 
Servicemembers Civil Relief Act to provide for pro-
tection of child custody arrangements for parents 
who are members of the Armed Forces deployed in 
support of a contingency operation; H.R. 5360, 
amended, Blinded Veterans Adaptive Housing Im-
provement Act of 2010; and H.R. 5484, VetStar 
Veteran-Friendly Business Act of 2010. 

CONTINUED ROLE OF SOCIAL SECURITY 
Committee on Ways and Means: Subcommittee on So-
cial Security held a hearing on the continued impor-
tance of Social Security for seniors, survivors, and 
persons with disabilities and their families as the 
program approaches its 75th anniversary. Testimony 
was heard from public witnesses. 

BRIEFING—RUSSIAN ILLEGAL AGENTS 
EXCHANGE 
Permanent Select Committee on Intelligence: Met in execu-
tive session to receive a briefing on the Russian ille-
gal agents exchange. The Committee was briefed by 
departmental witnesses. 

Joint Meetings 
No joint committee meetings were held. 

COMMITTEE MEETINGS FOR FRIDAY, 
JULY 16, 2010 

(Committee meetings are open unless otherwise indicated) 

Senate 
No meetings/hearings scheduled. 

House 
No committee meetings are scheduled. 

f 

CONGRESSIONAL PROGRAM AHEAD 
Week of July 19 through July 24, 2010 

Senate Chamber 
On Monday, at 3 p.m., Senate will resume consid-

eration of H.R. 5297, Small Business Lending Fund 
Act. 

On Tuesday, at 2:15 p.m., the new Senator from 
West Virginia will be sworn in; following which, 
Senate will resume consideration of the amendment 
of the House of Representatives to the amendment 
of the Senate to H.R. 4213, to amend the Internal 
Revenue Code of 1986 to extend certain expiring 
provisions, and vote on the motion to invoke cloture 
on the motion to concur in the House amendment 
to the Senate amendment to the bill with Reid 
Amendment No. 4425 (to the amendment of the 
House to the amendment of the Senate to the bill), 
in the nature of a substitute, at approximately 2:30 
p.m. 

During the balance of the week, Senate may con-
sider any cleared legislative and executive business. 

Senate Committees 
(Committee meetings are open unless otherwise indicated) 

Committee on Appropriations: July 22, Subcommittee on 
Energy and Water Development, to hold hearings to ex-
amine lessons from the 2010 Tennessee flood, 9:30 a.m., 
SD–192. 

Committee on Armed Services: July 20, to hold hearings 
to examine implementation of the New Strategic Arms 
Reduction Treaty (START), 9:30 a.m., SD–106. 

Committee on Banking, Housing, and Urban Affairs: July 
20, Subcommittee on Security and International Trade 
and Finance, to hold hearings to examine continuing 
oversight on international cooperation to modernize fi-
nancial regulation, 10 a.m., SD–538. 

July 21, Full Committee, to hold hearings to examine 
the semiannual monetary policy report to the Congress, 
10 a.m., SD–G50. 

Committee on Commerce, Science, and Transportation: July 
21, Subcommittee on Oceans, Atmosphere, Fisheries, and 
Coast Guard, to hold hearings to examine ensuring effec-
tive clean up and restoration in the Gulf, 10 a.m., 
SR–253. 

July 21, Full Committee, to hold hearings to examine 
Security and Accountability For Every (SAFE) Port Act 
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reauthorization, focusing on our nation’s infrastructure, 
2:30 p.m., SR–253. 

Committee on Energy and Natural Resources: July 21, busi-
ness meeting to consider pending calendar business, 9:30 
a.m., SD–366. 

Committee on Environment and Public Works: July 22, 
Subcommittee on Clean Air and Nuclear Safety, to hold 
an oversight hearing to examine the Environmental Pro-
tection Agency’s proposal for Federal implementation 
plans to reduce interstate transport of fine particulate 
matter and ozone, 10 a.m., SD–406. 

Committee on Finance: July 21, to hold hearings to ex-
amine an update on the Troubled Asset Relief Program 
(TARP), 10 a.m., SD–215. 

Committee on Foreign Relations: July 20, to hold hearings 
to examine the nominations of James Franklin Jeffrey, of 
Virginia, to be Ambassador to the Republic of Iraq, 
Maura Connelly, of New Jersey, to be Ambassador to the 
Republic of Lebanon, Gerald M. Feierstein, of Pennsyl-
vania, to be Ambassador to the Republic of Yemen, and 
Francis Joseph Ricciardone, Jr., of Massachusetts, to be 
Ambassador to the Republic of Turkey, all of the Depart-
ment of State, 2:30 p.m., SD–419. 

July 21, Full Committee, to hold hearings to examine 
the nominations of Scot Alan Marciel, of California, to be 
Ambassador to the Republic of Indonesia, Judith R. 
Fergin, of Washington, to be Ambassador to the Demo-
cratic Republic of Timor-Leste, and Helen Patricia Reed- 
Rowe, of Maryland, to be Ambassador to the Republic of 
Palau, all of the Department of State, and Robert M. Orr, 
of Florida, to be United States Director of the Asian De-
velopment Bank, with the rank of Ambassador, 2:30 
p.m., SD–419. 

July 22, Full Committee, to hold hearings to examine 
the nominations of Patrick S. Moon, of Virginia, to be 
Ambassador to Bosnia and Herzegovina, Luis E. Arreaga- 
Rodas, of Virginia, to be Ambassador to the Republic of 
Iceland, and Daniel Bennett Smith, of Virginia, to be 
Ambassador to Greece, all of the Department of State, 10 
a.m., SD–419. 

Committee on Health, Education, Labor, and Pensions: July 
21, to hold hearings to examine treating rare and ne-
glected pediatric diseases, focusing on promoting the de-
velopment of new treatments and cures, 10 a.m., 
SD–430. 

July 22, Subcommittee on Employment and Work-
place Safety, to hold hearings to examine workplace safety 
and worker protections at BP, 10 a.m., SD–430. 

Committee on Homeland Security and Governmental Affairs: 
July 21, to hold hearings to examine the Homeland Secu-
rity Department’s Quadrennial Homeland Security Re-
view and Bottom Up Review, 10 a.m., SD–342. 

July 22, Ad Hoc Subcommittee on State, Local, and 
Private Sector Preparedness and Integration, to hold hear-
ings to examine disaster medical preparedness, focusing 
on improving coordination and collaboration in the deliv-
ery of medical assistance during disasters, 10 a.m., 
SD–342. 

July 22, Subcommittee on Federal Financial Manage-
ment, Government Information, Federal Services, and 
International Security, to resume hearings to examine the 

Gulf of Mexico oil spill, focusing on ensuring a finan-
cially responsible recovery, 2:30 p.m., SD–342. 

Committee on Indian Affairs: July 22, to hold hearings 
to examine S. 2956, to authorize the Pechanga Band of 
Luiseno Mission Indians Water Rights Settlement, and S. 
3290, to modify the purposes and operation of certain fa-
cilities of the Bureau of Reclamation to implement the 
water rights compact among the State of Montana, the 
Blackfeet Tribe of the Blackfeet Indian Reservation of 
Montana, and the United States, 10:30 p.m., SD–628. 

Committee on the Judiciary: July 20, business meeting to 
consider S. 3397, to amend the Controlled Substances Act 
to provide for take-back disposal of controlled substances 
in certain instances, S. 2925, to establish a grant program 
to benefit victims of sex trafficking, and the nominations 
of Elena Kagan, of Massachusetts, to be an Associate Jus-
tice of the Supreme Court of the United States, James 
Michael Cole, of the District of Columbia, to be Deputy 
Attorney General, Timothy Q. Purdon, to be United 
States Attorney for the District of North Dakota, Willie 
Ransome Stafford III, to be United States Marshal for the 
Middle District of North Carolina, and Arthur Darrow 
Baylor, to be United States Marshal for the Middle Dis-
trict of Alabama, all of the Department of Justice, and 
J. Patricia Wilson Smoot, of Maryland, to be a Commis-
sioner of the United States Parole Commission, 10 a.m., 
SH–216. 

July 21, Full Committee, to hold hearings to examine 
the Second Chance Act, focusing on strengthening safe 
and effective community reentry, 10 a.m., SD–226. 

Committee on Rules and Administration: July 20, business 
meeting to consider the nomination of William J. 
Boarman, of Maryland, to be Public Printer, Government 
Printing Office, 2 p.m., S–216, Capitol. 

Committee on Veterans’ Affairs: July 21, to hold hearings 
to examine improvements to the post-9/11 Government 
Issue (GI) Bill, 9:30 a.m., SR–418. 

Select Committee on Intelligence: July 20, to hold hearings 
to examine the nomination of James R. Clapper, of Vir-
ginia, to be Director of National Intelligence, 2:30 p.m., 
SD–G50. 

Special Committee on Aging: July 21, to hold hearings to 
examine continuing care retirement communities 
(CCRCs), focusing on if CCRCs are a secure retirement 
or a risky investment, 2 p.m., SD–106. 

House Committees 
Committee on Agriculture, July 20, Subcommittee on 

Livestock, Dairy, and Poultry, hearing to review livestock 
and related programs at USDA in advance of the 2012 
Farm bill, 1 p.m., 1300 Longworth. 

July 20, Subcommittee on Rural Development, Bio-
technology, Specialty Crops, and Foreign Agriculture, 
hearing to review rural development programs in advance 
of the 2010 Farm bill, 10 a.m., 1300 Longworth. 

July 21, Subcommittee on Horticulture and Organic 
Agriculture, hearing to review specialty crop and agri-
culture programs in advance of the 2010 Farm bill, 10 
a.m., 1300 Longworth. 
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July 22, Subcommittee on General Farm Commodities 
and Risk Management, hearing to review the state of 
crop insurance industry, 9:30 a.m., 1300 Longworth. 

Committee on Armed Services, July 20, Subcommittee on 
Readiness, hearing on Modeling and Simulation: Enhanc-
ing Military Readiness, 10 a.m., 2118 Rayburn. 

July 22, full Committee, hearing on managing the De-
partment of Defense in a time of tight budgets, 10 a.m., 
2118 Rayburn. 

Committee on Education and Labor, July 20, Sub-
committee on Health, Employment, Labor and Pensions, 
hearing entitled ‘‘Creating Greater Accounting Trans-
parency for Pensions,’’ 10 a.m., 2175 Rayburn. 

July 21, full Committee, to mark up H.R. 5663, 
Miner Safety and Health Act of 2010, 10 a.m., 2175 
Rayburn. 

Committee on Energy and Commerce, July 20, Sub-
committee on Health, hearing on pending public health 
legislation, 2 p.m., 2322 Rayburn. 

July 20, Subcommittee on Oversight and Investiga-
tions and the Subcommittee on Energy and Environment, 
joint hearing entitled ‘‘The Role of the Interior Depart-
ment in the Deepwater Horizon Disaster,’’ 10 a.m., 2123 
Rayburn. 

July 22, Subcommittee on Oversight and Investiga-
tions, hearing entitled ‘‘Direct-To-Consumer Genetic 
Testing and the Consequences to the Public Health,’’ 
9:30 a.m., 2123 Rayburn. 

Committee on Financial Services, July 20, Subcommittee 
on Capital Markets, Insurance, and Government Spon-
sored Enterprises, hearing entitled ‘‘Oversight of the U.S. 
Securities and Exchange Commission: Evaluating Present 
Reforms and Future Challenges,’’ 10 a.m., 2128 Rayburn. 

July 20, Subcommittee on Domestic Monetary Policy 
and Technology, hearing entitled ‘‘The State of U.S. 
Coins and Currency,’’ 2:30 p.m., 2128 Rayburn. 

July 21, full Committee, hearing entitled ‘‘ Multilat-
eral Development Banks: Administration Perspectives on 
General Capital Increase and Other Reform Proposals,’’ 
10 a.m., and a hearing on H.R. 2267, Internet Gambling 
Regulation, Consumer Protection and Enforcement Act, 1 
p.m., 2128 Rayburn. 

July 22, full Committee, hearing on Monetary Policy 
and the state of the Economy, 9:30 a.m., and 1:30 p.m., 
2128 Rayburn. 

Committee on Foreign Affairs, July 20, Subcommittee on 
International Organizations, Human Rights and Over-
sight, and the Subcommittee on Africa and Global 
Health, joint hearing on the Oversight of the Feed the 
Future Initiative, 1 p.m., 2172 Rayburn. 

July 21, full Committee, hearing on Protecting U.S. 
Intellectual Property Overseas: The Joint Strategic Plan 
Beyond, 10 a.m., 2172 Rayburn. 

July 21, Subcommittee on Western Hemisphere, hear-
ing on Assessing the Merida Initiative: A Report from 
the GAO, 2:30 p.m., 2172 Rayburn. 

July 22, Subcommittee on Terrorism, Nonproliferation 
and Trade, hearing on Transshipment and Diversion: Are 
U.S. Trading Partners Doing Enough to Prevent the 
Spread of Dangerous Technologies? 10 a.m., 2172 Ray-
burn. 

Committee on Homeland Security, July 22, Subcommittee 
on Border, Maritime and Global Counterterrorism, hear-
ing entitled ‘‘Enhancing DHS’ Efforts to Disrupt Alien 
Smuggling Across Our Borders,’’ 10 a.m., 311 Cannon. 

Committee on the Judiciary, July 21, hearing on Ensuring 
Justice for Victims of the Gulf Coast Oil Disaster, 10 
a.m., 2141 Rayburn. 

July 22, Subcommittee on Constitution,, Civil Rights 
and Civil Liberties, hearing on the Americans with Dis-
abilities Act at 20—Celebrating Our Progress, Affirming 
Our Commitment, 2 p.m., 2141 Rayburn. 

Committee on Natural Resources, July 21, to mark up the 
following bills: H.R. 2523, HEALTH Act; H.R. 4347, 
Department of the Interior Tribal Self-Governance Act of 
2009; H.R. 5479, CARE Act; H.R. 4888, Cabin Fee Act 
of 2010; H.R. 4416, Great Ape Conservation Reauthor-
ization Act 2010; H.R. 3785, Chattahoochee River Na-
tional Recreation Area Boundary Study Act of 2009; 
H.R. 4195, To authorize the Peace Corps Commemora-
tive Foundation to establish a commemorative work in 
the District of Columbia and it environs; H.R. 4823, 
Sedona-Red Rock National Scenic Area Act of 2010; 
H.R. 5110, Casa Grande Ruins National Monument 
Boundary Modification Act of 2010; H.R. 5388, To ex-
pand the boundaries of the Cibola National Forest in the 
State of New Mexico; H.R. 5494, To direct the Director 
of the National Park Service and the Secretary of the In-
terior to transfer certain properties to the District of Co-
lumbia; H.R. 5152, Kennesaw Mountain National Battle-
field Park Boundary Adjustment Act of 2010; H.R. 
5194, Mt. Andrea Lawrence Designation Act of 2010; 
and H.R. 5131, Coltsville National Historical Park Act, 
10 a.m., 1324 Longworth. 

Committee on Oversight and Government Reform, July 21, 
Subcommittee on Federal Workforce, Postal Service and 
the District of Columbia, hearing entitled ‘‘Are Agencies 
Playing It Safe and Secure: An Examination of Worker 
Protections Pre- and—Post Injury,’’ 2 p.m., 2154 Ray-
burn. 

July 21, Subcommittee on Government Management, 
Organization and Procurement, hearing entitled ‘‘ Green 
Building Practices in the Federal Sector: Progress and 
Challenges to Date,’’ 10 a.m., 2154 Rayburn. 

July 22, full Committee, hearing to examine the De-
partment of the Interior’s oversight of offshore oil drill-
ing, including the management, operation, and effective-
ness of the Minerals Management Service (MMS), the pro-
posed reorganization of MMS, and issues related to the 
Deepwater Horizon explosion, 10 a.m., 2154 Rayburn. 

July 22, Subcommittee on Domestic Policy, hearing 
entitled ‘‘Quitting Hard Habits: Efforts to Expand and 
Improve Alternatives to Incarceration for Drug-Involved 
Offenders,’’ 2 p.m., 2154 Rayburn. 

July 22, Subcommittee on Information Policy, Census, 
and National Archives, hearing entitled ‘‘Government 
2.0, Part 1: Federal Agency Use of Web 2.0 Tech-
nologies,’’ 2 p.m., 2247 Rayburn. 

Committee on Science and Technology, July 20, Sub-
committee on Investigations and Oversight, hearing on 
Building a Science of Economics for the Real World, 10 
a.m., 2318 Rayburn. 
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July 21, Subcommittee on Research and Science Edu-
cation, hearing on Behind the Scenes: Science and Edu-
cation at the Smithsonian Institution, 2 p.m., 2318 Ray-
burn. 

Committee on Small Business, July 21, hearing entitled 
‘‘Impact of Intellectual Property on Entrepreneurship and 
Job Creation,’’ 2360 Rayburn. 

July 22, Subcommittee on Rural Development, Entre-
preneurship and Trade, hearing entitled ‘‘Coal Combus-
tion Byproducts: Potential Impact of a Hazardous Waste 
Designation on Small Businesses in the Recycling Indus-
try,’’ 10 a.m., 2360 Rayburn. 

Committee on Transportation and Infrastructure, July 20, 
Subcommittee on Coast Guard and Maritime Transpor-
tation, hearing on Status of U.S.-flagged Vessels in U.S.- 
Foreign Trade, 10 a.m., 2167 Rayburn. 

July 21, Subcommittee on Highway and Transit, hear-
ing on Oversight of the Highway Bridge Program and 
the National Bridge Inspection Program, 10 a.m., 2167 
Rayburn. 

July 21, Subcommittee on Railroad, Pipelines, and 
Hazardous Materials, hearing on Pipeline Safety Public 
Awareness and Education, 2 p.m., 2167 Rayburn. 

Committee on Veterans’ Affairs, July 22, Subcommittee 
on Health, hearing on healing the Physical Injuries of 
War, 10 a.m., 334 Cannon. 

Committee on Ways and Means, July 20, Subcommittee 
on Health, hearing on Efforts to Promote the Adoption 
and Meaningful Use of Health Information Technology, 
1 p.m., 1100 Longworth. 

July 20, Subcommittee on Oversight, hearing on the 
immediate need for charitable assistance in the Gulf Coast 
region, 10 a.m., 1100 Longworth. 

July 22, full Committee, hearing on transfer pricing 
issues, 1 p.m., 1100 Longworth. 

Joint Meetings 
Commission on Security and Cooperation in Europe: July 22, 

to hold hearings to examine the plight of hundreds of 
thousands of Iraqi refugees and Iraqi allies, 2:30 p.m., 
SR–385. 
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Next Meeting of the SENATE 

2 p.m., Monday, July 19 

Senate Chamber 

Program for Monday: After the transaction of any 
morning business (not to extend beyond 3 p.m.), Senate 
will resume consideration of H.R. 5297, Small Business 
Lending Fund Act. 

Next Meeting of the HOUSE OF REPRESENTATIVES 

12:30 p.m., Monday, July 19 

House Chamber 

Program for Monday: To be announced. 
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