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The House met at 10 a.m. and was
called to order by the Speaker pro tem-
pore (Mr. STEWART).

———

DESIGNATION OF SPEAKER PRO
TEMPORE

The SPEAKER pro tempore laid be-
fore the House the following commu-
nication from the Speaker:

WASHINGTON, DC,
December 2, 2014.

I hereby appoint the Honorable CHRIS
STEWART to act as Speaker pro tempore on
this day.

JOHN A. BOEHNER,
Speaker of the House of Representatives.

MORNING-HOUR DEBATE

The SPEAKER pro tempore. Pursu-
ant to the order of the House of Janu-
ary 7, 2014, the Chair will now recog-
nize Members from lists submitted by
the majority and minority leaders for
morning-hour debate.

The Chair will alternate recognition
between the parties, with each party
limited to 1 hour and each Member
other than the majority and minority
leaders and the minority whip limited
to 5 minutes, but in no event shall de-
bate continue beyond 11:50 a.m.

———————

SPECIAL IMMIGRANT VISA
PROGRAM

The SPEAKER pro tempore. The
Chair recognizes the gentleman from
Oregon (Mr. BLUMENAUER) for 5 min-
utes.

Mr. BLUMENAUER. Mr. Speaker,
one of our responsibilities in this Con-
gress is to protect the men and women
from Iraq and Afghanistan who put
their lives on the line to assist the
United States.

Thousands of Afghans and Iraqis who
helped us as guides, as interpreters,
must not be left to the tender mercies
of al Qaeda, the Taliban, and others

with long memories who seek to punish
those who helped us.

Yesterday’s Wall Street Journal had
a front-page story about an Iraqi fam-
ily that is caught in the bureaucratic
pipeline for the families seeking safety
after years of service and now facing
intense threats against them.

There was a recent HBO feature by
comedian John Oliver on his program,
“Last Week Tonight,” that, in graphic,
satirical, somewhat profane terms, cap-
tured the essence of the bureaucratic
nightmare faced by thousands in Iraq
and Afghanistan. They and their fam-
ily members are at risk of being as-
saulted, kidnapped, tortured, raped, or
killed simply because they were there
helping Americans.

We are seeing some progress. I deeply
appreciate the tireless efforts of Chair-
man BUCK MCKEON, Ranking Member
ADAM SMITH, and their staff, the work
on the National Defense Authorization
Act, which will help us uphold commit-
ments to our Afghan allies.

However, all of us in Congress have a
responsibility, and there is an oppor-
tunity for all of us to step up and help
this desperate situation. Over the last 7
years, it has been a battle to have
America honor its obligations by effec-
tively implementing this Special Im-
migrant Visa program authorized by
Congress to help those who helped us
to escape.

We are seeing the results of many on
this floor who encourage the State De-
partment to more aggressively imple-
ment this Special Immigration Visa
program. The Afghan program went
from an embarrassing 32 visas for all of
2012 to an average of 400 each month
this year. This is due to enhanced over-
sight and pressure and cooperation
from Congress. The program is now
functioning at a level that almost al-
lows us to keep our promises to our al-
lies.

One thing we all can do is to join me
and my colleague, ADAM KINZINGER,

who has been a tireless champion for
justice for these Afghan and Iraqi na-
tionals, in directing a letter to our
friends on the Appropriations Com-
mittee asking that they, like last year,
authorize urgently needed Afghan SIVs
in the end-of-the-year appropriations
package that we will soon have here on
the floor.

We have stepped up before, but we
need to avoid this Special Immigrant
Visa roulette so that these people are
not in limbo, or, worse, resigned to the
hell inflicted on them by the Taliban in
Afghanistan.

Even with the leadership of the
Armed Services Committee, we will
still fall short of upholding our com-
mitments for a need as great as 9,000
visas for Afghanistan alone. That is
why our appropriators must help shoul-
der the responsibility, and they need to
hear from us, every Member of Con-
gress.

It is our moral obligation to take ac-
tion to protect, not just those people,
but the security interests of the United
States. It is not just their innocent
lives that are at stake. Think about
the trust that is going to be necessary
when we need help in the future from
foreign nationals for our soldiers, our
diplomats, and our aid workers.

Let’s sign the letter. Let’s all detail
someone on every staff to pay atten-
tion to this issue. Add our voices. It is
being done by the Armed Services
Committee. Help the Appropriations
Committee in this next critical step.

It should not be left to a comedian
like John Oliver, God bless him, to
carry this banner alone. Sign the let-
ter, speak out, take up the cause.

We must not fail those who are at
risk only because they believed our
promises and they helped Americans in
some of the most difficult cir-
cumstances we have ever asked our sol-
diers, diplomats, and aid workers to
face.

This is a failure we can avoid, and we
can end this Congress on a positive
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note that can make everybody feel bet-
ter as we approach the holiday season.

———

RECESS

The SPEAKER pro tempore. Pursu-
ant to clause 12(a) of rule I, the Chair
declares the House in recess until noon
today.

Accordingly (at 10 o’clock and 6 min-
utes a.m.), the House stood in recess.

———
J 1200
AFTER RECESS

The recess having expired, the House
was called to order by the Speaker pro
tempore (Mr. GARDNER) at noon.

———

PRAYER

Reverend Dr. David Gray, Bradley
Hills Presbyterian Church, Bethesda,
Maryland, offered the following prayer:

Gracious God, Your love is never end-
ing. In these hallowed Halls, Your sov-
ereign spirit comes to us, calms us,
calls us, and infuses us with Your
grace.

Give us strength this day to look out-
side ourselves for the opportunities
which come from connection and col-
laboration. Give us faith to bring our
best selves and to seek Your will. Give
us confidence that solutions can be
found and problems solved.

Grant us gratitude for the trust
placed in us, for the privilege of living
in this free land, and for Your presence
here with us. Allow us to rest in and
rely on Your hope-filled spirit.

Loving God, we ask Your blessing
upon this body and all who gather here.
Help us to receive Your assurance,
Your encouragement, Your wisdom,
and Your inspiration for the tasks to
which we have been called. We pray
this day.

Amen.

———

THE JOURNAL

The SPEAKER pro tempore. The
Chair has examined the Journal of the
last day’s proceedings and announces
to the House his approval thereof.

Pursuant to clause 1, rule I, the Jour-
nal stands approved.

——————

PLEDGE OF ALLEGIANCE

The SPEAKER pro tempore. Will the
gentleman from Pennsylvania (Mr.
PI1TTs) come forward and lead the
House in the Pledge of Allegiance.

Mr. PITTS led the Pledge of Alle-
giance as follows:

I pledge allegiance to the Flag of the
United States of America, and to the Repub-
lic for which it stands, one nation under God,
indivisible, with liberty and justice for all.

———

WELCOMING REVEREND DR. DAVID
GRAY

The SPEAKER pro tempore. Without
objection, the gentleman from Ohio
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(Mr. TURNER) is
minute.

There was no objection.

Mr. TURNER. Mr. Speaker, I am hon-
ored to welcome my good friend Pastor
David Gray as our guest chaplain
today.

Born in Dayton, Ohio, Pastor Gray
grew up active in the Presbyterian
church and has gone on to lead a dis-
tinguished life of service.

Holding both a law degree and a doc-
torate of ministry, Pastor Gray is a
former public servant, having served as
a staffer in the Senate and a true spir-
itual leader that has helped numerous
individuals and families grow in their
relationship with God.

Currently, Pastor Gray serves as the
head pastor at Bradley Hills Church
and resides in Bethesda, Maryland,
with his wife, Bridget, and their four
children.

On behalf of the United States Con-
gress and the people of his hometown
in my district of the 10th Congressional
District of Ohio, I want to thank Pas-
tor Gray for his commitment to his
faith and for opening the House today
with his prayer.

———

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore. The
Chair will entertain up to 15 further re-
quests for 1-minute speeches on each
side of the aisle.

———————

CALIFORNIA ABORTION MANDATE

(Mr. PITTS asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. PITTS. Mr. Speaker, we have
seen this administration casually ig-
nore the law when it comes to immi-
gration, EPA regs, and ObamaCare.
Now, we are going to see whether they
ignore the law when it comes to forcing
churches in California to pay for abor-
tion.

For many years now, Congress has
included language in the appropria-
tions bills that prohibits States from
forcing health insurance plans to cover
elective abortion: the Weldon amend-
ment, named for my good friend and
former colleague, Dr. Dave Weldon of
Florida.

Now, the State of California has
issued a bureaucratic edict that every
health insurance plan in California reg-
ulated by the State must pay for the
procedure, and this includes even plans
purchased by churches, religious
schools, and charities.

HHS must not hesitate to protect the
right of Americans to prevent their
health care dollars from going to some-
thing they find to be profoundly im-
moral. The agency is required to in-
form the State of California of this vio-
lation and remind them that they risk
the loss of Federal funds.

There doesn’t need to be any delay
from HHS. This is exactly why the
Weldon amendment was created.

recognized for 1
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FUNDING FOR ALZHEIMER’S
DISEASE RESEARCH

(Mr. QUIGLEY asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. QUIGLEY. Mr. Speaker, I rise
today in support of funding for Alz-
heimer’s disease research.

Alzheimer’s is a particularly dev-
astating disease both for the patients
and their families. Families watch
their loved ones effectively disappear
before their eyes. There are currently
more than 5 million Americans suf-
fering from this disease, with one
American being diagnosed every 67 sec-
onds.

We must take preventive actions to
address the growing population of Alz-
heimer’s patients in this country. In
the fiscal year 2015 appropriations
process, I urge my colleagues to sup-
port increased funding for this re-
search. This research will help find
ways to prevent, treat, and even slow
the progression of the disease, helping
to ease the burden on patients, care-
givers, and the Medicare system.

Congress must continue its commit-
ment to fight against Alzheimer’s by
providing this crucial funding.

————

ECONOMY

(Ms. FOXX asked and was given per-
mission to address the House for 1
minute.)

Ms. FOXX. Mr. Speaker, many North
Carolina families know all too well of
the struggle to find a job and pay the
bills. Some are facing these challenges
right now, and we all have family
members, neighbors, or friends who are
facing hard choices to make ends meet.
Back home, I am often asked what
Congress is doing to help people back
to work and restore opportunity for ev-
eryone.

For the last 2 years, the House has
passed numerous pieces of legislation
to encourage job growth and strength-
en America’s standing in the global
economy. We have also passed bills
that would decrease energy costs, that
would allow workers to have more
flexibility in order to spend time with
their families, and that would increase
transparency in how tax dollars are
spent.

While Congress cannot create pros-
perity, we can work to ensure entre-
preneurs and employers aren’t crushed
under red tape. The 114th Congress is a
fresh opportunity to help put more
Americans back to work and to im-
prove our economy. I look forward to
working with the new majority in the
Senate to accomplish those goals.

——————

CONGRESS HAS YET TO TAKE UP
THE BIG QUESTIONS FACING THE
AMERICAN PEOPLE

(Mr. KILDEE asked and was given
permission to address the House for 1
minute.)
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Mr. KILDEE. Mr. Speaker, here we
are just a few days short of the end of
the 113th Congress, and this Congress
has yet to take up the big questions
facing the American people.

We are 10 days away from a budget
deadline, and there is still talk among
some on the other side of using the
sanctity of the budget—the economy of
this country—as a tool to fight against
actions taken by this President that
the Congress, itself, is unwilling to
take up.

Rather than taking up unemploy-
ment insurance, for example, despite
the fact that we have seen a significant
reduction in unemployment across the
country—in my home State, unemploy-
ment is still above 7 percent—we
haven’t taken that up.

Instead of taking up the jobs pro-
gram, like our Make It In America
agenda, which would reenergize our
manufacturing sector, we have set that
aside and haven’t taken it up.

Instead of taking up the very subject
that has driven some to threaten to
shut down government—comprehensive
immigration reform—we haven’t even
seen a bill come to the floor of the
House—not the Senate bill, not an-
other bill—that even the Republicans,
themselves, could put together.

While we talk a good game about
being willing to take on these big ques-
tions, when it comes time to put some-
thing on the floor for us to legislate, to
vote on, we see no action at all.

———

UNESCO

(Ms. ROS-LEHTINEN asked and was
given permission to address the House
for 1 minute and to revise and extend
her remarks.)

Ms. ROS-LEHTINEN. Mr. Speaker,
when UNESCO admitted a nonexistent
State of Palestine to its membership,
it did so knowing U.S. law prohibits
funding to any entity at the U.N. that
grants the PLO the same status as
other member states.

The members of UNESCO also knew
that admitting the so-called Palestine
would have a negative impact on the
future of the Israeli-Palestinian peace
process; yet they enthusiastically wel-
comed Abu Mazen at UNESCO.

The only explanation for UNESCO’s
willingness to allow these con-
sequences to pass is that its members
view the delegitimizing of Israel as its
mission. They view helping Abu Mazen
to unilaterally establish the de facto
recognition for a Palestinian state as a
worthy means to an end.

We must not only block any attempt
by the administration to restore fund-
ing to this entity which clearly has an
agenda opposite to America’s interests,
but we must also work to block Abu
Mazen’s attempts at the U.N. to bypass
his obligations to Israel by continuing
his unilateral statehood scheme.

e —

HONORING THE LIFE OF FORMER

CONGRESSMAN JOHN KREBS

(Mr. COSTA asked and was given per-
mission to address the House for 1
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minute and to revise and extend his re-
marks.)

Mr. COSTA. Mr. Speaker, it is with
sadness that I rise today to honor the
life of former Congressman John Krebs.
John was a close friend and a mentor.

As a young immigrant to the United
States from Tel Aviv, John was able to
live the American Dream and much
more. He serves as an inspiration for
all of those who knew him.

John served in the United States
House of Representatives from 1975 to
1979. One of his proudest legislative ac-
complishments was incorporating the
Mineral King Valley into the Sequoia
National Park.

In 2009, President Obama recognized
John for his efforts, and he signed leg-
islation establishing the John Krebs
Wilderness area which covers 40,000
acres within Mineral King Valley.

Mr. Krebs was a community leader
and was active in the Democratic
Party, playing key roles in both local
and statewide campaigns throughout
California.

John will be greatly missed by his
wife, Hanna; by his son, Daniel, and his
wife, Susan; by his daughter, Karen,
and her husband, John; and by his
grandchildren, Elizabeth, Caroline,
Jack, Clay, and Peter.

John’s strong values, work ethic, and
compassion for others were evident to
all who knew him and were fortunate
to work with him. It is with great re-
spect that I ask my colleagues in the
United States House of Representatives
to honor the life of former Congress-
man John Krebs, my good friend.

————

IN MEMORY OF EDWIN TUBBS

(Mr. THOMPSON of Pennsylvania
asked and was given permission to ad-
dress the House for 1 minute and to re-
vise and extend his remarks.)

Mr. THOMPSON of Pennsylvania.
Mr. Speaker, today, the community of
Coudersport, Potter County, Pennsyl-
vania, will honor Private Edwin Frank-
lin Tubbs, an American hero who sac-
rificed his life in defense of our Nation
during the Vietnam war.

Private Tubbs was deployed to Viet-
nam on December 4, 1968. Just 5 weeks
later, on January 12, 1969, he was fa-
tally wounded as he set down his rifle
to assist a friend who was injured on
the battlefield.

With the dedication of the Private
Edwin Tubbs Memorial at the West
Chestnut Street Bridge, followed by
one more dedication later this year,
Potter County will have memorialized
all nine of the county’s Vietnam war
casualties with specifically named
bridges.

On behalf of this community, I offer
my thoughts and prayers as we reflect
on the unique life and selfless service
of Private Tubbs. While there is noth-
ing that can be done or said to elimi-
nate the sense of loss felt by family
members and friends, today’s dedica-
tion is one small token of appreciation
for this hero’s honored service to our
country.
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ASSURING A NEW ERA BETWEEN
CITIZENS AND POLICE

(Ms. NORTON asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)

Ms. NORTON. Mr. Speaker, a new
generation of young people of every
race is demonstrating nonviolently to
make sure that the larger meaning of
the Michael Brown tragedy is not lost.

His death has become much more
than a moment of anguish. Michael
Brown has crystallized the painful ex-
perience that had found no outlet until
now: the routine stops of Black men by
police in the streets of our country be-
cause of the color of their skin.

The body-mounted cameras, an-
nounced by the President yesterday,
are a good and practical beginning.
Let’s hope that local communities will
use this tragedy to assure a new era of
genuine collaboration that citizens
need with the police who serve and pro-
tect them.

—
0 1215

NUCLEAR NEGOTIATIONS WITH
IRAN

(Mrs. WAGNER asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)

Mrs. WAGNER. Mr. Speaker, I come
to the floor today to speak about one
of our greatest national security chal-
lenges: the threat of a nuclear-armed
Iran.

I am deeply troubled by the Obama
administration’s recent 7-month exten-
sion of nuclear negotiations with Iran.
The extension means that Iran will
continue to have access to $700 million
a month in sanctions relief.

Every day that we continue these
talks is another day given to Iran to
develop a nuclear weapon. A nuclear-
armed Iran would start a new arms
race in the Middle East and pose an in-
tolerable threat to the national secu-
rity of the United States and our allies,
especially Israel.

The House has passed H.R. 850, the
Nuclear Iran Prevention Act, which
would increase sanctions on the Ira-
nian regime. Now it is time for the
United States Senate to do its part and
pass legislation that would impose ad-
ditional sanctions on Iran.

———
HANDS UP; DON'T SHOOT

(Mr. AL GREEN of Texas asked and
was given permission to address the
House for 1 minute and to revise and
extend his remarks.)

Mr. AL GREEN of Texas. Mr. Speak-
er, on Sunday, November 30, we had a
seminal moment occur in the history
of our country. When those football
players came out and held their hands
up, they were speaking to the masses;
and they were using these words,
“Hands up; don’t shoot,” in this sym-
bolism.
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I believe so strongly in what they
have done that I will have flags flown
over the Capitol of the United States of
America in honor of each of those play-
ers, and I will pay for the flags with my
personal U.S. dollars.

I also want to mention something
that happened this morning on the
Morning Joe show. The question was
posed: “What is wrong with these peo-
ple? Don’t they know that this is a
lie?”” meaning what happened in Fer-
guson in terms of the hands up; don’t
shoot.

I want to tell you what is wrong with
these people. These people refuse to ac-
cept an invidious whitewash. I will say
more about this tomorrow when I will
have 5 minutes around 10 a.m. or some-
time shortly thereafter, because I want
the American people to know that
there are some people who are willing
to take a stand.

——————

WE MUST ACT NOW TO INCREASE
SANCTIONS ON IRAN

(Mr. MARCHANT asked and was
given permission to address the House
for 1 minute.)

Mr. MARCHANT. Mr. Speaker, I rise
today to call attention to the adminis-
tration’s recent decision to extend
talks with Iran into 2015. Iran is simply
stalling and buying time, time that we
and our closest ally in the region,
Israel, do not have.

Many months ago, when sanctions
were starting to have an impact on
Iran, the administration relaxed them.
All we have to show for these weakened
sanctions is months of stalled talks.

It is long overdue to increase the
pressure on Iran. I call for new and im-
mediate sanctions with the teeth to
force Iran to give up its nuclear ambi-
tions. Without new pressures, Iran
won’t see any reason to change its cur-
rent course. Congress must act now in
increasing sanctions to prevent Iran
from developing nuclear weapons.

———

DELIVERING RESULTS TO THE
AMERICAN PEOPLE

(Mrs. DAVIS of California asked and
was given permission to address the
House for 1 minute.)

Mrs. DAVIS of California. Mr. Speak-
er, yesterday a reporter asked me to
comment on whether Speaker BOEHNER
will be able to make his mark in the
next Congress, with the largest House
majority for his party since 1929. My
thoughts: stand and deliver. If the
Speaker wants to work, there is noth-
ing stopping him. Democrats stand
ready to work with him to tackle many
of the challenges facing American fam-
ilies.

In many ways, our economy has
shown incredible resilience of late.
GDP and job growth are up, but, unfor-
tunately, many still don’t feel like
things are getting any better. It is long
past time that we come together and
enact policies that will help hard-
working families instead of pandering
to special interests.
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This election saw the worst voter
turnout in 72 years because Americans
didn’t think we could get anything
done for them. Let’s show that we can.
I hope we will use the remaining weeks
in this Congress to show that we are
capable of delivering results to the
American people.

ACHIEVING BETTER LIFE
EXPERIENCE ACT

(Mr. YODER asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. YODER. Mr. Speaker, I rise
today in strong support of the Achiev-
ing Better Life Experience Act, com-
monly known as the ABLE Act.

In our Nation, we believe that every-
one should have the opportunity to re-
alize their dreams, that each American
should be able to have the tools and ca-
pabilities to build a bright future. Yet
millions of families in our country
struggle with the challenges of raising
children with special needs like autism
and Down syndrome.

The ABLE Act doesn’t put more bur-
dens on the government or grow bu-
reaucratic Federal programs; rather, it
provides families with the opportunity
to invest their own earnings in the care
for their disabled children, like edu-
cation, transportation, and other tools
that help prepare their children for a
future of independent living, without
having to be taxed on those savings.
These flexible savings tools will help
families maintain greater financial se-
curity as they strive to raise their chil-
dren to contribute to society in produc-
tive ways.

Mr. Speaker, I am proud to join my
colleagues in the House to stand up for
these families, like Rachel Mast and
her family in Kansas, to ensure that we
do everything to fight for their future,
too.

———

TERRORISM RISK INSURANCE ACT

(Mrs. CAROLYN B. MALONEY of
New York asked and was given permis-
sion to address the House for 1 minute.)

Mrs. CAROLYN B. MALONEY of New
York. Mr. Speaker, after 9/11, this Con-
gress came together, and we came to-
gether to put our economy back on
track. We passed TRIA, the Terrorism
Risk Insurance Act.

Now TRIA is set to expire in just 4
weeks, and we desperately need a long-
term reauthorization of this important
economic tool that has brought sta-
bility to businesses and to our econ-
omy. We cannot kick the can down the
road again by pushing a short-term ex-
tension of TRIA.

In fact, just last night, 45 Repub-
licans signed a letter opposing a short-
term extension of TRIA. All of the
Democrats already oppose an extension
of a short-term reauthorization of
TRIA. This united position should take
the issue off the table.

While some Members have insisted
that the House can’t waive the CutGo
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rule to pass TRIA, I think it is impor-
tant to note that the House has waived
it 18 times; and we traditionally waive
it for emergency spending, which is
what TRIA is: spending in the wake of
a terrorist attack.

Please come together and pass a
long-term reauthorization for our eco-
nomic growth.

————
POLICE TRAINING

(Ms. JACKSON LEE asked and was
given permission to address the House
for 1 minute.)

Ms. JACKSON LEE. Mr. Speaker, in
the wake of Trayvon Martin’s tragic
death, the Nation waits. Young people
wait. I could give a long litany. But
certainly Michael Brown has galva-
nized us from north to south, from east
to west.

I stand with the young men, among
many others, of the St. Louis Rams
and the young people that I have seen
taking to the streets nonviolently,
peacefully. Today I rise to thank them
and to applaud them as Americans de-
serving of honor and respect. But they
wait. So I believe that it is important
that we work with those who are as-
signed and in uniform to protect and
serve.

As a member of the House Judiciary
Committee, I have stood alongside law
enforcement, but now it is important
that we realize that the system is not
cracked but broken. There must be a
complete overhaul of the training of
local police in the nooks and crannies
of America. There must be a reform of
the system which provides the funding
to local jurisdictions simply by traffic
stops and foot citations. That is what
geared Officer Wilson in the wrong di-
rection. And finally, Mr. Speaker,
there must be training to protect offi-
cers but to know when to use deadly
force.

Deadly force was not warranted; it
was not required in the life and the loss
of Michael Brown. There must be solu-
tions, Mr. Speaker, for those young
people that are out in the streets pro-
testing. We cannot have a lopsided jus-
tice system.

———

COMMUNICATION FROM THE
CLERK OF THE HOUSE

The SPEAKER pro tempore laid be-
fore the House the following commu-
nication from the Clerk of the House of
Representatives:

OFFICE OF THE CLERK,
HOUSE OF REPRESENTATIVES,
Washington, DC, December 2, 2014.
Hon. JOHN A. BOEHNER,
The Speaker, House of Representatives, Wash-
ington, DC.

DEAR MR. SPEAKER: Pursuant to the per-
mission granted in Clause 2(h) of Rule IT of
the Rules of the U.S. House of Representa-
tives, the Clerk received the following mes-
sage from the Secretary of the Senate on De-
cember 2, 2014 at 11:03 a.m.:

That the Senate passed without amend-
ment H.R. 2203.

With best wishes, I am

Sincerely,
KAREN L. HAAS.
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ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, the Chair
will postpone further proceedings
today on motions to suspend the rules
on which a recorded vote or the yeas
and nays are ordered, or on which the
vote incurs objection under clause 6 of
rule XX.

Record votes on postponed questions
will be taken later.

——————

PEST MANAGEMENT RECORDS
MODERNIZATION ACT

Mr. THOMPSON of Pennsylvania.
Mr. Speaker, I move to suspend the
rules and pass the bill (H.R. 5714) to
permit commercial applicators of pes-
ticides to create, retain, submit, and
convey pesticide application-related
records, reports, data, and other infor-
mation in electronic form.

The Clerk read the title of the bill.

The text of the bill is as follows:

H.R. 5714

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘Pest Man-

agement Records Modernization Act’.

SEC. 2. USE OF ELECTRONIC RECORDS BY COM-
MERCIAL APPLICATORS OF PES-
TICIDES TO COMPLY WITH RECORD-
KEEPING AND REPORTING RE-
QUIREMENTS.

Section 1491 of the Food, Agriculture, Con-
servation, and Trade Act of 1990 (7 U.S.C.
136i-1) is amended by adding at the end the
following new subsection:

“(h) ELECTRONIC RECORDKEEPING AND RE-
PORTING.—Notwithstanding any contrary
provision of Federal, State, or local law,
commercial applicators of pesticides, includ-
ing commercial applicators of restricted use
pesticides, may create, retain, submit, and
convey a pesticide application-related
record, report, data, or other information in
electronic form in order to satisfy any re-
quirement for such creation, retention, sub-
mission, or conveyance, respectively, under
any Federal, State, or local law.”.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman Penn-
sylvania (Mr. THOMPSON) and the gen-
tleman from Minnesota (Mr. WALZ)
each will control 20 minutes.

The Chair recognizes the gentleman
from Pennsylvania.

GENERAL LEAVE

Mr. THOMPSON of Pennsylvania.
Mr. Speaker, I ask unanimous consent
that all Members may have 5 legisla-
tive days in which to revise and extend
their remarks on the bill, H.R. 5714.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Pennsylvania?

There was no objection.

Mr. THOMPSON of Pennsylvania.
Mr. Speaker, I yield myself as much
time as I may consume.

Mr. Speaker, I want to thank my
good friend from Minnesota (Mr. WALZ)
for being here to help with this bill
today. I also want to thank my good
friend and colleague from Oregon, Rep-
resentative KURT SCHRADER, for his
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leadership on this important piece of
legislation.

I rise today in support of H.R. 5714,
the Pest Management Records Mod-
ernization Act.

Under the current law, the United
States Department of Agriculture re-
quires businesses that apply pesticides
to maintain and provide access to
records on their use, including the
product name, amount, approximate
date of application, and the location of
application of each pesticide used.

While most States allow pesticide ap-
plicator businesses to convey informa-
tion electronically to customers as a
way to comply with consumer informa-
tion requirements, a few States still re-
quire that the information be provided
in paper or hard copy format. The chal-
lenge posed to the industry is not the
longstanding consumer information re-
quirements themselves but, rather, the
very limited transmission options in
certain States.

Today, businesses in virtually all sec-
tors of the economy are going paperless
as a way to save costs, increase effi-
ciencies, and, yes, fulfill the range of
local, State, and Federal regulatory re-
quirements in a timely and proficient
manner. Unfortunately, the transition
to a paperless office for many pest
management and other pesticide appli-
cator businesses is more difficult than
anticipated because of the decades-old
State consumer information require-
ments that mandate transmission of
such documents be via paper or hard
copy. These requirements are espe-
cially disruptive for paperless compa-
nies that operate in multiple States,
some of which permit electronic con-
veyance of the required information
and others that don’t.

The USDA permits records to be re-
tained and conveyed electronically for
restricted use pesticide applications.
Unfortunately, the overwhelming ma-
jority of treatments performed by pest
management professionals are general
use pesticides.

The Pest Management Records Mod-
ernization Act is a commonsense
change to existing law that will allow
commercial applicators of pesticides to
create, retain, and submit pesticide ap-
plication-related records, reports, and
other information in electronic form.

As a member of the House Agri-
culture Committee, I am proud to be
an original cosponsor of H.R. 5714, the
Pest Management Records Moderniza-
tion Act.

I urge my colleagues to support pas-
sage of this bipartisan legislation, and
I reserve the balance of my time.

Mr. WALZ. Mr. Speaker, I yield my-
self as much time as I may consume.

I want to thank my friend from
Pennsylvania for his remarks and for
clearly stating this commonsense piece
of legislation and for his support of it.

I, too, would like to thank the gen-
tleman from Oregon (Mr. SCHRADER).
He is the author of this piece of legisla-
tion. Something we have come to ex-
pect from Mr. SCHRADER is a common-
sense, bipartisan piece of legislation.
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H.R. 5714, the Pest Management
Records Modernization Act, is pro-
small business and pro-consumer. It
improves the ability of pest manage-
ment companies to communicate im-
portant information with their cus-
tomers related to the products they
use.

As you heard from the gentleman
from Pennsylvania, most States re-
quire pest management and other ap-
plicator companies to provide cus-
tomers with information related to
pest treatments, either automatically
or upon request. Most of the require-
ments are implemented and enforced
by State departments of agriculture,
which are the State pesticide regu-
latory agency in 40 States. The re-
quired information is typically infor-
mation directly from the pesticide
label. The overwhelming majority of
treatments performed by pest manage-
ment professionals involve general use
pesticides.

Right now about 45 States permit
electronic conveyance of this informa-
tion directly to consumers. In fact, in
the last 2 years, the States of Cali-
fornia, Georgia, Wisconsin, Kansas, and
Arizona have recognized the need to
update their respective laws related to
disclosure and passed legislation or
taken administrative actions permit-
ting electronic conveyance of pesticide
application information.

Like businesses in countless sectors
of the economy, professional pest man-
agement and other pest applicator
businesses are going paperless as a way
to save costs and increase efficiencies.
Going paperless allows businesses to
back up and better safeguard data and
records in case of a fire, flood, or other
disasters. It also makes it easier to
prove compliance with various record-
keeping, reporting, and related require-
ments, plus it has the added advantage
of being greener and more environ-
mentally sound.

Unfortunately, the transition to a
paperless office for many pest manage-
ment and other pesticide applicator
businesses is more difficult than an-
ticipated because of antiquated State
consumer information requirements
from the 1970s and ’80s that mandated
transmission of such documents be via
hard copies or paper and do not permit
electronic conveyance. These require-
ments are especially disruptive for
companies that have made the transi-
tion to paperless that operate in mul-
tiple States, some of which permit
electronic conveyance and others that
don’t.

It is important to note H.R. 5714 does
not put any new mandates on small
businesses but, rather, provides them
the ability to electronically convey in-
formation in the handful of States that
have not yet addressed this in a chang-
ing e-commerce environment.

As I have said previously, and as my
friend from Pennsylvania stated, H.R.
5714 is commonsense, it is bipartisan, it
is pro-consumer, and it is pro-small
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business. It deserves our support, and I
encourage everyone to make its swift
passage possible.

With that, Mr. Speaker, I reserve the
balance of my time.

Mr. THOMPSON of Pennsylvania.
Mr. Speaker, I thank the gentleman
from Minnesota for his remarks and
encourage my colleagues to support
passage of this important piece of leg-
islative. I have no further comments or
speakers on this bill, and I yield back
the balance of my time.

Mr. WALZ. Mr. Speaker, I also yield
back the balance of my time.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Pennsylvania (Mr.
THOMPSON) that the House suspend the
rules and pass the bill, H.R. 5714.

The question was taken; and (two-
thirds being in the affirmative) the
rules were suspended and the bill was
passed.

A motion to reconsider was laid on
the table.

———

NO SOCIAL SECURITY FOR NAZIS
ACT

Mr. SAM JOHNSON of Texas. Mr.
Speaker, I move to suspend the rules
and pass the bill (H.R. 5739) to amend
the Social Security Act to provide for
the termination of social security ben-
efits for individuals who participated
in Nazi persecution, and for other pur-
poses.

The Clerk read the title of the bill.

The text of the bill is as follows:

H.R. 5739

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘“No Social
Security for Nazis Act’.

SEC. 2. FINDINGS.

Congress finds the following:

(1) Congress enacted social security legis-
lation to provide earned benefits for workers
and their families, should they retire, be-
come disabled, or die.

(2) Congress never intended for partici-
pants in Nazi persecution to be allowed to
enter the United States or to reap the bene-
fits of United States residency or citizenship,
including participation in the Nation’s So-
cial Security program.

SEC. 3. TERMINATION OF BENEFITS.

(a) IN GENERAL.—Section 202(n)(3) of the
Social Security Act (42 U.S.C. 402(n)(3)) is
amended to read as follows:

‘(3) For purposes of paragraphs (1) and (2)
of this subsection—

‘““(A) an individual against whom a final
order of removal has been issued under sec-
tion 237(a)(4)(D) of the Immigration and Na-
tionality Act on grounds of participation in
Nazi persecution shall be considered to have
been removed under such section as of the
date on which such order became final;

‘(B) an individual with respect to whom an
order admitting the individual to citizenship
has been revoked and set aside under section
340 of the Immigration and Nationality Act
in any case in which the revocation and set-
ting aside is based on conduct described in
section 212(a)(3)(E)(i) of such Act (relating to
participation in Nazi persecution), conceal-
ment of a material fact about such conduct,
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or willful misrepresentation about such con-
duct shall be considered to have been re-
moved as described in paragraph (1) as of the
date of such revocation and setting aside;
and

‘“(C) an individual who pursuant to a set-
tlement agreement with the Attorney Gen-
eral has admitted to conduct described in
section 212(a)(3)(E)(i) of the Immigration and
Nationality Act (relating to participation in
Nazi persecution) and who pursuant to such
settlement agreement has lost status as a
national of the United States by a renunci-
ation under section 349(a)(b) of the Immigra-
tion and Nationality Act shall be considered
to have been removed as described in para-
graph (1) as of the date of such renunci-
ation.”.

(b) OTHER BENEFITS.—Section 202(n) of
such Act (42 U.S.C. 402(n)) is amended by
adding at the end the following:

‘“(4) In the case of any individual described
in paragraph (3) whose monthly benefits are
terminated under paragraph (1)—

““(A) no benefits otherwise available under
section 202 based on the wages and self-em-
ployment income of any other individual
shall be paid to such individual for any
month after such termination; and

‘(B) no supplemental security income ben-
efits under title XVI shall be paid to such in-
dividual for any such month, including sup-
plementary payments pursuant to an agree-
ment for Federal administration under sec-
tion 1616(a) and payments pursuant to an
agreement entered into under section 212(b)
of Public Law 93-66".

SEC. 4. NOTIFICATIONS.

Section 202(n)(2) of the Social Security Act
(42 U.S.C. 402(n)(2)) is amended to read as fol-
lows:

‘“(2)(A) In the case of the removal of any
individual under any of the paragraphs of
section 237(a) of the Immigration and Na-
tionality Act (other than under paragraph
(1)(C) of such section) or under section
212(a)(6)(A) of such Act, the revocation and
setting aside of citizenship of any individual
under section 340 of the Immigration and Na-
tionality Act in any case in which the rev-
ocation and setting aside is based on conduct
described in section 212(a)(3)(E)(i) of such
Act (relating to participation in Nazi perse-
cution), or the renunciation of nationality
by any individual under section 349(a)(5) of
such Act pursuant to a settlement agree-
ment with the Attorney General where the
individual has admitted to conduct described
in section 212(a)(3)(E)(i) of the Immigration
and Nationality Act (relating to participa-
tion in Nazi persecution) occurring after the
date of the enactment of the No Social Secu-
rity for Nazis Act, the Attorney General or
the Secretary of Homeland Security shall
notify the Commissioner of Social Security
of such removal, revocation and setting
aside, or renunciation of nationality not
later than 7 days after such removal, revoca-
tion and setting aside, or renunciation of na-
tionality (or, in the case of any such re-
moval, revocation and setting aside, of re-
nunciation of nationality that has occurred
prior to the date of the enactment of the No
Social Security for Nazis Act, not later than
7 days after such date of enactment).

‘(B)(1) Not later than 30 days after the en-
actment of the No Social Security for Nazis
Act, the Attorney General shall certify to
the Committee on Ways and Means of the
House of Representatives and the Committee
on Finance of the Senate that the Commis-
sioner of Social Security has been notified of
each removal, revocation and setting aside,
or renunciation of nationality described in
subparagraph (A).

‘‘(i1) Not later than 30 days after each noti-
fication with respect to an individual under

December 2, 2014

subparagraph (A), the Commissioner of So-
cial Security shall certify to the Committee
on Ways and Means of the House of Rep-
resentatives and the Committee on Finance
of the Senate that such individual’s benefits
were terminated under this subsection.”.
SEC. 5. EFFECTIVE DATE.

The amendments made by this Act shall
apply with respect to benefits paid for any
month beginning after the date of the enact-
ment of this Act.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
Texas (Mr. SAM JOHNSON) and the gen-
tleman from California (Mr. BECERRA)
each will control 20 minutes.

The Chair recognizes the gentleman
from Texas.

GENERAL LEAVE

Mr. SAM JOHNSON of Texas. Mr.
Speaker, I ask unanimous consent that
all Members have 5 legislative days in
which to revise and extend their re-
marks and insert extraneous materials
in the RECORD.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Texas?

There was no objection.

Mr. SAM JOHNSON of Texas. Mr.
Speaker, I yield myself such time as I
may consume.

Mr. Speaker, today I rise as chair-
man of the Ways and Means Sub-
committee on Social Security—the
committee of jurisdiction over Social
Security benefits—in support of the No
Social Security for Nazis Act, legisla-
tion I introduced along with Ranking
Member XAVIER BECERRA.

The world must never forget the 6
million Jews and other innocents mur-
dered in the Holocaust. America has
worked hard to prevent Nazis from en-
tering the country and reaping the ben-
efits of U.S. citizenship, including So-
cial Security. Social Security is an
earned benefit. Hardworking Ameri-
cans pay a portion of their wages for
promises of future benefits. However, it
is a benefit that was never intended for
those who participated in the horrific
acts of the Holocaust.

Under the Social Security Act, Social
Security benefits are terminated when
individuals are deported due to partici-
pating in Nazi persecutions. Some indi-
viduals whom the Department of Jus-
tice identified as Nazi persecutors were
denaturalized or voluntarily renounced
their citizenship and left the country
to avoid formal deportation pro-
ceedings. However, due to a loophole,
certain Nazi persecutors have contin-
ued to receive Social Security benefits.
Today we will put an end to this loop-
hole.

The bill amends the law to stop ben-
efit payments to those denaturalized
due to participation in Nazi persecu-
tions or who voluntarily renounced
their citizenship as part of a settle-
ment with the Attorney General re-
lated to participating in Nazi persecu-
tion.

The bill also makes sure that these
individuals do not receive spousal ben-
efits due to a marriage to a Social Se-
curity beneficiary.
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Lastly, the bill requires the Attorney
General to certify to the Ways and
Means Committee and Finance Com-
mittee that Social Security has been
notified of all those whose benefits
should be terminated due to participa-
tion in Nazi persecutions. It also re-
quires the Commissioner of Social Se-
curity to certify that benefits were ter-
minated.

This legislation is currently cospon-
sored by over 47 Members of the Con-
gress. Also, letters of support have
been received from some of the fol-
lowing organizations: The Association
of Mature American Citizens, B’nai
B’rith International, Jewish Federa-
tions of North America, J Street, Na-
tional Committee to Preserve Social
Security and Medicare, Republican
Jewish Coalition, Strengthen Social
Security Coalition, and the Zionist Or-
ganization of America.

Mr. Speaker, I insert these letters in
the RECORD as well.

AMERICAN JEWISH COMMITTEE,
GLOBAL JEWISH ADVOCACY,
Washington, DC, November 24, 2014.

DEAR CHAIRMAN JOHNSON AND RANKING
MEMBER BECERRA, I write on behalf of AJC,
the global Jewish advocacy organization, to
urge your support of legislation to deny fed-
eral benefits to individuals who participated
in Nazi persecution. There are two House
measures that seek to accomplish this: the
Nazi Social Security Benefits Termination
Act of 2014, introduced by Representatives
Carolyn Maloney, Leonard Lance, and Jason
Chaffetz, and the No Social Security for
Nazis Act, introduced by Representatives
Sam Johnson and Xavier Becerra.

For many years, Nazi extermination camp
personnel and others who found refuge in the
United States after World War II—individ-
uals who perpetrated some of the worst
crimes known to humanity, including the
execution of millions of innocent civilians—
have received various benefits, including So-
cial Security payments, from the United
States government. While the number of
Nazi recipients of Social Security payments
may not be large, the continuance of this
practice is an intolerable insult to those, liv-
ing and dead, who suffered at the hands of
the Nagzis, is an affront to American tax-
payers, and contradicts our nation’s core
values.

The Nazi Social Security Benefits Termi-
nation Act will deny receipt of federal bene-
fits to those who were accused of taking part
in Nazi criminal acts and were either
stripped of their citizenship or voluntarily
renounced it. The No Social Security for
Nazis Act amends the Social Security Act to
cease payments to those stripped of U.S. citi-
zenship as a result of participation in Nazi
activities, and those who voluntarily re-
nounced citizenship due to such participa-
tion.

The United States should not be lending
material support to individuals whose crimes
were so egregious that a new word had to be
coined to describe them: genocide. On behalf
of AJC, I urge you to support legislation to
deny federal benefits to individuals who par-
ticipated in Nazi persecution.

Thank you for considering our views on
this important matter.
Respectfully,
JASON ISAACSON.
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ASSOCIATION OF
MATURE AMERICAN CITIZENS,
November 20, 2014.

Hon. SAM JOHNSON,

House of Representatives, Longworth House Of-
fice Building, Washington, DC.

Hon. ORRIN HATCH,

U.S. Senate, Hart Senate Office Building,
Washington, DC.

Hon. XAVIER BECERRA,

House of Representatives, Longworth House Of-
fice Building, Washington, DC.

Hon. RON WYDEN,

U.S. Senate, Dirksen Senate Office Building,
Washington, DC.

DEAR REPRESENTATIVES JOHNSON AND
BECERRA AND SENATORS HATCH AND WYDEN,
on behalf of the 1.2 million members of
AMAC, the Association of Mature American
Citizens, I am writing in strong support of
the ‘““No Social Security for Nazis Act.” This
critical bipartisan, bicameral bill is needed
to address a loophole in the law that has en-
abled Holocaust perpetrators to wrongly col-
lect Social Security benefits at the expense
of American taxpayers and seniors.

The World must never forget the atrocities
committed by the Nazis or the millions of in-
nocent Jews that were callously murdered
during the Holocaust. For that reason, Con-
gress has a responsibility to ensure that war
criminals no longer benefit from U.S. gov-
ernment programs. Therefore, the ‘“No So-
cial Security for Nazis Act” justly amends
the Social Security Act and puts an end to
Nazis receiving Social Security payouts.

On a broader scale, AMAC believes it is im-
perative for Congress to continue to protect
Social Security for rightful beneficiaries.
Mature Americans and seniors overwhelm-
ingly depend on Social Security to help sup-
plement their retirement income; yet, ac-
cording to the Trustees of Social Security,
the program remains at risk of becoming in-
solvent by 2030. Clearly, Social Security can-
not sustain its current fiscal path without
comprehensive reform. AMAC strongly urges
Congress to take immediate action to save
Social Security and to guarantee its exist-
ence for future generations of hard-working
Americans.

Although Social Security as a whole is in
need of real legislative attention, AMAC is
proud to see Congress working together on
this particular issue to right a terrible
wrong. Thanks to your concern for this sig-
nificant matter, AMAC is pleased to support
the ‘“No Social Security for Nazis Act.”

Sincerely,
DAN WEBER,
President and Founder of AMAC.
B’NAI B’RITH INTERNATIONAL,
November 24, 2014.
Hon. SAM JOHNSON,
Washington, DC.
Hon. XAVIER BECERRA,
Washington, DC.

DEAR CHAIRMAN JOHNSON AND RANKING
MEMBER BECERRA: On behalf of B'nai B’rith
International’s hundreds of thousands of
members and supporters, we write to express
our support for your bill, H.R. 5739, the ‘“No
Social Security for Nazis Act.” This bill,
which amends the Social Security Act, will
end Social Security payments to Nazi per-
petrators who denaturalized and left the
country many years ago as a result of their
Nazi pasts. This important change in the law
will treat this subgroup of Nazis in the same
way as deported Nazis—who are already
barred from receiving Social Security bene-
fits.

We appreciate the deliberation and care
that has gone into this process, and the
many members of both houses of Congress
who have worked in recent weeks to address
this issue. The ‘“No Social Security for Nazis
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Act” will accomplish our shared goal of end-
ing the payments while amending the Social
Security statute directly, thereby ensuring
that the many facets of social security ben-
efit access are treated properly.

Although Social Security is an earned ben-
efit for American workers, this change would
apply only to individuals who misrepre-
sented their pasts when entering this coun-
try and applying for citizenship. Nazi per-
petrators should not be allowed to continue
to benefit from the lies they told long ago.
Those who have so defiled the most basic of
social contracts should not be allowed to re-
ceive these benefits any longer. We believe
this step is necessary and appropriate, and
encourage both houses of Congress to take
up these bills expeditiously. We thank you
for your leadership on this matter and urge
each Member of Congress to join you in
quickly enacting this legislation.

Sincerely,
ALLAN J. JACOBS,
President.
DANIEL S. MARIASCHIN,
Executive Vice President.

THE JEWISH FEDERATIONS®
OF NORTH AMERICA,
November 24, 2014.
Hon. SAM JOHNSON,
Chairman;
Hon. XAVIER BECERRA,
Ranking Member, Committee on Ways and
Means Social Security Subcommittee, Wash-
ington, DC.

DEAR CHAIRMAN JOHNSON AND RANKING
MEMBER BECERRA: We write to express our
support for your leadership in introducing
H.R. 5739, legislation that would terminate
Social Security benefits for Nazi persecutors
who receive such benefits because of a loop-
hole in current law.

The Jewish Federations of North America
(‘““JFNA”’) is the national organization that
represents 153 Jewish Federations, and 300
independent network communities that are
the umbrella fundraising organization as
well as the central planning and coordi-
nating body for an extensive network of Jew-
ish health, education, and social service
agencies. The JFNA system raises and allo-
cates funds for almost one thousand affili-
ated agencies that provide needed services to
almost one million individuals throughout
the country. As an organization that has
been a tireless advocate to secure and pro-
vide needed support for the over 100,000 Holo-
caust survivors in the U.S, JFNA applauds
your efforts to end benefits for war criminals
that persecuted millions of innocents during
the Holocaust.

It is encouraging that so many of your col-
leagues have joined in your effort to close
this egregious loophole in current law. We
will urge all of our partners in the Jewish
community to work with you to ensure that
H.R. 5739 is enacted during this legislative
session.

Sincerely yours,
WILLIAM C. DAROFF,
Senior Vice President for Public Policy and
Director of the Washington Office.

J STREET.

J Street applauds the introduction of the
No Social Security for Nazis Act (H.R. 5739),
led by Chairman Sam Johnson (R-TX-3) and
Ranking Member Xavier Becerra (D-CA-34),
which would change the Social Security Act
to prevent those who participated in Nazi
persecution from receiving social security
benefits. We commend the strong bipartisan
support for the bill and urge its swift passage
by Congress.
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NATIONAL COMMITTEE TO PRESERVE
SOCIAL SECURITY AND MEDICARE,
Washington, DC, November 20, 2014.

Hon. SAM JOHNSON,

Longworth House Office Building,

Washington, DC.

DEAR CHAIRMAN JOHNSON: On behalf of the
millions of members and supporters of the
National Committee to Preserve Social Se-
curity and Medicare, I am writing to express
our support of your bill, H.R. 5739, the ‘‘No
Social Security for Nazis Act.”

This bill amends the Social Security Act
to close a loophole that allows some Nazis
who gained U.S. citizenship through fraud
and deception to continue receiving Social
Security benefits even though they have
been stripped of their citizenship and have
been removed from our country. While the
individuals who will be affected by this bill
worked and contributed to Social Security,
they gained the right to do so by lying on
their applications for citizenship about the
nature of their roles in the Nazi holocaust
during World War II.

These war criminals should not be allowed
to continue to reap the fruits of their dishon-
esty, and on behalf of all of our members, we
commend you for your leadership in bringing
this travesty to an end. We urge all Members
of Congress to join you in enacting this im-
portant legislation.

Sincerely,
MAX RICHTMAN,
President and CEO.
REPUBLICAN JEWISH COALITION,
Washington, DC, November 24, 2014.

Hon. SAM JOHNSON,

Chairman, House Subcommittee on Social Secu-
rity, House of Representatives, Washington,
DC.

DEAR CHAIRMAN JOHNSON: I'm writing to
thank you for introducing H.R. 5732, the No
Social Security for Nazis Act, and to encour-
age you and your colleagues on the House
Ways and Means committee to press for en-
actment of legislation to close this newly
discovered loophole in current law this year.

As you’ve noted, during prior Congresses,
action had been taken to cancel Social Secu-
rity benefits for individuals determined to
have participated in Nazi war crimes. In
light of recent news reports detailing how a
number of individuals in this category have
maneuvered to maintain their access to ben-
efits, it is clear that a fix is needed.

H.R. 5732 ensures that Nazi war criminals
who voluntarily renounced their citizenship
and left the country prior to an impending
deportation action cannot retain Social Se-
curity benefits they would otherwise have
lost and blocks such individuals’ access to
spousal benefits.

We are encouraged by the breadth of bipar-
tisan support for remedial legislation tar-
geting this loophole. On behalf of the Repub-
lican Jewish Coalition’s 40,000 members, I sa-
lute you for your leadership in quickly mov-
ing to solve the problem that has recently
come to light.

Sincerely,
NOAH SILVERMAN,
Congressional Affairs Director,
Republican Jewish Coalition.
STRENGTHEN SOCIAL SECURITY,
Washington, DC.

HOUSE COMMITTEE ON WAYS AND MEANS,

House of Representatives,

Longworth Building, Washington, DC.

DEAR CHAIRMAN CAMP, RANKING MEMBER
LEVIN, CHAIRMAN JOHNSON, AND RANKING
MEMBER BECERRA: The Strengthen Social Se-
curity Coalition, which is comprised of over
350 national and statewide organizations in-
cluding women’s, labor, veterans, aging, and
civil rights groups appreciate your timely
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introduction of the No Social Security for

Nazi’s Act (H.R. 5739).

It is under unfortunate extraordinary cir-
cumstances that a group of individuals in-
volved in Nazi persecutions have been receiv-
ing Social Security benefits. These war
criminals should never have been allowed to
enter the United States and should never
have received Social Security benefits. The
bipartisan legislation that has been intro-
duced presents a solution for this extraor-
dinary circumstance and respects the hard
work and contribution of Americans who
have earned their benefits. Thank you for de-
fending the Social Security benefits that
have been earned by the American people.

Sincerely,
ERIC KINGSON,
Coalition Co-Chair.
NANCY ALTMAN,
Coalition Co-Chair.
ZIONIST ORGANIZATION OF AMERICA,
Washington, DC, November 20, 2014.

Hon. SAM JOHNSON,

Ways and Means Social Security Subcommittee
Chairman, Longworth House Office Build-
ing, Washington, DC.

CONGRESSMAN JOHNSON: The Zionist Orga-
nization of America (ZOA), the oldest and
one of the largest pro-Israel organizations in
the United States, strongly supports H.R.
5739, the No Social Security for Nazis Act. It
is a travesty that through the loophole of
passive enforcement, deported aliens who
have been found to have lied about their war-
time activities continue to receive Social Se-
curity from the US government. We applaud
the bi-partisan group of Congressmen and
their Senate counterparts who are seeking to
close this loophole during the November and
December congressional sessions before Con-
gress adjourns for the year.

The process to identify those who partici-
pated in the World War II persecution of
Jews was legally rigorous, but ultimately
failed to achieve all of its objectives as long
as the Nazis who fraudulently entered our
country following the war continue to ben-
efit during their advanced years from the
fraud they committed against our country.
This legislation will repair this defect. The
ZOA urges its adoption in both houses of
Congress and the swift signing into law of
the prohibition of Social Security Payments
to those found to be part of the Nazi atrocity
machinery.

The ZOA commends Members of Congress
of both parties who support this legislation.

MORTON KLEIN,
National President,
Zionist Organization of America.

Mr. SAM JOHNSON of Texas. For
many years a loophole has allowed
those who perpetrated horrific crimes
against humanity to receive benefits
paid by the United States Government.
While the number of Nazi recipients of
Social Security benefits may be few
now, allowing payments to continue is
an inexcusable insult to those who suf-
fered at the hands of the Nazis.

Mr. Speaker, I urge all Members of
the House to vote ‘“‘yes” and pass the
No Social Security to Nazis Act today
so the Senate can take action soon and
that the President can sign it into law
without delay.

Mr. Speaker, I reserve the balance of
my time.

Mr. BECERRA. Mr. Speaker, I yield
myself such time as I may consume.

Let me begin, Mr. Speaker, by thank-
ing my colleague, but, more impor-
tantly, my dear friend, Mr. SAM JOHN-
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SON from Texas, for the work that he
did to move so quickly working with
his able staff to try to make sure we
had a bill come before us. I also want
to make sure that I salute the staff on
this side of the aisle for the work they
did in partnership to make sure that
we could quickly put a bill on the floor
of this House that could address what
all of us agree is a glaring omission.

And so I am pleased to stand here to
say, Mr. Speaker, that we have a bill
that not only will take care of those
dollars that Americans contributed to
Social Security on a daily basis as they
go to work and pay into the system,
but it also will protect the dollars that
s0 many Americans now rely on to re-
ceive their benefits.

Today, Mr. Speaker, 160 million
Americans work and pay into Social
Security. They know that because they
do that their families will be protected
if they happen to die or if they happen
to become disabled or if they decide to
retire. Now, for most of the 58 million
Americans who are already retired or
currently receiving Social Security
benefits of some sort, that Social Secu-
rity benefit is the most important
source of income for them.

One of the greatest privileges we
have as Americans living here in the
U.S. is the opportunity to work and
earn this Social Security protection for
ourselves and for our families.

We recently learned, as Mr. JOHNSON
has mentioned, that Nazi war criminals
and collaborators slipped through a
loophole in our laws and began receiv-
ing Social Security benefits. The
record is clear: Congress never in-
tended for the perpetrators of the Holo-
caust—the systematic, bureaucratic,
state-sponsored murder of more than 6
million Jews and millions of other in-
nocents—to be allowed to enter the
U.S., let alone to participate in Social
Security. It has been our longstanding
policy that when Nazi persecutors who
came under false pretenses are discov-
ered that they be deported and stripped
of all their privileges of U.S. citizen-
ship and residency, including, of
course, Social Security.

I am pleased to be here today because
today what we are saying is we are
ready to act. This legislation will
tightly close the loophole that allows
some individuals to use and retain So-
cial Security benefits even after their
Holocaust crimes have been proven and
their citizenship has been revoked. As
the chairman has mentioned, and as we
are trying to make clear today, it is
critically important that we make ev-
eryone aware that when you work for
Social Security, you have earned it,
and only then will you get it. So when
someone comes in, uses a loophole,
tries to take advantage, and then be-
lieves that they can get away with it,
we want to be able to act quickly and
make it clear that it will never happen
again. We want those safeguards to be
in place for everyone who has been
working hard and paying into Social



December 2, 2014

Security for years and years. They are
the ones that own it, not people who
have defrauded our government.

Like past Congresses, we believe that
we must act quickly because the issue
of the Holocaust is not unresolved in
our minds. We know what we must do
to anyone who perpetrated those hei-
nous acts. We must act as quickly as
we can. And so, Mr. Speaker, I say with
a great deal of pride and friendship
that I stand with the chairman of the
Social Security Subcommittee today,
Mr. SAM JOHNSON, to urge my col-
leagues to join us in closing this loop-
hole now before Social Security has to
pay another dime to a Nazi war crimi-
nal.

With that, Mr. Speaker, I reserve the
balance of my time.

Mr. SAM JOHNSON of Texas. Thank
you, Mr. BECERRA. I appreciate your re-
marks.

Mr. Speaker, I yield 2 minutes to the
gentlewoman from Tennessee (Mrs.
BLACK), a member of the Committee on
Ways and Means.

Mrs. BLACK. Mr. Speaker, I thank
my colleague for yielding to me.

Mr. Speaker, for many today, the
heinous acts of the Nazi party in the
World War II era are a story relegated
to the history books and museums. But
the fact is some of these war criminals
are still alive, and they are even get-
ting a monthly check from Uncle Sam.

An Associated Press investigation
found that dozens of Nazi suspects have
collected Social Security benefits due
to a loophole in our laws. And the cost
to the taxpayers has reportedly
reached into the millions.

Seniors in my district already have
concerns about the future of Social Se-
curity. The last thing that they want
to see is their government using scarce
taxpayer dollars for this purpose. That
is why I was proud to cosponsor Con-
gressman SAM JOHNSON’s No Social Se-
curity for Nazis Act, legislation to cut
off benefits to anyone stripped of their
U.S. citizenship related to their par-
ticipation in Nazi crimes.

No act of Congress could ever make
right the atrocities of the Holocaust or
bring justice to its 6 million victims.
But ending the flow of the payments to
those human rights violators would
sure be a step in the right direction.

Mr. Speaker, I thank the gentleman
from Texas for his good work on this
issue and this bipartisan measure and
look forward to voting in support.

Mr. BECERRA. Mr. Speaker, we are
expecting another speaker, but I re-
serve the balance of my time and let
the gentleman from Texas proceed if he
has another speaker.

Mr. SAM JOHNSON of Texas. Mr.
Speaker, I yield 3 minutes to the gen-
tleman from New Jersey (Mr. LANCE).
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Mr. LANCE. Mr. Speaker, I rise
today to urge passage of H.R. 5739, the
No Social Security for Nazis Act,
which will correct an injustice of two
generations and right a terrible wrong
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in the name of the lives that were lost
as a result of the Holocaust.

To think Nazis are receiving Social
Security benefits derived from tax re-
ceipts of the American people is sick-
ening and morally wrong. Today, Con-
gress will move to put an end to it.

This effort was originally cham-
pioned in the 1990s by my predecessor
from the district I have the honor of
serving, the late Congressman Bob
Franks, and I am proud to continue his
effort and see this legislation pass on
the floor of the House today.

The TUnited States, including my
home State of New Jersey, stands in
solidarity with the Jewish people, the
State of Israel, and the decades-long
struggle for peace in the world fol-
lowing the Nazi atrocities.

This action is yet another step in
demonstrating that our resolve for jus-
tice is unyielding and our commitment
to pursue what is right continues even
70 years after World War II.

I thank my colleague, Congress-
woman CAROLYN MALONEY of New York
City, for her leadership on this issue
and for asking me to cosponsor the
original bill that she had initiated. I
also thank Congressman SAM JOHNSON
and the Ways and Means Committee
for taking up this effort.

The world can never forget the hate
and intolerance of the 1930s and 1940s
that claimed the lives of millions of
people of the Jewish faith and forever
scarred the face of mankind. Let this
effort be another chapter in the healing
that has brought vigor to the pursuit of
justice, attention and care to all
human suffering and the work toward a
world of greater understanding and
peace.

When given the chance to put an end
to an egregious practice, we must act.
I urge passage today of this important
piece of legislation.

Mr. BECERRA. Mr. Speaker, I yield 3
minutes to the gentlewoman from New
York (Mrs. CAROLYN B. MALONEY), who
has been very active on this issue.

Mrs. CAROLYN B. MALONEY of New
York. Mr. Speaker, I thank the gen-
tleman for yielding, and I thank my
friend and colleague on the other side
of the aisle, LEONARD LANCE, for com-
ing to New York, for working in meet-
ings, and for advancing this issue be-
fore the Social Security Administra-
tion and also the Justice Department.

Mr. Speaker, for decades, former
Nazis complicit in war crimes have
been given monthly Social Security
benefit checks due to a loophole in the
law. It is an outrage that began at the
end of World War II, when thousands of
Nazis fled to the United States.

Many lied about their past, so that
they could become American citizens,
take jobs, and try to just blend in, but
most were eventually identified and de-
ported, and some were tried for their
crimes; however, dozens were never for-
mally deported. If a former Nazi left
the U.S. on his own before a final order
of removal was issued, the law allowed
him to keep receiving his Social Secu-
rity benefits.
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As the author of the Nazi War Crimes
Disclosure Act of 1998, which opened up
all of the files of the CIA on the Nazis
and what they were doing in the United
States and in Europe, I have been
working on this issue for decades.

In 1991, I cowrote a bill to close this
loophole by creating a new legal proc-
ess to terminate benefits. Earlier this
year, I wrote the Social Security Ad-
ministration, seeking more informa-
tion on former Nazis who continue to
receive Social Security benefits. They
will be issuing a report to me and oth-
ers on exactly how much money is in-
volved.

After an investigative report by the
Associated Press revealed new details
of Nazis receiving Social Security ben-
efits, I wrote to the IG of the Justice
Department and have had meetings
with them and the Social Security Ad-
ministration to investigate exactly
how this all occurred.

I also worked with my colleagues,
Republican Congressmen LEONARD
LANCE of New Jersey and JASON
CHAFFETZ of Utah, to craft the Nazi
Benefits Termination Act of 2014. It
was supported by editorials across this
Nation. We received a total of 19 edi-
torials in support of our bill.

In the interest of time, I will just put
in the RECORD roughly five of them be-
cause I think it is important that
across this Nation, from the South, the
West, the East, the North, all of them
have come out strongly in support of
not spending one taxpayer dime to sup-
port Nazis.

The Ways and Means Committee
took on this same effort. Our bills are
similar, and either would be sufficient
to address the problem. Both would af-
firmatively declare individuals who
have been denaturalized or renounced
citizenship on the grounds of participa-
tion in Nazi persecution ineligible for
Social Security benefits.

I urge my colleagues to end this out-
rage, close this loophole, and send a
message that when we say we will
never forget, we mean we will never
forget and that we will stop this ter-
rible abuse of taxpayer money going to
Social Security benefits for Nazis.

I commend all of my colleagues who
have worked on this important issue.

[From mydailynews.com]
NO SSNS FOR THE SS

A search for some small measure of justice
will go on as long as Nazi war criminals re-
main alive and unpunished. Never mind that
almost seven decades have passed since they
participated in the Holocaust. Never mind
that they are well up in years, perhaps ap-
proaching 100.

The outrage is that some of the guilty are
living out their last days with the help of So-
cial Security payments sent out by Uncle
Sam.

After World War II, former SS death camp
guards and others made their way to Amer-
ica in the hope of leaving their crimes be-
hind. Rather than fight to boot the group,
the government made odious deals: If they
left the country, they would keep their So-
cial Security benefits.

As reported by the Associated Press, troops
who worked in the camps, a rocket scientist
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accused of using slave labor to do his re-
search, a Polish Nazi collaborator who facili-
tated the murder of thousands of Jews and
others fled and kept their cash.

At least four are still alive—and collecting.
Rep. Carolyn Maloney said she will draft leg-
islation to strip benefits from Nazis.

Better late than never.

[From the Dallas Morning News, Oct. 22,
2014]
SHAMEFUL SOCIAL SECURITY BENEFITS FOR
EXPELLED NAZIS

Jakob Denzinger gets about $1,500 a month
in Social Security payments, but the 90-
year-old retiree isn’t a typical senior citizen.

He’s a former Auschwitz guard and one-
time Ohio businessman who is now living
comfortably overseas on U.S. Social Secu-
rity benefits. His monthly check is nearly
twice the take-home pay of an average work-
er in Croatia, where he lives. This for a man
who patrolled one of the Nazi regime’s most
infamous death camps. It is an outrageous
affront; Congress should no longer tolerate
it.

An Associated Press investigation pub-
lished over the weekend found that the U.S.
Justice Department secretly used the prom-
ise of continued retirement payments to per-
suade dozens of Nazi suspects in the U.S. to
leave. If they agreed to go quietly, or fled be-
fore deportation, as Denzinger did in 1989,
they could retain their benefits. In return,
the Justice Department’s Office of Special
Investigations avoided messy deportation
hearings and increased the number of former
Nazis it expelled.

Just how many Nazis cashed in isn’t
known. However, its stomach-turning to
know that Nazi war criminals are receiving
retirement benefits, just like your father or
grandfather who fought to end the Nazi reign
of terror. No accountability. Just a quiet re-
tirement with a steady stream of govern-
ment checks for Hitler’s henchmen.

Americans deserve answers. The AP traces
the program to 1979 and says at least 38 of 66
suspected Nazis removed from the country
since then kept receiving their retirement
benefits. By March 1999, the AP reports, 28
suspected Nazi criminals living overseas had
amassed $1.5 million in Social Security bene-
fits. That’s probably just the tip of the ice-
berg, but Social Security and Justice De-
partment officials aren’t talking.

We acknowledge that there is scant appe-
tite in Europe or the United States to bring
these aging men to trial. However, neither is
there good reason for the U.S. to continue
subsidizing their golden years. The deaths of
millions should never be forgotten or bought
off. With anti-Semitism again on the rise in
Europe, sweeping these cases under the rug
is the wrong way to signal to the world that
we will never forget Nazi atrocities.

Congress turned its back on previous meas-
ures to stop payments to keep from offend-
ing diplomatic sensibilities or slowing down
the Justice Department’s expulsion efforts.
It’s time for this insult to end. A White
House spokesman says the president, rightly,
wants the benefits stopped, and Rep. Carolyn
Maloney, D-N.Y., has called for an inquiry
into the actions of Justice Department and
Social Security officials; she also plans to
introduce legislation to halt the payments.

It is unconscionable to reward those ac-
cused of such horrific crimes. Congress
should act now to strip them of their bene-
fits.

[From registerguard.com]

The headline on The Associated Press
story read like something one would see on
the front page of a tabloid newspaper at a su-
permarket checkout stand: ‘“‘Nazis who left
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U.S. still paid Social Security.” The dif-
ference is, the story apparently is true.

The AP reported Sunday that since 1979
‘‘dozens of suspected Nazi war criminals and
SS guards collected millions of dollars in So-
cial Security benefits after being forced out
of the United States.” The report said at
least four of the 38 known beneficiaries are
still alive, including a former concentration
camp guard who left Arizona and returned to
Germany in 2007, just before being stripped
of his U.S. citizenship, and a former guard at
Auschwitz who fled Ohio in 1989, after learn-
ing ‘‘denaturalization’ proceedings were
under way against him, and settled in Cro-
atia.

State Department officials said the Justice
Department used the continuation of Social
Security benefits as a carrot to get the Ger-
mans to voluntarily give up their U.S. citi-
zenship, and to avoid lengthy deportation
hearings. A spokesman for the Justice De-
partment denied that Social Security pay-
ments were thus used.

At the time the Justice Department had a
Nazi-hunting unit, the Office of Special In-
vestigations, that was dedicated to expelling
as many former Nazis as possible, preferably
to countries where they would be prosecuted
for war crimes, although only 10 were.

The AP said the payments were made pos-
sible by a ‘‘loophole’ in the law but provided
no specifics. The Social Security Adminis-
tration denied an AP request for the number
of suspects who received payments and the
amounts they received, saying it doesn’t
track Nazi cases.

On Monday, Rep. Carol Maloney, D-NY,
sent letters to the inspectors general of the
Justice Department and the Social Security
Administration demanding that the Obama
administration investigate the payments,
which she called a ‘‘gross misuse of taxpayer
dollars.” But the son of the former Ausch-
witz guard, Jakob Denzinger, told The AP
his father had earned the benefit payments
and deserves to continue receiving them.

Did the former Nazi guards who simply
carried out orders, however immoral or hei-
nous, absolve themselves by becoming up-
standing, law-abiding, tax-paying U.S. citi-
zens during the 70 years since World War II
ended? Some will say yes but many others
would argue their crimes can never be for-
given. For most Americans, knowing that
taxpayer-funded retirement benefits are
being given to people who surrendered their
U.S. citizenship, and who played a direct role
in the worst human-caused catastrophe in
history, isn’t going to sit right. And it
shouldn’t.

It sounds as if Maloney, who’s a high-rank-
ing member of the House Oversight and Gov-
ernment Reform Committee, is bent on clos-
ing whatever ‘‘loophole’ has allowed the So-
cial Security payments to continue to be
sent overseas. The millions that have al-
ready been paid are gone and not likely to be
recoverable but the thousands not yet paid
could still be withheld. It shouldn’t take an
act of Congress to scotch such a grievous in-
sult to American taxpayers—but apparently
it will.

[From the Sun Sentinel, Nov. 30, 2014]

NAZI CRIMINALS GETTING BENEFITS? YES, IT’S
TRUE

Congress has finally found something its
members can agree on.

It’s important, it’s bipartisan and it’s
hellacious enough to make you wonder how
such a practice could have been allowed to
continue, with the blessing of the U.S. gov-
ernment, no less.

But now, a group of lawmakers—including
Florida Democratic Sen. Bill Nelson—has in-
troduced legislation that would strip sus-
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pected Nazi war criminals of the Social Se-
curity benefits they’ve been receiving for
having agreed to leave this country and live
overseas.

You read that right

Hard as it is to believe, an investigation by
the Associated Press found that dozens of
Nazi suspects who made their way to the
U.S. have been receiving retirement benefits
with taxpayer money. And if they agreed to
leave the country quietly, or before a depor-
tation action, the Justice Department said
they could keep these benefits. That way,
the government could avoid ugly deportation
hearings and increase the number of former
Nazis expelled.

Outrageous? You bet.

And it’s been going on for years, with your
money.

The AP traced the program to 1979, and
said at least 38 of 66 suspected Nazis removed
from the country since that time kept re-
ceiving retirement benefits. By March 1999,
the report said 28 suspected Nazi criminals
living overseas had amassed $1.5 million in
Social Security benefits. The number is cer-
tainly much larger by now.

Now comes the Nazi Social Security Bene-
fits Termination Act, in response to the rev-
elations. Nelson is one of the sponsors of the
Senate version. The legislation would end
benefits for Nazi suspects who have lost
American citizenship. Congress is hoping to
get the legislation finalized during the cur-
rent lame-duck session.

“Our bill will eliminate the loophole that
has allowed Nazi war criminals to collect So-
cial Security benefits,” said Rep. Carolyn
Maloney, D-N.Y. She also has called for an
inquiry into the actions of Justice Depart-
ment and Social Security officials.

Remember, we're talking about Nazi war
criminals here, people involved in the hor-
rific death camps where millions died.

As an example, Jakob Denzinger, 90, has
been getting about $1,500 a month in Social
Security payments. He is a former Auschwitz
guard and a one-time Ohio businessman. Ac-
cording to the AP, some other recipients of
Social Security participated in the liquida-
tion of the Warsaw Ghetto, oversaw the use
of slave labor and helped with the round-up
and killing of thousands of Jews.

It defies all sensibilities to learn that these
payments have been going on for decades.
Now that they’ve come to light, President
Obama says he wants them, stopped. The
proposed legislation would do just that.

“This legislation is long overdue,” said
Abraham Foxman, national director of the
Anti-Defamation League, ‘‘and we are
pleased that lawmakers in Congress are tak-
ing this seriously.”

A serious investigation also is needed into
how this happened to begin with.

[From the Pueblo Chieftain, Oct. 23, 2014]
CLOSING AN ABHORRENT LOOPHOLE

FOR ONCE, we actually do agree with the
White House and the Congress.

But it’s hard to find fault when the presi-
dent’s spokesman says it’s past time to cut
off Social Security benefits for former Nazis
who are living and aging overseas. Or with
Congressional plans to solve the problem.

“‘Our position is we don’t believe these in-
dividuals should be getting these benefits,”
White House Spokesman Eric Schultz said
Monday.

That’s a bit of an understatement. Rather,
we find it astounding these suspected mur-
derers and thugs got benefits—much less the
millions of taxpayer dollars reported by the
Associated Press—in the first place.

As a bit of background, the AP reported
last week that dozens of suspected Nazis
have collected benefits after being driven out
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of the United States. Though their World
War II actions led to their departure, they
were never convicted of war crimes.

While the exact number of beneficiaries—
or the total taxpayer-underwritten benefit
they received—has not been released, the list
included SS troops who guarded Nazi con-
centration camps, a rocket scientist accused
of using slave labor to advance his research
in the Third Reich and a Nazi collaborator
who allegedly engineered the arrest and exe-
cution of thousands of Jews in Poland, ac-
cording to the Associated Press.

They fled their home countries after the
war and set up residency here.

A legal loophole gave the Justice Depart-
ment leverage to persuade the Nazi suspects
to leave the U.S. If they did, or if they sim-
ply fled prior to deportation, they could keep
their Social Security benefit, the AP re-
ported.

And in this rare instance, Washington’s re-
sponse has been both swift and appropriate.
Rep. Carolyn Maloney of New York—a rank-
ing member of the House Oversight and Gov-
ernment Reform Committee—called on the
Obama administration to investigate the
payments. The Democrat called them a
‘“‘gross misuse of taxpayer dollars.”

And yesterday, Sens. Charles Schumer, D-
NY, and Bob Casey, D-PA, announced plans
to introduce legislation to close the loophole
that allowed for the payments. A joint press
release issued by the pair reflects that the
bill would also provide direction to federal
immigration judges adjudicating cases in-
volving a suspected Nazi persecutors.

New York’s Rep. Maloney plans on car-
rying that bill in the U.S. House.

At least four of these suspected criminals
are still living comfortably on the taxpayer
dole. They are doing so via a social service
safety net that is now financially failing.

That is a totally unacceptable and abhor-
rent misuse of our funds. We are pleased to
see Congress is acting to fix the problem,
even if—given the ages of the surviving re-
cipients—it is too late to result in substan-
tial savings.

We strongly encourage each member of
Colorado’s congressional delegation to sup-
port the legislation. Be bold. Take a stance
for the taxpayers, the citizens in need, the
survivors and the millions who perished at
the hands of these suspected criminals and
their contemporaries.

Pass this law and close the loophole.

Mr. BECERRA. Mr. Speaker, I yield
myself the balance of my time, and I
think it is important to close on a par-
ticular note. I don’t think it gets lost
on the chairman or me that, when we
sit as the chairman and ranking mem-
ber on the Social Security Sub-
committee, we have a major responsi-
bility, and that is to make sure that
what people expect when they allow a
good chunk of money to come out of
their paycheck, it is going to be used
for what they believe, and that is for
Social Security benefits for those who
have earned them.

When something like this comes
along and you find out that someone
found out a way to circumvent the
laws and the process and take advan-
tage of getting dollars out of America
that have been put in for the purpose of
providing security to those who retire
or become disabled or who die, it really
makes you want to act, but when you
realize that, on top of that, the folks
who are gaming the system are folks
who should never have been in this
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country in the first place because they
committed heinous crimes and were
perpetrators of some of the worst evils
we have seen in our history, then it
makes you want to work doubly fast.

At a time when we deal with major
issues and oftentimes have challenges
in reaching agreement, the American
people should watch for a second be-
cause, in this case, we are coming to-
gether to say that we understand the
purpose of Social Security.

It is important to extend a thank you
to the chairman of the Social Security
Subcommittee for making sure that,
before we ended this year and before we
ended this session, we had an oppor-
tunity to put our vote on the floor say-
ing, ‘“No, if you don’t earn your bene-
fits, you won’t get them, and if you
shouldn’t have been here in the first
place, then you certainly shouldn’t get
Social Security as well.”

It is important to get this done, and
we hope the Senate will act quickly.
Hopefully, before too long, the Presi-
dent will have an opportunity to sign
this, and forever, we will be able to say
that we know that no perpetrator of
the Holocaust will ever have an oppor-
tunity to steal Social Security from
those who worked hard to earn it.

With that, Mr. Speaker, and thank-
ing the staff on both sides of the aisle
for the work they have done so dili-
gently and to my friend and chairman,
Mr. JOHNSON, I say thank you.

Mr. Speaker, I yield back the balance
of my time.

Mr. SAM JOHNSON of Texas. Mr.
Speaker, I yield myself such time as I
may consume, and I thank Mr.
BECERRA.

It takes two to tango, and fortu-
nately, we have a compatible interest
on this committee. I thank Ranking
Member XAVIER BECERRA and his staff
for working with us on this important
legislation.

Mr. Speaker, I urge all Members of
the House to vote ‘“‘yes” and pass the
No Social Security for Nazis Act today,
so the Senate can take action soon and
that the President can sign it into law
without delay.

I yield back the balance of my time.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Texas (Mr. SAM
JOHNSON) that the House suspend the
rules and pass the bill, H.R. 5739.

The question was taken.

The SPEAKER pro tempore. In the
opinion of the Chair, two-thirds being
in the affirmative, the ayes have it.

Mr. SAM JOHNSON of Texas. Mr.
Speaker, on that I demand the yeas
and nays.

The yeas and nays were ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, further pro-
ceedings on this motion will be post-
poned.

———

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, proceedings
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will resume on motions to suspend the
rules previously postponed.

Votes will be taken in the following
order:

S. 2040, by the yeas and nays;

H.R. 5050, by the yeas and nays;

H.R. 3572, by the yeas and nays.

The first electronic vote will be con-
ducted as a 15-minute vote. Remaining
electronic votes will be conducted as 5-
minute votes.

———

BLACKFOOT RIVER LAND
EXCHANGE ACT OF 2014

The SPEAKER pro tempore. The un-
finished business is the vote on the mo-
tion to suspend the rules and pass the
bill (S. 2040) to exchange trust and fee
land to resolve land disputes created by
the realignment of the Blackfoot River
along the boundary of the Fort Hall In-
dian Reservation, and for other pur-
poses, on which the yeas and nays were
ordered.

The Clerk read the title of the bill.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Washington (Mr.
HASTINGS) that the House suspend the
rules and pass the bill.

The vote was taken by electronic de-
vice, and there were—yeas 414, nays 0,
not voting 20, as follows:

[Roll No. 534]

YEAS—414
Adams Chabot Ellison
Amash Chaffetz Ellmers
Amodei Chu Engel
Bachmann Cicilline Enyart
Bachus Clark (MA) Eshoo
Barber Clarke (NY) Esty
Barletta Clawson (FL) Farenthold
Barr Clay Farr
Barrow (GA) Cleaver Fattah
Barton Clyburn Fincher
Beatty Coble Fitzpatrick
Becerra Coffman Fleischmann
Benishek Cohen Fleming
Bentivolio Cole Flores
Bera (CA) Collins (GA) Forbes
Bilirakis Collins (NY) Fortenberry
Bishop (GA) Conaway Foster
Bishop (NY) Connolly Foxx
Bishop (UT) Conyers Frankel (FL)
Black Cook Franks (AZ)
Blackburn Cooper Frelinghuysen
Blumenauer Costa Fudge
Bonamici Cotton Gabbard
Boustany Courtney Gallego
Brady (PA) Cramer Garamendi
Brady (TX) Crawford Garcia
Braley (IA) Crenshaw Gardner
Brat Crowley Gerlach
Bridenstine Cuellar Gibbs
Brooks (AL) Culberson Gibson
Brooks (IN) Cummings Gingrey (GA)
Broun (GA) Daines Gohmert
Brown (FL) Davis (CA) Goodlatte
Brownley (CA) Davis, Danny Gosar
Buchanan Davis, Rodney Gowdy
Bucshon DeFazio Granger
Burgess DeGette Graves (GA)
Bustos Delaney Graves (MO)
Butterfield DeLauro Grayson
Byrne DelBene Green, Al
Calvert Denham Green, Gene
Camp Dent Griffin (AR)
Campbell DeSantis Griffith (VA)
Capito DesJarlais Grijalva
Capps Deutch Grimm
Cardenas Diaz-Balart Guthrie
Carney Dingell Gutiérrez
Carson (IN) Doggett Hahn
Carter Duffy Hanabusa
Cartwright Duncan (SC) Hanna
Castor (FL) Duncan (TN) Harper
Castro (TX) Edwards Harris
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Hartzler
Hastings (FL)
Hastings (WA)
Heck (NV)
Heck (WA)
Hensarling
Herrera Beutler
Higgins
Himes
Hinojosa
Holding
Holt
Honda
Horsford
Hoyer
Hudson
Huelskamp
Huffman
Huizenga (MI)
Hultgren
Hunter
Israel
Issa
Jackson Lee
Jeffries
Jenkins
Johnson (GA)
Johnson (OH)
Johnson, E. B.
Johnson, Sam
Jolly
Jones
Jordan
Joyce
Kaptur
Keating
Kelly (IL)
Kelly (PA)
Kennedy
Kildee
Kilmer
Kind
King (IA)
King (NY)
Kinzinger (IL)
Kirkpatrick
Kline
Kuster
Labrador
LaMalfa
Lamborn
Lance
Langevin
Lankford
Larsen (WA)
Larson (CT)
Latham
Latta
Lee (CA)
Levin
Lewis
LoBiondo
Loebsack
Lofgren
Long
Lowenthal
Lowey
Lucas
Luetkemeyer
Lujan Grisham
(NM)
Lujan, Ben Ray
(NM)
Lummis
Lynch
Maffei
Maloney,
Carolyn
Maloney, Sean
Marchant
Marino
Massie
Matsui
McAllister
McCarthy (CA)
McCaul
McCollum
McDermott

Aderholt
Bass
Capuano
Cassidy
Doyle
Duckworth
Garrett

McGovern
McHenry
McIntyre
McKeon
McKinley
McMorris
Rodgers
McNerney
Meadows
Meehan
Meeks
Meng
Messer
Mica
Michaud
Miller (FL)
Miller (MI)
Miller, George
Moore
Moran
Mullin
Mulvaney
Murphy (FL)
Murphy (PA)
Nadler
Napolitano
Neal
Neugebauer
Noem
Nolan
Norcross
Nugent
Nunes
Nunnelee
O’Rourke
Olson
Owens
Palazzo
Pallone
Pascrell
Pastor (AZ)
Paulsen
Payne
Pearce
Pelosi
Perry
Peters (CA)
Peters (MI)
Peterson
Petri
Pingree (ME)
Pittenger
Pitts
Pocan
Poe (TX)
Polis
Pompeo
Posey
Price (GA)
Price (NC)
Quigley
Rahall
Rangel
Reed
Reichert
Renacci
Ribble
Rice (SC)
Richmond
Rigell
Roby
Roe (TN)
Rogers (KY)
Rogers (MI)
Rohrabacher
Rokita
Rooney
Ros-Lehtinen
Roskam
Ross
Rothfus
Roybal-Allard
Royce
Ruiz
Runyan
Ruppersberger
Ryan (OH)
Ryan (WI)
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Salmon
Sanchez, Linda
T.
Sanchez, Loretta
Sanford
Sarbanes
Scalise
Schakowsky
Schiff
Schneider
Schock
Schwartz
Schweikert
Scott (VA)
Scott, Austin
Scott, David
Sensenbrenner
Serrano
Sessions
Sewell (AL)
Shea-Porter
Sherman
Shimkus
Shuster
Simpson
Sinema
Sires
Slaughter
Smith (MO)
Smith (NE)
Smith (NJ)
Smith (TX)
Smith (WA)
Southerland
Speier
Stewart
Stivers
Stockman
Stutzman
Swalwell (CA)
Takano
Terry
Thompson (CA)
Thompson (MS)
Thompson (PA)
Thornberry
Tiberi
Tierney
Tipton
Titus
Tonko
Tsongas
Turner
Upton
Valadao
Van Hollen
Vargas
Veasey
Vela
Velazquez
Visclosky
Wagner
Walberg
Walden
Walorski
Walz
Wasserman
Schultz
Waters
Waxman
Weber (TX)
Webster (FL)
Welch
Wenstrup
Westmoreland
Whitfield
Williams
Wilson (FL)
Wilson (SC)
Wittman
Wolf
Womack
Woodall
Yarmuth
Yoder
Yoho
Young (AK)
Young (IN)

NOT VOTING—20

Hall

Hurt

Kingston
Lipinski
Matheson
McCarthy (NY)
MecClintock

Miller, Gary
Negrete McLeod
Perlmutter
Rogers (AL)
Rush

Schrader
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Mr. ROE of Tennessee and Ms.
McCOLLUM changed their vote from
“nay”’ to ‘‘yea.”

So (two-thirds being in the affirma-
tive) the rules were suspended and the
bill was passed.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

Stated for:

Mr. HURT. Mr. Speaker, | was not present
for rollcall vote No. 534, a recorded vote on S.
2040. Had | been present, | would have voted
“yea.”

Mr. GARRETT. Mr. Speaker, on rollcall No.
534, | was unable to vote due to a doctor's
appointment. Had | been present, | would
have voted “aye.”

——————

MAY 31, 1918 ACT REPEAL ACT

The SPEAKER pro tempore. The un-
finished business is the vote on the mo-
tion to suspend the rules and pass the
bill (H.R. 5050) to repeal the Act of May
31, 1918, and for other purposes, on
which the yeas and nays were ordered.

The Clerk read the title of the bill.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Washington (Mr.
HASTINGS) that the House suspend the
rules and pass the bill.

This is a 5-minute vote.

The vote was taken by electronic de-
vice, and there were—yeas 418, nays 0,
not voting 16, as follows:

[Roll No. 535]

YEAS—418
Adams Capps Delaney
Amash Cardenas DeLauro
Amodei Carney DelBene
Bachmann Carson (IN) Denham
Bachus Carter Dent
Barber Cartwright DeSantis
Barletta Castor (FL) DesJarlais
Barr Castro (TX) Deutch
Barrow (GA) Chabot Diaz-Balart
Barton Chaffetz Dingell
Bass Chu Doggett
Beatty Cicilline Duffy
Becerra Clark (MA) Duncan (SC)
Benishek Clarke (NY) Duncan (TN)
Bentivolio Clawson (FL) Edwards
Bera (CA) Clay Ellison
Bilirakis Cleaver Ellmers
Bishop (GA) Clyburn Engel
Bishop (NY) Coble Enyart
Bishop (UT) Coffman Eshoo
Black Cohen Esty
Blackburn Cole Farenthold
Blumenauer Collins (GA) Farr
Bonamici Collins (NY) Fattah
Boustany Conaway Fincher
Brady (PA) Connolly Fitzpatrick
Brady (TX) Conyers Fleischmann
Braley (IA) Cook Fleming
Brat Cooper Flores
Bridenstine Costa Forbes
Brooks (AL) Cotton Fortenberry
Brooks (IN) Courtney Foster
Broun (GA) Cramer Foxx
Brown (FL) Crawford Frankel (FL)
Brownley (CA) Crenshaw Franks (AZ)
Buchanan Crowley Frelinghuysen
Bucshon Cuellar Fudge
Burgess Culberson Gabbard
Bustos Cummings Gallego
Butterfield Daines Garamendi
Byrne Davis (CA) Garcia
Calvert Davis, Danny Gardner
Camp Davis, Rodney Gerlach
Campbell DeFazio Gibbs
Capito DeGette Gibson

Gingrey (GA)
Gohmert
Goodlatte
Gosar
Gowdy
Granger
Graves (GA)
Graves (MO)
Grayson
Green, Al
Green, Gene
Griffin (AR)
Griffith (VA)
Grijalva
Grimm
Guthrie
Gutiérrez
Hahn
Hanabusa
Hanna
Harper
Harris
Hartzler
Hastings (FL)
Hastings (WA)
Heck (NV)
Heck (WA)
Hensarling
Herrera Beutler
Higgins
Himes
Hinojosa
Holding
Holt
Honda
Horsford
Hoyer
Hudson
Huelskamp
Huffman
Huizenga (MI)
Hultgren
Hunter
Hurt
Israel
Issa
Jackson Lee
Jeffries
Jenkins
Johnson (GA)
Johnson (OH)
Johnson, E. B.
Johnson, Sam
Jolly
Jones
Jordan
Joyce
Kaptur
Keating
Kelly (IL)
Kelly (PA)
Kennedy
Kildee
Kilmer
Kind
King (IA)
King (NY)
Kinzinger (IL)
Kirkpatrick
Kline
Kuster
Labrador
LaMalfa
Lamborn
Lance
Langevin
Lankford
Larsen (WA)
Larson (CT)
Latham
Latta
Lee (CA)
Levin
Lewis
Lipinski
LoBiondo
Loebsack
Lofgren
Long
Lowenthal
Lowey
Lucas
Luetkemeyer
Lujan Grisham
(NM)
Lujan, Ben Ray
(NM)
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Lummis
Lynch
Maffei
Maloney,
Carolyn
Maloney, Sean
Marchant
Marino
Massie
Matsui
McAllister
McCarthy (CA)
McCaul
McCollum
McDermott
McGovern
McHenry
McIntyre
McKeon
McKinley
McMorris
Rodgers
McNerney
Meadows
Meehan
Meeks
Meng
Messer
Mica
Michaud
Miller (FL)
Miller (MI)
Miller, George
Moore
Moran
Mullin
Mulvaney
Murphy (FL)
Murphy (PA)
Nadler
Napolitano
Neal
Neugebauer
Noem
Nolan
Norcross
Nugent
Nunes
Nunnelee
O’Rourke
Olson
Owens
Palazzo
Pallone
Pascrell
Pastor (AZ)
Paulsen
Payne
Pearce
Pelosi
Perry
Peters (CA)
Peters (MI)
Peterson
Petri
Pingree (ME)
Pittenger
Pitts
Pocan
Poe (TX)
Polis
Pompeo
Posey
Price (GA)
Price (NC)
Quigley
Rahall
Rangel
Reed
Reichert
Renacci
Ribble
Rice (SC)
Richmond
Rigell
Roby
Roe (TN)
Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Rokita
Rooney
Ros-Lehtinen
Roskam
Ross
Rothfus

Roybal-Allard
Royce
Ruiz
Runyan
Ruppersberger
Ryan (OH)
Ryan (WI)
Salmon
Sanchez, Linda
T.
Sanchez, Loretta
Sanford
Sarbanes
Scalise
Schakowsky
Schiff
Schneider
Schock
Schwartz
Schweikert
Scott (VA)
Scott, Austin
Scott, David
Sensenbrenner
Serrano
Sessions
Sewell (AL)
Shea-Porter
Sherman
Shimkus
Shuster
Simpson
Sinema
Sires
Slaughter
Smith (MO)
Smith (NE)
Smith (NJ)
Smith (TX)
Smith (WA)
Southerland
Speier
Stewart
Stivers
Stockman
Stutzman
Swalwell (CA)
Takano
Terry
Thompson (CA)
Thompson (MS)
Thompson (PA)
Thornberry
Tiberi
Tierney
Tipton
Titus
Tonko
Tsongas
Turner
Upton
Valadao
Van Hollen
Vargas
Veasey
Vela
Velazquez
Visclosky
Wagner
Walberg
Walden
Walorski
Walz
Wasserman
Schultz
Waters
Waxman
Weber (TX)
Webster (FL)
Welch
Wenstrup
Westmoreland
Whitfield
Williams
Wilson (FL)
Wilson (SC)
Wittman
Wolf
Womack
Woodall
Yarmuth
Yoder
Yoho
Young (AK)
Young (IN)
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NOT VOTING—16

Aderholt Hall Negrete McLeod
Capuano Kingston Perlmutter
Cassidy Matheson Rush
Doyle McCarthy (NY) Schrader
Duckworth MecClintock
Garrett Miller, Gary
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So (two-thirds being in the affirma-
tive) the rules were suspended and the
bill was passed.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

Stated for:

Mr. GARRETT. Mr. Speaker, on rollcall No.
535 | was unable to vote due to a doctor’'s ap-
pointment. Had | been present, | would have
voted “aye.”

——
JOHN H. CHAFEE COASTAL BAR-
RIER RESOURCES SYSTEM

BOUNDARIES REVISION

The SPEAKER pro tempore. The un-
finished business is the vote on the mo-
tion to suspend the rules and pass the
bill (H.R. 3572) to revise the boundaries
of certain John H. Chafee Coastal Bar-
rier Resources System units in North
Carolina, as amended, on which the
yeas and nays were ordered.

The Clerk read the title of the bill.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Washington (Mr.
HASTINGS) that the House suspend the
rules and pass the bill, as amended.

This is a 5-minute vote.

The vote was taken by electronic de-
vice, and there were—yeas 410, nays 7,
not voting 17, as follows:

[Roll No. 536]

YEAS—410
Adams Campbell Davis (CA)
Amash Capito Dayvis, Danny
Amodei Capps Dayvis, Rodney
Bachmann Cardenas DeFazio
Bachus Carney DeGette
Barber Carson (IN) Delaney
Barletta Carter DeLauro
Barr Cartwright DelBene
Barrow (GA) Castor (FL) Denham
Barton Castro (TX) Dent
Bass Chabot DeSantis
Beatty Chaffetz DesJarlais
Becerra Chu Deutch
Benishek Cicilline Diaz-Balart
Bentivolio Clark (MA) Dingell
Bera (CA) Clarke (NY) Doggett
Bilirakis Clawson (FL) Duffy
Bishop (GA) Clay Duncan (SC)
Bishop (NY) Cleaver Duncan (TN)
Bishop (UT) Clyburn Edwards
Black Coble Ellison
Bonamici Coffman Ellmers
Boustany Cohen Engel
Brady (PA) Cole Enyart
Brady (TX) Collins (GA) Eshoo
Braley (IA) Collins (NY) Esty
Brat Conaway Farenthold
Bridenstine Connolly Farr
Brooks (AL) Conyers Fattah
Brooks (IN) Cook Fincher
Broun (GA) Cooper Fitzpatrick
Brown (FL) Costa Fleischmann
Brownley (CA) Cotton Fleming
Buchanan Courtney Flores
Bucshon Cramer Forbes
Burgess Crawford Fortenberry
Bustos Crenshaw Foster
Butterfield Crowley Foxx
Byrne Cuellar Frankel (FL)
Calvert Cummings Franks (AZ)
Camp Daines Frelinghuysen

Fudge
Gabbard
Gallego
Garamendi
Garcia
Gardner
Gerlach
Gibbs

Gibson
Gingrey (GA)
Gohmert
Goodlatte
Gosar
Gowdy
Granger
Graves (GA)
Graves (MO)
Grayson
Green, Al
Green, Gene
Griffin (AR)
Grijalva
Grimm
Guthrie
Gutiérrez
Hahn
Hanabusa
Hanna
Harper
Harris
Hartzler
Hastings (FL)
Hastings (WA)
Heck (NV)
Heck (WA)
Hensarling
Herrera Beutler
Higgins
Himes
Hinojosa
Holding

Holt

Honda
Horsford
Hoyer
Hudson
Huelskamp
Huffman
Huizenga (MI)
Hultgren
Hunter

Hurt

Israel

Issa

Jackson Lee
Jeffries
Jenkins
Johnson (GA)
Johnson (OH)
Johnson, E. B.
Johnson, Sam
Jolly

Jones
Jordan
Joyce
Kaptur
Keating
Kelly (IL)
Kelly (PA)
Kennedy
Kildee
Kilmer

Kind

King (IA)
King (NY)
Kingston
Kinzinger (IL)
Kirkpatrick
Kline

Kuster
Labrador
LaMalfa
Lamborn
Lance
Langevin
Lankford
Larsen (WA)
Larson (CT)
Latham
Latta

Lee (CA)
Levin

Lewis
Lipinski
LoBiondo
Loebsack
Lofgren
Long

Lowenthal
Lowey
Lucas
Luetkemeyer
Lujan Grisham
(NM)
Lujan, Ben Ray
(NM)
Lummis
Lynch
Maffei
Maloney,
Carolyn
Maloney, Sean
Marchant
Marino
Massie
Matsui
McAllister
McCarthy (CA)
McCaul
McCollum
McDermott
McGovern
McHenry
McIntyre
McKeon
McKinley
McMorris
Rodgers
McNerney
Meadows
Meehan
Meeks
Meng
Messer
Mica
Michaud
Miller (FL)
Miller (MI)
Miller, George
Moore
Moran
Mullin
Murphy (FL)
Murphy (PA)
Nadler
Napolitano
Neal
Neugebauer
Noem
Nolan
Norcross
Nugent
Nunes
Nunnelee
O’Rourke
Olson
Owens
Palazzo
Pallone
Pascrell
Pastor (AZ)
Paulsen
Payne
Pearce
Pelosi
Perry
Peters (CA)
Peters (MI)
Peterson
Petri
Pingree (ME)
Pittenger
Pitts
Pocan
Polis
Pompeo
Posey
Price (GA)
Price (NC)
Quigley
Rahall
Rangel
Reed
Reichert
Renacci
Ribble
Rice (SC)
Richmond
Rigell
Roby
Roe (TN)
Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Rokita
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Rooney
Ros-Lehtinen
Roskam
Ross
Rothfus
Roybal-Allard
Royce
Ruiz
Runyan
Ruppersberger
Ryan (OH)
Ryan (WI)
Salmon
Sanchez, Linda
T.
Sanchez, Loretta
Sanford
Sarbanes
Scalise
Schakowsky
Schiff
Schneider
Schock
Schwartz
Schweikert
Scott (VA)
Scott, Austin
Scott, David
Sensenbrenner
Serrano
Sessions
Sewell (AL)
Shea-Porter
Sherman
Shimkus
Shuster
Simpson
Sinema
Sires
Slaughter
Smith (MO)
Smith (NE)
Smith (NJ)
Smith (TX)
Smith (WA)
Southerland
Speier
Stewart
Stivers
Stutzman
Swalwell (CA)
Takano
Terry
Thompson (CA)
Thompson (MS)
Thompson (PA)
Thornberry
Tiberi
Tierney
Tipton
Titus
Tonko
Tsongas
Turner
Upton
Valadao
Van Hollen
Vargas
Veasey
Vela
Velazquez
Visclosky
Wagner
Walberg
Walden
Walorski
Walz
Wasserman
Schultz
Waters
Waxman
Webster (FL)
Welch
Wenstrup
Westmoreland
Whitfield
Wilson (FL)
Wilson (SC)
Wittman
Wolf
Womack
Woodall
Yarmuth
Yoder
Yoho
Young (AK)
Young (IN)
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NAYS—T7
Blackburn Poe (TX) Williams
Griffith (VA) Stockman
Mulvaney Weber (TX)
NOT VOTING—17
Aderholt Duckworth Miller, Gary
Blumenauer Garrett Negrete McLeod
Capuano Hall Perlmutter
Cassidy Matheson Rush
Culberson McCarthy (NY) Schrader
Doyle McClintock
——
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So (two-thirds being in the affirma-
tive) the rules were suspended and the
bill, as amended, was passed.

The result of the vote was announced
as above recorded.

The title of the bill was amended so
as to read: ‘A bill to revise the bound-
aries of certain John H. Chafee Coastal
Barrier Resources System units.”.

A motion to reconsider was laid on
the table.

Stated for:

Mr. GARRETT. Mr. Speaker, on rolicall No.
536 | was unable to vote due to a doctor’s ap-
pointment. Had | been present, | would have
voted aye.

————
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SBIC ADVISERS RELIEF ACT OF
2014

Mr. LUETKEMEYER. Mr. Speaker, 1
move to suspend the rules and pass the
bill (H.R. 4200) to amend the Invest-
ment Advisers Act of 1940 to prevent
duplicative regulation of advisers of
small business investment companies.

The Clerk read the title of the bill.

The text of the bill is as follows:

H.R. 4200

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the “SBIC Advis-
ers Relief Act of 2014”°.

SEC. 2. ADVISERS OF SBICS AND VENTURE CAP-
ITAL FUNDS.

Section 203(1) of the Investment Advisers
Act of 1940 (15 U.S.C. 80b-3(1)) is amended—

(1) by striking ‘“No investment adviser’”’
and inserting the following:

‘(1) IN GENERAL.—No investment adviser’’;
and

(2) by adding at the end the following:

‘(2) ADVISERS OF SBICS.—For purposes of
this subsection, a venture capital fund in-
cludes an entity described in subparagraph
(A), (B), or (C) of subsection (b)(7) (other
than an entity that has elected to be regu-
lated or is regulated as a business develop-
ment company pursuant to section 54 of the
Investment Company Act of 1940).”.

SEC. 3. ADVISERS OF SBICS AND PRIVATE FUNDS.

Section 203(m) of the Investment Advisers
Act of 1940 (15 U.S.C. 80b-3(m)) is amended by
adding at the end the following:

‘“(3) ADVISERS OF SBICS.—For purposes of
this subsection, the assets under manage-
ment of a private fund that is an entity de-
scribed in subparagraph (A), (B), or (C) of
subsection (b)(7) (other than an entity that
has elected to be regulated or is regulated as
a business development company pursuant to
section 54 of the Investment Company Act of
1940) shall be excluded from the limit set
forth in paragraph (1).”.
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SEC. 4. RELATIONSHIP TO STATE LAW.

Section 203A(b)(1) of the Investment Advis-
ers Act of 1940 (156 U.S.C. 80b-3a(b)(1)) is
amended—

(1) in subparagraph (A), by striking “‘or” at
the end;

(2) in subparagraph (B), by striking the pe-
riod at the end and inserting ‘‘; or’’; and

(3) by adding at the end the following:

‘“(C) that is not registered under section
203 because that person is exempt from reg-
istration as provided in subsection (b)(7) of
such section, or is a supervised person of
such person.”.

The SPEAKER pro tempore (Mr.
HULTGREN). Pursuant to the rule, the
gentleman from Missouri (Mr. LUETKE-
MEYER) and the gentlewoman from Wis-
consin (Ms. MOORE) each will control 20
minutes.

The Chair recognizes the gentleman
from Missouri.

GENERAL LEAVE

Mr. LUETKEMEYER. Mr. Speaker, 1
ask unanimous consent that all Mem-
bers have b5 legislative days within
which to revise and extend their re-
marks and submit extraneous mate-
rials for the RECORD on H.R. 4200, cur-
rently under consideration.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Missouri?

There was no objection.

Mr. LUETKEMEYER. Mr. Speaker, 1
yield myself such time as I may con-
sume.

The legislation we consider today is a
bipartisan, noncontroversial, and com-
monsense change that will ultimately
allow for greater small business capital
formation and job creation.

H.R. 4200, the SBIC Advisers Relief
Act, streamlines reporting require-
ments for advisers to small business in-
vestment companies, or SBICs. These
are advisers to investment funds who
make long-term investments in U.S.
small businesses and who have to the
tune of more than $63 billion since 1958.

Under current law and for more than
55 years, SBICs have been regulated
and closely supervised by the Small
Business Administration. The existing
regulatory regime surrounding SBICs
includes an in-depth examination of
management, strong investment rules,
operational requirements, record-
keeping, examination and reporting
mandates, and conflict of interest
rules. These entities and the manage-
ment of these entities are anything but
unregulated.

The need for exemptions for SBICs
and their advisers has been well-recog-
nized by Congress. Congress’ intent by
including some of these exemptions in
previous legislation was to reduce the
regulatory burdens facing smaller
funds and SBICs. This bill fixes some
unintended consequences that have
arisen and need to be addressed.

The SBIC Advisers Relief Act does so
by doing three things: number one, it
allows advisers who jointly advise
SBICs and venture funds to be exempt
from registration, combining two sepa-
rate exemptions that already exist;
number two, it excludes SBIC assets

CONGRESSIONAL RECORD —HOUSE

from the SEC’s assets under manage-
ment threshold calculation; number
three, it allows SBIC funds with less
than $90 million in assets under man-
agement to be regulated solely by the
SBA, as they are today.

The Financial Services Committee
has thoroughly examined the bipar-
tisan legislation in both a legislative
hearing and a markup. H.R. 4200 gar-
nered praise from members on both
sides of the aisle and from witnesses
who testified on the bill in an April
hearing. This noncontroversial legisla-
tion passed the committee by a vote of
56-0 in May.

It is also important to note that the
legislation includes suggestions made
by the SEC. Most importantly, this
legislation includes sensible provisions
that prevent redundant regulatory
mandates and allow for a greater in-
vestment in America’s small busi-
nesses.

I want to thank Congresswoman
MALONEY for her help on this bill, and
I ask my colleagues for their support.

Mr. Speaker, I reserve the balance of
my time.

Ms. MOORE. Mr. Speaker, I yield my-
self such time as I may consume.

This bill, as has been indicated, is a
bipartisan bill. We support the bill. I
have no requests for time; therefore, I
would urge my colleagues to support
the bill.

I yield back the balance of my time.

Mr. LUETKEMEYER. Mr. Speaker, 1
have no other speakers, and I yield
back the balance of my time.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Missouri (Mr.
LUETKEMEYER) that the House suspend
the rules and pass the bill, H.R. 4200.

The question was taken; and (two-
thirds being in the affirmative) the
rules were suspended and the bill was
passed.

A motion to reconsider was laid on
the table.

——
COMMODITY EXCHANGE ACT AND
SECURITIES EXCHANGE ACT
AMENDMENTS

Mr. LUETKEMEYER. Mr. Speaker, 1
move to suspend the rules and pass the
bill (H.R. 5471) to amend the Com-
modity Exchange Act and the Securi-
ties Exchange Act of 1934 to specify
how clearing requirements apply to
certain affiliate transactions, and for
other purposes.

The Clerk read the title of the bill.

The text of the bill is as follows:

H.R. 5471

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. TREATMENT OF AFFILIATE TRANS-
ACTIONS.

(a) IN GENERAL.—

(1) COMMODITY EXCHANGE ACT AMEND-
MENT.—Section 2(h)(7)(D)(i) of the Com-
modity Exchange Act (7 U.S.C. 2(h)(T)(D)({1))
is amended to read as follows:

‘(i) IN GENERAL.—An affiliate of a person
that qualifies for an exception under sub-
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paragraph (A) (including affiliate entities
predominantly engaged in providing financ-
ing for the purchase of the merchandise or
manufactured goods of the person) may qual-
ify for the exception only if the affiliate en-
ters into the swap to hedge or mitigate the
commercial risk of the person or other affil-
iate of the person that is not a financial en-
tity, provided that if the hedge or mitigation
of such commercial risk is addressed by en-
tering into a swap with a swap dealer or
major swap participant, an appropriate cred-
it support measure or other mechanism must
be utilized.”.

(2) SECURITIES EXCHANGE ACT OF 1934 AMEND-
MENT.—Section 3C(g)(4)(A) of the Securities
Exchange Act of 1934 (15 U.S.C. 78c-3(g)(4)(A))
is amended to read as follows:

“(A) IN GENERAL.—An affiliate of a person
that qualifies for an exception under para-
graph (1) (including affiliate entities pre-
dominantly engaged in providing financing
for the purchase of the merchandise or man-
ufactured goods of the person) may qualify
for the exception only if the affiliate enters
into the security-based swap to hedge or
mitigate the commercial risk of the person
or other affiliate of the person that is not a
financial entity, provided that if the hedge
or mitigation such commercial risk is ad-
dressed by entering into a security-based
swap with a security-based swap dealer or
major security-based swap participant, an
appropriate credit support measure or other
mechanism must be utilized.”.

(b) APPLICABILITY OF CREDIT SUPPORT
MEASURE REQUIREMENT.—The requirements
in section 2(h)(7)(D)(i) of the Commodity Ex-
change Act and section 3C(g)(4)(A) of the Se-
curities Exchange Act of 1934, as amended by
subsection (a), requiring that a credit sup-
port measure or other mechanism be utilized
if the transfer of commercial risk referred to
in such sections is addressed by entering into
a swap with a swap dealer or major swap par-
ticipant or a security-based swap with a se-
curity-based swap dealer or major security-
based swap participant, as appropriate, shall
not apply with respect to swaps or security-
based swaps, as appropriate, entered into be-
fore the date of the enactment of this Act.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
Missouri (Mr. LUETKEMEYER) and the
gentlewoman from Wisconsin (Ms.
MOORE) each will control 20 minutes.

The Chair recognizes the gentleman
from Missouri.

GENERAL LEAVE

Mr. LUETKEMEYER. Mr. Speaker, I
ask unanimous consent that all Mem-
bers have 5 legislative days within
which to revise and extend their re-
marks and submit extraneous mate-
rials for the RECORD on H.R. 5471, cur-
rently under consideration.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Missouri?

There was no objection.

Mr. LUETKEMEYER. Mr. Speaker, I
yield myself such time as I may con-
sume.

Hundreds of American businesses,
large and small—from manufacturers,
to utilities, to agricultural businesses,
to airlines—use derivatives every day
to manage their business risks and to
reduce their exposure to price fluctua-
tions.

Without derivatives, businesses and
their customers would face increased
prices for the goods and services these
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businesses provide. The derivatives
these businesses use are not risky.
They played no role in the financial
crisis. Nevertheless, they were targeted
in the Dodd-Frank Act, which in-
creased their price and decreased their
availability.

Since the beginning of the 112th Con-
gress in 2011, the Financial Services
Committee and the Agriculture Com-
mittee have worked together to clarify
that title VII of the Dodd-Frank Act
should not burden Main Street busi-
nesses with a costly compliance regime
that would stifle growth and job cre-
ation.

These efforts have produced bipar-
tisan bills, including many sponsored
by Democrats, that have passed the
House with large majorities. The bill
under consideration is yet another.

H.R. 5471 is sponsored by my Demo-
cratic colleague on the Financial Serv-
ices Committee, Representative GWEN
MOORE, and is cosponsored by another
colleague, Representative STEVE STIV-
ERS. The bill amends the Securities Ex-
change Act of 1934 and the Commodity
Exchange Act, and it extends the Dodd-
Frank Act, title VII, clearing exemp-
tion to nonfinancial entities that use a
central treasury unit to reduce risk
and net the hedging needs of affiliated
businesses.

Mr. Speaker, that may sound tech-
nical, but the bill is a commonsense
measure to give regulatory certainty
to Main Street businesses in Missouri
and beyond. I encourage my colleagues
to support H.R. 5471.

I reserve the balance of my time.

Ms. MOORE. Mr. Speaker, I yield my-
self such time as I may consume.

I join my colleague, the gentleman
from Missouri, in urging my colleagues
to support H.R. 5471; however, before 1
get into why we should support the
bill, I need to thank all of my partners
in this effort.

As has been mentioned, Mr. STIVERS
has been fantastic throughout this en-
tire process. I knew going into this
that I had a great Republican partner.
I can’t say enough about Representa-
tive STIVERS, but time will not allow
me to do it.

I had another great bipartisan part-
ner in Representative GIBSON on the
Agriculture Committee. Of course, it is
always a joy to work with a good friend
and colleague on the Ag Committee,
Representative MARCIA FUDGE.

Mr. Speaker, H.R. 5471 is a true ‘“‘end
users’ bill. The bill is targeted as it ap-
plies to centralized treasury centers, or
CTUs, of nonfinancial end user compa-
nies.

The CTU model enables an end user
corporation to efficiently centralize
hedging risks for the entire consoli-
dated corporate group, and it is, in
fact, a corporate best practice. It per-
mits companies to more efficiently
hedge commercial business risk, which
was always the intent of Dodd-Frank.

The CFTC agrees with the underlying
policy of the bill as they have provided
no-action relief on this point; however,
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H.R. 5471 is still needed because, as a
practical matter, no-action relief is no
substitute for statutory fixes as it cre-
ates legal uncertainty when deciding
how to organize your global business
structure.

Corporate boards may be hesitant to
approve a decision, as they are required
to do, that violates the law based only
on an assurance that CFTC staff will
not recommend enforcement. H.R. 5471
fixes the quirky result of treating com-
panies that use a CTU model dif-
ferently than companies that do not
accomplish the same result.

The bill also solves another far more
technical issue with the no-action re-
lief that relates to CTUs issuing swaps
as a principal, as opposed to as an
agent.

There is simply no good reason to not
address these issues. In fact, CTUs are
considered a corporate best practice. I
can offer you, Mr. Speaker, an example
of one company in my district,
MillerCoors. They summarized it best
in written testimony before the House
Financial Services Committee:

Though it may be tempting to view all de-
rivatives as risky financial products that
were central to the credit crisis, we must re-
member that these are important tools upon
which thousands of companies depend to
manage risks in the real economy.

Just remember that we all have com-
panies in our districts that use swaps
legitimately to mitigate risk. I urge all
of my colleagues to support this impor-
tant legislation.

Mr. Speaker, I reserve the balance of
my time.

Mr. LUETKEMEYER. Mr. Speaker, 1
yield 3 minutes to the gentleman from
Oklahoma (Mr. LUCAS), the distin-
guished chairman of the Agriculture
Committee.

Mr. LUCAS. Mr. Speaker, I would
like to thank the gentleman from Mis-
souri for yielding.

I would like to thank my colleagues
from the House Agriculture Com-
mittee, Mr. GIBSON and Ms. FUDGE, for
their continued leadership on this
issue; also, I would like to thank Ms.
MOORE and Mr. STIVERS for working
with my committee to introduce this
compromise language as a stand-alone
bill for the House’s consideration.

Almost identical language was in-
cluded in the Agriculture Committee’s
CFTC reauthorization bill, H.R. 4413. I
am proud to say that we moved that
legislation through the Ag Committee
by a voice vote and then passed it here
on the House floor with overwhelming
bipartisan support this summer. I am
hopeful that this bill can receive the
same strong bipartisan support.

H.R. 5471 will provide American busi-
nesses the certainty they need to con-
tinue managing their risk in the most
efficient manner possible. Today, busi-
nesses all over America rely on the
ability to centralize their hedging ac-
tivities to reduce their counterparty
credit risk, to lower costs, and to sim-
plify their financial dealings.

It is important to remember that
these transactions between affiliated
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corporate entities pose no systemic
risk, and they should not be regulated
as if they do. These transactions are
used to reduce an individual firm’s risk
by consolidating a hedging portfolio
spread across a corporate group.

By doing this, firms can find savings
with offsetting positions between affili-
ates and can reduce the need for the
group to seek hedges in the wider mar-
ket.

H.R. 5471 will prevent the redundant
regulation of these harmless interaffil-
iate transactions that would tie up the
working capital companies with no
added protections for the market or
benefits for the consumers. I strongly
support this bipartisan, commonsense
legislation, and I urge all of my col-
leagues to vote ‘‘yes.”

Ms. MOORE. Mr. Speaker, I yield
such time as she may consume to the
gentlewoman from California, Ms.
MAXINE WATERS, the ranking member
of the committee.

Ms. WATERS. Mr. Speaker, I would
first like to thank Congresswoman
MOORE, as well as Congresswoman
FUDGE, for their efforts to craft the
text of this bill which represents a dra-
matic improvement from a similar bill
that was considered in the Financial
Services Committee 18 months ago.

At that time, Commodity Futures
Trading Commission—that is, the
CFTC—Chairman Gary Gensler warned
that providing such a broad interaffil-
iate exemption from the requirement
to clear derivatives could harm its ef-
forts to regulate the market.

Since that time, however, the au-
thors of this legislation have signifi-
cantly tailored the language, incor-
porating several technical edits pro-
vided by the CFTC, and the measure
now only extends the interaffiliate ex-
emption to instances when the com-
mercial risk of an exempt end user is
being hedged or mitigated.

Last week, the CFTC provided the
same tailored relief that this bill would
provide. I submit for the RECORD the
CFTC’s no-action letter.

U.S. COMMODITY FUTURES
TRADING COMMISSION,
Washington, DC, November 26, 2014.
Re No-Action Relief from the Clearing Re-
quirement for Swaps Entered into by Eli-
gible Treasury Affiliates

The purpose of this letter is to amend the
no-action relief previously granted by the
Division of Clearing and Risk (‘‘Division’’) of
the Commodity Futures Trading Commission
(‘““‘Commission’’) under No-Action Letter 13-
22 to address certain challenges faced by
treasury affiliates in undertaking hedging
activities on behalf of non-financial affili-
ates within a corporate group. Those chal-
lenges pertained to certain conditions in the
prior relief. The Division in this letter is al-
tering some of those conditions to enable ad-
ditional market participants to avail them-
selves of the treasury affiliate relief origi-
nally set forth in No Action Letter 13-22.

TREASURY AFFILIATE EXEMPTION FROM
CLEARING

On June 4, 2013, the Division granted no-ac-
tion relief from the clearing requirement
under section 2(h)(1) of the Commodity Ex-
change Act (‘“‘CEA”’) and part 50 of the Com-
mission’s regulations, for swaps entered into
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by certain affiliates acting on behalf of non-
financial affiliates within a corporate group
for the purpose of hedging or mitigating
commercial risk (hereinafter referred to as
‘“treasury affiliates’’).

No-Action Letter 13-22 was issued based on
the Division’s understanding that treasury
affiliates were undertaking hedging activi-
ties on behalf of non-financial affiliates that
were eligible to elect the end-user exception
from clearing, but were themselves ineligible
to elect the exception. As discussed further
below, because treasury affiliates can act in
a wider capacity as treasury centers that
provide financial services for all or most of
the affiliates within a corporate group, in-
cluding daily cash management, debt admin-
istration, and risk hedging and mitigation,
treasury affiliates met the definition of ‘‘fi-
nancial entity” under section
2(h)(7T)(C)(A)(VIII) of the CEA and thus could
not elect the end-user exception. As a result,
the Division granted treasury affiliates relief
to continue entering into non-cleared swaps
on behalf of the non-financial affiliates, sub-
ject to specific conditions and requirements.

The Division has since learned that there
are treasury affiliates precluded from elect-
ing the relief in No-Action Letter 13-22 be-
cause they do not meet certain conditions
contained in the letter. As discussed below,
based on input from market participants, the
Division is hereby issuing this letter to
amend some of the conditions and require-
ments contained in No-Action Letter 13-22 to
allow additional treasury affiliates to rely
on the relief from clearing.

APPLICABLE REGULATORY REQUIREMENTS

Under section 2(h)(1)(A) of the CEA, it is
unlawful for any person to engage in a swap
unless that person submits such swap for
clearing to a derivatives clearing organiza-
tion (““DCO”’) that is registered under the
CEA or exempt from registration if the swap
is required to be cleared. On November 29,
2012, the Commission adopted its first clear-
ing requirement determination, requiring
that swaps meeting certain specifications
within four classes of interest rate swaps and
two classes of credit default swaps be
cleared.

Pursuant to section 2(h)(7) of the CEA and
§50.50 of the Commission’s regulations, a
counterparty to a swap that is subject to the
clearing requirement may elect the end-user
exception from required clearing provided
that such counterparty is not a financial en-
tity, as defined in section 2(h)(7)(C) of the
CEA, and otherwise meets the requirements
of §50.50 of the Commission’s regulations.
Thus, the end-user exception from required
clearing may be elected for swaps that are
entered into between two non-financial enti-
ties, or between a non-financial entity and a
financial entity, for swaps that hedge or
mitigate commercial risk.

As noted above, the Division granted relief
from required clearing for treasury affiliates
of non-financial companies that fall within
the definition of ‘‘financial entity’’ under
section 2(h)(M)(C)(I)(VIII) of the CEA when
acting on behalf of affiliates that otherwise
would be eligible to elect the end-user excep-
tion from required clearing.”’As such, No-Ac-
tion Letter 13-22 effectively allowed treasury
affiliates, subject to certain additional re-
quirements and conditions, to take advan-
tage of the end-user exception from clearing
that its non-financial affiliates in the cor-
porate group would otherwise have been eli-
gible to elect had they entered into the
transactions directly.

SUMMARY OF RELIEF

Since the Division issued No-Action Letter
13-22, market participants have highlighted
several requirements and conditions that
make use of the relief granted thereunder
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impractical for many treasury affiliates. As
discussed below, the Division is therefore
amending the following requirements and
conditions.

i. The requirement that the ultimate par-
ent of a treasury affiliate identify all
wholly- and majority-owned affiliates and
ensure a majority qualify for the end-user
exception.

Market participants have expressed con-
cerns about the second condition for eligible
treasury affiliate status in No-Action Letter
13-22. The second condition requires that the
ultimate parent of a treasury affiliate iden-
tify all wholly- and majority-owned affili-
ates within the corporate group and ensure
that a majority qualify for the end-user ex-
ception.

Market participants have noted the ratio
of the absolute number of financial entities
to nonfinancial entities does not necessarily
provide meaning-fill information about the
corporate family as a whole, and adds on-
going surveillance responsibilities and ex-
penses for the corporate family. The Division
agrees and has removed the requirement ac-
cordingly in the revised relief set forth here-
in.

ii. The requirement that the treasury affil-
iate is not itself or is not affiliated with a
systemically important nonbank financial
company.

Market participants have also expressed
concerns about the fourth condition for eligi-
ble treasury affiliate status in No-Action
Letter 13-22. The fourth condition prohibits
the treasury affiliate from being, or being af-
filiated with, a nonbank financial company
that has been designated as systemically im-
portant by the Financial Stability Oversight
Council. As explained above, section
2(h)(7)(D) of the CEA permits affiliates act-
ing as an agent and on behalf of entities eli-
gible for the end-user exception to elect the
end-user exception themselves, unless the af-
filiate is one of seven enumerated types of
entities listed in section 2(h)(7)(D)(ii).
Among others, these prohibited entities in-
clude swap dealers, commodity pools, and
bank holding companies with over $560 billion
in consolidated assets.

Market participants have pointed out that
the fourth condition for eligible treasury af-
filiate status provides a list of entities that
generally tracks the 1list 1in section
2(h)(7T)(D)(ii), except for the addition of sys-
temically important nonbank financial com-
panies. The Division believes that additional
restrictions relating to systemically impor-
tant nonbank financial companies are appro-
priate. As a result, the Division is maintain-
ing the requirement that the treasury affil-
iate itself cannot be a systemically impor-
tant nonbank financial company. However,
the Division also recognizes that certain cor-
porate families with significant non-finan-
cial operations are precluded from using the
existing relief because of the affiliation with
a systemically important nonbank financial
company, regardless of the degree to which
the operations of the financial and non-fi-
nancial entities are conducted separately.

The Division believes restricting the treas-
ury affiliate from (i) entering into trans-
actions with, or on behalf of, a systemically
important nonbank financial company and
(ii) providing any services, financial or oth-
erwise, to such a designated entity, provides
sufficient protection from the risks of sys-
temically important affiliate, while allowing
the treasury affiliate to provide the nec-
essary support to its related operating enti-
ties. The Division is amending the conditions
relating to systemically important nonbank
financial companies accordingly.

iii. The requirement that treasury affili-
ates act only on behalf of certain types of re-
lated affiliates.
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Market participants have indicated that
the definition of ‘“‘related affiliates’ under
No-Action Letter 13-22 unnecessarily ex-
cludes certain entities that perform a cash
pooling function for a corporate family that
includes a financial entity. The definition of
related affiliate currently includes either: (i)
a non-financial entity that is, or is directly
or indirectly wholly- or majority-owned by,
the ultimate parent; or (ii) a person that is
another eligible treasury affiliate for an en-
tity described in (i).

Market participants claim that the limita-
tion is unnecessary, highlighting that the
third General Condition to the Swap Activ-
ity already precludes an eligible treasury af-
filiate from entering into swaps with, and on
behalf of, its financial affiliates. The Divi-
sion agrees the definition is problematic be-
cause the collection and disbursement of
cash within the corporate family is a core
function of a treasury affiliate. Given the ex-
isting restrictions on swap activity by the
eligible treasury affiliate with or on behalf
of a financial affiliate, the Division has
amended the related affiliate definition to
allow entities that provide financial services
on behalf of a financial entity to nonetheless
qualify as an eligible treasury affiliate.

iv. The requirement that treasury affili-
ates transfer the risk of related affiliates
through the use of swaps.

Market participants have expressed con-
cern with the first General Condition to
Swap Activity in No-Action Letter 13-22. The
condition requires the eligible treasury affil-
iate enter into the exempted swap for the
sole purpose of hedging or mitigating the
commercial risk of one or more related af-
filiates that was transferred to the eligible
treasury affiliate by operation of one or
more swaps with such related affiliates.

According to market participants, there
are a number of ways for commercial risk to
be transferred between affiliates, and that
the risk that a treasury affiliate may have
been seeking to hedge or mitigate would not
necessarily be transferred from the operating
affiliate to the treasury affiliate by way of a
swap transaction as required by No-Action
Letter 13-22. The method by which the risk is
transferred can be dependent on the type of
risk being hedged. For example, it may be
more common for foreign exchange risk to
be transferred between affiliates through the
use of book-entry transfers, as opposed to in-
terest rate risk, where the use of back-to-
back swaps may be more prevalent. The Di-
vision agrees that this limitation is unneces-
sarily strict and is revising the condition ac-
cordingly. However, as the transfer of risk
from the related affiliate to the treasury af-
filiate will no longer be evinced by back-to-
back swaps, the Division will require that
the treasury affiliate be able to identify the
related affiliate or affiliates on whose behalf
the swap was entered into by the treasury af-
filiate.

v. The requirement that treasury affiliates
do not enter into swaps other than for hedg-
ing or mitigating the commercial risk of one
or more related affiliates.

Market participants have questioned
whether an eligible treasury affiliate would
lose its status if the entity entered into
hedging transactions that were mitigating a
commercial risk of the treasury affiliate
itself. The second General Condition to the
Swap Activity states that the eligible treas-
ury affiliate cannot enter into swaps with re-
lated affiliates or unaffiliated counterparties
other than for the purposes of hedging or
mitigating the commercial risk of one or
more related affiliates.

The Division agrees that a treasury affil-
iate should not lose its status as an eligible
treasury affiliate simply because it entered
into a hedging transaction on its own behalf.
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The Division is therefore amending the lan-
guage in the second condition to allow an el-
igible treasury affiliate to enter into its own
hedging transactions. However, the Division
notes that such transactions entered into by
the eligible treasury affiliate on its own be-
half would not be ‘‘exempted swaps’ as de-
fined below, and may be required to be
cleared if subject to the Commission’s clear-
ing requirement and no other exception or
exemption to clearing applied. Further, the
Division notes that treasury affiliates enter-
ing into any speculative transaction, on its
own behalf or otherwise, would not be con-
sistent with this condition.

vi. The requirement that related affiliates
entering into swaps with the treasury affil-
iate, or the treasury affiliate itself, may not
enter into swaps with or on behalf of any af-
filiate that is a financial entity.

Market participants have expressed confu-
sion as to whether a related affiliate can
enter into transactions with multiple eligi-
ble treasury affiliates under the third Gen-
eral Condition to the Swap Activity in No-
Action Letter 13-22. The third condition
states that neither any related affiliate that
enters into swaps with the eligible treasury
affiliate nor the eligible treasury affiliate,
may enter into swaps with or on behalf of
any affiliate that is a financial entity (a ‘fi-
nancial affiliate’’), or otherwise assumes,
nets, combines, or consolidates the risk of
swaps entered into by any financial affiliate.

Ms. WATERS. After conversations
with CFTC Chairman Massad and fol-
lowing this action by the regulator, 1
felt comfortable having H.R. 5471 be
considered under a suspension of the
House rules.

Now, I have heard from several com-
panies that, while the CFTC’s actions
are welcome, they still need the legal
certainty that only H.R. 5471 could pro-
vide.

On the other side, of course, I have
heard concerns that if we pass this bill
we may be binding the CFTC’s hands to
deal with a problem that could arise in
the future.

I believe that people on both sides of
this issue are working in good faith
and want to help rebuild our economy.

Again, 1 applaud Congresswoman
MOORE’s efforts to improve this bill.
[ 1400

Mr. LUETKEMEYER. Mr. Speaker, I
yield 5 minutes to the gentleman from
Ohio (Mr. STIVERS), who is the lead co-
sponsor of this legislation.

Mr. STIVERS. Mr. Speaker, I would
like to thank the gentleman from Mis-
souri for yielding me time.

I also would like to thank the gentle-
lady from Wisconsin (Ms. MOORE) for
all her work on this bill. She has been
dedicated and engaged and hard-
working and willing to compromise to
move this effort forward to help a lot
of Main Street businesses that are in
my district, her district, and that dot
the map of America.

I also want to thank Ms. FUDGE and
Mr. GIBSON for their collaborative ef-
forts and their work through the Agri-
culture Committee on this bill as well.

Mr. Speaker, this bill is the culmina-
tion of over 2% years’ work. In 2012,
Ms. MOORE, Ms. FUDGE, Mr. GIBSON,
and I joined together to introduce leg-
islation that clarified rules under the
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Dodd-Frank Act with regard to margin
clearing and reporting requirements of
interaffiliate transactions. What that
means is a lot of Main Street busi-
nesses in various industries, from agri-
culture to consumer products, that
work across international boundaries
use this central treasury unit structure
to offset competing or offsetting risks,
and that way they can decide what
their total aggregate risk is and then
make it much more affordable for a
corporation.

Unfortunately, under the Dodd-
Frank Act and the way the rules were
interpreted by the Commodity Futures
Trading Commission, these companies
were being charged double or triple the
cost by imposing these central clearing
unit ways of managing risk. It just
didn’t make sense, and it actually cost
them more money. These companies
did not add systemic risk, and that is
what the rules on swaps were all about
is to make sure we reduce systemic
risk. These companies are using these
swaps to offset risk to their company
and their operating risks, and so this is
a commonsense piece of legislation. In
fact, Barney Frank, the author of the
Dodd-Frank legislation, spoke in favor
of this when he was the ranking mem-
ber in the last Congress.

Unfortunately, there was no activity
on the bill in the last Congress, and
over the last 2 years both the Securi-
ties and Exchange Commission and the
CFTC have worked with us—with Ms.
MOORE and me—on these rules. They
have done a pretty good job in that re-
gard, but there is more to be done be-
cause their rules left out the folks that
use these centralized treasury units as
a specific business model. Just last
month, in fact, the CFTC published a
no-action letter that Ms. MOORE re-
ferred to; but a no-action letter means
that it is still part of the law, we are
just not going to enforce the law.

What we need to do is fix the law. It
is really common sense. So this bill
that Ms. MOORE introduced fixes the
law for that centralized treasury unit
way of doing business. It makes sense.
It does not add any risk to the system,
and it allows these companies that are
all over America to manage their risk
in a smarter way without being
charged two or three times as much
and without risking that they are vio-
lating the law, even though it is not
going to be enforced.

So I applaud the gentlelady from
Wisconsin for changing the law, fixing
the law, and making it work for a lot
of small, medium, and even large busi-
nesses across America so they can use
their cash to hire Americans in this
tough time, and hire more Americans
and not waste it on unneeded cost that
does not provide any safety to anyone.

I want to thank the gentlelady from
Wisconsin as well as the gentleman
from New York and the gentlelady
from Ohio for all their work, and I was
proud to be a small part of this.

I would urge my colleagues to sup-
port this bill.
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Ms. MOORE. Mr. Speaker, I am so de-
lighted to yield 2 minutes to the gen-
tleman from Minnesota (Mr. PETER-
SON), the ranking member of the Ag
Committee.

Mr. PETERSON. Mr. Speaker, 1
thank the gentlewoman from Wis-
consin and the others for their work on
this legislation.

H.R. 5471 provides further clarity to
those using the derivatives market to
hedge against risk and builds upon lan-
guage in H.R. 4413, legislation approved
by the House last summer to reauthor-
ize the CFTC. The bill before us today
makes it clear that if an affiliate of a
company already exempted from clear-
ing engages in a swap with a swap deal-
er or major swap participant in order
to hedge or mitigate commercial risk,
those swaps would also be exempt from
the clearing requirement as long as
they use an appropriate credit support
measure.

While it is my understanding that
the CFTC would prefer to address this
issue through agency action, I also be-
lieve that they are supportive of this
language. Because H.R. 5471 improves
the work already done by the House, I
urge my colleagues to support this bill.

Mr. LUETKEMEYER. Mr. Speaker, I
am prepared to close whenever the gen-
tlewoman from Wisconsin is ready.

Ms. MOORE. Mr. Speaker, I would
now like to place the second half of the
CFTC letter into the RECORD.

No-Action Letter 13-22 contemplated the
use of multiple eligible treasury affiliates
within a corporate family, but the Division
agrees with market participants that the
third condition does not accurately reflect
this. The Division is accordingly amending
the third condition to clarify that the re-
striction on related affiliates and eligible
treasury affiliates from entering into swap
transactions with financial entity affiliates
does not preclude the circumstance where
the financial entity affiliate is an eligible
treasury affiliate.

vii. The requirement for the payment obli-
gations of the treasury affiliate to be guar-
anteed.

Market participants expressed concern
with respect to the fifth General Condition
to the Swap Activity in No-Action Letter 13—
22. The fifth condition states that the pay-
ment obligations of the eligible treasury af-
filiate on the exempted swap must be guar-
anteed by: (i) its non-financial parent; (ii) an
entity that wholly-owns or is wholly-owned
by its non-financial parent; or (iii) the re-
lated affiliates for which the swap hedges or
mitigates commercial risk.

Market participants have explained that
corporate parents and structures may avail
themselves of other types of support ar-
rangements, such as keepwell agreements,
letters of credit, or revolving credit facilities
for example, which would not satisfy the re-
quirements of No-Action Letter 13-22. As a
result, the Division is removing the condi-
tion to accommodate the additional support
arrangements that may exist with regard to
the eligible treasury affiliate’s payment obli-
gations.

DIVISION NO-ACTION POSITION

The Division recognizes the benefits that
arise from the use of treasury affiliates with-
in corporate groups and has determined to
provide the following no-action relief; de-
scribed below.
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For purposes of this no-action letter only,
the following definitions shall apply:

Eligible treasury affiliate means a person
that meets each of the following qualifica-
tions:

(i) The person is (A) directly, wholly-owned
by a non-financial entity or another eligible
treasury affiliate (its ‘‘non-financial par-
ent”’), and (B) is not indirectly majority-
owned by a financial entity, as defined in
section 2(h)(7)(C)(1) of the CEA;

(ii) The person’s ultimate parent is not a
financial entity as defined in section
2(h)(7)(C)(i) of the CEA;

(iii) The person is a financial entity as de-
fined in section 2(h)(7)(C)(1)(VIII) of the CEA
solely as a result of acting as principal to
swaps with, or on behalf of, one or more of
its related affiliates, or providing other serv-
ices that are financial in nature to such re-
lated affiliates;

(iv) The person is not, and is not affiliated
with, any of the following:

(A) a swap dealer;

(B) a major swap participant;

(C) a security-based swap dealer; or

(D) a major security-based swap partici-
pant.

(v) The person is not any of the following:

(A) a private fund as defined in section
202(a) of the Investment Advisors Act of 1940
(15 U.S.C. §80-b-2(a));

(B) a commodity pool;

(C) an employee benefit plan as defined in
paragraphs (3) and (32) of section 3 of the
Employee Retirement Income Security Act
of 1974 (29 U.S.C. §1002);

(D) a bank holding company;

(E) an insured depository institution;

(F) a farm credit system institution;

(G) a credit union;

(H) a nonbank financial company that has
been designated as systemically important
by the Financial Stability Oversight Coun-
cil; or

(I) an entity engaged in the business of in-
surance and subject to capital requirements
established by an insurance governmental
authority of a State, a territory of the
United States, the District of Columbia, a
country other than the United States, or a
political subdivision of a country other than
the United States that is engaged in the su-
pervision of insurance companies under in-
surance law.

(vi) The person does not provide any serv-
ices, financial or otherwise, to any affiliate
that is a nonbank financial company that
has been designated as systemically impor-
tant by the Financial Stability Oversight
Council.

Non-financial entity means a person that
is not a financial entity as defined in section
2(h)(7)(C)(i) of the CEA.

Related affiliate means with respect to an
eligible treasury affiliate:

(i) A non-financial entity that is, or is di-
rectly or indirectly wholly- or majority-
owned by, the ultimate parent; or

(ii) A person that is another eligible treas-
ury affiliate.

The Division will not recommend that the
Commission commence an enforcement ac-
tion against an eligible treasury affiliate for
its failure to comply with the requirements
under section 2(h)(1)(A) of the CEA and part
50 of the Commission’s regulations to clear a
swap with an unaffiliated counterparty or
another eligible treasury affiliate (the ‘“‘ex-
empted swap’’) that is subject to required
clearing pursuant to §50.4 of the Commis-
sion’s regulations, subject to the following
conditions:

GENERAL CONDITIONS TO THE SWAP ACTIVITY

(i) The eligible treasury affiliate enters
into the exempted swap for the sole purpose
of hedging or mitigating the commercial
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risk of one or more related affiliates that
was transferred to the eligible treasury affil-
iate;

(ii) The eligible treasury affiliate does not
enter into swaps with its related affiliates or
unaffiliated counterparties other than for
the purpose of hedging or mitigating its own
commercial risk or the commercial risk of
one or more related affiliates;

(iii) Neither any related affiliate that en-
ters into swaps with the eligible treasury af-
filiate nor the eligible treasury affiliate, en-
ters into swaps with or on behalf of any affil-
iate that is a financial entity (‘‘financial af-
filiate’’), or otherwise assumes, nets, com-
bines, or consolidates the risk of swaps en-
tered into by any financial affiliate, except
in the case of financial affiliates that qualify
as eligible treasury affiliates under this let-
ter; and

(iv) Each swap entered into by the eligible
treasury affiliate is subject to a centralized
risk management program that is reasonably
designed (A) to monitor and manage the
risks associated with the swap, and (B) to
identify the related affiliate or affiliates on
whose behalf each exempted swap has been
entered into by the eligible treasury affil-
iate.

REPORTING CONDITIONS

With respect to each swap that an eligible
treasury affiliate (‘‘electing counterparty’’)
elects not to clear in reliance on the relief
provided in this letter, the reporting
counterparty, as determined in accordance
with §45.8 of the Commission’s regulations,
shall provide or cause to be provided the fol-
lowing information to a registered swap data
repository or, if no registered swap data re-
pository is available to receive the informa-
tion from the reporting counterparty, to the
Commission, in the form and manner speci-
fied by the Commission:

(i) Notice of the election of the relief and
confirmation that the electing counterparty
satisfies the General Conditions to the Swap
Activity of this no-action relief specified
above;

(ii) How the electing counterparty gen-
erally meets its financial obligations associ-
ated with entering into non-cleared swaps by
identifying one or more of the following cat-
egories, as applicable:

(A) A written credit support agreement;

(B) Pledged or segregated assets (including
posting or receiving margin pursuant to a
credit support agreement or otherwise);

(C) A written guarantee from another
party;

(D) The electing counterparty’s available
financial resources; or

(E) Means other than those described in
(A)—~(D); and

(iii) If the electing counterparty is an enti-
ty that is an issuer of securities registered
under section 12 of, or is required to file re-
ports under section 15(d) of, the Securities
Exchange Act of 1934:

(A) The relevant SEC Central Index Key
number for such counterparty; and

(B) Acknowledgment that an appropriate
committee of the board of directors (or
equivalent body) of the electing
counterparty has reviewed and approved the
decision to enter into swaps that are exempt
from the requirements of section 2(h)(1), and
if applicable, section 2(h)(8) of the CEA.

(iv) If there is more than one electing
counterparty to a swap, the information
specified in the Reporting Conditions of this
no-action relief specified above shall be pro-
vided with respect to each of the electing
counterparties.

(v) An entity that qualifies for the relief
provided in this no-action letter may report
the information listed in paragraphs (ii) and
(iii) above, annually in anticipation of elect-
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ing the relief for one or more swaps. Any
such reporting under this paragraph will be
effective for purposes of paragraphs (ii) and
(iii) above for 365 days following the date of
such reporting. During the 365-day period,
the entity shall amend the report as nec-
essary to reflect any material changes to the
information reported.

(vi) Each reporting counterparty shall
have a reasonable basis to believe that the
electing counterparty meets the General
Conditions to the Swap Activity for the no-
action relief specified above.

This no-action letter, and the positions
taken herein, represent the view of the Divi-
sion only, and do not necessarily represent
the position or view of the Commission or of
any other office or division of the Commis-
sion. The relief issued by this letter does not
excuse the affected persons from compliance
with any other applicable requirements con-
tained in the CEA or in the Commission’s
regulations issued thereunder. Further, this
letter, and the relief contained herein, is
based upon the information available to the
Division. Any different or changed material
facts or circumstances might render this let-
ter void. As with all no-action letters, the
Division retains the authority to, in its dis-
cretion, further condition, modify, suspend,
terminate or otherwise restrict the terms of
the no-action relief provided herein. This let-
ter supersedes No-Action Letter 13-22.

Sincerely,
PHYLLIS DIETZ,
Acting Director.

Ms. MOORE. Mr. Speaker, I have no
further requests for time.

Again, I just want to thank everyone
who was involved in this process. This
is something that is going to protect
thousands of jobs across our country.
People often criticize us for not doing
things in a bipartisan manner, but I
think this is exemplary of what we can
do when we really work at it, even
though it has taken a couple of years.

I yield back the balance of my time.

Mr. LUETKEMEYER. I yield back
the balance of my time.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Missouri (Mr.
LUETKEMEYER) that the House suspend
the rules and pass the bill, H.R. 5471.

The question was taken; and (two-
thirds being in the affirmative) the
rules were suspended and the bill was
passed.

A motion to reconsider was laid on
the table.

————
REGULATION D STUDY ACT

Mr. LUETKEMEYER. Mr. Speaker, 1
move to suspend the rules and pass the
bill (H.R. 3240) to instruct the Comp-
troller General of the United States to
study the impact of Regulation D, and
for other purposes.

The Clerk read the title of the bill.

The text of the bill is as follows:

H.R. 3240

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘“‘Regulation
D Study Act”.

SEC. 2. GOVERNMENT ACCOUNTABILITY OFFICE
STUDY.

(a) STUDY.—The Comptroller General of
the United States shall conduct a com-
prehensive study on the impact on deposi-
tory institutions, consumers, and monetary
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policy of the requirement that depository in-
stitutions maintain reserves in accordance
with subsections (b) and (c¢) of section 19 of
the Federal Reserve Act (12 U.S.C. 461) and
Regulation D (12 C.F.R. 204).

(b) MATTERS To BE STUDIED.—In con-
ducting the study under this section, the
Comptroller General shall include the fol-
lowing:

(1) An historic review of how the Board of
Governors of the Federal Reserve System
has used reserve requirements to conduct
United States monetary policy, including in-
formation on how and when the Board of
Governors has changed the required reserve
ratio.

(2) The impact of the maintenance of re-
serves on depository institutions, including
the operational requirements and associated
costs.

(3) The impact on consumers in managing
their accounts, including the costs and bene-
fits of the reserving system.

(4) Alternatives the Board of Governors
may have to the maintenance of reserves to
effect monetary policy.

(c) CONSULTATION.—In conducting the
study under this section, the Comptroller
General shall consult with credit unions and
community banks.

(d) REPORT.—Not later than 1 year after
the date of the enactment of this Act, the
Comptroller General shall submit to Con-
gress a report containing—

(1) the results of the study conducted pur-
suant to this section; and

(2) any recommendations based on such
study.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
Missouri (Mr. LUETKEMEYER) and the
gentlewoman from Wisconsin (Ms.
MOORE) each will control 20 minutes.

The Chair recognizes the gentleman
from Missouri.

GENERAL LEAVE

Mr. LUETKEMEYER. Mr. Speaker, I
ask unanimous consent that all Mem-
bers have 5 legislative days within
which to revise and extend their re-
marks and submit extraneous mate-
rials for the RECORD on H.R. 3240, cur-
rently under consideration,

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Missouri?

There was no objection.

Mr. LUETKEMEYER. Mr. Speaker, 1
yield myself as much time as I may
consume.

I rise in support of H.R. 3240, the Reg-
ulation D Study Act, introduced by my
friend from North Carolina (Mr.
PITTENGER), a colleague on the Finan-
cial Services Committee. This is a sim-
ple but important bill that directs the
GAO to study the impact that the Fed-
eral Reserve’s Regulation D minimum
reserve requirements have on deposi-
tory institutions, consumers, and mon-
etary policy.

Section 19 of the Federal Reserve Act
gives the Federal Reserve authority to
impose reserve requirements on the de-
posits of member institutions. These
requirements are set forth in what is
commonly referred to as Reg D.

Regulation D reserve requirements
are calculated as a percentage of the
amount of funds a financial institu-
tion’s members hold in transaction ac-
counts. A transaction account is typi-
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cally an account from which the de-
positor or account holder is permitted
to make unlimited transfers or with-
drawals, such as a checking account.
Because balances in those accounts can
change quickly, the Federal Reserve
requires institutions to reserve funds
for those accounts as a stabilizing tool
for the money supply. Regulation D
limits the number of transfers and
withdrawals from nontransaction ac-
counts to six per month.

As legislators, it is important that
we periodically review the impact of
regulations on those whom we have the
honor to represent. The Regulation D
Study Act does just that, and I am
pleased to support it.

I reserve the balance of my time.

Ms. MOORE. Mr. Speaker, I yield my-
self such time as I may consume.

I strongly, strongly support Rep-
resentative PITTENGER’s Reg D Study
Act. Again, as my colleague from Mis-
souri has indicated, this is a technical
bill, but it is extremely important.

Commentators have argued that the
maintenance of these reserves imposes
opportunity costs on depository insti-
tutions, namely, by requiring them to
hold funds in abeyance that could oth-
erwise be lent out, and I think that it
is worth GAO studying the issue and
reporting back to Congress.

I just want to make a point, Mr.
Speaker, and to stress this: reserve re-
quirements are separate and distinct
from capital requirements, liquidity,
and leverage rules, which protect the
safety and soundness of the financial
system. This bill does not take away
those important protections.

I reserve the balance of my time.

Mr. LUETKEMEYER. Mr. Speaker, 1
yield as much time as he may consume
to the gentleman from North Carolina
(Mr. PITTENGER), the sponsor of this
legislation.

Mr. PITTENGER. Mr. Speaker, I rise
today in support of H.R. 3240, the Regu-
lation D Study Act.

This bill is simple. It directs the Gov-
ernment Accountability Office, GAO,
to study the regulatory impact on de-
pository institutions, consumers, and
monetary policy.

Current regulations limit common
online and automated transfers and
withdrawals from nontransaction ac-
counts, such as savings accounts, to
only six transfers per month. The regu-
lators who created this rule never envi-
sioned online banking and modern
banking technology, and because only
some transactions are subject to the
six-per-month restriction and others
are without limit, this rule is very con-
fusing to consumers.

Today, many families use online
banking tools to actively manage their
finances with unnecessary restrictions
from these outdated rules. Regulation
D requirements force financial institu-
tions to focus on compliance concerns
rather than spending more time with
consumers to meet their financial
needs.

This is commonsense legislation that
is not only good for financial institu-
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tions, but for American families as
well. The issue of allowing only six
transfers per month for certain bank
accounts hasn’t been reviewed in sev-
eral decades. With new technological
advancements and online banking, we
owe it to our hardworking American
families to revisit this regulation.

H.R. 3240 enjoys support from the
Credit Union National Association and
the National Association of Federal
Credit Unions, whose financial institu-
tions serve millions of Americans.

Mr. Speaker, I will submit for the
RECORD a letter of support from the
president of the Credit Union National
Association, which serves 100 million
members across the country.

CREDIT UNION
NATIONAL ASSOCIATION,
Washington, DC, December 1, 2014.

Hon. JOHN BOEHNER,
Speaker, House of Representatives,
Washington, DC.
Hon. NANCY PELOSI,
Minority Leader, House of Representatives,
Washington, DC.

DEAR SPEAKER BOEHNER AND LEADER
PELOSI: On behalf of the Credit Union Na-
tional Association (CUNA), I am writing in
support of H.R. 3240, bipartisan legislation
scheduled for consideration this week by the
House of Representatives. CUNA is the larg-
est credit union advocacy organization in
the United States, representing America’s
state and federally chartered credit unions
and their 100 million members.

H.R. 3240, sponsored by Representatives
Robert Pittenger (R-NC) and Carolyn Malo-
ney (D-NY), directs the Government Ac-
countability Office (GAO) to study the im-
pact of the Federal Reserve Board’s mone-
tary reserve requirements, implemented
through Regulation D, on depository institu-
tions, consumers and monetary policy. The
House Financial Services Committee favor-
ably reported this bill to the House on July
20, 2014 by voice vote.

Regulation D impacts credit union mem-
bers by limiting the number of automatic
withdrawals from a member’s savings ac-
count to six transactions per month. The im-
pact of this limit is to unnecessarily cause
credit union members to overdraft their
checking accounts when a debit draws the
checking account balance below zero and the
member has already had six automatic
transfers during the month. When this hap-
pens, members who may have the funds in a
savings account to cover the debit are hit
with nonsufficient fund fees (NSF) from their
financial institution and, when a check is in-
volved, a returned check fee from the mer-
chant. This is not a result of an overdraft
protection program—this happens because of
a regulatory cap on automatic transfers. It
is difficult for credit union members affected
by the cap to understand that this is out of
the control of the credit union when the
funds to cover the debit are sifting in their
account at the credit union.

We believe the cap should be increased or
eliminated, but we understand that one of
the reasons the regulation is in place is be-
cause the Federal Reserve Board is author-
ized to use it as a tool to conduct monetary
policy. As a first step toward a possible
change in this cap, the legislation directs the
GAO to study the issue. This effort will
make more information available for Con-
gress to determine whether an increase in or
the elimination of this cap would substan-
tially affect the Federal Reserve Board’s
ability to conduct monetary policy.

Specifically, H.R. 3240 directs the GAO to
examine and report within one year of enact-
ment on the following topics: an historic
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overview of how the Federal Reserve Board
has used reserve requirements to conduct
monetary policy; the impact of the mainte-
nance of reserves on depository institutions,
including the operations requirements and
associated costs; the impact on consumers in
managing their accounts, including the costs
and benefits of the reserving system; and, al-
ternatives to required reserves the Federal
Reserve Board may have to effect monetary
policy. The bill also directs the GAO to con-
sult with credit unions and community
banks.

According to former Federal Reserve Board
Chairman Ben Bernanke, ‘. . . reserve bal-
ances far exceed the level of reserve require-
ments and the level of reserve requirements
thus plays only a minor role in the daily im-
plementation of monetary policy.”” A GAO
study will allow an objective assessment of
whether the rarely changed monetary re-
serves imposed on depository institutions
and consumers are necessary in order for the
Federal Reserve Board to implement mone-
tary policy in the 21st century. CUNA

strongly supports this bill.
On behalf of America’s credit unions and

their 100 million members, thank you for
scheduling H.R. 3240 for consideration. We
look forward to working with you and mem-
bers of the House of Representatives to
swiftly enact this legislation.
Sincerely,
JIM NUSSLE,
President & CEO.

Mr. PITTENGER. As technology ad-
vances, we need to make sure Federal
regulations keep pace. Former Federal
Reserve Chairman Bernanke has said
that account ‘‘reserve balances far ex-
ceed the level of reserve requirements,
and the level of reserve requirements
thus plays only a minor role in the
daily implementation of monetary pol-
icy.”

We can continue to protect the finan-
cial system while allowing families
more flexibility to use online banking
tools.

This legislation has strong bipartisan
support, and I would like to thank my
colleague from New York, Congress-
woman MALONEY, who serves on the Fi-
nancial Services Committee, for join-
ing me in introducing H.R. 3240.

A GAO study will allow an objective
assessment of whether the rarely
changed monetary reserves imposed on
depository institutions and consumers
are necessary in order for the Federal
Reserve to implement monetary policy
in the 21st century.

Ms. MOORE. Mr. Speaker, I am abso-
lutely delighted to yield such time as
she might consume to the gentlelady
from New York (Mrs. CAROLYN B.
MALONEY), the Democratic cosponsor
of this bill, who is the ranking member
of the Capital Markets Subcommittee.

Mrs. CAROLYN B. MALONEY of New
York. I thank the gentlelady for her
leadership and for yielding.

Mr. Speaker, I rise today in support
of H.R. 3240. I am pleased to have
worked on this bill with my colleague
from North Carolina (Mr. PITTENGER). 1
would also like to take this oppor-
tunity to compliment his work on at-
tempting to end terrorism, cracking
down on terrorism financing in our
country.

The purpose of this particular bill is
to study the current monthly limits,
under Regulation D, on the number of
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automatic withdrawals from a con-
sumer’s savings account.
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Currently Regulation D limits the
number of automatic withdrawals from
a consumer’s account to six per month.
This means that if a consumer has al-
ready hit his limit on automatic with-
drawals for the month and then over-
drafts his or her checking account, the
bank won’t transfer money from his
savings account to cover the overdraft,
and this results in an unnecessary
overdraft fee.

As two recent studies by the Con-
sumer Financial Protection Bureau
have noted, overdraft fees dispropor-
tionately harm those of us who can
least afford it. Unsophisticated con-
sumers are most hit by them. So if
there is a regulation that is causing
unnecessary overdraft fees, we should
study whether that regulation is nec-
essary. That is what our commonsense
bill does. It asks the GAO to study the
limitation in Regulation D to deter-
mine if it is, in fact, useful or harmful.

This bill is supported by many stake-
holders in financial services: the Credit
Union National Association, the Na-
tional Association of Federal Credit
Unions, and the American Bankers As-
sociation.

Mr. Speaker, I urge my colleagues to
support this commonsense bill, and I
appreciate the help of my colleague.

Ms. MOORE. Mr. Speaker, I have no
further requests for speakers, so I yield
back the balance of my time.

Mr. LUETKEMEYER. Mr. Speaker, I
yield back the balance of my time.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Missouri (Mr.
LUETKEMEYER) that the House suspend
the rules and pass the bill, H.R. 3240.

The question was taken.

The SPEAKER pro tempore. In the
opinion of the Chair, two-thirds being
in the affirmative, the ayes have it.

Mr. LUETKEMEYER. Mr. Speaker,
on that I demand the yeas and nays.

The yeas and nays were ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, further pro-
ceedings on this motion will be post-
poned.

———

NATIVE AMERICAN HOUSING AS-

SISTANCE AND SELF-DETER-
MINATION REAUTHORIZATION
ACT OF 2014

Mr. PEARCE. Mr. Speaker, I move to
suspend the rules and pass the bill
(H.R. 4329) to reauthorize the Native
American Housing Assistance and Self-
Determination Act of 1996, and for
other purposes, as amended.

The Clerk read the title of the bill.

The text of the bill is as follows:

H.R. 4329

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TITLE.—This Act may be cited as
the ‘‘Native American Housing Assistance
and Self-Determination Reauthorization Act
of 2014,

(b) TABLE OF CONTENTS.—The table of con-
tents of this Act is as follows:
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Sec. 1. Short title; table of contents.

Sec. 2. References.

TITLE I—BLOCK GRANTS AND GRANT

REQUIREMENTS

Sec. 101. Block grants.

Sec. 102. Recommendations regarding excep-
tions to annual Indian housing
plan requirement.

Sec. 103. Environmental review.

Sec. 104. Deadline for action on request for
approval regarding exceeding
TDC maximum cost for project.

TITLE II—AFFORDABLE HOUSING
ACTIVITIES

National objectives and eligible
families.

Sec. 202. Program requirements.

Sec. 203. Homeownership or lease-to-own
low-income requirement and in-
come targeting.

Lease requirements and tenant se-
lection.

Tribal coordination of agency fund-
ing.

TITLE III—ALLOCATION OF GRANT
AMOUNTS

Sec. 301. Authorization of appropriations.

Sec. 302. Effect of undisbursed block grant
amounts on annual allocations.

TITLE IV—AUDITS AND REPORTS

Sec. 401. Review and audit by Secretary.

Sec. 402. Reports to Congress.

TITLE V—OTHER HOUSING ASSISTANCE

FOR NATIVE AMERICANS

Sec. 501. HUD-Veterans Affairs supportive
housing program for Native
American veterans.

Sec. 502. Loan guarantees for Indian hous-
ing.

TITLE VI—MISCELLANEOUS

Sec. 601. Lands Title Report Commission.

Sec. 602. Limitation on use of funds for
Cherokee Nation.

Sec. 603. Leasehold interest in trust or re-
stricted lands for housing pur-
poses.

Sec. 604. Clerical amendment.

TITLE VII—DEMONSTRATION PROGRAM
FOR ALTERNATIVE PRIVATIZATION
AUTHORITY FOR NATIVE AMERICAN
HOUSING

Sec. 701. Demonstration program.

Sec. 702. Clerical amendments.

TITLE VIII—HOUSING FOR NATIVE
HAWAIIANS

Sec. 801. Reauthorization of Native Hawai-
ian Homeownership Act.

Sec. 802. Reauthorization of loan guarantees
for Native Hawaiian housing.

SEC. 2. REFERENCES.

Except as otherwise expressly provided,
wherever in this Act an amendment or repeal
is expressed in terms of an amendment to, or
repeal of, a section or other provision, the
reference shall be considered to be made to a
section or other provision of the Native
American Housing Assistance and Self-De-
termination Act of 1996 (256 U.S.C. 4101 et
seq.).

TITLE I—BLOCK GRANTS AND GRANT

REQUIREMENTS

SEC. 101. BLOCK GRANTS.

Section 101 (25 U.S.C. 4111) is amended—

(1) in subsection (c), by adding after the pe-
riod at the end the following: ‘“The Secretary
shall act upon a waiver request submitted
under this subsection by a recipient within
60 days after receipt of such request.’”’; and

(2) in subsection (k), by striking ‘1 and
inserting ‘“‘an’’.

SEC. 102. RECOMMENDATIONS REGARDING EX-

CEPTIONS TO ANNUAL INDIAN
HOUSING PLAN REQUIREMENT.

Not later than the expiration of the 120-day
period beginning on the date of the enact-
ment of this Act and after consultation with

Sec. 201.

Sec. 204.

Sec. 205.
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Indian tribes, tribally designated housing en-
tities, and other interested parties, the Sec-
retary of Housing and Urban Development
shall submit to the Congress recommenda-
tions for standards and procedures for waiver
of, or alternative requirements (which may
include multi-year housing plans) for, the re-
quirement under section 102(a) of the Native
American Housing Assistance and Self-De-
termination Act of 1996 (25 U.S.C. 4112(a)) for
annual submission of one-year housing plans
for an Indian tribe. Such recommendations
shall include a description of any legislative
and regulatory changes necessary to imple-
ment such recommendations.

SEC. 103. ENVIRONMENTAL REVIEW.

Section 105 (256 U.S.C. 4115) is amended—

(1) in subsection (d)—

(A) in the matter preceding paragraph (1),
by striking ‘“‘may’ and inserting ‘‘shall’’;
and

(B) by adding after and below paragraph (4)

the following:
“The Secretary shall act upon a waiver re-
quest submitted under this subsection by a
recipient within 60 days after receipt of such
request.”’; and

(2) by adding at the end the following new
subsection:

‘‘(e) CONSOLIDATION OF ENVIRONMENTAL RE-
VIEW REQUIREMENTS.—If a recipient is using
one or more sources of Federal funds in addi-
tion to grant amounts under this Act in car-
rying out a project that qualifies as an af-
fordable housing activity under section 202,
such other sources of Federal funds do not
exceed 49 percent of the total cost of the
project, and the recipient’s tribe has as-
sumed all of the responsibilities for environ-
mental review, decisionmaking, and action
pursuant to this section, the tribe’s compli-
ance with the review requirements under
this section and the National Environmental
Policy Act of 1969 with regard to such
project shall be deemed to fully comply with
and discharge any applicable environmental
review requirements that might apply to
Federal agencies with respect to the use of
such additional Federal funding sources for
that project.”.

SEC. 104. DEADLINE FOR ACTION ON REQUEST
FOR APPROVAL REGARDING EX-
CEEDING TDC MAXIMUM COST FOR
PROJECT.

(a) APPROVAL.—Section 103 (25 U.S.C. 4113)
is amended by adding at the end the fol-
lowing new subsection:

*“(f) DEADLINE FOR ACTION ON REQUEST TO
EXCEED TDC MAXIMUM.—A request for ap-
proval by the Secretary of Housing and
Urban Development to exceed by more than
10 percent the total development cost max-
imum cost for a project shall be approved or
denied during the 60-day period that begins
on the date that the Secretary receives the
request.”.

(b) DEFINITION.—Section 4 (25 U.S.C. 4103) is
amended—

(1) by redesignating paragraph (22) as para-
graph (23); and

(2) by inserting after paragraph (21) the fol-
lowing new paragraph:

‘‘(22) TOTAL DEVELOPMENT COST.—The term
‘total development cost’ means, with respect
to a housing project, the sum of all costs for
the project, including all undertakings nec-
essary for administration, planning, site ac-
quisition, demolition, construction or equip-
ment and financing (including payment of
carrying charges), and for otherwise carrying
out the development of the project, exclud-
ing off-site water and sewer. The total devel-
opment cost amounts shall be based on a
moderately designed house and determined
by averaging the current construction costs
as listed in not less than two nationally rec-
ognized residential construction cost indi-
ces.”.

CONGRESSIONAL RECORD —HOUSE

TITLE II—AFFORDABLE HOUSING
ACTIVITIES
SEC. 201. NATIONAL OBJECTIVES AND ELIGIBLE
FAMILIES.

The second paragraph (6) of section 201(b)
(25 U.S.C. 4131(b)(6); relating to exemption) is
amended—

(1) by striking ‘1964 and’” and inserting
€1964,”’; and

(2) by inserting after ‘1968’ the following:
¢, and section 3 of the Housing and Urban
Development Act of 1968".

SEC. 202. PROGRAM REQUIREMENTS.

Section 203(a) (256 U.S.C. 4133(a)) is amend-
ed—

(1) in paragraph (1), by striking ‘‘paragraph
(2)” and inserting ‘‘paragraphs (2) and (3)’;
and

(2) by adding at the end the following new
paragraph:

“(3) APPLICATION OF TRIBAL POLICIES.—
Paragraph (2) shall not apply if the recipient
has a written policy governing rents and
homebuyer payments charged for dwelling
units and such policy includes a provision
governing maximum rents or homebuyer
payments.”’;

SEC. 203. HOMEOWNERSHIP OR LEASE-TO-OWN
LOW-INCOME REQUIREMENT AND
INCOME TARGETING.

Section 205 (25 U.S.C. 4135) is amended—

(1) in subsection (a)(1)—

(A) in subparagraph (C), by striking ‘‘and”
at the end; and

(B) by adding at the end the following new
subparagraph:

‘“(E) notwithstanding any other provision
of this paragraph, in the case of rental hous-
ing that is made available to a current rent-
al family for conversion to a homebuyer or a
lease-purchase unit, that the current rental
family can purchase through a contract of
sale, lease-purchase agreement, or any other
sales agreement, is made available for pur-
chase only by the current rental family, if
the rental family was a low-income family at
the time of their initial occupancy of such
unit; and”’; and

(2) in subsection (c), by adding after the pe-
riod at the end the following: ‘“The provi-
sions of such paragraph regarding binding
commitments for the remaining useful life of
the property shall not apply to improve-
ments of privately owned homes if the cost
of such improvements do not exceed 10 per-
cent of the maximum total development cost
for such home.”.

SEC. 204. LEASE REQUIREMENTS AND TENANT
SELECTION.

Section 207 (256 U.S.C. 4137) is amended by
adding at the end the following new sub-
section:

“(c) NOTICE OF TERMINATION.—Notwith-
standing any other provision of law, the
owner or manager of rental housing that is
assisted in part with amounts provided under
this Act and in part with one or more other
sources of Federal funds shall only utilize
leases that require a notice period for the
termination of the lease pursuant to sub-
section (a)(3).”.

SEC. 205. TRIBAL COORDINATION
FUNDING.

(a) IN GENERAL.—Subtitle A of title II (25
U.S.C. 4131 et seq.) is amended by adding at
the end the following new section:

“SEC. 211. TRIBAL COORDINATION OF AGENCY
FUNDING.

“Notwithstanding any other provision of
law, a recipient authorized to receive fund-
ing under this Act may, in its discretion, use
funding from the Indian Health Service of
the Department of Health and Human Serv-
ices for construction of sanitation facilities
for housing construction and renovation
projects that are funded in part by funds pro-
vided under this Act.”.
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(b) CLERICAL AMENDMENT.—The table of
contents in section 1(b) is amended by insert-
ing after the item relating to section 210 the
following new item:

“Sec. 211. Tribal coordination of agency
funding.”.
TITLE ITI—ALLOCATION OF GRANT
AMOUNTS
SEC. 301. AUTHORIZATION OF APPROPRIATIONS.

The first sentence of section 108 (25 U.S.C.
4117) is amended by striking ‘‘such sums as
may be necessary for each of fiscal years 2009
through 2013 and inserting ‘$650,000,000 for
each of fiscal years 2014 through 2018°.

SEC. 302. EFFECT OF UNDISBURSED BLOCK
GRANT AMOUNTS ON ANNUAL ALLO-
CATIONS.

(a) IN GENERAL.—Title IIT (25 U.S.C. 4151 et
seq.) is amended by adding at the end the fol-
lowing new section:

“SEC. 303. EFFECT OF UNDISBURSED GRANT
AMOUNTS ON ANNUAL ALLOCA-
TIONS.

“(a) NOTIFICATION OF OBLIGATED,
UNDISBURSED GRANT AMOUNTS.—Subject to
subsection (d) of this section, if as of Janu-
ary 1 of 2015 or any year thereafter a recipi-
ent’s total amount of undisbursed block
grants in the Department’s line of credit
control system is greater than three times
the formula allocation such recipient would
otherwise receive under this Act for the fis-
cal year during which such January 1 occurs,
the Secretary shall—

(1) before January 31 of such year, notify
the Indian tribe allocated the grant amounts
and any tribally designated housing entity
for the tribe of the undisbursed funds; and

“(2) require the recipient for the tribe to,
not later than 30 days after the Secretary
provides notification pursuant to paragraph
1—

““(A) notify the Secretary in writing of the
reasons why the recipient has not requested
the disbursement of such amounts; and

‘(B) demonstrate to the satisfaction of the
Secretary that the recipient has the capacity
to spend Federal funds in an effective man-
ner, which demonstration may include evi-
dence of the timely expenditure of amounts
previously distributed under this Act to the
recipient.

“(b) ALLOCATION AMOUNT.—Notwith-
standing sections 301 and 302, the allocation
for such fiscal year for a recipient described
in subsection (a) shall be the amount ini-
tially calculated according to the formula
minus the difference between the recipient’s
total amount of undisbursed block grants in
the Department’s line of credit control sys-
tem on such January 1 and three times the
initial formula amount for such fiscal year.

‘‘(c) REALLOCATION.—Notwithstanding any
other provision of law, any grant amounts
not allocated to a recipient pursuant to sub-
section (b) shall be allocated under the need
component of the formula proportionately
amount all other Indian tribes not subject to
such an adjustment.

‘(d) INAPPLICABILITY.—Subsections (a) and
(b) shall not apply to an Indian tribe with re-
spect to any fiscal year for which the
amount allocated for the tribe for block
grants under this Act is less than $5,000,000.

‘‘(e) EFFECTIVENESS.—This section shall
not require the issuance of any regulation to
take effect and shall not be construed to con-
fer hearing rights under this or any other
section of this Act.”.

(b) CLERICAL AMENDMENT.—The table of
contents in section 1(b) is amended by insert-
ing after the item relating to section 302 the
following new item:

“Sec. 303. Effect of undisbursed
amounts on annual
tions.”.

grant
alloca-
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TITLE IV—AUDITS AND REPORTS
SEC. 401. REVIEW AND AUDIT BY SECRETARY.

Section 405(c) (256 U.S.C. 4165(c)) is amend-
ed, by adding at the end the following new
paragraph:

¢“(3) ISSUANCE OF FINAL REPORT.—The Sec-
retary shall issue a final report within 60
days after receiving comments under para-
graph (1) from a recipient.”.

SEC. 402. REPORTS TO CONGRESS.

Section 407 (25 U.S.C. 4167) is amended—

(1) in subsection (a), by striking ‘‘Con-
gress’’ and inserting ‘“‘Committee on Finan-
cial Services and the Committee on Natural
Resources of the House of Representatives,
to the Committee on Indian Affairs and the
Committee on Banking, Housing, and Urban
Affairs of the Senate, and to any subcommit-
tees of such committees having jurisdiction
with respect to Native American and Alaska
Native affairs,’”’; and

(2) by adding at the end the following new
subsection:

‘“(c) PUBLIC AVAILABILITY TO RECIPIENTS.—
Each report submitted pursuant to sub-
section (a) shall be made publicly available
to recipients.”’.

TITLE V—OTHER HOUSING ASSISTANCE

FOR NATIVE AMERICANS
SEC. 501. HUD-VETERANS AFFAIRS SUPPORTIVE
HOUSING PROGRAM FOR NATIVE
AMERICAN VETERANS.

Paragraph (19) of section 8(0) of the United
States Housing Act of 1937 (42 U.S.C.
1437f(0)(19)) is amended by adding at the end
the following new subparagraph:

‘(D) NATIVE AMERICAN VETERANS.—

‘(i) AUTHORITY.—Of the funds made avail-
able for rental assistance under this sub-
section for fiscal year 2015 and each fiscal
year thereafter, the Secretary shall set aside
5 percent for a supported housing and rental
assistance program modeled on the HUD-
Veterans Affairs Supportive Housing (HUD-
VASH) program, to be administered in con-
junction with the Department of Veterans
Affairs, for the benefit of homeless Native
American veterans and veterans at risk of
homelessness.

‘(ii) RECIPIENTS.—Such rental assistance
shall be made available to recipients eligible
to receive block grants under the Native
American Housing Assistance and Self-De-
termination Act of 1996 (256 U.S.C. 4101 et
seq.).

‘“(iii) FUNDING CRITERIA.—Funds shall be
awarded based on need, administrative ca-
pacity, and any other funding criteria estab-
lished by the Secretary in a notice published
in the Federal Register, after consultation
with the Secretary of Veterans Affairs, by a
date sufficient to provide for implementa-
tion of the program under this subparagraph
in accordance with clause (i).

“(iv) PROGRAM REQUIREMENTS.—Such funds
shall be administered by block grant recipi-
ents in accordance with program require-
ments under Native American Housing As-
sistance and Self-Determination Act of 1996
in lieu of program requirements under this
Act.

“(v) WAIVER.—The Secretary may waive,
or specify alternative requirements for any
provision of any statute or regulation that
the Secretary administers in connection
with the use of funds made available under
this subparagraph, but only upon a finding
by the Secretary that such waiver or alter-
native requirement is necessary to promote
administrative efficiency, eliminate delay,
consolidate or eliminate duplicative or inef-
fective requirements or criteria, or other-
wise provide for the effective delivery and
administration of such supportive housing
assistance to Native American veterans.

‘(vi) CONSULTATION.—The Secretary and
the Secretary of Veterans Affairs shall joint-
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ly consult with block grant recipients and
any other appropriate tribal organizations
to—

‘“(I) ensure that block grant recipients ad-
ministering funds made available under the
program under this subparagraph are able to
effectively coordinate with providers of sup-
portive services provided in connection with
such program; and

“(IT) ensure the effective delivery of sup-

portive services to Native American veterans
that are homeless or at risk of homelessness
eligible to receive assistance under this sub-
paragraph.
Consultation pursuant to this clause shall be
completed by a date sufficient to provide for
implementation of the program under this
subparagraph in accordance with clause (i).

‘“(vii) NOTICE.—The Secretary shall estab-
lish the requirements and criteria for the
supported housing and rental assistance pro-
gram under this subparagraph by notice pub-
lished in the Federal Register, but shall pro-
vide Indian tribes and tribally designated
housing agencies an opportunity for com-
ment and consultation before publication of
a final notice pursuant to this clause.”.

SEC. 502. LOAN GUARANTEES FOR INDIAN HOUS-
ING.

Section 184(i)(5) of the Housing and Com-
munity Development Act of 1992 (12 U.S.C.
1715z-13a(i)(b)) is amended—

(1) in subparagraph (B), by inserting after
the period at the end of the first sentence
the following: ‘‘There are authorized to be
appropriated for such costs $12,200,000 for
each of fiscal years 2014 through 2018.”’; and

(2) in subparagraph (C)—

(A) by striking ‘2008 through 2012 and in-
serting ‘2014 through 2018”’; and

(B) by striking ‘‘such amount as may be
provided in appropriation Acts for” and in-
serting ‘‘$976,000,000 for each”’.

TITLE VI-MISCELLANEOUS
SEC. 601. LANDS TITLE REPORT COMMISSION.

Section 501 of the American Homeowner-
ship and Economic Opportunity Act of 2000
(25 U.S.C. 4043 note) is amended—

(1) in subsection (a), by striking ‘Subject
to sums being provided in advance in appro-
priations Acts, there” and inserting
“There’’; and

(2) in subsection (b)(1) by striking ‘‘this
Act” and inserting ‘‘the Native American
Housing Assistance and Self-Determination
Reauthorization Act of 2014”".

SEC. 602. LIMITATION ON USE OF FUNDS FOR
CHEROKEE NATION.

Section 801 of the Native American Hous-
ing Assistance and Self-Determination Reau-
thorization Act of 2008 (Public Law 110-411) is
amended by striking ‘“Temporary Order and
Temporary Injunction issued on May 14, 2007,
by the District Court of the Cherokee Na-
tion” and inserting ‘‘Order issued September
21, 2011, by the Federal District Court for the
District of Columbia’.

SEC. 603. LEASEHOLD INTEREST IN TRUST OR
RESTRICTED LANDS FOR HOUSING
PURPOSES.

Section 702 (25 U.S.C. 4211) is amended—

(1) in subsection (c)(1), by inserting °,
whether enacted before, on, or after the date
of the enactment of this section” after
“law’’; and

(2) by striking ‘60 years’ each place such
term appears and inserting ‘99 years’’.

SEC. 604. CLERICAL AMENDMENT.

The table of contents in section 1(b) is
amended by striking the item relating to
section 206 (treatment of funds).
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TITLE VII—-DEMONSTRATION PROGRAM
FOR ALTERNATIVE PRIVATIZATION AU-
THORITY FOR NATIVE AMERICAN HOUS-
ING

SEC. 701. DEMONSTRATION PROGRAM.

Add at the end of the Act the following
new title:

“TITLE IX—DEMONSTRATION PROGRAM
FOR ALTERNATIVE PRIVATIZATION AU-
THORITY FOR NATIVE AMERICAN HOUS-
ING

“SEC. 901. AUTHORITY.

‘‘(a) IN GENERAL.—In addition to any other
authority provided in this Act for the con-
struction, development, maintenance, and
operation of housing for Indian families, the
Secretary shall provide the participating
tribes having final plans approved pursuant
to section 905 with the authority to exercise
the activities provided under this title and
such plan for the acquisition and develop-
ment of housing to meet the needs of tribal
members.

““(b) INAPPLICABILITY OF NAHASDA PROVI-
SIONS.—Except as specifically provided oth-
erwise in this title, titles I through IV, VI,
and VII shall not apply to a participating
tribe’s use of funds during any period that
the tribe is participating in the demonstra-
tion program under this title.

‘‘(c) CONTINUED APPLICABILITY OF CERTAIN
NAHASDA PROVISIONS.—The following pro-
visions of titles I through VIII shall apply to
the demonstration program under this title
and amounts made available under the dem-
onstration program under this title:

‘(1) Subsections (d) and (e) of section 101
(relating to tax exemption).

‘“(2) Section 101(j) (relating to Federal sup-
ply sources).

““(3) Section 101(k) (relating to tribal pref-
erence in employment and contracting).

‘‘(4) Section 104 (relating to treatment of
program income and labor standards).

‘“(5) Section 105 (relating to environmental
review).

‘“(6) Section 201(b) (relating to eligible fam-
ilies), except as otherwise provided in this
title.

(7)) Section 203(g) (relating to a de mini-
mis exemption for procurement of goods and
services).

‘(8) Section 702 (relating to 99-year lease-
hold interests in trust or restricted lands for
housing purposes).

“SEC. 902. PARTICIPATING TRIBES.

‘‘(a) REQUEST T0 PARTICIPATE.—To be eligi-
ble to participate in the demonstration pro-
gram under this title, an Indian tribe shall
submit to the Secretary a notice of intention
to participate during the 60-day period begin-
ning on the date of the enactment of this
title, in such form and such manner as the
Secretary shall provide.

‘“(b) COOPERATIVE AGREEMENT.—Upon ap-
proval under section 905 of the final plan of
an Indian tribe for participation in the dem-
onstration program under this title, the Sec-
retary shall enter into a cooperative agree-
ment with the participating tribe that pro-
vides such tribe with the authority to carry
out activities under the demonstration pro-
gram.

“(c) LIMITATION.—The Secretary may not
approve more than 20 Indian tribes for par-
ticipation in the demonstration program
under this title.

“SEC. 903. REQUEST FOR QUOTES AND SELEC-
TION OF INVESTOR PARTNER.

‘‘(a) REQUEST FOR QUOTES.—Not later than
the expiration of the 180-day period begin-
ning upon notification to the Secretary by
an Indian tribe of intention to participate in
the demonstration program under this title,
the Indian tribe shall—
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‘(1) obtain assistance from a qualified en-
tity in assessing the housing needs, includ-
ing the affordable housing needs, of the
tribe; and

‘“(2) release a request for quotations from
entities interested in partnering with the
tribe in designing and carrying out housing
activities sufficient to meet the tribe’s hous-
ing needs as identified pursuant to paragraph
Q).

*“(b) SELECTION OF INVESTOR PARTNER.—

‘(1 IN GENERAL.—Except as provided in
paragraph (2), not later than the expiration
of the 18-month period beginning on the date
of the enactment of this title, an Indian
tribe requesting to participate in the dem-
onstration program under this title shall—

“‘(A) select an investor partner from among
the entities that have responded to the
tribe’s request for quotations; and

‘“(B) together with such investor partner,
establish and submit to the Secretary a final
plan that meets the requirements under sec-
tion 904.

‘(2) EXCEPTIONS.—The Secretary may ex-
tend the period under paragraph (1) for any
tribe that—

““(A) has not received any satisfactory
quotation in response to its request released
pursuant to subsection (a)(2); or

‘(B) has any other satisfactory reason, as
determined by the Secretary, for failure to
select an investor partner.

“SEC. 904. FINAL PLAN.

“A final plan under this section shall—

‘(1) be developed by the participating tribe
and the investor partner for the tribe se-
lected pursuant to section 903(b)(1)(A);

‘(2) identify the qualified entity that as-
sisted the tribe in assessing the housing
needs of the tribe;

““(3) set forth a detailed description of such
projected housing needs, including affordable
housing needs, of the tribe, which shall in-
clude—

““(A) a description of such need over the en-
suing 24 months and thereafter until the ex-
piration of the ensuing 5-year period or until
the affordable housing need is met, which-
ever occurs sooner; and

‘“(B) the same information that would be
required under section 102 to be included in
an Indian housing plan for the tribe, as such
requirements may be modified by the Sec-
retary to take consideration of the require-
ments of the demonstration program under
this title;

‘“(4) provide for specific housing activities
sufficient to meet the tribe’s housing needs,
including affordable housing needs, as identi-
fied pursuant to paragraph (3) within the pe-
riods referred to such paragraph, which shall
include—

‘“(A) development of affordable housing (as
such term is defined in section 4 of this Act
(25 U.S.C. 4103));

‘(B) development of conventional homes
for rental, lease-to-own, or sale, which may
be combined with affordable housing devel-
oped pursuant to subparagraph (A);

‘“(C) development of housing infrastruc-
ture, including housing infrastructure suffi-
cient to serve affordable housing developed
under the plan; and

‘(D) investments by the investor partner
for the tribe, the participating tribe, mem-
bers of the participating tribe, and financial
institutions and other outside investors nec-
essary to provide financing for the develop-
ment of housing under the plan and for mort-
gages for tribal members purchasing such
housing;

‘“(5) provide that the participating tribe
will agree to provide long-term leases to
tribal members sufficient for lease-to-own
arrangements for, and sale of, the housing
developed pursuant to paragraph (4);
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‘(6) provide that the participating tribe—

‘“(A) will be liable for delinquencies under
mortgage agreements for housing developed
under the plan that are financed under the
plan and entered into by tribal members; and

‘“(B) shall, upon foreclosure under such
mortgages, take possession of such housing
and have the responsibility for making such
housing available to other tribal members;

“(7) provide for sufficient protections, in
the determination of the Secretary, to en-
sure that the tribe and the Federal Govern-
ment are not liable for the acts of the inves-
tor partner or of any contractors;

“(8) provide that the participating tribe
shall have sole final approval of design and
location of housing developed under the plan;

‘“(9) set forth specific deadlines and sched-
ules for activities to be undertaken under
the plan and set forth the responsibilities of
the participating tribe and the investor part-
ner;

‘“(10) set forth specific terms and condi-
tions of return on investment by the inves-
tor partner and other investors under the
plan, and provide that the participating tribe
shall pledge grant amounts allocated for the
tribe pursuant to title III for such return on
investment;

‘“(11) set forth the terms of a cooperative
agreement on the operation and manage-
ment of the current assistance housing stock
and current housing stock for the tribe as-
sisted under the preceding titles of this Act;

‘“(12) set forth any plans for sale of afford-
able housing of the participating tribe under
section 907 and, if included, plans sufficient
to meet the requirements of section 907 re-
garding meeting future affordable housing
needs of the tribe;

‘(13) set forth terms for enforcement of the
plan, including an agreement regarding ju-
risdiction of any actions under or to enforce
the plan, including a waiver of immunity;
and

‘“(14) include such other information as the
participating tribe and investor partner con-
sider appropriate.

“SEC. 905. HUD REVIEW AND APPROVAL OF PLAN.

‘‘(a) IN GENERAL.—Not later than the expi-
ration of the 90-day period beginning upon a
submission by an Indian tribe of a final plan
under section 904 to the Secretary, the Sec-
retary shall—

‘(1) review the plan and the process by
which the tribe solicited requests for
quotations from investors and selected the
investor partner; and

‘““(2)(A) approve the plan, unless the Sec-
retary determines that—

‘(i) the assessment of the tribe’s housing
needs by the qualified entity, or as set forth
in the plan pursuant to section 904(3), is in-
accurate or insufficient;

‘‘(i1) the process established by the tribe to
solicit requests for quotations and select an
investor partner was insufficient or neg-
ligent; or

‘‘(iii) the plan is insufficient to meet the
housing needs of the tribe, as identified in
the plan pursuant to section 904(3);

‘(B) approve the plan, on the condition
that the participating tribe and the investor
make such revisions to the plan as the Sec-
retary may specify as appropriate to meet
the needs of the tribe for affordable housing;
or

‘“(C) disapprove the plan, only if the Sec-
retary determines that the plan fails to meet
the minimal housing standards and require-
ments set forth in this Act and the Secretary
notifies the tribe of the elements requiring
the disapproval.

‘“(b) AcTION UPON DISAPPROVAL.—

‘(1) RE-SUBMISSION OF PLAN.—Subject to
paragraph (2), in the case of any disapproval
of a final plan of an Indian tribe pursuant to
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subsection (a)(3), the Secretary shall allow
the tribe a period of 180 days from notifica-
tion to the tribe of such disapproval to re-
submit a revised plan for approval.

‘(2) LIMITATION.—If the final plan for an
Indian tribe is disapproved twice and resub-
mitted twice pursuant to the authority
under paragraph (1) and, upon such second
re-submission of the plan the Secretary dis-
approves the plan, the tribe may not re-sub-
mit the plan again and shall be ineligible to
participate in the demonstration program
under this title.

“(c) TRIBE AUTHORITY OF HOUSING DESIGN
AND LOCATION.—The Secretary may not dis-
approve a final plan under section 904, or
condition approval of such a plan, based on
the design or location of any housing to be
developed or assisted under the plan.

‘(d) FAILURE To NoOTIFY.—If the Secretary
does not notify a participating tribe submit-
ting a final plan of approval, conditional ap-
proval, or disapproval of the plan before the
expiration of the period referred to in para-
graph (1), the plan shall be considered as ap-
proved for all purposes of this title.

“SEC. 906. TREATMENT OF NAHASDA ALLOCA-
TION.

“Amounts otherwise allocated for a par-
ticipating tribe under title III of this Act (256
U.S.C. 4151 et seq.) shall not be made avail-
able to the tribe under titles I through VIII
, but shall only be available for the tribe,
upon request by the tribe and approval by
the Secretary, for the following purposes:

<1 RETURN ON  INVESTMENT.—Such
amounts as are pledged by a participating
tribe pursuant to section 904(10) for return on
the investment made by the investor partner
or other investors may be used by the Sec-
retary to ensure such full return on invest-
ment.

‘(2) ADMINISTRATIVE EXPENSES.—The Sec-
retary may provide to a participating tribe,
upon the request of a tribe, not more than 10
percent of any annual allocation made under
title III for the tribe during such period for
administrative costs of the tribe in com-
pleting the processes to carry out sections
903 and 904.

‘(3) HOUSING INFRASTRUCTURE COSTS.—A
participating tribe may use such amounts
for housing infrastructure costs associated
with providing affordable housing for the
tribe under the final plan.

‘(4) MAINTENANCE; TENANT SERVICES.—A
participating tribe may use such amounts
for maintenance of affordable hous