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Marconi’s vision and continued contribution to 
wireless technology throughout the world. 
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RECOGNIZING THE BOYS HOPE 
GIRLS HOPE ORGANIZATION 

HON. JAMES M. TALENT 
OF MISSOURI

IN THE HOUSE OF REPRESENTATIVES

Thursday, September 30, 1999 

Mr. TALENT. Mr. Speaker, I rise today to 
recognize the Boys Hope Girls Hope organiza-
tion, who were among recipients of the Daily 
Points of Light Awards. 

Boys Hope Girls Hope was formed to ad-
dress the needs of children whose families 
can no longer provide for them. Volunteers 
live with the children and staff and help main-
tain an orderly, safe, and caring home envi-
ronment. The Daily Points of Light Award hon-
ors individuals or organizations that make a 
positive lasting difference in the lives of oth-
ers, and Boys Hope Girls Hope is such an or-
ganization. 

Mr. Speaker, I have had the privilege of vis-
iting Boys Hope Girls Hope often. It is a phe-
nomenal program that offers so much to the 
children of St. Louis. Mr. Speaker, I hope that 
you will join me in offering congratulations to 
Boys Hope Girls Hope for receiving this 
award, and thank them for their continuing de-
votion to children in need. 
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DR. ARTHUR LEVINSON, PRESI-
DENT OF GENENTECH, DIS-
CUSSES THE HUMAN IMPACT OF 
BIOTECHNOLOGY AT HEARING 
OF THE JOINT ECONOMIC COM-
MITTEE

HON. TOM LANTOS 
OF CALIFORNIA

IN THE HOUSE OF REPRESENTATIVES

Thursday, September 30, 1999 

Mr. LANTOS. Mr. Speaker, biotechnology is 
leading our world into a new century of im-
proved health and happier and productive 
lives through revolutionary science. Today at a 
hearing of the Joint Economic Committee, my 
distinguished friend Arthur Levinson, the Presi-
dent and CEO of Genentech, testified about 
the life-saving results and remarkable growth 
of the biotechnology industry. That hearing 
was chaired by our colleague from the Senate 
and the Chairman of the Joint Economic Com-
mittee, Senator CONNIE MACK of Florida. 

Mr. Speaker, I am proud that Genentech 
has deep roots in my Congressional District. It 
was in South San Francisco that Genentech 
originally pioneered the research and thera-
pies that generated the biotechnology industry. 

Genentech’s President, my friend Dr. 
Levinson, has been a key force behind the 
firm’s humanitarian mission to save lives. He 
earned his doctorate from Princeton University 
and was a post doctoral fellow in the depart-
ment of microbiology at the University of Cali-
fornia at San Francisco. He has served on the 
editorial boards of the journals Molecular Biol-
ogy and Medicine, Molecular and Cellular Biol-
ogy, and Virology. An outstanding active lead-

er of the biochemistry community, there is no 
one more qualified than Arthur Levinson to 
discuss the merits and the mission of bio-
technology. 

Mr. Speaker, Arthur Levinson delivered an 
excellent statement to the Joint Economic 
Committee, highlighting the importance of con-
tinued federal involvement in the industry in 
order for biotechnology to continue its 
progress in saving and improving the quality of 
our lives. 

Mr. Speaker, I submit the full text of Dr. Ar-
thur Levinson’s testimony to the Joint Eco-
nomic Committee to be placed in the RECORD, 
and I urge my colleagues to give his testimony 
thoughtful consideration. 

PUTTING A HUMAN FACE ON BIOTECHNOLOGY

Mr. Chairman and distinguished members 
of the Committee. Thank you for the oppor-
tunity to testify today regarding the most 
important topic of biotechnology and its im-
pact on people like you and me. It is truly an 
honor to testify before you today. Your lead-
ership on issues related to innovation, and 
medical research and development has been 
critical to the on-going development of new 
life-saving drugs and breakthrough tech-
nologies.

Without your commitment to such impor-
tant policy initiatives as funding for the Na-
tional Institutes of Health (NIH) and perma-
nent extension of the research & experimen-
tation tax credit (commonly known as the 
research and development tax credit), many 
remarkable products would not be made 
available to those in need. 

The subject of today’s hearing cuts to the 
core of what the biotech industry is all 
about. As Carolyn Boyer and Lance Arm-
strong’s testimony demonstrates—the 
human face of biotechnology is very real. All 
the cutting-edge science and innovative 
technology of our industry is valuable only 
when it ultimately results in the alleviation 
of human suffering and the overall enhance-
ment of human life. 

Our mission at Genentech is to be the lead-
ing biotechnology company, using informa-
tion and human genetic engineering to de-
velop, manufacture and market pharma-
ceuticals that address significant unmet 
medical needs. We are committed to working 
with patients, families, providers and payers 
to improve patient care. 

At Genentech we say that we are ‘‘In busi-
ness for life’’. Our commitment to this is re-
flected in our history—a history that marks 
the genesis of the biotechnology industry. 
Genentech’s founders, Herb Boyer and Bob 
Swanson, were the first to conceptualize the 
process of cloning human proteins for the 
purpose of manufacturing life-saving thera-
pies. In 1976, Genentech was founded as the 
pioneering biotechnology firm with research 
and development, manufacturing and sales 
capabilities. By the early 1980s, Genentech 
had developed and licensed the first two 
products of biotechnology—recombinant in-
sulin and alpha interferon. 

As a testament to our commitment to sav-
ing lives, Genentech is among the most re-
search intensive companies in the world. In 
1996, we invested $471 million, or 49% of our 
income, on research and development. We re-
duced that amount to $396 million in 1998, or 
34% of income, partially because investors 
are hesitant to support one-half of income 
going to research. But research is our life-
blood. It gives life to the ideas we test to 
treat serious, unmet medical needs. Our 
strong portfolio of products is a direct reflec-
tion of the ideas our scientists have brought 

from the lab to the patient. And, as evi-
denced by our robust pipeline, I firmly be-
lieve the best of our science is yet to come. 

In an effort to further our commitment to 
our patients, Genentech devised a ‘‘Single 
Point of Contact’’ (SPOC) program to assist 
patients and their physicians in gaining re-
imbursement for their care. In addition 
Genentech instituted our own ‘‘Uninsured 
Patient Program’’ in 1986 when we marketed 
our first product, Protropin. The program 
provides free drugs to patients ensuring that 
a lack of financial resources will not prevent 
anyone from gaining access to our products. 

With this brief background in mind, there 
are a few issues on which I wish to focus 
today, particularly: federal support for re-
search and development, permanent exten-
sion of the R&D tax credit, and the Medical 
Innovation Tax Credit (MITC). 

Federal Support for Biomedical Research 
and Innovation is Crucial. The scientific 
underpinnings of the industry itself—name-
ly, the discovery of recombinant DNA tech-
nologies—was developed in the 1970s at Stan-
ford University and the University of San 
Francisco with the help of federal funding. 

As the industry has matured and grown, 
the ability of the federal government to ei-
ther constructively nurture or inadvertently 
harm the industry has increased commen-
surately. The Joint Economic Committee 
(JEC)—particularly in hosting the national 
high technology summit earlier this sum-
mer—has played an enormously important 
role in highlighting some of the critical ways 
the federal government can advance our 
country by creating a more supportive envi-
ronment for high-technology. 

Permanent Extension of the R&D Tax 
Credit. Except for small increases in the past 
three years, direct federal support for overall 
research has, for the most part, been declin-
ing for over a decade. While a long-term 
commitment to increasing funds available to 
the federal government for basic research is 
important, maximizing private industry 
R&D through a permanent R&D tax credit is 
a necessity. Numerous studies have shown 
that a permanent R&D credit is a cost-effec-
tive means of ensuring that high levels of 
private-sector investment will continue to 
take place. 

A short-term extension of the credit is 
clearly preferable to allowing the credit to 
lapse, however the lack of permanence se-
verely compromises the effectiveness of the 
credit for the biotechnology industry. With 
biotechnology R&D programs often planned 
five to ten years in the future, uncertainty 
regarding the credit can prove detrimental. 
The industry is required to work under the 
assumption that the credit may not be in ef-
fect for the entire life of the research 
project, which in turn means less revenue 
can be committed to R&D. And, this trans-
lates into fewer scientific discoveries—fewer 
therapies like Herceptin. 

Returning to our theme of ‘‘Putting a 
Human Face on Biotechnology’’, this uncer-
tainty regarding the credit has profound im-
plications for the patients since our industry 
spends much of its revenue on R&D. This un-
certainty may necessitate a small firm fur-
loughing scientists engaged in promising re-
search. For a large firm it may mean making 
the hard choice to terminate or curtail a sig-
nificant project. Either way, patients lose. I 
dare say that without the R&D tax credit, 
Herceptin simply would not be a reality. Mr. 
Chairman, you have long been the champion 
of this cause and I know that others on the 
Committee have been long time supporters 
of the credit. It is our desire to work with 
you to make the credit permanent. 
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Medical Innovation Tax Credit (MITC). 

Over the years, the federal government has 
invested billions of dollars to create a bio-
medical establishment of medical schools 
and teaching hospitals deemed the finest in 
the world. The growth of managed care, cou-
pled with cuts in Medicare payments, threat-
ens the ability of these medical schools and 
teaching hospitals to carry out their vital 
social mission of research, training of health 
professionals, and the provision of indigent 
care.

The Medical Innovation Tax Credit would 
establish an incremental 20 percent tax cred-
it for clinical trials performed at medical 
schools, teaching hospitals that are under 
common ownership or affiliated with an in-
stitution of higher learning, or non-profit re-
search hospitals that are designated as can-
cer centers by the National Cancer Institute 
(NCI). This credit would partially offset the 
roughly 30 to 50 percent greater cost of doing 
clinical trials at these institutions. It would 
encourage biomedical firms to do clinical 
trials here in the United States while pro-
viding a revenue source for medical schools, 
teaching hospitals, and NCI-designated can-
cer centers. Clinical trials at these crown 
jewels of our health care system have 
dropped from 82% of clinical trials in 1985 to 
an estimate of 27% in 1996. 

This narrow credit is designed to com-
plement the R&D tax credit and has been 
scored by the Joint Committee on Taxation 
as having negligible cost so long as the R&D 
credit is in effect. The legislation—H.R. 1039 
in the House and S. 1010 in the Senate—has 
attracted strong bipartisan sponsorship and 
support. Mr. Chairman, thank you for your 
vital leadership on this important issue. I 
know others on the Committee are co-spon-
sors of this legislation, and we appreciate 
their support and efforts as well. 

The Future of Biotechnology. The first 
quarter century of biotechnology has been a 
period of astounding advance. The next quar-
ter century promises revelation and quan-
tum leaps forward. The industry is on the 
cusp of major breakthroughs, breakthroughs 
that would have been the stuff of science fic-
tion—not science—a few short years ago. 

One example of where Genentech is headed 
in the future is our use of computers and the 
new technologies of bioinformatics to search 
large databases of information to advance 
our own research and medical science. 
Genentech’s Secreted Protein Discovery Ini-
tiative (SPDI) builds on our world-class ex-
pertise in cloning and expressing genes from 
the human genome that encode proteins. 
SPDI focuses—through the brilliance of com-
puter technology—on identifying the minor-
ity of proteins that are most likely to be of 
therapeutic interest. And because SPDI is 
just that—‘‘speedy,’’ it has dramatically en-
hanced our scientific capabilities and is lead-
ing to new candidates for research. For ex-
ample, SPDI has already helped identify pro-
teins that may be useful as cancer therapies 
through a process called ‘‘apoptosis,’’ which 
means the genetic programming of the death 
of cells or, in the case of cancer, tumor cells. 
This technology would not have been pos-
sible 5 years ago. Both the Human Genome 
Project and the increases in computational 
capability through smaller, more powerful 
computers make bioinformatics work. Both 
the Human Genome Project and the ad-
vances in computer capability rely on fed-
eral research as the platform for future 
breakthroughs.

Our pipeline is very exciting and robust. In 
addition to apoptosis, we are making head-
way on an advanced form of our original 

product, tPA, which is effective in the treat-
ment of heart attack and stroke victims. We 
are also moving forward with research on a 
product designed to block the cascade of 
health problems associated with asthma and 
other allergies, and are in the process of 
testing Herceptin on other forms of non- 
breast cancers as well as on earlier stages of 
breast cancer. 

As I hope I have illustrated for you today, 
the biotech industry holds tremendous prom-
ise for the future and lives of so many pa-
tients facing serious illnesses. Our resolve to 
better their lives is unwavering, even in the 
context of an unpredictable financial and 
regulatory environment. 

However, two things are predictable as we 
look toward the future of biotechnology. As 
in the industry’s first 25 years, the next 25 
years will require federal policies that are 
supportive of biomedical research and inno-
vation. And finally, the industry as a whole 
will only succeed if we continue to keep the 
patient—the human face in biotechnology— 
first and foremost in all our decisions. 
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GRANTING THE VIRGIN ISLANDS 
GREATER FISCAL AUTONOMY 

SPEECH OF

HON. DON YOUNG 
OF ALASKA

IN THE HOUSE OF REPRESENTATIVES

Monday, September 27, 1999 

Mr. YOUNG of Alaska. Mr. Speaker, I sub-
mit for the benefit of the Members a copy of 
the cost estimate prepared by the Congres-
sional Budget Office for H.R. 2841, an act to 
amend the Revised Organic Act of the Virgin 
Islands to provide for greater fiscal autonomy 
consistent with other United States jurisdic-
tions. 

CONGRESSIONAL BUDGET OFFICE,
U.S. CONGRESS,

Washington, DC, September 28, 1999. 
HON. DON YOUNG,
Chairman, Committee on Resources, 
Washington, DC. 

DEAR MR. CHAIRMAN: The Congressional 
Budget Office has prepared the enclosed cost 
estimate for H.R. 2841, an act to amend the 
Revised Organic Act of the Virgin Islands to 
provide for greater fiscal autonomy con-
sistent with other United States jurisdic-
tions, and for other purposes. 

If you wish further details on this esti-
mate, we will be pleased to provide them. 
The CBO staff contact is John R. Righter, 
who can be reached at 226–2860. 

Sincerely,
DAN L. CRIPPEN,

Director.

CONGRESSIONAL BUDGET OFFICE COST
ESTIMATE

SEPTEMBER 28, 1999

H.R. 2841—An act to amend the Revised Or-
ganic Act of the Virgin Islands to provide for 
greater fiscal autonomy consistent with 
other United States jurisdictions, and for 
other purposes—as passed by the House on 
September 27, 1999 

H.R. 2841 would provide the government of 
the Virgin Islands, a territory of the United 
States, more flexibility in issuing general 
obligation debt (that is, debt that the Virgin 
Islands secures by pledging its full faith and 
credit). Specifically, the legislation would 
allow the Virgin Islands to issue general ob-

ligation debt for any public purpose author-
ized by its legislature. It also would remove 
certain types of debt from the territory’s 
limit on aggregate debt and would allow its 
government to pay bondholders on a month-
ly or quarterly basis. The Joint Committee 
on Taxation estimates that enacting H.R. 
2841 would decrease governmental receipts 
by about $2 million over the 2000–2004 period, 
with the amount of forgone receipts totaling 
less than $500,000 for each year. The esti-
mates loss of receipts would occur as a result 
of the government of the Virgin Islands in-
creasing its amount of tax-exempt debt. Be-
cause the legislation would affect govern-
mental receipts, pay-as-you-go procedures 
would apply. 

In addition, the legislation would author-
ize the Secretary of the Interior to enter 
into an agreement with the Governor of the 
Virgin Islands to establish financial controls 
and performance standards for the territory. 
Subject to the availability of appropriated 
funds, CBO estimates that providing the 
technical assistance would not significantly 
increase costs at the Department of the Inte-
rior.

H.R. 2841 contains no intergovernmental or 
private-sector mandates as defined in the 
Unfunded Mandates Reform Act and would 
impose no costs on state, local, or tribal gov-
ernments. The legislation would provide sig-
nificant benefits to the government of the 
Virgin Islands. 

The CBO staff contact is John R. Righter, 
who can be reached at 226–2860. This estimate 
was approved by Peter H. Fontaine, Deputy 
Assistant Director for Budget Analysis. 
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CONGRATULATING MEGAN SMITH, 
DARLENE TURNER AND DAWN 
YERGER ON THEIR SELECTION 
AS PARTICIPANTS IN THE 
VOICES AGAINST VIOLENCE 
TEEN CONFERENCE IN WASH-
INGTON, DC 

HON. PETER J. VISCLOSKY 
OF INDIANA

IN THE HOUSE OF REPRESENTATIVES

Thursday, September 30, 1999 

Mr. VISCLOSKY. Mr. Speaker, I am pleased 
to announce today, the selection of three 
teens from Northwest Indiana to participate in 
the Voices Against Violence Teen Conference 
in Washington, D.C. 

Megan Smith, a senior at Chesterton high 
school was selected along with Darlene Turn-
er and Dawn Yerger, both seniors at Emerson 
School of the Performing Arts in Gary. These 
three teens will join over 400 youths from 
across the country as they work with law-
makers to develop youth violence prevention 
strategies. 

The interest that has surrounded this con-
ference is proof enough to me that our teen-
agers believe that preventing youth violence is 
a top priority, and want to be empowered in 
creating solutions to this emerging national cri-
sis. 

These three students represent the very 
best in our young people and I eagerly look 
forward to working with them during their trip 
to Washignton. I have the utmost confidence 
that these three students will represent North-
west Indiana and the First Congressional Dis-
trict with dignity and leadership. 

VerDate May 21 2004 07:56 May 27, 2004 Jkt 029102 PO 00000 Frm 00006 Fmt 0689 Sfmt 9920 E:\BR99\E01OC9.000 E01OC9


		Superintendent of Documents
	2020-03-08T08:44:15-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




