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policyholders, many of our constituents, at risk
of losing $94.7 billion in equity. Their letter
also follows my statement.

Finally, our capital markets are the envy of
the world and their success rests on the high
level of public confidence in their integrity, fair-
ness, transparency, and liquidity. While S. 900
pays lip service to the functional regulation of
securities by the SEC, it, in fact, creates too
many loopholes in securities regulation—too
many products are carved out, and too many
activities are exempted—thus preventing the
SEC from effectively monitoring and protecting
U.S. markets and investors. In a final indignity,
the effective date of the securities title was ex-
tended mysteriously to 18 months from the
one year approved by the conference com-
mittee. So, the title | Glass-Steagall repeal is
effective 120 days after date of enactment, the
insurance provisions are effective on date of
enactment, the pitiful privacy provisions are ef-
fective six months after the date of enactment,
but the banks do not have to comply with the
federal securities laws until 18 months or a
year and a half after the date of enactment.
This makes absolutely no sense whatsoever,
but, considering all the other problems with
this bill, is par for the course.

| support modernization of our financial
laws. | support competition and innovation. |
do not believe either should be accomplished
at the expense of taxpayers, depositors, inves-
tors, consumers, and our communities.

S. 900 is a bad bill for the reasons | have
outlined. | therefore refused to sign the con-
ference report and | will vote “no” on passage.
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CONFERENCE REPORT ON S. 900,
GRAMM-LEACH-BLILEY ACT

SPEECH OF

HON. CAROLYN C. KILPATRICK

OF MICHIGAN
IN THE HOUSE OF REPRESENTATIVES

Thursday, November 4, 1999

Ms. KILPATRICK. Madam Speaker, | rise
today in support of S. 900, the Financial Serv-
ices Modernization Act. This conference report
is the culmination of years of efforts on the
part of Congress, several Administrations, and
federal financial regulators to create a rational
and balanced structure to sustain the contin-
ued global leadership of our nation’s financial
service sector. This is not a perfect bill. |
would like for the Community Reinvestment
Act (CRA) provisions and the privacy provi-
sions of the bill to be strengthened, but | un-
derstand the political process involves com-
promise, and this legislation represents just
that. As a former member of the Banking
Committee, | know that the agreement
reached by the members of the Conference
Committee and the Administration is built on
the consensus that exists among the banking,
securities and insurance firms regarding the
need for this legislation. This act will benefit
consumers, businesses and the economy by
finally reforming our antiquated banking and fi-
nance laws. Consumers and businesses will
benefit from a wider array of products and
services offered in a more competitive market-
place that result directly from enactment of
this law.

EXTENSIONS OF REMARKS

The Act will permit the creation of new fi-
nancial holding companies, which can offer
banking, insurance, securities and other finan-
cial products. These new structures will allow
American financial firms to take advantage of
greater operating efficiencies. For financial in-
stitutions, increased efficiency will mean in-
creased competitiveness in the global market-
place. For consumers, increased competition
will mean greater choice, more innovative
services, and lower prices for financial prod-
ucts. For the economy, this will mean better
access to capital to spur growth.

Since the beginning of my service in the
United States Congress, | have been com-
mitted to the vitality of the Community Rein-
vestment Act (CRA). | am encouraged that
this Act, for the first time, will apply CRA to
banks and their holding companies as they ex-
pand into newly authorized non-banking activi-
ties. Until now, the law has permitted banking
organizations to make very large acquisitions
of securities firms and to engage in other non-
bank activities without any CRA performance
requirements at all. Under this bill, no banking
organization can become involved in these
new activities if any of its insured depository
affiliates has a less than satisfactory CRA rat-
ing. This is a flat prohibition, and | believe a
move in the right direction toward the expan-
sion of CRA from current law. Like many of
my colleagues, | stringently support the expan-
sion of CRA. However, as a veteran legislator,
| recognize that the legislative process, by def-
inition, produces compromises by all parties. |
believe that the CRA provisions in S. 900 are
a good compromise toward ensuring that the
modernization of our financial system works
for all Americans.

For the first time, financial institutions must
clearly state their privacy policies to customers
up front, allowing customers to make informed
choices about privacy protection. The Act will
require financial institutions to notify customers
when they intend to share financial information
with third parties, and to allow customers to
“opt-out” of any such information sharing.
Under existing law, information on everything
from account balances to credit card trans-
actions can be shared by a financial institution
without a customer’s knowledge. This can in-
clude selling information to non-bank firms
such as telemarketers. This Act provides the
most extensive safeguards yet enacted to pro-
tect the privacy of consumer financial informa-
tion. The Act also provides other important
consumer protections, including mandatory
disclosures and prohibitions on coercive sales
practices, protection of a wide variety of state
consumer protection laws governing insurance
sales, strengthening protections when banks
sell securities products, and making full disclo-
sures of fees at ATM machines.

Madam Speaker, this Act is a step forward
in improving our nation’s financial service sys-
tem for the benefit of consumers, community
groups, businesses of all sizes, financial serv-
ice providers, and investors in our nation’s
economy. Financial services modernization
legislation has taken a long road to final pas-
sage. | remain committed to expanding access
to the economic mainstream for all Americans.
While not perfect, S. 900 will finally bring fi-
nancial services law in step with the market-
place.
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Mr. KUCINICH. Mr. Speaker, | rise today to
congratulate Northeast Ohio Areawide Coordi-
nating Agency (NOACA) on their recent award
for Outstanding Overall Achievement for large
Metropolitan Planning Organizations presented
by the Association of Metropolitan Planning
Organizations. This prestigious award, given
to only one organization nationwide each year,
was well deserved.

The Outstanding Overall Achievement for
large metropolitan Planning Organizations
Award recognizes exceptional work in metro-
politan transportation planning. NOACA’s
award nomination focused on the newly adopt-
ed transportation plan, Framework for Action
2025. This plan is a 25-year innovative, goal-
oriented plan that supports transportation in-
vestments that boost economic redevelopment
in the region’s core cities. Framework for Ac-
tion 2025 also focuses on preserving the envi-
ronment, improving the efficiency of the trans-
portation system and providing greater trans-
portation choices for the local commuters.

In the past, the NOACA has made signifi-
cant achievements by making cooperative
planning efforts. Their newly adopted plan
shows that they are still committed to this in
the future. NOACA has made tremendous ef-
forts to reach out to Northeast Ohio and make
innovative improvements in the transportation
industry.

My fellow colleagues, please join me in hon-
oring this fine organization as they accept the
Outstanding Overall Achievement Award for
large Metropolitan Planning Organizations.
This is a significant achievement and tremen-
dous honor for the organization.

OUR DOMESTIC CHILD LABOR
LAWS SHOULD BE REFORMED
SEVENTEEN MAGAZINE REPORTS
ON PROBLEMS OF CHILD LABOR
IN AGRICULTURE
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Mr. LANTOS. Mr. Speaker, | rise today to
share with my colleagues in the House an arti-
cle written by Gayle Forman which appeared
in the October 1999 edition of Seventeen
Magazine. The article, entitled “We Are Invis-
ible,” is about one of this country’s ugly se-
crets—children laboring in our country’s fields,
harvesting the produce that all of us eat, and
working under deplorable and backbreaking
conditions which take a toll of their health and
education. In her excellent article, Ms. Forman
writes about the challenges facing children
and families who work in the fields in trying to
scrape by on meager wages and appalling
working conditions. Since most of my col-
leagues are not avid readers of Seventeen, |
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