March 16, 1999

the following Members will be recog-
nized for 5 minutes each:

———

STEEL CRISIS

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Indiana (Mr. SOUDER) is
recognized for 5 minutes.

Mr. SOUDER. Mr. Speaker, I want to
speak briefly on the steel issue tonight
because tomorrow during the debate we
have several markups where I may be
tied up and may not be able to give a
statement on the floor, plus I couldn’t
give them as extended remarks.

There will be much talk tomorrow
about the question of free trade versus
fair trade, and I wanted to register my
opinions as somebody who is concerned
about how to promote international
trade and at the same time make sure
that that trade is fair.

As we are aware, since July of 1997,
as a result of the collapse of numerous
economies around the world, there has
been a flood of imports into the United
States. Foreign corporations from
Japan, Korea, Russia and a host of
other countries have been selling steel
at as much as $100 a ton less than it
costs them to produce it. Steel pro-
ducers from Russia, one of the more
egregious examples, were allowed to
dump 47 percent more steel on our mar-
ket than was shipped in 1997. We sim-
ply cannot allow this to continue.

We cannot have free trade if some
people cheat. Russia is a particularly
interesting case. Last fall, I was part of
a Duma-House of Representatives’ ex-
change where I spent a number of days
in Russia. The steel industry was tre-
mendously important and still is to the
Soviet regime. It represents both an
obvious source of the war machine
there and reflected an almost excessive
emphasis on manufacturing.

Enormous resources were mobilized
and poured into this industry, without
regard for market forces or efficient
use of capital. This awesome industrial
effort transformed vast rural regions
into major steel producers. By the
1970s, the Soviets created by far the
largest steel industry the world had
seen. For many years, the Soviet Union
was the leading producer, about 186
million tons in 1986, but there still was
and still is no reliable cost data, no
standardized accounting practices and
no interest in even thinking of market
efficiencies. In fact, most of their busi-
ness transactions were conducted in
barter, even paying taxes with steel.

The breakup of the Soviet Union has
created a significant crisis for their
steel industry. To say domestic de-
mand has dropped is a laughable under-
statement. Russian steel’s traditional
market, especially the Soviet war ma-
chine, pales in comparison to what it
once was. Russian GNP has fallen over
42 percent since 1989. Steel consump-
tion, once 970 pounds, per capita has
fallen to 265 today.
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In 1997, it was estimated that they
had nearly 5 times as much steel-mak-
ing capacity as was needed to meet do-
mestic demand, yet production contin-
ued. By mid-1998, Russian mills ex-
ported about 65 percent of their output,
some even 100 percent of their output,
usually at prices well below market
levels.

In May 1998, Metal Bulletin reported
that, incredibly, Russian plate and hot-
rolled coils were being sold in some
markets at less than half the pre-
vailing domestic market price.

By late 1998, at least 30 countries had
imposed import restrictions against
Soviet companies or were preparing to
do so. In 1998, the U.S. bore the brunt
of this tremendous Russian onslaught.
The President proposed a suspension
agreement that represented a 78 per-
cent reduction from the 1998 level, a
good start but nowhere near enough.

Essentially, this still allows a signifi-
cant amount of dumping to occur. We
must do more.

In the meetings with the Duma, I
raised this issue of dumping and their
response is particularly telling. For
those who tell me that this is a free
trade issue, it simply is not. When I
raised the fundamental injustice of
their subsidization of energy costs, in
my district we have the lowest pro-
ducing steel companies in the world,
Steel Dynamics being the example, and
they have seen their energy costs soar,
and when I raised this problem they ad-
vised me that we should do like they
do; they said, we own our energy pro-
ducers. Therefore, our energy costs are
nothing.

That is a creative cost accounting
way to get around the principle of free
trade. This simply is not free trade. We
in America cannot tell our foundries,
we cannot tell our steel companies,
that they have all these regulations,
they have all of these energy prices,
now go out there and compete freely,
when we allow, contrary to free market
principles, people to dump at below
cost.

The principle of free trade requires
fair trade and equitable trade. The
President cannot merely say we are
going to kind of jawbone with these
other countries that have had the prob-
lems in Asia, that have had the prob-
lems in South America, the problems
in Russia and then make us promises
to enforce the rule of law. We need to
do it.

I heard really moving stories about
how in Russia and other countries steel
workers have been laid off, how towns
are being shuttered. Well, come to
America. Whether it is in Pennsylvania
or Indiana or all over this country, we
have steel workers out of work, too.
Only we have steel workers out of work
because people did not follow the laws
that are essential to making free trade
work.

This bill that we are going to con-
sider tomorrow not only rolls the level
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of imports back to where it was before
the illegal dumping came but also es-
tablishes a more effective steel import
monitoring system. It is essential, if
we are to have free trade, to make sure
that it is fair.

——
O 1500

GHB—DATE RAPE DRUG

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from Texas (Ms. JACKSON-LEE)
is recognized for 5 minutes.

Ms. JACKSON-LEE of Texas. Mr.
Speaker, I am back again. I am back
again because young people are still
dying from the date rape drug called
GHB. I do, however, want to thank the
gentleman from Michigan (Mr. UPTON),
the chairman of the Subcommittee on
Oversight and Investigations, and the
gentleman from Pennsylvania (Mr.
KLINK), the ranking member, for hav-
ing me before the Subcommittee on
Oversight and Investigations on the
dangerous effects of GHB.

It is an important topic to me be-
cause young people are still losing
their lives, and parents are not in-
formed of the dangerousness of GHB.
This uncontrolled substance has been
used to commit date rape by rendering
victims helpless to defend themselves
against attack. But Mr. Speaker, teen-
agers, teenagers who have no history of
drug use are dying.

So I thank the gentleman from Vir-
ginia (Mr. BLILEY), the chairman of the
Committee on Commerce Chairman
and the gentleman from Michigan (Mr.
DINGELL), the ranking member, and en-
courage a quick hearing on this mat-
ter, along with the Subcommittee on
Health and the Environment of the
Committee on Commerce, the gen-
tleman from Florida (Mr. BILIRAKIS),
and certainly I thank the gentleman
from Florida (Mr. McCOLLUM), chair-
man of the Subcommittee on Crime, of
which I sit on the Committee on the
Judiciary, and let me thank my col-
league, the gentleman from Michigan
(Mr. STUPAK), because we are com-
mitted to working together.

The GHB legislation that I am spon-
soring, H.R. 75, is named in honor of a
17-year-old from my community, Hil-
lary J. Farias from LaPorte, Texas.
Hillary died from an overdose of GHB
that was put in her soda in a teenage
nondrinking club on August 5, 1996. The
gentlemen from Michigan (Mr. UPTON)
and (Mr. STUPAK) have seen the same
kinds of deaths in Michigan.

My bill, H.R. 75, directs the Attorney
General to schedule GHB as a Schedule
I drug and to establish programs
throughout the country to educate
young people about the use of con-
trolled substances. The DEA has been
working to place this drug on Schedule
I of the Controlled Substances Act at
the Federal level, and we are looking
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