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CONGRESSIONAL RECORD—HOUSE

November 14, 2000

HOUSE OF REPRESENTATIVES—Tuesday, November 14, 2000

The House met at 9 a.m.

MORNING HOUR DEBATES

The SPEAKER. Pursuant to the
order of the House of January 19, 1999,
the Chair will now recognize Members
from lists submitted by the majority
and minority leaders for morning hour
debates. The Chair will alternate rec-
ognition between the parties, with each
party limited to not to exceed 256 min-
utes, and each Member except the ma-
jority leader, the minority leader or
the minority whip limited to not to ex-
ceed 5 minutes, but in no event shall
debate continue beyond 9:50 a.m.

————
RECESS

The SPEAKER. Pursuant to clause 12
of rule I, the Chair declares the House
in recess until 10 a.m.

Accordingly (at 9 o’clock and 2 min-
utes a.m.), the House stood in recess
until 10 a.m.

——————

AFTER RECESS

The recess having expired, the House
was called to order by the Speaker pro
tempore (Mr. SIMPSON) at 10 a.m.

————
PRAYER

The Chaplain, the Reverend Daniel P.
Coughlin, offered the following prayer:

O God of power and mercy deliver
Your people from every evil; let noth-
ing harm the destiny of this Nation.

Give us the freedom of spirit and the
health of mind and body to accomplish
the work You have set before us.

May nothing prevent us from making
right judgments and placing our trust
in You.

Founded on truth, built on justice
and animated by love, may this govern-
ment serve Your people and grow every
day toward a more humane balance
witnessed by the world.

You are the Lord God living now and
forever. Amen.

——
THE JOURNAL

The SPEAKER pro tempore. The
Chair has examined the Journal of the
last day’s proceedings and announces
to the House his approval thereof.

Pursuant to clause 1, rule I, the Jour-
nal stands approved.

———
PLEDGE OF ALLEGIANCE

The SPEAKER pro tempore. Will the
gentlewoman from Ohio (Mrs. JONES)

come forward and lead the House in the
Pledge of Allegiance.

Mrs. JONES of Ohio led the Pledge of
Allegiance as follows:

I pledge allegiance to the Flag of the
United States of America, and to the Repub-
lic for which it stands, one nation under God,
indivisible, with liberty and justice for all.

————

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore. The
Chair will entertain 1-minute requests
at the conclusion of legislative busi-
ness.

—————

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, the Chair
announces that he will postpone fur-
ther proceedings today on each motion
to suspend the rules on which a re-
corded vote or the yeas and nays are
ordered, or on which a vote is objected
to under clause 6 of rule XX.

Any record votes on postponed ques-
tions will be taken after debate has
concluded on all motions to suspend
the rules.

———

FSC REPEAL AND EXTRATERRI-
TORIAL INCOME EXCLUSION ACT
OF 2000

Mr. ARCHER. Mr. Speaker, I move to
suspend the rules and concur in the
Senate amendment to the bill (H.R.
4986) to amend the Internal Revenue
Code of 1986 to repeal the provisions re-
lating to foreign sales corporations
(F'SCs) and to exclude extraterritorial
income from gross income.

The Clerk read as follows:

Senate amendment:

Strike out all after the enacting clause and
insert:

SECTION 1. SHORT TITLE.

(a) SHORT TITLE—This Act may be cited as
the “FSC Repeal and Extraterritorial Income
Exclusion Act of 2000”°.

(b) AMENDMENT OF 1986 CODE.—Except as oth-
erwise expressly provided, whenever in this Act
an amendment or repeal is expressed in terms of
an amendment to, or repeal of, a section or
other provision, the reference shall be consid-
ered to be made to a section or other provision
of the Internal Revenue Code of 1986.

SEC. 2. REPEAL OF FOREIGN SALES CORPORA-
TION RULES.

Subpart C of part III of subchapter N of chap-
ter 1 (relating to taxation of foreign sales cor-
porations) is hereby repealed.

SEC. 3. TREATMENT OF EXTRATERRITORIAL IN-
COME.

(a) IN GENERAL.—Part III of subchapter B of

chapter 1 (relating to items specifically excluded

from gross income) is amended by inserting be-
fore section 115 the following new section:
“SEC. 114. EXTRATERRITORIAL INCOME.

‘““(a) EXCLUSION.—Gr08s income does mnot in-
clude extraterritorial income.

“(b) EXCEPTION.—Subsection (a) shall not
apply to extraterritorial income which is not
qualifying foreign trade income as determined
under subpart E of part I1I of subchapter N.

““(c) DISALLOWANCE OF DEDUCTIONS.—

‘““(1) IN GENERAL.—Any deduction of a tax-
payer allocated under paragraph (2) to
extraterritorial income of the tarpayer excluded
from gross income under subsection (a) shall not
be allowed.

““(2) ALLOCATION.—Any deduction of the tazx-
payer properly apportioned and allocated to the
extraterritorial income derived by the taxpayer
from any transaction shall be allocated on a
proportionate basis between—

“(A) the extraterritorial income derived from
such transaction which is excluded from gross
income under subsection (a), and

‘“(B) the extraterritorial income derived from
such transaction which is not so excluded.

‘“(d) DENIAL OF CREDITS FOR CERTAIN FOR-
EIGN TAXES.—Notwithstanding any other provi-
sion of this chapter, no credit shall be allowed
under this chapter for any income, war profits,
and ezxcess profits taxes paid or accrued to any
foreign country or possession of the United
States with respect to extraterritorial income
which is excluded from gross income under sub-
section (a).

“(e) EXTRATERRITORIAL INCOME.—For pur-
poses of this section, the term ‘extraterritorial
income’ means the gross income of the taxpayer
attributable to foreign trading gross receipts (as
defined in section 942) of the taxpayer.”.

(b) QUALIFYING FOREIGN TRADE INCOME.—
Part III of subchapter N of chapter 1 is amended
by inserting after subpart D the following new
subpart:

“Subpart E—Qualifying Foreign Trade
Income
“Sec. 941. Qualifying foreign trade income.
“Sec. 942. Foreign trading gross receipts.
“Sec. 943. Other definitions and special rules.
“SEC. 941. QUALIFYING FOREIGN TRADE INCOME.

“(a) QUALIFYING FOREIGN TRADE INCOME.—
For purposes of this subpart and section 114—

‘““(1) IN GENERAL.—The term ‘qualifying for-
eign trade income’ means, with respect to any
transaction, the amount of gross income which,
if excluded, will result in a reduction of the tax-
able income of the tarpayer from such trans-
action equal to the greatest of—

““(A) 30 percent of the foreign sale and leasing
income derived by the taxpayer from such trans-
action,

‘“(B) 1.2 percent of the foreign trading gross
receipts derived by the taxpayer from the trans-
action, or

“(C) 15 percent of the foreign trade income de-
rived by the taxpayer from the transaction.

In no event shall the amount determined under
subparagraph (B) exceed 200 percent of the
amount determined under subparagraph (C).

““(2) ALTERNATIVE COMPUTATION.—A taxpayer
may compute its qualifying foreign trade income
under a subparagraph of paragraph (1) other
than the subparagraph which results in the
greatest amount of such income.

[JThis symbol represents the time of day during the House proceedings, e.g., (11407 is 2:07 p.m.

Matter set in this typeface indicates words inserted or appended, rather than spoken, by a Member of the House on the floor.
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