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————
LEGISLATIVE SESSION

The PRESIDING OFFICER. Under
the previous order, the Senate will now
return to legislative session.

—_—

SMALL BUSINESS INVESTMENT
COMPANY AMENDMENTS ACT OF
2001

Mr. REID. Mr. President, I ask that
the Chair lay before the Senate a mes-
sage from the House on S. 1196.

The Presiding Officer laid before the
Senate a message from the House as
follows:

Resolved, That the bill from the Senate (S.
1196) entitled ‘“An Act to amend the Small
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Business Investment Act of 1958, and for
other purposes,” do pass with the following
amendment:

Strike out all after the enacting clause and
insert:

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘Small Business
Investment Company Amendments Act of 2001°°.
SEC. 2. SUBSIDY FEES.

(a) IN GENERAL.—Section 303 of the Small
Business Investment Act of 1958 (15 U.S.C. 683)
is amended—

(1) in subsection (b)—

(A) by striking ‘“‘of not more than 1 percent
per year’’;

(B) by inserting ‘“which amount may not ex-
ceed 1.38 percent per year, and’’ before ‘‘“which
shall be paid’’; and

(C) by striking ‘‘September 30, 2000’ and in-
serting ‘‘September 30, 2001°°; and

(2) in subsection (g)(2)—

(A) by striking ‘“‘of not more than 1 percent
per year’’;

(B) by inserting ‘‘which amount may not ex-
ceed 1.38 percent per year, and’’ before ‘‘which
shall be paid’’; and

(C) by striking ‘‘September 30, 2000’ and in-
serting ‘‘September 30, 2001°°.

(b) EFFECTIVE DATE.—The amendments made
by this section shall become effective on October
1, 2001.

SEC. 3. CONFLICTS OF INTEREST.

Section 312 of the Small Business Investment
Act of 1958 (15 U.S.C. 687d) is amended by strik-
ing ‘‘(including disclosure in the locality most
directly affected by the transaction)’’.

SEC. 4. PENALTIES FOR FALSE STATEMENTS.

(a) CRIMINAL PENALTIES.—Section 1014 of title
18, United States Code, is amended by inserting
“, as defined in section 103 of the Small Busi-
ness Investment Act of 1958 (15 U.S.C. 662), or
the Small Business Administration in connec-
tion with any provision of that Act” after
“‘small business investment company’’.

(b) CIviL PENALTIES.—Section 951 of the Fi-
nancial Institutions Reform, Recovery, and En-
forcement Act of 1989 (12 U.S.C. 1833a) is
amended—

(1) by redesignating subsections (d) through
(g) as subsections (e) through (h), respectively;
and

(2) in subsection (c)—

(A) in paragraph (1), by striking “‘or’’ at the
end;

(B) in paragraph (2)—

(i) by striking ‘‘1341;”° and inserting ‘‘1341°’;
and

(ii) by striking ‘‘institution.
“institution; or’’;

(C) by inserting immediately after paragraph
(2) the following:

““(3) section 16(a) of the Small Business Act
(15 U.S.C. 645(a)).”’; and

(D) by striking ‘‘This section shall”’ and in-
serting the following:

‘“(d) EFFECTIVE DATE.—This section shall”.
SEC. 5. REMOVAL OR SUSPENSION OF MANAGE-

MENT OFFICIALS.

Section 313 of the Small Business Investment
Act of 1958 (15 U.S.C. 687e) is amended to read
as follows:

“SEC. 313. REMOVAL OR SUSPENSION OF MAN-
AGEMENT OFFICIALS.

““(a) DEFINITION OF ‘MANAGEMENT OFFI-
CIAL’.—In this section, the term ‘management
official’ means an officer, director, general part-
ner, manager, employee, agent, or other partici-
pant in the management or conduct of the af-
fairs of a licensee.

“(b) REMOVAL OF MANAGEMENT OFFICIALS.—

““(1) NOTICE OF REMOVAL.—The Administrator
may serve upon any management official a writ-
ten notice of its intention to remove that man-
agement official whenever, in the opinion of the
Administrator—
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and inserting
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