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to safely import quality products rath-
er than having American consumers do
this on their own.”” That is Dr. David
Kessler.

Mr. Speaker, I hope tomorrow will
win an overwhelming victory for pre-
scription drug consumers in this coun-
try.

————————

LIFT MEDICAID CAPS IN U.S.
TERRITORIES

The SPEAKER pro tempore (Mr.
KENNEDY of Minnesota). Under a pre-
vious order of the House, the gen-
tleman from Guam (Mr. UNDERWOOD) is
recognized for 5 minutes.

Mr. UNDERWOOD. Mr. Speaker, a
couple of speakers this evening have
talked about the need to improve
health care for all American citizens,
the most recent speaker talking about
prescription drugs, and earlier my col-
league talking about a real Patients’
Bill of Rights.

This evening I would like to raise an-
other issue, and that is lifting of the
Medicaid caps for the Territories of the
United States, including my home Is-
land of Guam.

At the start of this Congress, I, along
with other territorial delegates from
the Virgin Islands, America Samoa,
and the Resident Commissioner of
Puerto Rico, introduced a bill, H.R. 48,
to remove caps on Medicaid payments
to the U.S. territories and adjust the
statutory matching rate. H.R. 48 is au-
thored by my esteem colleague, the
gentlewoman from the Virgin Islands
(Mrs. CHRISTENSEN), formerly a prac-
ticing physician there.

When this bill was first introduced
during the 106th Congress, we reported
that Medicaid allotments fell far short
of meeting the needs of indigent popu-
lations in the Territories, and because
of depressed economic conditions, high
unemployment rates and the rising
health care needs of growing indigent
populations, the reliance on Medicaid
assistance continues to surge way be-
yond the Federal cap and beyond the
Territorial Government’s ability to
match Federal funds.

In Guam, for example, for fiscal year
2000, Medicaid assistance was capped at
$5.4 million. However, the Government
of Guam, because of the emerging pop-
ulation, spent approximately 3 times
that amount to serve the medical needs
of the people of Guam. For fiscal year
2001, the Medicaid ceiling is capped at
an additional $200,000 at $5.6 million.
However, the estimated cost to provide
medical care to Guam’s needy today is
approximately $27 million over that
amount, resulting in a dramatic over-
match for the Government of Guam,
way beyond any match that is expected
of any State jurisdiction.

I fear the squeeze will even be greater
as the Government of Guam imple-
ments the President’s tax cut plan
which has a deep impact on the econo-
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mies of Guam and the Virgin Islands.
These two U.S. jurisdictions have tax
systems which mirror the Internal
Revenue Code of the United States,
which means whatever tax policies are
implemented on the Federal level auto-
matically take effect at the local level,
even without consulting us. The Gov-
ernment of Guam has no surplus to
cover the anticipated $30 million short-
fall in revenues which will occur re-
sulting from this tax cut.

Thus, the struggle to provide medical
services to Guam’s needy will be more
than the local economy can bear. Lift-
ing the Medicaid caps for territories
and changing the Federal Territorial
matching rate currently set at 50-50
would provide relief to the neediest
populations of the Territories.

This legislation proposes that the
Federal Territorial matching share be
set at the share of the poorest State,
which is currently a 77 to 23 Federal-
State match. Congress must consider
the reality that Territorial Govern-
ments have not shared in the same eco-
nomic prosperity which has been expe-
rienced in the U.S. mainland, and
should recognize this by changing the
matching rate.

I stand here this evening to urge my
colleagues to join in support of H.R. 48.
Health care is an issue of importance
to every American, whether they reside
in the 50 States or the U.S. Territories.
Resolving Medicaid issues in the Terri-
tories is a step in the right direction
towards providing much needed health
care relief for Americans, no matter
where they live. We are all one country
when it comes to responsibilities like
service to our country. We should all
be one country when it comes to real-
izing benefits and services like health
care.

——————

CORRECT UNEQUAL TREATMENT
AMERICANS 1IN THE TERRI-
TORIES RECEIVE FROM MED-
ICAID PROGRAM

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from the Virgin Islands (Mrs.
CHRISTENSEN) is recognized for 5 min-
utes.

Mrs. CHRISTENSEN. Mr. Speaker, 1
rise today to join my colleague from
Guam in once again speaking out
against the unequal treatment that the
American citizens in the Territories re-
ceive from the Medicaid program. By
virtue of where we live and only by vir-
tue of where we live, low-income Amer-
icans in the territories are not able to
receive the full benefits of the Med-
icaid program.

For the residents of my district, the
U.S. Virgin Islands, in order for a fam-
ily of 4 to qualify for medical care
under Medicaid, the maximum salary
that a family can earn is $8,5600 a year,
one-half of the Federal minimum wage.
By contrast, in year 2002, all States at
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a minimum will provide Medicaid for
all children 19 years old and younger
living in families at or below the pov-
erty level at $17,060 for a family of 4,
more than twice that amount.

Historically the Government of the
Virgin Islands matched the Federal
contribution with a combination of
cash and in kind. When the value of
both is added, it equaled and many
times exceeded the Federal contribu-
tion. While this resolves the Federal
requirement on paper, it has created a
financial havoc for the Territorial hos-
pitals and clinics that really incur the
cost of in-kind services but never get
reimbursed.

Because of the cap and 50-50 local
match, the local Virgin Islands Govern-
ment also bears the brunt of the cost of
the Medicaid program contributing 66
percent or more on average, adding to
the burden of the Territory.

In addition, because our hospitals do
not get DSH payments to supplement
the large amount of low-income pa-
tients that we serve, this creates an ad-
ditional financial burden on the Terri-
tory’s hospitals; and compounding this
dilemma is the fact that the Virgin Is-
landers, nor do the residents of Guam,
get SSI benefits, which means that our
disabled citizens are also excluded from
the benefits of this program, again just
because of where we live. I place em-
phasis on ‘‘where we choose to live” be-
cause the fact that all a low-income
Virgin Islands resident has to do to re-
ceive SSI or full Medicaid benefits is to
move to Miami or New York where a
growing number of our residents now
reside. We would prefer to keep our
poor, sick and disabled residents at
home instead of sending them to these
districts because of an inequity in the
law.

Moreover, it is plain wrong that fam-
ilies must move away from their homes
and friends in order to receive a benefit
that their fellow citizens on the main-
land do not have to leave their home to
receive.

Why does this unequal treatment
exist? The answer most given is that
the Territories do not pay Federal in-
come taxes, but it is not as simple as
that. The fact is that people who re-
ceive SSI and themselves in the States
do not pay Federal taxes because they
do not earn enough money.

This Congress in their wisdom,
through the earned income tax credit
and other tax credits, allow low-income
Americans to pay very little Federal
taxes. But these same citizens, like my
constituents, all pay Social Security
and Medicare payroll taxes for which
there are no credits or exemptions.

How is it that one group of American
citizens, or even residents who are not
yet citizens, can receive medical care
even though they do not pay Federal
taxes while another group does not.
Likewise when my constituents are
called to serve their country when we
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are at war or even when we are not,
they are not asked whether they pay
Federal taxes; and we serve willingly
and proudly and in large numbers.

Mr. Speaker, a recent report, the Ac-
cess Improvement Project of the Virgin
Islands, revealed that great disparities
exist for Medicaid eligible children in
the Virgin Islands compared to the
continental United States. The report
shows that while the Nation as a whole
spends an average of $76 for EPSDT
screening per Medicaid eligible child,
the U.S. Virgin Islands only spent $1.20.
Additionally, the total Medicaid ex-
penditures per child also shows an as-
tonishing disparity. In the age group 15
to 20, national Medicaid expenditures
were approximately 599 percent more
than what is being spent in the Virgin
Islands. We also received a 50 percent
match, despite a State like Mississippi
where the average income is $1,500
higher than ours. They receive 80 per-
cent match. And the Virgin Islands
Medicaid program cannot provide
wheelchairs, hearing aids or prosthetic
devices, and only provides physical and
occupational therapy to a limited de-
gree because of the limited funding.

Mr. Speaker, the gentleman from
Guam (Mr. UNDERWOOD) and I pledge to
work to remove the Medicaid cap and
to right this injustice on behalf of the
poor and disabled in our districts. I
hope that our colleagues will agree
that it is not right to penalize Amer-
ican citizens of similar circumstances
only because of where they live, and
that they will join and support our ef-
forts.

———
O 1915

NATIONAL ENERGY POLICY

The SPEAKER pro tempore (Mr.
KENNEDY of Minnesota). Under the
Speaker’s announced policy of January
3, 2001, the gentleman from Colorado
(Mr. McINNIS) is recognized for 60 min-
utes as the designee of the majority
leader.

Mr. MCINNIS. Mr. Speaker, before 1
start this evening on the main subject
of which I intend to spend the majority
of my time on, I want to tell you that
today I had a visit from the Future
Farmers of America, several young
people from Delta, Colorado; Cortez,
Colorado; Dove Creek, Colorado. As
many of you know, my district is the
Third Congressional District of the
State of Colorado. That district basi-
cally consists of almost all the moun-
tains of the State of Colorado.

It is refreshing to have young men
and women like this and young men
and women of the different groups, not
only Future Farmers of America but
the different groups that come in to see
us, the leadership groups and so on. It
does tell you that there is a lot of
promise with this new generation, that
there is sure a lot more going in favor
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of that generation than there is going
against it. So I felt pretty good. It re-
charges somebody in my kind of posi-
tion to see that the generation fol-
lowing behind us, which is something
that we become very dedicated to, be-
cause, after all, whether you are a
Democrat or a Republican, regardless
of where you fall down on the issues, if
you really looked at the heart of why
most of us are here, it is because we do
care about the greatest country on the
face of the earth and we do care about
being able to hand this country over to
a generation that will deliver the same
kind of promise to this great country
as have the previous generations.

With that, Mr. Speaker, I want to ad-
dress this evening energy. We have got
to talk about energy. I will tell you
why I am concerned about what is hap-
pening with energy. We are actually
seeing energy prices begin to drop. In
fact, energy prices are dropping rather
dramatically here just in the last cou-
ple of weeks. My concern about energy
becoming more affordable, which of
course benefits all of us, is that we
begin to forget the shortage of energy
that we have had in the last several
months, that we begin to forget the ne-
cessity to conserve and to continue to
conserve, not just for the period of
time that we had the shortage but for
the sake of future generations like
these Future Farmers of America that
were in my office today. I think that
we have to adopt permanent conserva-
tion methods for future generations as
an investment. It is an investment in
the future. I think we have to stand up
to some of the realities of the short-
ages that were created over here in the
last year. Why did they come about?
What is happening? What are we going
to do to secure this Nation’s future as
far as its energy needs?

As the price begins to fall, people
begin to take energy and push it off
their plate. It is not such a priority.
Gasoline alone has fallen 20, 30 cents a
gallon in my district. By the way, if
my colleagues happen to be anywhere
in the United States where gasoline
has not dropped in price, they better
take a look at the operator, because
somebody is making a lot of money.
Natural gas prices have begun to drop
fairly dramatically. Electric prices
have begun to drop rather dramati-
cally. Why? Because, number one, we
are coming out of the winter season,
obviously we are into summer right
now but, two, the supply is beginning
to catch up with the demand. Why is it
beginning to catch up with the de-
mand? One, we have had increased pro-
duction overseas, and, two, people are
beginning to exercise energy conserva-
tion, so the demand and the economy
has brought that demand down. In
other words, conservation and the
slowness of the economy have begun to
bring the demand down while the sup-
ply goes up. So as supply and demand
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come closer together, that is where
your price matches. If in fact at some
point it looks like supply will exceed
demand, in other words, you have more
than you can sell, prices drop rather
dramatically.

So this summer the good news is we
are going to have reasonable gasoline
prices so that you can go on your sum-
mer vacations and you can go to work,
et cetera. But I do not want that to
hide the necessity for each and every
one of us in here to continue to take a
look at what is necessary for this coun-
try to conserve and to continue to look
for resources that we think are nec-
essary so that this country can stay on
an even keel with the needs that it has
in the future. It would be a dramatic
mistake, a dramatic and serious mis-
take, for us to assume that everything
is fine once again and we go whistling
off into the forest. In fact, that was a
warning, a warning shot that was fired
over our bow, so to speak, in the last
few months. It was a message to us
that we need to look with an approach
utilizing common sense of, one, how
can we conserve, number two, probably
more important than anything I have
discussed so far this evening, the im-
portance of having an energy policy for
this Nation.

Let me spend just a few moments on
the energy policy for this Nation. The
problem in the last 8 years under the
previous administration is that we
really never had an energy crisis. Dur-
ing the Clinton days in office, there
never really was an energy crisis. So as
a result, that administration never
really did set forth on trying to come
up with some type of energy policy.
Why? When you decide to come up with
some kind of energy policy, that is con-
troversial. You take a lot of heat. Be-
cause if you want to have a good en-
ergy policy for this Nation, you need to
put all of the issues on the table. You
need to talk about hot subjects like
ANWR. You need to talk about hot sub-
jects like nuclear utilization of energy.
You need to talk about hot subjects of
where you store waste. You need to
talk about and have some discussions
with the auto manufacturers about in-
creasing the mileage that we get on
our cars. A lot of those conversations
are going to be the subject of very
heated debate as this administration,
the Bush administration, begins to put
together an energy policy. So it is a de-
bate that any smart politician would
like to avoid. Why take the heat when
you do not really have to? If the energy
prices are reasonable, in fact, they
were not only reasonable over the
years of the Clinton administration,
they were cheap, why take on the heat
of dragging this country through the
debate of an energy policy?

Well, things have changed. We know,
of course, in the last 5 or 6 months, it
seems only a few weeks after President
Bush and Vice President CHENEY took
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