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EXTENSIONS OF REMARKS 
TRIBUTE TO THE PAST AND CUR-

RENT MEMBERS OF THE COMMU-
NITY THAT HAVE MADE THE 
SUGAR PLANT IN FORT MORGAN, 
CO, A SUCCESS 

HON. MARILYN N. MUSGRAVE 
OF COLORADO 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, July 20, 2006 

Mrs. MUSGRAVE. Mr. Speaker, I rise today 
to pay tribute to the past and current members 
of the community that have made the Sugar 
Plant in Fort Morgan, CO, a success. They 
are now observing the plant’s Centennial 
Celebration. For 100 years the sugar plant has 
significantly impacted the economy of north-
eastern Colorado. 

Sugar beets became a major crop in the 
Fort Morgan area in 1905. People in the com-
munity realized the potential impact of the 
sugar industry and began a drive to get a 
sugar factory constructed. A contract for con-
struction was made with the provision that 
area farmers would agree to raise 1,500 acres 
of beets the first year, increasing to 3,500 
acres the following years. 

On August 31, 1905, the last day to contract 
the required beet acres, the committee was 
short 1,500 acres. Fort Morgan Mayor 
Farnsworth issued a proclamation for all busi-
ness places to close from 2–2:30 p.m. so the 
entire community could focus their efforts to 
ensure a successful campaign. The first beets 
were sliced on December 26, 1906. The cam-
paign lasted 55 days and 17,000 tons of beets 
were sliced. Lack of adequate water was a 
handicap in the early days, but in 1912 a well 
system and pumping plant was provided at the 
South Platte River to end the trouble. 

The establishment of the sugar plant had 
several economic advantages for the area. 
The value of the land was increased, irrigated 
acreage jumped from $40/acre to $200–250/ 
acre. Cattle feeding started in the area that 
used beet tops and beet pulp, giving year 
round employment to hired hands who had 
previously been out of work during the winter 
months. The first beet crop brought 
$1,000,000 in cash into the county and the 
population of the county grew during that year 
by nearly 2,500. 

The Tate & Lyle company acquired 6 oper-
ating plants from the Great Western Sugar 
Company in 1985 and 1986, including the Fort 
Morgan Plant. In the late 1990s Tate & Lyle 
decided to sell their sugar holdings in the 
United States. The growers in the four state 
area decided that if they were going to keep 
the sugar beet industry they would have to be-
come owners themselves. The Western Sugar 
Cooperative was formed when over 1,000 indi-
viduals stepped forward and invested their 
trust and dollars into the purchase of the 
Western Sugar Company. After a number of 
false starts and many frustrating months, the 
purchase was closed on April 30, 2002. 

The 2006 campaign saw 745,169 tons of 
beets sliced in 139 days, producing a net 
1,660,132 hundredweight of refined sugar. 
The payroll for fiscal year 2005 in Fort Morgan 
was $5,325,349 for 90 year-round workers 
and approximately 98 seasonal workers. 

Throughout the years there have been 21 
other sugar factories under various companies 
in Colorado. Today, there is one remaining— 
the Fort Morgan plant. Many changes have 
taken place during the past 100 years, how-
ever, the sugar factory remains an integral 
part of the agricultural and business commu-
nities. I am proud to honor the Great Western 
Sugar Cooperative and the Fort Morgan Sugar 
Plant for 100 years of successful sugar pro-
duction and the positive impact it has had on 
families and communities in northeast Colo-
rado. 

f 

TRIBUTE TO MICHEL CONLEY 

HON. MARILYN N. MUSGRAVE 
OF COLORADO 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 20, 2006 

Mrs. MUSGRAVE. Mr. Speaker, I rise today 
to pay tribute to the memory of Officer Michel 
Conley of the Estes Park Police Department. 

On July 31, 1976, Officer Conley and his 
wife Phyllis were driving up the Big Thompson 
Canyon. Throughout that afternoon and 
evening, 14 inches of rain would fall in just 
over 4 hours time during a tremendous thun-
derstorm. The rain had brought a large boul-
der down the canyon, obstructing the road 
where it came to rest. 

Conley stopped and headed to a nearby 
lodge to alert State patrol of the obstruction. 
By this time the rain was heavy and the can-
yon was in danger. Conley, though off duty, 
acted with the bravery and sense of public 
service with which he served as a police offi-
cer and began to alert residents and visitors in 
the canyon, telling them to get to high ground. 

He notified somewhere between 75 and 175 
people, saving them from the 20-foot wall of 
water that came rushing down the canyon, 
sweeping away roads, cars, and buildings in 
its path. Conley’s wife was able to get to high-
er ground, but he was not. As the wall of 
water came sweeping toward him he climbed 
a telephone pole in a desperate attempt to get 
above the water, but the pole was swept away 
and Officer Conley lost his life. Along with Offi-
cer Conley, 143 people lost their lives in the 
devastating flood. 

At the time, the Estes Park Police Depart-
ment had no formal way of honoring officers 
who lost their lives in acts of such honor. 
However, on the 30th anniversary of the flood, 
and his heroic efforts to save the lives of 
those in danger, he will be honored with a 
medal of valor. Today I stand to honor his 
selfless act of heroism. ‘‘Greater love hath no 

man than this, that a man lay down his life for 
his friends’’—John 15:13. Officer Conley did 
so for mere strangers and I pay tribute to his 
valiant act as we remember the legacy of one 
of the worst natural disasters in the history of 
Colorado. 

f 

PROPOSED FEDERAL LOAN TO 
THE DAKOTA, MINNESOTA AND 
EASTERN RAILROAD 

HON. BETTY McCOLLUM 
OF MINNESOTA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 20, 2006 

Ms. MCCOLLUM of Minnesota. Mr. Speak-
er, I rise today to call attention to an unprece-
dented federal loan that is fraught with risk, 
would enrich a private company at public ex-
pense and threatens the people of my state, 
Minnesota, as well as one of our state’s most 
treasured institutions—the Mayo Clinic. 

The Dakota, Minnesota and Eastern Rail-
road, DM&E, is seeking a massive federal 
government-sponsored loan of $2.5 billion 
through the Railroad Rehabilitation and Im-
provement Program to expand rail infrastruc-
ture in order to transport coal from fields of 
Wyoming’s Powder River Basin. To sell this 
taxpayer-financed scheme to Congress and 
residents along the proposed line, the railroad 
is making big promises. But go beyond the 
promises and a troubling picture emerges— 
one stained with questionable accounting, du-
bious ethics and the threat of real harm for 
Minnesota communities and institutions. 

As a Member of Congress, I am strongly 
opposed to asking taxpayers to provide an un-
secured $2.5 billion loan to the DM&E, a com-
pany that an established, independent firm, 
Bearing Point, found to be ‘‘a poor credit risk.’’ 
Bearing Point’s assessment of the railroad 
concluded: ‘‘DM&E currently appears to be a 
thinly-capitalized, low-volume railroad,’’ whose 
‘‘asset acquisitions were funded largely by 
government loans and subsidies.’’ Mr. Speak-
er, I have attached a description and summary 
of the Bearing Point analysis for the RECORD. 

A recent report from the federal Office of 
Management and Budget shows the stakes for 
taxpayers are high since the federal govern-
ment—U.S. taxpayers—would be responsible 
for covering all losses if DM&E defaults on the 
loan. Still, the railroad and their powerful 
friends in Congress who have greased the 
wheels for this scheme show no hesitation in 
taking taxpayers for a ride and offer no assur-
ances that $2.5 billion of our tax dollars will be 
paid back. 

Our nation is spending hundreds of billions 
of dollars to fight wars in Iraq and Afghanistan 
while federal budget deficits are adding tril-
lions of dollars of debt on the backs of our 
children. Yet some of my colleagues in Con-
gress appear eager to gamble unprecedented 
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public funds on a risky railroad scheme that 
will profit politically connected business execu-
tives and leave hard working taxpayers with all 
the risk. This is bad public policy and it is bad 
business. The proposed $2.5 billion, no-collat-
eral loan is more than all the loans ever grant-
ed by the Federal Railroad Administration 
combined. In fact, this loan would be one of 
the largest ever granted by the federal govern-
ment to any private company. 

Why does the DM&E need to seek this 
massive federal support? Could it be that pri-
vate sector investors who have a fiduciary re-
sponsibility to invest soundly know a boon-
doggle when they see one? Unfortunately, it 
appears the DM&E has been far more suc-
cessful in attracting Members of Congress 
who seem willing to ignore their responsibility 
to the American people to ask the tough ques-
tions and demand protections and account-
ability. It is not Congress’ role to be the lender 
of last resort for high risk, private sector boon-
doggles. This is all the more true considering 
the threat the DM&E project poses to Min-
nesota. 

The proposed DM&E line would send doz-
ens of mile-long coal trains through the heart 
of Rochester, Minnesota every day. Any threat 
to Rochester’s continued growth is a serious 
concern for Minnesota since it is one of the 
fastest growing cities in the state and an an-
chor of Minnesota’s high-tech economy. Roch-
ester is best known as the home of the re-
nowned Mayo Clinic. The Mayo Clinic is one 
of the world’s premier medical centers, an 
economic engine for Minnesota and a health 
care asset for our entire country. This week’s 
US News & World Report ‘‘Best Hospital 
Issue’’ celebrates Mayo’s success, ranking the 
Clinic among the country’s top medical facili-
ties for treating illnesses ranging from cancer 
to kidney disease. 

The 95,000 residents of Rochester expect 
the trains to tie up traffic and cause daily 
headaches for local business owners. Mayo 
Clinic doctors and researchers anticipate the 
trains will create an environment hostile and 
incompatible with the work of a world-class 
medical facility that relies on sensitive medical 
equipment and conducts delicate scientific 
testing. In addition to impacts on the commu-
nity’s long-term economic prosperity and qual-
ity of life, the railroad expansion also raises 
imminent safety concerns. 

The DM&E’s proposed expansion would an-
nually direct thousands of trains through 
downtown Rochester at a speed of 50 miles 
an hour. Several of Rochester’s downtown rail 
crossings are only hundreds of yards away 
from the Mayo Clinic. A derailment or haz-
ardous materials spill at any of these locations 
would be disastrous for local residents and 
Mayo’s vulnerable patient population. 

In fact, the DM&E has one of the worst rail-
road safety records in America. In the past 6 
years, 17 people have been killed and 93 peo-
ple have been injured in 227 DM&E accidents 
at public and private rail crossings. In 2004, 
the DM&E reported train accidents at a rate 
over 13 times higher than the national aver-
age, and one of these accidents created a 
hazardous material spill that forced the evacu-
ation of 100 citizens in my home state. The 
Federal Railroad Administration itself an-
nounced as recently as October 2005 that 

DM&E has ‘‘serious safety problems.’’ I urge 
the Federal Railroad Administration to take 
into account this dreadful safety record and 
the risk to Minnesota residents this proposed 
expansion poses. 

Wrapping a profit driven scheme in the thin 
veneer of public good, the DM&E and its sup-
porters in Congress are pushing a bad deal 
for Minnesota and imposing a financial risk 
upon America’s taxpayers that is irresponsible 
and unjustifiable. The Federal government 
does need to make major new investments in 
transportation infrastructure, but investments 
consistent with our national goals and in a 
transparent process that allows Congress to 
conduct necessary oversight and stewardship 
of scarce tax dollars. Public dollars should 
support taxpayer priorities, not the whims of 
one company and their patrons in Congress. 
As is too often the case today, Congress has 
had no opportunity for oversight, no oppor-
tunity to ask hard questions of the DM&E and 
protect taxpayers from one corporation’s 
sweetheart deal that smells worse by the day. 
This $2.5 billion loan to the DM&E should not 
be allowed take place and taxpayers in Min-
nesota and across the United States should 
be outraged at this pork barrel corporate wel-
fare giveaway. 

LETTER OF PRESENTATION—MAY 8, 2006 
This purpose of this report is to inform 

Members of Congress, the Department of 
Transportation, the Federal Railroad Admin-
istration (‘‘FRA’’), and others of issues sur-
rounding the $2,500,000,000 loan application of 
the Dakota Minnesota & Eastern Railroad 
Corporation (‘‘DM&E’’) under the Railroad 
Rehabilitation and Improvement Financing 
(‘‘RRIF’’) program. 

The broader purpose of the RRIF program 
is the improvement and expansion of the na-
tion’s railroad system. Nevertheless, the pro-
gram is organized as government loans, not 
government grants. Therefore, borrowers 
must exhibit the ability to repay the loan. 

In its RRIF loan review capacity, the FRA 
is charged with responsibility for assessing 
applications. Each loan application must be 
approved on its own merits, taking into con-
sideration (among other things) the credit-
worthiness of the borrower. 

DM&E has filed an application for a 
$2,500,000,000 FRA loan. Based upon our re-
view, we have serious concerns about the 
ability of DM&E to repay such a loan. We be-
lieve that the applicant may not meet the 
minimum requirements for the approval of 
such a loan. 

Based on the limited available data, DM&E 
appears to be an undercapitalized and finan-
cially precarious company. However, because 
DM&E is a private company with little fi-
nancial disclosure, we are limited in our 
ability to fully assess the company’s finan-
cial strength or weakness. As a result, no 
concerned citizen has adequate information 
to fully assess DM&E’s FRA loan applica-
tion. 

The nondisclosure of the DM&E financial 
data has been rationalized by the competi-
tive nature of the information contained 
therein, on the belief that disclosure of even 
rudimentary financial information would 
compromise the company’s ability to com-
pete in the railroad industry. However, many 
railroad companies are publicly held, fully 
disclosing detailed financial information 
without compromising their competitive-
ness. 

We believe that the primary risk to DM&E 
of disclosure of its financial status may not 

be the loss of any competitive advantages, 
rather the disclosure of its financial weak-
nesses and unsuitability for the RRTF loan. 

Given the available public information 
concerning DM&E’s plans, supplemented 
with the expertise of consultants in the rail-
road industry, we have endeavored to con-
struct a reasonable facsimile of what we be-
lieve to be DM&E’s current economic reali-
ties and to forecast the results of the pro-
posed Powder River Basin project assuming 
extension of the FRA loan. 

Our financial projections and assessments 
utilize dated materials from DM&E’s Surface 
Transportation Board (‘‘STB’’) application of 
1998, as well as more recent information, 
taking into account the fact that costs, mar-
kets, and industry financial conditions have 
changed materially since that date. We have 
updated these projections based on the com-
prehensive knowledge provided by railroad 
industry consultants, G. W. Fauth & Associ-
ates, Inc., and Gerald E. Vaninetti. 

If the FRA believes that it should dis-
regard the economics associated with 
DM&E’s proposed project and that non-finan-
cial, public policy reasons require approval 
of its loan application, then FRA must re-
quire collateral in the form of a Credit Risk 
Premium (CRP). Under current law, this 
CRP must now be based on DM&E’s potential 
‘‘going concern value.’’ Based on this ap-
proach, we have determined that FRA should 
set a CRP of approximately $1.4 billion which 
represents 57% on the loan amount. 

To the extent that our information or as-
sumptions are dated or at variance with 
DM&E’s financial statements, internal pro-
jections or the contents of its loan applica-
tion, we welcome the opportunity to review 
those financial statements. 

We note that the DM&E’s submissions to 
the STB were public documents. While the 
FRA is allowed to keep application data pri-
vate, it is not required to do so. Like the 
STB, the FRA could disclose this informa-
tion to lawyers and independent consultants 
under a protective order. This is by far the 
largest FRA loan of its kind, suggesting that 
the FRA may want to reexamine its non-
disclosure policy. 

We believe that citizens whose taxpayer 
dollars may be at risk have the right to in-
form the FRA of concerns regarding DM&E’s 
$2,500,000,000 loan application. Only with 
transparency of the loan application and ap-
proval process can the integrity of a fair and 
honest system be assured. 

f 

IN HONOR AND REMEMBRANCE OF 
JOHN HENRY LENEAR 

HON. DENNIS J. KUCINICH 
OF OHIO 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, July 20, 2006 

Mr. KUCINICH. Mr. Speaker, I rise today in 
honor and remembrance of Mr. John Henry 
Lenear, dedicated husband, father, grand-
father and friend, whose brilliant legacy as a 
journalist has served to elevate the lives of all 
who knew him and his work. 

Mr. Lenear’s convictions, framed by integrity 
and wisdom, consistently graced the pages of 
Cleveland’s oldest and Ohio’s most respected 
African-American newspaper, the Call & Post. 
During his decades-long career as a news-
paperman, his unwavering focus and commit-
ment to our African-American community’s 
struggle for civil rights and equal opportunity 
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