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the Small Business Innovation Re-
search Program is held up and sup-
ported. This administration is actually 
cutting the availability of small busi-
nesses to use the innovation grant pro-
gram to get their innovations to mar-
ket. They purport to believe in the 
power of business but will not help 
them with that. 

Second, we propose that we will help 
reward risk taking and entrepreneur-
ship by promoting broad-based stock 
options, and not just for top dogs in 
corporations but for the rank and file. 

Third, we want to protect intellec-
tual property by making sure that pat-
ent fees go to help the patent process 
so these businesses can get their pat-
ents. 

Fourth, we want to help specially 
tailored guidelines for small businesses 
to help with the Sarbanes-Oxley re-
quirement in accounting. 

I point these out because I think it is 
fair to say that the Democrats have 
put forth four very concrete proposals 
to make sure small businesses can 
thrive in a challenging environment. 
That is important because we know 
that government is not the source of 
all great ideas in our society. We want 
small businesses to achieve, and we 
have good proposals for that to happen. 

Mr. RYAN of Ohio. Mr. Speaker, I 
yield to Mr. HOLT and thank him for 
his good leadership. 

Mr. HOLT. I thank the Thirty-Some-
thing group for allowing us to join you. 
Yesterday with Mr. Lucas, he and I 
were the only ones there with gray 
hair. I thank you for having us here to-
night. 

Mr. RYAN of Ohio. Mr. Speaker, to 
get ahold of us, any of the Members 
who are in their offices or anyone else, 
the Website is 
www.housedemocrats.gov/30Something. 
All of the charts you saw here tonight 
are available on our Web site, and we 
will be back in an hour. 
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ANNOUNCEMENT BY THE SPEAKER 
PRO TEMPORE 

The SPEAKER pro tempore (Mr. CON-
AWAY). Without objection, the 5-minute 
Special Order speech of the gentleman 
from California (Mr. GEORGE MILLER) is 
vacated. 

There was no objection. 
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THE END OF DOLLAR HEGEMONY 

The SPEAKER pro tempore. Under 
the Speaker’s announced policy of Jan-
uary 4, 2005, the gentleman from Texas 
(Mr. PAUL) is recognized for 60 minutes. 

Mr. PAUL. Mr. Speaker, my Special 
Order tonight deals with the subject, 
the end of dollar hegemony. Mr. Speak-
er, 100 years ago it was called dollar di-
plomacy; after World War II and espe-
cially after the fall of the Soviet Union 

in 1989 the policy had all been to dollar 
hegemony. 

After all of this great success, our 
dollar dominance is coming to an end. 
It has been said, rightly, that he who 
holds the gold makes the rules. In ear-
lier times it was readily accepted that 
fair and honest trade be required in an 
exchange of something of real value. 
First, it was simply barter of goods, 
and then it was discovered that gold 
held a universal attraction and was a 
convenient substitute for more cum-
bersome barter transactions. 

Not only did gold facilitate exchange 
of goods and services, it served as a 
store of value for those who wanted to 
save for a rainy day. Though money de-
veloped naturally in the marketplace 
as governments grew in power, they as-
sumed monopoly control over money. 
Sometimes governments succeeded in 
guaranteeing the quality and purity of 
gold; but in time, governments learned 
to outspend their revenues. 

New or higher taxes always incurred 
the disapproval of the people, so it was 
not long before the kings and caesars 
learned how to inflate their currencies 
by reducing the amount of gold in each 
coin, always hoping their subjects 
would not discover the fraud. But the 
people always did, and they strenu-
ously objected. 

This helped pressure leaders to seek 
more gold by conquering other nations. 
The people became accustomed to liv-
ing beyond their means and enjoyed 
the circuses and bread. Financing ex-
travagances by conquering foreign 
lands seemed a logical alternative to 
working harder and producing more. 
Besides, conquering nations not only 
brought home gold; they brought home 
slaves as well. Taxing the people in 
conquered territories also provided an 
incentive to build empires. 

This system of government worked 
well for a while, but the moral decline 
of the people led to an unwillingness to 
produce for themselves. There was a 
limit to the number of countries that 
could be sacked for their wealth, and 
this always brought empires to an end. 
When gold no longer could be obtained, 
their military might crumbled. In 
those days, those who held the gold 
truly wrote the rules and lived well. 

That general rule has held fast 
throughout the ages. When gold was 
used and the rules protected honest 
commerce, productive nations thrived. 
Whenever wealthy nations, those with 
powerful armies and gold, strived only 
for empire and easy fortunes to support 
welfare at home, those nations failed. 

Today, the principles are the same, 
but the process is quite different. Gold 
is no longer a currency of the realm; 
paper is. The truth now is he who 
prints the money makes the rules, at 
least for the time being. Although gold 
is not used, the goals are the same: 
compel foreign countries to produce 
and subsidize the country with mili-

tary superiority and control over the 
monetary printing presses. 

Since printing paper money is noth-
ing short of counterfeiting, the issuer 
of the international currency must al-
ways be the country with the military 
might to guarantee control over the 
system. This magnificent scheme 
seems the perfect system for obtaining 
perpetual wealth for the country that 
issues the de facto world currency. 

The one problem, however, is that 
such a system destroys the character 
of the counterfeiting nation’s people 
just as was the case when gold was the 
currency, and it was obtained by con-
quering other nations. This destroys 
the incentive to save and produce while 
encouraging debt and runaway welfare. 

The pressure at home to inflate the 
currency comes from the corporate 
welfare recipients, as well as those who 
demand handouts as compensation for 
their needs and perceived injuries by 
others. In both cases, personal respon-
sibility for one’s actions is rejected. 

When paper money is rejected, or 
when gold runs out, wealth and polit-
ical stability are lost. The country 
then must go from living beyond its 
means to living beneath its means 
until the economic and political sys-
tems adjust to the new rules; rules no 
longer written by those who ran the 
now defunct printing press. 

Dollar diplomacy, a policy instituted 
by William Howard Taft and his Sec-
retary of State, Philander C. Knox, was 
designed to enhance U.S. commercial 
investments in Latin America and the 
Far East. McKinley concocted a war 
against Spain in 1898 and Teddy Roo-
sevelt’s corollary to the Monroe Doc-
trine preceded Taft’s aggressive ap-
proach to using the U.S. dollar and dip-
lomat influence to secure U.S. invest-
ments abroad. 

This earned the popular title of ‘‘dol-
lar diplomacy.’’ 

The significance of Roosevelt’s 
change was that our intervention now 
could be justified by the mere appear-
ance that a country of interest to us 
was politically or fiscally vulnerable to 
European control. Not only did we 
claim a right, but even an official gov-
ernment obligation to protect our com-
mercial interest from Europeans. 

This new policy came on the heels of 
the gunboat diplomacy of the late 19th 
century, and it meant we could buy in-
fluence before resorting to the threat 
of force. By the time dollar diplomacy 
of William Howard Taft was clearly ar-
ticulated, the seeds of the American 
empire were planted, and they were 
destined to grow in the fertile political 
soil of a country that lost its love and 
respect for the Republic bequeathed to 
us by the authors of the Constitution. 
Indeed they did. It was not too long be-
fore dollar diplomacy became dollar 
hegemony in the second half of the 20th 
century. 
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