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So the resolution was agreed to. 
The result of the vote was announced 

as above recorded. 
A motion to reconsider was laid on 

the table. 
Stated for: 
Mr. LATHAM. Mr. Speaker, on rollcall No. 

92. I was inadvertently detained. Had I been 
present, I would have voted ‘‘yes.’’ 

f 

EXPRESSING SINCERE REGRET 
ABOUT ENCOUNTER WITH CAP-
ITOL HILL POLICE 

(Ms. MCKINNEY asked and was given 
permission to address the House for 1 
minute.) 

Ms. MCKINNEY. Mr. Speaker, I come 
before this body to personally express 
again my sincere regret about the en-
counter with the Capitol Hill Police. 

I appreciate my colleagues who are 
standing with me, who love this insti-
tution and who love this country. 

There should not have been any phys-
ical contact in this incident. 

I have always supported law enforce-
ment and will be voting for H. Res. 756 
expressing my gratitude and apprecia-
tion for the professionalism and dedi-
cation of the men and women of the 
U.S. Capitol Police. 

I am sorry that this misunder-
standing happened at all, I regret its 
escalation, and I apologize. 

f 

GENERAL LEAVE 

Mr. NUSSLE. Mr. Speaker, I ask 
unanimous consent that all Members 
may have 5 legislative days in which to 
revise and extend their remarks on 
House Concurrent Resolution 376, 
which the House is about to consider. 

The SPEAKER pro tempore (Mr. 
BONILLA). Is there objection to the re-
quest of the gentleman from Iowa? 

There was no objection. 
f 

CONCURRENT RESOLUTION ON 
THE BUDGET FOR FISCAL YEAR 
2007 

The SPEAKER pro tempore. Pursu-
ant to House Resolution 766 and rule 
XVIII, the Chair declares the House in 
the Committee of the Whole House on 
the State of the Union for the consider-
ation of the concurrent resolution, H. 
Con. Res. 376. 
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IN THE COMMITTEE OF THE WHOLE 
Accordingly, the House resolved 

itself into the Committee of the Whole 
House on the State of the Union for the 
consideration of the concurrent resolu-
tion (H. Con. Res. 376) establishing the 
congressional budget for the United 
States Government for fiscal year 2007 
and setting forth appropriate budg-
etary levels for fiscal years 2008 
through 2011, with Mr. TERRY in the 
chair. 

The Clerk read the title of the con-
current resolution. 

The CHAIRMAN. Pursuant to the 
rule, the concurrent resolution is con-
sidered read the first time. 

General debate shall not exceed 4 
hours, with 3 hours confined to the con-
gressional budget, equally divided and 
controlled by the chairman and rank-
ing minority member of the Committee 
on the Budget, and 1 hour on the sub-
ject of economic goals and policies, 
equally divided and controlled by the 
gentleman from New Jersey (Mr. 
SAXTON) and the gentlewoman from 
New York (Mrs. MALONEY). 

The gentleman from New Jersey (Mr. 
SAXTON) and the gentlewoman from 
New York (Mrs. MALONEY) each will 
control 30 minutes on the subject of 
economic goals and policies. 

The Chair recognizes the gentleman 
from New Jersey. 

Mr. SAXTON. Mr. Chairman, I yield 
myself such time as I may consume. 

As you just indicated, the first hour 
of this budget debate has been set aside 
pursuant to the Humphrey-Hawkins 
section of the Budget Act. Under the 
rule, the Joint Economic Committee 
will have this hour evenly divided on 
two sides. 

According to most neutral observers, 
including the Federal Reserve, and a 
consensus of private economists, the 
current economic expansion is quite 
healthy. That is good news. Indeed, if 
anything, there seems to be a little 
concern in most quarters that the 
economy may be growing too fast, a 
concern that I do not share. 

The U.S. economy grew 4 percent in 
2004 and advanced at a rate of about 3.5 
percent in 2005. The growth rate in the 
first quarter of 2006 is expected to be 
very robust, probably over 4 percent, 
consistent with the trend of strong 
growth seen since 2003. 

The improvement in economic 
growth is reflected in other economic 
figures as well. Let me name a few. 

Since August of 2003, business pay-
rolls have increased by 5 million jobs. 
The unemployment rate has declined 
to 4.8 percent. Consumer spending con-
tinues to grow. Homeownership has hit 
record highs. Household net worth has 
also reached a record high. Produc-
tivity growth continues at a healthy 
pace. Long-run inflation pressures ap-
pear to be contained. Long-term inter-
est rates, including mortgage rates, are 
still relatively low, although somewhat 
higher than what they had been pre-
viously. The resilience and flexibility 
of the economy have overcome a num-
ber of serious shocks, most recently 
the hurricanes of last year. Equipment 
and software investment have been 
strong over this period. However, with 
somewhat higher mortgage rates, the 
housing sector is slowing, although it 
appears that a soft landing is most 
likely. It is clear that the Federal Re-
serve remains poised to keep inflation 
under control. 

In a recent policy report to Congress, 
the Fed noted that the U.S. economy 
delivered a solid performance in 2005. 
Furthermore, the Fed observed that 
‘‘the U.S. economy should continue to 
perform well in 2006 and 2007.’’ The Fed, 
along with a number of private econo-
mists and government agencies, ex-
pects that economic growth in 2006 will 
be about 3.5 percent, still very healthy 
growth. This economic growth will 
continue to expand employment and 
further reduce unemployment. 

In summary, overall economic condi-
tions remain positive. The U.S. econ-
omy has displayed remarkable flexi-
bility and resilience in dealing with 
the many shocks, including terrorist 
attacks and weather effects. 

The administration forecast for eco-
nomic growth in 2006 is comparable 
with those of the blue chip consensus 
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and the Federal Reserve. With growth 
expected to be about 3.5 percent in 2006, 
the current economic situation is solid 
and the outlook remains favorable. 

Mr. Chairman, I reserve the balance 
of my time. 

Mrs. MALONEY. Mr. Chairman, I 
yield myself such time as I may con-
sume. 

Mr. Chairman, I am pleased to speak 
in the time reserved by the Budget Act 
for discussion of economic goals and 
policies and traditionally led by mem-
bers of the Joint Economic Committee. 

If you listen to the President and his 
supporters on the other side of the 
aisle, you get a very upbeat assessment 
of the American economy; but if you 
listen to the American people, you get 
a very different assessment. 

b 1215 

The President likes to talk about 
how fast the economy is growing and 
how successful his policies have been in 
stimulating an economic recovery from 
the 2001 recession. But the American 
people are saying, what economic re-
covery, and when am I going to see the 
benefits from this President’s eco-
nomic policies in my take-home pay, in 
my pocket? 

Mr. Chairman, we should listen to 
the American people and we should 
adopt economic policies that promote 
the economic well-being of all Ameri-
cans, not just those at the very top of 
the economic ladder. The President’s 
fiscal year 2007 budget and the House 
budget resolution do not do that. 

Instead, they continue economic poli-
cies that have produced a legacy of 
deficits and debt, that leaves us unpre-
pared to deal with the budget chal-
lenges posed by the retirement of the 
baby boom generation and that weak-
ens the future standard of living of our 
children and grandchildren. 

This administration has set a series 
of records, only they are the wrong 
kind of records. They have raised the 
debt ceiling four times. It is now over 
$8 trillion. Every man, woman and 
child in America now owes at least 
$28,000 of that debt, and we have had 
the largest deficit and trade deficit in 
the history of this country. 

This chart shows how the President 
inherited a budget situation with large 
surpluses, but we have ended up with a 
string of large deficits. Economic pol-
icy over the last 5 years has not served 
the interest of the typical American 
working family. The resilience of the 
American economy has allowed it to 
recover from the 2001 recession, but we 
are still experiencing the labor market 
effects of the most protracted job 
slump in decades. 

Job creation has lagged far behind 
what is typical in a strong economic 
recovery. There is still evidence of hid-
den unemployment, and the benefits of 
productivity and productivity growth 
have been showing up in the bottom 

lines of companies rather than in the 
paychecks of American workers. 

Finally, and very disturbingly, there 
is a growing gap between the ‘‘haves’’ 
and the ‘‘have-nots’’ in this country as 
income and earnings disparities have 
widened. This is a very troubling trend. 
Yes, workers have become more pro-
ductive. They produce more and more 
in each hour that they work. But they 
have not been getting rewarded for 
their productivity. 

Average hourly earnings have not 
kept up with inflation, and they barely 
kept up even before that. Median fam-
ily income has failed to keep up with 
inflation every year that President 
Bush has held office. Those who are al-
ready well-to-do are doing very well in 
the Bush economy. But the typical, 
hard-working American family is 
struggling to make ends meet in the 
face of high costs for energy, health 
care, and a college education for their 
children. 

This chart illustrates the problem 
very clearly. The red bar shows the 
growth in the inflation-adjusted usual 
weekly earnings of full-time wage and 
salaried workers under President Bush 
at different points in the earnings dis-
tribution. You have to be in the upper 
half of the distribution to have seen 
any gain. Earnings at the top have 
grown fastest relative to inflation and 
earnings at the bottom have fallen far-
thest behind inflation. 

I would note the contrast with the 
last 5 years of the Clinton administra-
tion, which is the blue bars, when earn-
ing gains were strong and spread 
throughout the earnings distribution. 
They spread the wealth. They shared 
the wealth. The budget we are debating 
today does not address any of these 
problems. In fact, it makes matters 
worse. 

An analysis by the Democratic staff 
of the Joint Economic Committee 
shows that budget cuts in programs 
that provide payments for individuals 
are concentrated among lower income 
families, while the tax cuts go over-
whelmingly to those at the top of the 
income distribution. The blue bars on 
this chart show that more than a third 
of the cost for spending cuts go to fam-
ilies in the bottom 20 percent of the 
distribution, families that together 
have only 3 percent of aggregate in-
come. Meanwhile, those at the top get 
nearly three-quarters of the benefits 
from the tax cuts in this budget, as 
shown by the red bars in this chart. 

With policies that have turned a $5.6 
trillion 10-year budget surplus into a 
deficit over those same 10 years of at 
least $2.7 trillion, this administration 
has turned us into a nation of debtors, 
relying on the rest of the world to fi-
nance our budget deficits and the rest 
of our excessive spending. 

Last year, we had a current account 
trade deficit of over $805 billion, the 
largest in the history of this country, 

the largest in the world. That is the 
amount of money we had to borrow 
from the rest of the world to finance 
our trade deficit and international pay-
ment imbalance. Foreign governments 
are holding large quantities of our pub-
lic debt, putting us at risk of a major 
international financial crisis if they 
should decide the benefits of holding 
dollars are no longer worth that risk. 

Mr. Chairman, our future prosperity 
depends on increasing our national sav-
ings and making wise investments. It 
depends on being ready for the retire-
ment of the baby boom generation and 
the pressure we know that will be put 
on the budget with their retirement. 
But how is the other side preparing us 
for that future? With more deficits and 
more debt, the largest in the history of 
our country. 

They want to make the tax cuts that 
have gotten us into this mess perma-
nent, and they have no realistic plan 
for controlling spending or bringing 
revenues into line with the amount we 
need to spend to defend the country 
and take care of the needs of our citi-
zens. This is the wrong direction that 
we are going in. We need a better plan. 

Mr. Chairman, I reserve the balance 
of my time. 

Mr. SAXTON. Mr. Chairman, I yield 
such time as he may consume to the 
gentleman from northwestern Pennsyl-
vania (Mr. ENGLISH). 

Mr. ENGLISH of Pennsylvania. I 
want to thank the gentleman for yield-
ing, and I think the time has come, 
particularly after the last speech, for a 
reality check here. 

What we have seen since the 1990s is 
that the key to balancing the budget is 
economic growth and pro-growth tax 
policies. That is what our budget reso-
lution stands for and what our budget 
resolution promises to preserve. In the 
1990s, when we balanced the budget, 
and I might add we balanced the budg-
et because we had a Republican Con-
gress committed to fiscal austerity, we 
were able, through controlling spend-
ing, to allow the growth in the econ-
omy to overcome a budget deficit that 
the other party, frankly, couldn’t deal 
with when they were in the majority. 

By putting in place pro-growth eco-
nomic policies in 2003, this Congress 
laid the groundwork for an economic 
recovery which has generated unprece-
dented revenues and, in generating 
those revenues, has steadily brought 
down the deficit and brought it within 
reach of control. 

Now, I will be the first to admit this 
budget document does not fully ac-
count for the cost of war. It doesn’t ac-
count for the cost of some of our recent 
national disasters. Those have always 
been treated as one-time expenses, and 
appropriately so. But our underlying 
deficit, in my view, is being dealt with 
in this budget in the most direct and 
credible way, and that is through re-
straining spending and allowing us to 
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maintain in place pro-growth tax poli-
cies. 

Now, what the other side doesn’t tell 
you, and what they are really hot for, 
is that they want to see a tax increase. 
They want to see us forced to raise tax 
rates above those contemplated in our 
2003 tax policy. Our existing tax policy, 
as then Chairman Greenspan conceded, 
has been critical in growing the econ-
omy; growing the economy last year at 
a rate of 3.5 percent, the envy of the in-
dustrialized world; growing our econ-
omy in a way that allows us to find 
new revenues even as we create wealth 
and we create jobs. 

Now, Mr. Chairman, I will be the first 
to concede that in congressional dis-
tricts like mine in northwestern Penn-
sylvania we have seen the downside. 
We have seen an economy that has 
lagged behind the national economy. 
We have seen the effects of unfair 
trade. We have seen job losses that 
haven’t fully been recovered, particu-
larly in the manufacturing sector. But 
the solution is a growing economy. 

And what this budget resolution 
promises is that we will be able to 
maintain the tax policies that have 
produced the growth even as we curb 
spending and show fiscal restraint. In 
the process we are in a position to set 
up this country to escape from the 
budget deficit, to lower national debt 
as a proportion of the national econ-
omy, and, over time, position ourselves 
to hand to the next generation a pros-
perous America. 

This budget resolution is critical to 
the long-term economic health of our 
country, and it is based on a philos-
ophy of pursuing pro-growth policies 
that allow us to generate the revenue 
that we need. The other side, by push-
ing us towards policies that would 
raise taxes and ultimately take more 
resources out of the economy, I think 
threatens that growth and threatens 
that recovery. 

Ultimately, I believe, there is a clear 
contrast here, one in which I am very 
proud to stand on the side of growth 
and opportunity. 

Mr. SAXTON. Mr. Chairman, I re-
serve the balance of my time. 

Mrs. MALONEY. Mr. Chairman, I 
yield to my distinguished colleague 
from the Joint Economic Committee 
and from the great State of New York, 
MAURICE HINCHEY, such time as he may 
consume. 

Mr. HINCHEY. Mr. Chairman, I 
thank very much my colleague from 
the State of New York, our ranking 
Democrat on the Joint Economic Com-
mittee, for her leadership here and for 
yielding me this time. 

This debate in which we are engaged 
in this afternoon is a critically impor-
tant one for the future of the American 
economy. As my colleague Mrs. MALO-
NEY pointed out just a few moments 
ago, we are currently facing the largest 
budget deficits in the history of our 

country. According to the budget reso-
lution itself, this burgeoning budget 
deficit will grow by $372 billion just 
over the course of the next fiscal year. 
Many people regard that number as 
conservative. 

Many people who are analyzing the 
economic circumstances that we are 
confronting as a result of the incom-
petent budget policies of the Repub-
lican Party here in the Congress esti-
mate that this budget deficit can be 
substantially more than $400 billion. In 
any case, even if it is only $372 billion, 
that sets another record. Now, maybe 
they are proud of the record that they 
are setting, and that seems to be the 
case based upon what we have just 
heard. 

In addition to the record budget def-
icit this year, we are also facing record 
debt. The national debt has now grown 
to more than $8 trillion, and the major-
ity party here in the Congress very, 
very quietly, under cover, raised the 
debt ceiling to almost $9 trillion. 

b 1230 
This majority party is the biggest 

borrow-and-spend operation that we 
have ever seen in the United States of 
America, totally and completely irre-
sponsible in their approach to dealing 
with the American people’s money. As 
a result of that, the economic cir-
cumstances that we are confronting 
are becoming increasingly difficult. 

A major portion of their failures has 
been their approach to the tax system. 
We just heard my friend and colleague 
on the other side of the aisle say that 
the Democrats are in favor of a tax in-
crease. That is completely fraudulent. 
It is another part of the propagandistic 
approach that the majority party has 
taken to dealing with these most sig-
nificant issues in which we are pres-
ently engaged. 

We are not in favor of tax increases; 
we are in favor of reducing the irre-
sponsible tax reductions that the Re-
publicans have engaged in over the 
course of the last 5 years. Those tax re-
ductions have benefited primarily the 
wealthiest 1 percent of the population 
of America. 

Let me give an example of that. If 
you are a person making $10 million a 
year, if that is what you made last 
year, $10 million, the effect of the tax 
cuts on your budget is very, very sig-
nificant. When you factor in the deduc-
tions and investment approach, you 
find that your taxes have fallen by $1 
million. Your taxes have fallen by $1 
million if you are making $10 million a 
year. That is what they have done. 
They have cut taxes for the very 
wealthiest people, and they are in-
creasing the budget deficit that is 
going to have to be paid back by the 
vast majority of working people in this 
country, this generation and future 
generations. 

This is the borrow-and-spend ap-
proach to governance that the Repub-

lican Party in this House has put for-
ward and which they continue to ad-
vance in the context of this budget res-
olution. 

What has been the effect of all this 
on the average American? What we 
have seen is that wages and salaries of 
the working people of our country have 
risen at their lowest rate since 1981. 
And I am talking about over the last 5 
years. They have risen at their lowest 
rate since 1981. When you look at what 
has been happening in the last 2 years, 
you find that wages and salaries have 
actually been in decline. People are 
seeing their wages and salaries, when 
you take into effect inflation, actually 
going down. 

So if you are a wealthy person, the 
Republicans are taking very good care 
of you. If you are an average American 
working for wages and salaries, you are 
finding your situation in desperate 
shape. So this budget resolution is an-
other failure on the part of the major-
ity party in America. They are cre-
ating deeper deficits for us. They are 
putting us into deeper and deeper debt. 
Their approach to taxation has been 
for the rich and against the working 
class; and in an economy which is 
based upon demand, it is forcing that 
economy down, and we are seeing it 
broadly all across the American econ-
omy, losing manufacturing jobs at 
record rates. All of that is as a result 
of the economic policies that have been 
put forth by the majority party here in 
the House of Representatives. 

So the point we are making right 
here now is once again we have a budg-
et resolution on the floor of this House 
which is incompetent and irrespon-
sible, which is going to mean higher 
taxation in the future for the average 
working families in our country while 
it cuts taxes for the wealthiest and 
most privileged and while it increases 
the national debt. 

They talk about the economy grow-
ing. We have had an economy that has 
experienced the most stimulation, both 
monetary policy stimulation and fiscal 
policy stimulation, in the history of 
the country. The lowest interest rates 
and huge amounts of spending have in-
creased the national debt. That is the 
situation we are confronting here 
today, and that is why this budget res-
olution needs to be defeated. 

Mr. SAXTON. Mr. Chairman, I yield 
myself such time as I may consume. 

It seems like there must be an elec-
tion coming to hear some of the rhet-
oric here on the floor which actually 
defies reality. Let me try and explain 
to those who are at least open-minded 
about the situation what has happened 
with our economy over the past 5 or 6 
years. 

We all remember during the late 
1990s we had very robust growth in the 
stock market. Things were perking 
along at a rate that most economists 
at the time thought was an exuberant 
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time when investments were being 
made for reasons other than perhaps 
good, solid rationale. 

In the third quarter of 2000, the econ-
omy began to get soft and in the last 
quarter of 2000 it did even worse. As we 
look at the reasons for that, there were 
a number of economists who concluded 
different things. One thing became 
clear, and that was investment was not 
being made and that something needed 
to be done. 

This chart to my left is a chart which 
shows fixed private, nonresidential in-
vestment, in other words, investment 
in things that would be productive in 
our economy. As we look at what hap-
pened as we began to move through 
2001 and 2002, these bars that drop 
below the line show there was negative 
investment. People were not investing 
in productive things; and as a result of 
that, the economy was not doing well. 

The administration proposed a fix, 
and that fix was to do things here in 
the House of Representatives and in 
the Senate and through the adminis-
tration that would encourage the 
American investor to reengage in in-
vesting in productive things. And so in 
2003 the House of Representatives and 
the Senate collectively, together, 
passed some tax cuts to encourage in-
vestment. And those tax cuts, which 
were temporary in nature which we 
continue to talk about making perma-
nent, had the desired effect. 

If we look at this chart and look at 
when the negative investment ended 
and positive investment started, it 
happens to be after those tax cuts went 
into effect. As a result of reducing the 
percentage of taxes paid on dividend 
gains and as a result of tax cuts on cap-
ital gains, we see beginning in 2003 and 
through 2004 and through 2005 and pro-
jected to continue by the Fed and by 
other blue chip economists and blue 
chip forecasts, we are expecting to see 
that growth continue through 2006 and 
2007. As a matter of fact, we had 4 per-
cent growth in 2004; 3.5 percent growth 
in 2005; and in the first quarter of 2006, 
we saw 4 percent growth continue. This 
is good news for not only the American 
investor; it is also good news for others 
in the workforce and in the economy. 

Here is what happened to employees’ 
payrolls during that period of time. 
Once again we see some lines that drop 
below the positive mark. We see some 
negative growth in nonfarm payrolls as 
we move through. And as we saw the 
2003 tax cuts go into effect, once again 
we saw the economy rebound and we 
see employees in nonfarm payrolls 
begin to increase to much healthier 
levels than they had been during the 
2000, 2001, 2002, and 2003 period of time 
when investments, productive invest-
ments, were not being made. 

As we sought an answer and the ad-
ministration proposed the tax cuts and 
the House and the Senate implemented 
the tax cuts, once again nonfarm pay-

rolls and employees’ payrolls began to 
grow, as demonstrated by this chart. 

Finally, gross domestic product, 
which is how most economists measure 
growth in the economy, continues to be 
very good. Beginning in 2003, as our tax 
cuts went into effect, dividend tax 
cuts, the taxes on dividends were low-
ered, the taxes on capital gains were 
lowered. We see in 2003 and 2004 as we 
move across here, and as I said before 
in 2004, we had an average of 4 percent 
growth. In 2005, we had an average of 
3.5 percent growth over the four quar-
ters of that year. 

The forecast for the first quarter of 
this year, which is in red, the first of 
the four lines, the actual forecast is 4.7 
percent. I think that might be a little 
high. I think it might be closer to 4 
percent. But that is healthy economic 
growth, and we continue to see the ef-
fect of the policies we have put into 
place. We expect that the growth may 
slow somewhat during the first, second, 
and third quarter; but we believe we 
will average 3.5 percent this year. 

I might add one thing that I think is 
important for us to remember, and 
that is that the tax cuts, together with 
other policies, have produced this 
growth and we need to continue to sup-
port those policies as well. The Federal 
Reserve has been a huge part of this as 
well. While it is nice for the Congress 
to take credit with the implementation 
of the tax policy that we implemented, 
the Federal Reserve also deserves a lot 
of credit for what has happened here 
through the policies that have been 
brought about through something 
called ‘‘inflation targeting.’’ 

Today, inflation is very low. Infla-
tion is around 2 percent; and it is 
around 2 percent because, in my opin-
ion, the Federal Reserve has used this 
policy of inflation targeting as the cor-
nerstone for Fed policy. As infla-
tionary expectations, as we look to the 
future, interest rates have continued to 
be historically low. In spite of the fact 
there has been a little up-tick in inter-
est rates because of Fed policy in the 
last year or so, we continue to see af-
fordable interest rates and interest 
rates that influence investment and 
continue to provide the stimulus that 
we need for the kind of economic 
growth that we have seen since 2003. 

Mr. Chairman, I just wanted to make 
these points. I think this is a very im-
portant background for us as we begin 
this budget debate. 

Mr. Chairman, I reserve the balance 
of my time. 

Mrs. MALONEY. Mr. Chairman, I 
yield myself such time as I may con-
sume. 

Mr. Chairman, the gentleman men-
tioned the rhetoric coming from this 
side of the aisle; but we are not speak-
ing rhetoric, we are speaking facts and 
figures and numbers do not lie. 

The other side of the aisle raised the 
debt ceiling four different times under 

this administration so we now have a 
record debt of over $8 trillion. That is 
not rhetoric; that is a fact. If you 
break it down, each man, woman and 
child in America owes $28,000; and it is 
galloping upwards, the debt on our 
children and our grandchildren. 

Another fact that is not rhetoric is 
we have the largest trade deficit in the 
history of our country, the largest in 
the history of the world; and other 
countries are financing our budget. We 
are shifting our wealth to other coun-
tries. It has been said if China invaded 
Taiwan, we would have to borrow 
money from China to defend Taiwan. 
That is not a good position to be in. 

Mr. Chairman, the budget offered by 
the majority continues the failed eco-
nomic policies of the Bush administra-
tion. The typical American family is 
still feeling the effects of the most pro-
tracted job slump in decades. Actually, 
it is the worst job slump since the 
1930s. On top of that, wages and in-
comes are stagnating. There is a grow-
ing gap between the haves and the 
have-nots. This is a tremendously trou-
bling trend in our country. 

But this budget does not address any 
of those problems. It contains unfair 
spending cuts that disproportionately 
harm middle- and lower-income fami-
lies to help pay for tax cuts that go 
overwhelmingly to those who are al-
ready very well off. Where is the fair-
ness in this budget? 

And this budget continues to add to 
our legacy of deficits and debt and has 
turned us into a Nation of debtors rely-
ing on the rest of the world to finance 
our budget and our deficits. 
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This is a very troubling trend in our 
country. We have never had it before. 
It leaves us unprepared to deal with 
the challenge posed by the retirement 
of the baby boom generation and weak-
ens the future standard of living of our 
children and our grandchildren. I urge 
a ‘‘no’’ vote on this budget. 

Mr. Chairman, I yield 4 minutes to 
the gentleman from South Carolina 
(Mr. SPRATT), the distinguished rank-
ing member on the Budget Committee. 
We thank him for his leadership on this 
and his leadership in so many areas. 

Mr. SPRATT. Mr. Chairman, the ad-
ministration has devoted a lot of en-
ergy to touting the successes of the 
economy, particularly with respect to 
the job statistics, as justification for 
the 2001 and 2003 tax cuts. But let’s 
look at the record. 

When President Clinton took office 
in January 1993, there were 109.7 mil-
lion jobs in the national economy in 
the work force. When he left office in 
January of 2001, there were 132.5 mil-
lion jobs. That means that during the 8 
years of the Clinton administration, 
there was a gain of 22.8 million jobs. 
These were the jobs created during the 
Clinton administration at a time when 
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we brought the budget to balance, 
making the bottom line of the budget 
every year better and better and better 
to the point where we had a surplus in 
1998. 

Now, compare that job gain, 22.8 bil-
lion to what has happened during the 
Bush administration. When President 
Bush took office in January 2001 there 
were 132.5 million jobs in the economy, 
according to the BLS. By January of 
2006, 2 months ago, the economy had a 
total of 134.6 million jobs. That is an 
increase of 2.1 million jobs, versus 22 
million jobs created during the Clinton 
administration. No comparison. Stark 
contrast. 

What is even worse is the fact that 
the Bush administration has seen most 
of its job gains of more than 50 percent 
occur in the public sector, not in the 
private sector. The tax cuts that have 
led to the deficit did not generate the 
jobs that were proposed or projected in 
the private sector. Far from it. Growth 
has come in the public sector. 

And this is worst of all. Job growth 
in the manufacturing sector under 
President Clinton grew by 315,000. Not 
impressive, but at least not a loss. 
Under President Bush the manufac-
turing sector has lost 2.9 million jobs. 
2.9 million jobs over the last 5 years, an 
average of 48,000 jobs a month. 

Now, when we say that the economic 
gains that appear from this GDP 
growth and other things that look posi-
tive, stock market, the Dow Jones are 
all doing well and are healthy vital 
signs, we are glad to see them. But 
they are not translating into the lives 
of the ordinary working Americans. 
This is why the loss of manufacturing 
jobs, the best paying jobs in our econ-
omy, particularly for blue collar Amer-
icans, this is why it has happened, be-
cause this is why the family median in-
come in real terms adjusted for infla-
tion has gone down almost every 
month since 2001. 

So beneath the glitter and gen-
eralizations are some stark facts that 
don’t really appear to support the 
claims the Bush administration has 
made. Namely, they have created just 
over 2 million jobs, whereas the Clin-
ton administration created 22.8 million 
jobs during his time in office. And they 
have presided over a devastation in the 
number of manufacturing jobs, a loss of 
2.9 million manufacturing jobs in our 
economy. 

Mr. SAXTON. Mr. Chairman, I yield 
myself such time as I may consume. 

One additional way to look at our 
economy and to see how it compares 
with what we may have seen around 
the rest of the globe is to simply look 
at the statistics as to how our U.S. 
economy has performed as compared to 
some others. For example, when we 
look at real GDP growth from the first 
quarter of 2001 through the fourth 
quarter of 2005, the U.S. economy ex-
panded at an average annualized rate 

over all of those times, even though it 
was slow during the earlier years, at 2.6 
percent, and the United States ranked 
first among its peer group in the world 
in real GDP growth. 

In terms of investments of fixed as-
sets, from 2001 to 2005, growth invest-
ments in fixed assets as a percentage of 
GDP growth rose in Canada and the 
United States but fell in the European 
Union and Japan. And so once again, 
the United States was a leader in terms 
of investment and fixed assets. 

In terms of industrial production 
from 2001 to 2005, through 2005, the 
United States industrial production in-
creased by 7.1 percent, a very, very 
healthy picture. And I might add that 
this industrial production increased be-
cause of investments, because of in-
vesting in productive things, invest-
ment brought about by the budgetary 
policy and the tax policy of the Con-
gress of the United States and the ad-
ministration. 

Employment and unemployment. 
From January 2001 through December 
2005, the United States ranked second 
in employment growth in both absolute 
and in percentage terms. In the United 
States employment grew by 5,165,000 
jobs, or 3.8 percent. Canada ranked 
first in percentage growth with 9.3 per-
cent, while the European Union ranked 
15, first in total increase of 5.7 million, 
which was actually 3.4 percent, far 
below the United States. 

In December of 2005, the U.S. had an 
unemployment rate of 4.9 percent, the 
second lowest among its peer group. If 
we look at this chart next to me of un-
employment rates, if you look at the 
unemployment rate in the European 
Union, it was 8.3 percent. If we look at 
the unemployment rate in Canada, it 
was 6.4 percent. And at the end of the 
year, same time frame, the unemploy-
ment rate in the United States was 4.8 
percent. 

Just interestingly enough, there is a 
member of the U.K. Parliament in 
town today, and I saw him early this 
morning and he said, I envy you. I said 
thank you, and why is that? He said, 
when I go to work at home and I earn 
an income for my family, 59 percent 
gets paid to the government. I envy us, 
too, because we have seen beyond the 
period of high taxes. We have seen be-
yond the period of producing an eco-
nomic policy that in Europe provides 
today for an 8.3 percent unemployment 
rate or in Canada of a 6.4 percent un-
employment rate. We are fortunate. 
But it is because of good policy. It is 
because of the policy of this adminis-
tration and this Republican Congress 
that we have a 4.8 percent unemploy-
ment rate. 

Labor productivity is up in our coun-
try as well, and that is one of the rea-
sons for this great economic growth. 
From the first quarter of 2001 to the 
fourth quarter of 2005, labor produc-
tivity grew by 9.5 percent. That means 

that because of technology that we 
have invested in, smartly, and partly 
because of tax policy, we have made 
our workers more productive than at 
any time in our history and the most 
productive work force in the world. 

I said a word a few minutes ago about 
price stability. Price stability is what 
it is today, lack of inflation, inflation 
of 2 percent or under, because of Fed 
policy. Chairman Bernanke told me 
earlier this week that he intends to 
continue policies that have price sta-
bility as the number one goal as infla-
tion targeting continues, to keep our 
rate of inflation low and to keep inter-
est rates low accordingly. Smart eco-
nomic policy. 

And so as we walk through the things 
that have occurred, partly because of 
the Congress and partly because of the 
Federal Reserve, we see that things in 
our country are doing well, particu-
larly when compared to others. 

On balance, the U.S. economy has 
outperformed its peer group and large 
developed economies in a number of 
key measures of economic well-being 
between 2001 and 2005, during the pe-
riod that George W. Bush has been 
President. 

Pro-growth tax policy and good mon-
etary policy have contributed to the 
superior performance of the U.S. econ-
omy, and as my friend from the U.K. 
Parliament said today, yes, we are 
proud of this record. 

Mr. Chairman, I reserve the balance 
of my time. 

Mrs. MALONEY. Mr. Chairman, I 
yield 4 minutes to the gentleman from 
Maryland (Mr. CUMMINGS), a member of 
the Joint Economic Committee. 

Mr. CUMMINGS. Mr. Chairman, I 
rise to join my Democratic colleagues 
on the Joint Economic Committee in 
condemning the Republican leadership 
fiscal year 2007 budget before us today. 

Since President Bush took office our 
Nation has experienced the greatest av-
erage annual decline in household in-
come during any administration since 
1960. Not surprisingly, more Americans 
live in poverty and more lack health 
insurance now than when Mr. Bush 
took office. 

The economic choices our Nation has 
made have fallen particularly hard on 
African Americans. According to the 
United States Census Bureau in 2004, 
households headed by African Ameri-
cans had the lowest median income of 
any racial group. Poverty among Afri-
can Americans reached nearly 25 per-
cent, while nearly 20 percent of African 
Americans lacked health insurance. 

The United States Department of 
Labor reports that the unemployment 
rate among African Americans has 
risen 13 percent since President Bush 
took office, and stood at more than 9 
percent in December 2005, which is 
more than twice the unemployment 
rate among white Americans. 

Confronted with this situation, in 
which the potential of an entire gen-
eration of African Americans could be 
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lost to rising poverty and joblessness, 
the House has presented us with a 
budget resolution that would cut $447 
million from the amount needed just to 
maintain the current level of services 
provided to assist primarily low wage 
workers and vulnerable families, such 
as housing assistance for people with 
disabilities and the elderly, food pro-
grams that help low income elderly and 
mothers and children, job training pro-
grams that help the unemployed, and 
child care assistance. 

Confronted with this situation in 
which 13 million American children 
live in poverty, including 9 million Af-
rican American children, the House has 
presented us with a budget that will re-
sult in several hundred thousand low 
income working women and their chil-
dren losing their health coverage 
through a failure to fill a funding 
shortfall in the States’ Children Health 
Insurance Program. 

The House has presented a budget 
resolution that would add $348 billion 
in fiscal year 2007 to our ballooning 
deficit to extend tax cuts totaling $228 
billion that will continue to go pri-
marily to the wealthy. In fact, accord-
ing to the Tax Policy Center, during 
the years 2007 through 2016, 29 percent 
of the tax cuts that have been enacted 
in the individual income tax, the estate 
tax and the Alternative Minimum Tax 
since 2001, will go to the top 1 percent 
of earners while the bottom 60 percent 
of households will receive just 14 per-
cent of tax cuts. 

Mr. Chairman, the budget before us is 
simply unconscionable and the finan-
cial policies it continues are unsus- 
tainable. 

I urge my colleagues to recognize our 
true priorities lay with our people and 
placing our country on a sound eco-
nomic footing. I therefore urge my col-
leagues to join with me in rejecting 
this budget. 

Mrs. MALONEY. Mr. Chairman, I 
yield 1 minute to the gentleman from 
Texas (Mr. GENE GREEN). 

Mr. GENE GREEN of Texas. Mr. 
Chairman, more than any single piece 
of legislation we passed this year, the 
budget reflects our Nation’s core val-
ues. Unfortunately, this budget values 
deficits over balanced budgets and tax 
cuts over the health and education of 
the American people. 

This budget cuts more than $10 bil-
lion from critical domestic programs 
our constituents rely on every day. By 
eliminating 42 educational programs, 
the budget fails our children and 
wastes our opportunity to invest in 
their future. 

It hurts low-income students’ shot at 
the American dream by wiping out the 
GEAR–UP program that prepares them 
for college. 

It threatens our future economic 
competitiveness by eliminating voca-
tional programs to help our students 
gain skills in the global economy. 

There is so much in this budget that 
is wrong this cannot actually represent 
the value of this Congress and the val-
ues of the American people because of 
what it does. 

b 1300 
It cuts the budgets of 18 out of 19 in-

stitutes of the National Institutes of 
Health. It raises deductions and copays 
for veterans health care. 

Mr. Chairman, there is so much 
wrong with this budget that one thing 
it does, it continues the tax cuts, and 
that is why it is not the American val-
ues. 

Let us help our children, our vet-
erans, and our elderly without giving 
tax cuts. 

Mr. Chairman, more than any single piece 
of legislation we pass this year, the budget re-
flects our Nation’s core set of values. 

Unfortunately, this budget values deficits 
over balanced budgets, and tax cuts over the 
health and education of the American people. 
This budget cuts more than $10 billion from 
critical domestic programs our constituents 
rely on every day. 

By eliminating 42 education programs, the 
budget fails our children and wastes our op-
portunity to invest in their future. It hurts low- 
incomes students’ shot at the American 
Dream by wiping out the GEAR–UP program 
that prepares them for college. It threatens our 
future economic competitiveness by elimi-
nating the vocational education programs that 
help our students gain the skills to compete in 
a global economy. 

This budget breaks our commitment to mili-
tary retirees by increasing—and in some 
cases tripling—their out-of-pocket health care 
fees. It abandons our quest for health care re-
search and discovery by cutting the budgets of 
18 out of 19 institutes within the National Insti-
tutes of Health. It cuts programs aimed at pre-
venting illness and disease while also slashing 
programs that train health professionals to 
treat these diseases. 

As a country at war, there is no doubt that 
we have to make sacrifices to successfully im-
plement the war on terror and equip our 
troops. But the funding cut from domestic pro-
grams in this budget does not go for war 
costs. In fact, war costs aren’t even included 
after 2007. 

The funding cuts also aren’t being used to 
balance the budget. With this budget, this 
country will post a deficit of $348 billion for 
2007—one of the largest deficits in our Na-
tion’s history. 

Instead of funding war costs or paying down 
the deficit, the cuts in this budget are used for 
tax cuts; $228 billion in tax cuts for the 
wealthiest Americans when families are in 
need here at home, and troops are putting 
their lives on the line far from home. 

Mr. Chairman, at best this budget is mis-
guided. But the truth is, this budget is down 
right immoral, and I urge my colleagues to join 
me in opposition to it. 

Mr. SAXTON. Mr. Chairman, I yield 
such time as he may consume to the 
gentleman from Michigan (Mr. MCCOT-
TER). 

Mr. MCCOTTER. Mr. Chairman, I 
come from a Midwest State, from 

Michigan, home of the auto industry. 
And while my district is relatively 
doing well, according to the unemploy-
ment figures that have been released, I 
can assure you that Michigan as a 
State is not doing well. There are sev-
eral reasons for this, which the place 
here is not to debate. But the thing 
that I ask as a Member from Michigan 
is that we do not make it more dif-
ficult for the people of Michigan to 
right the ship and to begin our path to 
an economic renaissance. 

Struggling pockets of poverty and 
struggling pockets in the manufac-
turing base in Michigan and the Mid-
west and other parts of this country 
can never be revitalized or returned to 
their prominence if we deviate from 
the economic path we are on today, be-
cause if the American economy goes 
back to a higher system of taxation, a 
system that then crushes entrepre-
neurial initiative and the individual 
genius of the American worker, States 
like Michigan will never recover. 

We need to continue the economic 
expansion in this country. We need to 
continue to follow pro-growth policies, 
especially in the area of taxation. We 
do not give anything to anyone. We 
merely allow them to keep what they 
have earned so that they can then di-
rectly invest in the future of their chil-
dren, of their community, and of the 
life of this country. 

So, Mr. Chairman, I welcome this de-
bate on the budget. I welcome the de-
bate about the priorities. But I would 
encourage us to continue the path be-
cause of the several fundamental as-
sumptions that the current policies 
that we, as the Republican majority, 
have adopted. I think they must con-
tinue because they are very prescient. 

The first, and I reiterate, is that tax 
relief does not give anything to any-
one. It allows people to keep the fruits 
of their hard work. That is not a gift. 
It is a recognition by government that 
people who generate wealth should be 
able to invest it for the betterment of 
themselves and their family and their 
community. 

Secondly, history has proven to us 
that as the taxation rate continues to 
escalate, what happens then is money 
that is more productively invested into 
the life of the American community is 
then less productively spent when it is 
vicariously handled and invested, or 
spent, by the United States Govern-
ment. 

Thirdly, I would like to point out 
that when we talk about government, 
there are objections about Republican 
fiscal policies that government has to 
pay for things. The third root assump-
tion, I think, that our economic poli-
cies follow, which must be continued, 
is that government pays for nothing; 
working people pay for everything. 

So I would encourage us to remember 
that we live in a sovereign democracy, 
a democratic Republic where your pri-
vate property is your private property 
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until the government gets it through 
the consent of you, the governed. Gov-
ernment then holds your money in a 
pool, collectively in trust, to be ex-
pended on behalf of you and your fellow 
citizens. 

So let us not forget that, as we dis-
cuss taxation policy, because when we 
are essentially asking to deviate from 
the tax policies of pro-growth that we 
have today where people keep what 
they earn, we are beginning to forget 
the fact that the United States Govern-
ment does not create wealth, the 
United States Government does not 
pay, the United States Government is 
not the repository of property to be 
dispensed back to people. 

The American people have private 
property rights, and they have the 
unalienable right to keep the fruits of 
their labor. Our policies reflect that, 
and I believe that the American econ-
omy, this entrepreneurial energy, has 
been unleashed because of these poli-
cies. 

And I conclude by again reiterating 
my commitment and my hope that this 
collective Congress continue the path 
we are on so that States like mine can 
continue the path to recovery. 

Mrs. MALONEY. Mr. Chairman, I 
yield such time as he may consume to 
the gentleman from New York (Mr. 
HINCHEY). 

Mr. HINCHEY. Mr. Chairman, I 
thank my friend and colleague from 
New York for her leadership on this 
Joint Economic Committee. 

As we have heard over the course of 
the period of this debate, we have had 
in the last 5 years huge amounts of 
economic stimulation in this economy. 
The amount of economic growth 
dropped off sharply when the Repub-
lican Party took control of both the 
executive and the legislative branches 
of government in 2001. With the co-
operation of the Federal Reserve, huge 
amounts of monetary stimulation were 
injected into the economy, and they 
dropped the interest rates to zero. And 
this Congress engaged in a spending 
program which was enormous, huge 
amounts of spending coming out of 
these congressional resolutions, these 
budget resolutions and appropriations 
bills. 

That kind of economic stimulation 
should have been very positive, but it 
was not. One of the reasons it was not 
is because it was done in a very irre-
sponsible way. It was done by bor-
rowing huge amounts of money, and 
that borrowing has created record 
amounts of debt for the American peo-
ple, which they will have to pay back 
over the course of generations. 

As we have heard, the national debt 
now exceeds $8 trillion, and the major-
ity party has risen that level to almost 
$9 trillion. With that kind of economic 
stimulation, huge amounts of spending 
and very low interest rates, we would 
have had every reason to anticipate 

that unemployment would drop, that 
more and more people would be em-
ployed, that they would be employed 
progressively, that their wages would 
be increasing, and the economic cir-
cumstances for the American workers 
and for American families would have 
gone up, except that, as I pointed out, 
it was done so irresponsibly so that 
most of the benefits have gone to the 
wealthiest people in this country and 
little or no benefits have gone to the 
middle class. 

So the effect has not been that we 
have cut unemployment and increased 
employment. We now have 1.2 million 
more people in America who are unem-
ployed than there were 5 years ago. 

Long-term unemployment is even 
worse: 1.4 million Americans are suf-
fering long-term unemployment. 

They have talked about job growth. 
Well, of course there has been some job 
growth. What has that job growth 
been? It has averaged about 38,000 jobs 
a month. Normally, even without that 
huge amount of stimulation, that huge 
amount of spending, normally what we 
have in America is job growth at the 
rate of 125,000 to 150,000 jobs a month. 
Job growth under their economic pro-
gram has been down to 38,000. That is 
why we have more and more people un-
employed, short term and long term. 

Manufacturing jobs, the essence of 
our economy, the most important as-
pect of our economy, manufacturing 
jobs, have gone down by 2.9 million 
jobs since they have taken over both 
the executive and legislative branches 
of government. Real wages for working 
people in this country have not gone up 
as you would expect with that kind of 
huge amount of spending, but real 
wages have fallen in the past 2 years. 
In fact, in the last 2 years, they have 
gone down by nearly 1 percent after in-
flation for American families. 

So the budget resolution that we are 
seeing today is consistent with the eco-
nomic policies that the Republican 
Party has put forth over the last 5 
years, which have been so devastating 
to the American economy, to American 
workers, and to American families. 
And that is the reason why this budget 
resolution must be defeated. 

Mr. SAXTON. Mr. Chairman, I yield 2 
minutes to the gentleman from Mis-
souri (Mr. HULSHOF). 

Mr. HULSHOF. Mr. Chairman, I ap-
preciate that, and I appreciate the 
leadership of the gentleman from New 
Jersey. 

Let me just say to the last speaker, 
nothing done for middle-income fami-
lies? Consider that 5 million taxpayers 
have completely had their income tax 
liability removed. In fact, they pay no 
income tax liability to the Federal 
Government anymore after these pro- 
growth tax initiatives. 

Mr. Chairman, I was listening to this 
debate, and I have to tell you, as some-
one who was an economist at the Uni-

versity of Missouri Columbia, I remem-
ber sitting in those, some would say, 
boring lectures. I was one of the few 
that actually enjoyed those lectures. 
But it used to be thought that if you 
had the unemployment rate in America 
certainly at 5 percent, it was consid-
ered to be full employment. We have a 
4.8 percent unemployment rate. As has 
been rightly pointed out, inflation has 
been kept in check. We have homeown-
ership at an almost all-time high. Con-
sider the fundamental under- 
pinnings of this economy. 

And my friend from South Carolina, 
whom I have great respect for, I was 
listening to your discussion as well, 
and you acknowledged at least there 
has been some job creation; and you 
talked about the 8-year period of time 
under the previous administration, and 
we are at a 5-year point here as far as 
this administration. But consider what 
this President inherited. Certainly ev-
eryone can agree, when you put the 
partisanship aside, if you can, that the 
economy was slowing in the last 2 
years of President Clinton’s adminis-
tration. Then you consider actually 
what happened as far as the tech bub-
ble bursting, corporate scandals that 
rocked the confidence of the investor 
class, the shock that the economy took 
on September 11. 

Clearly, we had the horrific human 
tragedy but, of course, the economic 
tragedy as well, plus trying to respond 
to Katrina and the multiple cata-
strophic events that we have at-
tempted to do. When you consider we 
have weathered all of those storms, so 
to speak, and we have unemployment 
at 4.8 percent, inflation less than 3, 
homeownership and all this other posi-
tive economic news, and the fundamen-
tals are there, I recognize again that 
the loyal opposition must be loyally 
opposed and to your political peril that 
you would talk up the economy. But I 
would just simply say that in this in-
tensely partisan political time, at least 
give credit where credit is due. 

I thank the gentleman for yielding. 
Mr. SAXTON. Mr. Chairman, just to 

conclude this debate, it was not a Re-
publican idea originally to stimulate 
economic growth by use of the tax pol-
icy. It was John Kennedy’s idea. When 
Ronald Reagan was elected President, 
we Republicans all stuck our chests 
out and said what a wonderful idea. 
But it was John Kennedy, who, in his 
State of the Union speech after he was 
elected, said we cannot expect to con-
tinue to lead the economic world if we 
fail to set the economic pace at home. 
And he went on in his speech to detail 
the tax cut plan that he wanted to put 
in place. It was put in place and the 
economy grew. And Ronald Reagan did 
the same thing. A different plan, same 
concept. And George Bush I did the 
same thing, and George W. Bush has 
embarked upon the same thing. 

Now, it has been suggested by the mi-
nority that somehow we can have tax 
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cuts without cutting taxes of people 
who pay taxes. This chart to my left 
shows who pays taxes. As a matter of 
fact, the top 1 percent of the taxpayers 
pay 34 percent of the taxes. The top 50 
percent of the taxpayers pay 96 percent 
of the taxes. And that means that 
about 4 percent of the personal income 
taxes that are paid in this country are 
paid by the bottom 50 percent of the 
wage earners. As Mr. HULSHOF just 
pointed out, many of those folks have 
been taken off the tax rolls altogether. 

b 1315 

So the charge that people who earn 
more money get a larger share of the 
tax cut, I guess I would just ask this 
question: If you believe, as I do, that 
tax cuts stimulate economic growth, 
and if you are going to have tax cuts at 
all, then you have to cut taxes from 
the people who are paying them, and 
they are almost all in the upper half of 
the income brackets. 

The CHAIRMAN. All time on this 
part of the debate has expired. 

It is now in order to conduct general 
debate on the congressional budget. 
The gentleman from Missouri (Mr. 
HULSHOF) and the gentleman from 
South Carolina (Mr. SPRATT) each will 
control 90 minutes. 

The Chair recognizes the gentleman 
from Missouri. 

Mr. HULSHOF. Mr. Chairman, I yield 
myself such time as I may consume. 

Mr. Chairman, today is a great day, a 
great day of opportunity for this House 
and really for the American people. I 
want to echo what was said during the 
previous debate, particularly by my 
good friend and colleague Mr. MCCOT-
TER from the State of Michigan. 

I want to start by actually announc-
ing a truism that certainly all of us, 
Republicans, Democrats, Independents, 
liberals and conservatives can agree 
with, at least I believe it to be a tru-
ism, and it would be simply summed up 
in two statements: 

First of all, wealth and prosperity 
and economic opportunity do not come 
from government programs or in-
creased Federal spending. Isn’t that at 
least something we can begin to agree 
upon? 

The second corollary that again I 
think is axiomatic that again surely 
all of us can agree with, is, secondly, 
the Federal Government cannot tax its 
way into prosperity. 

So when you consider where we are, 
as we try to make these very difficult, 
tough budget choices, I believe that the 
budget that we have on the floor today 
should deserve bipartisan support. I 
don’t expect it, but it should. 

This fiscal year 2007 budget continues 
and furthers our plan to strengthen our 
Nation’s most critical programs. It re-
forms the Federal Government. It 
spends the taxpayers’ dollars wisely. 

Again, I am certain that as we over 
the next couple of weeks go to visit 

with our constituents, those folks that 
are actually paying the bills, they sim-
ply want to be assured that they are 
getting a dollar’s worth of value out of 
every dollar that they send to the Na-
tion’s Capital. This budget does that, 
and in fact it does it by focusing on a 
number of priorities. 

We build upon our Nation’s greatest 
strengths. We continue our successful 
pro-growth policies to ensure that our 
economy, that has been doing well, job 
creation that has been increasing, re-
mains strong and that we continue 
that vibrant economy. 

We also accommodate the adminis-
tration’s request to provide whatever is 
needed in the way of resources to sup-
port our troops, again something that I 
think both sides of the aisle will agree 
with. We have to continue to keep our 
Nation’s defense and security the 
strongest in the world, especially at 
this very critical time. 

But we will also continue our efforts 
at controlling spending across the 
board. We want to restrain the non-
security discretionary spending pro-
grams. We want to build on our 
progress to reform and find savings in 
some of these mandatory programs 
that are on autopilot, if you will. 

In addition to furthering those re-
forms to improve our Federal Govern-
ment programs, it is time again to 
begin to reform the budget process 
itself to better reflect and address how 
Federal Government dollars are actu-
ally spent. 

When we had our interesting markup 
last week in the Budget Committee, 
and I suspect as we heard that night, 
again, the loyal opposition is likely to 
provide a somewhat schizophrenic ar-
gument. On the one hand they are 
going to decry the fact that this budget 
does nothing as far as the Federal def-
icit and adds to the Federal debt. In 
other words, they are saying that this 
budget, we spend too much. And prob-
ably then in the second sentence, they 
will say ‘‘and it doesn’t invest enough 
in certain programs.’’ 

In other words, our friends across the 
aisle will talk about that the budget 
spends too much and then it doesn’t 
spend enough. Certainly I would say 
that covers all the bases. 

We think that this is a responsible 
budget. It focuses on our priorities, our 
strengths. It keeps us on a pro-growth 
agenda to keep this economy growing, 
because as we realized back during the 
days of the 1990s, with the Democratic 
President and a Republican-led Con-
gress, we were able to make some sig-
nificant progress. But it wasn’t just 
Congress. It was those hardworking 
men and women across the country, 
the laborers, the farmers, the manufac-
turers, the lumberyard dealers, the 
tool and die makers, those in the serv-
ice industry, those folks that punch 
the clock every day, go to work, play 
by the rules, pay their taxes and sim-

ply want the best out of government 
that they deserve. We think this budg-
et accomplishes that, and I urge its 
support. 

Mr. Chairman, I reserve the balance 
of my time. 

Mr. SPRATT. Mr. Chairman, I yield 
myself such time as I may consume. 

Mr. Chairman, in describing the dif-
ference between Republicans and 
Democrats, between them and us, when 
it comes to the budget resolution for 
2007, let me go straight to the bottom 
line: We have got a manifestly better 
bottom line. 

The Democratic substitute returns 
the budget to balance in the year 2012. 
Building on our reputation for fiscal 
responsibility which we established in 
the 1990s during the Clinton adminis-
tration, every year the bottom line of 
the budget got better and better and 
better until the year 1998 when we had 
a surplus and the year 2000 an unprece-
dented surplus of $236 billion. That was 
the year before the budget was handed 
over to President Bush, and it has gone 
downhill ever since. 

So what is the difference between us 
on the bottom line? The Democratic 
budget resolution returns the budget to 
balance by the year 2012. 

In the interim, our budget runs 
smaller deficits and racks up less debt. 
Not by a huge amount, but by a signifi-
cant difference. The Democratic reso-
lution also holds nondefense domestic 
discretionary spending to the level of 
current services over 5 years, showing 
that we can exercise spending control 
without devastating vital services and 
programs that people dearly depend 
upon. 

The Republican resolution, as I said, 
never reaches balance and presents no 
plan or prospect of ever wiping out the 
deficit or reducing the debt. 

The Republican budget resolution in 
fact would make the deficit worse by 
$410 billion over 5 years than would 
just a basic, current services tread-
water budget. 

OMB projects a deficit for this year, 
2006, of $423 billion. House Republicans 
project a smaller deficit of $372 billion, 
and they project this deficit to decline 
to $348 billion in 2007, showing a bit of 
improvement. But these projections 
still mean that on the watch of Presi-
dent George Bush the five largest defi-
cits in our country’s history will occur. 
The five largest deficits in our coun-
try’s history will occur on the watch 
and administration of President Bush. 

To make room for the Bush adminis-
tration’s budget, four times Repub-
licans in the House and Senate have 
raised the debt ceiling of the United 
States by $3.015 trillion. They have 
raised the debt ceiling by over $3 tril-
lion between June of 2002 and March of 
2006. 

Under the Republican budget resolu-
tion, the statutory debt ceiling will in-
crease by an additional $2.3 trillion by 
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2011. This means that debt ceiling in-
creases from 2002 to 2011 will equal $6 
trillion, and the statutory debt will 
stand at $11.3 trillion, more than dou-
bled over the 10-year period 2002 to 
2011, from $5.3 trillion when President 
Bush took office to 2011. 

We can talk about budget in terms of 
fiscal policy, we can talk about it in 
terms of budget policy or just plain ac-
counting issues, should we have ac-
crual budgeting or cash budgeting, but 
here is the bottom line. This budget is 
a moral document, and the choices it 
makes, for whom it helps and whom it 
hurts, but, more importantly, in the 
debt it accumulates which we hand 
over to our children. 

Are we going to be the only genera-
tion in recent American history which 
bequeaths to our children this dreadful 
legacy of debt, mountainous debt, $11.3 
trillion by 2011? Today we will make 
the decision once again as to whether 
or not that is going to be the legacy we 
leave our children and grandchildren. 

To discuss this further, I now yield 6 
minutes to the gentleman from Ten-
nessee (Mr. COOPER) and request when 
his time comes, he can use this time 
and allot it to the other Members of 
the House. 

The CHAIRMAN. The gentleman is 
recognized for 6 minutes. During that 
time, he may yield to others while re-
maining on his feet. 

Mr. COOPER. Mr. Chairman, I thank 
my friend from South Carolina for 
yielding. He is one of the great Mem-
bers of Congress of our time, and this is 
a vitally important debate. 

Our first speaker on our side talking 
about fiscal responsibility will be my 
good friend and colleague from Wis-
consin (Mr. KIND), for 1 minute. 

Mr. KIND. Mr. Chairman, I thank my 
good friend from Tennessee for yielding 
me this time, and I commend him for 
his leadership in trying to institute 
budget reforms and instill fiscal dis-
cipline in the budgeting process. 

Listen, we are going to have a very 
vigorous debate over the next couple of 
days in regards to the priorities and 
the values of our Nation, as it should 
be. People are entitled to their own 
rhetoric, they are entitled to their own 
spin, their own opinion, their own ide-
ology, but we are not entitled to our 
own facts, and the facts couldn’t be 
more stark or more different in regards 
to the leadership on our budget under 
Democratic leadership versus the cur-
rent administration. 

As this chart demonstrates, it shows 
the trend line for budget deficits and 
budget surpluses, and this upward 
trend during the 1990s under the leader-
ship of Bill Clinton and Democrats in-
dicates pay-as-you-go rules as they ex-
isted for the administration and Con-
gress which led to 4 years of budget 
surpluses when we were actually pay-
ing down the national debt. 

This cliff, which this red line dem-
onstrates under the Bush administra-

tion, is the administration and Con-
gress operating without pay-as-you-go 
rules. 

What is so hard to get here? We need 
to reinstate pay-as-you-go rules to 
bring back fiscal discipline and respon-
sibility, as the gentleman from South 
Carolina indicated, for the sake of our 
children’s future. Our budget alter-
native does that. Theirs doesn’t. 

We are going to continue this down-
ward trend with deficit spending as 
long as we don’t get back to the budget 
basics. 

Mr. COOPER. Mr. Chairman, I thank 
my friend from Wisconsin. 

The CHAIRMAN. The gentleman will 
suspend. The gentleman from Ten-
nessee was recognized for 6 minutes, 
during which he may yield to others 
while remaining on his feet. 

Mr. COOPER. I thank the Chair. I 
yield now 3 minutes to my friend and 
colleague and fellow Blue Dog, the gen-
tleman from Tennessee (Mr. FORD). 

The CHAIRMAN. A Member who does 
not control time, but who only is yield-
ed time for debate, is free to yield to 
others while remaining on his feet. He 
may not reserve time. Although he 
may indicate to others his intent to re-
claim the time after a certain point, he 
may not yield blocks of time. 

Mr. FORD. Thank you, Mr. Chair-
man, for your admonishment there. 

I thank my friend in leading our dele-
gation, JIM COOPER here in the Con-
gress, and thank him for one skill that 
he seems to have above many of us 
here. It is just called math. When you 
were in younger grades, they called it 
math. When you got older, they added 
some more syllables, they called it 
arithmetic. But the rules were the 
same. You can’t spend more than you 
have. 

What has happened here over the last 
few years is really remarkable. I grew 
up around this place because my dad 
was in Congress for 22 years. He worked 
closely with Mr. SPRATT and a lot of 
people who are here now. I was a child, 
or growing up. I don’t mean to date 
them at all, but I grew up around them 
and with them. 

There was a time when the Repub-
licans were perceived as the party that 
understood math and Democrats were 
the party that didn’t understand math. 
Then we elected a President from a lit-
tle State called Arkansas and he 
picked a little Senator from my State 
named Gore, and they came to Wash-
ington, as JIM COOPER and I know well, 
and they forced a different kind of ap-
proach on us. And that approach was 
simply balance the budget, get taxes 
down for most Americans, get invest-
ments going up and allow the private 
sector to do what it does best, which 
used to be the mantra of my friends to 
the right of me, literally and politi-
cally. 

Wow, what a difference a few years 
makes once you get in power and you 

have all of that ability to spend money. 
Everything from pork spending, and I 
thank Mr. COOPER for his efforts on the 
committee for not embarrassing my 
friends on the right by forcing them to 
vote on that late in the evening about 
forcing us to include all of the pork 
projects, Mr. Chairman, before we 
voted on them and not allowing people 
to slide them into pieces of legislation 
late into the evening. 

We have 16 agencies that you can’t 
audit, or several agencies within our 
government that are not auditable. We 
have yet to ask, and there was a time 
when the Republicans would ask these 
things. 

Here we are in 2006 and things have 
changed. The term ‘‘flip-flop’’ was used 
a lot 2 years ago. The flip-flop is here. 
We now find the men and women on 
this side raising these points and not 
my friends on the other side. 

I would remind my friends about 
their great fiscal management. Eight 
years before 2000, Mr. Chairman, the 
U.S. economy added almost 23 million 
new jobs. That is 237,000 a month. Since 
2000, job growth has slowed to a total of 
only 2.3 million jobs, or 38,000 a month. 
The normal retort is, well, the econ-
omy changed and we are at war. We 
are, but we have made no adjustments 
here at the Federal level when it comes 
to the government. 

I will make one last point. 

b 1330 
Since 2000, the number of Americans 

living in poverty has grown by 5.4 mil-
lion people. When the last President 
was around, I remind you of the three 
things he did, he was a Democrat, Mr. 
NUSSLE: He abolished an entitlement 
program called welfare, he balanced a 
budget, and he created a surplus. 

Now, as much as you may want to 
criticize him and us, math does not lie. 
And you all are faced with a predica-
ment that I would hate to be in, and 
perhaps if I had to make the case you 
are making I would throw it all back 
on us and try to create funny numbers 
and talk about debt as the size of the 
GDP. 

You cannot deny this. Bill Clinton 
abolished that entitlement program, he 
created a surplus, he balanced a budg-
et. And, unfortunately, under your 
leadership, all of those things frankly 
have been abolished. 

Mr. COOPER. Mr. Chairman, in the 
time remaining, I am a Blue Dog, I am 
cochair of the Blue Dogs. Every Blue 
Dog has a sign outside his or her office 
that lists the debt, $8.3 trillion, and 
each American’s share of that debt. 

It is very important that all Ameri-
cans recognize the liabilities that this 
administration has added to our backs. 
Mr. SPRATT said earlier, $3 trillion of 
this have been added just in the last 4 
or 5 years. It took America the first 204 
years of its history to get $1 trillion in 
debt. Now we are doing it about every 
18 months. 
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But don’t take my word for it. Don’t 

take the Blue Dogs’ word. Look at a 
book just written by one of the most 
conservative Republican economists in 
America, Bruce Bartlett. It is called 
‘‘Imposter: How George W. Bush Bank-
rupted America and Betrayed the 
Reagan Legacy.’’ Now, you might say, 
well, he is a disgruntled economist, al-
though I would urge everybody who 
cares about our fiscal future to read 
this book. 

Look at this one. This is from Presi-
dent George W. Bush’s Department of 
Treasury, and they are so proud of this 
document that it was delivered to this 
body on Christmas Eve without a press 
release. In this document, you discover 
that the deficit last year was not the 
$319 billion that these gentlemen will 
admit to, it was $760 billion, over twice 
as large, and the unfunded liability for 
America approaches $46 trillion. And 
this is not according to a Democrat or 
a disgruntled Republican, this is ac-
cording to the Secretary of Treasury of 
the United States. 

So it is a vitally important debate, 
Mr. Chairman. We need fiscal sanity to 
return in this country. 

Mr. NUSSLE. Mr. Chairman, I yield 
myself such time as I may consume. 

Mr. Chairman, I am proud to be here 
as the chairman of the Budget Com-
mittee to propose and debate the budg-
et resolution for this fiscal year 2007, 
the blueprint that will guide the Con-
gress’ spending and revenue decisions 
for the coming year. 

It is not easy to write a budget ever. 
It is particularly challenging to write a 
budget when you have to deal with an 
economic recession, when you have to 
deal with the worst terrorist attack 
that has ever hit practically any na-
tion, but particularly ours on our own 
shores. It is difficult to write one when 
you are at war, when you have a whole 
new priority of homeland security that 
was never even considered just 10 short 
years ago, or the largest natural dis-
aster ever to affect the United States 
called Hurricane Katrina. It is never 
easy to write a budget, and it is par-
ticularly challenging to do that when 
those kinds of things hit you not just 
one at a time but all at one time. 

Today we are going to hear a lot 
about politics. You know, there is this 
new movement around the country 
that I think is pretty important, and 
that is that we need new science and 
math education for our kids because we 
are falling behind, but I think we prob-
ably ought to add history to that, too. 

I love how the Democrats come to 
the floor today, and this is modern his-
tory for Democrats. In 2001, George W. 
Bush took office, and look at the def-
icit we have today. Nothing happened 
in between. Of course, there have been 
6 years that have occurred, and during 
those 6 years we had those things like 
an economic recession, like Hurricane 
Katrina, like 9/11, like a global war on 

terror, the need to deal with homeland 
security. And all of those priorities not 
only were cheerfully voted by both 
sides, but the national debt not only 
went up under all of those votes, but in 
fact the Democrats proposed even more 
spending to drive that debt even high-
er. 

And probably the most humorous 
conversation was the one I just heard 
on welfare reform, how the President is 
the one who ushered in welfare reform, 
President Clinton? This is the same 
President Clinton who vetoed welfare 
reform twice, and in fact had to be 
dragged kicking and screaming to sup-
port the Republican-passed welfare re-
form, which was the first opportunity 
for us to reform entitlement spending 
and to deal with some huge challenges 
that gave us the first surpluses in his-
tory. 

So this budget is always going to be 
a challenge to write, but it is particu-
larly going to be challenging if all we 
are going to hear on the other side is 
complaints and politics, and not any 
serious proposals to deal with it. 

Is this budget going to please every-
one? No. You have just heard quite a 
few complaints about how this budget 
is not going to please Democrats, and I 
can certainly understand why. But this 
budget takes into account the con-
versations that we have heard from our 
constituents back home in particular, 
and I believe this is the budget that is 
the right budget and the plan to keep 
our country moving forward with a 
strong growing economy, with a secure 
homeland, to provide endless opportu-
nities both today and tomorrow for our 
kids and our families. It is guided by 
what we think are our most important 
priorities and it is based on a clear set 
of principles: Strength, spending con-
trol, and reform. And let me just touch 
on these briefly. 

First on strength. This budget will 
further build on our Nation’s greatest 
strengths, which include our Nation’s 
national defense and homeland secu-
rity, and the robust growth of our Na-
tion’s economy and job markets as a 
result of the plans and proposals that 
we have passed on this floor over the 
last 5 years. 

Spending control. This budget will 
continue our efforts to control spend-
ing across the board by further re-
straining the nonsecurity discretionary 
spending, and building on our progress 
from last year to reform government, 
achieve savings in mandatory entitle-
ment programs. 

In addition to those reforms, we also 
believe that it is time for us to reform 
the budget process and continue the 
work that has already been done. This 
budget will begin to reform the budget 
process by actually dealing with emer-
gency spending. 

And I will come back to all of these, 
but let me first touch on our strengths. 

The economy. As I just noted, our un-
derlying strength comes from the Na-

tion’s economy, and in the past 4 years, 
5 years, it really has delivered. I mean, 
we have seen some wonderful things as 
a result of the American people being 
able to spend and invest and use their 
own resources. After adjusting for in-
flation, our economy has grown at a ro-
bust average of better than 3 percent a 
year since 2003. Nearly 5 million new 
jobs have been created in America as a 
result of this economy, and the unem-
ployment rate has fallen to 4.8 percent, 
which not only is historically very low, 
but by many economists that is consid-
ered full employment. Even in the face 
of higher energy prices, which we are 
working to deal with, and the worst 
natural disaster on record, our econ-
omy has proven remarkably resilient 
and strong, growing, creating jobs, and 
increasing personal incomes. 

Clearly, the real credit for the 
growth goes to the people who do the 
work in this country, who work and 
save and invest and create jobs and 
allow our economy to continue to 
grow. But we in Congress did support 
their efforts by lowering their tax bur-
dens, and this budget continues that 
because we believe there should be no 
tax increases, as opposed to the Demo-
crats who propose tax increases in 
their alternative budget. And we did 
this because of our fundamental belief 
that the people back home really do 
make better decisions about their daily 
lives, about their businesses, about 
their farms, about their families and 
communities than the Federal Govern-
ment ever could make for them. 

As a result of giving Americans more 
control over their money, we have seen 
more investment, more jobs, greater 
opportunities in our country, and as a 
further direct result of this growth 
from what Americans have done, rev-
enue has come pouring into the Federal 
Treasury. In fact, last year we saw 
Federal revenues increase by almost 15 
percent in one year. 

Now, I realize we have got to stop 
and just highlight this because if you 
have been listening to the rhetoric on 
the other side, you will believe that the 
bane of all of our illnesses is because 
we have reduced taxes and that some-
how tax cuts have caused this govern-
ment to fall off its pedestal, when in 
fact reducing taxes has actually 
brought in 15 percent more revenue 
growth to our Federal Government, 
and it is because our economy works. 
When you are allowing people to keep 
their money and invest it on their own, 
it creates opportunities and jobs and 
business development, and as a result 
of that more people pay more taxes and 
that brings more revenue into the gov-
ernment. 

In short, our economy has gone from 
recession just a few short years ago to 
a strong sustained period of growth, 
and to ensure that that growth and 
strength continues to be in an upward 
momentum our budget does not in-
crease taxes. 

VerDate Sep 11 2014 14:16 Mar 14, 2017 Jkt 000000 PO 00000 Frm 00023 Fmt 0688 Sfmt 0634 E:\FDSYS\BOUNDRECORD\BOOK4\DAT FILES\BR06AP06.DAT BR06AP06ej
oy

ne
r 

on
 D

S
K

30
M

W
08

2P
R

O
D

 w
ith

 C
O

N
G

-R
E

C
-O

N
LI

N
E



CONGRESSIONAL RECORD—HOUSE5406 April 6, 2006 
Second is national security. This 

budget will also continue to provide 
whatever is needed to support our 
American troops and to ensure our Na-
tion’s defense remains the strongest in 
the world. We do not have a secret 
plan, as you will find in the Demo-
cratic alternative substitute, that basi-
cally says we are not going to fund the 
war after next year. It is kind of a se-
cret plan to basically say one of two 
options. We are either going to bring 
all the troops home like the gentleman 
from Pennsylvania wants to do or we 
are not going to fund them so they are 
able to claim balance. They have basi-
cally put no more money, no support to 
our troops in the field over in Iraq and 
Afghanistan. 

The President’s budget, not including 
war funding, has requested an increase 
of 7 percent to ensure that our men and 
women have the opportunity to sup-
port and defend our Nation and our 
budget will accommodate that request. 
We will also, as we have for the past 
two budgets, place $50 billion in reserve 
to fund those wars in Iraq and Afghani-
stan. And we know that it is going to 
take a commitment in years to come 
and we plan to support that commit-
ment, not claim balance and not have 
some secret plan that is either going to 
underfund it or bring them home before 
their job is done. 

But even as we provide those re-
sources, we also believe that the ad-
ministration needs to get the message 
that we need a full accounting of how 
this money is being spent and what the 
implications are for the future. Par-
ticularly in the area of defense, we 
have got to do a better job to ensure 
that every dollar that we invest and 
that we put into this critical area is 
hitting its intended target. It makes 
our country safer. I cannot think of 
any activity that deserves more dili-
gent oversight than our national de-
fense. 

For homeland security we will pro-
vide whatever is needed to ensure our 
homeland at the border, in our coun-
try, in our cities, in our rural areas, 
whatever is needed. The President has 
proposed 3.8 percent of an increase and 
our budget accommodates that request. 
But just as with defense, we have got 
to do a better job in this new Depart-
ment of Homeland Security to make 
sure these monies are being spent wise-
ly and are actually working to make 
our Nation more secure. 

The second big principle on which we 
write this budget is controlling spend-
ing. Let’s start with what we call ‘‘dis-
cretionary spending.’’ With the nec-
essary shift of our Nation’s priorities 
to provide for these areas of, after 9/11 
as an example, we have come to employ 
kind of a shorthand to effectively di-
vide this discretionary spending into 
two categories. Let me do that for peo-
ple who are watching. 

We have security spending, which in-
volves our national defense and our 

homeland security, and what we call 
‘‘nonsecurity,’’ which is everything 
else. That is where you will find edu-
cation, veterans, agriculture, the envi-
ronment, et cetera. So you have secu-
rity and nonsecurity. And as most of 
my colleagues will detail in this de-
bate, we increased our security appro-
priations funding at a truly incredible 
rate over the past few years to deal 
with the challenges that our Nation 
has needed in regard to security. 

But that said, when we decided that 
our Nation’s security was our highest 
priority, it also meant that everything 
else needed work and that everything 
else must come after, although many 
seem to regularly forget the Federal 
Government simply does not have an 
infinite supply of money, nor should it. 
So when we decide to increase spending 
in one area, you have got to determine 
how to pay for it and how to reduce 
spending in other areas. That is what 
budgeting is all about. 

Last year we held our nonsecurity 
spending to a freeze tighter than the 
previous year’s 1.3 percent growth and 
certainly a marked improvement over 
the previous 5-year average of 6.3 per-
cent. This year the administration has 
asked for a freeze, according to CBO’s 
estimate, for all the nondefense, non-
security spending in our budget. We 
will assume that freeze is for nonsecu-
rity spending. We believe that our se-
curity must come first or none of these 
other programs will matter much. 

That said, it is important to note 
that while our budget sets an overall 
number, it is the Appropriations Com-
mittee who determines how that 
money is allocated. Clearly there are 
high priority programs that receive 
and should receive increases. But in 
order to provide those increases, they 
have to have offsetting reductions and 
eliminations of other programs, and we 
know the Appropriations Committee 
can do this and will do this. Last year 
alone they eliminated somewhere near 
110 specific programs in order to ensure 
that we fund those programs that are 
higher priorities. 

Now, let’s get to where the real rub-
ber is going to hit the road with this 
budget and where it needs to hit the 
road. 

b 1345 

This is the funding that is truly out 
of control. 

Our biggest challenge in Federal 
budgeting is the problem of mandatory, 
automatic, entitlement spending. That 
is now two-thirds of the budget, and 
two-thirds of the budget needs some at-
tention. Well, we provide the attention 
while the Democrats, you can hear the 
crickets. They do not even look at it. 
There is no reform in their budget for 
the mandatory programs. Just do not 
worry about two-thirds of the budget. 
We are only going to talk about one- 
third, they say. 

We need to work on reforming these 
programs. They are important to the 
people back home. They are not always 
doing the job they need to do. We need 
to constantly reform and weed the gar-
den to make sure that garden can con-
tinue to grow and make sure that we 
can eliminate the waste, fraud, and 
abuse in those programs. 

Currently, our mandatory spending is 
growing at 5.5 percent a year. That is 
faster than our economy is growing. It 
is faster than inflation, and it is cer-
tainly faster than any of our means to 
be able to sustain it. 

To put it another way, if our budget 
were balanced right now today, our en-
titlements would drive it right back 
into deficit; and so we have got to deal 
with these challenges which, of course, 
are highlighted probably most dra-
matically because there are 78 million 
baby boomers who are beginning to 
turn 60 this year, and medical costs are 
skyrocketing, and there is a steady de-
cline in the number of workers for each 
retiree. 

The problem only gets worse. So we 
have got to address this. We have got 
to acknowledge on both sides of the 
aisle that ignoring this problem, offer-
ing no solution on how to fix it, and 
fighting against those who are trying 
to help is not going to benefit any one 
person, is not going to benefit any 
group. Certainly it is not going to be 
able to give us the opportunity to be 
able to deal with these programs in the 
future. 

Just throwing more money at pro-
grams, my goodness, you would think 
somebody would get real, get a more 
creative budget than this just to throw 
more money at things and assume that 
they are actually going to work. We 
need to reform these programs. 

Last year, for the first time in nearly 
a decade, we took the first step to re-
form some of these largest programs. 
We saved $40 billion in the process. We 
allowed better delivery of these pro-
grams to the people they were intended 
for. 

This year’s budget will continue to 
build on those savings by yet again re-
forming the mandatory programs and 
establishing that we should, on an an-
nual basis, reform government, even if 
it is a small amount. 

I know people around here say why 
are you bothering with $6.8 billion. 
Well, that may be small to some of 
you, but it is not small to the tax-
payers who have to pay the bills 
around here. This budget will continue 
to build on those savings by, again, re-
forming mandatory programs and es-
tablishing this annual process. 

Finally, let me talk about reform, 
which this budget is based on. To some 
extent, we are still learning lessons 
from Hurricane Katrina. We should 
continue to always learn the lessons; 
but one of them that became, I think, 
very clear is that if we do not control 
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spending, if we do not get good control 
of spending, it becomes very difficult 
to manage unforeseen events that in-
evitably face us. 

One certainly could have foreseen 
that we were going to have a hurri-
cane. We have them every year. We 
have them every year that I have been 
in Congress; but no one, no one, could 
have foreseen the devastation that has 
occurred as a result of Hurricane 
Katrina, and no one would have ex-
pected it to be built into anybody’s 
budget. We did not build it into ours. 
The President did not build it into his. 
Certainly the Democrats did not build 
it into theirs. In fact, this year they 
build no money into their budget for 
emergencies. 

Now, wait a minute. I realize this 
may surprise you. It was in all the pa-
pers. We had a disaster last year. We 
had an emergency. We had a hurricane. 
Not just a little one, but a big one. 
Why do we not at least plan for the lit-
tle ones? Let us at least plan for the 
disasters that we know are coming. 

Mr. FORD. We have the same amount 
of emergency spending that you have, 
Mr. Chairman. 

Mr. NUSSLE. Mr. Chairman, I be-
lieve I have the time, and I have not 
yielded. 

The CHAIRMAN. The gentleman 
from Iowa has not yielded. 

PARLIAMENTARY INQUIRY 
Mr. FORD. Parliamentary inquiry. 

Who signed the welfare reform bill that 
was passed last century? 

The CHAIRMAN. Does the gentleman 
from Iowa yield? 

Mr. NUSSLE. No, I do not. 
The CHAIRMAN. The gentleman 

from Iowa has the floor. 
Mr. NUSSLE. Mr. Chairman, I appre-

ciate that. 
So while we are continuing to learn 

the lessons, Congress needs to plan for 
it. Congress needs to plan for these 
emergencies, and our budget does that. 
This year, not only will we build in a 
reform of our mandatory programs and 
further restrain our nonsecurity discre-
tionary spending, but we need to re-
form the budget process as well to re-
flect the actual spending that is cur-
rently spent outside of that normal 
budget process, and it is called emer-
gency spending, for many natural dis-
asters where appropriate spending is 
certainly necessary. 

In addition to emergency reforms 
contained in this budget, we will con-
tinue the process of reforming the 
budget and reforming the budget proc-
ess and how we make spending deci-
sions throughout this year. We need to 
tackle earmarks. We need to tackle the 
sunsetting of programs that have out-
lasted their usefulness. We need to deal 
with line-item veto, and we will do this 
throughout this year. 

Let me just end by saying this. I do 
not think I need to remind anybody 
about the massive challenges and 

changes that our Nation has endured 
these past few years or the myriad of 
challenges that lie ahead. We have had 
enormous challenges in writing the 
budget. I do not shy away from any of 
them. I know it would be easy for 
somebody to just punt. 

Well, we decided we were going to 
meet each one of those challenges and 
deal with them, and every single year 
we have had a plan. Finally, this year, 
the Democrats rushed to the floor with 
a plan and suggest that they finally 
now have an idea on how they are 
going to balance the budget. We will 
take a look at that a little bit later. 

But we have had a plan every year, 
and our plan has worked, and we have 
been able to manage our deficits and 
our debt and our taxes and our econ-
omy and deal with so many important 
priorities in an appropriate way. We 
have kept our country going when 
many people, after some of these disas-
ters, said our economy was going to 
collapse, that we were not going to be 
as powerful as we were in the past; but 
because of the leadership we have pro-
vided, much of which started in these 
blueprints, we believe we have been 
able to keep our country growing and 
growing strong. 

We have seen how the Nation’s most 
fundamental priorities have shifted 
dramatically, some by circumstance, 
some by choice, but they have shifted; 
and we have managed through the 
process as best as we could. 

For the past three budgets, after re-
covering from the initial shock of 9/11, 
we have set a bold plan to shore up and 
strengthen our defense and homeland 
security, to get and keep our economy 
growing strong and creating jobs and 
controlling spending and continuing 
the process of reform and reducing the 
deficit, and the deficit has reduced. 

We followed that plan, and adjusting 
it to last year, making a down pay-
ment on the immense new hurricane 
spending. We have made real progress. 

But last year’s hurricane served as a 
stark reminder that controlling the 
budget does not just happen one day 
out of the year. It is a long-term, step- 
by-step commitment that takes re-
solve. It takes more than one person to 
do it. It takes particularly in extraor-
dinary circumstances a plan, and that 
is what we present today, our plan for 
fiscal year 2007. 

We need to pass it. We need to stick 
to it. We need to enforce it. Certainly 
if there are challenges, we need to ad-
just to it, but we need a plan. We need 
to work the plan. We need to enforce 
the plan, and we need to pass the plan 
today. 

Mr. Chairman, I reserve the balance 
of my time. 

Mr. SPRATT. Mr. Chairman, I yield 
myself 2 minutes. 

I said earlier that this is an excellent 
opportunity to show the difference be-
tween Democrats and Republicans. 

This document does that; but with re-
spect to national defense, function 050, 
there is no difference, because to the 
dollar we have provided the same 
amount of funding as the Republican 
resolution. There is no difference. 

On the other hand, with respect to 
education, there is an enormous dif-
ference because the Republican budget 
resolution cuts education by $45 billion 
over 5 years below what we call the 
level of current service, staying where 
we are. Last year, for the first time in 
17 years, the President requested less 
for education in 2006 than was appro-
priated in 2005; and this year, he asked 
for an even larger reduction, $2.2 bil-
lion less in 2007 than appropriated for 
2006, and these cuts come on top of big 
cuts, crippling cuts in federally guar-
anteed student loans. 

To discuss further the impact and 
consequences of these enormous cuts in 
education, which our resolution does 
not provide for—we fully restore edu-
cation to current services, fully restore 
the cuts they would make—is RON KIND 
of Wisconsin, a member of the Edu-
cation Committee, and I yield him 6 
minutes for that purpose. 

Mr. KIND. Mr. Chairman, I want to 
thank my good friend from South Caro-
lina for the leadership he has provided 
on the Budget Committee, and we do 
want to take a moment to talk about 
the priorities of our country, especially 
when it comes to the investment of the 
future of our country, and that is the 
education of our children. 

Mr. Chairman, our country is going 
to face two of the greatest challenges 
in the history of our Nation in this 
century. One is securing our Nation 
against the global threat and the glob-
al capability of international ter-
rorism, but, secondly, it is our ability 
to remain the most innovative and cre-
ative Nation in the world. That re-
quires an investment in our children 
and the quality of education that they 
are exposed to. 

It is something that we do in our 
budget alternative, and we do it by op-
erating under pay-as-you-go rules that 
will restore us to balance again by 2012, 
but by maintaining that important in-
vestment in our children’s education. 

Their budget punts, in fact, their 
numbers track the President’s rec-
ommended budget, which calls for the 
elimination of 42 education programs 
in our country, including vocational 
education, gone; Perkins loans, gone; 
Safe and Drug Free Schools, elimi-
nated; education technology and Even 
Start, eliminated, in what the Presi-
dent is calling for in the budget. 

We can do a better job with our alter-
native, and we would encourage our 
colleagues to support it. 

Mr. Chairman, I yield 11⁄2 minutes to 
the gentlewoman from Connecticut 
(Ms. DELAURO), a real champion of our 
children and to education in this coun-
try. 
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Ms. DELAURO. Mr. Chairman, this 

budget contains massive deficits for 
our children and unaffordable tax cuts 
for the wealthiest Americans at the ex-
pense of middle-class families. Particu-
larly damaging are the cuts to critical 
services in education, workforce devel-
opment, health, veterans services, and 
environmental protection. 

It fails to include an additional $7 
billion so that in fact we can fund edu-
cation and health and the other serv-
ices in the same way that the Senate, 
by a vote of 73–27, voted a few weeks 
ago, funding for the Community Serv-
ices Block Grant, Low-Income Heating 
Assistance, National Institutes of 
Health and Pell Grants, programs that 
touch virtually every community 
health center, hospital, school district, 
and employment center in the Nation. 

Last week, I proposed an amendment 
that would restore this $7 billion when 
the Budget Committee met. It was re-
jected by this Republican majority on 
a party-line vote, and what we are left 
with are cuts that would cut cancer re-
search by $40 million. 

We tell our kids today, you need to 
have a post-secondary degree; you no 
longer have the luxury of just having a 
high school diploma because we exist 
in a global economy. What they will do 
is to eliminate more than 40 education 
programs, all Federal vocational and 
technical education programs. They 
freeze the Pell Grant. 

Education has been about oppor-
tunity. They will deny the opportunity 
of our youngsters to be able to get a 
college education. 

That is what this budget does. These 
are Republican priorities. They are not 
the American priorities. It is a mis-
guided and it is an immoral budget, 
and we ought to support the Spratt 
substitute. 

Mr. KIND. Mr. Chairman, I yield 11⁄2 
minutes to the gentlewoman from Cali-
fornia (Ms. WOOLSEY), a real leader on 
the Education Committee and a cham-
pion for our children throughout the 
country. 

Ms. WOOLSEY. Mr. Chairman, we 
need to put sanity back into the Na-
tion’s fiscal policies, and this Repub-
lican budget just does not do that. In 
fact, we continue with their policies to 
fill the pockets of the defense contrac-
tors while leaving only pennies for 
nearly every other priority of this 
country. 

That is why I offered an amendment 
to the budget that would trim $60 bil-
lion in waste from the Pentagon budg-
et, not a single penny, by the way, 
from the wars in Iraq and Afghanistan, 
and put these savings to work on be-
half of the people and programs that 
truly strengthen America. 

b 1400 

By cutting outdated and unused 
weapon systems that were designed to 
fight the Cold War, relics that have no 

place in today’s modern military, we 
could invest in our national priorities, 
like education. We could be rebuilding 
and modernizing our public schools, or 
we could be making up for the Presi-
dent and the Republican Congress’s $55 
billion of underfunding for No Child 
Left Behind. 

The savings would also be spread to 
homeland security, cutting the deficit, 
a skilled and educated workforce, 
healthy children, less dependence on 
fossil fuels, better fire departments, 
scientific progress, and less debt. That 
is what makes America strong and 
safe. 

Enough is enough, Mr. Chairman. It 
is time we invested in our kids and 
their education, not in Cold War relics. 
Vote against the Republican budget. 

Mr. KIND. Mr. Chairman, I yield such 
time as she may consume to a real 
leader on education and workforce de-
velopment issues, the gentlewoman 
from Pennsylvania (Ms. SCHWARTZ). 

Ms. SCHWARTZ of Pennsylvania. Mr. 
Chairman, I rise to reject the borrow 
and spend policies included in the Re-
publican budget, a budget that fails to 
balance the Federal checkbook, ignores 
our obligations to Americans, and 
heaps debt on our children and grand-
children at the rate of $1 million a 
minute. 

Mr. Chairman, our budget, the Demo-
cratic alternative, would balance the 
Nation’s budget by 2012 through fiscal 
discipline, something the Republicans 
refuse to do. And in contrast to the Re-
publican budget, we would make the 
important investments in homeland se-
curity, health care, and services for our 
veterans. 

Specifically on education, we would 
restore what the Republican budget 
does not do. The Democratic budget 
would in fact invest in educating our 
children. It would meet our Federal ob-
ligations under No Child Left Behind 
and under special education, and it 
would not pass along these costs to our 
local and State governments. It would 
help young adults be able to get the ad-
vanced education needed to have the 
skills and the technology to be able to 
compete in the 21st century. 

We should reject the Republican 
budget and support the Democratic al-
ternative. 

Mr. NUSSLE. Mr. Chairman, I yield 
21⁄2 minutes to the distinguished chair-
man of the Veterans’ Affairs Com-
mittee, the gentleman from Indiana 
(Mr. BUYER). 

Mr. BUYER. Mr. Chairman, this 
budget with regard to the funding of 
VA is derived from what I call the cru-
cible of hard lessons. I chose to leave 
the Veterans’ Affairs Committee to ex-
amine the budget modeling issues for 
the VA. 

A budget shortfall was exposed last 
summer. VA Secretary Nicholson and 
OMB, to their credit, stepped up to the 
plate, taking accountability for a 

flawed budgetary process. Their im-
proved use of timely data, method-
ology, and balanced policy expecta-
tions are reflected in the President’s 
budget request for the VA. 

The budget before us today reflects 
our priorities: To care for veterans who 
need us most, those hurt and disabled 
by their military service, those with 
special needs and the indigent; to en-
sure a seamless transition from mili-
tary to civilian life, and to provide vet-
erans with economic opportunity to 
live full and complete lives. 

The veterans spending has increased 
from $48 billion in 2001 to approxi-
mately $70 billion this year. At a time 
of tough budget choices, when in most 
Federal spending we see few, if any, in-
creases, veterans spending will rise 
next year by 12 percent. With the Na-
tion at war, this is altogether fitting. 

We have heard the rhetoric that de-
scribes an increase as a cut, but truly 
this budget continues a decade-long 
record of leadership under this major-
ity. I refer here to the chart that shows 
the historic increases, from the $17.6 
billion in 1995 to now $33.8 billion for 
discretionary spending alone. This is a 
far cry from the flat-lined budgets that 
we were receiving during the Clinton 
years. 

We have increased the access to qual-
ity care, with more than a million vet-
erans using the VA than they did 5 
years ago. But challenges remain. The 
VA must decrease its claims backlog 
with regard to benefits claims, which 
exceeds around 800,000. Centralizing the 
VA’s information technology structure 
is very important. You can’t just meas-
ure compassion by the dollar. It is how 
we look at the operations of govern-
ment. And centralizing the VA’s infor-
mation technology could save an esti-
mated $1.2 billion over 5 years, accord-
ing to testimony by Gartner, the con-
sultant. 

Also, to achieve a seamless transi-
tion to our new veterans in the VA, VA 
and DOD must fully share in the elec-
tronic medical records. This is ex-
tremely important and there is good 
progress in this area. 

I want to continue to work with the 
chairman of the Budget Committee on 
issues of modernizing the GI bill, which 
we have discussed, and also the issue 
with regard to the estimate that the 
administration used with regard to col-
lections. It is an issue I will work with 
the chairman on as we go to conference 
with the Senate and, hopefully, we can 
get that worked out. 

I want to applaud the chairman’s ef-
forts on behalf of America’s veterans. 
This is a good budget. 

Mr. SPRATT. Mr. Chairman, I yield 
myself 1 minute. 

Mr. Chairman, with respect to vet-
erans’ health care there is also a big 
difference. The President’s budget 
funds veterans’ health care at $12.5 bil-
lion below the Democratic Alternative 
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over 5 years, and on top of that the 
President calls for veterans to be as-
sessed a $250 fee to enroll for care at a 
VA Hospital. 

In the markup in our committee, 
House Republicans raised funding for 
2007 by $2.6 billion above current serv-
ices. But from 2008 through 2011, the 
Republican budget resolution cuts vet-
erans’ health care by $8.6 billion less 
than what CBO estimates is needed to 
maintain current services. By contrast 
our resolution, the Democratic resolu-
tion, maintains funding every year at 
the CBO level of current services from 
2008 through 2011. 

Here to discuss further the impact of 
the two budgets upon veterans’ health 
care is a Member who knows all about 
this. He is the ranking member of the 
appropriations subcommittee with ju-
risdiction on this matter. 

Mr. Chairman, I yield 6 minutes to 
the gentleman from Texas (Mr. 
EDWARDS). 

Mr. EDWARDS. Mr. Chairman, I have 
had the privilege of representing over 
40,000 Army soldiers who fought in 
Iraq. I have seen firsthand their sac-
rifices and the sacrifices their children 
and spouses have made on behalf of our 
country. That is why I believe we have 
a moral obligation to support our vet-
erans and our military retirees, and we 
should support them not just with our 
words but with our deeds. 

It is the right thing to do, because 
our veterans have kept their promise 
to defend our country and we should 
keep our promise to provide health 
care for them. And it is the smart 
thing to do, because if we break our 
promises to our veterans and military 
retirees we will never recruit the best 
and brightest of the younger genera-
tion to fight our war on terrorism. 

That is exactly why I am adamantly 
opposing this budget. While on the 
issue of veterans it has a 1-year fig leaf 
plus-up of VA health care, for which I 
am grateful and supportive, the fact is 
that this budget resolution would cut 
present services for veterans’ health 
care by over $5 billion over the next 5 
years. That is right, this budget resolu-
tion would cut veterans’ health care 
services during a time of war. If that is 
not immoral, I do not know what is. 

The fact is that it is even worse than 
that, because the Congressional Budget 
Office baseline assumes there is no net 
increase in the number of veterans 
going into the VA health care system 
every year. So if you build in 100,000- 
plus additional veterans we have had in 
that system each year, the cut is even 
deeper than $5 billion to veterans’ 
health care during a time of war. 

Let us talk about military retirees, 
men and women who have served our 
country in uniform, gone into harm’s 
way, served in the military more than 
20 years, many of them over 30 years. 
What does this budget do to them? It 
puts in effect a tax on military retir-

ees’ health care. For retired military 
officers this would amount to nearly a 
$1,000 a year retiree health care tax, 
and for enlisted retirees a $500 a year 
tax on the military retiree health care 
premiums. 

Does it ask Members of Congress to 
triple our health care premiums? No. 
Does it ask members of the President’s 
cabinet to triple their health care pre-
miums? No. What this budget resolu-
tion does say is that those of you who 
have served our country for 20 or 30 
years in the military, you are going to 
have to suck up the burden. You are 
going to have to pay for the cost of this 
Republican budget. 

I don’t think that is fair, and I don’t 
think the American people will think 
it is fair. I certainly know the Military 
Officers Association of America, the 
Disabled Veterans Association, and nu-
merous veterans organizations have 
said this is not fair. 

Let me just quote Joe Violante, the 
Legislative Director of Disabled Amer-
ican Veterans, on this proposal. ‘‘Pro-
viding needed medical care to military 
retirees is a continuing cost of national 
defense and is our Nation’s moral obli-
gation. No condition that military re-
tirees be forced from a benefit they 
were promised is acceptable, especially 
in these times.’’ 

What did the Budget Committee do? 
On a party line vote they voted down 
my amendment that would have said 
no to the administration’s proposal to 
triple these military retirees’ health 
care premiums over the next 2 years. 
We could have said ‘‘no’’ to that unfair 
burden, but my Republican colleagues 
on the committee voted against my 
amendment. By doing so, they assume 
the President’s extra revenue from 
those health care premium increases 
and put that into their budget. 

Cutting veterans’ health care by over 
$5 billion in the next 5 years during a 
time of war, putting a tax on health 
care premiums for military retirees is 
no way to show respect for our mili-
tary or to strengthen America. That is 
why we should say ‘‘no’’ to this budget 
resolution. 

Mr. Chairman, I reserve the balance 
of my time. 

ANNOUNCEMENT BY THE ACTING CHAIRMAN 
The Acting CHAIRMAN (Mr. FOLEY). 

The gentleman from Texas may not re-
serve time. The remaining 2 minutes 
are yielded back to the gentleman from 
South Carolina. 

Mr. NUSSLE. Mr. Chairman, I yield 2 
minutes to a distinguished member of 
our committee, the gentleman from 
Texas (Mr. CONAWAY). 

Mr. CONAWAY. Mr. Chairman, I 
would like to talk a little about the 
role of government in a growing econ-
omy. 

To my way of thinking, that role is 
to just basically get out of the way. A 
growing economy is one in which the 
Tax Code is in a circumstance where it 

is not an overt burden on it. Not to say 
that our current Tax Code is perfect, 
by any stretch of the imagination, but 
these low tax rates and these tax con-
cepts we put in place in 2001 and 2003 
have in no small part added to the 
growing economy that we currently 
have. 

We don’t want to talk today about 
the regulatory burdens and inter-
ference that families and businesses 
have from government, but those 
should be counted in the cost as well 
and get those out of the way. 

When you put the pro-growth policies 
in place that we have had, you get 
some startling results. We have 17 
straight quarters of growth, as meas-
ured by the GDP. We have 5 million 
new jobs that have been created. Un-
employment across the Nation is at 4.8 
percent, which many think is full em-
ployment. Actually, in District 11, 
which I represent, the unemployment 
rate is zero, for anyone who wants a 
job. And a record number of Americans 
are working today. A record number of 
Americans are working and paying 
taxes. 

A little aside on the importance of a 
job, I spent a lot of time in west Texas 
working on United Way issues and 
other social service issues, and it has 
been my experience that when a family 
has a job that family is better off. That 
family is able to provide for itself, to 
make its own decisions about how it 
wants to conduct its life, and when 
those individual families are better off 
then the neighborhoods are better off 
and the communities are better off as 
well. So 5 million jobs should not go 
unnoticed as a startling number in a 
growing economy. 

In conclusion, I think we see that the 
pro-growth tax policies we have put in 
place have created record revenues. We 
will collect more money this year than 
in any other year in our Nation’s his-
tory, collecting and growing it in the 
correct way, more taxpayers paying 
tax rates at a lower number. 

What we have is a spending problem 
and not a revenue problem. This budget 
addresses discretionary spending in a 
modest way, and it also addresses the 
mandatory spending in an even more 
modest way. But they are steps in the 
right direction, and this new manda-
tory spending will be the first time 
ever we have done it twice in a row, 
and I urge my colleagues to support 
this budget resolution. 

f 

ANNOUNCEMENT BY THE ACTING 
CHAIRMAN 

The Acting CHAIRMAN. For clari-
fication, the gentleman from Texas 
(Mr. EDWARDS) had 2 minutes remain-
ing of his 6 minutes. As he may not re-
serve time, the Chair presumed that it 
was yielded back to the gentleman 
from South Carolina. 
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