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a prohibiting of these golden para-
chutes. I cannot tell you how angry 
this makes me. Look at Lehman Broth-
ers and their CEO, Richard Fuld. He 
earned about $45 million. This amounts 
to roughly $17,000 an hour—$17,000 an 
hour that he earned. Basically, their 
firm has been obliterated. 

Last year, CEOs of large public com-
panies averaged 340 more times the pay 
of the average workers. As Warren Buf-
fet once said—and this is from an arti-
cle by Nicholas Christopher in the New 
York Times: 

In judging whether corporate America is 
serious about reforming itself, CEO pay re-
mains the acid test. 

As he said in this article, it is a test 
that corporate America is failing. 

People can make their money, I sup-
pose, but once we start, as taxpayers in 
the U.S. Government, buying their as-
sets and backing up their assets and 
bearing the risk, asking taxpayers to 
do that, then we have something to say 
about this executive compensation, and 
we must say it in any type of a rescue 
plan. 

We also have to make sure going for-
ward that the appropriate financial 
regulations are in place, that these 
loopholes are closed. There should be 
changes in corporate governments to 
improve the independence of corporate 
boards and reduce reckless behavior. 
There should be limits on speculative 
behavior. 

I know everybody is focused a lot on 
Wall Street. But I have to tell you 
what is happening on Main Street. In 
my State of Minnesota, the unemploy-
ment rate is at its highest in 22 years. 
Minnesota’s second quarter growth in 
personal income is only 1 percent—the 
49th lowest in the country. Even that 1- 
percent increase is more than wiped 
out by inflation. 

Home values in the Twin Cities area 
dropped nearly 14 percent in the second 
quarter of this year compared to last 
year. Heating costs this winter are ex-
pected to increase by double digits. The 
latest forecast shows that the cost of 
natural gas is expected to be 17 percent 
higher than it was last winter. Prices 
for fuel oil are expected to be 23 per-
cent higher. 

The American people still have faith 
in our Nation. They know our country 
and our economy still have great po-
tential. We have the talent, the re-
sources, the know-how, the entrepre-
neurial spirit, and a passion for innova-
tion. The public is still bullish on 
America, even though Merrill Lynch 
may not be. 

Although our immediate and urgent 
goal must be to stabilize the financial 
system and restore confidence, we also 
must spend this week asking those 
tough questions and making sure we 
have some answers and making sure 
the proposals that go through the Con-
gress include those limits I talked 
about on executive pay. If we are going 

to be asking taxpayers in this country 
to bear any of this risk, they must in-
clude a long-term plan for better finan-
cial regulation of these companies. 
They must include a focus not just on 
Wall Street but also on Main Street. 

Mr. President, I yield the floor and 
suggest the absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The assistant legislative clerk pro-
ceeded to call the roll. 

Mr. GRASSLEY. Madam President, I 
ask unanimous consent that the order 
for the quorum call be rescinded. 

The PRESIDING OFFICER (Ms. 
STABENOW). Without objection, it is so 
ordered. 

f 

COMMENDING OLYMPIAN SHAWN 
JOHNSON 

Mr. GRASSLEY. Madam President, I 
am going to address two things today. 
First, I wish to address an Iowan I am 
very proud of, a person whom, if you 
watched the Olympics, you saw on tele-
vision recently. So I am here today as 
a proud Iowan and American to tell 
other Americans just how proud I am 
of this Iowan. 

Millions of Americans tuned in to the 
Olympics this past August and wit-
nessed phenomenal performances by 
American athletes. I am proud of all 
the athletes who competed in the 
Olympics but especially the 11-member 
Team USA with Iowa ties who rep-
resented our country in Beijing. 

One of those exceptional athletes was 
a fellow Iowan named Shawn Johnson. 
Shawn was a member of the U.S. wom-
en’s gymnastics team who brought 
home the silver in the team competi-
tion. She went on to win individual 
honors too. She won the Silver Medal 
both in all-around competition in the 
floor exercise, and she also received the 
Gold Medal for the balance beam. And 
that was her favorite event. All Ameri-
cans were proud to see Shawn’s suc-
cess, but Iowans are overwhelmingly 
proud of the self-described—and these 
are not my words, but other people de-
scribed her as the daredevil with a big 
smile. 

At this year’s Iowa State Fair, the 
famous butter sculpture, which has 
been a part of the State fair for the 
last 45 years—a sculpture made out of 
butter, usually a cow—this year fea-
tured a cow but also a sculpture of 
Shawn Johnson. 

Shawn is the reigning women’s world 
gymnastics All-Around Champion, but 
she is also a teenager from West Des 
Moines who presently attends Valley 
High School when she is not competing 
around the world. She attends football 
games and school dances and tries to 
live the life of a typical teen. She goes 
to class 5 hours each day and then 
trains at Chow’s Gymnastics in her 
hometown. With all of this on her 
plate, she still manages to get straight 
As. 

Her talent is anything but typical. As 
a baby, Shawn skipped the crawling 
and went right to walking. She climbed 
out of her crib before she was a year 
old. As a toddler, she would build a lad-
der out of toys, scale the entertain-
ment center, and jump onto the couch. 

After seeing their daughter’s abun-
dant energy and fearlessness, Shawn’s 
parents Terri and Doug enrolled her in 
a tumbling class at age 3, and she 
showed promise early on. Her coach at 
Chows Gymnastics in West Des Moines, 
Liang Chow, noticed her talents and 
honed those talents. He even submitted 
a tape of Shawn to the U.S. women’s 
gymnastics team coach Marta Karolyi 
because it is tough for a gymnast 
training in Iowa to get noticed by a na-
tional team. 

Training as an elite athlete did not 
come cheap, though. Shawn’s parents 
eventually mortgaged the family home 
three times so that their daughter 
could achieve her Olympic dream, and 
they managed to travel with Shawn to 
her international competitions. 

In June of this year, the disastrous 
floods hit much of Iowa. Shawn was 
training with the national team, but 
her heart was with her fellow Iowans 
who were suffering, especially her 
coach. You see, Chow’s Gymnastics, 
which is Shawn’s second home, is lo-
cated near the Raccoon River in West 
Des Moines, and the facility suffered a 
great deal of damage from the flood. 
Shawn, knowing what this sort of dam-
age could mean for her coach con-
tinuing to run her business, wrote a 
$12,000 check from her endorsements to 
help get Chows Gymnastics back up 
and running. 

Iowans have all known about Shawn 
and her extraordinary talent—and, of 
course, her big smile—for a few years 
now, and Iowa knew she would make 
them proud. But the world did not real-
ly get to know Shawn until these re-
cent Olympics. 

Despite losing the all-around com-
petition to her U.S. teammate and 
close friend Nastia Luikin, Shawn han-
dled herself with grace, poise, and gen-
uine happiness. And when Shawn fi-
nally won the coveted Gold Medal on 
the incredibly difficult balance beam, 
her joy was written all over her face. 

So I take this opportunity for my 
colleagues and everybody in this coun-
try to commend Shawn on her extraor-
dinary performance in the Beijing 
Olympics, not only for medals that she 
won but for her hard work, her 
composure, and maturity. I com-
pliment her. She did Iowa and America 
proud. 

f 

ILLEGAL DRUGS 
Mr. GRASSLEY. Madam President, I 

am going to now visit about an issue I 
often visit with my colleagues about, 
the issue of drugs, because I served 
with Senator BIDEN as cochairman of 
the drug caucus. 
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As a parent and now grandparent, I 

remain deeply concerned about the 
hazardous environment to which our 
children are exposed. Every day, we see 
more and more heartbreaking stories 
of a child being victimized in one way 
or another. Some of the most dis-
turbing trends involve deadly drugs 
and our own kids. More specifically, 
there is an alarming number of kids 
who are being exposed to environments 
where illegal drugs are being manufac-
tured and sold. Kids are also falling 
prey to unscrupulous drug dealers who 
are disguising highly addictive drugs to 
make them appear as if they were 
candy. I believe we have a moral obli-
gation in this country to ensure our 
young people have every opportunity 
to grow up without being accosted by 
drug pushers at every turn, whether it 
is on TV in the home or on the way to 
school. 

As a Senator representing a State 
that has been among the hardest hit by 
the scourge of methamphetamine 
abuse, I have witnessed firsthand how 
this horrible drug has devastated indi-
vidual lives and families. I have seen 
the havoc wreaked on the environment 
as well as the child welfare system. I 
have listened to the horror stories of 
those caught in the grips of addiction. 
This is why I joined a number of my 
colleagues in passing the Combat Meth 
Act of 2005. This landmark legislation 
has shown dramatic results in decreas-
ing the number of clandestine meth 
labs and increasing methamphetamine 
seizures. 

While this is certainly welcome news, 
particularly for our first responders 
and local law enforcement community, 
meth labs in our communities are still 
a reality. For instance, in 2006, there 
were still over 6,400 clandestine meth 
lab incidents throughout the country. 
In my home State of Iowa, we have 
seen an 88-percent decrease in the num-
ber of meth lab incidents since 2004 
when the Iowa Legislature passed a 
very important piece of legislation cut-
ting down on the number of labs. Yet 
there were still 240 incidents of clan-
destine labs last year alone. 

The Combat Meth Act has been par-
ticularly helpful in cutting down on 
mom-and-pop meth labs. However, our 
efforts have given rise to new and more 
disturbing instances of meth produc-
tion, trafficking, and abuse that are be-
coming more prevalent throughout our 
country. 

A case in point can be found in the 
State of Missouri, where police re-
cently made seven meth-related arrests 
in just as many hours in the tiny quiet 
town of Ozark. The house where these 
arrests were made belonged to a 45- 
year-old grandmother, who was baby-
sitting her infant grandson while his 
mother was away at school. Upon her 
arrest, she admitted using meth but de-
nied that she was a dealer. However, 
while police searched the house, six 

more individuals were picked up on 
meth-related charges. 

When it was all said and done, three 
children under the age of 3 watched as 
the police arrested their parent or 
grandparent for selling or possessing 
this terrible drug. 

Sadly, this is not an unusual inci-
dent. We have here a picture of a baby. 
Scenes such as the one depicted on this 
chart are seen throughout the country. 
According to the Drug Enforcement 
Administration—DEA, as we call it 
around this town—more than 12,000 
children throughout the country have 
been affected, injured, or killed at 
meth lab sites since 2002. Thousands 
more have been sent to foster homes or 
were victims of meth-related abuse in 
the home during the same period. 

In my State of Iowa, the Department 
of Human Services reports that over 
1,000 children over the past 4 years 
were classified as victims of abuse and 
that nearly half of child abuse cases 
have been meth-related. In 2006, there 
were 107 reported cases of child abuse 
where meth was manufactured in the 
presence of a minor. 

Due to the shocking number of chil-
dren who were being victimized by 
drugs in one form or another, I joined 
my colleagues in supporting a bill 
called the Drug Endangered Children 
Act of 2005. 

This bipartisan legislation estab-
lished a national grant program to sup-
port state Drug Endangered Children— 
DEC programs. These programs assist 
local law enforcement, medical serv-
ices, and child welfare workers to en-
sure that victimized children receive 
proper attention and treatment after 
living in these terrible environments. 

DEC programs greatly benefit local 
law enforcement by helping law en-
forcement coordinate in close coopera-
tion with the Department of Human 
Services. This ensures a seamless cov-
erage of child welfare and law enforce-
ment joint operations. I am pleased to 
report that since this program was im-
plemented a large number of commu-
nities throughout the Nation have 
formed multi-disciplinary alliances for 
the benefit of drug-exposed children. 
There are 16 communities throughout 
Iowa that have set up DEC programs 
and more are in the process of setting 
up additional programs. 

Unfortunately, the authorization for 
this grant program expired for fiscal 
year 2008. That is why Senator Fein-
stein and I introduced S. 1210, the Drug 
Endangered Children Act of 2007. This 
legislation would reauthorize this im-
portant grant program for an addi-
tional 2 years to assist States in co-
ordinating law enforcement, medical 
services, and child welfare efforts to 
ensure children found in such environ-
ments receive appropriate attention 
and care. The Senate Judiciary Com-
mittee unanimously reported this bi-
partisan legislation to the floor. I urge 

my colleagues to join us in support of 
this important legislation and pass the 
Drug Endangered Children Act of 2007. 

As cochairman of the Senate Caucus 
on International Narcotics Control, I 
can tell you that the most at-risk pop-
ulation for drug abuse is our young 
people. Research has shown time and 
again that if you keep children drug- 
free until they turn 20, chances are 
very slim that they will ever try or be-
come addicted to drugs. Unfortunately, 
unscrupulous drug dealers are all too 
aware of statistics like these. They 
have developed new techniques and 
marketing gimmicks to lure in young-
er users. The DEA and the White 
House’s Office of National Drug Con-
trol Policy have recently issued warn-
ings about highly addictive and dan-
gerous drugs being colored, packaged, 
and flavored in ways that appear to at-
tract use by children. 

These drug dealers are flavoring 
drugs with additives to make them 
taste like candy. For instance, some 
drugs that have been recovered by the 
DEA and local law enforcement have 
been flavored to taste like strawberry. 
I have two charts just to show you the 
seriousness of this problem. One of 
these charts is of the popular novelty 
candy ‘‘Pop Rocks.’’ The other is of 
some strawberry-flavored methamphet-
amine, which is known on the street as 
‘‘Strawberry Quick,’’ that was seized 
by police during a traffic stop in Mis-
souri. You can see how similar these 
two products appear. It would be very 
difficult for a child to distinguish be-
tween these two. 

Other flavors, such as lemon, coco-
nut, cinnamon and chocolate are clear-
ly being used to make highly addictive 
and dangerous drugs seem less harmful 
and more appealing. These flavored 
drugs are also being marketed in 
smaller amounts, making it cheaper 
and more accessible to children. Ac-
cording to an article in USA Today, at 
least eight States have reported in-
stances involving candy-flavored drugs, 
and many law enforcement officials are 
expecting these deadly substances to 
infiltrate their communities in the 
near future. 

Meth is not the only drug that is 
being flavored or disguised by drug 
dealers. The DEA recently arrested 
three men in an undercover operation 
in California where candy flavored co-
caine was being distributed. The DEA 
seized at least four different flavors of 
cocaine along with other dangerous 
substances. The estimated street value 
of the flavored cocaine seized in this 
operation was over $272,000. 

The DEA also arrested 12 people in 
connection to a marijuana-laced candy 
operation in 2006. The marijuana-laced 
candy that was seized in this operation 
was packaged to look like well-known 
brand name candy bars. You can see in 
this chart, all the varieties of mari-
juana-laced candy that this operation 
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produced. Once again, you can see how 
it would be difficult for a child to dis-
tinguish between these marijuana 
candies and the real product. These 
drug busts further illustrate the fact 
that drug dealers will stop at nothing 
to hook a new generation on these 
deadly drugs. 

Due to the growing trend of these 
candy-flavored drugs, I joined Senator 
Feinstein in co-sponsoring S. 1211, the 
Saving Kids from Dangerous Drugs Act 
of 2008, a bill that ought to currently 
move forward. Currently, Federal law 
enhances the criminal penalties that 
apply when a person sells drugs to any-
one under the age of 21. When this oc-
curs, the Federal penalties are dou-
bled—or tripled for a repeat offense— 
and a mandatory minimum of at least 
1 year must also apply. However, this 
penalty applies only to someone who 
actually sells drugs to someone under 
21. 

The Saving Kids from Dangerous 
Drugs Act, as amended in the Judiciary 
Committee, would expand the cir-
cumstances under which these en-
hanced penalties apply to cover the en-
tire operation. Under our bill, the en-
hanced penalties that already exist 
would also apply to anyone over 18 
years of age who knowingly or inten-
tionally manufactures, creates, distrib-
utes, dispenses or possesses a schedule 
I or II controlled substance that has 
been combined with a candy product, is 
marketed or packaged as if it were 
similar to a candy product, or has been 
modified by flavoring or coloring with 
the intent to distribute, or sell that 
controlled substance to a person under 
21 years of age. The DEA busts are 
prime examples of why we need this bi-
partisan bill to keep drug dealers from 
pedaling their poison to our children. 

The fight against deadly drugs is an 
ongoing struggle. We must continue to 
do all we can to protect the most vul-
nerable among us. We must send a 
clear message to those wishing to prey 
on our youth that you risk serious pris-
on time when you target our future. 
The National Narcotics Officers Asso-
ciations Coalition is strongly sup-
porting this measure. This organiza-
tion represents 69,000 law enforcement 
officers who encounter these terrible 
substances on a daily basis and work 
endlessly to keep our children and 
communities safe. I am pleased that 
my colleagues on the Judiciary Com-
mittee overwhelmingly voted in favor 
of reporting this important legislation 
to the floor. I urge all of my colleagues 
to join us in passing the Saving Kids 
from Dangerous Drugs Act of 2008. 

I urge all my colleagues to join us— 
meaning myself and Senator FEIN-
STEIN, the main sponsors of the bill—in 
passing the Saving Kids From Dan-
gerous Drugs Act of 2008. 

I yield the floor. 
The PRESIDING OFFICER (Mr. 

WHITEHOUSE). The Senator from 
Vermont is recognized. 

FINANCIAL CRISIS 
Mr. SANDERS. Mr. President, I wish 

to say a few words on the crisis about 
which everyone in America is talking. 
My phones, both in Vermont and here 
in Washington, have been bouncing off 
the hook with people who are outraged 
about the prospect of the middle class 
bailing out Wall Street. They are tell-
ing me: No way; we should not be doing 
that. 

The current financial crisis facing 
our country should, in fact, put an end 
to almost any support for the extreme 
rightwing economic policies President 
Bush has been pursuing for the last 8 
years and that, in fact, were pursued 
even before that. 

These policies include, of course, 
huge tax breaks for the very rich under 
the guise that that money will trickle 
on down to ordinary people and create 
a prosperous nation. That certainly has 
not been the case. 

Those policies include unfettered free 
trade, which says it is a good thing for 
corporate America to be able to throw 
American workers out on the street, 
move to China, and bring those prod-
ucts back into this country and run up 
what is now over a $600 billion-a-year 
trade deficit. 

Last but not least, and pertinent to 
the great financial crisis we are facing 
right now—a crisis which many people 
believe is the most serious financial 
problem this country has had since the 
Great Depression of 1929—is the whole 
of deregulation, not only of financial 
services but of energy and many other 
sectors in our economy, under the 
guise that we should have great faith 
in large financial institutions, that 
they will do the right thing and that 
they will benefit the people of our 
country and, in fact, the world. 

We have learned tax breaks for the 
rich do not filter down but make the 
rich richer. We have learned unfettered 
free trade costs us millions of good- 
paying jobs. We have learned that mas-
sive deregulation, allowing large finan-
cial institutions to do whatever they 
want to do under the radar screen, will 
only hurt our economy and maybe 
drive it to ruin. 

In the midst of all this, it is impor-
tant to understand what has been going 
on for ordinary people in this country. 
Since President Bush has been in of-
fice, nearly 6 million Americans have 
slipped out of the middle class and into 
poverty all over this country. In 
Vermont, as I suspect in Rhode Island, 
working people are working two jobs; 
husbands and wives who were working 
are now reduced to going to emergency 
food shelves in order to buy groceries 
they need to take care of their fami-
lies. Since George Bush has been Presi-
dent, the median family income for 
working Americans has declined by 
more than $2,000, a huge decrease in 
the income for the middle class. Since 
President Bush has been in office, more 

than 6 million Americans have lost 
their health insurance, over 4 million 
have lost their pensions, foreclosures 
are at an alltime high, consumer debt 
has more than doubled, and today we 
have a national debt which is almost 
$10 trillion, a debt we are going to be 
leaving to our kids and our grand-
children. That is what is happening to 
the middle class under these extreme 
rightwing economic policies. 

But in terms of this debate about 
what we do with regard to the current 
financial crisis we are facing, it is also 
important to understand not only what 
is happening to the middle class and 
the decline of the middle class, it is 
also important to understand what is 
happening to the people on top, the 
wealthiest people in this country. The 
top one-tenth of 1 percent now earns 
more income than the bottom 50 per-
cent of the American people: One-tenth 
of 1 percent, bottom 50 percent. The 
top 1 percent now owns more wealth 
than the bottom 90 percent. This coun-
try has the most unequal distribution 
of wealth and income than since just 
before the Great Depression in the 
1920s. 

Mr. President, the wealthiest 400 peo-
ple in our country, since President 
Bush has been in office, have seen their 
wealth increase by $670 billion. Let me 
repeat that in case people are kind of 
scratching their heads because this is 
such an extraordinary number. The 
wealthiest 400 people—that is not a 
whole lot of people—in our country 
have seen their wealth increase by $670 
billion since President Bush has been 
in office. 

In the midst of all of that, while the 
rich become phenomenally richer, 
President Bush lowered taxes on the 
very wealthy so they are now paying 
lower income tax rates than teachers, 
nurses, policemen, firemen, than peo-
ple in the middle class. 

I raise that issue for a very simple 
reason. Secretary Paulson, rep-
resenting the Bush administration, 
which year after year until a few 
months ago was telling us how robust 
and strong the economy was—I remem-
ber, as a member of the Budget Com-
mittee, having Secretary Paulson in 
front of us not very long ago telling us 
the economy was marvelous. Mar-
velous. 

In late July of this year, President 
Bush himself said the foundations of 
the economy were strong. That was on 
July 31. So after having told us what 
most middle-class Americans knew in-
stinctively to be wrong, having told us 
over and over again how strong the 
economy was, how robust the economy 
was, last week the Secretary of the 
Treasury basically said in so many 
words: I guess we made a slight mis-
take. The fundamentals are really not 
very strong. In fact, if we do not act on 
the largest bailout in the history of our 
country, and you in Congress can take 
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