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U.S. SENATE, 

Washington, DC, September 22, 2008. 
Hon. HARRY REID, 
Majority Leader, U.S. Senate. 
Washington, DC. 

DEAR LEADER REID: We are writing to ex-
press our concern about H.R. 6842, the ‘‘Na-
tional Capital Security and Safety Act,’’ 
which would override the laws of the District 
of Columbia on the ownership of firearms in 
the District. The bill passed the House of 
Representatives on Wednesday, September 
17, and we understand it will be placed on the 
Senate calendar without being referred to 
the Homeland Security and Governmental 
Affairs Committee or the Judiciary Com-
mittee. 

This legislation would have a considerable 
impact on safety and security in the nation’s 
capital. In addition, we understand that it 
makes at least one significant change to fed-
eral criminal law. As a result, we are con-
cerned about proceeding to this bill without 
hearing from local and federal law enforce-
ment officials and other interested parties. 
We also believe there should be an oppor-
tunity to offer and debate amendments to 
this bill. 

In short, this legislation is too important 
to consider according to a truncated process. 
Thank you for your attention to this matter. 

Sincerely, 
Frank R. Lautenberg, Dianne Feinstein, 

Robert Menendez, Barbara A. Mikulski, 
Daniel K. Akaka, Jack Reed, Ted Ken-
nedy, John F. Kerry, Chris Dodd, Hil-
lary Rodham Clinton, Ben Cardin. 

Mr. DURBIN. I yield the floor. 
The PRESIDING OFFICER. The sen-

ior Senator from Texas is recognized. 
Mrs. HUTCHISON. Mr. President, I 

wish to make sure the record shows 
that, No. 1, it is the constitutional re-
sponsibility of Congress to assure that 
the District of Columbia residents have 
their second amendment rights. That is 
our highest calling. It is our highest re-
sponsibility. It is not usurping any-
one’s right in the District of Columbia 
City Council. It is standing for the 
rights of the people of the District of 
Columbia, which is our responsibility 
to do. 

Secondly, I want the record to be 
very clear that every gun dealer in the 
District of Columbia—there is one—in 
the State of Virginia, and in the State 
of Maryland all have the same require-
ments that are Federal law that would 
have to be adhered to that would re-
quire a record check by the National 
Instant Criminal Background Check 
System. There would be no exceptions 
to that. Having the background check 
would be essential for anyone to pur-
chase a gun under our law or any law of 
the United States. 

I yield the floor. 
(At the request of Mr. REID, the fol-

lowing statement was ordered to be 
printed in the RECORD.) 
∑ Mr. KENNEDY. Mr. President, I 
strongly oppose H.R. 6842. This bill 
would be a disastrous blow to gun safe-
ty in the District of Columbia. For al-
most three decades, the District’s 
handgun and assault weapon ban has 
helped to reduce the risk of deadly gun 
violence. City residents and public offi-

cials overwhelmingly supported the 
ban, and courts have upheld it—until 
the Supreme Court’s recent misguided 
decision in the Heller case in June. 
Now, we are facing an orchestrated as-
sault that jeopardizes public safety. It 
is hard to understand how the in-
creased availability of handguns and 
assault weapons in our Nation’s Cap-
ital will make residents and visitors 
safer. 

Introducing more guns onto the 
streets and into the community will 
only increase the number of violent 
deaths in DC, including homicides, sui-
cides, and accidental shootings. The in-
creased availability of firearms will 
make it more likely that deadly vio-
lence will erupt in our public buildings, 
offices, and public spaces. 

This bill will have dangerous con-
sequences for residents and visitors 
alike. It removes criminal penalties for 
possession of unregistered firearms. It 
legalizes the sale of assault weapons in 
the District. It allows handguns and as-
sault weapons to be kept legally in the 
city’s homes and workplaces. It hob-
bles the authority of the Mayor and 
the City Council to deal with gun vio-
lence. Absurdly, this bill even prevents 
the City Council from enacting any 
laws that ‘‘discourage’’ gun ownership 
or require safe storage of firearms. 

As Congresswoman ELEANOR HOLMES 
NORTON has emphasized, this bill sets 
no age limit for possession of guns, in-
cluding military-style weapons. It per-
mits a person who is voluntarily com-
mitted to a mental institution to own 
a gun the day after the person is re-
leased. It prevents gun registration, 
even for the purpose of letting police 
know who has guns and tracing guns 
used in crimes. It prevents the DC gov-
ernment from adopting any regulations 
on guns, leaving only a bare Federal 
statute that would leave DC with one 
of the most permissive gun laws in the 
Nation. 

This bill is a frontal assault on the 
well-established principle of home rule. 
It is an insult to the 580,000 citizens of 
the District of Columbia. It tramples 
on the rights of its elected leaders and 
local residents to determine for them-
selves the policies that govern their 
homes, streets, neighborhoods, and 
workplaces. Congress wouldn’t dare do 
this to any State, and it shouldn’t do it 
to the District of Columbia. 

Congress has consistently opposed 
giving the residents of the District the 
full voting representation in Congress 
they deserve. Many of our colleagues 
have frequently attempted to interfere 
with local policymaking and spending 
decisions. This bill is a blatant inter-
ference with DC law enforcement by 
denying the right of the City Council 
to regulate firearms and firearm own-
ership. 

I commend Senator FEINSTEIN and 
Senator LAUTENBERG for their leader-
ship in opposing this shameful legisla-

tion, and I urge my colleagues to op-
pose this reckless, special-interest bill 
that will endanger the safety of the 
District of Columbia’s residents and 
visitors. 

The solution to DC’s gun crime prob-
lem lies in strengthening the Nation’s 
lax gun laws, not weakening those in 
the District. The tragic and graphic 
stories of gun violence that capture 
front-page headlines in the District 
show that current gun-safety laws need 
to be strengthened, not abolished. I 
have long been committed to reason-
able gun control laws, and I am con-
cerned that the Supreme Court’s deci-
sion on the DC gun ban opens a Pan-
dora’s box. Much of the progress we 
have made in making Americans safer 
by placing reasonable restrictions on 
the possession of firearms is now in 
doubt. It is a bitter irony that this 
gross setback comes in the name of a 
right to self-defense, and I urge the 
Senate to oppose it.∑ 

The PRESIDING OFFICER. The Sen-
ator from Georgia is recognized. 

Mr. ISAKSON. Mr. President, I ask 
unanimous consent to be recognized as 
in morning business. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

FINANCIAL CRISIS 

Mr. ISAKSON. Mr. President, in the 
next 48 to 96 hours, Members of this 
Senate and Members of the House of 
Representatives will be called upon to 
make what may very well be the most 
important decision any of us have been 
asked to make, certainly domestically. 

There have been a lot of reckless 
comments, a lot of sobering comments, 
a lot of speeches made on this floor, a 
lot of accusations made regarding the 
recovery or rescue supposedly by Sec-
retary Paulson. But it is very impor-
tant for Members of this body to, first 
of all, make sure that facts are re-
ported accurately and, second of all, 
that we give ourselves a chance to get 
this action right because there will be 
no second chance. 

Yesterday, two Senators—Senator 
COBURN from Oklahoma and Senator 
GREGG from New Hampshire—made 
very eloquent, accurate, and sobering 
speeches about the gravity of the eco-
nomic situation we face but also cor-
recting some of the accusations that 
have been made by some about the re-
covery that has been proposed. 

This morning, I was heartened to see 
two people in the media make com-
ments early on the morning news, 
which gave me hope that we are finally 
coming to a point where people are 
going to report facts rather than fan-
tasy. 

Ali Velshi, who is the economic re-
porter on CNN, in fielding a question 
from a listener who blamed the rescue 
we are talking about to be a rescue of 
Wall Street, pointed out to that person 

VerDate Mar 15 2010 10:35 Apr 05, 2011 Jkt 069102 PO 00000 Frm 00010 Fmt 0685 Sfmt 0634 E:\BR08\S25SE8.000 S25SE8jd
jo

ne
s 

on
 D

S
K

8K
Y

B
LC

1P
R

O
D

 w
ith

 B
O

U
N

D
 R

E
C

O
R

D



CONGRESSIONAL RECORD—SENATE, Vol. 154, Pt. 16 21663 September 25, 2008 
that this is not a rescue of Wall Street. 
We are giving a chance to provide li-
quidity to banks, savings and loans, 
credit unions, and financial institu-
tions of the United States of America, 
not Wall Street. 

And Boone Pickens, who was inter-
viewed because ostensibly he has lost 
millions of dollars of his multibillion 
assets in recent days, when asked 
about the consequences of us doing 
nothing, said very simply: ‘‘You must 
trust Mr. Paulson.’’ 

I trust him. We must do what is 
right. Those are sobering comments. I 
thought what I would do for a little bit 
is set the record straight, or at least 
accurately, of some of the things that 
have gone on, some of the things that 
are going on, and what the Paulson 
proposal can do when it is perfected to 
help us in a very difficult period of 
time. 

As I said on the floor of this Senate 
on many occasions, the villain in this 
situation is very essentially Wall 
Street’s investment banking commu-
nity and Moody’s and Standard & 
Poor’s, the rating agencies. They cre-
ated subprime securities. Moody’s and 
Standard & Poor’s wrote them as in-
vestment grade. They sold them 
around the world. When those high- 
risk, poorly qualified, high-yielding 
loans were made and began to be de-
faulted on, the securities started losing 
their value, and they lost them at a 
rapid rate. They became known as 
subprime securities or, as some have 
called them, toxic assets. 

The problem that faces the country 
today is the uncertainty of the value of 
those assets has plummeted their value 
to virtually zero. There is no market. 
The American people yesterday, in 
looking for a place to invest their 
money, were willing to take zero inter-
est to buy Treasury bills, meaning they 
were looking for a place to park their 
money. 

We are not in a time where there is 
any confidence in the investment com-
munity and everybody is worried and 
concerned. Secretary Paulson’s pro-
posal is to spend up to—and I would use 
the word ‘‘invest’’ up to rather than 
‘‘spend’’—$700 billion to purchase from 
financial institutions these mortgage- 
backed securities at a discounted price 
established by the Secretary. Assuming 
for a second the discounted price is 50 
percent, that $700 billion would actu-
ally take off the shelves $1.4 trillion in 
mortgage-backed security assets held 
currently by financial institutions—a 
significant amount of money. The 
minute the Treasury begins to buy 
these entities and these securities, 
there are going to be people coming 
back to the market to buy them as 
well. 

Think about this, Mr. President: If 
you buy a security at 50 cents on the 
dollar, then you are reducing what the 
company paid for it—their invest-

ment—by 50 percent. If the default rate 
on mortgages—on subprime loans—in 
the country is 12 or 15 percent, which 
in some cases it is, that is only 85 per-
cent of 100, which means there is a 35- 
percent spread on those mortgages that 
are paid to maturity. 

So with the strength of the country 
being able to buy those securities, hold 
those securities to maturity, there 
very possibly is a significant margin 
for the Treasury of the United States. 
The amount of the investment made by 
this country will never be $700 billion. 
It will be somewhere between $700 bil-
lion and whatever we recover from 
those securities upon their maturity, 
which could well be $500 billion, $600 
billion, $700 billion, even maybe pos-
sibly a margin above that. 

So this is not an investment to save 
Wall Street. This is an investment to 
provide liquidity to the lending institu-
tions that service my citizens in Geor-
gia and yours in Ohio and my col-
league’s in Oklahoma, the people who 
now are struggling to be able to get 
credit for their small business or for 
their car loan or for a mortgage. 

I think it is also important to recog-
nize that some of the actions taken by 
the Fed and the Treasury in the weeks 
leading up to this decision, which have 
been referred to also as Wall Street 
bailouts, have been, in some cases, 
misreported. The Bear Stearns invest-
ment of $29 billion helped a transaction 
to be made that caused Bear Stearns to 
lose 90 percent of its value. That is not 
a bailout. AIG is paying the taxpayers 
of the United States 81⁄2 percent on a 
loan we made to AIG to allow it to liq-
uidate itself—a loan, by the way, that 
the U.S. Treasury will make money on. 

The proposal being made on those 
two is off the balance sheet for the 
United States. The $700 billion proposal 
is on the balance sheet, and it will cre-
ate a liability, and during its max-
imum time it will raise the debt. But 
as the securities are held to maturity, 
as they are sold at a price between the 
discount they are purchased for and 
the value they ultimately are re-
deemed for, the Treasury will have a 
reduced and diminished liability. 

I am not here to sell the Secretary’s 
proposal, and I am anxious to wait for 
the meeting this afternoon to see the 
final details, but I am saying that 
words are important and loose lips at a 
time such as this in our country are 
very dangerous. For us to castigate a 
recommendation to save our econ-
omy—which, in fact, is a rescue and 
not a bailout—is wrong, and it is wrong 
for elected officials, such as myself or 
anyone else, to take fast-and-loose 
facts and apply them to a situation 
that is the gravest we have faced in 
this country in a long time. 

So I take the word of Boone Pickens 
to place confidence in those we have 
entrusted to represent us—in this case, 
Secretary Paulson. I take solace in the 

words of the President last night and 
the sobering comments of Senator 
JUDD GREGG on the floor of this Senate 
when he explained accurately and cor-
rectly the financial effects of doing 
nothing in this situation. 

Mr. President, we have 48 to 96 hours 
to make a decision. Let’s make it on 
the facts. Let’s make it in the best in-
terests of the American people. Let’s 
make it in the best interests of Main 
Street because, after all, those are the 
people we serve—the ones who go to 
our banks, our savings and loans, who 
run our small businesses, and who are 
our next-door neighbors. They are the 
Americans we represent. They are the 
Georgians I represent. When I make a 
decision this weekend, it will be in 
their best interest, their children’s, 
and their lives. 

I yield the floor. 
The PRESIDING OFFICER. The sen-

ior Senator from Oklahoma is recog-
nized. 

f 

THE ENVIRONMENTAL MOVEMENT 

Mr. INHOFE. Mr. President, let me 
first say that this has been a very dif-
ficult subject, and I have the utmost 
respect for the Senator from Georgia. 
As he said, I am looking forward to 
waiting and seeing a final product. I 
look at what is there right now, and I 
do have concerns. I have concerns as to 
who the asset managers will be, what 
institutions will be involved, and what 
types of assets. It would seem to me, as 
I read it, that as the $700 billion is paid 
down, other assets could be purchased, 
and I just wonder where it would end. I 
believe some new heads will come in 
and kind of look at these proposals and 
perhaps come up with something that 
will resolve a looming problem we all 
are concerned about. 

Today, my concern is on a different 
subject and one that is very important 
to me as an American citizen and as 
the ranking member of the Environ-
ment and Public Works Committee. 
The situation I am about to discuss re-
minds me of an old saying: Beware of 
wolves dressed in sheep’s clothing. To-
day’s so-called environmental move-
ment can be described in much the 
same way. 

Campaigns to ‘‘save a cuddly animal’’ 
or ‘‘protect the ancient forests’’ are 
really disguised efforts to raise money 
for Democratic political campaigns. 
Take this ad, for example, displayed on 
the League of Conservation Voters’—or 
the LCV’s—Web site. This is LCV’s 
standard text used to raise money for a 
nonprofit organization. In turn, the 
LCV takes these donations, given to 
‘‘save the environment,’’ and then uses 
them to fund ads for Democratic can-
didates, such as Ben Lujan from New 
Mexico. LCV, similar to other groups I 
will highlight later, disguises itself as 
an environmental group dedicated to 
saving the environment. Yet, as shown 
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