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scheme was worth the time, and worth 
a try. Congress cannot ignore this as 
the root cause of the crisis. It was in-
herent in the subprime marketplace, 
and it has now spread to the prime 
mortgage marketplace. 

It is also critical that accurate as-
sessments of the value of these illiquid 
mortgage-related assets be performed 
to limit the taxpayers’ exposure to risk 
and structure purchases to ensure the 
greatest possible return on investment. 

Taxpayer money must be shielded at 
all costs from risk to the greatest ex-
tent possible. 

Reciprocity is not a bad concept if 
you can carry it out. The Government 
must not simply act as a repository for 
risky investments that have gone bad. 
An economic rescue effort that serves 
taxpayers well must allow them to ben-
efit from the potential profits of res-
cued entities. So a model—and it may 
well be in these new principles—must 
be developed to ensure the taxpayers 
are not only the first paid back but 
have an opportunity to share in future 
profits through warrants and/or stocks. 

As to executive compensation limits, 
simply put, Californians are frosted by 
the absence of controls on executive 
compensation. Virtually all of the 
50,000 phone calls and letters men-
tioned this one way or another. There 
must be limits. I am told that the rea-
son the Treasury Secretary does not 
want limits on executive compensation 
is because he believes that an execu-
tive then will not bring his company in 
to partake in any program that is set 
up. Here is my response to that: We can 
put that executive on his boat, take 
that boat out in the ocean, and set it 
on fire. If that is how he feels, that is 
what should happen, or his company 
doesn’t come in. But to say that the 
Federal Government is going to be re-
sponsible for tens of millions of dollars 
of executive salaries, golden para-
chutes, whether they are a matter of 
contract right or not, is not acceptable 
to the average person whose taxpayer 
dollars are used in this bailout. That is 
just fact. 

The one proposal that was made by 
one of the Presidential candidates that 
I agree with is that there should be a 
limit of $400,000 on executive com-
pensation. If they don’t like it, too bad, 
don’t participate in the program. As I 
have talked with people on Wall Street 
and otherwise, they don’t believe it is 
true that an executive, if his pay is tai-
lored down, will not bring a company 
in that needs help. I hope that is true. 
I believe there should be precise limits 
set on executive pay. 

Finally, as to tangible benefits for 
Main Street in the form of mortgage 
relief, there have been more than 
500,000 foreclosures in my home State 
of California so far this year. In the 
second quarter of this year, fore-
closures were up 300 percent over the 
second quarter of 2007. More than 

800,000 are predicted before this year is 
over. 

I have a city in California where 1 
out of every 25 homes is in foreclosure. 
This is new housing in subdivisions. As 
you look at it, you will see garage 
doors kicked in. You will see houses 
vandalized. You will see the grass and 
grounds dry. You will see the street 
sprinkled with ‘‘For Sale’’ signs, and 
nobody buys because the market has 
become so depressed. 

This crisis has roots in the subprime 
housing boom that went bust, and it 
would be unconscionable for us to sim-
ply bail out Wall Street while leaving 
these homeowners to fend for them-
selves. 

Everything I have been told, and I 
have talked to people in this business, 
here is what they tell me: It is more 
cost-effective to renegotiate a 
subprime loan and keep a family in a 
house than it is to foreclose and run 
the risks of what happens to that home 
on a depressed market as credit is dry-
ing up, as vandals loot it, as land-
scaping dries up, as more homes in the 
area become foreclosed upon; the way 
to go is to renegotiate these mortgages 
with the exiting homeowner wherever 
possible. I feel very strongly that 
should be the case. 

I don’t know what I or any of us will 
do if we authorize this kind of expendi-
ture and we find down the pike in my 
State that the rest of the year, 800,000 
to 1 million Americans are being 
thrown out of their homes despite this 
form of rescue effort. Think of what it 
means, Mr. President, in your State. 
You vote for this, any other Senator 
votes for it, and these foreclosures con-
tinue to take place and individual fam-
ilies continue to be thrown out of their 
homes. It is not a tenable situation. 

I hope, if anybody is listening at all, 
that in the negotiating team, they will 
make a real effort to mandate in some 
way that subprime foreclosures be re-
negotiated, that families, wherever 
possible, who have an ability to pay, 
have that ability to pay met with a re-
negotiated loan. I have done this now 
in cases with families who were taken 
advantage of. We called the CEO of the 
bank, and the bank has seen that the 
loan was renegotiated, in one case in 
Los Angeles down to 2 percent. That is 
better than foreclosing and running the 
uncertainty of the sale of the asset in 
a very depressed housing market. 

These are my thoughts. Again, it is 
easy to come to the floor and give your 
thoughts. It is much more difficult to 
sit at that negotiating table. 

I once again thank those Senators on 
both sides of the aisle who really un-
derstand the nature of this crisis—that 
it isn’t only Wall Street, that it does 
involve Main Street, and if there is a 
serious crash, it will hurt tens of mil-
lions of Americans, many of them in ir-
reparable ways. So we must do what we 
must do, and we must do it prudently 
and carefully. 

I yield the floor. I suggest the ab-
sence of quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The bill clerk proceeded to call the 
roll. 

Mr. LEAHY. Mr. President, I ask 
unanimous consent that the order for 
the quorum call be rescinded. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

MORNING BUSINESS 

Mr. LEAHY. Mr. President, I ask 
unanimous consent that we go into 
morning business, with Senators to be 
recognized at 10-minute intervals. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

ENFORCEMENT OF INTELLECTUAL 
PROPERTY RIGHTS ACT OF 2008 

Mr. LEAHY. Mr. President, I ask 
unanimous consent that the Senate 
proceed to the immediate consider-
ation of Calendar No. 964, S. 3325. 

The PRESIDING OFFICER. The 
clerk will report the bill by title. 

The bill clerk read as follows: 
A bill (S. 3325) to enhance remedies for vio-

lations of intellectual property laws, and for 
other purposes. 

There being no objection, the Senate 
proceeded to consider the bill, which 
had been reported from the Committee 
on the Judiciary, with amendments. 

S. 3325 
Be it enacted by the Senate and House of Rep-

resentatives of the United States of America in 
Congress assembled, 
SECTION 1. SHORT TITLE; TABLE OF CONTENTS. 

(a) SHORT TITLE.—This Act may be cited as 
the ‘‘Enforcement of Intellectual Property 
Rights Act of 2008’’. 

(b) TABLE OF CONTENTS.—The table of con-
tents is as follows: 
Sec. 1. Short title; table of contents. 
Sec. 2. Reference. 
Sec. 3. Definition. 
TITLE I—AUTHORIZATION OF CIVIL 

COPYRIGHT ENFORCEMENT BY ATTOR-
NEY GENERAL 

Sec. 101. Civil penalties for certain viola-
tions. 

TITLE II—ENHANCEMENTS TO CIVIL 
INTELLECTUAL PROPERTY LAWS 

Sec. 201. Registration of claim. 
Sec. 202. Civil remedies for infringement. 
Sec. 203. Treble damages in counterfeiting 

cases. 
Sec. 204. Statutory damages in counter-

feiting cases. 
Sec. 205. Transshipment and exportation of 

goods bearing infringing marks. 
Sec. 206. Importation, øtransshipment,¿ and 

exportation. 
TITLE III—ENHANCEMENTS TO CRIMI-

NAL INTELLECTUAL PROPERTY LAWS 
Sec. 301. Criminal copyright infringement. 
Sec. 302. Trafficking in counterfeit labels, il-

licit labels, or counterfeit docu-
mentation or packaging for 
works that can be copyrighted. 

Sec. 303. Unauthorized fixation. 
Sec. 304. Unauthorized recording of motion 

pictures. 
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