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be able to make her house payments and the 
renters or vacationers would have a better 
quality of life. 

This program can all be accomplished for 
$100 to $150 billion and solves the real estate 
problem and with it the capital markets 
problem. While expensive, this program is 
dramatically less expensive than Paulson’s 
$700 billion dollar program. 

Our program would be a huge economic 
stimulus far more effective than sending 
people $100 checks so that they can eat out 
an extra meal. Rich people would benefit 
from the tax credit (this is not an egali-
tarian measure), but the country as a whole 
would tremendously benefit. All homeowners 
would benefit because this would stabilize 
housing values nationally. The interesting 
fact is that there are less than a million 
extra houses for 300 million people in Amer-
ican. The incentive does not have to impact 
the decision making of many families to 
have a significant impact on the U.S. econ-
omy. 

To understand the problem in a broader 
context, it is appropriate to reflect on it 
from a very basic perspective. My early ca-
reer in the bank was devoted to financing 
farmers. An interesting thing happens in ag-
ricultural markets, farmers have to guess 
what to produce based on what they expect 
the price to be in the fall. Hedging helps but 
production can not be totally hedged. In the 
spring, many farmers think that soybean 
prices will be high in the fall so they grow a 
lot of soybeans. The weather is very good 
and soybeans production is good and soybean 
prices fall because there are so many soy-
beans. This is an economic miscalculation, 
and it is an unavoidable calculation because 
as human beings we are not omniscient. The 
fact that farmers would have been better off 
growing more sun flower seeds and fewer 
soybeans is not known before the process 
starts. The soybean market corrects almost 
immediately. The reason this happens is that 
soybean farmers have an interesting di-
lemma; they have soybeans which they have 
to do something with because they can not 
eat them all themselves. They can sell the 
soybeans or store them. If they choose to 
store them they have the cost of storage, the 
risk of physical damage and the risk that the 
price will be even lower in the spring. That 
is a risk some farmers assume and others 
don’t, but the market quickly clears all the 
soybeans that are for sale, and the people 
that store them are making a rational eco-
nomic decision based on the facts. They are 
at risk if the decision is wrong so they are 
more likely to sell. 

In theory the housing market should work 
in the same way, i.e., housing prices should 
have quickly fallen 30% and we should be 
through the market correction, particularly 
given that the housing market has been in a 
correction for over 2 years. Unfortunately. 
we have factors that prevent the natural free 
market correction process from working ef-
fectively in the housing market. One factor 
is human psychology in that people tend to 
make less rational decisions in regards to 
their home because of the emotional attach-
ment (which farmers do not have for soy-
beans). There is probably not much we can 
do about this fact. 

The other factor is structural and it re-
flects on who is taking the risk. Let me give 
you an example. You make a loan to James 
who is someone you know, but not a close 
friend. James is buying a $200,000 house and 
he is willing to put $10,000 down and you loan 
him $190,000. You think you are safe with 
your investment because you think house 
prices always go up. 

Then some unfortunate events occur. 
James develops a drinking problem, loses his 
job and can not pay his mortgage home pay-
ment. Simultaneously, to your and James’ 
surprise, the price of houses have fallen and 
the home that James owns that you have fi-
nanced is now only worth $180,000. James has 
lost his total investment and has nothing 
else to loose at this point. You have lost 
$10,000 but you are highly motivated to get 
the house sold or rented. Since James can 
not lose any more, he immediately appeals 
to the legal system and declares bankruptcy 
and puts the house in foreclosure. In many 
states like Florida, James can delay the liq-
uidation of his house for 12 months, and ef-
fectively live in the house free, while con-
tinuing to drink and not go back to work. 
The combination of the judicial system and 
‘‘do-gooders’’ keep the housing market from 
correcting thereby causing additional losses. 
However. this means that Alfred, who is 
hardworking and honest, and would like to 
rent or buy the house from you, continues to 
live with his family in a mobile home at risk 
of a hurricane, while James, the alcoholic, 
gets to live in a nice house. In other words, 
the legal system acts as an impediment to 
normal market correction process which 
happens every few minutes in agricultural 
commodity markets. The commodity prices 
are constantly adjusting reflecting expecta-
tions for the values of different products and 
services based on imperfect human knowl-
edge. 

By the way, the reason Bernanke and 
Paulson can not see the solution is they are 
making a fundamental epistelogical (think-
ing) error. Bernanke is thinking from eco-
nomic theory and Paulson is thinking from a 
capital market theoretical perspective. To 
solve the problem, we have to deal with the 
real physical world, i.e., the fact that there 
is a physical inventory of houses that needs 
to be cleared and we must grasp what moti-
vates real individuals (not theoretical collec-
tives) to act. 

A carefully designed housing tax credit and 
ending Fair Value accounting (as currently 
implemented) will fix the real estate mar-
kets, capital markets and the economy. This 
program will likely actually increase tax 
revenue by stimulating the economy by in-
creasing taxable income. There is likely to 
be a net gain to the government. 

I hope you will give this issue serious con-
sideration. 

Sincerely, 
JOHN ALLISON. 
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IN HONOR OF MARY CARPENTER 

HON. MICHAEL N. CASTLE 
OF DELAWARE– 

IN THE HOUSE OF REPRESENTATIVES 

Friday, September 26, 2008 

Mr. CASTLE. Madam Speaker, it is with 
great pleasure that I rise today to recognize 
Mary Carpenter for her 50 years of support to 
the Pilot School in Wilmington, Delaware. As 
the principal founder of the Pilot School, Mary 
has seen her dream blossom into a reality: an 
innovative, individualized learning facility that 
has impacted the lives of countless children 
and their parents in the Delaware Valley area. 

The Pilot School serves to provide a learn-
ing environment for children who need individ-
ualized, therapeutic attention to build basic 
academic and social skills. In 1957, the Pilot 
School began as a class of five young boys 

and two teachers who met at the Christ 
Church Sunday School in Greenville, Dela-
ware. One of these students was Keith Car-
penter, Mary’s fourth child. Mary’s vision for a 
school that could meet her son’s learning 
needs inspired four other parents, who sup-
ported Mary in realizing this vision. The 
groundbreaking teaching of these instructors 
proved so successful, the teachers, parents, 
and Mary recognized that this ‘‘pilot’’ program 
must become an established, ongoing school. 
Pilot has grown into a teacher-designed facility 
with 50 staff members educating approxi-
mately 160 students ages 5 to 14 each year. 

Today, Mary serves on the Board of Trust-
ees to the Pilot School, helping to set school 
policy, manage finances, raise financial sup-
port for tuition aid, and oversee maintenance 
to the school’s facility. As such, she serves on 
the Financial Aid Committee and the Execu-
tive Committee. While she remains heavily in-
volved in the overall workings of Pilot, Mary 
still reaches out to the teachers and parents of 
Pilot students as a person who understands 
the challenges that face those who seek to 
properly intervene for children with language- 
based learning difficulties. If she hears of a 
need, Mary meets that need, often sending 
supplies, materials, and thoughtful gifts to 
teachers for their classrooms. 

I acknowledge and thank Mary Carpenter 
for her many years of service and numerous 
contributions to the Pilot School and education 
in the State of Delaware. I am confident that 
she will remain an influential part of the Pilot 
School for many years to come. 
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EARMARK DECLARATION 

HON. JIM GERLACH 
OF PENNSYLVANIA 

IN THE HOUSE OF REPRESENTATIVES 

Friday, September 26, 2008 

Mr. GERLACH. Madam Speaker, pursuant 
to the Republican caucus standards on ear-
marks, I am submitting the following informa-
tion for publication in the CONGRESSIONAL 
RECORD regarding earmarks included at my 
request in H.R. 2638, Consolidated Security, 
Disaster Assistance, and Continuing Appro-
priations Act, 2009. 

Department of Defense Appropriations. 
Account: Operation and Maintenance. 
Defense Wide: Collegiate Consortium for 

Workforce and Economic Development, 4747 
South Broad Street, Philadelphia, Pennsyl-
vania—$800,000 for the Delaware Valley Con-
tinuing Education Initiative for National Guard 
and Reserve. The funding would be used to 
provide job-skills training and continuing edu-
cation to Veterans, National Guard and Re-
serve personnel returning from Iraq and Af-
ghanistan. Military and civilian personnel dis-
placed by the closure of the Willow Grove 
Naval Air Station will also be eligible for edu-
cation and job-training services. 

Bentley Systems, Inc., 685 Stockton Drive, 
Exton, Pennsylvania—$1 million for U.S. Navy 
Mobile Condition Assessment System Pilot for 
Commander, Navy Region Mid-Atlantic 
(CNRMA). The funding would be used to de-
velop and test the U.S. Navy Mobile Condition 
Assessment System Pilot; a mobile condition 
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