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Our country owes all veterans of this conflict 

a great debt for their service. 
f 

H.R. 5962, THE AMERICAN 
BUSINESS COMPETITIVENESS ACT 

HON. DANIEL B. MAFFEI 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 
Friday, July 30, 2010 

Mr. MAFFEI. Madam Speaker, no one likes 
to pay taxes. The people in my district and all 
throughout our country work hard to make a 
living, and especially in tough economic times, 
it is difficult to give up a portion of that hard- 
earned money. But, most citizens also appre-
ciate that our taxes allow us to have the coun-
try we do—our taxes allow us to send our chil-
dren to school, to keep our country safe, to 
provide Social Security, and to maintain our 
way of life. 

In the words of Franklin Delano Roosevelt, 
‘‘Taxes, after all, are dues that we pay for the 
privileges of membership in an organized soci-
ety.’’ 

Yet, while many of our hard-working citizens 
understand this fact, they do not understand 
why our current tax code is riddled with loop-
holes. They don’t like that certain people and 
certain industries—especially those with high- 
paid lobbyists and heavy influence in Wash-
ington—get special breaks. They do not un-
derstand why some people and some compa-
nies get out of paying their fair share of taxes, 
or why we reward companies with tax breaks 
for sending jobs overseas. 

The worst of these special breaks allow 
companies to take advantage of U.S. tax de-
ductions on income they make overseas. It ac-
tually rewards companies for taking busi-
ness—and jobs—out of our country and send-
ing them to China or India or elsewhere. 
Under current law, corporations can defer 
taxes on business income they earn through 
foreign companies while they take deductions 
related to that income when they pay U.S. 
taxes. In effect, we are encouraging corpora-
tions to ship jobs overseas—and then telling 
the American taxpayer to give them a special 
tax break! Not only is this provision unfair to 
taxpayers, it is unfair to companies that keep 
their operations in the U.S. and try to preserve 
American jobs. 

Those are the businesses that employ our 
hard-working citizens and keep our economy 
afloat. Those businesses look at our com-
plicated tax code and cannot understand why 
their competitors that ship jobs overseas are 
favored with special breaks. And they don’t 
understand why the United States has a high-
er corporate tax rate than most other industri-
alized nations—which brings me to my second 
point. At the same time we’re creating loop-
holes for some, we’re putting our entire busi-
ness community at a competitive disadvantage 
in the worldwide market. 

China’s corporate tax rate is 25%. 
The United Kingdom’s corporate tax rate is 

28%. 
Japan’s corporate tax rate is 30%. 
The United States’ top marginal corporate 

tax rate? 35%. 
The bill I’m proposing today aims to fix both 

of these problems. First, it will eliminate the ir-

responsible tax loopholes that only benefit cer-
tain sectors of certain industries. One loophole 
my bill closes, for instance, currently allows 
foreign corporations to avoid paying taxes on 
income they earn in the United States by fun-
neling the money through different countries 
where we have tax treaties. This misuse must 
stop. We must strive to make our tax system 
fairer. 

And secondly, I do not believe that the rev-
enue raised by closing these loopholes should 
just be thrown back into the federal budget. In-
stead, I think we should use this revenue to 
help boost the competitiveness of our entire 
business community, by sharply reducing our 
corporate tax rate, to 23%. This is a major tax 
cut that would allow companies from upstate 
New York and around the country to better 
compete in the global economy—and it would 
ensure that all companies benefit, not just 
those with good lobbyists. Between revenue 
raised by closing these egregious tax loop-
holes and added economic stimulus of lower 
corporate tax rates, this legislation provides a 
good balance. 

This competitive tax rate will give us back 
an edge—an edge over China and other coun-
tries whose tax laws have attracted corpora-
tions to move American jobs overseas in the 
first place. Our taxpayers, our businesses and 
our country deserve better, and this bill is a 
crucial first step toward making our tax system 
fairer for everyone. 
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A BILL TO ENSURE BETTER ECO-
NOMIC DATA IS COLLECTED FOR 
THE TERRITORIES AND FOR 
OTHER PURPOSES 

HON. MADELEINE Z. BORDALLO 
OF GUAM 

IN THE HOUSE OF REPRESENTATIVES 

Friday, July 30, 2010 

Ms. BORDALLO. Madam Speaker, today I 
have introduced a bill to require the Director of 
the Bureau of Economic Analysis of the De-
partment of Commerce to publish certain eco-
nomic data regarding territories and freely as-
sociated States, and for other purposes. This 
bill is timely and important to the economic 
growth of our insular areas. I want to thank 
the ranking member of my subcommittee, Mr. 
BROWN of South Carolina, for being an original 
co-sponsor. Additionally, I would like to thank 
my colleagues Mr. FALEOMAVAEGA of American 
Samoa, Mrs. CHRISTENSEN of the U.S. Virgin 
Islands, Mr. PIERLUISI of Puerto Rico, Mr. 
HONDA of California, Mr. SERRANO of New 
York, Mr. AL GREEN of Texas, and Ms. HIRONO 
of Hawaii have joined on as original co-spon-
sors. 

The first section of this bill requires the Bu-
reau of Economic Analysis (BEA) to publish 
annual reports on the gross domestic product 
(GDP) for the U.S. Territories of American 
Samoa, the Commonwealth of the Northern 
Mariana Islands (CNMI), Guam, and the 
United States Virgin Islands (USVI), as well as 
for the three Freely Associated States (FAS) 
for which the United States has entered into a 
Compact of Free Association. The three FAS 
are the Federated States of Micronesia (FSM), 
the Republic of the Marshall Islands (RMI), 

and the Republic of Palau (ROP). The eco-
nomic data that the BEA promulgates and 
publishes are important for states and our 
country. These statistics are used by federal, 
state, and local governments for budget devel-
opment and projections; by the Federal Re-
serve for monetary policy; by the private sec-
tor for planning and investment; and by the 
American public to follow and understand the 
performance of the national economy. 

Historically, the BEA has not encompassed 
the U.S. Territories in its Regional Economic 
Accounts or as part of its annual State GDP 
reports. Until last year, a formalized, uniform 
and federal framework for estimating the GDP 
in the U.S. Territories did not exist. In March 
2009, the BEA and the Office of Insular Affairs 
(OIA) at the U.S. Department of the Interior 
entered into a formal agreement to develop 
such a framework and federally assist the U.S. 
territories in developing and producing annual 
(GDP) statistics for their respective jurisdic-
tions. The agreement established these efforts 
as the ‘‘Statistical Improvement Program’’ 
(SIP) and OIA financed it under its discre-
tionary budget at $1.6 million over a period of 
18 months (March 2009–September 2010). 
The results were unveiled this year, and the 
bill I have introduced today would direct BEA 
to permanently continue its efforts in esti-
mating the GDP for these jurisdictions as part 
of its existing program and resources so that 
this important work continues. 

The second section of this bill amends the 
Consolidated Natural Resources Act of 2008 
(CNRA), Public Law 110–229, for the purpose 
of implementation of the new Guam-CNMI 
Visa Waiver Program and other provisions. 
The interim final rule issued by the U.S. De-
partment of Homeland Security last year lim-
ited the full administration of the new Guam- 
CNMI Visa Waiver program and it did not fulfill 
the Congressional intent, established under 
the law. Secretary Napolitano used her discre-
tionary parole authority to allow travel of cer-
tain visitors only to the CNMI. While this was 
an important action to preserve the CNMI 
economy, it did not fulfill the intent of a new 
joint visa waiver program. 

Given that the U.S. Department of Home-
land Security is in the process of issuing a 
final rule regarding the joint Guam-Visa Waiv-
er Program, this bill is timely and essential in 
preserving the regional economy of Guam and 
the CNMI. Most importantly the bill requires 
the Secretary of DHS to ‘‘provide for an alter-
native procedure’’ to achieve the benefits that 
formal inclusion of countries determined to 
have had significant economic benefit in the 
CNMI would otherwise bring under the Guam- 
Northern Mariana Islands Visa Waiver Pro-
gram. The bill does not specify or give defini-
tion to a scope of possible ‘‘alternative proce-
dures;’’ it leaves it to the discretion of the Sec-
retary of DHS. This is important to the econ-
omy of the Western Pacific, as tourism re-
mains our largest industry. 

I look forward to working with my colleagues 
as this bill moves forward in the legislative 
process. 
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