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HOUSE OF REPRESENTATIVES—Tuesday, August 10, 2010 
The House met at 9 a.m. and was 

called to order by the Speaker. 
f 

MORNING-HOUR DEBATE 

The SPEAKER. Pursuant to the 
order of the House of January 6, 2009, 
the Chair will now recognize Members 
from lists submitted by the majority 
and minority leaders for morning-hour 
debate. 

The Chair will alternate recognition 
between the parties, with each party 
limited to 25 minutes and each Mem-
ber, other than the majority and mi-
nority leaders and the minority whip, 
limited to 5 minutes each, but in no 
event shall debate continue beyond 9:50 
a.m. 

f 

SUCCESSFUL GOVERNMENT 
INTERVENTION 

The SPEAKER. The Chair recognizes 
the gentleman from Virginia (Mr. CON-
NOLLY) for 5 minutes. 

Mr. CONNOLLY of Virginia. Madam 
Speaker, according to independent 
economists, the action of this Congress 
pulled the economy back from the 
brink of falling into another Great De-
pression. 

I hope my colleagues have had a 
chance to review the recently released 
study by former Federal Reserve Vice 
Chairman Alan Blinder and Mark 
Zandi, Moody’s Analytics chief econo-
mist and former economic adviser to 
John McCain’s 2008 presidential cam-
paign. 

We have heard some from the other 
side of the aisle demagogue on the 
value of the Recovery Act and other 
actions we took to stabilize this econ-
omy. Republicans loudly claim these 
programs were failures. But what do 
the actual economists say? From the 
study, I quote. ‘‘There is little doubt 
that, in total, the policy response was 
highly effective.’’ 

Madam Speaker, after careful anal-
ysis, the study’s bipartisan authors 
conclude that the Nation’s gross do-
mestic product would have been 11.5 
percent lower than it is today without 
government intervention. They con-
clude that an additional 8.5 million 
working Americans would have lost 
their jobs. 

When this Congress took office in 
January of 2009, we were facing an 
economy in freefall with the second 
Great Depression in clear sight. We 
were in the midst of a deepening reces-
sion, the worst in 80 years. Increasing 
monthly job losses had peaked in Janu-

ary of that year at 741,000; housing 
prices were mired in 22 straight months 
of decline; foreclosures dramatically 
increased. The economy’s contraction 
was worsening as gross domestic prod-
ucts shrank at an increasing rate each 
quarter. Bank failures accelerated, 
threatening family savings. All com-
bined, Americans lost $17.5 trillion in 
net worth because of the Bush reces-
sion. And in the midst of this economic 
maelstrom, in the face of the united 
opposition from the minority, we took 
action, immediate action, and passed 
the Recovery Act to stabilize the econ-
omy, protect teachers, firefighters, po-
lice officers, boosted the private sector 
payrolls, invested in America, and 
spurred growth. 

According to the experts from both 
sides of the aisle, it worked. Again 
quoting from the study, ‘‘The effects of 
the fiscal stimulus alone appear sub-
stantial.’’ Madam Speaker, they found 
that the Recovery Act raised GDP by 
3.4 percent, reduced the unemployment 
rate by 1.5 percent below where it oth-
erwise would have been, and, most im-
portantly, added or protected 2.7 mil-
lion American jobs. 

The proof is in more than just the 
study. Look at the GDP. Before we 
passed the Recovery Act, GDP was de-
clining for the third straight quarter, 
including a 2.7 percent drop in the 
third quarter of 2008, a 5.4 percent drop 
in the fourth quarter, and an aston-
ishing 6.4 percent decline in the first 
quarter of 2009 when we came into of-
fice. The Recovery Act slammed the 
brakes on that freefall. The very next 
quarter, GDP posted only a 0.7 percent 
decline, quickly followed by four 
straight quarters of GDP growth. 

The Recovery Act also stemmed the 
ever increasing monthly job losses. It 
is no coincidence that the job losses 
peaked just before we acted and then 
immediately began to drop. 

Currently, we are in our seventh 
straight month of private sector job 
growth, with 600,000 net private sector 
jobs created this year alone. The manu-
facturing sector continues to expand in 
fact to its highest levels. American 
automobile sales, initially spurred by 
the successful Cash for Clunkers pro-
gram, continue to improve. The stock 
market, which plummeted throughout 
2008 and hit rock bottom in the first 
quarter of 2009, has rebounded since, in-
creasing more than 60 percent. In fact, 
we have recovered $6 trillion of the 
$17.5 trillion lost by American families. 

Madam Speaker, the Blinder and 
Zandi study illustrates our interven-

tion and investments through the Re-
covery and Reinvestment Act saved the 
U.S. economy from the second Great 
Depression. But, as the recent study 
demonstrated, we averted the worst 
outcome, but we still have work to do. 

Make no mistake. Despite the fragile 
economy, our economy is growing 
again, and that growth is the direct re-
sult of the actions of this Congress to 
save American taxpayers and to save 
this economy. 

f 

RECOGNIZING ALFALIT INTER-
NATIONAL AND DR. PHILLIP 
FROST 
The SPEAKER pro tempore (Mr. 

TONKO). The Chair recognizes the gen-
tlewoman from Florida (Ms. ROS- 
LEHTINEN) for 5 minutes. 

Ms. ROS-LEHTINEN. Mr. Speaker, I 
rise today to recognize the extraor-
dinary efforts and continuing success 
of Alfalit International in the fight 
against global illiteracy. 

Founded in 1961 and headquartered in 
my hometown in Miami, Florida, 
Alfalit International has helped over 7 
million adults and children learn to 
read and write. Currently, Alfalit 
serves people in 25 different countries 
around the world, with literacy pro-
grams in English, Spanish, Portuguese, 
and Creole. 

The basic ability to read and write is 
the gateway to education and training, 
to higher earnings, and to a more pro-
ductive life. With Alfalit’s help, mil-
lions of people in countries worldwide 
are able to break the cycle of poverty, 
make better lives for themselves and 
their children, and play a larger role in 
their local and regional economies. 

Moreover, basic literacy skills also 
help people to better understand the 
rights they have and the rights that 
they have been denied, and it empowers 
people to participate in the local and 
national political process. 

Alfalit’s approach involves teaching 
the basic skills and education that peo-
ple need to become independent and 
productive members of societies. 

Alfalit’s approach is an efficient and 
cost-effective method that needs only 
$60 and 10 months to teach a com-
pletely illiterate adult to read and 
write at a fourth-grade level. I am cer-
tain that much of the reason for this 
low-cost approach to basic education 
lies in the fact that the majority of 
Alfalit teachers are compassionate and 
supportive volunteers. 

As a former educator and Florida cer-
tified teacher, I recognize the difficul-
ties that Alfalit faces in helping those 
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most in need. I commend its many vol-
unteers, and encourage them to con-
tinue with their badly needed efforts. 

Alfalit’s tremendous success over the 
past 50 years is a great inspiration, and 
I hope to hear more about its great 
work in the future. I wish them also 
much success to Alfalit for its upcom-
ing dinner in Miami, Florida. 

Mr. Speaker, I would also like to 
spotlight the contributions of Dr. Phil-
lip Frost to our South Florida commu-
nity. A physician, a businessman, a 
philanthropist, Phillip Frost has been a 
long-time supporter of the arts and 
education. His work with the Smithso-
nian Institute has helped keep the in-
stitution vibrant and growing. 

Phillip’s passion for music led him to 
make generous contributions to the 
University of Miami’s school of music 
and to the Florida International Uni-
versity art museum. 

His philanthropy has helped fund 
much needed medical research. As a 
trustee at the Scripps Research Insti-
tute, he has helped one of the world’s 
largest independent, nonprofit bio-
medical research organizations. Phillip 
Frost’s lasting legacy will certainly be 
to inspire others to match his selfless-
ness and generosity. 

Thank you, Dr. Frost, for your serv-
ice and for your humanitarian out-
reach. You are an inspiration and an 
example to our entire community. 
Much success for your upcoming event 
for the American Friends of the He-
brew University in Miami, Florida. 

f 

EDUCATION FUNDING 

The SPEAKER pro tempore. The 
Chair recognizes the gentleman from 
Oregon (Mr. DEFAZIO) for 5 minutes. 

Mr. DEFAZIO. Mr. Speaker, there are 
many in this chamber who say, and I 
am among them, that we must be care-
ful with running up the deficit and the 
debt because we are borrowing from 
the future. Dollars we borrow today 
will be paid back by our kids and our 
grandkids over the next 30 years. In 
fact, that is why I voted against the so- 
called stimulus bill. I felt it borrowed 
too much and invested too little in the 
future. It cut way back on the trans-
portation infrastructure investments 
in favor of tax cuts. Borrowing money 
for tax cuts doesn’t make sense. There 
is no benefit to be passed on to the fu-
ture generation, and it certainly didn’t 
put people back to work. 

So as we approach the bill today, we 
have to keep that in mind: Are we bor-
rowing from the future? And, will this 
provide benefits to people in the fu-
ture? 

The bill before us today would fund 
education. In my State, we are headed 
toward having the shortest school year 
in America. We are stealing from our 
future. We are stealing from our kids. 
If they don’t get those school days this 
year, they can’t make them up next 

year or after they have graduated. We 
are shorting them for the rest of their 
lives on a good education. We are going 
to have some of the largest class sizes 
in America. You can’t teach a class of 
38 or 40 kids in middle school. It isn’t 
a good educational experience. We are 
stealing from their future. 

I am hoping today that the funds we 
will vote for will be used by my State 
to plug the holes this year. I don’t 
want to see them sitting on that 
money and saying, ‘‘Oh, well, maybe 
things will be worse next year and we 
will avoid future cuts.’’ No. The cuts 
are today. They are hurting kids today. 
They need to plug those holes today, 
put teachers back to work, lower the 
class size, get the school years back up 
to a reasonable length. 

There are other cuts that can be 
taken care of by this vote again today. 
In my State, we are cutting back on 
State police even though we have one 
of the lowest ratios of policing in the 
United States of America. We have an 
epidemic of people in our rural areas 
who do not have adequate law enforce-
ment and are being plagued by crime 
and drug dealing and other things. We 
need more State police on the roads. 

Our seniors need to be maintained in 
their homes, Oregon Project Independ-
ence. Our community colleges are cut-
ting back at the same time when they 
are seeing record enrollment from peo-
ple who are trying to get a job in a bad 
economy. Those holes can be plugged 
today. But are we borrowing from the 
future with this legislation? Well, no. 
Actually, for once, we are paying for it. 

Now, we are going to hear a lot of 
whining on the Republican side of the 
aisle about, oh, this is bad and this is 
more just borrow and spend. No. What 
they are really going to be whining 
about is the fact that we are closing 
some very juicy foreign tax loopholes 
for U.S. corporations. We have little 
things that are called the hopscotch of 
deemed dividends. We have the Cayman 
Islands, Bermuda. Sound familiar? And 
we have daisy chain investment over-
seas so they can avoid U.S. taxes. When 
we built the greatest Nation on earth, 
corporations paid 40 percent of the 
taxes in this country; today, they pay 
7 percent because of loopholes like 
this. This bill will close the loopholes. 

Now, the Republicans will gnash 
their teeth over that because there has 
never been a loophole too good for 
them. They want more loopholes. And 
they should like this part, and I have 
some doubts about this, but it is going 
to reduce food stamp benefits in the fu-
ture by $12 billion. Now, they always 
carry on about welfare and welfare 
cheats. I have got a lot of people de-
pendent upon food stamps who were 
formerly hard working in my district 
and my State. But the balance here of 
essential public services, of a decent 
education for the future, and those 
cuts, I can accept. And getting rid of 

the corporate loopholes, I am with that 
every day of the week. The Republicans 
are for loopholes. We are against them. 
We are for education, we are for kids, 
we are for vital public services. They 
are not. 

f 

STOP THE SPENDING 

The SPEAKER pro tempore. The 
Chair recognizes the gentleman from 
California (Mr. MCCLINTOCK) for 5 min-
utes. 

Mr. MCCLINTOCK. Mr. Speaker, 
many people are asking why Congress 
is here today. I think the answer is 
pretty simple: We are not bankrupting 
the country fast enough, and so we 
need to come back and spend even 
more. 

In the merciful week that Congress 
was not in session, my constituents 
had one message: Stop the spending. 
Obviously, Congress isn’t listening. 

Over the past 2 years, this adminis-
tration and this Congress have in-
creased spending by nearly 18 percent 
and run up more debt in 2 years than 
the irresponsible Bush administration 
did in all of its 8 years combined. 
Meanwhile, unemployment has in-
creased from 7.6 percent to 9.5 percent. 

Yet, the problem, in the view of the 
House Democrats, is that we just aren’t 
spending enough. So we gather here 
today to shovel another $26 billion at 
the problems. That comes to about $330 
from an average family taken directly 
out of the Nation’s struggling econ-
omy. 

Now, the gentleman from Oregon just 
told us, well, don’t worry, it is paid for. 
Well, how is that? $10 billion from in-
creasing taxes on businesses with for-
eign subsidiaries. 

But remember this: Businesses don’t 
pay business taxes. Business taxes can 
only be paid in one of three ways: By 
us as consumers through higher prices; 
by us as employees through lower 
wages; and, by us as investors through 
lower earnings, mainly on our 401(k)s. 

Another $12 billion comes from cuts 
in food stamps starting in 2014, but we 
are going to use the savings starting 
now. 

I tried that one out on my wife the 
other day. ‘‘Honey, sure we can afford 
that new jet ski this year. I am plan-
ning to cut our grocery budget by 
$10,000 in 2014.’’ I am sad to report, she 
didn’t buy it. 

We are told this is part of the plan to 
save or create jobs. Well, Mr. Speaker, 
this is not saving jobs. It is destroying 
jobs. Government cannot inject a sin-
gle dollar into the economy that it 
hasn’t first taken out of that very 
same economy. 

We see the jobs saved or created 
when the government puts the money 
back into the economy. What we don’t 
see as clearly are the jobs that are lost 
or prevented when the government 
first has to take that money out of the 
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