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contains three community colleges and five 
universities. 

From 2007–08, 13 percent of students at-
tending four-year public colleges or univer-
sities and 26.2 percent of those attending pri-
vate four-year institutions had private student 
loans. The SLM Corporation, the major private 
loan provider commonly known as Sallie Mae, 
estimates that 84 percent of private student 
loans involve cosigners. These statistics make 
clear the need for private loan companies to 
thoroughly educate the students and families 
to whom they provide aid. This is the best way 
to ensure that American families are ade-
quately equipped to manage their loans under 
any circumstances. 

Mr. Speaker, I urge my colleagues to join 
me in supporting H.R. 5458 and recognizing 
the immense burden that may befall millions of 
families across the nation if Congress does 
not act. 

Mr. ADLER of New Jersey. Mr. 
Speaker, I yield back the balance of 
my time. 

The SPEAKER pro tempore. The 
question is on the motion offered by 
the gentleman from New Jersey (Mr. 
ADLER) that the House suspend the 
rules and pass the bill, H.R. 5458, as 
amended. 

The question was taken; and (two- 
thirds being in the affirmative) the 
rules were suspended and the bill, as 
amended, was passed. 

A motion to reconsider was laid on 
the table. 

f 

MEDICAL DEBT RELIEF ACT OF 
2010 

Ms. KILROY. Mr. Speaker, I move to 
suspend the rules and pass the bill 
(H.R. 3421) to exclude from consumer 
credit reports medical debt that has 
been in collection and has been fully 
paid or settled, and for other purposes, 
as amended. 

The Clerk read the title of the bill. 
The text of the bill is as follows: 

H.R. 3421 

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in 
Congress assembled, 
SECTION 1. SHORT TITLE. 

This Act may be cited as the ‘‘Medical 
Debt Relief Act of 2010’’. 
SEC. 2. FINDINGS AND PURPOSE. 

(a) FINDINGS.—The Congress finds the fol-
lowing: 

(1) Medical debt is unique, and Americans 
do not choose when accidents happen or 
when illness strikes. 

(2) Medical debt collection issues affect 
both insured and uninsured consumers. 

(3) According to credit evaluators, medical 
debt collections are more likely to be in dis-
pute, inconsistently reported, and of ques-
tionable value in predicting future payment 
performance because it is atypical and non-
predictive. 

(4) Nevertheless, medical debt that has 
been completely paid off or settled can sig-
nificantly damage a consumer’s credit score 
for years. 

(5) As a result, consumers can be denied 
credit or pay higher interest rates when buy-
ing a home or obtaining a credit card. 

(6) Healthcare providers are increasingly 
turning to outside collection agencies to 
help secure payment from patients and this 
comes at the expense of the consumer be-
cause medical debts are not typically re-
ported unless they become assigned to col-
lections. 

(7) In fact, medical bills account for more 
than half of all non-credit related collection 
actions reported to consumer credit report-
ing agencies. 

(8) The issue of medical debt affects mil-
lions. 

(9) According to the Commonwealth Fund, 
medical bill problems or accrued medical 
debt affects roughly 72,000,000 working-age 
adults in America. 

(10) For 2007, 28,000,000 working-age Amer-
ican adults were contacted by a collection 
agency for unpaid medical bills. 

(b) PURPOSE.—It is the purpose of this Act 
to exclude from consumer credit reports 
medical debt that had been characterized as 
delinquent, charged off, or debt in collection 
for credit reporting purposes and has been 
fully paid or settled. 
SEC. 3. AMENDMENTS TO FAIR CREDIT REPORT-

ING ACT. 
(a) MEDICAL DEBT DEFINED.—Section 603 of 

the Fair Credit Reporting Act (15 U.S.C. 
1681a) is amended by adding at the end the 
following new paragraph: 

‘‘(z) MEDICAL DEBT.—The term ‘medical 
debt’ means a debt described in section 
604(g)(1)(C).’’ 

(b) EXCLUSION FOR PAID OR SETTLED MED-
ICAL DEBT.—Section 605(a) of the Fair Credit 
Reporting Act (15 U.S.C. 1681c(a)) is amended 
by adding at the end the following new para-
graph: 

‘‘(7) Any information related to a fully 
paid or settled medical debt that had been 
characterized as delinquent, charged off, or 
in collection which, from the date of pay-
ment or settlement, antedates the report by 
more than 45 days.’’. 
SEC. 4. PAYGO BUDGETARY EFFECTS. 

The budgetary effects of this Act, for the 
purpose of complying with the Statutory 
Pay-As-You-Go Act of 2010, shall be deter-
mined by reference to the latest statement 
titled ‘‘Budgetary Effects of PAYGO Legisla-
tion’ ’’ for this Act, submitted for printing in 
the Congressional Record by the Chairman of 
the House Budget Committee, provided that 
such statement has been submitted prior to 
the vote on passage. 

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentlewoman from 
Ohio (Ms. KILROY) and the gentleman 
from Alabama (Mr. BACHUS) each will 
control 20 minutes. 

The Chair recognizes the gentle-
woman from Ohio. 

GENERAL LEAVE 
Ms. KILROY. Mr. Speaker, I ask 

unanimous consent that all Members 
may have 5 legislative days within 
which to revise and extend their re-
marks on this legislation. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle-
woman from Ohio? 

There was no objection. 
Ms. KILROY. Mr. Speaker, I yield 

myself such time as I may consume. 
I thank the chair of the Financial 

Services Committee, Chairman BARNEY 
FRANK, and the subcommittee chair, 
LUIS GUTIERREZ; as well as my cospon-
sors, including my Republican cospon-

sors, Mr. MANZULLO, Mr. BURGESS and 
Mr. BILBRAY, for their support of H.R. 
3421, the Medical Debt Relief Act of 
2010. 

This bill would protect hardworking 
Americans who play by the rules, pay 
or settle their medical debts, and yet 
find their economic well-being and 
credit scores adversely affected for 
years to come due to medical debt, 
large or small, that has gone to collec-
tion. Specifically, this legislation 
would prohibit credit reporting agen-
cies from including in an individual’s 
credit report fully paid off or settled 
medical debt collection. 

So many of us have had issues with 
trying to figure out what insurance 
companies are paying and what they 
were responsible for or maybe had to 
fight with a health insurance company 
to get them to honor their obligation 
to pay a health care bill or maybe they 
had a high deductible policy to save 
money and took a little bit extra time 
to pay off their bill. But pay they did. 
And yet they find that their credit is 
adversely affected for years to come. 

This is a serious problem that can af-
fect millions of people. In fact, accord-
ing to the Commonwealth Fund, med-
ical bill problems or accrued medical 
debt affects roughly 72 million work-
ing-age adults in America. In 2007, 28 
million working-age American adults 
were contacted by a collection agency 
for an unpaid medical bill. Further-
more, a 2003 report in the Federal Re-
serve Bulletin found that medical debt 
collections are more likely to be in dis-
pute, inconsistently reported, and of 
questionable value in predicting future 
credit payments or credit performance 
because medical debt is atypical and 
non-predictive. In the same 2003 report, 
it was found that 85 percent of medical 
collections were for less than $500. 

b 1800 

This issue is further compounded by 
the fact that medical billing errors are 
common among third-party insurers. 
According to the Quicken Health 
Group, nearly 40 percent of Americans 
do not understand their medical bills 
or are confused about the amounts 
owed and if those amounts are correct. 
Finally, the enactment of H.R. 3421 
would result in more accurate credit 
scores, allowing businesses to better 
price risk. 

This legislation has broad-based sup-
port, including from the National Asso-
ciation of Home Builders, the Mortgage 
Bankers Association, Americans for Fi-
nancial Reform, the National Credit 
Reporting Agency, Consumers Union, 
the National Consumer Law Center on 
behalf of its low-income clients, the 
National Association of Consumer Ad-
vocates, Consumer Action, Families 
USA, UNITE HERE, the National MS 
Society, the Corporation of Enterprise 
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Development, the NAACP, the Na-
tional Council of La Raza, the Con-
sumer Federation of America, U.S. 
PIRG, and Community Catalyst. 

Mr. Speaker, I reserve the balance of 
my time. 

Mr. BACHUS. I yield myself such 
time as I may consume. 

Mr. Speaker, I rise to address H.R. 
3421. Credit scores and the evolution of 
a robust credit reporting system have 
done much to improve access to credit 
for millions of Americans, and they are 
an integral component of our economy. 
Information found in credit reports and 
captured by credit scores is used in to-
day’s economy for much more than for 
just making credit decisions. A well- 
functioning national credit reporting 
system helps those deciding whether to 
extend credit to properly manage the 
associated risk, which in turn helps 
keep the cost of credit lower for those 
who wish to borrow. Anything that un-
dermines the reliability or integrity of 
a consumer credit report is likely to 
result in less credit being available to 
average Americans. 

The question before us today is 
whether Congress should micromanage 
the credit reporting system and re-
strict the ability of businesses and 
creditors to review information about 
the credit history of a customer. When 
evaluating H.R. 3421, it is important to 
remember that the right to credit is 
not a right guaranteed by the govern-
ment. It is made available by lenders, 
and I think lenders have a right to all 
the information about the borrower in 
making those decisions. Government 
micromanagement of a consumer cred-
it file could misallocate credit and dis-
tort lending practices—two serious 
causes of the economic crisis we are 
still struggling to escape. 

Congresswoman KILROY mentioned 
certain situations, and I certainly sym-
pathize with those situations. There 
may be other situations, though, that 
we could imagine in which that infor-
mation would indicate something else. 
It may indicate an inability to pay on 
a loan that someone was getting. 

As we consider proposals such as the 
one the gentlewoman brings to us in 
dealing with the use of credit reports, 
we must consider that, in certain 
cases, unintended consequences may 
result from a less than complete pic-
ture of a prospective borrower, and it 
may result in losses by the lender. This 
is something we can’t just totally 
block out. 

Mr. Speaker, I reserve the balance of 
my time. 

Ms. KILROY. I yield myself such 
time as I may consume. 

Mr. Speaker, the gentleman from 
Alabama talks about robust reporting 
and about making sure that credit is 
more accurately reported. This is what 
this bill would do. 

There is so much confusion and error 
surrounding the issue of medical debt, 

and medical debt is not an accurate 
predictor of someone’s creditworthi-
ness. Somebody might get a sudden ill-
ness or might get hit by a car. It’s not 
like a person is going out and buying a 
house full of televisions or is going on 
a lot of vacations or out to dinner 
every night. They are people who are 
playing by the rules and who are pay-
ing off that debt. 

To the contrary, I think that this 
bill, rather than undermining the 
availability of credit, would actually 
encourage the availability of credit by 
having more accurate credit scores and 
by allowing people to obtain more rea-
sonable rates on credit because of hav-
ing more accurate credit scores. Par-
ticularly now when people are also 
using credit reporting with regard to 
employment decisions, it is all the 
more important. I think it is fairer to 
hardworking Americans. It will help 
the economy. It will help make a more 
accurate credit reporting score. 

I reserve the balance of my time. 
Mr. BACHUS. Mr. Speaker, the gen-

tlewoman talked about certain situa-
tions. Let me say that I am sympa-
thetic to the purpose of this bill. You 
will see there are three Republican co-
sponsors on the bill. What I’m saying 
and what, I think, the American people 
are beginning to say pretty loudly is 
that they are uncomfortable with the 
government’s making these decisions 
as to what will be disclosed and what 
will be withheld. I think the American 
people are sympathetic. I don’t know of 
a family in America who has not faced 
a medical emergency or who has not 
faced a relative or a family member 
who has had a large medical bill. So it 
sounds like something that would ben-
efit people who have gone through 
medical crises. 

With each example of that, you could 
select another example of someone, 
let’s say, who had had elective surgery 
or a type of plastic surgery who then 
had just not paid his bills for a few 
years. That might be an example to 
which we would all say, well, that 
wasn’t intended, and that information 
would not be shared with lenders or 
with a landlord or whomever. 

As I say, I think that this is some-
thing Congress can decide, and you ob-
viously have some bipartisan support 
for this bill. 

Mr. JOHNSON of Georgia. Mr. Speaker, 
today I rise in support of H.R. 3421, the Med-
ical Debt Relief Act of 2009, which will ease 
the financial burden shouldered by American 
families facing unaffordable but necessary 
health care expenses. 

Millions of Americans—especially unem-
ployed Americans—struggle to afford the 
health care they need. Illness can befall any-
one, and the financial burdens can be dev-
astating. According to a joint study conducted 
by Harvard Law School and Harvard Medical 
School, almost half of Americans who file for 
bankruptcy do so because of medical ex-
penses. In my district, there were 2,200 health 
care related bankruptcies in 2008 alone. 

The Medical Debt Relief Act will ensure that 
Americans who have paid or settled their med-
ical debt in full will have that medical debt re-
moved from their credit records. Americans 
who are no longer indebted by medical ex-
penses should not continue to be penalized 
and suffer from compromised financial stand-
ing and poor credit simply because they need-
ed more time to fully pay off medical bills that 
can often be insurmountable. 

I supported the historic health care reform 
we passed this Congress because I believe 
that quality health care should not be a privi-
lege reserved for those with means. The Med-
ical Debt Relief Act, is another step in the right 
direction. I support this legislation because it 
will protect Americans from some of the un-
necessary, lifelong financial hardships that can 
arise from illness. 

I hope my colleagues will join me and other 
bipartisan supporters of this common sense 
legislation to improve quality of life and finan-
cial security for hard working American fami-
lies that have fully paid off or settled their 
medical debt. 

Ms. RICHARDSON. Mr. Speaker, I rise 
today in support of H.R. 3421, the ‘‘Medical 
Debt Relief Act of 2010,’’ which would address 
the issue of medical debt and the crippling ef-
fect that such debt can have on an individual’s 
credit report, even long after it has been paid 
off. This bill will right an injustice in the credit 
scoring industry that unfairly penalizes thou-
sands of families across the country. 

I thank Chairman FRANK for his leadership 
in bringing this bill to the floor. I also thank the 
sponsor of this legislation, Congresswoman 
KILROY, for her attention to this important 
issue. 

Mr. Speaker, in 2007, over 28 million Ameri-
cans were contacted by debt collections agen-
cies regarding medical debt. Unlike other 
forms of debt, however, individuals do not 
choose when to take on medical debt. The na-
ture of serious illness is such that it often 
comes when we least expect it. Many people 
develop from low credit scores simply because 
they were forced to assume large amounts of 
medical debt when they did not expect it and 
were, thus, financially unprepared to do so. 
Unfortunately, these individuals’ credit scores 
often remain low long after their debt has 
been paid off, and in some cases for the rest 
of their lives. This is an unfair penalty for indi-
viduals who have done nothing wrong. 

H.R. 3421 will correct this problem by insert-
ing a clause into the Fair Credit Reporting Act 
that to eliminate medical debt from credit re-
porting within 3o days of the debt being fully 
paid off. Credit reports are an important tool 
for leasers, lenders, and many other indus-
tries. This bill will ensure that credit reports re-
flect individuals’ actual credit-worthiness, rath-
er than providing an artificially low-score that 
is dragged down by medical debt from the 
past. 

I urge my colleagues to join me in sup-
porting this H.R. 3421. 

Mr. BACHUS. I yield back the bal-
ance of my time. 

Ms. KILROY. This is a bill that will 
help millions of Americans, and I ask 
my colleagues for their support. 

Mr. Speaker, I have no further re-
quests for time, and I yield back the 
balance of my time. 
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The SPEAKER pro tempore (Mr. 

CRITZ). The question is on the motion 
offered by the gentlewoman from Ohio 
(Ms. KILROY) that the House suspend 
the rules and pass the bill, H.R. 3421, as 
amended. 

The question was taken. 
The SPEAKER pro tempore. In the 

opinion of the Chair, two-thirds being 
in the affirmative, the ayes have it. 

Mr. BACHUS. Mr. Speaker, I object 
to the vote on the ground that a 
quorum is not present and make the 
point of order that a quorum is not 
present. 

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX and the 
Chair’s prior announcement, further 
proceedings on this motion will be 
postponed. 

The point of no quorum is considered 
withdrawn. 

f 

SMALL BUSINESS JOBS ACT 
AMENDMENT 

Mr. MILLER of North Carolina. Mr. 
Speaker, I move to suspend the rules 
and pass the bill (H.R. 6191) to amend 
the Small Business Jobs Act of 2010 to 
include certain construction and land 
development loans in the definition of 
small business lending. 

The Clerk read the title of the bill. 
The text of the bill is as follows: 

H.R. 6191 
Be it enacted by the Senate and House of Rep-

resentatives of the United States of America in 
Congress assembled, 
SECTION 1. AMENDMENT. 

Section 4102(18)(A) of the Small Business 
Jobs Act of 2010 is amended by adding at the 
end the following new clause: 

‘‘(v) CONSTRUCTION, LAND DEVELOPMENT, 
AND OTHER LAND LOANS.— 

‘‘(I) IN GENERAL.—Loans secured by real es-
tate— 

‘‘(aa) that are made to finance— 
‘‘(AA) land development that is pre-

paratory to erecting new structures, includ-
ing improving land, laying sewers, and lay-
ing water pipes; or 

‘‘(BB) the on-site construction of indus-
trial, commercial, residential, or farm build-
ings; 

‘‘(bb) that is vacant land, except land 
known to be used or usable for agricultural 
purposes, such as crop and livestock produc-
tion; 

‘‘(cc) the proceeds of which are to be used 
to acquire and improve developed or undevel-
oped property; or 

‘‘(dd) that are made under title I or title X 
of the National Housing Act. 

‘‘(II) CONSTRUCTION INDUSTRY REQUIRE-
MENT.—Subclause (I) shall only apply to 
loans that are extended to small business 
concerns in the construction industry, as 
such term is defined by the Secretary in con-
sultation with the Administrator of the 
Small Business Administration. 

‘‘(III) CONSTRUCTION DEFINED.—For pur-
poses of this clause, the term ‘construction’ 
includes the construction of new structures, 
additions or alterations to existing struc-
tures, and the demolition of existing struc-
tures to make way for new structures.’’. 
SEC. 2. EFFECTIVE DATE. 

This Act, and the amendments made by 
this Act, shall take effect on the later of the 
following: 

(1) The date of the enactment of this Act. 
(2) The date of the enactment of the Small 

Business Jobs Act of 2010. 

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from 
North Carolina (Mr. MILLER) and the 
gentleman from Minnesota (Mr. PAUL-
SEN) each will control 20 minutes. 

The Chair recognizes the gentleman 
from North Carolina. 

GENERAL LEAVE 
Mr. MILLER of North Carolina. Mr. 

Speaker, I ask unanimous consent that 
all Members may have 5 legislative 
days within which to revise and extend 
their remarks on this legislation and 
to insert extraneous material thereon. 

The SPEAKER pro tempore. Is there 
objection to the request of the gen-
tleman from North Carolina? 

There was no objection. 
Mr. MILLER of North Carolina. I 

yield myself such time as I may con-
sume. 

Mr. Speaker, this bill amends the 
Small Business Lending Fund legisla-
tion that the President signed just yes-
terday. The bill is identical to a House 
amendment that passed 418–3 but was 
left out of the other body’s version of 
the legislation for reasons that surpass 
understanding. 

b 1810 

This bill, like the amendment, adds 
land acquisition and construction loans 
to the loans that qualify for the Small 
Business Lending Fund. The sad truth 
is that in many—really, most—parts of 
the country this bill will not have a lot 
of effect right away. Under the SBLF, 
community banks are on the hook if 
they make loans that don’t get paid 
back, and they’re going to steer clear 
of acquisition, development, and con-
struction loans for home building until 
the demand for new housing improves. 

Around the country, there is an enor-
mous inventory of existing homes, on 
or off the market. Because so much of 
the foolishness that led to the financial 
crisis was connected to housing, the 
housing sector of our economy remains 
very sick and won’t get well right 
away. There are millions of foreclosed 
homes and homes destined for fore-
closure. Mr. Speaker, I wish everyone 
in Washington felt the urgency that I 
feel about fixing that problem. 

But there are markets now that have 
a demand for new homes and home 
builders cannot get credit, ordinary 
loans, because of pressure from regu-
lators on the smaller banks not to 
make real estate loans, not to make 
dirt loans. 

That indiscriminate refusal to lend 
for residential construction is killing 
jobs. We’ve lost 3 million jobs in the 
last 5 years in home construction and 
related industries. The jobs we’ve lost 
are jobs for the working man and 
woman: carpenters, plumbers, elec-
tricians, masons, painters, roofers, 
landscapers, and on and on. We’ve got 

to get as many of those working men 
and women back to work as soon as we 
can. 

And as the economy recovers, there 
will be an enormous pent-up demand 
for new housing. Catching up with that 
demand can be part of the virtuous 
cycle of recovery coming out of a re-
cession as it has been in the past. 
Home construction now is probably 
about a third of the natural demand for 
new housing that’s created by new 
household formation, replacement of 
obsolete housing, and second home pur-
chases. 

As the economy recovers, young 
adults are going to move out of their 
parents’ home or out of the apartment 
they’re sharing with three or four 
roommates, and dilapidated housing 
will be torn down and replaced by new 
construction. We need to make sure 
that home builders can get credit to 
meet that pent-up demand and put 
more men and women back to work, 
and that’s what this bill does. 

I reserve the balance of my time. 
Mr. PAULSEN. I yield myself such 

time as I may consume. 
Mr. Speaker, I also want to rise in 

support of my colleague Mr. MILLER’s 
bill to amend the Small Business Jobs 
Act of 2010, but I’d also like to point 
out the irony is that we are here on the 
floor the day after, of course; the Presi-
dent signed the bill just 1 day ago. 

You know, this bill would allow con-
struction, land development, and other 
land loans to be included in the pro-
gram, which is important, and I com-
mend Mr. MILLER’s efforts to make 
sure that all small businesses will be 
eligible under this program. 

I appreciate also what my colleagues 
are also trying to do, but I do believe 
that if we’re really going to be focused 
on helping the small business commu-
nity, we need to bring some certainty 
to the market and to the economy for 
them. Right now many small busi-
nesses are struggling with the uncer-
tainty, not knowing what regulations 
this Congress is going to come up with 
next on health care or on cap-and-trade 
legislation; and most importantly now, 
rather than additional bailout pro-
grams, I do think we need to be talking 
more down the road, hopefully tomor-
row, about extending the tax cuts rath-
er than having tax increases that will 
take place on January 1. 

So that hostile business environment 
also is going to hurt the small business 
community, but I commend the gen-
tleman for his work on this legislation. 

I yield back the balance of my time. 
Mr. MILLER of North Carolina. Mr. 

Speaker, I have no further requests for 
time, and I yield back the balance of 
my time. 

The SPEAKER pro tempore. The 
question is on the motion offered by 
the gentleman from North Carolina 
(Mr. MILLER) that the House suspend 
the rules and pass the bill, H.R. 6191. 
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