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THANK YOU CONGRESSMAN RON PAUL FOR 

BRINGING THESE IMPORTANT FACTS TO THE 
PUBLIC’S ATTENTION 
I thank Congressman Ron Paul for bring-

ing to the public’s attention the Federal Re-
serve coverup of the source of the Watergate 
burglars’ source of funding and the defective 
audit by the Federal Reserve of the bank 
that transferred $5.5 billion from the U.S. 
government to Saddam Hussein in the 1980s. 
Congressman Paul directed these comments 
to Federal Reserve Chairman Ben Bernanke 
at the House Financial Services Hearing 
February 24, 2010. I question Chairman 
Bernanke’s dismissive response. 

BERNANKE: ‘‘Well, Congressman, these 
specific allegations you’ve made I think are 
absolutely bizarre, and I have absolutely no 
knowledge of anything remotely like what 
you just described.’’ 

The evidence Congressman Ron Paul men-
tioned is well documented in my recent 
book, Deception and Abuse at the Fed (Uni-
versity of Texas Press: 2008). The head of the 
Federal Reserve bureaucracy should become 
familiar with its dismal practices. 

First, consider the Fed’s coverup of the 
source of the $6,300 in hundred dollar bills 
found on the Watergate burglars when they 
were arrested at approximately 2:30 A.M. on 
June 17, 1972 after they had broken into the 
Watergate offices of the Democratic Party. 
Five days after the break-in, June 22, 1972, at 
a board of directors’ meeting of officials at 
the Philadelphia Fed Bank, it was recorded 
in the minutes [shown on page 23 of my 
book] that false or misleading information 
had been provided to a reporter from the 
Washington Post about the $6,300. Bob Wood-
ward told me he thought he was the Wash-
ington Post reporter who had made the 
phone inquiry. The reporter ‘‘had called to 
verify a rumor that these bills were stolen 
from this Bank’’ according to the Philadel-
phia Fed minutes. The Philadelphia Fed 
Bank had informed the Board on June 20 
that the notes were ‘‘shipped from the Re-
serve Bank to Girard Trust Company in 
Philadelphia on April 3, 1972.’’ The Wash-
ington Post was incorrectly informed of 
‘‘thefts but told they involved old bills that 
were ready for destruction.’’ 

The Federal Reserve under the chairman-
ship of Author Burns not only kept the Fed 
from getting entangled in the Watergate 
coverup, which the Fed’s actions had as-
sisted, it allowed false statements about 
bills the Fed knew were issued by the Phila-
delphia Fed Bank to stand uncorrected. 
Blocking information from the Senate and 
House Banking Committees [letters shown in 
my book, Chapter 2] and issuing false infor-
mation during a perilous government crisis 
imposed huge costs on the public that had 
insufficient information to hold the Fed offi-
cials accountable for what they had withheld 
from the Congress. Had the deception been 
discovered the Fed chairmen following Burns 
may have been forced to rapidly implement 
some real transparency to restore the Fed’s 
credibility. That would have reduced or 
eliminated many of the deceptions, and cor-
rupt practices that are described in my book. 

The second subject brought up by Con-
gressman Ron Paul is the exposure of faulty 
examinations of the Federal Reserve of a for-
eign bank in Atlanta, Georgia through which 
$5.5 billion was sent to Saddam Hussein that 
a Federal Judge found to be part of United 
States active support for Iraq in the 1980s. 

On November 9, 1993, several federal mar-
shals brought a prisoner, Christopher 
Drogoul, into my office at the Rayburn 
House Office Building of the U.S. House of 

Representatives. The marshals removed the 
manacles. Drogoul took off his jump suit and 
changed into a shirt, tie, and business suit. 
He immediately looked like the manager of 
the Atlanta agency with domestic head-
quarters in New York City of Banca 
Nazionale. Drogoul had come to testify 
about a ‘‘scheme prosecutors said he master-
minded that funneled $5.5 billion in loans to 
Iraq’s Hussein through BNL’s Atlanta oper-
ation. Some of the loans allegedly were used 
to build up Iraq’s military and nuclear arse-
nals in the years preceding the first Gulf 
War.’’’ 

Drogoul’s ‘‘ ‘off book’ BNL-Atlanta funding 
to Iraq began in 1986 as financing for prod-
ucts under Department of Agriculture pro-
grams.’ ’’ The loans allegedly had been au-
thorized by the U.S. Department of Agri-
culture. Since Drogoul told the committee 
he was merely a tool in an ambitious scheme 
by the United States, Italy, Britain and Ger-
many to secretly arm Iraq in their 1980–88 
war, the testimony was politically conten-
tious and unproven. He was sentenced in No-
vember 1993 to 37 months in prison and he 
had already served 20 months awaiting his 
sentencing hearing. 

U.S. District Judge Ernest Tidwell found 
that the United States had actively sup-
ported Iraq in the 1980s by providing it with 
government-guaranteed loans even though it 
wasn’t creditworthy. The judge said such 
policies ‘‘clearly facilitated criminal con-
duct.’’ 

Gonzalez was drawn to Drogoul’s answer 
about the Fed examiner who had visited his 
Atlanta operation. Gonzalez said that: 

‘‘At the November 9, 1993 Banking Com-
mittee hearing I asked Christopher Drogoul, 
the convicted official of the Banca Nazionale 
Del Lavoro agency branch in Atlanta, Geor-
gia, how the Federal Reserve Bank exam-
iners could miss billions of dollars of illegal 
loans, most of which ended up in the hands 
of Hussein. 

Mr. Drogoul stated: 
The task of the Fed [bank examiner] was 

simply to confirm that the State of Georgia 
audit revealed no major problems. And thus, 
their audit of BNL usually consisted of a one 
or two-day review of the state of Georgia’s 
preliminary results, followed by a cup of es-
presso in the manager’s office.’’ 

Gonzalez was appalled at the of lack of ef-
fective examination of a little storefront 
bank and also appalled by the gifts ex-
changed by officers of the New York Federal 
Reserve and the regulated banks in New 
York City where the main U.S. office of BNL 
was located. A description of what followed 
is in my book. 

The Fed voted in 1995 to destroy the source 
transcripts of its policy making committee 
that had been sent to National Archives and 
Records Administration. Chairman Alan 
Greenspan had the committee vote on this 
destruction, telling the members: ‘‘I am not 
going to record these votes because we do 
not have to. There is no legal requirement.’’ 
(p. 104 in my book.) Greenspan thus removed 
any fingerprints on this act of record de-
struction. Donald Kohn, who is now Vice 
Chairman of the Board of Governors at the 
Federal Reserve, answered some questions I 
had sent to Chairman Greenspan about this 
destruction. Kohn replied in a letter on No-
vember 1, 2001 to me at the University of 
Texas that they had destroyed the source 
records for 1994, 1995 and 1996, they did not 
believe it to be illegal and there was no plan 
to end this practice. That is one reason why 
the Federal Reserve audit supported by Con-
gressman Ron Paul is needed. The Fed must 
stop destroying its records. 

A SPECIAL TRIBUTE TO KEN MOR-
ROW, MEMBER OF THE 1980 
UNITED STATES OLYMPIC GOLD 
MEDAL HOCKEY TEAM 

HON. ROBERT E. LATTA 
OF OHIO 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, February 25, 2010 

Mr. LATTA. Madam Speaker, it is with great 
pride that I rise to pay tribute to Ken Morrow, 
Olympic gold medalist and U.S. Hockey Hall 
of Fame inductee. The City of Bowling Green, 
Bowling Green State University, and the great-
er Northwest Ohio community celebrate this 
great American athlete. 

In an incredible achievement in 1980, Ken 
Morrow was a member of hockey teams that 
won an Olympic gold medal and the Stanley 
Cup. At the age of 23, Ken Morrow was a 
member of the 1980 USA Miracle on Ice 
American hockey team that won the gold 
medal for the United States of America in 
Lake Placid, New York. Ken Morrow was also 
a member of the New York Islanders, who 
won the Stanley Cup in 1980. 

A Bowling Green State University alumnus, 
Ken Morrow was an NCAA West All-American 
athlete in 1978. Morrow was also named play-
er of the year for the Central Collegiate Hock-
ey Association. He was drafted by the New 
York Islanders in 1976; however, Morrow re-
mained in college until graduating in 1979. 

Ken Morrow played a total of ten seasons in 
the National Hockey League (NHL). During his 
professional hockey career he helped the New 
York Islanders to win four straight Stanley Cup 
titles. Following his career as a hockey player, 
Morrow began a coaching career in the NHL. 
He was later inducted into the United States 
Hockey Hall of Fame, and in 1996 received 
the Lester Patrick Award for his accomplish-
ments in the sport of hockey. 

Madam Speaker, I ask my colleagues to join 
me in conveying special gratitude to Ken Mor-
row as we celebrate this accomplished indi-
vidual. Our communities are well served by 
great Americans like Ken Morrow. On behalf 
of the people of the Fifth District of Ohio, I am 
proud to recognize Ken Morrow. 

f 

HONORING KATHRYN ‘‘KAY’’ HIRE, 
MOBILE’S ASTRONAUT 

HON. JO BONNER 
OF ALABAMA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, February 25, 2010 

Mr. BONNER. Madam Speaker, on Sunday 
night, the six-member crew of the Space Shut-
tle Endeavor returned to the Kennedy Space 
Center in Florida after 14 days in Earth orbit. 
Aboard the STS–130 was Mission Specialist 
Kathryn ‘‘Kay’’ Hire, Mobile, Alabama’s first 
astronaut. 

A native of Mobile and a 1977 graduate of 
Murphy High School, Kay Hire epitomizes the 
ideal of service to her country. A 1981 grad-
uate of the U.S. Naval Academy, Hire earned 
a Master of Science degree in space tech-
nology from the Florida Institute of Technology 
in 1991 while also serving as a Naval officer. 
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Over her military career, Hire has taken part 

in a wide range of missions, from oceano-
graphic research to naval flight instructor. In 
1993, she was the first female in the U.S. mili-
tary to be assigned to a combat aircrew when 
she flew aboard a P–3 maritime patrol aircraft, 
taking part in Atlantic and Caribbean oper-
ations. She was recalled to active naval duty 
in support of Operation Enduring Freedom and 
Operation Iraqi Freedom as a member of the 
U.S. Naval Central Command staff. She later 
returned to reserve status and served as 
Commanding Officer of the Navy Reserve 
Space and Naval Warfare Systems Command. 

She transferred her duties to NASA in 1989. 
She was selected for astronaut training in 
1994, reporting to the Johnson Space Center 
in Houston. In 1998, she first entered space 
aboard the Space Shuttle Columbia on mis-
sion STS–90, logging over 381 hours above 
the Earth. Aboard the Columbia, Hire spent 16 
days in space and took part in 26 life science 
experiments focusing on the effects of micro-
gravity on the brain and nervous system. 

While on the just-completed Endeavor Mis-
sion, Hire traveled to the International Space 
Station where the ISS and Endeavor crew 
took part in the final major construction project 
for the orbiting space station—the installation 
of the ‘‘Tranquility’’ module. The new addition 
to the space station will house life support 
systems for the ISS and offers a breathtaking 
seven-pane ‘‘bay window’’ in space view of 
planet Earth. 

Madam Speaker, I join the people of South 
Alabama in welcoming Kay Hire back down to 
Earth, and in expressing our pride for her 
service in our military and space programs. 
She is a tremendous role model for our youth. 
For those who seek examples of real heroes 
in our society, one need not look any further 
than Kay Hire, Mobile’s astronaut. 

f 

OBAMA ADMINISTRATION HOLDING 
WRONG SUMMIT 

HON. LAMAR SMITH 
OF TEXAS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, February 25, 2010 

Mr. SMITH of Texas. Madam Speaker, the 
President’s health care summit today was too 
little, too late: the Administration has already 
released its health care proposal without con-
sulting Republicans. 

Instead of a summit on health care, we 
should have a summit on job creation, or a 
summit on cutting spending and reducing the 
deficit, or a summit on lawsuit abuse reform, 
or a summit on not treating terrorists like com-
mon criminals. 

The Administration’s health care plan raises 
premiums, increases taxes and cuts Medicare 
benefits for seniors, according to the non-par-
tisan Congressional Budget Office. It’s no 
wonder 67 percent of Americans now want 
Congress to start over on health care. 

Instead of defying the wishes of Americans, 
the Administration should address the 15 mil-
lion people who are unemployed, the millions 
more who have given up on finding a job, and 
specifically the 17 percent unemployment rate 
in the black community. 

The Administration should listen to the 
American people, not hold a six-hour photo-op 
on the wrong subject. 

f 

HONORING FRED THOMAS 

HON. MARIO DIAZ-BALART 
OF FLORIDA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, February 25, 2010 

Mr. MARIO DIAZ-BALART of Florida. 
Madam Speaker, I rise today to honor one of 
our outstanding community leaders, Fred 
Thomas of Immokalee, Florida. Mr. Thomas 
truly embodies the ideals of service, selfless-
ness and leadership. 

For 16 years, Mr. Thomas served as the Ex-
ecutive Director of the Collier County Public 
Housing Authority, and during his tenure, sig-
nificantly increased public housing in 
Immokalee, a farm-worker community in rural 
Southwest Florida. Though he retired from 
public service in 2002, he has continued his 
activism and involvement in the community. 

No one knows Immokalee better than Mr. 
Thomas, who is known by friends and neigh-
bors as the unofficial mayor. He dedicates 
each day of his life to advancing the needs of 
his community and ensuring that Immokalee 
thrives. He is a selfless community leader and 
answers the call of duty not for recognitions or 
merits, but because of a true love for his town 
and a desire to see it prosper. 

Originally from New York, Fred has been a 
proud resident of Immokalee for more than 
two decades and enjoys much of what Florida 
has to offer, like hunting and fishing. He is 
also a talented and recognized photographer, 
always capturing Florida’s unique wildlife and 
pristine environment. He is married to wife 
Cheryl, a well-respected and beloved leader in 
her own right. 

Mr. Thomas is a passionate advocate for 
Immokalee and an eloquent voice for his 
country. He often frequents commission meet-
ings and speaks out on behalf of his neigh-
bors and the needs of Immokalee residents. 
His professional and business affiliations in-
clude: Commissioner of the Immokalee Water 
and Sewer District, Chairman of the Citizens 
Advisory Committee of the Collier County Mu-
nicipal Planning Organization, Vice-Chairman 
of the Immokalee Enterprise Zone Boar, 
Chairman of the Immokalee Community De-
velopment Advisory Board, Collier County 
Sheriff’s Commission, Board of Directors of 
Immokalee Chamber of Commerce, Member 
of the Immokalee Rotary and Member of the 
Immokalee Optimist. Most recently, in 2009, 
he was appointed by Governor Charlie Crist to 
serve as a Board Member of the South Florida 
Water Management District’s Big Cypress 
Basin. 

As we celebrate Black History Month, 
please join me in thanking Fred Thomas, and 
his wife Cheryl, for their invaluable service and 
contributions to the southwest Florida commu-
nity and their leadership, which makes a dif-
ference in the lives of many each day. 

NATIONAL MANUFACTURING 
STRATEGY ACT OF 2010 

HON. DANIEL LIPINSKI 
OF ILLINOIS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, February 25, 2010 

Mr. LIPINSKI. Madam Speaker, I am 
pleased to be introducing today the National 
Manufacturing Strategy Act of 2010. I would 
like to especially thank the 27 members of 
Congress who have joined me in supporting 
this bipartisan bill. 

While our Nation reaps enormous benefits 
from a strong domestic manufacturing base, it 
is increasingly clear to me that we need a co-
herent and forward-looking plan for supporting 
America’s manufacturers. I believe that by re-
quiring the President to develop and submit to 
Congress a National Manufacturing Strategy 
every four years, we can ensure the govern-
ment is doing all it can to ensure this vital in-
dustry is able to succeed. Manufacturing is too 
important for us to continue to manage it in an 
ad hoc, unplanned fashion. 

Currently, Federal, State and local govern-
ments interact with and strive to support man-
ufacturing in their own ways. Unfortunately, 
these efforts are too often reactive, uncoordi-
nated, and stovepiped within agencies and ju-
risdictions. What we need instead is an ap-
proach that is coordinated, proactive, and ful-
fills both short- and long-term goals to improve 
our manufacturers’ international competitive-
ness. 

My bill would require the President to close-
ly consult with industry leaders and stake-
holders in undertaking a far-reaching analysis 
of factors related to domestic manufacturing, 
its workforce, research and development, in-
vestment, the defense industrial base, and 
other related areas. Based on this analysis, 
the President shall develop a National Manu-
facturing Strategy that includes specific goals 
and recommendations for improving the manu-
facturing sector’s competitiveness. Importantly, 
my bill will establish a Manufacturing Strategy 
Board. This advisory group of experts in man-
ufacturing, innovation, and the workforce will 
provide the President advice and guidance on 
manufacturing issues, both specific to the de-
velopment of the Strategy, as well as on a 
regular, continuous basis. 

I very much appreciate the support, feed-
back and guidance that my office has received 
from a wide range of individuals and organiza-
tions during the development of this bill. Indi-
viduals from the AFL–CIO Industrial Union 
Council, National Defense Industry Associa-
tion, American Iron and Steel Institute, Na-
tional Council for Advanced Manufacturing, 
Aerospace Industry Association, Center for 
American Progress, and the U.S. Department 
of Commerce, among others, have provided 
valuable comments and suggestions that 
helped us produce a better bill. I want to thank 
everyone who took the time to assist us with 
this important effort. 

Fundamentally, this bill is simple. Manufac-
turing is crucial to our economy and our mid-
dle class, to our national security, and to our 
ability to satisfy our domestic needs with do-
mestically produced goods. It only makes 
sense that we have a sound plan for how the 
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