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to be reined in where they cannot do 
what they are doing. But initially, we 
need oversight, and that is why this 
vote of only 37 Senators willing to 
audit the Federal Reserve in a thor-
ough manner and hold them in check, 
which means that there were 62 Sen-
ators that support the idea of main-
taining a status quo with the Fed and 
that they will still be able to make 
these loans to these foreign central 
banks. 

Now, what has this led to? It has led 
to tremendous pressure on the dollar. 
The dollar is the reserve currency of 
the world. We bail out all of the banks 
and all of the corporations. We have 
been doing this for the last couple of 
years to the tune of trillions of dollars, 
and even today it looks like the dollar 
is strong on the international exchange 
market. People are frightened about 
what is happening throughout the 
world, and they are buying Treasury 
bills and they are buying dollars and 
holding dollars. But the real truth is 
the dollar is very, very weak, because 
the only true measurement of the 
value of currency is its relationship to 
gold. For 6,000 years, gold has been the 
best measurement of the value of a 
country’s currency. 

In the 1970s, we were very much 
aware of what was happening. Our dol-
lar was depreciated to gold at 18 per-
cent, and it ushered in a whole decade 
of inflation: prices going up 15 percent; 
interest rates up to 21 percent. In the 
last 10 years, our dollar has been de-
valued 80 percent in terms of gold. 
That means, literally, we have printed 
way too much money. Right now, we 
are just hanging on. The world is hang-
ing on the fact that the dollar still is 
usable. But the whole problem is our fi-
nancial situation is no better in this 
country than around the world. There 
is just a greater trust in our dollar be-
cause we have a military machine and 
we have economic growth in this coun-
try which is greater than others; but, 
quite frankly, it is quite weak. 

So we face a very serious crisis. To 
me, it is very unfortunate that we are 
not going to have this Audit the Fed 
bill passed in the Senate. It has been 
passed in the House. Possibly we can 
salvage this in conference and make 
sure that this occurs. But since the 
Federal Reserve is responsible for the 
business cycle, for the inflation, and 
for all of the problems that we have, it 
is so vital that we stand up and say it 
is time for us to assume the responsi-
bility, because it is the Congress, under 
the Constitution, which has been au-
thorized to be responsible for the value 
of the currency. 

As a matter of fact, the Constitution 
still says, it has not been amended or 
changed, but only gold and silver are 
supposed to be used as legal tender, not 
pieces of paper, not computer entries. 
This can’t work. It is not working very 
well. The world is starting to recognize 

this, and I am really concerned about 
what is going to happen, because a cur-
rency crisis is much worse than a fi-
nancial crisis. We have just been 
through the financial crisis. We are in 
the midst of it. But a currency crisis, 
which is on our doorstep, means that 
our dollar will be devalued. 

f 

PROTECTING PONZI SCHEME 
VICTIMS 

The SPEAKER pro tempore (Ms. 
TITUS). Under a previous order of the 
House, the gentlewoman from Florida 
(Ms. ROS-LEHTINEN) is recognized for 5 
minutes. 

Ms. ROS-LEHTINEN. Madam Speak-
er, I spoke recently of the urgent need 
for certain amendments to the Securi-
ties Investor Protection Act, SIPA, in 
order to protect victims of Ponzi 
schemes. 

Under no circumstances, except com-
plicity with a crooked broker, should 
these investors be subject to clawback 
litigation. If necessary, I am prepared 
to propose such legislation. Instead of 
representing the best interests of the 
victims, the Madoff trustee is rep-
resenting SIPC against the victims. 
Let’s do the right thing for the average 
American who works hard, saves 
money, invests in the stock market 
with the hope of ultimately retiring on 
his savings. 

I now want to address the need to 
provide such victims with tax relief. 
Tens of thousands of Americans have 
lost their life savings because of the in-
competence of the SEC and its failure 
to close down the operations of Ber-
nard Madoff, Allen Stanford, and so 
many others. Congress cannot ignore 
the fact that the biggest beneficiary of 
Madoff’s and Stanford’s crimes is the 
Federal Government. Every year, even 
if investors did not take money out of 
Madoff or Stanford, they paid taxes on 
the supposed income from those invest-
ments. 

With respect to Madoff, the reported 
income was short-term capital gains, 
which is subject to the highest income 
tax rate under the Internal Revenue 
Code. 

Congressman BILL PASCRELL has pro-
posed legislation, H.R. 5058, providing 
some tax relief to the victims of these 
Ponzi schemes. I strongly support the 
bill, and I urge the House to pass this 
bill as quickly as possible. Senator 
SCHUMER, along with 17 cosponsors, has 
proposed a similar bill in the Senate, S. 
3166, which I also support. However, 
these bills need certain changes to 
strengthen them. 

With respect to the House bill, there 
is a 10-year carryback for theft losses. 
Under existing law, taxpayers can uti-
lize the theft laws for 20 years going 
forward. However, elderly investors 
who have lost all of their savings and 
don’t work have no ability to utilize a 
theft loss going forward. Thus, giving 

these people a 10-year carryback is 
only fair. 

The Senate bill proposes a 6-year 
carryback, which is insufficient. 

Both the House and the Senate bills 
give a theft loss for IRA investors. 
However, the House bill is more gen-
erous than the Senate bill, providing 
for a theft loss of up to $2 million; 
whereas, the Senate bill limits the loss 
to $1.5 million. 

We have been infinitely generous to 
Wall Street, so it is long overdue to be 
fair to Main Street. 

Finally, both bills are deficient be-
cause they preclude a theft loss for in-
vestors whose retirement savings were 
in 401(k) plans or defined benefit pen-
sion plans or deferred profit-sharing 
plans. Congress should not discrimi-
nate against some investors based on 
the form of their retirement invest-
ments, all approved by Federal tax 
laws. Therefore, the bills in both 
Houses must be amended to provide the 
same theft loss relief for all retirement 
plans no matter how they are struc-
tured. 

Congress has shown extraordinary 
generosity to the financial service in-
dustry in the past years. Despite the 
fact that these companies that make 
up this sector caused the global finan-
cial collapse, Congress provided $400 
billion of funding to them with no 
strings attached. 

Let us not nickel-and-dime Wall 
Street’s victims, the taxpayers who 
lost their life savings because of the 
greed of Wall Street and the incom-
petence of the SEC. We are not seeking 
to make them whole. We are simply 
disgorging some of the fictitious prof-
its that the government received in tax 
payments from the victims of these 
crimes. 

f 

NATIONAL SECURITY 

The SPEAKER pro tempore. Under a 
previous order of the House, the gen-
tleman from California (Mr. ROHR-
ABACHER) is recognized for 5 minutes. 

Mr. ROHRABACHER. Madam Speak-
er, I rise to express my concern over 
two critical national security issues: 
Iran and the ongoing Israeli-Pales-
tinian conflict. 

As far as Iran, the extremist mullah 
leaders in that country continue to op-
press and murder their own people. 
They, by providing armor-piercing 
weapons to terrorists, are also respon-
sible for the death of hundreds, if not 
thousands, of American soldiers in 
both Iraq and Afghanistan. Yet the Ira-
nian regime is being treated as a legiti-
mate, if not democratic, government. 
Well, they are not legitimate nor are 
they democratic. They are a radical Is-
lamic anti-Western dictatorship. 

We have long since passed the time 
when America should have been back-
ing, verbally and otherwise, the Ira-
nian people’s struggle to overthrow 
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