
CONGRESSIONAL RECORD—SENATE, Vol. 156, Pt. 810552 June 14, 2010 
CONCLUSION OF MORNING 

BUSINESS 

The ACTING PRESIDENT pro tem-
pore. Morning business is closed. 

f 

AMERICAN JOBS AND CLOSING 
TAX LOOPHOLES ACT OF 2010 

The ACTING PRESIDENT pro tem-
pore. Under the previous order, the 
Senate will resume consideration of 
the House message to accompany H.R. 
4213, which the clerk will report. 

The assistant legislative clerk read 
as follows: 

Motion to concur in the House amendment 
to the Senate amendment to H.R. 4213, an 
act to amend the Internal Revenue Code of 
1986 to extend certain expiring provisions, 
and for other purposes. 

Pending: 
Baucus motion to concur in the amend-

ment of the House to the amendment of the 
Senate to the bill, with Baucus amendment 
No. 4301 (to the amendment of the House to 
the amendment of the Senate to the bill), in 
the nature of a substitute. 

Franken amendment No. 4311 (to amend-
ment No. 4301), to establish the Office of the 
Homeowner Advocate for purposes of ad-
dressing problems with the Home Affordable 
Modification Program. 

Sanders amendment No. 4318 (to amend-
ment No. 4301), to amend the Internal Rev-
enue Code of 1986 to eliminate big oil and gas 
company tax loopholes, and to use the re-
sulting increase in revenues to reduce the 
deficit and to invest in energy efficiency and 
conservation. 

Vitter amendment No. 4312 (to amendment 
No. 4301), to ensure that any new revenues to 
the Oil Spill Liability Trust Fund will be 
used for the purposes of the fund and not 
used as a budget gimmick to offset deficit 
spending. 

AMENDMENT NO. 4344 TO AMENDMENT NO. 4301 

Mr. REID. Mr. President, I have an 
amendment at the desk, and I ask 
unanimous consent that the pending 
amendment be set aside. 

The ACTING PRESIDENT pro tem-
pore. Without objection, it is so or-
dered. The clerk will report. 

The assistant legislative clerk read 
as follows: 

The Senator from Nevada [Mr. REID] pro-
poses an amendment numbered 4344 to 
Amendment No. 4301. 

Mr. REID. Mr. President, I ask unan-
imous consent that reading of the 
amendment be dispensed with. 

The ACTING PRESIDENT pro tem-
pore. Without objection, it is so or-
dered. 

The amendment is as follows: 
(Purpose: To amend the Internal Revenue 

Code of 1986 to extend the time for closing 
on a principal residence eligible for the 
first-time homebuyer credit) 

At the end of part I of subtitle B of title II, 
insert the following: 
SEC. —. FIRST-TIME HOMEBUYER CREDIT. 

(a) IN GENERAL.—Paragraph (2) of section 
36(h) is amended by striking ‘‘paragraph (1) 
shall be applied by substituting ‘July 1, 
2010’ ’’ and inserting ‘‘and who purchases 
such residence before October 1, 2010, para-

graph (1) shall be applied by substituting 
‘October 1, 2010’ ’’. 

(b) CONFORMING AMENDMENT.—Subpara-
graph (B) of section 36(h)(3) is amended by 
inserting ‘‘and for ‘October 1, 2010’ ’’ after 
‘‘for ‘July 1, 2010’ ’’. 

(c) EFFECTIVE DATE.—The amendments 
made by subsections (a) and (b) shall apply 
to residences purchased after June 30, 2010. 

(d) OFFSET.— 
(1) DISALLOWANCE OF DEDUCTION FOR PUNI-

TIVE DAMAGES.— 
(A) IN GENERAL.—Section 162(g) (relating to 

treble damage payments under the antitrust 
laws) is amended— 

(i) by redesignating paragraphs (1) and (2) 
as subparagraphs (A) and (B), respectively, 

(ii) by striking ‘‘If’’ and inserting: 
‘‘(1) TREBLE DAMAGES.—If’’, and 
(iii) by adding at the end the following new 

paragraph: 
‘‘(2) PUNITIVE DAMAGES.—No deduction 

shall be allowed under this chapter for any 
amount paid or incurred for punitive dam-
ages in connection with any judgment in, or 
settlement of, any action. This paragraph 
shall not apply to punitive damages de-
scribed in section 104(c).’’. 

(B) CONFORMING AMENDMENT.—The heading 
for section 162(g) is amended by inserting 
‘‘OR PUNITIVE DAMAGES’’ after ‘‘LAWS’’. 

(2) INCLUSION IN INCOME OF PUNITIVE DAM-
AGES PAID BY INSURER OR OTHERWISE.— 

(A) IN GENERAL.—Part II of subchapter B of 
chapter 1 (relating to items specifically in-
cluded in gross income) is amended by add-
ing at the end the following new section: 
‘‘SEC. 91. PUNITIVE DAMAGES COMPENSATED BY 

INSURANCE OR OTHERWISE. 
‘‘Gross income shall include any amount 

paid to or on behalf of a taxpayer as insur-
ance or otherwise by reason of the taxpayer’s 
liability (or agreement) to pay punitive dam-
ages.’’. 

(B) REPORTING REQUIREMENTS.—Section 
6041 (relating to information at source) is 
amended by adding at the end the following 
new subsection: 

‘‘(h) SECTION TO APPLY TO PUNITIVE DAM-
AGES COMPENSATION.—This section shall 
apply to payments by a person to or on be-
half of another person as insurance or other-
wise by reason of the other person’s liability 
(or agreement) to pay punitive damages.’’. 

(C) CONFORMING AMENDMENT.—The table of 
sections for part II of subchapter B of chap-
ter 1 is amended by adding at the end the fol-
lowing new item: 
‘‘Sec. 91. Punitive damages compensated by 

insurance or otherwise.’’. 
(3) EFFECTIVE DATE.—The amendments 

made by this subsection shall apply to dam-
ages paid or incurred after December 31, 2011. 

Mr. REID. Mr. President, I will talk 
briefly on this amendment. It is an im-
portant amendment. Last year, in No-
vember, we passed the Worker, Home 
Ownership and Business Assistance Act 
containing a number of important pro-
visions to support our economy. 

First of all, let me say the idea for 
this came from the Senator from Geor-
gia, JOHN ISAKSON. 

It is a great idea. He was a business-
man before he came here. This cer-
tainly indicates he must have been a 
good businessman. This credit has been 
so helpful to our economy, not only in 
Nevada but around the country. 

As part of this bill we passed in No-
vember, we expanded and extended the 
home buyer tax credit. We made the 

credit available to more individuals 
and families who purchase a home. 

We also extended the credit through 
April 30 of this year and allowed any-
body who signed a binding contract on 
a home and makes the purchase before 
July 1 to benefit from that credit. 

When this provision became law last 
November, the housing market was 
just beginning to recover. But further 
support was necessary given the impor-
tance of the housing industry to the 
overall economy. 

Now we are beginning to see more 
signs of recovery. Sales have increased 
since January. Median home prices 
have increased since November. Still, 
in States such as Nevada, the housing 
market is struggling. Across the State 
a significant percent of mortgages are 
underwater. That means the amount 
owed on the mortgage is greater than 
the value of the home. 

The home buyer tax credit is helping 
to alleviate some of that pressure. 
Economists estimate that the home 
buyer tax credit increased demand by 
about 1 million buyers. 

The stories I have been told about 
people being able to buy their first 
home are remarkable. Someone who 
worked for me had a girlfriend who 
wanted to buy a home. She was finally 
able to do that. She was so happy. She 
tried eight different times before she 
got one for which she qualified. 

I was doing a tour of one of the ho-
tels, the cafeteria in the Paris Hotel. It 
is actually two large rooms where they 
eat coming off their shifts. I was asked 
by one of the executives taking me 
around to come and talk to this man. 
He was so happy. He had come to this 
country. He was an immigrant. He had 
become a citizen. He was so excited be-
cause his son was able to buy a home 
because of this first-time home buyer 
tax credit. You could not have seen 
anyone happier than this man. He was 
proud of his son being able to buy a 
home. 

This tax credit helps to increase the 
value of homes and, just as important, 
it adds jobs to the housing industry. 
This shows the credit is doing what it 
was designed to do—help stimulate the 
housing market in a tough economic 
climate. 

There are some home buyers who en-
tered into a binding sales contract by 
April 30 of this year expecting to re-
ceive a credit but will be unable to 
close by July 1, 2010, through no fault 
of theirs. There is a huge backlog of 
people wanting to buy these homes. 
They should not be prevented from 
doing this because of the paperwork. 

These home buyers are doing every-
thing they can to close by the deadline, 
but completion of the sale will take 
longer than some originally expected. 
One reason is because of the volume of 
work. The other reason is because some 
of the financial institutions are very 
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