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1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.
3 15 U.S.C. 78s(b)(3)(A).
4 17 CFR 240.19b–4(f)(6).
5 ISE provided written notice to the Commission

on July 26, 2000 of its intent to file this proposal.
See Rule 19b–4(f)(6)(iii). 17 CFR 240.19b–4(f)(6)(iii).

owners will be entitled to retain any
investment gain attributable to the
bonus, the amount of such gain will be
determined on the basis of the current
net asset value of the respective
Accounts. Applicants assert that,
therefore, no dilution will occur upon
the recapture of the bonus. Applicants
also submit that the second harm that
rule 22c–1 was designed to address,
namely, speculative trading practices
calculated to take advantage of
backward pricing, will not occur as a
result of the recapture of the bonus.
However, to avoid any uncertainty as to
full compliance with the Act,
Applicants requested an exemption
from the provisions of Section 22(c) and
Rule 22c–1 to the extent deemed
necessary to permit them to recapture
the bonus under the Contracts.

Conclusion
Applicants submit, based on the

grounds summarized above, that their
exemptive request meets the standards
set out in Section 6(c) of the Act,
namely, that the exemptions requested
are necessary or appropriate in the
public interest and consistent with the
protection of investors and the purposes
fairly intended by the policy and
provisions of the Act, and that,
therefore, the Commission should grant
the requested order.

For the Commission, by the Division of
Investment Management, pursuant to
delegated authority.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 00–22663 Filed 9–1–00; 8:45 am]
BILLING CODE 8010–01–M

SECURITIES AND EXCHANGE
COMMISSION

Sunshine Act Meeting, Agency Meeting

Notice is hereby given, pursuant to
the provisions of the Government in the
Sunshine Act, Pub. L. 94–409, that the
Securities and Exchange Commission
will hold the following meetings during
the week of September 4, 2000.

A closed meeting will be held on
Thursday, September 7, 2000 at 11:00
a.m.

Commissioners, Counsel to the
Commissioners, the Secretary to the
Commission, and recording secretaries
will attend the closed meeting. Certain
staff members who have an interest in
the matters may also be present.

The General Counsel of the
Commission, or his designee, has
certified that, in his opinion, one or
more of the exemptions set forth in 5
U.S.C. 552(c)(4), (8), (9)(A) and (10) and

17 CFR 200.402(a)(4), (8), (9)(A) and
(10), permit consideration for the
scheduled matters at the closed meeting.

The subject matters of the closed
meeting scheduled Thursday,
September 7, 2000 will be: institution
and settlement of injunctive actions;
and institution and settlement of
administrative proceedings of an
enforcement nature.

At times, changes in Commission
priorities require alterations in the
scheduling of meeting items. For further
information and to ascertain what, if
any, matters have been added, deleted
or postponed, please contact: The office
of the Secretary at (202) 942–7070.

Dated: August 31, 2000.
Jonathan G. Katz,
Secretary.
[FR Doc. 00–22769 Filed 8–31–00; 11:45 am]
BILLING CODE 8010–01–M

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34–43216; File No. SR–ISE–
00–07]

Self-Regulatory Organizations; Notice
of Filing and Immediate Effectiveness
of Proposed Rule Change by the
International Securities Exchange LLC
Relating to Decimal Pricing

August 28, 2000.
Pursuant to section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’), 1 and Rule 19b–4 thereunder, 2

notice is hereby given that on August 3,
2000, the International Securities
Exchange LLC (‘‘ISE’’ or ‘‘Exchange’’)
filed with the Securities and Exchange
Commission (‘‘Commission’’ or ‘‘SEC’’)
the proposed rule change as described
in Items I, II and III below, which Items
have been prepared by the ISE. The
Exchange filed the proposal pursuant to
section 19(b)(3)(A) of the Act, 3 and Rule
19b–4(f)(6) thereunder, 4 which renders
the proposal effective upon filing with
the Commission. 5 The Commission is
publishing this notice to solicit
comments on the proposed rule change
from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The ISE proposes to amend its rules
to provide for the implementation of

decimal pricing. The ISE believes the
proposed rule change conforms to the
uniform industry approach to
implementing decimal pricing
contained in the joint submission to the
Commission by the ISE and other
interested parties dated July 24, 2000,
entitled ‘‘Decimals Implementation Plan
for the Equities and Options Markets’’
(‘‘Decimals Plan’’). The text of the
Proposed rule change is below.
Proposed new language is in italics.
Deletions are in brackets.

Rule 710. Minimum Pricing
Variations [Fractional Changes]

(a)–(c) No change.
(d) Conversion to Decimal Pricing

Increments. Notwithstanding any other
provision of this Rule, the Exchange will
convert to decimal pricing increments
for all options traded on the Exchange
by April 9, 2001, or by such other date
as the President of the Exchange shall
determine consistent with any order
issued by the Securities and Exchange
Commission (SEC) or plan filed by the
Exchange with the SEC. The President
shall determine the schedule for this
conversion, and shall designate those
options that will trade in decimal
increments during the conversion
process. Decimal pricing increments
shall be as follows: 

(1) if the options contract is trading at
less than $3,000 per option, $.05; and

(2) if the options contract is trading at
$3.00 per option or higher, $.10; 

provided that the President shall have
the ability to designate certain options
as trading at an increment of $.01 as
part of a pilot program conducted in
conformity with a plan filed with the
SEC.
* * * * *

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
ISE included statements concerning the
purpose of and basis for its proposal and
discussed any comments it received
regarding the proposal. The text of these
statements may be examined at the
places specified in Item IV below. The
ISE has prepared summaries, set forth in
Sections A, B and C below, of the most
significant aspect of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change 

1. Purpose

The Commission has ordered the
securities exchanges and other
interested parties to implement decimal

VerDate 11<MAY>2000 13:21 Sep 01, 2000 Jkt 190000 PO 00000 Frm 00097 Fmt 4703 Sfmt 4703 E:\FR\FM\05SEN1.SGM pfrm04 PsN: 05SEN1



53793Federal Register / Vol. 65, No. 172 / Tuesday, September 5, 2000 / Notices

6 Securities Exchange Act Release No. 42914
(June 8, 2000), 65 FR 38010 (June 19, 2000).

7 15 U.S.C. 78f(b)(5).
8 15 U.S.C. 78s(b)(3)(A).
9 17 CFR 240.19b–4(f)(6).

10 The Decimals Plan contemplates that the
options exchanges may wish to consider a pilot
program for one-cent minimum price variations for
quoting in a limited number of options (‘‘Penny
Pilot’’) at some point in the implementation
process. The Commission expects that, before
implementing a Penny Pilot, the options exchanges
will carefully coordinate on such issues as the
selection and number of options to be included in
the pilot to ensure the continued orderly operation
of the markets and clearing organizations. In
particular, the Commission expects that the options
exchanges will consult with the Commission
regarding the impact on market-wide capacity.
Before implementing a Penny Pilot, each options
exchange should also submit appropriate rule
filings to the Commission under Section 19(b) of the
Exchange Act.

11 For purposes only of accelerating the operative
date of this proposal, the Commission has
considered the proposed rule’s impact on
efficiency, competition, and capital formation. 15
U.S.C. 78c(f). 12 17 CFR 200.30–3(a)(12).

pricing in their markets.6 Pursuant to
that Order, the Commission has
required the exchanges to submit
proposed rule changes implementing a
uniform decimals phase-in schedule.
The purpose of the proposed rule
change is to implement the
decimalization phase-in schedule that
the exchanges and other interested
parties have adopted in the Decimals
Plan.

2. Statutory Basis
The ISE believes that the proposal is

consistent with the provisions of section
6(b)(5) of the Act 7 which requires that
an exchange have rules that are
designed to prevent fraudulent and
manipulative acts and practices, to
promote just and equitable principles of
trade, to foster cooperation and
coordination with persons engaged in
regulating, clearing, settling, processing
information with respect to, and
facilitating transactions in securities, to
remove impediments to and perfect the
mechanism for a free and open market
and a national market system, and, in
general, to protect investors and the
public interest.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The ISE does not believe that the
proposed rule change will impose any
burden on competition that is not
necessary or appropriate in furtherance
of the purposes of the Act.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received from
Members, Participants or Others

Written comments were neither
solicited nor received.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Because the foregoing proposed rule
change does not:

(i) Significantly affect the protection
of investors or the public interest;

(ii) Impose any significant burden on
competition; and

(iii) Become operative for 30 days
from the date on which it was filed, or
such shorter time as the Commission
may designate, it has become effective
pursuant to section 19(b)(3) of the Act 8

and Rule 19b–4(f)(6) thereunder.9 At
any time within 60 days of the filing of
the proposed rule change, the
Commission may summarily abrogate

such rule change if it appears to the
Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,
or otherwise in furtherance of the
purposes of the Act.

The ISE has requested that the
Commission accelerate the operative
date. The Commission believes that it is
consistent with the protection of
investors and the public interest and
therefore finds good cause to designate
the proposal to become immediately
operative upon filing.10 Acceleration of
the operative date will ensure that the
ISE is able to operate in accordance with
the terms and conditions of the
Decimals Plan. For these reasons, the
Commission finds good cause to
designate that the proposal become
operative immediately upon filing.11

IV. Solicitation of Comments
Interested persons are invited to

submit written data, views, and
arguments concerning the foregoing,
including whether the proposal is
consistent with the Act. Persons making
written submissions should file six
copies thereof with the Secretary,
Securities and Exchange Commission,
450 Fifth Street, NW., Washington, DC
20549–0609. Copies of the submission,
all subsequent amendments, all written
statements with respect to the proposed
rule change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room. Copies of such filing will also be
available for inspection and copying at
the principal office of the ISE. All
submissions should refer to file number

SR–ISE–00–07 and should be submitted
by September 26, 2000.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.12

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 00–22592 Filed 9–1–00; 8:45 am]

BILLING CODE 8010–01–M

DEPARTMENT OF STATE

[Public Notice 3404]

Culturally Significant Objects Imported
for Exhibition Determinations:
‘‘Rembrandt Creates Rembrandt: Art
and Ambition in Leiden, 1629–1631’’

AGENCY: United States Department of
State.

ACTION: Notice.

SUMMARY: Notice is hereby given of the
following determinations: Pursuant to
the authority vested in me by the Act of
October 19, 1965 (79 Stat. 985, 22 U.S.C.
2459), the Foreign Affairs Reform and
Restructuring Act of 1998 (112 Stat.
2681, et seq.), Delegation of Authority
No. 234 of October 1, 1999, and
Delegation of Authority No. 236 of
October 19, 1999, as amended, I hereby
determine that the objects to be
included in the exhibition ‘‘Rembrandt
Creates Rembrandt: Art and Ambition in
Leiden, 1629–1631’’ imported from
abroad for the temporary exhibition
without profit within the United States,
is of cultural significance. The objects
are imported pursuant to loan
agreements with the foreign lenders. I
also determine that the exhibition or
display of the exhibit objects at the
Isabella Stewart Gardner Museum,
Boston, Massachusetts, from on or about
September 23, 2000 to on or about
January 7, 2001 is in the national
interest. Public Notice of these
Determinations is ordered to be
published in the Federal Register.

FOR FURTHER INFORMATION CONTACT: For
further information, including a list of
exhibit objects, contact Jacqueline
Caldwell, Attorney-Adviser, Office of
the Legal Adviser, U.S. Department of
State (telephone: 202/619–6982). The
address is U.S. Department of State, SA–
44, 301 4th Street, S.W., Room 700,
Washington, D.C. 20547–0001.
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