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1 15 U.S.C. 78s(b)(1). 
2 17 CFR 240.19b–4. 
3 As defined in Exchange Rule 1.5(n). 

4 See Securities Exchange Act Release No. 67159 
(June 7, 2012), 77 FR 35439 (June 13, 2012) (SR– 
EDGX–2012–18) (where the Exchange introduced 
the MEIP). 

5 The Commission notes that the standard rebate 
for adding liquidity on the Exchange is $0.0023 per 
share, subject to applicable rebate tiers. 

6 15 U.S.C. 78f. 
7 15 U.S.C. 78f(b)(4). 

8 See Securities Exchange Act Release No. 67159 
(June 7, 2012), 77 FR 35439 (June 13, 2012) (SR– 
EDGX–2012–18). 

SECURITIES AND EXCHANGE 
COMMISSION 

[Release No. 34–67820; File No. SR–EDGX– 
2012–40] 

Self-Regulatory Organizations; EDGX 
Exchange, Inc.; Notice of Filing and 
Immediate Effectiveness of Proposed 
Rule Change Relating to Amendments 
to the EDGX Exchange, Inc. Fee 
Schedule 

September 10, 2012. 

Pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934 (the 
‘‘Act’’),1 and Rule 19b–4 thereunder,2 
notice is hereby given that on August 
31, 2012 the EDGX Exchange, Inc. (the 
‘‘Exchange’’ or the ‘‘EDGX’’) filed with 
the Securities and Exchange 
Commission (‘‘Commission’’) the 
proposed rule change as described in 
Items I, II and III below, which items 
have been prepared by the self- 
regulatory organization. The 
Commission is publishing this notice to 
solicit comments on the proposed rule 
change from interested persons. 

I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 

The Exchange proposes to amend its 
fees and rebates applicable to Members 3 
of the Exchange pursuant to EDGX Rule 
15.1(a) and (c). All of the changes 
described herein are applicable to EDGX 
Members. The text of the proposed rule 
change is available on the Exchange’s 
Internet Web site at http:// 
www.directedge.com, at the Exchange’s 
principal office, and at the Public 
Reference Room of the Commission. 

II. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

In its filing with the Commission, the 
self-regulatory organization included 
statements concerning the purpose of, 
and basis for, the proposed rule change 
and discussed any comments it received 
on the proposed rule change. The text 
of these statements may be examined at 
the places specified in Item IV below. 
The self-regulatory organization has 
prepared summaries, set forth in 
sections A, B and C below, of the most 
significant aspects of such statements. 

A. Self-Regulatory Organization’s 
Statement of the Purpose of, and the 
Statutory Basis for, the Proposed Rule 
Change 

1. Purpose 
The Exchange proposes to 

discontinue the Message Efficiency 
Incentive Program (the ‘‘MEIP’’) 4 and to 
delete the reference to the MEIP in 
Footnote c, which is appended to the 
rebate for adding liquidity in securities 
at or above $1.00 on the Exchange’s fee 
schedule. Under the MEIP, Members 
received standard rebates and tier 
rebates as provided on the Exchange’s 
fee schedule based upon the Member’s 
average inbound message-to-trade ratio 
for that month being equal to or less 
than 100:1. Members could receive the 
maximum rebate of $0.0003 per share 
[sic] 5 if their average inbound message- 
to-trade ratio, measured monthly, was 
equal to or less than 100:1, subject to 
applicable rebate tiers. Where a Member 
exceeded the 100:1 message-to-trade 
ratio, measured monthly, the Exchange 
reduced its rebates by $0.0001 per share, 
without regard to the rebate tier for 
which the Member qualified that month. 
In addition, under the MEIP, the 
following Members were exempt from 
earning the rebate: (i) All Members that 
sent less than 1,000,000 messages per 
day to the Exchange; and (ii) registered 
Market Makers provided that they were 
registered in at least 100 securities on 
the Exchange over the course of a month 
and met their continuous, two-sided 
quoting obligations under Exchange 
Rule 11.21(d) on at least ten (10) 
consecutive trading days in the month. 
The Exchange proposes to discontinue 
the $0.0001 per share reduction in 
standard rebates and tier rebates that the 
Exchange applied to Members that 
exceeded an average inbound message- 
to-trade ratio of 100:1, measured 
monthly. 

The Exchange proposes to implement 
these amendments to its fee schedule on 
September 1, 2012. 

2. Statutory Basis 
The Exchange believes that the 

proposed rule change is consistent with 
the objectives of Section 6 of the Act,6 
in general, and furthers the objectives of 
Section 6(b)(4) 7 in particular, as it is 
designed to provide for the equitable 

allocation of reasonable dues, fees and 
other charges among its Members and 
other persons using its facilities. 

In its original filing introducing the 
MEIP, the Exchange stated that it was 
establishing the MEIP in order to 
promote a more efficient marketplace, to 
encourage liquidity provision and to 
enhance the trading experience of 
Members on an ongoing basis.8 Having 
implemented the MEIP for the period 
since its launch, the Exchange has not 
seen these benefits, and thus believes 
that discontinuation of the MEIP is 
appropriate at this time. Specifically, 
the Exchange believes that, by not 
adequately isolating purely inefficient 
message flow, the MEIP may have 
unintentionally captured, and therefore 
disincentivized, order behavior that 
benefits market liquidity. For example, 
the MEIP potentially discourages market 
participants from posting multiple 
levels of liquidity in less actively traded 
securities. Thus, while the Exchange’s 
intention was to encourage efficiency 
and consequently attract more liquidity, 
the MEIP appears to have resulted in the 
opposite effect. 

The Exchange believes its proposal to 
discontinue the MEIP is equitable 
because it allows Members the freedom 
to manage their order and message flow 
consistently with their business models. 
In addition, the Exchange believes its 
proposal is reasonable because other 
exchanges, e.g., BATS Exchange, Inc., 
maintain pricing models that are 
designed to incentivize customers to 
increase liquidity, without any 
restriction on order activity that applied 
under the MEIP. By discontinuing the 
MEIP, the Exchange believes that it will 
remain competitive with other 
exchanges that do not offer reductions 
in standard rebates and/or tier rebates 
based on customers’ message efficiency. 
The Exchange believes that the proposal 
is equitable and non-discriminatory in 
that it applies uniformly to all Members. 

The Exchange notes that it operates in 
a highly competitive market in which 
market participants can readily direct 
order flow to competing venues if they 
deem fee levels at a particular venue to 
be excessive. The proposed rule change 
reflects a competitive pricing structure 
designed to encourage market 
participants to direct their order flow to 
the Exchange, or at least not to 
discourage the direction of order flow to 
the Exchange. The Exchange believes 
the fees and credits remain competitive 
with those charged by other venues and 
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9 15 U.S.C. 78s(b)(3)(A). 
10 17 CFR 240.19b–4(f)(2). 11 17 CFR 200.30–3(a)(12). 

therefore continue to be reasonable and 
equitably allocated to Members. 

B. Self-Regulatory Organization’s 
Statement on Burden on Competition 

This proposed rule change does not 
impose any burden on competition that 
is not necessary or appropriate in 
furtherance of the purposes of the Act. 

C. Self-Regulatory Organization’s 
Statement on Comments on the 
Proposed Rule Change Received From 
Members, Participants, or Others 

The Exchange has not solicited, and 
does not intend to solicit, comments on 
this proposed rule change. The 
Exchange has not received any 
unsolicited written comments from 
Members or other interested parties. 

III. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

The foregoing rule change has become 
effective pursuant to Section 19(b)(3) of 
the Act 9 and Rule 19b–4(f)(2) 10 
thereunder. At any time within 60 days 
of the filing of such proposed rule 
change, the Commission summarily may 
temporarily suspend such rule change if 
it appears to the Commission that such 
action is necessary or appropriate in the 
public interest, for the protection of 
investors, or otherwise in furtherance of 
the purposes of the Act. 

IV. Solicitation of Comments 

Interested persons are invited to 
submit written data, views, and 
arguments concerning the foregoing, 
including whether the proposed rule 
change is consistent with the Act. 
Comments may be submitted by any of 
the following methods: 

Electronic Comments 

• Use the Commission’s Internet 
comment form (http://www.sec.gov/ 
rules/sro.shtml); or 

• Send an email to rule- 
comments@sec.gov. Please include File 
Number SR–EDGX–2012–40 on the 
subject line. 

Paper Comments 

• Send paper comments in triplicate 
to Elizabeth M. Murphy, Secretary, 
Securities and Exchange Commission, 
100 F Street NE., Washington, DC 
20549–1090. 
All submissions should refer to File 
Number SR–EDGX–2012–40. This file 
number should be included on the 
subject line if email is used. To help the 
Commission process and review your 

comments more efficiently, please use 
only one method. The Commission will 
post all comments on the Commission’s 
Internet Web site (http://www.sec.gov/ 
rules/sro.shtml). Copies of the 
submission, all subsequent 
amendments, all written statements 
with respect to the proposed rule 
change that are filed with the 
Commission, and all written 
communications relating to the 
proposed rule change between the 
Commission and any person, other than 
those that may be withheld from the 
public in accordance with the 
provisions of 5 U.S.C. 552, will be 
available for Web site viewing and 
printing in the Commission’s Public 
Reference Room, 100 F Street NE., 
Washington, DC 20549, on official 
business days between the hours of 
10:00 a.m. and 3:00 p.m. Copies of the 
filing also will be available for 
inspection and copying at the principal 
office of the Exchange. All comments 
received will be posted without change; 
the Commission does not edit personal 
identifying information from 
submissions. You should submit only 
information that you wish to make 
available publicly. All submissions 
should refer to File Number SR–EDGX– 
2012–40 and should be submitted on or 
before October 5, 2012. 

For the Commission, by the Division of 
Trading and Markets, pursuant to delegated 
authority.11 
Kevin M. O’Neill, 
Deputy Secretary. 
[FR Doc. 2012–22645 Filed 9–13–12; 8:45 am] 

BILLING CODE 8011–01–P 

SMALL BUSINESS ADMINISTRATION 

[Disaster Declaration #13271 and #13272] 

Louisiana Disaster Number LA–00048 

AGENCY: U.S. Small Business 
Administration. 
ACTION: Amendment 3. 

SUMMARY: This is an amendment of the 
Presidential declaration of a major 
disaster for the State of Louisiana 
(FEMA–4080–DR), dated 08/31/2012. 

Incident: Hurricane Isaac. 
Incident Period: 08/26/2012 and 

continuing. 
Effective Date: 09/05/2012. 
Physical Loan Application Deadline 

Date: 10/30/2012. 
EIDL Loan Application Deadline Date: 

05/29/2013. 
ADDRESSES: Submit completed loan 
applications to: 

U.S. Small Business Administration, 
Processing and Disbursement Center, 
14925 Kingsport Road, 
Fort Worth, TX 76155. 

FOR FURTHER INFORMATION CONTACT: A. 
Escobar, Office of Disaster Assistance, 
U.S. Small Business Administration, 
409 3rd Street SW., Suite 6050, 
Washington, DC 20416. 
SUPPLEMENTARY INFORMATION: The notice 
of the Presidential disaster declaration 
for the State of LOUISIANA, dated 08/ 
31/2012 is hereby amended to include 
the following areas as adversely affected 
by the disaster: 
Primary Parishes: (Physical Damage and 

Economic Injury Loans): 
Tangipahoa. 

Contiguous Counties: (Economic Injury 
Loans Only): 

Mississippi: Amite, Pike. 
All other information in the original 
declaration remains unchanged. 
(Catalog of Federal Domestic Assistance 
Numbers 59002 and 59008) 

James E. Rivera, 
Associate Administrator for Disaster 
Assistance. 
[FR Doc. 2012–22624 Filed 9–13–12; 8:45 am] 

BILLING CODE 8025–01–P 

SMALL BUSINESS ADMINISTRATION 

[Disaster Declaration #13271 and #13272] 

Louisiana Disaster Number LA–00048 

AGENCY: U.S. Small Business 
Administration. 
ACTION: Amendment 4. 

SUMMARY: This is an amendment of the 
Presidential declaration of a major 
disaster for the State of Louisiana 
(FEMA–4080–DR), dated 08/31/2012. 

Incident: Hurricane Isaac. 
Incident Period: 08/26/2012 and 

continuing. 

DATES: Effective Date: 09/06/2012. 
Physical Loan Application Deadline 

Date: 10/30/2012. 
EIDL Loan Application Deadline Date: 

05/29/2013. 
ADDRESSES: Submit completed loan 
applications to: U.S. Small Business 
Administration, Processing and 
Disbursement Center, 14925 Kingsport 
Road, Fort Worth, TX 76155. 
FOR FURTHER INFORMATION CONTACT: A. 
Escobar, Office of Disaster Assistance, 
U.S. Small Business Administration, 
409 3rd Street SW., Suite 6050, 
Washington, DC 20416. 
SUPPLEMENTARY INFORMATION: The notice 
of the Presidential disaster declaration 
for the State of LOUISIANA, dated 08/ 
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