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ADVISORY

FROM THE COMMITTEE ON WAYS AND MEANS
SUBCOMMITTEE ON TRADE

FOR IMMEDIATE RELEASE CONTACT: (202) 225-6649
April 1, 1996
No. TR-20

Crane Announces Request for
Written Comments on the Extension of Unconditional
Most-Favored-Nation Treatment to Romania

Congressman Philip M. Crane (R-IL), Chairman of the Subcommittee on Trade of the
Committee on Ways and Means, today announced that the Subcommittee is requesting written
public comments from all parties interested in the extension of unconditional most-favored-nation
(MFN) treatment to Romania.

BACKGROUND:

At present, Romania’s trade status is subject to the Jackson-Vanik amendment to
Title IV of the Trade Act of 1974. On November 2, 1993, President Clinton signed into law
P.L. 103-133, approving the extension of MFN treatment to the products of Romania under the
United States-Romania Trade Agreement. On May 19, 1995, the President found Romania to be in
full compliance with the requirements contained in the Jackson-Vanik amendment. Romania is also
a member of the World Trade Organization.

After the extension of MFN treatment to the products of Romania, two-way trade between
the United States and Romania rose from $376 million in 1993 to $528 million in 1994. During
the first nine months of 1995, two-way trade between the United States and Romania totalled
$349 million. From January through September 1995, U.S. exports to Romania were valued at
$175 million, while imports from Romania equalled $173 million.

DETAILS FOR SUBMISSION OF WRITTEN COMMENTS:

Persons submitting written comments should submit six (6) copies, with their address and
date of request noted, by the close of business, Friday, May 3, 1996, to Phillip D. Moseley, Chief
of Staff, Committee on Ways and Means, U.S. House of Representatives, 1102 Longworth House
Office Building, Washington, D.C. 20515.

FORMATTING REQUIREMENTS:

Each statament presentad for printing to the Committee by a witness, any written statement or exhibit submitted for ths printed record or
ADy writien comments in responss to 8 request for written comments must conform to the guldelines listsd below. Any statement or exhibit not in
compliance with thess guidelines will met be printed, but will bs maintained in the Commitiae files for review and use by the Committes.

1 All statements and any accompanying exhlbits for printing must be typed In single space cu legal-size paper and may Dot exceed
a wotal of 0 pages.

2 Coptes of whole documents sudbmitted as exhidit matarial will nol be accepted for printing. Instead, exhidit materia) should de
reforenced and quotad or paraphrased All exhibit material uot meeting these will be In the Qiles for review and
use by the Committes.

1 Statsments muost contaln tie name and capacity lo which the witness will appear or, for written comments, the name and eapacity
Af tha narenn anhmeitting the statamant su wall a0 snv AHani ar harsens AP ANY aroenizAtan ter Whom tha Wimees armanrs o for wham tha

siatement {5 submictsd.

4 A shost must each listing the name, full address, a telephone number where the witness or the
designatad representative may be reachsd and & topical outline or summary of the and In the full This
supplemental shest will not be inefuded in the printed record.

‘The above restrictions and limilations apply caly to materia) belng submitted for printing. Statsments and exhibits or supplementary
material subunittad sclely for distribution to the Members, the pross and the pudlic during the courss of & pablic hearing may be submitted Lu othar
torms.

Note: All Comumittee advisories and news releases are now available over the Internet at
'GOPHER.HOUSE.GOV’ under '"HOUSE COMMITTEE INFORMATION".

*hkkkh
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ABB

May 1, 1996

Mr. Philip Moseley

Chief of Staff

Committee of Ways and Means

U.S. House of Representatives

1102 Longsworth House Office Building
Washington, D.C. 20515

Dear Sir:

1 would like to take an interest in upcoming legislation on granting Romania a permanent “Most
Favored Nations” (MFN) status. I have reviewed some of the most recent developments in
relation to this situation and believe in and support the initiative to grant Romania the MFN
status for the following reasons:

e Romania meets statutory requirements for MFN.

¢ Romania is well on its way to becoming a democratic country. It is also now fully supportive
of human rights.

¢ Romania has initiated a number of economic reforms that should support this democratic
process and increase the standard of living of its population.

s All the above should translate into increasing economic benefits for both Romania and the
United States in terms of trade and investments. We all stand to benefit as Romania
increasingly approaches a market driven economy.

Our ABB family of companies would also benefit from such legislativé actions that should result
in expanded business opportunities. Specifically, in our business at ABB Lummus Global, we
see opportunities in the oil industry primary sector and eventually in the refining and
petrochemical sectors.

Thank you.

Sincerely,

ABB Lummus Global Inc. v

[ 1S e

Tony de Cardenas
Director of Refining

sdc

ABB Lummus Global

ABB Lummus Globat Inc. 12141 Wickehester Telaphone (713) 5314000
Houston, TX 77079-1207 Fax.(713)531:2720
USA Telex 166492




AD HOC COMMITTEE FOR THE ORGANIZATION
OF ROMANIAN DEMOCRACY INC.

120 Stevens Ave. Mount Vernon, N.Y. 10550
Tel. (914) 668-3529 Fax (914) 668-3545

Stefan Issarescu, M.D.

Chairman .

Simone M. Vrablescu Aprl 18, 1996
.deuur,J.D.

Co-Chairman Mr. Plnhp D. Mosley, Chief of Staff

Dan C. C on Ways and Means

Vico-President U S. House of Representatives

Al Martn 1102 Longworth House Office Building

ure; artnescu

e arine Washington D.C. 20515

Dumbtry Radu

Treasurer

loana Alimanestianu
Secretury

COMMENTS ON THE STATE OF AFFAIRS IN ROMANIA

After six years from the 1989 Revolution, Romania has not yet passed the threshold to real
democracy. The country bas continued to be administered by former ists and the population
continues to be deeply frustrated by the lack of real progress toward a market economy and
democracy. .

1, il

Following the of the Pr that R is in full compliance with the
requirements contained in the Jackson-Vanik amendment, Title IV of the Trade Act of 1974 as well
as the introduction of H.R. 3161 and S. 1644 to suthorize the extension of nondiscriminatory
treatment (most-favored-nation), the Committee submits a general survey of the state of affairs in
Romania,

L THE GOVERNMENT AND ITS INSTITUTIONS.
President Iliescu came to power after the 1989 Revolution, and remained in power by securing
his 1992 re-election through manipulation of the votes (sec Elections).

On January 20, 1995, the PDSR (R Party of Socislist D y), the party in
power, signed a coalition Protocol with national-extremist, anti-Semitic and anti-Hungarian parties
such as the Greater Romanian Party, the Socialist Labor Party (former communists) and the Party of
Romanian National Unity.

The scparation of powers in the, State is not observed, The Government, Parliament and the
Judiciary carry out the President's instructions.
jon is rampant, Members of Government are accused by the press because of abuses
almost daily.
Emhmmxumhnn was not fully observed.(1)

Romania organized training of Palestinian fighters, which was paid
by Romanian taxpayers as follows: the Guard and Protection Service {SPP) spent 599,675 million
lei at the Center for Training of Cadres in Branesti; the Romanian Information Service (SRI) spent
336 million lei for the drills at Saftica; and, the Interior Ministry spent 552,331 million lei for the
training through the A.I. Cuza Police Academy between June 1994 and November 1995.(2)

No-confidence yote In the Government. Since 1992, Prime Minister Nicolac Vacaroiu's
Government withstood four no-confidence votes. The last two happened in 1995, une, following the
summer "wheat crisis” (see under ngricult\ue) and, the other following the winter "energy crisis,”
which was caused by the Administration's mi It left people in the cold, prompted
factories to close, and caused numerous strikes. (3) After the "energy crisis” President Iliescu's
popularity decreased drastically.

PARLIAMENT. During 1995, Parliament passed Jaws of character, b .
much of the necessary legislative ﬁ'amework for a market economy has been neglected. Accordmg
to a 1995 Soros Foundation poll 66-70% of the p has a bad of the Parliament's
activity.(4)

P



JUDICIARY. There is a direct Iink of subordination of the Judiciary to the Execu.live power.
Five out of 15 members of the Supreme Council of Magistrates (approyed by Parliament) are
subordinated to the Attorney General, who in tumn is appointed by the Prcsn!em.(ﬁ) .

Labor unions accuse the Judiciary of siding with the Executive Power, since no decisions have
been made in their favor.(6) o

Out of a total of 1800 judges, only 546 were sworn in, the rest of 1254 are on a presidential
waiting list. Prosecutors are in a similar situation.(7) ]

Judicial procedures against military defendants or police forces are lDE‘Ig and deliberately
inconclusive. Military tribunals hamper their own investigations in cases of police abuse.(8)

LOCAL ADMINISTRATION. From 1992 to 1995, appointed local oﬂi.cials ousted 133
elected mayors, out of which 116 belonged to the opposition, without'a court decision.(9)
Local budgets are minimal, since 90% of the income goes to the State Budget.(10)

ROMANIAN INFORMATION SERVICE (SRI), SRI is in fact a continuation of the
former "Securitate” and works closely with President Iiescu, getting involved in the political process,
although legally forbidden.(11)

The 1991 Law on National Security gives a broad definition of "pational security.” Based
on the law, if SRI officers, consider a threat to national security, they may enter residences without
prior authorization or may engage in monitoring communication between parties,(surveillance of
opposition parties and independent journalists). During 1995, citizens as well as foreign diplomats
presented credible cases of privacy infringements regarding opening of correspondence, surveillance
or harassment.(12)

The vague meaning of "national security” in the 1991 law gives the Government unfettered
power to charge journalists with criminal offenses for criticism of the Ijescu regime.

Contrary to other East European countries, former "Securitate” files have not been made
available to the population. However, Virgil Moagureany, Chief of SRI, when being accused recently
of having been part of the former "Securitate" published his file. Information in the file showed that
he was part of it in the early 1960s.

TELEVISION AND RADIO. The Government has control over national TV and radio
stations reaching the entire territory of the country as opposed to the limited coverage of the 34
independent TV and 103 radio stations.(13) Members proposed by the TV Free Union for the
Govemment controled Audio-Visual Board were rejected and the Board functions without members
from the opposition,

18 THE OPPOSITION.

The Romanian Democratic Convention (CDR), is the strongest democratic coalition of
parties, unions and associations, which came into being in 1992. Its mandate is to change the
structures of the existing state powers by a new political class posed of professionally qualified
and accountable people. Professor Emil Constantinescu was elected President of the Convention in
1992 and reelected in 1995, also candidate to the Presidency.

In February 1995, CDR recommended the formation of a group of 87 specialists to study the
economic and social problems and to come with solutions. In November, 1995, based on the study,
the “Contract with Romania,” was issued, after the American model. It lists 20 solutions, whose
legislation should be in force within the first 200-days if the CDR wins the elections. In the latest
February 1996 Gallup poll the CDR had 26.5% and PDSR (party in power) 18.8% of the votes.(14)

Among others, the Party for Democracy (PD) is the second largest opposition party. Petre
Roman is President and also candidate to the Presidency.

1. ECONOMIC ASPECTS

PROPERTY, mmmmm After a prolonged debate started in
1994, and agamst the recormmendation of the Council of Europe or the protests of the U.S. Congress,
the Romanian Parliament passed the law on nationalized property (Law 112/1995). This law
“legalizes” the former nationalizations and confiscati by not r ing properties to legitimate
owners.(15)




THE ECONOMY. The is stagnant mostly b the interest of the Government
is to halt the reform to a minimum in order to protect the existing bureaucracy. Foreign debt has
reached $6.1 billion in 1995(forecast for 1997 is $7.2 billion), unemployment is almost 9% and the
inflation rate is 28%.(16) The standard of living of the population reached a very low level in 1995:
80% of the income is spent on food and 60% of the population lives under the poverty line. The
pension of a peasant is 17,500 lei, that of a doctor 180,000 lei, and that of 2 member of Parliament
1,096,650 lei, knowing that $1=2900 lei.(17)

PRIVATIZATION. No effective economic reforms were undertaken. ARer six years of
reform 86% of the industrial output is still stat. d and subsidized.(18) The 1995 program on
the acceleration of privatization (Law 55/1995) turned out to be a failure because of the deliberate
absence of mutual funds (which made the success of the Czech Republic privatization process).
Instead of the funds' advice on the efficiency of the state enterprises, the Government offered just a
list of their names.(19) A confused population, not having a clue as to which enterprise is efficient,
was reluctant to invest in the coupons offered by the Government. This stalled the privatization
process far beyond the deadline of December 31, 1995, and constituted a vote of no confidence to
the Government. The deadline was extended to April 30, 1996.(20)

AGRICULTURE. Privatization of agriculture is halted. To gain the 1992 elections the
Tliescu regime returned some land to peasants (Law 18/1991). The Land Law, however, does not
provide for private agricultural credit or selling of the crops facilities. In 1995, to discourage the
concept of private ownership and private farming, the Government, being the sole buyer, offered
pessants either extremely low prices, or even worse, the Government preferred to import crops rather
than buy them from peasants. The peasants’ wasted crops were known as the "wheat crisis” and the
situation called for a vote of no confidence in the Government.

Collective farms and agricultural tool stations have been state controlied and collective
farming is encouraged. The Government will receive & $100 million loan through the Commodity
Credit Corporation for FY 1996, like the one of $70 millions in FY 1995.(21)

On the other hand, PROPACT, the union of peasant farmers, promoting private agriculture,
cannot receive IMF or WB loans, because it would need Government guarantees, which it cannot get.

FINANCIAL ASPECTS. The 1994 social security budget showed a surplus of 261 billion
lei, followed by a deficit of 192 billion lei in 1995. The explanation lies in the financial
mismanagement of the industrial and state owned units, which being in a state of bankruptcy cannot

pay their share to the social security fund.(22) Repeated devaluations of the leu during 1993
have been the result of the mi of financial policies, which caused immense hardship to
the population.

According to New York Times of March 23, 1996, the Romanian Central Bank striped two
large foreign banks (Chemical of N.Y. and ABN Amro of the Netherlands) of their licenses to trade
currencies. Only state owned banks will be allowed to handle the exchange foreign market. This
dampened the investor's confidence.(23)

INVESTMENTS. Foreign investors are hampered by the uncertainty of the legislation. They
are obliged to invest a mnimum of $50,000 for small size enterprises, however, without being
protected by laws on competition, leasing or bankruptcy.(24) Foreign mvestment hagbeen low
as compared to other countries from Eastern Europe. The total investment in Romania amounts only
to $1.679 billion as compared to $5 billion in Poland or Hungary, and $3.1 billion in the Czech
Republic.(25)

IV. HUMAN RIGHTS AND SOCIAL ASPECTS.

A bill on *State secrets” is pending in Parliament. It has a vague definition ou the meaning
of "secret,” calling on citizens that if they know of secret data or documents (even outside of their
professional activity) they should inform the SRI, otherwise they might risk from 2 to 7 years in
prison. Detailed criteria related to "secrets" will be issued by the Government after the law will come
into force.(26) The concept of "secret” could constitute the basis for criminal charges against
everybody, including the press. This recalls the ist style of intimidating people.

THE PRESS. Officially the press is free. However, journalists’ freedom of expression is
constrained by Article 206 of the Penal Code on "slander” against the State.(27) This is the case of
two journalist from the daily Ziug. Their case is peading in court for having accused President Hliescu
85 KGB agent during his studies in M (28) Rep atives of local administration of smaller
cities ionally bring ions against slander by local reporters. This is the case of Doina
Boghean, journalist in the city of Suceava, sentenced to three months and currently on appeal.(29)
There is continued shorage of newsprint (30)




EDUCATION. The Law on Education (Law 84/1995, amended by Law 131/1995) caused
great conflict with national minorities concerning the use of the Hungarian language and signiﬁcun.l
stitkes by students related to financial aspects. The coming into force of the law was postponed undil
1997, when the OSCE will monitor its implementation. (31)

FOREIGNERS AND THEIR STATUS. A bill is pending in Parliament, requesting
foreiguers to register with the police in 48 hours from their arrival in the country. except for official
delegations. The bill contravenes international legislation on the movement of people.(32)

ORPHANAGES. New York Times, March 25, 1996, stated that Romania's vrphan:
as full now as they were under Ceausescu. Figures released by the Government shaw that a number
0f'80.000 institutionalized children in 1993 increased to 104,000 in 1995 (out of which 3000 infecied
with H.1.V.). That is three times as many orphans as in Poland - a country of 40.000 millions. almost
twice the population of Romaunia.(33)

Members of Government argue that orphanages are bursting. because aof the cconomiv
transition to a market economy.

V. ELECTIONS.

The tampering with the 1992 elections was related to a high cancellation rate of 14% of the
votes, and with an excessive number of voters wlhose name appeared on "special lists” without the
presentation of 1D cards of 1.5 million (see 29 East European Quarterly, No.1, March 1995 43-66).
Furthermore, in 1992. hundreds of thousands of votes in favor of PDSR and lliescu were printed and
stamyped at the Press House and seat in vans during the night to replace the ones in the voting boxes

ID voting cards have not yet been issned for the local elections in the second part of May.

Mr. Viorel Hrebenciuc, the Government Secretary, was appointed as the 1996 PDSR (paty
in power) manager of the election campaigu, contrary to democratic rules, which stipulates that no
member of goverument can help in the election campaign of the party in power.

The Romanian press accuses PDSR of planning a 1996 clectoral computerized tiaud {3-1)

CONDITIONS FOR RENEWAL OF THE CLAUSE

Of all East European states, Romania has been the slowest in moving toward a fiee
democratic society, because the govemment in power since 1990 has been composed of former
Ceausescu officials. They use a ist style in g and are accused of corruption and
abuses.

Progress toward a market economy is deliberately halted in order to maintain the existing
bureaucracy in power,

Investigations avoided 10 identify those responsible for the death caused by the terrorism of
the 1989 Revolution.

The former "Securitate” has been reactivated. reoiganized and computerized ander the new
name of Romanian lformation Seivice (SR1).(35) The Press is intimidated with criminal charges
e nation wide TV and Radio stations arc under govemment control.

Considering that the oflicials in power excel in disinfonmation and distortions, and will wor
comply with promises, the Committee recommends that the MFN Clause be gramed subject (o an
annual strict review by Congress, as an enforcement mechanism in exchange for the faivor of the MI'N
status.

We strongly urge that Congress should demand the Romaniun Government to inprove
performance and meet the following requirements:



1) Observance of the separation of powers, which should enable an independent Judiciary to
issue decisions based on the rule of law, not by the injunction of the Executive power:

2) Respect for and protection of the elected local officials;

3) Oversight of the overt and covert activities of the Romanian Information Service (SR1).
Removal from leading positions in SRI of former Securitate members. Transfer of the former
Securitate files to a non-govemmental authority, which should make them avaitable to the public:

4) Independence of the national TV and Radio stations;

5) Restitution of private nationalized and confiscated properties to their previous lawful
owners (and their successors) including the Catholic Church;

6) Acceleration of the privatization process of state owned enterprises and enactment of
necessary legislation for a market economy framework;

7) Promotion of private farming and stopping collective agriculture,
8) Repeal by Parliament of the bills on "state secret” and on the "status of foreigners;"
9) Repeal of legislation hampering the freedom of the press;

10) Extra attention to the management of orphanages and to the legistation on adoption of
children, which should be eased;

11) Reinstatement of citizenship of all Romanian born persons (including King Michael) in
accordance with Article 5 of the 1991 Romanian Constitution;

12) Prosecution of those responsible for the atrocities of communism and for the killings
during the 1989 Revolution; and,

13) Providing ID cards for voters in the 1996 elections and acceptance of international
observers,

CONCLUSION

Many of the conditions that this Committee has suggested in the memorandum of 1993 are
mentioned again in this document, with some more added. Consequently, not much progress has
been achieved in the past three years. Ou the contrary, the Iliescu regiine, to maintain itself in power,
drifts toward authoritarianism.

We would like to quote Congressman David Funderburk former US Ambassador to Romania,
1981-85, who said in connection with the granting of an unconditional MFN status: "Where is the
enforcement mechanism? There is none. MFN aid goes to Communist elites, who line their pockets.
It never goes to the people. MFN keeps the Communist dictatorship in power.” (see Congressional
Record, H7288, July 20, 1995).

An unconditional and permanent Clause would only endorse the lliescu regime by enhancing
its status and further promote government corruption, which is certainly not the purpose of Congress.

Congress can best help Romania by grauting only a conditional MFN status, which should
work as an enforcement h toward d acy and full NATO membership. The later is
paramount for the country's survival against aggression, especially in view of the Duma's intention
to restore the Soviet Union, and if Gennady Zyuganov wias the presideatial elections.

\_‘,“'\"' 5 .H\

Simone M. Vrabiescu Kleckner, J.D.
Co-Chairman A.C.O.R.D,, Inc.
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AIRCRAFT SUPPLY CORPORATION

317 HARRINGTON AVE., CLOSTER, NEW JERSEY 07624, U.S.A,

AN AIRSUPPLY GROUP COMPANY PHONE: (201) 784-2700
FAX: (201) 784-2727
SITA: NYCAGCR

Aoril 29,199

Mr.Phillip D.Moseley

Chief of Staff,Cormitee on Yays and Means
U.S.House of Representatives

1102 Longworth House Office Building
Washington,D>C. 20515

Dear Mr.Moseley:

1 am writing these lines in support of motions in Conaress towards the grantina of
Permanent Most Favored Mation Status to Romania.

Our Company,Aircraft Supply Corporation,has been for the past 15 years one of the
permanent partners of Tarom,Romanian Airlines,for the supply of aircraft spare parts.
As such,I have traveled extensively to Romania before and after 1989 when a Democratic
Government came to power in Romania.

I nust say that one can see clearly the democratisation process that has occured in
Romania after the overthrow of Communism.Romania has made important progress towards the
process of democratisation of internal policies as well as towards the establishment of
a Market economy,meeting all known conditions towards granting of permanent MFN.

I feel that the steps made by Romania towards democratisation and its efforts towards
the establishment of a market economy should be met by our full support and that a
Permanent MFN status should be granted to Romania to encourage the continuation of the
demrocratic process which has so clearly bequn.

In addition,vI feel that the grantino of permanent MFN status would creatly contribute
towards the establishment of better and stronaer economic relations between our
Countries.

[ urge the full suppert of measures to permanently crant PRomania a full olace amona
the trading partners of the United States.

1 will be available at your convenience should my presence be required in an appearance
before any commitee taking up the above mentioned measures.

Romania deserves and Must be granted the Permanent Most Favored Hation Status.
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AMERICAN HUNGARIAN EDUCATORS' ASSOCIATION

POBox 4103. Siiver Spiing, MD 20914 USA
Dr Peter Pastor, President »  Montclair State University, 201, 655-7564

AFFILIATE: American Hungarian Folkiore Cenfrum

RESOLUTION
OF THE 21ST ANNUAL CONFERENCE OF THE
AMERICAN HUNGARIAN EDUCATORS' ASSOCIATION

WHEREAS. nuneudan educators from the United States, Canada and other parts of the world, convened at
Montclair State tiniversity for their 21st Anniual Conference. April 25-28. 1996. noted with alarm that
all levels of Hungarian-language education for the sizable Hungarian national minorities of Rumania
Slovakia and Serbia are clearly and presently curtailed and endangered;

WHEREAS. In Rumania and Slovakia this endangerment reached the legislative level, when on June 28, 1995
the Rumanlan Parliament and on November 15, 1995 the Slovak Parlament passed laws
discriminating against minority education and language use. thereby clearly violating the basic human
rights of the more than 2 milllon Hungartans in Rumania and more than 600.000 Hungardans In
Slovakia:

WHEREAS, Rumanian authorities have barred the right to restore the independent Hungarian Bolyal
Unlversity in C'luj/ KolozsvAr {standard bearer of a four nuniired year old tradition of academic
excelence In the heart of Europe until it was forcibly merged with its Rumanian counterpart in 19541
and the Rumanian state has selectively refused to return 1,593 schools to ethnic Hungarian
denominations while providing abundant restitution to the Rumanian Orthodox Church:

WIHEREAS. the nearly 400.000 Hung of Serbla’s Vajvodina region are victimized by the Serbian
government's natlonalist policies in the field of education;

CONSIDERING that the above d regr 1 end practices contravene the growing body of
international norms protecting the rights of national minorities. tncluding the right to native-languige
education. as sef forth, inter alia, in the European Charter for Regional and Minority Language

{Council of Europe, 1992). and in the Helsinki Final Act [ 1975) as pl d by the concluding
Documents adnpted in Copenhagen (1990). Paris (1991), Geneva (1981), Moscow (1981}, and Helsinki
(1992):

NOTING that. in place of government-sponsored provocation of aml'-mlnomy amimosities. fulfiliment of the
iegitimate aspirarions of national minonties in the field of education can serve to defuse tensions.
promote mutual reapect and lead to harmony and stability benefiting the whole of society: and

RECOGNIZING the linhed States' and Canada's long-standing position that a government's compliance with
International human rights standards. including its protection of the rights of natlona) minorities. are

key factors in determining the level of political and trade rel with that country and
FURTHER RECOGNIZING the specific re) of the afor d tssues at the present time. while the
U.S. 1s actlvely considering the granting of per and d | Most Favored Natlon status

to Rumania. and both the United States and Canada are active participants in the efforts to resolve
the national and ethnie conflict in former Yugosievia; now therefore be it

RESOLVED. that the 2 ist Annual Conference of the American Hungartan Educators’ Assoclation
1. DEPLORES the by the gover of the Republics of R and Serbia

which deprive national minorities of native~language education rights and violate International
obligations to protect human rights and the rights of national minorities:

»N

- ENCO(IRAGES the afore-mentioned governments to adopt enlightened and Innovative policies
tn the field of ed igned to emb and promote, not retard, the maintenance and
passing on of ethnic Y. thus ly king the support. not provoking the opposition.
of these sizable communities:

i

URGES the governments of the United States and Canada and other international bodies 10
continie 10 take every opportunity at internatonal forums and in their bilateral relations to

e age the afore- d republic to ply with their commitments to promote minority
language education at all icvels; and apecifically

« SEEKS THE SUPPORT of each Member of the United States Confm net to grant
per and d 1} Most Favored Nation status 10 Rumania but to copdition
the annual continuation of that benefit on a genutne reversal of the government's

Tep! g the of artificial reatrictions and the institution of
meantngful, verffled and real improvements in the area of Hungadan- language
Jnstruction:

¢ CALLS UPONhthe U.S. and Canadian governments to specifically ratse the status of
‘iungarian language education rights in their ongoing dehib with
Wt 5 e - ¥ i

of he governments of Rumania, and 3¢

4. OFFERS the experience, support and expertise of the AHEA bership and the org
as a whole to fellow Hungs lleagues tn the afor republics, n their efforts to
fulfill their professional commitments.




11

AMERICAN INTERNATIONAL GROUP, INC.
70 PINE STREET
NEW YORK, NY 10207

JOHN J. ROBERTS
VICE CHAIRMAN

Philip D. Moseley

Chief of Staff

Committee on Ways and Means

U.S. House of Representatives

1102 Longworth House Office Building
Washington, D.C. 20515

April 24, 1996
Dear Mr. Moseley:

[ am Vice Chairman of American International Group, Inc. (AIG) and am writing to you
on behalf of AIG in support of legislation introduced by Senator Brown and Congressman Crane
to provide Romania with permanent Most Favored Nation (MFN) status.

AIG is the leading U.S.-based international insurance organization and the largest
underwriter of commercial and industrial insurance in the United States. Its member companies
write property, casualty, marine, life and financial services insurance in approximately 130
countries and jurisdictions, and are engaged in a range of financial services businesses.

AIG has engaged in business with Romania for many years. In 1979 AIG set up the
Romanian American Insurance Company as a joint venture between AIG and ASTRA, a leading
Romanian insurance company.

The positive results of this venture and the political evolution of Romania has led to the
more recent incorporation of AIG Romania Insurance Company S.A. in January 1994, the first
American owned company to receive a license to operate an insurance company in Romania.
AIG Romania Insurance Company, S.A. markets general insurance and personal accident
insurance products to foreign-owned businesses and domestic, privatized companies.

AIG's accomplishments in Romania would not have been possible without the significant
strides made by the Romanian government towards democratization and a free market economy.

Since the end of the communist regime in 1989, Romania has held two national elections
which included candidates from multiple parties and approved a new constitution. In the 1995
report on human rights, the U.S. State Department recognized Romania for respecting the rights
of all its citizens. Furthermore, Romania has been a signatory on major international
conventions on human rights.

In foreign affairs Romania has demonstrated its cooperation with the United States
through support of U.S. foreign policy in the Middle East, Africa, and the former Federal
Republic of Yugoslavia. Romania's effort to integrate into the new Atlantic security system
includes being the first of the Partnership for Peace nations, as well as petitioning for NATO
membership while simultaneously providing troops and facilities for UN peacekeeping efforts in
Bosnia and other nations.

In addition to these developments, Romania fulfills the statutory requirements for
permanent MFN status, namely, allowing unobstructed emigration for all citizens and signing a

bilateral investrent treaty.

The granting of conditional MFN in 1993 has helped generate economic reforms such as
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the passage of foreign investment laws to open the Romanian economy, increased privatization
of the economy and the establishment of a stock exchange. Due to such reforms, total bilateral
trade with the U.S. reached approximately $600 million in 1995. U.S. exports were nearly $400
million, while Romania's exports were approximately $200 million. Specific to the insurance
business, Romania allows for the establishment of companies wholly owned by foreign entities,
as in the case of AIG Romania Insurance Company, S.A.

Romania's economic progress also includes meeting the international Monetary Fund's
and World Bank's criteria of privatization and stabilization, and becoming a member of the
World Trade Organization.

Romania has demonstrated clear efforts towards instituting democratic and economic
reforms. These efforts have succeeded in laying a foundation for a parliamentary democracy,
increasing foreign investment to $1.6 billion in 1995 and increasing Romanian exports to the
uUs.

The U.S. should continue to support Romania's endeavors. 1 urge the U.S. 10
accord Romania permanent MFN status.

Sincerely, )
, j —
/}mu J R YN

John J. Roberts
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The American Jewish
Committee

OFFICE OF GOVERNMENT AND INTERNATIONAL AFFAIRS
1156 Filteenth Street, N. W, Washington, 0.C. 20005, Telephone (202) 785-4200, Fax (202) 7854115

May 6, 1996

The Honorable Philip M. Crane
Chairman, Subcommittee on Trade
Committee on Ways and Means
U.S. House of Representatives
Washington, D.C. 20515

Dear Mr. Chairman:

On behalf of the American Jewish Committee, I write to urge your support for
the permanent extension of Most Favored Nation trade status to Romania, as embodied
in the measure you introduced, H.R. 3161, cosponsored by Representatives Kennelly,
Lantos, Houghton, Bereuter, Moran and Johnson.

The granting of permanent MFN status for Romania -- as already accorded other
Central European states -- is a step that is long overdue. Romania has made
considerable progress since the revolution of 1989 in building the infrastructure of
democracy and instituting a market economy, and has become an important trading
partner for the United States. Adoption of H.R. 3161 would send a powerful signal of
U.S. friendship to the Romanian people.

For the American Jewish Committee, which has a deep interest in Romania and
monitored with particular vigor the country’s treatment of its Jewish population and
other minority groups during the oppressive Ceausescu regime, steps by Washington at
this time to recognize Romania’s progress would be fitting and welcome. We are
pleased to note that Romania is in full compliance with the terms of the Jackson-Vanik
amendment -- and also that the Romanian government has condemned and distanced
itself from anti-Semitic and other extremist groups.

It is my hope that the Committee will take into consideration AJC’s strong
support of H.R. 3161 as it takes action on this important measure.

With best wishes,

Sincerely,

Jason F. Isaacson
Director
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May 1, 1996

Mr. Phillip D. Moseley

Chief of Staff

Committee on Ways and Means

U.S. House of Representatives

1102 Longworth House Office Building
Washington, D.C. 20515

Dear Mr. Moseley:

The American Soybean Association strongly supports the pending bills to grant Most
Favored Nation (MFN) status to Romania. We urge timely passage of this legislation
which will further trade with an important importer of U.S. soybeans.

Over the years, Romania has imported significant quantities of soybeans. Since 1991
and the start of Romania’s liberalization and privatization process, Romania has
imported close to 500,000 tons of U.S. soybeans with an approximate value of

$ 120 million. Potential soybean export expansion is considerable, perhaps as much
as 200,000 MT per year with an approximate value of $55 million annual exports.

Clearly, increased trade is an engine of economic development, which is crucial to
long term peace and prosperity in that volatile part of the world. Romania is already
a good customer for our product, as well as other U.S. goods. We feel very strongly
that it should continue to enjoy Most Favored Nation status.

Thank you for the opportunity to voice our strong support for Romania.

Sincerely yours,

(j6nn Komg

John Long

President, American Soybean Association
P.0. Box 27300

St. Louis, MO 63141-1700
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Amoco Power Resources Corporation

c/o Amoco Exploration and Production
200 WestLake Park Boulevard

Post Office Box 3092

Houston, Texas 77253-3092

inge B. Fretheim Telephone: 713-368-6520

Presidem Telex: 203231, 6868237
Facsimile: 713-368-6502

April 29, 1996

The Honorable Philip M. Crane

Chairman, Ways and Means Subcommittee on Trade
1104 Longworth House Office Building

Washington, DC 20515

Dear Chairman Crane:

1 am writing to express Amoco Corporation's full support for the swift enactment
of H.R. 3161, a bill granting Romania permanent Most-Favored Nation (MFN)
Status.

Since the overthrow of the communist Ceausescu dictatorship in 1989,
Romania has instituted a series of market-oriented economic reforms, including
privatization of many state run industries. For Amoco, these reforms have led
to more than $40 million of investment in power generation, exploration and
production. We also plan to invest more than $60 million, including building a
series of gas stations in Romania, over the next five years.

As a founding member of the World Trade Organization, Romania deserves
permanent MFN status. Today, Romania is the only U.S. trading partner that
has acceded to the WTO, but who still receives only conditional MFN status.
Since the U.S. has twice certified that Romania has met the freedom of
emigration requirements for MFN under the Jackson-Vanik amendment, failure
to grant Romania permanent MFN privileges could foster greater uncertainty in
the bilateral economic and commercial relationship and hinder Romania's
efforts to overcome the political and economic challenges left by 40 years of
communist rule. Therefore, we urge you to adopt H.R. 3161 and grant
Romania permanent MFN status.

Sincerely,

CRANE DOC
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Armenian National Committee of America

888 17th Street, NW, Suite 904, Washington, DC, 20006 » Tel (202) 775-1918 * Fax (202) 775-5648

April 13, 1996

Dear Representative:

The Armenian National Commutiee of America (ANCA) stands with Congress of
Romantan Americans (CORA) in supporting H.R. 3161 and will work with the Romanian
American community to ensure that the Congress enacts a permanent extention of
nondiscriminatory treatinent to the products of Romania. This bipartisan legislation is
long overdue and should be passed at the earliest opportunity.

On this issue, and others, the ANCA is committed to working with CORA to promote
policies which advance the cause of peace, extend the scope of democracy and broaden
the sphere of economic security. This cooperation was well illustrated recently by
CORA's support for the passage of the Armenian Genocide resolution (H.Con.Res.47),
which calls upon Turkey to abandon its ongoing campaign to deny the Armenian
Genocide. The support of CORA on this deeply meaningful issue is greatly appreciated
by the Armenian American community.

Sincerely yours,

e
Regional Offices
Armenian National Commitice of Amcrica Armenian National Commilice of America
Weslern Region Headquarters Eastcrn Region Headquarters
104 N. Belmont, Suitc 208, Glendale, CA 91206 80 Bigclow Ave., Watcrtown, MA 02172

Tel. (818) 500-1918 ¢ Fax (818) 246-7353 Tel. (617) 923-1918 * Fax (617) 926-1750
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AUDIO VIDEO SERVICES, INC.
1351 Oakbrook Drive Suite 120,
Norcross, Georgia 30093
Phone: 770-441-1312, Fax: 770-441-0595

Atlanta, April 28, 1996

To: Phillip D. Moseley, Chief of Staff
Committee on Ways and Means
U.S. House of Representatives
1102 Longworth House Office Building
Washington D .C. 20515

Dear Mr. Moseley,

On behalf of myself and my company, as well as other romanian-american
businessmen, I'm submitting to you this statement and comments on The Extension of
Unconditional Most-Favored-Nation Treatment to Romania. We believe that our former
country is proving continuously its effort for democracy, human rights and free market
economy, and therefore granting Permanent MFN Status to Romania will benefit both
Romania and USA.

Romania’s transformation from a centrally planned, inefficient state system to a
free market has been slow, steady and unheralded. Uniike some of its Central and eastern
European neighbors, whose first steps have been followed by a slowing, or in some cases,
a reversal of economic liberalization, Romania continues to march steadily ahead toward
a free market economy, integrated into the Western economic system.

Romamia’s quiet inexorable change has not been without cost. Romania
experienced negative growth in the early 90°s. But beginming in 1993, Romania turned its
economy around and has reached a point today where both multilateral economic
institutions such as World Bank and the world’s private sector companies now routinely
invest in Romania’s future.

Some key examples of Romama’s recent successes are:

-Foreign investment in Romama at the end of 1995 topped 1.6 bl”lO]‘I about 25%
more than 1994

-On June 4, 1995, President Tliescu signed a law launching an accelerated
privatization program. Share coupons were given to population allowing them to invest
in more than 3,300 companies to be privatized by 1997. Privatization of the economy
will accelerate this year, by implementing the new amendments of the Privatization Law
( selling of near 3000 state owned enterprises ).

-The Bucharest stock exchange, which reopened earlier this year after 50 years,
will facilitate the implementation and the expansion of the privatization program

-The agriculture sector has been one of the first sectors to return to private
control. As a result of this, for the first time in years, Romania will become a net exporter
of wheat. Romania is poised to re-emerge as a major player in the European grain
markets and resume its historic role as the bread-basket of the Balkans.

-The foreign trade volume reached $17 billion with exports accounting for $7.6
billion, 22% more than in 1994.

-Romania’s inflation rate has declined sharply to 25% in 1995, down from 62% in
1994 and 300% in 1993,

Romania is totally committed to democracy, the free market and full economic
and political integration with the West. Romania believes that its destiny lies with the
West and especially with the US.

In the foreign policy area, Romania has worked side by side with the United
States to achieve peace and stability in the region - often at a direct and substantial cost
to itself ( participants in [FOR in Bosnia and the first nation to join the Partnership for
Peace). Romania is also looking forward to a full NATO membership, and is truly one of
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America’s staunchest allies in the region. There is absolutely significant political
consensus, both at the leadership and common people level.

In the economic area, Romania’s transition has been more difficult than that of
several of its neighbors, because the past legacy was more deeply engraved and more
difficult to overcome Nevertheless, Romania’s march toward the free market has been
steady and without reversal.. Today 45% of Romania’s Gross Domestic Product is
provided by its private sector.

Underlying these dramatic reforms are a number of critical actions taken in 1995

-The Romanian-American Enterprise Fund became operational and the first
project was funded.

-The IMF agreed to give Romania a $400 million disbursement for
macroeconomics stabilization.

-The World Bank committed an additional $280 million for restructuring,
privatization and banking reform.

-The World Bank approved $110 million for power sector rehabilitation.

Today, with a population of 23 million, Romania offers to Western investors the
second largest market in Central Europe, a growing demand for consumer goods, a
wealth of natural resources, a skilled and inexpensive labor force, and untapped tourism
opportunities from the Transylvanian Alps to the beaches of the Black Sea.

For the first time a special Committee on American - Romanian relations has
been established with the specific task of promoting business and strategic cooperation
with American partners.

The democratic movement in Romania in alive and well. There are numerous
parties representing the interests of minorities and others. There is a vibrant free press,
and there have been no government-sanctioned incidents of human rights abuse or anti-
Semitism. We believe that Romania is committed to preserve a tolerant, open society,
and we hope that also the 1996 elections will prove this.

Romania need America’s help in order to sustain the wisdom of this course of
action. America can help Romania not only with financial assistance, but with the
permanent extension of Most Favored Nation Status - which will bring economic and
social benefits for both Romanians and Americans, and with inclusion into an expanded
NATO on the same basis as that of its neighbors.

Both Romania and the United States have mutually benefited from the
provisional MFN extension to Romania. Exports from both nations have increased, but
not to the extent needed and justified, at the same time, by the existing economic and
political potential.

The full benefit, however, cannot be achieved until permanent MFN is granted
The lack of permanent MFN status at the time when the United States has granted such
status to nearly every other Central European county can be disruptive to Romania’s
trade liberalization and economic reform.

Although both Romania and United States are original World Trade Organization
(WTO) Members, Romania being fully committed to uphold and promote its principle of
non-discrimination and trade liberalization, the absence of permanent MEN status has led
to an unnatural non-application of the WTQ’s provisions between the two countries.

Tn conclusion we believe that Romania meets al} statutory criteria, including free
emigration procedures, to be granted Permanent MFN Status.

As proud and loyal citizens of the United States, remembering the country we
came from, and where our families and relatives still live, we ask you to grant Romania’s
the Permanent MFN Status. This will help us as bussinesmen to develop our partnership
with other companies from Romania.

Sincerely,

SERVICES, INC.

Cornel Vinter
President and CEO
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BELEAGROUP
! = New York. NY 10017
INTERNATIONAL 212/421-0326
Fax 212/1421-0318

April 23, 1996

Mr. Philip Moseley, Chief of Staff
Committee on Ways and Means

U.S. House of Representatives

1102 Longworth House Office Building
Washington, D.C. 20515

Re: Romania / Permanent Extension of MFN Status

Dear Mr. Moseley,

Since 1991 my company has been involved with other major U.S. companies, in
finding new business territories in Central Europe. Romania was one of these
countries.

Emerging from communism, Romania, like all the other central European nations, is
following the path of democracy. Creation of private business was up in 1995 and
we find that more people and companies are moving in this direction. Much of the
necessary legislative framework for a market economy is in place.

I know how important it is for Romanian companies to do business with U.S.
companies and I know that for the U.S. it is also important.

Romania, with a population of 23 million, is the second largest country in that region.
It is strategically located with the potential for prosperous business endeavors.

Mr. Moseley, I am writing to you with the hope that you and your colleagues will
help Romania in obtaining a permanent extension of most-favored-nation treatment.

Sincerely,

ctavian Belea
President

NEW YORK a BRUXELLES L} GENEVE



21

B'"NAI B'RITH

TowNY P, BAERNR., (MNTERNATIONAL PRESIDENT

May 6, 1996

Congressman Philip Crane
Chairman

Subcommittee on Trade

U.S. House of Representatives
Washington, D.C. 20515

Dear Chairman Crane:

Since 1975, B’nai B’rith has monitored developments in Romania. Since 1989, we have paid
close attention to progress on human rights and democratization in that country. In July
of 1995, I visited Bucharest for two days and discussed human rights and other issues of
concern to the Jewish community with a number of high-level Romanian officials. I have
met with President Iliescu on two occasions to explore with him what his government can
do to advance the process of democratization and legal protection for pluralism.

While we have had differences with the Iliescu government in the past, B’nai B’rith is
satisfied that the Iliescu government has taken appropriate steps over the past year to
disavow, discredit and marginalize those problematic elements in Romania that have
opposed democracy and wish to bring back either communism, fascism, or some
combination of the two. Indeed, we are pl d that President Iliescu has a particularly
close relationship with the Bucharest Jewish community and has been sensitive to its
concerns.

I am therefore writing to urge you and the other members of the Subcommittee on Trade
to grant Romania permanent most-favored-nation trade status with the United States.
Romania has not only made significant progress toward democracy, but its bilateral
relationship with the United States is important to America’s commercial and strategic

interests,

Other countries in former Communist Eastern and Central Europe now have permanent
MFN status. We believe that it is time for Romania to receive that status as well,

Thank you for taking our views into consideration.
With kind wishes.

Sincerely,
Tommy P. Baer

1640 RHODE ISLAND AVE.. NW, WASHINGTON, DC 20036.3278 202-857-6553 FAX 202.296-0638
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Philip M. Condit The Boeing Company
President P.O. Box 3707, #MS 10-10
Chiet Executive Officer Seatlle, WA 98124-2207

April 29, 1996

The Honorable Bill Archer

Chairman

Committee on Ways and Means

1102 Longworth House Office Building
United States House of Representatives
Washington, DC 20515

Dear Mr. Chairman:

We are pleased to hear of the introduction of H.R. 3161, a bill that will
permanently restore nondiscriminatory treatment to imports into the
US from Romania. We are of the opinion that conditional Most
Favored Nation (MFN) treatment is an anomaly in the case of
Romania. Of the six central and east European countries that have
acceded to the WTO -- the Czech Republic, Hungary, Poland,
Romania, the Slovak Republic and Slovenia -- only Romania does not
have permanent MFN.

In view of the existence of a ratified bilateral trade agreement between
our two countries and the fact that Romania has been certified as being
in compliance with the freedom of emigration requirements of the
Jackson-Vanik amendment to Title IV of the Trade Act of 1974, The
Boeing Company supports the above legislation.

Sincerely,

/»'//\, :

P. M. Condit
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James R, Boesch
100 Meadow View Drive
Wethersfield, CT 06109

Tel. (203) 257-8700
Fax (203) 529-0530

April 29, 1996

Mr Phillip D. Mosley, Chief of Staff
Ways and Means Committee
United States Congress

Washington D.C.

Dear Mr Mosley;

[ write in support of legislation that would enact permanent Most Favored Nation Status
to the Country of Romania.

[ am former mayor of Wethersfield and travelled to Romania in 1990 more out of curiosity
and ultimately with the hope of developing a good business relationship. I met with many
of the new democratic government leaders, many of which are still in leadership positions
today. In fact some have visited Connecticut and 1 would like to think because of my
participation, we have seen a blossoming relationship begin to grow fruitfully. May I add
that one of the most universal statements made by the citizenry of Romania is,

"We have been waiting for the Americans to come for over fifty years."

I have worked for the last three years to effect a "Sister State” relationship with Connecticut
and last year Governor Nicolae Balanoiu of Prahova, soon to be named 2nd Ambassador
to China, visited Connecticut to further encourage this legisiative Act.

This year under the sponsorship of Reps. James Amman & Betty Boukus and Sen. Doc
Gunther, a bill was submitted and passed to the House and Senate by the G.AE.
Committee. 1 hope this will be passed by both the House and Senate in the next two
weeks. 1 have included a copy of this bill for your information and perusal.

Recently, I visited Romania and it was confirmed that all the requirements by the United
States government visa vis the Jackson-Vanik amendment ie., allow free immigration, have
a bi-lateral commercial agreement with the U.S. effected, and a Copyright Law was passed
by the legislature to be effective April 1, 1996 so that they are in compliance.

I ask those members of the Ways and Means Committee to please vote in favor of moving
this the legislation for permanent Most Favored Status for Romania out of Committee and
to the House and Senate with favorable consideration not just because we in Connecticut
hope to be good friends and business partners but also because this nation has works in
accord with the United States.

“Sincerely,

James R. Boesch
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REV. DAVID E. BUMBAUGH
REV. BEVERLY A. BUMBAUGH

131 MOUNTAIN AVENUE SUMMIT. NJ 07901 908-273-3828
May 2, 1996

Phillip D. Moseley, Chief of Staff
Committee on Ways and Means

U. S. House of Representatives

1102 Longworth House Office Building
Washington, DC 20515

Dear Mr. Moseley,

We wish to express our deep concern over the proposal to extend permanent
Most Favored Nation status to Rumania. For the past several years, the
Unitarian Universalist Congregation we serve has had a partner-relationship
with a Hungarian-speaking Unitarian congregation in Transylvania. Over that
time we and other members of our church have had extensive correspondence
with and visits to our pariners in Rumania.

It has become clear to us that in the area of protection of the rights of
minorities within its borders. the national government in Rumania has not yet
enacted laws or developed policies which would bring it into compliance with
its commitments under international law and treaties to which it is a
signatory. Indeed, hostility toward the Hungarian minority in Transylvania
continues with attempts to restrict the use of the Hungarian language and the
expression of Hungarian culture. What is more, the government continues to
refuse the return of church properties expropriated by the previous regime.

We believe it would a mistake to extend permanent Most Favored Natlon status
at this time. To do so would suggest that we are no longer concerned about
the plight of minority groups in Rumania. Therefore, we urge you not to make
the status of Most Favored Nation permanent until the Rumanian government
demonstrates its willingness and its ability to provide the protection to
minority cultures which it has promised its people and the world.

Sinicerely,
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Phillip Moseley May 3, 1996

Chief of staff
Committee on Ways and Means

US House of Representatives
Longworth House Office Bldg.

Washington, D.C. 20515

Dear Members of Congress;

Romania‘’s people need your strong support for H.R.3161,
the granting of permanent MFN status. The people of

The Honorable Willis Armstong Romania are moving toward a market economy even faster
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John M. Gurley, Esq.
Tralan Lascu

Virginla Jane Martin

Ronald Muresan, Esq.
John P. Staniiz

Carol M. Stevens

Chrlstine Valmy

than 1is thelir government. They should know that the
United States is not standing in their way but,in fact,
is acknowladging their struggle and {is removing
from their path, any obstacles to free enterprise.
Their agricunltural operations have been nearly totally
privatized, and rapidly dgrowing enterprises, with
significant American investnent, are increasing
in number, doubling from 1993 to 1994, and again doubling
in 1995. The total foreign investment in Romania
recently has been estimated at $1.6 billion. The
Romanians have moved in this direction despite a heavily
centralized economy and stifling bureaucracy.

Romania’s recent past speaks for itself in demonstrating
its commitment to democracy and its determination to
achlieve this end. Since 1989, and the upset of the
Communist dictatorship in this country, these people have
worked hard to strengthen democracy and to develop a
diverse and growing market economy. Their new
constitution, embracing a presidential-parliamentary
democratic form of government was in place by 1991, and
their 1last natjonal election was determined by
international judges to be fair and free from tampering.

641-A Oid Dominion Drive « Sulte 204 » Mclean. VA 22101
(703) 448-3372 = Fax (703) 448-936)
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Those opposed to a free market economy in Romania should not be
able to argue that the U.S. and adversaries of Romania are the
cause of current suffering by the Romanian people or the cause of
the failure of a market economy in that country.

Romania deserves the permanent extension of MFN status. We urge you

to judge these achievements fairly and support Romania in its
endeavor.

!
Sincerely,

l/éQ

~Armand A. ‘S
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DAVID INTERNATIONAL ENTERPRISES CORP. EE

April 19, 1996

Mr. Philip Moseley

Chief of Staff

Committee on Ways and Means

U.S. HOUSE OF REPRESENTATIVES
1102 Longworth House Office Building
Washington, DC 20515

REF: ROMANIA’S MOST FAVORED NATION (MEN) PERMANENT TRADE STATUS
Dear Mr. Moseley:

David International Enterprises Corp. (DIEC) is an American Company engaged in trade
namely, import/export to/from Romania.

Our Company would not exist without the re-instatement of MFN on a temporary basis by
U.S. Congress, in 1993.

Since 1993 the trade exchanges between Romania and USA have increased substantially
year after year.

We at DIEC are extremely happy with the way our business relationships have developed
with several major Romanian industrial manufacturers of electro-mechanical equipment. At
the present time we import these type of equipment in the U.S.

We see enormous opportunities for U.S. Corporations in helping re-building Romania’s
infrastructure (Power, Communications, Roads). These would create jobs in the U.S. and
in Romania and would also create another avenue for U.S. investments in this country.
Through our efforts we have engaged Romania in trade with Major American Corporations
such as Ingersoll Dresser Pump Co., Westinghouse and Ideal Eleciric.

Romania possesses a highly educated workforce generated by an excellent multi level
educational system.

We see that granting the MFN permanent status by the US Congress to be mutually
beneficial.

875 AVENUE OF THE AMERICAS, SUITE 2107 NEW YORK, NY 10001
TEL. (212) 629-6501 * FAX (212) 629-6502
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-

On a personal level, the undersigned - at present a U.S. Citizen is a native of Romania and
also educated in Romania and the same applies to Mr. Constantin David who founded this
corporation.

We visit Romania often on business and also for pleasure. We have dear friends in
Romania and we sincerely love Romania.

We would like to see a prosperous Romania, a country whose people work hard and wish
to participate and contribute, within the existing bi-lateral and multi-lateral organizations,
to peace, understanding among nations and achieving a better life for all.

We urge you 1o help Romania obtain the MFN permanent status.

Very Truly Yours,

Contd 2 Hidr—
Herold Hertanu, PE
Executive Vice President

HH/er
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DE LEUW, CATHER . 24i50NS TRANSPORTANGH GROUP COMEEN

De Leuw, Cather & Company » 1133 16 Zircat NW » washington. DC Z0008-2501 #2621 775 5300 « Fax (202) 7753422

April 26, 1996

Mr. Philip Moseley

Chief of Staff

Committee on Ways and Means,

U.S. House of Representatives

1102 Longworth House Office Building
Washington, DC 20515

Subject: Extension of Unconditional Most-Favored-Nation Treatment to Romania
Dear Mr. Moseley:

At present Romania's trade status is subject to the Jackson-Vanik amendment to Title
IV of the Trade Act of 1974. On November 2, 1993, President Clinton signed into law
P.L. 103-1333, approving the extension of MFN treatment to the products of Romania
under the United States-Romania Trade Agreement. On May 19, 1995, the President
found Romania to be in full compliance with the requirements contained in the Jackson-
Vanik amendment. Romania is also a member of the World Trade Organization.

After the extension of MFN treatment to the products of Romania, two-way trade
between the United States and Romania rose from $376 million in 1993 to $528 million
in 1994. During the first nine months of 1995, two-way trade between the United States
and Romania totalled $349 million. From January through September 1995, U.S.
exports to Romania were valued at $175 million, while imports from Romania equalled
$173 million.

Given Romania's political and economic achievements, its compliance with the law and
its success in using MFN as a means of driving economic reforms, | wish to express my
support for affording MFN status to Romania.

Thank you for your consideration.

Sincerely,

Robert S. O'Neil
President

cc.  Ambassador Mircea Geoana

PARSONS
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AD HOC INDUSTRY COALITION
GRANTING PERMANENT
MOST FAVORED NATION

STATUS TO ROMANIA

May 3, 1996

We would like to convey our strong support for granting Romania permanent Most
Favored Nation (MFN) status this spring. This measure is being considered by the
House Ways and Means Subcommittee on Trade as H.R.3161. A companion bill,
S.1644 is pending before the Senate Finance Committee. Granting permanent
MFN status is fully in line with the growing commercial relationship between our
two countries. Romania has made significant strides on the path towards
democracy and an open economy, and thus should be encouraged to remain on that
path through the accord of permanent MFN status.

Currently, the U.S. enjoys a relatively large trade surplus with Romania, estimated
at over $200 million in 1995. The signing of the U.S.-Romania Bilateral
Investment Treaty and steady progress towards a more stable legal and regulatory
regime should serve as a catalyst for increased foreign direct investment and
exports. Trade and investment should continue to grow significantly with the
granting of unconditional MFN status. This matter has an impact on the ability of
the United States to create jobs, sustain its economic growth through exports and
participate effectively in the international marketplace.

Romania has demonstrated a strong desire to cooperate with the U.S. on trade
matters. Unlike many other central and eastern European countries, Romania is
not cited in the 7996 National Trade Estimate Report on Foreign Trade Barriers.
According unconditional MFN status sends an important signal that the U.S.
rewards those countries that play by the rules. Moreover, should the need arise,
the extension of permanent MFN will enable U.S. corporations protection under
the rules of the GATT and the WTO.

Given Romania’s political, economic and social achievements over the last few
years, it fully meets the standards for permanent MFN status. We stand ready to
work with you toward this important goal and appreciate your consideration of our
views.

Sincerely,

The Dow Chemical Company Procter & Gamble

Dresser Industries Tenneco

General Electric Company United Technologies Corporation
Hughes Electronics Western Atlas, Inc.

McDonnell Douglas Corporation Westinghouse Electric Corporation
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FIRST ROMANIAN BAPTIST CHURCH
Rev. Dr. Teofil Cocean, Pastor
220 Worthington Hills Trace, Roswell, Georgia 30076
Phone/Fax: 770-992-4274

Atlanta, April 29, 1996

To: Phillip D. Moseley, Chief of Staff
Committee on Ways and Means
U.S. House of Representatives
1102 Longworth House Office Building
Washington D.C. 20515

Dear Mr. Moseley,

On behalf of myself and Fiorst Romanian Baptist Church, the largest romanian
organization from Georgia, I'm submitting to you this statement and comments on The
Extension of Unconditional Most-Favored-Nation Treatment to Romania. We believe
that our former country is proving continuously its effort for democracy, human rights
and free market economy, and therefore granting Permanent MFN Status to Romania will
benefit both Romania and USA.

Romania’s transformation from a centrally planned, inefficient state system to a
free market has been slow, steady and unheralded. Unlike some of its Central and eastern
European neighbors, whose first steps have been followed by a slowing, or in some cases,
a reversal of economic liberalization, Romania continues to march steadily ahead toward
a free market economy, integrated into the Western economic system.

Romania’s quiet inexorable change has not been without cost. Romania
experienced negative growth in the early 90°s. But beginning in 1993, Romania turned its
economy around and has reached a point today where both multilateral economic
institutions such as World Bank and the world’s private sector companies now routinely
invest in Romania’s future.

Some key examples of Romania’s recent successes are:

-Foreign investment in Romania at the end of 1995 topped 1.6 billion, about 25%
more than 1994,

-On June 4, 1995, President lliescu signed a law launching an accelerated
privatization program. Share coupons were given to population allowing them to invest
in more than 3,300 companies to be privatized by 1997. Privatization of the economy
will accelerate this year, by implementing the new amendments of the Privatization Law
( selling of near 3000 state owned enterprises ).

-The Bucharest stock exchange, which reopened earlier this year after 50 years,
will facilitate the implementation and the expansion of the privatization program.

-The agriculture sector has been one of the first sectors to return to private
control. As a result of this, tor the first time in years, Romania will become a net exporter
of wheat. Romania is poised to re-emerge as a major player in the European grain
markets and resume its historic role as the bread-basket of the Balkans.

-The foreign trade volume reached $17 billion with exports accounting for $7.6
billion, 22% more than in 1994.

-Romania’s inflation rate has declined sharply to 25% in 1995, down from 62% in
1994 and 300% in 1993.

Romania is totally committed to democracy, the free market and full economic
and political integration with the West. Romania believes that its destiny lies with the
West and especially with the US.

In the foreign policy area, Romania has worked side by side with the United
States to achieve peace and stability in the region - often at a direct and substantial cost
to itself ( participants in IFOR in Bosnia and the first nation to join the Partnership for
Peace). Romania is also looking forward to a full NATO membership, and is truly one of
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America’s staunchest allies in the region. There is absolutely significant political
consensus, both at the leadership and common people level.

In the economic area, Romania’s transition has been more difficult than that of
several of its neighbors, because the past legacy was more deeply engraved and more
difficult to overcome. Nevertheless, Romania’s march toward the free market has been
steady and without reversal.. Today 45% of Romania’s Gross Domestic Product is
provided by its private sector.

Underlying these dramatic reforms are a number of critical actions taken in 1995:

-The Romanian-American Enterprise Fund became operational and the first
project was funded.

-The IMF agreed to give Romania a $400 million disbursement for
macroeconomics stabilization.

-The World Bank committed an additional $280 million for restructuring,
privatization and banking reform.

-The World Bank approved $110 million for power sector rehabilitation.

Today, with a population of 23 million, Romania offers to Western investors the
second largest market in Central Europe, a growing demand for consumer goods, a
wealth of natural resources, a skilled and inexpensive labor force, and untapped tourism
opportunities from the Transylvanian Alps to the beaches of the Black Sea.

For the first time a special Committee on American - Romanian relations has
been established with the specific task of promoting business and strategic cooperation
with American partners.

The democratic movement in Romania is alive and well. There are numerous
parties representing the interests of minorities and others. There is a vibrant free press,
and there have been no government-sanctioned incidents of human rights abuse or anti-
Semitism. We believe that Romania is committed to preserve a tolerant, open society,
and we hope that also the 1996 elections will prove this.

Romania need America’s help in order to sustain the wisdom of this course of
action. America can help Romania not only with financial assistance, but with the
permanent extension of Most Favored Nation Status - which will bring economic and
social benefits for both Romanians and Americans, and with inclusion into an expanded
NATO on the same basis as that of its neighbors.

Both Romania and the United States have mutually benefited from the
provisional MFN extension to Romania. Exports from both nations have increased, but
not to the extent needed and justified, at the same time, by the existing economic and
political potential.

The full benefit, however, cannot be achieved until permanent MFN is granted.
The lack of permanent MFN status at the time when the United States has granted such
status to nearly every other Central European county can be disruptive to Romania’s
trade liberalization and economic reform.

Although both Romania and United States are original World Trade Organization
(WTOQ) Members, Romania being fully committed to uphold and promote its principle of
non-discrimination and trade liberalization, the absence of permanent MFN status has led
to an unnatural non-application of the WTQ’s provisions between the two countries.

In conclusion we believe that Romania meets all statutory criteria, including free
. emigration procedures, to be granted Permanent MFN Status.

As proud and loyal citizens of the United States, remembering the country we
came from, and where our families and relatives still live, we ask you to grant Romania’s
the Permanent MFN Status. May God bless you with wisdon to make the right decision.

Sincerely,
FIRST ROMANIAN BAPTIST CHURCH

Rev. Dr. TITUS COCEAN, Pastor
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THOMAS C. FISH

49 MAIN STREET RIDGEFIELD CT 06877 U.S.A.
TELEPHONE: 203-4384419 FACSIMILE: 203-438-4219

CONSULTANT - INTERNATIONAL BUSINESS DEVELOPMENT

April 18, 1996
Mr, Phillip D. Moseley
Chief of Staff Committee on Ways and Means
U.S. House of Representatives
1102 Longworth House office Building
Washington, D.C. 20515

Dear Mr. Moseley:

1 write to the United States House of Representatives, Committee on Ways and
Means, to support the legislation providing R ia with per t Most Favored
Nation (“MFN”) status. As a matter of background, on March 31, 1996, [ retired
after thirty years of service with Crane Co., a New York Stock Exchange listed
company, located in Stamford, CT. Since retirement, I work as a special consultant
to Crane for the purpose of ensuring continuity and maintenance on certain
international business development programs. One such program invelves IATIFO,
S.A,, situated in the city of Zalau, in the Translyvania region of Romania.

Over the past six years, I held the position, Vice President, International
Development, Crane Co. . and prior to that time, I was an officer of Crane
specializing in Corporate and International Business Development, Corporate
Planning and Mergers and Acquisitions. Beginning in 1992, I coordinated a project
for the Crane Valves Group, developing 2 business relationship with the IAIFO
organization. The relationship began with the procurement of industrial valves for
sale within Crane’s worldwide distribution network. During the early stage of this
relationship, Romania had not yet received MFN status and the higher tariffs were a
limiting factor in reaching market goals. Since Romania’s receipt of MFN status in
1993, the commercial relationship between Crane Valves and IAIFO has expanded
and sales have increased steadily each year. The original vendor/supplier

arrang t was expanded in 1994 to a License, Distribution and Cooperation
Agreement, including direct investments by Crane into the IAIFO factory to ensure
that the manufactured valves comply with quality standards and delivery times
needed to serve the market place. In 1995, the TAIFO/Crane venture, exported
approximately USS 6 million from the Romanian factory and we expect this level to
increase in future years.

As the key intermediary for Crane in the IATIFO project, I travel extensively to
Romania. During these visits, I met with busi and gover t officials to
further the commercial activities between our two companies. The meetings with
government ofTicials in Romania and with representatives from the Romanian
Embassy and C cial C late Offices in the United States, provided
additional assistance to Crane in solidifying this project.

14 1

Over the years, I have seen positive ec ical develop tin R ia. Tam
reminded by the fact that afier the revolution in 1989, the country undertook its
first steps towards implementing a democratic society, altering the communistic

system in place for so many years. During the early period of change, I viewed a

i
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Romanian population having little to smile about, lacking basic food stuffs, clothing
and supplies. There continues to be many problems facing the Romanian economy
in its pursuit to a market oriented system. For the majority of the populace, a
significantly improved standard of living has not yet been attained, however, the
economy and the privatization process is in place and these factors will benefit the
country. Industrial development has been slow and early transition was marked
with severe adversities, including high rates of inflation, eroding real wages. A
private market economy is now clearly visible in Romania. 1 have more recently
witnessed a steady improvement in living conditions and a dramatic change in the
availability of food, clothing and other basic necessities of life.

There is a pressing need to rebuild the infrastructure in Romania, requiring
substantial investments. 1 believe that by granting a permanent MFN status to
Romania will be viewed by United States business leaders as a sign that the time is
“ripe” to invest in business opportunities. A permanent MFN status represents a
vital element to assist Romania in developing a market economy and strengthening
its democratic system.

I am a director of the Romania/American Chamber of Commerce and continue to

promote busi develop t. I energetically strive to assist United States
companies to nnderstand the advantages of doing business in Romania. The United
States legislation granting Romania 2 permanent MFN status, will benefit both
countries and will assist Romania in attracting investment. In doing this,

Romania will achieve higher levels of industrial production and significantly

strengthen its government in the pursuit a democratic society and freedom.

A number of important factors sustain the granting of permanent MFN status to
Romania:

* Romania’s compliance in meeting a full and free immigration policy for
its citizens.

e A policy of human rights for all of its citizens.

e A bilateral investment treaty has been signed between the United States
and Romania.

e National elections have been held with the participation from multiple
political parties.

e An active and free within the country.

o Support of United States international policy in various regions of the
World.

e IMF and World Bank economic criteria have been met.

Romania is clearly on a path towards democracy and an open economy and should
be encouraged to remain on that path. 1support the p of per t Most
Favored Nation status to Romania.

5

pp t this corr

Please let me know if I can clarify or

(o

Very truly yours,

//{%4 4
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FOR PETE'S SAKE
Factory & Shipping New York Showroom
260 W. 39TH Street 1407 Broadway
NY.C, NY 10018 Suite 14064
(212)840-689+4 New York, N.Y 10018
Fax(212)840-1843 (212)391-2490
Telex 238790 NYK-UR Fax(212)768-7479

4/12/96

Mr. Philip Moseley

Chief of Staff Committee on Ways and Means
U.S. House of Representatives

1102 Longworth house Building

Washington D.C. 20515

Dear Mr. Moseley:

I am writing on behalf of the immediate granting of permanent
most favored nation status to Romania.

After the last meeting between Presidents Clinton and Iliescu,
the atmosphere was very positive with assurances by both men that
our two Countries would enjoy mutual support and continued together
to take necessary steps to assure those mutual interests shared
jointly by free democratic countries.

I have been doing business in Romania since 1980. I was one of
the only American companies to remain in business with Romania
during the loss of Most Favored Nation Status. After the over throw
and with the help of the new free market economy laws, we took the
necessary steps to form our first venture which has become the
nucleus of our holdings. Freeland SRL is this trading company which
employees 30 management and technical people. Qur company, For
Pete’s Sake Apparel LTD is a ladies apparel manufacturer in the
United States with sales in the $20,000,000 range.

Freeland is the commercial end of our operation handling all
import and export operations. It has also been instrumental in
securing other joint ventures and privatization we have completed.

Our investments in Romania include a Hotel/Lodge in Campulung
Moldovenesc (Alpin Corner), a spinning mill in Pascani (Linoland),
a weaving mill in Brasov (Carpatex), and a garment factory in
Suceava, {(Starmod). These endeavors employ approximately 6000
people. We also use other spinning mills, weaving sections and
factories which are essential to our operation, but do not share in
their ownership. We estimate that an additional 7500 people are
employed through our businesses in Romania and in America.

Because of my great faith in the Romanian people, who I t‘ix;d to
be hard working and deeply committed to advancing the new positive
atmosphere in their Country, I will continue to move foxwa;d in
business there, striving to do my part in advancing socially
responsible and prudent strategies.

In order to assure that others companies as well as private
investors continue to consider Romania as a worthy investment
opportunity, and to further assure that the great strides and
advancement of free market and democratic thinking continues to
flourish, ; 1 strongly urge the Granting of permanent Most Favored
Status to Romania.

Very Truly Yours

/ft{Z;@ itler

President
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Frank Rusself Company

PO Box 1616

acoma, Washingtor: 98401
Telex 327431

Far 206-591-3495
2D6-572-9500

May 3, 1996

Mr. Philip Moseley

Chief of Staff

Committee on Ways and Means

U.S. House of Representatives

1102 Longworth House Office Building
Washington, DC 20515

Dear Mr. Moseley:

Frank Russell Company is one of the world’s leading asset strategy consultants.
Founded in Tacoma, Washington in 1939, the company has evolved into a
multifaceted financial services organization with worldwide influence in the field
of institutional investing. Our corporate headquarters remains in Tacoma;
however, today we have offices in New York City, London, Toronto, Paris, Tokyo,
Sydney, and Auckland.

As the largest consultant to pension funds in the world, representing more than
$600 billion globally, in 1990 I established the Russell 20-20, a group of 20 global
pension fund investors and 20 institutional money management organizations to
begin to study investment environments of countries emerging from command
economies to some form of market economy. Thus far Russell 20-20 delegations
have visited The Czech Republic, Poland, China, Russia, Hungary, and India; this
month a 75-member delegation will visit Ukraine, Romania, and Turkey. A brief
description of Frank Russell Company and the Russell 20-20 follow, along with
some articles describing the Russell 20-20’s travels throughout the former third
world.

We have recently learned that legislation has been introduced to provide Romania
with permanent Most Favored National (MFN) status. Although our on-site visit
will not take place untit later in the month, our research has indicated that Romania
has indeed met all of the criteria to be granted permanent MFN status. It appears
that both Romania and the United States have mutually benefited from the
provisional MFN extension to Romania with exports from both nations increasing,
but not at the level of potential for either country. Neither full trade benefits nor
the potential investment by western operating companies or institutional investors
will be realized until such status is granted.

I am hopeful that the Ways and Means Committee will accord the most serious
consideration to granting permanent MFN to Romania to support the commitmeat
of the people of Romania to continue on the road to maintaining peace and
stability in the region and to the development of a market economy.

Yours sincerely,

! >
George F. Russell, Jr.
Chairman
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its Creation

The Mission
Statement

Ta June 1990 George Russell, chairman of Frank Russell Company, created the Russell 20-20, a
non-profit group of 20 major plan sponsors and 20 major money managers. The membership

includes:

General Member Organizations:
AIG Capital Corporation

Aldrich. Eastman & Waltch, L.P.
Aluminum Company of America

American Telephone & Telegraph Co.

The Andrew W. Mellon Foundation
Bank of America - Inst. Inv. Sves.
Bankers Trust Company

Batterymarch Financial Management

The Boeing Company

BP America

Brinson Partners, [nc.
Canadian National Railway
Capital Group International, Inc.
Caterpitlar Inc.

Chancellor Capital M

Clay Finlay Inc.

Credi It Asset M

Dodge & Cox Inc.

E.1. DuPont de Nemours & Co.
Fidelity Investments

Q ining Member Or

Alliance Capital Management, L.P.
GTE Corporation

Executive Committee:

Charles W. Brady, INVESCO

W. Gordon Binns, Inv. Mgmt. Adv.
Stephen R. Braswell, Prudential
David P. Feldman, AT&T

Joe Grills, Inv. Mgmt. Adv.

General Electric Company

General Motors Investment Mgmt. Corp.
Heitman/JMB Advisory

Hercules Incorporated

Howard Hughes Medical Institute
Intemational Business Machines Corp.
INVESCO PLC

Lend Lease Corporation Limited

Levi Strauss & Co.

Morgan Grenfell Investment Services, Lid.
National Commercial Bank

New York State Common Retirement Fund
NYNEX Corporation

The Prudential Insurance Company of America
Soros Capital

State Teachers Retirement System of Chio
Trust Company of the West

Wellington Management Company

Wisconsin Investment Board

The Yasuda Fire & Marine Insurance Co., Ltd.

Delaware [nvestment Advisers
Warner-Lambert Company

Dean LeBaron. Batterymarch
W. Allen Reed, GM

George F. Russell, Chairman
Walter P. Stern, Capital Group

The Mission of the Russell 20-20 Association is to organize and take advantage of this unique
group's collective resources in search of prudent investment opportunities in Eastern Europe, the

former Soviet Union, China and India.

8 The group studies and stays informed on the political, social. and economic aspects of these
markets emerging from command economies.

®  The interaction of a permanent group of major players will itself generate a significant number
of investment opportunities in emerging markets over the years ahead.

B [t is not the role of Frank Russell Company or the Russell 20-20 Association to make investment
decisions. It is their role to identify investment opportunities, but any investment decisions will

be made by individual members.

#  ERISA is our guideline. We are not seeking investments to serve special needs, whether they be
social or environmental. We are seeking investments that meet members’ risk/return criteria.
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Frank Russell Company Backgrounder

Frank Russell Company is one of the world’s leading asset strategy consultants. Founded in 1936, the
company has evolved into a multifaceted financial services organization with worldwide influence in the
field of institutional investing.

Consulting

Russell is the largest consultant to pension funds in the world, representing more than $600 billion globally.
The company represents such blue-chip clients as AT&T and J.C. Penney. In 1969, Chairman George
Russell was a pioneer in the field of strategic pension investment consulting, which a recent industry survey
called one of the most significant events in the field of institutional investing.

Data Services (Russell Indexes)
Russell Data Services, founded in 1972, provides analytics, indexes and universes to pension plan
sponsors and money management organizations to help them verify and evaluate investment performance.

The data division manages the Russell stock indexes. A recent Value Line study concluded that the
Russell 3000 Index is “the best measurable barometer of the U.S. stock market today.” The Russell 2000,
the most widely used barometer of the small-cap market, consists of the 2,000 smallest stocks in the
Russetl 3000. The Russell 1000, a large-cap index, tracks the 1,000 largest stocks in the Russell 3000.
Russell indexes serve as performance standards against which money managers and mutual funds can be
evaluated. More than $88.5 billion is invested in index funds that use the Russell indexes as their model.
The Russell indexes are also used to determine short- and long-term investment trends.

International Initiatives

Headquartered in Tacoma, Washington, Russell operates offices in London, New York, Paris, Sydney,
Tokyo, Toronto, Zurich and Auckland. Russell, an early advocate of international investing, established
its first international office in London in 1979. Russell’s clients represent nearly one-third of all U.S.
private pension assets invested offshore.

Russell 20-20, a group of major pension plan sponsors and money managers, is leading the search for
prudent investment opportunities in the emerging markets of Eastern Europe, the former Soviet Union,
China and India. As a direct result of George Russell’s leadership, U.S. pension funds made their first
investment in Poland in early 1993. Russell 20-20 members repr=sent more than $1 trillion in investable
capital.

Investment Management

In 1980, Russell entered the field of investment management with a unique “multistyle, multimanager”
investment process that uses a combination of more than 65 select money managers. This “manager of
managers” approach extends the depth of Russell expertise to a broader spectrum of long-term investors,
including smaller companies (through defined contribution plans) and individuals.

Today, more than $24 billion is invested in mutual and trust funds, available through a national
distribution network. Together with offshore and domestic ventures with other financial institutions,
Russell’s investment management business totals about $46 biilion.

Securities

Russell’s securities arm handles trading in 36 countries. As a member of the New York Stock Exchange,
Russell executes securities transactions that equal nearly 1 percent of the NYSE volume ~ more than

$18 billion per year.

For more information: Call our Media Hotline: 206-594-1858

Russell Index Data: 206-594-1734
Russell Homepage: http://www.russell.com

2. Russell
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DAVID FUNDERBURK

20 DisTICT. NoRTh Camotina

COMMITTEE ON ECONOMIC &
EDUCATIONAL OPPORTUNITIES

commmree on Congress of the United States
TERATIONAL ResaTIoNs Bouse of Repregentatives

COMMITTEE ON SMALL BUSINESS
(VICE CHAIBMEN. SUBCOMMITTEL DN GOVEANMENT

427 CANNON BUILDING
WasmingTon, DC 20615
1202) 225-4531
DISTRICT OFFICES:

1207 W. CUMBERLAND STREET
Dunn, NC 28334

Oremations! TWashington, DE 20515-3302 (9101 891-1114

COMMISSION ON SECURITY AND

1971 HiLLANDALE RDaD

COOPERATION IN EUROPE Sure 1230

Durmam, NC 27705
1919) 383-0503
May |, 1996

The Honorable Phil Crane

Chairman

‘Trade Subcommittee-Ways & Means
1104 Longworth HOB

Washington, DC 20515

Dear Congressman Crane:

1 am aware that the Romaman Government is lobbying for Permanent MFN Trade Status to be brought up in your
cornmittee this week. [ have talked with the Romanian Ambassador to the US and expressed my concerns and
Teservations about thus proposal. The new Ambassador is an imp: pok who the posilive
actions of the Bucharest government. While Bucharest has made some progress, I suggested that if Romania receives
permanent MFN Trade Status at this time, the US would have no leverage in continuing to work for a better human
rights situation in Romania, and also for increased privatization, complete press freedom (newsprint) private property
restoration, and other problems of democratization.

1 am enclosing some current complaints from Romamian citizens and information that [ receive monthly about the
remaining and ongoing problems in Romama. It will give you a realistic view of what has been coming across my desk
since 1989 because of my previous posting as US Ambassador in Romania. As one who recently received an honorary
Doctor's degree from the University of Bucharest for work for democratization and human rights in Romania, I have to
be a strong voice for democratization and privatization there.

My feeling is that we need some way to address these continuing problems of Romania. Yearly review of MEN Treaty
Status from Romania currently allows concerns to be voiced and monitored. However, at this time T am in favor of
postponing the MFN vote unti] after the September 29th presidential elections in R ia. IfR gets permanent

MFN now, it would help keep President lon Iliescu in power and further boost his candidacy

In my opinion, Romania should not get permanent MFN status and the discussion should be postponed unul after the
presidential elections concwrent upon improvements in the following areas:

1. Rate of Privatization: among the slowest in Eastern Europe
2. Private property restoration should be implemented
3. Greater media & press freedom (television is dominated by the government in the countryside and newsprint is not
3 I lable for R der e N
quately PP P pap
4. Human rights situation should be improved and Secret Police concerns need to be addressed

Thank you for your attention to this matter. [ will be happy to testify before your committee. [ look forward to hearing
from you.

cerely,
David urk
Member of Congress

Former US Ambassador to Romania 1981-85
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" AMATO. New Yo o COMMISSION ONi
— "::iu_ o Co-Cu SECURITY AND COOPERATIO*I IN"EUROPE'
e T Do . T 234 FORD HOUSE OFFICE BURLDING
T S, aspons e WASHINGTON, DC 20518
STEWY W NOVER, WARYLANO PRAMS LAUTRNBERC, DY JONEY
o e 000 ks {202) 225.1901
--Lu-w ABIL & FERGOLD, WEONSey FAX; (202) 226-4109
EXECUTIVE BRANCH COMRENOWERS E-MAIL: CSCE@HRHOUSE.4OV
JOW SmaYTUCK, OCPaRTHENT OF STATY h
ADTON CARTER, GITARTUENTY OF REFEMES :
-nmwlnn_.s—v-m
MW R NATRARRY, DEPUTY CNEF OF STA/P
March 14, 1996
The Honorable Jon Tliescu
President of the Republic of R
Bucharest, Romania
Dur?m'dm?ﬁucu-

' The Commission on y and C oo in E mmmm-mmm
passed on January 16, 1996, wﬂlmmlidmdlpﬂgoubrv-dmmmndw sy, We are
mmmemmuwmmwmmuﬁmamugmmdmm Romsnia

We are concerned that by consolidating all Sligi o one frequency, the
is limhting the fora that can be used by religi The freedom of religion and the freedom bf religious

ion are expressly outli ‘MﬂﬂnﬁcﬂcbﬁﬂunﬂAﬁuwﬂluﬂmeCthg;Dowm
Segcpﬂngndxobmndusts.bnsedmﬂw { scts an alarming p _mfnrdwiduom forms of
speech, whether civil or political, and does not aopen dialogue which is the’ hnllmik df a’democratic
society. In this case, it Is particularly alarming as the most affected are minority religious G’an

The main objective of insuring free speech is to

mmmpsﬂmbeh;:&euvdqudmd

marginalized.
In addition, there &5 wid: d qm gmxpsmhemgﬁoreedto ona
significantly weaker signel without the option of mhglﬁndpl.l‘lhudnstmy: h-vehwd

such as the B:

lndthe"'

th Day Adventists, that were previously

reports that church

on their own suongu:lgﬂ!.hmhaddww

J ded. h!heaseofVoquQalntei.thc

station of World Adventist Radio, the gov:mment lis reneging onn heense dut s valid until 1999.

We yoummmndad:umlnmhﬂlmefnpamd - ofd\e“ dory of religi
and press in Ro: luswellnsthenemuvepmwdmmmshtdﬂlngmfomuofapusim We
look fprwand to hearing from you on this matter.

Slru:en:ly.f

Viomats

Alfonse D*Amato, U.S.S.
Co-Chalrman

Frank Wglf, M.C.
Commigsjoner
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* MANTY L KATSERALM, JOSTA(R BN, Ju., BELAWARE
IAANK BROWS, COLORADO AR 6. AAABANES. MARYVLAND .
:‘l"“m‘mﬂﬂl S r m‘m’l H
ROt GEmes Rnited States DSenate
00 GRAAMS, RINESITA Ouadt FESTES CALFORPRS
JONN ASHCROrY. natgsOLTY . + COMMITTEE ON FOREIGN RELATIONS
W. MANCE, STAS? CERECTOR .
Howa K. wAlly MIMORITY ©HEF COUNSEL & STAFF DIRECTOR WasHinGTON, DC 20510-6226

February 22, 1996

His Excellency lon Gorita
Charge d* Affaires ad interim

Deaur vlr. Charge d° Affaires:

I would appreciate any information you can provide regarding an issue that has been
brought to my attention.

It is my understanding that Doina Boghun, a Romanien journalist, was sentencdd by a
Suceava Court for the offense of slander in accordance with the newly amended Article; :206 of
the Romapian Penal Code. i

As you‘know 1 placc a high priority on;protection of the fmedom of the press and civil

libertjes. On the surface this case seems to failiin both accounts. I would apprecmc mqmng
from your government any information on t}usicase and an explanation of the ci nces

surrounding it.
Thank you for your assistanee in this mmtcr

Sincerely,
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STROM THURMOND te PRESIDENT PRO TRMPOAS
ADUTH CAROUNA . UMTED STaTES SENATY
comurrrats Wnited States Senate
ARMEO SEMACES. CeaiAMAN
JUDICIARY WASHINGTON, DC 205 10-4001

VITERANS' asfamS

March 14, 1996

Kis Excellency Mircea Geoana
Embasgy of Romania

1607 23rd Street, NwW
washfngton, DC 20008

Dear Mr. Ambassador:

It has come to my attention that the National Cormission of
Audiovisual (CNA) for Romania has recently shut down two Voice of
the Gospel radio frequancies, one in Cluj-Napoca and one in
Bucharest.

Many of my constituents in South Carolina have invested
numerous dollars and vast amounts of time helping Romanian
Christians since the revolution of December 1989. South
Carolinians have contributed money to the establishment of
Christian radio stations, collected and shipped medical and
relief supplies, built church buildings, and provided thousands
of dollars to purchase cars for the people.

Further, the capital of South Carolina, Columbia, has a
sister-city relationship with Cluj-Napoca. Providence Hospital,
located in Columbia, has trained more than 60 doctors and nurses
in heart surgery, angioplasty procedures, and preventive
medicine. 1

8outh Carolinians have a vested interest in Romania and her
peopl\s. Accordingly, they are very concerned that this most
recent action by the CRA infringes upon the Romanian people’s
freedom of religion.

I request that you do all that you can to change this action
by the CNA and ensure that Voice of the Gospel is allowed to
broadcast its message on its original frequencies.

With kindest regards and best wishes,

: Sincerely, N

Strom Thurmond

ST/1lq
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COMMISSION ON
SECURITY AND COOPERATION IN EUROPE
237 FORD HOUSE OFFICE BUILOING
WASHINGTON, DC 20515

(202) 225-1901

September 21, 1995

NO MFN RENEWAL FOR ROMANIA UNTIL FREEDOM OF THE
PRESS, FREEDOM OF SPEECH, & THE RESTORATION
OF PROPERTY RIGHTS

DEAR COLLEAGUE:

The President of Romania, Ion Iliescu, is visiting Capitol Hill next Tuesday, September 26th to
urge Congress to continue Most-Favored-Nation status for Romania. This is a key moment to
act for those interested in Romania's transition to democracy and for those who care about the
future of the Romanian people.

As a former Ambassador to Romania, Congressman David Funderburk observed the activities of
current Romanian leaders when they were part of Nicolae Ceausescu's brutal Communist
regime. Today many of the old practices are reflected in the absence of genuinely free elections,
free press, free public demonstrations and assembly, private property rights, privatization, and
the continued secret police surveillance of private citizens. One recent example of continuing
intransigence was the government's refusal to allow "humanitarian" seed corn (requested by our
colleague Mark Souder) to be unloaded at Romania's seaport of Constanta for delivery to
Christians in the country.

Romania's MFN status should not be renewed unless it establishes:

1) Ereedom of the Press: the Iliescu regime must stop restricting availability of newsprint and
hampering the distribution of opposition newspapers;,

2) Freedom of Speech and Publjc Assembly: the Romanian secret police (the SRI) continues to
monitor the telephone conversation and private correspondence of Romanian citizens;

3) The Right to Private Property: it must restore confiscated-nationalized private properties or
fairly and justly compensate the owners; it must also encourage and promote more rapid
privatization,

43 Self-Determination: it must ensure free and fair elections with adequate international
monitors in 1996, without "special lists” of random names; it must stop the communist
style”agit-prop" campaigns of intimidation against Romanians who oppose the reelection of
former communist officials;

5) Humnan Rights: it must stop inciting inter-ethnic friction in Romania, and instead defend the
rights of persecuted "Romanians” in the Republic of Moldova.

It's time to look out for the interests of the people of Romania as well as those of the United
States. MFN for Romania should not be continued until Bucharest makes these changes.

Sincerely,
}
%{; ) % MAU\APJ'K/\’QV
!Zﬂ m DAVID FUNDERBURK
Chairman, CSCE Commissioner, CSCE
Chairman Member
IR Subcommittee on International IR Subcommittee on International

Operations and Human Rights Operations and Human Rights
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COMMISSION ON
SECURITY AND COOPERATION IN EUROPE
234 FOAD HOUSE OFFICE BUILDING
WASHINGTON, DC 206515

{202) 2251901

October 27, 1995

His Excellency Ion Iliescu
President of Romania
Bucharest, Romania

Dear Mr. Presideot:

We are writing to continue the Commission’s dialogue on the many important issues we
discussed during your recent visit to Washington, and to respond to your invitation to provide
specific examples of the concerns we raised in the meeting.

As we indicated at the beginning of our meeting, the Commission and many Members of
Congress have serious concems regarding what appear to be emerging negative trends in
Romanian politics and society. Atlacks on the media, increasingly frequent and virulent
pationalist and anti-Semitic rhetoric by leaders of your goveming coalition, governmental
restrictions on minority language education, and the passage of legislation to prohibit the
restitution of nationalized property heighten concern about the course and tenor of events in
Romania.

Criminal prosecution of the media for “offense against the authorities” severely inhibits
free expression and open public debate. Under the current penal code, Nicolae Andrei was
dctained for five days last year for bis writings concerning your presidency, and criminal charges
against him are pending. More recently, ag you know, criminal charges for similar writings have
been filed against Sorin Rosca-Stanescu, the managing director of ZIUA, and the daily’s
investigative reporter, Tana Ardeleanii. They face prison terms if convicted. Equally disturbing
are amendments to the penal cods, currently under consideration by the Parliament, which would
impose more severe penalties for “insults, calumnies or threats” committed against a public
servant if published in the press or electronic media.

In carlier correspondence, you have defended these statutes as modeled on similar West
European laws, specifically those of Italy, Denmark and the Netherlands. While it is true that
these countries’ codes provide criminal lability for offenses such as “intentional insult of the
King” (The Netherlands) or “vilification of the republic™ (Italy), it is our understanding that
virtually no prosecutions under these statutes have been undertaken against the media. More
importandy, the countries you have cited hail from a strong tradition of free speech and
democratic institutions. We continue to be concemed that laws providing not merely for civil
redress for such activitics, but for criminal penalties, bave the potential to be abused for political
purposes. In our view, vigorous and repeated prosccution of journalists under such provisions
would coatraveas commitmenuts to freedom of expression contalned in the Helsinki Final Act, the
Treaty of Paris, and the Copenhagen Document.
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We continue to be coacerned about the status of ethnic minorities in Romania. The
minority language provisions of the new law on education have, as you know, come under
criticism not only by representatives of the Hungarian and German minority communities in
Romauia, but also by the Council of Europe. As we understand the requiremeats of the new law,
access to both vocational and university education in minority languages is restricted, and all
admission and graduation examinations will now be given solely in Romanian. We have been
advised that these new provisions which limit minority tanguage education are coatrary to loog-
standing practice and earlier law. We have also been advised that Hungarian Reformed churches
in Valea Iui Mihaj and Marghita have been prohibited from setting up kindergartens and church
related schools due to the new, more restrictive legislation.

We share the concemns of OSCE High Commissioner for National Minorities, Max Vaa
der Stoel, regarding the actual provisions of the education law and its implementation. We would
strongly urge you to consider seriously certain revisions of the law which would adequately
address legitimate issues which have been raised, particularly regarding expansion of mother
tongue instruction at both the vocational and university levels. In addition, given the breadth of
interpretation permitted under the law, we agree with the High Commissioner that implementation
of this legislation should be carefully reviewed on a regular basis to ensure compliance with
international standards. The Commission will continue to carefully moaitor the provision of
minority language education in Romania.

It has been observed that societies are judged by how they treat the most vulnerable among
them. Among the most vulnerable in many societies in Burope are the Roma. With this in mind
we were most disturbed to read the May 1995 report on Romania issued by Amnesty International
which concludes the following:

“The 1990s have seen a rise of ethnic intolerance across Romania, with a particular impact
on the Roma. A long history of racial prejudice and neglect for the needs of this
community is evident not only in Romania, but throughout the region. Amnesty
International has documented cases of imprisonment, beatings and other ill-treatment as

well as failure of law enforcement officers ‘o protect Roma from racist violence in
Romania.”

The Amnesty report details specific cases of murder, beatings and harassment of Roma
since 1990. In most of these cases, investigations remain “pending” or were not even initiated.
In some instances, the Roma victims were attacked by law enforcement officers themselves. As
the report states, complicity by police officers indicates official endorsement of racism and not
only leads to human rights violations, but leaves those most vulnerable to racist attacks without
adequate protection. For ease of reference, we have enclosed an excerpt from the Amnesty Report
which details specific cases of abuse. Please inform us of the steps your government is taking to
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ensure thorough investigation of these incidents and prosecution of those responsible for the
crimes, including law enforcement officers.

As was indicated in earlier correspondeace and during the meeting, the Commission
continues to have strong apprebension about the appareat resurgence of fascist and anii-Semitic
views in Romanian politics and public life. While we note that you have personally spoken out
against the Iron Guard movement, the rehabilitation of Marshal Ion Antonescu and anti-Semitism
in general, actions by members of your governing coalition appear to contradict directly some of
your statements. For example, Georghe Funar, leader of the PUNR, recently announced that “in
accordance with the demands of the overwhelming majority of tbe Romanian people,” he would
initiate the official rehabilitation of Marshal Antonescu. - Such actions, as well as the frequent,
vitriolic, anti-Semitic diatribes of PRM chainman, Corneliu Vadim Tudor, undermine your
personal efforts, and do not inspire confidence on the part of the international community that
Romaniz intends to honor its human rights commitments. In this regard, we bave followed with
interest recent press reposts of your Administration’s public debate with Mr. Tudor, and
understand that the PDSR has now severed all political ties with the PRM.

The Commission also has serious concems regarding the bill affecting nationalized houses
which is currently before the Parliament, as well as recent Romanian Supreme Court actions
annulling final orders of property restitution. As we understand the legislation, recently amended
by the Chamber of Deputies, owners of property which was confiscated by the former communist
regime are without recourse to regain possession and title of that which was illegally confiscated.
We are advised that the amended version does provide that owners, even those not resident, can
apply for a “proportional share” of their confiscated property, but that the value of the restitution
is minimal.

In addition, we understand that many property owners, including some American citizens,
have, through processes provided by current law, obtained final court decisions returning their
property aad have transferred those properties to their names. However, we are disturbed to leam
that the Supreme Coust of Romania is now arbitrarily annulling some of these decisions, thus,
effectively reconfiscating these properties. We have been advised that Article 24 of the legislation
now before the Senate retroactively centifies these annulments. The Commission is concerned
about the impact of this legislation on the rights of Romanian and American citizens who have
Jegitimate property claims in Romania, as well as its impact on your government’s efforts to
establish a credible private property regime. The ability to own, and be secure in the ownership
of private property, is a foundation of democracy and economic freedom. We urge you to
carefully review the legislation now pending before the Parliament to ensure adequate protection
of private property rights.
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Finally, as Romania prepares for both national and local elections next year, there are a
number of issues regarding the conduct of the elections which are of concern to the Commission.
We are appreheasive about the fact that Romania has no permanent national election bureau to
oversee and validate the election process, but rather a temporary commission assembled prior to
each election. A permanent central election authority would enhance public confidence in the
electoral process by serving as an independent agent to oversee and validate the local, regional and
national election procedures. Such a body would be experienced and capable of providing
technical expertise and analysis of methods for improving election procedures, could train election
officials, and would preserve an institutional memory of the evolution of the democratic electoral
process in Romania,

Limitation of domestic election mouitors also causes great concern. Unrestricted access
to polling places for both domestic and intemational observers, as provided in the 1992 local
elections, would go a long way, in our view, toward lending credibility and transparency to the
election process. While we welcome the opportunity for international observers to participate,
it is even more important for local citizens to serve as monitors in order to increase their
participation in the democratic process, and enhance their confidence in the outcome of the
election.

We urge you to submit to the Parliament legislation which would offer voters confidence
in the electoral process through standardized procedures and which would also serve to enhance
both international and domestic confidence in the electoral process in Romania.

We were pleased to have had the opportunity to meet with you during your visit and have
the opportunity for a frank and open discussion of the Commission’s concerns. Romania is a
country of great possibility, and we look forward to Romania assuming its place in the community
of free and democratic nations. We look forward with interest to your response.

Sincerely,
ALFONSE D'AMATO, U.S5.S. CHRISTOPHER H. SMITH, M.C.
Co-chairman Chairman

STENY H. HOYER, M.C.
Ranking Member
Enclosure
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TO; HONORABLE DAVID FUNDERBURK.
Fram: C. ALEXANDER

Ramanian parliament rules on nationalised houges .
opescu

BUCHAREST, Juna 29 {(Reuter) - Ramania‘s parliament has ruled
out a full restitution of houses seized hy the former ruling
communists--a divisive issue for 1.5 million Romanians, with
present-day tenants winning over anetime owners.

Parliament voted 289 to 153 late on Wednesday to pase a-bill
sponsored by the ruling Party of Social Democracy (PDSR), which
pitted the opposition against the left-led coalition for more
than a year.

The PDSR and its nationalist and nec-communist allies took
the tenants' aide, while the opposition sought to have houses
geized by the ocusted cammmiats returned to their owners.

The law allows present-day tenants to buy the houses
nationalised by the commniste over the past 50 years —- with
some compensation to former owners.

The) apposition bag dengunced the bill as uncongtitutional,
saying it strips owners of their property rights. Official
estimates show that more than 200,000 buildings nationwide, fram
splendid palaces to large apartments are at stake.

Under the law, which has yet to be pramilgated by President
Jon Iliescu, owners can get up to 48 million lei {$24.000) in
damages for their lost property. At current market prices, this
can buy a cne-bedroam apartment in a good location.

*This law not only sanctions the communist seizure of
property but also redistrihutee it in favour of a category of
privileged people,” said Rasvan Dobrescu, a parliamentarian for
the oppositicn National Peasant Party.

Labour Minister Dan Mircea Popescu has hailed the adoption
of the bill as *a great victory of the ruling coalition,.®

The oppositicn plans to take the law to the Comatitutional
Court for checks, saying it does not comply with a post-—
commmist constitution which recognises the right to pruperty.

Thousands of Roamanians were thrown out of their houses, many
overnight,, to make room for communist leaders who seized power
in Romania after World War Two, and who moved in instead.

"Parliament gave the green light to the 0ld (commmist) and
the new elite to buy (nationalised) villas,® said a front-page
headline in the daily newspaper Adevarul on Thursday.

The new law pruvides facilitiea for tenants, who can get
atate credits at half the market rates to buy the houses in
instalments over the next 15 to 30 years.

REUTER

1233 290695 GMT
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Romania Shuts the Door On Its
Justice System

In a recent development, the "freely” elected Romanian Parliament had
passed a law that deals with the owners of real estate properties abusively
confiscated by the dictatorial Communist regime which was supposedly
overturned in December 1989. The rightful owners were stripped of their
possessions as a part of the larger Communist doctrine which advocates that
people should not own land, houses, and things that are not of a strict per-
sonal nature.

The law provides the owners with inequitable retribution for their proper-
ties. The Romanian Constitution, the Civil Code, and a number of other laws
state very clearly that the ownership right must not be replaced by any mone-
tary amount without the express accord of the persons involved in the trans-
action. The Parliament ignored these fundamental laws and went even further
by trying to make the rightful owners to accept ridiculously small amounts of
money for these properties. And like this was not enough, the Romanian
legal Courts are now denying the civil actions brought by people that want to
recover their physical properties. The judges that schedule trial dates were
ordered by the government not to forward these civil actions to the legal
Courts so they could be tried. Not even the recently passed law that deals
with this problem is not as harsh on the rightful owners. The law clearly
allows for legal action in Romanian Civil Courts.

For citizens of more democratic countries it is unbelievable that a govern-
ment can confiscate properties and sell them to their supporters while it begs
industrialized countries for money to deal with the "difficult economic situ-
ation." Conveniently, they forget to mention this situation is entirely by their
own making.

1 am writing this letter hoping to somehow put a stop to the incredible hu-
man rights abuses going on in today's Romania and its disastrous economic
policy. I ask all the bankers and officials to do more research on the matter
before they hand out any more money to Romania.

Veronica Barbat (Romanian lawyer - 27 years of experience)



GEORSE E. PATAKI
GOVERNOR

STATE OF New YORK
EXECUTIVE CHAMBER
Two WORLD TRADE CENTER
New York, NY 10047

Septamber 22, 1995

The Honorable William Jeffaerson Clinton
The White House
Washington, DC 20500

Dear Mr. Preasidant,

I have been inforwed that in a few days you will receive
Romanian Prasidant lon Iliescu in the Whita House. A nunber of
Romania’s policies give me great concern, which I would like to
raise at this tinme.

As an American, I am appalled by the Romanian government’s
traatwant of its minorities, particularly the close to 2.5 million
Hungariang, one of the largeot ethnio minorities in Kurope. The
Romanian government continues to restrict the educational
opportunities for this group, interferes with the use of thelr own
language, disoriminates against their churcheo in returning property
confiscated by the communists and generally treats them as second-
rata cltizens, wards, or worse yet, ags the virtual property of the
majority. Tha Statc Department and yeur Rational Gacurity Council
are vell informed of these practices, criticized by varioua human
rights groups, the Congressiona) Helsinki Coumission, and the 1.8
m{llion Hungarian-Americans for whom this is an important issue.

If there is one thing we have to learn from the Bosnian
tragedy, it is that we have tu act, aid el powarfully, agalinst
ethnic, religious or racial intolerance, or hatred beafora it reaches
its nmost extreme, nurderous form. While the demise of the previous
Rumaentian regime gave the Hungarian minority a chance to rorm thaelr
own political organizations, led by raaponaible, moderate, electad
leaders, the voting power of an intolerant majority has linmivad
their ablility to protect huwman rignts in the legislature.

Mr. President, it is my sincere hope that you will raise these
issues with President Ilieacu and I respectfully request that your
staff kaap me advised of any davalopments.

George E. Pataki
GOVERNOR
GEP:ay
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@ GE International

Law & Policy

R. Michael Gadbaw General Electric Company

Vice President and Senior Counsel 1299 Pennsyivania Ave., N.W.. 1100 W
Washingron. OC 20004
2026374268 Disl Comm: 8272-4258
Fi 202537-4299. §°272-4299

April 29, 1996

Congressman Philip M. Crane
Chairman, Subcommittee on Trade
1102 Longworth House Office Building
Washington, D.C. 20515

Attention: Phillip D. Moseley
Dear Congressman Crane:

This letter constitutes the response of General Electric Company to your request for comments
on the extension of unconditional most-favored-nation (MFN) treatment to Romania.

General Electric strongly supports granting permanent, unconditional MFN status to Romania.
GE and Romania have a long history of mutually advantageous commercial relationships. Romania is
an important market for many GE products, including aircraft engines, power generation equipment,
lighting products, appliances, medical diagnostic equipment, and plastics. We believe that Romania will
be an even more significant market for GE and other U.S. companies in the future.

The process of economic and political reform in Romania is well established and irreversible.
Privatization is proceeding rapidly, with almost 50% of the economy now in private hands. Romania is
committed to full integration with the Westem economy, as evidenced by its firm resolution to join the
European Union. Romania was the first nation to join the Partnership for Peace and is committed to
achieving full membership in NATO.

The granting of unconditional MFN status to Romania is an important symbolic recognition of the
progress Romania has made, but it also has real practical significance. Without full MFN status,
Romania and the United States cannot maintain a fully realized relationship within the World Trade
Organization. Moreover, the absence of unconditional MFN would give rise to difficult issues and
unavoidable trade friction between the United States and the European Union at the time that Romania
is granted membership in the EU.

Romania’s emergence into a free, market-oriented economy came at a very high price to its
people who, alone among the newly democratic states of Central Europe, required armed struggle to
topple their autocratic rulers. It is time that the United States recognized this struggle and the significant
progress Romania has made toward full integration into the Westem economic and political community
by granting unconditional MFN status.

Sincerely yours,
.

R. Michael Gadbaw
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David Garst
320 Fourth Avenue, Coon Rapids, IA 50058
Res: 712-684-5223 Off: 712-684-2931 Fax: 712-684-2993

April 19, 1996

Phillip D. Moseley, Chief of Staff
Committee on Ways and Means

U. S. House of Representatives
1102 Longworth House Office Bldg.
Washington, DC 20515

Dear Congressman:

I'm writing to urge Congress to support HR-3161, which grants
permanent Most Favored Nation status to Romania and its people.

Romania's people have worked hard to make their democracy and
market economy successful. In addition, they have a better
record on human rights when compared to surrounding countries
such as Serbia, Bulgaria, Hungary and Moldova.

Romania also has avoided the resurgence of the Communist party,
which has come about in Bulgaria, Hungary, Poland and now Russia.

Perhaps this is because the Communist grip on Romania was more
oppressive...and Romania, among all of the Newly Emerging
Democracies, had the most difficulty with a bloody revolution.

There is no guestion that Romania should have been the first
country, instead of the last country, to get MFN statusl!

Yet, the U.S. government has consistently discriminated against
Romania and its people in favor of much less worthy countries,

namely China and less worthy Eastern European neighbors. This

should make the U.S. Congress ashamed of its past actions.

I say this because Romania not only has performed well as a
democracy and with its protection of human rights, etc...it has
also been one of the United States' most loyal allies.

Romania supported the US-UN war and embargo against Iraq; the US-~
UN embargo against Serbia...and was the first nation to sign
NATO's Partners In Freedom Pact suggested by President Clinton.

While these things were going on, Hungary was denying US-UN air
space over its territory. This was needed to stop or slow down
Serbian aggression and genocide against the Bosnian Moslems. In
addition, Hungary signed a treaty with Serbia and traded with
them, as did many other countries, with no restraint.

It makes no sense for the U.S. government to punish Romania for
its good works...and reward these other countries for their non-
cooperation with the U.S., the U.N. and NATO initiatives.

Again, I urge Congress to grant Romania permanent MFN status.

David Garst
DG/sm
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GEORGETTE ORIENTAL RUGS
175 W Weiuca Road N.E . Suite 106
Atlanta, Georgia 30342
Phone: 404-256-9364

Atlanta, Aprit 28, 1996

To: Phillip D. Moseley, Chief of Staff
Committee on Ways and Means
U.S. House of Representatives
1102 Longworth House Office Building
Washington D.C. 20515

Dear Mr. Moseley,

On behalf of myself and my company, as well as other romanian-american
businesswomen, I'm submitting to you this statement and comments on The Extension of
Unconditional Most-Favored-Nation Treatment to Romania. We believe that our former
country is proving continuously its effort for democracy, human rights and free market
economy, and therefore granting Permanent MFN Status to Romania will benefit both
Romania and USA.

Romania’s transformation from a centrally planned. inefficient state system to a
free market has been slow, steady and unheralded. Unlike some of its Central and eastern
European neighbors, whose first steps have been followed by a slowing, or in some cases,
a reversal of economic liberalization, Romania continues to march steadily ahead toward
a free market economy, integrated into the Western economic system.

Romania’s quiet inexorable change has not been without cost. Romania
experienced negative growth in the early 90°s. But beginning in 1993, Romania turned ns
economy around and has reached a point today where both multilateral economic
institutions such as World Bank and the world’s private sector companies now routinely
invest in Romania’s future.

Some key examples of Romania’s recent successes are:

-Foreign investment in Romania at the end of 1995 topped 1.6 billion, about 25%
more than 1994.

-On June 4, 1995, President Tliescu signed a law launching an accelerated
privatization program. Share coupons were given to population allowing them to invest
in more than 3,300 companies to be privatized by 1997. Privatization of the economy
will accelerate this year, by implementing the new amendments of the Privatization Law
{ selling of near 3000 state owned enterprises ).

-The Bucharest stock exchange, which reopened earlier this year after 50 years,
will facilitate the implementation and the expansion of the privatization program.

-The agriculture sector has been one of the first sectors to return to private
control. As a result of this, for the first time in years, Romania will become a net exporter
of wheat. Romania is poised to re-emerge as a major player in the European grain
markets and resume its historic role as the bread-basket of the Balkans.

-The foreign trade volume reached $17 biltion with exports accounting for $7.6
billion, 22% more than in 1994,

-Romania’s inflation rate has declined sharply to 25% in 1995, down from 62% in
1994 and 300% in 1993.

Romania is totally committed to democracy, the free market and full economic
and political integration with the West. Romania believes that its destiny lies with the
West and especially with the US.

In the foreign policy area, Romania has worked side by side with the United
States to achieve peace and stability in the region - often at a direct and substantial cost
to itself ( participants in [FOR in Bosnia and the first nation to join the Partnership for
Peace). Romania is also looking forward to a full NATO membership, and is truly one of
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America’s staunchest allies in the region. There is absolutely significant political
consensus, both at the leadership and common people level.

In the economic area, Romania’s transition has been more difficult than that of
several of its neighbors, because the past legacy was more deeply engraved and more
difficult to overcome. Nevertheless, Romania’s march toward the free market has been
steady and without reversal.. Today 45% of Romania’s Gross Domestic Product 1s
provided by its private sector.

Underlying these dramatic reforms are a number of critical actions taken in 1995;

-The Romanian-American Enterprise Fund became operational and the first
project was funded.

-The IMF agreed to give Romama a $400 million disbursement for
macroeconomics stabilization.

-The World Bank committed an additional $280 million for restructuring,
privatization and banking reform.

-The World Bank approved $110 million for power sector rehabilitation

Today, with a population of 23 million, Romania offers to Western investors the
second largest market in Central Europe, a growing demand for consumer goods, a
wealth of natural resources, a skilled and inexpensive labor force, and untapped tourism
opportunities from the Transylvanian Alps 1o the beaches of the Black Sea.

For the first time a special Committee on American - Romanian relations has
been established with the specific task of promoting business and strategic cooperation
with American partners.

The democratic movement in Romania in alive and well. There are numerous
parties representing the interests of minorities and others: There (s a vibcant free press,
and there have been no government-sanctioned incidents of human rights abuse or anti-
Semitism. We believe that Romania is committed to preserve a tolerant, open society,
and we hope that also the 1996 elections will prove this.

Romania need America’s help in order to sustain the wisdom of thisscourse of
action. America can help Romania not only with financial assistance, but with the
permanent extension of Most Favored Nation Status - which will bring economic and
social benefits for both Romanians and Americans, and with inclusion into an expanded
NATO on the same basis as that of its neighbors.

Both Romania and the United States have mutually benefited from the
provisional MFN extension to Romania. Exports from both nations have increased, but
not to the extent needed and justified, at the same time, by the existing economic and
political potential. - -

The full benefit, however, cannot be achieved until permanent MFN is granted.
The lack of permanent MFN status at the time when the United States has granted such
status to nearly every other Central European county can be disruptive to Romania’s
trade liberalization and economic reform.

Although both Romania and United States are original World Trade Organization
(WTO) Members, Romania being fulfy committed to uphold and promote its principle of
non-discrimination and trade liberalization, the absence of permanent MFN status has led
to an unnatural non-application of the WTO’s provisions between the two countries.

In conclusion we believe that Romania meets all statutory criteria, including free
emigration procedures, to be granted Permanent MFN Status.

As proud and loyal citizens of the United States, remembering the country we
came from, and where our families and relatives still live, we ask you to grant Romania’s
the Permanent MFN Status. This will help us as bussinesmen to develop our partnership
with other companies from Romania.

Sincerely,
GEORGETTE ORIENTAL RUGS

(ulalods

Georgette Chiritoiu
Prestdent and CEO
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ALAN GREEN, JR.
SUITE 1100

100} S.W. FIFTH AVENUE

PORTLAND. OREGON 97204

TELEPHONE {803) 294-04a84

FAX {5S03) 220-1815

April 26, 1996

The Honorable Philip Crane
U.S. House of Representatives
233 Cannon Bldg.
Washington D.C. 20510

RE: H.R. 3161
Dear Mr. Chairman:

1 had the honor of being the United States Ambassador to Romania. My wife and | arrived at post
December 1, 1989, and we formally returned to Oregon January 31, 1992. As you can readily
see, 1 was privileged to participate and watch a wonderful people return to freedom.

This writer was one of the very last Ambassadors to present his official credentials to the dictator
Nicolae Ceausescu. I think it fair to say we did not like one another. On May 25, 1995, my wife
and | visited Romania with a Stanford Travel party. Our group met with President Ion Iliescu for
approximately two hours. It is difficult for me to put in writing the total contrast between the two
individuals. 1ne hospitality, friendship, and good will T witnessed from President Iliescu to our
private group was outstanding.

It is my understanding you will be receiving other correspondence advocating the granting of
permanent Most Favored Nation status to Romania. Believe me, Sir, my wife, Joan, and I have
lived through the start and gradual maturing of these people towards democracy and a free market
economy. I am very proud of any small role I had in helping the United States gain a friend in this
tough world.

As a retired business man, I would like to point out that our annual trade is growing, and our side

has a surplus. It is difficult to do business in this world and the need for permanent M.F.N. status
is the guarantee of stability for all parties. This improvement of reliability will work to the benefit
of the U.S.A. and Romania.

If there is anything reasonable I can do to help Romania obtain permanent Most Favored Nation
status, please let me know. I rely on your good judgement.

Very Sincerely,

Al Green, Jr. i
Ambassador - United S#dtes
Retired

cc: Senator William Roth

(s 1644)
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Halliburton / Brown & Root
Office of Government Affairs
1150 Eighteenth Street, N.W.

Suite 200
Washington, D.C. 20036

George L. Gleason Tel: (202) 223-0820
Vice President Fax: (202) 223-2385
May 2, 1996

Mr. Phil Moseley

Majority Chief of Staff

US House Ways & Means Committee
1102 Longworth House Office Building
Washington, D.C. 20515

Re: Trade Subcommittee Request for Comments on the Extension of MFN to Romania
Dear Mr. Moseley:

Halliburton Company encourages the normalization of commercial and trade relations between
the United States and Romania. MFN status is part of that normalization.

We believe that positive trade and commercial relations have benefits that accrue to the overall
relationship between nations, and Romania is no exception. Our sales of equipment and service to
Romania are part of the already significant US exports to Romania of over $200 million in 1995.
That means jobs in Texas and other states where we have manufacturing plants. It means having
US companies influence in a developing market that is turning toward a market-based economy
and political pluralism.

We endorse the grant of permanent MFN status to Romania.

Sincerely,

ij 17 C\\ﬂf\

George L. Gleason

Providing energy and construction and engineering services
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HERZFELD & RUBIN,rc

ATTORNEYS AT LAW

40 WALL STREET
NEW YORK, N. Y. IOOOS

TELEPHONE:(212) 344-5500
TELEFAX: (2127 344-3333

April 19, 1996

The Honorable Phillip Crane
Chairman, Trade Subcommittee
House Ways and Means Committee
U.S. House of Representatives
Washington, D.C. 20515

Dear Representative Crane:

1 am writing to express my support for H.R. 3161 which grants
permanent Most Favored Nation status to Romania.

Our law firm has an office in Romania. We are aware of and
applaud Romania’s efforts to embrace democracy and a market economy. Their
efforts not only translate into a desire for greater bilateral economic and political
relationship with the United States but into more trade and business
opportunities for American companies. Granting permanent MFEN status to
Romania is an important step in developing this bilateral relationship.

I encourage you to vote in favor of moving this legislation from your
committee to the Senate floor. If you have any questions regarding Romania and
its economic and political environment, please feel free to contact me in my New
York office at (212) 344-5500.

Thank you very much for your consideration.
Sincerely,

WA o

Herbert Rubin
HR:;jd
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HHRF

HUNGARIAN HUMAN RIGHTS FOUNDATION

Post Office Box J. Gracie Station
New York.NY 10028

(2]2) 289-5488

(212) 996-6268 (Fax)

May 3. 1996

Hliescu's 6-Year Human Rights Record Does Not Deserve Reward
Please Delay Unconditional, Permanent MEN for Rumania

The Honorable Philip M. Crane, Chairman
Subcommuttee on Trade

Committee on Ways and Means

U.S. House of Representatives

1102 Longworth House Office Building
Washingron, DC 20515

Dear Mr. Chairman,

The Hungarian Human Rights Foundation (HHRF) believes that instead of unfairly
benefiting the presidential candidacy of Ion Iliescu in national elections to be held this Fall, the
U.S. should institute a reasonable delay before taking the final step of granting permanent and
unconditional Most Favored Nation status to Rumania. Withholding this measure would enable
the U.S. to continue monitoring Rumania's progress in fulfilling basic democratic principles,
including respect for human rights and minority fights. Within a modest time period, the
Rumanian government can realistically be expected to:

1. take meaningful steps to implement the letter and spirit of international instruments
protecting human rights and the rights of minorities, including the 1990 Copenhagen
Document of the CSCE Conference on the Human Dimension; the Charter of Paris for a
New Europe: the Council of Europe's Framework Convention for the Protection of
National Minorities; and Recommendation 1201 of the Council of Europe:

2. initiate the legislative procedures to adopt a law on minorities and establish a ministry
for nationalities (promised by Iliescu's National Salvation Front in January 1990, but
never undertaken);

3, amend the Education Law adopted June 28, 1995 to remove ovently discriminatory
provisions which curtail the right of national minorities to education in their native
language; and terminate the official obstacles to restoring an independent university for
the 2.5 million Hungarians of Rumania;

4. release the unjustly imprisoned Pal Cseresznyés. and remedy the failure to investigate
and prosecute known criminal cases;

5. condemn inflammatory anti-Semitic and anti-Hungarian statements by the press.
government officials and hate groups:
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6. terminate blatant economic discrimination against national minorities, including the
pattern of excluding ethnic Hungarians from appointment to privatization posts:

7. commence the process of returning properties confiscated by the communists from
ethnic Hungarian denominations (not one of the 1,593 schools and buildings illegally
taken from the Catholic. Reformed and Unitanian churches has been returned. while the
state has afforded ample restitution to the Rumanian Orthodox Church):

8. reverse the growing tendency 1o concentrate power in the central government, and allow
local democracy to operate freely (in deciding to post bi-lingual signs, for example),
without interference from centrally appointed county prefects:

9. reinstate adequate minority-language television programming on Rumanian National
Television (reduced to less than one-half its original air time by government order in
1991).

A litical

It is important to emphasize that withholding permanent and unconditional MFN would not
deprive the people of any econcmic or trade benetit, since Rumania already enjoys this
preferential rading status. In fact, the U.S. restored MFN to Rumania in 1993, that status has
been automatically renewed each year, and it is 1n no serious danger of revocation for the
foreseeable future. While not improving the lot of ordinary citizens, this highly political gesture
would constitute a tremendous windfall for country's ruling elite.

It is understandable that the Iliescu leadership anxiously seeks this reward - as retroactive
endorsement of its policies, and in order to consolidate its six-year hold on power. What is less
self-evident, given the [liescu government's deeply flawed performance in the field of human
rights, is whether Congress should automatically accede to this request.

Del. Remov . fr fair Intrusion in a Foreign Election

U.S. consideration of permanent and unconditional MFN comes at an extremely sensitive
time, prior to national elections to be held sometime this Fall in Rumania (the exact date is not
yet fixed). Regardiess of American intentions, approval of this measure before the election
would be interpreted as powerful endorsement tor the presidential candidacy of Ion Iliescu. (The
candidacy itself is problematic. Despite a limit of two terms set under Rumania's 1992
Constittion, Iliescu is running for the third time under the excuse that his 1990-92 term
preceded the new Constitution.)

Apart from unfairly benefiting the strong-arm rule of Hiescu, this measure would do unfair
political damage to the democratic opposition parties. which are already disadvantaged by the
government's tight grip on economic resources (for campaign finances) and the media. The
greatest irony is that the windfall benefit of permanent and unconditional MFN could well tip the
scales precisely when, for the first time ever, the opposition leads the govemment in public
opinion surveys. (The latest Gallup poll, released March 29, shows the Rumanian Democratic
Convention at 26.5 percent, with [liescu's Rumanian Party of Social Democracy at only 18.8
percent.)

Is the U.S. Congress comfortable with influencing the outcome of Rumania's national
elections in this way? Is it confident that it has chosen the right candidate?
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The effects of hastily granting this permanent measure and allowing a select few to reap its
rewards could also create the kind of backlash witnessed in the other countries of Eastern and
Central Europe. It is frightening 10 imagine the damage which could occur to Rumania’s fragile
democracy and tledgling market economy at this critical stage if the U.S. does not continue
fighting to insure that further necessary democratic reforms are implemented.

Relevance of Human Rights to Trade

Some members of Congress have expressed reservations about linking *peripheral” issues,
such as human rights. to trade mattess. prefesring instead to emphasize the importance of
encouraging the widest. most unfettered commerce in the world market. As relates to present
bill. however. we respectfully submit that such concerns are misguided. First, as indicated above,
H.R. 3161 would have no economic or trade impact: its effect would be purely political. Second,
to free trade ““purists” we respecttully recommend a close reading of the Jackson-Vanik
Amendment to the Trade Act ot 1974. The opening words of section 402 clearly state that its
purpase is “To assure the continued dedication of the United States ro fundamental human
rights.” The relevance of human rights. therefore. is not a matter of opinion or preference; it is
the letter of the law.

Clearly. Congress inserted this language for a reason, and it presumably meant what it said.
As a practical matter, far the past two decades this language has formed a key component of
bilateral relations with Rumania, and it has been the focus of extensive activity by concemed
Members of Congress. non-governmental organizations, thousands of ordinary U.S. citizens and
successive U.S. Administrations alike.

Hiescu's 6-Year Human Rights Record Does Ngt Deserve Rewar

HHREF believes that to grant Rumania permanent and unconditional MFN would be unwise
not just as a matter of poor timing, but would also be wrong on the merits. Despite blanket,
rhetorical claims 1o the contracy, the facts simply do not beur out the conclusion that the Hiescu
government has made “significant progress” in instituting the kind of democratic reforms
achieved in the surrounding countries. Too many questions have remained unanswered over too
much time; too many new tnstances of backsliding susface all too often: too many complaints
over human rights abuses persistently emerge.

A consistent pattern to emerge from close, objective analysis of the Tliescu leadership’s six
year human rights record is that, contrary to its neighbors, the recognizable gains in free
expression, freedom of worship, democratic pluralism and other civil liberties have been
achieved despire the government's intentions, rather than because of them. The following are
only a few, by no means comprehensive illustrations:

Freedom of Press Still Questionable

The Diescu government regularly manipulates the press by placing restrictions on the
availability of ngwsprint and inhibiting the distribution of newspapers deemed as belonging to
the opposition. The government still appoints the members of the TV Union rather than allowing
them 1o be freely elected. Instead of granting greater freedom and tolerance to the state
dominated TV, it has banned programs such as a BBC news program (September 6, 1995).
{nvestigative reporters can still face tial on charges of ““offense against authorities.”
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Corruption in Business and Banking Unchecked

In March 1996 alone, two foreign banks (Chemical Banking Corporation of New York and
ABN-Amro of the Netherlands) were stripped of their licenses to trade currencies in an effort to
artiticially prop up the Rumanian currency. The central bank closed foreign exchange bureaus in
hotels, forcing guests to go to the streets to change money with taxi drivers. The heavy handed
bureaucracy and bribery requirements, and the lack of sanctity of contract reinforces an
environment dubious for investors. The IMF in 1996 delayed loans because certain targets were
not met.

Police Bruiality Continues

Newspapers recently reported the case of a 32 year-old ethnic Hungarian, Istvin Kiss, from
Satu Mare who is believed to have died from wounds inflicted while in police custody.
Eyewitnesses reported seeing two policemen take him away from his home on January 23 to the
police station. to deliver him back to his home later that day half beaten to death . In fact. Kiss
died in the Baia Mare hospital from skull trauma caused by blows from a solid object. He was
buried on February 8. To date. police investigations have produced no explanation. (Romaniai
Magyar Sz6 (Rumanian Hungarian Word], February 9, {7 and 29, 1996)

Rule of Law Violations; Continued Unjust Impri t of Pdl Cseresznyés

Since 1990 Rumanian courts have unjustly sentenced 54 ethnic Hunganans and Roma to a
total of 187 years in prison, of which fully 100 were actually served behind bars. None of the
released prisoners were afforded legal remedy for their false prosecution and incarceration. The
ethnic Hungarian Mr. Pdl Cseresznyés remains in jail, serving the sixth of his ten year sentence,
under circumstances where he has been frequently beaten and occasionally denied food. A
member of the Rumanian Parliament who visited the prison reported that Mr. Cseresznyés looks
much older than his 43 years, has a severe eye disease, and has lost most of his top row of teeth.
He receives no work, and pleaded with his visitor. ““take me home as soon as possible, because I
won't last much longer.”

Government Colludes with Extremist Parties

On January 20, 1995, the Hiescu govemment formally approved a coalition agreement - de
facto operational since October 1992 - with two far-right. neo-fascist and one neo-Communist
party. Instead of spearheading efforts to combat intolerance. aggressive nationalism and
xenophobia, the Iliescu government chose to embrace the likes of Corneliv Vadim Tudor (head
of one of the extreme right parties), well-known court poet to the former dictator Ceausescu,
editor-in-chief of the extremist, anti-Semitic publication Romania Mare, and the man who is on
record as having said, “'Bullets suit Gypsies best. A bullet costs only 7 lei.”

By continuing the coalition with the other far-right party, the Oiescu leadership also chooses
to endorse the illegal measures and nationalist provocations of its president, the Mayor of Cluj,
Gheorghe Funar, who among others pledged not to rest until he is successful in erecting a statue
to the Rumania's fascist leader during World War II, Marshall Ion Antonescu. (Three such
statues already stand in Rumania.)

Although two of the three extremist parties have ““departed” the government, it is important
to understand it was Tliescu's party which willfully accepted them, and their legacy continues in
the form of numerous discriminatory laws and decrees they were able 10 have enacted while in
Parliament.
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Appointments to Key Privatization Posts Discrimi inst National Minorities

Government statistics released in May 1994 reveal a pattern of anti-minority discrimination
in the appointment of officials responsible for privatizing the country's economy. The worst
instance occurs in Mures County, where 43 percent of the population is ethnic Hungarian. but
only 3 percent of the officials appointed to privatize local industry are Hungarian. In the two
majority Hunganan-inhabited counties (Harghita 85% and Covasna 76%), only 44% and 41% of
the officials are ethnic Hungarian.

Law on Education Discriminates Against Minorities

On June 28, 1995, the Rumanian Parliament passed a Law on Education in blatant violation
of the constitutional provision that ** National minorities have the right of native-language
education at all levels and forms of education.” Among other provisions, the law bans the
teaching in any professional or technical subject in a minority language, including all subjects in
the field of medicine, law and business, as well as in vocational. technical and agricultural
schools. Three years ago, a petition to Parliament bearing 492,380 signatures and requesting
debate of alternative language. was found valid by the Constitutional Court. Despite the court
order. Parliament has refused to act.

Ethnic Hungarians Are Underrepresented in the Public Sector

Ethnic Hungarians continue to be grossly underepresented at all levels of government and
the public sector, including state-owned companies, the potice force, leadership of the armed
forces. the diplomatic corps and the judicial system. There is no ethnic Hungarian minister,
deputy minister or state secretary in the government. Not one ethnic Hungarian has been
appointed ambassador. There are no Hunganans in leading parliamentary bodies, in the Audio-
Visual Council, in the Chief Comptroller's Office. in the Council of Magistrates, or on the
Supreme Court. The combined ethnic Hungarian population of Bihor (Bihar), Satu Mare
(Szatmdr) and Salaj (Szilagy) Counties is 384,000, yet there 1s not a single ethnic Hungarian
notary public in any of these counties. In July 1992, the Prime Minister summarily dismissed the
only two ethnic Hungarian Prefects - the most powerful local officials in the country - from
Harghita (Hargita) and Covasna (Kovdszna) Counties, where Hungarians comprise 85% and
76% of the population, respectively.

Central Government Imposes Limits on Local Self-Governance

Since early 1994, centrally appointed government prefects have overruled the democratic
decisions voted by local residents and removed scores of bi-lingual signs in villages inhabited by
ethnic Hungarians.

Contrary to repeated warnings by U.S. Administration officials and members of Congress,
Rumania continues to adopt legislation and implement practices which discriminate against
national minorities. HHRF believes that this patern of allowing legitimate U.S. requests to go
unheeded, and promises to be willfully broken, constitutes a negative precedent for the
upcoming process of NATO expansion. Given its evident success in avoiding fulfillment of its
commitments, how much credibility can Hliescu rightfully auribute to future U.S.
representations?

Vi 1 for
Please Retain It
Since 1989, European allies have established effective mechanisms to monitor human rights
and exercise pressure when needed. Through resolutions adopted by the European Parliament,
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through Special Rapporteurs appointed by the Council of Europe. and through the OSCE High
Commussioner for National Minerites, Europe has seen to it that effective leverage can be
applied to curb abuses.

The United States, which originated the concept of promoting human rights through trade
and other legislation, wisely created the MFN renewal process 22 years ago. For two decades,
this mechanism provided a valuable torum for ongoing dialogue and needed pressure. Dozens of
Congressional hearings focusing on rights violations. scores of on-site visits to Rumania by
members of Congress, hundreds of written and oral communications, and Administration
expressions of concem (as late as last Fall during President Clinton's White House meeting with
Lon lliescu) have invoked MFN as the context and basis for action.

Permanent MFN status would mean permanent loss of the incentive provided by this tool to
continue with democratic reform. Why eliminate this effective device just as Europe moves in
the opposite direction? To the people of Rumania. what message would we convey about U.S.
priorities, American values?

Rumania Is Not Chin

One tinal note: MFN for Ruimania is often wrongly mentioned in the same breath as MFN
for China. The key difference is that while China, with its economic. political and military
power, may decide it can afford to ignore U.S. human rights concerns, Rumania cannot.

Rumania is also not Poland, the Czech Republic or Hungary, which have undertaken a
fundamental transformation to democracy and a market economy. In fact, Rumania is not even
Bulgaria. which took significant measures to reverse the pre- 1989 campaign of persecution
against its Turkish minority. While it is true that Rumania is not the only country in East Central
Europe to elect a neo-Socialist leader who was once part of the Communist apparatus, Rumania
ts the only country where the same neo-Socialist leader has retained power continuously
throughout the six years since 1990, without benefit of the (elsewhere vital) interval for
insututing democratic reforms.

At the same time. no one is " picking on” Rumania. Sadly. Rumania's Tliescu has
distinguished himself through a 6-year record of curbing press freedoms, condoning extremist
nationalism, retarding privatization and suppressing the rights of 2.5 million ethnic Hungarians.

By defeating H.R. 3161 at this time, Congress would support those who want to see a
continued U.S. presence in promoting press freedoms, religious liberties, a true market economy,
stability and 1nstitutionalized respect for human rights in a country where these values are
extremely tragile and frequently threatened. Please continue to support the noble aim established
22 years ugo “to assure the continued dedication of the United States to fundamental human
rights.” Please help by working to defeat HR. 3161, or at least delaying a vote until after the Fall
national elections in Rumania.

Respecttully submitted,
HUNGARIAN HUMAN RIGHTS FOUNDATION

Prade Mt

Liszlé Himos
President
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JUDY’S GROUP, INC.

1400 BROADWAY
NEW YORK, N.Y. 10018
212-921-0515
MAY 3.1996
ATTENTION CONGRESSMAN PHIL CRANE

CHAIRMAN OF THE TRADE SUBCOMMITEE OF THE HOUSE WAYS AND
MEANS COMMITEE

DEAR MR. CRANE.

MY FIRST TRIP TO ROMANIA WAS IN 1979 AND | PRODUCED MY FIRST
ROMANIAN PROGRAM IN 1980.

1 AM PROUD OF ALL THE ROMANIAN PEOPLE INVOLVED WITH MY BUSINESS
AND I CONGRATULATE THEM FOR BEING ABLE TO CAPTIVATE JUDY;S
GROUPFOR 16 CONSECUTIVE YEARS OF BUSINESS TOGETHER.

JUDY'S GROUP CURRENTLY PRODUCES APROXIMATELY 550,000 SUITS PER
YEAR OF WHICH 200,000 SUITS ARE PRODUCED IN ROMANIA.

I HAVE RESTRAINED THE VOLOME BECAUSE OF MY GOVERNMENTS

LACK OF ACTIONS RELATED TO THE GRANTING OF PERMANENT MFN
STATUS FOR ROMANIA.

THE U.S. GOVERNMENT HAS NOT TAKEN AN ACCURATE POSITION IN
REFERENCE TO ROMANIA AND BESIDES | WOULD BE AMUSED TO KNOW
HOW MANY CONGRESSMEN AND SENATORS KNOW WHAT COUNTRY
BUCHAREST IS IN.

THE ROMANIAN PEQPLE DID NOT WANT TO SACRIFICE THE BIGGEST PART
OF THEIR LIVES IN COMMUNISM AND REPRESSION.

THIS TERRIBLE WAY OF LIFE WAS FORCED ON THEM, (WITH A LITTLE HELP
FROM US MANY YEARS ACO;.

WE DISAPPOINTED THEM .WE WERE NOT THERE FOR THEM AFTER WORLD

WAR 1L

WE MUST SHOW SUPPORT TO THE PEOPLE AND GRANT THEM PERMANENT
MFEN STATUS.IF COMMUNISM SURFACES AGAIN.THEN TAKE ACTIONS, BUT
WHY DO WE PUNISH THE PEOPLE NOW ??

I HAVE MET WITH PRESIDENT ION ILIESCU FOR 20 MINUTES ANDI HAVE
GROWN WITH THE INFRASTUCTURE FOR 16 YEARS ... THEY ARE PEOPLE,
PEOPLE LIKE YOU AND LEXCEPT THEY HAVE SEVERE PROBLEMS ,AND
PERMANENT MFN WILL GIVE A BOOST TO THEIR PSYCHOLOGICAL
SECURITY AND HELP TO SECURE A DEMOCRACY...BY NOT GRANTING
THEM THE MFN THEN WE ARE HELPING TO FOSTER SEEDS OF COMMUNISM.

WE MUST DO EVERYTHING TO ENCOURAGE A FREEDOM AND WAY OF LIFE
THEY DESERVE.

MY BEST THOUGHTS

HOWARD SCHLOSSBERG
CHIEF EXECUTIVE OFFICER
JUDY'S GROUP INC.
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ROGER KIRK
3230 Woodley Rd. NW
Washington, DC 20008-3334

Statement in Support of Permanent MFN for Romania

1 wish to support the granting of permanent MFN for Romania at the
earliest possible date. As Ambassador to Romania from November 1985 until
July 1989, I am very familiar with the sufferings of the Romanian people urder
the abominable regime of then-dictator Nicolae Ceausescu, Denial of
permanent MFN to Romania was, during those years, a valuable means of
exerting some pressure on that regime.

Romania has made significant progress since the revolution of 1989
toward democracy, respect for human rights, the rule of law, and a free market.
Its cooperation with United States foreign policy initiatives has been
noteworthy. It seems to me, therefore, no longer justifiable for Romania to be
one of the few countries denied permanent MFN. I thus urge that Romania be
granted such status.

1 make these comments on my own behalf, not on behalf of any other
person or organization.

Oleye. Wade

Roger Kirk
US Ambassador to Romania, 1985-1989



Lockheed Martin Corporation
- 1725 Jefferson Davis Highway
Crystal Square-2, Suite 300 Arlington, VA 22202-4127
Telephone 703-313-5601 Facsimile 703-413-5617 LOCKHEED MARTIN

David S. Osterhout
Vice President, Washington Operations

May 3, 1996

The Honorable Phil Crane

Chairman, Ways & Means Subcommittee on Trade
U.S. House of Representatives

Washington, D.C. 20515

Dear Mr. Chairman:

On behalf of the Lockheed Martin Corporation, I would like to express our
strong support for H.R. 3161 and S. 1644, which would grant Romania
permanent Most Favored Nation Status.

In the six years since the downfall of the Ceaucescu dictatorship, Romania
has taken important steps to return to the community of Western nations where it
belongs and from which it was driven by force fifty years ago. Romanian
governments since 1989 have moved to reintegrate into Western political,
economic, and security structures, and have taken steps to develop the rule of
law and a market economy.

Romania’s program of integration with the West is further illustrated by its
commitment to develop a strong political and security relationship with NATO.
Romania was the first nation to join the Partnership for Peace, which has become
the keystone for upgrading the capabilities of its armed forces. Romania has
participated in over 60 joint exercises and joint activities, and the Romanian
armed forces have established 19 interoperability objectives with NATO. In its
role as a stable force in Central Europe, Romania enjoys good relations with its
neighbors and does not interfere with their security or stability.

Lockheed Martin is working closely with the Government of Romania to
identify and address security and infrastructure requirements that will be
essential to Romania’s further development. Permanent extension of Most
Favored Nation status to Romania will help solidify an important economic,
commercial and security relationship in a vital region of the world.

We welcome the opportunity to work with you on this important issue.
Sincerely,

—

David S. Osterhout
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6764 Old McLean Village Drive 19, Constantin Bosianu Street
McLean, Virginia 22101 : 75271 Bucharest, Romania
Telephone: (703) 506-1447 Tel: (401) 335-2051/2/3
Fax: (703) 506-1433 Fax: (401) 335-9761

Telex: 6491226 MOODY LW
Moody International Trading, Inc.

April 16, 1996

Phillip D. Moseley, Chief of Staff
Committee on Ways and Means

U.S. House of Representatives

1102 Longworth House Office Building
Washington, D.C. 20515

Dear Mr. Moseley:

I, Ilya LeKuch, President of Moody International Trading, Inc., would like to take this opportunity to
go on record to fully support legislation (HR316) to provide permanent Most Favored Nation status to
Romania.

Moody International Trading, Inc. has recently celebrated 42 years of operation in Romania. Since
1954 we have maintained a full-time operational office in Bucharest, Romania. Today our office is
focated at 19, Constantin Bosianu Street, Bucharest, Romania 75271 and we employ six Romanian
citizens on a full-time basis.

In the past, we were privileged to exclusively represent in Romania such fine companies as General
Electric, Turbine Division, Eli Lilly Company, General Tire International, The Foxboro Company and
many others. Together, with them, we were involved in major Romanian projects such as Chernovoda
Nuclear Power Plant, Victoria Tire Factory and the construction of a dehyrated potato flakes factory,
just to name a few.

Moody International Trading, Inc. has also formed in Bucharest two joint ventures: Moody Rom
Trading SRL, Moody Impex SRL and we also own 2.5 percent of Industrialexport S.A., the most
successful Romanian trading company today.

We currently supply Romgaz R.A. with instrumentation to measure and record the flow of natural gas
as well as supplying other American equipment and raw materials to various Romarian private and
government-owned companies.

We also sell Romanian oil field equipment and spare parts to Russian companies and corn to Lithuania,
generating hard currency for various Romanian companies.

The Most Favored Nation status will enable us to concentrate on developing long-term projects with
several Romanian companies without worrying whether or not Romania will benefit that particular year
by having MFN status. This in turn would not require readjusting our strategy and pricing midstream.

Success or failure of the long-term projects will depend on the existence of a long-term MFN status for
Romania as well as political and economic stability in Romania and the U.S..
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Moody International Trading, Inc. and I have been physically present in Romania during the extremely
difficult years of the Ceausescu regime, especially the period between 1984 and 1989, and were in Romania
after the revolution of December 1989. I personally have been spending 40 percent of my time in Romania
since 1979 and I can see the tremendous difference in every aspect of Romanian life. Be it commerce or
trade, arts or sports, travel or leisure activities, Romanian people and companies are free to make their
choices without the interference of any government agencies. It is a startling difference as compared to the
pre-1989 conditions in Romania.

You can see everywhere in Romania the free market forces at play. New buildings in the capital and the
rest of the country are being constructed, stores are full of food and consumer goods, restaurants are
plentiful with good quality food and the quality of service in many public and private sectors has
dramatically improved.

Romania still has a long and difficult road ahead before the quality of life can be equal to the western
standards, but the fact remains that Romania today is a free country which respects human rights and which
allows people to build their own future free of government control.

Throughout the years, I have met people from many walks of life: doctors, engineers, workers, teachers
and a great majority of them are very friendly to Americans and will do whatever they can to provide help
and assistance.

Once again, I would like to take this opportunity to express our total support in extending to Romania the

permanent Most Favored Nation status.

Very truly yours,

D‘j“%gch’(wak @N‘)

Nya LeKuch
President
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@ MOTOROLA

April 30, 1996

The Honorable Philip M. Crane
Chairman, Subcommittee on Trade
Committee on Ways and Means

1102 Longworth House Office Building
Washington, DC 20515

Dear Mr. Chairman:

This is to express Motorola’s support for the extension of unconditional Most

Favored Nation trading status to Romania.

The conditional extension of MFN in 1993 resulted in a rapid increase in
Motorola's sales to Romania. Motorola is now looking forward to establishing a
joint venture for the provision of ceilular telephone services, using Motorola
equipment. These sales support jobs in Motorota facilities in lilinois and around

the United States.

The unconditional extension of MFN to Romania will be an acknowledgment by
the U.S. that Romania has fully joined the world trading community, including
meeting Jackson-Vanik requirements and joining the World Trade Organization.
Motorola looks forward to continued growth opportunities in Romania. Uncon-
ditional extension of MFN will be an appropriate response by the United States

to support the reforms Romania has undertaken.

Thank you.

/dit

Government Relations

1350 Qreen MW S

Sincerely,

(Reelo

Piccolo
ice President and Director
Federal and State Relations

IR S R 202i 3718900 FAX,202)842-3578
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1585 Industrial Road Comemanioalions Producls

Fan Cartos, €l 940704124 Minowase - UK F.

Fel (415) 610-7900 Digilal . Fulollite

Fax (445) 5990118 nonac@rnmac.com
29 April 1996

Mr. Philip Moseley

Chief of Staff

Committee on Ways and Means

U.S. House of Representatives

1102 Longworth House Office Building
Washington, DC 20515

Dear Mr. Moseley,

This statement is being submitted to you to strongly urge the United States Senate to instats
permanent Most Favored Nation status for the Republic of Romania.

Since the 1989 revolution, Romania has commenced to make a relatively smooth transition from
a centralized economy to a market economy, and to date has been successful in the face of
formidable challenges.

The importance of establishing a U.S. presence in trade with Romania is paramount. With the
MFN status, the development of business connections and the establishment of trust that is
essential for long term relationships will place the U.S. in the position of being not only a trading
partner and market modet for Romania, but also an accepted ideological mentor.

From our direct experiences in the area of telecommunications, the Romanians have displayed
great enthusiasm and willingness to both learn our style of business and to participate in
business with us.

The choice to be made now is: In five years' time, will we be looking at installed equipment and
merchandise in Romania and other C.I.S. countries with the "Made in USA" label, or will they
carry labels from Germany, France, and Italy?

We in the U.S. must recognize that the government that is now striving to adopt our business
practices and political philosophy, is not the same as the pre-revolution regime that caused the
suspension of the MFN status. The fledgling democracy should be encouraged and supported in
all possible manners.

The acknowledged benefits of MFN status are the lower tariff rates, improved market access,
increased bilateral trade, protection of intellectual property and the facilitation of the operation of
U.S. business officas in Romania. In addition, MFN status will provide economic opportunities for
the U.S., both in market access and reduced cost to import parts for our industry, and will help to
stabilize their economy. Together with the ensuing cultural, ideological and philosophical
exchange MFN status for Romania will result in immeasurable benefits for both of our countries.

We unequivocally urge you to approve permanent MFN status to Romania.

Christine Gooding
Associate
N. Marshall and Associates, Inc.

CM@W&W@
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National Association of Manufacturers MAY 3, 1996
1331 Pennsylvania Ave. N.W. TR-20
Suite 1500 - North Tower

Washington, D.C. 20004-1790

Comments of the National Association of Manufacturers' on the Committee on Ways
and Means-Subcommittee on Trade Reguest for Written Ce on the Ex ion of
Unconditional Most-Favored-Nation Treatment to Romania.

Introduction

The National Association of Manufacturers (NAM) is grateful for the opportunity to
submit these comments on the extension of unconditional Most-Favored-Nation (MFN) treatment
to Romania. The NAM supports such an extension and urges Congress to enact legislation in
this area as soon as possible.

INCREASED MARKET ACCESS FOR AMERICAN MANUFACTURERS

Granting unconditional MFN would be fully in line with the growing commercial
relationship between the United States and Romania. A bilateral trade and commercial
agreement with Romania was ratified by Congress in 1993. Currently, the US enjoys a
relatively large trade surplus with Romania (over $200 million in 1995). The signing of the US-
Romania Bilateral Investment Treaty (BIT) and steady progress towards a more stable legal and
regulatory regime should serve as catalysts for further growth in trade and investment. Without
unconditional MFN, U.S. companies there might find themselves at a competitive disadvantage
vis-a-vis their European rivals.

SECURED RIGHTS UNDER THE WTO

Romania is a founding member of the WTO and a contracting party of the GATT since
1971. Nonetheless, Romania is the only one of the five central and eastern European members
of the WTQ that has not been granted unconditional MEN status. Romania has demonstrated
a strong desire to cooperate with the U.S. on trade matters. According unconditional MFN by
the U.S. sends an important signal that the U.S. rewards those countries that play by the rules.
Should the need arise, however, the extension of permanent MFN treatment would enable the
U.S. to avail itself of all rights under the GATT and the WTO with respect to Romania.

FURTHERING EUROPEAN INTEGRATION

According permanent MFN status to Romania sends an important signal to the outside
world (at a sensitive time just prior to national elections) that Romania is steadily moving toward
both economic and political integration with the West. The European Union (EU) is currently
holding the Inter-Governmental Conference (IGC), during which time the EU will consider
major changes in its institutional structure. These changes will determine to a large extent when
Romania and other countries in central and eastern Europe will become fuli-fledged members
of the EU. It is the policy of the U.S. government to support the accession of central and
eastern European countries, including Romania, as integral parts of the common European home.
At the same time, the U.S. should ensure that its commercial relations with Romania rest on the
sound footing of unconditional MFN.

! The NAM has over 14,000 b ies and subsidianies, including approximately 10,000 small

fi Members produce about 85 percent of U.S. manufactured goods. Through its member companies

and affiliated iati the NAM rep every industrial sector and more than 18 million employees. The
NAM's mission is to enk the competitiveness of fa by shaping a legislative and regulatory
i ducive to U.S. ic growth in a global y, and to i d ding among policy-

makers, the media and the general public about the importance of manufacturing to America’s economic strength
and standard of living.
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ADVANCING HUMAN RIGHTS

The NAM believes that American values in areas such as human rights will be more
effectively advanced if American companies are more actively engaged in Romania than if they
are forced to limit their trade and investment links in that country. The NAM is encouraged by
the process of historical reconciliation between Romania and its Hungarian minority, the
resumption of negotiations on a Romanian-Hungarian Treaty, and the elaboraton of a Joint
Declaration with the Hungarian government. It would appear that Romania is in full compliance
with the freedom-of-emigration provisions of section 402 of the 1974 Trade Act. Romania
allows full and free emigration of all its citizens. The U.S. has twice recently certified that
Romania has satisfied the emigration provisions of Jackson-Vanik,

POLITICAL PLURALISM AND THE MEDIA

Romania has demonstrated a firm commitment to both economic and political integration
with the West. Since 1989, two internationally-monitored national elections were held which
were acknowledged to be free and open and included candidates from a range of parties. A free,
lively, and largely privately owned press has flourished since the demise of the Ceausescu
dictatorship.

Conclusion

The dramatic effects of 40 years of Communist dictatorship cannot be reversed overnight.
Since the departure of the Ceausescu regime in 1989, Romania has made steady improvement
in political and market-oriented reforms. According unconditional MFN can only move the
reform process forward. It is firmly in the interests of both countries and American
manufacturers for the U.S. Congress to accord Romania unconditional MFN status.
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NATIONAL FEDERATION OF AMERICAN HUNGARIANS
7 Gresnbush Avenue
East Greenbush, NY 12061
(518) 477-3476, fax (318) 477-8647
Dr. Sandor Balogh Chairman
Executive Committee

The Honorable Philip M. Crane
Chairman, Subcommittee on Trade,
Ways and Moans Committee
House of Representatives

1104 Longworth HU B
Washington, D.C.

Dear Mr. Chajrman:

Congress 1s about to consider the unconditional grant of Most Favored Nation status to
Rumania.

Aside from the fact that many of the current rulers of Rumania are former members of
Rumania’s communist party and of its ruling communist clite, Rumania’s human rights and
minority policy is one of, if not THE worst, of any pation in Europe.

1 shall not waste Mr. Chainman’s valuable time with listing the documented human rights
and mipority policy sbuses by and with the support of its elected government that
continues to this day. The Commission on Security and Cooperation v Furope, imder the
able leadership of Senator A’ Amato and Congressman Christopher H. Smith could give
you volumes written about these abuses.

The MFN status is the last tool the U.S. government has, shor: of bringing the offending
government before intemational tribunals, to influence Rumania’s human rights and
minority policies This is also the last hope of the millions of citizens of Rumaniz,
including Hungarians, Romas, and ethnic Germans, to improve their lot in this country.
The Rumanian government not only violates several international human rights
documents, but it violates the peace treaty of Trianon that granted them a large part of
historic Hungary, known as Transylvania, putting the ancestors of the current generation
of Hungarian population under Rumanian rule

Therefore we implore you, pleaso use your influence and power to prevent the
unconditional grant of the MFN status. Instead, Congress should deliver a message to the
Rumanian government that the US government will graat conditional MFN status to
Rumania only if and when and as long as it will fully comply with its international
multitateral and bilateral treaty obligations concerning human and minority rights.

%f/u,u://}ucw/’

Dr. Sandor Balogh

Sincerely,
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NATIONAL FOREIGN TRADE COUNCIL, INC.

1625 K STREET, N.W., WASHINGTON, DC 20006-1604

Tel: (202) 887-0278 @\C FAX: (202) 452-8160

April 30, 1996

The Honorable Phillip Crane

Chairman

Subcommittee on Trade

Committee on Ways and Means

1102 Longworth House Office Building
Washington, DC 20515

Dear Mr. Chairman:

On behalf of the National Foreign Trade Council (NFTC) and its 500 member companies, I write
in support of your recently introduced legislation to permanently extend most-favored-nation (MFN)
trade status to Romania. This bill -- H.R. 3161-- is prudent and deserves timely passage on the part of
the Ways and Means Committee and the full House of Representatives.

Romania should receive permanent MFN status because it has made strong progress in the
transition from communism to a free market democracy. This nation of over 23 million people
represents a potentially rich commercial market for U.S. companies. Since November 1993, when
Romania was initially granted MFN, American investment there has doubled each year with Romanian
exports to the United States increasingly by 27 percent in 1995 over the same period in 1994. In fact,
during the first nine months of 1995, two-way trade between the U.S. and Romania totaled $349 million.

Romania meets our most stringent tests for permanent MFN extension: they have enjoyed
bilateral trade and commercial agreements with the U.S. dating back to 1993; they have twice been
certified to meet the freedom of emigration requirements of the Jackson-Vanik Amendment to the 1974
Trade Act; and, they are the only U.S. trading partner that has acceded to the WTO, but has not received
permanent MFN status.

Extending permanent MFN status sends a strong, supportive message to the people and
government of Romania as they continue their effort to overcome the political and economic challenges
left by 40 years of Communist Party rule. This economic and politicat support could not occur at a better
time, as Romania prepares for its second national Presidential election this Fall.

Therefore, the NFTC strongly supports the permanent extension of MFN trading status to
Romania and urges the passage of H.R. 3161 as soon as possible.

Sincerely,

NEW YORK OFFICE: 1270 AVENUE OF THE AMERICAS, NEW YORK, NY 10020-1702  TEL: (212) 399-7128 « FAX: (212) 399-7144
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BEFORE THE
S8UBCOMMITTEE ON TRADE
COMMITTEE ON WAYS AND MEANS
UNITED S8TATES HOUSE OF REPRESENTATIVES

S8TATEMENT
OF
RUTH NOBLE GROOM
PRESIDENT
NOBLE TRANSBOCEANIC CORPORATION

ON H.R. 3161
EXTENSION OF UNCONDITIONAL MOST FAVORED NATION BTATUS TO
THE REPUBLIC OF ROMANIA

May 3, 1996

Noble Transoceanic Corporation welcomes the opportunity to
submit this statement in connection with the Trade Subcommittee’s
consideration of H.R. 3161, extension of unconditional Most Favored
Nation (MFN) status to Romania. We strongly believe that this is
an essential step in increasing trade between the two countries,
and wmy company urges the Subcommittee to approve H.R. 3161,
granting unconditional MFN status to Romania as soon as possible.

Noble Transoceanic Corporation has been engaged in importing

from and exporting to Romania since 1984. We are a Delaware
corporation registered in the District of Columbia. In the past,
we have purchased wood and paper from Romania. We have also

shipped United States cotton, coal, and machine parts to Romania,
and we have formed a joint venture in Bucharest.

In 1985, 1986, 1987, and 1993 I submitted written testimony on
behalf of maintaining MFN status for Romania and have testified
before the Ways and Means and Senate Finance Committees several
times on this subject. 1In reviewing my prior testimony, it became
apparent that the predictions my business colleagues and I made
concerning the decline in trade that would occur because of the
loss of MFN status and the increase in trade due to its subsequent
restoration have proven accurate.

ROMANI IMPORTS

According to United States Government statistics, Romanian
imports into the United States declined by almost ninetY percent
(90%) between 1987, the last full year of MFN, and 1992.

My own business record is more drastic. Before the loss of
MFN status in July, 1988, Noble Transoceanic Corporation imported
wood and paper from Romania. Since then, we have imported nothing
from Romania into the United States. There are several hundred
other businesses in the same situation.

There are others beside the United States importers who were
harmed by the loss of trade, particularly the American consumer.
It is important to remember that the vast majority of Romanian
manufactured goods which enter the United States under MFN "Column
1" duty rates do not compete generally with goods of United States
manufacturers. These Romanian imports compete with other imports,
making available to the American public more variety of products at
lower prices. Americans benefit by access to Romanian manufactured
goods and United States jobs are not threatened.

! y.s. International Trade Commission, Office of Economics.
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UNITED BTATES EXPORTS

There is another side to the issue of Romanian-American trade;
specifically, United States exports to Romania. I think it is
important to appreciate the fact that, after the loss of its MFN
status, Romania continued to purchase from the United States in
substantial disproportion to her exports to the United States.
Even under such unfavorable circumstances Romanian purchases of
United States products remained essentially level. To be direct,
even when it did not enjoy MFN status, Romania favored United
States exporters sometimes at the expense of nearer neighbors such
as Austria, Germany, and France.

My own business experience illustrates this. During the years
when Romania lacked MFN status, we continued to sell small amounts
of U.S. manufactured machine parts and bearings, even though the
Romanians found it very difficult to pay. Also, as the agents for
Weil Brothers-Cotton, Inc. of Montgomery, Alabama, we sold cotton
to Romania under PL-480 and under the GSM-102 program.

In my opinion, Romania has demonstrated good faith and
sincerity in its desire to uphold and maintain trade ties with the
United States even after losing much of its market in the United
States for manufactured goods when MFN was revoked.

MFN S8TATUS

After President Clinton signed Public Law 103-133 in November
1993 approving the extension of MFN treatment to the products of
Romania, two-way trade between the two countries has increased
markedly, and, moreover, trade has been essentially in balance.
Restoration of Romania’s MFN status has helped my company. Our
export business with Romania has increased substantially,
particularly with respect to cotton shipments under USDA’s GSM-102
program.

However, we have delayed making investments in Romanian
enterprises that could export products to the United States or in
importing Romanian products ourselves because of the annual
uncertainty relating to the continuation of Romania’s MFN status.
Businesses, especially small and medium size businesses like mine,
need to be sure that our operations will not be subject to
political winds before we can commit scarce resources to new

projects. We will significantly expand our import trade with
Romania if, and only if, Romania’s MFN status is made
unconditional. Provisional MFN, subject to annual review, is
simply bad for business, and for consumers.

CONCLUSION

Obviously, once the United States market is unconditionally
open to Romanian imports, and dollars flow into the Romanian
economy, the United States will sell more to Romania. That means
more jobs and income generated here, as well as increased consumer
access to a variety of Romanian goods.

There is every good reason to give Romania unconditional MFN
status and no compelling reason not to do it. Both countries are
sure to benefit.
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May 3, 1996

1515 North Sheridan Road
Lake Forest, IL. 60045

Mr, Phillip D. Moseley
Chief of Staff
Committee On Ways and Means
U. S. House of Representatives
1102 Longworth House Office Building
Washington, C. C. 20515
Gentlemen.
1 am writing this letter as a concerned individual and U. S. Citizens and
also on behalf of the Board of the Romania Evangelistic Medical Mission, a board
in which I am the Financial Secretary. This organization is a Christian organization
which is supporting a Medical Clinic and Orphanage 1in Beius, Romania. Our missionary
Dr. Peter Lucaciu travel to Romania approximately 6 months each year and lives
in the states 6 months each year. After consulting with Dr. Lucaciu we individually
and collectively agree that Romania should NOT receive PERMANENT MOST FAVORED
NATION STATUS PERMANENTLY until their govermment becomes more stable. We further

suggest that this be reviewed again after the election which should take place

in Romania the end of September.

Thank you for all that you are doing Congressman Crane in an effort to

bridge the gap and help Romania.
Sincerely,

73/4/%)“/7/42%/

Karen G. North
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iR TouIToU April 19, 1996

Mr. Philip Moseley

Chief of Staff

Committee on Ways and Means

U.S. House of Representatives

1102 Longworth House Office Building
Washington, D.C. 20515

Dear Mr. Mosely:

I am writing to you with regard to Bill H.R. 3161 co-
sponsored by Hank Brown and Phil Crane, which would grant permanent
Most Favored Nation status to Romania.

In January, 1995, I had the privilege of being a delegate
to the President’s Conference on Trade and Investment in Central
and Eastern Europe which was held in Cleveland, Ohio. Since that
time I have worked, together with several of the Central and
Eastern European countries, to hold a follow-up to this conference
here in the City of New York. The representatives of Romania here
in New York have been particularly cooperative on this project and,
as a result, I have become closely acquainted with conditions in
Romania and that country’s accomplishments and goals.

I strongly believe that granting MFN trade status to
Romania would be in the interest of both the United States and
Romania (and in the interest of the region at large). Romania and
many of the other countries in this region have made great progress
in the establishment of a true market driven economy and have shown
slow but steady progress toward the democratization of their
pelitical institutions.

Giving Romania MFN status will not only measurably assist

this country but would send a strong signal to the entire region
that the United States is serious in its efforts to help make this

area part of a strong, prosperous and democratic Europe.
Thank you for your attention to the matter.
Sincerely,
Vndd (st

Manfr&d Ohrenstein
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OPRAN GROUP

60-92 MYRTLE AVENUE, RIDGEWOOD, NY 11385, USA
TEL: (718)497-2121 FAX: (718) 497-1142
TOLL FREE : 1-800-656-7726

April 29,1996
The Honorable Philip Moseley
Chief of Staff, Committee on Ways and Means,
U.S. House of Representatives,
1102 Longworth House Office Building,
Washington, D.C.20510

Dear Representative Moseley :

I together with a great number of Americans of Romanian extraction as myself, am
extremely encouraged by the recent introduction by Senator Brown ( R-Co ) and
Congressman Philip Crane ( R-Il ) of legislation that would provide Romania with
permanent Most Favored Nation (MFN) status.

Romania has not yet been granted the MFN trade status on a permanent basis,which is
creating ,unfortunately, a number of difficulties ,denying the partners from both sides the
full benefits under the bilateral trade agreement and a provision of the World Trade
Organizaticn: documents,

The lack of permanent MFN trade status is indeed an anachronism, because , otherwise ,
bilateral relations between Romania and United States of America are very good and
close, in political ,economic , military , social fields,etc.

However ,with the domestic focus of Congress this year ,we need assistance in ensuring
passage of permanent MFN for Romania in 1996.

1 appreciate the efforts you will be making on behalf of Romania and be sure, Dear
Senator, that the large Romanian Communities from the USA will be very grateful to
Your Honor.

If you have any questions regarding Romania and its economic and political environment,
please feel free to contact me in my office at (718 ) 497-2121.

Thank you very much for your consideration.

Sincerely, 7
A

o Gl
Howard Opran .~

President of Opran Group of Companies
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ROMANIAN AMERICAN ASSOCIATION OF GEORGIA, INC.
1351 Qakbrook Drive Suite 130,
Norcross, Georgia 30093
Tel./Fax 770-934-6764

Atlanta, April 29, 1996

To: Phillip D. Moseley, Chief of Staff’
Committee on Ways and Means
U.S. House of Representatives
1102 Longworth House Office Building
Washington D.C. 20515

Dear Mr. Moseley,

On behalf of our organization which was founded recently in Georgia and its
members ( over 500 until now), we are submitting to you this statement and comments
on The Extension of Unconditional Most-Favored-Nation Treatment to Romania. We
believe that our former country is proving continuously its effort for democracy, human
rights and free market economy, and therefore granting Permanent MFN Status to
Romania will benefit both Romania and USA.

Romania’s transformation from a centrally planned, inefficient state system to a
free market has been slow, steady and unheralded. Unlike some of its Central and eastern
European neighbors, whose first steps have been followed by a slowing, or in some cases,
a reversal of economic liberalization, Romania continues to march steadily ahead toward
a free market economy, integrated into the Westem economic system.

Romania’s quiet inexorable change has not been without cost. Romania
experienced negative growth in the early 90°s. But beginning in 1993, Romania turned its
economy around and has reached a point today where both mutiilateral economic
institutions such as World Bank and the world’s private sector companies now routinely
invest in Romania’s future.

Some key examples of Romania’s recent successes are:

-Foreign investment in Romania at the end of 1995 topped 1.6 billion, about 25%
more than 1994.

-On June 4, 1995, President Tliescu signed a law faunching an accelerated
privatization program. Share coupons were given to population allowing them to invest
in more than 3,300 companies to be privatized by 1997. Privatization of the economy
will accelerate this year, by implementing the new amendments of the Privatization Law
( selling of near 3000 state owned enterprises ).

-The Bucharest stock exchange, which reopened earlier this year after 50 years,
will facilitate the implementation and the expansion of the privatization program.

-The agriculture sector has been one of the first sectors to return to private
control. As a result of this, for the first time in years, Romania will become a net exporter
of wheat. Romania is poised to re-emerge as a major player in the European grain
markets and resume its historic role as the bread-basket of the Balkans

-The foreign trade volume reached $17 biflion with exports accounting for $7.6
bitlion, 22% more than in 1994.

-Romania’s inflation rate has declined sharpty to 25% in 1995, down from 62% in
1994 and 300% in 1993.

Romania is totally committed to democracy, the free market and full economic
and political integration with the West. Romania believes that its destiny fies with the
West and especiaily with the US.

In the foreign policy area, Romania has worked side by side with the United
States to achieve peace and stability in the region - often at a direct and substantial cost
to itself ( participants in [FOR in Bosnia and the first nation to join the Partnership for
Peace). Romania is also looking forward to a full NATO membership, and is truly one of
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America’s staunchest allies in the region. There is absolutely significant political
consensus, both at the leadership and common people level.

In the economic area, Romania’s transition has been more difficult than that of
several of its neighbors, because the past legacy was more deeply engraved and more
difficult to overcome. Nevertheless, Romania’s march toward the free market has been
steady and without reversal.. Today 45% of Romania’s Gross Domestic Product is
provided by its private sector.

Underlying these dramatic reforms are a number of critical actions taken in 1995

-The Romanian-American Enterprise Fund became operational and the first
project was funded.

-The IMF agreed to give Romania a $400 million disbursement for
macroeconomics stabilization.

-The World Bank committed an additional $280 million for restructuring,
privatization and banking reform.

-The World Bank approved $110 million for power sector rehabilitation.

Today, with a population of 23 million, Romania offers to Western investors the
second largest market in Central Europe, a growing demand for consumer goods, a
wealth of natural resources, a skilled and inexpensive labor force, and untapped tourism
opportunities from the Transylvanian Alps to the beaches of the Black Sea.

For the first time a special Committee on American - Romanian relations has
been established with the specific task of promoting business and strategic cooperation
with American partners.

The democratic movement in Romania in alive and well. There are numerous
parties representing the interests of minorities and others. There is a vibrant free press,
and there have been no government-sanctioned incidents of human rights abuse or anti-
Semitism. We believe that Romania is committed to preserve a tolerant, open society,
and we hor~ that also the 1996 elections will prove this.

Romania need America’s help in order to sustain the wisdom of this course of
action. America can help Romania not only with financial assistance, but with the
permanent extension of Most Favored Nation Status - which will bring economic and
social benefits for both Romanians and Americans, and with inclusion into an expanded
NATO on the same basis as that of its neighbors.

Both Romania and the United States have mutually benefited from the
provisional MFN extension to Romania. Exports from both nations have increased, but
not to the extent needed and justified, at the same time, by the existing economic and
political potential.

The full benefit, however, cannot be achieved until permanent MEN is granted.
The lack of permanent MFN status at the time when the United States has granted such
status to nearly every other Central European county can be disruptive to Romania’s
trade liberalization and economic reform.

Although both Romania and United States are original World Trade Organization
(WTO) Members, Romania being fully committed to uphold and promote its principle of
non-discrimination and trade liberalization, the absence of permanent MFN status has led
to an unnatural non-application of the WTO’s provisions between the two countries.

In conclusion we believe that Romania meets all statutory criteria, including free
emigration procedures, to be granted Permanent MFN Status.

As proud and loyal citizens of the United States, remembering the country we
came from, and where our families and relatives still live, we ask you to grant Romania’s
the Permanent MFN Status.

Sincerely,
ROMANIAN-AMERICAN ASSOCIATION OF GEORGIA, INC.
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ROMANIAN o0 o1
h 2 Wisconsin Circle, Suite 510, Washington, D.C. 20815
—: Tel: (301) 656-9022 « Fax: (301) 656-9008

CHAMBER OF COMMERCE

— 1

April 16, 1996

The Honorable Phillip Crane
Chairman, Trade Subcommittee
House Ways and Means Commiittee
U.S. House of Representatives
Washington, D.C. 20515

Dear Representative Crane:

On behaif of the Romanian-American Chamber of Commerce, 1 am writing to express my support
for H.R. 3161 which grants permanent Most Favored Nation status to Romania.

Not only has Romania made significant advances in embracing democracy and a market economy,
its businesses and people have demonstrated a desire to build a mutually beneficial trade relationship
with the United States. Our membership of over 200 American and Romanian companies illustrates
the growing trade ties between our countries. Granting permanent MEN status to Romania is an
important step in developing this bilateral relationship.

I encourage you to vote in favor of moving this legislation from your committee to the House floor.
[f you have any questions regarding Romania and its economic ot political environment, please feel
free to contact me in my New York office at (212) 344-5500 or our Associate Director, Kelly
Swanson, at RACC headquarters at (301) 656-9022.

Thank you very much for your consideration.

Sincerely,

Mark A. Meyer, Esq.
Chairman
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TRANSPORTATION

AND ECONOMIC RESEARCH ASSOCIATES, INC.
2721 Copper Creek Road, Herndon, Virginia 22071 ¢ Ph: (703) 860-3467 « Fax: (703) 713-6684

May 3, 1996

Mr. Philip Moseley, Chief of Staff
Committee on Ways and Means

U.S. House of Representatives

1102 Longworth House Office Building
Washington, DC 20515

Dear Mr. Moseley:

T am writing this letter to plead with the distinguished members of the Commitiee
on Ways and Means and the House of Representatives to provide Romania with
permanent Most Favored Nation (MFN) status.

As a small Americap business performing consulting services for 20 years, we bave
been very actively involved in the economic development of all the 26 nations in Central
and Eastern Europe, as well as in New Independent States. During the last two years
alone, we completed two dozen projects in infrastructure development in this region. We
have made numerous trips to Romania, as well as to the other emerging democracies in
the region. I can therefore speak from actual experience.

In all the nations of CEE and NIS I have had the occasion to visit, Romania is on
the top of my list with respect to democratization, privatization, and social/economic
reforms. 1t will witness the second fully democratic national elections later this year. Its
economy is growing in tandem with its impressive accomplishments in privatization and
individual freedoms. American business interests in terms of trade and investments are
growing in Romania. In short, Romania has fully accomplished all the requirements for
permanent MFN status and deserves to be recognized by our Government as such.

Any assistance you can provide in removing this anomaly in our foreign economic
relations and provide Romania with permanent MFN status will be greatly appreciated.
Should you wish additional information, please do not hesitate to contact me. Thank you
very much for your help.

Siogeérely,

/ /
Asil Ggzen, Ph.D.
President



U.S. CHAMBER OF COMMERCE

International Division

1615 H Street N W.
Washington, D.C. 20062-2000
Phone: (202) 463-5460

Fax: (202) 463-3114

Romanian-U.S.
Working Group 30 April, 1996

Chairman The Honerable Philp M. Crane

Dr. John Fa_rber Chairman, Subcommittee on Trade

ICC Industries Committee on Ways and Means

AlG The United Siates House of Representanives

American Bank Note 1102 Longworth House Office Building

Corp. Washington, D.C. 20515

Atalanta Corp.

Chemicat Bank RE: Extension of Permanent MFN Status to Romania
Coca-Cola

Dow Chemical
Dresser Industries
Internet Securities
Lipe-Roliway Corp.

Dear Mr. Chatrman:

The Romanian-U.S. Working Group of the U.S. Chamber of Commerce 1s a leading

NPD Trading association of American companies with trade and investment interests in Romania. The
Pepsi-Cola Working Group 15 or to the R US. B Council, established over
PlanEcon twenty years ago as an information and business advocacy body whose main goal has been
Quadrant-Amroq protection and promotion of U.S. business mterests in Romania.

Members of the Romanian-U.S. Working Group firmly believe that Romania should be
granted an unconditional extenston of the MFN t Since the beginning of the
market transition of Romania, we have been closely monitoring economic and political
developments in the country where our members are engaged n trade and investment. We
have held recent meetings with many government and opposition leaders, Romanian
organizations of employers and labor unions, economists, lawyers and members of the
press. Based on our experience and analysis of the developments in Romania, we believe
that Romania meets the statutory requirements for permanent MFN treatment and that the
extension of such treatment s in the economic interests of both Romania and the United
States. Amenican companies are keenly interested in the growth of the Romanian market
for U.S. goods and services. As a largely export-driven economy, Romania can only
develop its market through free trade. This has been clearly understood by the successive
Romanian governments which appear to be eamestly engaged in restructuring of the
Romanian economy on market principles. The permanent extension of MFN treatment for
Romanian goods and services will be crucial for sustaining the transformation of the
Romanian economy and ensuring its balanced onentation in the global marketplace.

Romania's recent human rights record appears to justify the extenston of unconditional
MFN treatment to Romania.  We are not aware of any recent policies or practices of
Romanian authorities that would run afoul of the Jackson-Vamk Amendment to title [V of
the Trade Act of 1974. Romania has a hard-earned image of a transition economy open
10 U.S. and other Western business, which was clearly reflected by the recent improvement
in the investment ratings Romania received from international rating agencies

Regular reviews of Romania’s eligtbility for MFN treatment introduce an unnecessary
ambiguity in the Romanian-U S. economic relationship. The openness of the Romanian
society in fact guarantees that Romania’s human rights commitments will remain closely
monitored by domestic and international media as well as business advocacy groups The
Romanian-U.S. Working Group strongly urges your Committee to recommend the
extension of unconditional MFN treatment to Romanian imports

Sincerely yours, %

Gary Litman
Executive Director
Romanian-U.S Working Group
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JOHN R. VINTILLA

ATTORNEY & COUNSELOR AT LAW

4405 VALLEY FORGE DRIVE TEL. (216) 331.797%
CLEVELAND, OHIO 44126-2826 FAX (216} 33168979
April 12, 1996

Mr. Philip Moseley
Chief of Staff of

The Committee of Ways and Means
U.S. House of Representatives
1102 Longworth House Office Building
Washington, DC 20515

Dear Sir:

I am writing you as a native American of Romanian parents
who immigrated to the United States early in this century.

Ever since my graduation from the Law School of the Univer-
sity of Michigan in 1948, I have engaged in the active practice
of law, with offices in Cleveland, Ohio. Due to my knowledge of
and fluency with the Romanian language, my practice involved
matters regarding the claims of Romanian citizens and residents
to decedents' estates and other property in the United States.
For many years, these matters dominated my practice. 1In the
representation of such clients, I have practiced in all the
courts of Ohio and in those of other states. Many of these cases
took me to the United States District Courts and Courts of
Appeals throughout our land, and also to the Supreme Court of the
United States. I have pursued the protection and preservation
of the rights of these clients with the same vigor and dedication
that I devoted to my other clients' rights.

This work, of necessity, required me to make frequent trips
to Romania, often as many as four per year, During these visits,
I had innumerable occasions to meet with and talk to the people
there. I have found them always extremely pro-American and
intensely desirous of friendship with our country.

I have visited Romania frequently since the Revolution of
December, 1989. The country has embarked upon a path to democra-
cy and free markets. However, as a result of the brutal legacy
of the recent dictatorship, the economic road ahead for Romania
is a difficult one, I have observed firsthand the struggles and
hardships being encountered by the people because of the drastic
transition to a free market economy. Progress in this respect is
dependent to a large degree on the permanent extension of the
most-favored-nation treatment accorded by our government to
Romania.

My family and I have undertaken a business venture which we
hope will, in a modest way, aid in the economic progress of the

country. We have formed an Ohio corporation known as Vinro,
Inc., which imports gourmet wines from Romania under the trade
name "Suveran--Premier Wines." These wines have been acclaimed
as being among the finest in the world.

It is my profound belief that the permanent extension of the
most-favored-nation treatment for Romania will strengthen our
ties with the people and enable the country to become a strong
force for peace and a healthy economic base for international
economic activities. Therefore, I join with our president in
urging you to act favorably on this important measure.

LA

John| R. vintilla
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Westinghouse Suite 1200
Elecric Corporation warergare 600

600 New Hampsnire Avenue NW
Washington DC 20037

04/16/1996

Representative Bill Archer,

United States House of Representatives,
Chairman,

House Ways & Means Commitiee,
1236 Longworth HOB

Washington DC 20515

Dear Mr. Chairman,

It has come to my attention that Representative Philip M. Crane, Chairman of the
Subcommittee on Trade of the House Committee on Ways and Means has announced that his
Subcommitiee is requesting written commeats from all parties interested in the extension of
unconditional most-favored-nation (MFN) treatment to Romania. I am writing this letter in
response to this request and to urge the leadership of both the House Ways and Means
Committee and the Senate Finance Committee to act positively and expeditiously on this matter.

Romania’s trade status with the US is currently inhibited by the provisions of the
Jackson-Vanik amendment to Title IV of the Trade Act of 1974. On November 2, 1993
President Clinton, recognizing the great strides which Romania had made in the field of human
rights, signed PL 103-133, approving the extension of MFN status to Romanian products
exported to the US. Subsequent to that signing, two way trade between the US and Romania rose
from $376 million in 1993 to $528 million in 1994. It is now time to make Romania’s MFN
status permanent.

Romania allows full, free emigration of its citizens, including its Jewish citizens. It was
the concern 1o facilitate free emigration which initially led the Congress to legislate Jackson-
Vanik. Moreover, the US and Romania have signed a bilateral investment treaty. Hence,
Romania meets all the statutory requirements for permanent MFN status.

We must also consider that Romania now has held two national, multi-party elections.
It has become a signatory to major international conventions on human rights and it has sought
to integrate its security with that of NATO via the Partnership for Peace program.

We have every reason to believe that the Congressional passage of permanent MFN status
for Romama will allow trade between our two nations to flourish. The Power Generation
Business Unit of the Westinghouse Electric Corporation stands ready to play an active role in
the revivification of the Romanian economy and respectfully requests the US Congress to
facilitate that process by legislating permanent MFN trade status for Romania.

Sincerely,

A

rank Bakos,
President, Power Generation Business Unit

cc Mr. Phillip Mosely,
Chief of Staff
Committee on Ways and Means





