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WEST VillSL"'IIA. 

William R.. Brown to be postmaster at West Union,. in the 
county of Doddridge and State of West V1rginia, in place of D. 
Porter Stout, resigned. 

Benja.m.iu 0. Holland to· be. postmaster. at Logan, in the 
county of Logan and State of West Virginia. Office became 
Presidential October 1, 1904. 

Nathan C. l\IcNeil to b.e postmaster at ·Marlinton, in the 
county of Pocahontas and State of West Virginia. Office be
came Presidential July 1, 1904. 

WISCONSIN. 

Marilla Andrews to be postmaster at Evansville, in the 
county of Rock and State of Wisconsin, in place of Eleanora 
Andrews, resigned. 

F. J. Buell to be postmaster at Burlington, in the county of 
Racine and State of Wisconsin, in place of Theodore Riel., de 
ceased. 

John G. Burman to be postmaster at Amery, in the county of 
Polk and State of Wisconsin. Office became Presidential Janu
ary 1, 1905. 

George l\1. Carnachan to be postmaster at Bruce, in the 
county of Gates and State of Wisconsin. Office becam-e Presi-· 
dential January 1, 1905. 

Charles F. Fine to be postmaster at Hillsboro, in the county 
of Vernon and State of Wisconsin. O.ffiee became Presidential 
January 1, 1905. 

WITHDRAWAL. 
Howard K. Sanderson to be postmaster at Lynn, in the State 

of Massachusetts. (Appointee deceased.) 

Mr. LI-TTAUER. As soon as I can get an opportunity to be 
beard. 

Mr. CLA.R.K, I would like to have some definite information 
aboot it. 

Mr. LITTAUER. It has to lie over. until to-morrow. We will 
not want, of course, to bring it up before then. 

Mr. CLARK.. Of course, yon can not bring it up to-day. 
Mr. LITTAUER. The intention was either to bring it up to

morrow or on next Tuesday. 
Mr. CLARK. Well, put it off as much as you can. 

. COTTON ESTIMATES OF DEPARTMENT OF AGRICULTURE. 

1\Ir. WADSWORTH. Mr. Speaker, I offer the following priv
ileged report from the Committee on Agriculture, which I send 
to the desk and ask to have read. 

The Clerk read as follows : 
The Committee on Agriculture, to whom was referred House resolu

tion No. 400, "That the Secretary of Agriculture is hereby requested to 
forward to the House of Representatives all data, in detail, upon whlch 
said last report was made and published, said report to cover all sources 
and kinds of information upon which said report was based," beg leave 
to submit that your committee caused to appear before us the honorable 
Secretary of Agriculture and Chief of Bureau of Statistics of that De
partment, and upon hearings-a full copy of which is submitted here
with, giving in detail the plan adopted by said Department in arriving 
at its cotton estimates-your committee are of opinion that such esti
mates are honestly, intelligently made, and are as accurately made as 
is possible, and we recommend that said resol'ution lie upon the table. 

Mr. WADSWORTH. Mr. Speaker, before 'making the moti~ 
to have the resolution lie upon the table, I desire to yield some 
time to the gentleman from Georgia [Mr. LIVINGSTO~]. How 
much time does the gentleman desire! 

Mr. LIVINGSTON. Mr. Speaker,. I shall take just as little 
time as possible-! think, about thirty minutes. I think I can 
get through in that time. 

CONFIRMATIONS. Mr. WADSWORTH. How much time does the gentleman 
Executive nominations confirmed; by the Senate January 5, 1905. from Texas [Mr. BURLESON]' desire? 

CHIEE JUSTICE, DISTRICT COURT OF APPEALS. 
Seth Shepard, of the District of Columbia, now serving- as 

associate justice of the court of appeals of the District of Co
lumbia, to be chief justice of the court of appeals of the Dis
trict of Columbia. 

Mr. BURLESON. About the same time. 
Mr. LIVINGSTON. I do not want to be cbnfined to thirty. 

minutes if 1. can help it. 
Mr. \V ADSWORTH. I yield to the gentleman from Georgia 

[Mr. LIVINGSTON] twenty minutes. inasm11cb as I have only an 
hour and there are two or three other gentlemen who desire to 

ASSOCIATE JUSTI~, DISTRICT COURT OF APPEALS. speak. 
Charles H. Duell, of New York; to be associate justice of the Mr. LIVIKGSTON. Mr. Speaker~ I wish to say to the gentle-

court of appeals of the Distr.ict of Columbia. man in charge of the resolution and to the House that I had no 
REGISTER oF THE LAND OFFICE. I chap.ee to go before the committee at all to show why this reso-

. : . lution ought to have been reported favorably. This is the only, 
Herman A_. Hilderbrandt t(} be reg~ster of the land office at opportunity I shall have, and I ask the chairman of the Com-

Watertown, m the State of South Dakota. mittee on .Agriculture, the gentleman from New York [ill. 

HOUSE OF REPRESENTATIVES. 

THURSDAY, January 5, 1905. 
The House met at 12 o'clock m. 
Rev. WILLIAM C<>UDEN, of Boston, 1\Iass., offered the following 

prayer: 
Our He•avenly Father, we are very grateful indeed this morn

ing as we are reminded of the richness of our country and the 
great names that have enriched our history and the great oppor
tunity that is before us. We pray that we may be equal to all 
these things, that our hearts may respond in righteousness to 
the love that Thou hast poured out unto us. We ask that Thy 
blessing, our Heavenly Father, may be with these Thy servants, 
who labor for Thee and Thy people this morning. We pray 
that Thou wilt inspire them with devotion that shall make 
them wise, that Thou wilt fill them with power to do Thy- will, 
that Thou wilt enoble them with high motives and pure desires. 
'Ve ask that Thy blessing may rest upon the deliberations of 
this House this day, and may Thy grace be with every member 
of it. We ask it in the name of Jesus Christ our Lord. Amen. 

The J ournai of the proceedings of yesterday was read and 
approved. 

WADSWORTH]_.. not to confine me to twenty minutes. 
1\lr. WADSWORTH. Mr. Speaker, I have every disposition 

to give the gentleman all the time he wants, but I have only one 
hour and there are two or three other gentlemen who wish to 
speak. 

:Ur. LIVINGSTON. Then I shall ask the House to grant me 
unanimous consent to make my statement in favor of the reso
lut ion. I shall make it just as. shm·t as I can. 

Mr. WADSWORTH. Mr. Speaker, I shall yield the gentle
man thirty minutes. and if the. gentleman has not completed 
his remarks within that ·time I shall do the best I can, yet 
reser ving enough time for the other gentlemen who wish to 
speak. 

1\lr. WILLIAMS of 1\lississippi. Mr. Speaker, with the per
missiqn of the gentl~man from Georgia [Mr. LrvrnGSTON], I 
would suggest that it would be well,. I think, to have an hour 
given to the opponents of the resoiution and an hour given to 
those in favor of it, the time of those opposed to the resolution 
to be controlled by the gentleman from New York [Mr. WADS
WORTH], the chairmun of the committee, and the time of those 
in fa"\'"01.: of it to be controTied by the gentlerrum from Georgia 
[Mr. LIVINGSTON], who is the author of the resolution: 

1\lr. WADSWORTH. I have no objection to that, if tl'le 
House is satisfied: 

FORTIFICATIONS APPROPRIATION BILL. The SPEAKER. The gentleman from Missis ippi [Mr. WIL· 
l\Ir LITTAUER, from th.e Committee on Appropriations, re- LIAMS] asks unanimous consent that debate on this resolution 

ported the bill (H. R. 17094) making appropriations for fol"tifi- be confined to two hours, one hour to be controlled by the gen
cations and otl'ler works of defense, for the armament thereof,. tleman from New York (1\lr. W ADSWOBTH} and one hour to be 
for the procurement of heavy ordnance, for trial and service, controlled by the gentleman from Georgia [i\fr. LIVINGSTON] . 
and for · other purposes, which was read a first and second time,, , Is there objection? [After a pause.] The Chair hears none, 
referred to the Committee of the Whole House _ on the state of and it is so ordered. 
the Union, and, with the accompanying report, ordered printed. Mr. WADSWORTH. Mr. Speaker, I now yield to the gentle-

1\fr. LLOYD. Mr. Speaker, I reserve all points of order; man from Georgia [Mr. LIVINGSTON]. 
'I'he SPEAKER. The gentleman from Missouri [Mr. LLoYD] Mr. LI""4INGSTON. Mr. Speaker, this resolution was not 

reserves all points of order. introduced, or when introduced, was not intended to imply or 
Mr.. CLARK. I would like to inquire of the gentleman from. express either dishonesty or want of faithfulness or anything 

New York when that appropriation bill is con~ing up for con- of that kind on the part of the Agricultural Department. Nor 
sideration? was this resolution introduced for the purpqse of showing that 
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the last estimate made by the Department of Agriculture of 
12,162,000 bales of cotton as the total crop was inaccurate. 
I do not question the accuracy of the report in the resolution, 
unless it be inferred from the preamble. The resolution is 
a plain, simple resolution, which I ·propose to read in my time. 

Whereas there is great dissatisfaction and want of confidence in 
the reports on cotton acreage and production by the Department of 
Agriculture, especially to the last report, made on December 3, 1904: 
Therefore be it 

ResolvecZ, '.rhat the Secretary of Agriculture is hereby requested to 
forward to the House of Representatives all data, in detail, upon which 
sa.id last report was made and published, said report to cover all 
sources and kinds of information upon which said report was based. 

It is a simple resolution asking for information from the 
Department--

.Mr. WADSWORTH. Will the gentleman kindly read also 
the preamble? 

1\I.r. LIVINGSTON. I read it, sir. 
1\Ir. WADSWORTH. I beg your pardon. 
1\lr. LIVINGSTON. It is just simply this : Whereas there 

is great dissatisfaction and want of confidence on the part of 
the producers and consumers of cotton in regard to the agri
cultural report as to acreage and results. Now, Mr. Speaker, 
it is charged in the hearings that I have in my hand that I 
have o-rerestimated the dissatisfaction. That is the expression 
of .Mr. Hyde, and I want to say to the House that this pro
cedure has been a very remarkable one. As the intr<?ducer of 
the resolution I never had an opportunity to go before this 
committee and show why that report ought to have been favor
able to the resolution instead of against it I haye got it to do 
now if I can. 

Repeating, therefore, 1\Ir. Speaker, that I am not charging 
falsehood or dishonesty on the Department, I did not charge 
in the resolution inaccuracy in regard to that estimate of 
12,162,000 bales, but I am going to do it this morning; I am 
going to show this House it was not accurate or, rather, the 
sources of information upon which it was based, or the gin 
report of December 28, one or the other, is very inaccurate. 
Why are the people dissatisfied with these reports, it is chal
lenged, and I have to answer and I have not time to take up 
all these clippings and editorials from newspapers of the 
South, from Virginia to Texas. Some of these editorials are 
extremely bitter, but when it is charged there is no dissatis
faction-as it was charged in the subcommittee before I was 
locked out that there was no dissatisfaction in the South; that 
the South was simply sore and distressed over the fact ·that 
they lost fifteen or twenty dollars a bale on their cotton after 
the report came out-why were they dissatisfied? First, I refer 
the Department of Agriculture and the committee and this 
House to the newspapers of the South-the semiweeklies, the 
weekly papers, dailies from Virginia to Texas-and I ask those 
of :vou who have read them to remember without my stopping 
to prove that they are representative newspapers, they are the 
leading newspapers of the South, and they declare emphatically 
that the South is not only dissatisfied, but they are determined 
that if these estimates are to come out at all they will demand 
that they come nearer to what the actual facts are, with more 
frequency and publicity, or they will demand the abolition of 
the statistical division of that Department. This is, or seems 
to be, the mind of the press of the South. 

In the next place, Mr. Speaker and gentlemen of .the House, 
the bankers in all parts of the South are meeting and holding 
con-rentions to see what they can do in order to benefit the cot
ton producer and the cotton spinner, for one is just as much 
Involved in this as the other. 'J'hat is another eyidence of dis
satisfaction. 

The ginners themselves, denying the last report made by Mr. 
North, haye met and organized a National Ginners' Association, 
and the president of that association stands up before the world 
in a speech at the Piedmont Hotel at Atlanta, in which he de
clares that the report is wrong, not wrong because Mr. North 
made it wrong, but that it is wrong becam;e "we were such 
chumps as to make such reports " from our ginneries. Then he 
goes ·on to specify how the mistakes were made and why they 
were made. That is another evidence that dissatisfaction exists. 

There is another reason for thls dissatisfaction. '1.1he Depart-
ment of Agriculture estimated: the acreage of cotton last year at 

·more than one million acres too large and corrected that esti
mate· in October. The Department that could make a mistake of 
one million acres in the acreage of cotton in the South in one 
season seems to me ought to give to the country the information 
upon which they base such estimates. 

Second, here is the estimate of the Department of· Ag-riculture 
showing the conditions of the crop last year by percentages, 
from June until October. On May 2G ther reported the condi-

tion at 85 per cent, signifying a heavy crop of cotton; on June 
26 they reported it at 88 per cent, still heavier, and July 26 
they reported it at 91.6 per cent, still heavier, and on .August 26 
they cut that estimate to 8:1.01 per cent In October they cut it 
to 75.6' per cent. This indicates that it was reduced by the De
partment in their estimate of the condition of the crop more than 
16 per cent from June 1 to October 1. 

Now, for that reason the people of the South are wanting in 
confidence. 

Next, we have the estiinate of cotton by the exchanges, includ
ing Liyerpool, New York, Augusta, the Reform Club of Liver
pool, the Yazoo Cotton Exchange, Latham, Alexander & Co., and 
many other ef the largest cotton firms and business houses 
in this country and abroad. I have them all here. The aver
age given by all of those cotton exchanges was 11,333,000 
bales, yet 1\Ir. Hyde comes out soon thereafter and makes an 
estimate of 12,162,000 bales. Are you surprised, in view of 
this, that the South is dissatisfied with his estimate? When 
they had taken Liverpool, which is -always a bear market, and 
New York, which is also a bear market, and the cotton ex
changes everywhere, which are usually in favor of cheap cqtton, 
still the average of the estimates from this source was only 
11,333,000 bales. The fact is that no report or estimate was 
made for the month of November, the month of all months in 
the season when cotton is being sold in large quantities, leaving 
everyone for two months in doubt as to what would come next; 
and then springing upon an unsuspecting people and upon an 
unsuspecting market a report of this kind, is it surprising that 
a panic is produced in the market? Cotton producers, as well 
as the cotton spinners of this country, want, first, accuracy, 
frequency, and publicity. But here the Department of Agri
culture goes from October over to December 3 without any 
report, and in the midst of the heavy selling of cotton over the 
South. It makes no difference what this report would be, 
whether it was high up or low down, it will make a panic in 
the cotton market if you skip one whole month and make a 
return for two months as to the production of cotton. If he 
had made a report in November indicating a heavy crop of 
cotton, the producer and spinner would have been better pre
pared for it., but bringing it upon the market and upon the 
country suddenly produced a panic, and it is not at all sur
pri "ing or astonishing that the whole South was dissatisfied. 
I again repeat that the dissatisfaction is rather oter the way 
and time in which these reports are made public. 

Do you want any other evidence of dissatisfaction? In every 
cotton county in the South, with but few exceptions, since the 
December report was made, they haye held county conventions ex
pressing their indignation when they learned that it was charged 
up here that there was no dissatisfaction about the cotton re
port. In three or four instances throughout the South they 
ha\e met on the streets and have burned cotton. For what pur
pose? In order to demon ·trate to the Department of Agricul
ture and to this House that there was great dis atisfaction. 

Mr. LOVERING. Mr. Speaker, I call for order. I can not 
hear what the gentleman says. • 

The SPEAKER. The gentleman from Massachusetts makes 
the point of order that the House is not in order. 'l'he point is 
sustained. Gentlemen who desire to converse will please retire 
to the cloakroom. 

1\Ir. LIVINGSTON. A(J'ain, Mr. Speaker, dissatisfaction has 
recently been intensified with the agricultural report by a re
port from the Census Office giving the total cotton ginned, up 
to December 13, 1904, of 11,971,477 bales, which is within 100,523 
bales of the total estimate by the Department of Agriculture. 
If the Department of Agriculture is right, the gin report is a 
million bales too much. If the census report from Mr. North is 
right, l\Ir. Hyde is a million bales too low; and yet gentlemen 
stand in this House and in that committee room and say there 
was no dissatisfaction; and Mr. Hyde said I have overestimated 
it. What is the effect of it to-day? We have hung up here the 
cotton world, the spinner, the exporter, and the producer be
tween two reports, one giving 12,162,000 bales tot'tl crop, and the 
other, up to December 13, ginned 11,971,477 bales. Is that 
accuracy? Will these wide divergent estimates give satisfaction 
or promote stability? 

Again, Mr. Speaker, I want to say to the chairman of this com
mittee and the committee that made this report that the Depart
ment of Agriculture is simply the creature or the servant of 
the people. They are not the masters of the people, no more 
than you or I are the masters of the people. The people 
through Congress constituted or set ·up this Department of Agri
culture. The other day I was questioned by the Secretary of 
Agriculture himself this way: "Are you not an enemy yourself 
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of the Department of Agriculture? I said emphatically:" I am 
not," and if I had had opportunity I would have said to him that 
in my humble way, as an officer of the State agriculture society 
where the resolution originated calling upon Congress to estab
lish this Department, I did my humble part in bringing it into 
existence ; and I have done my humble part ever since to sus
tain it. The way to-sustain it is to have publicity upon sources 
of information-taking the public into the confidence of the 
Department and establishing stability with confidence. Accu
racy in the information given, and frequency, with as much 
publicity as possible, is the thing which ln my opinion will 
prove a remedy and secure confidence and enable the Depart
ment of Agriculture to do the greatest good to the greatest 
number. · 

If their reports are inaccurate they destroy confidence; if 
they come too far apart, as they did this fall, they will produce 
a panic in the market whether they are right or wrong. -

Mr. Speaker, I now come to the most wonderful document I 
have ever had the fortune to take up on the floor of this House 
since I have been a Member-for fourteen years. It reads this 
way: "Hearing before the Committee on Agriculture." 

I want to suggest to the chairman that there were just three 
men present that day. 

Mr. WADSWORTH. I did not catch the gentleman's state
ment. 

Mr. LIVINGSTON. I suggested to him that there were just 
three men present that day. 

Mr. WADSWORTH. There were at least five members of 
the subcommittee . 

.Mr. LIVINGSTON. I am speaking of when I left. 
Mr. WADSWORTH. There may have been only that number 

wben you left. There_ were five o~ six members of tbe subcom
mittee when the Secretary and Mr. Hyde made their statements. 
Mr. Speaker, I just want to make this one statement. 

_Mr. LIVINGSTON. Mr. Speaker, this is not to come out of 
my time. 

Mr. WADS WORTH. I want to say to the gentleman from 
Georgia and the House tbat the reason why we went into execu
tive session was that it was suggested that certain information 
might be divulged which could be telegraphed all over tbe coun
try and which might affect cotton in a speculative way, and for 
tbat reason alone it was thought best to bold an executive 
session. 

Mr. LIVINGSTON. Tbat is all rigbt. This committee was 
ln executive session, and after the resolution bad been read
listen to the questions propounded by the chairman of the com
mittee: 

Now, Mr. Hyde, you see this resolution which is before us. What the 
committee wants to know is, is there any need of reporting this reso
lution favorably? 

Mr. Hyde is the chief of a bureau in the Department of Agri
culture. I had introduced the resolution in this House and had 
it sent to that committee. The committee never asked me the 
question: "Mr. LIVINGSTON, what reasons have you to give why 
this resolution ought to be reported favorably?" but they put 
the question to Mr. Hyde in that form. I will read the whole 
of it: 

Now, Mr. Hyde', you see this resolution which is before us. What the 
committee wants to know Is, is there any need of reporting this reso
lution favorably? That Is the question before this committee, and that 
Is-all there Is of it. We want the data upon which we can act. 

The complaint that I make, Mr. Speaker, is that you got your 
data from one side, when you ought to have heard both. 

Mr. WADSWORTH. Let me reply to the gentleman that 
that is all he is asking for in his resolution. 

Mr. LIVINGSTON. Secretary Wilson interrupted with · this 
suggestion : 

Tell the committee unreservedly everything yon know, Mr. Hyde. 

Now, Mr. Hyde proceeds at once, according to the printed re
port of this hearing, to establish the fact that there was a big 
crop of cotton. I said nothing about that in my resolution. I 
said nothing in my resolution about the question whether there 
was a big or a small crop. I wanted the information upon 
which he was acting. Whether it established the fact of a big 
crop or a small one did not make any dit!erence to me or to this 
House. But he takes my State, the State of Georgia, and it is 
the only State that he handles. After comparing the report from 
my State last year and the year before, he comes to this conclu-
sion, which he states on page 2 of the hearing: 

Thus, with one exception
. He says- _ 

all these six classes of correspondents reported a yield per acre 50 per 
cent or more greater than that of last year. 

XXXIX-31 

He has stated .previously that he has six sources of informa
tion, and now he says, on page 2, that of all these classes or 
sources of information· five of them rer.orted the yield in 
Georgia 50 per _cent or more greater than tbe year before-that 
is, 50 per cent greater in this present crop than in the one that 
preceded it. One class of these reporters, being planters exclu
sively, reported 39 per cent greater. Now listen: 

Mr. ScoTT. The estimate that you have given there is the average of 
all your correspondents of tbe several classes? 

Mr. HYDE. The average of all correspondents of each of six different 
classes for the State of Geor-gia. 

Mr. SCO'l"l'. Yes. 
I want to call the attention of the House to this declaration: 
Mr. HYDE. And what applies to Georgia applies In very much the 

same way to every other cotton-producing State, great and small. 
Now, the acreage this year unquestionably Is a little higher than it was 
last year. · 

Mr. Speaker and gentlemen of the House, those are the only 
data furnished in this paper upon which anybody can estimate 
or guess whether Mr. Hyde was too high or too low in hiE' 
figures. He says that in Georgia five sources of information 
put it at 50 per cent more than last year and one puts it at · 
39 per cent; and that applies, he says, practically to all the 
other States. Let us see, now, what becomes of it. Taking 
Mr. Hyde's statement before the committee, on page 2, that I 
have just read, if Mr. Hyde had taken the estimate from the 
five sources estimating the crop at 50 per cent greater than 
that of 1903, his report on the total should have been for 
Georgia 1,929,436 bales, which is 164,563 bales more than .he 
reported for Georgia in that December report. Of course the 
5 per cerit for increased acreage was added to that, and it is 
claimed that in Georgia it was 15 per cent larger. Now, I 
have taken the smallest per cent of increase that Mr. Hyde 
has given and applied it to my State. He should have given 
1,929,436 bales. He only gave 1,764,000 bales for Georgia. 
Had he taken the one class of reporters estimating the in
crease at 39 per cent, his report should have shown for Gerogia 
1,792,508 bales, which is 27,605 bales more than he did estimate 
for Georgia. He says in this report that he exercised his 
judgment in determining these matters and that he usually 
took the mean or go-between. Did he take any mean or go
between here? He was 200,000 bales short of the bulk of the 
reporters of Georgia, five to one. Taking the figures from the 
smallest report, from the planters, at 39 per cent, he was 27,665 
bales below his report December 3. So, I say, he ought to 
show to this House and to the world how he got his report 
for Georgia. That is just the information that I asked for in 
the resolution, but he failed to give it. 

I ask that the House give me their attenti.on for a minute 
that it may appreciate this wild business on t:!le part of some
body. I am not charging it to Mr. Hyde., I run not charging it to 
the Department of Agriculture, I am not charging it to the 
Census Bureau; but I suppose that it is chargeable to the infor
mation that this Department and Bureau received from s_ome
body, and that is one reason why the resolution was introduced, 
to ascertain who it was that furnished the information, so that 
if they were leading Mr. Hyde and the Cepsus Bureau into a 
mistake this House could suggest to the Secretary of Agricul
ture that he ought to revise his list of informants. 

Had Mr. Hyde taken the estimates, reporting 50 per cent or 
more increase with 5 per cent added for increased acreage, 
and applied it to all the cotton-producing States, as he said it 
was applicable, his estimate for the total crop would have been 
what? Twelve million one hundred and sixty-two thousand 
bales? No. It w.ould have been 15,517,050 bales. About 
3,355,050 more than he estimated. the crop. 

Mr. BURLESON. Your complaint now is that he made it too 
low? 

.Mr. LIVINGSTON. I am not .complaining. I hope the gentle
man will not go off halfcocked about the matter. I am com
plaining because the committee did not demand of him upon 
what information he relied. His estimate .of the total crop, had 
he taken the 39 per cent, the lowest amount for Georgia, which 
he said was applicable to the other States, including the 5 per 
cent increase for acreage, the total estimate of cotton crop ought 
to have been 14,415,840 bales, 2,253,840 above his estimate. The 
point, Mr. Speaker and gentlemen, is simply this, and I trust that 
you can see it, and I trust the chairman will explain it if he can. 
His own figures, 50 per cent and 39 per cent greater, taking the 
information upon which he bases his estimates, his report should 
have been 15,517,050 bales; if the smallest report is correct, 
then it should have been 14fol_5,840 bales. Now, let Mr. Hyde 
take either horn of this dilemma that he will. Still, my reso
lution is here asking the question Where did y.ou get it? 

Now, Mr. Speaker and gentlemen, you can well see that Mr. 
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Hyde did not take either of these estimates" given him, neither 
the 3!) per cent or the 50 per cent for Georgia. How did he get 

- his estimate in bales for Georgia? It is just as much of a mys
tery to-day as it was before the committee handled the resolu
tion. 
. .Ah, but some man will say, as was said to me this morning. 

" Suppose Mr. Hyde had followed his infonnation and had given 
out 14,415,840 bales, which was the lowest estimate made to 
him, there would have been a panic sure enough.'' Well, Mr. 
Speaker, it could not have been much worse. When the ginners' 
report was filed it did come that his statement was inaccu
rate, or the ginners' report was inaccurate. I have· made 
no calculations on the mean, for it is not necessary. He said 
before your committee, in answer to your question, ''I usually 
take the mean between the- extremes and make- a report'" Re 
did not do it here, because the mean difference between 
15,510,000 bales and 14,415,840 bales would be so.mewhere about 
thirteen and one-half millions; that would have been an average 
between the high and the low. But he did not take it. Why 
did he not take it? That is what my resofution calls for. '"Mr. 
Hyde, why didn't you give to the committee this information, 

hy is it that this committee comeS' in this morning--" 
Mr. RICHARDSON of Alabama. Will the gentleman from 

Georgia yield to me? 
Mr. LIVINGSTON. I will if I can hear the gentleman. 
Mr. RICHARDSON of Alabama. I want to know from what 

class of farmers comes this dissatisfaction as· to tlle report of 
tlle Department of Agriculture? 

Mr. LIVINGSTON. I refer the gentleman to the newspapers 
of his own state and to all the newspapers of the South. 

Mr. RICHARDSON of Alabama. You say that your resolu
tion is based upon the dissatisfaction of the fanners of the 
South? 

Now, is it not a fact in Georgia:, as well as in my State, Ala
bama, that the cr share-croppers," ruf we- can them, :md the small 
farmers, sold their crops at the beginning of the season for 10 
and 10.10 and 10.20, and secured generally the highest price? 
Now, are they dissatisfied& I ask the gentleman from Georgia 
[:Mr-. LiviNGSTON] if that Is the element which is dissatisfied, 
nnd is it not a fact that the same class sold tlaeir crops in his 
State at a. high price? 
Mr~ LIVINGSTON. Mr. Speaker, I understand that in the 

South the men who were squeezed witb. mortgage and ather debts 
sold their cotton early, and they are not hurt except in one 
way-yes, they are hurt, and it ought not to be forgotten. They 
will be notified next year, with 6~cent cotton, that they will haye 
to give better collateral, and the merchmts: will notify them 
that with 6-cent cotton they will have to have better colfateral 
than cotton .. 
• :Mr. RICHARDSON o:f Alabama. I do not see any objection 

to the gentleman's proposed investigation~ but I ask these ques
:tions for information, to find what class are dissatisfied. 

:Mr. LIVINGSTON. If the gentleman will take the Mont
gomery papers and the Birmingham papers-

.Mr. RICHARDSON of Alabama. Oh, I take those papers, but 
they do not repre ent all the farmers-of the country. · 

Mr. LIVINGSTON. No, I do not think they represent a.Jl the 
farmers any more than they do the gentleman and myself. 

Mr. RICHARDSON of Alabama. The class I refer to re
·ceived generally 10 and 10.20 for their cotton, and many as low 
as. 9 and 9.50 cents per pound .. 

Mr. LIVINGSTON. Oh, :Mr. Speaker, I will let the gentle
Dian make his speech ln his own time'. 

Mr. RICHARDSON of Alabama. · Mr. Speaker, I am just ask
Ing for information. 1 am not making any speech at an. 

Mr. LIVINGSTON. Mr. Spea1ter1 the last gin report made by 
the Census Office, which was made on the 28th of December- . 
the Hyde report coming out ott the 3d ot December previous
reports some 30,000 gins, in which they had ginned up to that 
time-

:Mr. LOVERING.. Mr. Speaker, l think the gentleman is mis-
taken-that they had ginned tip to. the 13th of December. 

Mr. LIVINGSTON. That hr what I mean to say .. 
Mr. LOVERING. That is what the gentleman did not" sa:y. 
1\lr. LIVINGSTON. That tbe ginners bad ginned up to the 

13tli of December not quite 12,000,000 bales ot cotton r and I 
desire to suggest that it the· gin report is correct that Ml'. Hyde's 
estimates are awfully out of joint. l want to say about that 
ginning business_;_!or I h..'tYe f>een in it all my life-that the 
gins of the South, to have ginned that amount of cotton up to the 
13th day of December, would have to have ginned 666 bales 
each, upon a11 average, more than they dl:d in the same time the 
year befor-e. I am not here to say that they did not do it or 
that they could not do it.. 

1\Ir. Speaker, tJ'ris country wants tlle best service from the De
partment of Agriculture tbat we can get, and it is the first time 
in the history of that Department that an effort has been made 
to get accurate intormation from them~ and they have shut the 
door in the face of Congress through their committee. I can not 
remember the report exactly as it was read from the desk ; but, 
summing it up, that committee says that it is satisfied with the 
conduct of th~ Department of Agriculture in reporting cotton es,. 
timates. I belie-ve that was the substance of the report. Mr. 
Speaker, it makes no difference whethel"' the committee was sat
isfied or not The question is, Is file country satisfied with this, 
and has the country, through fts. Representatives on this tloor, 
the right to inquire? I think it is only so nmeh the worse for 
the Department of Agriculture when they ·hesitate to give to 
Congress anything in the way of information touching upon their 
reports-. 

If the Agricultural Department had come ln with the right 
kind of an answer through this- committee to the House, I was 
prepared, with the help ot other Members on the fioor of thfS' 
Hou e, to have suggested to the Department of Agriculture how 
it could widen its inquiries and help the poor cotton producers 
of the South, whose ma.rkets have been fixed in Liverpool and 
New York for forty years, with two exceptions, and a great 
part of that time were compelled to sell their cotton below the 
cost of production. Mr. Speaker, to-day the price of cotton Is 
fixed for next Novembe-r· and next October in Liverpool and 
New York. We are at their mercy. It is true the South haS' 
its own remedy if she can be persuaded to adopt it. lf the 
Department of Agriculture would l}ermit an humble Member of 
the House on the fioor in his place- to suggest some things that 
it might do, I shall suggest one, and I hope the gentleman :ITom 
Massachusetts [Mr. LoVERINGj:, who I see has asked for time, 
as a spinner will suggest others. There is pending at present 
before the Committee on Ways and Means a bill to take the 
tax off alcohol. If that bill is passed tbe producers of smoke
less powder will consume 600,000 bales of cotton next year. 
There are many other such enterpri es opening up to the poor 
cotton raiser of the South, if the Department of Agriculture 
would quit their- estimating of crops long enough to get out intO> 
th~ world and indicate to the cotton grower where this cotton 
can be used and how it can be used. Tbe poor producer of cot
ton is not the only man hurt in those reports, when they come 
in that manner unexpected, upon the market, crushing it or 
elevating it without the bounds of reason. Last year it was 
rushed up to seventeen and one-halt on a ten million crop. 
Thi year, on Mr. Hyde's estimate of twelve millions, it is 
rushed down to six and a quarter, and some parties in New 
York affirm that they will put it to five and a quarter cents 
before tile season closes. 

It is the way in which these reports come that hurts so much 
rather than ·the actual amount estimated. Now, Mr. Speaker, 
I in ist that the Committee on Agriculture, and it is the only 
body I can reach and they did not seem to be friendly,. and I 
ask the chairman of the committee a.s a patriot, I ask him as 
a national man and not as a sectional man, to- call the atten
tion of the Secretary of Agriculture to the fact that he ought 
to do for cotton what he has done for corn and butter and 
other things across the waters as well as at home. Why not 
let him spend part of his time and resources seeking new 
markets and new enterprises for the use of cotton? I had 
hoped that this matter might come legitimately before the 
Hou ·e wiflloot tllis motion to table, so that we could have 
gone into the matter and given us the chance to discuss the 
wonderful de-velopment going on all over the world every day 
where new enterpriSeS! are springing up demanding cotton, 
cott6n, cotton. I have a statement on my desk here from 
some Massachusetts spinners that have had to go into bank
ruptcy, and·they charge it on account of the fluctuations made 
by speculators on these reports.. Is it possible, gentlemen of 
the c-ommittee and of the House, Is It possible to have these 
reports so come that tlley can not do that? That is all we 
pray for, that is all we ask for. I understand there are no 
such reports made as to wheat and corn. They have easy, 
smooth sailing; no great tfuctua:tions. A short crop in wheat 
pushes it up gradually, and a long crop of wheat pushes it 
down gradually. '.rhat is legitimate~ that is meeting the sup
ply an:d demand question; but llere when you can deduct $20 
a bale in twenty-tom hours out ot 5,000,000 bales of cotton, I 
want to ·ask this Hous-e, Is that the kind of report to have, 
whether it be rigllt-ot ·wrong? · · 

Mr. Speaker, how much time have I remaining? -
The SPEAKER pro tempore. The gentleman has fifteen 

minutes more. 
Mr. LIVINGSTON. I reserve it. 
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Mr. WADSWORTH. .Mr. Speaker, just one word. It the 

House will read the preamble of this resolution they will 
notice it states tllis: 

Whereas there is great dissatisfaction and want o! confidence in the 
report on cotton acreage and production by the Department o·f Agri
culture, etc. 

Now, the committee, in answer to that, felt it its duty, first, to 
inquire into the metllods employed by the Deparment of Agri
culture in gathering together these satistics upon which they 
base tlleir report. 'l'lle House will notice its methods are re
cited on page 2 of the hearings, and they are uniform in all the 
cotton States. Secondly, as to the accuracy of the results ar
rived at: On page 9 you will find the estimates for the last 
five years and on page 10 the statement that during the last 
five yeru·s tile Department of Agriculture was only 1u2,952 
bales out of the way on the average of each year. 

~fr. LIVINGSTON. What was it in 1901? 
Mr. 'V ADS WORTH. We base our report, Mr. Speaker, on 

tlle methods employed by the Department in gathering these 
statistics and upon the results as brought about when prepared 
tllat way, and tllerefore we claim that the public has no reason 
for entertaining a want of confidence in the Department of 
Agriculture's statistics. And, further, I wish to say, in answer 
to the gentleman from Georgia, that the Secretary of Agricul
ture did not attempt to conceal anything as to his methods or 

· results. 
Mr. LIVINGSTON. .May I ask the gentleman why tbey did 

not add in the report of 1901, which was a million short? 
Mr. WADSWORTH. I can not state the reason right here. 

On page 9 the House will get the full information. 
Now, .Mr. Speaker, I yield twenty minutes to the gentleman 

from Texas [l\lr. BURLESON]. 
Mr. BURLESON. Mr. Speal\:er, at the outset, I desire to 

assure tlle membership of this body that the Committee on Agri
culture has no disposition whatever to conceal or smother any
thing, as has been insinuated by the gentleman from Georgia 
[Mr. LIVI "GSTON]. We have no objection whatever to making 
known all information with reference to the cotton estimate of 
December 3, within the keeping of the Statistician of the Agri
eultuml Department, but your committee after a careful bear
ing, the full report of which is before you, reached the unani
mous conclusion that it was whol1y unnecessary to report favor
ably the resolution under discussion; 

I will now attempt to give you the reasons moving us to reach 
this conclusion. On the 3d of December Mr. Hyde, the Statisti
cian of the Department of Agriculture, gave out his estimate of 
the cotton crop for this year as 12,162,000 bales of cotton. 1f 
this estimate was correct, it was the largest cotton crop grown 
in tlle llistory of the cotton industry. If correct, it would be far
reacting in its consequences, and necessarily there would be dis
satisfaction in some quarters, m1d of course the result of this 
announcement depressed the market price of the staple. But 
tlle inquiry very pertinently arises, where will this dissatisfac
tion come from? In effect, this same inquiry was propounded 
hy the gentleman from Alabama [Mr. RICHARDSON] to the gen
tlem::m from Georgia [Mr. LIVINGSTON] a moment ago, and you 
noticed that no response was made thereto. I will now tell 
you where this dissatisfaction could certainly be located. Ev
ery cotton speculator, every cotton gambler, who was upon the 
bull side of the market was sure to be dissatisfied. Further
more, every producer of cotton throughout the cotton region who 
was still holding llis cotton in anticipation of a higher price, 
tllereby in a measure becoming a speculator himself, would nat
urally be dissatisfied. I confidently assert that neither the gen
tleman from Georgia [Mr. LIVINGSTON] nor any other person 
can name one single producer of cotton who, content to receive 
the legitimate price for hi!§ staple, the price fixed by the law of 
sup11ly and demand, and who sold his cotton as he gathered it, 
is now voicing dissatisfaction with the Bureau report. 

The gentleman from Georgia [Mr. LIVINGSTON] complains 
that when this estimate was given out there was a slump 
in the price of cotton. .He contends that if the Bureau of Sta
tistics lJad indicated in November a heavy crop both the spinner 
and producer would have been better prepared. All! the esti
mate seems to bave come too late. lf anyone was seriously hurt 
by tbis slump, who~e fault is it? Was his injury occasioned by 
1·eason of tbe fact that he bad bought cotton or by reason of the 
fact that a great quantity was being held by the producer for 
a higher price? Was it occasioned by the fact that the Bu
reau of Statisitcs had misled anyone as to tile true condi
tion of the crop prospects? Let's be honest in our search after 
tile truth, and see if the Statistician of the Agricultural Depart
ment deceived us. Tile very first crop .estimate given out by the 
llur.eau of Statistics promised 85 per cent, signifying, as said by 

the gentleman from Georgia [Mr. LIVINGSTON], a large cotton 
crop. In June the crop condition was reported at 88 per cent, 
which, he says, promised a still larger crop, and thence followed 
the Bureau's estima,te of this crop, one after the other, in snell 
a way as to clearly indicate to those who produced and tllose 
who consumed cotton that this year gave promise of a bumper 
crop. The very last estimate by percentage given out by the 
Bureau in October indicated, even a larger crop than was an
nounced by the Statistician in the December estimate, and yet 
the gentleman from Georgia [Mr. LIVINGSTON] complains that 
sufficient warning was not given. 

Now, gentlemen, should anyone be heard to complain? If I, 
a producer of cotton, did not give heed to these most valuable 
statistics which were being issued by the Department of Agri
culture, but, on the contrary, disregarded them and failed to 
sell my cotton as I gathered it, and hoping for a higber price 
held it, thereby placing myself in the attitude of a speculator in 
this great product, should I be heard to complain when tlle final 
estimate of the cotton crop does not happen to fit the necessities 
of my situation? Or, if one tinkers with the bucket shops n"!"ld 
when the psychological moment arrives finds himself on tile bull 
side of the market with a bumper crop assured, should we b~ed 
hlm when he cries aloud? I reiterate the statement t!J.~t n3 
grower of cotton who was content to receive the legitimate 
price for his product-that is, the price fixed by the law of sup
ply and demand-and to sell his crop as he gathered it, will be 
lleard complaining at this time. 

Mr. HARDWICK. I want to ask the gentleman this ques
tion: While it may be proper to collect such statistics on tlle 
supply of cotton· in order to maintain the equilibrium, to asceT
tniu how the law of supply and demand is operating would it 
not be the gentleman's idea that it would be better to also 
gather statistics on the amount of demand for cotton? 

Mr. BURLESON. Do you mean statistics relating to cotton 
consumption? 

Mr. HARDWICK. Yes, sir. 
Mr. BURLESON. I certainly do, and on yesterday I intro

duced a joint resolution directing the Census Bureau to collect 
and publish the very statistics the gentleman has in mind. I 
believe it will benefit both the cotton grower and the cott<m 
manufacturer. 

Mr. HARDWICK. I understood that to be the position of 
the gentleman. 

Mr. GAINES of Tennessee. You have mentioned two kinds 
of speculators here, one. whom you call the cotton exchange 
speculator or cotton gambler, and the other the man wbo is 
holding his cotton for a higher price. If that man is the 
grower and is holding his cotton, do you call him a speculator? 

.Mr. BURLESON. Any farmer who when he gathers his 
cotton does not sell it, but holds it in hope of securing a lligher 
price, becomes a speculator, and unfortunately for me I am, tills 
year, one of that kind-! still have mine. Now, gentlemen, this 
trouble has been cnused--

Mr. GAINES of Tennessee. Will the gentleman allow me to 
ask him another question. 

Mr. BURLESON. I will remind the gcntlema.n that I have 
only a few minutes, but--

Ur. GAINES of Tennessee. Then I will not interrupt the 
gentleman further. 

Mr. BARTLETT. I would like to ask the gentleman one 
question. 

1\Ir. BURLESON. I have only a few minutes, but I yield 
witb 11leasure to my friend from Georgia--

nlr. BARTLETT. I do not think the gentleman cares to pnt 
himself in the position of saying that the farmers who sold 
their cotton early did not sell it at a legitimate price, and tbat 
he thinks the present price is a legitimate price. 

Ur. BURLESON. I have evidently failed to make myself un
derstood. I firmly believe tbe present price of cotton is below 
the cost of production, but I hope .and believe it will remain so 
only temporarily. 

Now, gentlemen of the House, having ascertained wbo it 
really is that is dissatisfied, let us locate, if possible, tlJe first 
cause of all this n·ouble. The truth is this dissatisfaction llas 
not been occasioned by the act or acts of any governmental 
bureau. 

I will tell you where the h·ouble comes from. Last year we 
produced approximately a ten-million-bale cotton crop, which 
was far short of the quantity required to meet the necessitie.s of 
the commercial world. The Bureau of Statistics of the Agricul
tllral Department and the Census Bureau, faithfully reporting 
tbe trutb, promptly gave out information indicating this small 
crop. What was the natural result? When the final estimate was 
made the price soared. 'l'he gentleman from Georgia has e-aifl 
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it reached 17! cents per pound. No complaint was then heard 
from any ginner or producer; no whining then except from 
cotton speculators or bucket-shop gamblers who happened to 
be on the bear side. 

1\lr. LIVINGSTON. Dld not the Secretary of Agriculture 
complain? 

Mr. BURLESON. · No, sir; be expressed -the opinion that the 
price was abnormally high, and that it would probably result in 
injury to the industry. I think myself such a price, so unusual, 
ultimately results in injury to the grower of cotton, as I was 
attempting to show when interrupted by the gentleman from 
Georgia. What was the result of that high price? The result was 
an increase in the acreage plante'd in cotton throughout tbe cot
ton region. In Texas, which is the greatest ot the cotton-growing 
States, it bas been estimated that this increase of acreage was 
as much as 10 per cent. Following this increased acreage came 
a most favorable season for growing cotton, and following this 
increase of acreage and this favorable season for growing cotton 
was the most exceptional season for gathering the crop which 
has been known for years. With these three factors entering 
into the cotton equation, the result was as certain as that " night 
doth follow day " that we were to raise a bumper crop. I be
lieve to-day that the South has probably raised the largest 
cotton crop known to the history of the trade. 

Last year's short crop, with its abnormal price, was the real 
cause of this year's bumper crop. 

Furthermore, 17!-cent cotton then brought into existence the 
British Cotton Growers' Association and like bodies in France 
and Germany, which were promptly organized for the :gurpose of 
growing cotton, if it was possible to do so, in Africa and other 
of their colonial possessions. This was a threatened injury to 
the cotton grower, and it may be that this crop at present prices 
will not prove altogether an unmixed evil, for these efforts will 
now probably be abandoned. Last year the Census Bureau re· 
ports and the final estimate of the Agricultural Department 
disclosing a short crop were followed by higher prices. This 
year they disclose a large crop and are followed by lower prices. 
The question arises, If the real facts were made known then 
shall the truth be made known now? 

I say that the truth should be made known at all tim~s. I 
contend that it is to the interest of the producer of cotton that 
the true condition of the cotton situation should be at all times 
known. For myself I can not see by what process of reasoning 
any man, having the interest of the grower of cotton at heart, 
can reach the conclusion that the concealment of the truth is in 
the interest of the men who raise tbe cotton and the spinner 
who consumes it. I can well understand why one who has 
tinkered with the bucket shop and, by being on the bear side last 
year or on the bull side this year, might cry out against these 
reports and should want to muddy the waters or conceal the 
truth. 

I will tell you why the cotton grower is interested in the 
truth being known even under the present distressing conditions. 
It is true there is a temporary depression in the price of his 
staple. I verily believe this temporary depression can be coun
teracted if those who hold the surplus cotton in the South will 
continue to hold it at this time. This depression of price cah 
be further counteracted if the grower of cotton will cut down the 
acreage planted in cotton the coming season. They could not 
act with intelligence if they did not have knowledge of actual 
conditions. 

The information they have received from Secretary Wilson's 
Department and Director North's Bureau will enable them to 
act advisedly. They are holding at this time, and declare their 
purpose to decrease the acreage, and already the price of cotton 
is on an upward trend. 

The distinguished chairman of the Agricultural Committee 
[Mr. WADS WORTH] has said that he sometimes doubts the wis
dom of the Government in making these estimates. 

The gentleman from Georgia [Mr. LIVINGSTON] has said 
"that the South will demand their abolishment unless they are 
made more frequent and more accurate." He has also said 
" that the Department of Agriculture should quit estimating 
long enough to tell the farmer how to find new uses for his 
product" 

l\ir. Speaker, the intelligent producers of cotton will never 
consent to the abolishment of the work being done by the _Bureau 
of Statistics and the Bureau of the Census, and in my opinion 
no true friend of the cotton grower will attempt to hamper them 
or will be instrumental in destroying confidence in the verity of 
their reports. 

':.'~o well do the cotton producers remember the period before 
the Government undertook to gather and publish cotton sfa
tistics. Then the market price of this great product, which is 

- -- . 

of vital concern to millions of our citizens, both North anc1 
South, was largely fixed by the foreign spinner, the cotton 
speculators, and their inseparable ally, the professional cotton
crop estimator. I have often been their victim and know 
whereof I speak. 

Frequently, yes more often than otherwise, the short crop was 
marketed at low p:bi.ces, and when the bulk of the crop had 
passed out of the hands of the grower the truth was ascertained. 
Higher prices would then come, but always too late to benefit 
the farmer. He was the constant victim of these estimates, ex
aggerated as they were for the purpose of depressing the price 
of hls staple. There was no relief for him except through the 
instrumentality of his Government It was at the instance of 
the producers of cotton that the Department of Agriculture has 
undertaken this important work of estimating the cotton crop, 
and in order to insure the highest degree of accuracy possible 
the Census Bureau w~ authorized to gather and issue the 
ginners' report What has been the result of their labors? 
So accurate have been the estimates of the one and so complete 
the reports of the other that these professional cotton esti
mators have been thoroughly discredited and have practically 
been driven from business. I could call their names. Some of 
them, the avowed representatives of the Lancashire spinners, 
invariably overestimated the crop from half a million to two 
million bales. '.rhese two Bureaus have proven of inestimable 
value to the grower as well as to the consumer of cotton, and 
neither will be discontinued, and at all times they should be 
free from attack by those who have their own best interest at 
heart 

The gentleman from Georgia [Mr. LIVINGSTON] furthet: com
plains that the Bureau's estimate of December 3 is higher than 
the average of estimates heretofore made by the Liverpool and 
other cotton exchanges throughout the country. That is true, 
but the ginners' reports issued by the Census Bureau since then 
confirms the correctness of the Bureau estimate, and shows con
clusively that it is more accurate than all others; and to meet 
this embarrassing situation the insinuation is thrown out that 
the Census Bureau's ginners' reports are all wrong. It is said 
that the president of the National Ginners' Association says so. 
Well, that is an issue which could easily be put to test, and the 
Census Bureau invites it All this I have said in order to show 
what basis there is in fact for all this dissatisfaction about 
which we have heard so much. 

Now, gentlemen, I will address myself to this resolution, giv
ing you your committee's reason for the recommendation they 
have made. In the first place, more than three years ago, at the 
time the census act was under discussion by Congress, there 
was placed in the RECORD by the senior Senator from Iowa [Mr. 
ALLispN], a letter addressed to him by the Secretary ot Agri· 
culture, giving in full all sources and kinds of information upon 
which the statistician based his crop estimates. 

This letter, whlch I brought to his attention, gives exactly 
what the gentleman from Georgia asked for in his resolution, 
except t_hat part asking for all data in detail upon which the 
estimate was based. This latter request your committee re
garded as wholly unnecessary and impracticable. In the first 
place, as was said by the statistician in the hearings before the 
committee, to comply witb that part of the resolution would 
call for the printing of a wagonload of letters and reports. 
This being manifestly impracticable, what remained for your 
committee to do? We substantially comply with that part of 
the resolution by having the statistician take a typical cotton 
State, the gentleman's own State-Georgia-and have him give 
in detail the estimates from every source of information used 
by him in making his final estimate of the crop in that State. 
All this is printed, furnished the gentleman from Georgia, and 
placed in the hands of every Member of tills House. It was a 
compliance with the spirit if not the letter of this resolution. 

Now, permit me to show you the care and accuracy of the 
Bureau of Statistics in making its crop estimate. 

First, what are the sources of information upon which the 
Statistician bases his estimate? I will name them, and I want 
the gentleman from Georgia [Mr. LIVINGSTON] in his fifteen 
minutes' reply to put his finger upon one flaw in the system, or 
point out a single means by which the estimate can be improved. 
If be will do that instead of coming here and blindly attacking 
it he may render a real service to the producer of cotton. In 
my opinion, to come here and make an assault upon this 
system without any effort whatever to point out means by 
which it can b~ improved is to do an injury to the producer of 
cotton. 

Now, let us take the State of Georgia and scrutinize the 
Bureau's sources of information in that State upon which it 
relies in making its estimate of the crop. In the first place, it 



1905. CONGRESSIONAL RECORD-HOUSE. 485 
has in that State a State statistical agent who transmits to the 
Bureau after careful investigation his estimate of the crop. 
What character of man is he? He is an ex-governor of that 
Stater a Democrat serving under a Republican Administration. 
From this fact it is evidently the purpose of the Agricultural 
Department to get only those of intelligence and character, 
who e estimates would be honest and would command the confi
dence of the people. The State agent makes his estimate and 
sends it to the Chief Statistician. 

Mr. LIVINGSTON. What was his estimate? 
1\Ir. BURLESON. I can give it to you in a moment 
Mr. LIVINGSTON. That is one. of the things we have been 

trying to get. 
Mr. BURLESON. It is in the hearings which are made part 

of the committee's report on your resolution. His estimate 
was 206 pounds of lint cotton per acre in the State of Georgia. 

Now, what next? The Bureau also has its county corre
spondents; each sends in his estimate for his own county, and 
all these are averaged. Remember that this system has be·en 
long building up, has been going through years of improvement, 
constantly eliminating those correspondents who have been 
found to be least accurate or who, for any reason, have not 
given accurate estimates of the crop coming within the scope 
of tbeir jurisdi~tion. It has county correspondents covering 
every county growing cotton in Georgia. 

What next? It has its township correspondents in every 
township in Georgia, each making his estimate and all subse
quently being averaged. It also secures the estimates of the 
ginners, and these, too, are averaged. These estimates are not 
the ginners' reports which are furnished the Census Bm·eau. 
The census deals only with the cotton actually ginned, but the 
ginners furnish . the Bureau of Statistics with the amount 
ginned to date and also the amount yet to be ginned. It also 
secures estimates of the bankers and merchants and of the 
planters themselves, and, last, it has its own special field 
agents, who also furnish an estimate--seven sources of informa
tion, each independent, neither one of them in. touch with the 
other. 

Now, gentlemen, I want to show you how accurate these 
sources of information are. In this very estimate of December 
3 from Georgia the township correspondents estimated 203 
pounds of lint cotton per acre; the State ~tatistical agent esti
mated 206 pounds of lint cotton per acre; the ginner.s estimated 
212 ·pounds;. the bankers and merchants, 205 pounds ; the spe
cial field agents, 205 pounds.; the county correspondent.;; esti
mated 203 pounds per acre, and the planters themselves esti
mated 221 pounds per acre, the highest estimate that was made 
for the State of Georgia. 

Note the marvelous uniformity of these estimates. It is not 
at all strange that with this system, which is very near perfect, 
an expert statistician could take these estimates and reach a re
sult approximately close to the crop to be made. The statis
tician adopted 205 pormds per acre as his estimate, 2:9 pounds 
below the m€an average, and: in this report he gives his reason 
for so doing. 

Now, because the Statistician did not . take the highest esti
mate, because he did ·not take the planters' estimate, ean the 
gentleman from Georgia [Mr. LiviNGSTON], who. represents a 
cotton-producing constituency, be justified in complaining? The 
gentleman from Massachusetts [Mr. LoVERING], who is a spin
ner, might complain, but not the gentleman from Georgia, if he 
has at heart the real best interests of his constituents. 

Mr. LIVINGSTON. I have made no complaint, sir. 
.Mr. BURLESON~ He makes no complaint, but is dissatis

fied. The complaint originally made was that this estimate of 
12,162,000 bales, made December 3, was 600,000 bales too hig.h. 
Following, as it was sure to follow, came the Census report of 
the ginners to December 13, which shows 11,971,477 bales 
ginned, a confirmation of the Bureau ot Statistics estimate. As 
a matter of fact, it shows the estimate to be too low rather than 
too high. Will the gentleman complain because it is too low? 
And still there is talk about dissati.sfaction ! The dissatisfac
tion can only come from the source that I have indicated. I 
ha-ve here a letter that has just been handed to me by the chair
man of the Committee on Agriculture, a letter addressed to .Mr. 
Hyde, the Statistician. It is from the president of the Texas 
Cotton Growers' Association, of Texas. I will read it. It is 
dated January 2, 1905: 

MY DEAR Mn. HYDE: As the year rolls by and· has shown conclusively 
that your estimat es of December 3, which pro-ved so disastrous to the 
cotton-growing interests of this country, were nearer right than were 
anticipat ed at that time, I wish to congratulate you on same, and to 
show our appreciation had resolutions passed yesterday at I)allas 
approving and recommending your Bureau. 

I, ll.ke the balance of the cotton world, was entirely unprepared for 

any such enormous crop, and now the only question before us Ls to 
handle and protect same, so as to secure a living price for our products. 

With best wishes. etc. 

This- letter surely does not indicate dissatisfaction on the part 
of cotton growers, · but it does testify to the accuracy of the 
Bureau's estimates, and bearing further on their accuracy I avail 
myself of the privilege accorded me by the House and will em
body here a letter recently addressed to me by the Statistician: 

UNITED STATES DEP.A.liT'ME~T" OY AGRICULTURE", . 
·BUREAU OF STATfS.TICS, 

Washington, D. 0., December 31, 190~. 
Sm: In compliance with yom reeent request, I have the honor to 

send you the following table, showing !or each of the last five years 
this Department's preliminary esti_mate ot the cotton crop of the United 
Stutes, as published in December o! each year, exclusive ot linters and 
sample cotton, and the total amount of cotton, inclusive ot linters and 
sample cotton, marketed in th-e corresponding years : 

Year. 

1899 --·-·- ----- ----·-- -------------------- ••••• 
1900- ---·-- ------------------------------------
1901.------------------ ------------- -···· ------
1902------- ------------ ----·- --·-- ------------
1~-- ------------ -···- ---- •••• ----- --·-· ------

Estimate of ac
tual growth, as 
publiShed in De
cember t ~xclu
sive of tinters 
and sample 

cotton. 

Bales. 
8,900,000 

10,100, 000 
9, 674, 000 

10,417,00) 
9,962,039 

CommeTcial 
movement, in
cluding linters 

and sample 
cotton. 

Bales. 
9,142,838 

10,401,453 
10, 662, 995 
10,725,422 
10,111,417 

The estimates o! the amount actually grown are not strictly com
parable as they stand with the so-called " commercial crops," which 
represent the amounts marketed, inasmuch as each commercial crop in
cludes not only from 21 to 3 per .cent ot linters and sample cotton, 
known commercially as the "city crop," but also cotton brought for
ward from preceding years and so much o! the crop of the succeeding 
year as may have been marketed prior to September · 1; while, on the 
other hand, a deduction has to be made for cotton of that year's growth 
marketed during the pre~eding commercial year or carried forward to 
the year following. 

Independent of these adjustments the Department's preliminary esti
mate of the crop of 1899, made, it should be remembered, before the 
entire crop was gathered, dift'ered only 2.6 per cent from the amount 
marketed that year; that o! the year 1900, 2.9 per cent; that o! 1902, 
2.9 per cent, and that of 1903, 1.5 per eent. . 

Only once in the last five years, namely, in 1901, was theTe any wide 
discrepancy between the Department's prellminary estimate of the 
amount grown and the commercial crop. That year the difference was 
so great-9 per cent-that a special investigation was made by field 
agents with a view to ascer taining its cause, and it was found that 
while the Department's estimate o! the amount grown was 989,000 
bales less than the commercial crop proved to be; the estimate dif
fered only 292,000 bales, or less than 3 per cent, from the actual c1•op. 
'!'he reason for the apparent great discrepancy was that in addition to 
172,226 bales of linters and 67,343 bales o! sample cotton rebaled, the 
commercial crop of that year included 528,900 bales grown in preceding 
years and brought out by the. high prices which then prevailed and 
198.190 bales of the crop of the following year marketed prior to Sep
tember 1. 1902; there being, on the other hand, ll5,550 bales of the 
crop of 1901-2 marketed prior to September 1, 1901, and 154,592 bales 
of the same crop carried forward to the year 1902-3, leaving an actual 
growth in the year 1901-2 of 9,966.478. These adjustments are shown 
for the several States in the table at the head of page 645 of the 
Statistical Appendix to the Department's Yearbook, a copy o! which 
appendix is sent herewith. 

'fhe amount of cotton held over by planters !rom one year to an
other varies considerably, as you know, as does also-although this ts 
a less important factor-the amount of· cotton marketed before Sep
tember 1, and consequently included in the commercial crop ot the pre
ceding year But while for tbls reason there may be a conside:rable 
difference between the amount grown and the amount marketed in any 
single year, the totals for a series of five or more years ought not to be 
greatly at variance, and it is in a comparison on a five-year basis that 
the accuracy of the Department's figures is most strikingly revealed. 
The total amount of cotton marketed in the United States in the five 
years ending August 31, 1904, was 51,044,125 bales, while the sum of 
the preliminary estimates o! this Department, issued annually in De
cember, plus 2! per cent for linters and sample cotton (admittedly 
a conservative estimate), was 50,279,3"65 bales, a difference of only 
764,760 bales for the five years, or 152,952 bales per annum. When 
it is remembered that in not a single on.e of these five· years did the 
Department overestimate the crop, this close correspondence (within 
1.5 per cent} becomes all the more significant. 

With regard to the ginners' reports published at frequent intervals 
by the Bureau of the Census, I not only regard them as of the utmost 
value in themselves, but I consider the continuance o! their publica
tion by the Censm; Bureau as absolutely essential to that perfect cot
ton-reporting system which the magnitude of the cotton interests of 
th-e country demands, and which I fully believe will in the very near 
future be so strongly intrenched in public confidence that nothing can 
discredit it. 

Very respectfully, yours-, 

Hon. A. S. BURLESON, 
JOHN HYDE, Ohief of Bureau. 

House of Representatives. 

I confidently assert that for the five years this Bureau hc'l.S 
been in existence it has been more accurate in its estimates ot 
the cotton crop than any other estimator, be he the representa
tive of foreign spinners, or of the New York Cotton Exchange, 
or any other exchange. 
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Mr. SpeRker, there is no reason why this resolution .should be 
adopted and every reason why it should be disposed of as rec
ommended. We have indicated to the author of this resolu
tion, not alone the general plan used by the Agriculture Depart
ment in making crop estimates, which was fully set forth in the 
CoNGRESSIONAL RECORD years ago, but we also took a typical cot
ton State, his own State, and gave him detailed information 
with reference thereto, showing exactly bow the Chief of. the 
Statistical Bureau made his estimate of the crop. 

M:r . . wADS WORTH. And the methods employed in it. 
Mr. BURLESON. Yes; and the methods employed, showing 

that in all other cotton States they were identical with the 
methods employed in the State of Georgia. · 

In conclusion, I ask the House-not that there is anything to 
conceal or that anything is to be covered up, but because it is 
wholly unnecessary to bundle before this body wagon loads ot 
reports and letters and have them printed-that this resolution 
be disposed of as the Committee on Agriculture recommends
that is, be laid upon the table. [Applause.] 

Mr. \Y ADS WORTH. Mr. Speaker, I would like to ask the 
gentleman from Georgia if he wishes to use any of his time 
now? 

Mr. LIVINGSTON. I will wait to bear something first from 
the other side. . 

Mr. WADS WORTH . . Then I yield twenty minutes to 'the gen
tleman from Massachusetts [Mr. LoVERING]. 

Mr. LOVERING. Mr. Speaker, whatever may have been the 
purpose of the gentleman from Georgia [Mr. LIVINGSTON] in 
offering his resolution, I think it must be apparent to him now 
that the estimate of the Bureau was not excessive. I believe 
that the reports of the Bureau of Agriculture and the Director 
of the Census are accurate and are of incalculable value to both 
the grower and the spinner of cotton. I ·do not think there is any 
necessity even to go to them to find out what the crop of cotton 
was during this season. There are estimates made entirely out
side of the Department which tally. wonderfully well with those 
that are made by the Department. Take the Financial Chron
icle, of New York-! do not believe there is an organ in this 
country that takes more pains and spends more money. to get an 
honest estimate of the acreage and of the crops and products of 
this country than does that paper. This journal gave out its 
estimate of cotton acreage as over 32,000,000 acres. 

It was apparent to men accustomed to figure on the cotton 
crop that under favorable conditions there would be an enor
mous crop this year. Taking the increased acreage and the 
periodical reports of the condition of the crop, running as they 
did very much higher than last year, it was perfectly possible 
to figure .out the relative increase in the crop provi-ded nothing 

· happened to give it a setback. Nothing did happen. 
As long ago as last June it was estimated that if this crop 

should turn out at the rate of 200 pounds of lint to the acre, 
which was a reasonable amount then, with the 32,000,000 acres 
planted, it would amount to 13,000,000 bales ; and I can easily 
understand how as it goes up to possibly 220 pounds of lint, it 
wiJI be nearer 14,000,000 bales than 13,000,000 bales to-day. 

Another consideration not to be lost sight of is . the very high 
character and grade of cotton grown this year. Among cotton 
men middling upland cotton is regarded as the standard grade, 
and when we hear of cotton quoted on the cotton exchanges it 
means middling upland cotton. It does not mean that the far
mer has got to take the price of middling upland for his cotton, 
for the chances are that his cotton this year will grade much 
higher on the average. Undoubtedly more cotton will grade 
above middling upland this year than for many years past. 

But the question is, Will this great crop prove to be a mis
fortune to the planter? It is hardly more of a misfortune to 
the planter than it is to the spinner. Let me say to you that 
this situation is by no means to the liking of the spinner. The 
truth is with this great crop hanging over him it has a tendency 
to unsettle market values of his products. He can not sell 
them to-day, and spindles are stopped· and are stopping. The 
result is that even at the low price of cotton there will be less 
cotton consumed this year than there was last year. I have 
no hesitation in saying that a very large number of spindles ·are 
stopped all over the ceuntry to-day, particularly in the North. 

Now, something bas been said about speculators making the 
price of cotton. The speculator is not necessarily a gambler. 
A speculator is a calculator who measures conditions, prospects, 
and possibilities, and buys or sells an article on his judgment. 
If the speculators were· to be cal1ed into court, you would call 
in every third cotton planter in the South. What do they do? 
They raise a big crop of cotton. and then sell against it in the 
markets of New York and New Orleans. '.rhey are just as 
much speculators as anybody else. They hold it back, but they 

will no·t burn it. - The spinners say to them: "Very well, it 
you want to hold back your cotton, hold· it baek; you can pay 
the interest on it, you can pay the warehouse charges on it, you 
can pay the insurance on it and keep it; we will take what we 
want and when we want it." That is the attitude of the spin
ners to-day. I am sorry to say it is so, but the spinner is not 
making any money out of this situation. 

Now, what has the planter done? Allowing there are 13,-
000,000 bales this year, which is clearly foreshadowed by the 
ginners' report, he has diS!)OSed of SiX and a· half million bales 
at a good price. He has disposed of it at a price which has 
yielded him between 9 and 10 cents a pound. If he was to sell 
the balance for 5 cents, just see where be stands. He will get 
$455,000,000 for his crop this year, which, added to $625,000,000 
that he received last year will amount to $1,080,000,000, or an 
average of 9.40 cents per pound. 

That will give him, on the two years taken together, a 
_p_rofit of 50 per cent~ Now, show me any business in this 
country that can compare with that. I do not believe that the 
cotton spinners of the \Yhole country have· aY"eraged to make 
over 5 per cent. 

Mr. WILLIAMS of Mississippi. Mr. Speaker, I do not rise 
to ask the _gentleman a question about the profit he speaks of, 
because as a ·planter I would be delighted to be convinced that 
I have made 50 per cent profit. But I want to ask the gentle
man this: Does not the gentleman think it would be right, 
wllne gathering these statistics on the one side, that we should 
gather them on the other side with equal freedom? 

1\Ir. LOVERING. If I understand what the gentleman 
means, I should not object. 

1\Ir. WILLIAMS of Mississippi. And that the manufacturers 
ought to report once a week, or at whatever time is fixed, at 
the same time that the other reports are made, on the amount 
of cotton on hand, . th~ amount purchased, the amount spun 
and woven, and the amount of cotton exported meanwhile to 
Europe, so that the consumption side of the question may be 
quoted in statistics side by side with the production side? · 

1\Ir. LOVERING. Personally I would have no objection to 
that, though I do not think it would accomplish what the gen
tleman desires. I am a cotton spinner and I am interested in the 
running of many cotton ·gins; so I have interests on both sides 
of this question. Now, I say this, that the low price of cotton 
is by no means an unmixed evil. What was the result last 
year? From what are we suffering to-day? It· is from· the 
debauch in last year's speculation. There is no doubt of that. 
The high price received for cotton then stimulated an extraordi
nary effort to cultivate cotton to the utmost limit. The result 
was that every man who had an acre of land to plant planted 
it, and going through the South, as I did last June and as I haY"e 
done this fall, I was tremendously impressed with what I found. 
I saw the cotton planted to the Yery edges of the road, and cul
tivated as I never saw it cultivated before. And what wonder 
is it? These people were told that they would never see the 
price of cotton below 10 cents again, and they put in the cotton. 
I sympathize with them very much. They prayed to God that 
He would send His abundant rains and. give them a bountiful 
harvest. He has answered their prayers. They have got their 
harvest. They have a greater harvest than the world has ever 
seen, and the price of cotton will be lower, in my judgment, 
than the world has ever seen. But it is not an unmixed evil. 
With what were they threatened last year? Simply this: Ev
ery nation on earth that had use for cotton was seeking out nQ.W 
fields in which to grow cotton. 

Now, this year has put a damper on all that, and it will dis
courage the movement. No matter if cotton is sold at a low 
figure and goes as such into consumption, there is no place on 
earth where cotton can be grown as well and as cheaply as in 
the South, and these countries will see it The only thing that 
induced them to look about for new fields was the great price 
they were compelled to pay last year. This will stop all of 
that. They will not put in cotton this year; they will not plant 
it. Of course there are certain countries that will always do 
it. Egypt, India, Russia, and Brazil will always raise a cer
tain amount of cotton, but they will not seek new fields. They 
would, however, if cotton had remained above 10 cents. 

l\Ir. BARTLETT. Mr. Speaker, may I ask the gentleman a 
question right there? Does not the gentleman know it to be 
·a fact that, in spite of all this guessing by the Department and 
the report of the ginners' statistics from the Census Bureau, 
the cotton that has come into the ports, the cotton that has come 
in sight each day, has been about half as much as it was last 
year? In other words, the receipts of cotton ~t ports and 
towns yesterday, the day before, and for a week or ten days 
past have not borne out the statement made . by either the Agl'i-
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cultural Department or the Census Bureau as to the twelve 
millions and more bales. of cotton. 

Mr. LOVERING. But what does that amount to? Does not 
the gentleman know that it is the boast of the planters in the 
South that they are ]loldlng their cotton to-day? Does not the 
gentleman himself admit that he is holding his cotton, several 
hundred bales that have not come forward? 

Mr. BARTLETT. I admit that I have held all that I made. 
[Laughter.] . 

Mr. LOVERING. In making that reply the gentleman an-
swers his own question. 

Mr. BARTLETT. I do not think it does. 
:Mr. LOVERING. It shows there is nothing in it 
Mr. BARTLETT. The gentleman must know that every 

f-armer in the South can not hold his cotton. 
Mr. LOVERING. If the gentleman will have an answer I 

will give it to him. I can say this, that the banks in the South 
are helping the farmer all they can. 

Mr. BARTLETT. Yes. 
Mr. LOVERING. The only trouble is that banks are getting 

nervous and are calling in their loans and margins. The gentle
man knows that, and that is what is pinching. 

Mr. BARTLETT. If the gentleman will pardon me, almost 
· every farmer who owed a bank paid it in my part of the 

country. 
Mr. LOVERING. Oh, that may be, but there are six and a 

half million bales of cotton to come forward. It takes a great 
deal of money to carry it, and all of the farmers may not be as 
fortunate as those in the gentleman's own district. 

Mr. BARTLETT. The State in which I live produces more 
cotton than any other State except Texas . . I happen to come 
from a pretty good cotton-producing State. 

· Mr. LOVERING. As the gist of a love letter is in the post
script, so the gist of a resolution is in the preamble. The pre
amble of the gentleman's resolution complains that there is 
great dissatisfaction and want of confidence in the reports of 
the Department of Agriculture, and yet be keeps reiterating 
that he has no complaint to make. What, then, is all this talk 
about? 

Mr. BARTLETr. The gentleman will permit me to say this : 
I think this resolution very unfortunate myself, because the 
report from the Agriculture Departmel).t and the Bureau of the 
Census would not have been borne out by the receipts from 
the cotton crop. But now, since we have this showing, it will 
probably sustain the report of the Agriculture Department and 
the census report 

Mr. LOVERING. The ginners' report, as made by the Di
rector of the Census, corroborates the Agricultural Bureau's 
report. 

Mr. BAR'l'LETT. Pardon me; I want to say, if the gentle
man will permit me, so far as the ginners' report in the district 
I live in is concerned, I think the Census Bureau and everyone 
can rely on it with absolute confidence. · 

Mr. LOVERING. I am glad to hear the gentleman say it. 
Now I want to address myself to one other phase of this ques
tion. I am absolutely in . sympathy with the gentleman from 

. Georgia and every other man engaged in raising cotton. · There 
are many uses for cotton to which it has never been called, and 

. it lies in the power of this House to open up new fields for the 
use of cotton, as the gentleman from Georgia very properly 

· said. 
The general public is probably unaware of the fact that raw 

cotton is the basis of many staple or useful articles in addition 
to those with which all are familiar. A few of such articles 

-are smokless powder, celluloid, artificial silk, artificial leather, 
photographic films, etc. Grain or ethyl alcohol is by far the 
cheapest of . the solvents necessary to the production of such 
articles. .Many of these ar ticles can only be produced on a pay
ing basis with untaxed or free alcohoL We tax ethyl alcohol 
at the rate of $2.06 per gallon testing 94 per cent Every first
class nation in the world has by legislation granted their indus
tries untaxed alcohol. In fact, alcohol not used as a beverage 
is classified by these nations as raw material and as equally en
titled to exemption from internal. tax as pig iron or wool. 

I have here samples of artificial silk manufactured in France. 
The basis of this product is raw cotton. To produce 1 pound 
of this artificial silk 2 gallons of alcohol converted into ether 
is absolutely necessary. The tax on alcohol is tberefQre pro
hibitive of the manufacture of this article in the United States. 
If Congress will bring our legislation, in so far as the taxation 
of alcohol is concerned, into line with that of Germany, France, 
and other European countries, we -would manufacture this and 
similar articles on a large scale, and not only take from our sur
plus cotton crops several hundred thousand bales, but create 
employment for many thousands of workmen where none exists 
at present 

It may be questioned whether, since. we import these articles, 
any more cotton would be consumed. To those who so believe 
I would say that the cost ot these articles is now beyond the 
purchasing power of the consuming public. If the tax on alcohol 
for manufacturing purposes is removed these articles will be 
made in the United States and sold at a price which will enable 
the vast body of our citizens to purchase them. 

Now, if y'ou will take the tax off alcohol you will open up 
tremendous fields for the manufacture of products of which 
cotton is the chief component 

Mr. Speaker, I would like to add some statements to my re
marks in the RECORD, if I may be permitted . . 

The SPEAKER. The gentleman from Massachusetts asks 
unanimous consent to print statements in connection with his 
remarks in the RECORD. Is there objection? [After a pause.] 
The Chair hears none. 

Mr. WADSWORTH. Does the gentleman from Georgia wish 
to use his fifteen minutes now or will he wait further? 

Ur. LIVINGSTON. I will wait 
Mr. WADSWORTH. I yield fifteen or twenty minutes to the 

gentleman from Tennessee [Mr. SIMs]. 
:Mr. SIMS. Mr. Speaker, this is not a new subject to me. In 

December, 1903, when the report of the Agricultural Department 
came out as to the estimated crop grown that year-9,962,000 
bales-'-the "bear" crowd, as it is called, criticised the Depart
ment in most vigorous fashion. Among others was. an article 
in the Washington Post, published in this city, the Post being 
such a conservative and reasonable paper I thought the state
ment should not go unchallenged, and I took occasion on the 
14th of December, 1903, to make a speech on this subject, which 
appeared in the RECORD of that date. I want to read a part of 
those remarks in the line of what I am going to say to-day. 
Here is one paragraph of the Post article : . 

When the last Government bulletin of estimates was announced the 
speculators ran the price up several cents. The cotton growers were 
naturally jubilant, but they have not been able as yet to realize any
thing upon their joy. The mill owners have called for a conference 
looking to the curtailment of production until the demand for manu
factured products warrants an increase of price and warrants them in 
paying an advanced price for raw materials. The only beneficiaries of 
this gratuitous work ot Government up to date appears to have been 
the speculators. · 

So you see it all depends on whose ox is gored as to what 
direction the cry comes from. A year ago the crowd that 
wanted to depress cotton was denouncing the Bureau, challeng
ing the accuracy of its estimates, and as much as possible dis· 
crediting it, I rose then to defend the Department of Agricul 
ture. I said then and repeat here to-day that prior to estimating 
by the Department of Agriculture the estimates of the growth 
of cotton were made every year. But by whom? By those 
interested in getting the cotton at the lowest prices. They were 
the estimators of the spinners in Europe and the exporters. 
They were estimated by those who were directly interested in 
producing the impression that large crops were grown. All the 
e:x:chu.nges of the world universally reported the estimate of 
cotton grown for the current year in excess of what it turned 
out to be. As a rule the cotton farmer turned his cotton loose 
upon the price fixed by these accepted estimates. After the 
great bulk of the cotton had been sold by the grower the specu
lators organized and grabbed .the remnant, and "corners" came 
to the country by reason of the fact that they were able to 
control by actual purchase the remnant of the cotton. But the 
farmer received no benefit from it How were we to get esti· 
mates from a source that was not interested in magnifying the 
production all the time? Cotton growers individually and per
sonally can not do this. They do not have sufficient means 
or resources. So we authorized the Government, through the 
Department of Agriculture, to do this work for the farmer. I 
wish to say that these estimates are marvels of accuracy when 
the vastness of the undertaking is considered. If you under
take to estimate how many bales of cotton will be grown, how 
many acres are planted to cotton in the entire cotton belt of the 
United States, think what a vast undertaking it is. It is im
possible to be exact in the estimate of the number of bales 
grown, but the estimates have been so close in the actual growth 
as to have practically the same effect 

But on which side have they erred when they have erred at 
all? In every instance the estimated yield of cotton made by 
the l)epartment of Agriculture has been less than it turned out 
to be when gathered and marketed. Who does it burt? If it 
hurts. anybody, it would be the spinner, would it not? It 
would hurt the consumer. But does it hurt the grower? Can 
it burt him? Not if the best source of information that can 
possibly be had is to be relied upon. We have arrived at that 
point in the cotton world that both manufacturer and grower 
have learned to know the value of these reports and rely upon 
them, and the result is that we hav~ information far in advance 
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of what the farmer used to have. Now, look at it the present 
year. Remember that we find in the· cotton-consuming world 
almost famine -supply. Cotton became exhausted by reason of 
short crops for several years. There were high prices, and there 
was an absolute demand for the earliest possible delivery of the 
present crop. No estimate of either enormous acreage or 
enormous yield would prevent good prices in the early stages 
of the present marketing season. 

But let us examine whether the Department· of Agriculture 
has been worth anything to the growers or not Let us see 
whether or not their estimates have been of value to the farmer. 
The · first estimate of condition is to May 25. That estimate in
cludes the acreage and the condition· of crops to that time and 
is made public usually June 3. This year the enormous total 
of 31,700,000 acres, in round numbers, was reported . on the 3d 
day of June as having been planted to cotton, and the average 
of condition as reported at that time was 83 per cent of 100-
100 being perfect. Take the aC:reage reported, and consider 
that it will make a crop which is indicated by the 83 per cent, 
and you have in the neighborh~od of 15,000,000 bales of cotton. 
Does not the · farmer see from the very first report that an 
enormous acreage was planted and that an enormous yield was 
promised? 

Now, take the report for June, which is made on the 3d day 
of July. It was 88 per cent of a possible 100, an improvement 
over tlle June condition on this enormous acreage. What next? 
In July 91.6 per cent, the highest condition report ever made on 
any record yield. 

The July condition, if maintained to gathering time, would 
have meant between fifteen and sixteen million bales of cotton. 
Did the farmer not have notice that he was making the greatest 
crop in the history of this country? Did he not have notice 
that the earliest pjcking and the earliest marketing was to his 
interest? 

What next? Take the report for September, which includes 
the August condition, and what was it? Eighty-four and one
tenth of a possible hundred. That would still mean over 
15,000,000 bales. On tlie 1st day of September our friends in 
Georgia and in Texas were actually ginning and selling cotton. 
Was it not to their interest to do so, when they discovered 
that the crop report warranted a possible 5-cent basis? Was 
it not to their interest to market the crop with the greatest pos-
_sible rapidity? Now, what . was the condition on the 1st of 
October, which gave the September condition, which is the last 
report issued, because the growing season is over?. It was 
75.8 per cent of perfect. The condition on the 25th day of Sep
tember plainly showed that if maintained it meant in the neigh
borhood of 14,000,000 bales. Many hundreds of thousands of 
bales had been gathered and ginned at this time and were then 
ready for market, and here is a reliable Government authority 
telling the farmers that the United States this year is going 
to make probably 14,000,000 bales, showing it was to their inter
est to rush the cotton to market and to sell it. Without the 
evidence contained in these reports, what were the facts as 

-printed in the newspapers in the month of August? · 
You may take the gossip of the New York Cotton Ex

change, just as we got it through rumors and reports, that cot
ton was rapidly deteriorating, and cotton contracts for January 
went from 9.25 in July to 11.16 and 11.17 on the last days of 
August. Why? Because the manipulators and speculators were 
behind the move to put up prices and flooded the country with 
all sorts of crop-damage reports, which caused many growers to 
believe in great deterioration, and as a result that they would 
get 11 to 12! cents per pound for their cotton, and many held 
back for these prices, believing the statements of the manipu
lators instead of accurate information from the Bureau. On ac
count of the great scarcity of both cotton and cotton goods there 
was a great demand for the first cotton to come into the market 
this season, and this alone prevented a great slump in prices 
much earlier than it came. The spinners fully believed in a 
record crop, but their necessities were so pressing that they 
were willing to give good prices for early deliveries. The wise 
farmer believed the statements of condition and acreage pointed 
to a record-breaking yield, and he rushed picking and ginning 
and sold early and made good profits on his year's toil.. But 
tho e who relied on the estimates of private sources and held 
have only themselves to blame. 

Mr. BARTLETT. May I ask the gentleman a question? 
Mr. SIMS. Certainly. 
1\fr. BARTLE'IT. How was it when the report of the Agri

cultural Department giving it at 90 per cent came out on the 7th 
of December? 

Mr. SIMS. On the 3d of December. 
Mr. BARTLETT. How could the farmers know what the ex-

cess would be before then? · 

Mr. SIMS. I was showing from the report that the condition ' 
indicated a larger crop than the final estimate. All that was 
necessary to see what size crop was indicated was to make a 
simple calculation. No accurate estimate of the size of the crop 
can be made until the growing season has past. As long as the 
plant is growing and maturing fruit it is not beyond damage by 
frost. The Department of Agriculture can not make a final 
estimate of the crop until the growing period is over in all parts 
of the cotton belt Hence the 1st of December is as early as 
anything in the way of a reliable estimate can be made. 

Mr. BARTLETT. Most of the cotton was picked on the 3d 
of December-picked, if not ginned. 

Mr. Sll\IS. The greater portion of it picked, and a great 
portion of it ginned. 

Mr. BARTLETT. Does not the gentleman know that on the 
3d day of December there was very little cotton not picked; 
that it had been a most unusual season for gathering and pick
ing cotton, and that, therefore, on the 3d day of December, 
when this report came out, that anybody could know what the 
condition of the crop was, so far as that was concerned, only as 
it was ascertained what it would be? · 

Mr. SIMS. Certainly. 
Mr. BARTLETT. It was planted, cultivated, and gathered. 
Mr. SIMS. Certainly. 
Mr. LOVERING. I would like to ask the gentleman if he did 

not know that all during the month of December the cotton 
fields were white with cotton in northern Texas, Mississippi, 
and North Carolina? 

Mr. SIMS. And some are white now. 
1\fr. LOVERING. And some are waiting yet 
Mr. BAR'l'LETT. On farms where the people are not able to 

pick it. 
Mr. SIMS. The point I am trying to get at is tbat the Gov

ernment's reports on conditions put growers on their guard, and 
if my genial friend from Georgia held his cotton back he had a 
right to do it; but certainly he can not blame the Department of 
Agriculture because it told him the conditions and the acre
age were such as to warrant a larger yield than was finally 
estimated and reported December 3. 

When this resolution was first mentioned in private conversa
tion I was opposed to its consideration Why? At that time the 
ginners' report had not come out for the December ginning, and I 
honestly believe a Government estimate of 12,162,000 was too low. 
I further believe that if we had the facts upon which this reT)ort 
was made, and those facts were made public, the bear elen1ent 
of speculation would seize upon them and magnify the crop, 
representing it to be even beyond what the Government esti
mated it; but since that time the ginners' report bas co!ue out 
and has absolutely confirmed the estimate of the Agricultural 
Department, and if we are to challenge its correctness it must 
·be upon the side of conservatism. 

A year ago I pleaded that this was the only reporting agency 
upon which the' farmer could rely, and that every error it had 
ever made had been in favor of the producer. Why seek to 
bring it into disrepute and discredit right at a time when the 
whole world has learned to rely upon it by reason of its mar
velous accuracy? 

But it does not stop at that. This criticism now goes to the 
ginners' report They say the ginners did not make reports. 
The fight is to abolish both the Agricultural Department esti
mate and report of conditions and to abolish the Census Office 
report, if the spirit of the criticism means anything as I read 
it in the press. Now, I wish to read here a letter from the 
Director of the Census on the question whether or not he is will
ing that the Members of this House or any other reputable per
sons shall know all that he knows: 

Hon. THETUS W. SIMS, 

C F.!'l"SUS OFFICE, 
Washington~ D. 0., January 5, 1S05. 

House of Representatives, Washington, D. 0. 
DEAR Srn: I have your letter calling my attention to the statement 

of Mr. J. A. Taylor, president of the so-called Cotton Ginners' Asso
ciation, to the effect that the census report of the amount of cotton 
ginned to December 13 is "totally incorrect," and also referring to 
newspaper statements from different parts of the country that this 
report is made up largely from the estimates of the Census Office agents 
and not from actual returns by the ginners. 

In reply to these statements, I extend to you an invitation to visit 
the Census Office, where every facility will be given for examining 
and checking the returns upon which the census report was based. 
Every phase and feature of this work Is open to the inspection of· rep
utable persons representing any branch of the cotton industry1 and 
I am particularly anxious that the invitation extended showd be 
availed of by some one whb represents the cotton producers themselves. 

Very respectfully, 
S. N. D. NORTH, Director. 

Mr. Speaker, I should like to have read from the Clerk's 
desk two letters, one from the Atlantic Compress Company, of 
Atlanta, Ga., and another from W. C. Craig & Co., cotton buyers 
of Vicksburg, Miss. 
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' The SPEAKER. The letters will be read in the time of the 

gentleman. 
The Clerk -read as follows: 

ATLANTIC COliiPRESS COMPANY, 
Atlanta, Ga., Januar11 ~. 1905. 

Hon. S. N. D. NoRTH, 
Director of the Census, Washington, D. a. 

DEAR Sm : This acknowledges receipt of your Special Bulletin No. 9, 
which I have noted with interest. 

The writer Is president of this company, with headquarters In 
Atlanta, and of the Gulf Compress Company, with headquarters In 
Memphis, the two companies handling, through their properties, up
ward of 2,000,000 bales or cotton annually, the movement so tar this 
season being unprecedentedly large. 

I am also largely interested in twenty-odd big cotton glns In 
Georgia and Alabama; am secretary and treasurer of the Alabama 
Ginners' Association and also of the Georgia Ginners' Association, and 
I know something about the Texas Ginners' Association and of the 
so-called National Ginners' Association, which the southern news
papers have been boosting up a good deal during the past three or 
four weeks. 

I attended the meeting called in At lanta a few days ago by Presi
dent Taylor, of the National Ginners' Association, and I listened with 
interes t to what he had to say. 

President Taylor succeeded in attracting to his largely-advertised 
meeting here only about 30 men, and I observed that some ot those 
were not interested in gin properties. The writer probably repre
sen ted at that meeting more gin property than all o! the others com
bined, excepting possibly the gins belonging to the Southern Cotton 
Oil Company, which company had two representatives at the meeting, 
but they had practically nothing to say. 

:President Taylor thinks that your report is wrong, and that the 
South has suffered as a result. 

At t he proper time, I hope, I argued that your report was right, 
.going back to the incipiency of your work and following it along, 
period by period, up to to-day, maintaining that the withholding by 
certa in ginners of any record of what they were doing did not 
seriously affect the situation, and made, I t rust, some rather pointed 
illust rations, which were not challenged in the course ot debate. 

Again, I took as a basis for my belie!, without regard to any 
knowledge of the care with which your data is accumulated and com
piled, my own ginning interest in Georgia and Alabama, which shows 
an enormous increase this season over last season or any other season. 

Furthermore, I took up the record of the compress plants of the two 
companies of which I am president, pointed them to the middle of the 
season from a compression standpoint, based upon the average of five 
years, and then told them how much cotton we had handled this sea
son to the middle thereof as against the record for the middle of last 
season and of previous seasons. This increase would Indicate to ·my 
mind that If your report is not right it. is due to your having reported 
less cotton than has actually been ginned. 

I argued that correct information with reference to the cotton crop 
was a good thing. I stated that the interest which I represented was 
instructed to furnish the Government with correct figures regarding the 
amonnt of cotton ginned ; that I should not hesitate to dismiss from 
our service any employee who willfully violated these instructions, and 
that I thought it to the interest of every other ginner to do likewise. 

I further argued that there was nothing practicable in the scheme of 
the National Ginners' Association; that they were lacking in organiza
tion and in means with which to conduct the work even with an organi-
zation, etc. -

I thought I could observe a disappointed look in the faces of Presi
dent Taylor and his supporters, so I concluded my remarks with the 
statement that I was not present at their meeting as an obstructionist; 
that I was quite willing to put my gins into the organization and lend 
lt material and moral support, provided there were no conditions in it 
which would have the cfl'ect of handicapping in any way the Census 
Bureau nt Washington in its efforts to furnish the country with correct 
information regarding the production of cotton; that to· my mind · 
through the Census Bureau was the only practicable way to obtain this 
data. 

I then discussed the advantages of correct information to the pro
ducer as compared with estimates of "Tom," "Dick," and "Harry." 

Since the meeting referred to I have read a letter of yours to one of 
our Congressmen, which has been published in the papers. and I regret 
to note your apparently pessimistic attitude on the subject of future 
reports. Really I do not think there is much happening in this part of 
the CQtmtry to discourage you in your efl'orts, and only wish that I had 
an opportunity of talking the matter over with you instead of briefly 
expressing a few thoughts by letter. 

'ery truly, yours, c. c. HA...1'l"SON, 
President. 

VICKSBURG, MISS., Dece-mber ~1, 190-f. 
Mr. S. N. D. NORTH, Director, Bureau of Cen-sus, 

D epar tment of Commerce and Labo1·, Washingt01~, D. a. 
DEAn SIR: We have read with much interest your letter addressed 

to Hon. A. S. BURLESON, o! Texas, and also Mr. BURLESON'S views 
upon ·the contents of your letter. We wish to- assure you that we 
heartily and thoroughly agree with everything you have to say 
in your letter to Mr. BURLESON and equally so with what he has to 
say to you. · 

We are interested in both the production and consumption of cotton. 
We own property in Mississippi, are natives of this State, and through 
financial concerns, in which we are interested or control, make ex
t ensive advances to farmers to grow cotton. On the other hand, we 
own mill stocks in the South and in New. England, and we feel 
that it is not amiss for us to let you know that you have· our 
unqualified indorsement of your position in the subject-matter of 
your letter to Mr. BURLESON. 

We think it would be the greatest misfortune that could possibly 
happen to the cotton farmer of the South to have the census ginner's 
report abolished. 

We can not believe that the newspaper reports voice the senti
ments of the best people smd the thinking people of the South. What 
the cotton farmer, t he cotton merchant. the cotton spinner, and the 
banks of the South desire is to know the truth. 

We remember quite well the fall of 1899, when the South was 

gathering and marketing one of the most dismal failures of a cotton 
crop, yet the pri"ce of cotton was unduly depressed until the great 
bulk of the crop bad been m·arketed, simply because local crop esti
mators figured the crop at about 2,000,000 bales above what it 
proved ultimately to be. It there was no way to get at the facts 
these same estimators would, in the due course of time, have control 
again. As it ls to-day, the famous local and foreign crop estimators 
have all been relegated to the shade, and their estimates have prac
tically no efl'ect, whether large or small, on the cotton market of . the 
world. 

Just at this time the southern people are stunned and depressed 
at the tremendous shrinkage in the value of cotton, and they· are 
saying and doing things that we do not believe under cooler moments 
they would even consider. . · 

We greatly appreciate the census ginner's report, and hope that it 
will be continued and that the service will continue to improve tor 
years to come. 

Yours, very truly, 
W. C. CRAIG & Co. 

Mr. SIMS. These letters show that the cOnfidence of those 
most to be affected by the work of the Census Bureau is un
shaken. 

Whatever may be said as to the advisability of making esti· 
mates of the growth of cotton by the Department of Agricul
ture, certainly no reasonable objection can be made to the sys
tem of-reporting the amount of cotton ginned to stated periods, 
as is now being done by the Census Bureau under the very able 
supervision of Director North. These reports are so valuable 
to the whole cotton trade that they should be made as fre
quently as practicable. All that is necessary to do this is to 
increase the appropriation for that purpose. I think: these re
ports should be made every two weeks, beginning with Septem
ber 1. But how is this to be done without increasing the appro
priation? If the appropriation for this purpose is doubled, then 
the reports can be doubled. · 

Mr. Speaker, I have no objection to the organization of the 
ginners, but the character of organization proposed, as I see it, 
can not possibly be as efficient and as beneficial as the report
ing to the Census Bureau as now. The ginners will have to be 
at all expenses incurred in keeping and making these reports. 
They will not have the franking privilege and their expenses 
for po~tage alone will be very heavy. They must have offices 
and a salaried oijice force. All these expenses will have to 
come out of the pockets of the members of the organization. 
How are they to recoup t~emselves? Will they become dealers 
in cotton or will they sell their information or make it public 
free? All the information that this proposed organization can 
possibly procure is now procured· by the Government without one 
cent of expense to the cotton grower or ginner, and is made pub
lic for the benefit of all the world. 

When the question of making the Census Bureau permanent 
was being considered by this House, one of the strongest argu
ments made in its favor was the great benefit it was to be to 
the cotton grower in gathering and making public cotton statis
tics. If my good friend, the gentleman from Georgia [Mr. 
LIVINGSTON], who is the ranking minority member on the .Ap
propriations Committee of this House, will only use his infiu
ence and energy in securing a sufficient appropriation to have 
these reports from ginners made and published every two weeks, 
he will confer a lasting benefit on the cotton growers of the 
South. I know he is friendly to such an idea, and I hope he 
will take this matter up and push it with his characteristic 
energy and ability. 

I notice in some of the newspapers it is stated that some 
ginners have recently refused to make reports when called on 
by the Census Bureau, and that some have made incorrect 
reports. I don't believe that such a thing has been done to 
any great extent, but to whatever extent it is greatly to be 
deplored, and if the ginners, who in the main are cotton grow
ers, are so shortsighted as to be guilty of such indefensible con
duct, it will result in a discontinuance of this work of the 
Census Bureau at a time when it is being made almost perfect 
and furnishes- free to the growers the ·most valuable information 
which it is possible to furnish them, and from an absolutely reli· 
able and disinterested source. . 

In · this connection I wish to read and make a part of my re
marks a clipping from the Washington Post of December 30, 
1904, being a letter from the Director of the Census to the gen
tleman from Texas [Mr. BURLEsoN], and an interview of Mr. 
BURLESON. 

Director of the Census North, in a letter to Representative BuRLESON 
ot Texas, -made public yesterday, takes notice ot the situation pre~ 
sented by the cotton statistics given out !or publication Wednesday, 
and expresses his surprise and concern at the recent alleged movement 
in the Southern States, "apparently approved and augmented by the 
cotton growers themselves," to destroy the census reports by the con
certed refusal of the ginners to make returns . . . Director North asserts 
that a continuance of the cotton ginning reports is impossible without 
the sympathetic and whole-hearted cooperation or the ginners of the 
South. 
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Immediately after the receipt- o:t the letter, Mr. Bmu&sON,. a mem
ber of the House Census Committee, and who was the author of the 
provision making appropriation tor the gathering- of the cotton sta
tistics, gave out an interview in which he upholds the Director in the 
work oow being done by his Bureau. Director North's letter 1s as 
tallows: 

DIRECTOB. NOBTH'S LETTER~ 

W A.SHINGTON, D. C., December e9, 190.j. 
Han. ALBERT S. BURLESON, 

House of Repre&entativea, Waahlngton, D. 0. 
MY Dru.:a SIR: It seems proper to invite your attention to certain 

anomnlous conditions which confront the Census Office in carrying out 
the provisions of section 9 of the act to establish a permanent Census 
Office, directing the periodical collection of the statistics o:t cotton 
production through the agency o:t the ginners. . This provision was in
serted in the law at your urgent request and that of other southern 
Representatives, on the plea that It was necessary tor the protection 
of the cottan producers against the speeulators and others interested 
in depressing the price of the staple for their own profit. It was urged 
that enormous losses resulted from the untrustworthy ·estimates put 
forth every year by speculators and agents of the Liverpool market, 
and that early and trustworthy officlal information regarding the size 
of the crop would protect the grower~ disarm the speculator and mar· 
ket manipulator, and permit the law of supply and demand to regulate 
the priee. 

Since the Ia w was passed Congress has appropriated and this Office has 
disbursed more than $125.000 a. year 1n the collection and dissemina
tion of this information. The system has been gradually perfected until 
1t has become more nearly perfect than any similar plan tor obtaining 
exact knowledge of the size of any agricultural crop during the progress 
of harvesting. No complaint has been made that the census reports 
are not accurate; indeed, :tor a year or two past, we have been able 
to trace the crop so closely that practically every bale has been ac
counted for. 

The statistics. increase ln value every year-, tor It becomes possible, 
by comparison of the statistics of one year with those of the same date 
ln preceding vears, to judge the size of successive crops with an accu
racy never before. known or approximated. 

The ginning reports ot the Census Office have crowded out the specu
lative and Interested estimates re:te.rred to, and the single object which 
the southern Representatives had in view ln urging this legislation has 
been successfully accomplished. 

In view of these facts, I have been surprised and concerned at the 
present movement in the Southern States. which Is apparently ap
proved and augmented by the cotton growers themselves, to destroy the 
census reports, by the concerted refusal ot the ginners to make the re
turns upon which they are based. Thus far the movement has not 
seriously affected our work, but It It continues and spreads, it wlll nec
essarily destroy its value during the coming year. It appears to have 
been suddenly discovered that these reports, undertaken solely at the 
demand of the cotton grower, are highly_ detrimental to his interests. 
Mr. E. F. Webber. president of the Memphis Cotton Exchange, is quoted 
as declaring that "the cotton interests of the South have everything to 
lose and nothing to gain by their continuance; they put the manu
factoring interests in possession of information which works irrepara
ble injwry to the South." 

My attention has also been called to the so-called "National Cotton 
Ginners' Association," the purpose or whieh Is stated to be "to gather 
accurate: and reliable information regarding the amount of cotton pro
duced, in advance of the Government report." It also appears that 
" this information is to be sent fu code ; and the members of the asso
ciation will be sworn not to divulge it." The informaton Is still highly 
desirable, but possession of it is to be restricted to those who grow and 
gin the cotton. . 

I can understand the disappointment of cotton growers at the pres
ent prices of cotton, and their feeling that these prices are due to the 
unusual size of this year's cotton crop, early and definite knowledge 
concerning which has been given to the public- by the census r~ports. 
But I confess myself unable to follow the reasoning which leads the 
growers, and through them the ginners, to imagine that it will be to 
their advantage because of this exceptional situation, to destroy the 
efficiency. of the official machinery through which they learned the 
present situation, early knowledge of whlch has undoubtedly extended 
the change in the price of cotton over a much longer period, and thus 
saved the growers and the coun~ry from .larger losses than would 
otherwise have been encountered m conneetwn with this year s crop. 
It would seem to be plain that in the long run, taking one year with 
another, only one . thmg can decrease the speculative element iQ the 
business of cotton selling, and thus permanently benefit the cotton 
grower, and that is knowledge ot the exact truth as to size of the crop, 
from an absolutely impartial and trustworthy source, at the earliest 
practicable dates. 'l'hls was the unanimous contention of the south
ern Representatives in Congress when the law was passed. 

It is not my purpose, however, to argue the matter-. I simply 
desire to call your attention to the faet that the continuance of the 
census cotton-ginning reports is impossible without the complete, sympa
thetic, and whole-hearted cooperation of the thirty-odd thousand gin
ners of the South. The Census Office can not enter into competition 
with a cotton-ginners' as ociation which propo es to gather the same 
data "for private information only." Moreover, It can not continue 
to promulgate statistics of the quantity of cotton ginned to certain 
dates after it has reason to believe that these reports are no longer 
correct In consequence of a concerted boycott by the ginners. Other
wise it would be guilty of the identical evil of misrepresentation its 
reports were established to prevent. The Census Bureau has no inter
est in the matter whatever beyond the discharge of its duty as estab
lished by law and the maintenance of its reputation for ~he compila
tion and publication of accurate statistics. 
· I have, therefore, decided to notify you in this manner, and through 
you the cotton growers of the South, that the continuance of the 
movement wWch they have be~ will necessarily result in the dis
eon tinuance ot the cotton-ginnmg reports ot the Census Office, tor 
without the hearty and general cooperation - of the ginners those 
reports would become valueless and their compilation an unpardonable 
waste or public money. . The situation would then revert to what it 
was five years ago. · • · 

But after the private and interested estimates .controlling the mar
ket price have again for a few years been too high, as they undoubt-

edly will be, and tlle. repeated tosses of ~ cotton grcwers tn conse
quence have again convinced them that the change they demanded 1Q 
1901 was a wise one, it wlll be tar more di1ficult, and may be impos
sible, to induce Congress to reestablish. a system which the cotton 
growers set UJ;) once before only to tear it down when it chanced that 
a knowledge o! the !acts was to their disadvantage. 

I deem it my duty to acquaint you with the probable course of the 
Census Office, in order that you may take any step which may seem 
to you desirable or necessary in connection with the matter. 

Very respectfully, 
8. N. D. Nolt.TH, Director .. 

Upon receipt of the letter, Mr. BURLESON gave out the following 
statement: 

HR. BURLESON'S STATEMENT. 

Believing that It was to the Interest of the produce:r of cotton to 
eliminate as :tar as possible the speculati-ve element from entering 
into or a1fecting the market price of his product. I caused to be 
embodied ln the act making the Census Bureau permanent the original 
item providing for statistics of cotton ginned during the current year, 
and the result of the Census Bureau's laborS' in carrying into e1fect 
this provision has materially aided in accomplishing this end. The 
result has not infiuenced a change of opinion on my part. 

It I may be pardoned a personal allusion, a grower of cotton my. 
self, having frequently experienced the damage occasioned by the high 
estimates and cocksure assertions put forward by those acting for 
speculators and cotton gamblers, I felt the necessity of some impartial 
source of information which would be as accurate as possible. This 
the Census Bureau has p-roven itself to be. 

I concur in every word contained In this letter of Mr. North, and 
feel that it would be nothing short of a calamity 11 the ginners should 
at any time- fail to furnish prompt and accurate reports to the Census 
Bureau. To fail to report . to the Census Bureau will only play into 
the hands of the cotton gamblers, and will serve to promptly reestalr 
lish alleged statistical agents, who are now, thanks to the Bureau ot 
Statistics of the Department of Agriculture and the Census Bureau. 
thoroughly discredited. If during next year, as a result of decreased 
acreage and imperfect weather conditions, there should be a short 
crop, whleh Is not improbable, then the ginners' reports Issued by the 
Cen ru; Bureau would again be ln high favor by the cotton growers. 
What Is wanted and what is really always to the Interest of the cotton 
grower is a prompt knowledge of the exact truth. 

It is my pmpose to prepare and offer at this session of Congress an 
amendment to the census act provfdjng for the collection and publica
tion of accurate statistics of the number of bales of cotton consumed 
each year and the surplus of cotton held in the- hands o-f the manu
facturer, and the number of bales exported. This is necessary and 
only fair to the grower ot cotton. He should promptly have this in
formation, as the manufacturers of cotton throughout the world are 
given knowledge of the number of bales of cotton grown. 

I have discussed this with Senator BAILEY, ot my State, and he 
agrees with me as to the Importance and necessity of this amendment, 
and agrees to lend a helping hand tn securing Its adoption. 

Mr. Speaker, the effect of this great work by the Department 
of Agriculture on the prices of cotton should not be confined to 
a single crop, but take the result for such a number of years as 
will g1ve a general average. When this is done I think there 
can be no reasonable doubt that no similar amount of public 
expenditure has resulted in a larger Ol"' more general benefit to 
the country and especially to the cotton grower ; and I think I 
voice the general sentiment of the South when I say that we 
do not want the work of the Department of Agriculture or that 
of the Census Bureau curtailed or reduced in the least, but we 
want it made even more efficient by enlarged appropriations. 

Mr. "\\'"ADSWORTH. Mr. SpeakerF the gentleman from 
Georgia [Mr. LrvrNGSTON}, I believe, l,las fifteen minutes re
maining, if he wishes to use It, and_ I have two minutes re
maining. 

The SPEAKER. The gentleman from Georgia. 
Mr. LIVINGSTON. Mr. Speaker, neither of the speakers 

on this side of the House addressed himself to the resolution 
that was sent to the committee, nor did the gentleman on my 
right [Mr. LoVERING]. The gentleman from Tennessee · [Mr. 
SIMS] and the gentleman from •.rexas [Mr. BURLESoN], members 
of the committee, have simply endeavored to show to this House 
that there is a big crop of cotton. Nobody has disputed that 
The gentleman from Texas [1\Ir. BURLESON] says that I was 
complaining. There was no complaint made on that line in my 
remarks or anywhere else. 

The South wants exact information. They want It fre
quently-at least once a week-and they want the sources of the 
information published. Now, the gentleman from Texas · [Mr. 
BURLESQN] said that in all my remarks I had made no sugges
tion as tci how this matter should be improved. I distinctly 
tated, ·and I repeat it now, that, in my opinion, if the Depart

ment of Agriculture could have its reports made weekly, or 
more freque-ntly at least than two months apart, when cotton 
is being -sold~ and have as much publicity as possible as to how· 
its iilformation is obtained and from whom, the South would be 
satisfied as a producer, and I believe the spinners would be 
atisfied. Now, the gentleman from Texas [Mr. BURLESON] 

has done hi:n:i.Self and southern planters a very great wrong on 
this floor to-day when he has deno.unced them as speculators. · 

.Mr. Speaker, the reason why some men do not sell their cot
ton in .the South as fast as they can pick it is simply this: 
Whether they make a large crop of cotton or a small crop of 
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cotton it makes no difference. There is a class of people in the 
South who must sell. Their guano notes,- their provision notes, 
and their rent notes, and- everything of that kind come in 
against them, and they must sell. 

Now, if the class of cotton growers who are able to bold 
. back their cotton should join in and sell· also. it. would dump 
an enormous amount of cotton on the market, an amount that 
the market could not take except at the hands of the specu
lators. The gentleman from Texas, if he knows anything, 
ki:lows that in every single instance where we have all sold 
early in the market it has beared the market to the lowest 
point. The truth of the business ls cotton ought not to be sold 
any faster in the South than the consumers will take it. That 
is the truth of it, :md now the gentleman says that because 
some men in the South have not sold they are speculators. H 
they had sold they would have put the market down to ·7 cents 
at the start The simple fact is that a part of the cotton was 
held back, .and part of it was marketed to the English spinners, 
who took the early cotton. The fact that a man is able to hold 
back a part of his cotton is a favor to the man who can not 
hold his cotton, because he does not dump it on the market at 
the same time, and thus carry down the market price. 

The gentleman from Texas says another thing, that there 
would haye been two wagonloads of papers hauled into the 
committee room to be examined as to contents, according to my 
resolution, if it had been adopted. Let me say before this 
House that when the gentleman came to me on the floor the 
day that my resolution was introduced, .or the next day, he 
made that statement to me, · and I said to the gentleman from 
Texas that I would remedy that. I asked · him how many 
sources of information 1\fr. Hyde had. He said six. I said, 
"Let him take the tabulated statement of those six sources, and 
send it to the committee and the House, and I will be satisfied." 
Mr. Hyde said in this report before the committee that he has 
six sources tabulated. · He has the State agents tabulated; he 
has the planters tabulated; ' he has the bankers tabulated; he 
has all the sources tabulated. The gentleman from Texas said 
that that would be done. Why · did not the Secretary of Agri
culture do that? 

Mr. BURLESON. I would like to say to the gentleman that 
the hearings had been had at that time, and therefore the gentle
man- must be mistaken when he says that I said that that 
would be done. · 

Mr. LIVINGSTON. That did not prevent the Secretary of 
Agriculture from receiving from me, through the gentleman from 
Texas, information as to what would be satisfactory. He had 
it tabulated and he could have made his . report in that way. 
They were all tabulated, and why did not the gentleman send 
these tabulated sources of information into the House and let 
the country have them? I said, when I was on the floor, that 
dumping this kind of a report onto the market when we had no 
estimate for two months will always produce a panic. It goes 
up or it goes down, according to the estimate of the report. 
The South, the North, the East, and the world that consumes 
cotton, as well as those who produce it, would like some regu
larity and stability in the market. If these reports should 
come weekly from th~ Department of Agriculture, and come 
accurately and publicly, it would give to the market stabil!ty. 
We do not have that now, and that is what we are asking for. 
. And yet the gentleman from Texas says that I have made no 
suggestion of improvement at all. I would like to ask the gen
tleman from · Texas and the chairman of the committee if they 
do not agree with me that accuracy and frequency and publicity 
will help to make the market stable? If it will, will you use 
your influence with the Department of .A .. griculture to have it do 
that? If you will, I am content, and the South will be content 
[Applause.] 

Mr. W .ADSWORTH. Mr. Speaker, I believe I have two min
utes remaining, and I yield that to the gentleman from Kansas 
[.Mr. SCOTT]. · 

Mr. SCO'l.T. The gentl~man from Georgia [Mr. LIVINGSTONl 
complains that those who have supported the report now before 
the House have addressed themselves not to his resolution bnt 
to the proposition that there is a large cotton crop. In the brief 
time at my disposal I have no other wish than to discuss the 
g~ntleman's resoluti?n a_nd to state as clearly and briefly as pos
Sible the reasons which mfiuenced the Committee on Agriculture 
to bring in the report which is now before you. 

This resolution demands that "the Secretary of Agriculture 
be requested to forward to the House of Representatives all 
data, in detail" upon which the estimate of the Bureau of Sta
tistics in said Department upon the cotton crop was made and 
published. 'l'o have reported this resolution favorably would 
have been-as the gentleman from Texas [:Mr. BURLESON] has 

already stated-to unload upon this House thousands of letters 
and reports from thousands of correspondents all over the ·cot
ton ·States. To tabulate and digest these reports . so as to 
make them of any value whatever would require the work of 
many experts for many days, possibly for many weeks; and 
even· when this work had been done . the result would have 
thrown no real light on the question at issue. The gentleman 
say~ now that he did not expect .or desire to have these cart
loads of individual reports; that all he wanted was the final 
tables. The committee, unfortunately, had no means of know
ing what the gentleman wanted except by what he asked for 
in his resolution, and the committee was unanimously of the 
opinion that to grant the request literally would entail an 
utterly useless burden upon the Bureau of Statistics with no 
resulting good whatever to this House or to the country. · 

The committee was of the opinion, however, that what it con
ceived to be the spirit of this resolution might with entire pro
priety be complied with. The crop estimates published by the 
Bureau of Statistics 1mdoubtedly have very great influence in 
fixing prices, and producers and ~onsumers alike have a perfect 
right to know how these estimates are made, so that they may 
judge for themselves how nearly accurate they are likely to be. 

Accordingly, your committee called before it the Secretary of 
Agriculture and the chief of the Statistical Bureau, and interro
gated them in detail as to the manner by which the results 
which they publish are reached. The results of this inquiry 
are given in full in the "hearing," which is submitted with the 

·report which is now under consideration; and in the judgment 
of your committee they not only answer the spirit of the reso
lution of the gentleman from Georgia, but they ·also demonstrate 
beyond question that the methods employed in making up these 
crop estimates are such as to come as near insuring accuracy 
as can possibly be done in any mere forecast. 

For the information of those who may not have taken 'time to 
read these hearings I will summarize briefly the essential state
ments made therein. 

In the first place, the Bureau appoints a State statistical 
agent for each of the cotton States. This man is appointed re
gardless of politics, the selection being governed solely by fitness 
and character. The State agent for Georgia, for example, is a 
former governor of that State, and, · of course, a Democrat. 
These State agents have several hundred correspondents scat
tered throughout the State, who report to them and upon whose 
reports they make up their own estimates to the Bureau. The 
Bureau also has a county correspondent in each county of all 
the States, who have their reporters scattered throughout the 
county. These reporters send in their estimates to the man in 
charge of the county, and from them he makes up his own esti
mates to the Bureau. Besides these, the Bureau -gets reports 
from ·ginners, from a correspondent in each township, from a 
large list of bankers and merchants, and from thousands of in
diYidual growers. And in addition to all these, the Bureau 
maintains a corps of special agents, expert men who put in the 
entire ·season traveling through the cotton section and reporting 
their conclusions. 

The estimates sent to the Bureau by these eight classes of 
reporters are tabulated separately for each State, and from 
these reports the chief of the Bureau of Statistics deduces his 
conclusions. That these conclusions are absolutely accurate, is 
not to be· expected, of course. And yet they are surprisingly 
accurate. Consider, for example, the estimates given by the 
various classes of reporters for the State of Georgia: 

Pounds per acre. 
State agent's estimate---------------------------------- 206 County correspondents _____________________ .:, ____________ 203 

Township--------------------------------------------- 203 
Ginners------------------------------------------------ 212 Special agents __________________________________________ 205 
Bankers and merchants ______________________ .:_ __________ ~05 
Individual planters _______________________ ~·------------- 221 

When reporters of so many ditferent classes show such re
markable unanimity, it can hardly help following that the final 
estimate, made by a man who through long experience has 
learned to properly appraise the work of all his different re
porters, will be found very close to the truth. 

In the judgment of your committee, Mr. Speaker, the facts 
brought out in the "hearing," which is now available for every 
Member of this House, demonsh·ate beyond question that the 
crop estimate published by the Bureau of Statistics are made 
honestly and intelligently, and that the results obtained are as 
nearly accurate as it is possible for an:v mere forecast to be. 
We believe also that in laying this "hearing" before the House 
we have . fully complied with the spirit of the resolution of the 
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gentleman from Georgia [Mr. LIVINGSTON], and we therefore 
recommend that it lie on the table. · 

Ur. W .ADSWORTH. :Mr. Speaker, I now move to lay the 
resolution on the table. 

The SP.EAKER. The question is on the motion of the gentle
man from New York, that the resolution do lie on the table. 

The question was taken; and on a division (demanded by .Mr. 
LIVINGSTON) there were-ayes 80, noes 17. · 

So the motion was agreed to. 

LEAVE OF ABSENCE. 
By unanimous consent, leave of absence was granted to-
Mr. MARsH, until Tne"day next. 
Mr. BoWERsocxt indefinitely, on account of important business. 

IMPROVING CURRENCY CONDITIONS. 

:Ur. HILL of Connecticut. Mr. Speaker, I move that the 
House resolve itself into Committee of the Whole House on 
the state of the Union for the consideration of the bill (H. R. 
4831) to improve currency conditions, and pentling that motion 
I would like to make, if I can, some agreement with the gentle
man from Georgia [Mr. BARTLETT] respecting the question of 

. reopening the general debate. Since the Honse last considered 
this bill a number of gentlemen, members of the committee, have 
indicated their desire to have some time in which to speak upon 
the measure, and I am sure the Honse desires to hear the gen
tleman from Georgia [Mr. BARTLETr] at some length upon the 
bill. I therefore ask unanimous consent that the debate be re
opened for a specified time, if we can agree on the time. 

Mr. BARTLID'.r'l'. Mr. Speaker, if I may be indulged a mo
ment As is well known, by reason of the fact that I made the 
minority report on this biii when it was reported from the Com
mittee on Banlting and Currency the control of the time was 
given to me by · unanimous consent. On Thursday before the 
Congress adjourned for the holidays the bill was forced up be
fore the Honse under protest during my absence-providential 
absence-and, as I understood at the time, over an agreement 
had with the gentleman in charge of the bill, the gentleman from 
Connecticut [Mr. liiLL], that it should not be so forced up in my 
absence. There may be some misunderstanding between him
self and myself as to whether that was true. That certainly 
was my understanding. During my absence upon that day, 
known to the House to be providential, the gentleman from Mis
sissippi [Mr. WILLIAMS] took charge of the matter, as he should 
have done, and conducted the discussion upon the bill on our 
side and had control of the time. He made a motion, which 
prevailed, to close the general debate. Of course I ha'V'e no ob
jection to any gentleman. speaking who desires to do so, but 
under the circumstances as they exist, the condition in which 
the bill and debate upon it now is-brought about through no 
fault of my own, but rather because of the insistence of the gen
tleman from Connecticut [Mr. HILL] that the bill should be 
heard when it ought not to- have been heard-I do not feel that I 
can now a·gree with him as to time in reference to general de
bate. 

The SPEAKER. The gentleman from Georgia objects to the 
request of the gentleman from Connecticut. 

Mr. BARTLET'l'. Mr. Speaker, I do not object to any re
quest I understoo.d the gentleman desired to know if he could 
make some agreement with me. 

Mr. HEPBURN. Mr. Speaker, I desire to interpose an objec
tion to reopening general debate. 

Mr. HILL of Connecticut The agreement, of course, would 
be such as to permit the gentleman from Georgia [Mr. BART
LETT] to have an opportunity to speak upon the bill. 

Mr. BARTLETI'. Mr. Speaker, I thank the gentleman from 
Connecticut [Mr. HILL] for favoring me; but in the past the 
House has been kind enough to indulge me and I have been 
always able to get my own time. 

.Mr. HEPBURN. Mr. Speaker, I do not desire to interpose 
any objection to the gentleman from Georgia [Mr. BARTLETT] 
having an opportunity to engage in debate, but I do object to any 
general debate. 

The SPEAKER. The gentleman from Iowa objects. 
Mr .. HILL of Connecticut. Mr. Speaker, I call for the ques

tion. 
The SPEJAKER. 'l'he question is upon the motion of the gen

t1eman from Connecticut, that the House resolve itself into the 
Committee of the Whole House on the state of the Union for 
the consideration of the bill (H. R. 4831) to improve cuuency 
conditions. 

The question was taken; and on a division (demanded by Mr. 
BARTLETT) there were-ayes 81, rioes 75.' 

Mr. BARTLETT. Mr. Speaker, I demand the yeas and nays. 
'!'be yeas and nays were ordered. 
The question was taken ; and there were-yeas 109, nays 91, 

answered " present " 8, not voting 176, as follows : 

Acheson 
AdlUlli!, Pa. 
Adams, Wis. 
Allen 
Bede 
Bingham 
Birdsdall 
Bishop 
Boutell 
Bradley 
Brownlow 
Butler, Pa. 
Calder head 
Campbell:; 
Capron 
Cockran, N. Y. 
Conner 
Cooper, Pa. 
Cousins 
Crumpackerp 
Curtis 
Cushman 
Dalzell · 
Daniels 
Darragh 
Davis, Minn. 
Dovener 
Draper, 

Adamson 
Aiken 
Baker 
Bankhead 
Bartlett 
Beall, Tex. 
Bell, Cal. 
nonynge 
Dowers 
Brooks 
Brundidge 
Burgess 
Burleson 
Burnett 
Byrd 
Candler 
Clark 
Clayton 
Cooper, Tex. 
Cowherd 
Croft -
DeArmond 
Denny -

Beidler 
Cromer 

YEAB--109. 
Dresser Kinkaid Smith, Ill. 
DunwelL Knapp Smith, Iowa 
Dwight · Lacey Smith, Pa. 
Field Lafean Snapp 
Fordney Landis, Frederick Southard 
Foss. . Lawrence Sperry 
Foster, Vt. Lilley Stafford 
Fowler Longworth Stevens, Minn. 
Fuller Loud Snlloway, 
Gaines, W. Va. McCleary, Minn. · Thomas, Ohio 
Gardner, N. J. McCreary, Pa. Thorell 
Gibson Mahon Townsend 
Gillett, Mass. Mann Volstead 
Grosvenor Marshall Vreeland 
Hamilton. Martin Wachter ~ 
Haskins · Miller Wanger 
Hangen Minor Warner 
Hedge. Needham Warnock 
Hepburn Olmsted Webber -
Hill, Conn. Otjen Weems 
Bitt Padgett . Wiley, N.J. 
Holliday Parker Williamson 
Huff Perkins Wood 
Hull Porter Woodyard 
Humphrey, Wash. Prince Young 
Jackson, Ohio Reeder 
Jenkins Roberts 
Jones, Wash. Scott 

NAYS-91. 
Dickerman Kitchin, Wm. W. 
Dinsmore · Kline 
Dixon · Lamar, Fla. 
Ji itzgerald, Lamar, Mo. 
Fren ch Lester 
Gaines, Tenn. Lever 
Garber Lind 
Garner Lindsay 
Gilbert Little 
Gillespie Lloyd 
Goulden Macon 
Gregg Maynard 
Gudger Moon~ Tenn. 
Hardwick Murdock 
Harrison Page 
Hay Patterson, N. C. 
Hogg Pierce 
Hopkins Pinckney 
Houston Pon 
Humphreys, Miss. Randell, Tex. 
Hunt Ransdell, La. 
James Rhea 
Johnson Rider 
ANSWERED "PRESENT "-8. 

Russell 
Ryan 
Sheppard 
Sherley 
Shober 
Sims 
Small 
Smith, Tex. 
Snook 
Spight 
Stanley 
Sullivan, Mass. 
Swanson 
Talbott 
Taylor 
Underwood 
Yan Duzer 
Wallace 
Williams, Ill. 
Williams, Miss. 
Wynn. 
Zenor 

Currier Richardson, Ala. ·Smith, Ky. 
Landis, Chas. B. Sherman Sparkman 

NOT VOTING-176. 
.Alexander Fitzpatrick Kyle Rlxey 
Ames Flack Lamb Robb 
Babcock, Flood Legare Robertson, La. 
Badger Foster, lll. Lewis Robinson, Ark. 
Bartholdt Gardner, Mass. Littauer Robinson, Ind. 
Bassett Gardner, Mich. 'Littlefield Rodenberg 
Bates Gillet. N. Y. Livernash Rucker 
Benny Gillett, CaL Livingston Ruppert 
Benton Glass Lorimer Scarborough 
Bowersock Goebel Loudenslager Scudder 
Bowie Goldfogle Lovering Shackleford 
Brandegee Gooch Lucking Shiras 
Brantley Grare McAndrews Shull 
Breazeale. Granger McCall Sibley 
Brick Greene McCarthy Slayden 
ll1·oussard Griffith McDermott Slemp 
Brown, Pa. Griggs McLachlan Smith, Samuel W. 
l!rown, Wis. Hamlin McLain Smith, Wm. Alden 
Buckman Hearst McMorran Smith, N. Y. 
Burke Heflin McNary Southall 
Burkett Hemenway Maddox Southwick 
Burleigh Henry, Conn. Marsh Spalding 
Burton Henry, Tex. Meyer, La. Ste~nerson 
Butler, Mo. He1·mann Miers, Ind. Stephens, Tex. 
Caldwell Hildebrant Mondell Sterling 
Cassel Hill, Miss. Moon, Pa. Sullivan, N.Y. 
Cassingham_ Hinshaw · Morgan Sulzer . 
Castor. Hitchcock Morrell T ate 
Cochran, Mo. Howard Mudd Tawney 
Connell Howell, N. J. Nevin 'l'hayer 
Cooper, Wis. Howell, Utah Norris Thomas, Iowa 
Crowley Hughes, N. J. Otis Thomas, N. C • 
Davey, La. Hughes, W.Va. Overstreet 'l'rimble 
Davidson Hunter Palmer Vandiver 
Davis, Fla. Jackson, Md. Patterson, Pa. Van Voorhis 
Dayton Jones, Va. Patterson. Tenn. Wade -
Deemer Kehoe Payne Wadsworth 
Dougherty Keliher Pearre . Watson 
Dougla~ Kennedy Powers, Me. Webb 
Driscoll Ketcham Powers, Mass. - Weisse 
Emerich Kitchin, Claude Pujo Wiley, Al:J. 
Esch Kluttz Rainey Wils on, Ill. 
Evans Knopf Reid Wilson, N. Y. 
Finley Knowland Richardson, Tenn. Wright 

So the motion was agreed to. 
The Clerk announced the following pairs : 
For the vote : 
Mr. BURTON with Mr. SPARKMAN. 
For the day: 
l\Ir. ALExANDER with Mr. RIXEY. 
Mr. BABcocK with Mr. STEPHENS of Texas. 
Mr. BATES with Mr. BADGER. 
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Mr. BRANDEGEE with Mr. SCARBOROUGH. 
1\Ir. BRICK with Mr. BASSETT. 
Mr. BROWN of Wisconsin with Mr. BENNY. 
Mr. BUCKMAN with Mr. BowiE. 
Mr. BURKE of South Dakota with Mr. BRE.AZEALE. 
.Mr. BURKETT with l\Ir. MADDOX. 
Mr. CASTOR with l\Ir. BROUSSARD. 
Mr. CooPER of Wisconsin with Mr. CALDWELL. 
Mr. DAVIDSON with Mr. CocHRAN of Missouri. 
Mr. DouGLAS with Mr. DAVEY of Louisiana. 
Mr. EscH with l\Ir. SHACKLEFORD. 
Mr. EVANS with Mr. DAVIS of Florida. 
Mr. FL,\CK with Mr. SULLIVAN of New York. 
Mr. GARDNER of Michigan with Mr. CROWLEY. 
Mr. GARDNER of Massachusetts with Mr. DOUGHERTY. 
Mr. GILLET of New York with Mr. FosTER of Illinois. 
Mr. GILLETI' of California with Mr. FITZPATRICK. 
Mr. GoEBEL with Mr. GoLDFOQLE. 
l\Ir. GRAFF with .Mr. GRANGER. 
Mr. HEMENWAY with Mr. Lm ~GSTON. 
l\Ir. liENRY of Connecticut with Mr. HILL of Mississippi. 
1\Ir. HILDEBRANT with 1\Ir. HAMLIN. 
Mr. HowELL of New· Jersey with Mr. IlEFLIN. 
Mr. HUGHES of West Virginia with Mr. HITCHCOCK, 
Mr. KENNEDY with Mr. HEARST. 
Mr. KETCHAM wlth Mr. HUGHES of New Jersey. 
Mr. KNOPF with Mr. WEISSE. 
Mr. KNOWLAND with Mr. LIVER~ASH. 
Mr. KYLE with Mr .. HENRY of Texas. 
Mr. LITTAUER with Mr. BE!Q'TON. 
Mr. LITTLEFIELD with Mr. JoNES of Virginia. 
Mr. LoVERING with Mr. KELIHER. 
Mr. MARSH with Mr. LUCKING. 
Mr. McCARTHY with Mr. LEWIS. 
Mr. McLACHLAN with Mr. KLUl"TZ. 
Mr. McMoRRAN with Mr. LEGARE. 
Mr. MoNDELL with Mr. McDERMOTT. 
Mr. MooN of Pennsylvania with Mr. WEBB. 
Mr. MoRRELL with Mr. CLAUDE KITCHIN. 
Mr. MUDD with Mr. GLAss. 
Mr. NEVIN with Mr. McLAIN. 
Mr. NoRRIS with Mr. SLAYDEN. 
Mr. O'.lns with Mr. V ANDITER. 
Mr. OVERSTREET with Mr. RonERTSON of Louisiana. 
Mr. PALMER with Mr. PATTERSO~ of Tennessee. 
Mr. PAYNE with Mr. KEHOE. 
Mr. PEABRE. with Mr. RAINEY. 
Mr. PowERs of Massachusetts with Mr. REID. 
Mr. PuJo with Mr. SoUTHALL. 
l\Ir. RODENBERG with l\Ir. ROBB. 
Mr. SmLEY with Mr. ScUDDER. 
Mr. SLEMP with Mr. Ronr ""SON of Indiana. 
Mr. 'VM. ALDEN SMITH with Mr. MIERs of Indiana. 
l\fr. SouTHWICK with Mr. FLOOD. 
Mr. SPALDINQ with Mr. ROBINSON of Arkansas. 
Mr. STERLING with l\Ir. WILEY of Alabama. 
Mr. TAW mY with l\lr. RICHARDSON of Tennessee. 
Mr. WATSON with Mr. SlJLZER. 
1\Ir. WILSON of Illinois with Mr. TRIMBLE. 
1\lr. 'VRIGHT with Mr. WILSON of New York. 
For the week : 
Mr. BABTHOLDT with Mr. THOMAS of North Carolina. 
Mr. BEIDLER with l\lr. How A.liD. 
1\Ir. BOWERSOCK with Mr. WADE. 
Mr. CASsr:r. with Mr. GoocH. 
Mr. CoN \ELL with Mr. BuTLER of Missouri. 
Mr. CROMER with l\Ir. GRIFFITH. 
Mr. GREENE with Mr. McNABY. 
Mr. LoRIMER with Mr. MeA. mREws. 
Mr. LoUDENSLAGER with Mr. RICHARDSON of Alabama, 
l\Ir. SAMUEL W: SlHTH with Mr. GRIGGS. 
Mr. TIIOUAS of Iowa with Mr. SMITH of Kentucky. 
Mr. VAN VooRHIS with Mr. CASSINGHA.M. 
l\1r. 'VADSWORTH with Mr. LAMB. 
On currency bill : 
l\1r. DPJSCOLL with Mr. POWERS of 1\Iaine. 
After the holidays : 
~Ir. BURLEIGH with Mr. BRANTLEY. 
For the session : 
.Mr. CURRIER with Mr. FINLEY. 
l\Ir. DAYTON with l\Ir. MEYER of Louisiana. 
Mr. DEEMER with Mr. SHULL. 
Mr. CHARLES B. LANDIS with Mr. TATE. 
Mr. PATTERSON of Pennsylvania with Mr. DICKERMAN. 
1\lr. SHEllMAN with Mr. RUPPERT. 
The result of the vote was announced as above recorded. 

Mr. BURLESON. Pending the announcement of the vote I 
ask unanimous consent to extend my remarks in the REconD 
which were made on the resolution that was reported a moment 
ago. 

The SPEAKER. Is there objection? [After a pause.] The 
Chair hears none, and it is so ordered. 

Accordingly the House resolved itself into Committee of the 
Whole House on the state of the Union for the consideration of 
the bill. (H. R. 4831) to improve currency conditions, with Mr .. 
DALZELL in the chair. 

l\Ir. HILL of Connecticut Mr. Chairman, at the time the 
committee rose, when the bill was last under consideration, the 
first section had been read, and, as I understand it, an amend
ment offered by the gentleman from Mississippi [Mr. WILLIAMs]. 
Then, if I am not mistaken no other amendment had been 
offered, although one had been proposed by the gentleman from 
Arkansas [l\Ir. MAcoN] to offer an amendment, but I under
stood later that that was withdrawn, so that it stands now with 
simply the amendment of the gentleman from Mississippi [Mr. 
WILLIAMS]. 

I have been informed that the chairman of the Committee on 
Banking and Currency also desires to offer an amendment to 
this section, and it seems to me that if other amendments are 
to be offered it will be well-and I think the gentleman from 
Mississippi and the gentleman from Georgia will agree with 
me-if there is to be further discussion on the question it will 
be well to discuss the whole question at the same time. and that 
it would -be the p1·oper thing to do fo:r the gentleman from New 
Jersey to offer his substitute and have it pending. 

Mr. WILLIAMS of Mia&issippi. I have no objection to that 
course, but I do not wish a vote to be taken upon my amend
ment until after opportunity is offered to make a few remarks. 

l\Ir. HILL of Connecticut I will state that as far as the 
gentleman from Connecticut is concerned there is no disposi
tion to force any vote upon any amendment until it is fully con
sidered. 

1\Ir. BARTLETT. Will the gentleman tram Connecticut per
mit an interruption? 

Mr. HILL of Connecticut Certainly. 
Mr. BARTLETT. I simply desire to ask that the amendment 

offered by the gentleman from .Mississippt [Mr. WILLIAus] be 
read again. It has been some time since it was offered, and 
we wish to have it read in connection with the amendment to 
be offered by the gentleman from New Jersey [Mr. FowLER]. 

'I'he CHAIRMAN. The Clerk will report the amendment 
offered by the gentleman from Mississippi [Mr. WILLIAMS]. 

~'he Clerk read as follows : 
After the word " regulations," In Line 9, page 1, insert the words 

"requiring payment or interest on amounts deposited and limiting 
amount to be deposited in any one bank bidding in competition tor 
the same." 

Mr. FOWLER. I move to strike out all after the enacting 
clause in section 1 and substitute in place thereof the amend
ment which I will send to the desk to be read. 

The CHAIR~fAN. The Clerk will report the amendment. 
The Clerk read as follows: 
SECTIO~ 1. That Jn addition to the provisions or section 5153 or the 

Revised Statutes, con~rning the designation of public depositories 
and the deposit or public moneys therein, the Secretary ot the Treas
ury may also deposit in such designated depositories any public 
money received from whatever source, including receipts from cus
toms, without requiring security by the deposit or United States bonds 
and otherwise, as provided in said section, but no such deposit shaH 
in .any case exceed 25 .Per . cent !>r the paid-up and unimpaired 
capital or any such depository. National banking associations having 
on deposit public money in accordance with the provisions of this 
act shall pay to the United States tor the use thereof interest at the 
rate of 2 per cent per annum, payable semiannually on the first 
days of January and July of each year. The United States shall 
have a paramount lien on the assets of banks in which public 
moneys are d~posited in accordance with the provisions of this act 
tor the repayment ol the same on demand of the Treasurer of the 
United States. . 

The CHAIRMAN. The amendment is considered as pending 
and to be disposed of after the disposition of the amendment 
of the gentleman from Mississippi [Mr. WILLIAMs]. 

:Mr. BARTLETT. Mr-. Chairman, I desire to ask the gentle
man from New Jersey [Mr. FowLER], the chairman of the Com
mittee on Banking and Currency, how much time he desires? 

Mr. FOWLER. I desire to proeeed until I finish my remarks. 
Mr. BARTLETT. I then ask unanimous consent that the 

gentleman from New Jersey [Mr. FowLER], who is the chair
man of the Commitee on Banking and Currency, be permitted 
to speak upon this amendnlent for such time as he may desire . 

The CHAIRMAN. Is there objection? [After a pause.] 
The Chair hears none, and it is so ordered. 

.Mr. FOWLER. It was not my pleasure to be here the other 
day and hear the discussion, but I have read the RECORD, and 
upon concluding- a review of what was said I asked for some In~ 
formation from the Secretary of the Treasury which I think 



494 CONGRESSIONAL RECORD-HOUSE. JANUARY 5, 

will throw a good deal of light upon the particular point which 
was under discussion then. This information proves conclu
sively that no bank anywhere in the United States, under any 
condition, can afford to pay interest at any rate worth speaking 
of and make any profit. If that is true, then all the discussion 
with regard to offering the public money nt any price falls to 
the ground, unless it be offered to the public for the purpose of 
enabling the bank which gets it to advertise that fact, which is 
not a legitimate purpose. Under the date of January 3, I re
ceiyed this letter from the Secretary of the Treasury: 

TRFllSUllY DEP..utTMENT, 
Washingto1~, January ~. 1905. 

MY DEAR MR. l''OWLER: I have your letter ot the 20th Instant, request
ing a st!l.tement showing what profit or loss would accrue to national 
banks through Government deposits secured by Government bonds, the 
banks paying 2 per cent interest, and inclose you "herewith a tabulated 
statement showing the profit or loss on deposits secured by various 
classes of bonds in cities having varying rates of interest. 

Very truly, yours, 
L. M. SHAW • . 

Ron. CB.i.tlLES N. FOWLER, 
Rouse of Rept·esentatives. 

Loss to national banks holdin:J Govemment deposits. 
C:Elli""TRAL RESERVE CITY-$100,COO DEPOSIT SECURED BY $100,000 PAR OF 
GOVERNME~T BONDS-BONDS PURCHASED AND DEPOSIT RECEIVED JA.i"'<
UARY 1, 1905-BANK TO PAY AN ANNUAL TA.X OF 2 PER CENT ON ITS 
DEPOSIT-RESERVE OF 25 PER CENT HELD-3 PER CENT LOCALITY. 

Con.sols of Loan of Loan of I Loan of 
1900,2 1908-1918,3 1907,4 1925, 4 

percents. percents.a percents. percents. 

Ctlpital invested ------ ____ ------ $104,375.00 $1M,250. 00 $105,625.00 $130,462.00 
Bonds purchased, par --·-·-----1100,000.00 100,000.00 100,000.00 100,000.00 

Receipts: 
Interest on deposits ..... ---· 2,250.00 2,250.00 2,200.00 2,250.00 
Interest on bonds deposited. 2, 000.00 3, 000. 00 4, 000.00 4, 000. 00 

Total receipts. __ .... __ .... 4,250.00 5,250.00 6, 250. 00 6, 250. 00 

Deductions: 
Tax on depo:;its ·------ ---·-- 2,000.00 1 2.000.00 1 Sinking fund __________ ------ U6.47 1,130.32 

Total deductions _____ --- -· 2,116. 47 3,100.32 1 

2,000.00 2,000.00 
2,174.61! 1,110.94 

(, 174.61 3,110.94 

Net receipts _______ .. _----- ---·-- 2,13:!.53 2,119.68 
Interest on capital invested---- 3,131. ~ 3,127.50 

Loss to bank----··-------- 997.72 1,007.82 

2,075.39 l 3,139.06 
3,168. 75 3,913.86 

1,093.36 774.80 

CENTRAL RESERVE CITY AND OTHER RESERVE OITY-$100,000 DEPOSITED, 
SECURED BY $100,000 PAR OF GOVERNMEi'T BOND8-BONDS PURCHASED 
AND DKP051T I!.ECEIVED JANUARY 1, l!l05--BANK TO PAY AN ANNUAL TAX 
OF 2 PER CE~T ON ITS DEPOSIT-RESERVE OF 25 PER CENT HELD-u PER 
CENT LOCALITY. 

Capitalim·ested -- ····---------- $104,375.00 
1
t$10-l, 250.00 II$1!X>,62.5.00 $100,462.00 

Eonds deposited, par----------- 100,000.00 100,000.00 100,000.00 100,000.00 

Interesto::1 b0nds deposited. 2, 000.00 3, 000. 00 4, 000. 00 
Receipts: I 

Interest on deposits-------- 4,500.CO 4,500.00 4,500.00 

Total receipts_____________ 6,500.00 I 7,500.00 8,500.00 

4,000.00 
4,5UO,.CO 

8,500.00 

Tax on depo!Oits___________ __ 2,000.00 2,000.00 2,000.00 2,000.00 Deductions: I I I 
Sinking fund ______ ---------- 75.03 1,071. 88 2,102.80 792.25 

Total deductions__________ 2,075.00 I 3,0i1.88 l 4,102.80 I 2, 792.25 

Loss to nationaJ banks holding Government deposits-Continued. 

PLACES OTHER THAN RESERVE CITIES-$100,000 DEPOSITS .SECURED BY 
$100,000, PAR, OF GOVERNME].'T BOND8-BONDS PURCHASED AND DEPOSIT 
RECEIVED JANUARY 1, 1905-B.A.NK TO PAY AN ANNUAL TAX OF 2 PE.R 
CENT ON ITS DEPOSIT-RESERVE OF 15 PER CE~T llELD-10 PER CENT 
LOCALITY. 

~~ital invested---------------- $1~ . 375.00 $104, 250. 00 
ds purchased, par value ____ 1()(, i(ti. 00 100,000.00 

-· 
Receipts: 

rn:t~reston bonds deposited. 2,000.00 3,00).00 
Interest on deposit __________ 8,600.00 8,500.00 

Total receipts.---·----··-- 10,500.00 11,500.00 

Deductions: 
Tax on deposits ____ , __ ------ 2,000.00 2,000.00 
Sinking fund ______ ---·------ 39.38 993.22 

Total deductions __________ 2.0H9.381 2,003.22 

Net receipts _______ -·-·- --------
Interest on capil:al invested ____ 

8,{.00.62 
10,437.50 

8,506. 78 
10,425.00 

Loss to the bank __________ 1,fn6.88 1,918.~ 

a Here treated as maturing 1908. 

. MEMORANDUM. 

$105, 625. 00 
100,000.00 

(,(XX).OO I 
8,500.00 

12,500.00 

2,000.00 
2,008.21 

4,008.21 1 

8,4.91. 79 
10,562.50 

2,070. 71 

Loan of 
1925,4 

percents. 

$100,462. 00 
100,000. 00 

4,000. 00 
8,600. 00 

12,500. 00 

2,00). 00 
485. 00 

2,4.85. 00 

10,0H.1 0 
13,04.6. 20 

0 3,032.1 

These computations show in detail the loss to national banks ln 
holding Government deposits, when the bank is required to pay an 
annual tax ot 2 per cent on the said deposits . 

.A reserve of 25 per cent is allowed for in reserve cities, and of 15 
per cent in other places. 

TREASURY DEPABTMENT, January~, 1905. 

Jos. S. McCoY, 
Government Actuary. 

(11' no reserve were required, yet there would be a loss in every in 
stance.) 

It will be observed that every condition as to reserves that 
now prevails throughout the country was covered in a 3 per 
cent locality, in a 6 per cent locality, and in a 10 per cent 
locality. Assuming that the banks pay interest to the Govern 
ment at the rate of 2 per cent, in the locality where interest is 
3 per cent on the 2 per cent bonds the loss on $100,000 would be 
$997, on the 3 per cent bonds in the same locality it would be 
$1,007, on the 4 per cent bonds due in 1907 it would be $1,093 
and on the 1925 4 per cent bonds, $774. In a 6 per cent locality 
with a 25 per cent reserve, the loss upon a Government deposit 
of $100,000 with 2 per cent bonds as security would be $1,837 
on the 3 per cent bonds, $1,826; on the 1007 fours, $1,940, and 
on the 1925 fours, $2,119. 

1\fr. PALMER. In what period? 
Mr. FOWLER. A year. 
Mr. WILIJIA.MS of Mississippi. Will the gentleman permit 

an interruption there? 
Mr. FOWLER. Certainly. 
Mr. WILLIAMS of Mississ~i. That is based on the suppo 

sition that the banks loan their money for a year. 
Mr. FOWLER. This gives the result of a rate. 
Mr. WILLIAMS of Mississippi. As a matter of fact, is it 

not true that the banks never do that; that they do not loan 
the money for a whole year, but they lend it to one man for a 
short time and then to another man? 

1\Ir. FOWLER. If the loan continued for one year the~ 
might not loan it to one man, but they might loan the same 
money to different men. 

PLA.OES OTHER THAN RESERVE CITrns-$loo,ooo DEPOSITED, SECURED BY ., Mr. WILLIAMS of Mississippi. That is the very point, the 
$lOO,OOO PAR, OF GOVERN:~TT BONDS-BONDS PURCHASED AND DEPOSIT gist Of the fallacy Of all that figuring On the bankS loaning 
RECEIVED JANUARY 1, 1!l0.5-BANK TO PAY AN AID\lJAL TAX OF 2 PER CENT thiS money for One year aS an annual loan, When, in fact, they 
ON ITS DEPOSTTS-RESERVE OF 15 PER CENT HELD~ PER CEXT LOCALITY. compound it every thirty and SiXty days, and that iS Where their 

Capital inv6$ted ----------------$104,375.00 $1M,250.00 $105,625.00 I $130,462.00 
Bonds purchs.se<l, par---------- 100,000.m 100,000.00 lOO,OlJ.OO 100,000.00 

Interest on bonds deposited 2, (XX). 00 3, 000. 00 4, (XX). 00 4, 000. 00 Receipts: I 
Interest on deposits-------- 5,100.00 5,100.00 5,100.00 5,100.CO 

Total receipts_____________ 7,100.00 8,100.00 9,100.CO I 9,100.00 

Deductions: I 
Tax on deposits.--- ·-- ------ 2,00).00 2,00).00 2,000.00 2,000.00 
Sink.mgfund__ __ ____________ 75.03 1,an.ss 2,102.eo 792.25 

Total deductions.-------·- 2,075. 03 3,071.88 4,102.00 I 2, 792.25 

Netreceipts.------·-·-··-------- 5.0'M.97 5,028.12 4,!197.20 I 6,307.75 
Interest oncapita.lin\ested____ 6,262.50 6,255.00 O,im.50 7,827.'i2 

Loss to bank ____ ·------·-- 1,237. 53 1,226.88 1,340.32 1 1,519. 97 

o Here treated as maturing 1!>08. 

profit comes in. 
Mr. FOWLER. That is the high rate. 
Mr. WILLIAMS of Mississippi. On the low rate or the high 

one. 
Mr. FOWLER. If you will !allow me, you will see the higher 

the rate the worse the dilemma. 
l\Ir. 'VILLIAMS of Mississippi. That is the profit to the 

banks upon the use of the money that they have deposited with 
them. 

Mr. FOWLER. The higher the rate the worse the result or 
the greater the loss. 

Mr. WILLIAMS of Mississippi. A person loaning it on thirty 
dnys and renewing in thirty days would lose more money, and 
that the bank would lose more than l()aning it for a whole year. 
Is that your idea? 

Mr. FOWLER. If you will follow this, you wiH appreciate 
what I ha\e been saying. 
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In the locality where the reserve is 15 per cent 'and the rate 

is 0 per cent on twos the loss would be $1,237 ; on the 1908 3 per
cents, $1,226; on the 1907 fours, $1,940, and on the 1925 fours, 
$1,519. With a 15 per cent reserve in the locality where it is 
loaned for 10 per cent, the. loss, you will see, is greater. On the 
1930 2 percents it would be $1,976; on the 1908 threes, $1,968; 
on the 1970 fours, $2,070, and .on the 1995 fours, $3,000. 

I think, therefore, that we need not discuss this question any 
further. · 

l\Ir. SHERLEY. Will the gentleman permit me to ask Wm a 
question? 

l\1r. FOWLER. Certainly. 
l\Ir. SHERLEY. You have fixed or based your calculation on 

the banks paying 2 per cent to the Government for the loan, 
have you not? 

Mr. FOWLER. Yes. I fixed it at 2, to establish a principle; 
but at whatever rate, whether you fix it at 1, 2, or 3, the same 
principle would apply. 

Mr. SHERLEY. But there is a rate that you have got in 
your market where there would be a profit to the bank. If a 
deposit were made in New York, where the rate would be a 
small rate, coming under 1 per cent, the banks would still make 
a profit, on the same principle. 

Mr. FOWLER. Now you may relieve the banks from carry
ing any reserve whatever against Government deposits and 
there will be a loss in every instance covered. 

l\lr. SHERLEY. I thlnk if the gentleman will go over the 
mathematics of it carefully, as I have done, he wUI find that 
there is a small profit, and they will still be able to pay some
thing under 1 per cent in the New York market 

1\fr. FOWLER. Provided they borrow the bonds from some 
institution instead of purchasing them. 

l\1r. SHERLEY. I am talking about the 2 per cent bonds, 
which are selling at 1041, and you will still have a profit. 

Mr. FOWLER. Not a practical margin of profit. This re
port that I have submitted comes from the Government actuary, 
and I am not going to discuss the question of details with the 
gentleman, but simply. submit it as the conclusion of the Treas
ury Department. 

Now, the object of putting the money again into the channels 
of trade is what? Not that the Government may get a profit 
from it, but that the public may have the use of the money; and 
therefore the question of interest is simply an incident, the 
main one being to get the money back into the channels of 
trade, in order that business may not be disturbed. Therefore, 
while I do not think it is necessary to discuss this, I want to 
allude to the argument that has been made, referring to it 
with the utmost respect. A bid for money with the idea of 
making it more profitable for the Government because it took 
the higher rate, ought not to be considered, even though what 
I have proven was not true, for you might send the -money to a 
place where the highest profit would come to the -Government, 
and it would not be the place where the money ought to go in 
the case of a crisis or a panic; and the Government, using its 
discretion with all the facts before it, should not be subject to 
criticism, animadversion, and attack, because it had exercised 
a wise discretion and put the Government · deposit at the point 
:where it believed commerce demanded it. 

Now, I have sent to the Clerk's desk an amendment which, 
1n my judgment, ought to prevail, because it puts this Govern
ment into the same position that every great municipality is, 
that every great corporation is, by depositing its money at once 
in the banks of the counb.·y with the view of checking out again 
at will. I believe that in a country as great as ours, with only 
$100.000,000 of Government deposits in the national banks 
where there are five billion other deposits, it is child's play to 
give the banks thirty or sixty days' notice before withdrawing 
any part of the hundred million. The exchanges every day 
average $300,000,000. Therefore if the Government said noth
ing, but drew its checks upon its various accounts and used its 
money and transferred it from one bank to another, these trans
actions would not be noticed as they are to-day, for whenever 
the Government says, " Next week or next month we are going 
to make a draft upon the banks," it is like sending out a fire 
alarm. No more attention should be paid to the Government 
account than to any other account of the same character in size. 

Now, can· anyone give me a single valid reason why the Gov
ernment should not deposit its money, and all of its money, from 
day t.o day and from hour to hour, if necessary, back in the 
banks precisely as a business house does? Why should it re
quire bonds to secure the repaymnet of this money? Is it not 
safe in the hands of the banks which hold five billions of the 
people's money? We are the supervisors and examiners of these 
bank . Could not the Government select safe banks in which to 
dcp :.~ sit the amount proposed by this bill, an amount not to ex-

ceed 25 per cent of the paid-up capital, that deposit being pre
cisely as it is to-day, a first lien upon all the assets of that bank? 
Would danger follow? Would loss accrue? 

In 1899 I presented to Secretary Gage an inquiry to this ef
fect: Supposing that in 1870 the Government had deposited its 
money in the banks of the reserved cities, of which I think 
there are ten, pro rata to the capital of all the banks included, 
would there have been any loss, and if the Government had re
ceived 1 per cent per annum, what would the profit have been? 
Later I had that report brought down to cover the 31st day of 
January, 1902. That report showed that for the twenty-four 
years not one penny would have been lost by the Government, 
and we would ha\e had then at 1 per cent interest $19,898,000 
profit. If the amendment which I have just sent to the desk 
had been the law since 1879, the Government would now have 
$50,000,000 from interest upon its deposits. 

This is the letter that Secretary Gage wrote me at the time 
he made that report: 

TREASURY· DEPARTMENT, OFFICE OF THE SECRETARY, 
Washingtcm, February V,, 1900. 

MY DEAR SIR: I have the honor to hand you herewith statement com
piled by the Treasury actuary, in response to ·your memorandum of in
qui.t·y as to the result to the Government had certain surplus moneys 
of the Treasury been deposited with national banks in the reserve 
cities in proportion to the respective capital of each of such banks, 
etc. It is somewhat surprising, and it is very interesting, to find that 
not a dollar of money would have been lost. From the tables it ap
pears that $16,370,206 would have been realized in the way of interest 
and that the 10 per cent guarantee fund which your Inquiry suggests 
should be put up for insurance against loss to the Government would 
not have been touched. 

Very truly, yours, 

Hon. CHARLES N. FOWLER, 
L. J. GAGE, Secretarv. 

Hou-se of Representati-ves, Washington. 
Now, I do not know that I care at the present moment to add 

anything to what I have said. Every remark that I have made 
has been ·based upon experience, and the result of the experi
ence of our own Goveriu:nent, and all that I ask thls House to 
do is to apply the same business rules to the management of the 
affairs of the Treasury that every great business institution ap
plies to its own affairs, excepting this: I would give to the 
Treasury the preference whlch I think the people's money ought 
to have in the form of collected taxes over their own private 
ac.counts, namely, a first lien upon the assets of the banks. 

1\Ir. SHERLEY. Before the gentleman takes his seat I 
should like to ask him one or two questions for information. 

The CHAIRMAN. Does the gentleman from New Jersey 
yield? 

1\fr. FOWLER. Yes. 
Mr. SHERLEY. Is there any provision in your amendment 

which would require the Secretary of the Treasury, in deposit
ing Government funds, to deposit them over the country at 
large, or would be be permitted to deposit them all in some one 
center? 

Mr. FOWIJER. There is no requirement, except that the bill 
provides that he can not deposit in any one bank au amount in 
excess of 25 per cent of its capital. Now, I do not believe that 
any law should be passed compelling the Secretary of thE! 
Treasury to make any particular distribution of it, because if he 
has funds to deposit at any time, and it should seem wise be
cause of the peculiar conditions existing in some particular city, 
he ought to be at liberty to meet the emergency. 

Mr. SHERLEY. You give him full option, simply requiring 
that he shall not exceed a certain proportion of the capital of 
the bank, and requiring payment of 2 per cent interest? 

Mr. FOWLER. Yes. 
Mr. SHERLEY. The point was made during the argument 

the other day by the gentleman from Indiana that a great bene
fit had accrued ·to the country at large by virtue of the deposit 
of Government moneys at interior points, that it had helped to 
move the crops, overlooking entirely the fact that before ·they 
got the money they had to buy in the New York market the 
bonds that were selling at a premium. 

l\.Ir. FOWLER. It robbed the country of capital just to the 
extent of the premium paid. 

1\fr. SHERLEY. Yes; instead of adding to the amount of 
money that was brought into the interior. I simply wanted to 
get these facts before the committee. 

Mt. FOWLER. It is a self-evident fact that if a bank ln 
New Orleans or St Louis or San Francisco desires Government 
deposits of a hundred thousand dollars, it would rob that city of 
the premium, whatever it might be, say from four to six thou-
sand dollars. - · 

Mr. SHERLEY. Unless there were Government bonds not 
being used in that city. 

1\fr. FOWLER. Yes, that they might borrow; but only in 
that case. 
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.Mr. WILLIAMS of Mississippi. And as a rule they do bor
row them. 

Mr. FOWLER. But I do not believe it is well for this House 
to legislate upon the assumption that these bonds are here and 
there and may be borrowed by the bank, because I do not be
lieve the men that lend the bonds have any right to do so. 
They belong in the treasuries of the institutions that own them, 
and not in the hands of the bank. Why? . They appear in the 
statement of two concerns, and they have only a right to appear 
in the statement of one concern. 

Mr. HILL of Connecticut. Mr. Chairman, I am going to give 
a practical illustration of the problem upon which we seem to 
be di1Iering. In front of the Clerk's desk is a chart, and if 
members of the committee will give their attention, I will ex
plain the process of procuring a Government deposit of $100,000 
under present conditions, and, if I can, make clear this question 
upon which there seems to be so much difference of opinion. 

I shall have to disagree with the chairman of the committee 
concerning the figures which he has just submitted, and think 
that I can prove that he is mistaken. Let me take three dif
ferent banks, representing three different classes, in .the country. 
First, the section of country where the bank rate of discount is 
10 per cent, a section of the country where it is 6 per cent, and 
a stock exchange Wall street bank where the rate on call 
loans averages, say, 2 per cent. If the figures on the chart are 
not large enough to be easily seen, I wish gentlemen would 
step down a little nearer. I think I can make this proposition 
plain. Before doing it I want to read from the remarks of the 
gentleman from Mississippi [Mr. WILLIAMS] the other day 
when be offered his ~mendment. This is what he said: 

One object of. my amendment is this : The money is now going to the 
great centers to be used for speculative purpose!:', to corner markets, and 
everything else. On October 31, Hl03, $39,000,000 went to New York 
City and $42,000,000 to New York State to constitute a fund for specu
lation in " industrials," etc. ; in short, for plain gambling. It ought to 
be the object of the National Legislature to have the money go to the 
parts of the country that are developing most rapidly, that ure building 
up with productive enterprise, and not merely gambling in wheat, corn, 
copper, and stocks ; and this would be the effect, in my opinion, of doing 
that very thing which my amendment requires, because the security 
being the same, the question of comparative safety being eliminated, 
there is nothing left to determine the direction in which the money 
shall go except the question of comparative rate of interest. It will 
therefore go to the place of. the highest prevailing interest rate. 

Now, I want to show to tile gentleman from Mississippi, and 
to every other Member of the House, that precisely the thing 
which he wants to do be is not doing, and precisely the thing 
which be is trying to avoid be is doing by his amendment, and I 
think I can satisfy you gentlemen of that fact. 

Take, first, the 10 per cent section of the country. I want to 
get a Government deposit as a banker. I have to take $105,000 
of my own money, or my bank's money, worth to me 10 per cent, 
loaned by me at 10 per cent right straight along, and do what 
with it? I have got to invest it in 2 per cent bonds-$105,000-
witb a loss of ·10 per cent on the interest. 

My first loss in the transaction would be $10,500, if I stopped 
there. But in lieu of that $105,000 I get $100,000 of Government 
bonds, from which I cut off coupons every year amounting to 
$2,000. Therefore I must credit the loss with that amount. I 
do that, less interest on the bonds received, $2,000. My loss so 
far bas been 8,500 in one year on an investment of $105,000. 

Mr. BARTLETI'. But the moment you put that into United 
States bonds you do not have to pay any taxes at all. 

Mr. HILL of Connecticut. That is a small feature, but before 
I get through I will show that that is entirely overcome by 
something else. What do I then do? I go to the Treasury 
Department and I deposit my $100,000 in bonds, and ask them 
for a deposit of an equal amount of money and they give me 
$100,000 to deposit in the bank. Now, under the law I am re
quired to hold a reserve of 15 per cent, which I can not loan at 
all. I therefore have $85,000 of loanable funds out of the de
posit which I have received, and I loan that at 10 per cent, and 
it nets $8,500, and there is neither profit nor loss in the trans
action. 

The CIIAIRMA!.'l. The time of the gentleman has expired. 
Mr. HILL of Connecticut. Mr. Chairman, I ask unanimous 

consent that my time may be extended until I can get through 
with this chart. 

The CHAIRMAN. Unanimous consent is asked that the time 
of the gentleman be extended until he can conclude his remarks. 
Is. there objection? 

There was no objection. 
Mr. PERKINS. Mr. Chairman, I would like to ask a ques

tion. Would not the gentleman have been obliged to bold 
the 15 per cent reserve on the $100,000 be took with which to 
purchase bonds? 

.Mr. HILL of Connecticut The gentleman asks me if it would 
not be necessary to hold $15,000 on the first $105,000. Not at all. 

That is not a deposit. That is my own money. That is the 
m~mey belonging to· the bank, the capital of the bank, if you 
please. But even if a reserve was . required it would simply 
change the figures, but not affect the principle which I am try-
ing to illustrate. _ 
· :Mr. PERKINS. But with the bank it would be a deposit. 
Mr. DICKERMAN. You would have to bold that, of course, if 

you bad $105,000 in bank. You have got to keep your reserve, 
as a matter of course. 

Mr. LIND. But, as a matter of fact, the Treasury does not 
insist that any reserve be held. 

Mr. HILL of Connecticut. r· admit the criticism of the gentle
man from Minnesota [Mr. LIND] that the Treasury does not in
sist, and the reason is this: The law insists, and no regulation 
of the Treasury has ever been made to the contrary. But there 
is no penalty under the law, and the Secretary of the Treasury 
chooses not to prescribe a penalty. I will add, furthermore, 
that many of the banks do-the prudent, cautious banks do 
maintain a reserve in accordance with the law. Now, the New 
York banks maintain 25 per cent. 

1\ir. LIND. · I would ask the gentleman whether a bank hav
ing Imblic deposits can not, under existing regulations, loan just 
as large a percentage of the money deposited as it can of its 
own funds? 

l\Ir. HILL Qf Connecticut. No ; because the law does not re
quire a reserve against its own funds. 

1\ir. LIND. As a matter of practice they do. 
Mr. HILL of Connecticut. Ob, not at all. Every bank is 

compelled to maintain its reserve against its deposits, but it 
does not have to maintain a reserve against its own capital and 
surplus. 

Mr. LIND. But it is not enforced against these funds that 
:ue deposited on bond security. · 

l\.Ir. HILL of Connecticut. One moment, Mr. Chairman. I 
presume there will be a great many questions before I get 
tl.!rougb, and if the gentleman will kindly allow me to get 
through with these three illustrations I will then answer the 
questions that are asked. 

l\Ir. LIND. I just want to call attention to one point. No 
bank would loan all its funds. A prudent bank would prob
ably retain 15 per cent of its funds. 

:Mr. HILL of Connecticut. Certainly; , and as a rule a larger 
amount. 

l\.Ir. LIND. So that when you estimate the interest on 
$100,000, in the first instance, why should you not estimate 
interest on $85,000 in the first instance, and thus put it fairly 
before the House? 

l\lr. HILL of Connecticut. Simply because, in the first place, 
it is a deposit, and the law requires 15 per cent I cou~d not 
take a haphazard case in malting this illustration. I ·am going 
exactly in accordance with the law. 

Now, in a 10 per cent section, gentlemen, anybody can take a 
Government deposit and come out even, provided they do not 
have any shrinkage in their $5,000 of premiums on the bonds 
dming the time they are holding their deposit. They must 
take their chances on that. Now, I want to show bow a lower 
rate of interest will furnish more profit. Take No. 2 in the 
G per cent section. You take the 6 per cent section and the 
$105,000, at 6 per cent, nets $6,300 loss. The interest received 
from the 2 per cent bonds, $2,000, leaves the net loss $4,300. 
Now, then, you get that deposit. You deduct the 15 per cent 
reserve required by law and loan the $85,000 deposit at 6 per 
cent, and you have got $5,100, and the $5,100 minus $4,300 
leaves $800 net profit by loaning that money at 6 per cent, 
where no profit at all was made in loaning it at 10 per cent. 

Now, coming down to No.3, you make the same investment of 
$105,000 with a stock exchange Wall street bank, with mo~ey 
at 2 per cent, and the loss is $2,100. You recoup yourself w1th 
the $2,000 interest, and you have a net loss on the first trans
action of $100. You loan your $85,000--

Mr. 'l'ALBOTT. Do you mean 2 per cent a month? 
Mr. HILL of Connecticut. No; 2 per cent per annum. 
:Mr. TALBOTT. Is any New York bank loaning at 2 per cent? 
Mr. HILL of Connecticut. Yes; they loaned all summer on 

call at 1 per cent. There was very little money loaned at 
higher than H per cent during the summer months. Now, you 
loan the $85,000 at 2 per cent and you have $1,700, from which 
you deduct yonr loss of $100, and you have a net profit of $1,600. 

I will insert this showing in the RECORD at this point. 
No. 1.-10 per cent rate. 

Investment, $105,000, at 10 per cent_ ______________________ $10, 500 
Less interest on bonds received____________________________ 2, 000 

Loss -------------------------------------------- 8,~~0 Deposit, $100,000; less reserve, $15,000; loan power, $85,000, 
at 10 per cent---------------------------------------- 8,500 
No proftt. Loaning power reduced $20,000 to the community. 
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No. 2.--6 per cent market. you say is peculiar to New York, exactly the same rate that you 

investment, $105,000, at 6 per cent________________________ $6; 300 
Less interest on bonds received------ --- ----'-------------- 2, 000 

4,300 Net loss------------------ ------------------------
Deposit, $100,000; less reserve, $15,000; loan power, $85,000, at 6 per cenL ______________________________ .:. ________ _ 5,100 

Profit ------------------ ------------------------- 800 
No. 3.-Z per cent market. 

Investment, $105,000, at 2 per cent________________________ $2, 100 
Less interest on bonds received ----------------------- ---- 2, 000 

get in Minnesota? · 
Mr. BILL of Connecticut. The gentleman from Minnesota 

[Mr. McCLEARY] stands in front of me, and I will ask him if 
he knows of any loans or call loans at 2 per cent in Minnesota? 

Mr. COCKRAN of New York. If I could finish my question, 
perhap the gentleman and I would agree. I asked if there is 
any rustinction between the rate paid for call loans in New York 
and the rate paid for call loans in Minnesota on the same 
security? 

1\Ir. HILL of Connecticut. I will ha"¥e to inquire of the gen-
Net loss ____________________________ .:.____________ 100 tleman from Minnesota [Mr. McCLEARY]. 

Deposit, 100,000; less reserve, $15,000; loan power, $85,000, Mr. COCKRAN of New York. You will have to answer, be-
, at 2 per cent----------------------------------------- 1, 700 cause you have made a disquisition on the subject to the effect 

Profit ------------------------------------------- 1, 600 that there is a difference. 
· No. 1 can bid nothing for deposit, No. 2 can bid eight-tenths of 1 per l\lr. BILL of Connecticut. I would say the call-loan busi-
cent, and No. 3 can bid 1.6 of 1 per cent, and take it all. ness--

NOTE.-For the sake of uniformity I have made the reserve 15 per Mr. COCKRAN of New York. I will ask the gentleman if he 
cent in each case. The 25 per cent required by law in the roserve city does not know that every bank in Minnesota maintains a de
.would only strengthen the argument and make the showing more posit in New York at about the rate of 2 per cent, which is a 
effective. call loan? 

What is the result? That Government deposit at 2 per cent l\lr. BILL of Connecticut. I understand that a great many 
makes you $1,600. Now, do not misunderstand me; you make of the banks in Minnesota maintain their reserve, which they 
$1,600 more than you would ha"¥e made if you ·had loaned your are required to keep by law, in reserre city banks, on which 
own money at the start without having the Government de- some of them get 2 per cent, some of them gE't 1! per cent, and 
posit. You make nothing in the 10 per cent market more than some of them get nothing. 
you would. have made if yo~ had loaned your own money at Mr. COCKRAN of New York. They get the pervailing call-
the beginning without taking the Government deposit, but in loan rate. 
the second case you make ·$800 more. If Mr. 'YII..LIAMs's amend- · Mr. BILL of Connecticut. The call-loan rate has nothing to 
ment providing that the bank should pay interest on this money do with that I thinl\: that the gentleman will concede that 
should go into effect, how much could they pay, how much what I say is correct that this summer when the western banks 
would they pay? The bank in the 2 per cent money market were getting 2 per cent interest on their reserve, he will recall 
has made $1,600. They could pay 1.6 and come out eyen. The to mind that call money in Wall street was only 1 per cent. 
6 per cent money market bank could pay eight-tenths of 1 Mr. COCKR.A.l~ of New York. Then they were doing better. 
per cent, just exactly half what the 2 per cent money market Does the gentleman believe that in any bank in the world, in 
bank could, and come out even. The 10 per cent bank could Minnesota or elsewhere, money could be loaned upon the basis 
not bid at all, because they have not made a cent on the trans- which he describes there in time loans at 10 per cent? 
action. .~.:row, why is that so? It seems like a fallacy. The Mr. BILL of Connecticut. I mean that in parts of Minnesota 
simple explanation of the whole thing is this : l\Iany people and many other sections the discount rate is 10 per cent The 
think they have got a great deal more money loaned than in the gentleman here says it is the rate allowed by law. 
first place, ·but the actual fact is that, aside from the bond. in- 1\Ir. COCKRAN of New York. I would like to -get this an
vestment, the loaning power of the bank is in every case $20,000 swer clear. Do I understand the gentleman to say that in Min
Jess than it was when the transaction started-$20,000 Jess than nesota or anywhere else in the United States all the funds of a 
it would nave been if they had not taken the Government de- bank could be loaned on time? 
posit at all. Why? Because the preliminary action, the very Mr. BILL of Connecticut. I am not informed as to that. I 
first thing that must be done, is to take this good money and go am speaking of the discount rate. But it makes no difference 
and lock it up· in the Government 2 per cent bonds and deposit whether all or part is loaned at that rate. 
them for security. · · Mr. COCKRA..!.'{ of New York. But you assume they all come 

Mr. WILLIAMS of Mississippi. Is that practically true? under the 10 per cent rate. 
Mr. HILL of Connecticut That is absolutely true. 1\Ir. BILL of Connecticut. Not at all. 
1\fr. WILLIAl\IS of Mississippi. Is that done'! Now, gentlemen, I think it is perfectly manifest that in bid-
Mr. BILL of Connecticut That is ab oluteJy true. ding to get a deposit the 10 per cent section 9f the country 
Mr. WILLIAMS of Mississippi. In the majority of cases do can not bid, because they can make no profit. 

not they loan the bonds? Mr. GILBERT. Will the gentleman allow me to ask him a 
Mr. BILL of Connecticut. I will come to that in a minute. question? · 

Now, how ·does this work? Here is $5,000 of premiums on Mr. BILL of Connecticut. Certainly. 
which there is no interest at all, and $15,000 of .reserve on Mr. GILBERT. In those territories where money is worth 
which there is no interes_t That makes $20,000. At 10· per 10 per cent, would not the loss that you have demonstrated be 
cent it is $2,000. more than compensated for in view of the fact that in those 

Against this you receive $2,000 of coupons from the bonds, and communities the banks would loan their money, if deposited, 
consequently you are even. Take the 6 per cent case. You at 10 per cent? 
have the $5,000 of premiums and $15,000 of reserve, making Mr-. HILL of Connecticut I desire to state that I have said 
$20,000 on which you lose 6 per cent interest, namely, $1,200; nothing during the past few days in regard to the various argu
you have $2,000 of coupons back from the· interest on the bonds, ments that have been made on the question of the advantages 
and the difference is $800. That is the profit to the communities of these Government deposits. As a matter 
. Mr. COCKRAN of New Yorl{. '* Will the gentleman allow me a of fact, every bank that accepts Government deposits lessens 
question? I think he will save time if I ask him a question its loaning power to the communityby 20 per cent of the amount 

·now. of that deposit. 
. Mr. BILL of Conneeticut. Certainly. 1\fr. GILBERT. It does not embark in the banking business 

Mr. COCKRAN of New York. Where does the gentleman for the purpose of realizing a profit out of these bonds, or the 
from Connecticut get his territorial divisions in the rate of in- money invested in these b.onds. 
terest? . What does he mean by 10 per cent belt, a 6 per cent Mr. HILL of Connecticut. It takes the Government deposit 
belt, and a 2 per cent belt? solely for the profit there is in it. · 

Mr. HILL of Connecticut. I presume there are a great many Mr. GILBERT. It takes the Government bonds solely for 
looking at me who could explain that matter, very unfortu- the purpose of enabling it to go into the banking business, not 
nately. I understand that the State of Minnesota has 10 per 1 to get a profit on those bonds; but it enables them to loan the 
cent. · . deposit to its customers, and in those communities where 10 
. 1\fr. COCKRAN of New -york. The 2 per ce~t market is really per cent is obtainable the profit is larger in proportion. . 

the market for call loans and your 10 per cent rate is for tern- Mr. BILL of Connecticut. Now, let me show you this. In 
-porary loans. Bow can you make a comparison between those the 6 per cent section the bank can take a deposit and make a 
two? profit of $800 a year on $100,000. But will they do it and pay 
· Mr. BILL of Connecticut I am simply taking the situation part of that as interest to the Government? The Compb.·oller's 
as I find it in different sections of the country. · report shows that with 2 per cent bonds at 104.7 the profit on 

Mr. COCKRAN of New York. Isn't the 2 per cent rate, which circulation is $1,028 on $100,000. With Government bonds at 

XXXIX-32 



498 CONGRESSIONAL RECORD- HOUSE. J ANU .A.RY 5, 

the same rate, 104.7, which was the average price last year, the 
profit on the $100,000 deposit would -be $818, and the hank 
makes nearly 25 per cent less than it could make on the circu
lation; so that if they would take a Government deposit at a 
profit of $818 and out of it pay interest, why do they not take 
the circulation at a profit of $1,028? There is to-day uncalled 
for an unclaimed circulation to the amount of $300,000,000, 
because the profit derived from the circulation does not- justify 
the banks in taking it out Yet the gentleman from Mississippi 
[Mr. WILLIAMS] endea'tors to convince this House that a bank 
which makes 25 per cent less on deposit. than on circulation will 
pay intere t on the deposit for the sake of securing it They 
are absolutely barred _out of the market 

Now, let me go a little further. Take the 2 per cent banks, 
which get 1.6 per cent profit on their Government deposits. 

Mr. FITZGERALD. Is there any such thing as a 2 per cent 
bank? · 

:Mr. HILL of Connecticut. Oh, not at all. I was speaking 
of the money invested by the bank in Government bonds as 
security for deposits. 

Mr. FITZGERALD. Are these Government deposits that you 
talk of as being made to these banks loaned at 2 per cent? 
As a matter of fact, does any bank loan out its money at 2 per 
cent, even in New York? 

Will the gentleman answer that question, if he knows of any 
bank which takes out this money from the Treasury and loans 
it at 2 per cent only? 

l\1r. HILL of Connecticut. I will state to the gentleman, as I 
stated to the other gentleman from New York, that during this 
summer millions on millions of dollars have been loaned out at 
1 per cent 

Mr. FI'l'ZGERALD. Does the gentleman mean to say that 
banks getting these deposits lend them at 2 per cent? 

Mr. HILL of Connecticut. With the 1.6 per cent which they 
make on the deposit in the 2 per cent call money market, the 
bank can pay something in the way of interest 

And I submit-pardon me until I have finished this-that it 
is proved absolutely, both by the figures which the gentleman 
from New Jersey [Mr. FowLER] gave and by the figures of the 
Treasury Department, that a compulsory rate of interest 
charged will bar out the 10 and 6 per cent classes, and that a 2 
per cent rate of interest would bar out and make a loss even to 
the Wall street banks. 

What are the conditions now'} In order that there may be 
no misunderstanding about it, for you are all interested in be
half of your cons~ituenta, permit me to show that this money 
is now distributed all over the United States. 

Mr. PIERCE. May I ask the gentleman a question? 
Mr. HILL of Connecticut In just a minute. I say you are 

all interested in behalf of your constituents. This money is 
now distributed all over the United States. There is not a 
State or Territory or District in which it is not now placed. 
Fifty-two States, Territories, and Districts bold this money, 
every single one having had money sent to it by the Treasury 
of the United States. If you pass an amendment here which 
bars out those banks, the first proposition is that you strip 
those banks of the deposits which they now have, because you 
render it impossible for them to continue them at any profit. 

Mr. PIERCE. Now, will you let me ask you that question? 
Mr. HILL of Connecticut. Understand, I am not claiming 

that it is any special ad-vantage to the particular section of the 
country .to have these deposits, except un~er one condition-

Mr. PIERCE. Is this a branch of Coin's, Hill's, or Chad-
wick's school of finance? [Laughter.] 

Mr. HILL of Connecticut I am trying to make this plain 
and clear. 

l\1r. SHERLEY. If the gentleman will permit me, is it not 
true that the depositing of Government moneys out through the 
country at large, instead of increasing the money in a partic
ular community where the money is deposited, actually de
crease it? 

.l\1r. HILL of Connecticut. Absolutely, by 20 per cent, except 
under some conditions. There are two conditions under which 
it increases it If a bank located in Kentucky, the State from 
which my friend comes, can find in ita community bonds which 
it can buy, and thereby change a fixed investment into floating 
<:apital, his community is benefited; but it would be a very 
rare thing for him to :find bonds there. Now, that is one case. 
The other is where the bonds can be borrowed at a rate which 
wil1 afford a profit and where no actual in-vestment in the bond 
is made. 

1\Ir. SHERLEY. Would not the community be just as much 
b€neG.ted if the ~ wner of those bonds sold them in the open 
market? 

1\11·. HILL of Connecticut Precisely the same. 

Mr. SHERLEY. fhen there is no advantage to the countrr, 
in Government deposits? 

.Mr. IDLL of Connecticut. I ha. ve said that the loaning power 
of the bank is absolutely reduced by 20 per cent on every dollar 
of deposits that the bank takes. 

Mr. SHERLEY. The reason I want to bring that out clearl~ 
is because the gentleman from Indiana--

1\lr. HILL of Connecticut. Now, I beg pardon. I said I 
would not reply to that argument 

Mr. GARNER. Will the gentleman yield for a question? 
Mr. HILL of Connecticut. Yes. 
Mr. GARNER. How does the gentleman account for the tact 

that banks desire the e deposits, if they decrease the loaning 
power of the banks 20 per cent? 

Mr. HILL of Connecticut Because they make money on 
them in spite of the fact that the loaning power to the com
munity is lessened. 

Mr. GARNER. How can they make money on those deposita 
if the deposits decrease their loaning power 20 per cent? 

Mr. HILL of Connecticut Because they make more on the 
loaning of the Government deposits, with the interest on the 
bonds added, than they would have made if they had loaned 
their own money only, in the one case $800 more and in the 
other ca. e $1,600, and banks are looking for a profit 

Mr. GARNER. Then, as a matter of fact, the 10 per cent 
field does not make a cent by the e deposits? 

Mr. HILL of Connecticut. The 10 per cent field neither makes 
nor loses. 

Mr. GARNER. Then why do the banks in the 10 per cent 
field seek these deposits? 

Mr. BEDEl I will tell you why: Because of the prestige 
which it gives to the banks. 

Mr. McCLEARY of Minnesota.. The words "United States 
depository " on the front door are worth something to the bank. 

Mr. HILL of Connecticut. On the last day of September there 
were deposited $69,000,000 in what are known as regular deposi
tories. Tho e are the depositories where the internal-re-renue 
money is collected and paid in. I will take, for instance, a bank 
in .Minneapolis. Suppo e that the bank in Minneapolis put up 
$50,000 of bonds. Within that amount, as the e internal-revenue 
receipts are collected, they hold it. If the receipts run up in 
exce of $50,000 the bank is required to remit the excess to the 
Treasury, but within $50,000 they can bold it subject to a draft 
of the Treasm-y. 'l'hese are called " regular depositories/' A ide 
from these, there are what are known as "special depositories," 
holding about $46,000,000 in the aggregate. 

Now, gentlemen, we have spent -two or three days in discuss
ing this que tion of interest. There is now outstanding a call 
for 25 per cent of the entire depo it, regular and special ; 10 per 
cent of that is to be paid week after next, 15 per cent on the 15th 
of March. That cuts the total down to $88,000,000. If condi
tions continue this year as they were last, the expenses increas
ing and the revenues decreasing, one year from now you will 
have no occasion to discuss the question of interest on Govern
ment deposits-none whatever-for they will be entirely dis
posed of, so far as the special deposits are concerned. 

The question comes right down to this, and I do not think 
the figures can be disputed, it is Government bond security 
and no interest, or it is interest and no Government bond 
security. That is the que tion, and you mu t take your choice. 

The gentleman from New Jersey [Mr. FowLER] bas offered 
a different proposition, but I think the plan which he offers 
comes nearer to what the gentleman from Mississippi wants 
than does the amendment offered by the gentleman from 
Mississippi himself. But it is a question of whether you 
will take Government money :ind loan it out at the discretion 
and judgment of one man, investing the Secretary of the 
Treasury with banking functions, to use his judgment con
cerning the assets of the bank. Now, I am not going to speak 
for or against that proposition. 

Mr. GILBERT. The gentleman from Connecticut started 
out by saying that be disagreed with the chairman of the 
committee on some proposition. 

Mr. HILL of Connecticut On the :figures be gave. I think 
he only gave a part of them. I think the Treasury Department 
gave a list of the returns from investments in various classes 
of bonds, but they did not supplement that list by showing 
the profit received from the deposits. I think that is where 
the difference is between the gentleman from New Jersey and 
my elf. I have completed the tran action and he only gave a 
part of it. 

Now, as I say, I am not going to di cuss the question as to 
whether it is wi e for the Repre entatives to delib_erately, in 
the last year, probably, of GoYernment depo its, special de
posits at least, discuss the question of overthrowing the uni-
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form practice of the Government for the last forty years. In Mr. COCKRAN of New York. Yes. 
my judgment it is unwise. In my judgment the American Mr. HILL of Connecticut. Well, that is not using the or-
people will say that security is the first thing they are looking dinary processes of banking. 
for and interest is the last thing they are thinking of. Mr. COCKRAN of New York. I understand, and the prec.ise 

Mr. SHERLEY. Does not the gentleman think that under distinction is that the gentleman from Connecticut thinks it is 
our present national banking laws every national bank ought not banking when he does not get interest for it, although the 
to be so secure as to make not only Government but individual banks are willing to pay interest, and it is banking when he 
deposits safe? gives it to them for nothing. 

Mr. HILL of Connecticut. Personally, I believe they are. I Mr. HILL of Connecticut. Oh, the gentleman is a man of 
said I would not discuss it. I believe the plan of a paramount marvelous ability, with a power of expression equaled by few 
lien on the bank assets submitted by the gentleman from New people in the countr:y, but he can not get me away from the 
Jersey [Mr. FowLER] is absolutely safe, but I do not believe fundamental proposition that the United States Treasury ought 
that you can convince the American people that it is. We have not to be invested with banking functions. 
tried it once on asset currency, and we didn't get very far with Mr. COCKRAN of New York. I agree with the gentleman 
it. - [Laughter.] , there. 

Mr. SHERLEY. Then the gentleman wants to take the posi- Mr. HILL of Connecticut. ·with the power to loan at its dis-
·tion which he thinks is stable because the people will not agree cretion to one man at one rate of interest and to another at 
with him? another rate of interest, exercising the functions and the privi-

Mr. HILL of Connecticut. Not at all. I am free to say that leges of a president of a bank sitting in his banking parlor. 
I think it is safe. But there is another thing I will say to my Mr. COCKRAN of New York. Oh, I agree with the gentle-
legal friend from Kentucky, a gentleman whose ability I re- man there. · 
spect, that I believe it is wrong in principle . to invest the Mr. DANIELS. Mr. Chairman, I raise the point of order 
~,reasury of the United States with banking functions. It is that the House is not in order. 
the business of corporations or banks chartered by the State The CHAIRMAN. The point is well taken . 

. and by the nation, and the time might come in the history of Mr. HILL of Connecticut. Mr. Chairman, I am going to stop 
this country when the people would regret that they had ever in just a moment. You have to vote· on this proposition: Will 
given to the Secretary of the Treasury power to take the funds you change your existing conditions. in the face of a rapidly 
of the country and loan them out at his own discretion without falling surplus and overthrow the practice and experience of 
bond security. the United States Government for forty years? It is a question 

Mr. COCKRAN of New York. Will the gentleman from Con- with which we are face to face. It is bond security and no 
necticut tell us what his bill aims at except to have ·the Secre- interest or interest and no bond security. 
tary of the Treasury discharge that very function? Mr. JAMES. Mr. Chairman, I would like to ask a question. 

Mr. HILL of Connecticut The bill aims at this, that cus- If I understand the gentleman correctly, his contention is that 
toms and revenue funds should be treated alike under present the banks could not afford to pay interest to the Government 
conditions and without any change of law as to either security because they could not make any money by doing that. 
or interest, and I think the Committee on Banking and Cur- Mr. HILL of Connecticut. I say that the Wall street banks, 
rency are unanimously in favor of that proposition. in a 2 per cent call-money market, can afford to pay interest, 

This other amendment providing for interest and asset se- but nobody else can. 
curity brings us back again to the suggestion which I made the Mr. JAMES. If the gentleman's original contention that they 
other day, that it is too great a question and too important a could not afford to pay interest was true, then they would not 
question to be decided offhand on the spur ·or the moment by pay interest, and nobody would be hurt. 
the House of Representatives. It should go to the committee, Mr. HILL of Connecticut. And the result would be that the 
and after careful and judicious hearings, the whole subject in deposits wOCJ.ld go back into the Treasury of the United States. 
all its bearings being carefully considered, a perfected interest Mr. JAMES. Not at all. Why not give the people the oppor
proposition should be brought in here. I am not the man to tunity to say whether or not the gentleman is right, whether 
vote against interest on Government deposits when such a propo- ! or not the banks would be willing to pay interest for the peo-
sition bas been submitted. pie's money? . 

Mr. FOWLER. But does not the gentleman from Connecti- Mr. HILL of Connecticut. That is all right. I would be per-
cut [Mr. HILL] know that this very proposition, word for word, fectly willing to give the people an opportunity for proving that 
came from the Banking and Currency Committee two years ago three and two make four instead of five, but I think it would be 
when be was on the committee? a waste of time. 

Mr. HILL of Connecticut. Yes; and I will state, further- Mr. COCKRAN of New York. The gentleman would prefer 
more, that there are gentlemen on this floor who will object to a to show them that three and two make six. 
fixed rate of interest. The gentleman from Mississippi [Mr. i\1r. HILL of Connecticut. I prefer to show them that three 
LWILLB.Ms] himself objects to a fi..~ed rate of interest. and two make five and not four. I thank the 1\iembers of the 

Mr. FOWLER. I am not talking about that. House for their attention. [Applause.] 
Mr. HILL of Connecticut. The proposition that came from Mr. WILLIAMS of Mississippi. Mr. Chairman, I feel dis-

the Banking and Currency Committee was for a fixed rate of posed to- paraphrase a very celebrated utterance and say that 
interest. there are three sorts of fallacies-plain fallacies, blamed falla-

l\1r. FOWLER. So is this, 2 per cent cies, and expert fallacies. Now, we have listened to .an argu-
Mr. HII .. L of Connecticut. That is what t say. I am saying ment of the expert character a moment ago which if it proves 

now that the proposition of the gentleman from Mississippi is anything proves this: The gentleman from Connecticut and I 
not for 2 per cent, but for receiving bids for the ·use of this are in the banking business. I live in a 10 per cent interest 
money. · field, and the ·gentleman from Connecticut--

1\fr. FOWLER. I know ; but I nm getting back to your as- Mr. HILL of Connecticut. You do not care to ha¥e this map 
sault upon the proposition in the amendment that I offer. remain here? 

Mr. HILL of Connecticut. Not at all. I have no opposition Mr. WILLIAMS of Mississippi. Leave if there; I would not _ 
to make to the gentleman's amendment. I neither oppose nor get that thing out of the way. That ought to be worshiped, 
favor it. I simply say that I think the proposition made by the because it is "like nothing in the heavens above or the earth 
gentleman from New Jersey [Mr. FowLER] is a safe one. beneath or the waters under the earth." We have listened to 

Mr. COCKRAN of New York. 1\:fr. Chairman,. I would ask an argument which if it proves anything at all proves this, 
the gentleman if he will allow me a question, so that we can that the gentleman from Connecticut and I engage in the same 
get his position before the committee. sort of business. I in a 10 per cent interest field and he in a 2 

The CHAIRMAN. Does the gentleman from Connecticut per cent interest field go through with certain operations, the 
yield to the gentleman from New York? same operations precisely, to get a certain deposit of Govern-

Mr. HILL of Connecticut. Certainly. ment money. I have a bond and he has a bond, both bearing 
Mr. COCKRAN of New York. I understand the gentleman the same rate of interest. We deposit them with the Govern

to say that he objects to the Secretary of the Treasury being menton exactly the same regulations and after we have depos
equipped with the power to dispose of the funds of the United ited them there we continue to draw upon our respective bonds 
States in the ordinary process of banking. the rate of interest which the bonds originally drew and then, 

·• 1\fr. HILL of Connecticut. Yes; I will agree to that. as a result of the deposit, we have obtained from the Govern-
1\:Ir. COCKRAN of New York. This bill aims to give to the ment a certain net amount of money. So far we have per

Secretary of the Treasury the power to make the deposits with- formed exactly in the same role, but now we reach a point of 
out interest. divergence. We proceed to use our money, let us say $85,oop 

Mr. HILL of Connecticut. Yes; without interest as under his figures, because the gentleman deducts $15.000 as 
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the reserve required by law, the gentleman having n~lected 
to tell the House that any safe banking bu iness in the world, 
if it had kept the original $100,000, would also have kept in re
serve at least 15 per cent if it was doing a safe banking bnsi
nes . Now, then, we have come to where we have $85,000 apiece, 
and this expert speech, to which we have just listened, teaches 
us that when we have got to that point, traveling the same 
road--

Mr. IDLL of Connecticut Will the gentleman permit me-
. Mr. \VILLIAMS of llis issippj. Wait until I get through the 

trip. We then proceed to loan out our $85,000, I at 10 per 
cent and the gentleman at 2 per cent, and then it is proven be
yond all cavil of doubt by expert fallacy-the supremest sort 
of fallacy-the ·gentleman from Connecticut being spokesman, 
that when I loan my $85,000 at 10 per cent I lose money and 
when he loans his $85,000 at 2 per cent he makes money. [Ap
plause on the Democratic side.] 

Mr. HILL of Connecticut Now, will the gentleman permit 
me? 

Mr. WILLIAMS of Mississippi. One word more and then I 
will listen to yon. [Applause on the Democratic side.] Wait 
until I have finished this statement and I will listen to the gen
tleman. Now, part of the fallacy consists in this: Look how 
ingeniously my friend from Connecticut has put that, "Number 
one, 10 per cent rate field; investment, $105,000 at 10 per .cent; 
sacrifice of interest, $10,500 ;" from which he generously de
ducts the amount already drawn in the shape of interest upon 
the bond- 2,000--and then he marks it as a "loss" of $8,500, 
which he tells us afterwards cancels the profit of 10 per cent 
upon $85,000 and I.tmkes me come out even. 

Mr. HILL of Connecticut Will the gentleman permit? 
Mr. WILLIAMS of Mississippi. Wait a minute. 
The CHAIRMAN. The time of the gentleman from Missis

sippi has expired. 
Mr. COCKRAN of New York. I trust the gentleman's time 

will be extended until the completion of his remarks. 
The CHAIRMAN. Unanimous consent is asked that the time 

of the gentleman from Mississippi be extended until the com
pletion of his remarks. Is there · objection? [After a pause.] 
The Chair hears .none. 

l\1r. WII.JLIAMS of MissisFJippi. I want to call attention to 
this fallacy above before the gentleman interrupts me agajn, 
because when the gentleman undertakes to help me out in fig
ures t do not know what is going to become of my nervous sys
tem. Now, the gentleman calls that a "loss." Gentlemen, 
that Is a fallacy. He would have you believe the man is losing 
$8,500 because he has absh·acted that much from a 10.. per .cent 
market Now, he has not lost a dollar. Now, let me show you. 

:Mr. HILL of Connecticut Will the gentleman 'yield? 
Mr. 'VILLIAMS of 1\!ississippL Oh, I can not have yon in

terrupt me now ; I said · I would yield in a minute as so~n as I 
had made this statement You -confuse me. 

That is no loss. What has happened to -the man? He has 
turned $100,000 of money plus $5,000 more money into a 
$100,000 United States bond, has he not? After he has done 
that what has happened to him? Why, nothing, except a le;ssen
ing of the rate of interest that he is drawing on his money. As 
long as he had the $100,000, or the bond was worth that at par, 
his money or his bond was bringing him net 2 per cent, but when 
it cost him $105,000 to buy a $100,000 bond then his bond is 
bringing him, on rough calculation, L9 per cent So he still 
continues to draw interest <>n what? On .$105,000. At what 
rate? At the rate of 1.9 per cent. He has lost $8,500. What 
has happened to the man? He is drawing interest on $105,000 
at the rate of lt per cent, and he is drawing in addition to 
that, interest on $85,000 at the rate of 10 per cent So he is 
making $2,000 interest on the bond in ,one place and $8,500 
interest on his money minus the reserve in another place, 
malting $10,500 interest upon the money. He has lost nothing, 
and the gentleman does not and can not figure it so that he 
has lost anything, except if we permit the gentleman to keep 
books on one side of the ledger alone and contend that the 
man must keep his reserve of 15 per cent after he has become 
the depository, but that be could do a saf~ business without a 
reserve before he turned his $105,000 into a bond Then he 
would have the advantage of $15,000 in each $100,000. But 
that is not true. That is not safe business, and no safe banker 
would do business of that sort He must keep in reserve to 
be safe about 15 per cent anyway. 

Now, the gentleman forgets another thing-and, by the way, 
my other distinguished colleague, the gentleman from New 
Jersey, a financial expert, who makes mysteries of money 
science, in his amendment and in his remarks that he made 
concerning it this morning, proceeds upon the idea that after 
·the bank in either the 10 per cent interest field or the 2 per 

.cent interest field, I care not which, ge~ this money it proceeds 
to le.n.d it by the year·. Thnt is not true. The very profit of 
banking consists in lending for a short tel'm, say thirty, sixty, 
or at most ninety da:ysJ and then lending the interest collected 
each time over again, and thus compounding it. One man is 
compounding in a 10 per cent market and the other man is com
pounding in a 2 per cent market. The difference is obvious and 
immense. 

Now, a few words concerning the amendment of the gentle
man from New Jersey [1\Ir. FowLER]. There ar.e two viL'"Ll ob
jections to it Oue is that it fixes the rate of interest at n <'er
t.ain percenta.ge-2 pa· cent. It thereby deprives the scheme 
of its automatic feature, and tbe automatic feature is the 
feature of it that ought to be retained. In other words, the de~ 
posit ought to take place in such a way' that the money will go 
at whatever rate of interest is prevailing in the market at a 
profit to the operator after paying that rate of interest, and to 
the field of industrial enterprise most needing it and be t able 
to pay for it Hence we ought not to be tied down to a rate 
of interest. At some stages of the market nobody could afford 
to pay 2 per cent; at other stages of the market everybody 
could afford to pay 2 per cent ; then would come up the same 
system of favoritism of selection between tl1e .same people 
wanting to pay 2 per cent as comes now. 

But that is not all. The gentleman from New Jer ey ays 
his sy tern is "perfectly safe." The gentleman from Connecti
cut [Mr. HILL] says that the system proposed by the gentleman 
from New Jersey is perfectly safe also. Now, I will agree with 
both gentlemen that, so far as the Government loan is con
cerned, it is perfectly safe. But I deny that it is safe banking, 
becau e I urge that when the Government deposits the money 
in these banks without any special security deposited by the 
borrowing banks, and takes merely a first lien upon their a ets, 
we impair the security of the other depositors in the national 
banks, and there is no occasion to do that. 

Now, then, if the gentleman wants to offer an amendment 
which will do away with the objections which he says lie to 
my amendment, let him offer an amendment to the effect that, 
instead of being required to deposit United States bonds they, 
can deposit .. security satisfactory in the opinion of the Secre
tary of the Treasury "~any security by national or other 
banks satisfactory to the Secretary of the Treasury. 

I do not believe I would vote for that, but it would accomplish 
his purpose at any rate, or the purpose which he says he has. 
But let him not deposit with these people at interest, and merely 
make the Government safe, while he impairs the assets of the 
banks, that go to the satisfaction of the demands and liabilities 
of depositors, by making one depositor, to wit, the Government, 
a preferred creditor. The gentleman says it is ·" perfectly safe." 
I believe in nine cases out of ten the G<>vernm~t would get back 
its money; but suppose it had had a little of it deposited out here 
in these Chadwick banks the other day, how much do you sup
pose the depo itors would have gotten back of their money? 
And in one of those -cases at any rat~ if I remember the figures 
correctly, even the Government would not have gotten back its 
money. 

Now, besides that error in the gentleman's statement and in 
his figures this morning, there is another. If the gentleman 
will take the trouble to figure it out carefully, he will find that 
at the present rate of bond prern1um you can not become a Gov
ernment depository at 2 per cent with a profit in certain markets 
of the country; but that there is a percentage at which it would 
be profitable to become a depository, and if the percentage was 
left to be settled automatically by bidding, that percentage 
would be arri-red at. 

Now, one word more and I am through, nnd then I will answer 
the question of the gentleman from Connecticut The gentle
man from Connecticut [Mr. HILL] says, and I took down his 
language: 

Every bank lessens Its loaning power by 20 per cent when it becomes 
a. Government depository. 

Mr. HILL of Connecticut. Twenty per cent of the amount ot 
the Government deposit. 

Mr. WILLIAMS of :Mississippi. Twenty per cent of the 
amount of the Government deposit, that is what I mean. In 
other words, if a bank receives a deposit of a hundred thou and 
dollars it lessens what it could have loaned, if it had not received 
it, by 20 per cent · 

Mr. HILL of Connecticut If it complies with the law. 
Mr. WILLIAMS of ·J.lississippi. Of course, and I am as-

suming tbat it does comply with the law. • 
Now, the gentleman w·ants u to believe two things, the latter 

of which he must believe, because it is patent before his eyes 
every day. The first thing is that every bank that becomes 
a depository lessens its loaning power 20 per cent That state-



CONGRESSIONAL RECORD-HOUSE. 50i 
ment is based upon his utterance. Then he will likewise 
want us to believe, I presume, because it is palpable to all 
our eyes, that in spite of that fact all the national banks of 
this country are clamort:lg e\ery day to become Government 
depositories. Either might be credible. · Both are incredible. 

Now, the gentleman says that we will send all of this money 
to the great centers, if my amendment be adopted, because 
they can use the money to much greater advantage at 2 per 
cent than the banks down South and West can use it at 8 
and 6 per cent. I am going to grant, for the sake of argu
ment, just a moment, that there is something in what the 
gentleman has said. I do not grant it for any other purpose, 
because you can not make me believe that when a man's 
rate of interest is reduced from 2 per cent to 1.9 per cent 
upon his bonds and he still makes interest at the prevail
ing interest rate in his ·market on the balance of his money 
which is in loanable shape, that he has lost any money or 
merely come out even either; but if the gentleman were right, 
my answer is that in the present condition of affairs all of 
this money is now going to the great centers for speculative 
purposes. I read from the statements of October 31, 1903. 
Q'hey are not strictly correct now, because there has been a 
lessening of the general amount on deposit everywhere, but 
they are proportionately correct. That is to say, the amount 
of loans in one place as compared with another have kept at 
about the same relationship one to the other. 

I find that in the great city of New York upon that day there 
were loaned to the national banks, without interest, under the 
name of deposits, $39,052,000, in round numbers; that in the 
great city of Chicago, which has not as many different sorts of 
gambling rigs running as New York, and has not as great de
mand for this sort of money to be used on call for speculative 
purposes, but which is nearly as great a city, only $2,800,000, in 
round numbers, were thus loaned by the Government; and in 
the great manufacturing and home city of Philadelphia there 
~vas only $4,900,000, in round numbers. I find in the State of 
New York $42,750,000, in round numbers. 

The gentleman from Indiana [Mr. HEMENWAY] was on his 
feet the other day, talking about the great dread of Indiana 
being hurt by " all of this money going to New York " if my 
amendment was adopted. I find at that time that while New 
York State was receiving $42,739,000 and New York City over 
$39,000,000 the whole State of Indiana received but $4,031,000. 
Now, the gentleman grew eloquent upon h~w Mississippi and 
Louisiana and Alabama and South Carolina and the South had 
been benefited and "made prosperous" even by the deposits of 
public moneys. I find that Alabama received $429,000, not quite 
half a million; that Mississippi received $349,000, a little over a 
third of a million, and Louisiana, owing to the fact that the 
great city of New Orleans was in that State, received eight hun
dred and odd some thousand dollars, near a whole million. In 
all the developing and productive parts of the country-and I 
:will not read them all-you can realize the same lesson. 

Let us take the State of California, for example. It got only 
$2,300,000, including the great city of San Francisco, doing 
then nearly all the business of the Pacific slope. In other 
words, this money was being loaned without interest to those 
parts of the country that generally deal in " industrials," so 
called-! never knew why except that they have not much re
gard for industry-and in the South and West and on the 
Pacific, where the country is going forward by leaps and 
bounds in the establishment of factories, mines, sawmills, 
farms, and everything in the world, they got nothing, or almost 
nothing. I have not added it all up, but the city of New York 
alone gets more than all of the lower Middle West and South 
put together. So that if any gentleman is alarmed about the 
moneys leaving the West and going to New York, I will simply 
add that it can not go there much more disproportionately than 
It goes now-at the very worst. But it will not go there. Com
mon sense teaches you that these banks would not be clamor
ing to be made depositories at a loss of 20 per cent of loaning 
power-not practically. Of course theoretically, in a way, it 
may be, but not in practical business. The gentleman from 
Connecticut says that they are losing practically 20 per cent of 
their loaning power, but common sense tells you that when I 
do the same thing as the gentleman from Missouri does, get 
the same amount of money, deposit the same amount of 
security, at the same cost, and both of us have $85,000 left of 
the $100,000, he will make more money lending out an equal 
sum at 10 per cent or 6 per cent than I will make at 2 per cent, 
unless of course he shall have been guilty of some recklessness 
or wastefulness. 

1\Ir. HILL of Connecticut. Will the gentleman permit" me to 
ask Wm a question? 

Mr. WILLIAMS of Mississippi. . Certainly. 

Mr. HIL.L of Connecticut. The gentleman started his re
marks with this sentence: "We will both start from the same 
point, both having bonds." Now, if the transaction started 
there, he would be right. But, as a matter of fact, the bonds 
must be procm·ed, and the loss is caused by the necessity of 
procuring low-interest-rate bonds by the investment of high
rate money. Ten per cent money invested in 2 per cent bonds 
means a loss of 8 per cent. 

Mr. WILLIAMS of Mississippi. It does not make a particle 
of difference at what precise moment of our existence we a.c· 
quired the bonds. The gentleman and I both understand that 
we acquired the bonds and must have held them before we de
posited the bonds. We have both got bonds, and the bonds are 
drawing 2 per cent nominally, i. e., drawing 2 per cent upon 
their face value. They are drawing one and a fraction per cent 
upon their cash value in the market. He has the very same 
that I have, and I have the very same as he has, and they are 
qrawing the same rate of one and a fraction per cent on the in
vestment. Now the whole fallacy is in stating that money is 
lost on this $85,000. The next chief fallacy is bused on the 
assumption that the banks loan their money for a year, when 
the fact is that they loan the money for a short time, and com
pound the interest instead of having one annual loan, as the 
gentleman from New Jersey said this morning. 

Mr. FOWLER. Will the gentleman permit me to ask him a 
question? 

Mr. WILLIAMS of 1\Iississippi. Certainly . 
.Mr. FOWLER. I would like to ask you, for information, how 

often you would bid for rates upon Government bonds? 
Mr. WILLIAMS of Mississippi. I did not understand the gen

tleman. 
·l\Ir. FOWLER. How often would you offer public moneys for 

bids? 
Mr. WILLIAMS of Mississippi. That is left to the discre

tion of the Secretary of the Treasury, who could proceed by 
proper regulations. I did not seek in this amendment to draw 
up legislation covering that point. I did not have time. I did 
not want it to be done crudely, and therefore the entire matter 
is left to the discretion of the Secretary of the Treasury, sub
ject to such regulations as he may make as to manner, time, etc. 

Mr. FOWLER. Does the gentleman think it is wise to turn 
over to the Secretary of the Treasury one hundred millions, or 
one hundred and fifty millions, of dollars, to experiment with 
in the way of higher rates this month and higher rates next 
month and lower rates this month and lower rates next 
month, as the case may be? Does the gentleman realize that 
the most important thing in business is the fixity of conditions? 

1\fr. WILLIAMS of Mississippi. Mr. Chairman, I will an
swer the gentleman's question by saying that it may or may not 
be wise to turn over to the Secretary of the Treasury $150,-
000,000 to deposit in banks with interest under ·such regulations 
as he may fix, but that it is certainly as wise as it is under this 
bill to turn over $150,000,000 to deposit in these same banks, or 
others to be selected by him as he chooses, without interest 
What is the difference? [Applause.] 

1\Ir. FOWLER. That is the law to-day. 
Mr. WILLIAMS of Mississippi. That is the law to-day. I 

say further, it is wise to make money on your money, if you 
have any money in surplus amount 

Mr. FOWLER. Does the gentleman think it is a matter of 
very great importance that, as compared with certain condi
tions of business interests of the country, we should make 3 
per cent above 2? 

Mr. WILLIAMS of Mississippi. r believe it would be a 
steadier market to loan with than without interest, and I will 
tell the gentleman why. You have one hundred and fifty mil
lions in the bank to-day, not to-day, but you had it a little while 
ago; you have drawn some out. I am informed that we are 
going to issue bonds for the construction of the Panama Canal, 
instead of taking our own money lying idle and doing nothing. 
'Vhy? · Because neither the gentleman nor I would dare to 
take all of that money at once out of these banks, although it 
is earning nothing. Now, then, if it were earning something 
when the Government was afraid of drawing that money out of 
the bank, we could better afford to let it lay there than now, 
because the interest which it was earning from the banks would 
offset the interest on the bonds which the Government would 
have to pay when it issued the bonds. It would lead to greater 
stability of business, to greater fixity of governmental purpose. 
It could not lead to any greater instability, and if the gentle
man can show me how money in any bank drawing interest 
could lead to any greater hi.ck of fixity, any greater instability 
than the same amount of money in a bank drawing no interest, 
I would like to hear from him, because the Government no more 
dares to draw in too large an amount when it is drawing no 
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interest, than it would if it was -drawing -interest. It is- not 
the little percentage that breaks up the. business of the country, 
it is the principal which is being drawn out which has been 
loaned out and is at work in the pathways of industry. Will 
the gentleman from New Jersey tell me how one could lead to 
any greater lack of fixity than the other? 

Mr. FOWLER. I think nothing could be so disturbing to the 
business interests of this counti·y as to have this Government 
raising and lowering the rate of interest. 

Mr. WILLIAMS of Mississippi. Now, I must answer that 
right there. I deny that the Government would be raising and 
lowering the rate of interest The rate would be left to busi
ness needs to fix automatically by free and voluntary competi
tive offerings. 

Mr. FOWLrill. In other words, the United States Govern
ment would ha-ve a call loan amounting to $150,000,000, or what
ever it was. 

Mr. WILLIAMS of Mississippi. They have a call loan now 
of $150,000,000, or whatever it is, only they are receiving rlo 
interest on it now, and then they would be receiving interest 

Mr. FOWLER. Now, if the gentleman will allow me to 
answer him, and just allude by way of answer to his argument 
which does not at all apply to my amendment, which provides 
that those banks shall pay the Government 2 per cent interest, 
which is identical with the rate of interest that the Panama 
bonds draw, I will say that therefore the deposits absolutely fix 
the interest on the bonds. 

Mr. WILLIAMS of Mississippi. Mr. Chairman, I reply to 
that by saying that you ought not to prefix the interest rate. 
Now, then, if the gentleman will excuse me a moment, the gen
tleman would be doing, if he fixed a rate, just what he said a 
moment ago would be the " worst disturbance of business in the 
world," viz, llave the United States Government fix a rate of 
interest I would leave business to fix the rate automatically, 
have people bid for it for the purpose of using it in industrial 
fields. The gentleman from New Jersey [Mr. FowLER] would 
absolutely fix a 2 per cent interest for the banks to pay the Gov
ernment, and it would have its effect upon interest generally. 

Mr. FOWLER. Does the gentleman mean to say that if the 
Government fixed a rate of 2 per cent on its deposits, wherever 
they might be placed, it would have the slightest effect upon the 
ten billions of deposits in the United States and the ten billions 
of discounts? 

.Mr. WILLI.A.MS of Mississippi. I should think that every dol
lar that went into the loan market would ha-ve its effect on the 
balance; yes, in the loan market. It might be almost inappre
ciable, but it would have its effect 

Mr. FOWLER. That is the point; it would be inappreciable. 
1\fr. WILLIAMS of Mississippi. It might be. I think it 

would be quite appreciable. 
Mr. FOWLER. That is the only point the gentleman makes 

with reference to my amendment 
Mr. WILLIAMS of Mississippi. I make the further point that 

YOl! would impair the security of depositors in national banks. 
- Mr. FOWLER. Now, the gentleman says that it would impair 
the security of depositors. Is that correct? 

Mr. WILI,IAMS of Mississippi. Yes. 
Mr. FOWLER. Very well. If the Government had made a 

deposit of money without bonds and should deposit $25,000 in 
a national bank, and the Government had a first lien on those 
assets, the gentleman asserted it would be--

Mr. WILLIAMS of .Mississippi. And the bank failed. 
Mr. FOWLER. Yes. That it would be an injury and would 

impair the security to the depositors. 
Mr. WILLIAMS of Mississippi. Undoubtedly. 
Mr. FOWLER. Now, let us for a moment assume that the 

Government change from that condition to its present condition. 
What would it do? It would deposit $25,000 with the bank and 
would go right in behind the colmter and seize $26,000 of the 
assets, which they would take down to Washington and locl~ 
up. Does not the gentleman then think that it would impair 
the assets? 

Mr. WILLIAMS of Mississippi. No; they do not seize $26,000 
of the assets to start with. 

Mr. FOWLER. What do they do? 
Mr. WILLIAMS of Mississippi. When people go to work to 

make up a national bank they go into the market and buy the 
bonds before they start the bank. 

Mr. FOWLER. Where do they get the money to buy the 
bonds with? · 

Mr. WILLIAMS of Mississippi. How do I know? The gen
tleman must stop a moment I say it would impair the security 
of other depositors, and I say that any man of common sense 
who will think for a minute will say that it must necessarily 
impair the security of the other depositors. What is the se-

curity the ·depositors have now except the assets of · the bank? 
\Vhen a bank fails now its circulating notes already issued are 
fully met and more than met by the bonds deposited, so that the 
Government never has to go back to the assets of the bank for 
the payment of its circulating notes. Thus the depositors are 
left with an access to all of the other assets of the bank to pay 
them in case of the failur~ of the bank. Now, if tile Govern~ 
ment were one of the depositors and had $50,000 in that bank 
and a preference, of course it would impair the security of the 
balance of the depositors, who would have to fall in behind 
that preference; whereas if independent security were given as 
now the Government would get satisfaction from that, leaving 
all other assets to its other depositors. 

Mr. FO\VLER. Does the gentleman mean to tell this House 
that it has not a preference after it has seized enough of the 
assets to pay the bonds to secure the $50,000? Does the gentle
man mean to say that it has not a preference? 

Mr. WILLIAMS of Mississippi. I do not understand. 
Mr. FOWLER. Does the gentleman mean to tell tills House 

that the Government has not a preference and a prior lien on 
the assets when it has already seized enough of the assets to 
pay the bonds to secure the deposit and taken them to 'Vash
ington and locked them up? Why, it is not only a judgment 
against the bank, but it is an execution issued and the property 
seized. 

Mr. WILLIAMS of Mississippi. I do not understand. I un
derstand that under the gentleman's amendment they would be 
given a first lien. 
· Mr. FOWLER. Don't they have a first lien to-day under 
tile law as it stands? 

Mr. WILLIAMS of Mississippi. N.o, practically not, for this 
reason : there is a first lien upon the assets of the bank, as far 
as that is concerned, for the payment of its note , but the bonds 
deposited being always sufficient, the lien is practically never 
asserted nor the other assets resorted to. 

.Mr. FOWLER. How about its Government deposits? 
Mr. WILLIAMS of Mississippi. As a practical fact, the 

gentleman knows that tile bonds deposited more than pay the 
notes, so that the Government never has to recur to the assets 
of the bank for the payment of its notes; and for its deposits, 
as they are regulated to-day, the Government also has its se
curity in the same way-in the shape of deposited bonds. 

Mr. FOWLER. Where do the bonds come from? 
Mr. WILLIAMS of Mississippi. I do not care wllere they 

come from. The Government has its security in the shape of 
those bonds, and, as a consequence, gets its money back if the 
bank fails from those bonds without having to proceed against 
the other assets of the bank, leaving the balance of the assets 
free to the other depositors. 

:Mr. FOWLER. Do you mean to say that those bonds de
posited to secure the Government deposits are not a sets of the 
bank? 

1\Ir. WILLIAMS of Mississippi. The gentleman, I started to 
.say, qllibl>les, but I would not say that. 

Mr. FOWLER. I do not think, sir, you cnn say that 
.Mr. \VILLIAMS of .Mississippi. . But the gentleman is indulg

ing in mere technicalities. 
Mr. FOWLER. Not at all; in most serious facts. 
Mr. WILLIAMS of Mississippi. I said a moment ago that 

after the bank had gone to the deposited bonds, in the case of 
a tailed bank, to make good the amount of money owed it as a 
depository that its other assets, and I used the word "other," 
were left free for the "other" depositors to pay the obligations 
due them. 

Mr. FOWLER. Where would the proceeds that went to pur
chase the Government bonds be if you did not use them to pur-
&asethe~n~? · 

Mr. WILLIAMS of Mississippi. How do I know? [Laugh
ter.] 

l\Ir. FOWLER. They would be in the use of the bank, 
Mr. WILLIAMS of Mississippi. I suppose the fellows who 

loaned the bank the bonds, or put money in the bank, or formed 
the association to form the bank would still have the money, 
but they might have loaned it out last 'fuesday, for all I know, 
or done something else with it, for all I know. 

Now, Mr. Chairman, apologizing to the House for taking up 
some of its time absolutely unnecessarily, I want to thank you 
for your attention. [Applause.] 

Mr. MARSHALL. I would like to have the gentleman yield 
for a question. 

Mr. WILLIAMS of Mississippi. I have yielded the floor. 
The gentleman from Illinois has the floor. 

1\!r. PRINCE. Mr. Chairman, I desire to discuss the bill now 1 
before the .committee. The provisions in this bill should receive 
the careful attention of the committee before the bill becomes a 
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law:. The· purpos-e: of. section lJ is fu provide·· fon. tlie: uniform· l purpuse of advertisemen.t alone; up.un. the wind'ows of tlie banks, 
treatment ef publie moneys collected· from, customs as- well aa or· is there;.. aSJ comiitions- now exl.St, a. money valbe· to. them in 
moneys collected from internal ravenues o:tr the country. As- the having that money?· 
law now stands, money . collected from customS' cam nor be: de.- · The truth is, we all know· it is: of financial vafue to t1ie· said 
posited in the national banks, but must be sent to tfie' T'reasnry banks. It has been. stated.. here,. perhaps; by. some tliat it is 
Ql!'subtreasuries ofthe Unite-d States, where it iS kept in: idleness a losst t~ . a.. bank. to be a:. na.tionai depository.. By others it is 
nni.es.s· used for- the. expenses: of the Government Aside: from alleged that it is of vrrlue to the· bank to be- a national depost-
:t:W! trust funds held in. the:· diiVision of i ue- and redemptio~ tory of public: funds· without-paying interest en the same. Now! 
and a reasonable da.lly working casfi balance-, the surplus- funds let us fu' tfie' fax!tsr The ba.nh.'1r ought to know about tfi.is matter. 
ot the· Treasury shuuld be kept in. commercial use .. There i3 I have a statement here, issued by the Nationad City Bank, of· 
afmut $30i000;006 now in the Tteasury arising frOIDl customs Ne-w York, which• states: the fellowjng. 'l'he profits on $100i000 
receipts, which;. if this bili be-comes a,;. lhw, could be' pla-ced in of public deposits in a. 5. per- cent money market on December 
the national-bank depositorfes instead of remaining as- it does- 1, lDa4, is as follows:: Based on twos, 1930; it is. l.6Z per cent; 
now in the Treasury. and. subtreasuries. based· on tl:J.rees, 11>08, it is 1.54' per cent; based on fOurs, 1907, 

States and municipalities do· not lock up the proceeds of local· it is 1.39· per cent, and based on fours,. 1925, it i& 1.19 per cent 
taxation. The Government· should not lock up its receipts· I herewith make the statement of the bank a part of my_ 
·arising" from customs receipts· and· internal revenue or from any remarks. 
other source from which the Government· deri:\es- receipts: Sec-
tion 2 provides for the repeal of the taw by which only Proft.t on. $100,000 ot public deposits. in.a.5 per cent nwney ma7·ket on-December-

. 1, 1904. , 
$3,000,000 ot lawful money can fie deposited witfi the Treasury 
monthly for tne pm1)ese of releasing an equal amount of· b.onds 
previously- depo.sited as security for nate circuiation and, to re
deem an equal amount of circulating notes whenever- they shaU 
thereafter be- puesented for reU.emption. r do not agree. with· 

Based' on-

2's-I930. 3's-1908. 4's-1907~ 4's-!925:. 

this section. The repeal of this last restriction will give to the' PPururcc=PP~:·, ~t:~:~::::~~:_::::::~ 104.~ 104.~ 100_gt 00,~t 
national banks a free hand to contract the CUITency as -rapidly ·-
M they see fit t<> do so. The provision or restriction was nn· Ihcom6trom bonds .............. ·....... $2,000 I $3,000 $<,000 $<,00> 
doul.)t edly wisely placed· there. December 1~ 1'904, the total cir- Income from..deposit loaned a.t 5 per • 
mdation- of bank notes was $460,679;075: It cfearly appears cent--·---------------~------- $5,000 $5,000· · $5,000 $5,000· 
that it would not be· the wise thing to· arrow this fa-rg& volume · Grossincome ----------····----------- · fT;(Xl) . $8,000 $9,000 $9,.CXXJ 
of cuTrency to be· diminished at the will and ple-asure- of na- .A:n:nuall sinking- fund to. retire pre- : 
tional banks wit hout any restriction. The only hindrance to miumon bondsa.tma.turity ------- __ $88-_

1
_. _S1_,158 __ r-_$2_,,224 __ 

1 
__ S893:_ 

the ability- of the· banks, if they wanted to create a l'lankers' Net income ____ __ :_: _____ : ___________ : __ $6,91.2·: $6;842 $6,176 
panic by reducing and contractfng' their· currency; wourd· be Income if net, cast at' honda were· 1 

$8,107 

$6,540. the. capacity. of the officials in· tfie· Treasury Department to do loaned direct.--------~-----·----- $5,22! !5, 232 · S5.~ 
the necessary work to comply with tlie application for· such r~ Increased income· through purchase· 
.tlrement. of.honds----·-----------~------ Sl,691 $1,610 $1T472 SlfN 

I notice by the views of the minority that Mr. B.ABTLETr states Percentageofprofiton:investment____ L62. 1.5! ' h39 

tfint ' from information furnished' him, on fuquiry rria.de of the 
Comptroller of the Currency, the entire amount of national-bank 
circulation could, if this restriction is removed, be retired in. one 
week or less." '.Fhis is giving too much· power to the- national. 
banks. The power had better be rese:uved' in the hands of the 
Government TI'l.e restriction, thus far, has worked no: hardslii.Ps 
eitner to the banks or tlie peo.()fe. · It is evident that it. has. 
iworked no hardship to the· banks, for they have steadily in
crea ed1 their· circulation from a little ove!l· $200,0007000' a few 
year ago up to the present circulation of $460,000,000. Here is 
a case in point where it is safe- to let well enough1 alone.. Sec
tion. 3 provides- for the· increase- of subsidiar.y. silver coinage as: 
public necessity: may demand it.- from time to time, by recoining" 
standard silver- dollars for that purpose. The present volume 
of silver stored in the vaults of the Treasury is equivalent• to 
nearly 500 carloadS of 30 tons e-a:ch.. It woul<f cost $100,000 to 
tet!o'tl'n.t it. Tfiel'e is a growing demand for· subsidiary eoimlge. 
1We have- no bullioru to any extent. out of which to coin: . this 
needed subsidiary silver. 

This enormotis· amount of silver dollars can be ·used,. it. au
thorized by law, for the purpose· of subsidiary coin. Every- dol
lar of this great volume of silver dollars is redeemable at the 
discretion ef the Secretary o:tr the Treasury in gold. Every. dol
lar of it that is recoined into subsidiary coin is put into- crcula
tlon in the- po-ckets of the .{)eopfe, in. auch 3J way: that it -can 
never be gathered up and exchanged for gold: Every dOllar so 
coined lessens the menace, if any there be, against the· gold re--· 
serve; The form of the cll1!l'errcy is so c-hanged: that it. becomes 
a mutter of circulation and is absorbed by the. people and meets: 
an imperative and continuous demand for. minor coin. This 
aec.tion is a wise one and should·be: passed. by the H-ause. Sec
tions 5 and. 6 of the bill should be considered together. The 
purpose of these sections is to gtv.e- to· the: Secretary ·of the Treas
ury authority to meet the shortage- in ten-dollar denomination 
by. the issue o! tellidollar gold certificates, to· pe:rmit national 
banks to issue notes of $5 and upward as public convenience 
may require. These provisions. are good ones and I believe can 
be safely adopted. · 

Mr. WILLIAMs of Mississippi has intraduced a'n amendment 
requiring the national depositories to pay interest on Govern
ment funds deposited in them. Mr. FoWLE:H hus also offered 
ru1 amendment to the amendment requiring the· said banks to 
pay to, the Government interest at the rate: of 2· per eent on. 
Government deposits. The question of interest is now pre
sented. I thinfc 1t is fair to the Hense· to state that the national 
banks that are depositories of I>Ublic funds are aiixi"OUs and 
desirouJ of being- sueh depositories-. Do: they want it for' the 

So· that as conditions now exist, buying bonds' with which to· 
give· security to get Government money in the national-ba.D.k
d'epositot·ies, the·l)anks make· froiD' 1.2 to 1.6 per cent. · Tlie truth. 
1s- the banks do not always· buy bonds in order to· get money from: the Government on de-posit They borrow the bonds from in,__ 
dividuafs- or trust companies or other banks and' pay at the rate:
of 1.5 per cent for the loan of said bonds. As shown by· the 
statement ot tlie ·Nationul City Bank of New YorR:, heretofore 
mentioned: in· my remarks, the· increased income tllrough' pur 
chase of bonds ranges from $!,492 to $1,6"91. When the ·bonds 
are borrowed by· tile banks- the profits are greater: It is a fiat 
profit of $3;500· on $100;000 of~ pub lie· deposits in a· 5 p.er' cent 
money market. To illustrate: The bank borrowiilg $100,000 of 
bonds pays at the rate of 1.5 per cent on the' faee value ef" tile 
bonds, which, is:. $1,500. It takes- tllese borrowed.. bonds to· the• 
Government and gets in exchange $100,000 in cash as a deposit,. 
which· it proceeds to loan· to· its customers at 1} per cent, realiz
ing $5,000. Deducting the· $1,500 paid for the-loan of tlie bonds,. 
leaves a· net profit· of $3~500. The profit is correspondingly in-
creased in a money market whi<!fi· has a higher rate- of iilterest: 
than 5 per cent Thus it is evident that the national deposi:tol'Y,' 
banks caB· well a:fford: to pay the Government interest on Gov
ernment deposits at least I pe.u cent 

If' the. banks: buy the bonds outright they can afford· to pay. at 
least 1 per cent, which would mean a profit to~ the Government, 
based upon $100;000,00(), held by the· banks· last year, of' 
$1,000,000. U the banks borrow the bonds· they can more easily 
afford" to pay a Il..k'e rate of interest for Government deposits. 
The Government ought to insist upon qi.terest upon fts depositS' 
in national banks. rt· the bank-s. deeline· to pay interest, as th-ey 
have a right to do, then Iet the Gcrve.rnment purchase its own: 
bonds- and vlace the same in the Treasury uncanceled. Thi.s" 
would: save at least $2,000,000 a year on $100,000,000 of Gov
ernment bonds purchased. These bond£, it necessary, could' be 
sold and the money realized placed in the· Treasury- fo.u genera:L 
uses. 

If an indfviduaf had money in the bank he woul<f take up his· 
own- notes and stop-the interest:. There is no good reason. why 
the Government should1 not do likewise, and I suggest that if 
the bondS are good security f-ar the loan of the money,. a:s ·they:
are, they are equally geod to purchase with the money loaned to, 
the bimks· witftout interest If the banks have' the· mnney it is 
in oom:m.erciai us-e. If' tlie- banks decline to· take the money the 
Govern:nient ean purchase its own bonds, and< the money pai{J) 
fur tlie bondS at once goes info circul{lfion and does not in the 
sngatest-degree· afi'ect the- busmess interests: of the country;. 
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The CHAIRMAN. The time of the gentleman has expired. 
Mr. HILL of Connecticut. I ask unanimous consent that the 

gentleman be allowed to proceed with his remarks. 
The CHAIRMAN. For how long? 
Mr. PRINCE. I will not take over ten minutes. 
Mr. BARTLETT. I make the request that the gentleman from 

Illinois [l\Ir. PRINCE] have ·such time as he desires. · 
Mr. PRINCE. I will proceed as rapidly as I can. 
The CHAIR.M.Al~. Is there objection? [After a pause.] The 

Chair hears none. 
Mr. PRINCE. Let us see the condition of the country so far 

as the bonds are concerned. On the 7th day of December, 1903, 
this was our condition: We had five hundred and fifty-eight mil
lions and upward of bonds 'that we can not pay until the 1st of 
April, 1930. On August 1, 1908, there will be due $$77,000,000 .of 
bonds. After July 1, 1907, there will be due $161,000,000 of 
bonds. After February 1, 1925, there will be due $118,000,000 
of bonds. After February 1, 1904, there were $7,000,000 of 
bonds due, and those have been paid. Now, what security did 
the Secretary of the Treasury of the United States take when he 
deposited this money in the national banks? As I ascertained, 
because I introduced a bill and presented the facts in the fortn 
of a preamble, the Secretary of the Treasury at that time held 
as security for money deposited in the national bank deposi
tories Philippine certificates, State and city bonds, District of 
Columbia bonds, Hawaiian bonds, and United States Government 
bonds deemed by him to be ample security for a loan without 
interest to the national bank depositories for the sums afore
mentioned. It is clear to any of us that for more than a year 
there bas been upward of $100,000,000 belonging to the people 
in the bands of the national banks for which they have not re
ceived any interest. 'Vby do I state that? 

One year ago there were in the bands of the national banks 
In the United States more than $104,000,000. I have a state
ment here dated January 4, 1905, and it shows that there is still 
in their bands, and has been continuously for more than a year, 
$103,000,000. As stated by my colleague from New Jersey [Mr. 
FowLER], if this money bad been deposited as ordinary business 
men deposit their money, and checked upon, there would be no 
perceptible interference with the financial condition of this coun
try, because, as be stated to you, the amount of the volume of 
business done in the neighborhood of nearly $400,000,000 in the 
transactions in this country day by day. So that the checking 
in or the checking out of this money would not affect the busi
ness interests of the country in the slightest degree. [Ap
plause.] 

If we are going to insist upon a greater rate of interest than 
1 per cent, the only way to act is to deposit in the national banks 
Government money the same as business men deposit their 
money. We exact of the banks a bond security for the money 
now deposited with them. The amendment of my colleague 
does not say the Secretary of the Treasury may not require other 
security, but leaves that question in the discretion of the Secre
tary of the Treasury, who may require .security or not, as be 
sees fit. 

If we are going to require large · interest from the banks for 
the use of Government money, let us go at it squarely and fairly 
and do and act the same as the ordinary business man does and 
acts and receive the same treatment so far as uepositors are con
cerned. 

The banks can well afford to pay the Government interest on 
its deposits. There is no question but what they can do that. 
'l.'here is not one of us who does not see in the papers every 
day advertisements asking depositors to go to the different 
banks here and elsewhere and that they will pay them 2, 2!, and 
3 per cent on their deposits. 

Is there any danger in the Govermnent depositing its money 
in national banks unless security is required? Who has the 
supervision of these banks? The Government of the United 
States. Who gives their charter? The Government. Whose 
officers are daily upon guard, watching and demanding and 
insisting from time to time on statements from these b:mks? 
The national officers, through the Comptroller of the Currency. 
As has been stated by my colleague, if the banks from 1879 
down to this moment had paid to the Government interest at 
the rate of 2 per cent on these deposits at least fifty millions 
would have been realized by the Government. But some one 
may suggest there might have been losses somewhere. Admit 
there could possibly have been a loss of, say, five or six thousand 
dollars in rare in tances. That is a mere nothing compared 
with the fifty millions that would have been realized from inter
est. So that it seems to me that this amendment is a good prop
osWon, and we can favor the amendment, as suggested by my col
league, in favor of requiring 2 per cent on money loaned to 
these national depositories. I can not agree to the provision 

of a first lien on the assets, as I do not regard it as fair to 
depositors. Put the Government and others on the same footing. 

Mr. COCKRAN of New York. Will the gentleman permit me 
to ask him a question? 

Mr. PRINCE. Certainly. 
Mr. COCKRAN of New York. · What is the reason ot the 

gentleman favoring an arbitrary rate of 2 per cent, fixed by the 
Secretary of the Treasury, rather than a rate fixed by the banks 
ba.sed upon a computation of the use of the deposit? 

Mr. PRINCE. I would say that this was the best judgment 
of the committee, seeking to get interest on some basis. Two 
per cent was the basis fixed by the Government for its last loan. 
The people were ready and willing to purchase bonds at that 
rate. The banks themselves were ready and willing to purchase 
those bonds at that rate. They regarded it a·s a good investment. 
Banks generally throughout the country pay 2 per cent on sav
ings deposits, and are very anxious to obtain money at tliat rate 
from depositors. I think they should be willing to pay the Gov
ernment, as a depositor, the same rate they pay other depositors. 
[Applause.] If it should be the judgment of the committee that 
the question of interest should be left entirely to the discretion 
of the Secretary, I would be perfectly satisfied. What I do 
want and shall insist upon, so far as I can, is that the Govern
ment get interest on its deposits. [Applause.] Has the gen
tleman any further questions? 

.Mr. COCKRAJ."'i of New York. That is entirely satisfactory. 
Mr. HILL of Connecticut. 1\Ir. Chairman, as the hour is get

ting late, and as I propose to move that the committee rise, 1 
should like to make one suggestion. I will ask to have inserted 
in the RECORD the figures I ha-ve shown on the chart which I 
have exhibited. I should like in this connection to call atten
tion to the fact that I made the reserve uniform in the reserve 
cities as well as in the country, making it 15 per cent all the 
way through. Of course I understood that in the resene cities 
the reserve is 25 per cent. It only makes the showing stronger 
on the proposition that I have advanced. 

Mr. BARTLETT. Are you going to put that table in the 
RECORD? 

.Mr. HILL of Connecticut. I am going to try to ha-\e it put in 
the RECORD. 

The CHAIRMAN. If there be no objection, the table to 
which the gentleman refers will be printed in the RECORD. 

'l'here was no objection. 
Mr. HILL of Connecticut. Before moving that the committee 

rise I will ask if there are any gentlemen who would like to 
have ti.J.TI.e on this particular section? 

Mr. DE .ARMOND. Mr. Chairman, I think I will take a few 
minutes. 

Mr. IHLL of Connecticut. I think the committee are willing 
to give all the time that is desired. There are several other 
sections to the bill, and I hope that at the next time it is called 
up we can come to a vote on this particular section in an hour 
or two. 

Mr. BARTLETT. What is the proposition? 
Mr. HILL of Connecticut. The proposition is that debate on 

this section and all amendments thereto be closed in one hour 
when the bill is called up again. 

Mr. BARTLETT. Do you make that as a motion? 
Mr. HILL of Connecticut I would like to ask unanimous 

consent 
Mr. COCKRAN of New York. · I think you had better leave 

tbat open. 
Mr. HILL of Connecticut. On this particular section. 
Mr. BARTLETT. We can not make that arrangement this 

afternoon. 
Mr. HILL of Connecticut. Very well, then; I will move that 

the committee do now rise. 
The motion was agreed to. 
The committee accordingly rose; and the Speaker having re

sumed the chair, Mr. DALZELL, Chairman of the Committee of 
the Whole House on the state of the Union, reported that that 
committee had had under consideration the bill (H. R. 4831) 
to improve currency · conditions, and had come to no resolution 
thereon. 

MESSAGE FROM THE SENATE, 

A message from the Senate, by Mr. PARKINSON,. its reading 
clerk, announced that the Senate had passed without amend
ment bills of the following titles : 

H. R. 2510. An act for the construction of a steam revenue 
cutter adapted to service in the waters of Albemarle and Pam
lico sounds, North Carolina; and 

H. R. 15317. An act to build a bridge across the Ouachita 
River, Arkansas. 

The message also announced that the Senate had passed billo 
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of the following titles ; in which the COI:lcurrence of the House 
of Representatives was requested: 

S. 6067. An act for the relief of the Good Shepherd Industrial 
School ; · and 

S. 5888. An act to allow the Minneapolis, Red Lake and Mani
toba Railway Company to acquire certain lands in the Red Lake 
Indian Reservation, Minn. 

The message also announced that the Senate had passed the 
following resolutions : 

ResoJ.t; ed, That the Senate bas heard with deep sensibility the an
nouncement of the death of Hon. WILLI.AM F. MAHO~~Y, lat~ a Repre-
sentative from the State of Illinois. . 

R esolved, That as an additional mark of respect to the memory of 
the deceased the Senate do now adjourn. 

SEN ATE BILLS REFERRED. 

Under clause 2 of Rule XXIV, Senate bills of the following 
titles were taken from the Speaker's table and referred to their 
appropriate committees, as indicated below: · 

S. 6067. An act for the relief of the Good Shepherd Industrial 
School-to the Committee on Claims. 

S. 588-'3. An act to allow the Minneapolis, Red Lake and Mani
toba Railway Company to acquire certain lands in the Red Lake 
Indian Reservation-to the Committee on Indian Affairs. 

ENROLLED BILLS. 

.Mr. W A.CHTER, from the Committee on Enrolled Bills, re
ported that this day they had presented to the President of the 
United States, for· his approval, the following bills: _ 

H. J. Res. 158. Joint resolution for the relief of Julius A. 
Kaiser; 

H. R. 16445. An act making appropriations to supply urgent 
deficiencies in certain appropriations for the fiscal year ending 
June 30, 1905, and for otller purposes; and . 

H. R. 15590. An act to amend an act approved April 26, 1904, 
entitled "An act to enable the Secretary of War to permit the 
erection of a lock and dam in aid of navigation in the Tennessee 
River near Chattanooga, Tenn., and for other purposes." 

And then, on motion of Mr. DALZELL (at 4 o'clock and 35 min
utes p. m.), the House adjourned. 

EXECUTIVE COMMUNICATIONS. 
Under clause 2 of Rule XXIV, the following executive com

munications were taken from the Speaker's table and referred 
as follows: 

A letter from the Secretary of War, transmitting, with a copy 
of a letter from a former Secretary of War, a draft of a joint 
resolution authorizing the distribution of medals for service in 
the Spanish-American war and other campaigns-to the Com
mittee on Military Affairs, and ordered to be printed. 

A letter from t.qe Secretary of War, transmitting, with a letter 
from the Chief of Engineers, preliminary report of survey and 
estimate for a wagon road from Valdez to Fort Egbert, in 
Alaska, and of a trail from the Yukon River to Coldfoot, 
Alaska-to the Committee on Appropriations, and ordered to be 
printed. 

A letter from the Secretary of War, transmitting a report of 
the annual inspection of the several branches of the National 
Home for Disabled Volunteer Soldiers-to the Committee on 
Military Affairs, and ordered to be printed. 

A letter from the Secretary of the Treasury, transmitting 
reports from the accounting officers of the Treasury on the rendi
tion and transmission of accounts and on balances due the Gov
ernment-to the Committee on Expenditures in the Treasury 
Department 

A letter from the Secretary of the Treasury, transmitting a 
copy of a communication from the Secretary of War submitting 
an estimate of appropriation for the National Home for Dis
abled Volunteer Soldiers-to the Committee on Appropriations, 
and ordered to be printed. 

A letter from the Secretary of the Treasury, transmitting a 
copy of a communication from the Secretary of the Interior 
submitting an estimate of appropriation for fulfilling treaties 
with the Kickapoo Indians-to the Committee on Indian Affairs, 
and ordered to be printed. 

A letter from the Secretacy of the Treasury, transmitting a 
copy of a communication from the secretary of the Smithsonian 
Institution submitting an estimate of appropriation for trans
portation of exhibits from the Louisiana Purchase Eiposition
to the Committee on Appropriations, and ordered to be printed. 

A letter from the Secretary of the Trea~ury, transmitting a 
copy of a communication from the Secretary of State submit
ting an estimate of appropriation for exp~nses of a minister to 
Morocco-to the Committee on Foreign Affairs, and ordered to 
be printed. . 

A letter from the Secretary of the Treasury, transmitting a 

copy of a communication from the Secretary of Commerce and 
Labor submitting an estimate of appropriation for establish
ment of aids to navigation in the waters of the Midway 
Islands-to the Committee on Interstate and Foreign Commerce; 
and ordered to be printed. 

A. letter from the Secretary of the Treasury, transmitting, 
with a copy of a communication from the Secretary of State, an 
estimate of appropriation for furnishing the 1egation buildings 
at Peking, China-to the Committee on Foreign Affairs, and or
dered to be printed. 

A letter from the Secretary of the Interior, submitting a re
port of the disbursements for the fiscal year ending June 30, 
1005, to the several States for the colleges of agriculture and the 
mechanJc arts-to. the Committee on Agriculture, and ordel'ed 
to be printed. 

A letter from the Secretary of the Treasury, transmitting a. 
copy of a communication from the Secretary of the Navy sub
mitting an additional estimate of appropriation for the Navy
to the Committee on Naval Affairs, and ordered to be printed. 

A letter from the assistant clerk of the Court of Claims, 
transmitting a copy of the conclusions of fact and law in the 
French spoliation cases relating to the ship Aurora, Stephen 
Butman, master-to the .Committee on Claims, and ordered to 
be printed. · 

A letter from the assistant clerk of the Court of Claims, 
transmitting a copy of the conclusions of fact and law in the 
French spoliation cases relating to the · sloop Geneva, Giles 
Savage, master-to the Committee on Claims, and ordered to be 
printed. 

A letter from the assistant clerk of the Qourt of Claims, 
transmitting a copy of the findings filed by the -court in the case 
of Thomas P. Morgan against The United States-to the Com
mittee on War Claims, and ordered to be printed. 

A letter from the assistant clerk of the Court of Claims, 
transmitting a copy of the findings filed by the court in the case 
of Annie E. Jones, Robert McElroy Jones, Alice J. Jones, Mat
tie E. Blanchard, Clemence W. Brian, Cecilia McElroy Dunn, 
and Robert M. Jones, administrator of estate of Emma H. 
'Veils, against The United States-to the Committee on War 
Claims, and ordered to be printed. 

REPORTS OF COl\IMITTEES ON PUBLIC BILLS AND 
· RESOLUTIONS. 

Under clause 2 of Rule XIII, bills and resolutions of the fol
lowing titles were severally reported from committees, delivered 
to the Clerk, and referred to the several Calendars therein 
named, as follows : 

Mr. COWHERD, from the Committee on the District of Co
lumbia, to which was referred the bill of the House (H. R. 
16450) to authorize certain changes in the permanent system of 
highways, Di trict of Columbia, reported the same with amend
ment, accompanied by a report (No. 3227); which said bill and 
report were referred to the Ilouse Calendar. 

He also, from the same committee, to which was referred the 
bill of the House (H. R. 16582) to authorize the Union Trust 
and Storage Company to change its corporate name, reported 
the same without amendment , accompanied by a report (No. 
3228) ; which said bill and report were referred to the House 
Calendar. 

Mr. SA...'fUEL W. SMITH, from the Committee on the Dis
trict of Columbia, to which was referred the bill of the House 
.(H. R. 16802) to authorize the Commissioners of the District of 
Columbia to enter into contract for the collection and disposal 
of garbage, ashes, etc., reported the same with amendment, ac
companied by a report (No. 3229) ; which said bill and report 
were referred to the House Calendar. 

REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS. 

Under clause 2 of Rule XIII, 
.Mr. CLAUDE KITCHIN, from the Committee on Claims, to 

which was referred the bill of the Senate (S. 4079) for the re
lief of James Denton, reported the same without amendment, 
accompanied by a report (No. 3225) ; which said bill and report 
were referred to the Private Calendar. 

_PUBLIC BILLS, RESOLU1:IONS, AND MEMORIALS. 
Under clause 3 of Rule XXII, bills, resolutions, and memo

rials of the following titles were introduced and severally re
ferred as follows : 

By Mr. LITTAUER, from the Committee on Appropriations: 
A bill (H. R. 17094) making appropriations for fortifications 
and other works of defense, for the armament thereof, for the 
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pnocnrement of heavy erdn·anc-« f.or trial an:d service, and for· 
other purposes-to, the Union Calendar. 
· By Mr. BINGHAM.: A bill (H. R. 17095)• to establish aids to 

navigation' in Delaware Bay and River-to the Committee- on 
Interstate and Foreign Commerce. 

By Mr .. ROBERTS: A bill (H. R. Yt'096) to further:. increase 
the efficiency of the Navy-to the Committee· on Naval Affairs. 

B:Y Mr. WADSWORTH: A bill (H. R. 17.097) to amend an 
act approved February· 28, 1903, entitled "An act to provide for 
a union station in the District of Columbia, and for other pur
poses "-to· the Committee on the· District of Columbia. 

By Mr. GROSVENOR: A bill ~H. R. 1709&) to promote the 
national defense, to create a force of-naval volunteers, to estab
lish. American oeean mail lines to foreign markets, to promote 
commerce, and to provide revenue from tonnage-to the· Com
mittee on the Merchant Marine and Fisheries; 

By Mr. HAUGEN: A bill (H. R. 17099) to further' regulate 
Interstate commerce-to the Committee on Interstate_ and For
eign Commerce. 

By Mr. HUMPHREYS of Mississippi: A bill (H. R. 17100) 
to authorize- the ctmstruction of a bridge across Sun1lower 
River in Sharkey County,. Miss.-to~ the Committee on Interstate 
and Foreign Commerce. 

By Mr. ALLEN : A bill (H. R. 17101) granting the right to 
sell burial· sites in parts of certain streets in Washington City 
to the vestry of Washingt8n Parish, for the benefit ~f the Con
gressional Cemetery-to the: Committee on the Di'Striet of. Co
lumbia. 

By Mr. HARRISON: A bill (H. R. 17102) to extend the time 
within which actions for the recovery of duties paid in Porto 
Rico ma.y. be brought in the Court of Claims under the act of 
April 2-9; 1902-to the Committee· on Claims. 

By Mr. McNARY: A bill (li. R. 17103) to make· Quincy, 
Mass., a port of delivery-to• the Committee on Ways- and 
:Means. · 

By Mtt. McCREARY of Pennsylvania: A bill (H. R. 17104) 
to provide for the erection ot a monument on the battlefield of 
Gettysburg to commemorate the services of the United States 
SignaL Corps during the war of the rebellion-to the Committee 
on the Library. 

By Mr. SHERLEY: A bill (H. R. 17105) to provide for the 
·construction of a dam on the Ohio River at the head of the. falls 
at ·Louisville, and so forth-to the Committee on Rivers and 
Harbors. 

By; Mr. KINKAID: A bill (H. R. 17106) to amend an act en
titled "An act to amend the homestead laws as· to certain unap
propriated. and· unreserved lands· in Nebraska," approved April 
28, 1904--to the Committee on the Public Lands. 

By Mr. COUSINS: A bill (H. R. 17107) for improving, re
pairing, and the erection of an addition to the public building at 
Cedar Rapids, Iowa, and for purchasing ground therefor~to the 
.Committee on Public. Buildings- and Grounds. 

By· Mr. DAYTON: A bill (H. R. 17108) authori7.ing the Presi
'dent to place certain a.rmy officers on the retired list-to the 
Committee-on Military Affairs. 

By Mr. ALLEN: A bill (H. R. 17109) to define the limits of 
square 1131in the city of Washington, D. n-to the Committee 
on the District of Columbia. 

By- Mr. SHEPPARD: A bill (H. R. 17110) for the repeal of 
act No. 42, public, entitled "An act to authorize the construction 
and to maintain a dam and wagon bridge across Twelvemile 
Bayorr, in parish of Caddo, in the State of Louisiana," ap
proved February 8, 1901, on certain conditions-to the Com
mittee on Interstate and Foreign Commerce. 

By Mr. MANN : A bill (H. R. 17111) to authorize the con
struction of water-power dams across the navigable waters of 
the United States-to the Committee on Interstate and Foreign 
,Commerce. 

By; Mr. STEVENS of Minnesota: A bill (H. R. 17112) to au
thorize the establishment of fish-cultural and biological sta
tions in the United States, and for other purposes-to the Com-
mittee on the Merchant Marine and Fisheries. · 

By Mr. WILEY of New Jersey: A bill (H. R. 17113) for' uni
versal transfers over the street railway lines in the District of 
Columbia-to the Committee on the District of Columbia. 

Also, a blll (H. R. 17114) ·to provide for. the removar of snow, 
lee, grass, weeds, and other impediments from tlie sidewalks 
and gutters of the streets, avenues, and highways in the District 
of Columbia-to the Committee on the District of Columbia. 

By Mr. ADAMS of Pennsylvania: A bill (H. R. 17115) to 
provide for the intliction of corporal puniShment upon: all male 
persons convicted of willfully beating their wives, and the man
ner and place of intlicting- the said punishment, and the- officers 
by whom the same is to be infilcted-to the- Committee on• the 
District of Columbia. 

By M~ COWHERD': A blll (H-. R. 17116) to trx rate of post
age on books and merchandise maifed at distributing post
Offices- Of rural free-deliYery routes-to the Committee on the 
Post-Office and Post-Roads. 

By ~!r'~ SP.A:RiafAN:· A joint resolution (H. J. Res. 186) for 
the. relief of P. J .. Mcl\fahon-to1 the Committee on Naval Affairs. 

By Mr. STEPEENS of Texas: A joint resolution (H. J. Res. 
187)• providing' for- the: appointment of an auditing board in th~ 
Choctaw and Chickasaw nations, Indian Territory-to the 
Committee on Indian Affairs. 

By Mr. GOULDEN: A joint resolution (H. J. Res. 188) to 
provide fQr the. appointment of. a. commission to fnvestigate and 
recommend legislation for the development of the naturalization 
laws of the United States-to the Committee on Immigration 
and Naturalization. 

By Mr. STEPHENS of Texas: A resolution (H. Res. 412) 
requesting the Secretary of the Interior to furnish the House 
of Representatives, for the information of Congre , a. copy of 
certain contracts-to the Committee on Indian Affairs. 

By Mr. McCLEARY of Minnesota: A resolution (H. Res. 
413) authorizing the Committee on Appropriations to provide 
specifically for certain personal services in the District of 
Columbia-to the Committee on Rules. 

By Mr. McNARY: A resolution (H. Res. 414) directing infor· 
mation from the President of the United States- concerning the 
Isthmian CanaL Commission-to the Committee on Interstate 
and Foreign Commerce. 

PRIVATE BILLS AND RESOLUTIONS. INTRODUCED. 

Under clause 1 of Rule XXII, private bills and resolutions ot 
the. following titles· were introduced and severally referred as 
follows: 

By Mr. ADAMs- of Pennsylvania: a bill (H. R. 17117) grant
ing an increase of pension to George H. Brusstar-to the Com· 
mittee on Invalid Pensions. 

By Mr. BURNET!': A bill (H. R. 17118) granting· a pension 
to G. M. McCurry-to the Committee on Pensions. 

By Mr. BRADLEY: A bill (H. R. 1711.9) granting 'an increase 
of pension to Lewis Hitt-to the Committee on Invalid Pen- -
sions. 

By Mr. BOWERS0CK: A bill (H. R. 17120) for the relief of 
the heirs of Elijah S. Means-to the Committee on Claims. 

By Mr. BIRDSALL: A bill' (H. R. 17121) granting a pension 
to Raymond P. Snow-to the Committee on Pensions. 

Also, a bill (H. R. 17122)• granting an increase of pension to 
Charles Thompson-to the Committee on Invalid' Pensions. 

Also, a bill (H. R. 17123) granting an increase of pension to 
George V. Barnard-to the Committee on Invalid Pensions. 

By Mr. CANDEER: A bill (H. R. 17124) granting a pension 
to Rupert Cannon-to the Committee on Invalid Pensions. 

By Mr: ADAMSON: A bill (H. R. 17125) granting a pension 
, to• ~fary Haynes-to the Committee on Pensions. 

Also, a bill (.H. R. 17126) granting an increase of pension to 
Caroline Jennings-to the Committee on Pensions. 

By Mr. COWHERD : A bill (H. R. 17127) granting a pension 
to <reorge W. Anthony-to the Committee on Invalid Pensions~ 

Also, a bill (H. R. 17128) granting a pension to John 
Hobart-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17129) authorizing the President to ap
point S. J>. Call .surgeon in the Revenue-Cutter Service-to the
Committee orr Naval Affairs. 

By Mr. COCKRAN of New York: A bill (H. R. 17130) 
granting an increase of pension to Edward Donn_elly-to· the 
Committee on Invalid Pensions. 

By Mr. COUSINS: A bill (H. R. 11131) granting . an in
crease ot pension to James W. Cross-to the Committee on 
Invalid Pensions. 

By-Mr. CLAYTON: A bill (¥J. R. 17132) for the relief of the 
Mitsui Bussan Kais.ha-to the Committee on Claims. 

By Mr. CLARK: A bill (H. R. 17133) granting an increase 
of pension to Stephen Glanden-to the Committee on Invalid' 
Pensions. . 

Also, a . bilf "(H: R. 17134) granting· an increase of pension 
to Harrison Randolph-to the Committee on Invalid Pensions. 

By Mr. CAPRON: A bill (H. R. 17135) granting an inc1·ease 
<Jt' pension to Da-vid C. Austin-to the Committee on Invalid 
Pensions. 
' By Mr. CAMPBELL: A bill (H. R. 17136) granting a pen
sion to A. N~ Stamm-to the Committee on Pensions. 

By Mr. · DE ARMOND (by request) : A bi11 (H. R. 17137) 
granting- a p~nsion· to Charles W. McMullen-to the Committee 
on Invalid Pensions. 

AlS<J (by request), a• f>ilf (H. R. 17138) granting an increase 
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of pension to Sarah J. Drummond-to the Committee on Invalid. 

- Pensions. 
Also (by request) a bill (H. R. 17139) granting an increase 

of pension to George W. Jennings-to the Committee on Pen
sions. 

By Mr. FOWLER: A. bill (H. R. 17140) granting a pension to 
Mary E. Hoffman-to the Committee on Invalid Pensions. 

By 1\fr. FRENCH: A bill (H. R. 17141) gl"anting a. pension 
to William E. White-to the Committee on Pensions. 
. Also, a bill (H. R. 17142) granting an increase of pension to 

· Edward G. Burnet-to the Committee on Inya.lid Pensions. 
Also,- a bill (H. R. 17143) granting an increase of pension to 

Thomas C. Craig-to the C-ommittee on Invalid Pensions . . 
Also, a bill (H. R. 17144) granting an increase of pension to 

Abraham Mathews-to the Committee on Invalid Pensions. 
Also, a bill (H. R. 17145) granting an increase of pension to 

James C. Fisher-to the Committee on Invalid Pensions. 
Also, a bill (H. R. 17146) granting an increase of pension to 

William Carter-to the Committee on Jnyalid Pensions. 
Also, a bill (H. R. 17147) granting an increase of pension to 

James A.. Gossett-to the Committee on Invalid Pensions. 
Also, a bill (H. R. 17148) for the relief of M. D. Wright and 

Robert Neill-to the Committee on Claims. , 
By Mr. GROSVENOR: A. bill (H. R. 17149) granting an hon

Ol"able discharge to Alva A.. Miller-to the Committee on Mili
tary Affairs. 

By 1\fr. GRANGER: A bill (H. R. 17150) for the relie! of 
Michael J. Murphy-to the Committee on Claims. 

By 1\fr. GRAFF : A. bill (H. R. 17151) granting a pension to 
A. very Dalton-to the Committee on Pensions. 

By Mr. GIBSON: A. bill (H. R. 17152) for the relief of the 
estate of William F. Sharp, deceased-to the Committee on War 
Claims. 

Also, a bill (H. R. 17153) for the relief of James Prater-to 
the Committee on W a.r Claims. 

Also a. bill (H. R. 17154) for the relief of the estate of Joel 
Johnsdn, deceased-to the Committee on War Claims. 

Also, a bill (H. R. 17155) for the relief of Eli Sharp-to the 
Committee on War Claims. 

Also a bill (H. R. 17156) for the relief of the estate of Wil
. liam H. Turley, deceased-to the Committee on War Claims. 

Also, a bill (H. R. 17157) for the relief of the estate of John 
Browder, deceased-to the Committee on War Claims. 

Also, a bill (H. R. 17158) for the relief of G. A.. McNutt-to 
the Committee on War Claims. 

Also, a bill (H. R. 17159) for the relief of A.. K. Meek-to the 
Committee on War Claims. · 

Also a bill (H. R. 17160) granting an increase of pension to 
Amos L. Griffith-to the Committee on Invalid Pensions. 

By Mr. HUNTER: A bill (H. R. 17161) granting a pension 
to C. J. Walton-to the Committee on Invalid Pensions. 

By Mr. HOUSTON: A. bill (H. R. 17162) granting an in
crease of pension to Thomas Dukes-to the Committee on Pen
sions. 

By Mr. HILDEBRANT: A. bill (H. R. 171G3) granting an in
creac;oe of pension to Elizabeth Jackson-to the Committee on 
Pensions. 

By Mr. HILL of Connecticut: A. bill (H. R. 17164) granting 
a pension to Solomon Carpenter-to the Committee on Invalid 
Pensions. 

By Mr. HAUGEN: A bill (H. R. 17165) for the relief of 
Addison L. Brown-to the Committee on War Claims. 

By 1\Ir. JACKSON of Ohio: A bill (H. R. 1716G) granting a 
pen ion to Catherine Boehler-to the Committee on Invalid 
Pens ions. 

Also, a bill (H. R. 171G7) granting a pension to Malinda 1\f. 
Hopkins-to the C-ommittee on Invalid Pensions. 

Also, a bill (H. R. 171G8) granting a pensioQ. to RichardM. 
Jolmson-to the Committee on InYalid Pensions. 

Also, a bill Ca. R. 171G9) granting an increase of pension to 
William Minick-to the Committee on Inyalid Pensions. 

Also, a bill {H. R. 17170) granting a pension to Roberta R. 
Havelick-to the Committee on Invalid Pensions. · 

Also, a bill {H. It. 17171) granting an honorable discharge to 
Samuel Zellner-to the Committee on Naval Affairs. 

Also, a bill (H. R. 7172) granting an increase of pension to 
James H. Morrill-to the Committee on Invalid Pensions. 

By :Mr. WILLIAl\1 W. KITCHIN: A bill (H. R. 17173) grant
ing an increase of pension to 0. T. Westmoreland-to the Com
mittee on Invalid Pensions. 

Also, a bill (H. R. 17174) granting an increase of pension to 
John Luther Kraber-to the Committee on Invalid Pensions. 

By 1\fr. lliT.r: A bill (H. R. 17175) for the relief of Capt. 
Frank D. Ely-to the Committee on Military Affairs. . 

By M:. KI~TKAID . : A bill (H. R. 1717G) granting an increase 

of pension to J. B. Dickson-to the Committee on Invalid Pen
sions. 

Also, a bill (H. R. 17177) granting an increase of pension to 
Norman I. Squires-to the Committee on Invalid Pensions. · 

Also, a bill (H. R. 17178) granting an increase of pension to 
John S. McCammon-to the Committee on Invalid Pensions. 

Also, a bill {H. R. 17179) granting an increase of pension to 
Eli Burton-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17180) granting an increase of pension to 
John G. Snook-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17181) granting an increase of pension to 
Thomas H. Ewing-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17182) granting an increase of pension to 
William Little-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17183) granting an increase of pension to 
Eli Burton-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17184) granting an increase of pension to 
Samuel H. Davis-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17185) granting an increase of pension to 
James Jacobs-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17186) granting an increase of pension to 
John M. Bayley-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17187) granting a pension to Peter R. 
Crum-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17188) granting a pension to Walter Dona
hue-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17189) granting an increase of pension to 
Ralph D. Parsons-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17190) granting an increase of pension to 
William H. Andrews-to the Committee on Invalid Fensions. 

Also, a bill .(H. R. 17191) granting a pension to William H. 
Moody-to the Committee on Invalid Pensions. 

Also, a bill {H. R. 17192) granting a pension to Wesley Ann 
Dodd-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17193) granting a pension to Emiline Ma
lone-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17194) granting a pension to Rosina Bres
tel-to the Committee on Invalid Pensions. 

Also, a bill {H. R. 17195) granting a pension to R~om B. 
Hunter-to the Committee on Pensions . 

Also, a bill (H. R. 17196) granting a pension to D. Y. Mears
to the Committee on Pensions. 

By Mr. KETCHAM: A bill (H. R. 17197) granting an in
crease of pension to James Mitchell-to the Committee on Inva
lid Pensions. 

By Mr. LOUD: A. bill (li. R. 17198) to correct the military 
record of Christian Beehler-to the Committee on Military 
Affairs. 

Also, a bill (H. R. 17199) to correct the military record of 
'l'llomas J. Shaw-to the Committee on Military Affairs. 

.Also, a bill (H. R. 17200) granting an increase of pension to 
James Martin-to the Committee on Invalid Pensions . . 

By Mr. LINDSAY: A bill (H. R. 17201) granting an increase 
of pension to Henry Lorch-to the Committee on Invalid Pen
sions. 

By Mr. MURDOCK: A bill (H. R. 17202) granting an in
crease of pension to Seth Knight-to the Committee on Invalid 
Pensions. 

Also, a bill (H. R. 17203) granting an increase of pension to 
Abaslla Risk-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17204) granting a pension to Thomas 
Dockery-to the Committee on Invalid Pensions. 

By Mr. McNARY: A bill (H. R. 17205) granting an increase 
of pension to Patrick Haley-to the Committee on Invalid Pen
sions. 

By 1\Ir. McGUIRE: A. bill (H. R. 17206) for the relief of 
David F. Hood-to the Committee on Military Affairs. 

Also, a pill (H. R. 17207) granting an increase of pension to 
James H. McGuire-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17208) granting an increase of pension to 
William Umbarger-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17209) granting an increase of pension to 
Moses Davis-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17210) granting an increase of pension to 
Jolm L. 'Vhitman-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17211) granting an increase of pension to 
George L. Toombs-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17212) granting certain lands to the A.gri
cultural and :Mechanical College of Oklahoma 'l'erritory-to the 
Committee on the Public Lands. 

Also, a bill (H. R. 17213) granting an increase of pension to 
William B. Lee-to the Committee on Invalid Pensions. 

Also, a bill (II. R. 17214) granting u pension to Rebecca Wal
ters-to the Committee on Invalid Pensions . 
. By Mr. McCREARY of Pennsylvania : A. bill (H. R. 17215) 
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granting 'R pension to 'Eliza H. 'Britton-to the Committee on 
Invalid Pensions. 

By Mr. MACON: A bill (H. R. 17216) granting ·an increase of 
pension to .Benjamin Bibb-to the Committee on Pensions. 

Also, a bill (H. R. 17217) granting -an increase of pension to 
L. B. Jackson-to the Committee on Pensions. 

By Mr. O"TIS: A bill (H. R. 17218) granting an increase of 
pension to Cornelius Springsteel-to the Committee on Invalid 
Pensions. . 

By Ur. PINCKNEY: A bill (H. R. 17219) granting an in
crease of pension to Alfred B. Menard-to the Committee on 
Pensions. . 

By Mr. REEDER: A bill (H. R. 17220) granting ·an increase 
of pension to John Costello-to the Committee on Invalid 
Pensions. 

Also, a bill (H. R. 17221) for the relief of William A. Gro
gan-to the Committee on Claims. 

Also, a bill (H. R. 17222) ·granting an "increase of pension to 
:william G. Mullen-to the Committee on Pensions. 

Also, a bill (H. R. 17223) granting an increase of pension to 
;William C. Brown-to the Committee on Pensions. . 

Also, a bill (H. R. 17224) granting an increase of pension to 
J'oseph McNulty-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17225) granting a -pension to J. M. Cru
son-to the Committee on Invalid Pensions. 

By Mr. SMITH of Illinois: A ·bill (H. R. 17226) for the 
relief of Edward B. Haynie-to the Committee on Military 
1.Affuirs. 

Also, a bill (H. R. 17227) granting an increase of pension 
to Thomas Summers-to the Committee on Invalid Pensions. 

By Mr. SULLIVAN of Massachusetts: A bill (H. R. 17228) 
to correct the naval record of Stephen Shorthil1-to the ..Com
·mittee on Naval Affairs. 

Also, a bill (H. R. -1'7229) to correct the military record of 
Reuben D. Terry-to the Committee on Military Affairs. 

Also, a bill (H. R. 17230) granting ·an increase of pension to 
Richard Desmond-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 17231) granting an increase of pension to 
'Ernest A. Billings-to the Committee on In-valid Pensions. 

By Mr. SIMS: A bill (H. R. 17232) granting an increase of 
pension to Martha McAfee-to the Committee on Pensions. 

By Mr. SULLIVAN of Massachusetts: A bill (H. R. 17233) 
granting a pension to Moses E. Angell-to the Committee on 
·In-valid Pensions. 

Also, a bill (H. R. 17234) granting a pension to Ellen S. 
Gifford-to the Committee on Invalid Pensions. 

By :Mr. TOWNSEl\-rn: A bill (H. R. 17235) for ihe relief of 
:Arra :M. Farnsworth-to the Committee on War Claims. 

By Mr. WILLIAMS of Mississippi: A bill (H. R. 17236) 
granting an increase of pension to Sarah B. Hirll-to the Com
mittee on Invalid Pensions. 

Also, a bill (H. R. 17237) granting an lncrease of pension to 
Henry Knox Sikes-to the Committee -on Invalid Pensions. 

AI o, a bill '(II. R. 17238) granting an increase of pension to 
:Andrew J. Herod-to the Committee on Pensions. 

By 1\Ir. WILSON of Arizona (by request): A bill (H. R. 
!7239) for the relief of Anna White-to the Committee on War 
Claims. 

Also, a blll (H. R. 17240) granting an increase of pension to 
Luther Kaltenback-to the Committee on Invalid Pensions. 

By 1\lr. WAR~"ER: A bill (H. R.17241) granting an increase 
of pen ion to David A. Miller-to the Committee on Invalid 
Pensions. 

By Mr. HINSHAW: A bill (H. R. 17242) amending the rec
ords of the War Department in the case of John D. McGeehan
to the Committee on Military Affairs. 

Also, a bill (H. R. 17243) granting an increase ·of pension to 
James Batten-to the Committee on Invalid Pensions. 

By Mr. SHEPPARD : A bill (H. R. 17244) granting, an in
crease of _pension to John Winemiller-to the Committee on 
Jnyalid Pensions. 

PETITIONS, ETC. 

agmnst :sa1e of 'intoXicating liquors in the l:ndian Territory
to the Committee on the Territories. 

Also, petition of Nolin Miller, of Albion, 'Mich., favoring "bill 
H. R. 13778-to the Committee on ·Interstate and Foreign Com
merce. 

Also, petition of Lande & Conner et al., of Auburn, Ind., 
fa-voring bill H . . R. 13778-to the Committee on Interstate and 
Foreign Commerce. , 

By Mr. ADAMS of Pennsylvania: Papers to accompany blll 
H. R. 11681, -granting an increase of pension to James H. V. 
Voldo, alias 'James H. Nenier-to the Committee on Invalid 
Pensions. 

Also, papers to accompany bill granting an increase of pen
sion to George H. Brusstar, private, Company H, One hundred 
and ninetieth Regiment Pennsylvania Volunteer Infantry
to the Committee on Invalid Pensions. 

Also, papers to accompany bill H. R. 16805, for increase of 
pension to Fred A. Bird-to the Committee on Invalid Pensions. 

By 1\lr. BIRDSALL: Papers to accompany bill H. R. 16033, 
granting increase .of pension to Church Fortner-to the Commit
tee on Invalid Pensions. 

By 1\lr. BURTON: Petition of the Cleveland Chamber of Com
merce, urging the establishment of pneumatic systems of mail 
transmission at Cleveland, Ohio-to the Committee on the Post
Office and Post-Roads. 

By 1\lr. CAPRON~ Resolution of Providence Division, No. 57, 
Brotherhood of Locomotive Engineers, of Providence, R. I., in 
favor of the passage of the bill for the .relief of locomotive engi
neers during the war of the rebellion-to the Committee on In
valid Pensions. 

Also, r~olution of the South Woodlawn Improvement Society, 
of Pawtucket, R. I., 1n favor of the passage of the Hearst bill to 
increase the powers of the Interstate Commerce Commission
to the Committee on Interstate and Foreign Commerce. 

Also, petition of the Roger Williams Baptist Sunday School, 
of Providence, R. I., ·in favor of the passage of the Hepburn
Dolliver bill-to the Committee on the Judiciary. 

Also, resolution of the Pawtucket Merchants' Association, of 
Pa,·vtucket, R. I., in fn.vor of the passage of the Hearst bill to 
increase the powers of the Interstate Commerce Commission
to the Committee on Interstate and Foreign Commerce. 

Also, petition of the Woman's Christian Temperance Union 
of Rhode Island, against the repeal of the antic.an.teen law
to the Committee on Military Affairs. 

Also, papers to accompany bi11 granting an increase of pen
sion to David C. Austin-to the Committee on Invalid ~Pensions. 

By Mr. CURRIER : Petition of the :Methodist :Episcopal 
Church Society of Rindge, N. H., favoring legislation prohibit
ing sale of intoxicating liquors on all .Government premises
to the Committee on Alcoholic I.iquor Traffic. 

Also, petition of El H. King et al., of Claremont, N. H., favor
ing bill H. R. 13778-to the Committee on Interstate and For
eign Commerce. 

By Mr. DAYTON: Petition of Joshua L. Corder, of Barbour 
County, W. Va._,· favoring reference of war claims to Court of 
Claims-to the Committee on War Claims. 

Also, petition of heir of William H. Wentzell, of Jefferson 
County, W. Va., favoring reference of war claims to Court of 
Claims-to the Committee on War Claims. 

By Mr. FRENCH: Papers to accompany bill for the relief of 
James C. Fisher-to the Committee on Invalid Pensions. 

By Mr. FULLER: Protest of the New England Tobacco 
Growers' Association, against reduction of duty on Philippine 
tobacco-to the Committee on Ways and Means. 

By .Mr. GIBSON: Petition of W. :B. Coldwell et al., favoring 
pensions for ex-prisoners of war-to the Committee on Invalid 
Pensions. 

Also, petition of administrator of estate of George Simmons-
to the Q>mmittee on War Claims. _ 

Also, petition of Bettie H. Eastman, in support of southern 
war claim-to the Committee on War Claims. 

Also, papers to accompany claim of Allen R. Johnson-to the 
Committee on War Claims. 

Also, papers to accompany claim of J. Reese Cook-to the 
Committee on War Claims. 

Under clause 1 of Rule XXII, the following petitions and Also, papers to accompany claim for relief of E. 0. Oros-:>-to 
papers were laid on the Clerk's desk and referred as follows : ' the Committee on War Olaims. 

By 'the SPEAKER: Resolution of Carriage Builders' National Also, papers to accompany claim for the relief of Elizabeth 
~socia.tion of Wilmington, Del., in favor of increasing the Flippins, of Lancaster County, Va.-to the Committee on \Yar 
powers of the Interstate Commerce Commission-to .the Com- Claims. 
mittee on Interstate and Foreign Commerce. : By .Mr. GRANGER: Petition of the South Woodlawn 1m-

Also, petition of New England Sabbath Protective League, ; provement Association, favoring bill to increase powers of the 
against Sunda-y banking by the Post-Office Department-to the Interstate Commerce Commission-to the Committee on .Inter-
Committee on the Post-Office .and P..ost-Roads. 1 -state and For.e.ign .Commerce . 

.Also, -petition of citizens of Chrisman, Edgar County, Ill., ' Also, petition of the Woman's Christian Temperance Union of 
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Providcnee, R. I., opposing the repeal of the anticanteen law
to the Committee on Military Affairs. 

Also, petition of the Woman's Christian Temperance Union, 
protesting against striking out the word " sex" in the statehood 
bill-to the Committee on the Territories. 

Also, petition of the First Baptist Church of Newport, R. I., 
in favor of constitutional amendment prohibiting polyg~my-to 
the Committee on the Judiciary. 

Also, petition of the New England Shoe and Leather Associa
tion, of Boston, Mass., favoring the bill to increase the powers 
of the Interstate Commerce Commission-to the Committeee on 
Inte1·state and Foreign Commerce. 

Also, petition of the Woman's Christian Temperance Union of 
Central Falls, R. I., protesting against striking out the word 
"sex" in statehood bill-to the Committee on the Territories. 

Also, petition of Providence Division, No. 57, Brotherhood of 
LocomotiT"e Engineers, of Providence, R. L, favoring bill H. R. 
13354-to the Committee on Invalid Pensions. 

By Mr. HAUGEN: Petition of J. W. Conway and 7 other citi
zens of Elma, Iowa, in favor of the Hearst bill-to the Commit
tee on Interstate and Foreign Commerce. 

By Mr. HEARST: Petition of business men and producers 
of Ottumwa, Iowa, urging passage of bill H. R. 13778, known as 
the "Hearst interstate-commerce bill "-to the Committee on 
Interstate and Foreign Commerce. 

Also, petition urging the passage of bill H. R. 13778, known as 
the " Hearst bill," by citizens of Portland, Oreg.-to the Com
mittee on Interstate and Foreign Commerce. 

By Mr. HEDGE: Petition of citizens of Oklahoma, for saloon 
exclusion-to the Committee on Alcoholic Liquor Traffic. 

By Mr. HILDEBRANT: Petition favoring the Hepburn
Dolliver bill-to the Committee on Invalid Pensions. 

Also, papers to accompany bill granting an increase of pen
sion to Elizabeth Jackson-to the Committee on Invalid Pen
sions. 

By 1\fr. HINSHAW: Petition for the relief of James Batten
to the Committee on Invalid Pensions. 

By Mr. HUMPHREY of Washington: Memorial praying for 
the extension of the Alaskan Government cable from Valdez to 
Dutch Harbor and Kiska Island and from Juneau to Ketchi
kan-to the Committee on Military Affairs. 

By Mr. JACKSON of Ohio: Papers relating to the removal of 
charge of desertion and obtaini.ng,pension for Samuel Zellner
to the Committee on Invalid Pensions. 

Also, papers relating to pension for Richard M. Johnson, 
Compa,ny B, One hundred and ninety-fifth Regiment Ohio Vol

-unteer Infantry-to the Committee on Invalid Pensions. 
Also, papers relating to pension increase for Daniel Hart

sough-to the Committee on Invalid Pensions. 
Also,. papers accompanying application of Mrs. Roberta R. 

Havelick, for special pension-to the Committee on Invalid Pen
sions. · 

By Mr. KETCHAM : Papers to accompany application for pen
sion for Gertrude A. Harding-to the Committee on Invalid 
Pensions. 

By Mr. LAMAR of Missouri : Papers to accompany bill H. R. 
1~056, granting a pension to Sarah H. Willhite-to the Committee 
on Invalid Pensions. 

Also, papers to accompany bill H. R. 17054, granting a pen
sion to R. Burchfield-to the Committee on Invalid Pensions. 

Also, papers to accompany bill H. R. 16394, granting a pension 
to Sarah C. Johnson-to the Committee on Invalid Pensions. 

Also, papers to accompany bill H. R. 17052, for the relief of 
Brian B. Tulley-to the Committee on Invalid Pensions. 

By Mr. MACON: Petition for an increase of pension for Ben
jamin F. Bibb-to the Committee on Pensions. 

Also, petition for an increase of pension for Mrs. L. B. Jack
son-to the Committee on PenSions. 

By Mr. MAHON: Petition of First Baptist Church of Lewis
town, Pa., in favor of Hepburn-Dolliver bill-to the Committee 
on the Judiciary. 

By Mr. McLACHLAN: Petition of W. E. Stevens et al., of 
Carpenteria, Cal., favoring bill H. R. 13778-to the Committee 
on Interstate and Foreign Commerce. 

By l\lr. McMORRAN: Petition of citizens of New Haven, 
Mich., in favor of the Hearst bill, enlarging the powers of the In
terstate Commerce Commission-to the Committee on Interstate 
and Foreign Commerce. 

By Mr. MOON of Tennessee: Papers to accompany bill H. R. 
15748, to increase pension of Evan R. Young-to the Committee 
on Iuvalid Pensions. 

By 1\Ir. RIXEY : Petition of Robert D. Embrey, of Fauquier 
C.JOunty, Va., praying reference of war claim· to the Court of 
Claims-to the Committee on War Claims. 

By Mr. ROBERTS: Petition of the Ladies' Missionary So-

-

ciety of the Essex Street Baptist Church, of Lynn, 1\Iass., in 
favor of a constitutional amendment prohibiting polygamy-to 
the Committee on the Judiciary. 

AI·o, petition of C. B. Cushing, of Chelsen, Mass., in favor of 
constitutional amendment prohibiting polygamy-to the Com-
mittee on the Judiciary. _ 

By Mr. RY~: Petition of Union League Club of New York, 
in relation to tariff revision-to the Committee on Ways and 
Means. 

Also, . petition of the Buffalo Lumber Exchange, favoring en
largement of the powers of Inter tate Commerce Commission
to the Committee on Interstate and Foreign Commerce. 
, By Mr. SNOOK: Petition of Miami Division of Brotherhood 

of Locomotive Engineers, for relief of engineers on Govern
ment roads in the civil war-to the Committee on Invalid Pen-
sions. · 
- Also, papers in support of bill H. R. 13065, increasing the 
pension of James Hay-to the Committee on Invalid Pensions. 

Also, petition in support Qf bill H. n. 13065, increasing the 
pension of James Hay-to the Committee on lnT"alid Pensions. · 

By Mr. SULLIVAN of Massachusetts : Petition for the enact
ment of legislation to amend and legalize the customs-drawback 
law as expressed in the Lovering bill-to the Committee on 
Ways and Means. 

By Mr. WANGER: Petition of the Montgomery County 
(Pa.) Medical Society, favoring the bill to increase the e.ffi· 
ciency of the Medical Department of the United States Army
to the Committee on Military Affairs. 

By Mr. WARNOCK : Petition of Clinton Duncan & Co. et al., 
citizens of Ostrander, Ohio, in favor of increasing the powers 
of Interstate Commerce Commission-to the Committee on In
terstate and Foreign Commerce. 

By Mr. WEEMS: Papers to accompany bill H. R. 16265, for 
the relief of Margaret Stevens-to the Committee on Invalid 
Pensions. 

By Mr. WYNN: Petition of D. C. Boyd et al., of San Jose, 
Cal., favoring legislation prohibiting opium in the Philippines
to the Committee on Ways and Means. 

Also, protest a-gainst construction of the proposed bridge at 
Carqulnez Straits, California-to the Committee on Military 
AJ!ai1~. · 

Also, petition of the Merchants' Association of San Francisco, 
Cal., favoring the improvement of the harbor of Honolulu, 
Hawaii-to the Committee on RiT"ers and Harbors. 

Also, petition of the l\!ichigan Sugar Manufacturers' Associa
tion, against legislation reducing duty on either raw or refine9 
sugar-to the Committee on Ways and Means. 

SENATE. 

FRIDAY, January 6, 1905. 
Prayer by the Chaplain, Rev. Enw ARD E. HALE. 
The Journal of yesterday's proceedings was read and up

proved. 
ENDOWMENT OF .AGBICULTURAL OOLLEGES. 

The PRESIDING OFFICER (:i\Ir. PERKINS) laid- before the 
Senate a communication from the Secretary of the Interior, 
transmitting, pursuant to law, a report of the disbursements of 
the fiscal year ended June 30, 1904, made to the States and Ter
ritories under the provisions of .. An act to apply a portion of 
the proceeds of the public lands to the more complete endow
ment and support of colleges for the benefit of agriculture and 
the mechanic arts, established under the provisions of an act 
approved July 2, 1862," and an act approved August 30,-1800; 
which, with the accompanying paper, was referred to the Com
mittee on Public Lands, and ordered to be printed. 

REPORT OF THE ATTORNEY -GENERAL. 

The PRESIDING OFFICER laid before the Senate the an
nual report of the Attorney-General for the fiscal year ended 
June 30, 1904; which was referred to the Committee on the 
Judiciary, and ordered to be printed. 

ELECTORAL VOTES. 

The PRESIDING OFFICER laid before the Senate com
munications from the Secretary of State, transmitting the final 
ascertainment of electors for President and Vice-President for 
the States of Pennsylvania and Rhode Island; which, with the 
accompanying papers, were ordered to be filed. 

GEORGETOWN BARGE, DOCK, ELEVATOR AND RAILWAY OOMPANY. 

The PRESIDING OFFICER laid before the Senate the an
nual report of the Georgetown Barge, Dock, Elevator and Rail
way Company, of the District of Columbia; which was referred 
to the Committee on the District of Columbia, and ordered to be 
printed. 
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