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Also, a bill (H. R. 17720) granting an increase of pension to_

Horace 8. Calkins; to the Committee on Invalid Pensions.

By Mr. COADY : A bill (H. . 17727) granting an increase of
pension to Charles H. Rarick; to the Committee on Invalid
Pensions,

By Mr. JOHNSON of \Vashington: A bill {H. R. 17728)
granting a pension to Axel O. Olson; to the Committee on
Pensions.

Also, a bill (H. R. 17729) granting a pension to Titus Z.
Andrews; to the Committee on Invalid Pensions.

By Mr. KEY of Ohio: A bill (H. R. 17730) granting an in-
crease of pension to Jacob Erow; to the Committee on Invalid
Pensions.

Also, a bill (H. R. 17731) granting an inecrease of pension
to Isaac T. McLain; to the Committee on Invaliil Pensions.

Also, a bill (H. R. 17732) granting a pension to Miss Marguret
E. Lape, helpless and dependent child of William Lape; to the
Committee on Invalid Pensions.

Also, a bill (H. R. 17733) to remove the charge of desertion
and grant an honorable discharge to Isaac Messick or Merrick;
to the Committee on Military Afairs.

By Mr. OAKEY: A bill (H. It. 17734) granting an increase
of pension to Martha Barry; to the Committee on Invalid
Pensions.

By Mr. OVERMYER: A bill (H. R. 17735) granting an in-
crease of pension to Thomas Starchman; to the Committee on
Invalid Pensions.

Also, a bill (H. R. 17736) granting an increase of pension to
David Alleut; to the Committee on Invalid Pensions.

Also, a bill (H, I&. 17737) granting an increanse of pension to
Robert Walker; to the Committee on Invalid Pensions. ]

Also, a bill (H. R. 17738) granting an increase of pension to
Rufus H. Slaymaker; to the Committee on Invalid Pensions.

Also, a bill (H. R. 17739) granting an Increase of pension to
Jeremiah Daniels; to the Committee on Invalid ’ensions.

Also, a bill (H. R. 17740) granting a pension to Frank A.
Pfefferle ; to the Committee on PPensions.

Also, a bill (H. R. 17741) granting a pension to Rebecca
Guilliat-Smith ; to the Committee on Pensions.

Also, a bill (H. R. 17742) granting a pension to Albert M.
Kinsey ; to the Committee on Pensions. >

By Mr. SMITH of Texas: A bill (H. RR. 17743) authorizing
Anton Hiersche to select other land in lieu of land now owned
by him, required for reclnmation purposes; to the Committee
on Irrigation of Arid Lands.

By Mr. WILSON of Florida: A bill (H. R. 17744) granting
a pension to Chesterfield Basford; to the Committee on Invalid
Pensions. ;

Also, a bill (H. R. 17745) correcting the military record of
Wesley Mathis; to the Committee on Military Affairs.

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’s desk and referred as follows:

By Mr. BACHARACH : Memorial of Philadelphia Bourse, in
re railroad strike; to the Committee on Interstate and Foreign
Commerce. ]

By Mr. BRUCKNER: Memorial of National Aerial Coast
Patrol Commission, in favor of aerial coast patrol bill; to the
Committee on Naval Affairs.

Also petition of B. T. Fairchild, of New York, in re Chamber-
lain-Hayden bill ; to the Committee on Agriculture.

Also, memorial of National Founders’ Association of Chicago,
in re eight-hour law ; to the Committee on Interstate and Foreign
Commerce.

Also, petition of Otto Hauschman, jr., of Bronx, N. Y., in re
foreign affairs; to the Committee on Foreign Affairs.

Also, petitions of Job Ysheford and Charles Fox, of New York,
in re Stevens bill; to the Committee on Interstate and Foreign
Commerce.

Also, petition of Herman Schmidt, of New York, in re Stevens
bill ; to the Committee on Interstate and Foreign Commerce.

Also, petition of Otto Sieber, of New York, indorsing House
bill 6915 ; to the Committee on the Post Office and Post Ronds.

Also, petition of Frank W, Schiffer, of New York, in re House
bill 69i5; to the Comnittee on the Post Office and Post Ronds.

Also, memorial of Board of Directors of the Schuvier Club of
Morrisania, in re House bill 6915; to the Committee on the Post
Office and Post Roads.

. Also, memoriul of delegates to the Swedish Evangelical Free
Churely of North America, favoring an embargo on arms and
ammunition; to the Committee on Foreign Affairs,

Also, petition of Louis Solomon, of New York, in favor of
House bill 11876; to the Committee on Labor, i

By Mr. CHURCH : Petitions of sundry citizens and organiza-
tions of the State of Caiifornia, relative to threatened railroad
strike; to the Committee on Interstate and Foreign Commeree.

By Mr. HOLLINGSWORTH : Papers to accompany House
bill 17539. granting pension to Willium Reed; to the Committee
on Pensions.

By Mr. SLOAN: Petition of W, M. Jenkins and 20 others, for
Government ownership of railways; to the Committee on Inter-
state and Foreign Commerce.

Also, protest of H. F. Buls, of Seward, Nebr., agninst British
blacklist of American business concerns; te the Committee on
Foreign Affairs,

By Mr. SMITH of Michigan: Petition of Homer L. Boyle, of
Lansing, Mich,, favoring passage of an act authorizing the
President of the United Stares to call an international peace
and arbitrativnal congress; to the Committee on the Judiciary.

Also, petition of Michigan State PPharmaceutical Association,
favoring 1-cent letter postage; to the Committee on the Post
Office and Post Roads.

By Mr. WILLIAMS of Ohio: Protest of Elyria Iron & Steel
Co., of Elyria, Ohio, against passage of proposed eight-hour
work-day meusure; to the Committee on Interstate and Foreign
Commerce.

Also, petition of Cleveland, Southwestern & Columbus Rail-
way Co., Cleveland, Ohio, requesting exemptions for electrie
street and interurban railways from operation umder the eight-
hour-day bill; to the Committee on Interstute and Foreign Com-
merce.

Also, petition of International Association of Machinists,
Local No, 203, Akron, Ohlo, in support of eight-hour workday for
railroad employees; to the Committee on Interstate and Foreign
Commerce.

SENATE.
Moxbpay, September J, 1916. Y
(Legislative day of Friday, September 1, 1916.)

The Senate reassembled at 11 o'clock a. m., on the expiration
of the recess.

THE REVERUE.

The Senate, as in Committee of the Whole, resumed considera-
tion of the bill (H. RR. 16763) to increase the revenue, and for
other purposes.

Mr. LEWIS obtained the floor.

Mr., SMOOT. Mr. President, I suggest the absence of a
quoruin,

The PRESIDENT pro tempore. The Senator from Utah sug-
gests the absence of a quorum. Let the SBecretary call the roll

The Secretary called the roll, and the following Senators an-
swered to their names:

Ashurst Gallinger Norris Smith, Ariz.
Reckham Gronoa Oliver Bmith, Ga.
Brady Hughes Overman Bmith, Mich,
Brandegee Husting Penrose Bmith, 8, C,
ryan Johnson, 8, Dak, FPittman Emoot
Chamberlain Jones FPomerene Bterling
Chilton Kenyon Rew] SEwanson
Clarke, Ark, La Follette Robinson Taggnrt
Culberson Lane Saunlshury Thomas
Cummins Lewls Shafroth Thompson
Curtis Martin, Va, Eheppard Underwood
Dillingham Myers Sherman Vardaman
Fletcher Nelson Simmons Weeks

Mr. TAGGART. My colleague |Mr. Kern] is absent on im-
portant business. I make this announcement for the day.

Mr. POMERENE. I was requested to announce the unavoid-
able absence of the senior Senator from bgssisslppl [Mr. Wiz-
L1AMS].

Mr. SMITH of Michigan. I desire to announce that my col-
league [Mr. TowNsEND] is absent on account of illness in his
family. :

The PRESIDENT pro tempore. Fifty-two Senators have an-
swered to their names. There is a quorum of the Senate present.

Mr., SIMMONS. Has the unfinished business been laid before
the Senute?

The PRESIDENT pro tempore. It is, in fact, before the Sen-
ate, and the Senator from Illinois [Mr. Lewis] has been recog-
nized.

Mr, SIMMONS, - T yield to the Senator from Illinois.

The PRESIDENT pro tempore. The Chair toes not under-
stand that it is necessary to formally lay the unfinished business
before the Senate, but that it comes up antomatically. If the
Senator from North Carolina insists on it, it will be done.
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INTERSTATE COMMERCE COMMISSION INVESTIGATION.

Mr. REED. I ask unanimous consent to submit a resolution
at this time and ler it lie over until to-u:orrow.

The PRESIDENT pre tempore. The Senator from Illinois:

has the floor. Does the Senator yield?

Mr., LEWIS. 1 yield for that purpose.

The PRUISIDENT pro fempore. Is there objection? The
Chair hears none, and the resolufion will be read.

The resolution (8. Ites, 263) was read, as follows:

Resolved, That the Interstate Commerce Commission is Te-
quested to at once investigate and. as uesrly as possible, ascertaln what,
If any increase in the cost of the operation of trains will result from
the compiiance by the ruilway companies with the act approved Sep-
tember 3, 1816, entitled “An act to establish an eight-hour day for em-

ioyees of carriers engaged b interstate aml forelgn commerce, and
?er other pu * and to report its ﬁnﬂdl.:fs to Congress on the frst
day of the December, 1916, sesslon : Provi . That if the said commis-
gion can not conclude its Investigation of all rallways affected by sail
law in time to report on the date aforesaid it shall then report.on such
raflway or rallways the investigation of which it has been able to
complete.

The PRESIDENT pro tempore. The resolution avill lie over
until to-morrow under the rule.
EQUAL SUFFRAGE.

Mr. PITTMAN.
gard to equal suffrage which 1 ask may be printed in the Recogp.

The PRESIDENT pro tempure. Such will be the order,

unless there is objection,

The telegram and letter are as follows:

7 CHicAvO, TLL., August 31, 1916,
Senator Key Prrraax,
United States Semate, Washington, D. O.: -

As chairman of the Natlonal Woman's Party and legislative chalr-
man of the Congressional Unlon, | earnestly ask you and all other
Democratic Senators to urge President Wilson, as leader of the Demo-
eratie 'arty, responsible for leglslation in Congr to secure a favor-
ahle vote on the Susan B, n-ntlmnt amendment, as he did on the chilid-
labor bill, and ask you to have this telegrum read into the CoNGRES-
S8IUXAL RBECUKD, 18 you know we have long been ready lor .a vote at any
time, provided the President and the Demoeratic majo
will support the amendment, ar they are the only power in the country
which can secure its submission. A premature veote without ithis sup-
purt would onty mean defeat, which is, as you know, why we urged
delnv in rhe Senate In June The adjournment of Congress without
passing the amendment will constitute a record of hostility to the

freed of Amerd on the part of the party in

puolitical f
et Axxe ManTIN,
Chairman National Woman's Party.

RENo, Nav., August 25, 1916,
Miss MINNTE FLANIOAN,

Acting President Nevada Women's Oivic League,
Reno, Nev,

Dear Miss Fraxicay * We berewith tender our resignations as mem-
bers of the Nevada Women's Civic League and also as anembers of its
executive board,

The afiliation of the ‘eague with the woman's party is. to our minds,
a subversion of the pu « for which the league was organized and it
is directly o conflict with the plain provisions of the league's constitu-

on.

Section 2 of the constitution provides:

“The organization shall be
nonpartisan in 1ts relation to all potitical parties.”
section 10 provides that amendments to the constitution may on.l]v
be made by a two-thirils vote, after a notice of the p chanre shall
have been sent to every club in the ieague for at least a month prior to
any action upon the proposed amendment.

In =pite of the provisiens of section 10. and without any notice what-

ever to any club Io the league. the executive board hars undertaken to
make the league a branch of a partisan wovement, having for its object
the defeat of the Democratic candidates and the suceess of the Repub-
Hean ticket at the coming election.

injustice of it is easlly disceroible by a moment's reflection.

The Repubiican and Demo-ratic platforms declared for equal suffrage
In almost identical terms, but pelther party declared in favor of the
Federa: amendment. Netwithstanding this, the woman's party is making
every effort within its power 10 pelp one party at the expense ol the

other,

The indorsement of the amendment by Mr. Aughes can not. and does
not, bind bis party 'n any way, nor .does It alter or modify his party
Eatform. Mi. Hughes himself frankly concedes this. 1bn his speech to

e woman’s party at Reno on the occasion of his visit here he said :

“The Republican platform did not vefer to the Federal amendment.
and in my address in response to the notification of my nominatien I
did net refer to it. I could not add it to the platform of my party;
that 1 had no right to do; that I had no right to attempt.”

So that, regardless of Mr. Hughes's rmnnl wviews. his party pilat-
tgrm reintaalns unaltered and he can neither change it nor attempt to
change it.

Ifghlr. Hughes is to receive the support of the woman's party because
of hl_a‘;l mmna.l views, then Mr. Wilson's personal views should also be
considered.

Mr. Hughes never supported equal suff! nuntil he became a candl-
date for President. He has never woted for dt, although he had the
opportunity to do so. He has sald that he ean peither change nor at-
tempt to change, the positien of his party platfoerm as to the Federal
amendment. _

Mr. Wilson not onl
he had the opportuni
cause ‘he does mot do
pelf can not do.

In New York Mr, Hu

In New Jersey Mr.

favors equal suffrage. but he voted for it when
to do go. Yet Mr. Wilson is to be opposed be-
e very thing which Mr. Hughes admits he him-

did not vote for suffrage.
on did vote for suffrage,

I have a teélegram and detter here with re-

rity in Congress

If this is not a partisan movement. '
it i difficult to imagine ene that -wouid be more partisan, and the

Opposition to Mr. Wilson will not be viewed with faver by those who
?Iao; Hlle mlt eause itself avove the employment of militant methods

obtain it.

If we correctly understand the purpose of the “woman's party in
Nevaila, its position is even more vulnerable. 1t wouid uppose Ar.
PrrraaN and Mr. Caine and favor Mr. Platt and Mr. RorerTs.

Mr. PiTTmax bas always favored equal suffrage. 1In 1910 he put in
the platform of his party a declaration in its favor apd he spoke In its

| favor throughout the State. Durme the suffrage campaign in Nevada

Senator PrrTmax pet only spoke for the suffrage amendment. but he
voted for 1t. As a delegate to the 81. Louls convention he again voted
and spoke in favor of suffrage. In the Renate of the U'nlted Ntates, on
the Gth of Angust of thir wear, be announced his purpose to vote for
the Frderal amendment Yet the woman's party anoounces its purpose
1o oppese Mr. PITTMAN’S reelection.

What is the recora of Mr, Platt on the suffrage question? He bad
every opportunity to support suffrage, but doring the time when it
needed help In the compaign of 1914 be either apposed It or remained
silent. He was 8 delegute to the Chicago conveotion, but its records
show no effort by Mr. Platt to foster or support the Federal amend-
ment. [Jpon what plea of justice can the women of Nevada oppose Sena-
tor PrrraaN and support Mr. Platt?

There are three senatorial candidates before the people of Nevada—
Senator PiTTyvaN Mr Milled, and Mr. Platt. Senator PiTTMax and Mr.
Miller have always oeen active apd open in their support of suffrage,
while Mr. Platt has neither been active nor open in its support. Newer-
theless, the Woman s Fartv would support one who pever helped us
as agalnst the two who always helped us,

Alr. Calne har always favored the eanse of suffrage; Mr. ROBRRTS. 80
far as his record is koown, has pever supported It: but the Woman's
Party asks the defeal of Mr. Caine and the election of Mr. RuBERTS,
Is this justice or fahi dealing?

The women of Nevada were most intensely interested in suffrage dur-
Ing our campaign of 1914. In that campaign the suffrage cause was
suppuorted by Sepator PITTMAN and Mr, Caloe, 1t was not publlely sup-

ried by Mr. Flatt or Mr. Rosenrrs. The bitterest opponent of the suf-
rage canse was the Reno Evening Gagzette, the leading Republican paper
of the State. The most acrive supporter of suffraze was the Nevada
State Journal, the leading Democratic paper of the State,

In the recent Democrutic primaries Benator 1'rrrsax, actively for saf-
frage, was renominated, 1o the Republican primaries, Judge Norcross,
one of the truest friends of suffrage, was defeated.

I'resident Wilson, whom the Woman's Party wonld defeat, bas accom-
plished two of the really great things for which all women =tand. He
nas maiotained peace in the midst of a world’'s conflagration and be bas
thrown the protection o' legislation around the tolling children of the
land, What mother can fal! to ¢all him blessed !

The present activities of the Woman’'s l'arty can never, under these
conditlons, recelve our support, nor do we belleve the canse of equai
suffrage will ever be advanced by striking down its friends.

HeLex T. BELFouD,

ANNIE B, CHBATHAM,

CrrrsTINy. W CLarg,
Members of the SBtate Executive Board of the

Novada Women's Civic League,

THE THEEATENED RAILROAD STRIKE.

Mr. THOMPSON. I have an editorial which was printed in
the Washington Post Saturday merning, entitled * Stopping the
Strike.” I ask that it may be printed in the RECORD.

Mr. SMOOT, 1.

Mr. THOMPSON. 1:send the article to the desk and ask that
the Secretary may read it under Rule XI of the Senate. 1 o
not understand that a single objection is good when it is moved
under this rule that it be read. 1t is for the Senate to determine
by a vote.

The PRESIDENT pro tempore. The paper does not properly
«come in the sense of that rule. The rule evidently has reference
‘to petitions and memorials, The Benator will have an eppor-
tunity later to present it.

Mr, THOMPSON. Very well; but if it can not be printed
without reading, I will offer some remarks on the subject and
read it myself. In order to save time umd to insure the early
passage of the eight-hour law, I refrained from speaking on the
question Saturday, and with the desire to save time I was in
hepes that the article might be printed without reading, as it
fairly expresses my views on the subject. I believe in the eight-
hour workday. The goed old rule of human conduct prescribing
eight hours for waork, eight hours for recreation, and eight hours
for sleep has never been improved upon.

Several Renater< addressed the Chair.

The PRESIDENT pro tempore. The Chair suggests that it

1 would result in economizing time to afford & vreasonahle oppor-

tunity to Senators to present fermal routine mutters which wil
not lead to debate. If the Senator from Illineis will yield, such
matters can be disposed of.

Mr. LEWIS. Very well

MESSAGE FREOM THE HOUSE.

A message from the House of Representatives, by J. C. Seuth,
its Chief Clerk, announced that the House had passed the fol-
lewing bills:

H. R. 68034. An act to make availalile a portion of the appro-
priation for the immigration station at Baltimore, AMd., for such
counters, beoths, sereens, railings, seats, bunks, kitchen and
laundry equipment, etc., as mecessary in wonnection with said
station; and ,

H. R. 17350. An act {0 promote export trade, and for other
purposes.
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The message also announced that the House insists upon its
amendment to the bill (8. 4268) to satisfy certain claims against
the Government arising under the Navy Department, disagreed
to by the Senate, agrees to the conference asked for by the Sen-
ate on the disagreeing votes of the two Houses thereon, and had
appointed Mr. Pou, Mr. Dies, and Mr. Epaxoxp managers at the
conference on the parct of the House.

The message further announced that the House insists upon
its amendment to the bill (8. 3646) to amend the act of February
11, 1915 (38 Stat. L., p. 807), providing for the opening of the
Fort Assinniboine Military Reservation, disagreed to by the
Senate, agrees to the conference asked for by the Senate on the
disagreeing votes of the two Houses thereon, and had appointed
Mr. Tavror of Colorado, Mr. RARER, and Mr. LEXrRooT managers
at the conference on the part of the House.

HOUSE BILLS REFERRED.

H. R. 6034, An act to make available a portion of the appro-
priation for the immigration station at Baltimore, Md., for such
counters, booths, screens, railings, seats, bunks, kitchen and
laundry equipment, ete., as necessary in connection with said
station was read twice by its title and referred to the Committee
on Appropriations.

H. R.17350. An act to promote export trade, and for other pur-
poses, was read twice by its title and referred to the Committee
on Interstate Commerce,

PETITIONS AXD MEMORIALS.

AMr. SMITH of Michigan. I wish to present a protest against
a provision in the revenue bill placing printing paper on the
free list, signed by Phil G. Baltz, manager of the Rex Paper
Co.. of Kalamazoo, Mich.

The PRESIDENT pro tempore., The protest will be received
and filed.

Mr. SMITH of Michigan. I should like to have it printed in
the REcorD.

The PRESIDENT pro tempore.
there is objection.

There being no objection, the protest was ordered to be
printed in the Recorp, as follows:

KEArAumAzoo, MicH., August 24, 1916,

Such will be the order unless

Benator WILLIAM ALDEN SMITH
United States Senate, Washington, D. O.

Dear SexaTor: We want to enter a vigorous protest agalnst the
action of the Benate Finance Committee In placing printing pa on
the free list, 5o long as the war lasts this action will not affect us
in the least, but with the termination of the war it will place us at
the mercy of Europe and Canada. We, with our high wages and three
tours, can not compete against the longer hours and cheap labor of
Europe. Nor can we compete with the cheaper labor of Canada, to-
gether with her almost limitless supply of pulp wood and her vast
amount of water wer

This action of the Benate will mean the beginning of the end of the
Baper-mnklug industrr in the United States. It will build up mills in

anada and ours will rot with the lack of profit.
ada to the detriment of the United States? y
the paper mills? We need protection and should not be discriminated
against. We respectfully request your influence in defeating this meas-
ure and sincerely hope you will interest yourself in behalf of ourselves
and the paper makers of your great State.

Yours, truly,
Rex Parer Co.,

H PHIL G. Bavrz, Manager.
Mr. SMITH of Michigan. I also present a communication
signed by a committee of gentlemen of the State of Michi-
gan, calling attention to the situation in the State of Michigan
in connection with the introduction of military instruction and
recommending the military department of the State Agricultural
School at Lansing as a suitable place for such instruetion, They
also recommended an appropriation of $5,000 in aid of a mili-
tary school or camp of instruction at the Michigan State Agri-
cultural College during the summer months, I ask that the
communication be received and printed in the Recorn.

There being uo sbjection, the communication was ordered to
be printed in the Recourp, as follows:

To the honorable the United States Benators and Members of the
United States House of Representativeg from Michigan, Washington,

Marcm 30, 19186,

GENTLEMEN : There has been hrou%t to the attention of the under-
gigned a situation in the State of Michigan, In connection with the
demand for mi!ltar{ instruction, that in our judgment requires action
by the Federal authorities,

There are in this State several thousand young men, many of them
students or graduvates of high schools and colleges, who are wver
anxious to avall themselves of attendance at a summer military school
or instroction camp if such an institution could be provid within

the State.
It has naturally been suxfmtod that the military department of our
State agricultural college at Lansing should inaugurate and conduct
such a summer school or camp, with a suitable course of instruction
in military sclience, sanitation, tactics, maneuver, and drlll as would
meet this lavdable demand.

That Institution has an ideal plant, with most of the necessary facill-
tles for such an undertaking, and could carry om, at small cxpense,

4 summer school or camp for military Instruction, which would ae-
commodate one, or perhaam two thousand stwdents. who at the end
of a two or three months' course would be turned out falrly well
grounded in the rudiments of military defense.

Moreover, it is believed that a sufficient number of senlor stndents
at the college. who will graduate in June and who will have had-four
years of military instruction, will be willing to remain during the
summer as instructors and drill masters, and who, 1n connection with
cne or two extra ofiicers detailed from the Regular Army in addition
to the regular instructors of the college military department, will make
up an adequate teaching forece for such a summer school.

We are advised that the college and itz authorities have contem-
plated and would gladly inaugurate and carry on such a summer mill-
tary school during the coming summer months, except for the fact that
;gf mi!pgesehas not the present means at its immediate disposal for

& purpose.

The recent destruction by fire of one of the large degﬁrtmmt build-
ings at the college, which building must of necessit e immediately
restored, an undertaking which will require all avaiiable current funds,
deprives the governing board of the means for carrying on a military
instruction camp during the coming summer and as the State legis-
lature does not meet till next year the advantages now of such n
school, when the demand and sentiment in favor of it are so stron;
and active, can not be secured unless the Federal authorities wil
extend moilerate temporari assistance,

It has therefore been thought wise to lay the matter before our
Representatives at Washington and to earnestly request their con-
slderation of the propriety of an appeal to Congress for an immediate
appropriation of. say, $5.000 in aid of a military school or camp,
with suitable course of instruction. at the M!cgigan Agric'ulturai
Colteg’c during the coming summer months.

It is believed that even the small assistance shggested will, with
glge eg?cillt:les already at hand, be sufficient to secure this very desirable

e purpose being eo patriotic and timely, we lay this matter before
fo“ In the hope n:g bellef that you will g'fve it the attention that its
mportance deserves,

Very respectfully,
A. J. DOHERTY.
W. H. WALLACE.
R. B.-GrAHAM,
JASON WARDMAN,
1. Ray WATERBURY,
Hexry A. HAlGH.

Mr, SMITH of Michigan. I present resolutions adopted by the

| Press Assistants’ Union No. 40, of Detroit, Mich., which I

ask may be printed in the REcorp.
There being no objection, the resolutions were ordered (v be
printed in the Rscqm), as follows :

PRESS ASSISTANTS' Uxiox No. 40,
Detroit, Alich,
Whereas there iz at %ment Rendlag before the United States Senate the
Immigration bill (H. R. 10384) ; and
Whereas we have been informed, through the columns of the dally
newspapers and in various other ways, that this bill passed the House
of Representatives by a vote of 307 ayes to 87 nays; and
Whereas the vole of these varlous Representatives voting in the aflirma-
tive undoubtedly reflects the sentiment of thelr constituents: and
Whereas by the vote of their Representatives an overwhelming majority
?ﬁ tll:’c;l plae of these United States have expressed their approval of
[ 1 an
Whereas by their approval of this bill the people have declared them-
selves most emphaticall o?pmed to the admission to our country of
the ignorant, illiterate foreign laborer ;: and .
Whereas in our own city of Detroit we have, it is estimated, more than
40,000 of these illiterate foreign laborers: and
Whereas it Is a proven fact that a large number of these foreigners
have no intentlon of becoming citizens; amil
Whereas a condition of this kind can not be other than detrimental to the
best interests of the community : Therefore be it 3
Resolved, That the membership of Press Assistants’ Unlon No. 40, a
subordinate local union of the International Printing Pressmen and As-
slstants’ Union of North America, In regular meeting assembled, does
Porr—tl:_v express its approval of the blll known as H, R. 10384 ; and be it
urther
Resolved, That we do petition our representatives in the Senate to
exert every effort for the passage of this bill at the present session of
Congress : and be It further
Resolved, That a cog of these resolutions be forwarded to each of
the two Senators from Michigan, Messrs, TOWNSEND and SMITH,
Evpert K. ELLis,
GEO, H. DECKER,
ALFRED M, Jupae,
Commitice,

Mpr. SMITH of Michigan, I also desire to present a eommuni-
cation from the Michigan State Medical Society, transmitting
resolutions adopted at the fifty-first annual convention of that
society, held at Houghton, Mich., which I ask may be printed In
the RECORD,

There being no objection, the communication was ordered to he
printed in the Recorp, as follows:
MICHIGAR STATE MEDICAL SOCIETY,
OFFICE OF THE SBECRETARY EbiTOR,
Grand Rapids, Mich., August 2}, 1916,
Senator WILLIAM ALDEN SMITH,
Washington, D. C.

IHoxonrep Sir: The Michi Btate Medical Society, the official medical
organization of the State of Michigan, assembled in its fifty-first annual
convention, at Houghton. on August lii, 16, and 17, unanimously adopted
the following resolution and instructed me to send coples of same to
yon for your Information :

“ Whereas military exerclses in early .ife favor a high tlci:rcc of mental
and physical development, through quickening perception, improving

nr%anlc functions, and developing muscular and bony structures;
an
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* Whereas marching under the flag of the country, the symbel of gov-
ernmental authority, Inculeates obedience, encourages loyalty, -and
furnlshes discipiine in self-control. Therefore be it

“ Resolred, That the Michlgan State Medical Soclety recommend uni-
versal milltuy training, and requests the Michigan congressional dele-
gation to exert itself to bring about effective legislation to this end.

* Resolred, That copies of these resolutions be furnished by the see-
retary to every Member of the House of Representatives and Senate
of the United States and to the various leagum; and organizations in-
terested in the propagandn for national defense

Yours, very truly,
F. C. WanxsHUIS, Secretary Editor,

Mr. POMERENE. I present a large number of petitions
from citizens of my State and ask that the body of one of the
petitions be incorporated in the Recorn.

The PRESIDEXNT pro tempore. Such will be the order, un-
less there Is objection.

There heing no objection, the petitions were referred to the
Commitree on Interstate Commerce, and the body of one was
ordered to be printed in the Recorp, as follows:

AN APPEAL OF THE 80 PER CENT.

We, the undersigned citizens of the State of Ohlo, and among those
comprising the more than SO ipe! cent of the emﬁlo;‘;eaa of the rallways
of our State and country, he confronted wit guesmmt:r of an
entire paralyzation of 1t wu,\rs «f the country the promul
general strike of the four Ol‘dfl‘l trainmen, a group of less than 20
per cent of the entire number of railway emplo ees snd the conse-
guent curtallment of income to us, the more than ﬁle to whom
such a curtallment would be rTuinous, and fully realizing that under
this grear tiovernment where the ruling doetrine Is ** the greatest
to the greatest number.” we, the large majority, more than 80 per cemt
of the people to he dlmtlf gel:‘i]umd by such a destructive method of
the few who happen to be pla in a position where they can use them,
have a clear and definite Tizat to be protected (the general public and
all other Indistries serlomsly endangered also h!ﬁné that right), do
umostli petition yon, onr Senators and Represeutatives, individually

Congress of the Natlon, and pray that some definite legis-
lative aclion be taken whereby the vast majority of the le of the
country shall be protected from a destructive interrupt of inter-
gtate commerce due to wholly seifish action of a small grou of men,
and that all diTerences which may arise between railway and employee
shinll be settled by ?mpﬂr arbitiation. In this way you would recog-
nize the Tundamenta princlple of the Republic, that no small group of
mén oughl to be gg- directly or indirectly, to conspire to an
end calenlated to efit them only, and directly or indirectly work
wrong and loss upon the great majority.

Mr. PHELAN presenred a petition of the Chamber of Com-
merce of Los Angeles, Cal.,
aircraft base and training school at North Island, San Diego,
Cal., which was referred to the Committee on Military Affnirs.

Mr. MYERS presented a memorinl of sundry citizens of Mis-
soula, Mont,, remonstrating against the enactment of legisla-
tion for compulsory Sunday observance in the District of Co-
lumbia, which was referred to the Committee on the District
of Columbia.

Mr. OLIVER presented a petition of the Pennsylvania Phar-
maceutical Association, praying for the adoption of eertain
amendments fo the patent laws, which was referred to the
Committee on Patents,

REPORETS OF COMMITTEES.

Mr. ROBINSON, from the Committee on Claims, to which
were referred the fnllm\'lng bills, reported theém severally with-
out amendment and submitted thereon :

H 1. 8057. An act for the relief of the legal representatives
of Napoleon B. Giddings (Rept. No. 860) ;

H. R.3296. An act for the relief of Gertrude Becherer (Rept.
No. 863) ;

H. . 10173. An act for the relief of Anna* C. Parrett (Rept.
No. 862) ;

H. R. 11745. An act for the relief of S. E. Bennett (Rept. No.
861) ; and
BG‘I}L'R. 14978. An act for the relief of Ida Turner (Rept. No.

).

Mr. THOMAS, from the Committee on Public Lands, to which
was referred the bill (H. R. 11472) to reserve certain lands and
make them a part of the Pike National Forest, reported it with-
out amendment and submitted a report (No. 865) thereon.

FEDERAL FARM-LOAN ACT.

Mr. FLETCHER. 1 desire to submit a favorable report from
the Committee on Printing. .

The PRESIDENT pro tempore. We are under a unanimous-
consent agreement for the reception of formal matters.

Mr, FLETCHER. It is a favorable report.

'I‘hif.- PRESIDENT pro tempore. The report will be recelved
and filed.

Mr. FLETCHER. I ask unanimous consent for its consid-
eration,

The PRESIDENT pro tempore. The resolution will be read.

The resolution (8. Res. 262) was read, as follows:

Resolved, That there I.w rinted 65,000 ies of public act No. 158,
s!xty-tourti: Congress, fi sesslon, entltt;? “The Federal farm-loan
act,” for the use of the B-enate document room.

praying for the estahlishment of an,

The PRESIDENT pro tempore. Is there objection to the con-
sideration of the resolution reported by the Senator from
Florida? .

Mr. SMOOT. "I will ask the Senator what is the cost?

Mr, FLETCHER. The estimated cost is $494.63.

The resolution was considered by unanimous consent and
agreed to.

BILLS AND JOINT RESOLUTION INTRODUCED.

Bills and a joint resolution were introduced, read the first
time, and, by unanimous consent, the second time, and referred
as follows:

By Mr. BRADY (for Mr. BoraH) @

A bill (8. 6987) granting an increase of pension to Alvah H.
Iiowen (with accompanying pupers) ; to the Committee on Pen-
sions.

By Mr. THOMPSON :

A bill (8. 6988) for the relief of Willlam Crawford (with ac-
companying papers) ; to the Committee on Military Affairs,

By Mr. ASHURST :

A bill (8. 6989) for the relief of Frank Pinkley; to the Com-
mittee on Claims.

By Mr. TAGGART:

A bill (8. 6990) granting a pension to Philip Scharf;

A bill (8. 6991) granting an increase of pension to Henry
Gathman ;

A bill (8. 6992) granting an increase of pension to Andrew J,
Withrow ;

MA :)ill (S. 6093) granting an increase of pension to Philip
artin;
A bill (8. 6994) granting an increase of penslun to Thomas
Jeﬂ’rles' :

A bill (8. 6095) granting an increase of pension to Martin D.
James; and o

A bill.(S. 6896) granting an increase of pension to Abraham G.
Hendryx ; to the Committee on Pensions.

By Mr. TAGGART (for Mr. Joaxso~ of Maine) :

A Dbill (8. 6997) granting an increase of pension to Paul
Strauss (with accompanying papers) ;

A bill (8. 6908) granting an increase of pension to George H.
Wilkins (with accompanying papers) ;

A bill (8. 6999) granting an increase of pension to George H.
Fernald (with accompanying papers) ; and

A bill (8. T000) granting a pension to Melville L. McCorrison
(with aecompanying papers) ; to the Committee on Pensions,

By Mr. PENROSE:

A bill (8. 7T7001) to correct the naval record of Fred C. Konrad;
to the Committee on Naval Affairs,

By Mr. CHAMBERLAIN :

A joint resolution (8. J. Res, 172) authorizing the acceptance
and free use of a free energy generator by the United States
Government, and for the special protection of its discoverer; to
the Committee on Patents.

WITHDRAWAL OF PAPERS—JOHN T. PEET,

On motion of Mr. Curris, it was
Ordmd That the papers accompanying tha bill 8. 2930, letr

fourth first ueulon. and previons
pension to 5 lohn T. Peet, be wlthdrawn from thesg;?:u gm Sennte.

no adverse report having been made thereon.
PUBLIC BUILDING AT AUGUSTA, GA.

Mr. HARDWICK. The House passed on Saturday the bill
(8. 5407) authorizing and directing the Secretary of the Treasury
to extend the time of payment .of the amount due the Govern-
ment by the city of Augusta, Ga., with an amendment. I
should like to call it up for the purpose of agreeing to the
House amendment.

The PRESIDENT pro tempore laid before the Senate the
amendment of the House of Representatives to the bill (8. 5407)
authorizing and directing the Secretary of the Treasury to ex-
tend the time of payment of the amount due the Government
by the city of Augusta, Ga., which was, on page 1, lines 10 and
11, to strike out * without. interest " and insert “ with interest
from the date of the passage of this act at the rate of 4 per
cent per annum.”

Mr. HARDWICK. T move that the Senate concur in the
amendment of the House.

Mr. SMOOT. From the reading of the amendment I conld
not discover whether it is a claim against the bovemment of
the United States or whether it is a judgment.

Mr. HARDWICK., No; if the Senator wants me to explain
it, the Government of the United States sold the old post-office
‘ building to the city of Augusta. This is a proposition to extend
the time fixed for the payment of that public building by the
city on account of the very disastrous flood which occurred

in Augusta. We have slready passed the=bill through the
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Senate extending the time for.the payment of the money due
the Government for the property sold to the municipality.

Mr. SMOOT. Will the Government of the United States be
compelled to pay interest under this provision?

Mr. HARDWICK. No; the Government of the United States
will get interest at the rate of 4 per cent from the city of
Augusta.

The PRESIDENT pro tempore. The question is on concur-
ring in the amendment of the House of Representatives.

The amendment was concurred in.

PRAYERS OF CHAPLAIN OF THE HOUSE.

The PRESIDENT pro tempore laid before the Senate the fol-
lowing concurrent resolution (No. 28) of the House of Repre-
sentatives, which was referred to the Committee on Printing:

Resvlved by the House of Representatives (the Senate concurring),
That there be printsd as a House document for the use of the House
of Representatives, to be distributed through the folding room, 55.000
coples of the prayers offered at the opening of the morning sessions of
the Sixty-third Congress of the United States by the Chaplain. Henry
M. Couden, the same to be compiled by the Chaplain, who skall have
100 copies for his use,

ORDER OF BUSINESS.

Mr. POMERENE. Without intending in any way to displace
the unfinished business—— -

The PRESIDENT pro tempore. The Senator from Illinois
[Mr. LeEwis] has the floor. It depends on the good nature
whieh he has already shown, if the Senator from Ohio proposes
to take up anything. The Chair simply calls attention to that

faet.
Mr. POMERENE. Very well; I will not proffer the request

now.
The PRESIDENT pro tempore. Are there other formal mat-
ters that Senators desire to dispose of?

LEVI COOKE—TAX ON WINES AND CORDIALS.

Mr. STONE. Mr. President, on August 30, 1916, the Senator
from California [Mr. PHELAN ], while the wine provisions of the
pending revenue bill were under consideration, presented and
had printed in the Recorp, at page 13377, an affidavit made by
Mr. Hilliard E. Welch. of Lodi, Cal. At the time of presenting
it the Senator from California commented upon the matter at
some length. The affidavit related to an attorney here in Wash-
ington—Mr. Levi Cooke.

I have no interest in Mr. Welch or Mr. Cooke, but the
affidavit was inserted "at a rather early hour, I presume with
the intention of influencing the judgment of Congress with re-
spect to the matters covered by the affidavit. These same mat-
ters will be made the subject of conference.

Mr. President, I have received from Mr. Cooke an aflidavit,
quite specific in its terms, contradictory of the afiidavit pre-
sented by the Senator from California. I ask that that also
may be inserted in the Recorp, in order that both these state-
ments, for whatever they may be worth, may be accessible to
the Senate and to the committee of conference.

The PRESIDENT pro tempore. Such will be the order,
unless there is objection. The Chair hears none.

The matter referred to is as follows:

Levi Cooke, being duly sworn, deposes and says as follows:

“That he has read the statements sworn to by Hilllard E. Welch
and F. Albertz, read in the Senate of the Unfted States on August 3G,
by Senator PHELAN, and reported at page 13377 of the RECORD ;

“That the statement made by sald Welch, and indorsed by said
Albertz, is false and misleading, and that the following is a true stale-
ment of meetings held between said Welch and Albertz and affiant :

“The afliant, Levi Cooke. is general counsel for the National Whole-
sale Liquor Dealers Association, which is compo=ed of about 500 mem-
bers, said members being corporations, nmsa and individuals engaged
in d{stllling, manufacturing, and distributing distilled spirts and liquors,
A number of members are engaged exclusively in the wine business,
and a large nomber are enga in mannfacturing cordials and lgueurs,

“Affiant, in behalf of the cordial manufacturers, appeared before a
subcommittee of the SBenate Finance Committee on July 21, 1916, ac-
companied by the Secretary of the American Association of Cordial
Manufacturers, and made an oral argument and filed briefs (see hear
ings, p. 6, et seq.). urging the following:

“1. That the cordial tax of 24 cents per gallon omn cordials be
climinated so far as it covered cordials made with tax-paid distilled
sgirlts, as the effect of such tax would be to make the ordinary galion
of distilled-spirit base cordial, 40 per cent proof, l;lny 65 cents per
gallon taxy money, whereas the same alcoholic strength cordial would be
made from fortifled wine, and pn‘y tax of only 36 cents.

“2, That unless dixhl]ed-sp rit base cordials were so treated
cheaply taxed fortified wine would displace tax-paid. spirits in cordial
{nngnmﬂm‘e to the injury of the revenue, and the injury of the cordial

rade. g ;

*“ 8. That fortified wine had been excluded from ecordial making
by law for many years, in order that the distilled-spirit revenue be
protected ; and that if now such wines were to be admitted to cordial
manufacture, an eqoalizing tax on them could well be ch , but no
supertax should be levied on distilled-spirit base cordials, the effect of
which would be to tax distilled-spirit cordials out of existence in favor
of the more cheaply taxed wine base. , ;

“ Affiant states that on August 1 he was requested by the president
of the National Wholesale Ligquor Dealers’ Association to mmplly with
a request recelved by the latter from California to meet the sald I

liard E. Welch, that he telephoned said Welch, and the latter came
to affiant’s office  8ald Welch stated that the brief filed by the cordial
manufacturers had injured the prospects of the wine hlﬁ as he and
Congressman KXt had advocated its form; that afliant was nbsolutely
right in the position taken regarding the effect of the cordial tas in
forcing the use of cheaply taxed fortitied wine in place of tax-paid
distilled sr[rltg. and that he himsell opposed the provision, but that
interests in Calilornia demanded the same. Affant sugzested (hat
sald Welch state his views regarding the rordial tax to the Nenators
on the Finance Commiitee, but this said Welch declined to do.

“Afflant told said Welch that he, affiant, felt it his duty to argue at
all times for the ml‘w;'uardlng of the lull Government revenue at $1.10

r proof gallon on distilled spirits; that he could not, aside from the
nterest of cordial manufacturers, aceede to @ form of tax which wourd
substitotte in any branch of the liquor business cheaply-taxed distilled
spirits in place of the regulariy taxed article: that the mding bill was
a revenue bill and should not be made the vehicle of displacing Tull-taxed
liguors with so-called fortified wines which were half the alvoholle
strength of whisky, rum, and brandy, which could be turmed Into cor-
dials and ligueurs,

** Said Welch asked affiant to withdraw his brief, not, he said, beenuse
it was unsound In fact, but because California Interests would resent any
interference with thelr bill; that there was a prohibition campaign In
California, and if the interests there were dissatistied it might have an
injurious effect on the prohibition question. Affiant Informed said
Weleh that he could not and would not withdraw sald brief: that the
cordial manufacturers were entitled to be heard and coulil not be de-
prived of rights or denied principles which said Welch himself conceded
to exist, merely because Callfornia interests demanded their surrender
in the interest of legislation Intended solely for the tax benefit of sald
California interests; that affiant did not doubt that the cordial manu-
facturers in a perfectly proper way were interested in the Callfornia
prohibition question, but under threats on that score could not be asked
to abandon th'-g'_r own interest and join in a movement to deplete the
Federal revenues.

* Bald Welch returned the following day with said Albertz, and the
entire subject was rediscussed. ¢

e Georgvt‘!r'ﬂ'.. DBeneman, affiant's assistant, was present.

* Bald Welch proposed that the bill should be amended to permit with-
drawal of wines tax free to manufacture cordials, but affiant sald this
was impossible, as it meant only further depletion of the revenne hy in-
creasing the tax necessity of substituting wines for tax-paid distilled
spirits in making alcoholic llguors of the cordial variety. Sald Welch
reiterated hls demand that atfiant withdraw his brief in behalf of the
cordial manufacturers, declaring that it had endangered the wine
schedule he and said Albertz were advocating, and stated that if the
bill failed he himself would take the stump in California to advocate
Btate-wide prohibition ; and that unless affiant's clients liked that pros-
pect, affiant should assist said Welch by withdrawing al' objection to
the cordial tax as drafted. Affianf stated that his clients of course did
not wish t¢ see the State of California vote for prohibitfon; that sald
cHents were Indifferent on the subject of taxes upon table wines for
beverage use, as such, but that afflant himself, aside from the views of
his clients, would op‘pom’ with all viﬁor any measure designed to substi-
tute cheaply-taxed fortified wines, balf the strength of whisky, rum,
and brandy, for tax-paid distilled spirits in cordials and other liquors
eniirely distinet from table wines. Afliant olvaﬂ{v stated that no vom-
pulsion of any kind could force him to abandon fundamental principles
of revenue underlying the Federal taxation of liquors., And thus the
meeting ended. 1

* Balid Welch's affidavit is entirely false in the last paragraph thereof,
Affiant made no reference to Senator Tromas or any other Senator
except to suggest that sald Welch stated to Senators, as he had to
affiant, that affiant’s ar ent on the cordial tax was soumd in fact:
amd affiant made po reference to contributions In connertion with any
antiprohibition propaganda except to say that doubtless the very cordial
manufacturers whose interest was to be sacrificed in favor of the Cali-
fornia interest in the latter's wine schedule were helping in a legitimate
way to n=sist the very people snid Welch wns representing in their anti-
prohibition propaganda in Callfornia. Affiant made no statement of
alternative intentions to sald Welch either on his own account or on
that of his clients, gnd the statem-ut of said Welch In the last para-
graph of his afidavif has no basis whatever in fact. Afflant's sole sug-
gestion to saill Welch was that the latter, as matter of jostlee and fair
dealing, t¢ll the Senators what he had told affiant regarding the facts
of the cordial tax. ;

“ Bald Welch and those whom he represented made further efforts to
Emvall on affiant to withdraw his hrief on the cordial tax, but afinnt

as continued to refuse and has stood flatly ngainst any supertax on
distilled =pirit cordials, with consequent tax advantage In favor of
making cordials with more cheaply taxed wine hases and consequent
reduction of revenue from the alcohol present in cordials, liqueurs, and
similar compounds. :
“ Levi Cobke,”
19¥gbsm1bnd and sworn to before me this 31st day of August, A, D,
[8EAL]. SoTeErios NiCcHOLSON,
Notary Public, District of Columbia,

George R. Beneman, being first duly sworn, deposes and says that he
has read the affidavit sworn to anil subscribed by Levl Conira. hereto
attached ; that he was present at the meeting of August 2 therein re-
ferred to; and that the statements in the affidavit, of which he has
knowledge, are true,

GEo. R. BENEMAN.

Subsecribed and sworn to before me this 31st day of August, A. D,

[SEAL.] I S0TERIOS NICHOLSON,
” Notary Publie, Distriet of Columbia.

. DIVISION OF CIVIC TRAINING.

Mr. WEEKS. Mr. President, I have a matter which I should
like to bring up, whiech will take but a minute, :

The PRESIDENT pro tempore. Does the Senator from
Tllinois yield to the Senator from Massachusetts?

Mr. LEWIS. If the matter which the Senator from Massa-
chusetts desires to present does not require observations, T will
yield.

The PRESIDENT .pro tempore. Does the Senator from.

Illinois yield to the Senator from Massachusetts?
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- Mr. LEWIS, Mr. President, I will yield to the Senator
merely to present a document.

Mr. WEEKS. For my colleague, I desire to have printed as
a public document a statement by Wilson L. Gill in favor of
the establishment of a division of civie training in the Burean
of Education. It will be satisfactory to me to have the docu-
ment referred to the Committee on Printing for action if so
desired.

The PRESIDENT pro tempore. Such will be the order, unless
there is objection. The Chair hears none.

MESSAGE FROM THE HOUSE.

A message from the House of Represeniatives, by D. K.
Hempstead, its enrolling clerk, announced that the House agrees
to the report of the committee of conference on the disagreeing
yotes of the two Houses on the amendments of the Senate to
the bill (H. R. 15316) to provide compensation for employees of
the United States suffering injuries while in the performance of
their duties, and for other purposes.

ENROLLED BILL SIGNED,

The message also announced that the Speaker of the House
had signed the enrolled bill (H. R. 17235) granting the consent
of Coungress to W. H. Crosby; W. H. Andrews; E. G. Connette;
Daniel Good; Henry May; Robert . Gaupp; Edward Kener,
jr.; William F. McGlashen; Eugene L. Falk; John W. Robin-
son; John M. Willys; Oliver Cabana, jr.; Conrad E. Wett-
laufer; H. A, Hurt; George J. Meyer; Myron S. Hall; John
Lord O'Brian; I'rank 8. McGraw; and William A. Morgan to
construet a bridge across Niagara River within or near the city
limits of Buffalo, and for other purposes, and it was thereupon
signed by the President pro tempore.

COMPENSATION OF INJURED EMPLOYEES—CONFERENCE REPORT.

Mr. SMITH of Georgia submitted the following report :

The committee of conference on the disazrecing votes of the
two Houses on the amendments of the Senate to the bill (IH. R.
15316) to provide compensation for employees of the United
States suffering injuries while in the performance of their
duties, and for other purposes, having met, after full and free
conference, have agreed to recommend and do recommend to
their respective Houses as follows:

That the Senate recede from its disagreement to the amend-
ment of the House numbered one, to the amendment of the Sen-
ate, and agree to the same with an amendment, as follows: In
lieu of the matter proposed by sald amendment insert the fol-
lowing: !

“ Sec. 28a. Upon the organization of said commission and notifi-
cation of the heads of all executive departments that the com-
misslon is ready to take up the work devolved upon it by this
act, all commissions and independent bureaus, by or in which
payments for compensation are now provided, together with the
adjustment and settlement of such claims, shall cease and de-
termine, and such executive departments, commissions, and in-
dependent bureaus, shall transfer all pending clalins to sald
commission to be administered by it. The said commission may
obtain, In all cases, In addition to the reports provided in <ection
24, such information and such reports from employees of the
departments as may be agreed upon by the commission and the
heads of the respective departments. All clerks and employees
now exclusively engaged in carrying on said work in the vari-
ous executive departments, commissions, and independent bu-
reaus, shall be transferred to, and become employees of, the
commission at their present grades and salaries.”

And the House agree to the same,

Hoxe Sy,

CLAUDE A, SWANSON,

W. H. Boramn,
Managers on the part of the Senate.

E. Y. Wess,

WARREN GARD,

A. J. VoLsTEAD,
Managers on the part of the House.

The report was agreed to.
THE PRESIDENT AND STRIKE LEGISLATION.

Mr. LEWIS. Mr. President, I desire to address the Senate
forl a few moments upon a matter not relating to the revenue
Lill,

Mr. President, from the morning papers I read the report that
at St. Louis, in the State of Missouri, the Hon. Charles Evans
Hughes, the candidate of the Republican Party for the presi-
dency, in a noonday address before what are termed * the busi-
ness men "—the Senator from Missouri [Mr. SToNE] designates

LIIT—S04

them as “ the Business Men's League "—ealled specific attention
to the fact that in affairs of government we should neither sur-
render principle to force nor adopt force to enforce a principle;
that, wherever possible, conciliation and arbitration should be
resorted to where the principle may be secured by that method.
In this assertion of the eminent candidate of the Republican
Party he was correct. These remarks of the eminent candi-
date were addressed at that time to that body of men who, it
was understood, were of the number who were planning revenge
upon President Wilson for having yielded to the foree of eir-
cumstances and refused to arbitrate the principle of an eight-
hour day.

Mr. President, I invite the attention of this Chamber to the

fact that this is the distinguished gentleman who, obeying the
directions of his master spirit, Theodore Roosevelt, denounced
in the eity of Chicago and in the city of Detroit Woodrow
Wilson and the Democratic Party because of the adoption of
the theory of arbitration and the principle of conciliation to
bring about peace hetween ourselves and a foreign country and
to cement anew the loyalty of our German-American citizens.
I call your attention that where the hatreds of the Germans
may be aroused and the old bitternesses revived, that might
serve for party political uses; that then it is a ecrime on the
part of Wilson and the Democracy to have adopted the method
of conciliation and arbitration to bring about peace, and that,
too, notwithstanding the bountiful blessings secured as a re-
sult; but where there s a possibility of awakening the enmity
and the combined opposition of the financial masters and the
railroad magnates by assailing the policy of arbitration and con-
cilintion, then, sir, the method of force against force is de-
nouneed, and the theory of arbitration and conciliation is
preached as the only doctrine applicable to a just and free
republic!
- Mr. President, I could not overlook this morning in the
public press this peenlinr inconsistency by which this eminent
candidate presents himself as being for peace or force, depend-
ing on what he feels mny be the desire or temper of the par-
ticular aundience hefore which he stands. Indeed, sir., the
Scripture is lterally fulfilled in his declaration—* all things
to all men " ; and I may add, and anything to anybody for votes
anywhere,

Mr. President, the strike which hung like an impending dis-
aster over this Government is averted. There is no turbulence
or bloodshed ; there are no deaths in riots. The business of
the country is not paralyzed; commerce is not stifled. The
affairs of men have not been hindered ; there has heen no hunger
of children; there are no famished women. There is no chaos
in overturned and choked affairs of our Nation. Our people
are, as they have heen, enjoying still the inheritance of pence
and prosperity through the sagacious statesmanship and diplo-
macy of Woodrow Wilson, the President of the United States.

Mr. President, I wish now to refer to the observations her-
alded in half a dozen eminent papers of our country this morn-
ing. These seek to make comparison between whnt they claiin
was the method of settling strikes of Theodore Roosevelt and
that of Grover Cleveland with that of Woodrow Wilson. These
exclaim, * Oh, that it were Grover Cleveland or Theodore Roose-
velt in the White House.,” Senators, how easy it is for the
mind to forget the events of the past. How inclined we ure
to praise that which has gone if we ecan find in it a thing with
which we might conjure to the prejudice of the thing of the
present. Therce are Senators who do me the compliment to
git here this morning who, on this floor, denounced hoth the
method adopted by Grover Cleveland and that of Theodore
Reosevelt, and, sirs. let us reeall in what respect? We reply
that it must now be recalled that Presldent Roosevelt dallied
for five wonths at the fiat of the coal barons of America, and
refused and shrank, as I assert, from introducing the power of
this Government in any form whatever into that then pending
conflict. Five months elapsed; the arterles of trade were
literally tied up. The furnaces of the mills and the foundries
died out. TFactories were hushed, foundries ceased, business
was stilled, thousands of toilers stood upon the streets, hun-
dreds were mobbed on the corners, women were murdered,
children died in hunger, thousands froze for want of fuel, and
millions shivered in chilling cold, and there stoml hefore this
country such an appalling disaster that great public opinion
areose, as with a form impossible to oppose, and demanded
intercession by the Federal Government. Then. and not until
then, did President Roosevelt intercede by the arm and power
of the Federal Government to avert the ealumity which all
suffered and which all mankind beheld with dismay, as it
settled upon this Nation, with loss to men and danger to the
Republie.
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"Then, sir, under Cleveland, Senators will recall how Presi-
dent Cleveland, for reasons of his own, hesitated, {debated, and
floundered as te whether he woulidl go with his force or stay,
whether he would advance or retreat, whether he would assume
to exercise the power of the Federal Government or decline,
Then, sir, the assumption of those who indulge in lawlessness
to accomplish their purposes grew and multiplied. Throughout
this country the railroads were stifled, freight cars blocked,
roundhouses choked, the cities filled with distress, the product

of the farms rotting in bins, warehouses, amd in elevators.

Then in the cities. particularly in the imperial city of my home,
Chicngo, riots broke forth, blood bespattered the sidewulk,
anarchy red-handed struck civilization a blow, law and orler
were paralyzed in the IRepublic of America; and before the
world we stood an object of pity upon the part of the friends
and contempt on the part of the enemies of republican form of
government. Sir, such a chasin widened out in the land where
I lived andd cluss hatred wus so aceentuated, as the result of
this prolonged contlict aml from the reign of lawlessness and
disorder, that there was formed the now Socialist Party of
America as a protest against any form of competition in the
industrial affairs of mankind, To this hour we are suffering
from the woumds inflicted at that time; and this very strike
which was threntened upon this country, the disaster of which
wius so correctly depicted by eminent amd eloguent Senators on
this floor, was the child, the birth of that very hesitant policy
and that long-delayed course on the part of those who should
have acted with promptitude ut a time when all these resuits
1 have described eoulil have been averted.

Now, Mr. P'resident, I ask my fellow countrymen, as I ask
you, my distinguished collengues, Where is that man who would
choose the vacillating aml hesitating policy of President Roose-
velt or of 'resident Cleveland, which brought upon the evuntry
the disusters to which I allude, with all the train of destruction,
of riof, lnwlessness, and blomlshed, to that of Woodrow Wilson,
which, in its prommptness aml through the force of coneiliation,
by the agency of the lawmaking body, has produced the result
which we now enjoy? Sir, in this Nation now nothing was
stupped, nothing puralyzed, no crisis in the Republie, all peace,
all prosperity, not even an infant, not a baby, inconvenienced by
hunger. We realize that this has been the result of that great
promptness of course, that sagneity nnd statesmanship on the
part of the hend of our Govermment, aided by the legislators
who came to his support in the moment of his demand.

Mr. GALLINGER. Mr. President

The PRESIDING OFFICER (Mr. SmarroTH in the chair).
Does the Senator from Illinois yield to the Senator from New
Hampshire?

Mr. LEWIS. Gladly, sir. .

Mr. GALLINGER. I remember, Mr. President, that during
the Civil War some distinguished gentlemen in the South said
that all they wanted was to be let alone; and if they had been
let alone a great deal of bloodshed and a great deal of suffering
and sorrow und denth would have been averted. But the Gov-
ernment (id not think it was wise to let them alone,

Mr. LEWIS. Mr. President, I recognize that there were those
who at that thme safd, * We need only be let alone,” and there
were those who felt it was wise to let them alone. 1 also note
in the public press that the eminent leader of the Republican
Party, who is now sponsoring its presidential candidate, the
Hon. Themdore Roosevelt, is condemning the Democracy wher-
ever he can for not making war on Germany ; and, among other
reasous he gives is that in the time of the Civil War Horace
Greeley, the then eminent editor and voice of the Republican
Puarty, referring to the situation to which the ewmninent Senator
from New Hampshire now adverts, cried out, * Let the erring
sisters go in peace.” Col. Roosevelt says that there were thouse
in the Government at that time with a disposition to obey the
demand, and he likens our situation in not making war on
Germuany to that policy—that we are willing to let “erring
Germany " go, My learned friemd, the eminent Senntor from
New Hampshire, is right in his observations. The Government
could not let some things alone then or now. The same stimulus
that prevented «disorder as best it rould, or rather the policy and
decision of staying rebellion, avoiding secession, and continuing
the Union, is the same policy that is in the hearts of our brothers
to-day by which we seek pence, hope to avold contlict, and
dream to perpetuate prosperity and happiness.

Therefore, Mr. President, I say gludly we are here to-day
enjoying the ordinution of the Holy Scriptures when we recall
that the grent Master proclaimed the truth that “ By their
fruits ye shall know them.” To«lay, this morning, Monday,
upon the day when this holocaust and disaster was threatened
to have fallen upon us, we point our countrymen to the fruits of
our planting and ery unto them to behold them, they are peace,
comfort, blessings, and happiness. Sirs, from this we feel in

our hearts that the Great Gleaner will say unto his faithful
steward as was said in a past sacred day to another, “ Ye have
g:iltﬁd wisely, and unto my people ye have brought forth good
t‘ .
THE REVENUE.

" The Senate, as in Committee of the Whole, resumed the con«
sideration of the bill (H. R. 16763) to increase the revenue,
and for other purposes. -

Mr. OLIVER. Mr. President, the Senate now has under con-
sideration a very important measure, It is the anxious desire
of the vast majority of Senators on both sides of the Chamber
to dispose of that measure as quickly as possible and bring
about an adjournment within a few «ays. The only way in
which that can be accomplished is by the Senate and Senators
devoting their attention execlusively to the measure that is be-
fore the Stnate. ! s raas

I now wish to give notice that if any more of the time now
remaining to us is going to be devoted to political speeches, or
to anything else than the business in hand, I will call for a
quorum every time it happens. I believe that the lenders on
the other side of the Chamber are just as anxious to get away
as the rank and file on this side, and we will cooperate with
them in every effort to expedite action on the revenue bill; but
if any attempt is made to interfere with it, they will have to
produce a quorum every moment of the time.

Mr. SIMMONS. Mr. President, I am glad that the Senator
from Pennsylvania [Mr. Oviver| has called the attention of the
Senate to the fact that there Is pending a very important meas-
ure, in which the country is deeply interested, and which we are
all anxious to dispose of as quickly as possible. I thought prob-
ably we would facilitate its consideration 1f we allowed some
little opportunity this morning for Senators to present certain
reports and things of that kind that they felt it was their duty
to have go in the Recorp, and I did not raise the point of order
aguinst them ; but I feel that it is necessary now to insist that
nothing shall be injected which shall interfere with the con-
sideration of this bill. T hope Senators on this side and Sena-
tors on the other side will refrain from making politieal speeches,
or speeches not germane to the bill, until we have Onished it. I
heartily join the Senator from Pennsylvania in his suggestion,
and I assure that side of the Chamber that so far as I am con-
cerned I will cooperate to keep the Senate to the consideration
of this bill to the exclusion of other mntters.

1 want it distinctly understood, of course, that T am not
eriticizing the Senator from Illinois {(Mr. Lewis]. I hope we
will not have any further discussions of a political character
or not germane to this bill

LEGISLATIVE RECORD OF THE DEMOCRATIC PARTY.

Mr. NELSON. Mr, President, I intend to make some remarks
reviewing the legislative record of the Democratie Party. Part
of what I shall suy relates directly to this legislation, and, inns-
much as I am anxious to get through as soon as possible, I shall
not yield to any interruptions. for two reasons: First. I do not
want the continuity of my remmrks broken into; in the next
place, my experience with interruptions is that it keeps a man
on his feet a much longer time than he would otherwise have
to stay. :

Owing to dissensions in the ranks of the Republican Party
and to the fact that it had two candidates in the field, Wowlrow
Wilson. in the fall of 1912, by a plurality, but a minority of
the popular vote, secured a majority of the Electoral College, and
was thus chosen President of the United Stutes. and was duly
inaugurated March 4, 1913. Within a few days thereafter he
convened Congress in extra session. Congress met on the Tth of
April, 1913. The President, in pursuance of a custom he adopted,
and which had not prevailed since the days of Washington, de-
livered on the following day his message orally to the two Houses
of Congress [n joint session. In his message he said, among other
things:

I have called the Con together In extraordinary sesslon pecause
a duty was lald opon the party now in power at the recent elections
which 1t oufht to perform promptly., In order that the burden earrivd
by the people under existing law may be lightened as soon as possible
and in order also that the business interests of the country may not be
kept too long in suspense as to what fiscal changes are to be, to which
they will pe required to adjust themselves, "It Is clear to the whole
country that the tarilf duties must be altered. $

- L] - - -

The sooner that 1= done the sooner we shall est'aﬁe
the facts and the sooner cur men of business wi
the law of natare (the nature of business) Instead of by the law
of legisiation and artificial arrangement.
. . . . - - -
We must abolish everything that bears even the semblage of privilege
or of any kind of artific'al advantage and put our business men and
ucers under the stimulation of a constant necessity to be efficient,
economical. and enterprising, masters of competitive supremacy, beiier
workers and merchants than any in the world. Aside from the duties

- .
from suffering from
be free to thrive by

laid upon articles which we do not and probably can not produce, thers
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fore, and the dutles laid opon luxurics and merely for the sake of the
revenues they yield, the object of the tarlf duties henceforth laid must
be effective competition, the whetting of American wits by contest with
the wits of the rest of the world,

In pursuance of this Executive mandate Congress, both Houses
being in control of the Democratic Party, proceeded to formulate
and enact a new tariff act, which finally beeame a law on the 3d
of October, 1913, taking the place of the Republican tariff act of
1909. In making their first assault upon the tariff President
Wilson and his party followed in the wake of President Cleve-
land and his administration in 1893-4, It is always the tariff
that is an eyesore to the Democratic Party. The avowed pur-
pose of the law was to destroy protection and fo produece revenue,
It was successful as a destroyer of protection, but an utter
failure as a revenue provider, as the following statement, com-
piled from official records, of the imports aund duties collected
thereon for the fiscal years from 1910 to 1916, both years in-
clusive, shows:

Importations, dutics collected, ond average rate of duty on all imports,
by fiscal ycars.

. Valoe of Duties

Fiseal year. imports. COTp Rate.
Per cend.

L e e L e §1, 556,047,430 | £333, €83, 445 7
po1 B T ARSRESANAT .| 1,527,226,105 | 314,498 071 20.6
N L R eess| 1,0653,264,034 | 311,257,348 18.8
WA, avias eses| 1,813,008,234 | 318,142,344 17.6
148 oo —ee| 1,893,025, 657 1128, 528 15.4
110 . S ..e| 1,674,160,740 | 200, 28, 107 ]
M e i il st banvaen s sonadas] ML IATERE 810 | 201, BOG TR 0.6

1 l‘n‘\rnehhw tookpeﬂecti:ng. 6, 1903—eleven months.

=§?ﬁm§g& control of Houss. Tarll revision by schedules, vetoed by Presi-
daflt)gl:gé-ats assnme complete control; general revision under way.

¢ Underwood law took effect Oct. 4, 1913—nine months.

¢ Eleven months war Perlod. A

i ¥ull war period. High record on imports, low record average duty rate.

The flood of importations and the paucity of the dutles col-
lected during the fiscal year 1916 demonstrate how open the door
of protection is and liow scant the duties collected have becoine.
While the imports for 1916 were $544,000,000 in excess of the
imports of 1912, yet the duties collected were nearly $100,000,000
less. In the meantime, while there was such a great decline
in the duties collected under the new tariff law, there was no
decline in the internal-revenue taxes, including the corporation
and income taxes, but rather an increase. The following table,
taken from the Statistical Abstracts, shows this:

I Includes corporation tax: 1910, $20,951,781; 1911, $33,516,977; 1912, $28,583,304;
1913, $35,006,300; 1014, corporation income tax $32,456,663, corporation excise tax
$10.671,077, and individual income tax $28,253,535 1915 c{l revenue
352,000,126, corporation income tax 39,155,507, and individual Income tax $41,016,162;
1616, emergeney revenue $54,278,302.13, corporation income tax $56,993,657. indi-
vidual income SH7.943,504.63.

Like the Democratie tariff lnaw of 1804, this Democratic tariff
act of 1918 produced a deficiency of revenue for the wants of
the Government, amnd it became necessary to resort to other
further methods of taxation, and this led to the enactment of
the law of October 22, 1914, entitled “An act to Increase the
internal revenue, and for other purposes.” This act, by its
terms, was to remain in force until December 31, 1915. It im-
posed additional taxes on beer, spirits, wine, and tobacco, and
taxes on occupations, and stamp taxes. The life of this act was
extended by H. J. Res. 59, December 17, 1915, until the 81st day
of December, 1916. Under this law there has been collected,
up to the end of the fiscal year 1916, upwards of $136,347,428,
and thus making up for the losses in duties to some extent. The
Democrats asceribed the necessity for this legislation to the
European war, but, as a matter of fact, the operation of thelr
tariff law for the 10 months preceding the war clearly demon-
strated that there would be such a falling off in duties that
additional sources of revenue must be secured to meet the ex-
penses of the Government regardless of the war,

I have not time to describe in detail the havoe wrought by
the tarifl act of 1913, in respect to the protection afforded by the
act of 1909 to our various industries. I shall only refer to one
matter, the raid made upon the farmers. Nearly all their prod-
uets were either put upon the free list, or so greatly reduced as
to be practically on the free list. Had it not been for the great
European war our farmers would have sustained great losses
from this change in our tariff. With a wheat crop_of a billion
bushels in the United States and over 300,000,000 bushels in
Canada in 1915, our wheat farmers, but for the great war,
would have had 60-cent wheat instead of a dollur a bushel and
over. And the same pro rata difference would have occurred
in respect to oats, barley, rye, and flax. The main crop of the
South, cotton, has practically no competition, and hence is im-
mune from tariff legislation. It is further to be noted In this
connection, that that part of the tariff act of 1918, which pro-
vided for free sugar on and affer the 1st of May, 1916, was
repealed by the act of April 27, 1916, for by that time the Demo-
cratic Party had come to realize that a loss of $30,000,000 in
sugar duties, would make too large a breach in the already
scant duties collected under their tariff law.

CURRENCY LEGISLATION,

In the fall of 1907 there was a so-called bankers’ monetary
panic in New York City, which not only seriously affected the
banks in that city, but also to a considerable extent affected
banks in other parts of the country. For a time the banks in
New York suspended cash payments and this led to the suspen-
sion of cash payments in many of the banks of our large cities.
The panic finally subsided and spent its force by the end of the
year without leaving the havoe and destruction in its wake that
the panic of 1878 did. This panic led to the passage of the so-
called Aldrich-Vreeland Act of May 30, 1908, which provided for
the issuance of emergency currency through voluntary currency
associations of national banks and also permitted national banks
in certain cases tv obtain additional circulation on other security
than United States bonds. The act also provided for the ap-
pointment of a National Monetary Commission, “ to inquire into
and report to Congress what changes are necessary or desirable
in the monetary system of the United States,” and so forth.

This commission consisted of the following persons: Nelson W.
Aldrich, chairman; Edward B. Vreeland, vice chairman; Julius
C. Burrows; Eugene Hale; H, M. Teller; H. D. Money; Theo-
dore E. Burton; James P. Taliaferro; Boies PExrose; Joux W.
WEEEs; Robert W. Bonynge; L. P. PapgerT; George F. Bur-
gess; A, P. Pujo; George W. Prince; James McLachlan; A.
Piatt Andrew, assistant to commission; and Arthur B. Shelton,
secrefary.

The commission made an exhaustive and thorough investiga-
tion, both at home and abroad, and gathered a large quantity
of most valuable data and material, consisting of many volumes,
and finally made its report to Congress on the 8th day of Janu-
ary, 1912, recommending, among other things, the establishment
of a natlonal reserve association, with a capital of $200,000,000,
and with subsidiary loeal, or branch, associations throughout
the country. Stock subscriptions were to be limited to National
and State banks and to trust companies, but was not compul-
sory. A bill to carry out the recommendations of the commis-
sion was introduced, but no action was taken on the same. I
shall not at this time enter into further details in regard to the
report of the commission. It is a part of the monetary history
of this country, and much of the commission's work was utilized
and made use of in formulating the Federal reserve act, to which
I shall later on call your attention. -

While emergency currency associations were formed under the
Aldrich-Vreeland Act, no currency was taken out under it until
the threatened panic of 1914, for the reason that after the sub-
sidence of the panie of 1907 normal monetary and business con-
ditions prevailed, business was good, and nioney abundant at
reasonable rates, By its terms the Aldrich-Vreeland Act ex-
pired by limitation June 30, 1914. In the Federal reserve act
the life of the Aldrich-Vreeland law was extended for another
year and a reduction of the tax on the emergency currency was
also made, The tax provision in the original act is as follows:

National banking associations having circulating notes secured other-
wise than by bonds of the United States shall pay for the first month a
tax at the rate of § per cent per annum upon the average amount of
such of thelr notes in circulation as are based upon the deposit of such
securities, and afterwards an additional tax of 1 per cent per annom
tor each month until a tax of 10 per cent per annum is reached, and
tl;eregter such tax of 10 per cent per annum upon the average amount
of such notes.

In the extension act it is as follows:

National banking assoclations having cireulating notes secured other-
wise than by bonds of the United States shall pay for the first three
months a tax at the rate of 3 per cent per annum upon the av?rﬁge
amount of such of their notes in circnlation as are based upon the
deposit of such securities, and afterwards an additional tax rate of one-
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balf of 1 per cent per annum for each month until a tax of 6 per cent
per annum is reached, and thereafter such tax of G per cent per annum
upon the average amount of such notes.

The act of August 4, 1914, made no t_‘hnnﬂ'\e in the tax rate,
but removed some other resirictions which were not germane
after the passage of the Federal reserve law.

The war in Europe, which'was impending in July and broke
out in the early days of August, 1914, threatened our country
with another monetary punic. The great, belligerent countries
of Europe proceeiled to dump upon our market, well-nigh by
the wholesale, a Iarge portion of the great mass or American
securities held abroad, and this dumping led to the outflow of
gold in great volume, and to a money stringency. Our great
sheet anchor in this emergency, and which served to stay the
paunic, was not the Federal Reserve System. but the Aldrich-
Vreeland law and the currency issued under it. Although the
tax on this currency had been reduced and restrictions, ren-
dered obsolete by the Federal reserve act, removeil. yet funda-
mentally, and in its essence, it was the structure of the Aldrich-
Vreeland Act that gnve us the needed relief; under the eir-
cumstances the emergency currency would have been taken as
readily under the original law, for the tax merely related to
the period of circulation. The Secretary of the Treasury. in
h¥ report of December 7, 1914, after calling attention to what
the Treasury Department had done to allay the panic and con-
gratulating the country on its recovery. added:

There is every reason why the country should look to the l'nmre
with confidence =0 far as its trade, commerce. and industry are
ceroned. This has been accomplished. notwithstanding the fact ﬂmt
the Federal Reserve System authorized by the act of December 23,
1613, was at that time only In process of formation and was there-
fore unable to render any service im the situation.

Further on in his report he states:

Fortunately, the Federal act of December 23, 1913, mate-
rlally modified in several im nt particulars and extended until
June 380, 1915, the Aldrich-Vreeland Act, under and by virtue of
which the Bewetary of the Treasary is given discretion to issue emer-
gency currency to mnatl banks their application and wupon
their mmplhm-e with the provisions of the act. In anticipation of
the necessity, amounts ot this emergency curreucy were sent
beforechand te the subtreasury in New York and tu ihe other sub-
treasuries throughout the muutry 50 that c?enm: of the
hanks for husluess om August 3. 1914, the u-partmt-n was able to
fssue to them suffic' ot currency te enable them to with the
situation as 1t developed.

FEDERAL RESFRVE ACT.

In his letter of January 16, 1911, addressed to his colleagues
on the Monetary Commission, calling their attention to the
outline of a tentative plan, and so forth, Senator Aldrich said.
among other things:

If we can so amend the present national vanking act as to per-
mjt the forml.ﬂtm of an association of all t‘he banks of the ru'unrr;

to meet these we shall have wne ong way toward solvhlg
the problem whtd:‘fa before us. 1f. then, tn addition, we provide a
more =clentific basis for bank-note circulation, so that volume of

clreulation will be responsive to the needs of busipess, we shall, 1
believe, have met the 1wo main uirements of a satistactory solu-
tion. In addition to that, If we can aid in creatlng a disrount mar-
ket in this coun slmilar to the discount markets in Enrope, so
that the most liquid rtion of our bank funds will not of necessity
be forced to such a large degree as uat present into the making of
call loans n stock-exchange collateral, but will, instead, be available
for the neeils of commercial buslness, we shall bave so breadened our
banking method=s as to bring incalculable benefit to the co
of the country.

This statement contains the germ of all that is best in the
Federal reserve act. Amd in the one particular, that of form-
ing a single association of all the banks of the eountry, State
and National, wherein the Federal reserve act departs from Iit,
and in its place substitutes 12 associations, of national banks
only, lies the wenkness and expensiveness of the new system.
The one system provided a common reservoir for all the banks,
State aml Federal. The other system provided 12 reservoirs
for Federal banks only. It Is true that State banks can join
the new gystem. but its restrictions and disadvantages are such
that very few Stute banks have joined or care to join it.

There were on June 80, last, 7.579 national banks, with a
capital and surplus of $1.797.438.000. which were members of
the new system, and about 22460 State banks, with a capital
and surplus of $2.530,700,000, which were not members of the
gystem, besides a Iarge number of trust companies. In all the
commercial and industrial countries of the world, great and
small, but ours a single great bank of issue stands at the head
of their banks and monetary systems, while we have 12 hends
for a part only of our banks. The reserve banks have addedl
po new banking capital. Their capital and reserves have all
come from the member banks. And so far, after being in opera-
tion since November 16, 1914—a period of one year and nine
months—only 5 of the 12 banks have paid any dividends, and
these 5 only a total dividend of 6 per cent. I add here a list
of the 5 banks that have paid dividends and aiso a list of the

net earnings of all the banks for May and June, 1918, and for
the six months ending June 30, 1916:
Reserve bank’s earnings.

Percentages of net earniogs of the 12 Federal reserve banks, fo
capital, for May and June, and for the six mouotlbs ended June 30 last,
are as follows:

May. | Junpe, |fmonths
Federal reserve bank of— to June
1916, 1916, 30, 1916,
Y e e e e e e e T e S S o B Y &9 =) &t
P R L U o ahis dh SN o s 5 e o el 19 B4 A W e -3 4.2 a6 2.4
I hiindelphia .. oo ooaee e caanans # 4.5 4.2 .9
Clexeland ... ..coenven 3.1 N 21
I s hmond &5 E.5 £.3
Atlanta. 4.4 4.0 58
( hicaro. £2 2.4 a5
£1. Lovis B L& 7
N inneapolis. &l a3 2.0
b ansas City. %3 A &1
R e R B U N P v Ty ey (N | 6.7 63
B ORI, o it a e s s nanins A s v SR s Y AR n 29 L

1 Deficit.

. I]l?iw of the Federal reserve banks have so far declared dividends, as
olluws :

Tate Teriod cov-
}ederal reserve bank of— deciarel. ;rgt;l Nov., | Rate. [Amount,
o=
! Pera.
Ilec, 21,1001 4] 2151,m)
..... do.. 1{ a03s7
ve. 21,1004 t] 128193
Mar. 81,1015 1 W6, 155
5 1914 | June !l.ilili 1 €h, 522
Lu.sasl.lw ........................... Ju.l,\r. 181n . ... ! 6, 705

The new system had nothing to do with staying the threntened
panic of 1914, That panic was stayed partly by closing the stock
exchange, partly by clearing-house certiticates, and largely by the
currency taken out under the Aldrich-Vreelamnd Inw. So far the
system has been mostly a burden to the member hanks, Except
in the five cases mentioned, they have received no dividends
and have lost the 2 per eent interest on thelr reserves which
they formerly secured. The system has added no new ecapital
or new wealth to our country. Our prosperity nmd our ahun-
dance of money has come from our immense exports aml the
high prices resulting from the Europenn war. Part of the pro-
ceeds of our exports have been invested in foreign bomds, but
the great bulk of it has found its way into the coffers of the
banks and the circulation of the country.

It reminded me of Don Quixote when T heard a Demoerntic
Senator, the other day, speak of the great prosperity of the
country and the abundance of money and aseribe it all to the
virtue of the Federal reserve system,

COST AND EXPEXSES OF THE SYSTEM,

Let me for a few moments call your attention to some of the
costs and expenses of the new system. I get my data from the
Second Annual Report of the Federal Reserve Board of Decem-
ber 31, 1915, for the fiscal year emnding that date:

The salaries of the members of the hoard and of its officers

and employees were, in the aggregate. _____ ____________ $175.650
Annual =alaries paid by the several reserve banks:
Boston bank s R Ki), R&N
New York bank_ 155. 978
Philadeiphia bank = T1. 0
Clnﬂ'l.nn(l bank_ A8, 540
hank 55, 984
Atlanta bank 47. 204
Chicago bank = a4, 5RO
St. Louls hank R, H00
Minneapoiis bank - 46,000
Kansas City bank 55. 140
B P D I e L ey b T S aihe e et 63. 773
San Francisco bank ... 64. 120
To this should be ndded counsel fees of three banks—______. 3. 300
Total of 12 banks. et B, 895
To the foregoing should be added the following items:
For Federal advisory counclli- ! 7.013
For jlowmurn conferencies. 1. 746
For directors’ fees._ gl 44, 0t
For fres for Iggal services e 21, 960
For Federal rfs:-rve agents' ~onferences Il 4, 209
O I e 5 Ao 160, 152
For all other current expenses. . . 274. 871
For furniture and other equipment. 254, 6420
Total expenses for fiscal year ending Dec. 31, 2} A 184, 910
DIERTION EE PSS . . e e e i EM AR 493, D60
of Federal Reserve Board, first fiscal year oo 24, 055
Total 1, 515, 082
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There are other minor items of expense which' I have not
gathered or noted that might be added, but these items I have
given show that the new system up to December 81, 1915, cost
in the aggregate the sum of $2,557,227. If we pro ratr the
salaries and expenses for the eight months ending Augu .t 31
on the basis of the salaries and expenses of the fiscal year ending
December 31, 1915, we have an additional cost of the system of
$074,684, which makes the aggregate cost up to August 31, 1916,
about $3,531,911. Deducting the organization expenses and the
cost of furniture and equipment, amounting to $778,580, from
the aggregate of $3,531.911 leaves $2,753,331 as the overhead cost
of the system for a period of one year and nine months, or a
monthly average of $131,111. This indicates what an expensive
system the 12-bank scheme is. So far as the cuirency is con-
cerned, it is an improvement on the former system in this, that
it provides for greater elasticity. But the system is weak in
keeping the reserves scattered in 12 reservoirs instead of one
great central reservoir that could, in case of a great emergency,
immediately reach out a strong helping hand to any threatened
point and give instantaneous and effective relief. It will not be
an easy or speedy matter to pipe the reserves of the 12 seattered
banks to any threatened point in case of a great emergency.
Euch of the 12 banks may concelve itself to be the sole seat of
danger, and may decline to reach out a helping hand to its
brother banks. One large, strong, central reservoir could, in the
case of a great emergency, renidler far more effective aid than 12
small scattered reservoirs. Another important defect of the
system is that it is so constructed that it practieally leaves our
great body of State banks outside of the pale of the system. The
plan of the Monetary Commission included all banks, State and
Federal, as well as trust companies. On the whole, the new
systemn may be regarded as a purtial improvement, but far from
affording that perfect remedy and system that a great country
like ours is entitled to.

But what else cpuld we expect? It was the product of a
partisan spirit, rather than a broad national spirit, receiving its
inspiration from a party platform and nourished by its hostility
to New York as the commercial and finarcial center of the coun-
try and the Jacksonian hatred of a single central bank. Per-
sonal polities, too, had a hand in the work, as appears from the
fact that the two great commercial cities of the South—Baltimore
and New Orleans—were ignored, and their places given to far
inferior cities, and two reserve banks were located in the same
State. Moreover, how many important localities were wrenched
from their natural and accustomed business connection in order
to piece out the scheme for favored places?

The system has not so far been tested in a monetary panic or
a threatened panic, It is, to say the least. doubtful, on acecount
of its 12 scattered reservoirs, whether it will prove as swift and
effective as the Aldrich-Vreelund Act proved to be in the panie
of 1914, Then the relief came from a single central source
supplying the currency. Under the new system it would have
to come from 12 widely scattered sources, ench nervous for its
own well-being. The survival of the Subtreasury system leaves
it discretionary with the Secretary of the Treasury where to
deposit the Government funds. He has 12 reserve banks and
the Subtreasury at his option and for his favor. The Democ-
racy should not be too boastful of their curreney and financial
legislative record. When Jackson, in 1833, brought about the
downfall of the last United States bank by removing the Fed-
eral deposits, our country was left without any Federal or quasi
Federal paper currency and was remitted to a viclous system
of State bunks and a so-called Subtreasury system. None but
those whose memory and experience reaches back to the years
before the Civil War can fully realize how embarrassing and
how vicious that system was and how many losses it entailed
upon the American people. This legacy of the Democracy we
suffered from for nearly 30 years, until the Republican Party, in
18634, established our system of national banks. This system
was instrumental in funding our great war debt and gave us
for the first time a national paper currency of Treasury notes
and national-bank notes, still in use. and perfectly safe and
sound, and only deficient in elasticity, These national banks
still survive and are the supporting pillars of the new system.
The plan of building on them came from the Monetary Commis-
sion. The only survivor of Jacksonian Democracy is the Sub-
treasury system. and its survival is an incident, if not a neces-
sity, of the 12-bank scheme. It is the only monument remaining
of Democratic ante bellum finanecial legislation.

OTHER DEMOCRATIC LEGISLATION.

In the spring of 1914 the administration gave out, through
the public press and otherwise, that a trilogy of bills would be
introduced and passed to remedy most of the ills and wants of
our industrial and economic system. The general purpose, it

was declared, was to repress, regulate, and control all trusts
and monopolies and all the great business interests of the coun-
try. These promised bills were afterwards introduced, and
turned out to be as follows: .

First. A bill “to create an Interstate Trade Commission, to
define its powers and duties, and for other purposes,” introduced
in the House April 13, 1914,

Second. A bill “ to supplement existing laws against unlawful
restraints and monopolies, and for other purposes,” introduced
in the House April 14, 1914. This bill was commonly called in
its transit through the two Houses the Clayton anti-injunction
bill.

Third. A bill “to amend =ection 20 of an act to regulate com-
merce, to prevent overissues of securities by carriers, and for
other purposes,” introduced in the House May 15, 1914. The
purpose of this bill was to regulate the issuance of stock and
securities by railroad corporations, and was really the most im-
portant and most valuable of the three bills. It passed the
House, came to the Senate, and was referred to the Committee
on Interstate Commerce. This committee on July 23, 1914, re-
ported it back to the Senate favorably, with certain amend-
ments. But by this time a change had come over the spirit of
the dream of the Democracy, and this, the best of the three bills,
was left to languish and finally die an ignominous death,

The Trade Commission bill became a law on September 26,
1914. It created a commission of five members, with a yearly
salary of $10,000 each, and with a seeretary at a salary of
$5.000 a year. The jurisdiction and work of the commission is
defined in the following paragraph of section 5 of the act:

That unfair methods of competition in commerce are hereby declared
unlawful The commission i# hereby empowered and directed to pre-
vent persons. partnerships, or corporations, except banks and common
carriers subject to the acts to regulate commerce, from using unfair
methods of competition in commerce.

Practically all the rest of the act, aside from this, relates to
prg;‘leclure and to the enforcement of the decrees of the com-
mission.

If'or a number of years there had been under Republican admin-
istrations a pretty vigorous prosecution of various big trusts and
monopolies, This was not relished by them, and a hue and ery
went up from them and their friends throughout the country
that it was difficult for business interests to know just what
they could and could not do under the antitrust law of 1890,
and they vigorously, through the public press and -otherwise,
clamored for relief. Attempts had been made during the last
administration of President Roosevelt to pass a law to relieve
them against what they conceived to be the harshness of the
enforcement of the antitrust law, This attempt failed, but they
renewed their efforts, and the general impression among the
publie is that the Trade Commission act was passed as a pur-
tial antidote against the harshness of the antitrust law. We
know this, that since the Trade Commission act wns passed
there have been no new prosecutions under the antitrust law
and the old cases which were pending have moved along at a
gentle gait. Where a great corporation has, in one way or an-
other, absorbed all its competitors so it has all the fielil to itself,
it Is difficult to see what the Trade Commission can do in such
cases. It is true that the Trade Commission law does not re-
peal the antitrust law, but the effect of the commission law is
that big interests expect to go through its hopper before they
are pushed into the hopper of the antitrust law. The best
definition I have heard of the Trade Commission law was that
expressed to me by a representative of one of the great interests,
who said * it could at least be regarded as a purgatory to the
hell of the antitrust law.” :

I can not find that the Trade Commission has so far judicially
passed upon any case involving unfair methods of eompetition
in commerce, or that it has, by its action in any case, put a stop
to unfair methods of competition or granted substantial relief.
I ean find no information bearing directly on this matter in the
first annual report of the commission of June 30, 1915. On the
29th day of August last I addressed and mailed to the commis-
sion a letter, of which the following is a copy:

UNITED STATES BENATE,
COMMITTER 0N COMMERCE,
August 29, 1916.
SecrETARY FEDERAL Trape CoMuission. City.

Dear Sir: I wish you would, at your earliest convenience, send me a
list of the cases that your commission has Investigated or had hearin
In, either on your own motion or upon request, under the Federal Trade
Commission law, a “ist of the cases finally disposed of, and a list of
cases and Investigations pending, apd in gepneral a brief statement of

the work and o tion of your commission since it was organized.
also want to get a list of the number of employees In your commission
and tmi salaries d to them.

‘ours, i

Exvre NELSON.
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On August 31 I rececived the following reply :
FEDERAL TRADE COMMISSION,
Wasahington, August 30, 1916.
Hon. KNUTE NELSON,
United States Senate, Washkington, D, C.

My Dean Sexator: This is simply to acknowledge recelpt of your
request of August 29 for a detailed statement in connection with cases
investigated by the commission, list and salaries of employees, ete. Your
letter has been referred to the proper divislons of our office for prepara-
tion of the data requested,

Yery truly. yours, -
L. L. BRACKEN, Seccrctary.

1 take it that from tle leisurely methods that prevail in many
of the Government departments quite a while will elapse before
I secure the desired information.

Referring to the second of said aefs—in common parlance
called the Clayton law—" To supplement existing laws against
unlawful restraints and monopolies, and for other purposes,’” its
provisions may be grouped under two heads:

‘First, It lays out some work for the Trade Commission. It
forbids In general terms diserimination in prices and gives a
remedy by judicial procedure for such diserimination. It con-
tains the superfluous definition, * That the Inbor of a human
being is not n commodity or article of commerce.” It forbids
one corporation from holding stock in anether corporation if
the effect of it Is to substantially lessen competition or create a
monopoly. It forbids interlocking directors among banks, which
has already been modified by legislation this session. It pro-
hibits interlocking directors in cases of corporations other than
banks where such corporations arc competitors. It prohibits
railroad corporations from having any dealings in excess of
$50,000 with any corporation that has as its manager or on its
board of directors any person who is a director, manager, or
officer of a railroad company. A stay of proceedings, however,
has been granted as to this.paragraph by legislation passed at
this session. The balance of this part of the act refers to the
procedure involved in the enforcement of the provisions of the
act and preseribes penalties, and so forth.

Second. This portion of the act was intended for the benefit
of the labor organizations by modifying the law in relation to
injunctions in labor disputes and to the enforcement and pun-
ishment of contempt in such cases. The purpose of this pro-
vision of the bill was to make it easier for labor organizations
to inaugurate and maintain a strike, This part of the act, how-
ever, fails to give the labor organizations what they wanted and
expected.

It presecribes that no injunction shall be granted in labor dis-
putes except “to prevent irreparable injury to property or to
a property right.” It is the contention of labor organizations
that the right to labor is not property that is entitled to relief
by injunction, but in this they are entirely mistaken. The Su-
preme Court of Massachusetts has recently, in a well-considered
case, unanimously decided that the right to labor is property
and is as much entitled to protection under the Constitution of
the United States as any other species of property. If the cou-
tention of the labor oragnization should prevail it would put a
laboring man, who wanted to work and had nothing to sell but
his work, outside of the pale of the protection of the law.
While this particular act to some extent modified the law in
reference to injunction procedure, it utterly failed to give the
labor organizations the relief they looked for and wanted—that
is, ample freedom to inaugurate and carry on strikes.

Another matter of legislation for which the Democracy will
claim great eredit is the so-called child-labor act. In reference
to this, 1t can be said that there were only some three or four
States in the Union that did not have on their statute books
suitable and adequate child-labor laws, and in these few States,
where the laws were imperfect and deficient, T have no doubt
but what they would in due time have enacted the necessary
laws. It is a very serious question, to my mind, whether this
law is constitutional. I voted for it with the utmost reluct-
anece, and to some extent because I was anxious to have the
Supreme Court pass upon this important question, for if such
legislation is valid, the limits fo which the interstate-commerce
]clnuse of the Constitution can be applied are well nigh bound-

ess.

The next plece of Democratie legislation upon which the party
will plume itself, but which time will show will involve the
squandering of $£50,000.000 without furnishing any relief or
doing anything but harm, is the shipping act. I have already
on n former occasion discussed this measure, and so will not
take up the time of the Senate any further in reference to it.

. I must not omit at this time to call attention to the so-called
rural-credit act. This was designed to furnish loans to farm-
ers on thelr improved real estate, which thiey occupy and farm.
The tenants, who are most needy, can secure no loans under
this net. The requirements of the act are of such a complicated

and involved character that, except in those localities of the
country where money is scarce and interest high, few farmers
will eare to avail themselves of the law., And one feature of
the aect—that which provides for the creation of joint-stock
banks—is liable in the hands of unscrupulous promoters to be
made the instrument for defrauding the public by undue stock
subseriptions. It is not likely at all that the law will be utilized
in the New England States or in the States of the Central or
Middle West. It may prove of some advantage to the planters
of the Southern States, but their large body of tenant farmers
will secure no relief under the law, It is a measure that earries
a high-sounding title, but will prove of slight value to the farm-
ers of the country.

Finally, Mr. President, I can not omit referring to the great-
est legislative glory of the Democratic Party at this session—
the passing of the law to increase by legislative flat the wages
of a certain class of rallroad employees 25 per cent over what
they are now receiving. This is the culmination of Democratic
wisdom in the field of legislation. Time will tell whether this law
will be of any permanent help or advantage to those who held
us by the throat and threatened to gtrike, and whether it will
help the Democracy to secure the reelection of President Wil-
gon, One thing is certain, that if the increased wages are sus-
tained and allowed, it will of necessity impose a great addi-
tional burden on the farmers and producers of the ecountry.
The ultimate burden will be ecast upon them. This law is the
apex of the scheme of so-called construetive legislation of the
Democratic Party.

THE REVENUE.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 16763) to increase the revenue,
and for other purposes. .

Mr. OWEN obtained the floor,

Mr. SIMMONS. Mr. President——

The PRESIDING OFFICER (Mr. Sn.\gw'ru in the chair),
Does the Senator from Oklahoma yield to the Senator from
North Carolina?

Mr. OWEN., Yes.

Mr. SIMMONS. 1 understand the Senator from Illinois [Mr,
LEwis] desires to offer an aimendment to the pending bill.

Mr. LEWIS. Mr. President

Mr. OWEN. I yield to the Senator.

Mr, LEWIS. If the Senator from Oklahoma will yield to me,
I tender an amendment, which subsequently I will call up in
connection with the present pending revenue bill. I thank the
Senator from Oklahema and also the Senator from North
Carolina.

The PRESIDING OFFICER. The amendment will be printed,
and lle on the table.

Mr., SIMMONS. Mr. President, if the Senator from Okla-
homa will yield further, I desire to presont two amendments,

Mr. OWEN. 1 yield to the Senator.

Mr. SIMMONS. On page 99, of the bill, in line 21, on behalf
of the committee, I wish to suggest the addition of the word
“stock,” after the word “ capital.”

The PRESIDING OFFICER. That occurs in the body of a
committee amendment which has already been agreed to, and
it will be necessary to reconsider the vote whereby the amend-
ment was adopted. :

Mr. SIMMONS. I understand that, and for the purpose of

moving the amendment I have suggested and one other mmend-

ment in that paragraph, T move that the vote whereby the
amendment of the committec as mmended was adopted he
reconsidered. .

The motion was agreed to.

Mr. SIMMONS. Now, on page 99, in the amendment of the
committee, on line 21, after the words *£1,000 of capital,” T
move to insert the word * stock,” so that if will read * £1,00C
of eapital stock.”

The PRESIDING OFFICER. The question is on agreecing to
the amendment to the amendment.

The amendment to the amendment was agreed to.

Mr., SIMMONS. Now, Mr. President, there was an amend-
ment adopted to the committee amendment, in line 23, on the
same page, adding, after the word “sums,” the words “of
capital, surplus, and undivided profits.” After the word * eapi-
tal ” T move to insert the word ** stock.”

The PRESIDING OFFICER. The amendment to the amend-
ment will be stated.

The SECRETARY. On page 99, line 23, after the word * sums,”
the committee amendment was amended by adding the words
“ of eapital, surplus, and undivided profits.,” It is'now proposed
to amend the amendment by adding after t(he word * capital V.
the word “ stock.”
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The PRESIDING OFFICER. The question is on agreeing
to the amendment to the amendment.

The amendwment to Lhe amendment was agreed to.

Mr., SIMMONS. Now, I move the adoption of the amend-
ment gs mmended,

Mr. PENROSE. I ask that the Secretary read the amend-
ment as it will read as amended.
The PRESIDING OFFICER.

requested.
The SECRETARY.
graph will read:
First. Corporations, gn‘int -stock com?anle& and assoclations shall
pay 5 cents for each $1,000 of-capltal stock, surplus, and undivided
rofits used in any of the activities or functions of thelr business,
Puudlng such sums of capital stock. surplus, and undivided profits as

may be invested in or loaned upon stocks. bonds, mortgages, real
estate, or other securities.

The PRESIDING OFFICER. " The question now is upon
agreeing to the amendment as amended.
The amendment as aiended was ugreed to.

BANKING AND CURRENCY LEGISLATION. -

Mr. OWEN. Mr. President, the Senator from Minnesota [Mr.
Nersox] rather elaborately minimizes the value of the Federal
reserve act and, incidentally, the acts of the present administra-
tion and the present majority in Congress In relation to the
legislation passed for the protection of this country against
panic. I had occasion to point out some days ago the relation
of the present Democrucy to the protection of this eountry
against panie; but, in spite of the record laid before the Senate,

The Secretary will read as
If amended, the first portion of the para-

we hear a geneml repetition of the charge that the protection |-

of this country against panic was due to the Republican Purty
and the act of 1908,

The claim of the Republ[van Party as the protector of this
country against panic is presumptuous beyond words. That
party had control of the legislative power of this eountry for
nearly a half century, and they permitted panic after panic¢ to
occur in this country without affording any leglslntive or execu-
tive relief whatever.

Why, Mr. President, it was not becanse the world did not
know how to protect people against panics. Great Britain in
1866 provided an adequate means, consisting merely of permit-
ting the Bank of England to issue legal-tender notes against
commercial bills by ministerial permit when a panic occurred,
thereby affording the people a convenient and safe form of
money in all the abundance necessury to protect themn agninst
the hoarding of money when a panie oceurs, and within 24 hours
after that ministerial permit was given the Bank of Englund
in every instance the panic instantly abated. Three times they
did that afterwards, in every instance abating the panic within
24 hours.

The Republican Party. charged with the protection of this
country, knew perfectly well what that record was; or, If they
did not know, they were guilty of a failure to inform themselves
properly and to discharge the function imposed upon them by
the trust of power given them by the people of this country.
Why, it has been nearly half a century since the German
Empire adopted a similar method, permitting the imperial
Reichsbank to issue legul-tender notes against other securities
than gold—and that meant merely commercial bills at Iast—
under a penalty of a 5 per cent interest charge, a rate slightly
higher than the normal rate, or estimated to be so; aml a
financial panic was impossible in Germany after they adopted
that system. Even the European war created no currency or
credit panic in either England or Germany or countries de-
pendent on them. Yet with that knowledge before the Repub-
lican Party, they did not pass a proper bill to proteet this eoun-
try against panic, nor can they claim to be ignorunt nor secure
the immunity which ignorance justities in claiming protecton
against the indignation of the people, because they were not
ignorant ; they were merely unintelligent and controlled by the
Money Trust, whose control of our national credit system they
were unwilling to break.

The Democracy, on the floor of the Senate in 1900, presented
to the leaders of the Republican Party on this floor, through
the chairman of the Democratic conference, James K. Jones, an
adequate measure, that would have protected this country
against the panie of 1907; and the Republican leaders on that
side sat there like so many stoughten bottles or so many ten-
pins, refusing legislative relief.

SEVERAL SExaTOors. What is a stoughten bottle?

Mr. OWEN. A stoughten bottle is an inanimate body, com-
parable to an animate Cheshire eat, which grins in derision and
offers no relief.

‘Mr. Presidént, the Republican Pm-ty having had this Demo-

cratie proposal providing a method of relief made to them in |

1900, refused to accept it, and were responsible, therefore, for
the results of their gross legislative incompeteney ; and when at
last the panie of 1907 came, with the destruction of property in
this country, estimated by Senator Aldrich himself on the floor
of the Senate in his speech of 1908 at over two thousand mil-
lions—and, in fact, the loss was far greater—instead of then
giving this country the relief which it onght to have had, the
Republican Party appointed a so-called Monetary Commission
to investigate this question.

They investigated and investigated and investigated, killing
time, during the whole of the year 1908, during the whole of the
year 1909, during the whole of the year 1910, during the whole
of the year 1911, and during the whole of the year 1912. Why
did they not act? No Senator on that side can offer any
reason, because the only principle inveolved In this question
was that power should be placed somewhere, as In Germany
and England, to issue legal-tender currency or available money
against commercial bills under an interest charge high enough
to cause automnatic contraction. That is all there was about
it. That is the only principle involved in it that was neces-
sary; and the Democracy had presented that principle In the
proposed amendment to the Aldrich bill in 1900, which the Re-
publicans would not accept, either because they did not want to
protect this country agminst panic, and thereby deprive their
New York auxiliaries of the opportunities which a panie affords
them, or because they did not have intellectual competency to
understand how to govern the country, which I believe is
equally the fact.

Mr. WEEKS. Mr. President——
The PRESIDING OFFICER. Does the Senator from Okla-
homa yield to the Senator froin Massachusetts?

Mr, OWEN. I yield to the Senator from Massachusetts.

Mr. WEEKS. If the Democracy was in favor of that prin-
ciple in 1900, will the Senutor tell the Senate why it filibustered
against putting it into effect in 1908?

Mr. OWEN. Mr. President, in 1908, instead of affording this
country an adequate remedy, the Republicans turned this matter
over to a monetary commission, providing for an indelinite
delay; and I verily believe that if the Democratic Party liad
not come into power they would still be investigating it.

Mr. WEEKS. But, Mr. President, what 1 referred to was
the filibuster against the passage of the Aldrich-Vreeland hill,
which, as I recall, was led by the Senator from Oklahoma who is
now speaking.

Mr. OWEN. The Senator is entirely mistaken about the
filibuster being led by the Senator from Oklahoma. On the
contrary, the Senator from Oklahoma on that oeeasion staterd
that. defective as that bill was, he would have voted for it
ruther than to have seen it fail, because it did at least, under .
great difficulty, under almost insurmountable and innumerable
obstacles, afford some means by which an enlargement of cur-
rency could be brought about in case a punic had actually.
occurred. The Demoecrats did not filibuster against it. The
filibuster, such as it was, was led by a Republican, Senator
La FoLLerTE, supported only by two Democrats.

Mr. WEEKS. Mr. President, did the Senator from Okla-
homa vote for the bill?

Mr. OWEN. The Senator from Oklahoma did not vote for
the biil. becanse his vote was not necessary to secure even that
mensure of relief, and beeause the bill was so greatly defee-
tive—as the Senator from Oklahoma pointed out at that time,
February 25, 1908, in great detail and with great particularity—
that he was justified in not voting for a bill that was so grossly
defective.

Mr. WEEKS. Mr. President——

Mr. OWEN. I yield to the Senator.

Mr. WEEKS. I have in my hand letters from a large num-
ber of bankers who state that they would have taken out
emergency currency in 1914 if there had bheen no amendment
to the Aldrich-Vreeland Act. If it was so defective, why (oes
the Senator suppose bankers were willing to act under the bill?

The difference was that the banks had to pay a higher rate of

interest, and yeun made it possible for the banks to make more
money by taking out circulation umder the amemded bilL
Moreover, it has been one of our policies to try to compel
national banks to keep 40 per cent of their circulation’ in Gov-
ernment bonds; and you did away with the necessity of doing
so, and enabled them to come in when they had not used
Government bonds as a basis of circulation and get it in this
way. In other words, you made it so easy for the banks to do
these things, and so much more profitable, that of course they
were glad to do it under the new conditions; but they could
have done exactly the same thing under the old comlitions when
the emergency arose, and I have here a dozen or fifteen letters
stating that that is true,
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Mr. OWEN. Oh, Mr. President, it is perfectly easy to get a
dozen or 15 letters from interested Republican bankers support-
ing any position asserted by the Republican Party leaders.

Mr. WEEKS. Mr: President——

Mr. OWEN. But the fact is that the Republicans passed a
bill that was not used and never was used until the Democrats

completely changed it, and practically suspended sections 1, 3,

5, 7, and 9, in order that the money might be obtained with some
degree of facility and under conditions which the banks them-
selves could use. The lowering of the rate only permitted the
country to get money at the lower rate and did not profit the
banks, as the Senator himself must certainly Know.

Mr. WEEKS. Mr. President, the bill was never put into
operation, because the country was under a Republican adminis-
tration, and times were so good that it was not necessury to
utilize it.

Mr. OWEN. Mr. President, when the war was declared and
this Republican measure was on the books, extended with very
important modifications and amendments by the Democracy as
of December 23, 1913, when the rate was reduced to 3 per cent,
for example, the banks, instead of acting under that, came
running to Washington or used the long-distance telephone
urging an amendment that would permit them to act under that
bill. Nobody knew better than the New York banks how de-
fective that bill was; and I was called up as chairman of the
Committee on Banking and Currency on the long«listance tele-
phone by those banks in New York, the National City Bank
included, by Mr. Vanderlip, urging amendments to that so-
called Republican measure, in order that the bunks might use it,

and in order that they might find relief against a panic which-

was so urgently impending, and I myself was responsible for the
immedinte passage of those vital changes in the so-called
Aldrich-Vreeland Act which made it workable and amended the
very weaknesses which I had pointed out February 25, 1908,
and not a Republican had the impudence to vote against this
Democratic act of August 4, 1914, which protected the country
from panic while the Federal Reserve Act was being put into
executive action.

Mr. SMITH of Georgia. Mr. President

Mr. OWEN, I yield to the Senator from Georgia.

Mr. SMITH of Georgin. I ask that the Senator from Okla-
homa mention now the date when that took place. That was
August 1, 1914, when the trouble was on in New York, when
the additional currency was required; and they did not use it.
even with the reduced interest, until the Democratic vital
changes and amendments of August 4 were passed so as to make
it possible to use it.

Mr. OWEN. Why, it was absolutely notorious, and here is

. the language of the law. Listen to this:

The Secretary of the Treasury is authorized to suspend the limita-

tions imposed by section 1.

I protested on the floor of the Senate In 1908 against the
limitations imposed by section 1 of that bill when it was passed,
and I could not get any respectful recognition from that side
of the Chamber,

The Secretary of the Treasury s authorized to suspend the limita-
tions imposed by section R o' the act referred to.

I opposed the limitations of section 3 on the floor of the Senate
in 1908, and could not get any recognition from that side of the
Chamber.

The Secretary of the Treasury is authorized to suspend the condl-
tions and limitations of section 5 of said act.

Who was it that was praying for this relief? The banks of
the country. who were face to face with a gigantic panie, with
no immediate adequate protection except the grossly defective
law passed by the Republican Party; and now the Republican
leaders have the shameless assurance to come before the Senate
and pefore the country and claim that they protected this coun-
try against panie!

Not only that, but section 9 of the act was modified so as to
provide for 3 per cent. Under the provision of the original
Aldrich Act the bank would have had to be,almost in the
throes of bankruptey itself before it would have appealed to
that act: but the conditions imposed were so serious that here
the Demoerats had to amend that act so as to suspend the
provisions of sections 1, 8, 5, 7, and 9, practically rewriting it.
More than that, the act bad expired by its own limitation under
the Republican legislative grant in June, 1914, and except for
the-Democracy, in the act of December 23, 1013, which was then
writing the Federal reserve banking law as it ought to have
been written by the Republican Party, there would not have

been any provision whatever on the statute books except of the |

Federal reserve act itself, which was not completely In active
operation.

SEPTEMBER 4,

The Federal reserve act was most potential, however, be-
cause the bill was written in the fall of 1913. The Federal Re-
serve Board had been appointed, these banks had been author-
ized, the agency was established, and that agency itself could
have been put into operation in a comparatively few days; and
the mere fact that there was in sight abundant relief was all
that was absolutely essential to restore confidence.

I again call attention to this matter, because I think, as a
matter of good conscience and of good faith to the country,
statesmen representing the Republican side ought not to depart
from the verity of history nor to make claims which are not
Justified by the plain truth.

The Senator wants to know swhy objection was made to the
act of 1908, It took me three hours at that time to analyze the
act of 1908, and I did on this floor analyze it most completely.
I showed what the objections were, and I showed it in good
faith, not as a partisan but as an American. I showed it, and
I asked that the bill might be amended so as to meet the ob-
jections which were made. That prayer to the Republican side
had no effect whatever; and afterwards we were compelled to
amend it when the crisis came, in the very way which I had
on this floor substantially advised at that time.

Mr. President, the Republican Party permitted five years of
Investigation by the Monetary Commission, in which they spent
some two or three hundred thousand dollars in giving certain
citizens large fees for writing brochures on the banking act,
which was practically of no importance because at last there
was only one question In it—the right to issue money against
adequute security under a penalty high enough to eause auto-
matic contraction and thus prevent inflation; and that prin-
ciple had been laid down by the Democracy in 1900 in an
:}mcndment to the Aldrich bill of that date which I personally

rew. ’

Mr, WEEKS. AMr. President——

Mr, OWEN. I yield to the Senator from Massachusetts.

Mr. WEEKS. When the Senator from Oklahoma criticizes
the work of the Mopetary Commission I hope he will remember
that 7 of the 1T members of that commission were Democrats,
and the report of the commission was unanimous.

Mr. OWEN. O, I understand that, Mr. President; and that
is not particularly important. I could choose without ruch
difficulty from among 6,000,000 Democrats some party Demo-
crats who entertain a Republican point of view.

Mr., SMITH of Michigan., I never saw one,

Mr. OWEN. Oh, yes.

Mr. SMITH of Michigan. Not alive,

Mr. OWEN. Oh, yes; and you will find Republicans who
entertain the Democratic point of view. There could be an
advantageous “exchange of prisoners” without going very far
from this Chamber.

Mr. SMITH of Michigan.
then.

Mr. OWEN. As far as the Monetary Commission was con-
cerned, it finally brought in a bill that would have concentrated
all the powers of the credit system into one small group, and
would have put that group in charge of a small number of men
in Wall Street, the so-called Money Trust, and woulil have
put the eredit system of this country absolutely under the
domination of three or four men who are now so potential In
the financial world, and always will be potential, because of
the enormous amount of money and property which they con-
trol in that great city, the financial metropolis of the Western
Hemisphere and, I hope, soon to be the financial center of the
world.

Mr. President, I do not wish to take up any more time of the
Senate on this matter.

1 will ask that we may agree to proceed to the consideration
of the corrupt-practices act immediately upon the conelusion of
the revenue bill now pending. I ask unanimous consent that
that may be done. _

The PRESIDENT pro tempore. The Senator from Oklahoma
asks unauimous consent that the Senate may proceed to the
consideration of the corrupt-practices nct immediately after the
conclusion of the pending bill. Is there objection? |

Mr. SMOOT. Mr, President, there is no need to call for a
quorum at this time, because we can not tell when the pending
bill is going to be voted upon. The Senator from Oklahoma can
give notice, and at that time he can ecall it up and make the re-
quest. He can make the request then, but this is not the proper
time to make it. [ object. y

Mr. OWEN. I give notice that I shall at that time bring the

matter up.
Mr. SMOOT. That is all right.
I hope Senators will not regard this matter

Mr. OWEN.
lightly, The Senator from Utah, who is the chosen representa-

They are away off the reservation,
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tive of the Republican side of the Chamber, who is always in
his seat, who is perhaps the most industrious Senator in at-
tendance upon this body, objects, and he evidently objects in
their name.

Mr. SMOOT. No: I do not. I do not want the Senator to
put any Republican Senator in that position.

Mr. OWEN. I am not putting any words in the Senator's
mouth.

Mr. SMOOT. I do not want the Senator to put anyone else
in that position. I am simply speaking for myself, and I speak
for the orderly procedure of the legislation of this body.

Mr. OWEN. The Senator in reality can not speak for him-
self, occupying the position he does as the guard of honor on
the other side. He is always on guard, and is relied upon by
his side to be on guard. He discharges the duty and he takes
upon himself the viearlous sacerifice of opposing the considera-
tion of the corrupt-practices act. But the country can per-
feetly well understand it, and I want the country to under-
stand it. I want the country to know that Republican Senators
on the other side are not going to permit the consideration of
the corrupt-practices act if they can help It.

Mr. KENYON. 1 simply wish to say to the Senator that that
is not true as to all.

Mr, OWEN. No; I made an express exception in this matter
of the Senator from Iowa [Mr. Kenvox], I put in the REcorp
that the Senator from Iowa [Mr. Kexvox], the Senator from
Wisconsin [Mr. La Forrerre|, and other Senators whose names
I mentioned—Sennators Norris, BoraH, Crarp, progressive Re-
publicans—are in favor of passing the corrupt-practices act. I
want it well understood that we are not going to adjourn this
body without a resolute effort on my part to have that measure
considered.

THREATENED RAILROAD STRIKE.

Mr. THOMPSON. Mr. President, I desire briefly to call atten-
tion to the ruling of the Chair this morning, not so much because
of the importance of the matter I presented when I submitted
an editorial and asked that it be printed as in order to pre-
serve the rules of the Senate and orderly procedure in the future.
1 do not think the Chair understood exactly what the request
was when the Senator from Utah [Mr. Saoot| objected.

I asked that the editorial printed in the Post on * Stopping
the strike " by the passage of the eight-hour law be printed in the
Recorp, and the Senator from Utal, as usual, objected. I then,
under the rule, sent the matter to the desk and asked to have it
read by the Secretary, under Rule XI, which provides that—

When the reading of a paper is called for, and objected to, it shall be
determined by a votc of the Senate, without debate. (Jefferson’s Man-
ual,” sec, 52)

I asked the Chalr to put the question. I think the Chair mis-
understood my request at the time, and I should like to ask
again that the editorial be read.

The PRESIDENT pro tempore. The Chair will say that the
condition in the Senate this morning was quite exceptional.
The unfinisned business was before the Senate and the Senuator
from Illineis |Mr. Lewis] was on the floor for the purpose of
addressing the Senate on that bill. The Chair took the liberty
of saying he thought it would economize time to permit Senators
to present uncontested matters that were not likely to lead to
debate or delay That was accepted by the Senate, and different
Senators proceeded to present formal and uncontested matters.

When the request of the Senator from Kansas was presented
the Senator from Utah objected, and it seemed perfectly plain
to the Chair that it was likely to provoke debate, and he
thought it was an implied violatlon of the terms on which the
Chair had obtained consent from the Senate,

The Chair is quite aware of the rule to which his attention
has been called by the Senator from Kansas, but it is not the
universally accepted interpretation of it that at any time any
Member at any stage of the proceedings may present a paper
and ask that it be read. Within the sense of that rule there
have been ralings which limit the right of presenting a paper at
a particular time. The Chair regarded it as an implied viola-
tion of the unanimous consent under which we were at that time
proceeding. A

Mr. SMOOT. My, President, Rule XI .reads as follows:

When the reading of a Bﬂpﬂ' is called for, and objected to, it shall be
determined by a vote of the Senate, without debate, ¥

There is now before the Senate the unfinished business, In
the morning hour I have no doubt the Senator from Kansas
could make the regquest he did, and if there was an objection
raised to it, then the Presiding Officer would have a vote of
the Senate upon it. But the unfinished business Is before the

Senate now and nothing can be done except by unanimous con-
sent. . ‘

Further, I wish to say {o the Senator from Kansas I ecare
nothing about the article, but the reason why I objected was
that we have undertaken to stop the printing of all editorials
by unanimous consent in the CoNGressioNaL Recorn. For the
last month I think we have saved to the Government of the
United States at least two thousand, yes, ten thousand dollars
or more by such course. It is for that reason I objected. It
was for that purpose that I gave notice over a month ago that
I would object.

If the Senator from Kansas wanis i{o have the editorial
printed in the Recorp, he can read it as a part of his speech
on this bill, but I ean not say to the Senator from Kansas that
he ean have an editorial printed in the REcorp and to some
other Senator he can not. Therefore, Mr. President, I shall
object to the article being read by the Secretary. If the Senator
wants to read it himself of course, he has that privilege,

The PRESIDENT pro tempore. It will require unanimous
consent or a motion to displace the unfinished business.

Mr, OLIVER. Mr. President, I rise to a point of order.

The PRESIDENT pro tempore., The Senator from Pennsyl-
vania will state it.

Mr, OLIVER. My point of order is that it is only in order to
proceed with the unfinished business, and I hope the Senator in
charge of the bill will insist on that course. ;

Mr. SIMMONS. I trust the Senator from Kansas will with-
hold this matter. He will have time to read the article if he
wants it in the Recorp instead of taking up the time now. We:
are very unxious, if possible, to go ahead with the bill.

Mr. THOMPSON. I understand that I have a right to read
the article at any time. It was with the idea of not taking up
the time of the Senate by reading the article that I desired to
have it printed in the Recorp.

Regarding the objection of the Senator from Utah, T observe
that when editorials are produced on the Republican side of the
Chamber that objection is not adhered to.

Mr. SMOOT. No; that is not the case,

Mr. THOMPSON. And it has not been adhered to this very
day, for several Republican Renators have introduced and had
printed in the Recorp similar matter,

Mr. SIMMONS., What I am suggesting to the Senator from
Kansas is.that under the objection of the Senator from Utah he
:sl'ould have to read the article, and that would take considerable
ime,

Mr, THOMPSON. That is why I wanted to have it printed in
the Recorp now, without reading.

Mr, SIMMONS. I hope the Senator will keep the whole mat-
ter in abeyance until to-morrow or some other time when we
are through with the pending bill, and then he can read it if the
Senator from Utah insists on his objection.

The PRESIDENT pro tempore. For the information of the
Senator from Kansas the Chair will state that at any time
when the paper Is presented as a matter of right and an objection
to the reading is made the Chair will submit the matter to the
Senate,

Mr. THOMPSON. At this time all I wanted was to have a rul-
ing of the Chair on the question. I am glad the Chair has
taken that view, for I am sure it is in accordance with the
rights of a Senator under Rule XI, to which I called attention.

The PRESIDENT pro tempore. When it ean be done without

-displacing the unfinished business by a proposition to take up

some other matter.

Mr. SIMMONS. I hope the Senator from Kansas will let us
go on with the pending bill. We have lost two hours this morning.

Mr. THOMPSON. It was to save time that I asked that the
editorial be .printed in the Recorp without reading, but on the
request of the Senator from North Carolina [Mr. Simaoss] I
will defer the matter until a more opportune time. .

The PRESIDENT pro tempore. The article presented by the
Senator from Kansas is a very short one, and he can read it in o
very few minutes if he desires to do it.

Mr. THOMPSON. I thank the Presiding Officer, but I will
not take the time to do it now.

THE BEVENUE.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R, 16763) to increase the revenue, and
for other purposes.

Mr. OVERMAN. I submit an amendment to the pending bill,
which I ask may be printed and lie on the table.

The PRESIDENT pro tempore. The amendment will be
printed and lie on the table. The next amendment of the
Committee on Finance will be stated.
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The Secretary proceeded to read the amendment of the com-
mittee, beginning on page 111, line 1, and read as follows:

DOCUMENTARY STAMP TAXES.

Sgc. 63. Bonds, debentures, or certificates of indebtedness issued on
and after the time this takes effect by any assoclation, company,
or corporation, on each $100 of face value ar rraction thervof, b cents;
and on each original issue, whether op organization or reorganization.
of ecertificates of stock by any such assoclation, company, or corpura-
tion, on each 100 of fave wvalue or fractlon thereol. § cenis; and on
all sales, or agreemems to sell, or memoranda of sales or deliveries or
transfers of shares or certifivates of stovk io any association, compiny,
or vorporation. whether made upon or shown by the books of the asxo-
clation, company, or corporation, or by any assignment in blapk, or by
any delivery, or by any paper or agreemen! or memorandum or other
evidence of transfer or =ale, whether entitling the holder in any manuer
to the benefit of such stock, or to secure the future paymeunt of money
or for the future transfer of any stock. on each §1Uu of (ace value or
fraction thereof, 2 cents; and on each original issue, whelher on or-
gunization or reorganization. of vcertitivates of stock having no face
value in such association, rompany. or organization, b cents for each
share or fractivn thereof, unless the actual value of such share shall
exceed $100, in which case stamps shall be aflixed at the rate of § cents
for each $100 or fraction thereof of the value on original issues. and 2
cents for each $100 or fraction thereof of value on =ales or Lransfers:
Provided, That it is not intended by this act to impose a tax upon an
agrecment evidencing a deposit of stock certificates as collateral M-'&‘UI'IIF
for money .ouned thereon, which stock certificates are not actually =old,
nor upon such stock certificates go deposited : Provided further, hat in
case of sale where the evidence of transfer is shown only by the hooks
of the company the stamp =hall be placed upon such books; and where
the change of ownership is by traosfer certificale the stamp shall be
placed upon the certiticate; amd in cases of an agreement to seli or
where the transfer Is by delivery of the certilicate assigoned in blavk
there shall be made and delivered by the seller to the Luyer a bily or
memorandum of such sale, to which the stamp shall be afixed; and
every bLill or memorandum of sale or agreement (o sell before wmen-
‘tioned shall show the date thereof, the name of the seller, the amount
of the sale, and the matter or thing to which it refers. And any person
or persons liable to puy the tax as herein provided, or anyone who acis
in the matter as agent or broker for such person or persons. who shall
make any such sale, or who shall in purspance of any such sale deliver
any such stock, or evidemce of the xale of any such stock or bill or
memorandom thereof, as herein required, without baving the proper
stamps affixed thereto, with intent to evade the foregoing provisions,
shail be deemed guilty of a misdemeanor, and upon vconviction thervof
shall pay a fine of pot excemling $1.000, or be Imprisoned not more
than slx months, or both, at the discretion of the court.

Mr., SMITH of Georgia. 1 desire to have the paragraphs
adopted as a part of the bill as we go along.

The PRESIDENT pro tempore. The ftitle embraces a
single topic, and the Chair is treating it as a single amendment.

Mr. SMITH of Georgia. Al right. Mr. President.

The Secretary resumed the reading of the amendment and
read as follows:

Spc. 64, Upon each sale, agreement of sale, or agreement to sell any
products or merchandise at any exchange or board of trade or other
similar place, for future dellvery, for each $100 In value of said sale
or agreement of sale or agreement to sell, 1 cent, and for each ad-
ditdonal $100 or fractional part thereof In excess of $100. 1 cent:
Provided, That on every sale or agreement of sale or agreement o sell
as aforesaid there shall he made and delivered by the seller to the
buyer a bill, memorandum, agreement, or other evidence of such sale,
agreement of sale. or agreement to 1 to which there shall be affixed
a lawful stamp or stamps in value equal to the amonnt of the tax on
such sale. And every such bill, memerandum, or other evidence of
sale or agreement to sell shall show the date thereof, the name of the
geller. the amount of the sale, and the matter or thing to which
it refers; and any person or persons linble to pay the tax as bherein
provided, cr anyone whu acts In the matter as agent or broker for such
person or persons who shall make any such sale or a ment of sale
or agreement to sell, or who shall, in pursmapce of any such sale,
agreement of sale, or a ment to sell, deliver any such produocts or
merchanalse without a bill, memorandum, or other evidence thereof as
herein regolred. or who shall deliver such bill, memorandum, or other
evidence of sale or agreement to sell without having the proper mmm
affixed thereto with intent to evade the foregolng provisions, shall
deemed Ity of a misdemeanor, and upon conviction thereof shall pay
a fine not exceeding $1.000), or be imprisoned pot more than six
months, or both, at the discretlon of the court.

Sic. 65. Thet no bill, memorandom. agreement, or other evidence of
such sale or agreement of sale or agreement to sell in case of products
or merchandise actually delivered at rhe time of sale or while In vessel,

or car, and actually in course of trapsportation shall be subject
to this tax. provided such bill. memorandum, agreement, or other evi-
dence of such sale or uﬁreemeut of sale or agreement to sell shall be
accompanied by bills of lading or vouchers showing that the eaid
products are actnally in course of transpol
8rc. 66. Conveyance : Dwed,
lands. tenements, or ether realty sold shall be granted, o
ferred, or otherwise conveyed fo, or vested in, the purchaser or pur-
chasers, or any other person or persons, by his, her, or thelr direc-
tion, when the consideration or value of the Interest or property con-
veyed, exclusive of the valve of any lien or encumbrance thereon, ex-
creding $500, 50 cents; and for each additional $500 or fractional
art thereof In excess of $500, 50 cents: Provided, That nothing con-
ained in this ragraph shall be so construed as to Impose a upon
lnstrument or writing given to secure a debt.
ec, 67, Entry of any gonds, wares, or merchandise at any custom-
house, either for consumption or warehousing, not exceeding $100 in
value, 25 cents; exceeding $100 and not exceeding $500 in value, 5O
cents ; exceeding $500 in value, $1.

8ec. 68. Entry for the withdrawal of any goods or merchandise from
customs bonded warehouse, 50 cents,

Sec. 69. Insurance: Each pothiy of insurance or other instrument,
by whatever name the same shall be called. by which Insurance shal
be made or renewed upon Erupert{ of any descllzrtlon (Including rents
or profits), whether against peril sea or on and waters, or fire
or lightning, or other peril, made by any person, assoclation, or corpo-

rtation as aforesaid.
lnstrument, or writing, whereby any

ration, upon the amount of preminm charged. one-half of 1 cent om
each dollar or fractional part thereof : Prorvided, That purely coopera-
tive or mutual insurance companict or associations carried on by the
members thereof solely for the tproieclinn of their own property and not
for profit shall be exempted from the tax hereln provided : And pro-
vided further, That polivies of reinsurance sball be' exempt from the
tax berein imposed by this paragraph. ;

Src. 70, Eacl policy of insurance, or bond or obligation of the nature
of indemnity for loss, damaze, or llability lesued. or executed. or re-
newed by any Ferson. association, company, or corporation, transacting
the business of fidelity. employer’s liability, plate glass, steam boiler,
Lurglary, elevater. automatie sprinkler, ur other branch of Insurance
texcept life, personal accident, and health insurance, and losurance de-
scribed and taxed or esempted in the preceding paragraph and excepting
also workmen's compensation ipsuraoce carrled on by the members
thereof solely for their own protection and not for profit), and each
bond undertaking or i1ecognizance, conditioned for the performance of
the duties of any offize or position, or for the¢ doing or not doing of
anything therein spe-ified, or other obligation of the pature of indem-
nity, and each contract or olligaticn guaranteeing the validity or legal-
ity of bonds or other olligatjons issued by any State, county. municipal,
or other public body or erzanization. or guaranteeing. titles to real esfatg
or mercantile credits executed or gunaranteed by any liability, fidelity,
gnarantee, or strely company upon the emount of premium charged, oue-
kalf of 1 cent of each dollar or fractional part thereof : Preocided, That
follcles of reinsurance shall be exempt from the tax hercin imposed Ly

his paragraph. P[5

Mr. SMITH of Georgin. Sections 69 and 70 provide for
stamps on fire-insurance policies, e desire to have those two
sections disagreed to.

The PRESIDENT pro tempore. The part of the amendment
embraced in sections 69 and 70 will be disagreed to unless there
is objection. The Chair hears none, amnl such will-be the order.

The Secretary resumed the reading of the amendment, as
follows:

Sec. T1. Passage ticket

for each Pusenur. sold 4n the United Rtntes-
for £n

assage by any vessel to a fore t or place, If costing not ex-

ceeding $30, $1; costing more than $30 and not exceeding $60, $3;
costing more thap $60, ¥5: Provided, That such passage tickets, cost
$10 or less, shall be exempt from taxation.

Bec. 72. Ever

seat sold in a palace or
sold in a sleep

car, 1 cent, to be paid

same,

Sgc. 73, That all internal-revenue agents and inspectors be granted
leave of absence with ¥, which shall not be cumulative, not to ¢x-
ceed 30 days in any va endar year. under snch lations as the Com-
missioner of Internal Reveaue, with the approval of the Secretary of
the Treasury, may prescribe.

Mr. OLIVER. Mr. President, I inquire if this is subject to

a point of order.

The PRESIDENT pro tempore. The Chair holds that it is
not. This is not an appropriation bill, and under our rule
there is no-question of new legislation or relevancy involved in it.

Mr. SHIELDS. I did not understand the Senator from Penn-
sylvania.

The PRESIDENT pro tempore. The Senator from Pennsyl-
vania made a parliamentary inquiry whether or not a point of
order would lie to the particular provision, which changes ex-
isting legislation, such as is applicable to a general appropria-
tion bill. The Chair held that there was no question of rele-
vancy or germaneness involved in our work here, :

Mr. SHIELDS. Did the Senator make a point of order?

The PRESIDENT pro temnpore. The Senator did not.

The Secretary resumed the reading eof the amendment, as
follows :

Sec. 74. That after the time this title takes effect there shali be
levied, collected. and pald. for and In reapect of the several bonds,
debentures. or certificates of stock and of indebtedoess, and other docn-
ments., instroments, matters, and things mentioned and described in
sections 63 to T4, inclusive, of this title, or for or in respeet of the
vellum, parchment. or paper upon which such instruments, matlers,
or thmgs, or any of them. shall be written or printed by any person or
persons, or party who shall make, sign, or issue the same, or for

whose use or benefit the same shall be made, signed. or issued, the
severnl taxes or sums of moneiesﬂ down |n fAgures against the same,
respectively, or otherwise speci or set forth herein.

Mr. SMITH of Georgla. On page 118, line 2, I offer an
amendment to come in at the close of the section just read.

The PRESIDENT pro tempore. It will be stated.

The SecreTary. Add at the end of the section the following
proviso:

Provided, That none of the bonds, dehentures., certificates of s
conveyances, murt(gngwea. or other doeuments, tmtrument? matters, an
things provided for In the Federal farm-loan act of July 17, 1918,
shall be subject to the provisions of this title. f

The amendment to the amendment was agreed to.

The Secretary resumed the reading of the amendment, as
follows:

Sgc. 75. That if any person shall forge or counterfeit, or cause or.
rocure to be forged or counterfeited. any stamp. die, plate. or other
nstrument, or any part of any stamp. die, plate, or other instrument,
which shall have been provided. or may hereafter be provided. made

or ured In pursuance of tis title, or s*all foree. connterfeit. or .re-
semble, or cause or procure to be forged, counterfeited, or resembled, {he
impression. or any part of tie impression. of any such stamp., die,
plate, or other 1us|{rumeut as aforesaid, upon any vellam. parchment, or
paper, or shall’ stamp or mark. or cause or procure fe be stamped or
marked, any vellum. parchment. or paper with any such forged or
defriud the United States of any of the taxes hereby Imposed, or any

I|':u1rl|:n' car and every berth
y the company selling the
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stamp, die, plate, or other instrument, as aforesaid, with intent to
defrand the United States of any of the taxes hereby imposed or any

part thereof; or if any person shall utter, or sell, or expose for sale,.

any vellum, parchment, paper, article, or thing having thereupon the
impresslon of any such counterfeited stamp, die, plate, or other instru-
ment, or any part of any stamp, die, plate, or other instrument, or any
such forged, counterfeited, or resembled impression, or part of impres-
slon, as aforesald, knowing the same to be forged, counterfeited, or
resembled ; or if any person shall knowingly use or permit the use of
any stamp, die, plate, or other Instrument, which shall bave been so
provided, made, or used as aforesald, with Intent to defrand the United
States; or if any person shall frandulently cut, tear, or remove, or
cause or procure to be cut, torn, or removed, the impression of an,
stamp, die, plate, or other instrument which shall have been provided,
made, or used in pursuance of this act from any vellum, parchment,
or paper, or any instrument or writing charged or chnrgeabl& with any
of the taxes Imposed by law; or if any person shall frandulently use,
joln, 1ix, or place, or cause to be used, joined, fixed, or placed to, with,
or upon any vellum, parchment, paper, or any instrument or wﬂt::f
charged or chargeable with any of-the taxes hereby im d, any ad-
hesive stamp, or the Im];]ression of any stamp. dle, plate, or other
instroment, which shall have been provided, made, or used in pur-
suance of iaw. and whieh shall have been cut, torn, or removed from
any other vellum, parchment, or paper, or any instrument or writin
charged or charfmhle with any of the taxes imposed by law; or
any person shall willfully remove or canse to be removed, alter, or
cause to be altered, the cancellng or defacing marks of any. adhesive
stamp with intent to use the same, or to eause the use of the snmei
after it shall bave been once used, or shall knowingly or willfully sel
or bmy such washed or restored stamp, or offer the same for sale, or
give or expose the same to any person for use, or knowingly use the
same, or prepare the same with intent for the further use thereof;
or if any person shall knowlngly and without lawful excuse (the proof
whereof shall lie on the person accused) have in his possession any
wnshed, restored, or altered stamp which has been removed from any
vellum, parchment, paper, instrument, or writing, then, and in ev
such case, every person so offending, and every person knowingly an
willfully alding, abetting, or nssisting in committing any such offenses
as aforesald, shall be deemed gullty of a misdemeanor, and, upon con-
viction thereof, shall forfeit the sald counterfeit stamps and the
articles upon which they are i)laccd, and shall be punished by flne not
exceeding $1,000, or by imprisonment and confinement at hard labor
not ex five years, or both, at the discretion of the court.

Sec. T6. at In any and all cases where an adhesive sta.mgI shall
be used for denoting any tax Impcsed by this tltle, except as herein-
after provided, the person usig or affixing the same shall write or
stamp thereupon the inltlals of his name and the date upon which the
same shall be attached or 80 that the same may not again be
used, And If any person shall fraudulently make use of an adhesive
#tamp to denote any tax imposed by this title without so effectually can-
celing and obliterating such stamp, except as before mentioned, he, she,
ar they shall be deemed tg'nllty of a misdemeanor, and upon couviction
thereof shall pay a fine of not exceeding $500 or be imprisoned not more
than slx months, or both, at the discretion of the court. .

Sue, 77. That the collectors of the several districts are hereby au-
thorized and required to furnish to any assistant treasurer of the United
Stutes, or deslgnated depositary thereof, or nn{ postmaster located in
their collectlon districts, respectively, a suitable quantity of adhesive
stamps, without prepayment therefor, and may in advance require
of any designated depositary, asslstant treasurer of the United States,
or postmaster, a bond, with sufficlent suretles, to an amount equal to
the value of the adhesive stamps which may be placed in his hands and
remain unaccounted for, conditioned for the faithful return, whenever
s0 required, of all quantitles or amounts undisposed of, and for the
payment monthly of all quantities or amounts sold or not remaining
on hand. And it shall be the dutly of such collectors to suppg their
deputies with, or sell to other parties within their respective dlstrlcts
who may make application therefor, adhesive stamps, upon the same
terms allowed by law or under the regulations of the Commissioner
of Internal Revenue, who is hereby authorized to make such other
regulations not Inconsistent herewith for the security of the United
States and the better accommodation of the publie, in relation to the
matters hereinbefore mentloned, as he may judge necessary and expe-
dient. And the Secrétary of the Treasury may from time to time make
such regulations as he mayv find necessary to insure the safe-keeping
or prevent the illegal use of all such adhesive stamps.

Sec. T78. That any person or persons who shall make, sign, issue,
sell, or transfer, or who shall cause to be made, signed, issued, B
tered, sold, or transferred any Instrument, document, or paper of any
kind or description whatsoever mentioned In sections 63 to 73, Inclusive,
of this title, without the same belng duly stamped, or having therenpon
an adheslve stamp for denoting the tax chargeable thereon, and can-
celed in the manner required by law, with Intent to evade the provislons
of this title, shall be deemed llrg of a misdemeanor, and upon con-
vietion thereof shail be lpm':lu ed by a fine not exceeding $50, or by
imprisonment not exceed n%six months, or both, In the discretion of
the court: Provided, That hereafter, in all cases where the has
not affixed to any instrument the stamp required by law thercon at the
time of issulng, selling, or transferring the sald bonds, debentures, or
certificates of stock or of indebtedness, and he or they, or any g:rty
having an Interest therein, shall be subsequently desirous of £
such stamp to said Instrnment, or, if sald instrument be lost, to a
copy thereof, he or they shall appear before the collector of internal
revenue of the proper district, who shall, upon the payment of the price
of the proper stamp required by law, and of a penalty of $10, and,
where the whole amount of the tax denoted by the stamp required
shall exceed the sum of $50, on émymont also of Interest, at the rate
of G per cent, on said tax from the day on which such stamp ought to
have been afixed. aflix the proper stamp to such bond, deben , certi-
ficate of stock or of indebtedness or cogy, and note upon the margin
thereof the date of his so doing, and the fact that such penaltm
been pald; and the same shall thereupon be deemed and held to as
valid, to ali Intents and lpu ses, as If stamped when made or issued :
And provided further, That where it shall appear to sald collector,
upon oath or otherwlse, to his satisfaction, that any such Instrument
has not been duly stamped, at the time of making or Issulng the same,
by reason of accldent, mistake, inadvertence, or urﬁnt necessity, and
without any willful design to defraud the United States of the stam
or to evade or delay the payment thereof, then and In such case,
such instrument, or, if the original be lost, a_copy thereof, duly certl-
fled by the officer having charge of any records in which such original
is required to be recorded, or otherwise duly proven to the satisfaction
of the collector, shall, within 12 caléndar mouths after the making or

issuing thereof, be brought to the =ald collector of internal revenue to
be stamped, and the stamp tax chargeable thereon shall be pald, it shall
be lawful for the said collector to remit the penalty aforesald and to
canse such Instrument to be duly stamped., And when the original
instrument, or a certified or duly proven copy thereof, as aforesaid,
duly stamped so as to entitle the same to be recorded, shall be pre-
sented to the clerk, register, recorder, or other officer having charge
of the original record, it shall be lawful for such officer, upon the
payment of the fee legally chargeable for the recording thereof, to make
a new record thereof, or io note upon the original record the fact toat
the error or omission In the stamping of sald original instrument has

‘been corrected pursuant to law; and the original instrument or such

certifled copy, or the record thereof, may be used in all courts and

laces in the same manner and with llke effect as if the instrument
ad been orlginally stamped : And provided further, That in all cases
where the party has not afixed the stamp regul by law upon any
such instrument issued, registered, sold, or transferred at a time when
and at a rlace where no collection district was established, it shall
be lawful for him or them, or any party having an interest therein, to
affix the %rog:er stamp thereto, or, if the original be lost, to a copy
thereof, ut no right acquired in good faith before the stamping of
such instrument, or copy thereof, as herein provided, if such record béa
n;quiruitdby law, shall in any manncr be affected by such stamping as
aforesald.

Bec. 70, That hereafter no Instrument, paper, or document required
by law to be stamped, which has been signed or issued without being
duly stamped, or with a defliclent stamp, nor an co&y thereof, shall be
recorded until a 1 stamp or stamps, denoting the amount of tax
ghall have been affixed thereto, as prescribed by law: Provided, That
any bond, debenture, certificate of stock, or certificate of indebtedness
issued In any forelgn country shall Pay the same tax as is required
l‘)jv law on slinllar instruments when issued, sold, or transferred in the

nited States; and the party to whom the same is issued, or by whom
it 1s sold or transferred, shall, before selling or transferring the same,
affix thereon the stamp or stamps indicating the tax required.

Bec, 80. That no Invtrument, ga?er. or document required by law to
be stamped shall be deemed or held invalid and of no effect for the
want of a pariicular kind or description of stamp designated for and
denoting the tax charged on any such instrument, paper, or document,
provided a 1 documentary stamp or stamps denoting a tax of equal
amount shall have been duly afixed and used thereon.

EC. §1. That ail bonds, debentures, or certificates of indebtedness
1ssued by the officers of the United States Government, or by the officers
of any State, county, town, municipal mx&porat.ton. or other corporation
e:m&ms the taxing power, shall be, and hereby are, exempt from the
stamp taxes required by this title: Provided, That it is the intent
hereby to exempt from the stamp taxes imposed by this title such

State, county, town, or other municipal cor!mratlons in the exercise _
unctions s

only of f trictly belonging to them in thelr ordipary govern-
mental, taxing, or municipal ecapacity: Provided further, That stock
and bonds issued by cooperative bullding and loan assoclations, mutual

.ditch or Irrigating companies, and building and loan associations or

companies that make loans only to their shareholders shall be exempt
from the tax herein provided.

Mr, SMITH of Georgia. In line 7, after the word “and”
where it first occurs, to make the purpose entirely clear, I move
to insert the words * all papers and instruments issued by or to.”

Mr, SMITH of Michigan. Is that the proviso on page 1267

Mr, SMITH of Georgia. Yes.

Mr. SMITH of Michigan. How does the Senator propose to
amend it?

The PRESIDENT pro tempore. The Secretary will first state
the amendment to the amendment.

The SecreTArRY. On page 126, line 7, after the word “ and,”
insert the words “ all papers and instruments issued by or to,”
so as to read: :

And all papers and instrumenis issued by or to bullding and loan
associations or companies, ete.

The amendment to the amendment was agreed to.

The Secretary resumed and concluded the reading of ihe
amendments, as follows:

Sgc, 82. That the Commissioner of Internal Revenue shall cause to
be pre and distributed for the payment of the taxes prescribed in
this_title suitable stamps denoting the tax on the document, article,
or thing to which the same may be afixed, and he is authorized to pre-
scribe such method for the cancellation of said stamps, as substitute
for or in addition to the method provided in this title, as he may deem
expedient. That the adbesive stamps used In the payment of the tax
levied in sectlons G3 tv 73, inclusive, of this title shall be furnished for
gale by the several collectors of internal revenue, who sghall sell and
dellver them at thelr face value to all persons applying for the same,
except officers or employees of the Internal Revenue Hervice: Provided,
That such collectors may sell and deliver such stamps In quantities of
not less than $100 of face value, with a discount of 1 per cent, execept
as otherwise provided in this title.

Mr. SMITH of Georgia. That is a clause of the stamp-tax
provision, Mr. President, and I move its adoption.

The PRESIDENT pro tempore. The formal matter may be
attended to. The Secretary will be directed, unless there is
objection, To make the necessary changes in sectionizing the
bill. Unless there is objection the committee amendment as
amended will be agreed to. The Chair hears none, and it is
s0 ordered. . -

Mr. SMITH of Georgia. Now, I ask that the Senate turn
back to page 102 of the bill in reference to the taxes on theaters
and amusements. We heretofore passed that over, by request,
until the next day.

Mr. PENROSE. 7o what page does the Senator from Georgia
refer?

The PRESIDENT pro tempore. To page 102, beginning on
line 22,
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Mr. SMOOT. Mr. President, T heretofore asked that that
paragraph go over until I could make a further examination
into certain correspondence that I have received criticizing the
paragraph; but, taking it as a whole, I do not know whether
or not we could better the provision, unless we should disngree
to the whole section amd follow the provision of the House
bill, with eertain amemdments. I think, from the correspon-
dence which I have had, there is almost as mueh criticism of
the provision of the House bill as there is of the Senate provi-
sjon.

Mr. SM¥TH of Georgin. There is very much more.

Mr. SMOOT. Therefore, Mr. President, I shall not at this
time object to an agreement to the provision, although I do
think that the rates are exceedingly high upon the theaters and
amusement halls in the smaller cities. :

Mr. SMITH of Georgin. The Senator will observe the pro-
vision we have made with reference to the smaller towns.

Mr. SMOOT. I have noticed the provision beginning in line
9, on page 103, which reads:

That in cities, towns, or villages of 5,000 inhabitants or less the
amount of such payment shall be ome-half of that above stated.

That helps considerubly. But the smaller cities and the
cities containing between 5.000 and 10,000 inhabitants are not
tnken eare of; and I will say to the Senator that my corre-
spondence shows that in eities having between 5,000 and 10,000
inhabitants, basing the number of amusement houses on the
populatien, there are more of them than there are in the
smaller cities of under 5,000 inhabitants; in other words, there
is more competition as to theaters or amusement places in
cities of that size than there is in the smaller cities.

Mr. SMITH of Georgia. While that may be true, they come
very much nearer runnir: all the time. We took up the House
bill, and our subecommittee heard representatives of the amuse-
ment halls and of the theaters, and we found that they very
much preferred the old law. The only complaint we had against
“the old law from them was that in the smaller towns, where the
theaters run only a part of the time, they were overtaxed. Then
I sought to find from them a measure of the size of the town
which would run its theaters and amusement halls only about
half the time; and from the information they gave us, we de-
cided on 5,000 inhabitants as the size of what was the preper
basis of distinction.

T wish to say, Mr. President, that since we adopted this modi-
fiention I have had letters from amusement people, but not a
single objection to the madified provision. Of course they. like
everybody else, would rather not pay any tax at all; but they
seem to think that we are now treating them very fairly.

The trouble about the House provision is that while it was
based upon receipts, it was the gross receipts, and not the net
receipts. We first tried to change it to net receipts, but there
we found the trouble was that many of the smaller amusement
houses kept no hooks, and that there was really no way to tell
what the net receipts were. Finally the responsibility, after the
Senator from Maine [Mr. Jouxsox] left, was largely devolved
upon me to try to reach an equitable and fair mode if we were
going to keep any of the tax at all. We then decided that
this was the fairest way in which to proceed, unless we exempted
them altogether. We needed the revenue, and, therefore, did not
think we eould exempt them.

Mr. SMOOT. As to the small amusement halls, if the pro-
prietor takes anything for his eompensation for the time he
devotes to the business, there would be no net receipts.

Mr. SMITH of Georgia. In many of the very swall amuse-
ment houses the ner receipts afford a bare compensation to the
people who are condueting them.

Mr. SMOOT. That is about all.

Mr. SMITH of Georgia. But as to those the tax is very small ;
it is almost nothing. '

Mr. SMOOT. I was wondering whether or not the Senator
from Georgia would raise the limit in the provision as to the
population from 5.000 to 10,000 inhabitants. I think that in
cities having above that number they could pretty well take care
of themselves.

Mr. SMITH of Georgia. I hardly feel justified in doing so
now; but if, on consultation with the House conferees, they
should be satistied .to put it op to 10,000, I should not object.

Mr. SMOOT. What I suggest is, that if we make it 10000
now, and it goes infe cooference, then it could be lowered;
but, if we leave it at 5,000, the conferees cun not very well in-
crense the number. I believe that the Senator, if he will care-
fully econsider the statement 1 have made—and I make it upon
the correspopide..ce which I have received—will agree te my

suggesiion,

Mr. SMITH of Georgin. Let it remain in this shape now,
and before the bill comes into the Senate, if I find that that
can be done, I will reserve the right to ehunge it in the Senate.

Mr. GALLINGER. T desire to ask the Senator from Georgia
if this phraseology would, beyond question, cover moving-picture
establishments?

Mr, SMITH of Georgia. O, yes.
mug.i “GAMLL' NGER. Ihere is. nothing stated about them in

e . E
& Mr. SMITH of Georgia. They are covered beyond any ques-

on.

Mr. GALLINGER. Do they come under the head of “theaters
and concert halls "7

Mr; SMITH of Georgia Urcer the head of “amusement
hall..” They are ineluded. le

The PRESIDENT pro tempore. Unless there is objection,
the amendment is agreed to.

Mr. OLIVER. Mr. President, I should like the Recorp ta
show that the quetien was put; not that it wus * agreed to
without objection”; but t’.at a vote was had upon tke amend-
ment.

The PRESIDENT pro tempore. The Chair will submit the
question In that form. As many as are in fuvor of the adoption

the amendment will signify L. by saying aye——

Mr. GALLINGER. I do not find the word “amusement” in
the amendment, and the question is whether the terms “the-
aters” or *“concert halls ™ would cover those pluces all over
the country where moving pictures are exhibited. They ought
to be taxed, of course, as well as other places. If the language
read *or other places of amusement " there would be no ques-
tlon. If the Senator would inzert the language “ eoncert halls
or other plaees of amusement,” that woukll cover it.

The PRESIDENT pro tempore. Does the Senator from
New Hampshire move to ameml the amendment in that respect?

Mr: GALLINGER. I offer that amendment—that after the
word * halls,” on page 102, line 28, the words “or other places
of amusement " be inserted.

The PRESIDENT pro tempore. The question is on the
amendment to the amendment.

The amendment to the amendment was agreed to.

The amendment as amemnded was agreed to.

The reading of the bill was resnmed.

The next amendment of the Committee on Finance was,
under the head of *“Title V—Dyestuffs,” on page 127, line 2, to
change the number of the section from “400” to “83™; and in
the same line, after the word * That,” to strike out *on and
after the day following the passage of this act,” so as to make
the clause read:

Sec. 83. That, except as otherwise specially provided for In this
title, there shall be ievied, coliected, and pald Il:.lrpt.n'n the Ill'ﬂt.‘l‘;s named
in this section when Iimported from any foreign country Into the
United States or into any of its dpommllou exeept the Philippioe
Islands and the islands of Guam and Tutuila, :iu rates of duties wgich
are preseribed in this title, namely :

The amendment was agreed to,

The next amendment was. under the subhead “ Free list,” on
page 127, after line 10, to strike out:

Group L. Acenaphthene, anthracene. benzol, earbazol, eresol, cumol,
fluorene, methyantoracens, methyloapthalene, oapthalene, pyridin,
quinolin, toluol, xyloi, erude coal tar, piteh of coal tar, dead or creosute
oil, anthracene mf all other distillates which on being subjeeted to dis-
tuiaﬂson eld less than 5 per vent of tar acids in the pox%?n Jistilli
below 2 C.. and all other products that are found naturally in coa
tar, whether produced or o ned from coal tar or other source, and not
otherwise specially provided for in this title, shall be exempt from duty,

And insert:

Gronp I. Acenaphthene. anthracene having a purity of less than 25 per
cent. benzol, carbazal having a purity of less than*25 per cent, cresol,
cumene, fuorene. metacresol baving a purity of less than DO per cent,
mﬂhylanthrnceng methylnaphthalene, naphthalene having a solidifying
point less than T9* (.. orthocresol baving a purity of less than 90 per
cent, racresol hav ng a purity. of less than per cent, pyridine,
quinoline, toluene. xylene, crude coal tar, pitch of coal tar. dead or
cregsote oil, aothracene oll, all. other distillates which onmn heinﬁg sub-
jected to distdintion yield In the portion distilling below 200° C. a
quantity of tar acids less than & per cent of the original distillate, and
all other products tha: are found naturally In eoal tar, whether pro-
duced or cbtaimed from coal tar or other source, and not othe
specially provided for in this title, shall be exempt from duty.

Alr, SMITH of Michignn. Mr. President, I shoulil like to ask
the Senator from. North Carolina if the treaty with Cuba pro-
viding for rates that are preferential will in any way be af-
fected by this law?

Mr. SIMMONS. I do not knew that I comprehend the Sena-
tor’s question.

Mr. SMITH of Michigan. We have a treaty which gives
Cuba certain advantages over ether foreign countries in the
matter of importations inte this country, and T sheuld like to
know whether this provision with reference to dyestuffs repeals
that preferential duty? i
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Mr. SIMMONS. Does the Senator mean whether the prefer-
ential allowed to Cuba upon her imports into this country from
that country would be affected by this dyestuffs provision?

AMr, SMITH of Michigan, Yes; by the provision which has
Jjnst been read.

Mr. SIMMONS. I think not.

Mr. SMITH of Michigan. I refer to section 83,

Mr. SIMMONS., If we imported any yestuffs from Cuba
probably it would; but 1 was not aware that we imported any
dyestuffs from Cuba.

Mr. SMITH of Michigan. I .do not know that we now import
them, but I do know that there is a very strong movement on
foot to manufacture dyestuffs in Cuba from Cuban wood ; and
they would be very important in this market, especially in the
present condition of that industry.

Mr. SIMMONS. 1 think clearly if dyestuffs should be manu-
factured in Cuba and imported into this country, that, under the
treaty, they would get the benefit of the 20 per cent differential ;
but, as I have said to the Senator, it has not come to my knowl-
edge that in any way the question is now in issue.

Mr. SMITH of Michigan. 1 realize that a treaty is a very high
law, but that a statute may nullify it nevertheless, and I am
asking the Senator from North Carolina if he understands this
stafute would nullify that treaty?

Mr, SIMMONS. Of course not. Y

Mr. UNDERWOOD, DMr. President, if the Senator from
Michigan will permit me, T will state that the puragraph imme-
diately -under consideration, placing certain erude raw ma-

terinls and dyestuffs on the free list, of course, would not affect

the Cuban treaty: but the two following paragraphs unques-
tionably would annul the Cuban treaty in so far as they relate
tu dyestuffs. The fact that it is not referred to in the later
enuctinent would wipe out the treaty, but it would only wipe it
out in relation to dyestuffs.

Mr. SMITH of Michigan. That is just the point I am making.
I think this legizlation would wipe out that treaty. I think this
proposed law wonld supersede the treaty. 1If that is true, the
loss of the advantages which we might otherwise derive from
our proximity te Cuba in the manufacture of dyestuffs, which we
particularly need. would be rather a serious matter.

Mr. UNDERWOOD. I do not think it is a serious matter, I
will say to the Senator from Michigan; but I think he ungunes-
tionably is right, that the enactinent of this law would nullify
the Cuban treaty, so far.as this law goes.

Mr. SMITH of Michigan. I «do not think that is the inten-
tion of the committee,

Mr. SIMMONS. I will state to the Senator from Michigan
very frankly that this question. was not brought te the attention
of the committee at all. Personally T had nothing more to
do with it than any other member of the committee, but since
the Senator hus brought it directly to our attention, we will look
into it. \ >

Mr. SMITH of Michigan. I shall be glad if the Senator from
North Carolina will do so, because I happen to know that plans
have been made for the manufacture of dvestuffs from Cuoban
wonds, It wounld he very important to the Ameriean people
that the world's supply of dyestuffs should be increased.

The PRESIDENT pro tempore. The question is on the adop-
tion of the committee amendment, It is agreed to, unless there
is objection. The Chair hears none.

Mr. UNDERWOOD. Mr. Presiilent, if we are going on with
the dyestuffs schedule, 1 desire to submit some observations,
but I understaml the Senator from New Jersey {Mr. HuenHes]
hus another matter which he wishes to bring to the attention
of the Senate.

Mr. HUGHES. I a=k unanimous consent to be permitted to
revert to the wine schedule, and I ask that the Secretary read
the amendment which I have sent to the «desk

The PRESIDENT pro tempore, Will the Senator indicate a
little more particularly where the amendment is?

AMr. HUGHES. 1 will ask the Secretary if the amendment is
not at the desk? It was sent there some time ago,

The PRESIDENT pro tempore. The Secretary will endeavor
to locate the amendment to which the Senntor refers,

Mr. HUGHES. The amendment relates to the wine title. I
sent it to the desk some time ago, and understuod the Secretary
to say that it would be printed.

The PRESIDENT pro tempore. When did the Senator offer
the nmendment ¥

Mr. HUGHES. M. Presidert, T withdraw my request for the
present.

The PRESIDENT pro tempore. The Senator withdraws his
request for the present.

Mr., UNDERWOOD, 4Ir. President. I think that this dye-
stuffs schedule is of so mueh importance that it should be con-

sidered by a gquorum, and I eall the attention of the Chair to
the fact that there is no quorum present.

The PRESIDENT pro tempore. The Senator from Alabama
suggests the absence of a quorum. Let the Secretary call the
Toll.

The Secretary called the roll, and the following Senators
‘answered to their names:

Ashurst Husting Phelan Smoot
Bankhead La Follette Pittman Sterling
Beckham Lane Pomerene SBtone
Bryan Lewis Ransdell Swanson
Chilton MeCumber Saulsbury Taggart
‘Clarke, Ark. Martin, Vau Shafrcih Thomas
Cummins Martine, N. J, Sheppard Thompson
rtis yers Sherman Underwood
Dillingham Nelson Shields Warren
Fall vorris Simmons Weeks
Fletcher Oliver Smith, Ariz.
Gmlinger Overman Smith. Mich,
Huoghes Penrose » BSmith. 8. C.

Mr. MARTINE of New Jersey. I desire to announce that the
Senator fiom Oregon [Mr. CHAMBERLAIN] is detained from the
Senate on official business.

The PRESIDENT pro tempore. Forty-nine Senators having
answered to their names, a quorum of the Senate is present.
Does the Senator from Alabama desire to address the Senate at
this time? =

Mr. UNDERWOOD. After the Secretary has read the para-
graph I desire to move to strike it out.

The PRESIDENT pro tempore, The Secretary will read.

The Secretary read the next amendment of the Committee on
‘Finance, which was, under the subhead * Dutiable list,” on page
128, after line 14, to strike out:

Group II. Amidonaphthol. amidophenol. amldosalleylic acld, aniline
woll, aniline an quinone, binitrobenzol, binitrotolulol, binitro-
‘naphthalene, binitrechlorbenzol. benzaldehyde, benzylchloride, benzidin,

orphthalic acid, cumidin; dianisidin, dimethylanllin, dio:{;naphthnsene.
diphenylamin, methylanthraquinone, metanilic acid, nitrobenzol, nitro-
ioinel, nitronaphthalene, nitraniline, nmitiophenylenediamine, nitro-
toluencdiamine, napbthylamine, naphthol. naphthylenediamine phenol,
phthalic acid, phthalic anhydride. phenylencdiamine. phenylnaphthyl-
amine, resorcin, sallcylic acid, sulfanilic acid, toluidin, tolldin, toluylene-.
diamine, xylidin, or any sulfoacid or sulfoacid salt of any of the fore-

. all distillates which on being subjected to distillation yield

per cent or more of tar acids in the portion distilling below 200° C.,
and all other products obtained. deriveid, or manufactured in whole
or in part from the products provided for in Group I, all the
I'on?oing not colors., dyes, or stains, photographie chemicals, or ex-

oslves, and not otherwise provided for In lll;la title. and provided for

n th» paragraphs of the act of October 3, 1913, which are ter
specifically repealed by section 402, 15 per cent ad valorem.

And insert: A

Group II. Amldonaphthol, amidophenol, amldosalicylic acid. aniline

oil, aniline salt, anthracene having a purity of 25 ‘?er cent or more,
anthra ne, benzole acld, benzaldebyde, benzylchloride, benzidine,
carbazole hauriu? a purity of 26 per cent or more, chlorophthalic acid,
cumidine, dimethylaniline, dianisidine, dinitrobenzene, dinitrochloero-
benzine, dinitronaphthalene, dinltrotoluene, dioxynaphthalene, dipheny-
lamine, metacreso a purity of 90 per cent or more, methvlan-
thraqsulnnne. metanilic acid, naphthalene having a solidifying point
of 79° C. or above, maphthylamine, paphthol, naphthylenediamine,
nitrobenzene, nitrotoluene, nitronaphthalene, nitraniline, nltrophenylene-
dlamine, nitrotoluylenedinmine, orthocresol having a purity of 90 per
cent or more, paracresel having a purlty of 90 per cent or more, ghmnl,
phthaile acid, phthalic anhydride phenylenediamine, phenylnaphthyla-
mine, resorcin, salicylic acid. sulphanilic acid. toluidine, tolidine. toluy-
lenediamine, xylldine, or any sulphoacid or sulphoaeld salt of any of
the foregoing, all similar producis ovtalned, derived. or manufactured
in whole or In t from the prodocts provided for in Group I, and
all distillates ich on being subjected to distillation yield in the por-
tlon distilling below 200° C. a ?uantit,v of tar acids § per cent or
more of the original distillate, all the l'nres:ing not colors, dyes, or
stalus, photographic chemicals, medicinals. flavors, or explosives, and
not otherwise provided for in this title, and provided for in the para-
graphs of the art of Octoher 3, 1913, which are hereinafter specifically
repealed by section 402, 15 per rent ad valorem.

During the reading of the amendment,

Mr. HUGHES. 1 ask that the further reading of the para-
graph be dispensed with.

The PRESIDENT pro tempore. The Chair thinks that the
amendment ought to be read before it is submitted to the Senate.

Mr. GALLINGER. The Secretary is doing remarkably well,
Mr. President. I think he ought te be allowed to conclude.

The PRESIDENT pro tempore, The Secretary will continue,

Mr. PENROSE. 1 object to the Secretary ahbreviating the
mames. I think the paragraph ought to be read in full.

The PRESIDENT pro fempore. If the Senator will call at-
tention to the names abbreviated, the Chair will be very glad
to direct the Secretary to read them in full. Otherwise the Sec-
retary will adopt his own style of reading.

After the rending of the amendment had been concluded,

The PRESIDENT pro tempore. The guestion is on the adop-
tion of the amendment reported by the committee.

Mr. UONDERWOQOD. Mr. President, this particular paragraph
relates to the imtermediates in the dye schedule. Tt is abso-
lutely related to the next paragraph, embracing Group 111, I
desire to mnke a motion to strike out both of the Senate amend-
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ments, and I think it will save time and save debate if we con-
~ slder them both together. I ask unanimous consent that that

may be done,

The PRESIDENT pro tempore. Under the parliamentary
aspect of the situation the proposition is to sirike out the House
text confined to Group II and to insert certain matter which the
Senate committee has proposed as a substitute for that. The
proposition made by the Senator now would be to submit two

~ nmendments to one vote.
Mr. UNDERWOOD. I understand that; but I ask unanimous
consent that the Secretary may state the amendment embracing
Group III and that the amendments may be considered together.
The PRESIDENT pro tempore. That they may be submitted
ns a single question? .
Mr. UNDERWOOD. Yes.
The PRESIDENT pro tempore.
such will be the order,
will read. 1
The Secretary read the next amendment reported by the Com-
mittee on Finance, which was, on page 130, line 22, after the
word * chemieals,” to insert *inedicinals, flavors, synthetic
phenalle resin; and, on page 131, line 1, after the word “in-
digo,” to insert * and colors, dyes, or color lakes obtained. de-

- rived, or manufactured therefrom,” so as to make the clause
read :

Group III. All colors, dyes, or stains, whether soluble or not in water,
color acids, color bases, color lakes, photographic chemicals, medicinals,
flavors, synthetic phenalic resin, or explosives, not otherwise specially
provided for in this title, when obtained, derived, or manufactured in
whole or in rt from any of the products provided for in Groups I
and II, including natural alizarin and indigo, and colors, dyes, or color
lakes obtained, derived, or manufactured therefrom, 30 per cent ad
valorem. -

The PRESIDENT pro tempore. The question is on the
adoption of the group of amendments proposed by the Senate
committee.

Mr. UNDERWOOD. Mr. President, T am opposed not only
to the Senate committee amendment imposing a tax on the inter-
mediates of dyestuffs, but I am opposed to the Senate committee
amendment to Group III, fixing a tax on finished dyestuffs,
and I am also opposed to the House provision. The first vote,
of course, will come on the Senate committee amendment, which
places the rate righer than the House provision. If that vote
prevails, it will indicate that the Senate desires to keep these
paragraphs in the bill, and it will be futile to go further; but
if the Senate committee amendments are disagreed to, I will
then move to strike out the House provision in reference to
changing the present law relating to the tax on dyestuffs.

Mr. President, my objection to this provision is fundamental,
It vastly increases the taxes on dyes and dyestuffs far beyond
anything that has ever been written heretofore in the law. The
House bill greatly iucreases the tax and the Senate committee
amendment increases the amount of tax provided in the House
bill. From my viewpoint the enactment of these schedules is a
recognition of the principle that we should write a protective
tariff to build up American industries. I am not in accord with
that view at all. I do not believe that taxation should be used
for the purpose of protection. "

I have always maintained the doctrine that the only justifica-
tion for a tax at the customhouse is to raise revenue for the
Government. Prior to the European war, when there was an
opportunity for dyestuffs to enter our ports there was a fair
amount of revenue raised under existing law. If this schedule
is not amended, when the war is over and normal conditions
again prevail there will continue to be a fair amount of revenue
raised; but if you adopt either the Senate amendment or the
House bill, after the war in Europe is over the provisions of
this bill will cut off importations from abroad and, in my judg-
ment, will destroy all of the revenue that can be raised. In
other words, these seetions have been written on a basis where
they will entirely prohibit importations. That being the case,
I do not think those who believe in the fundamental prineiple
of the Democratic Party that taxation should be levied for reve-
nue and not for protection, can afford to vote for this schedule,

1 desire the Recorp to show what is the present law and what
were the taxes levied under the so-called Aldrich-Payne law of
1909. Some of the raw materials were taxed under the present
law and under the Aldrich-Payne law, Under this schedule
all of those items have been placed on the free list. I have
no serious objection to that. It is true there is a small loss
ol revenue, but only a small loss of revenue, as the main reve-
nues derived by the Government came from the tax on the fin-
ished product. As to the intermediates, there were more of the
intermediates on the free list under the Aldrich-Payne law than
there are under the present law. The present law put a small
tax on the intermediates for the purpose of raising revenue, in
no instance higher than 15 per cent. As to the finished product,

Unless there is objection,
The Chair.hears none. The Secretary

there was no change in the case of coal-tar dyes between the
Aldrich-Payne inw and the present law, and the Aldrich-Payne
law reenacted the Dingley bill, so that so far as this schedule
is concerned in reference to finished products, the present law
has been on the statute books since the Dingley law was enacted
in 1897, a period of nearly 20 years.

In order that the REcorn may show the existing faects I send
to the desk a statement showing the tax under the Aldrich-
Payne law on all these items and the tax under the present
Democratic tariff law on all of these items, which T will not
detain the Senate to read, but ask to have printed in the Rec-
ORD s a part of my remarks.

The PRESIDING OFFICER (Mr. SHAFROTH in the chair).
Without objection, the request will be granted,

The matter referred to is as follows:

Comparative statement showing tar on chemicals and dyesin unde
Underwood-Simmons law and Payne-Aldrich Layw. 4 ¥

Underwood-Simmons Payne-Aldrich
law, taritf of 1913, law, tarift of 190
Ttems.
Para- Para-
graph, Rate of daty. graph. Rate of duty.
GROUP I
Acenaphthene..........c..c...... 115 | 20 per ~ent,
Anthracene having a purity less 115 P“m
than 25 per cent.
P by e e b al e A 526 | Free.
Carbazole havy a purity less 115 | 20 cent.
than 25 per rent. o
.- . cent
18|  "Do,
Metacresol having a purity less
than 90 per cent. .cuueeeveeeras 530 | Froee.
Methylant 115 | 20 per ceat,
N hihalone Mains 4 solkiifsing 96 | Frea ™
ap e hav: a 536 | Free.
e 1 OB T
0Creso, £ a purity les 536 Do,
than 80 hamnt. . it, 2
ving a ¥ 536 Do.
than 0 per cent. P
e o A 115 | 20 per cent.
ninoline. . i 115 Do.
oluene...... s 536 | Free.
Xylene.......... 536 Do.
Crude coai tar. .. Ban Da.
Pitch of coal tar. . . A36 Do,
Dead or rreosote ofl 536 Do.
Anthracene oil.............500000 115 | 20 per cent
Distillates tr:mtsh;gg( iess than 1536 | Free
per cent tar acids (as creosote 2
or anthracene oil................ 815 | 20 per cent
GROUP IL
115 | 20 eent.
13| Do,
5306 | Free.
632 Do.
VAT SR A e 431 Dao.
Anthracene having a purity of 25 115 | 20 per cent.
per cent or more.
115 Do.
535
536G Do.
L 536 Dol
482 Do.
Carbazole having 8 purity of 25 115 | 20 per cent.
per cent or more.
Chlorophthalic acid............... 11 | 25 per cent
Cu S Rt i e b e A ] n36 Tee.
Dianlsidine. ........cccocuenan.. ] 533 Do.
Dimethylaniline. 534 Do.
Dinitro 8. . 536 Do.
Dinitrotoluene. ...... A30 Do.
Dinitrochlorobenzene. 536 Do.
Dinitronaphttv.alene. . 115 | 20 per cent
Dioxynaphthalene... 115 Do.
Methylanthraquinope. ... o 115 Do.
Metanilicacid.........cccveniiiian 536 | Free.
Diphenylamine.......ceccanecrn.s 536 Do.
Metacresol having a purity of 80 530 Do.
per cent or more.
Naphthalene having a solidifying 536 Do.
point of 79° C. or above.
Nitrobenzine. . 530 Dao.
Nitrotoluene. .. 530 Do.
Nitronaphthalene. 4 115 | 20 per cent.
NItranilng - o Tl il 523 Tee,
Nitrophenvlene {iamine. ......... 115 | 20 per cont,
Nitrotoluylene liamine . - 115 Do,
Naphthyiamine. .. 533 | Free.
Naphthal............ B3t Do,
Naphthvlene liamine & 117 | 20 per cont.
Othosresol having a purity of 90 1534 | Freo.
T fent Or more.
Para-reso] having a purity of 90 1535 Da,
per rent or more.
'henol 3 1534 Do,
Phthalica~d...... 482 Do.
Phthali~ anhvdride..... 1482 Da.

1 Not speclally provided for.
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ﬂomp&:mtive statement showing. tas on estufls under
nderwood-Sitmmons law and Paym Aldrich an ptinoed.
Underwood-Simmons Pnyln-alﬂ:rhh
inw, tarifl of 1913. law, tarifl of 1900, °
P Tara-
art- of .
graph. Rate of duty. raph. Rate duty
GROUP Ti—continued.
Phenyiene ilamine... ik b t21:| 16 percent. . 115 | 20 per cent.
Phenv lnapllth}'iﬂntna... ..... o g PR 115 Do.
Beordn. . iGN 22| 5 per cent..... 434 h
Balicylicarid. ....coaenseacanensss 1|2} cents per 115 mn? per
“pound.
Sulphanilin acid. 11 Mpermt.... 1| 25 per cent.
Tolnitine . .... 2 536
Tolidine..... 2 = 536 Do.
Toluylenedismine. . 19] | 15 per cont . ... 115 | 20 per cent.
Xolidhe ...~ 23 | 10 percent.... &1
Distillates containing 5 per reril | .387| Free.......... "2 Do,
or more tara-i| ascarboleacid =5 IR = .
Sulphoacid or sutphoscwd satt, .. f 31 I0POICAE--of TR o TGt

GROVP ML
1
Colorsanddwes. .. ...oonne-.-
Colors and dves obtaied from |
alivarin and ant ara “ene,
Colors and 'dyes ohbtaived from
carlazol.
Color~ and dyes ohtamed

B .ntaetic
Katuralatlzarin ..

Naturalindigo... -

Colors ‘and dre= pltshred from
ratural a,izsrin, |

Colors and dves «ohtained ‘trom
ratoral indigo,

Stairs obtaired "rom matural
“asizarin.

mg}m obtained trom natural in-

go,

*Not specially provided for,

Mr, UNDERWOOD. Mr, President, this is no new problem
that cenfroats the Congress of the United Statex. As far back
as the tarifl enactment of 1883 the question of putting a high
protective duty on «dyestuffs was considered. At one time a
Republican Congress «ld enaet a high tariff duty in Teference to
these matters, but it remained on the statute books only a com-
paratively short time, and a RRepublican Congress itself repeaked
the prohibitive tarifTf rates that it had enacted and avrete in
their place tariff duties that produced a reasonahle amount of
revenue. When the Connnittee on Ways and Means met to con-
sider the revision of the tariff in 1909, gentlemen interested in
the manufacture of dyestuffs in this country came before the
commitree and asked for an increase of their rates, though not
an increase that was comparable with the increases written
in this Lill, A comparatively small increase of rates was asked
for at that time, and yet a Republican conunittee and a Re-
pul:lican administration refused to mcrease these rates on (lye-
stuffs in a bill that was being enacted, aml wrote the highest
tariff schedules that have ever ‘been written on the statute
books in this country. Aguin, when it fell 1o the lot of the
Demoeratic Party to administer the customs laws of -this
country, these same gentlemen interested in the munufacture
of dyestuffs cmme before the Ways and Meuns Committee, Dl
they ask for a ruise? No. They stuted that if we left the rates
of the Aldrich-Payne tariff bill unmmnended they would be
satisfied, and we left them. This is one of the paragraphs in
the tariff law where a Democratic Congress did not cut the
rates. They left the Republican rates of duty, because they
found on investigution that they were not prohibitive rates;
they were reasonable rates, and they were producing a fair
amount of revenue. If my recollection sgerves e right, the
revenue produced from this schedule amounted to between two
and three million dollars to the Govermnent of the United
States, and that revenue. it is proposed now by a Democratic
Congress, to abandon and throw away.

It is troe that at that time the manufacturers of dyestuffs
stood alone; that the great textile industry of this eountry was
before theVays and Means Committee demanding and petition-

ing-that the ifems embraced in this schedule should be put on
the free list so that they could get their raw material cheaper.
The Demoeratic committee, not legislating for special interests,
but Jegislating for the interests of the whole Government, de-
clined to accede to their demand to put these items in the
dye schedule on the free list. but left on the statute books the
rates of the Aldrich-Payne bill as far as the finished product
was concerned, .and allowed the Govermnent of the United
States 1o derive that additional revenue,

Mr, THOMAS. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senater from Colorado?

Mr. UNDERWOOD. I do.

Mr. THOMAS. I should like to ask the Senater if it is mot
true that when the Payne committee was considering the bill
which is known as the Payne-Aldrich law, a similar petition,
protesting against the putting of duties upon dyestuffs, was
made by the users of dyestufls?

Mr. UNDERWOOD. My recollection is that that statement
is correct. although I do not recall it as definitely as 1 do the
other proposition; but I am satisfied that the Senator is cor-
rect in his statement. In fact, in looking at the face of the
paper that I have in my hand I have eanvincing proof that the
statement of the Senator from Colorado is uabsolutely true. I
find in the hearings held before the Ways and Means Cemmittee
on January 14 and 15, 1916, on the subject of establishing the
manufacture of «dyestuffs in this country, that on page 67 the
following petition was inserted at fhat time. It bears date of
Washington, D. C.. December 20, 1908, just prior to the enact-
ment of the Aldrich-Payne bill, and reads as folows:

CoMMITTEE 0X WaYs auxD MEAXS,
Washington, D. O.

GexTLEMEN : Your memorialists, cofton manvfacturers, consumers
of coal-tar d;ee for the coloring of varlnns weotton fabrice, the largest
mguu[m.ln‘t industry of coal-tar dyes in ‘this country, respectiully
subm

(1) We desire to protest against any advance in fthe wrates of duty
en conltar dyes or colors nnder section 15 of the present tarif on
the ground that such advance would (a) increase the cost of mann-
facturing colored cotton goods in the United States, (by locrease the
friee to the counsumer in the United States. (c) In the case of export

ﬂl‘ an advance in ‘the cost of any of our raw materinls adds to

rden nnd minimizes our opportunity to compete with forelgn
eottan manufactarers in foreign markets.

The list of signers of this petition is long. It is signed by
the leading manufacturers of this country. I will ask leave
that 'the names may be printed instead of my reading them,

The PRESIDING OFFICER. Without objection, it will be
so ordered.

The names are as follows:

Amr:skeng Manufacturing Co., F (l. Dumaine, treasurer, Manchester,
N. H.; Hoemilton Manufﬂcwrmg Fraoklin D. Williams, assistant
treasnrer, Iowvll Mass, ; Pacitic Mllls Fdwin F. Greene, treasurer,
Lawrenea, Mass. ; ‘Mamchmwtin Cotton Mills, Edward lowrln:{ trons-
urer, Lowell, !!ass Merrimack Manufacturing Co., Herbert Lrman,
treasarer. Lowell, Maas Lovhew Manufacturing lo H. De F. Lork-
wool, treasurer, Dover, N. H.: American Printi B. H. Borden,
treasurer, Fall River, 'hlm The United: States nla'lint: o, .l. H.
Wright. przsi'hnt. New York: the A(pponnug Co.. 1. H. Wright,
dent, Apronaug, R. I.; Garner & O=car I.Inflo;v viee mrvsrdnnt,
Pleasant Valley, N. Y.: Passaic Trint Works, Edward E. Poor. treas-
urer, I'assale, N. J.; Arnold Print Works. W. A. Gallup, trepsnrer,
North Adams, Mass. ; Windsor Print Works, D. A. Russell, general
manager, North Adams, Mass. ; Renfrew ‘\innurnnmrlng Co., Irma 8,
Ball, assistant trensurer, Adams, llusut '‘Queen Dyeing Co., B. 1. Hor-
ton, treasurer, Providence, R 1.: 8. f. Greene & Sonx l"m-pnration
Francis W, Greene, treasurer, ‘Rlverpnl:nt Rt. 1.; the Aspimook Oo., L.
Johnson, treasurer, Jewett City, Conn.

Mr, ONDERWOOI. llere are the leading mannfacturers of
this country. The men that ought to know, the men whose husi-

' ness it is to know, came before the Pnyne committee of the

House of Representatives and stated that if yem should in-
crease the tnx on these dyestuffs the result wonkl be ns folews:
. First. To increase the cost of mamafacturing colored cotten
goods in the United States. Does a Democratic Congress desire
to incrense the cost of manufacturing colored cotton geosds in the
United States? Not if it intends to live up te ithe principles of
the Democratic Party.

Second. To increase the price to the consumer in the TUnited
States. That is what these great manufacturers toid the Payne
comuittee In 1908, that if you made an increase—net this enor-
mous increase, but even a moderate incrense—it wonld increase
the price of cotton goods to the consumers of the United States;
Do my «colleagues on this side of the Chamber desire to take the

position that it is the «uty of the Democratic Ity ‘to incrense
the enst of eotten goods to.the comsumers of America?

Third. It is stated that “in the case of export trade an ad-
vance in cost of any of our raw materinls adds to wnr burden

.| andd ‘minhmizes our opportunity to compete with foreign cotten

manufacturers in foreign markets.”
Necessarily -so. The great cotton-producing countries of the
world have had dyestuffs free. Germany manufactured them
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in her own market, and necessarily did not pay a tariff duty to
secure them. England, the great manufacturer of cotton goods
of the world, admitted them free of duty and did not burden
her industries with taxation. We are attempting to enact legis-
lation to-day to extend our foreign trade and build up our for-
e¢ign markets. These men who are in the business have told
you that this enactment of increased duties would be a burden
on the development of their markets. They have said that it
would result in narrowing the opportunity of the Ameriean tex-
tile manufacturer to seek markets for his surplus production
beyond the sea. Is it In accord with Democratic policies to
engact a tariff duty that will tie the hands of our manufacturers
and prevent our opportunity for increasing our export trade?

Of course, I recognize the fact that it is said that it is neces-
sary to do this to meet an emergency. This war in Europe
has been on for two years. The cotton mills of this country
have not shut down. They have not ceased their work. The
industry not only has not shut down, but it has developed. It
has ‘manufactured more goods during this war than it did
before the war. It has found larger markets In which to dis-
pose of its goods since the war than before the war. As a mat-
ter of fact, the bill itself recognizes that this enormous tax is
not being put on dyestuffs to meet war conditions, because there
is a provision in the bill which reads as follows:

BEC. 86, That until the termination of the present Furopean war,
or until the conditions of importations of the articles therein specified
shall have been substantially restored, which shall be evidenced by
the proclamation of the President of the United States to that effect,
the provisions of Title V of this act shall not take effect or become op-
erative,

Title V is the dyestuffs title,

So, under the very terms of the law that you are asked to
enact it is not to take effect until after this war is over. Of
course. I understand that the special interests that are seeking
legislation at the hands of Congress know that during the
existence of this war there will be comparatively a small
amount of dyestuffs introduced into this country from abroad,
and they only desire and wish the provisions of the bill in
regard to this tax to take effect after the war is over. In
other words, the war will protect them during its existence,
and they are asking the Congress of the United States to write
a tariff law that will protect them at the conclusion of the war,

At the conclusion of the war we can go back to our normal
markets to get dyestuffs. We will receive our dyestuffs from
our normal markets, and we will not need a protective tariff to
build up the industry. During the war, when we can not get
them, we are not going to be protected by a protective tariff. So
the only conelusion you can reach in reference to this legisla-
tion is that it is intended to write on the statute books a law
that will protect a special industry after the war in Europe is
over; in other words, a direct surrender to the principle of a
protective tarlf.

I Lknow it will be said that by writing the bill in this form
you will encourage the building-up of this indusiry to-day,
and get the benefit of it to-day as well as after the war is
over. That is not necessary. The industry is building itself
up without this legislation. It has been building itself up with
enormous profits ever since this war began. ;

I want to call to your attention the statement of Mr. Schoell-
kopf, who is the president of the Schoellkopf Aniline and Chem-
ical Works of New York State. You will find his testimony
commencing on page 168 of the hearings before the Ways and
Means Committee. You will find that he states that prior to
the war in Europe his industry was manufacturing 3,000,000
pounds of dyestuffs in this country; that at the time he ap-
peared before the committee, last January, he had increased
his production of dyestuffs to 14,000,000 pounds, an increase
from 3,000,000 pounds a year to 14,000,000 pounds in two years.
The whole testimony as fo the facts in reference to this case
shows that large Industries, with a great amount of capital,
have gone into this business, and are already in operation and
making dyestuffs for the American people to-day, and are
probably making such profits that they will pay for their new
plants before this war in Europe is over.

What are we asked to do now? It is not to relieve the
market of to-day. That market is being relieved hourly. This
enormous inerease of production is relieving it. The submarine
ships coming from Germany, In a partial way, are relievinz it,
all of which has happened since the discussion of this question

“was first taken up. It is not a question of building up an
American Industry for relief of conditions to-day. You are
asked to enact this bill to protect the business of an industry
after this war Is over; to put enormous taxes on the American
people after this war is over that no conditions of to-day or
to-morrow or next year will justify. They do not justify it
to the Republican Members of Congress,

How can you go {o your constituencies and say that, although
you denied a prohibitive tariff to this industry when you wrote
the tariff act of 1897, and although you denied the same thing
to them again when you wrote the tariff act of 1909, you will
accept this bill to write a prohibitive tax for these industries
for the future? Why, the industry itself does not need these
taxes. On pages 192 and 193 you will find a statement by Mr.
Schoellkopf, the largest manufacturer of coal-tar dyes at ihat
time in the United States, as to the cost of carrying on this
industry in the United States and in Germany, the prineipal
competitor in the world's market, .

He stated that the labor cost In the United States to produce
3,000,000 pounds of eoal-tar dyes amounted to- $116.228 and in
Germany to $61,493. He gave the total cost of production in the
United States at $692,197 and in Germany. at $480.299. Com-
paring those figures, you will see that the labor cost in the United
States, according to Mr. Schoellkopf, in his own factory
amounted to 164 per cent of the cost of production, and that in
Germany the labor cost amounted to 12.7 per cent of .the total
cost of production, The total difference in the labor cost of
producing 3,000,000 pounds of coal-tar dyes between this country
and Germany was $55,000, which is equalized by a 12 per cent
tax on the German cost of production: not on our cost of
production, but a 12 per cent tax on the German cost of pro-
duetion. .

It is also shown by this testimony that the difference in labor
cost—the actual labor wage—in Germany as compared with this
country is about one-half—i8 per cent—of the American cost.

It is said that you can not carry on this industry in America
because of this difference in labor cost, which, according to the
fizures given by Mr. Schoellkopf himself, a 12 per cent tax on
the German imports would equalize.

Under those circumstances let us see what is the amount of
tax that these amendments place in the bill. Mark you. under
the present lnw and under the Payne law on the finished product
the tax was 30 per cent ad valorem on all importations. The
committee has changed it as to the intermediates by changing
the tax to 30 per cent and 2} cents a pound and on the finished
product the tax will be 30 per cent ad valorem and 5 cents a
pound. You can readily see that on a dyestuff that is of great
vitlue a specific duty of 2% cents a pound or 5 cents a pound
will not largely increase the percentage of the tax. There are
few dyestuffs, I understand, that will sell for as high as $3 a
pound. Add 5 cents to that and it is a very small increase,
but that is the dyestuff of the very, very rich. When you come
to the dyestuffs of the poor, the dyestuffs of the clothes that
the plain people must wear, those dyestuffs sell from 4 cents a
pound to 12 cents a pound, and when you put 5 cents a pound
duty on a dyestuff that is selling for 4 cents a pound, that
alone puts a tax of over 100 per cent. Then add 30 per cent
ad valorem and you have it up to 140 per cent tax that you are
going to put on the cost of making the clothing for the plain
people of Ameriea,

I will insert this table In the Recorp, but I will not delay the
Senate by reading it all at this time.

I just want to point out a few of the increases in the bill.

Synthetic indigo: The price per pound is 12.7 cents, and in
the future if you levy this tax you levy a tax that will amount
to 70 per cent ad valorem.

. Alizarin: The price per pound is 12 cents, and under the
terms of the bill you raise the tax to 70 per cent ad valorem.

Rhodamine B: The cost is 11.9 cents a pound, and under the
bill you ralse the tax to 72 per cent ad valorem.

Benzo-purpurin: The cost Is 11 cents a pound, and you raise
the tax to 78 per cent ad valorem. . L

Direct yellow : The cost is 93 cents a pound, and you raise the
tax to 83 per cent ad valorem.

Direct black: These are common colors. Price, 14.6 cents a
pound, and you raise the tax to 64 per cent ad valorem.

Acid black: The cost is 10.8 cents a pound, and you raise the
tax to 76 per cent ad valorem.

Malachite green: The cost is 9 cents a pound, and you raise
the tax to 85 per cent ad valorem.

Poncean: The cost is 9.9 cents per pound, and you raise the
tax to 81 per cent ad valorem,

Here are some cheap colors in common use for common goods.
But listen to this:

Victoria scarlet: The cost is 4.6 per pound, and you raise the
tax to 138 per cent ad valorem, p

Fast red: The cost Is 4.3 per pound, and you raise the tax
to 146 per cent ad valorem,

- I might go on, but I will not tnke the time of the Senate fur-
ther. I merely ask that these tables be printed in the Recorp.

The PRESIDING OFFICER. Without objection, the request
will .be granted.
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TlLe tables referred to are as follows:
TABLE L.—Free list, coal-tar crudes.

Imports, fiscal year -
P gis s, | m
Articles, and,
Pounds. | Value. 13-4
Benzene! (benzol). 2131,211 §4, 47 $0. 0324
Toluene! (tuliol).. 2199,088 . 7,802 L0397

Xylenes? (xylols). .
Cumenes (cumols)............
l\a[fthalane 3 (naphthalin)..
Methylnaphthalene

Acenaphthene.....
Floorene........
FPhenanthrene.. .
Anthracene.....
Methylanthracene....
(l_’hen?l: ((mbolic :égi ).
Tesols? (cresy! s
Pyridine. .

“:!Bg;&me, toluene, and xylenes, with naphthol and resorcin, 9 months, value,
8,
%At the port of New York. :
i Naphthalene, phenol, and cresol together, 9 months, valoe, $195,713.
. +Includes anthracene oil. 5
¢ Cresote oll containing chiefly naphthalene, phenol, and cresol, but also most of the
above, except the first four, for the year, value, $3,822,019; amount, 59,271,677 gallons.
TasLe 11.—Lecading sccondary products.
MANUFACTURED FROM COAL-TAR ** CRUDES " NOT COLORS OR DYES, ENOWN
¥ AS “ INTERMEDIATES.”

Imports, fiscal vear

s ey

Price per cent ad

Articles. , | valorem
7 | 13-14. | and surtax

Amount. Value. of 2} cents

per pound.

Pounds Per cent.

6 oll....... sasssssssnanusnne 1,444,772 $166, 628 $0. 0808 46.00
Aniline salts. ........ esananas| 3,C83,467 222,728 L0722 49,62
Phthalic acid. . 03,574 15,587 <45 26,02

vlic vy 18, 821 4,425 L235 25. 64
Dinitrobenzene 1,023,643 52,509 <0513 63.73
Dinitrotoluol.. 47,701 36, 660 0677 52.00
Paranitraniline. . 506, 231 67,038 L1334 33.74
s and b naphthols 976, 257 84, 657 . 0868 43.78
aand b naphthylamines.. . 76, 260 11,184 . 1466 32.03
ol s e e e mas 211, K08 23,177 <1094 36.94
Metatoluydiamine........ccueuues 73,440 14,019 - 1900 28.09

Note.—The figures for the first five articles cover all imports: those for the re-
gzndu cover imports at the port of New York, practically most of the ccuntry's
rorts.

TanLe 11I.—Leading dyestufls, caplosives, medicinals, perfumes, flavors,
photographic chemicals, etc., manufactured from coul tar or its sec-
fg“w’p derivatives, imported into the United States, flscal year

13-191}.

Ad valorem| Imports, fiscal year
53 rate of 30 1913-14.
ce per cent
Articles. 1]mumi, : aﬁnlntam ;
P13-14. |andsurtax
of 5cents | Pounds. Value.
pound.
Per cent.
Phenl?li:htha!dn.................. $1.00 35
8ynt indigo, paste. : A7 7
{zarin, paste.......... .12 7l
Bulphaur, black.. Bt 74
bur, blue.... .18 55
gu.lplmr. brown . .M 50 |..
Bu}gnm, yellow . g?; % e
ulphur, green. - =
Rhodam .19 I3
Rhodamine 6 G 1.19 34
Benzopurpurine 1 78
Dl')irecﬁ_ :xe .. lilgg 3
ect Orange : 52|,
Direct brown... 172 58 |.
Direct black 146 6.
Agid violet. . . 235 5L 1.,
Acid black....... . 108 7 1.
Methylene blue. . 336 45 |.
Methylene violet... 343 44 |,
Magenta........... . 292 47
Auramine. - ... 22 47
Malachite green .09 85
Tartrazine. 178 58
Poni . 089 §1
Victoria scarlet .48 138
Fast red. . .43 148
Crocean scarlet . L2203 55 1.
Azo yellow. ] 49

LITTL
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TasLe II1,—Leading dpestuffs, exrplosives, medicinals, perfumes, flavors,
photographic chemicals, ete.—Continued.

Imports, fiscal year
Af yslores 1013-14.
Price per cent
Articles. })onmi. valorem
913-14. |and surtax i
-| of 5cents | Pounds. Value.
per pound.
DYESTUFFs—continued.
: Per cent.
TF ROl DI, o« oy fe st enmen uis 0.4 o4 ]..
L1 56 ..
140 o ..
167 60 |.
.135 67 .
167 €0 |.
. 082 #l ..
44 65 |.
148 .
13 0.
L2198 53 |.
33 &0 |.
.13 68 |.
. 601 371
. 103 80 |.
a5 . 205 51 |.
Diamine catechine.........cueeee. 24 53
EXPLOSIVES.
g oy aSh Sler i gt e ilrasc el 50 e e el N e A AT nam
MEDICINALS,
ATHIDYIIN . oot d snantaerinsnrsansis 1.51
Aspirin..... .52
Phenacetine .72
Phenazone 153
ol il .52
Antifebrin..... mll .21
Acetphenetidin................... <80
FLAVORS, E2C.
BRI L e e i i s e e LT 31 8 20
 PHOTOGRAPHIC CHEMICALS.
Hydroquinone....u..eseeessesnses .60 B e LA e

Note.—Fairly large consumption and imports of all the dyes listed above.

Mr. UNDERWOOD. Some of the gentlemen on the other
side of the House who hold allegiance to the Republican Party
belleve firmly in the prind'ple of protection. They believe they
have a right to levy taxes in the interest of a special industry to
build it up, and build it up regardless of the cost to the Ameri-
can people, but there are men on the other side of th. Chamber
who, although not agreeing with us in our principle that taxes
should be levied for the sake of raising revenue for the Govern-
ment, yet belleve that only a reasonable protection should be
levied. :

According to Mr. Schoellkopf’s own statement, and it is in
the ReEcorp—go work it out for yourself—yvou will find that 12
per cent levied at the customhouse on the German product will
equalize the difference in labor eost at home and abroad, and
you are asked to come here to-day and by your vote put a tax
on the American people and the American industry in many
cases ranging from 80 to 140 per cent.

The people of the United States repudiated the Eepublican
Party in 1910 ard sent to the Congress of the United States a
Democratic House of Representatives, and you know why.
You gentlemen on the Republican side of the Chamber know
why.  You promised them in 1908 a revision of the taxes
downward., You did not proclaim yourselves for a tariff for-
revenue only. You did not say that you would abandon your
principle of standing for protection to American industries, but
you promised them you would write your schedules downward
and cut out some of the prohibitive taxes that were found in
the Dingley law. What did you do? When you wrote the law
you wrote it upward instead of downward. You inereased the
rate on the necessities of the American people instead of lessen-
ing them.

Have you forgotten the lesson that was taught you? If you
have, if nobody else cares to remind the American people of
that lesson, I propose to do it.

Now, you are asked by vour vote to pass these schedules in-
creasing the rates on the finished produect that you had under
the Payne law from 30 per cent ad valorem to rates ranging
as high as 80 and 140 per cent. Do you think you can justify
that position before the American constituencies even if you do
believe in protection?

I am not addressing mysell to my colleagues on this side of
the Chamber, because I feel that when my Democratic col-
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leagues support a schedule of this kind they have simply burned
their bridges behind them so f:r as the schedule is concerned,
and have gone horse, foot, and dragoons over to the protective
tariff camp of the enemy. I do not believe that they are writ-
ing this schedule ay a fixed principle of the Democratic Party,
but they are yielding to what they believe are conditions. My
objection to their position is that any party that surrenders
its fundamental principles to conditions of the hour is court-
ing defeat. ;

Now, what is going to be the effect if you put this act on
the statute books? Are you going to get some revenue? Not a
bit. = You obtained between two and three million dollars’
revenue from the law before the war came on. You will get it
when the war is over. You are writing this bill to ipcrease the
direct taxes on the American people because you have not
enough revenue to run the Government.” You are putting stamp
taxes on them. You are increasing their-income taxes. You are
taxing corporations. Yet we find a schedule in the bill where you
are deliberately propesing to give away to a special industry be-
tween two and three million dollars’ worth of taxes. Is that in
accord with the purpose of the bill? Is that in accord with the
principles either of the Republican Party or the Democratic
Party. You will not have any revenue after this bill is passed,
from this schedule. when the war in Europe is over.

1 invite your attention to the hearings before the House com-
mittee, on page 187, in which the chairman of the committee
asked Mr. Schoellkopf, the leading manufacturer of dyes, this
question :

The CHairMAN. If this bill becomes a law, how much larger will you
make your plant?

Mr. ScHOELLEOPF. We will proceed at omce to double it, as I first

stated.
The Craiemax. Then you would make about 28,000,000 pounds?
Mr. BCHOELLEOPP. Yes.

Now, turn to page 199.

Mr. SMITH of Michigan. From what is the Senator reading?

Mr. UNDERWOOD. 1 am reading from the hearings before
the Ways and Means Committee of the House last January on
this subject. Now, turn to page 199. Dr. Beckers was a wit-
ness on the stand at that time, a producer of coal-tar dyes, and
the chairman asked him this question:

The CHaizyman., But is it oot & fact that if this bill were passed you
would gquadruple your plant and output?

Dr, Beckers (continuing). I expect to make ten times as much dye-
stuffs as now.

The CrairMAN. Ten times as much?

Dr. BECKERS. Yes, sir; and instead of making § per cent, I expect
to make BO per cent.

The CHamuax. That being so, then Emu and Mr. Schoellkopf would
make the entive consumption—the whole 100 gn cent.

Iir, Beckers., Well, 1 do not know how muchb he would make.

The CHAIgMAN, e said he would make 50 per cent If this bill were

passed.

Dr. Beckers. 1 do not know about that, Mr. Chalrman.

The CHAIRMAN. If thig bill were passed and became a law, and if you
expect to make 50 per cent of the entire consumption, and another large
manufacturer expects to make 50 per cent of the entire consumption,
are we not justified In being sort of -afraild that you two gentlemen
would be tempted after the war to get together and have some sort of
a gentleman’s agreement? Would not you two get together and have a
sort of dinner, and make a zentleman’s agreement and establish the
prices whieh these textile fellows will have to pay for your products?

Irr. Beckers. Gentlemen, 1 tell you

The CRAaIRMAN (Interposing). Would you not be tempted to do that?

Dr. BeEckeprs. Gentlemen, in this connection I would Hke to state
that Mr. Herman A. Metz and others, as far as [ know, are very fond
of good dinpers, and I sald to you that 1 expected I could increase m{

roduction ten times what it is now. It is now 5 per cent. and If
!Jncrpnserl it ten times it would be 5O per cent of the present entire con-
gumption, but 1 do not know whether I could make per eent of the
entire consumption if this bill were passed. becanse | frel that as svon
as the bill is enacted into law a great many concerns will go into thai
business, giving our eoncern strong competition.

There it is.

Mr. STONE. Who was the gentleman who was fond of good
dinners? 3

Mr. UNDERWOOD. Mr. Metz; he is a manufacturer and
importer bhoth.

Mr. STONE. Is he one of these concerns over in New York
who represent German dyestuffs? .

Mr. UNDERWOOD. I am not aware of it. I know he is a
large importer,

Mr, STONE. There are two big concerns in New York City
that very Inrgely represent the German dyestuff industry.

Mr. UNDERWOOD. I am not informed on that question. I
can not advise the Senator ; but that is neither here nor there.

Whether two or one hundred people were importing dye-
stulfs, there was competition, there was revenue, hut here is a
statement of two men as to two plants in this country who tell
the committee broadly that they are prepared, If this bill
passes, ench of them to make 50 per cent of the American con-
sumption of dyestuffs, ard the only reason why they doubt
whether they will make 50 per cent is as to whether there will

be other competitors in the home market behind the tariff wall
that will try to take some of the market away from them.

This testimony is not coming from Importers; it is not com-
ing from Democrats with revenue proclivities; it is coming
from the industry that desires the protection itself. It is com-
ing from this special interest that desires this protection, and
they tell you as plainly as words can convey the information
that the enactment of this schedule into law means the. enact-
ment of a prohibitive tariff law, not a protective tariff, hut a
tariff law that will prohibit all importations for the future,
and give the American industry the absolute and unchallenged
control of the American market.

The gentlemen on the other side of the Chamber have pro-
claimed to the country that if they were in power they would
not put this burden of direct taxation on the people, but would
write tariff schedules to raise the necessary revenue. Now,
this bill comes before them purposing te raise over $200,000,000,
and- they know that amount must be raised by taxation in the
near future to meet the demands of the Government. Yet,
when confronted with this schedule, that will admittedly cut
off all competition from abroad with the articles it affects, as
an evidence of their good faith to the American people, they are
prepared to walk up and vote to reduce the taxes at the custom-
house over $2,000,000.

Mr. OWEN. If the Senator will permit me, I recently called
attention to the fact that the total labar cost of chemicals is
only 7% per cent. In the matter of the colors of which the
Senator is speaking, I wish to ask what the total labor cost was.

Mr. UONDERWOOD. The total labor cost was testified to by
Mr. Schoellkopf, and he is the protective witness in the busi-
ness. According to his figures, the total labor cost wuas only
164 per cent of the cost of production in his line of business,
but, according to his own figures, a tariff schedule of 12 per
cent wounld equal the difference in labor cost between this coun-
try and Germany. Now, this is coming from the record; it is
coming from the man who wants the tax levied—froin a protec-
tionist. 1 have ro doubt the figures of the Senator from Okla-
homa are more nearly correct than these, but I was putting on
the stand their own witness.

Mr. OWEN. Then, what justification is there for this high
tax?

Mr. UNDERWOOD. None whatever. A 30 per cent tax will
take care of the difference of 12 per cent in lubor cost.

Mr. HUGHES. They already have a tax?

Mr. CNDERWOOD. You have 80 per cent tax on the finished
produet.

Mr. HUGHES. In the Payne-Aldrich law?

Mr. UNDERWOOD. In the Payne-Aldrich law and in the
present law. A

Mr. HUGHES. A tax on some intermediates?

Mr. UNDERWOOD. In some cases both the intermediates
and the raw material are on the free list; but even with the
tax on intermediates you still have in every case a differential
of at least 12 per cent to protect the labor cost.

Mr. OWEN. It seems to me that that would be a prohibitive
tax.

Mr. UNDERWOOD. When the difference in labor cost is
only 12 per cen. and they are levying taxes that amount to
from 80 to 140 per cent, it must be absolutely prohibitive. This
dyestuff schedule will make Schedule K of the Payne-Aldrich
law blush with shame.

Mr. P'resident, I do not desire to take up a great length of
time in arguing other points. The Senate committee has in-
creased the tax on synthetic indigo over the House bill.. 1 have
a letter here from a gentleman who is engaged in the business
of manufacturing the kind of goods of which overalls are made,
Instead of reading his letter and his communieation to the Comn-
mittee on Finance on this subject, I send them both to the desk
and ask the Secretary to read them into the Recorp.

The PRESIDING OFFICER. The Secretary will read as re-
quested. > i

read as follows:
oy THE RALEIGH,

Washington, D. C., August 1}, 1916,
Hon, Oscar W. UNDERWOO

D,
United Statez Senate, iVa&hhptﬂn. D, 0.

My Dear SexaTor UxpErwooD: Referring to our conversation of this
morning, | beg to submit figures relative to the proportionafe cost of
synt.h-t?r indigo to the total cost of the production of the fabric which
we mapufacture, denims. -

In the last normal year, 19 indigo sold for 15 cents per pound,
and on this basis represented T3 per cent of the total cost of the
produced fabrie. I belleve I left with ﬁnu a sample of cloth which
splls for 18 eents per yard, so that in this cloth under normal condi-
tions, with lndiﬁn on the free list, there wounld be 1.35
of indigo in each yard.

It is proposed to place an ad valorem duty of 30 per cent, or 4§
cents per pound, and a specific duty of 5 cents per pound om mdtrfo,
making a total of 93 cents, which would increase the normal price

cents worth
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to 241 cents. At (his price indigo would constitute 12.25 per cent of
the rost of the fabric, or 2.20 cents per yard. You will note that the
difference is practically 1 cent per yard, or to be absolutely accurate,
0.95 cents plus.

It takes ai)prnximate!y four yards of cloth to make a pair of over-
alls, and a like nmount to make a ghirt or jacket, making due allow-
ance for waste in cutting, On this basis the cost to the laborer who
wears these garments would be e derably incr d. The initial
increase In the cost of manufacture would 1 cent per yard, or 8
cents for the garments. Before It reaches the wearer It must pass
lhmui;b the cutter, the jobber, and the retall merchant, and with an
initial increase of 8 cents, I submit the final increase would be at
least between 15 and 20 cents.

To illustrate, If the wfarments were now costing $1.50, with this ad-
d]ljlm;;l_?t_“oﬁt occazioned by the tariff the cost would be between $1.65
ang TS

Thanking you for your courtesy In hearing me, I am,

Respectfully,
Tiosmas B, BEALL,
Representing the Piovimity Manufacturing Co.
and White Oak Mills.

Mr, STONE. Will the Senator pardon an interruption?

Mr. UNDERWOOD. I will ask the Senator, first to allow
the Secretary to read the other letter, which explains the one
Just read, and then I shall be glad to yield.

The Secretary read as follows:

To the bonorable the CoMMITTEE ON FINANCE,
United States Senate, Washington, D, C.

GENTLEMEN : The Proximity and White Oak Mills during the year
1913 (the last normal year) used 1,850,459 pounds of synthelic indigo
in the manufacturs of a cotton fabric known as denims, This amount
was between one-fifth and one-fourth of the total consumption of indigo
by the United States. We are, therefore, vitally Interested in the rev-
En[l;c léactl ﬂ_:r:g;v“ being considered by your committee and designated

By section 400, Group IIT, of this act, indigo is taken from the free
list, where it has been for more thao 80 years, and placed on the dutia-
ble list with an nd valorem duty of 30 per cent. :

Indigo is the best and cheapest blue dyestuff for cotton. Of the total
imports of indigo in the United States, less than 5 per cent Is used for
wool, the remaining 95 per cent being used in the production of cotton
fabrics used almnst entirely for workingmen's garments and
cheap fabrics used for women's wear. The wearers of these garments
subject them to extremely hard use, requiring frequent was! with
strong soaps. It is essential, therefore, that a dyestuff be used In pro-
ducing such fabrics which will withstand this use and give the con-
sumer the greatest value in the use of his garment. Indigo is the
only mtisfncmrg dyestuff for this purpose which has been found.

The United States leads the world to-day Iin the manufacture of
chenF colored cotton goods. One of the principal reasons for this is
the fact that the dyestuffs entnriﬂgﬂ!nto such s have been on the
free list and avallable to the manufacturer in this country on the same
basis as they are obtained by manvfacturers in other countries, as
Englmu] and France

ur contract for indigo contains the following provigion:

** The above price is understood to be based upon existing flscal con-
ditions, 1f durlng the currency of this contract a duty should be im-
posed vpon any merchardise above described, or If any existing duty
should be Increased or diminished, the price shall be. correspondingly
advanced or reduced from the date the said duty comes Into operation.
If the amount of duty shouid be changed, the buyer shall pay or receive
in dutiable funds any difference from the present rates. The buyer
shall pay any additional duty caused by advance In market value.”

This duty, therefore, mu<t fall Jlirectly upon the manufacturer or
indirectly upon the ultimate consumer—the workingman,

Imdigo Is not produced commercially in the United States, and so
far as we are advised no American manufactured indigo has been sold.
Thosc who ask that the duty be placed on indigo in order to encourage
them in the establishment of the industry only promise an output that
will take care of but a small part of the consumption of the United
States, possibly 10 per cent. In this connection the attentlon of the
committee is calledl to tne fact that the world's production of indigo
is consumed iargely outside of the United States, the United States
using approximately 15 per cent, while China and Japan alone use
more than 60 per cent.

We are therefore confronted with this condition : Congress is asked
to take indigo from the free list and place a duty of 30 per cent on it
when there Is no Amerlean indigo industry, and even if such industry
be established we would be required to pay the duty on 90 per cent of
our consumption coming from abroad in order to protect the 10 per cent
manufactured in the United States.

On account of the fact that natural and synthetic alizarin, and dyes
obtained from alizarin, anthracene, and carbazol; and natural and
synthetic Indigo and all indigolds, whether or not obtained from indigo,
are cheap dyes, they are excepted from the special duty of § cents per
pound provided in the first paragraph of section 401. The fairness of
this exception is seen when it is noted that many of the other dyestuffs
sell for from $1 to $5 per pound, and the additlon of § cents per pound
to such articles wonld be insignificant, but in the case of indigo, which
normally sold for 15 cents per pound (in 1918), such specific duty would
amount to 334 per cent.

We understand that the purpose of Congress in considering taking
indlgo and certain other of the cheaper colors from the free%lst and
making them a part of the dutlable llst was to onmura?e the establish-
ment of an industry for their manufacture in the United States. In
the event of the fallure of the establishment of such industry, the
reason for the duty would cease to exist, and we respectfully submit that
the second ?nrsgmph of section 401 should be amended by adding ** and
natural and synthetic alizarin, and dyes cobtained from alizarin, an-
thracene, and carbazol ; and natural and synthetic indigo and all in-
digoids, whetber or not obtained from indigo, shall be returned to the
free list and shall be exempt from duty.”

This suggestion is made upon the idea that your committee shall be
detormiue{? to impo=e some duty u}mn indigo.

We have endeavored to give this subject our best consideration, and
have reached the conclusion that the taking of ind from the free
list and placing it upon the dutiable list 1 result in inereasing the
cost of the produnction of cotton fabrics used almost entirely by a class
of people least able o afford the advance,

We are filing with your committee samples of indigo-dyed fabrics,
showing the class of goods in which it 1s used, and for the reasons here-
tofore stated we earnestly protest against (he enactment of the bill In
g0 far as It affects indigo.

Respectfully,

Mr, STONE. By whon is the letter signed?

Mr., UNDERWOOD. The original paper was signed by the
same Mr. Beall who wrote the letter which I have read, and he
gave me a copy of the letter.

Mr. STONE. Will the Senator yield to me for a moment?

Mr. UNDERWOOD, I yield.

Mp, STONE., Mr, President, Mr. Beall is the attorney of n
large manufacturing establishment in North Carolina, which
is headed by Mr. Cohen. He said that his establishment made
about 50 per cent of all overalls produced in the United States,
He made the same argument before the subcommittee having
charge of this particular title of the bill, of which I have the
honor to be a member, as that which was made in the last paper
read at the desk.

This is what I wish to inject into the Senator's observations:
The establishment Mr. Beall represented, as I understood his
statements made before the subcommittee, enjoys the privilege
of a contract with onc of the few large concerns in New Yorlk,
chiefly representing the German manufacturers of dyes, under
the terms of which he and his employers will be protected and
their interests will be guarded. I could not escape the belief,
after listening to him for a good while—I speak now of Mr.
Beall, who spoke most intelligently, and, of course, he is a very
intelligent man or he would not have been put forward by so
important a concern—that there is such a relationship of inter-
est between the North Carolina establishment and this German
agency in New York that he could very well afford to protest
against any change in the Inw, at least as applied to indigo.

Mr. UNDERWOOD. Of course that Is not a material ques-
tion here or there, but I should like to ask the Senator a ques-
tion. Does he deny the statement which this man makes, that
if you put this tax in this bill on natural and synthetic indigo,
it will be a tax of 63 per cent? 3

Mr, STONE. The antewar price of indigo, as I have said,
was about 15 cents per pound, and at the time he was speaking
to us, as I recall, it was about 70 cents per pound.

Mr. UNDERWOOD. I am talking about normal conditions,
of course,

Mr, STONE. DMr. Precident, I have not any kind of doubt
that, if this tax is placed upon this particular form of dyestuffs,
it will to some extent increase their cost. I do not know that,
but I am speaking as a matter of impression; but whether it
does or not, for the purposes of this bill, I favor it. Whether
or not the tax would be exactly 63 per cent, I am not at the
moment prepared to say. I went into that when we were dis-
cussing the matter ; and it is within the records ; but I have not
them before me. I will take ithe Senator’s word for it.

Mr. UNDERWOOD. Of course nobody can tell what the price
of dyestufls is to-day. My stutement was based on normal con-
ditions. If the German dyestuffs are allowed to come in after
this war under the conditions which they come in to-day—not
immediately after the war—but, in all probability, with the in-
creased competition at home and the same competition from
abroad, we can fairly expect that the prices would be about
the same as they were before the war came on,

There is no denial of Mr. Beall's statement of facts, that, under
normal conditions, if you put this tax on natural and synthetie
indigo, you are going to levy upon it a tax of 63 per cent, Thero
will be no denial of his statement of facts that, if you put that
tax on these goods, you are going to Increase the cost of a pair
of overalls to every workman in this country.

The factory cost of production is 8 cents; which, when it is
handed down to the workman, means 15 to 25 cents for each
pair of overalls. There is no denying that. Are you prepared
to say that you are going to make the ‘American people pay that
enormous tribute to one industry, when, as a matter of fact, the
only witness who was called before the committee in behalf of
this increase, stated that even the tax provided in this bill was
not high enough to suit him, and that he would not go into the
business unless we raised it still higher? So, if his statement is
correct, you will have ralsed the tax to 63 per cent, and yet not
get your industry, because you have none to-day. This tax
on natural and synthetic indigo is not to protect an industry
in existence in Ameriea; it is not here; but you are putting it
on the American people to invite somne speclal interests to come
in here and build up an industry.

Mr. SMITH of Michigan, That is not good Demeeratic doc-
trine, however,

Mr. UNXDERWOOD. It surely is not.
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Mr. SMITH of Michigan. I was very much surprised when I
heard the Senator from Missouri [Mr. Stone] making the state-
ment he did.

Mr. UNDERWOOD. I was equally surprised, I can assure
the Senator from Michigan. .

Mr, SMITH of Michigun. I have been In public life with
that Senator for about 20 years, but I never before knew that
he would use the instrumentalities of the Government and its
taxing power for the sake of stimulating production.

Mr. UNDERWOOD, I am not only surprised at my Demo-
cratie friends on the committee, but I shall be surprised if the
Demoeratic side of the Chamber s willing to adopt this
schedule, and if even the progressive Senators in the Republi-
can Party are willing to vote for it, because you are (rying to
cut off revenue in order to establish a prohibitive tax that has
not been rivaled by any schedule in a tariff bill except the
noted and condemned Schedule K of the Payne-Aldrich tariff
bill.

This industry amounts to only twelve or fifteen million dol-
lars a year out of the great productive industries of this country
turning out $20.000.000,000 worth of products a year. It is a
mere drop in the bueket. If you will look at it merely “rom the
dollars and eents standpoint of one industry, it amounts to
very little; but it is the principle involved. Where is the legis-
lative branch of this Government marching to? Is it maintain-
ing the principle that we fought for in the tariff bill of two
years ago, or are we going backward, and going to adopt the
principles of the Payne-Aldrich tariff bill? Why shoulil we
abandon our principles? What is the oceasion of our abandon-
ing our principles?

I compared some days ago, in a speech before the Senate, the
amount of Imports with the American production for the months
that the present law was on the statute books prior to the break-
ing out of the European war, and conclusively showed that
the great industries of this country were net being threatenel
by a deluge of importations from abroad. The same thing is
true to-day.

I want to call your attention to the free and dutiable imports
during the fiscal years ending June 30, 1913, and June 30,
1916. Importations of erude materials for use in manufaectur-
ing inereased from 10138, the last year of the Republican tariff,
to the present vear, $319.000.000. That represents the total
importations of crude materials for use in manufacturing. Did
not that enable our manufacturers better to build up their
business? It was not a tax on the American people to bring
those importations in, but they served to uplift Ameriean in-
dustry and manufacture. The importation of foodstuffs in-
creased $40,000.000 in that time, that is, foodstuffs in crude
conditions, Manufactures of foodstuffs inereased $115.000,000.
Is there anyhody objecting in these times to giving the Ameri-
ecan people an opportunity to get cheaper food abroad, when the
prices of food are soaring higher and higher every day? Those
are the prineipal importations.

But it is sald we must protect the manufacturers of this
country. Listen to this: Importations: of manufactures for
further use in manufacturing have increased only $10,000,000,
and manufaetures ready for consumption have only Increased
£05.000.000, making a total incrense of manufactures of only
$110,000.000, out of billions of dollars of production. The im-
portations under the head of * miscellaneous™ at the custom-
house increased to a little over $3.000,000, making a total in-
crease of all kinds of only $384,000,000, less than the normal
increase from year to year under Republican tariff schedules.

Mr. President, T want to ask my Democratic colleagues why
should we do this thing? Why should we abandon our prin-
eiples, reverse the engine, and start baekward? You may tell
me that the present law was not wriften on scientific prin-
eiples. Noj; it was not written on scientific Republican protec-
tive prineciples, and was not intended to be so written.

The present tariff law taxes some raw materials; it taxes
some finished products; it taxes some intermediate products;
and one item is not adjusted with reference to others all the
way through. Why? Because it was not intended in the pres-
ent tariff law, as it was not attempted by the Republicans in
their tariff acts, to build up under the Republican principle of
protection, the dyestuff industry. This tariff provision of the
pending bill is written on selentific principles. Mr. Aldrich,
Mr. Dingley, and Mr. Payne, with all their ability to take care
of the manufacturing interests of this country, never exercised
greater ability and ingenuity in writing a tarifl schedule accord-
ing to the scientific principles of Republican protectionism
than has been exhibited in the preparation of this schedule.
What has been done? The schedule has been written for a
special interest, for the special interest that is asking for it.

How is the result to be accomplished? In the first place,
there has been incorporated in this bill that abomination of taxa-
tion, a compound duty. Why is that an abomination of taxa-
tion? Because under a compound duty the high tax is always
placed on what the poor have to buy, and the small tax on
what the rich have to buy. An ad valorem duty may be justified
in this Instance, because that always appears to be a very good
Democratic tax. Even the Democratic Party could sometimes
Justify a specific duty to be placed on some item to prevent
smuggling, as, for instance, a «duty of so many cents a pound
on sugar; but when the duty is compounded by saying that it
shall be 30 per cent ad valorem and 5 cents a pound—an ad
valorem and a specific duty added together, it Is appurent that
If the value of the product is very high the specific duty does
not increase the ad valorem rate very muech; but if the price
of the product is very low the specific duty falls with a great
burden on it.

Just as I pointed out here, the cheap dyes in this schedule,
employed in manufacturing the goods used by the poor people,
carry a tax of from 80 to 140 per cent; but when we reach the
class of dyestuffs bought by the very rich, the amount of the
tax is only increased 2 or 3 per cent. That is a scientific ad-
Jjustment of duty from a Republiean protection point of view.
In this instance the schedule has been made thoroughly scien-
tifie. It gives the manufacturer free raw material by taking
all taxes off. The people do not get the benefit of that; only
a special interest gets the benefit of that free raw material.
Then, there is placed an increased duty on the intermediate
product that is partially manufactured, and then the specific
duty is doubled on the finished product. It is thoroughly scien-
titie from a protection standpeint; but whoever heard of the
Demoeratic Purty writing a thoroughly scientifie protective
tariff bill? That party writes tax laws for revenue purposes.
There may sometimes result an ineidental protection ; but surely
when for more than 30 years the Republiean Party did not see
it necessary to Inerense the taxes in this schedule or write a
scientifie protective tariff provision affecting the dye industry,
why. after this lenzth of time, shounld we take it up, when we
actually need revenue, when we are badly in need of revenue
to support this Government? Under this bill we will cut off
?ﬂween two and three million dollars of revenue when the war
s over.

In closing T merely wish to say a few words to the other side
of the Senate. You have always recognized that you could not
put high protective duties on everything, beenuse you could not
get revenue if you did, and you had to have revenue. So
you have exercised your privilege of playing favorites,
giving one man the benefit of protection and denying it to
another man. Our side of the Chamber has always con-
tended that when taxes were levied they should be broadened
out as much as possible. I «do not say that we have always heen
able to do that, but we have moved in that direction and not
against it. We have broadened them out so that the revenue
features might be magnified and the protective features mini-
mized. .

Now, I desire to ask my Republican friends a question. Here
is a schedule that has produced considerable revenue in pro-
portion to the magnitude of the industry. Are we going to do
the fair thing? Are we going to pursue this policy in the
future? If you gentlemen on the other side of the Chamber
return to power, are you going to pursue the pelicy of writing
prohibitive tariffs on the statute books because you fear the
competition that may arise after the war is over? What will re-
sult? You will not get the revenue from. the customhouse you
have been telling the people of the United States you would
get when you do that; but yon will destroy all vestige of foreign
trade that we may pessibly build up. That will be far more
true than before the European war. We owed debts in Europe
then and had to pay the interest. They had gold in Europe
then to pay the debts they owed us. We have largely paid our
debts to Europe. and we have accumulated the surplus gold of
the world. We can not send our goods ubroad without getting
pay for them, and I should like to know how they are going
to pay when the war is over if we do not let them ship some
goods into Ameriew. 1f you are going to adopt the policy of
raising a Chinese wall of tariff exclusion on all schedules, how
do you expect to get paid for what you are shipping abroad now?

Here is a fair example: We had a fairly good export trade
with Germany before the war began. We hope to reestablish
it when the war is over. One of the things with which Ger-
many could pay us for our exported goods was dyesiuffs. You
are in this way not going to protect an imndlustry that existed
before the war. That ivlustry was running in its way, and had
been running for many years, nhot largely controliing the mar-
ket, but it was not being destroyed, with a 30 per cent tax; but
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you are seeking by this bill to go out and build up an industry
so that nothing can come in. Therefore you close the gate to
that amount of export trade.

Just think what you are doing in the case of synthetic indigo.
No American industry has been established in syunthetic and
patural indigo up to this hour. You want to establish it. You
‘are going out deliberately and imposing a tax of 63 per cent here
to build it up; and what will be the result? You are going to
destroy the opportunity of somebody else to pay for what you
are already making at home by bringing in this indige. Is that
sound finunce? Is it sound business? Are you pot tearing
down established industries in America, the ones that are
already established and in the field, so far as their developing
their foreign tradle is concerned, when you say that you are
going to build up industries all along the line in this country,
so that even the few imports that can come in here now and
pay for your export goods can not come in in the future?

Why, Mr. President. it is a false theory ; it is a misconception
of the building up of American industry; and. in my judgment,
it is an absolute reversal of the principles of the Democratic
Party and a denial of its pledges to the American People.

Mr. HUGHES, Mr, President, I have never found it neces-
sary to differ with my distinguished and warm personal friend
from Alabama [Mr. Unberwoop] on a matter of theory. So
far as my own mind is concerned, I am able to differentiate the
pending legislation from legisiation heretofore pussed by the
Democratic Party without violating any Demoeratic principle
or Democratic theory, as I umderstand it. In the language of
a famous Democrat, I might say that this is a condition that
confronts us, and not a theory, We are frankly attempting to
meet a situation such as no Democrat and no one else ever
thought he would be calledd upon to meet.

Surely the Senator from Alabama does not contend that he Is
any more an upholder of radical revenue doctrines than the
dominant governing party in England. Yet we see England, the
high priest of free trade—England, which has been maule great
and powerful by its refusal to assent to the orilinary narrow
doctrine of restriction of trade—abandoning overnight that
poliey to which heretofore she has been absolutely weidlded, and
to which she points, und justly, I think, us the reason for the
overwhelming influence and wealth that she has obtained. Be-
cause of the same condition that eonfronts ns—a great European
war in which she happens to be engaged, while we are not, but
which Is no ¢loser to her from an economie standpoint than it
is to us—she abandons her revenue position, and net only adopts
a tarifi-for-revenue policy, not enly adopts a restricted-trade
policy, but stops trade of all kinds in certain goods, and threat-
ens that after this war is over, if she and her allles are sue-
cessful, the old conditions will no more obtain.

The Senator from Alabama knows that as well as I, and yet
he ventured to prophesy what would happen after this war is
over. I venture to say to him now that neither he nor any
other man ean safely prophesy what the situntion will be after
the European war is over. We have no right to presume that
the chemical industry or the dyestuffs industry, when the
European war is over, will return te the basis on which it
rested before the war openeil. We have not any right to pre-
sume that the conditions whieh will confront us then will be
the same as the conditions that confronted us before Aungust 1,
1914. How ecan any man say what the result of this great strug-
gle is going to be? How can any man say what effeet the sue-
cess or nonsuccess of one sile or the other is going to have
upon the relations that exist between the various nations of
the world? Tt seems to me it Is absolutely idle for one to ven-
ture into that realm.

We o know this: We know that dyestuffs are important to
our people. We know that a ery went nup from one end of this
country to the other when they were suddenly shut off. We
know that for months and months we expected the textile busi-
ness to be paralyzed. We know that by extraordinary efforts
and by abamloning a great many colors and dyes and tints and
shades and by foreing people to wear that which they did not
want to wear we have kept the business going; and we know
that there are men who are willing to go into this business,
just as the United States Government decided that it should
construct a nitrate plant. Why? Because it did rot want to be
dependent upon Chile or any other nation whose commercial
relations with us might be disturbed at any time, but that it
wanted to be dependent upon itself, so far as that very impor-
tant commodity is concerned.

Mr. SMITH of Michigan. Mr. President——

Mr. HUGHES. 1 yield to the Semator from Michigan.

Mr. SMITH of AMichizan., T should like te ask the Senator
froimn New Jersey If he expects, by these duties and taxes, to
stimulate the prodoction of dyestufls in the United States?

Mr. HUGHES. I do; yes, sir,

Mr, SMITH of Michigan. Is that the purpose of the tax?

Mr. HUGHES. The purpose of this tax is to encouriage this
industry in the United States. There is no question about that.
I can be absolutely frank and candid with the Senator. Of
course the Senator knows that as well as I do. It was intro-
duced in the House and passed in the House beeause this coun-
try was absolutely prostrate. so far as these chemicals were
concerned, and it is to-day. The 150 tons of highly concentrated
dyes which eame on the Deutsehland are not a drop in the
bucket, so far as the needs and requirements of this country
are concerned.

Mr. SMITH of Michigan. Mr. President, T am not surprised
at the Senator's candor. He is always candid, aml, of course,
he is intelligent enough to discuss that subject with frankness;
and yet I have heard so often from the lips of Democratic
leaders that yon could not stimulate production by taxation that
I marvel that the Senator can adjust himself so readily to this
doctrine of the “ new freedom.”

Mr. SMITH of Georgin. The new lack of freedom.

Mr. HUGHES. I will venfure to say that the Senator never
heard that deelaration. from the lips of any Democrat, It is a
fundamental tenet of the Democratic Party that industries can
be stimulated. In fact, if the Semator ever heard a Democratie
stump speech, he nndoubtedly heard at some period of rhe ora-
tor's utterances what is nearly .always stateid—that the Gov-
ernment ecan, if it chooses, muke it profitable to raise pine-
apples in Alaska, Everybody knows that.

Mr. SMITH of Michigan. No; the Government can not do
that. Tt can not raise pineapples in Minnesota, but it can pro-
duee dyestuffs in the United States by a system of protective
duties. That is just what our side of the Chamber have con-
tended for for years, and what has been vigorously and force-
fully denied by the Democratic side of this Chamber. I have
heard this old warrior sitting by my side [Mr. Stoxg] a hun-
dred times decry the virtue of the kind of doctrine which
the Senator from New Jersey is mow urging.

Mr. HUGHES. The Senator is mistaken as to that, but that
is neither here nor there. No Demeocrat has ever denied that
it was possible to stimulate an industry by protective duties,
Of course we know it is possible. Democrats have denied thut
it was right to do it. Democrats have denied that it was eco-
nomieally profitable to stimulate an unprofitable industry and
to tax the people to keep alive an industry which was econom-
feally unprofitable to the people. But no Democrat has ever
denied that it was possible, by tariff duties, to rear an un-
profitable and uneconomical industry and to foist it on the peo-

- ple by means of tariff taxation.

Mr. SMITH of Michigan. BMr. President, if the Senator will

| indulge me. he has not been here as long as I have, but I think

he has been here long enough to remember that our attempt
to produce sugar upon American soll, that would make the con-
sumers of sugar independent of a foreign supply, by taxation,
has been derided over and over again by those on the Democratic
side in this House and the other, and wherever Democratic
spokesmen were giving their views to the electorute.

Mr. HUGHES. And it was derided by me as much as any-
body ; but still, as I said before, that has absolutely nothing to (o
with the proposition that the Senator attempted to lay down.

Mr. SMITH of Michigan. Well, that is one illustration——

Mr. HUGHES. I do not want to enter into a general turiff
discussion with the Senator, because 1 want to hurry on. No-
body else wants to enter into a general tarifl discussion and
nobody wants to hear the Senator air his well-known views on
the subject of protection, either, I will take the liberty of
saying that.

Without any personal reference to anybody at all. and without
any reference, of course, to the gemntleman whose letter was
sent up te the desk, I want to say that while fizures do not lie,
linrs can figure. A letter was handed to the Senator from Ala-
banm. which, with the trustfulness and Innocence which is so
characteristic of him, he adopted and sent to the desk amd had
read, in which the author of the letter figures out, according to
a mefhod of mathematics eminently satisfactory to him, that the
proposed increase of the duty on indigo would cause an increase
of the cost of indigo so as to cause a corresponding inerease of
something like 8 cents on a pair of overalls. which one Senator
says would result in an increase of about 25 per cent when the
overalls reach the ultimate consumer—a method of figuring
which left me absolutely astounded and showed me how possible
it was for protected manufacturers to convince Republican
members of the Finance Committee of the Senate and the Ways
and Means Committee of the House that they neeled high rates
and that they ought to receive them.
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The same gentleman appeared before our subcommittec. and
on cross-examination by the Senator from Colorado [Mr.
Troaras], the incrense which he states in his letter, as I under-
stood it, to be 8 cents, he reduced to 2} cents. I have not at-
tempted to figure this out at all. I have had somebody figure it
out for me, however, and I got it down to one cent and three-
quarters on a pair of overalls. The Senator from Colorado [Mr.
Tuoymas] got this gentleman down to less than 1 cent a yard.
The same gentleman who wrote this letter eame in before our
subcommittee and gave us the benefit of his information.

Mr. UNDERWOOD. He was figuring on 8 yards at 1 cent a
yvard, which would be 8 cents.

Mr. HUGHES. But he said 4 yards, and he has given the
total cost and not the increase. TFour yards is what he said was
the amount of cloth necessary.

Mr. DNDERWOOD. I know; but in this letter he is figuring
on the whole suit of overalls, not merely the overalls them-
selves—the pants and jacket both.

Mr. HUGHES. Then that would not agree.

Mr. SMITH of Michigan. It reads all right, only the Senator
from New Jersey will not wear the jacket.

Mr. HUGHES. Taking his fizures elther way, you can not
make them come out correectly, although I do not pretend to be
much on figores; but we did our best to find out the facts from
him, and nobody ean reconcile the letter he wrote with the state-
ment e made to the Senator from North Carolina.

The Senator has rend some startling figures here with refer-
ence to these rates, calculated to make the Individual hairs
of the Democrats who listened to them stand on end; but he
calmly assumes that the condition which existed before the
war I8 going to return as soon as the war is over, or is here
now. I sent a telegram to one of the gentlemen whom he made
his witness here this afternoon, and asked him fo send me some
prices, Among the prices that he sends me is direct black at 75
cents o pound, which the Senator in his figures guotes at 14
cents a pound. Now, is there any use in the Senator from Ala-
bama and myself stunding here and seriously discussing a
proposition before this body when we can not get any closer to
our fundamental figures in the basis of the discussion than the
difference between 14 and 75 cents? .

Mr. UNDERWOOD. If my friend from New Jersey will
yield for just a moment—— .

Mr. HUGHES. Yes.

Mr. UNDERWOOD. I call his attention to the fact that
this part of the bill is not to take effect during the var and the
war prices, but it is to take effect after the war. When I say
the presmmption is that the prices that existed before the war
will return, or that there will be an approximation to their
return, of course I am not figuring on prices to-day, which are
absolutely abnormal.

Mr. HUGHES. Yes; they are absolutely abnormal, as the
Senator says, and yet it does not lie in the mouth of any human
being alive to say that they will ever be any different or that
these prices will ever be normal again. We are. dealing with
the situation as we find it; and we find this gentleman, who
the Senator says is in a position to manufacture for within 12
per cent of what it costs the German manufacturers, charging
and receiving $1.75 for a commodity which the Senator selects
as one of the instances why this part of the bill should not be
passed, and he bases his reasons on a price of 14.6 cents. So
that he produces, to the horror and amazement of the Members
who are listening to him, a rate of 64 per cent ad valorem, while
the rate based on the price of the commudity as it is being sold
to-day under the provisions of the proposed legislation is 36
per cent. -

Another one is direct yellow. The Secnator earries it at 9
cents a pound. The Senator could make more money than has
been made in this country in a great many years if he counld
buy direct yellow at 9 cents a pound. The price of it happens
to be $2.56 a pound, and the ad valorem rate which the Sena-
tor figures at 83 per cent is to-day 31.9 per .cent under the pro-
posed legislation. Now, why waste time in discussing this
subject?

Mr. UNDERWOOD. Mr. President, if my friend will yield,
I again call his attentlon to the fact that it Is not being written
for to-day’s prices. It Is being written for the prices that will
be resumed after the war is over,

Mr. HUGHES. I have admitted that, and I will admit it
agaln. Yes; the bill is being written for prices after the war is
aver, although, for all the difference it makes to me, the bill can
go into effect to-morrow or Immediately upon its passage. It
makes little or no difference one way or the other. But I say
again—and I will have to say it every time the Senator insists
on saying what he has just said—that he does not know, and

nobody else knows, whether the prices will ever again be the
same as they were before the war started. Why argue that
proposition?

I will say to the Senator that we are doing one thing regard-
less of what the prices are. We are making a schedule that
everybody can understand, and that everybody says is fair. The
Senator says there will be no importations under it. I will say |
to the Senator that there are a great many big and powerful
importers in this country; there are a great many big and
powerful importers who live in my State, and who live not far
from me; and not a single importer In the United States of
America has complained against these rates. There is not one of
them who has not said that if prices do become normal, or when
the war is over, and something like normal conditions return, if
they ever do, they will still be able to import dyestuffs into this
country. In spite of the fact that this legislation may have an ad-
verse effect upon the business of the importers, vet the need is
so great that nearly every importer I know of thinks we uare
Jjustified in making this effort, in this special case, to build up an
Industry in this country that Is so important from so many angles.

As has been pointed out in the hearings, Germany would now
be lying prostrate at the feet of her enemies if it had not been
for the fact that she had this fremendous industry, hitherto de-
voted to the arts of peace, which she was able to turn overnight
into arsenals to produce the highest form of explosives known
to man. For every reason, for a thousand reasons, the members
of the Democratic Party or any other party are justified in
meeting this emergency like statesmen.

Now, Mr. President, I will call attention to another peculiar
thing about this proposed legislation. There is not a European
manufacturer with an agency in this country who owns a pat-
ented produet which is a world monopoly who is sneaking it into
this market without paying any duty. There is nothing in this
bill that helps the big German cartel controllers fo bludgeon an
American manufacturer to death. Now I want fo say something
that will not be so palatable to the gentlemen on the other side
of the Chamber. In my judgment, in the title of the Payne-
Aldrich bill you might as well have written: “An act to make it
impossible to establish a dyestuff industry in the United States
of America ”; and to a certain and more modified extent I will
say that was true of the bill that followed it, nnd I had some-
thing to do with the construction of that bill. I would have
written a bill, not substantially like this, but along these lines.
The last time we had this proposition up here I had it my way,
but when we tried to make it harmonius and symmetrical, when
we tried to comb the jokers out of it, when we tried to lay
half-way duties on intermediates and full duties on finished
products, and so far as possible to make raw materials free,
we found that we were met by the textile manufacturers, who
were receiving protection to the extent of 25, 30, 40, or 50 per
cent in some cases, who insisted that the articles that went into
the manufacture of their commodity must be upon the free list.

We found the influence of foreign manufacturers powerful
enongh to get in’ behind the strongest textile manufacturers
ana comypres them to come to the committee and foree upon them
legislation which was not even in their interest, which was not
in the interest of the dye industry of the United States, and
which in my judgment was not in the interest of the people of
the United States. You can have the satisfuction when you are
voting for this schedule of knowing that it shields and proteets
nobody except as he who runs may read.

Every coal tar crude comes into this country free.  Lvery
coal tar intermediate pays 15 per cent ad valorem and 21 cents
specific. Every finished coal-tar product pays 30 per cent and
5 cents specific. The dyes that were imported into the United
States for the years 1913 and 1914, if they bad Leen imported
under the proposed legislation, would have paid 494 per cent
equivalent ad valorem.

If the legistation which is now proposed had been upon the
statute books for the years 1913 and 1914, the average raic of
duty that those commodities would have paid k 49.5 per cent
ad valorem. I wanf to say that that statement should be wmodis
fied in this way: Quite a heavy percentage of the dyestuffs
that come into this country is made up of indigo, synthetic and
natural. Synthetic and natural indigo ean be brought in either
in the form of a paste or in the form of a powder. If it comes
in in the form of a paste it is only 20 per cent indigo.

If it is brought in in the form of powder, it is practically
100 per cent pure. This duty is laid upon a 20 per cent purity
indigo paste, and that duty can be brought down to a little
more than 31 per cent ad valorem.

There is a reason, and one which should appeal to the
Senator, for treating indigo as the other dyes are treated. The
Senator, in his argument, states that natural indigo should
come in free. Of course, if that is done, it means that syn-
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thetie Indigo shonld come in free, because there is no way of
telling the difference. If you should put natural indigo on the
free list and lenve the duty upon synthetic indigo, it would be
easy enough to semd synthetic digo to China or India, or
wherever the natural indigo is produced, and bring it in. 1
see that the Senator from Utah [Mr. Suoor] shakes his head.
All T can say is that I have the word of the chemists of the
Treasury Department, but I will not attempt to put them up
against the superior wisdom and judgment of the Senator from
Utah. All I can say and know is what they say to me.

Mr. President, I do not think it is necessary for me to say
any more on this subject tham I have said. This schedule,
regardless of the rates, is a fair schedule. In my judgment,
importations under it will continue. In my judgment it will
still be possible for us to have a competition between the im-
porters and the manufacturers; but it will not be possible for
any man to patent a product, have it slapped eo nominee into
a tariff schedule, bring it into this country free, escaping the
payment of the 30 per cent that similar products are called
upon to pay, and control this market, Under this schedule
you will not find the other anomalous condition of charging a
duty of 15 per cent on an intermediate that a dye manufacturer
must purchase in order to make a finished product., and then
asking him to meet that finished product on the free list.

Mr. UNDERWOOD. If it does not interrupt my friend from
New Jersey. will he allow me to ask him a question there?

Mr. HUGHES. Yes, sir.

Mr. UNDERWOOD. I admit that from a protection stand-
point you bave written what is called a sclentific tax on dyes;
but how can you reconeile the fact that you put what I call a
63 per cent tax on indigo with the fact that denims, out of
which overalls are made, are on the free list, aml entirely un-
taxed? 1If you are sclentific in what you are deing about these
dyestuffs, why do you not carry your scientific action further,
and put a tax on denims, which are now on the free list, and
in the ease of which you are taxing their raw material 2

Mr. HUGHES. I do not see why the Senator should com-
plain about that.

Mr. UNDERWOOD. I am not complaining.

Mr. HUGHES. There is only one manufacturer In the United
States who has complained about this schedule; and, under-
stand, the manufacturers are going to pay this Increase in rates,
because on the Senator's own theory by increasing the tariff
we have not given them the right to pass it on to the people.
So every manufacturer in the United States, so far as tariff
action is concerned, is paying this increased price; and every
one of them is willing to do it, exeept this man from North
Carolina. He is the only manufacturer who is complaining;
and I come from a city where there are thousands of them.

Mr. STONE. The Senator means, a State where there are
thousamds of them.

Mr. HUGHES. I mean that my own city, the eity of Pater-
son, has thousands of manufacturers, representing millions of
dollars, and every one of them wunts this partieular title en-
acted ; and every one of them will be compelled to pay the prices
which the Senator complains about, if he is correct.

Mr. UNDERWOOD. 1 o not want to interrupt the Senator ;
but if there was competition I would yield in the cheap cotton
goods, such as denims, No eompetition comes into this country.
I was simply speaking of the logie of comparing these rates.

Mr, OVERMAN. The Democratic members filed a minority
report to put indigo on the free list, and out of respect to the
Demoerats Mr. Aldrich agreed to it, and it has been off the free
list for 36 years.

Mr. HUGHES., The foreign makers of indigo may have been
able to get some manufacturers to complain to the minority
members and impress them with the justice of their cause.

Mr. OVERMAN, Then the Democrats were influenced by
foreigners in asking them to put it on the free list?

Mr. HUGHES. The Democrats were influenced and many
another Senutor was influenced by words and by communica-
tions and personal appeals made to us when we were revising
the schedule.

Mr. OVERMAN. It had been on the free list for 36 years.

Mr. HUGHES. Of course.

Mr. OVERMAN. And now we ought to do what is right.

Mr. HUGHES. We want to treat them as we treat all the
others. We ougzht not to make fish of one and flesh of the
other. There is not a single manufacturer in the United States,
as my friend from Alabama says, who has complained about
it except one man from North Carolina. The argument was
made for him that we are putting a G3 per cent duty on it. Let
us see. According to the Oil, Paint, and Drug Report of the

United States of August 28, 1916, natural indigo was $3 a
pound. So that was less than 31 per cent.

Mr. OVERMAN. But the Senator—

Mr. HUGHES. Let me finish. I am not arguing with the
Senator from North Carolina. I am speaking about the pro-
vision of the Senator from Alabama. I want to say particu-
larly to the Senator from Alabama there never was and never
will be an ounce of natural indigo made in this country, and
why should we complain that every ounce that is used should
pay a duty of 30 per cent into the United States Treasury? That
is a tarift for revenue with a vengeance.

Mr. OVERMAN. If the Senator will pardon me, how much
has this rate also been Increased over the House rate?

Mr. HUGHES. By a specific duty of less than 1 per cent on
the present price.

Mr. UNDERWOOD. I will state to the Senator that the
House bill, T think, carries a 30 per cent tax and the Senate
committee added 5 cents.

Mr. OVERMAN. That makes 60 per cent?

Mr. HUGHES. I will not allow the Senator to interject a
statement of that kind. It is an absolutely inaccurate state-
ment,

Mr. OVERMAN. I only ask for information. I ask the
Senator how much it is.

Mr. HUGHES. According to the price of indigo to-day we
have increased it less than 1 per cent.

Mr. SMITH of Georgia. And after the war?
thgl.r. HUGHES. I do not know what the price will be after

war.

Mr. OVERMAN. I will say to the Senator if there was one
man who would not make it at the House rate, you have put this
in to encourage that one man in the manufacture.

Mr. HUGHES. 1 say to the Senator that is not sn. I am
chiefly responsible for urging it, and it was put on the same
basis as every other dye.

I could not see then and I can not see now why one selling
or manufacturing in the United States should be given a privi-
lege over another. You could not leave that where it was, justly,
without changing the rate on alizarin and anthracene and
other dyestuffs of similar character.

Mr. OVERMAN. I understand that this rate is in the interest
of one man, to make him rich and the balance of the people will
pay the tax. This one man will make the indigo, He says he
ean not manufacture it at 30 per cent, but if you will make it
63 per ecent he will put his money in it amd manufacture it. Do
you propose to make him rich and to make the people pay the
money ?

Mr. HUGHES. Mr. President, I will relieve the Senator’s
mind by saying that I do not know whom he is talking about.
No one man ever communicated with me. I have heard that
certain gentlemen said If they got a certain rate, they would
make these dyes. That had no influence upon me. I am trying
to make the schedule what I believe it ought to be. I can not
see any reason for treating one of these (dyes in one way and
another in another way. Whether that man comes from North
Carolina-or whether he comes from New .Jersey, I know when
you put three or four of these cheap dyes to an advantage over
others, to that extent you disadvantage the other (dyes. That
has been the trouble with the Payne-Aldrich law, and that has
been the trouble witlr the modified Underwood law. In my
opinion, they should all be treated just alike, and we have
treated them all alike. What the Senator from Alabama says
is true; the only beneficiary will be the Treasury of the United
States.

Mr. President, that is all I care to say on the subject, so far as
I am concerned. 3

Mr. SMOOT. Mr. President, for the last 10 years I have
advocated a rate upon dyestuffs that would enable the estab-
lishment of that industry in the United States. I have seen in-
dustries established and I have seen those same industries
destroyed by Germany dumping goods into this country at
prices at which the goods could not be manufactured either in
Germany or in this country. I have seen dyestuff machinery
built and placed in operation and within a few years after I
have seen that same machinery thrown on.the dump heap.

I have called the attention of the Senate to those conditions
many times. I have told the Senate time and time again that
the only way the industry could be established in the United
States was to protect the product of the industry by a rate of
duty that would be high enough to prevent Germany or any
other country from dumping their gomds into this market, and
by so doing destroy the industry. then raise the price, as
they have done in the past, higher than it was at the time the
dumping began. -
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If I wanted to take time-this afternoon I could recite to the
Senate the chemical industries that have been established in
the United States, and by so doing the price of chemicals have
been lowered until the German chemical combination has de-
cided that the American industry must be destroyed, and it was
destroyed. I have seen prices raised to the American buyer
after the American industry was destroyed to more than com-
pensate the German maker for all that he lost in destroying
the American industry by dumping his produets into this country.

There is no necessity of it, Mr, President. That time has
passed ; and now I am glad to say that I doubt whether there
is a single Senator who will not admit that there has been an
injustice done our country in not encouraging this industry.

I remember, three years ago, calling attention to an industry
in the city of St. Louis that had been making chemicals of what
may be termed the higher grade. The Underwood bill hecame
a law, and it had not been in operation six months before that
establishment was out of business, the machinery thrown out
upon the dump heap, and the building used for other purposes.

Mr, SMITH of Georgia. I wish to ask the Senator a guestion
for information.

Mr, SMOOT. Certainly.

Mr. SMITH of Georgia. How long had they been in ex-
istence? How fully had those factories developed?

Mr., SMOOT. It was not a dyestuff industry, it was a chemi-
cal Industry, as I stated.

Mr. SMITH of Georgia. I am speaking of dyestuffs.

Mr. SMOOT. No; I spoke of a higher grade of chemicals,

Mr. SMITH of Georgia. 1 was interested to know if there
were any considerable number of sueccessful producers in this
country during the 20 years prior to the passage of the Under-
wood law.

Mr. SMOOT. I think we had about nine establishments mak-
ing dyestuffs, but T will say that Germany not only secured the
most of our business but secured the greater part of the business
of the world.

In fact Germany produces and fuarnishes to the world over
80 per cent of all the dyestuffs used; and not only that, Mr.
President, she has cartels or combinations, and the German Gov-
ernment encourages their formation and operation, and dye-
stuffs are sold irrespective of cost in any eountry that under-
takes to establish a dye industry, and I.hey simply drive the
competing business out of existence.

Mr., SMITH of Georgia. Did they then put up their prices?

Mr. SMOOT. Certainly. Take oxalic acid. We undertook
to manufacture oxalic acid in this country and we placed a duty
upon it, and oxalic acid was made in this country. At that time
the price was around 9 cents a pound, as I remember. Just as
soon as the American product was placed upon the market the
price began to fali, and it fell until the American manufacturer
had to close up, and just as soon as the American factory was
closed the price advanced higher than it had been before.

Mr. President, I want to say that if Germany had not estab-
lished the protective system 30 years ago, if Germany through
protection had not built up her industries and her manufacturing
concerns. Germany in the present war would have been crushed
by England and her other enemies in a very few months.

The Senator from Alabama complains of the rates provided for
in this bill, not upon the crude articles, because they are on the
free list, but of the rate of 15 per cent ad valorem and 23 cents
per pound specific duty. He complains of the rate of 30 per
cent ad valorem and 5 cents a pound specific duty upon the fin-
ished product, and he cites an article that used to cost 15 cents
per pound to show that the latter rate is too high.

It is the sawe old argument. You take the very lowest-priced
article there is and you figure an average rate of duty upon that
article and never take into consideration the 85 per cent of all
the other importations, the price of which runs from $1 to $3
u pouni under normal conditions.

1 admit if the price of coal-tar dyes was only 15 cents a pound
and there was a duty of 30 per cent ad valorem and a 5 cents per
pound specific duty it would amount to 63 per cent. But, Mr.
President, if it was $3 a pound it would be 30 per cent and 1§
per cent, which would make 31§ per cent instead of 63 per cent.

Then the Senator also undertook to impress the Senute with
the statement that it was this class of dyes that was used in
the clothing of the poor. Mr. President, indigo is used in the
dyeing of denims, the cloth used 1in the making of men’s overalls,
I say now that it does not cost more than 1 cent a yard, if it
costs that, to dye denims blue. The fact is, the blues used for
dyeing cloth for the mass of the people, for the same poor man's
family, the clothes that he himself wears, with the exception of
his overalls, if dyed blue; is dyed from dyestuffs ranging in
price from 50 cents to $3 per pound.

Mr. President, if we are going to establish this industry in
this country, I tell the Senate now that the specific rate of 23
cents a pound on iutermediates and 5 cents upon the finished
product is not sufficient to protect the industry. Whenever the
war is over and things in Germany become normal again it
will be easy for the German muanufacturers, through their com-
binations and ecartels, to take off 24 cents a pound from inter-
mediates and 5 cents a pound from the finished product and
{Ilgiml)y the industry in the United States if it is ever estab-

shed.

Mr, SMITH of Georgia. I ask the Senator if this applies to
synthetic and natural indigo?

Mr. SMOOT. It does apply to natural indigo and synthetic
indigo. By the way, let me eall attention to the fact that nat-
ural indigo has been on the free list for 30 years. Natural
indigo never will be produced in the United States. It is a
product of the earth. Synthetic indigo is made from coal-tar
products that answer exactly the same purpose in dyeing
that natural indigo does. Nobody wants to dye now with nat-
ural indigo if they can secure the synthetic produet. It is
much simpler and Inexpensive to use, and, abote all. much
cleaner. The alizarins are most used to-day and ean be handled
more cheaply, and produce a better color, in my opinion.  As
far as synthetic indigo is concerned, of course, that was uot
known 30 years ago.

Mr. HUGHES. I think the Senator will agree with me that
synthetic indigo was first discovered by one man.

Mr. SMOOT. Certainly. .

Mr. HUGHES. And through our tariff lnws then existing one
man was able to bring it into this country free. when it came
into competition with natural indigo and drove it from the
market, so that nobody counld handle it or produce it.

Mr. SMOOT. Not only was that the case with synthetie
indigo, but it was also the case with alizarin.

Mr. HUGHES. Yes.

Mr. SMOOT. I believe I have recited what I myself hap-
pened to see in Germany at one time. I used to buy a great
many coal-tar dyes from Germany. I went to Germany to
meet the people with whom I had done so much business,
When going through the largest plant in the world I was shown
into the chemists’ department. Among the hundreds of chemists
that were working at that great plant I was shown into a room
where I was told that the chemists there had been experimenting
for nearly 20 years to produce a dyestuff that would take the
place of indigo blue. Our Government used to specify indigo
blue for all of its uniforms; every Government on earth used to
do the same. These enterprising German manufacturers under-
took to find something that would answer the purpose of indigo
blue, and yet which would cost less money.

While there I talked with a chemist, and I asked him if he
had yet discovered an article that would take the place of
indigo blue. He said, “ Not yet™; but I was told that those
chemists were put into fhat room with but one instruction. and
that was never to give up their investigations until such an
article was discovered. No matter how much money it might
cost and no matter how long it might take, they were instructed
to find something that would take the place of indigo blue.

Mr. THOMAS. Mr, President——

The PRESIDING OFFICER. Does the Senator fmm Utah
yield to the Senator from Colorado?

Mr. SMOOT. Yes; I yield.

Mr, THOMAS, It is needless to say that the incident which
the Senator from Utah has just mentioned carries within
itself the=secret of German success in dye making and also In
dye control all over the world, in countries which have tariffs
and in countries which have no tariffs. We may pass all the
tariff laws imaginable, but we shall have no dye industry here
until we get that German spirit of patience and investigation
and success,

Mr. SMOOT, Mr. President, I was going to ask what would
have been the result if a manufacturer in the United States had
30 years ago undertaken to discover an article that would have
taken the place of indigo blue? Why, Mr. President, perhaps
he would have worked at it for six months, and if he had heen

a very patient American he might have worked at it for a year,,

but at the end of the year he would have said, * Oh, life is too
short ; I shall not bother further with anything like this.” So
I say, Mr, President, no matter what rates of duty we place ia
this bill, unless they are sufliciently high to allow an industry
to be established in this country and to maintain itself until
it can get upon its feet, we might just as well propose no duties
at all.

I say, now, with a specific duty of 24 cents on intermediates
and of § cents on the finished product, the industry in the
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United States will not be established. I do not say that under
this bill some of the cheaper lines will not be made in this
country, but what I am saying is that a complete line of dye-
stuffs made from coal tar, so that our users of dyestuffs can
depend upon Ameriea for what dyestuffs they are eompellecl to
use, will not be made in the United States.

Mr. GALLINGER. Mr. President, do I understand the Sen-
ator from Utal, who has made a speeial study of this schedule,
to say that the provision of this bill is inadequate to ever estab-
lish the dyestuffs industry on a firm basis in this country?

Mr, SMOOT. I have no doubt about it. I say that there are
some lines of the industry which may be established.

Mr. GALLINGER. What would the Senatol.‘ from Utah sug-
west as to the rates?

Mr. SMOOT. Instead of 2% cents, I would make it 31 cents
for intermediates, and I would make a rate of 73 cents instead of
5 cents for the finished product. I am speaking now of specific
rates, If those rates were established, I have no doubt in my
mind that the industry might be established in this country,
perhaps with the single exception of some of the very finest aml
highest-priced coal-tar products that are made elsewhere In Lhe
world. Perhaps the most delicate shades of pink and the ost
delicate shades of blue that are made we should not for a few
years be able to establish an industry to take care of, but the
demand for such colors is so small and their use in this country
is so limited that I am not worrying about that; nor would I
ask rates so high that they would take care of such, but experi-
ence would bring the ul.)ilil',v,r to produce them and time alunc
would give that experience.

Mr. GALLINGER. Mr. President, will the Senator permit
me to again interrupt him?

Mr. SMOOT. I yield. . :

Mr. GALLINGER. I have been importuned to vote for this
provision, and have also been importuned to vote against it. I
want to ask the Senator if he wishes to disclose his present
state of mind—he having made a special study of this matter,
which T have not dote—whether he is going to vote for the pro-
vision or against it?

Mr. SMOOT. Mr. President, I want to be perfectly frank
with the Senator [rom New Hampshire and to tell him why he
has received protests against the adoption of this provision.
The manufacturers in this country have in the past always been
against a duty upon dyestuffs, and never did consent to allow
more than 30 per cent on the finished product. They were will-
ing to pay that in the past, but at no time have we had a higher
rate of duty than 30 per cent upon our coal-tar dyes. 1 say
now that the manufacturers of the United States using dye-
stuffs have since the European war began been compelled to
pay prices that would more than have justified them in sup-
porting a rate of duty in the past that would have enabled this
gulusu‘y to have been established years ago in the United

tates.

Why, Senators, do you know that many of the dyestuffs have
risen in pricé 1,200 per cent since the beginning of the European
war? Do you know that the reds that we use in the printing
of our own money have risen from 34 cents to $4 a pound, and
that we can not get a sufficient quantity even at $4 a pound?

Mr. GALLINGER. Mr. President, if the Senator will permit
me further, I apprehend that the textile manufacturers, some
of whom certainly are against this provision, are of opinion
that after the European war closes dyestuffs will be reduced
in price to a point below what they can be produced for in
this country even under a reasonable tariff, but does not the
Senator believe that after the European war closes, unless we
iinve some competing industry, that they will be disappointed
in their expected reduction of prices on the part of Germany?

Mr. SMOOT. There is no doubt, Mr. President, that if Ger-
many after the war is over controls the dyestuffs industry of
the world she is not geing to reduce the price until she is
compelled to do so. And how will she be so compelled? Japan
to-day is not only advancing money to her manufacturers for
the establishment of dye industries in Japan, but she is as-
sisting in every other way possible to insure such an industry
being established there. England is doing likewise and has
apandoned her free-trade policy in relation to dyestuffs. France
is doing the same thing. Until competition compels the Ger-
man manufacturers to reduce the price of dyestuffs the Ameri-
can manufacturers will pay every dollar that the German pro-
ducers can force out of them, just as they did in the case of
the dyestuffs that were landed from the submarine Dewutsch-
land about a month ago. There is no question about that,
Senators.

So, Mr. President, if we are going to pass a bill having in
view the establishment of a dyestuff industry in this country, 1

want to see a bill enacted into law from whicl: there is a likeli-
hood that something will Je developed.

I know there are some manufacturers in this country, par-
ticularly the chemists, who are manufacturing low-priced,
heavy dye products who are perfectly satisfie . with the rates
proposed in this bill. They huve had the business in the pust
under the rates heretofore established, and they will have It
under the rates named in the pending provision; but they do
not constitute a great dye industry in this country; and that is
what we want to establish. If we do not succead in establish-
ing one, I say all success o Japan; I say to England, * success
tc your endeavors,” and I express the hope that France will so
solve the problem in her country that some competition will be
insured in the production and sale of dyestuffs,

I think our home market i: the best market on earth. I can
not agree with the position taken by the Senator from Alabama.
I understood him to say that our buying dyestuffs from Ger-
many enabled Germany to buy our products and it was a mutual
advantage, and this was the only way trade hetween the
countries could be maintained. I can not agree with the Sena-
tor. Foreign countries purchase from us just waat they are
compelled to and no more.

I wish to say, Mr. President, that so far as 1 am concerned,
I would like to see established in this country ail kinds of
industries; but if the contention of the S:nator from Alabama
is correct, we ought to entirely confine our activities in this
country to raising cotton, wheat, and other agricultural prod-
uets, and send those products to wherever people may want
them, taking in return their manufactured products in payment
for same,

Mr. President, I would not only favor raising our wheat and
our cotton, but in connection with the agricultural industry I
would favor the establishment of manufacturing concerns in
sufficient numbers to produce all the goods required by the
people of this country and make within our own borders every
dellar’'s worth of goods consumed by the American people, if it
were possible to do so. If that policy were followed, it would
not be long until we would be the wealthiest people omn this
earth.

Mr. STONE. We are now.

Mr. SMOOT. The Senator from Missouri suys “We are now,
but we were not a few years ago.

I desire to say, Mr. President, that if the war continues for
two more years, as I said in a short statement here the other
day, tlie people of America will virtually control the finances of
the world for many, many yeurs to come,

Mr. President, there will be no effective dye industry in this
country if the Germans, who have been furnishing us more than
80 per cent of all the colors we consume, can prevent it. The
recent visit of the undersep merchantman Deutschland is evi-
dence of that fact. That vessel brought principally dyestuffs,
and other such vessels are promised with similar cargoes. The
agitation in this country, owing to the high prices and scarcity
of dyes, for the establishment of the industry has been an in-
centive for the Germans to get their dyes here to meet the
demand even while the war lasts. This is only one of many
incidents emphasizing the need for adeguate protection if we
are to have a satisfactory dye industry, and also make ourselves
able to produce all the explosives needed in case of a war,
The House of Representatives passed the bill providing protec-
tion for the dyestuff industry three days after the German
undersea vessel arrived. But the rates fixed in that measure
are inadequate, and for that reason will be useless. They were
chiefly instrumental in showing the hollow pretense of the
Democratic Party in declaring in its national p! .tform time and
again that a protective tariff is unconstitutional. Holding that
view, despite the decisions of the Supreme Court to the con-
trary, the President has maintained it with great earnestness,
yet the party admittedly adopts what it calls protective rutes on
a part of the dyes for which we have been dependent upon a
foreign nation.

If the Democrats should control the elections in November
the dye industry would lag just as it has done heretofore.
There would be no relinnce on the promise to help estublish
the industry in view of the defective legislation and the party's
free-trade record. Effective work in any line ean not be ex-
pected from a person who does not believe in the work he is
undertaking. TFor that reason effective protective duties are
not provided in this bill to establish or maintain the dye in-
dustry. In this case we have the evidence of 10,000 chemists
and other experts to that effect. :

What is known as the Hill bill. introduced in the House,
provided for a specific duty of 74 cents per pound on the
finished dyes, and 3% cents per pound on the intermediates, in
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addition to a 30 per cent ad valorem duty on the former and
15 per cent on the latter. Those rates were approved by the
committee appointed by the American Chemical Society and
by President Herty of that organization, who is a resident of
Chapel Hill, N. C., and by Dr. Bernard C. Hesse, a well-known
free trader of New York; H. A. Metz, a German and American
manufacturer and a former Democratic Member of the House,
and many other representative men in this industry. But in-
stead of adopting those rates the bill passed by the House pro-
vides for the ad walorem duty, but the specific rates were
reduced 33} per cent. The counnittee appointed by the chemists
approved the ratex in the Hill bill by stating that they “ are
the lowest at which a self-contained, complete, independent
coal-tar chemical and dye industry can be created in this
country, amd at the sune time which offers a legitimate In-
centive to capital for a legitimate effort to produce these goods
in this country.” Mr. Metz, himself a German wmanufacturer,
asserted :

On anything less vou will be off, anyway.
that is high enough

Dr. Hesse, whom the New York Times (Democratic) says is
president of the American Chemical Society, and who is an open
and an avowed free trader. in a recent address in New York
before the Dress Fabrics Buyers' Associ:tion sald:

The United States has a suficient supply of coal-tar materials of suit-
able quality to produce all of it= own requirements of coal-tar dyes, if it
80 chose to use them, and It bas domestic access o all the needful
auxiliary chemlcats except sodium nitrate, in whirh respect it has been
dependent upon Chlle, ann in that regard bas been In the same posi-
tion as pracil.ally every other pation. To-day we are in a most favor-
ahble position 'm these rts—a better condition than ever before.
The coal-tar dye induostry was started in England and France fully four

ears before it was started in Germany. but in recent years Germany
{u made 90 per vent of the coal-tar dyes consumed in the world.

That has been the result of the protection given to this in-
dustry in Germuny. which has buiit up a large and waluable
trade with other eountries in the matter of dyes. In 1913 Ger-
many had 22 Iarge establishments making coal-tar dyes. The
dividends declnred in 1917 by 21 of the German nmnufacturers
amounted to $11,600.000. The manufacturers’ value of all coal-
tar dyes consumed in the United States in normal times is ahout
$15.000.000. One great atdvantage in this industry is that these
manufactories ean be used for the production of explosives in
case of war, which has been of enormous advantage to Germany.
Her opponents in the existing war were at .. great disadvantuge
at the sturt because of their inability to obtain the requisite
explosives for use in the war. The coal-tar dye Industry pays
higher dividends in Germuany than any other branch of the
chemical industry, and Germany has sold these dyes to 33 out-
side countries. We had a tariff rate in 1882 that led to the
establishment of nine coal-tar «(ye manufactories in this country,
but the Democrats in 1883 reduced those rates so as practieally
to wipe out the industry in this country. Since that time we
have never hmd an effective tariff on these dyes becnuse of the
opposition of the manufacturers who used the dyes. The war in
Europe has furnished an effecrive lesson as to the great folly of
that course. There appears now to be a probability that some-
thing will be done to establish the industry fairly within the
United States. If it ix not done by this Congress, 1 think we
will have a Congress following this one that will take the neces-
sary action. The present rate of «duty is 30 per cent, and that on
a part only of the (yes made from coal tar. Dr. Hesse In his
speech in Xew York said:

The Underwood law bas pot created a dye Industry: the HIll bih
would probably create an Industry. if enacted inte law, that would
¥Mum not only coal lar dyes anu explosives but also many other

hings obtaipable from coal tar and other like materials. and any-
thing tess than the Hill rates is pot likely to lead to anoy suhstaorial
industry. With this view the most ex ced domestic coal-tar dye
makers agree I'rotection in order (o proteet this indusiry  must
rotect It ali the way round. The Hill bill does that: the Kitebin

1l does net. Unless we protect the coal-tar dyes and chemical
industries in this country. we are not going to bave any such in-
dustries, The HII blli gives the dye maker what he says he needs;
the Kitchin bill dovs mot. If we really want an American coal-iar
dye Industry and all it brings and may bring with it. why shonld we
thus bhaggle? The dye-using interests Insist that something must be
done to establish thiz industry. but those Interests have been respon-
gible for the dixastrous rates sipce 1883. It is pot time for a baif.
hearted measure FEither we mwst bave the substantial whole of 1he
industry or we will have pothin
longer we dﬂn& in getting _this

1 become. 1

I do not know whether

of value In time of siress. he
ndust the more difficult the task
ust as wood qualities as any
it unless we have the opportuniry to acquire
e difference hetween the effective rates and the
rates ip the Kitehin bill. so far as the cost of finished fabrics is con-

can not be great. hardly ever arze enough to pass along.

Mr. Hirr stated in the House that $42.000,000 for the develop-
ment of this industry had been promised in ense sufficient rates
were established. France, Japan, Englamd, and Russia have
already taken effective measures to estnblish the industry in
those countries, but we are quibbling here over 21 cents a
pound. One-thirtieth of 1 cent per yard is said to be the ulti-

.

mate cost to the final consumer of satisfactory rates to estab-
lish this industry, .

This country has lost more because of the German monopoly
since the European war began than all of the extra costs that
could possibly accumulate in a century by the establishment of
effective rates, The British Government has put $15,000,000 into
the establishment of the industry in that country. Japan has
guaranteed 8 per cent profit on any Japanese capital invested in
the business. We have voted at this session of Congress $20,-
000.000 of Government money to make fertilizers and nitrates,
$11.000,000 to build an armor-plate plant, and large sums fo¢
other such purposes, but the party in power refuses to give satis-
factory rates to establish this very important industry, aml we
will, if the Democratic Party has its way, continue to be depend-
ent on Germany.

A committee representing the manufacturers of dyestuffs and
coal-tar intermediates and also representing 30 different assocta-
tions of consumers of finished dyestuffs have called attention to
the fact that the House bill cuts out from the special 5 per cent
duty “ natural and synthetic alizarin and dyes obtained from
alizarin, anthracene, carbazol, and natural and synthetie indigo,
and all indigoids, whether or not obtained from indigo.” These
excepted colors constituted 27 per cent in value of all the dyves
imported from Germany in 1913. The bill provides that the
special duty shall cease unless an American industry shall have
been built up in five years' time capable of furnishing 60 per
cent in value of the country’s consumption. This arbitrary re-
duetion of 27 per cent of the industry will make the attainment
of the 60 per cent of the total a practical impossibility. The
classes of colors excepted will be of great advantage to foreign
competitors. The Importation of those colors increased neurly
three times in quantity in three years.

The European manufacturers ean fu ther develop those colors
so as to provide practically all the colors requirea for our con-
sumption. Indigo is also included in that exception, and it is
by far the most important single color imported. This com-
mittee asserts that * no one would be tempted to invest money
in making aniline colors so long as he could be exposed to
competition by another group or class of colors paying a much
lower duty.” Twenty-seven per cent of our entire consumption
cut off by being left without the benefit of any specific duty
leaves it to Germany to sell us only 13 per cent, and then the
President has got to order the suspension of ail the duties.
That is the way this bill was made up and passed by the other
branch of Congress. It Is very evident that the industry will
never be established In this country to any large extent under
the bill as it passed the House. When the war ends Germany
will have plenty of dyes to unload in this market. As she con-
sames only a fraction of the dyes she produces, she could sell
the part used at home at very low prices and thus escupe any
eharge of (umping umder the fauity provisions of this bill,
The Democrats proceed on the policy of going on record as ver-
bally in favor of protection and legislatively against that policy.

The PRESIDING OFFICER. The question is on agreeing to
the amendment reported by the committee.

Mr. STONE. Mr. President, 1 desire to address the Senate
briefly before a vote is taken. I understand that the cloak-
rooms of the Senate are well filled, and I suppose Senators in
the clonkrooms are technieally within the Senate Chamber,
although at this moment there are very few Senators actually
present within the Chamher. The brief observations I have
to make will therefore be addressed more to the IREcorp than to
Senators, although I shall be pleased to speak to those who
honor me with theéir presence. All I wish to do Is to state my
view of the Democratie position on the matter now before the
Sennte. I suppose Democratic Senators,  generally, will be
content to express their views by their votes.

Mr. President. I have only two thoughts to present at this
time to the Senate. One eoncerns the statement made by the
Senator from Alabama [Mr. Usxperwoop| that the provisions
of the bill covered by the title now under consideration are not
Democratic. That is a challenge to Democrats as to the demoe-
racy of the bill. Then, secondly, there is another question
which relates to the actual merits of this title or these provisions
of the bill.

No one in the Senate has greater personal regard for the
ability and well-deserved reputation of the Senator from Ala-
bama than I: but I deny his right, as T woull deny the right
of nny other Senator, to speak ex cathedra respecting Demo-
cratie doctrine.

1 shall not have any discussion with the Senator from Ala-
bama or any other Senator on such a subject. [ leave my
position with the statement I have made—that no Senator has
the right authoritatively to tell the Senate what the true party
doctrine is on any subject. The Senator from Alabama has
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gaid that this provision of the bill we are considering is an-
tagonistie to everything fundamentally Democratic. I am not
attempiing to quote his exact verbiage, but I am attempting in
a few words to give expression to his opinion as he stated it
for our guidance,

Mr, President, I have heen a member of the Demoeratic Party
fully as long as—indeed, for some years longer than—my friend
from Alabama. That is because I am older than he. I have
as good a right to express an opinion about what is true Democ-
racy as the Senator from Alabama. I go further than that.
Any Senator on this side has a right to say what he thinks
about whether this measure we are considering is Democratic
or un-Democratic—as good a right as the Senator from Ala-
bama. The Senator from Alabama has by his service made a
record as one of the great Democrats of this Nation, and there-
fore I say he has absolute leave, here or anywhere, to say what
he thinks about any measure before the Senate from the stand-
point of Democracy or party policy; but he would say, I am
sure, that 1 have an equal right to express my views upon any
such subjects,

Mr., UNDERWOOD. Mr. President, will the Senator from
Missouri permit an interruption?

The PRESIDING OFFICER (Mr. VarpaMAN in the chair).
Does the Senator from Missouri yield to the Senator from Ala-
bama?

Mr. STONE. I do.

Mr. UNDERWOOD. T will state to the Senator from Mis-
souri that while I do not recall my exact language, I will not
controvert in any way his statement, which was that I stated
that this particular paragraph of the bill under consideration
was not in accord with the principles of Democracy. That is
only an expression of opinion. I concede to every other Senator
his right to an opiniun on the same subject. The only question
involved is this: I expressed my reasons and the facts on
which I based my reasons in making my statement. If those
facts are true and my reasoning was correct, then I was sound
in my statement. It is not a question of my criticizing any of
my brother Senators on this side. I merely announced a con-
clusion and gave the fucts on which I based the statement. My
reasoning is based on those facts, and it is a question for the
Senate and for the country to determine whether the reasoning
fromn those facts is sound or otherwise,

Mr, STONE. The Senator from Alabama did just what he
says, and I will have no semblance of quarrel with him about
that. As to whether this provision of the bill is Democratic or
not, I have only this to say:

This measure has, first, the approval of the Demoecratic House
of Representatives. 1 do not mean that the House has yet ap-
proved of the entire verbiage of the bill as now before us, with
the Senate amendments, but 1 do say that the House has ap-
proved of all the essential features of the bill as now before us.
Substantially the bill, in this particular—that is as to the pro-
vision under consideration—remains almost identically as the
House passed it.

This provision therefore expresses the judgment of the Demo-
cratic House of Representatives. That is something to begin
with when we come to inquire about Democratic doctrine.

Then the Finance Committee of the Senate indorsed the ac-
tion of the House, with some amendments as to details, which
are submitted to the Senate. The action of the Democratic
Finance Committee, before being submitted to the Senate, was
submitted to the Democratic conference, and that body, rep-
resenting the entire Democratic representation on this floor,
approved the action of the committee and authorized the com-
mittee to present the bill in its present form to the Senate.

The President of the United States and, I will undertake to
say, the Viee President of the United States approve this legis-
lation, and the President and the Viee President are our candi-
dates for reelection.

So, then, what have we here? We have the judgment of the
Democratie President and Vice President; we have the judg-
ment of the Democratic House of Representatives; we have the
judgment of the Demoeratic Finance Committee of the Senate;
and we have the judgment of the Democratic conference of the
Senate. :

Aguainst this, all of this, one or two, possibly more, Senators
.on this side project their individual opinions and undertake
to say that they know better than all the balance of us what is
real Democracy and what is the wisest policy for the party to
pursue in the party interest or in the public interest.

Mr. UNDERWOOD. DMr. President, if the Senator will allow
me—— z

The PRESIDING OFFICER. Does the Senator from Missourl
yield to the Senator from Alabama?

Mr, STONE. With pleasure,

Mr. UNDERWOOD. Unquestionably the Senator is correct
about the House of Representatives, both on the Democratic
side and on the Republican side, having approved this schedule,
He is correct about the Finance Committee, as I understaiul,
both on the Republican side and the Democratic side, having ap-
proved it. I do not know whether the President has taken an
affirmative position in reference to the items and the duties
levied in this bill or not. My contention is, however—and [
think it is admitted by practically everybody I have talked to—
that this tax is levied for the sake of protection, not for the
sake of revenue. In that case, it is contrary to the doctrine of
the party declared in its platform; and unquestionably a posi-
tion of that kind has not the approval of the Democratic masses
of the American people, as evidenced In the recent elections that
have taken place in the United States. :

Mr. STONE. I do not know what the Senator means by * the
recent elections.” .

Mr. UNDERWOOD. I mean the election of 1910, when they
returned a Democratic House of Representatives in protest
against the passage of the high-tariff duties In the Aldrich-
Payne bill; the election of 1912, when they clearly elected Mr,
Wilson President of the United States on a platform declaring
for the Democratic principle of a tariff for revenue, when it
was one of the great Issues of the campaign, when it was the
main issue, and he was returned on that issue. Now we ad-
mittedly reverse the engine and write a protective schedule into
this bill.

Mr. STONE. Mr. President, I do not care to go into all
that; it would only be confusing. I will go on from the point,I
had reached when I was interrupted by the Senator from Ala-
bama. As to whether this provision in this bill is sound Demoe-
racy—I wish to put the words * sound Democracy * as broadly
as possible—whether this is sound Democracy, to say nothing
of the academic question as to whether it is sound economic
policy, I prefer, for myself, to stand by the judgment of a Demo-
cratic House of Representatives, of a Democratic Senate com-
mittee, of a Democratic Senate conference—all backed, as I
say it is, by a Democratic President—than to tuke even the
judgment of so distinguished a gentleman as the Senator from
Alabama. So much I have to say, and no more, in defense of
the position that this provision of the bill is sound from a Denio-
cratie standpoint ; so much in reply to the animadversions of the
Senator from Alabama. 3

Is this really Democratic? I say it is; and in a few words,
condensing my argument, I mean to show that it is both a wise
economic measure and literally a Democratic measure.

It Is true, as the Senator from Alabama says, that the Demo-
cratic Party does not as a matter of national policy approve
the idea of levying customs duties purely for protective pur-
poses. Of course, I agree to that. The Democratic tariff
policy, generally speaking, is one lying upon the basic idea of
raising revenue for the support of the Government, and not
primarily and purely for what we call protection. The bill
known as the * Underwood bill "—in the preparation of which
the Senator from Alabama [Mr., UxpeErwoon] had as much to
do as any of his collengues of the House Ways and Meuans
Committee, possibly more—I indorse, Moreover, as chairman
of the platform committee at the St. Louls convention held
two and a half months ago, I cordially agreed to write into
the national platform a declaration of unqualitied indorsement
of the general principles of the Underwood bill.

But there is another thing we have written into our plat-
form. Let us not chain our thought to one proposition alone,
We have declared for more than one thing, but for numerous
things of equal importance. We have more than once, in fact,
many times, written into our platforms that the Demoecratic
Party is stubbornly opposed to any form of commercial or in-
dustrial monopoly. That is an old policy of the Democratic
Party; that is the accepted doctrine of the party; and, I am
happy to believe, is the generally accepted doctrine of the
American people.

What are we here called on to do? What do we confront?
Mr. President, there is no dye industry in the United States.
There Is no dye industry in Great Britain, or France, or Italy,
or in any other European country of any moment, except Ger-
many. Are you listening to what I am saying? I want those of
you who are here to listen to this. My friend from Alabama is
doing me the honor of giving me his attention, and I am glad
of that. I repeat the statement that there is no essential. per-
manent dye manufacturing industry in the United States, or,
for that matter, in any nation of the world, outside of Ger-
many. That is a great tribute to Germany, but it is hard on
the United States.

Mr, UNDERWOOD rose,
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The PRESIDING OFFICER. Does the Senator from Alis-
souri yield to the Senator from Alabama?

Mr. UNDERWOOD, I did not intend to interrupt the Sen-
ator., but he has called attention to my presence and he has
made a statement as though desiring to have me accept it.

Mr. STONE. The Senator was listening to me, and I com-
plimented myself by saying he was present and honoring me
with his attention.

Mr. UNDERWOOD. I thank the Senator, but I do not wish
to be put in the attitude of accepting as my conclusion the
statement of the Senator. I desire to call his attention to the
fact that from fifty to sixty million pounds of these dyestuffs
cover the consumption of the American market, and Mr. Schoell-
kopf testified that he was making at the time he testitied in
January at his plant 14,000,000 pounds. There was a time when
the Schoellkopf plant bought their intermediates and made
only the finished product. Then the Senator might have said
as far as that plant was concerned it was not a real dye in-
dustry, but to-day they are manufacturing the product from the
raw material, and one man alone in the United States, accord-
ing to that testimony last January, was making one-fourth
of the product that is eonsumed by the American people. There
were other plants in the country when one was making one-
fourth of the entire consumption. 1 do npot think  the state-
ment of the Senator in saying that there is no dye industry is
justified by the facts.

Mr, STONE. Mr. President, it may be that I should have
modified what I said to this extent, that whatever dyestuff
industry of real moment we have in the United States now is
due not to prohibitory tariffs but to the prohibitory effects of
the European war. Germany, the practically sole manufacturer
of dyestuffs, can not bring them to us. War conditions, not
tariff rates, make imports impossible. Accordingly a mush-
room industry has sprung up. The Senator’s statement con-
firms the thought I had in mind and was trying to express,
that we have no permanent, dependable dyestuff industry in
the United States, and have not had for yeurs, nor has any
other country in the world eutside of Germany. That is posi-
tively true. Amd I may add that this is greatly to the credit
of Germany, but not to the henor’ or industrial advantage of
the United States.

Mr. President, in this connection T may say that Japan is
waking up. I wish to read from a Tokio dispatch appearing in
this morning's Wash'ngton Post, showing what Japan is doing.
The dispatch speanks of various new Industries upon which
Japan is entering, due in large measure to the stress of the
European war, and as a result of the lessons of the war.

With respect to dyestnifs and chemiecals, the dispatch says:

Dyestuffs (aniline salts and black dyes), chemieals (subnitrate of

bismuth, salleylic acld, antipyrin, acetate of calcium, and formalin)
glasswares, luloid, paper, pulp, phospborus, potassium chloride, and

That is, Japan 1s for the first time entering info these in-
dustries. The dyestuffs mentioned would furnish only a lim-
ited supply, but it is a start on a most important line. Japan
is starting in to furnish her textile industries with what Is
essential to their life.

Mr. PENROSE. Will the Senator permit an inquiry?

The PRESIDING OFFICER. Does the Senator from Mis-
souri yield to the Senator from Pennsylvania?

Mr, STONE. Whenever the Senator from Pennsylvania
gets up 1 can not but feel that he is trying to stir up something.

The PRESIDING OFFICER. Does the Senator yield?

Mr. STONE. I do not want to get into any controversy
with the Senator from Pennsylvania.

The PRESIDING OFFICER. The Senator from DMissouri
refuses to yield. g

Mr. STONH. If the Senator merely wishes to ask me a
eivil guestion, T yield.

Mr. PENROSE. That is the only kind I ever ask. I wished
to nsk the Senator whether he announced his position as be-
lieving in a protective duty to found an infant industry in the
United States in the shape of the dyestuff industry—whether
that is the novel doctrine advanced by the Democratic leader
in Congress?

Mr. STONE. I am going in a few words to state my position.

Mr. PENROSE, All right. I will wait with Interest. The
Senator is making a wonderfully interesting tariff speech.

Ar, STONE. I am not making a tariff speech, 1 am not
thinking of the tariff. This is not a guestion of establishing
a protective duty to foster an infant industry along the line of
the Senator’s school of politics, but along a wholly different
Iine of thought. I have not in mind the Senator’s thought of
merely protecting an industry against fair competition by a
prohibitive duty, but I have in mind the distinction of a great,

dominating monopoly, flourishing at the expense of American
industry. Our American people are opposed to any sort of
grasping, throttling monopoly, domestic or foreign. I know
that is the position of the Democratic Party; and I believe it
to be the position of the American people,

Now, Mr. President, the dyestuff industry of the world has
been for years controlled by Germany. With respect to this
vital industry the world has been subject to Germany. No
other nation in the world manufactures enough dyestuffs for its
own use in normal times. Undoubtedly Germany has a worll
monopoly on dyestuffs. If such a monopoly as that we know
to exist in that foreign country should be attempted in the
United States the courts of the United States, under our anti-
trust laws, would take it in hand, as they have taken other
monopolles in hand, and dissipate it.

But this monopoly is not subject to the authority of the
United States. The United States has no control over it. It
is controlled by combinations in a foreign country, which com-
binations are backed, supported, and controlled by the Govern-
ment of that foreign country. How shall we deal with that?
Great Britain, France, Italy—no European power has been
able to contend against this monopoly in the past, although
these are great manufacturing nations. They have been sub-
Ject to the same monopolistic exactions to which the United
States has been subjected. It has been stated to us in the
committee that where efforts have been made by men in this
country to start dye industries, confined to the manufacture
of only a few dyes—perhaps half a dozen out of hundreds—the
agents of German concerns have gone to them—that is what
they have said—and told them that if they would not enlarge
the scope of their manufaeture, but keep within present lmits,
there would be no fight against them. Moreover, these foreign
commereial dictators told these American manufacturers that
if they would agree to their terms they would make them their
agents for the distribution of German-manufactured dyes in
the United States, and that If that proposition was not ac-
cepted they would flood the market to which the Ameriean man-
ufacturer had access with competing goods that did not take
into account the question of profit or loss.

Mr. President, here is a giant monopoly—confessed monop-
oly—in a foreign country dominating, defiant, and in absolute
control of a great industry essential in its effects to many
important industries of our country. What shall we do about
that? Every nation on earth has yielded and fallen before it.

Mr. UNDERWOOD. Will the Senator allow me to ask him
a question?

The PRESIDING OFFICER. Does the Senator from Missouri
yield to the Senator from Alabama?

Mr. STONE. 1 do.

Mr. UNDERWOOD. T desire to ask the Senator if he ex-
pects by excluding German dyes from this country to destroy a
monopoly in Germany, and what effect that would have upon
the Ameriean people. At the time the so-called German mo-
nopoly was selling goods in this country we were getting dyes
at 4 and 5 cents a pound, which when execluded by war con-
ditions go to T0 and 80 cents a pound. It is beneficial to our
people even though it is a monopoly. When it was coming into
the market we got the dyes for 4 or § cents a pound, and when
it is kept out of the market we are paying 60 and 70 and 80
cents a pound for the same dyes.

Mr. STONE. Mr. President, I answer with perfect frank-
ness in this way : I do not believe that where a monopoly exists
anywhere in the world—government sustained, as this is, or
otherwise, whatever the force behind it, a monopoly that con-
trols the world’s markets and subjects American Industries to
its edicts—the United States ought to submit to that situation.

Mr, President, there is no need for me to speak about the
importance of dyestuffs to our industries; and I mean industries
of inestimable and necessary value to our people, industries
where millions of people are employed and where millions of
capital are invested—all dependent for life upon a single mo-
nopoly, and that a foreign monopoly. What think you of that?
The thing to my mind is intolerable.

Suppose it were not dyestuffs, but coal—

Mr. SMITH of Michigan. ' Or sugar.

Mr. STONE. Yes; or sugar or anything that supplies a fam-
fly necessity; think of a monopoly that would shut such neces-
sities out. How long would we stand for that, even if it were
a domestic monopoly? And how long would we suffer from such
ills if inflicted by a foreign monopoly? That is the exact prin-
ciple involved in this legislation now proposed.

My, President, I am for this bill on Democratic antimonopoly
grounds; not on the grounds of a protective tariff. I am for
this clause of the bill as written because 1 am opposed to any
great monopoly, even in this country—much less in any foreign

L )
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country—controlling the supplies of any great commodity nec- |

essary to the industries of this country.

How shall we meet an evil of this kind? That is the ques-
tion. I do not know how we can reach an evil of this kind,
except through the customhouses.

Mr. UNDERWOOD, Will the Senator allow me to interrupt
him?

The PRESIDING OFFICER. Does the Senator from Mis-
souri yield to the Senator from Alabama?

Mr. STONE. Certainly.

Mr.
this bill, beeause it will keep out of this country a German mo-

nopoly, and yet we pass it in face of the fact that two Indus- |

trial plants alone say that they will supply the entire market
if this bill passes. We drive out the so-called German monopoly

that has served us at low prices, and create an American mo- |

nopoly at high prices.

Mr. STONE. My friend from Alabama is too good a logician
to believe that what he states is a sound argument. His state-
ment has the appearance of a mere evasion. We have, so the
Senator says, two concerns in the United States producing dye-
stuffs sufficient to meet substantially the needs af the American
textile industries at this time. I do not know about that, but
I doubt it. They may be able to do so in a small way as to
certain limited number of dyes, but not in the larger way.

Mr. President, the Senator asks, Are we going to drive out
the foreign monopoly and open the door to a domestic monopoly?
No; I do not intend to do that; but if I should be compelled to
choose between a forelgn monopoly and a domestic monopoly,
I would take the one at home, for this reason if no other, that
whenever it should be established that there was a monopoly
axisting in eontravention of the laws of the United States, the
Department of Justice could proeeed to suppress it

Mr. OLIVER. Mr. President

The PRESIDING OFFICER. Does the Senator from Mis-
gouri yield to the Senator from Pennsylvania?

AMr. STONE. I do.

Mr. OLIVER. Mr. President, I do not know that T have fol-
lowed the argument of the Senator from Missouri exactly, but
I should like to ask him if he contends that this tax is not
levied as a protective measure, but solely as a means of over-
coming the monopoly in this industry now enjoyed by the Ger-
mans under the protection of their Government? I understand
that that is his line of argument.

Mr. STONE. I speak for myself, and am simply stating my
own attitude. I have supported, and noew support, this pro-
vision of the bill upon the ground that I believe it is the only
meuns at the command of the Government of the United States
by which it can destroy a foreign monopoly preying upon our
country.

Mr. OLIVER. Then, Mr. President, T will ask the Senator
how he reconctles that statement with this deelaration of the
Democratic Party, which I shall read:

We declare it to be a fundamenta! principle of the Democratic Party
that the Federai Government, under the Constitution, has no right or
power to imposé or colleet tariff duties except for the purpose of rev-
enue,

Now, confessedly, this is not for the purpose of revenue—

Mr. STONE. Oh, Mi. President

Mr. OLIVER. And still the Senator contends it is In full
accord with Democratie doectrines.

Mr. STONE. Oh, weil

Mr. OLIVER. Now, if the Senator will allow me to finish, I
desire to say that I am heartily in aceord with the cenclusion
of the Senator in support of this provision.

Mr. STONE. Baut for a wholly different reason.

Mr. OLIVER., But I can not understand how his reason is
in aceord with the printed declaration of the Democm.tic Party,
though =still he contends thut it is.

Mr. STONE. The Senator is in aceord with me, so he says.
but he admits for a wholly different reason. He would put pro-
hibitory tariff duties upon practically everything to establish
universal monopoly in the United States.

Mr. OLIVER. Mr. President, the Senator has no right to say
what I would do under any circumstances.

Mr. STONE. I say that is what the Republican Party stands
for as a general proposition.

Mr., OLIVER. Let the Senator stigmatize the Republican
Party, if he will, but he has no right to say what I personally
or individually would do under any other cireumstances than
those which exist to-day.

Mr. STONE. That is frue, and if T have offended I apolo-
gize. I merely said what the Senator would do, because he is
such a fine representative of his political party.

UNDERWOOD. The Senator says that we must pass |

Mr. OLIVER. The Senator compliments mc beyond my
deserts.

Mr. STONE. Now, Mr. President, T am through. I wish only
to remark that I stand for this bill, because I know of no other
way to break down and free our Indusiries from the domination
of a great foreign monopely that preys upon them. The old

| political feature of a tariff, the question of protection or free

‘ trade, is not involved.

The guestion is. Shall we use the only
power this Government has at its command, the taxing power,
to destroy or to control a monepoly of the kind T have indieated?
The PRESIDING OFFICER. The question is on agreeing
to the amendment reported by the Committee on Finanee.
Mr. UNDERWOOD. 1 ask for the yeas and nays on that

| question, -

The yeas and nays were ordered.
Mr. STONE. I unde-stand the motibn—I have been asked

| concerning it by a number of Senators—is to strike out a por-
tion of the House text. Am I correct?

The PRESIDING OFFICER. The question is on agreeing
to the Senate commitree amendment, on page 128, striking
out the House text beginning in line I5 of that page and extend-
ing to line 12; en page 129, and inserting new mat*ter from that
point down to line 19, on page 138; and also the Senate coms-

. mittee amendment in Group III. on page 130, down to the end

of line 8, on page 131.

Mr. UNDERWOOD. Mr. President, T asked that the Senate
committee amendments to Group 1I and to Group III be con-
sidered together. I understand we are voting or the question
of the adoption of the Senate committee amendments to both
Group II amd Group III at one time?
staTﬁ PRESIDING OFFICER. That is what the Chair has

ted.

Mr. HUGHES. Mr. President, a parliamentary inquiry.

The PRESIDING OFFICER. The Senator will state it.

Mr. HUGHES. The vote comes now upon the committee
amendment?

The PRESIDING OFFICER. The vote comes upon the com-
mittee amendment.

Mr. HUGHES. A vote “yea” sustains the committee and a
vote “nay " opposes the committee amendment.

The PRESIDING OFFICER. That is true. The Secretary
will call the roll.

Mr. SMOOT. Mr, President so that there may be no mis-
take about it, I will state that we are not voting now on sec-
tion 84. The amendment that we are voting on concludes with
line 3, on page 131.

The PRESIDING OFFICER.
stated.

Mr. UNDERWOOD. As I understand, we are voting on the
adoption of the Senate committee amendments, botli*to group

That is what the Chalr has

II and group IIL

The PRESIDING OFFICER. That is what the Chair has
stated. The Secretary will call the roll.

The SecrETARY proceeded to call the roll.

Mr. BRYAN (when his name was ecalled). I have a pair
with the junior Senator from Michigan [Mr. Towxsenn], which
I transfer to the junior Senater from Louisiana [Mr. Brous-
saEp] and vote * nay.”

Mr. COLT (when his name was called). I have a general
pair with the junior Senator from Delaware [Mr. SAULSBURY].
In view of his absence, I withhold my vote.

Mr. GALLINGER (when his name was called). I have a
general pair with the senior Senator from New York [Mr.
O’'Gormax]. I transfer that pair to the junior Senator from
Vermont [Mr; Pace] and vote “ yea.

Mr. GROXNNA (when his name was cn"ed]. I have a gen-
eral pair with the Senator from Maine [Mr, Joaxsox]. In his
absence, I withbold my vote. If permitted to vote, I should
vote * yea.” :

Mr. SHAFROTH (when his name was called). I have a
general pair with the junior Senator from YWashington [Mr,
PorxpexTeEr]. I transfer that pair to the Senator from Ten-
nessee [Mr. LEa] and vote * yea.”

Mr. SIMMONS (when his name was called). I have a gen-
eral pair with the junior Senator from Minnesota [Mr. Crarr],
but, by virtue of an understanding with him, I am permitted
to vote, and I vote “ yea.”

Mr. SMITH of Georgia (when his name was ealled). I
transfer my pair with the senior Senator from Massachusetts
[Mr. Lobge] to the senior Senator from Nebraska [Mr. HrrcH-
cock]. I will let that transfer remain for the balance of the
day and vote “ yea " on this question. .
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Mr. STONE (when his name was called). I transfer my palr
with the senior Senator from Wyoming [Mr. Crarx] to the
senior Senator from Indiana [Mr. Keex] and vote * yea.”

Mr. THOMAS (when his name was called). I have a general
palr with the senior Senator from North Dakota [Mr, McCuat-
BeEr]. In lis absence I withhold my vote. I desire, however,
to be counted present for the purpose of making a quorum.

My, SMITH of Michigan (when Mr. TowNSEND'S name was
called). I desire the Recorp to show that my colleague [Mr.
Towxsexp] is detained from the Senate because of illness in his
family. He is paired, however, with the Senator from Florida
[Mr. Beyax]. If my colleague were present and at liberty to
vote, he would vote-* yea.”

Mr. UNDERWOOD (when Lis name was called). I have a
general pair with the junior Senator from Ohio [Mr. Harping].
In his absence I transfer that pair to the junior Senator from
Georgin [Mr. Harpwick], and I wish to announce that the
junior Senator from Georgla asked me to state that if he were
present he would vote against the committee amendment. I
vote “mnay.”

The PRESIDING OFFICER (when Mr. VARDAMAN'S name
was ealled). The present occupant of the chair has a paiy with
the junior Senator from Idaho [Mr. Brapy]. In the absence of
o trausfer the Chair withholds his vote. If permitted to votce,
he would vote * nay."”

My, WEEKS (when his name was called). I have a general
paivr with the senior Senator from Kentucky [Mr, Jamus],
whiclh 1 transfer to the senior Senator from Californin [Mr.
Works] and vote * yea.”

I desire to announce that my colleague [Mr. Lopee] is un-
avoidably absent. He has a general pair with the senior Sena-
tor from Georgia [Mr, SayarH].

The roll call was cencluded.

Mr. BECKHAM. I transfer my pair with the senior Senator
from Delaware [Mr. pu Poxt] to the senior Senator from Texas
[Mr. Cursersox] and vote * yea.”

Mr. WARREN. My colleague [Mr. Crarx of Wyoming] is
unavoidably absent. He is paired with the senior Senator
from Missouri [Mr. Stoxg]. If present, my colleague wonltl vote
o _"ea."

Mr. DILLINGHAM (after having voted in the aflirmative).
May I Inquire if the senlor Senator from Maryland [Mr. SanrH]
has voted?

The PRESIDING OFFICER. He has not,

Alr. DILLINGHAM. Then I am obliged to withdraw my
vote, having a pair with that Senator.

Mr. PENROSE (after having voted in the affirmative). I
observe that the senior Senator from Mississippi [Mr. Wir-
riasms] has not voted. I am paired with that Senator, but I
transfer fghe pair to the senior Senator from Minnesota [Mr,
Nersox] and will let my vote stand

My, COLT. 1 transfer my pair with the Senator from Dela-

waire [Mr, Saviseury] to the senior Senator from Idaho [Mr,
Borau] and vote “yea,”

Mr. MYERS. I inquire if the Senator from Conneecticut
[Mr, McLeax] has voted?

The PRESIDING OFFICER. He has not.

Mr. MYERS. I have a pair with the Senator from Con-
necticut, which I transfer to the Senator from South Dakota
[Mr. Jonuxsox] and vote * yea.”

At this time I desire to announce that my colleague [Mr.
Warsii| is necessarily absent. He is paired with the Senator
from Rhode Island [Mr., Lieprir].

The PRESIDING OFFICER [Mr. Varpayan]. The present
occupant of the chair announces a transfer of his pair to the
senior Senator from Nevada [Mr. NEwraxps] and votes * nay.”

Mr. HUGHES. I desire to announce the unavoidable absence
of the senior Senator from Kentucky [Mr. James]. He is paired
with the Senator from Massachusetts [Mr. WeEks]. If present,
the Senator from Kentucky would vote * yea.”

Mr. OWEN. I inquire if the Senator from New Mexico
[Mr. CatroN] has voted?

The PRESIDING OFFICER. He has nof. g
. Mr. OWEN. I am paired with that Senator, and therefore

withhold my vote. If I were at liberty to vote, I should vote
i nﬂ)'.”

Mr. CURTIS. I am requested to announce the following
pairs:

The Senator from West Virginia [Mr. Gorr] with the Sena-
tor from South Carolina [Mr. Tinraax];

The Senator from Rhode Island [Mr. Lrerrrr] with the
Senator from Montana [Mr. Warsu];

The Senator from Utah [Mr. SuraErrasp] with the Senator
from Arkansas [Mr. CLamgr];

The Senator from New York [Mr., Wapsworta] with the
Senator from New Hampshire [Mr. Horris]; and

The Senator from Connecticut [Mr. Braxpecee] with the
Senntor from Arkansas [Mr. Rorixson].

The result was announced—yeas 43, nays 7, as follows:

YEAS—43.
Ashurst Husling Penrose Smith, Mich.
f?P(‘kII.B m Jones Pittman Smith, 8. C,
Chamberlain Kenyon Pomerene Smoot
Chilton La Follette Ransdell Sterling
Colt Lec, Md, Shafroth Htone
Cumming Lewis Sheppard Swanson
(.:urlix Martin, Va. Sherman rt
Fall Martine, N, J. Shields Thompson
Fletcher Myers Simmons Warren
Gallinger Norris Smith, Ariz. Weeks
Hughes Ollver Smith, Ga.

NAYB—T,
Dankhead Lanc Reed Vardaman
Bryan Overman Underwooil

NOT VOTING—45.

Borah Gore I..od;e Smith, Md.
Brady Gronna McCumber Hutherland
Brandegee Hardin McLean Thomas
Broussard Hardwlick Nelson Tillman
Catron Hitcheock Newlands Townsend
C!ap’? : Hollis O’'Gorman Wadsworth
Clark, Wyo. James Owen Walsh
Clarke, Ark, Johnson, Me. Page Willilams
Culberson Johnson, 8. Dak. Phelan Works
Dillingham Kern Poindexter

du Pont Lea, Tenn. Robinson

Goff Lippitt Saulsbury

So the amendment of the committee was agreed to.

Mr. SIMAMONS. Mr. President, I should like to inquire
whether there is any possibility of reaching an agreement to
fix a time to vote upon this bill?

Mr. GALLINGER. Mr. President, I feel constrained to say
to the Senator that there is no possibility of fixing a time at
this hour; but I want to assure the Senator that the Senators
on this side of the Chamber are quite as anxious as any Senator
on the other side ean be to facilitate the passage of this bill, I
have made inquiry and am fully satisfied that the blll will be
passed to-morrow, without any doubt, That is my conviction.

Mr. SIMMONS. The Senator thinks we could not have an
agreement this afternoon. Does the Senator think we could
have an agreement to-morrow?

_Mr. GALLINGER. The Senator could, so far as T am indi-
vidually concerned, but the inguiries that I have made develop
the fact that there will be objection to fixing a time,

Mr. SIMMONS. The Senator feels confident, however, that
we enan agree upon 4 time to-morrow, and that a vote can be
had during the next calendar day?

Mr. GALLINGER. During the next calendar day.

Mr. SIMMONS, Defore adjournment to-morrow ?

Mr. GALLINGER. I have no doubt at all about it; not the
least in the world:. Of course, all human calculations at times
are disappointed, but I assure the Senator that that is my full
belief,

Mr. UNDERWOOD. Mr. President

The PRESIDING OFFICER. Does the Senator from North
Carolina yield to the Senator from Alabama?

Mr, SIMMONS. I do.

Myr. UNDERWOOD. I desire to ask the Senator from North
Carolina, in charge of the Dbill, whether It is his intention to
have a night session to-night or to adjourn at the usual hour?

Mpr. SIMMONS, I deslre to say, in reply to the Senator from
Alabama, that it is the wish of Senators on the committee, and
othiers with whom I have conferred, that we go on until about
8 o'clock.

Mr. GALLINGER. Mr., President, T will venture to make
the observation, for what it is worth, that no substantial
progress will be made by holding the Senate in session longer
than the usual hour to-night. There are Senators on this
slde—I am speaking with entire frankness—who, if we are to
have unusual hours, will make specches. If we do not have
unusual hours, those speeches will not be made.

Mr., SIMMONS. I hope the Senator will not nake any ob-
jeetion to our going on a little later than usual this afternoon.

Mr. GALLINGER. I want to repeat what I said the other
afternoon—that in my judgment we do not make any substan-
tial progress by holding night sessions. If we could lock the
galleries T think we might, but as long as the galleries are
open—I have watched that for a greal many years—we do
mighty little legislating. Of course, the maftter is in the hands
of the Senate.

Mr. SIMMONS. 1 think we ean make a little headway. If
it turns out that we are not making headway we can adjourn.

Mr. SMITH of Georgia. Mr. Preshient
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The PRESIDING OFFICER. Does the Senator from North
Carolina yield to the Senator from Georgia?

Mr. SIMMONS. I do.

Mr. SMITH of Georgia. The suggestion of the Senator from
North Carolina is that we go on until about the time that the
galleries fill, and then stop:.

Mr. SMOOT. Would it not be very much better to take a
recess at 6.30 to-night until 10 o'clock to-morrow morning?
There is not any question in my mind but that we can get
through with the bill to-morrow. )

Mr. GALLINGER. Not the least.

Mr. SIMMONS. If I felt assured of that I wounld not insist,
but I feel that it is so important that we should finish up this
matter to-morrow that if we can make a little further headway
this afternoon we ought to do it. I will let it drift on until
half past 6, however, and then we will see,

Mr. OWEN. Mr. President——

The PRESIDING OFFICER. Does the Senator from North
Carolina yield to the Senator from Oklahoma?

Mr. SIMMONS. Yes, 3

Mr. OWEN. I wish to inquire whether there are any Sena-
tors who desire to be heard on the revenue bill now?

Mr. SIMMONS. We will take up the amendments. I hope
we may not have much discussion upon the next amendment.

Mr. OWEN. If there is no discussion desired to-night on
the revenue bill, I ask that the remainder of the day be de-
voted to the eorrupt-practices act.

Mr, SIMMONS. I can not consent to that, Mr. President.
The revenue bill is before the Senate, and I have stated that
we did not wish to and would not, unless the Senate directed
that it be done, luy it aside to take up anything until we have

finished it.
ShMr. OWEN. Mr. President, the time is growing very
ort

The PRESIDING OFFICER. Does the Senator from North
Carolina yield to the Senator from Oklahoma?

Mr. SIMMONS. Yes.

Mr. OWEN. I will wait until the Senator has concluded.

Mr. SIMMONS. I yield to the Senator. I have not declined
to yield to him.

Mr. OWEN. I know, but I do not wish to take up the Sen-
ator’s time. I desire to make a statement in my own time.

Mr. OLIVER. Mr. President—— ;

The PRESIDING OFFICER. Does the Senator from North
Carolina yield to the Senator from Pennsylvania?

Mr. SIMMONS. Yes.

Mr. OLIVER, T desire to call the attention of the Senator
from North Carolina tu the fact that we have not yet finished
the reading of the bill. 1 suggest that we go right along.

Mr. SIMMONS, That is what I desire to do.

The PRESIDING OFFICER. The Secretary will continue
the reading of the bill. That is the question before the Senate.

Mr. OWEN. Mr.. President——

The PRESIDING OFFICER. The Senator from Oklahoma.

Mr. OWEN. What I want to call attention to is that if
Senators do not want to use the remaining part of the day,
since it is the desire of so many:

Mr. SIMMONS, . Why, Mr. President, if the Senator will
pardon me——

The PRESIDING OFFICER. Does the Senator from Okla-
homa yield to the Senator from North Carolina?

Mr. OWEN. I yield for a question; yes.

Mr. SIMMONS, The Senator must not have been in here
when I stated that I hoped we might continue the consideration
of the bill until 8 o’clock in order that we might make further
progress with it.

Mr. OWEN. I understand that perfectly, but the Senator
is permitting the program to be determined by the minority,
and that is what I object to.

Mr. SIMMONS. No; I am not. T have not ylelded anything
to the minority. T have not changed my pur ’ :

Mr. OWEN. It is perfectly easy for the minority to use the
revenue bill as a buffer with which to use up the time and
in that way preclude any reasonable time for the considera-
tion of the corrupt-practices act. It is just as good a way to
filibuster against the corrupt-practices act as to do it openly,
and I prefer to have it done openly if that is the desire of the
minority. I do not want to have the time which is available
not utilized when I regard the corrupt-practices act as vital
to the welfare of this Nation, and I hope the Senator from
North Carolina will go én with the revenue bill until at least

+ 11 o'clock to-night.
Mr, SMOOT. Mr, President——

The PRESIDING OFFICER. Does the Senator from Okla-
homa yield to the Senator from Utah? :

Mr. OWEN. 1 yield the floor.

Mr. SMOOT. I thought the Senator had concluded.

Mr. OWEN. 1 yield the floor.

The PRESIDING OFFICER. The Senator from Utah.

Mr. SMOOT. Mr. President, I think it is unfair for the Sen-
ator from Oklahoma to refer to a * filibuster ” on this side of
the Chamber. Does the Senator know that most of the day has
been occupied by Senators on the other side of the Chamber?
Does he know that the discussion was started by the Senator
from Illinois [Mr. LEwis]? Does he know that the Senator
from Alabama [Mr. UxpErwoop] and the Senator from New
Jersey [Mr. HucHES] occupied a great deal of time to-day?
Does he know that upon this side of the Chamber the only time
that has been occupied was consumed by the Senator from
Minnesota [Mr. NrLson], who spoke for about one hour and two
minutes, I think, and the Senator from Utah [Mr. Satoor], who
occupied about 25 minutes? Then. too, the Senator from
Missouri [Mr. Stong] has been speaking.

I do not think it is just or right that the Senator should try
to make it appear that there is any filibuster on this side of the
Chamber.

Mr. LEWIS rose, X

Mr. OLIVER. I eall for the regular order.

The PRESIDING OFFICER. The Senator from Illinois rose
to address the Chair.

Mr. LEWIS. I desire to inform the Senators that there is
an item now upon the table that might give opportunity, if not
necessity, for debate. I tendered this morning what is called
the Webb bill, embodying the export-trade feature, as an amend-
ment to the present measure. It being on the table, I wanted
to invite attention fo it.

AMr. SIMMONS. Mr. President——

The PRESIDING OFFICER. Does the Senator from Illinois
yield to the Senator from North Carolina?

Mr. LEWIS. Yes.

Mr. SIMMONS. We are not yet throngh with the committee
amendments. As soon as we are through with the committee
amendments, the amendment offered by the Senator from Illinois
will be in order,

Mr, LEWIS. I thank the Senator, but T was not rising to
that point. It was to inform a couple of Senators who wanted
to know if that amendment had been introduced. They were
of the impression that when it was reached it would entail
some debate, and the Senator from Oklahoma desired to regulate
his future course in accordance with that matter. I am merely
informing those interested that I have tendered the amendment,
and it lies on the table, to be called up at the appropriate time.
Whether it shall awaken debate or not, I do not know.

PAY OF EMPLOYEES. -

Mr. MARTIN of Virginia. Mr. President, the Senator from
North Carolina has kindly agreed to yield to me temporarily
to enable me to introduce a joint resolution, which will not take
three minutes to consider, 1 am sure, and which will uppeal to
every Senator. i

The PRESIDING OFFICER. If there is no objection, the
Secrefary will read the joint resolution. .

The joint resolution (S. J. Res. 173) authorizing the payment
of September salaries to officers and employees of the Senate
and House of Representatives on the day of adjournment of the
present session, was read the first time by its title and the sec-
ond time at length, as follows:

Resolved, etc., That the Seeretary of the Senate and the Clerk of the
House of heprﬂentaﬂves are auothorized and instructed to pay the
officers and employees of the Benate and House, including the Capitol
polive and including the pages who shall be continued upon the rolls of
September, their respective salaries or per diem for the menth of Sep-
tember, 1916, on the day of ddjournment of the present session: and
the Clerk of the House is anthorized to pay on the same day to Members,
Delegates, and Resident Commissioners their allowance for clerk hire
for the said month of September ; and &0 much money as may be neces-
sary to pay the pages of the Senate and the Fouse of Representatives
until the end of September is hereby appropriated out of any money
in the Treasury not otherwise appropriated.

Mr. MARTIN of Virginia. This is an exact copy of the joint
resolution adopted in 1914. It is simply to advance their pay
to these clerks wlifo have to start home. I ask unanimous consent
for its present consideration.

The PRESIDING OFFICER. Is there objection to the pres-
ent consideration of the joint resolution?

There being no objetion, the joint resolution was considered
as in Committee of the Whole,

The joint resolution was reported to the Senate without
amendment, ordered to be engrossed for a third reading, re:ad
the third time, and passed,
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THE REVENUE.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 16763) to increase the rcvenue,
and for other purposes.

The PRESIDING OFFICER. The Secretary will read the
next seetion of the bill.

The reading of the bill was resumed, beginning with sec-
tion 84, on page 131. -

The next amendment was, on page 131, line 4, after the word
“That,” to strike out “on and after the day following the pas-
sage of this act”; in line 5, after the word “ section,” to strike
out “400" and insert “83"; and in line 9, after the words
* Group III” to strike out * except natural and synthetic aliza-
rin, and dyes obtained from alizarin, anthracene, and carbazol ;
and natural and synthetie indigo and all indigoids, whether or
not obtained from indigo,” g0 as to make the clause read:

Sgc. 84, That in addition to the duties provided in section 83, there
shall be levied, collected, and paid upon all articles contained in Group
II a special duty of 21 cents Per pound, and upon all articles contained
in Group III a special duty of 5 cents per pound.

Mr. SMOOT. Mr. President, at this time I simply desire to
give notice that I shall move to strike out *two and a half”
and insert “ three and three-quarters,” and to strike out “ five”
and insert “seven and a half ”; but I shall not do that until
the committee amendments are disposed of.

The PRESIDING OFFICER. The question is on agreeing to
the umendment of the committee,

The amendmeént was agreed to.

The next amendment was, on page 131, line 15, after the word
“after,” to strike out “ the passage of "; and in the same line,
after the word * this,” to strike out “ act ” and insert * title shall
go into effect,” so as to make the clause read:

During the period of five years beglnnlnF five years after this title
shall go into effect, such specfxl dutles shall be annually reduced by 20
per cent of the rate imposed by this section, so that at the end of such

rlod such special duties shall no longer be assessed, levied, or col-
P:Eted ; but if, at the expiration of five years from the date of the pas-
sage of this act, the President finds that there is not belng manufactured
or produced within the United States as much as 60 per cent in value
of the domestic consumption of the articles mentioned in Groups II and
III of section 400, he shall by proclamation so declare, whereupon the
speclal dutles ineigosed ij this section on such articles shall no longer
be assessed, levied, or collected.

The amendment was agreed to.

Mr. OLIVER. T suggest that in line 24, page 131, “sectlon
400 " should be changed to ** section 83.”

The PRESIDING OFFICELR. The amendment will be stated,

The SecreTary. In line 24, page 131, strike out “ 400" and
insert *“ 83" afrer the word * section.”

The amendment was agreed to.

The next amendment was, on page 132, line 4, after the words
“ twenty-three,” to insert “and the words *salicylic acid® in
paragraph 1,” so as to make the clause read:

Spe. 85, That paragraphs 20, 21, 22, and 23 and the words “ salicylie
acid " in graph 1 of Schedule A of section 1 of an act entitled “An
nct to reduoce tarill duties and to provide revenue for the Government,
and for other purposes,” approved October 3, 1913, and paragraphs 394,
452, and 514, and the words * carbolie” and * phthalle,” in paragraph
387 of the “ free list " of section 1 of said act, and so much of said act
or any existing law or parts of law as may be inconsistent with this
title arc hereby re_peulnd.

The amendment was agreed to.

The next amendment was, on page 132, after line 15, to Insert:

Sgc, 86, That until the termination of the present European war, or
until the conditions of importations of the articles therein specified
shall have been substantially restored, which shall be evidenced by the
proclamation of the President of the United States to that effect, the
provisions of Title V of this act shall not take effect or become operative,

The amendment was agreed to.

Thoe Secretary proceeded to read the amendment, * Title VI,
printing paper,” beginning on page 132, line 22,

- Mr. HUGHES, In order to clarify the title we have just
finished, I should like to return to page 130, line 12, and pro-
pose an amendment,

The PRESIDING OFFICER. If there is no objection, the
vote by which the amendment of the committee, on page 130,
was agreed to will be reconsidered,

Mr. HUGHES. In line 12, after the word “ acids,” I move to
insert “ equal to or more than,” so as to read:,

A quantity of tar acids equal to or more than 5 per cent.

The amendment to the amendment was agreed to.

Mr. HUGHES. In lines 12 and 18, I move to strike out the
words “or more,” so as to read: “5 per cent of the original
distillate.” .

The amendment to the amendment was agreed to.

The amendment as amended was agreed to.

My, HUGHES. 1In the next paragraph, on page 130, line 28,
* phenalie " should read “ phenolie,”

The PRESIDING OFFICER. That , amendment will be
agreed to without objection,
Mr. HUGHES. On page 131, line 1, T move to strike out the

word “ including.”

The PRESIDING OFFICER.
ment will be agreed to.

AMr. SMOOT. Just a moment. Is the Senator from New Jer-
se,\'.’quite sure that the word *including” should be stricken
ont?

Mr. HUGHES. I feel certain that it should be stricken out, I
will say to the Senator. It was suggested to me by the Treas-
ury Department, and the reason seemed to me to be sound, If
there is any question about it I will be giad to talk to the Sena-
tor about it. The matter can be reached later in the considera-
tion of the bill or in conference. : -

Mr. SMOOT. I will say to the Senator I think the word
“including ™ is necessary. It reads * Including natural alizarin
and indigo and color dyes, or color lakes obtained, derived, or
manufactured therefrom.”

Mr. HUGHES. 1 will ask the Senator to let the amendment
be adopted. T shall be perfectly willing to revert to it later.

Mr. WEEKS. Mr. President——

The PRESIDING OFFICER. Does the Senator from New
Jersey yield to the Senator from Massachusetts?

. Mr. HUGHES. I do. : [ "

Mr. WEEKS. I should like to have the Senator explain
briefly what this will do. There were no hearings, no evidence,
no explanation of any kind. I do not understand it mycalf, and
I should like to have some explanation of It.

Mr. HUGHES. All right. I shall be delighted to explain it
to the Senator privately as well as publicly.

Mr. WEEKS. I am looking for information.

Mr. HUGHES. 1 will be glad to give the Senator all the in-
formation I have. That will not take me long.

Mr. WEEKS, I think as long as the information will not take
very long, it had better be made publie.

Mr. HUGHES. What is the Senator referring to?

Mr. WEEKS. T am referring to the paragraph relating to
paper that we have under consideration.

Mr. HUGHES. I was not directing myself to that paragraph,
because——

The PRESIDING OFFICER.
the Senate now.

Mr. WEEKS. Is not the paragraph beginning on page 132,
line 22, before the Senate now ? i

Mr. HUGHES. No; it is not. I will say to the Senator I am
dealing with the title of dyestuffs. I have not attempted fo make
any change in the paper title, and I do not purpose to make any
as far as I am concerned ; I am going to leave that to some one
else. I have trouble enough of my own. I ask unanimons con-
sent to recur to page 99 and to offer the following amendment——

The PRESIDING OFFICER. The Chair suggests to the Sena-
tor that the amendment just offered be disposed of before taking
up another amendment. - ;

Mr. HUGHES. I understood that it was agreed to.

The PRESIDING OFFICER. The Chair hears no objection,
and it will be considered as agreed to.

Mr. GALLINGER, Is that the print-paper title?

The PRESIDING OFFICER. No; that is not before the
Senate; if is in the dyestuff title. The Senator from New Jersey
asks unanimous.consent to return to page 99 and to add a new
section, which will be read.

The SEcreTARY. It is proposed to insert as section 56, after
line 15, on page 99, the following:

Sgc. 66. That sectlon 325606 of the Revised Statutes as amended b

Without objection, the amend-

That paragraph is not before

act
of June 3, 1896, and as further amendedl by act of March 2, 1911, be
further amended so as to read as follows: : ;

“ 8pc, 8256. The Commissioner of Internal Revenue, with the ar-
proval of the Secretary of the Treasury, may exempt distillers of brandy
made exclusively from apples, peaches, grapes, pears, pineapples, oranges,
apricots, berries, plums, pnwfawu. lpersimmuns. prunes, figs, or cherrles
from any provision of this title relating to the manufacture of spirits,
except as to the tax thereon, when In his judgment It may seem ex?e-
dlent to do so: , That where, in menufacture of wine, artificial
sweetening has been used ‘he wine or the fruit pomace residuum may
be used in the distillation of brandy, as such use shall not prevent the
Commissioner of Internal Revenue, with the approval of the Secretary
of the Treasux?. from exempting such distiller from any provision of
this title relating to the manufacture of spirits, mu-i-l:t as to the tax
thereon, when in bis judgment it-may seem expedient to do so: And

rovided further, That the distillers mentioned in this section may add
o not less than 500 gallons (or 10 barrels) of grape cheese not more
than 500 gallons of a sugar solution made from cane, beet, starch, or
corn sugar, such solution to have a saccharine strength of not to ex-
ceed 10 per cent, and may ferment the resultant mixtore on a winery or
distillery premises, and such fermented product shall be regarded as
distilling material.”™ v

Mr. GALLINGER. This seems to be a pretiy important
amendment. I should like the Senator from New Jersey to
give some explanation of it.
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Mr. SIMMONS. If the Senator will pardon me, that is
not a committee amendment, and I hope the Senator from
New Jersey will let us finish the committee amendments.

Mr. HUGHES. Of course, if tlie Senator insists upon pro-
ceeding in order——

Mr. SIMMONS. I have insisted in the case of the Senator
from Illinois, and I think I ought to apply the same rule to
the Senator from New Jersey. !

Mr. HUGHES. It makes no difference to me whether the
amendment is passed or not. I should like to get what I am
charged with doing off my mind as soon as possible. There
was no opposition to this amendment on the part of anyone,
as far as I know. : =

The PRESIDING OFFICER. The Senator from New Jer-
sey nsks unanimous consent

Mr. SIMMONS. If there is no objection, I will not object.

The PRESIDING OFFICER. The Chair is going to find out
whether there is objection. 18 there objection?

Mr. GALLINGER. Unless the amendment is explained, I
shall object.

Mr. HUGHES. I will be glad to explain it.

Mr., GALLINGER. It seems to be an applejack amendment,
and T should like to know something about it.

The PRESIDING OFFICER. Is there objection to the con-
sideration of the amendment now?

Mr. OLIVER. Mr. President, I really think we ought to
complete the reading of the bill and let the amendment come
in afterwards. :

Mr. HUGHES.
table.

The PRESIDING OFFICER. The amendment will lie on
the table, and the Secretary will state the next amendment.

The next amendment was, on page 132, after line 21, to insert:

TITLE ¥I. Pll.ll\'_'l‘lh‘t: PAPER.

Sec. 87. That section 322, Schedule M, and section 567 of the free
list of the tariff act of October 3, 1913, be amended so that the same
e 555, Printins (other than lally k

“ SEC. - r n 7T (olher A per commercia nown
as handmade or ;aclﬁngaﬁndmnde paper, J,aplixen paper, and ﬂn]tation

pan paper by whatever mame known), unsized. sized, or glued, suit-
able for the printing of books and newspapers, but not for covers or
bindings, not specially provided for in this section, valued above 5
eents per pound, 12 per cent ad valorem : Provided, however, That if
any country, dependency, province, or other subdivision of government
shall impose any export uliy. export license fee, or other charge of any
kind whatsoever (whether in the form of additional charge or license
fee or otherwise) upon printing paper, wood pulp. or wooil for use in
the manufacture of wood pulp, there shall be {mposed upon printing
paper, valued above b cents per pound, when imported elther directly
or indirectly from such country, dependency. province, or other sub-
division of government, an additional duty «lual to the amount of the
highest export duty or other export charge imposed by such country,
dependency, province, or other subdivision of government, upon elther
printing paper or upon an amount of wood pulp, or wood tor use in

the manufacture of wood pulp necessary to manufacture such printing
pa

I ask that the amendment may lie on the

per.

“ 8gc, 667, Printing paper (other than paper commercially known as
handmade or machine handmade paper, japan paper, and imitation
japan paper by whatvver name known), unsized, sized, or glued, suit-
able for the printing of books and newspapers. but not for covers or
bindings, not specially provided for in this section. valued at not above
b6 cents per pound, decalcomania paper not printed.”

The PRESIDING OFFICER. The question is on agreeing to
the amendment reported by the committee.

Mr. GALLINGER. Mr, President, I recall very vividly the
controversy that arose not long ago over this matter of print
paper, when it was contended that, if we removed the duty and
allowed Canada to bring paper into this country on more favor-
able terms, it would reduce the cost of paper. I am not going
to argue this question at all, nor precipitate a tariff discussion,
but I want to put in the Recorp precisely what has happened
since this class of paper was put on the free list. I will ask
the Secretary to read the table I have sent to the desk.

Mr. SIMMONS. Does the Senator desire it read?

Mr. GALLINGER. It is just a few lines, and I should like
to have it read. .

. The PRESIDING OFFICER. In the absence of objection,
the Secretary will read as requested.

The Secretary read as follows:

Imports of news print paper from Canada, Tons,

1911 54, 4
1912__ 84, ng
1913, 218, 703
1914_ 310, 401
1915 60, 921
January, 1916. a5, P86
February, 1916 35, 838
March, 1916 41, 952
April, 1916 38, 032

ay, 1916 -== 48,845

For fiye months, January to May, 1916, inclusive, 195,653 tons have
Emen imported. At that rate the iinportations for 1916 will be 469,660
ons.

LITI—S866

Mr. GALLINGER. Mr, President, I put that table in the
Recorp' for the purpose of showing that we have {ransferred

‘this industry to Canada; and I do not know that we are getting

paper any cheaper. On the contrary, I understand that the
cost of print paper is higher than it was when we transferred
the industry from our own country to a forelgn country.

Mr. SIMMONS. Mr. President, when in the present taviff
law provision was made for the free importation of paper not
costing more than a certain sum per pound, I think it was done
with practieally general assent in the Senate. :

Mr. GALLINGER. Mr. President—

Mr. SIMMONS. I do not mean to say that it was unanimous,
but I think there was general assent. :

The PRESIDING OFFICER. Does the Senator from North
Carolina yield to the Senator from New Hampshire?

Mr. SIMMONS. Yes.

Mr. GALLINGER. If the Senator will permit me, in my
feeble way, occupying considerable time, I entered as earnest
a protest against it as I knew how to do.

Mr. SIMMONS. T do not recall the attitude of the Senator
from New Hampshire expetly, and, of course, I accept his
statement as to what his attitude was at the time; but I think
that T am safe in saying that the action taken was with the
acquiescence of pretty nearly the entire Senate and the entire
Congress. It was in response to an almost universal, if not
quite universal, demand from the newspapers for cheaper
print paper, and was based largely upon educational grounds.
Now, the price of print paper has gone far beyond the limit
a8 to value fixed in the tariff law, and the papers are not get-
ting the benefit of the free paper intended by the provision in
the present law to be accorded to them; and if they are to have
the benefit of the privilege of getting print puper duty free,
then it is necessary to raise the limit as to value per pound.
That is all there is in this amendment. I myself do not care to
discuss it, but I simply wanted to state the reason why the
committee put this provision in the bill.

Mr. OLIVER. DMr. President, this amendment is put in, as
the Senator from North Carolina states. for the purpose of
securing, as far as possible, the favor of the newspapers of
the country. I do not say that the Senator from North Caro-
lina stated that, but I say that that is the open and palpable
purpose.

* Mr. SIMMONS. I hope the Senator will not put words in
my mouth which I did not utter.

The PRESIDING OFFICER. Does the Senator from Penn-
sylvania yield to the Senator from North Carolina?

Mr. OLIVER. Yes.

Ar, SIMMONS. What I said was that the original provision
was placed in the tariff law, whether rightfully or wrongfully—
I shall make no contention as to thut, and I do not intend to
enter upon a cefense of it now—as a concession to the news-
papers; and.if they are to get the benefit of that concession we
have got to change the limitation. That is all there is to it.

Mr, OLIVER. Mr. President, T will withdraw my statement
in the form in which it was then expressed and say that the
original act taking the duty off print paper valued at not above
2} cents a pound was placed in the law as a concession to the
newspapers of the country. This amendment is put in as n
further concession. .

As one of the favored class, Mr. President—because I’ am a
newspaper publisher—I may say that I never asked any such
concession, but that I was opposed to it; that I never believed
it would enable me in the end to buy paper any cheaper than
it could be obtained under a fair and reasonable duty placed
upon imports of paper; and I am firmly of the opinion now that
the present shortage of paper in this country would be by no
means so acute if the duty upon print paper had been allowed to
remain at $2 per ton, because the moment that the duty was
taken off all development of the paper industry within the
borders of the United States ceased as if by magie, and the de-
velopment in Canada, while it has been great, as shown by the
figures submitted by the Senator from New Hampshire |Mr,
Garruinger], has been by no means as great as would have been
the development in this country if Congress had trusted to the
enterprise and the energy of our own people, who would have
put up additional units and added to their paper-making capac-
ity as fast as the demands of the newspapers of the country
required. So I believe that the present shortage of paper would
have been to a certain extent avoided—not altogether, perhaps,
because the demand for paper lias been phenomenal during the
last year, while the supply of some of the materials for making
paper, owing to conditions arising out of the war, has been
restricted to a certain extent—but if we had continned the duty
on paper, I believe that news-print paper to-day would not have
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been selling above 23 cents per pound; and if we should place
a fair and reasonable duty upon it now aml encourage the
establishment and the enlargement of the industry within our
own horders, T believe that within a short time the problem
before the newspapers of the ecountry would be solved,

The PRESIDING OFFICER. The question is on the agreeing
to the committee amendment.

The amendment was sngreed to.

The reading of the bill wus resumed, and the Secretary read
to the end of section 90, on page 136, line 23.

Mr. SIMMONS. Mr. President, I have concluded, as the
result of some arrangements that have been made by which I
think the disposition of the bill ean be facilitated, not to in-
sist upon a night session. I therefore move that when the
Senate .takes a recess to-night it be until 10 o'clock to-morrow
morning.

Mr. MARTIN of Virginia.
is practically 6.30 o'clock.

Mr. SIMMONS. No; a brief executive session is desired.

The PRESIDING OFFICER. The question is on the motion
of the Senator from North Carolina.

The motion was agreed to.

Mr. STERLING. Mr. President——

Mr. HUGHES. Mr. President, I move that the Secretary
be authorized to change the text of the bill in order to corre-
spond with the new numbering of the paragraphs.

The PRESIDING OFFICER. Is there any objection? The
Chair hears none. and it is so ordered.

Mr. STERLING. I submit an amendment to the Tariff
Commission feature of the bill, and ask te have it printed and
lie on the table.

The PRESIDING OFFICER. The amendment will lie on the
table and be printed.

EXECUTIVE BESSTON.

Mr. STONE. I move that the Senate proceed to the con-
sideration of executive business,

The motion was agreed to, and the Senate proceeded to the
congideration of executive business, After five minutes spent
in executive session the doors were reopened.

RECESS,

Mr. SIMMONS. I move that the Seuate take a recess until
to-morrow morning at 10 o'clock.

The motion was agreed to; and (at 6 oclock and 29 minutes
p. m., Monday, September 4. 1916) the Senate took a recess
until to-morrow, Tuesday, September 5, 1916, at 10 o'clock a. m.

Why not move a recess now? It

CONFIRMATIONS.

Ezecutive nominations confirmed by the Senate September 4
(legislative day of September 1), 1916.
ConNsuvUL.
CLASS 9,
Arthur A. McLean, jr., to be a consul of class 9.
PROMOTIONS IN THE ARMY,
INFANTRY ARM.
Lieunt. Col. Erneste V. Smith to be colonel,
. CORPS OF ENGINEERS,
Capt. Henry H. Robert to be major.
Ton be capiains.
First Lieut. Lindsay C. Herkness.
First Lieut. Albert K. B. Lyman.
First Lieut. Frederick 8. Strong, jr.
First Lieut. Creswell Garlington.
First Lieut. Daniel D. Pullen.
Tirst Lieut, Carey H. Brown.
First Lieut. Oscar N. Sollberg.
First Lieut. Beverly C. Dunn.
First Lieut. Donald H. Connolly.
First Lieut. Raymond F. Fowler.
First Lieut. Duvid MeCoach, jr.
First Lieut. James G. B. Lampert.
"First Lieut. Philip B. Fleming.
First Lieut. John W. Stewart.
First Lieut. Joseph C. Mehaffey,
_First Lieut. Paul 8. Reinecke.
First Lient. Raymond A. Wheeler.
First Tieut. W, Morris Chubb.
First Lieut. Howard 8. Bennion.
First Lieat. William C Sherman.
First Lieut. Rudolph €. Kuldell.
First Lieut. Roscoe C. Crawford.
First Lieut. Earl G, Paules.

First Lient. Bradford G. Chynoweth,
First Lieut. Milo'P. Fox.
First Lieut. John C. Gotwals. -
To be first lieutenants. ) !
Second Lieut, George J. Richards.
Second Lieut, Alexander P. Cronkhite,
Second Lieut. John 8. Smylie.
RBecond Lieut. Lehman W. Miller,
Second Lieut. Douglas L. Weart,
Second Lieut. Earl . Gesler.
Second Lieut. Edwin A. Bethel.
Second Lieut. John F. Conklin. |
Second Lieut. Alfred L. Gannhl. ;
Second Lieut. John E. Harris.
Second Lieut. Willinm F. Tompkins, |
Second Lieut. Douglas H. Gillette. |
Second Lieut..P’aul A. Hodgson. ,
Secomd Lieunt. Donald A. Davison,
Second Lieut. Thomas B. Larkin,
Second Lieut, Edwin C. Kelton.
Second Lieut. Mason J. Young.
Second Lieut. Layson E, Atkins.
Second Lieut. John H. Wills.
Second Lieut. Raymond G. Moses.
Second Lieut. Wilhelm D. Styer.
Second Lieut. John W. Fraser. : -
Second Lieut. Charles H. Cunningham, _ |
Second Lieut, Dwight F. Johns. :
Second Lieut, Willlam A. Snow, .
Second Lieut. Thomas D. Finley. |
Second Lieut. William H. Britton.
Second Lieut. Elroy 8. J. Irvine.
Second Lieut. Notley Y. Du Hamel.
Second Lieut. Wilburn H. Henderson,

‘Second Lieut, Robert G. Guyer.

Second Lieut. Edward C. Smith.
Second Lieut. Robert A. Sharrer.
Second Lient. Ludson D. Worsham.
Becond Lieut. Edward G. Bliss.
Becond Lieut. Ralph G. Barrows,
Second Lieut. Holland L. Robb.
Second Lieut. Frederick W. Bonfils.
Second Lient. Robert R. Neyland, jr.

To be probational first liewienants.
Prohational Second Lient. George Mayon,
Probational Second Lient. Paul T. Bock.
Probational Second Lieut. Charles 0. Boynton.
Probational Second Lieut, Arthur P. von Deesten,
Probational Second Lieut. Edward N. Whitney,

APPOINTMENTS IN THE ARMY.

MEDICAL RESERVE CORPS.
To be first lieutenanis.

James Norment Baker,

Samuel Clifton Baldwin.

Carlton Mann Beehe,

John Marshall Beffel.

Thomas Cleland Bell

Nelson Miles Black.

William Parsons Boardman.

Horace Manchester Brown.

Polk Duncan Brown.

Coleman Graves Buford,

Nuckols Thornton Davie,

George Strong Derby.

Thomas Tatrick Foley.

William Brown Fard,

Louis Julian Genella.

Robert Goldthwaite.

Chester Sigmund Harris.

James Barnard Hastings,

John Robert Hume.

Thomas William Jenkins,

Walter Arthur Jillson.

Norman Emmett Jobes.

Otto Anthony Kreml

Roger Irving Lee.

Francis Hector McNaught.

Earle Hobart McRae,

Nathaniel Robert Mason. b

Fitch Champlin Edmunde Mattison.

Norman Randolph Price.

George Samuel Reiss,

Robert Lewis Rhodes.
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William Frederie Andrew George Rienhoff,
Augustus Washington Shea,
Edward Bernard Sheehan.
Jesse Pickrell Simpson.
John Paul Spooner,
James Leavitt Stoddard.
Thomas Cromwell Stunkard.
Henry Ladd Stickney.
Bert Tillery.
Car] Christian Vogel.
Fred Cecil Watson.
Harry Bernard Zimmermann.
Charles Carlin Ayres.
Harold Augustus Benson.
Joseph Edward Campbell,
Walcott Denison.
Gouverneur Vincent Emerson.
Roy Macleay Fortier.
William Archer Hagins,
Paul Ramsey Hawley.
Robert Burns Hill,
Leroy Taylor Howard.
Willinm Rogers Klingensmith,
Charles Le Baron, jr.
Alva Burton McKie.
Emery Bowers Neff,
Oramel Henry Stanley.
Prescott Stearns Tucker,
Otto Emil Utzinger.
Bascom Lee Wilson,
Willianm Roy Cain,
Thomas Lee Gore,
Asa Margrave Lehman.
Benjamin Norris.
Johin Roy Oswalt.
Cary Robert Pollock.
Willinm Clark Thomas.
QUARTEEMASTER CORPS,
Charles P. Daly, chief clerk, office of the Quartermaster
Corps, United States Army, to be military storekeeper with the
rank of captain.
POSTMASTERS,
ILLINOIS.
Joseph M. Connery, Enfield.
MASSACHUSETTS.
James W. T. Davis, Amherst.
Richard T. Fennessey, Danvers.
Sydney Harrocks, Westminster.
PENNSYLVANIA,
, Trafford.
SOUTH DAKOTA.

Thomas H. McKlv

E. J. Dunn, Bryant.
Julius Palmer, Gary.

HOUSE OF REPRESENTATIVES.
Monbpay, September }, 1916.

The House met at 12 o’clock noon,

The Chaplain, Rev, Henry N. Couden, D. D., offered the fol-
lowing prayer:

We bless Thee, our Father in heaven, for this newborn
day. token of Thy presence and continued care; for our great
and growing Republic, with its vast resources, manifold indus-
tries, its educational facllities and scientific achievements, its
religious liberty and philanthropic institutions; for the great
opportunities it affords for development of all that is best in
marn.

We pray for an increased patriotic citizenship, which shall
solidify our Government into a perfect whole, that we may con-
tinue to grow in all that makes a nation great and strong; that
peace may be ours, and a place among the nations for increased
good in all the world, and everlasting praise shall be Thine, in
the name of the Prince of Peace, Amen.

The Journal of the proceedings of Saturday, September 2,
1916, was read and approved.

CHANGE OF CONFEREES.

The SPEAKER. The other day the Chair appointed the gen-

tleman from California [Mr. TaAxEr], the gentleman from Colo-
rado [Mr, Tayvror], and the gentleman from Wisconsin [Mr.
Lexroor] as conferees on Senate bill 3646, Mr. Tayror and
Mr. Lesroor are both out of the city, and the Chair appoints

the gentleman from Colorado [Mr. Havpex] and the gentleman
from Washington [Mr. La Forierre].
LEAVE TO EXTEND REMARKS.

Mr, DOOLITTLE. Mr. Speaker, I ask unanimous consent fo
extend my remarks in the Recorp on the subject of Americanism
and John Eriesson.

The SPEAKER. The gentleman from Kansas asks unani-
mous consent to extend his remarks in the Recorp on the sub-
Ject of Americanism and John Eriesson, Is there objection?

There was no objection.

Mr. MANN. I ask unanimous consent that my colleague [Mr.
CHIrPERFIELD] be permitted to extend his remarks in the REcorp
by inserting a speech in relation te the National Guard which
he delivered before the American Society of Military Law at the
meeting of the American Bar Association.

The SPEAKER. The gentleman from Illinois [Mr. Maxx]
asks urcanimous consent that his colleague [Mr. CHIPERFIELD]
have permission to extend his remarks by printing in the.Cox-
GRESSIONAL REcorp a speech that he made recently on the sub-
ject of the National Guard. Is there objection?

There was no objection.

Mr, McARTHUR. I ask unanimous consent to extend my re-
marks in the Recorp by printing remarks on the eight-hdur law,
and also on the question of preparedness.

The SPEAKER. The gentleman from Oregon asks unani-
mous consent to extend his remarks in the Recorp on the eight-
hour law and on the subject of preparedness.

Mr. ADAMSON. Reserving the right to object, T announced
on Saturday, with the concurrence of the gentleman from Illi-
nois [Mr. Maxx], that I would ask for general leave to print
on the eight-hour law, and I now make that request,

The SPEAKER. First, is there objection to the latter part of
the request of the gentleman from Oregon?

There was no objection.

The SPEAKER. The gentleman from Georgia [Mr. Apayson]
asks unanimous consent that all gentlemen have permission to
print in the Recorp speeches on the subject of the eight-hour
law, and so forth. Is there objection?

Mr. MANN. For how many days?

Mr. ADAMSON. I do not know that it makes any difference.
How many days would suit the gentleman?

Mr, MANN. I am not particular.

Mr. ADAMSON, I will say 10 days, so as o glve them
plenty of time.

The SPEAKER. The gentleman from Georgia asks unanimous
consent that all Members have leave to print remarks on the
subject of the eight-hour law for 10 days. Is there objection?

Mr. MANN. I take it those speeches will appear in the per-
manent Recorp as of to-day and not as of last Friday.

Mr. ADAMSON. That is what they ought to do.

The SPEAKER. The speeches printed under this leave to
appear in the permanent ReEcorp as if dellvered to-day. Is there
objection?

There was no objection,

COMPENSATION FOE INJURED FEDEBAL EMPLOYEES—CONFERENCE

Mr. GARD. Mr. Speaker, I desire to present a conference
report on the workmen’s compensation bill, H. R. 15316.

The SPEAKER. The gentleman presents a conference report
to be printed in the REcorbp.

Mr. MANN. I think it ought to be disposed of now.

Mr. WEBB, I ask unanimous consent that we may now con-
sider the conference report. It is very brief.

The SPEAKER. The gentleman from North Carolinn [Mr.
Wesge] asks unanimous consent to consider this conference re-
port now, the rule about printing to the contrary notwith-
standing. Is there objection? ;

There was no objection.

The Clerk read the conference report, as follows:

CONFERENCE REPORT (NO. 1193).

The committee of conference on the disagreeing votes of the
two Houses on the amendments of the Senate to the bill (H. R.
15316) to provide compensation for employees of the United
States suffering injuries while in the performance of their
duties, and for other purposes, having met, after full and free
conference, have agreed to recommend and do recommend to
their respective Houses as follows:

Amendment numbered 1: That the Senate recede from its dis-
agreement to the amendment of the ITouse numbered 1, to the
amendment of the Senate, and agree to the same with an amend-
ment as follows: In lieu of the matter proposed by said amond-
ment insert the following: y
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