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law, and I really think we might save time by waiting until that act to authorize the · establishment of a Bureau of War-Risk 
bill comes over, or at least until we can ascertain what it con- Insurance in the Treasury Department," approved September 
tains. I am anxious myself to utilize the time and to avoid any 2, 1914, and for other purposes. 
unnecessary delay. Mr. SMOOT. The Senator does not desire to proceed with 

1\fr. NORRIS. Mr. President, it does not seem to me, under the consideration of the bill to-night? 
the existing circumstances, that the Senate ought to be doing Mr. SIMMONS. I simply want to make it the unfinished 
business in this way. Those who have been :talking about hnr- business. 
rying and speeding things up .arid who are anxious to get the Mr. SMOOT. I have noobjection. 
~ountr:v in' a state so that it can defend itself or so that it can The PRESIDING OFFICER. Is there objection? The Chair 
prosecute a war success:fully realize that the food proposition is hears none, and the bill is before the Senate as the unfinished 
one of the important considerations. No two men will perhaps business. 
agree as to just what powers ought to be delegated and to whom Mr. SU1MONS. I ask that it be temporarily laid aside. 
they ought to be delegated. So far as I .am concerned, in the The PRESIDING OFFICER. Without objection, the bill. will 
control of.food products, I am ready to delegate very great power ' be temporarily laid aside. 
to the President or to some other designated person; but ev.ery · 1\Ir. NEWLANDS. I ask. the Senate to take up tlle bill {S. 
day we delay we are only making it worse. This bill has been ~81.6) to amend the act to regulate commerce as amended, and 
the unfinished business on the calendar for several days. for other purpos~s. It is the bill to increase the membership of 

Mr. BRANDEGEE. It was made so Saturday night. the Interstate Commerce Commission. I will state that it is 
Mr. NORRIS. It was made so Saturday night, was it? really a war measure of the greatest importance. It is urged 
Mr. BRANDEGEE. Yes. by the President and .favorably reported by the Committee '()n 
:Mr. NORRIS. Well, it has been introduced and has been re- Interstate Commerce. It provides fOl' an increase in the niem-

ported for several days at least. Now, it seems we are going bership of the Interstate Commerce Commission and its work 
to !'top; we are going to go back; we are going to commence in divisions. · 
again; and it does not look to me as hough that is the way to Mr. MARTIN. 1\fr. President--
deal with the .matter or to reach a final co.nclusion. Whatever Mr. NEWL...rnDS. I ask whether there is any objection to 
bill comes here that will give any power will be subject to criti- taking it up? 
cism, as it .ought to be, of course. Men will honestly disagree. 1\fr. Sll\1MONS. That can not be done without displacing the 
There will be some question about the constitutionality of the unfinished business. 
power involved. Some "Of the amendments which the chairman Mr. NEWLANDS. That has been laid aside. 
of tbe committee has introduced are very important. That will Mr. MARTIN. It was temporarily laid .aside. 
be true of any other bill that gets here very likely. But it l\1r. SMOOT. We can not consider the bill to-night. 
seems in some unknown way some unseen power has pervaded Mr. Sll\IMONS. t wish to make a parliamentary inquiry. If 
the entire Senate and reacbed the consciousness of all Senators we adjourn and the bill is before the Senate, would it not dis
except mine that the bill must be recommitted and we must place the unfinished business? 
start anew again. We have devoted the entire legislative day · Mr. SMOOT. Of -course it would. 
to a discussion of a motion to recommit. The PRESIDING OFFICER. It would, if on motion it is 

Mr. HARDWICK. Mr. President-- taken up for consideration. 
Mr. NORRIS. No; I am not finding fault with that, but it Mr. MARTIN. I move that the Senate adjourn. 

seems when we get through with this day's work it has been The motion was agreed to; and (at 6 o'clock and 5 minutes 
understood all the time that the bill is going to be recommitted. p. m.) the Senate adjourned until to-morrow, Tuesday, May 22, 
Then why waste all this eloquence? 1917, at 12 o'clock meridian. 

Mr. HARDWICK. Mr. President--
Mr. NORRIS. I yield to the Senator. 
Mr. HARDWICK. The Senator has not stated the whole ' 

truth. We debated everything else except the motion to -re HOUSE OF REPRESENTATIVES. 
cominit. ~foNDAY, May 21, 1917. 

Mr. NORRIS. Technically we debated the motion to recom-
mit, and some of the debate has borne on it and some of it has The House met at 11 o'clock a. m. 
given . to me a great deal of light on some other subjects. I The Chaplain, Rev. Henry N. Couden, D. D., offered the fol
think it was interesting~ a great deal of it was instructive, but · lowing prayer: 
if we are going to recommit the bill, we ought to have done it on God of heaven and earth. - life and liberty, truth and rjght
Saturday. If we only reached the conclusion or got instruc- eousness, justice and mercy, inspire us with the highest ideals 
tions to reach a conclusion this morning, we ought to have done and help us to consecrate our life to them; that in the great task 
it immediately when the command was given, and it ought to laid upon us we may feel sure that we are doing Thy will ; that 
have been Tecommitted at once. We have lost the whole day. we may put our souls into the work and be ilssured tbat our 

The PRESIDING OFFICER. The question is on the motion sacrifices will not be in vain, but for the good of generations yet 
of the Senator from Georgia to recommit the bill, with amend- unborn; that out of it -shall come a purer, higher, nobler civiliza-
ments, to the Committee on Agriculture and Forestry. tion which shall we\d all mankind into a common brotherhood; 

The motion was agreed to. and preans of everlasting praise shall swell the angelic chorus, 
ADDRESS BY SECRETARY OF THE TREASUBY M:' ADOO { s. DOC. NO. 3 4 ), . " Glory to God in the highest, and on earth peace, good Will 

toward men." Amen. 
1\1r. SIMMONS. Mr. President, I ask unanimous consent to ' The Journal of the proceedings of Saturday, May 19, 1917, was 

have printed as a public document an address delivered by Hon. read and approved. 
W. G. McAdoo, Secretary of the Treasury, at a meeting in Chi
eago, Ill., May 17, 1917, of bankers and business men of the 
seventh Federal reserve district. The -speech was very largely 
devoted to a discussion of the sale of the bonds which the 
Secretary is now in the West trying to promote. It is believed 
that the publication and extensive circulB.tion of this document 
will help very materially in selling the bonds~ I ask unan
imous consent that it be made a pubJic document. 

The PRESIDING OFFICER. . Is there objection to the re
quest of the Senator from North Carolina? 

Mr. SMOOT. The Senator called my attenti'()n to the speech 
delivered by the Secretary of the Treasury. It is upon a ques
tion that -is being considered now by one of the comi:nittees of 
the- Senate. It is for that reason, and that only, that :r snail 
not insist that it be sent to tbe Committee on Printing. I have 
no objection to printing the a-ddress, because the committee 
desires to _use it to-morrow. 

Th61 PRESIDING OFFICER. Wltbout objection, the request 
is granted. • 

WAB-RISX INSURANCE. 

Mr. SIMMONS. I move that the Senate proceed to con
sidera;lon of the bill (S. 2133) to amend an act entitled "An 

MESSAGE FROli THE S~A.'IE. 

A 'message from the Senate, by Mr. Waldorf, its enrolling 
clerk, announced that the Senate had passed with amendments 
the bill (H. R. 3971) making appropriations to supply urgent 
deficiencies in appropriations for the Military and Naval Estab
lishments on account of war expenses for the fiscal year ending 
June 30., 1917., and for other purpos€8, had insisted upon its 
amendments, had requested a conference with tbe ·House -of 
Representatives on the bill and amendments, and had appointed 
Mr. MARTIN, l\Ir, UNDERWOOD, and Mr. W ABBEN as the conferees 
on the part of the Senate. -

The message also announced that the Senate had passed the 
'following resolutions: 

Resolved, That the Senate has heard with deep sensibility the an
nouncement- of th~ death "Of Bon. DANIEL W. CoMSTOCK, late a Repre
sentative from the State of Indiana. 

ResoZvedr, That a commlttee .of five Senators be appointed by the Chair 
to join the committee appointed on the part of the House of Representa
tiv•!S to attend the funeral of the deeeased in Richmond, Ind. 

Resolved, That the Secretary communicate a CQPY of these resolutions 
to the House of Representatives. 

And that in compliance with the foregoing resolutions the 
Vice President had appointed as the committee on the part ef 
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the Senate l\Ir. NEW, l\lr. WATSON, Mr. FERNALD, Mr. THOMAS, 
and Mr. HARDWICK. 

EXTENSION OF REMARKS. 
1\Ir. TREADWAY. l\lr. Speaker, I ask unanimous consent to 

extend my remarks in the RECORD by printing a letter from 
Trooper Macl\1enigall, a resident of my district, who is serving 
with the British troops in France. 

The SPEAKER. The gentlem~n from Massachusetts asks 
unanimous consent to extend his remarks in the RECORD by print
ing the letter indicated. Is there objection? 

There was no objection. 
Following is the letter referred to : 

LETTER FROM TROOPEC W. MACliiENIGALL, D SQUADRO~, D. L. 0. Y., THIRD 
CORPS CAVALRY, SERVING WITH BRITISH TROOPS IN FRANCIIJ SON Oil' 
1>IU. AND MRS. JOHN MACME~IGALL, OF 1 SONOMA PLACE, HOLYOKlil, 
MASS. 

B. E. F., Apr·iZ 6_. 1911. 
MY DEAR PARENTS: I have been been informed within the last hour 

that the "dear old U'. S. A." has declared war. The reason why this 
information has been rather late in reaching me is because ever since 
this Ge:man retreat started I've been in action as cavalry scouting and 
pursuing. My job has been point man or first scout out. I've had 
to approach all villages under as much cover as possible for the pur
pose of finding out if it was held by the enemy and their strength. 
Our regiment has been v<.ry successful in these duties and in action. 
No doubt from the letter you will realize that my life has been rather 
adventurous recently. I have not time to write my own personal ex
periences here, but I have been near a goner on more than one occasion. 

In one case my horse saved my life. The only damage I had per
sonally was a rifle bullet off my water bottle and two through my 
cape. My horse had a slight wound in his foreleg. Of course some 
of my coiDTades have gone on to the " happy hunting grounds," also 
horses. But we have more than scored our losses in Huns. 

We have made captures both of horses and men from the German 
cavalry. In our advance I've come across numerous civilians suffering 
semistarvation. They were mostly people of advanced age and very 
young children. All young women from the ages of 17 to 30 were 
forcibly sent to Germany or carried back with the German Army on its 
retreat, I can not determine which. rve met old people that were heart
broken because their daughters had been taken away, their homes 
destroyed by being blown up or burned. All villages are nothing but a 
heap of ruins. Orchards have also been destroyed by cutting down 
all the fruit trees. It is nothing but a destitute land, and will be for 
years. The civilians have been all sent to our rear, out of danger. 
Previous to going, many informed me that 1t was the American relief 
that supplied what food and comfort they did get while iu German 
hands. When they told me this, I stated that I was an American, for I 
spe<tk some French now. On finding out that my parents lived in the 
States they made me promise that in my next letter I would ::end their 
personal thanks, deep appreciation, and gratitude to all the American 
people for their kindness and thoughtful generosity to them during their 
mi fortunes. • • • 

* * • I wish that father would inform the war office that I have 
a keen desire to serve my own country, now that they have entered the 
war, not that I'm dissatisfied with the British authorities, officers or 
men, for I've found them excellent fellows. lllver since coming I have 
been very industrious in trying to learn as much as possible, feeling that 
my country would be forced to enter the war at some future period; 
and all of my notes, observations, experiences1 etc., in the field would be 
of use to my own school pals should they sold1er here at some time. 

The following are the essential Items to the soldier : Physical care of 
himself and horse, making hi.mself comfortable in shelter with material 
at hand, whether a tree trunk or a barn ; carrying only kit that is 
essential to himself; care of arms, ammunition, sword, rifle, bombs in 
all weather; making use of cover in an attack, digging oneself in, etc.; 
observing the enemy, endeavoring to · find his next move, should you 
tbink it is contemplated, because of your own position being inferior; 
the latter in actua war and maneuvers aren't the same. 

I have had courses and passed in the following as an efficient soldier: 
Machine gunner, bomber, sniper, trench observer. I have been from 
tqe extreme north to the south of the British line. Was through the 
whole battle of the Somme, noting at the time why they placed machine 
guns in certain positions, trenches, etc., to repel our advances, and 
endeavoring to learn why they did it. I am capable of instructing 
physical drill, rif!e and exercises, bayonet fighting, sword drill and exer
cises, dismounted and mounted. 

I hav-e made it all a study for my own benefit, because only the fittest 
survive here, also thinking I might be of use at some time. My colonel 
would recommend me for a commission in the British Army if I so 
desired. I wish you to otrer my services to our Government as commis
sioned officer or private, any way they may judge fit to use me. I feel 
assured they can arrange my transfer from British to American, for all 
the subjects of Britain were claimed from the French and Belgian 
Armies at the commencement of the war. 

Hoping you will excuse paper-it is all I have--also mistakes, for 
I am writing behind a hedge, finding it quite difficult. Give all my 
best wishes to all the boys in their patriotic endeavors for the country. 
Tell them to learn as much as possible in their training; to become 
disciplined willingly for the benefit of the old United States and them
selves. I want them to make a sho'wing when they arrive, and feel 
assured they can do it. 

• * • · I have been out here allhost two years now and am feel
ing fit. 

* • • I can't _place or reason that the German-Americans would 
do the same as the Germans have done here. It seems impossible. 

• * • I have noticed in old newspapers that the United States will 
;eq'!ire • 25,000 men of military ~xperience to officer her new army. 

Yours, BILLY. 
(Trooper William MacMenigall, 414~ Duke of Lancaster's 

Own ·Yoe, Third Corps, \.:avalry B. B. F., France.) 

1\Ir. BLANTON. 1\Ir. Speaker, I ask unanimous consent to 
extend my remarks in the RECORD by inserting a resolution 
passed by the Stnte Senate of Texas, denying the authority of 
certain citizens of Texas lately appearing before the Committee 
on Agriculture to voice the sentiments of my State. 

The SPEAKER. The gentleman from Texas asks unanimous 
consent to e4tend his remarks in the RECORD as indicated. Is 
there objection? 

There was no objection. 
Following is the resolution referred to: 

Whereas it is shown by the press that the Congress of the United States 
has s.t this tme under consideration the question of fixing the prices 
on all food products in America ; and . 

Whereas we have faith in the patriotism of the men on the farms and 
ranches of our country who produce the food of our Nation, and do 
not believe them responsible for the present high prices of agricul
tural products, but do believe that middle men and speculators and 
others causes are responsible for such high prices ; and 

Whereas we do not believe that any men have the right to pretend to 
speak for the Texas farmer and to ask that the price of the products 
of Texas farms be fixed by law or official order, but do believe that 
if the said middle men and speculators who rob both consumer and 
producer and selfishly enrich themselves were eliminated that the 
products of the farms and ranches would bring larger legitimate prices 
to those who raise them at less cost to those who consume: Now, 
therefore, be it 
Resolved, That we condemn the action of those men who would seek 

to capitalize petty political positions as authority to speak for the great 
patriotic farmers and stock-raising interests of this ~tate, and who 
appear to be asking that prices be fixed by Congress on agricultural 
proudcts, but we ask that govl'rnmental control and influence be con
tined to every possible effort to eliminate the middlemen and specula
tors aforesaid ; and be it 

Resolved (urthe1·, That a copy of this resolution be forwarded by 
the Secretary of the senate, to the President of the United States, and 
to each Reprl'sentative in Congress from the State. 

May 16, 1917, the foreJolng resolution was adopted 8y the Senate of 
Texas. 

JoHN D. McCALL, 
Secreta1·y of the Senate. 

EMERGE~CY DEFICIENCY BILL. 

Mr. FITZGERALD. Mr. Speaker, I ask unanimous consent 
to tnke from the Speaker's table the bill H. R. 3971, the emer
gency deficiency appropriation bill, disagree to the Senate amend
ments, and agree to the conference asked for. 

The SPEAKER. The gentleman from New York asks unani
mous consent to take from the Speaker's table the bill H. n. 
3971, with Senate amendments, disagree to the Senate amend
ments, and agree to the conference asked for. _Is there objec~ 
tion? 

1\Ir. 1\IAJ\~. Reserving the right to object, 1\Ir. Speaker, it 
seems to me that with respect to an attempt to authorize an 
appropriation amounting to three-quarters of a billion in one 
item that body which is supposed to originate appropriation 
legislation ought to haye a chance to consider it. I think it 
would be · due respect to the House. I am surprised that the 
gentleman from New York should ask that authority be given 
to make an autborization of an appropriation of three-quarters 
of a billion without the House having any opportunity to ex
press an opinion upon it. 

1\Ir. FITZGERALD. I have not done that, l\lr. Speaker. 
1\Ir. 1\IANN. Certain y the gentleman bas. 
1\lr. FITZGERALD. The gentleman should not express sur

prise at anything I propose, but having unlimited confidence in 
myself I supposed there could be no doubt that this will be 
~in~rn~~ w 

1\fr. 1\.IAl\TN. If the gentleman's request is acceded to, the 
House can not have any opportunity. Therefore I shall have to 
object. 

The SPEAKER. '.rhe gentleman from IllinOis objects. 
1\fr. FITZGERALD. I ask, Mr. Speaker, that the Speaker 

refer the bill under the rule. 
The SPEAKER. It is referred under the rule. 

DISPENSING WITH THE UNANIMOUS CO~SENT CALENDAR.· 
. l\1r. KITCHli~. Mr. Speaker, I ask unanimous consent that 
the business on the Unanimous Consent Calendar be dispen ed 
with to-day, in order to continue with the war-revenue bill. 

The SPEAKER. The gentleman from North Carolina a ks 
unanimous consent to dispense with the Unanimous Consent 
Calendar to-day. Is there objection? 

There was no objection. 

W .A.R REVENUE, 

1\Ir. KITCHIN. Mr. Speaker, I move that the House resolve 
itself into Committee of the Whole House on the state of the 
Union for the further consideration of the bill H. R. 4280, the 
war-revenue bill. 
- The SPEAKER. The gentleman from North Carolina moves 
that the House resolve itself into Co:remittee of the 'Vhole House 
on the state of the Union for the further consideration of the 
bill H. R. 4280, the war-revenue bill. The question is on agree
ing to that motion. 

1\Ir. FESS. Mr. Speaker, I make the point of no quorum. 
The SPEAKER. ~he gentleman from Ohio makes the point 

of no quorum, and evidently there is none. 
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CALL OF THE HOUSE. 
1\fr. KITCHIN. 1\fr. Speaker, I move a call of the House. 
Mr. GARNER. It is automatic. 
Mr. FOSTER. It comes automatically in this case, does 1t 

not, Mr. Speaker? 
The SPEAKER. Why so? The House was not voting on 

anythin~ • 
Mr. FOSTER. The Chair was putting a. question. 

·:Jitfr. MANN. The.re was no division. 
The SPEAKER: The gentleman from North Carolina moves 

n call of the House. The question is on agreeing to that motion. 
The motion was agreed to. 
The SPEAKER. The Doorkeeper will close the doors, the 

Sergeant at Arms will notify the absentees, and the Clerk will 
can the roll . . 

The Clerk called the roll, and the following Members fallen 
to answer to their names : 
'Anthony Eagan Linthicum 
Bacharach Eagle Lobeck 
Barn.hart Edmonds McCulloch 
Bland Fairchild, G. W. Maher 
Bowers . Flynn Martin, IIi. 
Britten Focht Mays 
Brodbeck Francis Moon 
Bruckner Fuller, Mass. Moores, Ind. 
Butler Gallivan Morin 
Byrnes, S. C. Glass Neely 

·Caldwell Godwin, N.c. Nelson 
Candler, Miss. Gray, N.J. Nolan 
Cantrill Griest Norton 
!Capstick Griffin 011ver, N. Y. 
Carew Hamill Padgett 
Carlin Hamilton, N. Y. Park 
Chandler, N. Y. Haskell Powers 
Coady Hawley Pratt 
Coll)ey Hayes Price 
~teUo Heaton Purnell 
C'ai Heintz Ragsdale 
Dale, N. Y. Hill Ramsey 
Davis Hutchinson Rankin 
Denison lgoe Riordan 
Dewn.lt Kahn Robbins 
Dixon Key, Ohio Robinson 
Dooling Kless, Pa. Rose 
Drokker Kraus Rowe 
Dyer Kreider Rowland 

Sanders, Ind. 
Scott, Pa. 
Scully 
Sherley 
Siegel 
Sims 
Sisson 
Smith, T. F. 
Stafford 
Steele 
Stephens, 1\Iiss. 
Strong 
Sullivan 
Swift 
Talbott 
Timberlake 
Vare 
Venable 
Vestal 
Voigt 
Volstead 
Walton 
Watson, Pa. 
Whaley 
Williams 
Wise 
Wood. Ind. 

The SPEAKER. On this call 312 Members, a quorum, have 
answered to . their names. 

Mr. KITCHIN. I move to dispense with further proceedings 
under the call. 

The SPEAKER. The gentleman from North Carolina moves 
to dispense .with further proceedings under the call. 

The motion was agreed to. 
LEAVE OF ~SENCE . . 

Mr. WATKINS. Mr. Speaker, I ask unanimous consent that 
the gentleman from New Mexico [Mr. WALTON] be excused 
indefinitely on account of illness. 

The SPEAKER. The gentleman from Louisiana asks unani
mous consent that the gentleman from New Mexico [Mr. WAL
TON] be excused indefinitely on account of absence. Is there 
objection? • 

There was n~ objection. 
W AB REVENUE. 

On motion of Mr. KITCHIN, the House resolved itself into the 
Committee of the Whole House on the state of the Union for the 
further consideration of the bill (H. R. 4280) to provide revenue 
to defray war expenses, and for other purposes, with Mr. FosTER 
in the chair. 

1\fr. MOORE of Pennsylvania. Mr. Chairman, I offer the 
amendment which I send to the Clerk's desk. 

The CHAIRMAN. The gentleman from Pennsylvania offers 
an amendment, which the Clerk will report. 

The Cler~ read as follows: 
Amendment offered by Mr. MOORE of Pennsylvania : Page 25, after 

line 18, insert a new paragraph, as follows : 
"TITLE VI.-WAR TAX ON COTTON. 

"That there shall be !evied, assessed, collected, and paid upon all un
manufactured cotton a tax of $2.50 a bale." 

Mr. CRISP. Mr. Speaker, I make a point of order against the 
amendment. 

Mr. MOORE of Pennsylvania. Mr. Chairman, may .I inquire 
what the point of order is? 

Mr. CRISP. The point of order is that under the rules of the 
House it is a new item, which does not relate to any item in the 
bill. It is not germane to anything in the bill, and therefore is 
obnoxious to clause 3, Rule XXI. 

1\Ir. MOORE of Pennsylvania. 1\Ir. Chairman, this is a bill 
"' to provide revenue to defray war expenses, and for other pur-
poses." . 

Mr. CRISP. Mr. Chairman, in order to give the gentleman 
from Pennsylvania t)le full benefit of the point of order, I will 

/ 
call his attention to clause 3 of Rule XXI, which provides that 
no amendment shall be in order to any bill flffectlng revenue 
wh~ch is not germane to the subject matter of the bill ; nor shall 

...any amendment to any item in such bill be in order which does 
not directly relate to the item to which the amendment :iS pro
posed. 

There is nothing in this bill relating to a tax on cotton. 
Mr. MOORE of Pennsylvania. Will the gentleman yield? 
Mr. CRISP . . Yes. . 
Mr. MOORE of Pennsylvania. Is the gentleman aware that 

the amendment proposes a new title? 
Mr. CRISP. Yes; I am aware of that; but that does not make 

any difference under the rules of the House. The gentleman 
from l\fissouri [Mr. ALEXANDER], when he was chairman of the 
Committee of the Whole House on the state of the Union, de
livered the first ruling under this rule, and these questions were 
all taken up, and there was an elaborate ruling, and the gentle
man from Missouri [Mr. ALExANDER] sustained the point of 
order against · an amendment proposing an additional item to a 
revenue bill. 

Mr. MOORE of Pennsylvania. May I ask the gentleman if 
he is aware of the fact that cotton has been a subject of tax
ation for revenue purposes, and that acts of Congress were 
passed on several occasions providing for a tax on cotton as a 
means of raising revenue for the purposes of the Government? 

Mr. CRISP. Be that as it may, there is nothing in this bill 
relating to it; and I would suggest to the gentleman that if we 
are going to levy a consumption tax, we might levy a tax on 
manufactured steel, on coal, on wheat, on corn, on barley, on 
meat, on cattle·, and other ~hings. 

Mr. MOO:RE of Pennsylvania. In war time, why not? 
Mr. CRISP. If we want to go into that we can raise billions 

of dollars by levying a consumption tax. 
1rlr. MOORE of Pennsylvania. Then I would have a tax on 

cotton, which would be as germane as any of the other proposi
tions that the gentleman has mentioned. 

Mr. CRISP. DoeEJ the gentleman favor a tax on coal? 
.. Mr. MOORE of Pennsylvania. It might be germane, when we 
are raising revenue for the purposes of the Government. We 
are taxing a variety of products in this bill. 

Mr. HEFLIN. Would the gentleman favor a tax on wool? 
:Mr. MOORE of Pennsylvania. Why, we already have a tax: 

on all wool manufactm·ed, and we have a tax on cotton manu-
factured. . 

Mr. HEFLIN. Not an excise tax on wool. 
Mr. MOORE of Pennsylvania. That, I regret to say, is the 

trouble with the gentleman, that he wants raw cotton to go free, 
although it now is one of the best profit makers in the coup.try, 
but he wants everything that is produced from cotton to be 
taxed. Everyone who fabricates cotton, who toils over it and 
wears it, is to be taxed, but the man who produces it or who 
operates under the benign influence of a Providence that is goocl 
to him, is to go free? 

Mr. CRISP. The gentleman certainly does not want a tax on 
cotton, with wheat at $3 a bushel and corn and flour and every
thing else at their present high prices untaxed. While people 
have to eat those things, they have to wear cotton. I think the 
gentleman's district manufactures and consumes about as much 
raw cotton as any district in the United States. 

Mr. MOORE of Pennsylvania. We will cross that bridge 
when we come to it; but the proposition now is to tax cotton. 
If the gentleman thinks grain ought to be taxed, that might be 
an appropriate subject for taxation. If the gentleman thinks 
coal ought to be taxed, that would be an appropriate subject for 
taxation. 

Mr. CRISP. The gentleman is not in favor of any consump
tion tax in this bill at present. 

:Mr. MOORE of Pennsylvania. The gentleman may be obliged 
to vote for a ta.x upon the gas which lights tlie small homes of 'the 
land. He may be obliged to vote for a tax upon the electric 
light that is put to domestic use, and he may be obliged to vote 
for a tax upo:o. the heat that comes from the coal that the gen
tleman thinks is not taxed. ·why not tax cotton, if we are to 
tax all these necessaries of life? 

Now, Mr. Chairman, as to the point of order I wish to say 
this: The gentleman makes the point that a tax upon cotton 
would not be germane to this bill. The gentleman has already 
proposed to introduce int9 this bill a tax upon cotton imports 
into the United States. That is provided for in the paragraph 
proposing a 10 per cent ad valorem tax upon all imports into 
the United States. The gentleman would tux cotton coming 
into the country but he would avoid putting an excise tax upon 
tile cotton going out of the country-much of it for munitions, 

Mr. CRISP. Will the gentleman yield? 
Mr. MOORE of Pennsylvania. If the gentleman rests upon 

the parliamentary suggestion that a tax upon cotton would not 

' 
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be germane, then pe must strike out the tax that is already pro
posed upon cotton coming into the country. 

Mr. HOWARD. Is the gentleman fumiliar with the decision 
in the Fnrris case, as to the constitutionality of the revenue 
tax on cotton during the War between the States? 

Mr. MOORE of Pennsylvania. No; I ain not a lawyer, as the 
~entleman from Georgia is, -but I have observed that every cot
ton-tax lawyer falls behind some decision of the Supreme Court 

-when it is proposed to put a tax on cotton. What I propose now 
is-, in this war extremity when everything else in the land is 
being taxed-- · 

Mr. HOWARD. The Farris case was a war-extremity case, 
and the greatest judges we ever had on the bench of the United 
States were evenly divided. 

Mr. MOORE of Pennsylvania.- Yes; and in' 1864, June 30, 
-congress provided for a tax of a cents a pound on cotton. 

Mr. HO\VARD. In 1862 there was an act of Congress putting 
- a cent a pound on raw cotton. 

Mr. MOORE of Pennsylvania. The gentleman knows that, 
notwithstanding the Supreme Court decision behind which he 
deftly falls, that particular act furnished a tax of 3 cents a 
pound. 

Mr. HOWARD. Why did not the gentleinan propose a tax 
on cotton in 1914? 

Mr. MOORE of Pennsylvania. Perhaps 'I did. 
Mr. HEFLIN. Will the gentleman yield? 
Mr. MOORE of Pennsylvania. Yes. 
lHr. HEFLIN. The gentleman proposes to put a tax of $2.50 

on a bale of cotton.-
Mr. MOORE of Pennsylvania. Yes. 
l\Ir. HEFLIN. The gentleman has cotton manufactories in 

his district? 
Mr. MOORE of Pennsylvania. Quite a number, all heavily 

taxed. ~ 

--

Mr. HEFLIN. If the gentleman's amendment should be held 
germane and adopted, what does he suppose would be the situa
tion when the manufacturers of Philadelphia. went to buy cotton 
to use in their mill? Would not the producer say to him "there• 
has been a tax of $2.50 a bale put on this cotton"? · 

Mr. MOORE of Pennsylvania. It might be that the _producer 
would pass it along. 

1\Ir. HEFLIN. The manufacturers might have to pay it, and 
does the gentleman want to put that tax on the manufacturers 
of Philadelphia? 

Mr. MOORE of Pennsylvania. If that is the gentleman's 
pt•oposition, why is the gentleman from Alabama complaining? 

1\Ir. LEVER. Mr. Chairman, I make the point of order that 
the gentlemen are not discussing the point of order. 

The CHAIRMAN. The gentleman from Pennsylvania will 
proceed to discuss the point of order. 

Mr. MOORE of Pennsylvania. The point of order, :Mr. Chair
man, is that the amendment is not germane to the revenue bill. 
My answer is that the title to the bill is to provide revenue "to 
defray war expenses, and for other purposes," and that numer
ous sources of taxation are mentioned in connection with that 
revenue title; that on page 47 of the bill is a paragraph which 
says: 

That on and after the day following the passage of this act there 
shall be levied, collected, and paid upon all articles when imported 
from any foreign country into the United State~;J1 • • • a duty or 
10 per cent ad valorem in addition to the exlsnng duty (whether ad 
valorem or specific) ; and if not now dutiable by law, a duty of 10 
per cent ad valorem. " 

That would apply to imports of raw cotton, so that cotton 
is just as much a subject of taxation in this bill a~ any other 
commodity. 

:Mr. MA.l'I'N. 1\lr. Chairman, I would like to be heard for a 
moment on the point .of order. The rule to which reference 
has already been made provides that no amend.inent shall be in 
order on any bill affecting revenue that is not germane to the 
subject matter in the bill. That is as much of the rule as 
would be applicable. 

This rule was first adopted in the Sixty-second Congress 
when our Democratic friends, including my distinguished col
league, came into power in the House, after a long campaign 
(]esigned to liberalize the rules of the House, so that the House 
itself might act upon matters, and not be confined wholly to the 
decree of the committee. There never had been such a rule in 
tllis or any other legislative body before that time. 
: Now, I will grant to the Chair that if the Chair sustains the 

point of order he will have plenty of precedents, precedents 
that have arisen since the adoption of the rule, to sustain it. 
What is the subject matter in this bill? It is a bill to provide 
revenue for war purposes. The subject_matter in the bill is in 
relation to the raising of revenue co-vering a variety of subjects, 
covering excise taxes, tariff duties, income tax, and every other 

,I 

scheme which the committee could think of or somebody could -
dream about. · 

Now, this is a suggestion that the Chair must follow prece· 
dents and hold that in the great matter of raising enormous 
sums of money in the way of revenue for war purposes the 
House itself is powerless to act ·on them unless the Committee 
on Ways and Means has recommended to• the House a certain 
item -for taxation. This rule construed as the gentleman from 
Georgia asks the Chair to construe it, and for which there are 
precedents, relegates the House to n. mere vetoing body. It can 
not 'originate legislation, it can only veto the Ways and Means 
Committee. And this great Democratic majority whlch came 
into power in the Sixty-second Congress~ instead of liberalizing 
the rules of the House, made the rules more restrictive than 
any body in the history of the world has ever made rules before. 

Now, I appeal to ·the Ohair to overrule the precedents and 
decide according to the proper merits of the question, and to 
hold that the House of Representatives has the right to origi
nate revenue legislation itself and not be confined to the sweet 
will of 23 Members who' happen to be elected to the Ways and 
1\Ieans Committee. [Applause.] ' 

1\Ir. FITZGERALD. 1\fi·. Chairman, this is a very important 
question. If this point of order be sustained, then the House 
is absolutely powerless to consider numerous amendments de
signed to correct glaring abuses which this bill will establish. 
Under the provisions of the bill, for -instance, the beet-sugar 
interests of the country will get an additional tariff benefit that 
will result not in increasing the value of their product from 
three to five hundred per cent, as it has within the past three 
years, but to about a thousand per cent. This is a bill to pro
vide revenue for the war, and it contains revenue measures of 
every concei-vable character. It includes excise taxes, tariff 
taxes, direct taxes, and taxes upon postal matter, which do 
not belong in the bill. 

Anything which proposes to raise revenue is germane to the 
subject matter of the bill, because the variety of matters is so 
great that it is impossible to conceive of any article subject to 
any form of taxation that is not germane. 

I am somewhat familiar with the history of this particular 
rule which has been invoked. I drew if myself. I drew it at 
the request of the gentleman from Alabama, Mr. UNDERWOOD, 
and it was draWn for the specific purpose of carrying out what 
was then proposed to be- the policy of the Democratic Party. 
The Democratic Party for years had been complaining of .the 
abuse of enacting revenue legislation ~omnibus tariff bills, and 
in the Sixty-second Congress that party proposed to undertake 
revenue legislation in bills dealing with single items of the 
tariff. The pm·pose of the rule was to make it impossible to 
complicate matters by offering amendments in the House deal~ 
ing with other subjects to bills dealing with single items to be 
subject to customs duties. 

For instance, we enacted the free-wool bill and a number of 
other bills which were sent to the Senate, confined to a single 
topic of the tariff law. Tjlis rule was to prevent those bills be· 
ing encumberoo by combi_natlons such as had previously con· 
trolled the methods of e~ucting revenue legislation. 

The pending amendment proposes an excise tax upon cotton. 
I am not discussing the merits of the amendment. I do not know 
whether there should be a tax upon cotton ; but I know, if this 
bill goes through in its present form, that there should be levied 
a compensating tax on domestic sugars, and I propose to offer 
such an amendment, and ascertain whether the domestic sugar 
p1·od'ucers of the country can get away with what is proposed to 
be given to them under the provisions of this bill. The Ohair 
will find in section 304, on page 12, an excise or direct tax levied 
upon all still wines, including vermuth, and upon all cham
pagnes and other sparkling wines and liqueurs and cordials 
"hereafter produced in or imported into the United States." 
That is an excise tax upon food products produced in the Uniteu 
States. The -Chair will find under Title VI a war tax on manu
factures or commodities produced in the United States. He will 
find taxes on tobacco increased in this bill Mention any subject 
or any article subject to taxation and it is affected by this bill, 
because of the provision later that increases by 10 per cent ad 
valorem the tax upon all articles imported into the United 
States, whether now upon the dutiable or upon the free list. If 
it be not possible to consider this amendment, then it W impos
sible to consider, if the committee desires, a proposa.l to put a 
tax on gasoline, a proposal to put a tax upon anything else unless 
a particular paragraph can be found specifically enumerating the 
subject matter proposed to be taxed. Whatever may have been 
the wisdom of the adoption of this rule, .no one ever contemplated 
so preposterous a construction of it as would produce such a 
result. This is one of the most important questions submitted 
to the House. It vitally affects the power of the House to do 

-

i. 

I • 



1917. CONGRESSIONAL RECORD-HOUSE. 2663 
business, and to consider legislation in any intelligent and proper 
manner. I do not propose to have the House cripplefl and cur
tailed by the interposition of a point of order upon such a ques
tion as this without at least voicing my protest. The rules of 
the House, Mr. Chairman, are designed to promote the business 
of the House by having it conducted in an orderly manner. 

The rule of germaneness was adopted early in the history 
of the House so that matters that could not be reasonably antici
pated in the consideration of a bill could not be precipitated upon 
the House for consideration without ample preparation. Does 
anyone imagine that any particular method or form or object 
of taxation can be suggested or proposed in connection with this 
bill which would bring surprise to anyone, excepting those who 
are resting in the hope that they are secure from assault by the 
taxing power? So far as the legislative mind is concerned, it 
is possible to consider in this bill any matter at all subject to 
taxation without surprise. It is not a tariff bill ; it is not a bill 
to obtain money by internal taxation ; it is not a bill to obtain 
revenue by some peculiar form of taxation. It is a bill to obtain 
money by every conceivable form or method known to the Ameri
can legislator, and to say that a proposal to tax some particular 
commodity can not be considered in connection with such a bill 
is preposterous. . 

Mr. 1\IANN. Mr. Chairman, will the gentleman yield? 
Mr. FITZGERALD. Yes. 
1\Ir. MANN. I would like to ask the gentleman's opinion, if 

I may, if the Chair should ruJe this amendment out of order, 
whether an amendment would be in order to adopt the recom
mendation of the Secretary of the Treasury to raise $75,000,000 
by taxing the refining of petroleum, including lubricating oil, il
luminating oil, and gasoline? 

Mr. FITZGERALD. If this point of. order should be sustained 
by the Chair, no proposed amendment would be in order unless 
the particular matters proposed to be taxed can be found enu
merated in some particular paragraph in the bill. 

Mr. MANN. Then, I take it, that it is the gentleman's opinion 
also that the House would not be able to consider over a point 
of order the recommendation of the Secretary of the Treasury 
that there be raised $2,500,000 by a tax upon wholesale dealers 
and jobbers in tobacco, or a tax of $4,800,000 on retail dealers in 
cigars, cigarettes, and so fortb,.or $5,000,000 by taxing denatured 
alcohol, or $92,000,000 excise tax on sugar, or $6,000,000 excise 
tax on glucose? ..-

Mr. FITZGERALD. No; it would not even be in order to offer 
an amendment to obtain revenue by placing a tax upon the gross 
receipts of race tracks, which ought to be taxed in this bill if 
anything is to be taxed. 

Mr. MANN. So ~at if this amendment is ruled out, the House 
is not even- able to give consideration to a number of recom
mendations of the Treasury Department respecting methods of 
raising taxes? 

l\Ir. FITZGERALD. Mr. Chairman, I wish to add that the 
purpose of this particular provision of the rule was to limit the 
amendments to the bill which dealt with a single object or 
method of taxation. It was never contemplated, it was never 
believed, that anyone would suggest that a bill of such an omni
bus character, dealing with every conceivable subject and method 
of taxation, could not be amended by such an amendment as is 
proposed. _ 

The CHAIRMAN. The Chair is ready to rule. 
Mr. LENROOT. Mr. Chairman, I would like to add one word. 

The gentleman from Illinois (Mr. MANN] suggested to the 
Chair that he could find a number of precedents to sustain this 
point of order, since the Democratic Party bas been in control. 
I do not believe that even that is quite correct. I do not think 
the Chair can find a single precedent, even under this drastic 
rule adopted by the Democrats since they came into power, to 
sustain this point of order, and I want to call the attehtion of 
the Chair to this distinction. In every case where this question 
has heretofore come up the bill as to which the ruling was 

· applied, under its title related· to some specific subject, and the 
ruling always was that any amendment· must be germane to 
the subject matter of the bill. For instance, one of the most 
important rulings upon the question was a ruling with reference 
to a bill placing agricultural implements upon the free list, so 
declared by its title to be the purpose of that bill. An amend
ment was offered to add to the free list certain commodities not 
connected with agriculture or any of the things mentioned in 
the title, and the Chair very properly held that it was not ger
mane, but in no case, lli. Chairman, can you find, in my judg
ment, any precedent where the purpose of the bill is as broad 
as this bill is, " to provide revenue to defray expenses and for 
other pUl'poses," where the Chair has sustained a point of order 
against an amendment that is germane to the general purposes 
of the bill. Now, there is only one bill I have any recollection 

of that was so general in its terms as this, and there the Chair 
·ruled that an amendment 'Was germane, and that was in the 
case of the Canadian reciprocity bill where Mr. SHERLEY, who 
was chairman, held that an amendment admitting other enu
merated goods from Canada free from duty was germane. Now, 
Mr. Chairman, where will the Honse find itself if the Chair 
sustains this point of order? The House will be absolutely 
helpless. -There will be no way by which the House can frame 
this revenue bill or express its will with reference to it. More 
than that, if this point of order is sustained the Committee on 
Ways and Means itself can not add one single item to this bill. 
Suppose $200,000,000 is stricken out of this bill as it is drawn, 
and the Committee on Ways and Means finds it necessary or 
desirable to supply that $200,000,000 in order to meet the needs 
of the Treasury. If this point of order is sustained, how will 
the committee go about it? There is no way that it can be done 
unless we recommit the bill and the committee brings an en
tirely new bill in if this point of order is sustained, because · 
the Committee on Ways and Means has no greater privilege in 
tlre offering of amendments than any individual Member of this 
House. This matter is so important, 1\Ir. Chairman, so neces
sary, if the House is to have its will or have anything except, 
as the gentleman from illinois says, a veto power1 that this 
point of order must be overruled. 

Mr. KITCIDN. Mr. Chairman, just a word. The questiou 
before the Chair is not as to the policy or the wisdom or the 
result of this rule. It may be a bad rule ; it may be an unwise 
one; and it may result just as the gentleman from Wisconsin 
[Mr. LENRooT] has just said, that the Committee on Ways and 
Means ('Ould not aod any item to this bill, and that is true. That 
was the object of the rule when this rule was first enacted in the 
Sixty-second Congress. We all knew it was true, every man in 
the House knew it. Now, the only question here is, What is the 
rule? The rule is as plain as the English language can make it 
that such an amendment is not in order. The rule s.ays : 

No amendment shall be in order to any bill a.trecting legislation whi~ 
is not germane to the subject matter of the bill, , nor shall any amend• 
ment to any item of such bill be in order which does not directly relatct 
to the item to which the ameJ_:tdment 1B proposed. 

That is just as plain as language can make it. 
:Mr. LENROOT. Will the gentleman yield? 

. Mr. KITCHIN. I will. 
Mr. LENROOT. This is not an amendment to any item of thf 

bill. 
:Mr. KITCHIN. No. lt is an amendment to the bill. The rul 

says: 
No amendment to the bill which is not germane to the subject ma-. 

ter ; nor -shall any amendment to any item of such bill be in order whic' 
does not directly relate to the item to which the amendment is propose.!. 

No amendment shall be in order to any bill affecting revenue 
wbich._is germane, not to the subject, but to the subject matter. 
Now, I~t me give you a ruling. We had a free-list bill in th6 
Sixty-second Congress putting many articles on the :(ree list. 

Now, Mr. MANN offered a dozen amendments to add not to 
one item, not affecting any item, but to add to the bill othtr' 
items. We bad up in that free-list bill extracts of tan bark, and 
so forth. We bad up different items as we have had during the 
consideration of this bill. Mr. MANN offered an amendment to 
add not to any one item, but to add to the bill additional item~ 
just like this proposed amendment. He offered at least a 
dozen amendments. Th~ point of order was made. The Chair 
in a long, elaborate ruling said that it was out of order and not 
in order under the rule. Other amendments were offered, 
dozens of them, adding other things, for instance, shoe laces, 
and each amendment was ruled out of order because it violated 
that plain, specific rule. Now, I will tell you the_ reason 
for the rule. If yon did not have this rule, in the consideration 
of a tariff bill or a bill like tbis, one could offer 10,000 amend
ments, because you could think of 10,000 different articles 
you would or could add to it; you could add to it every con
ceivable article in the whole universe, and therefore you could 
keep on voting on amendments the whole seE.Sion and never get 
through. J That is one reason. Now, let me give yon one ruling 
that came under my observation as late as March, 1916, just 
last session. \Ve had before the House for consideration the bill 
repealing the free-sugar provision of the Underwood law. Mr. 
HowARD, of Georgia, moved to recommit by adding silk and 
putting an ad valorem duty on silk, and the Speaker held that 
it was out of order because there was no silk proposition in the 
bill, but it added another item that .was not in the bill at all. 

Mr. LENROOT. Will the gentleman yield? 
Mr. KITCIDN. I wilL 
Mr. LENROOT. I would like to ask, in the case the gentle

man bas just spoken of what was the subject matter of that 
bill? 
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Mr. KITCHIN. The subject m'atter of that bill was a tariff 
on sugar. Tltere is a great deal of difference between the sub· 
ject matter of a bill and the purpose of a bill. The purpose is 
to raise revenue. You get mixed up in the purpose and the 
subject matter. 

Mr. LENROOT. The subject matter of this bill is to raise 
rev-enue. 

Mr. KITCHIN. That is the purpose of it. 
Mr. LENR001.'. To raise revenue by the imposition of dif· 

ferent kinds of taxes--
Mr. KITCHIN. On certain specific articles. 
Mr. LENROOT (continuing). One of which is an excise tax:. 

That is the subject matter of the bill, is it not? 
Mr. KITCHIN. The subject matter of the bill, as distin· 

guished from the purpose and method of the bill, is, for in· 
stance, as in Title VI, "War tax on manufacturers." That is 
the text of that title. Now, then, the subject matter of the 
title of this bill is a tax: upon ·automobiles, automobile trucks, 
jeweh·y, and so forth, and the other specific articles mentioned 
therein. 

Mr. LENROOT. I want to ask the gentleman one more ques
tion, and that is, if the construction he now puts upon this 
rule--
- Mr. KITCHIN. I am putting the construction that the Chair 
puts upon that question. 

1\Ir. LENROOT. Kindly let me finish my question. If that 
is correct, why was it necessary to incorporate the last part of 
the rule, to the effect that no amendment to any item should be 
in order, because, if the gentleman's construction is now cor· 
rect, it was absolutely unnecessary to incorporate the last part 
of the rule as to any ·amendment? ' 

Mr. KITCHIN. It was unnecessary, but it was put in to 
make it specific and clear; and the Chair, as I saig, on the 
question of raw silk and sugar made it plain that you can not 
add an item. 

Mr. LONGWORTH. Mr. Chairman, just a word on the point 
of order. I ex:pres~ no opinion as to the merits of the antend· 
ment; but even if the contention of the gentleman from North 
Carolina [Mr. KITCHL.~] was true, that you can not under any 
circumstances add a new object of taxation to a revenue bill, 
that does not hold good in this case. Cotton is taxed twice in 
this bill. It is taxed as a raw product on its importation; it 
is taxed as a manufactured product. This is merely another 
method of taxing the same thing. 

1\Ir. HOWARD. I would like to call the Chair's attention to 
this fact, that as late as Saturday the Chair held on an amend· 
ment offered by me to the subject matter dealt with in this bill, 
to wit, the increased license upon liquor-and 1 introduced ap 
amendment to increase the license from $75 on retail liquor 
dealers to $5,00()-the Chair held in that instance that while 
the subject matter was all right, the question of dealers in 
liquor was not dealt with in this tax:, and that therefore my 
amendment was subject to the point of order. -

1\lr. LENROOT. When the gentleman offered that amend
ment, did he think it was in order? 

1\Ir. HOWARD. I certainly think now it is in order, if there 
is a semblance of order in the amendment offered by the gentle· 
man from Pennsylvania [Mr. MooRE]. 

l\Ir. LENROOT. 1\ly question was, if the gentleman thought 
it was in order when he offered it? 

1\Ir. HOWARD. I agree with the C}lair that he· was right 
about it when he ruled it out of order. 

The CHAIRMAN. The gentleman from Pennsylvania [Mr. 
MooRE] offers an amendment, 'on page 25, after line 18, as a new 
paragraph, as follows : 

TITLE VI.-WAR TAX o~ COTTo~. 
That there shall be levied, assessed, collected, and paid upon all un

manufactured cotton a tax of $2.50 a bale. 
The gentleman from Georgia [Mr. CRISP] makes the. point of 

order that it is not in order under Rule XXI, paragraph 3, which 
provides: 

No amenGment shall be in order to any bill affecting revenue which is 
not germane to the subject matter in the bill; nor shall any amendment 
to any item of such bill be in order which does not directly relate to the 
item to which the amendment is proposed. 

As stated, this rule was first adopted in tb"e Sixty-second Con
gress, after which Congress had under consideration the bill 
known, as the Chair now remembers it, as the farmers' free-list 
bill. 

An amendment was offered t<Ythat bill providing that glass 
should, be placed upon the free list as one of the items. Judge 
ALExANDER, of Missouri, who was then in the chair, for whose 
opinion the present occupant of the chair has great respect, 
delivered an elaborate decision upon this rule, stating that the 

amendment offered at that time was not germane to the item in 
the bill. It has been said here that precedents are not. always 
the proper way by which to decide questions, and yet the Chair 
thinks, without exercising his arbitrary power, that the decision 
of forme~ Speakers or Chairmen of Committees of the Whole 
should be taken into consideration. And there is upon that ques
tion in Hinds' Precedents, Yolume 2, page 873, matter in line 
with that: 

On January 10, 1842, Chairman George W. Hopkins, of Virginia, in 
th~, course of a ruling made in the Committee or the Wbole, said : 

A Chairman does not slt here to expound rules according to his own 
arbitrary news. A just deference for the opinions of his fellows should 
constrain him to give to precedent its proper influence; and until the 
House shall reverse them, to glve them all the consideration which is 
due to cases heretofore settled by a solemn decision ot the House. 

Mr. LENROOT. Mr. Chairman, may I ask the indulgence of 
the Cliair to ask him a question on this ruling? [Cries of 
"Rule!"" Rule!"] 

The CHAIRMAN. Yes. 
Mr. LENROOT. I gather that the Chair is basing his rulinO' 

on Judge A.r.Ex:ANDER's decision. I merely desire to ask the Ch~ 
whether he has in mind the fact that in Judge ALExANDER's 
decision the title of the bill related expressly to certain specific 
articles on the free list? 

The CHAIRMAN. Well, the Chair is not through with that 
matter yet. 

Now, there was another decision, as stated here in 1916, by 
the Speaker of the House, when Mr. HowARD, of Georgia, moved 
to recommit the bill H. R. 11471 to the Committee on Ways and 
Means, with the following amendment : 
, Strike out all after the enacting clause and insert the following: 

' That on and after May 1, 1916,· a dutr of 35 per cent ad valorem be 
levied upon all importations of raw silk.' 

The point of order was made upon this amendment by the 
gentleman from North Carolina [Mr. KITCHIN] and sustained 
by Mr. Speaker CLARK. 

Judge ALExANDER, the Chair thinks, took some time and 
some trouble to look up the decisions in reference to this mat· 
ter, and came to the conclusion that the matter of placing 
another article on the free list of the bill was not germane to 
any item in the printed bill. So the point of order at that time 
was sustained. . 

A statement 'vas made here on last Saturday, when the gen
tleman ft•om Georgia [Mr. HowARD] offered an amendment to 
which a. point of order was made, and the Chair sustained it, 
similar to the one now offered by the gentleman from P~nn
sylvania. [Mr. MooRE]. The Chair is not here to say what the 

, policy of a rule of this kind may be, and how it may affect the 
action of the House, but the Chair's business is to construe the 
rule as he thinks right and just. The statement referred to, 
made by the gentleman from New York [Mr. FITZGERALD], was 
that he drew thiS rule, and, as the Chair understood, be drew 
it for this particular purpose, so that it might act in this way, 
so as to exclude a lot of these amendments that were not ger
mane under this new rule. 

row, the Chair in this case thinks that, according to the de
cisions in the past in the Committee of the Whole, and what the 
Speaker of the House has decided, the amendment offered by the 
gentleman from Pennsylvania [Mr. 1\looRE] to place another title 
j_n the bill, to. tax cotton $2.50 a ba1e, is not ger:rpane, and there
fore sustains the point of order. 

Mr. MANN. Mr. Chairman, I think that we ought to set a 
new precedent, and I therefore respectfully appeal from the de
I!ision of the Chair. 

Mr. HEFLIN. Mr. Chairman, I move to lay the appeal on the 
table. 

Mr. MANN. You can not lay the appeal on the table. If 
you knew anything about it, you :would not undertake to do it. 

The CHAIRMAN. The Chair will ask the gentleman from 
Virginia [Mr. SAUNDERS] to take the chair. 

Mr. MANN. Mr. Chairman, I ask for tellers. 
Mr. GARRETT of Tennessee. Mr. Chairman, is the matter of 

the appeal subject to debate? 
The CHAIRMAN. No. 
Mr. GARRETT of Tennessee. I would like to make a state

ment, if I may. 
The OHAIRl\IAN. Without objection, the gentleman will be 

recognized. 
Mr. GARRETT of Tennessee. 1\Ir. Chairman, the ruling of 

the Chair is correct. It is not only consistent with the prece
dents, but is in accord with the text and the spirit of the rule. 
I shall vote to sustain the action of the Chair. · 

In so doing, bowever, I wish to say, Mr. Chairman, that I 
do not agree with the policy of the rule itself. I myself am 
somewhat familiar with the history of the rule, and know 

, 
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something of how and why it originated and how and why it 
was adopted. I did not favor the policy that was involved in it 
when it was first adopted, because it tied the hands of the 
House and gave to a committee of the House a power that the 
House itself could not exercise. I protested against it at the 
time in the committee. My views upon it have not changed 
since, and in my judgment the policy that is involved in the 
rule is bnd, 'and eventually it must be changed. 

But, as I said, the ruling of the Chair is entil.'ely logical and 
-correct, and I shall vote to sustain the ruling of the Chair, 
[Applause.] 

The CHAIRl\fAl~. The Chair appoints--
Mr. MANN. · 1\Ir. Chairman, just a word. I think the Chair 

.was justified in making the ruling which he did. The Chair 
must necessarily be guided largely by the precedents. 

I remember very distinctly when the original ruling was 
made on this rule. I offered amendments to various bills in 
every conceivable form. The Chair ruled them out. But, hav
ing ruled as he does under the precedents, it is no reflection 
upon the Chair or the Committee of the Whole to change the 
precedents, and if the committee which constitutes the member
ship of the House desires to have its bands free in making 
up a revenue bill it will reverse the decision of the Chair. The 
exigency of our Democratic friends in the Sixty-second Con
gress, when they were trying to pass the revenue bills by 
schedules, is not the exigency now before us, and we ought to 

' have the right and the license to consider all propositions of 
raising revenue without hindrance. I hope the House will 
give a new precedent, which will not be any reflection on the 
Chair. 

Mr. ADAMSON. Mr. Chairman, will the gentleman yield for 
n question? 

Mr. SAUNDERS of Virginia. 1\fr. Chairman--
Mr. DOOLITTLE. Regular order! _ 
l\1r. ADAMSON. I was asking the gentleman from Illinois 

to yield to me to ask a question. 
Mr. SAUNDERS of Virginia. 1\fr. Chairman, nm I recog

nized? 
Mt:. MANN. I yielded the :floor to the gentleman from 

Georgia. 
Mr. POU. Mr. Chairman, the regular order. 
The CHAIRMA.l~. The regular order is on the appeal. 
Mr. DOOLITTLE. I demand the regular order. 
Mr. BURNETT. Mr. Chairman, may I have one minute? . 
Mr. ADAMSON. Mr. Chairman, the gentleman from Illinois 

had the :floor, and he is willing to answer. After I rose the gen
tleman yielded the floor. 

Mr. MANN. I have yielded the :floor. 
.. Mr. ADAMSON. I would like to ask him .a question. 

Mr. DOWELL. 1\Ir. Chairman, this is all out of order. 
Mr. HAMLIN. 1\Ir. Chairman, a parliamentary inquiry. 
The CHAIRMAN. The gentleman 'vill state it. 
1\fr. ADAMSON. If the gentleman is afraid to answer the 

question, all right. I addressed the Chair lpng before hP. 
yielded the floor. -

1\Ir. HAl\ILIN. If this is all proceeding by unanimous con-
sent, then I object. 

1\fr. HARDY. 1\Ir. Chairman, a parliamentary inquiry. 
Mr. SAUNDERS of Virginia. 1\Ir. Chairman--
1\fr. HAMLIN. Have I the right to object? 
The CHAIRMAN. The Chair thinks so. 
l\fr. HAl\fLIN. Then I object. 
1\:lr. SAUNDERS of Virginia. I have not submitted any prop

osition yet, and therefore no objection can be made in ad\ance 
of the proposition. I want to submit a proposition--

The CHAIRl\IAN. The committee will be in order. 
Mr. SAUl\TDERS of Virginia. 1\Ir. Chairman, several gentle

men, including the gentleman from Illinois [Mr. 1\IAKN], have 
submitted remarks relating to this subject matter, which is cer· 
tainly one of exceeding importance. -Th~ line of argument of 
the gentleman from Illinois was that he suggested that, while 
the Chair is technically right, this body, which is to sit as a 
court of appeal on the matter of whether it is Ol' is not tech
nically right, shall admit him to be technically right and yet 
decide the other way. 

Mr. POU. And so change the rules. 
1\fr. SAUNDERS of Virginia. Because that will be the effect 

of their action. 
l\!r. POU. I should like to ask the gentleman if it is not a 

proposition to change the rules? 
Mr. SAUNDERS,....-of Virginia. That is the very · proposition 

I am trying-to present to this body. 
1\~r. POU. And to change them in an irregular way? 

1\Ir, BURNETT. l\Ir. Chairman, if the Chalr is right, then he 
is right, and it is a cowardly thing to try to overrule a righteous 
decision without changing the rule itself. 

SEVERAL MEMBERS. Regular order ! 
Mr. ADA1\1SON. A parliamentary inquiry, 1\lr. Chairman. 
1\Ir. SAUNDERS of Virginia. 1\Ir. Chairman, in or£\er that I 

may proceed briefly; I ask unanimous consent to speak for three 
minutes on this subject matter. 

1\fr. BENJAMIN L. FAIRCHILD. I object. 
SEVERAL MEMBERS. Regular order ! 
Mr. ADAMSON. A parliamentary inquiry. 
The CHAIRMAN. The committee will be in order. It is 

impossible to transact business with every Member nu his feet. 
The gentleman from Georgia-wishes to submit a parliamentary . 
inquiry. The gentleman "Will state it. 

Mr. ADAMSON. In \oting upon the appeal from the decision 
of the Chai.u, is not the committee individually as much bound 
by the precedents as is the Chairman? 
· The OHAIRl\IAN. The Chair is not ready to decide that. 

1\fr. MANN. Nobody "·ould think that. 
The CHAIRl\IAN. The question is, Shall the decision of the 

Chair stand as the decision of the committee? 
1\Ir. MANN. Mr. Chairman, I demand tellers on the vote. 
Tellers were ordered, and the Chairman appointed Mr. 1\!A.NN 

and 1\Ir. CRISP. 
The committee divided; and the tellers reported-ayes 136, 

noes 117. 
Accordingly the decision of the Chair was sustained. 
The CHAIRMAN. The Clerk will proceed with the reading 

of the bill. 
1\lr. LENROOT. Mr. Chairman, I move to strike out the -last 

word. In view of this ruling of the Chair, and the action of 
the committee . upon it, I want to suggest that 'the Committee 
on Rules ought to convene immediately and amend this rule. 
[Applause.] I want to take a moment to give my reasons 
for it. We are now placed in the position that, however unjust 
some of the items in this bill are, t11e chairman of the commit
tee can arise in his seat on the floor and say, "The Treasury 
Department must ha\e this money. If you strike out this 
item, there is no way to get that money." No new amendments 
can be proposed, even by the committee itself, to supply reve· 
nues in place of any items that the House in its wisdom may 
seek to strike out. For instance, it has been suggesteu that 
a little further ori. in the bill there ought to be a tax upon the 
three million and more automobiles in this country. The 
House is helpless now to propose any such thing. Is the 
House of Representatives in this, the greatest crisis that our 
country has ever known, going to permit · itself- to be helpless 
to legislate and powerful only to veto? [Applause.] Does 
the chairman of the committee think that any such thing 
should be done, that the Committee on Ways and l\Ieans should 
be greater than the House of Representatives itself? Gentle
men, if in the wisdom of the _House some item of this bill 
should be stricken out, and then the House, in striking it out, 
should say, "·we do not desire to embarrass the Treasury, and 
in its place we will propose something else;" under the situation 
as it now exists there is only one way in which this can be 
remedied, and that is for the Committee on Rules to meet im· 
mediately and propose an amendment to this rule. And I want · 
to remind gentlemen upon that side of the aisle that this rule is 
a Democratic piece of handiwork. The situation never could 
have arisen when the Republicans were in power. And now, 
when it is working such a great injustice, is it too much to 
ask of yoo Dem-ocrats in this exigency to amend this rule so 
that the House will be permitted to exercise its will? 

Mr. KITCHIN. I ask unanimous consent to have just three 
minutes. J 

The CHAIRIUAN. The gentleman from North Carolina asks 
unanimous consent for three minutes. Is there objection? 

l\lr. 1\lOORE of Pennsy~\ania. 1\lr. Chairman, I ask unan
imous consent that I may have five minutes following the gen· 
tleman. -

The CHAIRMAN. Is there objection to the request of the 
gentleman from North Carolina [Mr. KITCHIN]? 

There was no objection. · 
l\1r. KITCHIN. 1\fr. Chairman, the House is not in any such 

situation as the excitement of the gentleman frdm Wisconsin 
would have you belie-.e. Why, you can raise $100,000,000 or 
$200,000,000 more right in this bill. The gentleman had the 
privilege of offering an amendment to increase the tax on 
whisky and on tobacco. He did increase the tax on incomes 
$60,000,000. He could have made it $100,000,000 more. He 
could have offered an amendment to raise the tax on excess 
profits $200,000,000. He din not do it. All these items, and I 
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hundreds of items in this bill, are open to amendment. He 
can move to increa e them. The entire tariff provision is sub
ject to incrE>..ase. He can move to increase any one item in the 
tariff bilL Why, there is no such situation as he snggests--

1\lr. LONGWORTH. Mr. Chairman, when we reach the stamp 
tax:. under the decision which the Chairman has just made, have 
I the right to offer an amendment to put a stamp tax: on bank 
checks? 

l\lr. KITCHIN. No; you would not have under this ruling. 
The gentleman from Wi consin says that the rule i~ the handi
work of the Democratic Party in- the Sixty-second Congress. I 
wish to remind the gentleman that President Taft himself, when 
he W!LS President of the United States, in a letter written to Mr. 
McKTh"'LEY, chairman of the Republican congi·essional committee, 
suggested a rule like this. He said in that campaign he wanted 
to revise the tariff, but could not do it. He said: 

Of cour:>e, that will be impracticable unless Congress itself shall 
adopt the parliamentary rule, as I hope it will, that a bill to amend 
one schPdule of the tariil' can not be subject to amendment by adding 
changes in any other schedule. 

[Applause on the Democratic side.] 
The gentleman from Wisconsin did not oppose this rule, nor 

did a single gentleman on that side of the House. That rule 
was voted on without a protest from any man in the House. 

1\Ir. MANN. The gentleman will do me the honor to say that 
he is mistaken about that; many .of us opposed it. 

l\Ir. KITCHIN. A majority did not oppose it. Not enough 
opposed it to call the yeas and nays on it. 

Mr. MANN. The gentleman is again mistaken. 
l\Ir. KITCHIN. I challenge you to look at the REcoRD and 

show that the gentleman from Illinois [Mr. MANN] or the gen
tleman from Wisconsin [1.\Ir. LENROOT] opposed that rule, be
cause it was following the suggestion of their President. I 
thought that I ought to say that much. [Applause on the Demo
cratic side.] 

Mr. MANN. 1\Ir. Chairman, I ask unanimous consent that the 
gentleman from Pennsylvania may proceed for five minutes. 

The CHAIRMAl~. Is there objection? 
Mr. HARDY. Reserving the right to object, I want two min

utes myself. We have heard from that side-
1\ir. :MANN. I hope the gentleman will not do that. The gen

tleman from Pennsylvania started to do the same thing and 
withdrew it. It is not the practice of the House to make trades. 

The CHAIRMAN. The gentleman from Pennsylvania asks 
unanimous consent to proceed for fi\e minutes. Is there objec
tion? 

There was no objection. 
1\Ir. MOORE of Pennsylvania. Mr. Chairman, I am not con

cerned so much as to the operation of this rule at the present 
time as I am in raising revenue equal to eighteen hundred mil
lion dollars, as requested by the Secretary of the Treasury to 
carry on the war in Europe. I am interested in making that 
great burden of taxation as equitable as possible. I reserved 
the right in the Committee on Ways and Means to offer an 
amendment to this bill to tax cotton. I kept the faith this 
morning by o:!Iering an am~ndment, and the result is well known 
to yon. It was not intended in the preparation of this measure 

. that cotton should be taxed. Everything manufactured from 
cotton is taxed, and is to be taxed more in this bill, but unmanu
factured cotton, a wealth producer to the extent in 1916 of 
$1,500,000,000, does not pay one cent of tax. I might be charged 
with sectionalism if I said more on this lifie at this time. 

I do not now intend to make the argti.ment I had it in mind 
to make on the merits of the amendment, but I do intend to read 
a few hurriedly prepared lines instead. It is all I can do in 
five minutes, and will help, I hope, to a better understanding of 
the effect of the recent ruling of the Chair as it relates to cot
ton. [Applause.] 

COTTON IS FREE. 

In fixing your taxes to pay for the war, 
A trltle of billions, unheard of before, 
Be sure to distribute the burden around 
.And catch every fellow who ought to be bound-
The rich man, the poor man, your good self, and me-
But don't you tax cotton, 
For cotton is free. 

Double up all the taxes on incomes and such, 
And take all the profits from industry's clutch; 
Insurance and business, tax higher and higher, 
Till each corporation shall gasp and expire; 
But ever and always remember to be 
A friend of King Cotton, 
Fur cotton is free. 

• Put taxes on whisky, wines, soda, and beer; 
Let " Old Prohibition " resume his good cheer; 
Cigars and tobacco-but never the leaf-
Let them pay for war and our common relief; 
The cigarette smoker-he'll gladJy agree-
But don't you tax cotton, 
For cotton :is free. 

Let shippers pay tax for the ~~ods they transport ; 
Let passengers pay, or to waJJUng resort; 
Add taxes to those who must message by wire ; · 
Tax automobiles from the top to the tire; 
Tax talking machines till they yell like high C
But {ton't you tax cotton, 
For cotton is free. 
The "movies," the ball fans, the boys in the club 
Are taxable stuff and can stand for a rub ; ' 
Like perfumes and powders and troches and pills, 
They are all patriotic and like to pay bills, 
So let them contribute, for. happy they'll be-
But don't you tax cotton, 
For cotton is free. 
Another suggestion : Stamp taxes on deed.s, 
That ought to help make up the Government needs; 
And 8 cents a pack on your cards, which the same 
Will help if you let Uncle Sam in the- game; 
Take these and lifes earnings, whatever they may be--! 
But don't . you tax cotton, 
For cotton is free. 

Tax peQple who write for the use. of the mails ; 
Let rates go up higher-who writes never quails; 
All parties, all nations, are now in accord 
In praising the pen as more fierce than the sword, 
So pile on these taxes where welcome they'll be
But don't you tax cotton, 
}for cotton is free. 

And here's a suggestion : Just call it " our bit "; 
Tax all manufactures, so we don't get hit; 
Lay on, old Macduff, when it comes to the mill 
On that proposn1on vote "aye " with a will; 
Tax high the whole workshop from Alpha to Z-
But don't you tax cotton. 
For cotton is free. 
We've had a good season, cur crop has not failed ; 
We've put by some profits, And have some more baled; 
We've had a few censuses-Congress is kind 
And" field demonstrations" have not gone behlnd; 
The war-risk insurance bas helped on the sea-
But don't you tax cotton, 
For. cotton is free. 
So pile on the taxes and pile them up high ; 
Tax everything found 'twixt the earth ru...d the sky ; 
Raise money for Balfour and sturdy old J o1fre, 
They're right on the job, and you've no time to loaf; 
" Special privilege to none " om· great war cry shall be-
But don't you tax cotton, 
For cotton is free. · 

[Laughter and applause.] 
1\fr. HARDY. I ask unanimous consent that I may proceed 

for three minutes. 
The CHAffiMA.N. Is there objection to the request of the 

gentleman from Tex:as that he proceed for three minutes. 
There was no objection. 
Mr. HARDY. Mr. Chairman and gentlemen, there are some 

narrow minds that fail while they talk about equal rights and 
all that to realize the first element of it. I am in favor of the 
rule as it standS-on the statute book, notwithstanding the furor 
and frenzy of the gentleman from Wisconsin [Mr. LENROOT] for 
its repeal. This very amendment illustrates its wisdom, for I 
had an amendment to the amendment to offer which would 
equalize the burden, if the raw product of the farmer of the 
South was to be taxed, by putting a tax on corn, wheat, pota
toes, the products of the farmers of the great West, and coal, 
the product from the gentleman's own country, and then, of 
course, it would be defeated, as it ought to be. But for the rule 
which the Chairman has just enforced we could clutter up this 
bill by lJ. thousand proposed amendments, gotten up here on the 
floor, that would keep us discussing them for days and weeks, 
and small minds would vent their sectional spleen ad nauseam. 

The gentleman from Pennsylvania [Mr. MooRE] speaks of the 
inequality of not taxing cotton, because we tax cloth made of cot
ton. He knows that the taxes on the manufactures of cotton are 
in the main to the detriment of the cotton producer. We groan 
under the fact that we raise cotton and must sell it in the open 
markets of the world and that we must buy our own cotton prod
ucts when they come back to us as clothing in the closed markets 
of the gentleman from Pennsylvania, yet he pretends that he 
does not see that. I am sorry that this que tion came up in a 
form that made it a sectional one. It is strange and sa<l to me 
that all of the favor the gentleman's resolution finds is from a 
section that does not raise cotton. If the proposition was to 
tax wheat, the line-up would be different, but why should the 
wheat farmer not be taxed as well as the cotton farmer? Both 
wheat and cotton are necessities of life. Cotton is a ·great food 
product as well as a clothing product. Why should you go to the 
farmer who buys his stuff in the closed market and put a 
direct tax on his product, whether it be wheat or cotton, while 
you put u tax on competing articles to raise the manufacturers' 
prices? The truth is that all of the western men in the House 
are interested with the southern men in letting the farm prod
ucts, the raw materials of the country, be free of any direct 
taxation, even though they can not be protected by a special 
benefaction. You can not protect - your wheat. you can not 
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protect our cotton, you can not raise the price of either by a 
tariff on the same products. But this gentleman, in the height 
of his folly, wants not only to protect his own industries, but to 
impose a special burden of a special tax on 'our industry: It 
seems to me that we have had enough of this sectional petti
fogging. I think the gentlelJlan only meant buncombe. He was 
not in earnest. He knew that the cotton farmer and the wheat 
farmer and the corn farmer and the potato farmer all stand 
alike, furnishing the necessary production of farm products, 
but he did not dare include wheat and corn because he did not 
dare face the indignation o{ the West, and of course he did 
not include coal because that comes from his own district. Of 
course his coal can be taxed just as much as the cotton, but 
that is another matter. Oh, no; he does not want to raise any 
revenue in that way, anxious as be is to raise revenue, which 
is the poor hypocritical reason be gives for his proposition. 

The CHAIRMAN. The time of the gentleman from Texas 
has expired. 

The Clerk read as follows : 
SEc. 600. That there shall be levied, assessed, collected, and paid
(a) Upon all automobiles, automobile trucks, automobile wagoll!l, 

and motorcycles, and automobile, motorcycle, or bicycle tires (includ
ing inner tubes) sold by the manufacturer, producer, or importer a tax 
equivalent to 5 per cent of the price for which so sold: Provided, That 
mm the tax which otherwise would be imposed upon a manufacturer, 
producer, or importer of automobiles, automobile trucks, automobllo 
wagons, or motorcycles there shall be deducted the amount of any tax 
paid under this subdivision upon the tires .thereon at the time of sale. 

Mr. K.ELLEY of Michigan. Mr. Chairman, I move to strike 
out the section. 

Mr. KITCHIN. 1\lr. Chairman, before that amendment is put 
I have a committee amendment to make it clear that they will 
have the deduction of 5 per cent upon tires. 

The CHAIRMAN. The gentleman from North Carolina offers 
an amendment, which the Clerk will ·report. 

The Clerk read as follows: 
Amend, on page 26, lines 5 and 6, by striking out the words "the 

amount of any tax ~aid under this subdivision upon the tires thereon 
ut the time of sale ' and inserting "an amount equivalent to 5 pPr 
cent of the amount paid for the tires, including the · inner tubes, on 
~uch vehicles by such manufacturer, producer, or importer." 

Mr. KITCHIN. That makes it clear that the man deduct his 
5 per cent upon the tire. 

The CHAIRMAN. The question is upon the amendment. 
The committee amendment was agreed to. 
1\fr. KELLEY of Michigan. 1\Ir. Chairman, I move to strike 

out the paragraph. 
The CHAIRMAN. The gentleman from Michigan offers an 

amendment, which the Clerk will report. 
The Clerk read as follows.: 
Pages 25 and 26, strike out paragraph (a) of section 600. 

Mr. KITCHIN. ~lr. Chairman, I ask unanimous consent that 
all debate upon this paragraph and amendments thereto close in 
one hour. 

Mr. lU.ANN. · Mr. Chairman, reserving the right to object, I 
suggest that the demand for time upon this side will be one 
hOUT. 

Mr. KITCHIN. Then I ask unanimous consent that the de
bate upon tlys paragraph and all amendments thereto close in 
two hours, one half of that time to be controlled by myself -and 
the other half by the gentleman from Michigan [Mr. KELLEY]. 

The CHAIRMAN. The gentleman from North Carolina asks 
unanimous consent tl)at all debate on this paragraph and all 
amendments thereto shall close in two hours, one-half of the 
time to be controlled by himself and one-half by the gentleman 
from Michigan [1\Ir, KELLEY]. Is there objection? · · 

There was no objection. 
Mr. KELLEY of Michigan. Mr. Chairman, I desire to be 

recognized for 20 minutes. 
The CHAIRMAN. The gentleman from Mlchigan is recog

nized for 20 minutes. 
1\Ir: KELLEY of Michigan. Mr. Chairman, the motion which 

I have made is to strike out the paragraph which imposes a 
5 per cent tax on the gross sales of automobiles and automo
bile trucks. 

Before I enter into a discussion of the automobile industry 
and the effect of the proposed tax upon it, I want the House to 
have clearly in mind just what the proposal is. In the first 
place, under this bill an automobile company is required to pay 
the corporation tax of 4 ·per cent and the excess-profits tax of 
16 per cent just the same as other corporations. In addition to 
the corporation tax and the excess-profits tax, this bill proposes 
to levy a gross-sales tax of 5 per cent on the selling price of 
every automobile and truck. It is estimated that this proposed 
5 per cent tax on automobiles, trucks, and tires will produce ap
proximately $80;000,000 in revenue . 

• f 

To show the full extent of the discrimination against the au
tomobile industry, let us take two corporations, one engaged l!J. 
making automobiles and the other in making some article of 
commerce not included in Title VI of this bill. Let us assume 
that each corporation has an actual investment of $1,000,000, 
gross sales of $2,000,000, and a profit of $200,000 before deduct
ing any taxes levied under. this bill. The_ automobile company 
would pay a tax of $105,760 under this bill, while a corporation 
engaged in_another line of business, with the same capital, the 
same gross sales, and the same profits, would pay $35,120. In 
the example which I have given the burden falling upon the 
automobile company would be practically three times as great 
as that falling upon tlre other company, although the actual 
capital and profits of both are the same. It is to the wisdom 
and justice of this proposal that I desire to direct the attention 
of the House. 

It is said that this bill comes before the House with the in
dorsement of the full committee. Under ordinary legislative 
conditions a unanimous report from any of the leading com
mittees of the House in favor of the passage of a bill would 
carry great weight with the Members of this body. This is 
particularly true of bills reported from the Committee on Ways 
and Means, a committee which takes high rank in the House, and 
whose members are held in the very highest esteem. The House 
naturally attaches great weight to the action of such a com
mittee, because it is presumed that the committee has thor
oughly investigated the subject of the· proposed legislation 
and that the action recommended is based upon well-digested 
and thoroughly established facts. Unfortunately it seems to 
have been impossible for the committee to pursue the usual 
course- in the preparation of this bill. It was first taken up by 
a subcommittee, which, according to the press, sat in secret, 
keeping all informAtion as to their proceedings concealed even 
from othe~ members of the committee. Later it was taken up 
.bY the full committee and shortly thereafter reported to the 
House. Although every vital interest of the country is affected 
by this bill, no hearings were held, -no testimony was taken, 
and DC' investigation conducted. 

With all proper .respect for the members of the Committee on 
Ways and Means and with a full appreciation of their splendid 
abilities, I do not believe that it is .within the capacity of any 
committee of Congress, no matter how able or distinguished, 
to legislate safely or wisely upon all the subjects carried in this 
bill without testimony, without inquiry, and without investiga
tion. A bill so prepared must of necessity contain provisions 
based upon " first-blush" conclusions, springing in part from 
unsupported personal opinion or perhaps unsuspected prejudice, 
or at the best from views supported only by superficial and frag
mentary information. 

As might be expected under the circumstances many pro
visions of this bill furnish ample evidence of superficial con
sideration and hasty conclusions. Title VI of the bill un
doubtedly furnishes the most brilliant example of this. An 
examination of this title shows that for .purposes of taxation 
the bill groups together 9 or 10 classes of articles, which in 
the judgment of the committee apparently are so similar in 
character and service and perform so. simllar a function in the 
life of the Nation that they can be properly grouped together 
and taxed in the same manner. This list of articles should be 
carefully examined by the Members of the House. It is made 
up of automobiles and trucks, musical instruments, moving
picture films, jewelry, pleasure boats, sporting goods, patent 
medicines, perfumery, cosmetics, and chewing gum. It will 
be seen that UI1der the provisions of the bill automobiles and 
trucks are classified with the piano player, motor boats not used 
in trade, the phonograph, moving-picture films, tennis racquets, 
golf balls, golf sticks, baseball bats, f~otballs, fishing rods, 
checkerboards, pool tables, playing cards, hair oils_, talcum 
powder, and chewing gum. 

Those who have built up the great automobile industry of 
the country until it ranks in importance and in value of product 
next to the steel industry in manufactures will undoubtedly be 
highly gratified to know that upon the authority of a great com
mittee of Congress the automobile is at least equally important 
and vital to our ~ national- life as chewing gum, talcum powder, 
and hair oil. 

The fact is that the Committee on Ways and Means has done 
itself a great injustice in taking the automobile industry out 
of the list of great industries, where it of right belongs, and 
putting it in a group of manufactures of a wholly different 
character. The automobile is not a plaything like a .phono
graph or a fishing rod or a -tennis racquet. It is a great inde
pendent, individual agent of transportation and trade. The 
averag~ price of an automobile is $605. This is but little more 
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than the price of a first-class team of horses and equipment at 
the present time. The cheaper grades of automobiles like the 
Ford are scarcely more expensive or more of a luxury than a 

· good horse and equipment. 
Mr. nULBERT. Will the gentleman yield at that point for a 

Yery brief interruption? 
:Mr. KELLEY of Michigan. I will. 
Mr. HULBERT. I want to call the gentleman's attention to 

the fact that on page 27 of this item an exemption is made in 
' 'the case of motor boats or other vessels not used or intended to 
be used for trade, and I want to ask why this exemption is made 
for motor boats when they do not make any such exemption for 
automobile trucks and automobile wagons used for trade? 

Mr. KELLEY of Michigan. What the gentleman from New 
York says is absolutely true. They have included in this list 
with perfumery and chewing gum the automobile truck, one of 
the great agencies of transportation and trade in every State in 
the Union, and the point I want to make right here is tbat this 
classification, upon its face, shows that the distinguished Com· 
mittee on Ways and Means gave little or no consideration to this 
great industry~ which they have picked out for this unusual and 
extraordinary burden. I do not know how they arrived at the~ 
conclusion that automobile trucks, talcum powder, and chewing 
gum should be classed together for purposes of taxation. 

Mr. SMITH of Michigan. Will the gentleman yield? 
1\Ir. KELLEY of Michigan. I will. 
Mr. SMITH of Michigan. Does the gentleman think that 

automobile trucks are as necessary as silk stockings? 
Mr. KELLEY of Michigan. Well, that depends upon condi

tions a great deal. [Laughter.] Sometimes one would be more 
necessary than the other. But, gentlemen, the point I want to 
l;llake is simply this, and I want the members of the committee 
to be in a most serious frame of mind while I am discussing it, 
1lecause it Is a serious proposition not only for those engaged in 
the business but for the country as a whole--

Mr. ANDERSON. Will the gentleman yield? 
Mr. KELLEY of MicWgan. Not now. 
The CHAIRMAN. The gentleman from Michigan declines to 

yield. 
Mr. KELLEY of Michigan. The automobile is not an instru· 

ment of amusement like the piano player. It is a great agency 
of transportation. ' 

were manufactured 1,525,578 cars, valued at $921,378,000, or an 
average price per car of $605. During the same period there 
were manufactured 92,130 motor trucks, valued at $166,650,273, 
or an average price of $1,809 per truck. This makes a total 
output of automobiles and trucks in 1916 of 1,617,708, valued at 
$1,088,028,278. There are in the United States 25,924 dealers, 
23,686 garages, 12,171 automobile machine shops, 5,675 com
panies having automobile supply departments, 2,503 companies 
handling automobile supplies exclusively, 231 companies manu· 
facturing automobiles, 364 companies manufacturing trucks, and 
more than 800 companies manufacturing automobile parts. The 
following tables will show the distribution of dealers, garages, 
and manufacturers by States: 

Distribution of car, truck, and engine manufacturers in t?1 e Uni tea 
States. 

State. Total. 
A to ' Com-

o • mercia! Engines. 
mobiles. vehicles. 

California. . . . • • • .. • • • .. . . . • . . • . . . . . . . • . • . 4 14 .. • .. .. • • . 18 
Colorado. . . • . • . . . . . . . • . . . . . . • . . . . . . . . • • . . 1 . . . . . . . . . . . . . . . . . . . . 1 
Connecticut ............................. . 4 3 2 8 

B~~ric~~r-coiUDii>ia·::::::::::::::::::::: :::::::::: ··: .... ·i· :::::::::: · ·· ··· ·· "i 
~!:·::.:~~::::::::::::::::::::.::::::: ....... 23. 4~ 4 6~ 
Fo!~~:.::::::::::::::::::::::::::::. ::::: ~ tl 5 ~~ 
Kansas................. .................. 1 1 2 
fg~~~:::::::::::::::::::::::::::::::: ~ ~ ~ 
Maine. .................................. .. .. . ..... 1 1 
Maryland. . . • • • • . • .. • • • • . . .. .. .. • .. .. . • • . 2 2 2 
Massachusetts ............................ · 7 14 . 17 
Michigan ............................ ~.... 47 43 ·······i4. 99 
Minnesota................ . . . . . .. • . .. .. . . . 3 36 37 

!~~;~~:::::::::::::::::::::::::: ........ ~. ~ li 
New Jersey............................... 3 7 10 

~~rt?'~~~iina::::::::::::::::::::::::::: ....... ~~- ~ ........ 6. ~ 
8~~~on::: ::::::: :::~:: ::::::::::::::::::: 3i ....... ~~- ....... -~- 7r 
Pennsylvania............................. 13 27 7 4.2 
Rhode Island............................. . . . . . . . . . . 1 1 
Texas.................................... 1 1 2 
Virginia. . . . . .. • • • . .. .. • . • .. . .. . . . . . .. . . . . 1 1 2 
Was~on ....... ·....................... 2 5 5 
West Vfrginia. .•.... ............. ....... 1 2 3 There are in existence in this country more than 3,500,000 

automobiles and truC'ks carrying State licenses, or on the average 
one car for every 29 persons-men, women, and children. In 
the great agricultural States of Iowa and Nebraska there is 
one automobile for every 13 persons. The farmers of the great 
l\11ddle West apparently do not consider the automobile in the 
!:}arne class with golf balls. tennis racquets, and chewing gum. 
'lhey consider it a great economic agency of transportation for 
-themselves, their families, and their products. [Applause.] No· " 
t>ody knows the value of an automobile better than the men who 
live in the country. It is actually transforming country life by 
destroying the isolation of it. Within the next 10 years the_ 
Jl.Utomobile, the telephone, the rural carrier, and good roads will 
stem the tide of population which has been steadily :flowing dur
ing the past few years from the country to the city. The auto· 
mobile adds to the comfort, the prosperity, and the contentment 
of rural life. It is solving the question of the rural church and 
the rural school. It takes city people to the country and country 
people to the city, thus making country and city one. Yet this 
bill, drawn in a hurry, puts this great agency of commerce and 
trade and social advantage in the amusement class with golf 
fUld tennis. On one of the public buildings in the city of Wash
ington, just which building I do not now recall; there is carved 

Wiscon'liil....... ...•...... ... ........ . ... 6 14 ...... . . 7. 25 
Canada............... . ............. . ..... 19 15 1 27 

Total •.. ~ ..................... 7 ••••• 364 51 • 575 

Dealers, garages, machine shops, ana supply hoteses in the United States. 

State. 

Alabama . ...... . ....... . 
Arizona ......... . ...... . 
Arkansas ... . ........... . 
California .............. . 
Colorado ............... . 
Connecticut ....•... . . ~ . 
Delaware . ... . ......... . . 
District of Columbia .... . 

~~~;:~·-·.-.-.-:~:::::::: :~ : 
~giS:::::::::::::::::: 
Indiana ................. . 

Deal
ers. 

172 
86 

174 
1,096 

346 
394 
65 
57 

246 
315 
151 

1 857 
t '984 

Machine 
Garages. shops. 

109 
82 
96 

1,211 
312 
431 
62 · 
56 

272 
266 
100 

1,~~ 

74 
51 
59 

739 
177 
211 
27 
36 

163 
123 

53 
968 
409 
681 
380 

ComplY 
nies 

having 
supply 
depart
ment. 

37 
24 
29 

200 
80 
50 
11 
8 

64 
33 
23 

390 
247 
360 
266 

S~f~~:s Total. 
sively. 

35 
12 
18 

151 
22 
70 
5 

2t 
45 
46 
19 

131 
65 
64 
33. 
24 
18 
19 
36 

2iS 
152 
245 

2, ~~ 
713 
90 

140 
46-l 
5(9 
'}{)7 

2,889 
1,497 
2,196 
1,445 

1.-n ~tone a statement which I commend to the consideration of 
the Committee on Ways and 1\Ieans. It reads in substance: "Of 
all the inventions that have ever sprung from the brain of man, 
those which have abridged distance and de§i;J·oyed space have 
conferred the greatest blessings on the human race." This is a 
conception which I am sure was not taken into account by the 
framer.s of this bill. 

From whatever point of view the automobile industry is con
sidered it can not be regarded <>therwise than as a great na
tional industry closely interlaced with our whole indush·ial, 
social, and economic life. It has brought into being in the last 
15 years the g~:eatest army of skilled mechanics that the Nation 
has ever known, and these · skilled men draw the best wages 
paid anywhere on the face of the earth. They in themselves 
are a great national asset at a time like this, when the battles 
of the world depend upon the genius and skill of industry even 
more than on the valor of men. 

The volume of business done by the automobile industry is 
so great and affects the life of the country in so many ways that 
it is most difficult to comprehend and measure it. In 1916 there 

Iowa ...•..•...•.•..... • . 
Kansas . . . .•........ ••... 

¥;~~~~.::::::::::::::: 
Maine ... . ........•••.• . 
Maryland ....•....•.••... 
Massachusetts ..••••••••. 

:::~ta::::::: :::::::: 
Mfssissi:ppi. ............. . 
MissourJ. .......•.•.•.... 
Montana ...•.•.••..••.... 
Nebraska ••...•.••....•.. 
Nevada ................. . 
New Hampshire ..•.•.... 
New Mexico ........•.... 

~=: {-~~k::::::::: :::::: 
North Carolina ......... . 
North Dakota .•.......•. 
Ohio .................. .. 
Oklahoma ............. .. 
Oregon ................. . 
Pennsylvania . . ......... . 
Rhode Island .........•.. 
South Carolina ••.•...•.• 

1,~~ 
291 
120 
279 
222 
771 
986 

1,155 
133 
810 
240 
810 
57 

192 
102 
621 

2,003 
306 
537 
931 
386 
205 

1,677 
85 

156 

1,322 
774 
230 
67 

262 
242 
828 
822 
833 
84 

639 
205 
647 
52 

214 
73 

844 
2,217 

233 
339 

1,347 
311 
231 

1,68.2 
141 
113 

82 
45 

124 
125 
421 
349 
458 
50 

413 
117 
285 
28 

107 
42 

411 

~~u~ 
198 
542 
125 
130 
776 
91 
58 

62 
31 
80 
75 

180 
132 
271 
40 

222 
60 

218 
19 
59 
33 

192 
456 
85 

119 
425 
136 

49 
452 
16 
48 

Hl 
88 
59 
13 
81 
H 
29 
4 

10 
78 
6 

321 
21 
9 

172 
27 
30 

113 
19 

_ 19 

413 
170 
456 
403 

1, 520 
1,535 
1,550 

193 
1,310 

345 
1,09~ 

319 
223 

1,170 
3,735 

421 
703 

2,589 
581 
315 

2, 673 
262 
248 

\.' 
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Dealers, garages, maohine shops, a11tl supply houses in tl~e United 
States-Continued. 

. 
Compa-

Dies SupRlies 
State. Deal- Garages. Machine having exc u- Total. ers. shops. suppl(. sively. depar-

ment. 

Sooth Dakota .... : ...... 442 308 155 35 7 584 
a:'ennessee ..... , ......... 188 136 75 ~ 40 . 285 
Xexa.s ............. . ..... 626 488 267 47 87 1,059 
Utah .... : ............... 88 62 33 15 15 H3 
Vermont ................ 187 156 83 33 11 286 
Virginia ................. 230 158 111 41 44 391 
WaShin~ton ............. 356 318 168 25 54 599 
W~st V~ginia ........... 199 143 52 24 13 246 
WISconsm ............... 1,016 874 410 135 47 182 

::~::t~::: ~::::::::::: 76 56 37 13 2 103 
6 7 3 1 9 

West Indies ............. 25 ~ 5 1 1 32 
Canada .................. 854 760 358 3 95 1,252 
Mexico .................. 8 11 3 1 2 15 

Total .............. 25,924 23,686 12,171 5,675 2,503 40,912 

Some people who have given the automobile industry only a 
superficial consideration seem to have an idea that it is located 
out in the region of the Great Lakes and that whatever benefits 
flow from it are confined to that- region. Those who have such 
an idea have no comprehension of the automobile business.' In 
the first place, the building of an a tomobile is the most complex 
of all industrial processes. More operations are required in the 
building of an automobile than any other product of industry. 
This fact has led to specializing in the manufacture of parts. 
The automobile manufacturer, at the present time, does but little 
more than assemble the parts which have been manufactured 
by others. By highly specializing the manufacture of parts is 
done at a much lower unit cost than could be done if every auto· 
mobile manufacturer attempted to supply himself with all the 
parts entering into the manufacture of an automobile. The 
wheels, the engines, the tires, the springs, the bodies, the tops, 
the electrical equipment, the lamps. the windshields, and scores 

• of other parts are, as a rule, ne longer made by the manufac
turer of automobiles, but by parts manufacturers. Some o1 
these corporations manufacturing parts are as large and have 
::tS much capital invested as the automobile manufacturer him· 
self. I !lave in mind one engine factory which makes all the 
engines for 27 different automobile companies. The manufac
ture of parts is not centralized like the manufacture of automo
biles, but, on the contrary, is carried on in almost every section 
of the country. The fact is that there is no industry in America 
that scatters its benefits into every section of the country to a 
greater degree than the automobile industry. I suppose that 
if the Committee on Ways and Means sought to pick out an in· 
dustry which dovetails into the greatest number of other indus· 
tries, and which, if anything happened to it, would carry down 
with it more classes of business than any other industry in 
America, they could not have hit upon a better industry for that 
purpose than the automobile industry. 

The quantity of material used annually in the automobile 
business is a matter of constant amazement to those who have 
examined the figures. In 1916 the automobile industry used 
$20,000,000 of brass, purchased mainly in Kentucky, New Eng
land, New York, Penn~lvania, and Wisconsin. More than $32,· 
000,000 of copper was purchased in New England, Michigan, 
Wisconsin, Montana, and other Western .States; $25,000,000 of 
cotton fabric from the cotton mills of New England and the 
South; $22,000,000 of coal and coke from Pennsylvania and 
West Virginia; $5,000,000 of glass from Pennsylvania, Ohio~ 
and West Virginia; $26,000,000 of tin from Pennsylvania, Ohio, 
and West Virginia; $7,500,000 of zinc from Missouri, Colorado, 
and Nevada ; $16,500,000 of lead from Colorado and Missouri ; 
$10,000,000 of hardware from New York, Illinois, Pennsylvania, 
and New England; $16,800,000 of oil from Oklahoma, Texas, and 
Ohio ; $9,000,000 of mohair from Texas and Oregon; $24,000,000 
of hides and hair from Illinois, Nebraska, and Missouri ; $42,· 
60<M>OO of electrical equipment from New York, New England, 
and Pennsylvania; $150,000,000 of lm;nber from Tennessee, Ar· 
kansas, Mississippi, Georgia, and other Southern and Weste.rn 
States ; and $250,000,000 of iron and steel from Alabama, Min
nesota, illinois, Ohio, Pennsylvania, West Virginia, and Mary
land. It is believed by many that not less than 2,000,000 men 
are employed in factory, mill, and mine, directly and indirectly, 
as a result of the development of the automobile industry. Of 
course, it is not possible to secure accurate data on this point. 

· In view of the magnitude of the figures just given, Congress 
should give most careful consideration to any proposal affecting 
this great industry adversely. 

But it is said that the automobile business is in a ven prosper
ous condition; that the profits are very large; and that a 5 per 
cent tax on gross sales could be paid out of the profitll without 
in any way injuring the business. It is true that certain cor
porations have made great profits in the automobile business .. 
The Ford Co. is one of the leading corporations of the world. 
The story of the development of the Ford plant reads like a 
dream or a fa1ry tale. The success of the Ford business is so 
well known that most people think of the Ford when discussing 
the question of automobile profits. It must be remembered, how
ever, that wl1ile Mr. Ford has made a magnificent success through 
a rare combination of mechanical, scientific, and organizing 
genius, thousands of others have sunk fortunes in the business. 
Seven hundred and eighteen companies have failed or gone out 
of business during the last five years. One hundred and thirty
three of these companies have failed or gone out of business in 
the last two years. 
MOTOR VEHICLES MANUFACTURING COMPANIES THAT liAVE FAILED OR 

RETIRED FROM THII BUSINESS SINCE 1912, 

Automobile Co. of California San Francisco, Cal. ; Abbott Motor Co., 
Detroit~, Mich (succeeded by Consolidated Car Co.) ; Abell Automobile 
Truck (!1:; Manufacturing Co. Newark, N. J.; Abendroth & Root Manu
facturing Co., Newburgh, N.Y.; Abres<:h & Co., Milwaukee, Wis. (retired 
from automoolle business).; Acme Motor Car Co., Reading, Pa.; Acorn 
Motor Car Co., Cincinnau, Ohio; Adams Bros. Co. (The), Findlay, 
Ohio (reorganized as Adams Truck, Foundry & Machine Co.) ; Adams 
Co. (The), Dubuque1 .Iowa; Acrocar Co., Detroit, Mich.; Akron Motor 
Car & Truck Co., AKron, Ohio· Allen Kingston Motor Car Co. New 
York, ~. Y.; Alpena Motor Car Co.i Alpena, Jdlch.;. Amalgamated Motor 
Corporation Alhambra, Cal.; Amer can Cycle Car \,;O., Bridgeport, Conn. 
(succeeded by Trumbrill Motor Car Co.) ; American Commercial Truck 
(Inc.), Kingston, N. Y.J. American Eagle Motor Car Co., Brooklyn, 
N. Y. i American Locomoove Co., New York, N.Y. (retired); American 
Manuracturing Co., Chicago ill. (succeeded by Partin Manufacturing 
Co.); American Motor Co., Brockton, Mass.; American Motor Truck Co., 
Detroit Mich. ; American Motor Truck Manufacturing Co., San Fran· 
ciscok Cal. ; American Motors Co., Indianapolis, Ind. ; American Steam 
True Co., Saginaw Mich.; American Volturette Co., Detroit, Mich.; 
Amplex Motor Car Co., Mishawaka, Ind. (reorganized as Amplex Manu· 
facturing Co.) • Angug Automobile Oo., Nelson, Nebr.; A.ribut Motor 
Car Co., Detroit! Mich.; Argo Electric Vehicle C<!•J Saginaw, Mich. (sue· 
ceeded oy Amer can Electric Car Co.) ; Armore motor Car Corporation, 
New York, N. Y.; Atlantic Vehicle Co., Newark N. J.; Atlas Motor Car 
Co.t...Springtleld, Mass.; Automatic Registering Machine Co., Jamestown, 
N • .r..; Auto-cart Co., Hallowell Mo.; Auto Motor Co. Columbus, Ohio; 
Automobile Cycle Car Co., Detroit. Mich.; Automobile Manufacturing • 
& Engineering Co., Traverse City, Mich. (succeeded by Evans Motor Car 
Co.t... Nashville, Tenn., also failed) ; Auto Trl Manufacturing Co., Buffalo., 
N • .r..; and Avery Co., Peoria, Dl. (business continued). 

H. H. Babcock Co. (Inc.)i Watertown, N. Y.; Badger Motor Car Co-t, 
Columbus, Ohio ; Baker-Be I Motor Co., Philadelphia, Pa. ; Bantam 
Motor Co., Boston, Mass.: · W. M. Bean, Maldel!.t· Mass.; Behlen Sons 
& Co., Cincinnati, Ohio; Bell Locomotive Works .r.onkers, N. Y. (retired 
from the business) ; Bell & Waring Steam Vehtde Co.t New York, N. Y.; 
Bellamore Armored Car & Equipment Co., New You, N. Y.; Belmont 
Motor Vehicle Co., Castleton N. Y.; Bonham .Manufacturing Co., De
troit, 'Mich~ • Benton Motor Car Co., Benton, Dl.; L. J. Bergdoll Motor 
Co.1 Philadelphia, Pa.; Berkshire Motors Co . ._.Plttstleld, Mass.; BeH· 
vlet Motor Car Co., Reading Pa.; Beat Manufacturing Co., San 
Leandro, Cal. ; Beyster-Detroit Motor Car Co., Detroit1 Mich. ; Bingham 
Manufacturing Co., West Park, Ohio; John H. BlacKer & Co., Chilli· 
cothe, Ohio; B. F. Board Motor Truck Co., Alexandria, Va.; Bond Tri
Car Co., Los Angeles, Cal.; Borland-Grann1s Co., Chicago, Ill. (suc· 
ceeded by American Electric Car Co.) ; Briggs-Betrotter Co., Detroit, 
Mich. • Brightw~od Motor Manufacturing Co., Springfield, Mass.; Bree 
Electric Vehicle Co., Cleveland, Ohio (succeeded by American EIEictrlc 
Car Co.); Bronx Electric Vehicle Co., New YorkbN. Y.; Brooks Manu
facturing Co., Saginaw, Mich. (succeeded by uryea Manufacturing 
Co., also out ot business) ; Brooks Motor Car Co., Buffalo, N. Y.; 
Brown Commercial Car Co., Peru, Ind.; Brown-Sautter Motor 'l'ruck 
Co., Newark, N.J.; Brunn's Carriage Manufac1;urlng Co.:.,.. Buffalo{ N. Y.; 
Buckeye Wagon & Motor Car Co. Dayton Ohio ; H. tt. Buck en; . jr;, 
Motor Truck Co., Elkhart, Ind.; Bufl'alo Electric. Vehicle Co., Buffalo, 
N. Y.; Burg Carriage Co., Dallas City, Ill.; Burns Bros., Hagerstown. 
Md.; G. W. Bushnell Press Co., Thompsonville, Conn.; . and Byron 
Motor Co., Pueblo, Colo. 

C de L. Engineering Works Nutley, N. J.; Cady Co. Canastota, 
N. Y. ; California Automobile Co., Los Angeles, Cal. ; California Motor 

.Car Co., Oakland, Cal. (succeeded by Cole California Car Co., also 
failed) ; Cameron Maunfacturing Co., Beverly, Mass. (succeeded by 
Cameron Manufacturing Co., West Haven, Conn.); Canton Buggy Co., 
Canton, Ohio ; Carhartt A.uomoblle Corporation, Detroit, Mich. ; Carrier 
Car Co. Dayton Ohio ; Carroll Motor Car Co., Strasburg Pa. · Ca.se· 
Motor Car Co. New Bremon, Ohio; Cass Motor Truck Co., Port Buron, 
Mich. (succeeded by Independent Motors Co.) ; Catasauqua Motor Car 
Works1 Catasauqua, Pa.; Central Car Co., Connersville, Ind.; Century 
Electrtc Car Co., Detroit, Mich. (succeeded by Century Manufacturing 
Co.)· Chalfant's Sons, John H., Lenover, Pa.; Champion Motor Car 
Co., St. Louis, Mo.; Champion Wagon Works, Owego, N.Y.; Chautauqua 
Motor C~ Dunkirk, N. Y.; Chelsea Maunfacturing Co., Newark, N. J.; 
Chester \,;Ounty Motor Co., Coatesville;., Pa.; Church-Field Motor Car 
Co., Sibley, Mich. ; Church Motor Car \,;O., Chicago, ill. ; Chicago Busi
ness Car Co., Chicago, Dl. ; Chicago Coach & Carriage Co., Chicago, 111. ; 
Chicago Commercial Car Co., Chicago, Ill. ; Chicago Electric Motor Car 
Co., Chicago ill. (succeeded by Walker Vehicle Co.); Chicago Motor 
Wagon Co., Chicago, Ill. i. Cine Motor Car Co., Cincinnati, OhiOJ .Clark· 
Carter Co. Jackson, Mien. (succeeded by Cutting Motor Car \,;O., also 
out of busl.n:ess) ; Clark Motor Car Co., Shelbyville, Ind. ; Clark Motor 
Co., Buffalo, N. Y. (succeeded by Bulralo Electric Vehicle Co., also 
failed) ; Clark Power Wagon Co., Lansing, Mich. ; Cleburne Motor Car 
Manufacturing Co., Chelburne, Tex.;- Cleveland Auto Sales & Manu
facturing Co., Columbus, Ohio ; Cleveland-Galion Truck Co., Cleveland, 
Ohio ; Cleveland Motor Truck Co., Clevelal!dc Ohio ; Club Car Co. of 
America, New York, N. Y.; Coates CommerClal Car Co., Goshen, N. Y.; 
Cosy-Mitchell Automobile Co., Chicago, Dl. (succeeded by Motor Co.) ; 
Cohoes Automobile Co., Cohoes, N. Y.; Colburn Automoblle Co., Den· 
ver, Colo. ; Colby Motor Co., Mason City, Iowa (succeeded by Standard 
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Motor Co., Minneapolis) ; Coleridge Commercial Car Co., Detroit, Mich. ; 
ColoninJ Electric Car Co., Detroit, Mich. ; Columbia Electric Co., The, 
Knightstown Ind. ; Columbia Motor Car Co., Hartford, Conn. ; Co
lumbia Vehicle Co., Washington, D. C.; Columbus Buggy Co., Columbus, 
Ohio (succeeded by New Columbus Buggy Co.) ; Colvin., L. li., Muncie, 
Ind. ; Comet Cycle Car Co., Indianapolis, Ind. • Commercial Motor Car 
Co. Detroit, .Mich. ; Commercial Motor Car Co., S:un Houston, Tex. ; 
Coliunercial Motor Co., Minneapolis, Minn. ; Commercial Motor Truck 
Construction Co, N~wark, N. J. · Commercial Motors Co., Chicago, 
ill ; Consolidated Motor Car Co._, Cleveland,, Ohio ; Consolidated Motor 
Car Co . .Atlanta, Ga.; Continental Engineermg Co., Chicago TIL; Con
tinental' Motors Corporation, Buffalo~ N. Y.; Cooper Machine Works, 
Brooklyn, N. Y.; Corbin Motor VehiCle Co., New Britain, Conn.; Cort
land Motor Wagon Co. Pittsfield. Mass. ; Covel Manufacturing Co., 
Boston Hubor t.... Mich. ; Cowles-Mac.Dovell Pneumobile Co., Chicago, IlL 
(succeeded by Yneumobile Motor Car Co., Anderson, Ind, also failed) ; 
C.rane Motor Car Co., Bayonne, N. J. (succeeded by Simplex Auto Co., 
New Brunswick) ; Crary Motor Car Co., Detroit, Mich.; Crescent Motor 
Car Co., Carthage, Mo. : Crescent Motor Co., The, Cincinnati, Ohio; 
Cricket Cycle Car Co .. Detroit, Mich. (succeeded by Motox Products 
Co.) ; Criterion Motor car Co., Kent, Ohio; Crown Commercial Car Co., 
Louisville, KJ!. (succeeded by Hecules Motor Car Co.) ; Crown Motor 
Car Co., LouisviJie Ky.; Croxton Motor Car Co., Washington, Pa.; 
Croxton Motor Co.,' Cleveland. Ohio ; and Cutting Motor Car Co., .Jack
son, Mich. 

Dain Manufacturing Co., Ottumwa., Iowa; Daniels Motor Car Co., 
East St. Louis, ill. ; Dauch Manufacturing Co., SanduskY, Ohio ; Davis 
Flyer Co. (not Inc.), Milwaukee, WlS.; Davis Motor Co., Anderson, Ind.; 
Day Auto Co., Detroit, Mich. ; Dayton Auto Truck Co., Dayton, Ohio 
(succeeded by Durable Dayton '!'ruck Co.) ; Dayton Cycle Car Co., 
Joliet, Ill. (succeeded by Cru ader Motor Car Co.) ; Da.yton Electric Car 
Co., Dayton Ohio ; Dayton Motor Car Co., Dayton, Ohio (bought by 
Maxwell Motor Co.) ; Deal Motor Vehicle Co., Jonesville, Mich.; Decatur 
Motor Car Co., Decatur, Ind. (succeeded by Grand Rapids Motor Truck 
Co.); De Cross Cy Car Co., ,Cincinnati, Ohio; De Loach .Manufacturing 
Co" Atlanta, Ga.; De Luxe Motor Car Co., Detroit Mich.; Denniston 
Co., Bu1Ialo, N. Y. ; De Temble Motors Co., Anderson, Ind.; Detroit 
Cyclecar Co., Detroit, Mich.; Detroit River Boat & Car Co., Wyandotte, 
:Mich. ; Diamond Motor Car Co., Chica.go, Ill. ; Dixie Motor Car Co., 
Frederick, Okla. ; Doyle's Sons, .Austin. Chicago, Ill. ; Dragon Automobile 
Co., PlliJ.adelphia, Pa. ; Dunlap Manufacturing Co., Columbus Ohio ; 
Duplex Motor Truck Co., Philadelphia, Pa. ; Duquesne Motor Car Co., 
Pittsburgh, Pa.; Durocar Manufacturing Co., Alhambra, Cal. (suc
ceeded b;v Amalgamated Motor Corporation, also failed) ; Duryea Molo~ 
Co., Sagmaw, Mich.; and Dusseau Fore & Rear Drive Auto Co., Toledo, 
Ohio. 

Eastern Power T1·uck. Co., Providen~ R. I.; Eas.tern Machine Co., 
South Boston, Mas . ; Eclipse Truck Co., .trranklln, Pa., Economy Car Co., 
Indianapolis, Ind (succeeded by International Cycle Car Co., New York 
City, also failed) ; .Elconomy· Motor Car Co., Joliet, Ill.; Edgemont Ma
chine Co., Dayton, Ohio; Edison Electric Vehicle Co., Lawrence, Mass.; 
Edwards 1\Iotor Ca.r Co., Long Island City, N. j",; Electxtc Omnibus Co., 
Troy, N. Y.; Electric Vehicle Co., Louisville, Ky. (bought by Kentucky 
Wagon Manufacturing Co.) ; Elgin Light Car Co., Fenton, Mich.; Elk 
Motor Truck Co., Charleston, W. Va. ; Elkhart Motor Car Co., Elkhart, 
Ind.; Elmer Auto Corporation, Elkhart, Ind. ; Elmore Manuf~~;cturing 
Co., Clyde, Ohio (bought by General Motors Co. and discontinued) ; 
Emerson Contracting Co., New Brunswick, N. J.; Enterprise Machine 
Co., Chicago, lll. ~ Epperson Commerci~ Truck Co., St. Louls, Mo. ; 
:Erwin Motor & Machine Co., Phlla.delphla, Pa. ; Euclid Motor Car Co., 
New York City, N. Y.; Evallil Motor Car Co., Detroit, Mich.; Evarts 
Machine Co., Hartford Conn.; Evansville Automobile Co., Evansville, 
Jnd.; Everitt-Metzger-Flanders Co., Detroit Mich. ; Erbank Electric 
Transportation C'o., Portland, Oreg.; and Ex:(!el Motor Truck Co., James
burg, N.J. 

F. A. L. Auto Co., Chicago, ill; F. S. Motors Co., West Allis, Mil
waukee, Wis. ; Falcon Cycleear Co.. Staunton, Va.; J: D. !J'ato Co., 
Plymouth, Mich.; W. H. Fauber, New York City, N. Y., FeWick Motor 
Car Cob Sioux Falls, S. Dak.; Fenton Cyclecar Co., Fenton, Mich. (suc
ceeded . y Koppin Motor Car Co., Detroit, also failed) ; Findlay car
riage Co., Findlay, Ohio (succeeded by Grant Motor Co.) ; Findlay 
Motor c_ o.J. Findlay_, Ohioi· C. J. Fischer Co., Detroit, Mich.; Flagler 

~
yclecar t:o. Chicago, II . (in receiver's hands) ; Flanders .Electric 
Inc:-), Pontiac, Mich. : Flanders Manufacturing Co., Chels~, M!ch. ; 
landers Motor Co., Detroit, Mich. ; Flyer Motor Car Co., Detroit, Mich.; 

Fort Wayne o\.uto Manufacturing Co., Fort Wayne, Ind.; Franklin 
Boiler Wo:rks, Troy, N.Y.; and Fuller Power Truck Co., Delphos, 9hio. 

G. J. G. Motor Car Co., _White Plains, N.Y.; Gage Manufactunng Co., 
Los Angeles, Cal. (succeeded by Union Car Oo.) ; Ga~lord Motor par 
Co Gaylord, Mich. ; General Industrial & Manufacturmg Co., Indlan
I!POlis Ind.; Geneva Auto Co., Geneva. N. Y. ; Grabowsly Power Wagon 
Co., netroit, Mich. ; Grand Rapids Motor Truck Co., Gra.nd Rapids, 
Mich. (succeeded by Parcel Post Equipment Co.) ; Grant-Lees Machine 
Co., Cleveland, Ohio; Great Southern Auto Co., BirminghaiiJ.t AJa.; 
Greyhound Auto .Co. Orange, Mass. ; Greyhound Cycle Car CfJ., To
ledo Ohio (succeeded by States Motor Car Co., also out of busmess) ; 
and 'Grant Automobile Co., Orange, Mass. 

Haborer & Co., Cincinnati, Ohio; James T. Halsey, Philadelphia, Pa.: 
B. El. Harris, Chicago, Ill. ~~Hart-Kraft Motor Co., York, Pa.; Hatfield 
Auto Truck Co., Elmir!LJ !'1. Y. ; Hauber Wagon & Auto Works, ~t. 
Marys Iowa; Havers motor Car Co.~ Port Huron, Mich.: Hawkins 
Cycle 'car Co., Xonia Ohio; Hayward Wa-gon Co., Newark, N. J .. ; 
Reine-Velez Agency, San Francisco, Cal.; Henderson Motor Car Co., 
Indianapolis Ind. ; Henry Motor Car Co., Muskegon, Mich; ; Hercules 
Motor Truck Co., Boston, Mass. ; Hercules Motor Truck Co., Detroit, 
Mich. (succeeded by Alma Motor Truck Co.) ; Herctues Motor Truck 
Co., Grove City, Pa.; Herman Bros., Chicago, Ill. (succeeded .bY Tulsa 
Automobile Manufacturing Co.) ; Hermes Motor Car Co., Cmclnnatl 
Ohio (succeeded by De Grose ~ycle Car Co., also failed) ; Herreshoft 
Light Car Co., Troy, N. Y.; Herreschotr Motor Co., Detroit, Mich.; 
Hester Motor Truck Co., New York, N. Y. (succeded by Roland Gas 
l!Jlectric Co., also tailed) : Hotf Motor Car Co .• La Crosse, Wis.; Holly 
Motor Co. Mount Holly, N'. J.; Norner Handy Wagon Co., Detroit, Mlc.h.; 
Howard Motor Car Co., Connersvllle, Ind. ; Howe Engine Co., Indian
apolis, Ind. (business continued) ; and Haselton Motor Car Co., But-
ler. Pa. . . d d b Stutz~ I Ideal Motor Car Co., Indianapoh.s, Ind. (succee e . y , m-
perial Automobile Co., Jackson, Mich. (succeeded by ·Mutual otors 
Co ) · Imperial Electric Motor Co., Philadelphia Pa.; ll!.dependence 
Motor Co., Hyattsvme, 1\1(1. ; Independent Harvester CG., Plano, Ill. ; 
Indiana Motor & Manufacturing Co., Franklin, Ind. (succeeded by 
Martindale & Millikep) ; International Cycle Car Co., New York City, 

N. Y. ; Inter-State Automobile Co., Muncie, Ind. (still in business) ; 
and Ivey Motor Truck Co., Buffalo, N. Y. 

J. & 1\f. Motor Car Co., Lawrenceburg, Ind. ; Jarvis-Huntington 
Automobile Co., Huntington, W. Va.; Jefferson Motor Car Co., Detroit, 
Mich.; Jenkins Motor Car Co., Rochester, N. Y. ; Jewell Carriage Co., 
Cincinnati, Ohio ; Joeras-Thies Motor Car Co., St. Paul, Minn. ; John
son Service Co., Milwaukee, Wis.; Joliet Automobile Truck Co., Joliet, 
IlL (succeeded by Dayton Cycle Car Co.) ; and Jones Cycle Car Co., 
Maloon, Detroit, Mich. 

K-D Motor Co., Boston, lrass.; KaDix Motor Tr·uck Co., Newark, 
N. J.; Kalamazoo Motor Vehicle Co., Kalamazoo, Mich. (succeeded by 
Columbia Motor Truck & Trailer Co., Pontiac, Mich.) ; Kanawha Aut().. 
mobile Truck Co., Charlestown, W. Va. (succeeded by Elk Mo\;or 
Truck Co., also failed) ; Kansas City Vehlcle Co., Kansas City Mo.; 
Kaufman Buggy Co.. Miamisburg, Ohio ; Kecten Motor Co., Detroit, 
Mich ; Koenen Manufacturing Co., Long Beach, Cal. (formerly Koenen 
Motor Truck Co., also failed) : Kendle Motor Car Co., Philadelphia, 
Pa. ; Kenmore Manufacturing Co., Chicago, Til. ; Kimball & Co., Chi
cago, Ill. (retired) ; Kinnear Manufacturing Co., Columbus, O~io; 
Kirby Motor Car Co., Detroit, Mich. ; Kline Motor Car Corporation, 
Richmond Va., and York, Pa. (resumed) ; Knickerbocker Motor Truck 
Co., New 'York City, N. Y.; Knox Automobile Co .. Springfie~d, Muss. 
(succeeded by Knox Motors Co.) ; Kopp Motor Truck Co., ~uffaJo, 
N. Y. ; Koppin Motor Co., Detroit, Mtch.; Kratzer Automobile Co., 
Allentown, Pa.; 0. F. Kress & Son, Lawrence, Mass. ; Krickwort.h 
Motor Truck Co., Chicago, IlL (succeeded by the ..Krick Co.) ; and Krit 
Motor Car Co., Detroit, Mich. 

L. A. W. Motor Truck Co., Findlay, Ohio; L-P-C Motor Co., R3;cine 
Wis. (receiver) ; Lagerquist Carriage & Automobile Co., Des M01pes, 
Iowa· Lane Motor Vehicle Co., Poughkeepsie, N. Y.; Lanpher Carnage 
& Automobile Co., Carthage, Mo.; Lansden Co., Newark, N. J.; La Vigne 
Cycle Car Co., Detroit, Mich.; Lewis Motor Truck Co., Oakland. Cal.; 
Lexington Motor Car Co., Connersville, Ind. (succeeded by .Lexington
Howard Co.) ; Light Commercial Car Co., Marietta, Iowa; Light Motor 
Tru..:k Co., Detroit Mich.; Linfrank Motor Manufacturing Works, Brook
lyn N y · Little Motor Car Co .• Flint, Mich. (succeeded by_ Republic 
Motor 'co:); Lincoln Motor Car Co., Lincoln, ill; Lincoln Motor <;ar" 
Works Chicago Ill.; Lincoln Motor Truck Co., Saeramento, Cal. ; Lion 
Motor' Car Co.,' Adrian.,~ _Mich. ; Longe t Bros. Co., Louisville, Ky. ; Los 
Angeles Cyc.lecar Co~ LOS Angeles, CaL ; and Los Angeles Motor Truck 
Manufacturing Co., .Los Angeles, Cal. 

M. & P. Electric Vehicle Co., Detroit, Mich.; McCord Auto Co., 
Chicago Ill.· Mcintyre Co., W. H., Auburn, Ind.; Maclnnle Bros., 
Toledo bhio ·'Manistee Motor Car Co., Manistee; Mich.; Marathon Motor 
Works' Co., Nashville, Tenn. ; Marirlette Motor Car Co., Marinette, Wis.; 
Marion Motor Car Co .• Indianapolis, Ind. (succeeded by Mutual Motors 
Co.) • Marquette Motor Vehicle Co., Chicago, lll. ; Martin-Coulter Co., 
Pittsburgh Pa. · Mason Motor Co., Waterloo, Iowa; Matheson Auto 
co., Wilkes-Barre, Pa.; Maxim Tri-Car Manufacturing Co., Port'Je1fer
son, N. Y.; Maxwell-Briscoe Motor Co .•. 'Tarrytown~ !:l· Y.; Megow, C. F., 
Co., Milwaukee, Wis. ; Mechanics Machme Co., RoCJUord, Ill.; Merchan~ 
Automobile Co., Chicago, Ill. ; Mercury Cyclecar Co., Detroit, Mich., 
Mercury Motor Co., Long Island CityJ. N. Y.; Meteor Motor Car Co., 
Hattendorf, Iowa; M~reor Automobile t:o., Mount Vernon, N.Y.; M tro
pole Motors Corporation, Port Jetrerson, N.Y.; Metropolitan Automobile 
Co Chicago Ill · Michaelson Motor Truck Co., Minneapoli , Minn. ; 
Mlclugan Auto co. Kalamazoo, Mich. ; Michigan Buggy Co., Jackson, 
Mich · Michigan Motor Car Co., Kalamazoo, Mich. ; Michigan Steam 
Motor' Co Detroit, Mich. ; Middleboro Automobile Exchange, ~fiddleboro, 
Mass · IDddleby Automobile Co., Reading, Pa. ; Midland Motor Car · 
Co Moline Ill.· Mler Carriage & Buggy Co., Ligonier, Ind. ; Mlller 
Car Co D~troit,' Mich. (now Kosmeth Co.) ; Miller l\1achine Co., De
fiance Ohio · Milwaukee Auto Truclt Co., .Milwaukee Wis. ; Milwaukee 
Cycle' Car Co., .Milwaukee, Wls. ; Missouri Motor Car Co., St. Louis, 
1\-:lo · Modern Motor Truck Co., St. Louls, Mo.; Monarch Motor Co., 
Detroit Mich. (succeeded by Monarch Motor Car Co.) ; Moore Motor 
Truck Co Philadelphia, Pa. ; Moore Motor Truck Co., The, Toledo, Ohio ; 
(removed' to Waterville, Ohio; out of business) ; Moore Motor Truck 
Co., F. L., Los Angeles,- Cal. (succeeded by Pacific Metal Products Co.) ; 
Mora Power Wagon Co., Cleveland, Ohio; Morgan Motor Truck Co., 
Worcester :Mass. ; Morse Motor Car Co., Brookline, ~ss.; Motokart 
Co Tarrytown, N.Y. (reorganized as Motokart Manufacturing Co., New 
York) · Motor Car Manufacturing Co., Indianapolis, Ind. (succeeded by 
Pat.hfilider Co.) ; Motor Conveyance Co., Milwaukee, Wis.; Motor Truck 
Co St. Paul Minn.; Motor Vehicle & Marine Construction Co., Sewaren, 
N. ·;,..; Motor' Wagon Co. of _Detroit, Detroit, "!\fich.; Muelhau er Machine 
Co., Cleveland, Ohio; Multiplex_: Manufacturmg Co., Berwick, Pa. ; and 
Muncie Motor Truck Co., MunCie, Ind. ' 

Nauman Co., Milwaukee, Wis.; Nelson-Brennan-Peterson, Detroit, 
Mich. · New Columbus Buggy Co., Columbus, Ohio; New Departure 
Man~acturing Co., Bristol, Conn. ; New Primo Motor Works, Atlanta, 
Ga.· New York Motor Wagon Works Co., Avondale, N. J.; Newark 
Automobile Manufacturing Co., Newark, N. J.; Nonpareil Motor Truck 
Co., Newark, N.J.; Norwalk Motor Car Co., Martinsburg, W. Va.; anu 
Nyberg Automobile Works, Anderson, Ind. 

0 ~ Motor Truex Co., Detroit, :Mich. ; Ohio Falls Motor Co., New 
Albany, Ind.; Ohio Motor Car Co., Cincinnati, Ohio (succeeded by 
Crescent Motor Co., also failed) ; Oklahoma Motor Truck Co., Tulsa, 
Okla · Oliver Motor Truck Co., Detroit, .Mich. ; Omaha Motor Car Co., 
Omaha~ N;ebr.; Omaha Tractor & Engine Co., Omaha, Nebr.; Only 
Car Co., New York N. Y.; Or on Automobile Co., New York City, N. Y.: 
Otto-Mobile Co., Mount Holly, N. J.; S. Overholt Co., Galesburg, Ill., 
Owego Car Co. (Inc.), Owego, N. Y.; and Owosso Motor Co., Owosse, 
Mich. Tr k 

P. H. P. Motor Truck Co., Westti~ld Mass.· Packers Motor :uc 
Co Wheeling W Va. · Paige-Detroit Motor Car Co., Detroit, M1ch. 
(resumed) ; PAlmer & Singer Manufacturing c?·· Long Island City, N.Y.; 
George w. Parsons Co., Newton, Iowa; Partin-Palmer Motor Car Co., 
Detroit, Mich.; Peninsula 1\!otor Co., Saginaw, Mich. (bought by Gen
eral Motors Co. and discontinued) ; Penn Auto Co. (not incorporated), 
Philadelphia, Pa.; Penn Motor Car Co., Newcastle, Pa.; Penn-Unit 
Car Co., Allentown, Pa.; Penn ylvanla Auto Motor Co., Bry~ Mawr., 
Pa. ; Perfix Co., Milwaukee, Wis. : Petrol Motor Car Co., Milwaukee, 
Wls • Philadelphia. Truck Co., Philadelphia, Pa. ; Phipps Electric 
Vehlcle Co., Detroit, :Mlch; Phoenix Auto Works, Phoenixville, Pa.; 
Pickard Bros. Motor Car Co., Brockton, 3fe.ss. ; Plggins Motor Truck 
Co Racine Wis (succeeded by Piggins Bros. :Motor Truck Co.) ; 
Pit1 Motor Truck Co., Pittsburgh, Pa.; Pneucar Co., Washinlrton, D. C.; 
Pope Manufacturing Co., Hartford, Conn. ; Poss Motor Co., Detroit. 
M.ich · Powell Engine Corporation, Brooklyn, N. Y.; Powercar Auto• 
moblle Co., Cincinnati, Ohio; Power VehJ.cle Co., Milwaukee, WiR.J 
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. Pratt, Carter, Sigl;>ee & -Co., Detroit. Mich.; Pratt Manu!ar.turing Co., 
Jollet, Ill.; Premier Motor Manufacturing Co., lnoianapolls, Ind. (in 
recE!iver's hand ) ; Primo Motor 'Co., Atlant:-., Ga.; Prince Motor Car 
Co., Cleveland. Ohio; Princess Motor Car Co., Detroit, Mich.; Pull
man Motor Car Co., York, Pa. (resumed) ; and Pungs Finch Auto & 
Gas En{dne Co., Detroit, Mich. 

Quakertown Auto· Co., Quakertown, Pa. 
R . C. H. Corporation, Detroit, l\Iich.; R. & S. Manufacturing Coil 

Cedar Rapids, Iowa; Rainier Motor Co., New York, N. Y.; Randa 
Manufacturing Co., Baltimore, Md.; Randolph Motor Truck Co., Flint, 
Mich. ; Ranger Automobile Co., CWcago, Ill. ; Rassel Motor Car Co., 
Toletlo, Ohlo (succeeded by Toledo Motor Truck Co., also out of busi
ness) : Read Motor Car Co., Detroit, Mich.; Rector Engineering Co., 
New York, N. Y.; Red Arrow Auto Co., Orange, 1\Ia.ss.: Red Shield 
Rustlrr Power Car Co., Detroit, Mich. (succeeded by Auburn Motor 
Chassis Co.) ; Remington Standard Motor Car Co., New York City, 
N. Y.; Richard Auto Manufacturing Co., Cleveland, Ohio; Richmond 
Cycle Car Co., Richmond, Va. : Rider-Lewis Automobile Co., Anderson, 
Ind. : Ritz Cycle Car Co., Sharon, Pa. ; Robson Manufacturing Co., 
Gal sbnrg, Ill. ; Rockforu Motor Truck Co., Rockford, Ill. ; Rodefe~d 
Manufacturing Co .. Richmond, Ind. ; Rogers Motor Car Co., Richmond, 
Infl.; Rogers Iotor Car Co., Omaha, Nebr.; Roland Gas-Electric Co., 
New York, N. Y.: ·and Royal Tourish Car Co., Cleveland, Ohio. 

S. G. V. Co., Reauing, Pa. ; S. M. Motor Co. (Inc.), Detroit, Mich. 
(succeedecl by B nham Manufacturing Co.) ; Sandusky Auto Parts and 
Tru ck Co., Sandusky, Ohio; Savage Factories, 1\I. W., Minneapolis, 
Minn.; Savage Motor Co., Detroit, Mich.; Sebring :Motor Car Co., 
Sebring, OWo ; Seitz Auto and Transmission Co., Wyandotte, Mich. ; 
Sellers Motor Car Co., Hutchinson, Kans.; Senator Motor Car Co.1 Pittsbtugh, Pa.; Schacht . Motor Car Co., Cincinnati, Ohio (succeedea 
by Schacht Motor Truck Co.) : Schmidt Bros. Co., Chicago, Ill.;. Schu
bert Wa~on Co., August, Oneida, N. Y.; Schumier Motor Car \..:0., St. 
Paul, Minn.; Scioto Auto Car Co., Chillicothe, Ohio; Sharp Arrow 
Auto Co., Trenton, N. J.; Sibley Motor Car Co., Detroit, Mich.; Sim
nlex Auto Co., New York City. N. Y.; Smith Auto Co., Topeka, Kans. ; 
~mith Co., A. 0 .. Milwaukee, Wis. (retired) ; Somers Motor Truck Co., 
Boston, l\Iass.; Sommer Motor Co., Bucyrus, Ohio; Southern Automo
bile Co., Fort Worth, Tex.; Southern Auto & Equipment Co., Atlanta, 
Ga.: Speedwell Motor Car Co., Jackson, Mich.; Spoerer's Sons Co., 
Carl, Baltimore, Md.; St. Louis Car Co., St. Louis, Mo. (retired) ; 
Standard Electric Car Co., Jackson, Mich.· Standard Gas-Electric 
Power Co., Philadelphia. Pa. (succeeded by Vuican Motor Devices Co.) ; 
Standard Motor Truck Co., Warren, Ohio ; Stanley Motor Car Co., De
troit, Mir.h.: Star Motor Car Co., Ann Arbor, Mich.; Star Motor Car 

·Co., Indianapolis, Ind. ; Star Tribune Motor Sales Co., Detroit, Mich. 
(succeed{'d by 0. K. Motor Truck Co.) i. Starbuck Auto Co., Philadelphia, 
Pa. (resumed) ; Staver Carriage Co'J \..:hicago, Ill.; Steel Swallom Auto 
Co., Jackson, Mich.: Stephenson l't1otor Truck Co., Mllwaukee, Wis.; 
Sterling Motor Co., Detroit, Mich.; Stevens-Duryea Co., Chicopee Falls, 
Ma s . (retired) ; Stickney Co., Chas. A., St. Paul, Minn.; Storage Power 
Battery Co., San Francisco, Cal.; Streator Motor Car Co., Streator, 
Ill. (succeeded by Barley Manufacturing Co.) ; Suburban Motor Car Co., 
Detroit, l\Iich. (succeeded by Palmer Motor Car Co.) ; Sultan Motor 
Car Co., Springfield, Mass., Swanson Motor Car Co., Chicago. ill. ; 
Symonds Auto Truck Co., Chicago, Ill.; and Symonds Motor Wagon 
Works, Hyde Park, Mass. 

Tate Gas-Electric M. V. Co., Jersey City, N. J.; Tegetmeier & 
Riepo Co., New York City, N. Y.; Tell Manufacturing Co., Medford, 
Mass. i _Terre Haute Motor Co., Terre Haute, Ind.; Thomas Elevator 
Co., Cmcago, 111. ; E. R. Thomas :Motor Car Co., Buffalo, N. Y. ; Toledo 
Carriage Woodstock Co., Toledo, Ohio; Toledo Cycle Car Co., ·Toledo, 
Ohio; Toletlo Electric Vehicle Co., Toledo, Ohio; Toledo Motor Truck 
Co., Toledo, Ohio ; Tone Car Corporation, Indianapolis, Ind. ; Frank 
Toomey & Co., Newark, N. Y.; Tractor Engine Co., Trenton, N. J.'; 
Traveler Auto Co., Evansville, Ind.; Traveler Motor Car Co., Detroit, 
Mich. ; Tribune Motor Co., Detroit, Mich.; Triumph Manufacturing Co., 
Detroit, Mich.; Tuller Manufacturing Co., Kansas City, Mo.; Tulsa 
Auto & Manufacturing Co., Tulsa, Okla. ; Twin City Motor Car Co., St. 
Paul, Minn. ; and Twombley Car Corporation, New York, N. Y. 

Union Motor Truck Co., San Francisco, Cal. ; Universal Machinery 
Co., Milwaukee, Wis.; Universal Motor Co., Denver, Colo.; Universal 
'Motor Co., Washington, Pa. ; Universal Motor Truck Co., Detroit, Mich. 
(succeeded by Universal Service Co.) and United States Motor Con
stituent Co.'s (reorganized as Maxwell Motor Co.) : alden-Sampson 
Manufacturing Co., Detroit, Mich. ; Brush Runabout Co.:~ Detroit, Mich. ; 
Columbia Motor Car Co., Hartford, Conn. ; Courier \..:ar Co., Dayton, 
Ohio. ; Dayton Motor Car Co., Dayton, Ohio ; Maxwell-Briscoe Motor 
Co . .z Newcastle, Ind.; Maxwell-Briscoe Motor Co., Providence, R. I.; 
ana Maxwell-Bris<.ae Motor Co., Tarrytown, N. Y. 

V-C Motor Truck Co., Lynn Mass.; Van Anken Electric Car Co., 
Chicago, Ill.; · Van I. Commercial Car Co., Grand · Rapids, Micli.; Van 
Motor Car Co., Grand Haven, Mich.; Van Motor Wagon Co., Elgin, Ill.; 
Vandewater & Co., Elizabeth, N. J.; Vaughn Motor Car Co., Kingston, 
N. Y. ; Victor Automobile Co., Ridgeville, Ind. ; Victor Motor Truck Co., 
Buffalo, N. Y. ; Victot· Motor Car Co., St. Louis, Mo. ; Victory Motor Car 
Co., San Jose, Cal.; Vulcan Manufacturing Co., Painesville, Ohio; and 
Vulcan Motor Car Co., Detroit, Mich. 

W. F. 8. Motor Car Co., Philadelphia, Pa.; Wade Commercial Car 
Co., Holly, Mich.; Wagenhale Motor Co., Detroit, Mich.; Wahl Motor 
Car Co., Detroit, Mich. ; Wallof Motor Truck Co., MinnE>apolls Minn. ; 
Ware Motor Vehicle Co. (not inc.), 8t. Paul, Minn. (succeeded by Twin 
City Four-Wheel Drive Co.); Warwick Motors Co., Newark, N. J.; 
Warren Motor Car Co., Detroit, Mich. ; Wasatch Motor Manufacturing 
Co., :::)alt Lake City Utah; Washington Motor Vehicle Co., Washington, 
D .. C. (succeeded by Col•1mbia Vehicle Co., also failed)_.; Waterville 
Tractor Co., Watervl:le, Ohio; Wayne Light Commercial \..:ar Co., New 
York, N. Y.; the Webb Co., Allentown, Pa.; Webb Motor Fire Appa
ratus Co., :::)t. LouiR, Mo. i.... Weber Auto Truck Manufacturing Co., Louis· 
ville, Ky.; Weber Motor vehlcle Co., Louisville, Ky.; Welch Motor Car 
Co., Pontiac, Mich. (bought by General Motor Co. and discontinued) • 
Wenonah Motor Car Co., Bay City, Mich.; Westfield Motor Truck Co.: 
Westtleld, Mass.; Westman Motor Track Co., Cleveland, Ohio; Westone 

g~~b~r~~o~f';' {v'h~t~.ft~isM~~r ~u~~~1~~dc~~. ~~~t~Y~~~.~; ~mr:-
side Commercial Car Co., Newcastle. Ind. ; Whitmore & Co., Dayton, Ohio · 
the Whitwood Corporation, Weedsport, N. Y.; Whyland-Nelson Moto~ 
Car Co., Buffalo, N. Y.; Willet Engine & Truck Co., Buffalo, N. Y.; 

~~g~~rc!.:0~o~~~~~~ci~~~g.Jg~a~~~{C li~~gr i~~ck ~~-~d~~~~td~~~~: 
R. l.; Woolston Auto Transfer Co., Riverton, N. J., and Wyckoff, Church 
& Partridge, Kingston, N.Y. {succeeded by Vaughn Car Co., also fail.ed). 

LV--170 

It must ·not he forgotten that there are at the present time 438 
manufacturers of automobiles and autbmobile trucks in the 
United States. Of this number 12 corporations manufacture 80 
per cent of the entire output. Had the Committee on Ways and 
Means made an investigation of the situation they would have 
found that a large number of automobile companies haYe not 
earned during the past year net profits sufficient to pay a 5 per 
cent tax on gross sales. In the automobile business in pros
perous times the gross sales are about double the capital invested 
in the bu iness. In order therefore tO' pay a gross sales tax of 
5 per cent the company would have to make at least a net profit 
of 10 per cent on the. actual capital invesred. l\lany automobile 
manufacturers have never done this. The Committee on 'Vays 
and Means have made no investigation of the matter and have 
no facts which they can give the House, except in the case of a 
few large companies, respecting the ability of automobile manu
facturers to pay a tax of 5 per cent on gross sales. 

But it is said that the automobile manufacturers will add 
the 5 per cent gross-sales tax to the selling tax: of the car and 
thereby pass the tax on to the consumer. This is very much 
more easily said, nowever, than done. No doubt the automobile 
manufacturer in most cases will add the tax to the selling 
price of the car if he can do so. General conditions of business, 
however, will determine very largely the advisability of at
tempting to increase the price of the car by the amount of the 
tax. The automobile business is apparently the first 'industry 
in the country to feel the effects of a general policy of curtail
ment and caution pervading the business world since Our entry 
into the European war. A large percentage of the purchasers 
of automobiles of a grade ranging from $750 and upward are 
car owners already. Had there been no agitation in the country 
for curtailing e}."})enses, there would probably have been the 
usual activity in the automobile market. Dealers throughout 
the country, however, are now reporting that many customers 
who llad planned on buying new cars -have decided to use the 
old cars another year. At any rate, dealers report that there 
has been a tremendous falling off in sales during the past fe.w 
weeks. Obviously, under such conditions, it would not be an 
easy matter to further advance the price, as such action would 
undoubtedly result in further discouraging sales. From present 
indicati<;>ns there is1 bound to be a setious falling off in the 
volume of business until war conditions become settled and 
until many of the business uncertainties occasioned by our en
trance into the war have cleared away. If this falling off of 
business becomes too serious, embarrassment is likely to ovel~
take many of the smaller automobile companies, as well as the 
manufacturers of parts who supply the material. The auto· 
mobile manufacturer has placed his orders for parts based upon 
a certain estimated production. The parts manufacturer has 
placed his order for materials based upon orders received or 
expected from the automobile manufacturer. The material is 
made up according to special design, and in most cases is use
less except' for the company which placed the order. Ordinary 
business intelligence is all that is needed to comprehend tlle 
fact that if you seriously interfere with production at the top 
you will set in motion a chain of disaster reaching back to the 
manufacturer of parts, to the jobber of material, to the mill 
producing the material, to the banker furnishing the credit, and 
on to the forest and the mine. 

This is a rather serious time for the automobile industry. 
It is serious with or without the proposed tax on gross sales. 
The anxiety among the manufacturers is sincere and should not 
be lightly passed over by Congress. It is possible that a great . 
manufacturer like 1\Ir. Ford could absorb this tax. 1\Ir. Ford 
indeed might consider it to be his patriotic duty to do so. His 
great corporation buys in large quantities and is efficiently 
organized in every branch of his business. He makes !!,Teat 
savings in freight by scattering assembling plants throughout 
the country. He buys his material under the most favorable 
conditions, and as a rule discounts his bills for cash. He might 
be able and willing to absorb this tax. But the smaller manu
facturer, operating in a much more expensive way, with a 
vastly increased overhead expense per car, might find llimself 
in a position where he could not absorb the tax witl10ut bank
rupting his business. On the other hand, if he adds the tax 
to the ·selling price. of his car, his competitor, who has not 
increased the price of cars, may take away his customers and 
thus destroy his business. If the Committee on Ways anu 
Means had deliberately set out to ruin the small automobile 
companies and throw their business to a few great concerns, 
they could not have selected a .better instrument to accomplish 
that purpose than this bilL If this biB becomes a law, it will 
give an impetus to a movement to consolidate and monopolize 
a great ii?-dustry, which is now one of the most high1y com-

' 
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petitive industries in America. No such action as this should 
be taken by Congre s. Or if it is to be taken, it should be 
only after careful investigation and thorough inquiry into all 
the conditions surrounding this great industry. . 

The CHAIRMAN. The time of the gentleman has eXpired. 
1\!r. KELLEY of Michigan. I will take five minutes more. 
1\lr. NORTON. Will the gentleman yield? 
l\1r. KELLEY of Michigan. My time is so short I am sorry 

that I can not. I know my friend from North Dakota will 
excuse me. 

I want to remind t!J.e Democratic side of the House that they 
have always professed to be enemies of monopoly. The way 
you vote on this proposition will be a test of your sincerity. A 
large number of automobile companies have never been able to 
make a net profit of 5 per cent upon their gross sales. Such com
panies will be driven out of business under the provisions of this 
bill. The automobile business is practically the only great indus
try that is not to-day in the hands of a monopoly. The men in 
the automobile business have themselves set their faces against 
monopoly. If the smaller concerns are forced out of business by 
excessive taxation, there will be nothing left for them to do 
except to knock at the door of the big corporations and say 
"Take us in in order thq.t we may avoid financial ruin." N~ 
such situation should at least be created by operation of law. 
'J;'he Democratic side of this House ought not to permit this legis
latioa to go through. 

And as for the Republican side of the House I should like 
to inquire when we started in destroying Am~rican business 
and American enterprise without investigation and without in
quiry? When did it become the policy of the Republican Party 
to pass legislation, the effect of which we know nothing? It has 
been our boast all the years that we were in power that we were 
the friends of labor and -capital and'that we wanted indrutry to 
flourish in the country. I see before me the distinguished ex
Speaker of the House [Mr. CANNON]. In all the 40 years that 
he has been a ·Member of this body I do not belieye that he has 
E!v'er before seen Republican members of the Ways and l\Ieans 
Committee subscribe to a bill aimed at a great industry employ
ing hundreds of thousands of men and having an annual output 
of more than a billion dollars, without taking one line of testi
mony or without being able to give the House any facts which 
can justify the proposed action. We Republicans at least ought 
to stand by our historic policy of supporting and protecting 
American indu try. [Applause.] 

The CHAillMA...~. The time of the gentleman from l\lichignn 
bas expired. 

l\1r. KELLEY of Michigan. .Just for a minute. When the 
Republican Party came into control in this country we were 
a purely agricultural people, but under our policies the country 
has grown and prospered until it is the greatest manufacturing, 
the greatest mining, and the greatest agricultural country in the 
world. Under our policies of protecting, building up, and fos
tering industry in America this country bas come up from the 
lowlands until it now occupies a commanding place among the 
nations of the world. [Applause.] As Republicans let us stick 
to our historic policy of taking care of .the Nation's industries 
and guarding the welfare of the millions of men in their employ. 
[Applause:] 

. What, then, should be done in the matter? What am I asking 
the House to do at this time? Simply to treat the automobile 
industry just like e"Very other great industry of the Nation. 
The automobile companies ask no special favors. They are 

~ entirely willing to do their full share in providing funds for 
carrying on the war. They ask nothing further than that they 
may be permitted to contribute on the same base as the United 
States ~teel Corporation, the Bethlehem Corporation, the sugar
refining corporations, the great packing houses of Chicago and 
Omaha, the Standard Oil Co., the Inte.rnatio:..1al Hru·vester Co., • 
and other great industrial institutions. There is no reason why 
an of th e great corporations should be given more fa-vorable 
con ideration than the automobile indu try. 

In conclusion I de ire to remind the House that we are just 
starting in upon a great war, and it is important that we shall 
conserve and hold together all the industries of the Nation. 
While individuals and <.-orporations must contribute generously 
toward the expenses of the war, the utmost care should be exer
cised to collect the necessary revenue with the least possible dis
turbance to business. Let the Government take this year such part 
of the profits of industry a ~ may be n~eded. Next year it ~ay 
be necessary to take a larger part than this year. Before the 
war is over it may be necessary to take all the profits -of indus
try or even .to tl:oke capital itself. But at the very beginning of 
the war let us see to it that no great industry is destroyed, but 
that all are conservea and built up in order that all present and 

future demands for funds to. prosecute. the war may be quickly: 
and easily supplied. [Applause.] ' 

Mr. MADDEN. 1\Ir. Chairman, I would like to have 5 or 10 
minutes, if there is any time left. 

1\fr. KELLEY of Michigan. · l\Ir. Chairman, I yield five min· 
utes to the gentleman from Illinois [1\Ir. 1\IA.DDEN]. 

The CHAIRMAN. The-gentleman from Illinois is recognized 
for five minutes. 

l\Ir. MADDEN. 1\Ir. Chairman, when I was a boy, I can re
member very well that every street leading out of the center of 
t~e city of Chicago was lined with beautiful shops, in which 
were employed the boys and the girls of the neighborhood. 
Each shop dealt in a different sort of commodity. We bad the 
harness shop, the dry-goods shop the shoe shop the gent's 
furnishing goods, the hat store, and so on. All the' property on 
the streets where these shops were located had good value. It 
was a good taX-paying property. The customers of the shops 
which 1ined the e streets were the people who lived in t11e 
neighborhood. Each shop employed anywhere from 5 to 10 or 
more young men and young women. Their trade and their 
s~ccess depended in a large measure upon their habits and 
utJon the friendly interest which the people cf the nei .... hbor-
hoods took in them. "' 

Later on the great department stores began to be estab~ 
li bed, and very soon after that began to be the case first one 
and then another of these little-shop keepers was obli o-ed to 
abandon his busines . · He was compelled to apply to a depru·t
ment store for a position as manager of a department. The 
boys and girls w:J.ose morals had been looked after by the peo
ple of the neio-hborhood in which they lived and in which they 
were employed found themselves compelled to go and take em
ployment in those department stores. When they · found em
ployment in tho e establishments they found themselves com
pelled to take half the compensation which they had formerly 
recei"Ved. They were checked into the store every mornin(T like 
pieces of baggage and checked out of the store every night in 
the same way. Nobody knew them. They were known only by 
a number. Their moral welfare was not looked after. They 
were allowed to run at large to find the means by which they 
could upport themselves in addition to the meager sums which 
they received for their work. 

The tax that is now proposed to be imposed upon the auto
mobile indush-y of the United States will produce exactly the · 
same sort of a condition that was produced by the change 
which I have described. You are going to center the automo
bile business, which is now scattered all over the United States, 
and transfer it from the hands of individual o-wners into the 
control of two or three or four or five great capitalists, aml the 
men and women who are employed by the individual owners 
to-day will find themselves compelled to walk the sb·eets look
ing for employment. You . are going to create a monopoly in 
this line of industry such as we have not seen before in this 
counb·y in a given line; and yet you claim you are in fayor of 
doing away with monopoly, granting special privileges to no 
person and to no corporation. Still you are driving every in
dependent operator who employs his capital and labor through
out the comitry in this great industry out of the business in 
which he is engaged. 

You are imposing a gro -sales tax upon this great industry, 
and by the terms of the bill through which you impose it you 
compel the man who pays the tax to pay it without any oppor
tunity whatever of charging it against his business. If he 
builds an automobile that costs him $900, and he sells it for 
$1,000 and is compelled to pay a tax of $150, he is not permitted 
to charge this $150 as a part of his expenses, and so he loses 
$50 between the muking of the automobile and its sale and 
you have put him out of business, and you have destroyed the 
opportunity of the Go"Vernment of the United States to collect 
the tax on the excess profits which he otherwi e would have 
made. You have destroyed the man, destroyed his opportunity 
for success, you have destroyed the opportunity of the men and 
the women employed by him to make a .livelihood, you have 
destroyed the chance of the Governmen._ of the United States 
to collect the money necessary to finance the war. This is an 
unju t and unjustifiable , tax and ought by every sense of jus· 
tice to be stricken from the bill. [Applause.] 

Mr. KITCHIN. I yield five mi.fmtes to the gentleman from 
illinois [Mr. R.A.ThTEY]. 

~fr. RAINEY. Mr. Chairman, this item in this bill yields 
the enormous urn of $68,000,000. 

Mr. KELLEY of .Michigan. l\Ir. Chairman, will the gentle
man yield? 

1\Ir. RAINEY. Yes. 
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1\Ir. KELLEY of Michigan. I should like to know on what 

basis the gentleman figures that $68,000,000. The whole gross 
automobile sales were $1,000,000,000. 

1\lr. DOREMUS. Eight hundred and forty million. 
1\ir. KITCHIN. If the increase continues this year ~ it did 

last year, and as it has from January 1 to April 16 of this 
year, it will exceed that sum. 

Mr. KELLEY of Michigan. - Does not the gentleman have to 
assume that the automobile business will increase this year 
as it did last year in order to obtain that sum. 

1\lr. RAINEY. I will explain that. In 1914, when the unit 
value of automobiles was about the same as it is now, the 
output of automobiles from 338 establishments in the United 
States-and that . was the number of them in that year-was 
573,114. We have reliable statistics of the output for 1909, and 
it was 127,287 automobiles. In 1909 there were 315 establish
ments. In other words, in the five years from 1909 to 1914 
there was an increase in the number of establishments engaged 
in the automobile industry of 23, and there was an increase in 
their output of nearly 400 per cent. In 1916 we had 454 estab
lishments engaged in the manufacture of automobiles, and their 
output was 1,303,400 automobiles, an increase in output in seven 
years of over 1,000 per cent. 

The statement has been made on the floor that in the last five 
years a number of establishments engaged in the manufacture 
of automobiles have gone out of business, but the fact remains 
that .from 1909 to 1916 there has been an increase in the num-

, ber of establishments of from 315 in 1909 to 454 in 1916. 
The value of the automobiles manufactured in 1909 was 

$165,099,400. · In five years the value .of the output was in
creased until the aggregate value amounted to $465,042,000. 
But in 1916 this industry, which they say is in danger if we 
place this tax upon it, manufactured and placed on the market 
automobiles to the value of $1,000,069,000. If the ratio of increase 
in the output of automobiles continues in the future as in the 
past few years, we will get . much more than the experts esti
mate we will be able to get out of this industry. 

Stand on any one of the magnificent boulevards of this city 
and count the automobiles as they pass. Yesterday I was on 
Sixteenth Street in this Capital City, and going in each direc
tion there was a continual procession of automobiles for hours 
during the pleasant sunshine of yesterday afternoon, thousands 
and thousands of them passing, and not one in one hundred en
gaged in commercial business. Practically every oue of. them 
·was out for pleasure riding. Now, of course, that was Sunday, 
but you can go out this afternoon and you will find the same 
number of automobiles driving up and down any one of these 
boulevards here in this Capital City, and if you pick them out 
as you p.ass you will find that on week days not ten out of every 
one hundred will be engaged in trips for anything except pleas
ure. 1\Ien living in the suburbs of this city along street car 
lines are driving to their business every day in automobiles, 
consuming in gasoline and lubricating oils alone for each trip 
more than their street car fare would amount to if they came in 
on a street car. Automobiles are still to a very large degree 
luxuries, and this industry, so well able to stand it, ought not to 
escape this tax. 

1\ir. DOREMUS. Will the gentleman yield for a question? 
Mr. RAINEY. Yes; I yield to my friend. 
1\ir. DOREMUS. Of all the automobiles that the gentleman 

saw upon the boulevard yesterday, was there one of them that 
is subjected to a dollar of taxation under this bill? 

1\lr. RALNEY. I am calling attention to the fact that the 
American people are tremendous consumers of automobiles, and 
they do not care particularly how much those machines cost. 
Expenses in connection with the purchase of automobiles and 
their operation do not deter the American people in these pros
perous times, destined to become still more prosperous as we 
expend ·these billions of money--

l\:Ir. HULBERT. Will the gentleman yiel<l for a question? 
Mr. RAINEY. Yes; for a question. . _ 
Mr. HULBERT. I probably owned one of the automobiles 

that the gentleman saw on Sixteenth Street yesterday. I pay a 
tax on that automobile to the State of New York of $15 per year. 
As far as I can see, I will not pay any tax under this bill. I 
would be very glad 'f my automobile and all other automobiles 
in use now were taxed for horsepower. [Applause.] But what 
I would like to know is this: I would like to know upon what 
theory the committee framed this bill and provided for a tax of 
5 per cent upon motor trucks and automobile wagons used for 
commercial pursuits, not of the character that the gentleman 
saw on Sixteenth Street yesterday, and at the same time ex
empted motor boats used for commercial purposes froin the pay
ment of any tax? 

' 

_.~Mr. GREEN of Iowa. Mr. _Chairman, will the gentleman yield 
right there? · 

Mr. RAINEY. Yes. 
Mr. GREEN of Iowa. To relieve the mind of my friend from 

New York, I will say that he will find that under the p:.:ovisions 
of this bill he will be taxed · on his automobile. · 

Mr. HULBERT. I should like to have the gentleman indicate 
the section which imposes the tax. 

Mr. GREEN of Iowa. He will hR\e to pay about $10 each 
year on tires. 

Mr. HULBERT. On tires? 
Mr. GREEN of Iowa. Yes. _ 
Mr. HULBERT. But you have not got any provision in the 

bill taxing the automobile for horsepower, and I should like to 
see a provision of that character. 

Mr. RAINEY. I will say to the gentleman that his auto
mobile will probably wear out in a year or two, and he will then 
have an opportunity to buy another. 

1\lr. HULBERT. I have not got that kind of a car. 
Mr. RAINEY. And when he buys another car he will have 

an opportunity to pay this tax that he so patriotically expresses 
himself as willing to pay. And so every man in this counh'y 
who expends from $360 up to thousands of dollars for an auto
mobile will have the opportunity hereafter to pay this tax if 
the automobile owners refuse to pay it out of their profits and 
pass it on to him. We consumed in this country in 1916, 20,-
000,000 barrels of gasoline in the operation of automobiles alone, 
more than we consumed in any other year, and the cost of gaso
line had gone up 70 per cent. It makes no difference to the 
owner of. an .automobile whether gasoline costs him 15 cents a 
gallon or 25 cents a gallon, he uses exactly as much and accom
plishes just as much mileage. 

Mr. HULBEH.T. Will the gentleman yield? 
Mr. RAINEY. · Yes. 
1\ir. HULBERT. I propounded an inquiry to the gentleman. in 

regard to the discrimination between the automobile trucks for 
commercial purposes, which are taxed, and motor boats used for 
commercial purposes, which are not taxed. I would like to 
know if the gentleman in this time has had an opportunity to 
consider and answer the question? 

l\1r. RAINEY. If I have the time I will discuss motor boats, 
but we are now discussing .automobiles. 

Mr .. HULBERT. Why are the automobile trucks and wagons 
used for commercial purposes taxed? . 

Mr. RAINEY. Because they can stand this tax. A man who 
is willing and able to go to the more expensive and more con- • 
venient and more profitable way of carrying on his business is 
able to pay this increased cost made necessary by this bill. 

Mr. HULBERT. One more -brief question. Do you remit or 
omit the tax on motor boats used for commercial purposes be
cause they can not stand the tax? 

Mr. RAINEY. The gentleman, if he knows anything about -
motor boats, kno.ws that the question of what a motor boat is 
is a pretty difficult proposition. When you put a motor in a 
boat it is a motor boat. The little fisherman who operates a 
boat that costs him $8 or $10 in a western river puts in a mov
able motor to operate his boat. Does the gentleman want to 
reach a little boat made out of planks operated by a fisherman 
engaged in catching the fish that makes living cheaper in the 
city of the gentleman from New York [Mr. HULBERT] in order 
to gratify any desire he may have for war revenue? 

Mr. HULBERT. The gentleman does not make any distinc
tion other than the fact that he is not able to define what n 
motor boat is, but I call his attention to the fact that where 
they are used for pleasure purposes--

Mr. RAINEY. It makes no difference, so far as my discus
sion is concerned, whether we reach down and get every kind 
of a motor boat or not. The fact remains that as to this in
dustry it is demonstrated that it is able to stand it in this war 
period. We will probably collect a tax of over $68,000,000 on 
account of this item, and it will not injure the industry of manu
facturing automobiles in this country in the least. - 1\Ien will 
buy just as many cars as they ever did before, and they are 
willing to pay more. 

Mr. l\1EEKER. .Will the gentleman yield? 
Mr. RAINEY. Yes. 
1\Ir. MEEKER. The gentleman from Michigan said the other 

day that there has been no investigation on the part of your 
committee as to whether or not these men could stand this tax. 

Mr. RAINEY. If the figures I have given do not convey to 
the minds of those present the idea that an industry which has 
increased its output from 1909 to 1916, 1,000 per cent-in seven 
years from one hundred and sixty-five millions to over a billion 
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·dollars-can stand this tax, then I ·am afraid I .can· not make it 
plain. 

1\Ir. KELLEY of Michigan. Mr. Chairman, I yield five min-
"Utes to my colleague "[1\fr. CRAYTON]. · · 

Ur. CRAMTON. Mr. Chairman, I am not going to attempt 
to add anything in the way of information concerning the out
put of automobiles and the industry in general to what has been 
presented to you by my able colleagues, Mr. Dor.EMUS, Mr. 

·NICHOLS of Michigan, and Mr. KELLEY of Michigan, for they 
come from districts 'vhere many of these factories are located 
and have well presented the facts. · There is not a factory in 
my district, so that I can not be said to speak for constituents 
of mine engaged in the manufacture of automobiles, and I shall 
endeavor for a few minutes to call to your .attention some con
siderations concerning th~meaning of this to the auto_mobile 
indul:ltry and to the Nation, and the welfare of the Nation we 
are all interested in. 

The great principle upon which this bill has--been framed is 
that "we need the money." I .subscribe to that doctrine so far 
that I am going to vote for the bill, even though it contains 
things that I do not relish at all. 

But there is another great principle that is paramount even 
to that, and that is the principle that u method of taxation should 
not be adopted that will defeat itself, that will ruin an indu.stry, 
and that will cause disaster to the country when we need to have 
the country prosperous. 
. Now, what are the rea.sons advanced for this particular ta.'r? 
One, offered by the gentleman from North Carolina [Mr. 
KITCHIN], urges that it is a tax upon a luxury or a semiluxury. 
The other has been urged in private conversation and alluded to 
on the floor by the gentleman from Illinois [Mr. RAINEY] and 
others-that it is being levied because the automobile manufac
turers are making a lot of money. These two reason.s contradict 
one another, and the facts contradict both of them. 

First, that the automobile is a luxury. Well, suppose it is a 
luxury, what is the theory upon which we put taxation upon 
luxm·ies? Is it to _penalize the manufacturer or to penalize the 
consumer? ·Do we put the tn.:x on the man who makes the article 
or the tax upon the man who uses it because he can afford to 
pay? 'Ve all know that the tax on a luxury should be upon the 
man who uses the article and can afford to pay. As a matter of 
fact an automobile is no more. an article of luxury or an article 
of semiluxury than a cake of ice is. The cake of ice the poor 
man uses, and it is a necessity. The rich man can take it and 
pack it around his bottle of champagne and it is a luxury. It 
depends upon the use. 

I wish my friend the gentleman from illinois [Mr. RAINEY] 
who started · out late Sunday afternoon and counted the auto
mobiles-and counted mine four or five times as it went up and 

· down Sixteenth Street-would ·get out in Detroit early in the 
morning-impossible, perhaps, at 4 o'clock-and see the men who 
raise the truck in the truck gardens around Detroit~ who drive 
in 10 or 15 miles. They used to take a horse and start at 12 
o'clock midnight and get in there at daylighh Now they lrove 
at 3 o'clock in the morning and are home again at 9 o'clock and 
do a day's work. Talk about fish and the motor boat~ these 
automobiles bring the garden truck a radius of 10 or 20 miles 
greater and help to reduce the high cost of living. [Applause.) 

I say the automobile is not a luxury. You ask the creamery 
that collects its cream from the farmers throughout a certain 
section by automobile trucks instead of by the old team method, 
when, instead of using the creamery, the farmers' wives set up 
the pans of milk and skimmed the. cream and churned it into 
butter or made their boys do it, as is my recollection. The 
automobile is not a luxury except in rare cases, and if you are 
taxing it as a luxury take the suggestion of the gentleman from 
New York [Mr. HULBERT] and exempt those that are used for 
commercial purposes. Again, to speak of that stream going 
up and down Sixteenth Street yesterday, I was in it more or 
less, and I saw not only the automobiles of the rich, but I saw 
some little old "bugs" going up and down there, little old 
automobiles that go through 4Q hands to the present purchaser, 
a laboring man probably, working for two or three dollars a 
day, who had his family out for an airing on Sunday, a thing 
just as necessary to him as anything else. In the bill, when 
you are treating of the necessities, in Title V"you huve an ex
pre s provision that the tax upon them shall be passed on to the 
consumer. Railroad tran portation, freight, electricity, gas, and 
all those thing , must be passed on to the consumer. There is 
no such provision here; and w·hile our friend from Illinoi.s [l\1r. 
RAINEY] as umes that we will pass this on to the consumer, he 
doe not tell 1.1s how it is going to be done. In fact, there· i.s an 
implication in the bill ' against it, because it i.s pnhrided "that the 

· manufacturer must himself pay it to the Government. · And, 
furthermore, you exempt the Federrtl Government and the State 

and county governments from any eharge for electricity or 
transportation made a.s against their agents under Title V. 
There is an appropriation of $75,000,000 in one of our appropria
-tion bills here with which. to buy automobiles for the Govern· 
·ment «:or war purposes, If this tax is passed on to the con
sumer, in that one item you have a tax of 5 per cent on $75,-
000,000 that is going to be pa sed on to the Government, and no 

·exemption is provided. Oh, no; they do not expect it to be 
· passed on to the consumer. Furthermore, if . it is passed to 
the consumer and collected by tlie manufacturer, a minor di.s~ 
crimination ari es. The man who manufactures electricity and 
collects the bill from the customer, for no charge whate,·er, 
performs the function of collecting the tax fo1· the Government. 

The CHAIRMAN. The time of the gentleman from 1\iicb.igan 
has expired. 

Mr. -KELLEY of Michigan. 1\fr. Chairman, I yield the ;entle
man five minutes more. 

Mr. CRAMTON. Mr. Chairman, the man who collects the 
electric bill turns the· tax upon H over to the Government, 
the 5 per cent, ·and he does it without charge to the Government 
for the services. The man who sells an automobile and colleets 
the tax on it for ·the Govet·nment would pay for the privilege 
of collecting the tax for the Government. If it was a. $1,000 
:mtomobile and Jle passes the tax to the consumer by chargin_g 
the consumer $50 more than he would have had to pay ordi
narily then the manufacturer would have to pay a tax, no~ 
upon the . 1,000 but upon $1,050. and instead of paying the 
Government the $50 which he colJects from the customer he · 
would pay the Government . 52.50. Oh, you llo not intend the 
tax to be passed ori, but it iS to be paid by the manufacturer. 

Second, they say this is to be a tax upon the profits of the 
manufacturer. The other day we were talking about electricity 
and about passing on that charge to the consumer or having it · 
paid by the manufacturer. The gentleman from Missouri [1\Ir. 
BoBLA m) I t "nk represented the sentiment of the committee 
perhaps when he said that the reason they did not provide for 
payment 6f the tax by the electric or gas company is that 
a lot of th-ese eorporations can not afford to pay it, their 
charges being fixed. But we h--now that a lot of those cor
porations that manufacture electricity and gas are unque tion
ably monQpolies, and some of them have accumulated va. t 
profits by rea on of extortionate rates. But notwHhstunding 
that, we say that becau.se some .of them are properly t·egulateti 
and can not afford to pay the 5 per cent, so, in order to protect 
those who col-iid not afford to ab orb the tax, we exempt all of 
them, the unconscion-able monopolies and all. Here is a ease 
where there is no monopoly, where they are not so protected. 
They are engagd in competition, and still you are not going to 
protect the little fellow in the automobile industry. You force 
him to pay a· 5 per cent tax on his gross sales. 

Further, it has been pointed out how we tax all these auto
mobile manufacturers otherwi e in this bill upon their profits. 
'Ve tax them upon their net income and upon their excess 
profits, and then we go to · the stockholder and we tax him 
upvn hi in-come derived from dividends. nut that is not enough 
in the case of the automobile manufacturer. Yon are going 
to tax him 5 per cent on every dollar that he takes in. -Thl::; 
is rank discrimination. Why is it, that if I make u million 
dollars out of a stock~exchange gambling proposition you only 
tax me on iny net income, but if I am engagetl in a legitimate 
indush·y, the manufacturer of automobiles and automobile 
trucks, you charge me not only that same tax upon profits and 
income , but you tax me on the money taken in? It 1s unjust. 
It is not a question of choice as to which method -of taxation you 
follow a.s to the automobile concern., because you tax him both 
ways, both upon hi.s gross bu lne and upon hi.s profits. It 
penalizes the manufacturer who, by low prices based on smull 
margin of profit, seeks to make his profits large by volume of 
business. 

Furthermore, it is disastrous, beeau e it must decrease the 
production, and it must tend to further accentuate the business 
apprehensio'n in this country at thi.s .;time, and that means 
financial disaster, and we cnn not afford that now. 
It is not necessary. The committee can m~t again, -and tt.ey 

can bring in a ta....: suggested by my colleague, 1\:Ir. FoRDNJ.o."Y, a 
stamp tax on bank check~, which at least will bring in two 
or three times as much as the automobile tax. Then there is 
the candy indu.stry. Talk about · increases! The growth of the 
candy · industry has been phenomenal. In 1909 the candy in
dustrv amounted to $00,000,000 and in 1914 it had g{)ne up to 
over .170,000,000 . . 'A thriving industry, a luxury, a curb upon 
its pr<>duction would serve to con.serve our supply of sugar, an 
important food product, but it is ·not tou<;hed. 

· I want to urge this llpon the Members of this House. You 
may not c01be from a State where they make automobiles. 1\Iy 
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district does not, but whatev-er district you come from, there .are 
probably ma_nufacturing concerns in it. If you adopt this policy 
of taxing the manufacturer upon his gross receipts, before this 
war o-ets far, as you get in new taxes, we may tax the manu
"facturer of furniture, we may tax the manu:facturer of farm 
wagon , the manufacturer of clothing, an{[ of any article which 
is no more a necessity than the automobile. 

The CHAIHl\L'\.....~. The time of the gentleman from Michigan 
ha again expired. 
· 1\fr. KITCHIN. ~fr. Chairman, I yield 20 minutes to the gen
tleman from Iowa [1\lr. GREEN]. 
· Mr. GREEN of Iowa. 1\Jr. Chairman, it is ensy to vote for an 

-~ppropriation, it is often easy to vote for bonds, but it is hard 
often to vote for taxes to pay .appropriations. In some instances 
it is hard to pay the taxes, and I sympathize with some of the 
-complaints that have been made by parties upon whom the taxes 
which are propo ed by this bill will bear hardly. But in this 
particular instance we have complaints from parties who will 
not pay th.e tax and who are simply afraid that they may pay 
the tax. Now, let me say at the outset, with reference to this 
kind of a tax, that a tax upon gro s receipts, in my judgment, 
should never be laid in any case except where it will ultimately 
be borne by the consumer ; and for the same reason it follows, 
in my judgment, that taxes upon gross receipts should not be 
levi~ upon necessities unless that tax is levied by reason of 
eJ..ctremitles in which the Nation finds itself and the absolute 
necessity for further taxes as a last resort. Now, let us see 
what the situation is with reference to the automobile industry. 
The gentleman from 1\lichlgan [1\Ir. DoREMUs] several days ago 
addre ed the House with almost sepulchral mien and gave a 
tale of the woes of the automobile companies which cast a gloom 
over the House which has scarcely been -dispelled yet. Now, 
to-day comE-S my friend, the other gentleman from Michigan, 
the genial. delightful Mr. KEr.!.EY, who has · so often interested 
and instructed the House and even charmed us by his eloquence, 
and he, too, ob.jects to this provision in the bill. So far as l\Ir. 
KELLEY is concerned, I think his argument is legitimate, and I 
shall · undertake to answer it. So far as the argument made by 
Mr. DoREMus is concerned. I shall not answer it myself, but shall 
simply quote to you some figures. My friend llfr. KELLEY, I 
think, has an automobile factory in his district, and I am 
not finding any fault with either of those gentlemen for com
ing here and presenting the -case <>f the automobile manu
facturer. I realize perfectly well that the pressure upon them 
would be such-that it could not be very well avoided, and, indeed, 
·I would be >ery glad i.f I could my elf join in with them. It is 
no pleasure to '-ote for taxes, but let me call attention--

l\1r. KELLEY -of Michigan. Will the gentleman yield? 
Mr. GREE of Iowa. I will. 
1\lr. KELLEY of Michigan. I wish to say to the gentleman as 

far as my di trict is concerned, if there are any automobile c~m. 
panies of the United States that could stand and absorb a tax 
of this kind I presume they might do so, because they are like 
the Ford, tlre General' Motor, the leading automobile companies 
of the country, lmt there are scatt~red all over the United States 
small companie --

Mr. GREEN of Iowa. I will answer the gentleman on that 
if he will permit me. I prefer to do it rather than for him t~ 
do so in my time. I nnd that the Reo Motor Co. is located in 
the di trict of the gentleman. I made an in>estigation not only 
on the return of this company but also of a large number of 
automobile companie , and I will read some of the results, so 
that the House should have a knowledge of the terrible situa
tion in which these automobile companies have found them
sel ve . If you have tears, prepared to shed them now. Here is 
the record of the Reo Motor Co. : Dividends, 1906, 35 per cent; 
1907, only 80 per cent; 1909, ran down to 60 per cent; 1910, 
down to 30 per ·cent; 1913-we will have to have an explanation 
of this-10 per cent; 1914, 37! per cent; 1915, 35 per cent· 
1916, 10 per cent to July 1. But that is not half the story. I~ 
1906 they paid a 50 per "cent stock dividend ; in 1908-the fig
ures are blurred, but I ,think it is 1908-33! per cent stock divi
dend; in 1909, 100 per cent stock dividend; in 1914, a 50 per 
cent stock di-vidend; in 1916, 100 per cent on January 10, and 
I do not know how much more since. Now, some new com
panies have been started up in the automobile industry under 
great difficulty~ as my fri-end tells us-very ha.rd to get into this 
business. One of the new comp-anies is the Paige Automobile 
Co. That was o1·ganized in 1.910. In addition to the other 
dividends, they paid 230 per cent in stock dividends. Now 
they want to sell more stock, and they announce in their adver
tisements thnt if you had invested $1,QOO in Pnlge stock in 
1914 it would have been worth-how mach? About a thou
sand-five thousand? Guess again. Ten thousand? Too low. 
Twenty thousand? {)h, not near enough. If you had bought 

~ thousand dollars of stock, it would have been worth now 
36,988. Then there is the Willys-Overland Co., which has 

been spoken of. The gentleman from l\1~chigan [l\Ir. DoREMus] 
intimated that was in rather bad cir~umstances. This was one 
of the most pt·osperous companies, next to the Ford, but the 
dividends and profits made · out of it are not published as by 
the Ford company. Next to the ,For<l, more mll1ionaires h~ve 
been made through the Willys-Overland Co. than through any 
other company. The stock of this company issued April 1,1916, 
was $15,000,000 preferred, $22,500,000 common-mostly water, 
as usual "'itb common stock. On June 14, 1916, the stock was 
increas to 75,000,000 of which $25,000,000 was preferred 
stock and $50,000,000 common stock. For the four ye.:'lrs end
ing December 31, 1915, the net profits of that company were 
o-rer $25,000,000, and they made about $11,000,000 last year-·-

1\Ir. DOREl\fUS. Will the gentleman yield? 
Mr. GREEN of Iowa. I will. 
Mr. DOREl\IUS. Why does not the gentleman tax those im

mense profits? 
Mr. GREEN of Iowa. We are tnxing them. 
Mr. DOREMUS. You are not taxing them; you are taxing 

the gross sales. 
Mr. GREEN of Iowa. They wiil have to pay on the excess 

profits, although there was an amendment offered by my col
league [Mr. Goon] the other day that would ha-re exempted 
them to a large extent. 

The Saxon 1\lotor Co. is one of those that makes a car some-
what cheap in price. 

l\1r. HARDY. Will the gentleman yield for a question? 
Mr. GREEN of Iowa. Yes. 
Mr. HARDY. Is the gentleman now basing the ri~bt to levy 

this tax solely upon the immen e profits e_arned? If so, why 
did not the gentleman base it upon some other industries? 

Mr. GREEN of Iowa. No; I am not. I am placing it on a 
logical basis, as I will explain to the gentleman. 

Mr. CRAMTON. The gentleman admits that is not a logical 
basis? 

Mr. GREEN of Iowa. I am sorry the gent1€man is not able 
to see it at this time, but I hope he will be able to do so before 
we get through. 

Mr. l\IEEKER. Will the gentleman yield? 
1\Ir. GREEN of Iowa. Yes. 
Mr. MEEKER. Will the gentleman explain to the committee 

why on e-rerything which comes under this title the committee 
switched from the perfectly legitimate ex~ess-profits tax and 
went to the gross-sales tax on this commodity? Why adopt a 
policy which at other times would be indefensible? Simply 
because ·we need the money or because it is a sound policy? 

Mr. GREEN of Io·wa. Not at all. And the committee did 
not switch. These companies will pay the excess-profits tax. 

1\Ir. 1\IEEKER. That is all right, but ''hy this gross-sales 
tax? That is what we are trying to find out. Why switch to 
the gross-sales tax? · . 

Mr. GREE::-.1 of Iowa. Automobiles, if not an article of 
luxury pure and simple, are not a necessity. And becau e the 
nature of the trade is such and, as I have shown, produces such , 
enormous pronts, the charges will be pas ed on to the con
sumer and will not co t the companies 1 cent. Tfiat is why 
we levy this tax. These enormous profits show that even the 
small companies mu t make a good profit. 

Mr. MEEKER. Does the ·gentleman 'insist that on these 
gross-sales taxes they will get to the consumer? 

1\Ir. GREEN of Iowa. There is no question about it in the 
world; none whatever. 

Mr. KELLEY of Michigan. If that is the policy of the com
mittee, that this should be paid by the consumer, why did not 
the committee include the 3,500,000 automobiles that are al
ready in existence? 

:Mr. GREEN of Iowa. The committee does tax the auto. 
mobiles that are already in existence. 

Mr. KELLEY of lllichigan. How? 
Mr. GREE~ of Iowa. By a tax on tires, one of the fairest 

kind of taxes that will be levied upon them. It will cost every 
man that owns an automobile from $2 to $10, according to the 
extent he uses his automobile. If he is a rich man, and goes 
driving over the country for 20,000 or 50,000 miles, he will 
have to pay more. If he has only a Ford, and uses it only a 
little, he will pay but a little. 

Mr. DORID'IUS. Will the gentleman yield for a brief ques
tion? 
. Mr. GREEN of Iowa. Yes. 

Mr. DOR~ros. Why is it that you tax t11e automobile to be 
hereafter purchased, not only upon the automobile and the tires, 
while as to tht: automobiles now in use you tax only the tires? 
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Mr. GREEN of Iowa. Because that is an annual tax, and 
the other is a tax that is all paid at once. I am sorry the gentle
man can not sea it. 

Mr. DOREl\1US. Would· not the tax on the automobile also be 
an annual tax? 

1\fr. GREEN of Iowa. It would not. 
Mr. DORE:\IUS. Does the gentleman mean to tell us that they 

will pay this year and then cease paying? On the automobile 
already, in us, if you levy a license tax upon it, it would only pay 
for one year? 

Mr. GREEN of Iowa. The tax on the tire is an annual tax, 
and on the automobile, when the manufacturer sells it, is payable 
once and for all. I want to say, as I understand it-and gentle
men halve talked about a tax on the automobiles themselves, a 
tax that can never be lened with any approach to equity or fair
ness because there is no way to do it-that we have a tax here 
on tires that is absolutely equitable and just, or as near to it 
as it can po sibly be' made. . . 

Mr. CRA.1TON. Will the gentleman yield for a very br1ef 
question on that particular point? The. gentle~ an s~ok~ of t~x
ing cars now in use by the tax on the hres. M1lady s hmousme 
is only used by her a little bit in the afternoon while she is call
ing, and will not pay much tax; but the little old deli~ery wagon 
that runs air day and is a necessity will pay the heav1est tax. 

Mr. G nEEN of Iowa. The gentleman can always find one 
rare exception, one case out of a thousand, ju t as I can say as 
to the real-estate tax in my own State. If I bad given a mort
gage on a piece of land, I would have to pay as much on it as I 
did if I did not have any mortgage. 

Mr. CRAMTON. 'Vould that not happen more than once in 
n thonsand? 

Mr. GHEEN of Iowa. Not more t11an once :i.n a thousand 
with referenc~ to the limousine. 

Now, let me come to the situation here. Why will the auto
mobile manufacturers not have to pay this tax? In the first 
place, because the tax on gross receipts is almost invariably paid 
·by the consumer. Secondly, because the demand for the auto
mobiles is so great and the profits are so great that the manu
facturer can easily put the price on the consumer, and when they 
can everybody knows that they will. 

Gentlemen do not worry about the automobile trade d"·indling 
or falling off: There is nothing that people are so unwilling to do 
without as an automobile. There is nothing that they want so 
much. Men will mortgage their houses, borrow money, say that 
they can not send their daughter or their boy to college, but will 
have an automobile: '.rhey will 4uit buying everything else. It 
is well known that all lines of trade-and one of them is a line 
that is taxed also in this bill, that of jewelry-have suffered by 
reason of the extraordinary expenditures that have been going 
into the automobiles. 

Now the gentleman from Michigan [Mr. DoREMUs], in speak
ing of the ta..~ that is imposed by this bill, said that it was "un
precedented, unpeard of.'' That rna~ not be his exact language, 
but that was the substance of it. 

Mr. DOREl\1US. I did not say that. 
1\lr .. GREEN of Iowa. You did not say that? 
Mr. DOREMUS. Not those words. But I could very prop

erly have done so. 
Mr. GREEN of Iowa. Let us see if you could very properly 

have done so. If the gentleman had investigated the taxes that 
were levied during the Civil War he would find that he could 
not say with propriety any such thing. The 5 per cent tax on 
gross sales was imposed on numerous articles at the time of the 
Civil War. A large number of industries were taxed then at 
the rate of 5 per cent, and the gross sales were taxed in the 
Civil War in such form that the tax was a great deal harder to 
bear than this. The tax was imposed not only on what the 
dealer sold but also on what he had. 

Mr. DOREMUS. In the Civil War, in addition to those taxes, 
did they also impose an excess-profits tax and a gross-sales tax? 

1\ir. GREEN of Iowa. Yes. There was a dollar a barrel on 
crude oil, which, I think, was about what it was worth at that 
time, and there was a tax of 20 cents a gallon .on refined. oil, 
which was worth about $1 a gallon at that time. In addition 
to that, there was a tax of 2! per cent on gross sales of refin
eries. Gentlemen talk as though we were imposing some 
unheard-of scheme of taxation. The real fact is that, so 
far as the taxes contained in this bill are concerned, compared 
with those levied in the time of the Civil War, the Government 
i not laying eyen its little finger on the taxable resources of 
this country as compared with the way it reached out with both 
arms and both hands into the pockets of the people at that time. 
People nowadays do not know anything about the taxation of 
that time, and they will not know it by this bill. They will not 
know it unless they look back anu study !..he ac_tual taxes that 

WHe imposed. on the people at the time of the CiYil 'Var. Now, 
those taxes-did not ruin the manufactuters in the time of the 
Civil War; on the contrary, they prospered exceedingly. 

Mr. GREEN of Iowa. No,v, I want to call the attention of the 
committee to another statement that bas been repeat£:dly mado 
on the floor, although it has nothing to do with the que tion 
immediately before the House. It was stated, with reference to 
what has been called the retroactive income feature that is con
tained in this bill. It is said that that kind of a tax had 
never been beard of before. But the committee in levying the 
taxes imposed by this bill had abundant examples and prec~ents 
before them, and they learned something from the experienct 
that was gained at the time of the Civil War. Exactly that same 
kind of ·an income tax was levied in 1864, when an .addWonal 
income tax over and above the income tax that bad lll'eviously 
been levied was imposed on July 4., 18G4, upon the incomes of 
1863. 

Now, gentlemen of the Hou e, this tax can be strkken out; 
but what is proposed in lieu of it? What is it that the gentlemen 
offer? They say they would put another tax still on automobiles, 
a tax that would impo e the same amount to be paid upon the 
old rattletrap as upon the fine new machine, and they think 
that would be more fair and more just. I do not think so. I 
think thnt this tax should be levied just as it is, where it will 
fall upon the man who wants a new car. · 

1\Ir. KELLEY of Michigan. 1\Ir. Chairman, will the gent~mnu 
yield there for a question? 

1\Ir. GREEN of Iowa. Yes. 
1\Ir. KELLEY of Michigan. What would the gentl0rr:an say to 

allowing an exemption of 8 per cent profits before this tax is 
levied? 

1\Ir. GREEN of Iowa. Oh, I think that would be perfectly 
proper if I thought the manufacturer would have to pay the 
tax; but believing as I do that in any event he will not pay 
the tax but pass it on to the consumer--

1\Ir. KELLEY of 1\Iichigan. Would not that be fair to lay it 
on another producer? 

1\Ir. GREEN of Iowa. He will not have to pay the tax. 
1\fr. KELLEY of Michigan. That is your side of it. 
1\Ir. GREEN of Iowa. Why, gentlemen. last year a large share 

of the automobile makers added $100, which i about twice the 
tax to be imposed in this bill, to the price of their automobiles, 
and the people fell over themselves in their haste to get auto
mobiles, notwithstanding the increase in price; ancl, notwith
standing the raisin()' of the price, the number of automobiles 
purcha ed in 1916 was double that of 1915. 

1\lr. KELLEY of Michigan. Wen, having advnnced be price 
once, does the gentleman think they can advance it again? 

1\Ir. GREEN of Iowa. I think the gentleman from Ohio [Mr. 
LoNGWORTH] can give us iln instance of that. 

• 1\lr. LONGWORTH. I would be glad to give the gentleman 
this advertisement if he can make any proper use of it. 

Mr. GREEN of Iowa. ThJs is an advertisement of the Chand
ler Automobile Co. It says the price "must advance $200 by 
June 30" and advi es everybody to get in before the price is 
advanced. [Laughter.] 

Now, gentlemen say that this tax is going to hurt the .con;t
panies and that they will not be able to do as good a busmess 
as they have done before. Let me read to you an extract from 
the Wall Street Journal of May 17. 

The CHAIRMAN. The time of the gentleman from Iowa has 
expired. 

1\fr. GREEN of Iowa. I would like to have about two min
utes more. 

Mr. KITCHIN. I yield to the gentleman five minutes, Mr . 
Chairman. 

The CHAIRMAN. The gentleman is recogni~ed for five min
utes more. 

1\Ir. GREEN of Iowa. This article is headed in this manner: 
Automobile makers not worried over 5 .per cent tax: H. H. Frankli.n 

says that there will bt> a corresponding increase in pnces, wblch buyers 
can stand, and sales of cars wi l not be hUt·t. 

· It says further on that the "Franklin business for the six 
months ended May 1, 1917, showed an increase of 1.43 per cent 
over that of the preceding six months." I read further : 

"Even if the proposed 5 per cent tax is put on, and even if it is 
higher than on other articles," said Mr. Franklin, "it will. not be the 
tax that will hurt the sale of motor cars. The thing that w1ll burt the 
sale of automobiles will be the general situation.'' A 5 pe~ cent tax, 
according to Mr. Franklin, will merely mean a corresponding mcrease in 
automobile prices, which be says the buyers can well stand. 

Mr. WASON. 1\Ir. Chairman, will the gentleman yield? 
Mr. GREEN of Iowa. Yes. 
1\Ir. WASON. Does the gentleman know the reason why the 

president of th.e company made t_hat statem~nt? 

. 
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Mr. GREEN of Iowa. No. I am n1)t particularly interested 

in his reason, -except that he says that he is already going to 
contract for a great many mbre cars than he made last year. 

l\1r. 'VASON. Does the gentleman know that the Franklin 
people are making a great point on the lDileage they get on 
their cars, and that is th-e cause 'Of the great increase in the 
demand for that car over others? 

l\1r. GREEN of Iowa. Oh, yes. 
1\Ir. COOPER of Wisconsin. Will the gentleman permit an 

interruption? 
Mr. GREEN of Iowa. Yes. 
l\1r. COOPER of Wisconsin. AI; the gentleman read it, it said 

that the sales of the last six months were greater than for the 
prE-ceding six months, not for the corresponding six months of 
a year ago. 

l\1r. GREEN of Iowa. I may have stated it incorrectly. 
Mr. COOPER of Wisconsin. That would make a very great 

difference. 
Mr. GREEN of Iowa. It is correctly stated in the extract 

which I react 
Mr. KELLEY of Michigan. Will the gentleman yield? 
Mr. SCOTT of Michigan. Will the gentleman yield? 
1\lr. GREEN of Iowa. No; I can not yield, for I have not 

time. I want to finish this. Here is an article from the Wash· 
ington Post of May l 3 : 
AUTOMOBILE DEALERS IN WASHI -cTON OPTIMISTIC OVER BUSINESS 0~ 

LOOK-CAR SALES FOR SPRING 1917 BEAT ALL PREVIOU S RECORDS, ACCORD
ING TO REPORTS Oll' LOCAL DEALERs-NO DEPRESSION DUEl TO "WAR 
SCAREI." • 

What is behind the a ssertions or the automobile manufacturers and 
dealers advertising that they are now enjoying the greatest business in 
their history? Is it a sort of optimism prompted by the idea that if 
they do not keep smiling and telling thf>mselves that business is good 
the pessimism of panic and the hysteria of hard times will catch them 
napping? Or is then• sufiicient behind these assertions to make them 
worthy of investigation in nn effort to find out just what condition this 
big business is as a result of the declaration oi war by the United 
States? 

"Business as usual," the slogan of Great Britain, hardly fits. Busi
ness is decidedly unusual, so far as the motor car is concerned. Deal
ers are not only unloading and selling cars as fast as they arrive, but 
they are writing anu. w.ring their factories asking if it is not possible 
to secure additional ca.-s. 

It would not be correct to say that the war has bad no effect on the 
industry, at least so far as '3alcs in Washington are concerned. 
· Dealers admit that when t11e declaration of war was first made there 
was some slackening in buying. Prospective purchasers who were 
about to Eign the dotted line on the order blank hesitated about com
mitting the overt act. 

Fortunately this condition did not last for long. Within 10 days the 
public began buying again with the same zest that they had displaye<l 
previous to any annouJ:!.cement of hostilities. March and April have 
been banner monfuq in the business here. Every company reports an 
increase in business. Dealers who in previous years have during the 
late winter anl. earlv spring months been able to stock a few cars in 
anticipation of the late sprin~ and early summer business have this 
year been unable to k~ep up w1th the demand. 

'l'be automobile indnstry is not worrying. Where Great Britain in
dustries satis1ied thunselves with the slogan, "business as usual," one 
American business, the automobile, finds its business greater than ever. 

There are some other trades and businesses that are subject 
to this same tax. Among others is the jewelry business. Ac· 
cording to the statement made by an association to me, the 
jewelers of this country are not complaining of this tax. They 
had to pay 10 per cent on their stocks on hand at the time of 
the Civil War. They do say, however, that if the automobile 
tax is stricken from this section of the bill, the tax on the 
jewelry busin~ss and all the others ought to go out too, and I 
entirely agree with them. They say that their profits are noth
ing like what the automobile manufactures make, that the de· 
mand for their goods is nothing like, and that the extent of 
the industry is nothing like that of the automobile business. 
They admit that they are manufacturing a luxury to a certain 
extent, and they say that the price can be passed on to the con
sumer just as it always has been with taxes of this kind. I 
insist that this provision ought to stay in the bill; that with 
the exception of some of the so-called war babies engaged in 
the manufarture of munitions there is not a business in the 
country that is so well able to meet the conditions imposed by 
the bill. [Applause.] 

l\fr. KITCHIN. 1\Ir. Chairman, if this automobile tax goes 
out of the bill, the tax: on everything in this section ought to go 
out of the bill, and taxes in othu sections to the amount of 
perhaps over $100,000,000 ought to go out of the bill; because 
outside of this section we collect much over $100,000,000 of taxes 
from other articles that are taxed more than 5 per cent ad va
lorem, some ns high as an equivalent of 33! per cent ad valorem, 
some over 100 per cent ad valorem. Take tobacco, cigars. 
cigarettes, smoking tobacco--they pay over 331 per cent, but 
everybody knows that the increase in the tobacco tax and th~ 
increase in the whisky tax are going to be put on the con
sumer. The tobacco mamuacturer' and . the distiller are going 
to add the price to the wholesaler, the wholesaler to the retailer, 

and the retailer to the consumer. Take carbonic-acid gas. We 
are placing a specific tax which amounts practically to 200 per 
cent, or twice as much as its present selling value; yet the ear
bonic-acid-gas Irulnnfacturers are making little complaint about 
the size of the tax, because they know they are going to add 
it to the price to the soda-water man and the bottling establish
ments throughout the country, and they, in turn, are going to 
add t)le price to the retailer, and he in turn in some way to 
the consumer. ' 

Mr. LONG,VORTH. If th~ gentleman would like to have 
the exact figures of these various titles, I can give them. 

l\Ir. KITCHIN. Yes. 
:Mr. LONG,VORTH. Under Title m, the war tax on bever

ages, $220,000,000. 
Title IV, war. tax on cigars, tobacco and manufactures thereof, 

$70,000,000. 
Title VI, war tax on manufactures, which is the section under 

consideration, $118,000,000. • 
Mr. KITCHIN. Every one of those taxes ought to go out 

if this tax goes out. 
The jeweh-y manufacturer is taxed just like the automo

bile manufacturer-the same 5 per cent ad valorem. The 
man who manufactures baseballs and baseball bats is taxed 
the same as the automobile man. The man who manufac
tures tennis rackets is taxed the same as the automobile man. 
The man who manufactures graphophones and talking machines 
and phonographs, or billiard tables, or pianos or victrolas, is 
taxed just the same as the automobile man. They ha'\"e pro
tested, but they have not brought a lobby here to swarm this 
Capitol, as the automobile manufacturers have. You have to 
elbow your way through them when you walk through the ror
ridors of the Capitol. Why have they such a powerful influence 
here? No man is thinking about striking out the jewelry pro· 
vision or the other provisions of this section. There has not 
be-en a suggestion of that kind in this debate; but the automobile 
manufacturers are strong enough to bring together here an in· _ 
fiuence to impo e their desires and their will upon this body, not 
in behalf of the Government, but in behalf of their own selfish 
interests. Why? Because the automobile industry is larger 
than all the othE'.r industries that I have mentioned here com
bined. They have been able to gather, among the membership 
of this House, e'\"ery district that had a little automobile indus
try, every district that had a 1ittle industry that made parts of 
automobiles and band them together in an assault upon this 
provision of the bill. They ha'\"e appealed to the interests of 
those districts, not to the sense of right or the justice of the 
individual l\1en1bers of this House. They told us, as the gentle
man from Michigan [Mr. DoRE:liiUS] tol(l us, that if you put 
this tax: upon automobiles the inuustry is ruined. Why, he 
pictured here the depressed condition that pervaded the whole 
automobile industry. He showed us how the Overland people 
were going to cut down their output, and the Hudson people were 
going to cut down their output, and the Packard people were 
going to cut down their output, and he showed to this House a 
picture not only of depression and stagnation, but of bankruptcy 
of tlle automobile industry. 

1\:lr. DOREMUS. 'Vill the gentleman yield for a question? 
Mr. KITCHEN. Give me that 0'\"erland advertisement there 

[indicating]. 
Mr. DOREMUS. Does the gentleman deny that the Packard , 

and the Hudson and the other companies -to which I referred 
have, as a matter of fact, ah·eady reduced their output? · 

Mr. KITCHll~. Gentleman, they have imposed on the credu
lity and intelligence of the gentleman from Michigan. He tells 
you that the Packard is going to cut down their uqtput of tour
ing cars. Yes; because they have a tremenuously big contract 
with the Government and can not make them. Is the Hudson 
Co. going to cut down? No. On 1\Jay 12, in its statement in 
the Literary · Digest, it says that it is making a Epeclal car now, 
a 1918 model, for $1,75o-$100 advance-but is unable to turn 
out many of them this year because the exacting demand of the 
public for their other cars wilf require the full capacity of their 
plant. Now, the gentleman from Michigan does not h'Tiow any 
better. He has not investigated it like \ve have, but he takes 
their \Yord for it. 

l\1r. DOREMUS. Will the gentleman yield? 
Mr. KITCHIN. l\Iy time is about up and I want to refer to 

other facts relative to the automobile industry. 
Mr. DOREMUS. 'Ve will give you all the time you want. 
Mr. KITCHIN. Then I will teach the gentleman something 

about automobiles and give him some statistics of which he 
seems ignorant. [Laughter.] 

Mr. DOREMUS. Oh, I do not think the gentleman from North 
Carolina can tell the d.ifference between a mud pan and a car
bureter. [Laughter.] 
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l\lr. ~ KITCHIN. Now, . let me read the gentleman what the 
Willys-0\erland Co. says and compare it -with what the gentle
man says. He declares they have been compelled to cut down 
their output and this bill will put them in bankruptcy. I have 
here a double-page advertisement ill. the Literary Digest of 
April 14, 1917, in which they say that in 1914 they made 48,473 
cars; in 1915 they made 93,724 cars, nearly 100 per cent increase; 
in 1916 they made 142,807; and at the rate they have been pro
ducing from .January 1, 1917, to April14, 1917, they say they will 
make 200,000 _cars this year, an increase over last year of 67,000 
cars. And an increase over 1915-in two years-of more than 
106,000 cars-more than 100 per cent! This is what they said on 
April 14, 1917, when they wanted you and me to buy one of 
their cars. ·Did they tell the truth then, or have they imposed 
upon the gentleman's credulity? 

Mr. DOREl\IUS. I will answer the gentleman--
Mr. Kr.rCHIN. I will yield to the gentleman for a question, 

but not for a speech. 
l\lr. DOREMUS. I will answer the gentleman in my own 

time. 
Mr. KITCHIN. I think the Willys-Overland Co. told the. truth 

then. Now, the Franklin Car Co.-what do they say? The 
president of that compa!!y just a few days ago in the .Journal of 
Commerce stated that this 5 per cent was not going to hurt the 

, automobile indush·y; that it would not prevent the sale of a 
single car; and he said tl1at they could stand it, because they 
could and would put it on the pru·chaser. 

Now. lPt us see about the Hudson and the Packard, to which 
the gentleman referred as ruined and bankrupted victims of this 
bill if it passes. A Hudson car, with the manufacturer's profit 
added, leaves the factory at the price of around $1,250. Before 
it reaches you or me it goes up to $1,650. Does anybody suppose 
that this little $62.50 tax on a $1,250 automobile, with the manu
facturer's profit added, with a margin of $400 between that and 
the purchaser's buying price, is going to prevent the sale of the 
automobile or going to banln·upt the company even if it pays the 
whole tax -without passing it on to the dealer or purchaser? 
But you and I know it will add that tax to the price. 

1\Ir. GREEN of Iowa. Will the gentleman yield? 
Mr. KITCHIN. Yes. 
M. GREEN of Iowa. The stock of this concern was originally 

$100,000, increased first to $1,000,000 by $900,000 stock dividend. 
On November 10 and August 13 it was increased by another 
million-dollar stock dividend. 

Mr. KITCHll~. And the gentleman from Michigan, even with 
such facts, ·has been imposed on to such an extent that he 
honestly believes this small tax will ruin them. Let me tell you 
something more about this automobile industry. In 1914, 573,000 
cars were made in this country ; in 1915, 703,000 cars ; in 1916, 

'1,303,000 cars, or near_ly 100 per cent increase in the last year, 
and yet they would have us· believe that the automobile industry 
is in a depressed condition and can not stand this tax. 

What about the value? In 1914 the value was $465,000,000; 
in 1915, $625,000,000; and in 1916, $1,069,000,000 ! And still 
they would have this House believe that the industry is in a de
pressed condition and can not stand this tax. 

Let me return to . the Packard Co.' Their regular touring 
car sells for $3,150. That car will have to pay a tax of $132.50. 
The car when it leaves the factory with the manufactru·er's 
profit added is sold to dealers or selling agen,t for··about $2,650. 
The margin between the manufacturer's ptice, with the -profit 
added, and the paying price by the consumer is about $500. 
Do you not know, gentlemen, that if one wants to buy a $1,650 

·car that $62.5D-the 5 per cent on the manufacturer's price
if put on one is not going to stand in h~s way? He is going 
to buy it in spite of the tax even if added to the· price of the car. 
If one i going to give $3,150 for a Packard, the tax of $132.50, 
if added to the price, is not going to stand in his way, and if it 
did Jet the Packard Co. take off some of that $500 profit be-

· h·•~en them and the consumer. Let the Hudson people take 
off some of the $400 profit between the manufacturer's price 
and the ultimate purchaser. Why, gentlemen, · thei·e is not a 
tax in this bill more just and fair and less burdensome and 

. more easy to pass on to the purchaser than this tax on the 
' automobile. 

As I said the other day, in the Civil 'Var there were men 
down here and men in ·Congress protesting and using just the 

· same arguments that the gentleman from l\1ichigan [Mr. 
DoREMUs] and · the gentleman from Michigan [Mr. KELLEY] 

· are using to-day. Congress put a tax of 5 per cent ad valorem 
on . paint, a tax of 5 per .c~nt ad _valorem on umbrellas, a tax 

· of 3- per cent on cotton goods and on w~:10l~n goods and boots 
and shoes. These interests flocked down here and made the 

· same arguments and made the same prophecies of ruin and 
disaster· to 'the industries as we hear to-day. But the patriotism 

and statesmanship of the Members of Congress stood firm 
against the appeals of the special interests and the tax was 
p~oa 1 

I do not criticize the gentleman from l\1i.chigan [l\Ir. DoRE
Mus] or l\.!r. CRAMTON or 1\Ir. KELLEY for standing up in the 
House for the industries in their districts and performing a 
duty which in their judgment they owe them. Their loyalty to 
these industries should not perhaps be conuemned. 

But, my friends, I hope there are men enough here who be
lieve in their hearts that in this hom· of the Nation's danger 
their first duty is to their country, their best loyalty is to their 
Government, rather than to any industry in their district. [Ap
plallse.] The gentleman from Michigan the other day upon this 
floor announced the doctrine that we w.ould better abandon tlJis 
war than to tax the automobile industry. 

Mr. DOREMUS. 0, Mr. Chairman, the gentleman does not 
want to make a misstatement of what I said. 

Mr. KITCHIN. I am not. The gentleman did not put it in 
that stark-naked language, but ·here is what he said, which 
means the same thing: He said that rather than dq an ackn vi
edged wrong by this bill to an American industry we had bet
ter abandon this war. He had been attempting to proYe in 
over a half an hour's speech that it was not only wrong to 
put this tax on the automobile industry but almost a criminal. 
sinful outrage to do it. What did he mean by that language? 
I translate it into the pure, simple English meaning-the only 
meaning it could have. 

1\Ir. Chairman, if it be the sentiment of this Congre s that 
we should not tax a big, powerful industry in our district nnd 
State, because perhaps it is going to hurt tliat industry, be
cause possibly it is going to prevent that industry from mak
ing as much profit as it wants, then we had as well do whnt 
the gentleman from Michigan [Mr. DoREMus] advises us to 
do-abandon this war. 'Ve had as well take off the statute 
books the war resolution ancl authorize the Presiuent to sur
render to Germany and the central powers at once. "\Ye can 
not prosecute the war without money. We can not get the 
money without taxation. 

1\Ir. DoREMUs and l\lr. KELLEY of Michigan have no more right 
to ask this 'House to take a· tax off an industry in their districts 
than I have to come to you and ask you to take the additional· tax 
of 100 per cent, 33i per cent of its real value, off tobacco lmH1e 
in my district. I would be ashamed and ·I would hate to have 
my children in after years read in this REcORD that their father, 
when their country's life was at stake, fought here on this ftoor 
against a tax to help support his Government in her momentou. 
struggle because it was going to hurt an industry in his district. 
[Applause.] 
• 1\Ir. KELLEY of Michigan. Mr. Chairman, I ask for a vote 
upon my amendment. 

The CHAIRMAN. The question is on agreeing to the amend
ment offered by the gentleman from Michigan to strike out the 
paragraph. . 

The question was taken; and on a division (demanded !Jy .Mr. 
KELLEY of Michigan) there were-ayes .48, noes 85. 

So the amendment was rejected. 
Mr. DOREl\IUS. l\Ir. Chairman, I offer the following ameud

ment, which I send to the desk and ask to have read. . 
The Clerk read as follows : 
Amendment by Mr-DoREMUS: Strike out the word "and," in line U, 

on page 26, and insert in lieu thel"eof the following : 
u Provided That the tax of 5 per cent shall not be ocollecteu until 

the manufacturers of the articles herein enumerated shall have earne1l 
a profit of 8 per cent upon the actual capital invested. For the purpos t 
of this paragraph actual capital invested means, first , actual cash pal•l 
in; second the actual cash value at the time of payment of as et other 
than cash 'paid in ; and third, paiu in or earned surplus and undivir1e•l 
profits used or empl_oyed in the business." 

The CHAIRMAN. The question is on the amendment offered 
by the gentleman from Michigan. 

1\Ir. KELLEY of Michigan. 1\'Ir. Chairman, I yield five miuutes 
to the gentleman from Michigan [1\Ir. DoREMUS]. 

Mr. DOREI\IUS. l\Ir. Chairman, the gentleman from North 
Carolina [Mr. KITCHIN] made a very eloquent speech, and yet in 
the entire course of his remarks he did not deny a single state
ment contained in my speech the other day. ·I expressly toted 
at that time that I was not appealing for the ind.i.Istrie · that 
could pay this tax and live. I was appealing for the industries 
that could not do it and would die. The Packard Co. can stand 
the tax, the Franklin Co. can stand the tax, and the Hudson 
possibly can stand the tax, but the gentleman ought to kuow, 
if he has made any investigation of this question whatever, 
that 80 per cent of the automobiles in this country to-day are 
made by 12 companies, and that 20 per cent of th~ output is 
supplied by 438 companies. Take the Hupmobile for · example. 
Last year it made 1.1 per cent upon its entire gross sales. 
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. The president of that company is a former member of this 
House. He has enlisted in the marines as a private. His 
patriotism is as great as that of the gentleman from North 
Carolina. While be has enlisted in the cause of his country 
the gentleman from North Carolina would crucify the business 
in which_ he is engaged. I am willing to put my patriotism or 
the patriotism of the automobile manufacturers in my district 
alongside the patriotism of the gentleman from North Carolina. 
How does be expect that this company, with a gross output of 
$10,000,000 last yt•ar can pay this tax of 5 per ce.r:t upon its 
output when it earns only 1.1 per cent upon that output? Take 
the Chalmers Co. Upon its gross output it made a liWe over 
2 per cent last year. You propose to take 5 per cent and leave 
it to them to pass this tax on to the consumer. 

1\Ir. GREEN of Iowa. 1\lr. Chairman, · will the gentleman 
yielu? 

Mr. DOHEMUS. I have not time. The reason why I offer 
this amendment is this: If these manufacturers can not earn 
8 per cent upon their capital, surplus, and undivided profits, 
this tax ought not to be imposed, and there is not a man in 
this House who will deny it. You will have an opportunity in 
voting for this amendment to say whether you are willing that 
this industry shall live. I yield back the remainder of my 

~ tfme. · 
The CHAIHMAN. The gentleman yields back two" minutes. 

Tl1e question is on the amendment offered by the gentleman 
from 1\Iichin·an [l\lr. DoREMUS]. 

The question was taken; and on a division (demanded by 1\Ir. 
Dot:EMUs) there were--ayes 66, noes 92. 

.Mr. DOREMUS. l\Ir. Chairman, I demand tellers. 
'l'ellers were ordered. 
The committee again divided; and the tellers (1\Ir. KELLEY of 

Michigan and l\lr. CRisP) reported that there were-ayes 94, 
.noes 92. 

So the amendment was agreed to. 
. 1\Ir. GILLETT. 1\fr. Chairman, I have an amendment I de
sire to offer. I move, in line 23, page 25, to strike out the 
words "and motorcycles." 
- The CHAIRl\1AN. 'l'he Clerk will report the amendment. 

'rhe Clerk read as follows: 
Amendment by Mr. GILLET'.rS Page 25, line 23, strike out the words 

"and motorcycles." 
l\Ir. KELLEY of l\lichigan. I yield the gentleman from 

JUa sachusetts five minutes. 
l\lr. GILLETT. l\lr. Chairman, I appreciate after the interest 

ano disturbance excited by the last vote to come to so small an 
amendment as I have offered does not attract the attention of 
the House, but it seems to me this amendment to strike out 
motorcycles is justified by the very arguments that the Ways and 
Means Committee have made in faYor of this section. Their 
argument for taxing automobiles is based upon two propositions : 
One is that they are luxuries, and the other is that they are a 
prosperous and expanding business that can endure the tax. 

· :Kow, neither of those propositions applies to motorcycles. The 
motorcycle is not a ltu""Ury. It is not used merely as an instru
ment of pleasure, but most of the motot·cycles are used by work
men to carry them to and from their work. T-he genilem:m 
falked ·about. seeing the parade of automobiles on Sixteenth 
Street. He did not ee any motorcycles in that parade of luxury 
unless it was a policeman's motorcycle who was watching the 
expensiYe automobHes. The motorcycle is an implement of busi
ness. When you argue about the expanding and prosperous 
business of automobiles, that does not apply to motorcycles. In 
1913 there were made in this country 75,000 motorcycles. This 
year there are only made 52,000 motorcycles. They have de
creased in production 33 per cent in four years, and, moreover, in 
1913 only 5 per cent were exported, while this last year 25 per 
cent were exported. So the domestic production of motorcycles 
has gone down 45 per cent in four years. In other words, U is a 
falling business, not a prosperous and expanding business like 
the automobile. I suppose the reason is that the automobile 
with its enormous output ca~ make machines cheap, and so is 
gradually being built to compete with the motorcycle and is en
tering its field and is driving it out of business, but the very 
argument made for taxing automobiles shows that it ought not 
to be applied to motorcycles because the motorcycle in the first 
place is the workman's instrument of transportation, and in the 
next place the makers of motorcycles are manufacturing on a 
constantly fulling market and they are in competition against 
this enormous development of the automobile which by its very 
size is able. to reduce expenses. Therefore, Mr. Chairman, it 
seems to me this amendment to strike out the taxation on motor
cycles in this section ought to be adopted. 
. Mr. KELLEY of Michigan. Mr. Chairman, may I inquire how 

much time we have now? 

The CBAIRl\IAN. Twelve minutes, the Chair is advised. 
Mr. BATHRICK. Mr. Chairman-- . 
The CHAIRMAN. The Chair understands that the time is 

apportioned. 
Mr. BATHRICK. I want to speak in favor of this amend

ment. 
The CHAIRMAN. The gentleman can not get it from the 

Chair, but must get it from the gentlemen who control the time. 
l\lr. GILLETT. I wiil yield the gentleman the two minutes I 

have remaining. 
l\1r. BATHRICK. Mr. Chairman, I am in hem·ty agreement 

with the gentlemen with respect--
1\fr. KITCHIN. l\1r. Chairman, I thought debate was ex

hausted. 
The CHAIRMAN. The gentleman obtained dvo minutes from 

the gentleman from Massachusetts. 
Mr. BATHRICK. Mr. Chairman, I am in hearty agreement 

with the amendment to exempt motorcycles from this 5 per 
cent taxation, if you are going to exempt automobile~. If 
there is a man on the floor of this House who has \oted to 
exempt a Packard from the 5 per cent tax, he certainly is 
willing to exempt the motorcycle, so that the young man "'ho 
has not money enough to buy a Packard can take a girl on 
the back seat of that motorcycle and have a good time. I 
would like to look him in the face if he is not willing. I have 
ridden down the street in an automobile with four wheels. and 
it has been a pleasure and a delight to me to see these young 
men who could not afford to buy automobiles riding on these 
motorcycles and having some kind of · an outing. I will tell 
you it is not fair to exempt the high-priced automobile from 
this tax if you are not going to exempt the motorcycle. · [Ap
plause.] 

I do not think a tax on gross receipts is sound.- There is no 
way of fixing its proper relation to net profit, and therefore 
it may tax those who have little more than those who have 
much. 

I was glad, then, to see the amendment of the gentleman 
from Michigan win, but if you will not tax a limousine why 
tax a motorcycle. The man in a Packard will be able to 
stand a tax passed down to him by the manufacturer better· 
than the workman whom we meet with the little car on the side 
of his motorcycle, carrying his wife and baby. 

If this gross tax stays in this bill, there must be a business 
readjustment all down the line. It will hurt ontil this read
justment takes place, but eventually the consumer must pay. 
By that fact you may tax the poor man more in proportion 
than you tax the rich, and I hope this amendment will pass. 
[Applause.]. 

The CHAIRl\IAN. The question is on the amendment offered 
by the gentleman from Massachusetts. 

The question was taken, and the Chairman announced the 
noes seemed to have it. 

On a division (demanded by Mr. GILLETT) there were--ayes 
1:9, noes 89. 

So the amendment w·as rejected. 
l\Ir. KELLEY of Michigan. l\1r. Chairman. I yield th-1· rHi;l

utes to the ~entleman from Texas [l\11·. H ARDY]. 
l\Ir. H.A.RDY. l\h. Chairman, I voted for the resol ut ion o f 

the gentleman from Michigan [l\1r. KELLEY] Q.nd for th(' reso
lution of the gentleman from Michigan [1\Ir. DoREMUs]. I want 
to say why. Almost the gentleman from North Carolina [l\1r. 
KITCHIN] made me for a moment see black as white, bnt I 
want to make the wnrning to our people from the Sou th, who 
from the nature of things represent a special industry that is 
in a minority in this country, and we saw an illustration of that 
in the effort to tax that industry because we were in the 
minority. If we "ote for unfair and unjust taxes to-day, some 
day the chickens will come borne to roost when our cotton i~ 
attempted to be taJred unjustly and unfairly by Representatives 
f1;om other sections who are in a large majority in this House. 
I noted that to-day the gentleman from Michigan [1\Ir. K ~:I.I .EY] 
and 1\Ir. DoREMUS and 1\Ir. CRAMTON, all from districts where 
automobiles are being built, alone bore the brunt of the discus
sion here in trying to give their industries shnple equality and 
justice. 

We from the South can not afford to vote for anything 
except a just and fair tax, one that bears equally upon our 
industry and all others. And it does seem to me that unless 
you can call the automobile industry one of producing luxuries, 
or unless it is a monopoly--

Mr. BLACK. Is it not a fact that we have some Jarge auto-
mobile factories in Texas? · 

Mr. HARDY. I think there is one. I think I l1ave heard--
1\fr. BLACK. There is a Vfiry large one at Wichita Falls. 
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Mr. HARDY. That may be, but it ls not ln my district. 
[Laughter.] It is not my intention to do any wrong, but we 
see things according to our interests. and every man from the 
districts where automobiles are manufactured sees this as a 
foul injustice to his industry, and some day we will appeal for 
ju tice. When that time comes I do not want my mouth to be 
closed, my plea to be answered, by the reply that "You voted 
for an unjust tax upon an industry that was not in your dis
trict." And that is what this vote is. I want to tell you a tax 
upon gross sales is nearly always unjust. It is unjust unless 
the article is a luxut·y or its producer has a monopoly. No man 
can justify the imposition of a 5 per cent tax upon gross sales, 
which represents three times the amount of the capital invested, 
or 15 per cent of direct taxes upon the capital invested in the 
business. The output of many plants per annum is many times 
greater than the capital. We higgle or haggle about an income 
tax. I would rather bear an excess profits tax of 90 per cent 
than to bear a 3 per cent tax on the property I own. and yet this 
is 15 per cent tax upon the capital of many of these concerns. 
Some automobiles are a luxury. If you frame this bill to make 
It apply to only the automobiles that are luxuries, I will vote for 
it, but not for the autotruck and autowagon, and the common 
automobile that the common man uses. Even in war we ought 
to preserve the principle of equality of taxation as to all 
legWmate, useful, and necessary industries. 

Mr. HULBERT. 1\Ir. Chairman, I have an amendment, which 
I send to the Clerk's desk. 

Mr. CRAMTON. Mr. Chairman, on behalf of the gentleman 
from Michigan [Mr. KELLEY] I wish to yield five minutes to the 
gentleman from Michigan [Mr. SMITH]. 

Mr. HULBERT. Will you let my amendment be read for 
information?-

The CHAIR~AN. Without objection, the a:::...:ndment will be 
read. 

Th3 Clerk read as follows: 
Amendment offered by Mr. HULBERT: Page 25, lines 22 and 23, and 

page 26, line 4 and 5b after the word "automobiles," strike out " auto
mobile trucks. automo lle wagons." 

l\ir. SMITH of Michigan. 1\Ir. Chairman, I wish to offer an 
amendment. 

The CHAIRl\lAN. The Clerk will report the amendment. 
The Clerk read as follows: 
Amendment offered by Mr. SMITH or Michigan : Page 26, alter the 

word ''and," at the end or line 6, add the following: 
"Provided furthe-r, That no sale tax shall apply to any business. or 

be impo ed thereon, when the busine to be so taxed shall not have 
~~~';~ :unch b~s/:e~~\~\~ab:~~~:-;Ing the preceding year or period for 

1\Ir. KITCHIN. 1\Ir. Chairman, what is that amendment? 
Mr. Sl\1ITH of Michigan. Read it again. 
The CHAIRMAN. The. Clerk will report the amendment 

again. 
The amendment was again reported. 
1\Jr. KITCHIN. I would like to ask how much time is left. 

I thought it was exham:;ted long ago. 
The CHAIRMAN. The gentleman from Michigan [l\1r. KEL

LEY] bas five minutes, accoruing to the figures at the desk. 
1\lr. KITCHIN. All right. 
l\1r. SMITH of l\Iichit:,ran. Mr. Chairman nnd gentlemen of 

the committee, I would not vote for a tax on the automobile 
industry that I would not vote for on any other legitimate in
dustry. It is not fair to impose a tax upon that business of 5 

. per cent and leave out the locomotives, or the passenger cars, or 
any other prosperous industry. If you imposed that tax simply 
becau e the industry was prosperous, I would ask you to look 
over the Standard Oil Co., and to look over the mail-order 
houses, and the International Harvester Co. I want to ask 
you,- as a busine s proposition, whether or not you are in favor, 
or any t·easonable man would be in favor, of imposing a tax 
upon a business that did not earn any profit? And t11at is all 
there is to the amendment I present. We have heard the auto
mobile busine s compared~ere with the musical industries. and 
'"ith the cigar industries. and with the jewelry industries. We 
have heard the gentleman from Iowa [Mr. GREEN) say that the 
automobile was not a necessity. If he had gone out in the 
country and ob. erved the various uses to which they a1·e put. 
or if he were engaged in bt:.::iness of any kind requiring trans
portation, or if he would even go down here to the end of Penn
sylvania Avenue, in this city of Washington, he would see great 
trucks there, ('U h one doing the busine s of three or four teams 
of hor:o;es drawing dirt out of a cellar. Would be think that auto
molli le truck or motor car was a luxury and to be compared 
witll the jewelry business or the cigar business or with a Vic
trol:l '? 'l'hat is not all the kind of uses to \'i"hich it is put. And I 
urn willing to present this amendment and vote for it and have 
it upply to any other business that does not make a profit, be-

cause I am for the business of the United States and I am in 
favor of the manufacturing industry. I want the man\lfacturers 
to prosper, as I do every other business in this country. I want 
every business to make a profit, and if it does not make any 
profit it ought not to pay a tax on its gross sales, because then ' 
you drive it out of business and you disturb and de troy the 
business. If a man Lc:; going to be taxed and can not make any
thing in that business, be will take his money out of it and put 
it into some securities or investments or into some other place 
where his profit, interest, or investment will be certain. You 
are asking him to go into some uncertain business. It is a tax 
on the business. Then, why not be fair and tax all business 
alike? There are over 400 of these concerns in the United States 
that have not made any profit, and they lmve sold their next 
year'~ output without regard to this 5 per cent tax. This 5 per 
cent tax is more than they can stand, and is more than they 
have made. You brought in this bill without any hearings by 
the committee or p1·oper consideration. At first I thought that 
course was justifiable on account of immediate urgency to get 
needed money to prepare for the prosecution of the wn.r. We 
are floating $2,000,000,000 bonds now, and we have plenty of 
money. We get paid for our time here nn<l we ought to stay 
and &'Ubmit a fair bill, one that will tax industry when it will • 
staqd it, if that be deemed necessary, and do justice to all our 
people. That is the way to do it. That wo11ld not <lo injury to 
any man or any busine s. We can afford to be fair. 'Ve can 
never afford to be unfair. [Applause.] 

The CH~tiRMAN. The time of the gentleman from 1\.Iichigan 
bas expired. The question is on agreeing to the amendment 
offered by the gentleman from l\1ichigan. 

The question was taken, and the amendment was rejected. 
~'he CHAIRMAN. The question is on agreeing to the amend- -

ment offer~d by the gentlemau from New York [1\lr. HULBERT]. 
Mr. HULBERT. l\lr. Chairman, I ask unanimous consent 

that the amendment be again reported. 
The CHAIRMAN. Without objection, the amendment will 

again be reported. 
The amendment was ngain read. 
The CHAIRMAN. The question is on agreeing to the amend· 

ment offered by the gentleman from New York. 
'I' he question was taken, nnd the amendment was· rejected. 
The CHAIRMAN. The Clerk will read. 
Tl1e Clerk read as follows: 
(b) Upon all musical instruments sold--
1\ir. KITCHIN. Mr. Chairman, I ask unanimous consent that 

t11e balance of the title be read, and that all debate on the title 
and amendments thereto be closed in 30 miuutes after it is 
read. · 

The CHAIRMAN. The gentleman from North Carolina asks 
unanimous consent that debate on paragraph (b) and all 
amendments thereto shall terminate at the end af 30 minutes. 

l\lr. GREENE of Massachusetts. I think more time than that 
-should be granted. 

1\Ir. KITCHIN. I said the balance of the title. 
The CHAIRl\1AN. The Chair was mi~informed. The gentle

man from North Carolina asks unanimous consent that the bal
ance of this section shall be read, and that the debate--

Mr. COOPER of Wi cousin. blr. Chairman. I understood that 
the gentleman from North Carolina asked that the whole title be 
read. The Chairman said "section." 

The CHAIRl\IAN. The Chair is just getting the facts in re
lation to that in order to put a correct statement of the request. 
The gentleman from Nort11 Carolina asks unanimous consent 
that at the C(\ncl~ion of the realling of tbe balance of this title, 
to carry you down to Title VII, at the bottom of page 29, all 
debate on this title and the amendments thereto close in 30 
minutes. Is there objection? 

1\Ir. GRE:El\'"E of Massachusetts. I object. 
The CHAIRMAN. Objection is heard. 
Mr. KITCHIN. l\1r. Chairman, I ask that the balance of thl.s 

section be read. 
Mr. GREENE of Massachusetts. How far? 
Mr. KITCHIN. Down to section 601, page 28. We are read

ing this bill by sections. 
The CHAIRl\IAN. Down to section 601. Is there any request 

in connection with that? 
1\lr. KITCHIN. No; just reading the section. 
The CHAIRMAN. Is there objection? 
Mr. MEEKER. Re erving the right to object, Mr. Chairman, 

Clln amendments be offered? 
Mr. MANN. Reserving the right to object, the items in this 

section are entirely separate from each other. Would it not be 
better to allow amendments to be offered to the paragraphs? · 

Mr. KITCHIN. As each amendment is offered, we will dis· 
pose of that before we go to other amendments. 
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l\1r. MAL~. Then you would jump from one paragraph to 
another. 

l\1r. KITCHIN. Mr. Chairman, I withdraw the request. 
The CHAIRMAN. The request is withdrawn. The Clerk will 

read. 
The Clerk read as follows : 
(b) Upon all musical instruments sold by the manufacturer, pro

ducer, or importer for more than $10 each, and upon piano players, 
graphophones, phonogmphs, talking machines, and records used in con
nection with any mmdcal instrument, piano player, graphophone, phono
graph, or talking machine, sold by the manufacturer, producer, or im
porter, a tax equivalent to 5 per cent of the price for which so sold; and 

l\1r. :MEEKER. Mr. Chairman, I offer an amendment. 
The CHAIRMAN. The gentleman from Missouri offers an 

amendment, which the Clerk will report. 
The Clerk read as follows: 
Amendment offered by :Mr. MEEKER: Strike out the word "and," in 

line 14, page 26, and insert in lieu thereof the following : 
upl·ovided, That the tax of 5 per cent shall not be collected until the 

manufacturers of the articles herein enumerated shall have earned a 
profit of 8 per cent upon the actual capital invested. For the purpose 
of this paragraph 'actual capital invested' means (1) actual cash paid_ 
in, (2) the actual cash value at the time of the payment of assets other 
than cash pv.id in, and (3) paid in or earned surplus and undivided 
profits used or employed in their business." 

l\lr. MEEKER. 1\Ir. Chairman, the same principle applies in 
this case as to the other, this amendment being the same as 
the one offered by the gentleman from Michigan, and \Vhich 
was accepted. The same principle should apply to all these lines 
of industry on which this extra tax has been paid. When the 
committee switches from the tax on excess profits to a tax on 
gross sales they have adopted a policy which, if permitted to go 
without resh·iction, may mean, and probably will meau, the 
absolute wiping out of many of the industries so taxed. 

This amendment which is offered here should, I belieYe, be 
offered to every paragraph that will be read here if this is 
adopted. Then the House can say to these men on 'Yhom thi::; 
third tax is to be levied that they shall have at least a fighting 
chance of 8 per cent profit before this additional tux is placed 
upon them. 

I do not think we need take very much time in the discussion 
of the amendment, because we ;:tre discus ing a principle in~teuu 
of a specific case. If this policy can be put into effect I think 
the men who have rightfully protested against this gross-sales 
tax which has been placed upon them, or which would be placed 
upon them under this title, can feel that at least it will be pos
sible for them to continue in business before they are called upon 
to pay this tax which the other industries will not pay. 

lUr. l\IOORE of Pennsylvania. Mr. Chairman, will the gentle
man yield? 

1.\Ir. l\1EEKER. Yes. 
l\1r. MOORE of Pennsylvania. I have been wondering whether 

the adoption of this amendment will mean that designing cor
porations or designing business men might not be able to avoid 
the tax by increasing alaries or increasing expenses? 

Mr. MEEKER. If I thought that that safeguard were not 
provided I would not have offered the amendment. 

l\Ir. MOORE of Pennsylvania. Would it be possible by ad
vancing salaries or by juggling accounts to deprive the Govern
ment of revenue under this amendment? 

Mr. MEEKER. I will ask the gentleman if that would not 
apply to the amendment already adopted in regard to automo
biles? 

Mr. MOORE of Pennsylvania. I put the question because the 
gentleman and others have inveighed against the tax on groas 
sales. Some people are of the opinion that a tax on gross sales 
would be a very equitable tax if carried out everywhere in 
good faith and in proportion. To make exceptions in a tax bill 
of this kind such as the gentleman proposes in his amendment, 
and such as the Doremus amendment provides in the case of 
automobiles, might not be so fair a system. 

Mr. MEEKER. I am against taxing gross sales, regard
le.s--

1\Ir. MOORE of Pennsylvania. I hope the gentleman does not 
think I am in favor of any of these taxes. I simply realize 

, that we have got to make up a budget of $1,800,000,000. 
1\lr. MEEKER. We have been told that thousands of times

! might almost say one billion eight hundred million times. We 
are not objecting to raising the tax, but the how of the thing 
is whaf we are discussing. But when you propose to raise a tax 
on a man's gross sales, if the 5 per cent tax on his gross sales is 
""Oing to abolish his profits, you have abolisheu the man so far 
as that industry is concerned, and that is what we are talking 
about. We know we have got to have that $1,800,000,000. We 
have been warned about that arid have. been assured that we 

. must be patriots, but that does not abolish the thing that .we are 
now contending for, namely, a system of taxation that . will not 
de troy a man's business. If you will put this 5 per cent gross 

tax on some of these lines of business we know that some of 
these men will be wiped out of business, for already they are 
not making any profit, but are struggling for their lives; and 
the significant thing about the speech of the gentleman from 
North Carolina [Mr. KITCHIN] was that he only selected a few 
automobile companies that we know to be prosperous and that 
would live even under this tax, but he failed to say anything 
about the 400 automobile manufacturers who would be wiped 
off the earth. Now, the same thing is true with reference to 

. the jewelry business. A jewelry man came here the other day 
protesting against this great tax. He said, " I can live. It will 
mean a burden to me, but it will wipe out my competitors." It 
is for that reason that this amendment should be adopted 
throughout. 

Mr. KITCHIN. I ask unauimous consent that debate on this 
paragraph and all amemlments thereto be closed in 20 minutes. 

The CHAIRMAN. - The gentleman from North Carolina asks 
unanimous consent that debate on this paragraph and all :lmend
ments thereto close in 20 minute . Is there objection? 

l\Ir. DILL. Reserving the right to object, I have an amend
ment. 

l\Ir. HULBERT. Reserving the right to object, I have two 
amendments. 1\Iay I h9.ve seven minutes? 

l\Ir. KITCHIN. I will enueavor to accommodate the gentle· 
men. 

The CHAIRMAN. Is there objection? 
There was no objection. 
1\fr. DILL. Mr. Chairman, I desire to offer an amendment. 
The CHAIRL\IAN. The gentleman 'from Washington offers an-

ame!ldment, which the Clet·k will report. 
The Clerk ~ad as follows: 
Amendment offered by Mr. DILL: I'age 26, strike out lines 7 and 8. 

Mr. DILL. Mr. Chairman, the other day I was t9rmed anar-
chistic because I proposed an amendment by which the incomes 
of men which will be taxeu n-ou.ld be made public the same as 
their inYestments now are. To-day, at the risk of being called 
impractical and sentimental, I dare to speak again t taxing 
those instruments which, ns somebody has so beautifully said, 
"make the common air blossom with melody." I have offered an 
amendment by 'vhich I {listinguish between musical instruments 
by which the hand, the brain, and the skill of an indiviuual pro
duce music and musical instruments by which machines produce 
music. The two lines which I ha ve moved to strike out refer to 
musical instruments that are manipulated by the hand and brain 
of an individual. The amount of revenue which that tax will 
produce is so small in comparison with the injury it will do that 
I think the amendment should be adopted. · 

Badly as this Government needs money with which to finance 
the war, I tllink it is a mistake to raise it by taxing the instru
ments which prod~ce music. Such a tax will bring but a small 
return in comparison with the injury it will do. I am not a 
musician. I. know little, if anything, about its technique or 
composition, but I do know something of its power in the hearts 
and lives of men. There neyer was a time when the American 
people needed the inspiriting influence of music more than they 
do now. Why t_ax the source and thereby discourage its pro
duction? 

One of the great ~ewspapers of New York, the Evening 1\fail, 
has recently called attention to the fact that before the French 
Revolution the French Government laid a tax on windows nnd 
that one of the marked results was to discourage win~lows ' 
wllich let the light of day into the homes of the people. It 
points out further that mu ic is one of the winnows of th2 soul. 
Shall we discourage the opening of those windows whkh let 
such wondrous light into the souls of men and women? 

When the infant child first breathes the breath of life its 
soul is in a crystal case darkened by the blinds of unconsCious
ness pulled low on every side. . The mother by her caresses, 
her .lullabies, and her thousands of indescribable attentions first 
slightly, lifts the shades to let in the light of consciousness and 
love. Then the father helps to lift them a little more. Then 
relatives and friends lift them still higher. Then the teacher 
plays her part and helps let the light of knowledge in, but ever 
and again music comes to clarify and cheer the life, first of 
the little child, then of the youth, the man and maid, their home, 
their family. Then on the way. down the other side of. the hill 
of life it gives its solace and its joy and beautifies old age as 
nothing else can do. T9 every normal human being of evecy 
age and of every condition music expresses thoughts and feel
ings that neither language, painting, nor sculpture can. I am 
opposed . to doing anything to hinder the production of music. 
[Applause.] 

In the words of the editorial to which I have referred, uAmer
ica need& music more no\~ than it eyer did before in its history . 

. 

I 



• I 

,/ 

-2682 CONGRESSIONAL RECORD-HOUSE: l\IAY 21, 

Mu ic can be made '8. great unifying, rousing, and inspiring 
force in the great cri is in whleh we are living. ·It can be made 
to promote patrioti m, to stimulate the devotion, to focus too 
spirit of the Kation." 

. I \Yant to express the hope that one of the benefits and rewards 
which \l'ill come out of this war, -and I fear the e benefits will 
be nU too fe\\, will be a new national tune-a tune to which 
11ll American will respond. Ev-ery people llaYe their favorite 
songs and tunes, songs and tunes whieh are expressive of an:5} 
harmonize \Yith their tendencies and their temperament. Gov
ernmental ruler and mu ical leaders sometimes select anthems 
and song whicll they think appropriate, but whicb too often 
do not touch the hearts and soals of the common folks. B11t 
no foltc song ever fails to touch the heartstrings of all. "The 
Irish, the Scotcb, the Welsh, the French-in fact, the people of 
every nationality, including our own Americans-love and slng 
their folk song~ regardless of mu ical critic {)f goTernmental 
sanction. It seems that it is in war times that this tendency 
fto\\ers in its fullest form. 

Our Yankee Doodle, like Topsy, just grew into the hearts 
of our Revolutionary patriots after some Engi.ish troops had 
played it in derision of the Colonials in 1755. Dixie was 
written and first sung and placed by Uncle Dan Emmet,_ a north
ern mnn of Ohio, whom I knew personally when I \\as a boy. 
It took such a hold on the South that even to this day it is as 
dear to the soul -of every southerner as anything he knows. 
In 1898, for want of something better, our soldier boys took 
up the rollicking tune of There'll be a Hot Time in the Old 
Town To-night, and it became a real part of that war. In 
the beginning of this world war we are told that English sol
diers seized upon Tipperary, an Irish tune, and made it 
their yery own. I do not know what tune will be adopted or 
is yet to be created \Vhich will cheer our boys as they march 
away to this war, but I am sure there will be some tune which 
will seem to spring from their very hearts and to give expression 
to their purpo es, and I predict it will not be taken from any 
opera or cantata, but \Vlll be the pr(lduct of the brai.ll of some 

·one who feels and knows their nature3 in nn intimate way. With 
such history behind us and such hopes aheau, I protest most 
earnestly against the imposition of this tax. 

I am opposed to laying any tax that will tend to discourage 
the production of music by the human mind nnd the humnn 
hand, and it seems to me that if we must have this tax on musi
cal instruments we can \\ell afford to distinguish between the 
instruments that make music by means of machines and the 
instrument that make music by means of the human hand and 
the human brain. [Applause.] 

The CHAIRl\lAN. Tbe question is on the amendment offered 
by the gentleman fi'om Washington. 

The amendment was rejected. 
Mr. HULBERT. Mt·. Chairmun, I offer an amendm~nt. 
The CHAIR IAN. The gentleman from New York offers an 

amendment, which the Clerk will report. 
The Clerk rea.d as follows : 
Amendment offered by Mr. HIJLllERT: Page 26, line 13. after the word 

"two," strike out "five" nnd insert "two and one-half." 

1\Ir. HULBERT. l\.Ir. Chairman, the illogical and indiscrimi
nate theory upon which certain portions of this bill was framed 
ha been heretofore presented by various Members, of unclouded 
vision, discerning thought. and intelligible argument, whose 
careful analysis and forceful and scholarly pre entation of the 
fact refute the charge made by at least one member of the 
committee, that those \\ho had the temerity to protest against 
the destruction of legitimate business by ruthless legislation 
were unpatriotic ignoramuses. 

A few moments ago I pointed out that, while the committee 
makes no ilistinction between the purposes for which automo
bile , motor trucks, and motor vehicles may be employed, motor 
boats and other vessels used or intended to be used for trade 
:are expressly exempt; yet the House refused to recognize the 
inconsistency of the application of this pr~ciple and voted 
down my amendment to except .automobile trucks and automo
bile wagons used or intended to be used for trade. 

So the propo ed tux on all musical instruments sold for more 
than 10 each, and upon 'Piano players, graphophones, phono
graphs, talking machines, and so forth, is but another evidence 
of the fact that the committee has simply adopted as its 'POlicy 
the slogan, " The need of revenue justifies any, means for rais
ing it.'' 

The war in Europe is ending its third year, but {)nly begin
ning so far as our active participation is concerned. We live , 
to learn, and yet we have not sufficiently profited by .our ex
periences to have learned to let the indu tries which are the 

. lifeblood of our Nation exist. 

My understanding is that France, EnO'land, and Canada all 
in turn imposed a tax upon the manufacture and sale of musiyeo.l --. 
instruments, only to find by the wisdom of experience the folly 
of their acti{)n, and repealed the tax. 

Education is the impregnable bulwark upon which the e • 
curity of a republic's happine s and prosperity i foundecl. At 
a time when American genius has dedi-cated its time and talent 
to the noble principle of placing American music upon the lofty 
plane e tablisbed by Beetho..-en, Goethe, Schiller. Von Wagn r, 
and Strau . , one would expect the great Amer·ican Congres · to 
recognize the distinction between educational opportunltie and 
the commercial advantages connected with the ale of musical 
instruments. 

Fifty-six thou and pianos are u.sed in run ic scllools nnu col
leges and by music teachers. Shall their l"epl.ucement or the 
extension of our mu ical educational sy tern be pen.ali.zed by a .G 
JJer cent tax? 

Moreover, 85 per cent of all the pianos .sold are purchased by 
people of moderate means, upou whom this tax will fall 
heavi-est. 

Again, tbe cost of metal nece~ry to the production of mus.i· 
cal instruments has increased nearly 300 per cen , and with the 
increased co t of labor, now leaves a very small margin of profit. 
Pianos are sold under such conditions that the tax can not in a 
great many case be passed onto th.e purchaser; an enormous 
number of pianos are sold on the installment plan, which impo~es 
another exc.essi..-e penalty upon t11e piano manufacturer "·110 
mu t carry paper for a long term nnd is actually compelled to 
pay over his fir t pa.yment or perhap adv nee the amount of the 
tax to the Government, and hould the customer fail to make his 
payments, necessitating the re al~ of the in trument, as I read 
the languag.e used, it does not except th.e impo ition and collec· 
tion of the payment of another tax upon such re ale. 

Talking machines have now come to be recognized as the mo t 
successful method of learning foreign languages, and their inclu
sion also place a 5 per cent penalty upon everyone seeking that 
method of instruction. 

Prior to the \\ar approximately 75 per cent of all of the brass 
!i.nstrwnen.ts used in .Anu.>rica wa'e imported from France. T11~ 
conditions created by the war stimulated American manufac
turers to virtually builu up a new industry. One concern which 
I have in mind has contracted to supply the Government with 
the instruments to equip the bands which will be sent to the 
trenches with tbe Army rai ed by the elective-draft law. This 
contract was taken upon a 10 per cent basis with no guaranty 
by the Government upon the wage question, increase of lllil.terial, 
and so forth, which have already made a serious in:t.·ond upon 
the expected profit. The imposition of a 5 per cent tax ma:kes 
the performance of the contract at any profit extremely haz
ardous. 

There are dozens of similar illustrations, but one which 1 
particularly wish to bri.:J.g to the attention of the committee is 
the situation which this provision eeates ·with re pect to 
the exportation of musical instrument . There hn been intr -
duced, and will be presently considerBd, the Webb -export bill, 
de igned in its purpo e to aid American manufu.cturers to 
secure a strong bold in the Central, South AI:J.erican, and West 
Indian countries. France, for instance, has suffered no diminu
tion in the output of musical instruments; but this bill places 
a handicap tax of 5 per cent upon thB American manufacturer 

_90mpeting in the -export trade in what is a new field of com-
mercial activity. ' 

I contemplate the provisions of tb.is ection with a ~rea.t deal 
of uneasine s for the commercial prosperity of u considerable 
portion of the district which I bave the honor to repre ent. 
Nearly one-third of all the pianos manufactured in the United 
States are ;made in the twenty-first congre ional district of 
New York. They are largely the cheaper :rrades, where the 
margin of profit is smallest. And these manufacturers may 
be ma.de the -victims of a species of competition aided by this 
5 per cent tax provision, which the Jm·ger manufacturers can, 
perhaps, assume to pay; so that in the end,· by <lrh·ing out the 
small manufacturer, a substantial mooopoly will be created 
that will thwart the mn ic-al ambitions of th e who in the 
future are unable to .regard the purchase of a musical instru· 
ment as -anything but a luxury. 

Hence I have offered two amendments whlch I hope will 
appeal to the sense of ju ti~ of a snb t.antial majority of 
the membership of this House, and I tru t you will vote for 
their adoption and avert the disaster with which this great 
educational indu try is threatened. [Applause.l 

The CHA.IRMAN. The time of the gentleman has expired. 
The questi{)n is ~n the .amendment offered by the gentleman from 
New York J~r. HULBERT] • 

/ 



•• 

1917. CONGRESSIONAL RECO.RD-HOUSE. 2683 
The question was taken, and the amendment was rejected. 
1\Ir. HULBERT. Mr. Chairman, I offer another amendment. 
The Clerk read as follows: 
Amendment by Mr. IlaLBEllT: Page 26, line 12, after the word "arti

cles," insert : 
'"Prov-ided, ho1oe,;er, That no tax shall be levied and collectetl upon 

any articles herein enumerated in subdivision (b) of section 600 in
tended for and act'nally exported beyond the limits of the United States 
<lur!ng the pendency of this -act." 

The CHAIR.ll.AN. The qnestion is on the amendment offered 
by the gentleman from New York. 

The que. tion was taken, and the amendment was rejected. 
· Mr. MEEKER. M:r. Chairman, I ask now that the amendment 
I have offered be read and a vote taken upon it. 

The CHAIRMAN. Without objection, the Clerk will again 
rE'port the amendment offered by the gentleman from Missouri. 

The Clerk read as follows : 
Amendment by Mr. Mm:KER: Strike out the word "and," in line 14 

ol page 26, and insert in lieu thereof the following: . 
"Pt·o1:ided, That the tax of 5 per cent shall not be collected until 

the manufacturers of the articles herein enumerated shall have earned 
a profit of 8 per cent up()Q the actual capitn.l invested. 

"For the purpose ol this paragraph actual capital invested means 
(1) actual cash paid in; (2) the actual cash value at the time of pay
ment of as ets other than cash paid in; and (3) paid in or CMned sur-
plus and undivid«:>d profits used or employed in the business." . 

The CHAIRl\1A-"N". The question is on the amendment offered 
l.Jy the gentleman from Missouri. 

The question was taken ; and on a division (demanded by 
1\Ir. MEEKER) there were 35 ayes and 58 noes. 

So the amendment was rejected. 
The Clerk read as follows : 
(d) Upon all positive moving-pic~re films (containing a picture 

ready for projection) sold or leased by the manufacturer, producer, or 
importer a tax equivalent to 1 cent per linear foot; and. 

Mr. BORLAND. 1\lr. Chairman, I offer the following amend
ment. 

The ClerL-: rend as follows: 
.Amendment by Mr. BORLAKD: Page 26, line 21, after the word "foot," 

Insert: 
"Provided, That this paragr~h shall not apply to films used solely 

for advertising purposes." 

1\lr. BORLAND . . 1\lr. Chairman, I wn.nt to cn.ll the attention 
of the chairman of the committee to this amendment, for I have 
an idea that he will accept it. The purpose of this paragraph 
is to impose a tax on picture films that contain pictures. 1\Iy 
idea is that such films as are used for advertising solely 
are intended to <'Orne under tlle paragraph that levies a tax on 
advertising -other than newspapers and periodicals. In fact, 
they will come under it. All moving-picture-ad-vertising films 
will be taxed as adYertisements, as billboards, and other things 
are taxed. It is not intended, I take it, to tax them as they 
do a picture ready for projection. 

l\lr. KITCHIN. The purpose of the committee is to tax 
films, whether they are used for ad-vertising or- not. We can 
not distinguish and ought not to do it. A man that sells or 
leases a film might say that he was •1oing it for advertising 
purposes. I think they ought to be taxed. 

1\Ir. BORL D. Th,en that is double taxation, if it is in
tended that they shall pay a tax once as a film and then once 
as an advertisement. 

1\lr. KITCHIN. If that is true, if we can argue it is double 
taxation because it is taxed in that way, there is not an item 
in this bill that is not rloubly taxed, because there is a tariff 
upon eYery ingle article in the bill. 

Mr. BORLAND. There is tariff upon this, and that would be 
treble of taxation. · 

Mr. KITCIIIN. $ornE> of them are taxed so that it is quad
ruple taxation. 

l\Ir. BORLAND. 1\fr. Cha:irman, these films are not designed 
to be exhibited to attract people to pay an admission fee, but 
they are paid for by the adverti~r. Nobody pays to go to see 
them. The adYertiser pays for th:eir being displayed, just the 
. ·arne as he uot:>s in a billboaru or a circular. 

Mr. ll'.ESS. Mr. Chairman, will the gentleman yield for a 
question? 

1\lr. BORLA . .l."I\D. Yes. 
1\Ir. FESS. I am uot sure that I catch the meaning of this, 

but woul<l the film manufactured for educational purposes for a 
disp~ay of ·something in an educational institution fall under th!s 
tax? 

1\lr. BORLAND. Yes; it would. I will state that this covers 
eyery film that has a picture on it, whether displayed for profit 
or free. My amendment simply excludes those that are· dis
played as advertisements and that are taxed as advertisements. 

~lr. FESS. The Agricultural Department has an immense 
amount of work in that way. Would this take that in? 

·Mr. BORLAND. es ;-this would apply to that kind of filn;t. 
What I am discussing in my amendment is that these particular 
films manufactured for advertising purposes are all taxed in 
that clause. 

1\lr. COOPER of Wisconsin. Could the gentleman give an 
estimate a.s to tbe average length of those advertisements? 

Mr. BORLAND. No. 
Mr. COOPER of Wisconsin. A cent per linear foot, if it is 

5,000 feet, would be a considerable tax. 
Mr. BORLAND. As a matter of fact, the space occupied by 

one particular advertisement might not be very much. but the 
man who is manufacturing the. film and Jetting the business of 
ad-vertising for that particular film would use up the entire film. 
He would use up :i great many thousand feet. It is exactly the 
same to him whether he uses 5 feet for a customer or 50 feet. 

The CHAIRMAN. The question is on the amendment offered 
by the gentleman from Missouri. 

The question was taken, and the amen<lment was rejected. 
The Clerk read as follows : 
(e) Upon any article commonly or commercially known as jewelry, 

whether real or imitation, sold by the manufacturer, producer, or 1m
porter thereof, a tax equivalent to 5 per cent of the price for which so 
sold; and. 

Mr. LONGWORTH. 1\Ir. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows : 
.Amendment offered by Mr. Lo~owonTH: Page 26, line 25, after tbe 

word "and," insert: "Upon platinum used in whole or in part in the 
manufacture of jewelry sold by the manufacturer, producer, or im
porter thereof, ·a tax equivalent to 250 per -:!ent of the price for which 
so sold ; and." 

Mr. 1\fOORE of Pennsylvania. 1\fr. Chairman, I reserve the 
point of order upon that. I would like to ask whether or· not 
the gentleman from North Carolina intends to make the point 
of order? 

1\:fr. KIT-CHIN. I shall not make the point of order upon 
that if the gentieman does not want me to. I would like to bear · 
the matter discussed . 

Mr. LONGWORTH. I think no point of order will be made 
after discussion, if it be subject to a point of order. 

Mr. MOORE of Pennsylvania. I reserve a point of order. 
Mr. KITCHIN. As I understand it, the gentleman asks this 

upon the theory that it is a war measure, pure and simple. 
1\lr. LONGWORTH. I do. 
Mr. MOORE of Pennsylvania. 1\fr. Chairman, reserving the 

point of order, awhile ago a question was raised as to the 
propriety of introducing an amendment to tax cotton. The ques
tion of germaneness was raised and the Chair held that the 
amendment was not germane, as no new item could be added to 
this tax bill. This amendment proposes to add a new item 
and is not germane under the ruling of the Chair. 

Mr. LONGWORTH. Mr. Chairman, I hope the gentleman will 
postpone his point of order. I might debate the point of order 
if it were made, but I do not think any gentlem.:w, in view 
of the fact that this is offered purely as a war measure, will 
make the point of order. 

1\Ir. MOORE of Pennsylvania. Of course, I would much pre
fer to reserve the point of ordeT in order that the gentleman 
may make his statement, because his statement will be equally 
as important as mine was respecting cotton. I reserve a point 
of order. 

Mr. LONGWORTH. Mr. Chairman, this may seem to be a 
rather unusual, e-ven extraordinary, amendment to offer to a 
bill to raise revenue, for it is offered frankly and purely for 
the purpose of destroying any revenue that Illily be raised upon 
platiuum used in jewelry. This bill is introduced for tl1e pur
pose of providing for the national defense, however, and it seems 
to me that this amendment is entirely in line with objects of the 
bill, because platinum is a necessary part of the national defense. 
Platinum to-day is an absolute necessity in the .production of 
high explosives. Platinum is a necessity for making concen
tr·ated sulphuric acid. which is thereafter 1nade into nib:ic acid. 
It is also an essential for the oxidation of ammonia to nitric 
acid, the method that is now being pursued in all th-e European 
countries in the manufacture of nitrates. Platinum in 1900 
sold at about $10 an ounce. It was less than half the value of 
gold. To-day platinum sells at $100 an ounc-e and more. It has 
increased in value ten times. To-day it is worth six or seven 
times the value of gold. and why? Because platinum to-day ·is 
used in jewelry for setting precious stones and for other pur
poses: The platinum supply in this country is almost nothing. 
We produce no platinum here. We have to import it, and almost 
all of it comes from Russia. A very small portion comes from 
Colombia, but only .an insignificant amount. The situation to
day in this country is that it is almost impos ible to get plati
IlUJ1), because the entire output is · used in the manufacture Of 

• I 
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. jewelry. My amendment is to put a prohibitive tax on the use 
of platinum in jewelry. Our chemical laboratories thr-oughout 
the country are having difficulty in .getting any platinum. Our 
Government research bureaus are almost entirely without plati
num, and the situation may soon arise, unless we pass a measure 
of this sort, where we will be in this country without an absolute 
and prime necessity for the manufacture of high explosives. 
Doe it not seem a shame, gentlemen of the committee, that a 
fashionable fad, purely a fashionable fad, should bring this coun
try to-day in a state where it may be without an absolute prime 
nece sity for the national defense? A number of p_eople have 
realized this situation-patriotic people. The Daughters of the 
American Revolut ion the other day in convention pas ed a reso
lution in which they said, after the wherases, showing the neces-
sity for platinum in this country- · 

Resolced, That we, the delegates of the Dau~hters of th~ American 
Revolution, appeal to women and the men of .america, and we pledge 
ourselves, to refuse to purchase or accept as gifts for the curat10n of 
the war jewelry and other articles made in whole or in part of platinum, 
so that all the available supplies of this precious metal shall te available 
for employment where they can do the greatest good in the service of 
our country. 

And I have several other resolutions here from chemical socie
ties. from the National Academy of Sciences, and others. Now, 
tha t is all very well as far as it goes, but it is not going to stop 
·the insensa_te desire of some fashionable women of tllis counh·y 
to buy platinum jewelry. Why, to-day the situation in Europe 
with regru·d to platinum is such that men and women are taking 
the platinum fillings out of their teeth and turning th<:m over to 
the Government. for the use of the Government in the natio~ l 
defense. I s incerely hope that I may have the cooperation of my 
colleague, the lady from Montana, in spreading this do.cfeine 
throughout the land. It seems to be plain, gentlemen, engaged 
as we are in raising revenue to supply provisions for the national 
defen ·e, that in a matter of this concern it is not our highest 
duty to see to it that the use of platinum hereafter in jewelry 
shall be stopped. 
- The CHAIRMAN. The time of the gentleman has expired. 

Mr. LONGWORTH. I ask unanimou consent to insert these 
Yarious resolutions in my remarks. 

The CHAIRMAN. Is there objection to the requt>st of the 
gentleman from Ohio? [After a pause.] The Chair bears none. 

The resolutions are as follows: 
Resolution passed by the Daughters of the American Rev0lution. 

Whereas the metal platinum is of the greatest importance fer scientific 
and industrial work necessary for the constructive, protluctive, and 
defensive work of the country; and 

Whereas there is a great shortage in the supplies of platinum available 
for those purpo es, in a very great measure as a result of the ext~nsive 
use of platinum for jewelry and for other articles of luxury : 'rhere
fore be it 
R esolved, That we, the delegates of the Daughters of the American 

Revolution, appeai to the women and the men of America, and we pletlge 
ourselves, to refuse to purchase or accept as gifts for the duration of 
the war jewelry and other articles made in whole or in part of platinum. 
so that all the available supplies of this precious metal shall be available 
for employment where they can do the greatest good in the service of 
our country. 

Resolution passed by the American Chemical Society. 
That the attention of the National Council of Defense be called to 

the scarcity of platinum under existing conditions, and to the great 
need of the metal, more particularly in the prosecution of the war. We 
bold that the use of platinum at this time in the production of articles 
of ornament is contrary to public welfare. Therefore we recommend 
that an appeal be made to the women of the United States to disrourao-e 
the use of platinum in jewelry, and that all citizens be urged to avoid 
its use for jewelry, for photographic paper, and for any purpose what
ever, save in scientific research and in the making of articles for indus
trial need. 

Resolutions passed by the platinum committee of the jewelers' vigilance 
committee. 

Whereas the Secretary of Commerce has requested the platinu·m commit
tee of the jewelers' vigilance committee to bring to the attention of the 
jewelry trade of the United States the advisability of conserving 
platinum, in order that our Government may have larger supplies to 
draw upon for war purposes; and 

Whereas the jewelry trade has already clearly expressed its desire and 
determination to as ist our Government to the extent of its ability in 
bringing the war to a successful termination : Therefore be it 
Resolved( That we pledge ourselves to discontinue and strongly recom-

mend to al manufacturing and retail jewelers of the United States that 
they in a truly patriotic spirit discourage the manufacture, sale, and 
use of platinum in all bulky and heavy pieces of jewelry; and be it 
further 

Resolved, That during the period of the war or until the present sup
plies of platinum shall be materially augmented, we pledge ourselves to 
discontinue and recommend that the jewelt·y trade discourage the use of 
all nonessential platinum findings or parts of jewelry, such as scarfpin 
stems, pin tongues, joints, catches, swivels, spring rings, ear backs, etc., 
where gold would satisfactorily serve ; and be it.further 

Resol-ved, That the jewelry trade encourage by all means in their 
power the use of gold in combination with platinum wherever proper 
artistic results may be obtained; and be it further · 

Resolv ed, That copies of these. resolutions be handed .to the Secretary 
of Commerce, to the trade press, and be sent to all our trade organiza
tions and to the daily press, in order that they may have the widt>St 
possible dissemination. · 

Resolution passed by the National Academy of Sciences. 
Whereas there is a great shortage in the supplies of platinum availnhlc 

for scientific and industrial purposes; and 
Whereas the shortage is in very g1·eat measure due to the extensive use 

of platinum for jewelry and other articles of luxury: Therefore be it 
Resol·ved, That the National Academy of Sciences in this critical 

situation, where all the resources of the Nation should be put to thP. nse 
of those immediately active in the constructive, productive, and de
fensive work of the counti·y, appeal to the women and the men of Amer
ica to refuse to purchase or accept as gifts jewelry and other articles 
made in whole o:::- in part of platinum, and thus to allow all the avail 
able supplies of the metal to be used where they can do the greatPst 
good. 

. 1\lr. MOORE of Pennsylvania. 1\lr. Chairman, I reserved tlle 
point of or<lE>r on this amendment because it seemed that it is a 
case on all fours with that of cotton, also a munition of war 
equally important to platinum. The Chair ruled the cotton 
amendment was not germane. While I believed it was germane 
and that it should have remained in the bill as a source of taxa
tion, I shall not insist upon the point of order in regard to 
platinum, which I believe is necessary as a war measure. 

Mr. :KlANN. 1\1r. Chairman, I make the point of order so a 
to have the ruling of the Chair. 

The CHAIRMAN. Does the gentleman desire to discuss the 
point of order? 

Ar. MANN. Weli, I know if the Chair had examined the 
matter he would rule properly on it. If l1e had not--

1\Ir. RAINEY. 'Vill the gentleman withhold the point of or
der or make it? 

l\f.r. 1\fANN. Oh, I make i.t. 
'l'he CHAIRMAN. The Chair under tands the amendment 

offered by the gentleman from Ohio [Mr. Lo ""GWORTH] propose · 
to tax platinum in any of the forms in which it is introduced 
into the country at the amount indicated by the amendment---

1\fr. LONG\VORTH. Mr. Chairman, I submit this is not on 
all fonrs exactly with the cotton proposition ruled out of order 
this morning. It is an item which puts a tax of 5 per cent on 
the sale of articles commonly kn~wn as jewelry. My amend
ment puts an additional tax on the sale of a certain one of those 
articles manufactured into jewelry, to wit, platinum. It seems 
to me it is germane under the ruling of the Chair this morning, 
entirely germane to the paragraph, because platinum is. an ar
ticle of jewelry, and this is simply an audition to the tax im
posed by this bill upon it. I regret that any gentleman should 
raise a point of order on this proposition, even as a test of the 
ruling of the Chair on cotton, because this is an absolute 
neces ity, gentlemen. I am informed by the responsible officials 
of this Government that we are at straits to get any platinum 
in this country to-day. 

1\Ir. CAMPBELL of Kansas. 1\lay I ask the gentleman from 
Ohio if platinum bears a duty of 5 per cent as-- -

1\fr. LONGWORTH. I am glad the gentleman suggested that. 
I n addition, we have imposed on all articles now on the free 
list. including plntinnm, a tax of 10 per cent. Therefore we · 
will put an additional duty of 10 per cent on platinum. Plati
num sells at $125 an ounce, which is the che~pest price for 
which it can be procured to-day. 

1\fr. l\IANN. JUr. Chairman, my friend from Ohio [Mr. LoNG
WORTH] regrets that anyone should make a point of order upon 
the L mendment. I regret that anyone should seek to use this 
measure, which is a revenue measure, in order to put any cer
tain kind of business out of bu iness. I quite agree with the 
gentleman from Ohio about the need of platinum, but there are 
a great many things connected with tl1e war which we will have 
to correct by legislation, and I doubt very much the propriety 
of inserting in a revenue bill, supposed to be actually and purely 
for the purpose of raising revenue~ a provision intended to stop 
business of any particular kind. '.rhere are a good many places 
where possibly it ought to be done, and I expect we will have 
some legislation which will coyer this identical matter before 
we ru·e through, giving the President rather complete power over 
such matters. 

l\fr. LONGWORTH. If the gentleman will yield there, I 
think the Government already has that power. The President 
has authority now to conscript such articles as this, but that will 
be only so far as our Government is concerned. 

That would not help the situation with regard to U1e platinum 
now used by the manufacturers of sulphuric acid and other 
chemicals for which platinum is necessary. 

.M:r. MANN. I agree with the gentleman. I think the ladies 
ought to be encouraged. I hope the gentleman from Ohio, who 
is a substantial chru·acter in every respect and a great pet of the 
ladies, will·suggest they turn over their platinum jewelry to the 
Government. 
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llr. LONGWORTH. I will a~ee to give no platinum jewelry 
to any of them. -

Mr. GREEN of Iowa. There is so much involved in this 
ruling that if the Ch'lir has not ah·eady determined on the rul-
ing I would like to make this comment. . 

The CHAIRMAN. 'rhe Chair will be gltld ·to hear the gentle
man. 

l\Ir. GREEN of Iowa. ·As the gentleman from Ohio [Mr. 
LoNGWORTH] bas already suggested, we have in this bill a duty 
on platinum jewelry. This bill refers only to platinum that is 
used in jewelry. By thiS amendment the rate we have in the 
bill is raised." If we can not make an amendment of this kind, 
this bill would practically have to go through the House with-
out the dotting of an "i" or the crossing of a "t." . 

-1\Ir. ·uADDEN. I would like ·-to · ask the-g~ntleman if there 
is not a tax on cotton products in this bill? 

Mr. GREEN of Iowa. There· is the tariff rate. 
1\Ir. l\fADDEN. And the same thing that is true with re pect 

to cotton prevails as to this. 
Mr. MONTAGUE. Will the gentleman permit me to ask the 

gentleman from Illinois, Did you propose to amend the tax this 
morning on cotton? _ 

Mr. MADDEN. Just exactly as we propose to amend this 
particular tax. 

1\fr. MONTAGUE. The amendment offered this morning, I 
will say to the gentleman, was an amendment dealing with 
facilities· furnished by public utilities, advertising, and insur
ance. There was not anything in the section or th~ following 
section relating to cotton. 

1\Ir. LE"L\~OOT. It was a new title. 
Mr. MONTAGUE. It was technically a new section, a new 

number, but it was a substantial attempt to amend a section 
which dealt with a wholly different topic. It is parliamentary 
legerdemain to call it a new section, for, to repeat, the amend
ment neither related to the preceding nor succeeding section. 

Mr. MADDEN. Is not the same question involved in this? 
Mr. MONTAGUE. Here you deal with the question of 

jewelry, and n substantia'!. element of jewelry is platinum. If 
you had been dealing this morning with an agricultural schedule, 
you might have dealt with cotton as being clearly embraced in 
such a schedule. But you were not doing that, and I do not 
think there is any analogy between the two amendments. 

I beg the gentleman's pardon for taking his time. 
Mr. GREEN of Iowa. I agree with my frien-d from Virginia 

[Mr. MoNTA.GUE]. The cases are not parallel at all. Here is 
an amendment to a specific paragraph relating to the rates 
obtaining therein. In the other case there was a new title 
offered in reference to an item, which, if taxed at all, is taxed 
in the bill in altogether a different manner and on a different 
principle, and there may be a question whether the tariff tax 
was any tax whatever. As I said before, unless we can make 
an amendment of this kind we can make no amendments what
eTer to th~ bill. 

Mr. FESS. Will the gentleman yield? The sub ection he 
Tefers to is je"·elry? 

Mr. GREEN of Iowa. Yes. 
Mr. FESS. Which is a manufactured article? 
Mr. GREEN of Iowa. Yes. 
Mr. FESS. Will it cover any sub~ct of raw material out 

of which jewelry is made? · 
Mr. GREEN of Iowa. I should think so-jewelry proper. 

Does the gentleman mean- if it would cover the raw material 
separately? 

Mr. FESS. Yes. 
Mr. GREEN of Iowa. The gentleman's amendment does not 

cover the raw material separately. It appli~s to platinum 
~~ . 

Mr. FESS. It applies to platinum that is not now jewelry. 
Mr. LON'G,VORTH. 1\Ir. Chairman, I RSk that my amend-

ment may be again reporteti. 
The CHAIRMAN. The Clerk will report the amendment. 
The amendment was again reported. · 
Mr. LO~GWORTH. Mr. Chairman, I simply want to call 

the Chnir•s attention to this fact, that there is no mention of a 
new item or object of taxation. There is no change of method 
by which jewelry is taxed as such and platinum along with 
other jewelry. It is simply adding a higher tax on platinum 
than any other article of jewelry. 

Mr. FESS. Will the gentleman yield for a question? 
Mr. LONGWORTH. I will. . 
Mr. FESS. I am not clear. With platinum used in _ the 

manufacture of jewelry, is not platinum the raw material? 
Mr. LONGWORTH. .lust as a ·a),:amond is. .Jewelry usually 

means a precious stone of some sort set in some durable ·mate-
rial, which in this case is platinum. · · 

Mr. GREEN of Iowa. It applies to jewelry made up. 
Mr. FESS. Is platinum raw material <>r jewelry? 
1\Ir. GOOD. If jt is used as a munition, it is jewelry. · ' 
1\Ir. GREEN of Iowa. That is a very sensible answer. 
Mr. TILSON. Suppose that there was '\-ery little platinum, 

say a dollar's worth, used in setting a very valuable piece of 
jewelry. 

Mr. LO ... TGWORTH. As platinum is worth $175 an ounce, 
the gentleman's supposition is impossible. A watch cllliin--'arul 
there are a number of writch chains that I have seen made 
entirely of platinum-is an article of jewelry. It may be made 
of platinum, and in that way the tax under my amendment is 
a higher tax than it would be if it was a gold chain. 

1\fr. TILSON. Are there not instanceS, though, where a ~ery 
little platinum is used in the setting of a very valuable piece •Jf 
jewelry? Would the entire piece of jewelry be taxeu, alth<>ngh 
it contained an infinitesimal part of platinum? WoUld it all be 
taxed? 

l\Ir. LONGWORTH. No; not the diamond, but the result of 
the prohibitory tax would be to prevent the platinnm·from being 
used for that purpo e. Thnt is all I desire to do. I do not 
want to make it possible to set diamonds or 8carfpins in plati
num. 

1\Ir. 1\fA.N'N. If the gentleman will yield--
1\fr. LONGWORTH. Yes--
Mr. l\IANN. Platinum is not sold as jewelry by itself. It 

is sold when it is used for setting precious stones. I say it is 
not sold for ~welry, but it may be in the case of watch chains. 
Platinum has taken the place in jewelry for gold in the setting 
of precious stones. Now there would be no tax at all on the 
platinum unless we taxed the whole thing. I am not sure 
that t here would be any tax upon it. 

M.r. LO~GWORTH. Well, if it were sold for the purpose of 
making jewelry, bought by a jeweler, he would have to pay 
250 per cent additional, which would drive it out. It w.ould 
make the cost of the jewelry so high that it would not be used. 

Mr. M.Al\'N. No. The gentleman's .amendment provides that 
the manufacturer shall pay the tax. It may be manufacturer, 
producer, or importer. Now, then, the wholesale dealer who 
sold the platinum to the jewelry manufacturing concern is not 
the manufacturer of the platinum, or the importer of the plati
num, or the producer <>f the platinum. When he sells it there is 
no tax on it. • , 
• Mr. LONGWORTH. You mean where the importer--

1\fr. 1\fANN. Of course, the gentleman followed the language 
in the bill? 

Mr. LONGWORTH. Yes. 
1\Ir. 1\fAl\'N. That is designed to put the tax on the manu

facturer of jewelry when he sells the jewelry. The gentleman's 
design was to put the tax on the man who sells the platinum 
to the jewelry concern, not the jeweh-y concern that sells it 
to th~ retailer. But I do not think the gentleman's language 
wm do it. 

1\lr. LO!\GWORTH. My design was to make the price of 
platinum so high to the jeweler that he would not buy it for 
that purpose. 

Mr. MANN. That is the manufacturing jeweler? 
- Mr. LONGWORTH. Yes. 
lli. MANN. The man who sells it is not the manufacturer 

or the producer of the platinum, and perchance he is not the 
importer of the platinum. · . 

Mr. LONGWORTH. I would not be sure as to just what 
agencies the jewaler buys the platinum from. I presume the 
large manufacturing jeweler imports it. 

Mr. l\1ANN. Where does he import it from? 
1\Ir. LONGWORTH. I will say to the gentleman that ne

gotiations a1.·e now going on, as I understand, on the part of 
the Jewelers' Association of New York to import the platinum 
that is now in France and pay something like $~50 an ounce 
for it. 

l\ir. MANN. If they are taking the platinum out of the 
teeth of their wives and daughters I d<> not suppose they would 
be able to do it. · 

1\fr. LONGWORTH. Those who take it out of their · teeth 
do not do it for profit, but only to help the Government. 

Mr. COOPER of Wisconsin. Mr. Chairman, ·will the gentle-man yield? . . 
Mr. LONG,VORTH. I will. 
Mr. COOPER of Wisconsin. I would like to ask the gentle-

man from Ohio onP question. Platinum is used, is it not, in 
surgical and optical and scientific instruments? 

l\Ir. LONGWORTH. To some extent. 
Mr. COOPER. of Wisconsin. Then th1s . taxati'on would not 

necessarily relate directly to the item which concerns onljr 
jewelry? 
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1\Ir . . LONGWOR'rH. No. The gentleman misapprehervls _e:x::
actly what I am driving at. The reason why platinum is so 
high is on account of its m.;;e as jewelry, and the ladies who de-· 
sire to have a large diamond tiara are not ' content now with 
one set in gold. - That is too cheap. They want it to be as ex
pens~ve ~s posRible, an<l now that platinum has gone up to five 
or sn: tzmes the value of gold, it bE-Comes more desirable for 
that purpose, and that is the reason why it is difficult to uet it 
for articles of nece sity. o 

'l'he CHAIRMAN. The time of the gentleman from Ohio 
has expired. 

1\Ir. COOPEH of Wisconsin. Mt·. Chairman, I move to strike 
out the last word. 

The CHAIRl\IAN. The gentleman from Wisconsin moves to 
strike out the last word. 

Mr. COOPER of Wisconsin. 1\Ir. Chairman, on the point of 
order I call the attention of the Chair and _the attention of the 
gentleman from Ohio [Mr. LONGWORTH] to the last part of para
graph 3 of Rule XXI: 

Nor shall any amendment to any item of s~ch bill be in orcle~ which 
does not directly- -

Not indirectly, but-
directly relate to the item ~o whkh the amenument is proposed. 

Now, this item of the bill relates exclusively to jewelry. Jew
elry is a manufactured article, an article used for personal adorn
ment. This amendment relates exclusively to platinum. Plati
num is a raw material used in the manufacture of surgical in
struments, optical instruments, and other scientific apparatus 
and also in the manufacture of jewelry. But it is not itself jew
elry. This item, as l have said, relates exclusively to manufac
tured articles called "jewelry." These articles may contain gold 
or silver or platinum or they may contain neither. Platinum 
does not necessarily relate directly to the subject matter of this 
item of the bill. It can be used for other purposes than the manu
facture of jewelry. It is a raw material. 

Mr. MANN. I did not know; but is the gentleman f~miliar 
with the amendment, and does he know that it applies only to 
platinum used in the manufacture of jewelry? 

Mr. COOPER of \Vis<:onsin. Yes; but it is platinum, a raw 
material. It is not jew~lry ; and the item relates only to " jew
elry," a manufactured article. 

Mr. MANN. That is true, and the amendment relates only 
to tlle platinum u eel in the manufacture of jewelry and not to 
other things. 

The CHAIRMAN (Mr. SAUNDERS of Virginia).- The Chair is 
very glad to have had the benefit of this di cussion on the point 
of or<ler. The present occup~nt of the chair has no desire to 
mal.:e nny hair-splitting distinctions, but desires to base his ruling 
on the solid grounds of reason, and sufficient precedent. 

This paragraph relates entirely to jewelry. Jewelry may be 
made from a number of things, gold, ·silver, precious stones, and 
other articles. Many of these articles may enter at the same 
time into the composition of some particular article of jewelry. 
The amendment of the gentleman from Ohio relates exclusively 
to the raw material, in this case platinum, and proposes a tax 
upon that raw material, not upon platinum jewelry. 'rhe Chair 
does not understand that it would be out of order to offer an 
amendment relating to platinum jewelry, but this amendment 
relates to the article platinum which is a raw product that is 
n possible component of jewelry. This section deals exclusively 
with jewelry. By way _ of ~lustration this bill might impose a 
tax upon ready-made clothes. Wool is a possible element of 
clothes, but it would hardly be argued, it seems to me, that it 
would be in order in connection with a tax on ready-made clothes 
to of!;'er an amendment relating to the impo ition of a tariff on 
imported wool. Yet, as the Chair understands this situation after 
such attention as be has been able to give it, such an amendment 
in the _case suggesteu would be in order, provided the point of 
order to the pending amendment is overruled. The Chair sus
tains the point of order. 

Mr. LONGWORTH. Mr. Chairman, I offer a new amendment. 
The CHAIRMAN. . The gentleman from Ohio offers an amend

ment, wbirh the Clerk will report. 
Mr. GREENE of Massachusetts. 1\L·. Chairman, I have an 

amendment psn<ling. 
The CHAIR.l\IAN. Does that amendment relate to this 

amen<1m~nt? 
l\le. GREENE of Massachusetts. No; not to this amendment. 
The CHAlRl\fAN. The Clerk will report the amendment of 

the gentleman from Ohio [Mr. LONGWORTH]. 
The Clerk read as follows: 
Am~~dme~t. offered ,?i Mr. Lo~owonTH: Page 26, line 25, after the 

word and, msert : Upon jewelry composed in whole or in part ot 
platinum, sold by the manufacturer, producer, or importer thereof a tax 
equivalent to 250 per cent of the price for which so sold; and." ' 

Mr. l\lANN. I hope the gentleman will not pre s that amenu
ment. I fu.lly agree witl! the gentleiunn about the use of plnti
nll!ll. - ~ thrnk we ought to -conserve it, but there are a great 
many articles of jewelry made up in retailers' hands in 'which 
~ere is 3: very small amount of platinum u ed, with very expen
SlVe preciOus stones. It is putting a rather hard burden upon 
those jewelers, many of whom· cari not re · et the stones them
selves, to have to return them to · a manufacturer to take the 
stone out of the setting, because they· can not even resell them 
back to the manufacturer. · 

Mr. SHALLENBERGER. Will the gentleman permit an in
terruption? Is it not true that the national-defense act em
powers the Secretary o~ War to commandeer? 

Mr. MANN. I do not know. 
1\lr: SHALLENBERGER. I will say to tile gentleman that it 

doo& . 
Mr. MANN. · I am willing to take the gentleman's word. I 

~ow the national~defense act gives a great deal of power, but I 
rl~d not know about .this. But the retail ~ealer who has a $500 
diamond or a $50 dwmond-I do not think they set many $50 
rliamonds al.one in platinum-wl_J.O has that stone and setting 
~a';! not sell1t back to the manufacturer. He can not dispose of 
It 1~ any way wllatever except by himself, PE:rhaps awkwardly, 
takmg the stone out of the setting. · 

1\lr. TILSON. Will the gentleman yield for n question? 
Mr. MANN. Yes. 
l\1~·· TILSOX Is it not often a fact that they u e very little 

platinum on the gold, just ~nough to give it the color of plati
num? 

1\Ir. 1\IANN. No; I do not think so. I do not know. Of. 
course, a few years ago gold was used almost exclusively for the 
setting of precious stones. The fad grew up to use platinum. 
As soon as platinum became more expensive than gold everybody 
wanted jewelry set in platinum. We ourselves in the House here 
bou"'ht some when we made presents to some of the e nice young 
ladies who were getting married ; bu_t I qo not think we ought to 
endeavor, by crude legislation, perhaps absolutely to ruin retail 
dealers in jewelry without gaining anything by it. 

Mr. LONGWORTH. Ordinarily I would uefer to the opinion 
of the gentleman from Illinoi , but in a case like this it seems 
to me that the urgency of the situation rises very far above the 
convenience of manufacturing jewelers. 

Mr. MANN. This does not relate to manufacturing jewelers. 
Mr. LONGWORTH. Or retail jewelers, for that matter. 

They can very easily unset those precious stones which are set 
in platinum and substit_ute gold or some alloy for that purpo e. 
I am informed that new alloys have been invented which are 
just as beautiful, just as imp~rishable, and look exactly like 
platinum. Under ordinary circumstances I woulcl agree that 
such an amendment as this ought not to go into a revenue bill; 
but as this revenue bill is designed for the national defense, and 
platinum is absolutely necessary as a means of national defen e, 
which we are practically without to-day except in our jewerly 
stores, they can afford to stand the loss, if there be a loss, in 
the interest of all the people of America. 

Mr. KITCHIN. l\Ir. Chairman, I ask that all debate on ibis 
amendment of the gentleman from Ohio close in five minute~. 

The CHAIRMAN. Is there objection to the request ·of the 
gentleman from North Carolina? 

There was no objection. 
Mr. RAINEY. Mr. Chairman, this amendment applies to plati

num jewelry, and it reaches jewelry in the hands of the manufac
tu~·er or producer or wholesaler. Every government engaged in 
thts great war, except the United States, has taken step· to con
serve the supply of platinum. It is an absolute necessity in tbe 
manufacture of explo ives. You can not make any explo.·ives 
without it, and you can not fight this war without explosive::;. 
At the present time there is only one agency in the United St~:~tes 
endeavoring to rest;ict the use of platinum in jewelry, an<l that 
is the jewelers themselves who haye passed a resolution agreeing 
th.at during the period of this war, or until the present supply 
of platinum is materially augmented, they are going to pledge 
themselves to ·discourage the use .of the nonessential platinum 
findings or parts of jewelry. I will put the resolution in tbe 
RECORD. 

This is the only attempt in the United States t~ - coru;erve the 
platinum here now. und an inventory is now being taken all O\er 
the United f?tates in an attempt to locate the supplies of viati
num and· ascertain how much there is in the United States at 
this time. · 

l\Ir. LEHLBACH . . Will the gentleman yield? 
1\lr. RAINEY. Yes. 
Mr_. LEHLB.AQH.- I have a letter here written by the Secre

tary of Commerce, 1\~r. Redfield. Will tlie gentleman read it, as 
I will not have the time. 
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1\lr. RAINEY. I have a tetter from Mr. Redfield myself. · I 

know the attitude of Mr. Redfield. The Department of Com
merce says that this is an industry, and it is the ousiness of the 
department to encourage all industries. Therefore, inasmuch 
as there appears to be no need for a larger supply of platinum 
at the present time than that on hand, this department of the 
Government takes the position th-at it ought to continue to 
encourage this industry as it encourages all other industries. 
The position taken by the Department of Commerce, however, 
cuts no figure in my judgment at the present time. The only 
platinum source of supply we have is Russia, and we do not 
know how much they have there. We do know that during the 
progress of the war they have prohibited the export of platinum 
to any part of the world, even to the United States. Now that 
we are at war, fighting with Russia as an ally, it is expected 
that the embargo on platinum will be raised so as to permit it 
to come from Russia to the United States. But that is no reason 
why in the interest of those who want to buy eX!)ensive jewelry 
we should not adopt this amendment. Nobody wanted platinum 
jewelry until it became more expensive than gold. To-day an 
ounce of platinum is worth five or six times as much as an ounce 
of gold, and so the very rich who can afford to buy the most 
expensive jewelry are demanding platinum. If they still demand 
platinum and this amendment passes they will pay 250 per cent 
more than they are paying for it now, and that will go into this 
war fund which we are establishing by this bill. It may not 
entirely cut off the supply of platinum in the jewelry industry, 
because the very rich may still insist upon it; but if they do, they 
are paying part of the great war fund we are creating by this 
bill. 

The mere fact that the jewelers in thi country want to con
tinue this particularly profitable business during this war and 
that the very rich want to continue buying it is no reason why 
we should not conserve it, and I hope the amendment will be 
adopted. [Applau e.] 

Under the permi sion to extend my remarks I herewith print 
the resolutions adopted by the jewelers and the comments of the 
Secretary of Commerce thereon. I print it for the purpose of 
·bowing upon what a lender thread hangs thi import:mt prod
uct in this hour of national peril: 

JEWELERS TO SAVE I'L.\TIXUli. 

Having in mind the present needs of American indu. tries, euucational 
Institutions, anti sciences for platinum and the possible future require
ment of the Government, the jewelers' vigilance committee, after giv
ing the subj(>ct careful thought, at the request of the Secretary of 
Commerce, has adoptetl the following resolutions : 
"Whereas the Secretary of Commerce bas requested the platinum com

mittee of the jewelers' vigilance committee to bring to the attention 
of the· jewelry trade of the Unitetl States the advi ability of con· 
serving platinum in order that our Go'\"ernment may have larger 
supplies to draw upon for war purposes· and . 

" Whereas the jewelry trade has already dearly expressed its desire 
and deterrnlnation to assist our Government to the extent of its 
ability in bringing the war to a successful termination : Be it 

"Resolved, That we pledge ourselves to discontinue and strongly rec
ommend to all manufacturing and retall jeweler!': of the United States 
that they in a truly patriotic spirit discourage the manufacture, sal~>. 
and use of platinum in all bulky and heavy piece. of jewelry. Be it 
further 

u Resolved, That during the period of the war. or until the present 
supplies of platinum shall be materially augmented, we pledge ourselves 
to discontinue and recommentl that the jewelry trade discourage the 
use of all nonessential platinum findings or parts of jewell·y, such s 
scarfpin stems, pin tongues, joints, catches, swrvels, spring rings, ear 
backs, etc., where gold would satisfactorily serve. Be it further • 

u Resolved, That the jewelry trade encourage by all means in their 
power the use of gold in combination with platinum wherever proper 
artistic results may be obtained. Be it further. 

u Resolved, That copies of these resolutions be handed to the Secre
tary of Commerce, to the trade press, and be sent to all our trade 
organizations and fo the daily pres , in order that they may have the 
wide t pos i!Jle dis emination." • 

In commenting upon these resolutions Secretary Redfield made the 
following statement : 

•· This is wise, patriotic, and unselfish action, for which tbe mer
chants anu manufactw·ers are highly to be commended. It will take 
time to work out folly its beneficial effects to the country. It will 
disarm adverse criticism of the jewelry trade in this respect and lead 
to general cooperation with them. Such is t~ earnest desire of the 
department. The jewelry lJusiness is a part, and an important part, of 
ot. · cof_!Jmcrcc. It bas acted fairly ; its normal needs should be con
·iuered fairly. l'Jati~.;um is required for many uses. Every such usc 
has its just claim. 'one may urge an exclusive demand. All have a 
part in our common country. and the Government of that country seeks 
through the.. DC'partment of Commerce to secure for all a due and 
proper shnrc. 'l'o thi~. end the con iderate course taken by the jewelers 
will directly contribute." 

l\IL·. LEHLBACH. l\Ir. Chairman, I ask unanimous consent 
to vrocec<1 for tlll'ee minutes in orcler to haye read a letter from 
the Secretary of Commerce. 

The CHAI RMAN. Is there objection to the request of the 
gentleman from ~ev.· Jer ey? 

There was no objection. 

LV--171 

The Clerk read as follows : 
DEPARTMENT OF COMMERCE, 

OFFICE OF THE SECRE-TARY; 
Washingto11, May 21, 1~11. 

Mr. MEYER D. ROTHSCHILD, 
Chait··man Platinun' Committee, 

Jewele1·s' Vigilance Committee, Neto York, N . Y. 
MY DEAR SIR : I n response to your inquiry let me say that a supply 

of platinum is available to the Government from several sources: First, 
from domestic stocks, of which a census is now being made and which 
it is known can be increased if need be ; second, from stock now held by 
the Government which is available for sale to Government laboratories 
needing it for Government uses and to outside laboratories at the market 
price with the understanding that it is to be used for the purposes of 
the Gonrnment; thinl, from Rtocks existing abroad known to be a\ail-
able. . 

No campaign said to be based r:pon the alleged present needs of the 
Government can therefore now be properly made. looking to the restric
tion of the use of platinum in jewelry further than the jewelry trade 
have already voluntarily gone, as e~---pressed in the resolution adopted 
by them and which this department has published with its approval. 

Yours, very truly, 
WILLIAM C. REDFIELD, 

Secretary. 
The CHAIRMA.l~. The question is on the amendment offered 

by the gentleman from Ohio [l\fr. LoNGWORTH]. 
The question was taken; and on a division (demanded by 

Mr. KITCHr... ) there were-ayes 42, noes 54. 
So the amendment was rejected. 
Mr. O'SHAUNESSY. 1\lr. Chairman, I offer the following 

amendment. 
The Clerk read as follow : 
Page 36, line 25, after the word "sold," insert a colon and add the 

following: 
"Provided, That from the tax which would be imposed upon the 

manufacturer, producer, or importer of jewelry, whether real or imi
tation, there shall be deducted the amount of tax paid under this sub
division upon any part or parts of such jewelry." 

1\Ir. O'SHAUNESSY. Mr. Chairman and gentlemen of the 
committee, this is no amendment to escape any tax. It is no 
amendment to rid an indush·y of its share of taxation or the 
burden · of this war. An examination of the bill reveals the 
fact that tires of automobiles are taxed separately, so that 
when the manufacturer receives the tire he no longer · pays 
th~ ta..". He pays a tax on the automobile. So double taxa
tion for the automobile manufacturer is not in e\idence in this 
bill. 

I do not think it ought to be in evidence for any manufac
turer in any industry. But this amendment offered by me 
is designed to relieve the manufacturer of jewelry of double 
taxation. I have illustrated it in this way: When a manu
facturer makes a pendant he pays the tax. He sells it to 
another manufacturer, who in turn puts some work in it, per
haps adds a chain, and when he comes to sell it he pays a tax 
of 5 per cent on the selling price. That is double taxation, 
and I submit to the fair minds of this committee that it is not 
just. 

1\lr. MOORE of Pennsyl y-ania. ·wm the gentleman gi\e a case 
in point, like the repairing of the watch, for instance? I think · 
I see the gentleman's point. 

l\fr. O'SHAUNESSY. I illu trate it by the manufacture of 
the pendant. 1-- sell it to you and you put u chain on it. I 
pay the tax and you pay the tax, and so it js taxed twice. 
I sell you a ring, which is taxed, and you put a diamond into 
it; the diamond is taxe<l and the ring is again taxed-double 
taxation. 

1r. l\lOORE of Pennsylvania. Is it taxed until it is sold? 
Mr. O'SHAUKESSY. It is taxed at the time it is sold, which 

is double taxation. 
Mr. l\lANN. Will the gentleman yield? 
Mr. O'SHAUNESSY. Yes. 
l\Ir. l\lANN. Is there any tax on the repairs of jewelry? 
l\Ir. O'SHA~TESSY. No; it is in the case of the manu- · 

factureL'. If the principle adopted in the matter of the tire and 
the automobile industry is to be followed, I think this is a fair 
case, worthy of consideration. 

Mr. 1\IA.NN. \Vhat the gentleman wants to cover is a case 
'where the manufacturer produces, say, gold rings without the 
setting. 

l\fr. O'SHA.~'ESSY. Tl1at is it. 
Mr. MANN. And he sells them to some je,Yeler who puts in 

the setting. 
Mr. O'SHAUNESSY. Yes. There are many, many manufac

turers--
l\Ir. l\IANN. Undoubtedly there are lots in that business. Is 

there any way of keeping these. differentiated so as to know when 
the tax is paid? 

Mr. O'SHAUNESSY. It is provided for in the administrBtive 
part of the law by monthly returns to the collector of internal 
revenue. 
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1\lr. 'V ALSH. Do I understand that the gentleman desires to 
avoid double taxation? 

P.1r. O'SHAUNESSY. Exactly. 
1\fr. WALSH. Does the gentleman think thi is the only plaoo 

in the bill where double taxation is imposed? 
.Mr. O'SHAUNESSY. Not at all. 
Mr. WALSH. Doe the gentleman not think that this is rather 

.a poor plaee to try it out to avoid double taxation-on jewelry 
and matter of that kin<.l? 

Mr. O'SHAUNESSY. I have offered my amendment. 
The CHAIRl\lAN. The question is on the amendment offered 

by the gentleman from Rhode Island . 
. 1\fr. GllEENE of 1\fa.ssachu etts. 1\ir. Cbai.rman, I am in fa\OT 

of this amenfiment, nnd I thlnk it ought to be adopted~ It is 
the only method by which you ean pre\ent double taxation in 
this indnsny, which wonld be \E'.ry much injured if the bill 
remains as it is now written. During the Civil War, I am in
formed by my colleague on my right, it was the custom to provide 
just uch an amendment as this is, covering a similar case. I 
think the aruen<lment ought to be adopted, and I should have 
offered the amendment if the gentleman who is -a mem'ber of the 
committee hau not offered it. 

1\ir. KITCHIN. 1\lr. Chairman, I hope that this amendment 
will not be adopted. It i entirely different from the automobile 
ca e in several particulars, especially in the administrative 
feature . In the case of the automobile tire there can be but 
one tire and you can keep a check on such sales and administer 
such a provision, while in the jewelry ·busine s there are 
hundred of different kinds of operations. Each one is sold 
separately. T.he gentleman from Rhode Island illustrated a case 
of a pendant t11at is sold. If it is sold to a jeweler by a manu
facturer, he puts on that price, and then another man would 
sell him the chain. It pays the 5 per cent tax. If the jeweler 
can ell each one separately, -as very frequently h-e does, mo t 
frequently, of course, he adds it on to the price that the pur
cha. er has to pay, and ·u he sells the pendant and the chain 
'both together, he will add on the 5 per cent for the pendant 
and the 5 per een t for the chain. 

Mr. 1\IAJ\"N. l\fr. Chairman, will the gentleman yield? 
1\fr. KITCHIN. Yes. 
l\Ir. MANN. Would the sg,le of precious stones be covered 

by this? 
1\fr. KITCHIN. Separately, no. I hould not think it woul<l. 
Mr. MANN. Suppo e a wholesale jewcler sells :orne dia-

mond , will thnt sale be covered by this paragraph"! 
Mr. KITCHIN. I do not so understand. 
l\1r. MAN I . Suppose the wholesaler sell orne diamonds. 
1\lr. GAnnETT of Tennessee. Uncut? 
l\1r. 1\IM"N. No; cut. 
,fr. KITCHIN. I am not clear about that, whether th.._ dia

mond it elf, without being set, would be covered by this or not. 
Mr. MANN. Suppose be sells a setting for a necklace with

out the stones being sold 1 
1\Ir. KITCHIN. I think, then, whoever puts that necklace to

gether woul-d be the manufacturer of that jewelry. It says the 
manufacturer or importer. 

l\Ir. MANN. Does the gentleman from North Carolina think, 
then, that the jewelry to come under the terms of this .Para
graph must be completed jewelry, ready to go into the hands 
of the final purchaser? . 

l\Ir. KITCHIN. I am not clear -about that. 
1\Ir. MANN. I have had some little experience in purchasing 

jewelry, partly for this House. Here is the situation: Every 
retail jeweler in a large city with much of an establishment 
buys ettings. He buys the stones. He takes the stones out of 
one setting, which he may have purchased, and puts them in 
other settings to uit the purchaser. Now, plainly, if the jeweler 
ha bad to pay the 5 per cent tax on hi etting and the 5 per 
cent tax on his stone , when he sells the -completed article he 
ought not to have to pay the 5 per cent tax again. That seems 
to me perfectly patent. Therefore I do not see how the amend
ment of the gentleman from Rhode Island can do any damage. 
If they do not pay the 5 per cent tax when they purcha e the 
precious stone to begin with and the setting to begin with, 
then this doe not affect them. 

~rr. KITCHIN. Here is what would be the effect of this 
·amendment: As I under tand the amendment from the gentle
man's discu ion of it, here is a chain which is a finished prod
uct and here is a pendant. The jeweler buy the pendant from 
one man ·and the chain from another. A per on comes and wants 
to buy it from the retailer. The retailer puts both together, and 
it is said that he had to pay a double tax because the pendant 
bas been taxed and the chain ha rJ boon taxed, but tho e are two 
separate pieces of jewelry. 

Mr. MANN. Oh, no. 

Mr. KITCHIN. Ye . 
Mr. :MANN. They are separate, but they are ready for the 

Jeweler to put together; neither one can be u ed without the 
otber. 

Mr. KITCHIN. And the jew-eler, if he ~ Us to the purchaser, 
would recoup him elf by putting it on the price . 

Mr. 1\IA.i.."ili'. That is another question. If the int ntion i to 
tax 5 per cent on the chain you can go in :my of the jewelry 
stores and they will show you a pendant with a chain perlmp , 
and they will tell you they will put -any kind of pendant on the 
chain that you want and that they will talie the · chain ofl' and 
put any kind of a chain on the pendant that you want. If they 
have paid the tax on both, why should they pay it again becausQ 
they happen to put them together? 

Mr. KITCHIN. I will say to the gentleman--
1\Ir. MANN. I real1y think the gentletnan ought to tnke' time 

to consider this before we pa sit. 
Mr. KITCHIN. I believe if they were unfini lled they would 

not pay the tax. They make a distinction in the tariff law 
about tones. 

1\Ir. MA1\'N. Here is a pendant that is completed. 
Mr. KITCHIN. And here is a chain complete. 
Mr. 1\.IAl\'N. E\en with the loop to be fastened to a chain. 

Here is a chain that is complete, even to the c1asp witll which to 
cla p the pendant. 

Mr. KITCHIN. On the pendant if it i sold to a jeweler it 
is 5 per cent and on the chain if it is old to a jeweler it is 5 
per cent-that i , wl1en it i sold separately-and it is 5 per 
cent un the complete(] product. If :ron put them together it is 
5 per cent on the pendant and 5 per cent on the chain. 

Mr. 1\IANN. That is a 10 per cent tax. 
l\1r. KITCHIN. That is what the committee intended and 

that i what the language means. 
Mr. MANN. I am afraid the -committee had not inve tigat(-d 

the jewelry subject or they would not propo e it. 
Mr. "REED. I unde1· ·tand a diamond, if jn a setting, would 

bear a tax. A ring with a setting in it would be a finished 
piece. Suppo e you should go to one jeweler and buy an un
finished ring upon which there would be no tux. Suppose you 
would go to another anu buy the stone and suppose you should 
go to the third nnd say that .you had a little repair job and he 
put them together? 

1\Ir. KITCHL.""'''. I would not .be surpri ed if it e cnped taxa
tion. 

1\Ir. LENROOT. The retailer, the 1arge jeweler, has been 
suggested. He does not come under the definition of thi act 
as being a manufacturer, producer, or importer, does he? 

1\Ir. O'SHAUNESSY. No; I am speaking about this: Say, 
there is an assembler of parts made by another mannfacture1·. 
The first manufacturer paid the ta_"'{ and he sends those part.s 
just as he-would in any other industry to another manufacturer 
who puts them together and be pays a tax. 

Mr. KITCHIN. He pay the taxes whether be paJ · them 
separately or whether he pay by putting them together. 

1\Ir. O'SH.:\.UNESSY. Then the objection I think is thls: 
That we are imposing here a tax of 10 per cent upon this inrlos-. 
try, and on oiher industries a tax of 5 p r ent, and I ~bmit to 
the -conscience Qf the committee that the. ou <Tht to vote for my 
amendment . 

. l\Ir. GREENE of 1\fa s.a-chu etts. I would like to ask tlle 
gentleman from North Carolina ll\1r. KITCHIN] a question. 

1\Ir. KITCHIN. If a man -sell an automobile and an auto
mobile blanket, you are not taxing the automobile and the auto
mobile blanket twice if you sell them together, or the tire on 
the automobile. • -

1\lr. O'SHA..UNESSY. The tire has been taxed, and the manu
facturer ha been relieved of the payment of the tax on the 
tire. 

1\Ir. GREE~~ of 1\Ia "'achu~ett . I would like to a ·k a ques
tion of the g.entleman from Torth Carolina. if durinO' all the 
consideration of th~ bill I have been to him, a ldug him to 
make any changes in it, or whether :my manufacturer of 
jewelry in the State of 1\las achu ett or in the State of Rhode 
Island have been to him and a ketl him to mnke any change ? 

1.\Ir. KITCHIN. The ()n1y thing I nm1erslood the gentleman 
to object to was a pro\ision in th bill which npp ared to make 
them pay a tax on the stock they had on hand. 

Mr. GREE)."E of ~Ia c;;achu. etts. The jewelry dealer , the 
retailers, pay the 10 per cent tax that way, and they do not 
think they ought to pay it. But the manufacturer have not 
been to you, nor have I. 

1\fr. KITCIDN. That is true. 
1\lr. GREENE of l\Ia sachu~etts. I have a number of manu

facturers in my district, and we a k yon not to put in thi bill 
n case of double tax, but ;von in ist on putting it in. 
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Mr. KITCHIN. This is not a double tax. 
l\I.r. GREENE of Massachusetts. It is nothing else. I hope 

the House will have the sense to vote down the proposition of 
the gentleman. 

M1r. KITCHIN. The only objection I have heard from the 
jewelers was the section in the bill that proposed a tax upon 
their stock. 

l\lr. GREENE of Massachusetts. That was proper. That 
was what was done during the Civil War-just this same 
nmendment-and if you had held hearings they would have 
gotten it as a matter of justice. You passed it all over without 
any hearings at all. 

The CHAIRMAN. The question is on the amendment offeTed 
by the gentleman from Rhode Island [Mr. O'SH.AUNESSY] . 

l\Ir. GREEN of Iowa. Just a word, without regard to the 
merits of the amendment. I want to pay a compliment to the 
manufacturers or jewelers. They have come in here and said as 
patriotic citizens they were ready to pay any duty imposed 
upon them. They, of course, did not want these charges, but 
they have not objectE><l to the levy of this tax, notwithstanding 
it i a 5 per cent tax on the gross receipts, and their profits are 
not con. i<lered very extensive. 

Tb,e. CflAIR~1AN. The question is on the amendment offered 
by the gentleman from Rhode Islan<l [l\lr. O'SH.AUNESSY] . 

The question was taken, and the Chair announced that the 
Chair wns in <loubt. 

l\fr. O'SHAUNESSY'. Division, l\lr. Chairman. 
The committee <livi<led ; and there were-aye 30, noes 59. 
So the amendment was rejected. 
l\lr. SLOA.1~. l\1r. Chairman--
The CHAIRl\fAN. The gentleman from .r"'ebraska [l\fr. 

SLoA~] is recognized. 
l\Ir. SLOAN. I move to strike out the last word, and desire 

to call the attention_ of the gentleman from North Carolina [l\lr. 
KITCHIN], the chairman of the committee, to page 26, line 22, 
which says: 

Upon any article commonly ot· commercially known as jewel_ry, 
whetbet• t·eal or imitation, sold by the manufacturer, producer, or Im
porter thereof. 

A.s I under tnncl the intention of that it '"as to include not 
only jewelry in the common acceptation of that term, but also 
jewels. I have been looking up the matter of the definition of 
the term "jewelry," and I think it would only, as defined here, 
include.that which had been manufactured and made up in com
bination from metals and precious stones, and so on, but would 
not include simply diamonds or rubies, or--

l\1r. KITCHIN. The gentleman is correct- As I expressed 
my opinion awhile ago, I an:. rather inclined to the view that it 
wa the finishe<l pro<luct. Since then I have sat down and read 
the de cription in the tariff act, and it makes that distinction
fini he<l or unfini heel, set or unset. 

l\Ir. SLOAl~. Is it the intention to tax the :fini hed jewel? 
l\Ir. KITCHIN. No; I do not think we intended that. I think 

it had better tay just as it is. 
The CIIAIRl\fAN. The Clerk will read. 
The Clerk read as foJiows : 
(f) Upon all yachts, uleasure boats, motor boats, or other ves els not 

used or lntended to be tised for trade, sold by the manufactu~er, builder, 
or importer, u tax equivalent to 5 per cent of the price fot· which so sold; 
and. 

l\lr. HICKS. l\1r. Chairman, I offer an amendment, \vhich I 
send to the Clerk's de k. · 

The CHAIRl\IAN. The gentleman from New York offers an 
amendment, \Yhich the Clerk will report. 

The Clerk rea<l as follows : 
Amendment offered by Mr. liiCKS: Strike out the word "and," in 

line 4, pa~e 27, and jnset·t in lieu thereof the following: 
"P1·ovidcd, That the tax of 5 per cent shall not ue collected until the 

manufacturer or builders of ~he articles herein enumerated shall have 
camcd a profit of 8 per cent upon the actual capital invested. For the 
purpo. e or this paragraph the actual capital invested means (1) actual 
cash paid in, (2) the actual cash value at the time of payment of assets 
other than cash paid in, and (3) paid in or earned surplus and undivided 
profits useu or employed in the business." 

l\lr. HICKS. 1\lr. Chairman, this amendment is similar to the 
one offered by the gentleman from l\Iichigan [l\Ir. DOREMUS] a 
short time ago-and accepted by the committee. A few moments 
ago I conferred with the genial chairman, the gentleman from 
North Carolina [l\lr. KITCIDN], and I was informed privately, 
and I · suppose confidentially, that he did not believe he could 
faYor this amendment, despite the fact that the committee had 
already passe<l a similar one in regard to automobiles. 

l\lr. K ITCHIN. I will say to the gentleman that the H ouse 
bas just voted down the proposition of the gentleman from Mis
souri [l\fr. l\I.EEKER] on the subject of pianos and graphophones. 

l\Ir. MEEKER. That was a different tune played by the 
mm~ical instruments. [Laughter.] 

l\fr. HICKS. There is a ma.rked difference, Mr. Chairman, 
between the proposition offered by the gentleman from 1\.fis. 
souri [l\Ir. MEEKER] and this one. W hile pleasure boats may 
be consider ed a luxury, they can and frequently are converted 
into aids ()f defense, and become necessities. We spenk of 
yachts and motor boats; the idea genErally being that we are 
talking about large yachts and pleasure craft of men of means, 
whereas, as a matter of fact, the yards an over the maritime 
districts of this country, where they build one yacht 150 feet in 
length, will make 100 medium-sized motor boats and a thousand 
small craft like rowboats and small sailing vessels. 

It bas been the hope and aim of this country to develop our 
shipbuilding yards all over the Nation. To-day the shipyards 
in my own district for the most part small concerns, are suffer
ing for lack of business. It is almost impossible for them to 
make a meager living by manufacturing motor boats or row
boats; and, gentlemen of this House, the motor boats to-<lay 
that are 35 or 40 feet in length and upward are being used 
throughout the length and breadth of our Atlantic coast for the 
purpose of patroling and scouting in conjunction with the Navy, 
and it seems to me we should encourage the building of motor 
boats which may be used for war purposes as well as for other 
purposes, an<l should therefore relieve the builuers of this tax. 

1\lr. KITCHIN. They are exempted under this act. 
l\Ir. HICKS. I hope the committee will accept this amend

ment. 
l\lr. 1\lA.:NN. l\fr. Chairman, I do n'ot suppose that the provi

sioo. in the bill would apply to a case where somebody turns his 
boat O\er to the Government. 

There was a littJe dispatch in the papers the other day, uuder 
date of l\Iay 17, a portion of which I wish to read as bearing on 
this subject. I read : 

Capt. Isaac E . Emerson, who was the first commander of the ::llary
land Na.-al Reserve, has presented to the United States Government 
Alfreu Gwynne Vanderbilt's former yacht, the Adriot, which is saiLl to 
be worth $500,000, with the stipulation that it shall be used to patrol 
only Maryland waters during the present war with Germany~ 

That is a safe place, by the way. I read further : 
Capt. Emerson has also used his influence in having a numi,Jer of 

l\Iaryland men appointed officers on the boat. The yacht is now at one 
of the navy yards being fitted out with the most improved guns in u e 
in the Navy, and when rea<ly for duty will be sE-nt to some tation 
where it can patrol the Che apeake Bay and its tributaries. 

In the center of the war activities! In the Chesapeake Bay! 
This fine gentleman, to whom credit is due, offering his boat to 
the Government to get it behind where an enemy's fleet can not 
possibly reach it and have it in safety during the war. 

l\1r. MADDEN. At the expense of the Government. 
l\lr. Sl\fiTH of Michigan. l\fr. Chairman, will the gentleman 

yield? 
l\Ir. l\lANN. No; I do not yield. Of course the Government 

pays the expenses of the Government officers on the boat. I do 
not believe the statement contained in this aeticle to be true. 
The article says the boat is to be commande<l by the son of one 
of the Cabinet officers, who, if that be the case, instead of being 
drafted into the service of the Government of the United States, 
will be paid to keep out of danger. [Applause.] Because there 
is no danger in a yacht in the Chesapeake Bay, unless it gets 
out in the water somewhere [laughter], and the danger will not 
be from the enemy, but from a lack of nautical ability. 

Some one i due to deny the statement in this paper. It has 
gone all over the United States that men and women's children, 
their sons, are to be drafted into the Army as private so1<1iers, 
but that the sons of Cabinet officers are to be given fat jobs 
out of danger. [Applause.] · 

l\Ir. HICKS. l\fr. Chairman, I just want to make the com
ment that this is not an argument either for or against my 
amendment. [Laughter.] 

The CHAIRMAN. The question is on agreeing to the amend-
ment offered by the gentleman from New York [l\1r. HicKs]. 

The question was taken, an<l the amendment was rejected. 
l\Ir. HULBERT. l\Ir. Chairman, I offer an amendment. 
The CHAIRMAN. The gentleman from New York offers an 

amendment, which the Clerk will report. 
The Clerk read as follows : 
Amendment offered by Mr. HULBERT: Page 27, Hne 2, after the word 

"vessels," strike out "not used or intended to be used for trade." 
l\1r. HULBERT. l\Ir. Chairman, I desire merely to call the 

attention of the House to the fact that when that provision was 
under consideration which provides for a tax on automobiles, the 
House declined t o strike out the words" except automobile trucks 
or automobile wagons which are intended to be used for the pur
poses of trade," and that.in order to be entirely consistent it 
~eems to me that the House must now strike out the provision 
which would exempt motor boats not used or intended to be used 
for trade. 

' 
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The- CHAIRMAN. The question iS on the amendment of the 
gentleman from New York [1\.Ir. HL"''.BEBT). 

The amendment was rejected. 
The Clerk read as follows : 
(g) Upon all tennis rackets, golf clubs, baseball bats, lacrosse sticks, 

balls of all kinds, including baseballs, footballs, tenni~, ~olt, lacrosse, 
bUllard and pool balls, fishing rods, reels and lines, b1lliard and pool 
table chess and <:hecker boards and piece , rlice, games and parts of 
games, except playin~ cards. sold by the manufacturer •. producer, or 
importer, a tax equivaJent to 5 per cent of the price fOr which so sold. 

Mr. l\IADDEN. Mr. Chairman, I desire to suggest an amend
ment. Page 27, line 5, after the word u base all,'' add the words 
" and cougre sional." 

The CHAffil\lAN. The' gentleman from illinois offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: _ 
Amendment olfered by Mr. MADDE~: Page 27, line 5, after the word 

"baseball," insert the words "and congre ional," so that it will read 
'"upon aJl tennls rackets, golf clubs, baseball and congressional bats." 

[Laughter.] 
The CHAIRMAN. The question is on the amendment offered 

by the gentleman from Illinois. 
The amendment was rejected·. 
Mr. CO~TNALLY of Texas. 1\Ir. Chairman, I offer an amend

ment. 
The CHAIRMAN. The gentleman from Texas offers an 

amendment, which the Clerk will report. 
The Clerk read as follows : 
Amendment offered by 1\Ir. CONNALLY of Texas: Page. 27, line 8, after 

the wo:~:d "lines," insert " sporting rifles, revolvers, pistols, and shot· 
guns, and ammunition therefor." 

1.\Ir. KITCHIN. I make a point of order against that, and I 
will tate to the gentleman who introduced it that we have now 
an extra 12i per cent on all income and profits of manufacturers 
of rifle. , shotgun , and so forth. 

The CHAIRl\fA,N. The Chair sustains the point of orller. 
The Clerk will read. 

1\ir. NORTO...r. 1.\Ir. Chairman, a parliamentary inquiry. 
The CHAIRMAN. The gentleman will state it. 
Mr. NORTON. On what ground was the point of order sus

tained? 
The CHAIRMAN. On the ground that the amendment was 

not germane to the subject matter or the item. 
Mr. NORTON. To the subject matter or the item? 
The CHAIRl\lAN. On the ground that it was germane to 

neither. 
1\lr. LONGWORTH. I should like to call the attention of the 

gentleman from North CaroJina to the fact that, as I '1\nderstand 
it, the-re are orne committee- amendments to this paragraph. 

1\Ir. KITCHIN. In view of the ruling of the Chairman to-day 
they might go out on a point of order, and I thought it retter 
not to offer them. · 

l\Ir. LONGWORTH. Nobody might offer a point of order. 
I think it would be better to offer one of these amendments, to ee 
whether. the committee have the power to get them adopted. 

Mr. KITCHIN. I will say to the gentleman from Ohio that 
I am mightily afraid somebody will make a point of order. 

1\Ir. LONGWORTH. They are good amendments, and I agree 
with the gentleman from North Carolina that they ought to be 
adopted. Now, let us ee whether we have the power to get 
them adopted. 

1\lr. KITCIDN. l\Ir. Chaii·man, I offer the following commit
tee amendment. 

The CHAIRMAN. The gentleman from North Carolina offers 
a committee amendment, which the Clerk will report. 

The Clerk read as follows: 
Committee amendment: On page ' 27, line 5, after the word "all," in

. s rt the following : " cameras, kodaks," and a comma. 
Mr. l\1ADDEN. I make the point of order against that amend

ment. 
The CHAIRl\IAN. The point of order is sustained. The Clerk 

will read. 
The Clerk read as follows : 
(h) Upon all perfumes1 essences, extracts. toilet waters, cosm~tlcs, 

vaselines, petrolatums, bait oils pomades. hili dressings, hair restora
tives hair dyes, tooth and mouth washes, dentifrices, tooth pastes, aro
matic cachous, toilet soaps and powders, or any similar substance, 
article, or preparation by whatsoever name known or distinguished, used 
or applied for toilet purposes, and which are sold by the manufacturer, 
importer, or producer, a tax equivalent to 5 per cent of the price for 
which so sold ; and. 

Mr. ANDERSON. 1\fr. Chairman, I offer an amendment. 
The CHAIRMAN. The gentleman from Minnesota offers an 

amendment, wl1ich the Clerk will report. 
The Clerk read as follows:-
Page 27, line 21, strike out the word "and" and insert in lieu the.reof 

the following : 
uprovided, That the tax of 5 per cent shall not be collected until the 

manufacturers of the articles enumerated shall have earned a profit of 
8 per cent upon the actual capital invested. For the purposes of this 

paragraph actual capital invested means (1) actual cash paid in, (2) 
the actual cash value at the time of the payment of assets other than 
casb paid in, (3) paid in or earned surplus and undivided profits used 
or employed in the business. 

l\lr. ANDERSON. Mr. Chairman,· I have offered this amend
ment believing that it would appeal to the sense of justice of the 
House and knowing that it ought to. It is the same amenrlment 
which was adopted to the automobile paragraph. Tht:'r~ are 
many reasons why this provision ought to apply to the se,..tion 
to which I have offered it as an amendment which nre more 
potent and which have in them more justice than those which 
'vere urged for the amendment as a limitation upon the auto
mobile item. 

I understand that it is the theory of this title thnt it L~ a tax 
upon luxuries. I doubt if my persuasive friend from North 
Carolina will assert that an automobile used for an occasional 
joy ride is a nece ity: while toilet soap and tooth paste and arti
cles o.f that kind are luxuries. Soap may be a luxury in the 
State of North Carolina, but it certainly is not in thE.' State of 
Minnesota. I doubt if my eloquent friend from Michigan will 
claim that an automobile is a neces ity, while the extracts used 
in every home in this country every day in the year are luxurie .. 

But I want to come particularly now to the reasons for the 
statement that there is more ju tice in applying this limitation 
to the section to which I have offered it than to the automobile 
item. The concerns engaged in the business of manufacturing 
articles included in this item are for the most part not very 
large and they do business on a comparatively small capital, 
their greatest asset being busine s ingenuity and acumen. They 
are hit by every title in this bill with the exception of two. 
They pay an income tax ; they pay an excess profits tax ; they 
use enormous amounts of alcohol in the product of the extracts 
and articles of that character. Upon alcohol the tax has been 
doubled. A great many of the drugs, vanilla beans, and articles 
of that character that go into the production of this class of 
articles are subject to a duty of 10 per cent under this bill. The 
duty in many instances is 75 or 100 per cent higher than the duty 
now carried in the tariff law. 

I submit that when all these different taxes are applied to a 
business it is not fair, it is not just, that in addition to the e 
taxes so imposed a 5 per cent tax on gro s sales should be added. 
Mo t of these concerns have attempted to increa e their prices, 
very largely without success, because most of these articles are 
sold at a fixed price that can not be easily increased. Much of 
this business is done directly from the manufacturer to the 

· con umer, and because the trade is accustomed to a fixed price 
for an article it can not be sold at an increased price. Conse
quently, the manufacturer, in addition to the income tax, the 
excess profits tax, the corporation tax, and the alcohol tax, and 
in addition to the tax under every title of this bill with the ex
ception of two, will be obliged to pay this tax on the gross sales. 

The CHAIRMAN. The time of the gentleman from lllinnesota 
has expired. 

Mr. MEEKER. Mr. Chairman, I move to strike out the la t 
word. Mr. Chairman, it seems practically useless to insist upon 
these amendments as we go along, abd I am wondering what 
has become of the bunch of automobile patriots that were here 
a few hours ago. [Laughter.] That was a proposition on 
wheels that seems to have left us following the vote. 

l\Ir. O'SHAUNESSY. May I suggest to the gentleman that 
they may have gone off in some of them? 

l\lr. MEEKER. Now, the result of this thing as it now is
whether it shall apply to a dealer in musical instruments or 
other articles mentioned-is going to positively work against the 
small producer and in favor of the big manufacturer. You can 
not make anything else out of it. The only trouble is that the e 
small concerns have not got the fellows to talk for them and get 
up the publicity that the big concerns have. No man comes 
and talks for the small manufacturers in these lines, and many 
of the articles mentioned are as necessary as are automobiles. 

We can not consistently go through here laughingly voting 
down amendment after amendment and justify t11at after we 
have voted to sustain the amendments in regard to automobiles. 
You take thousands of little concerns over this country engaged 
in the manufacture of commodities that are named in this sec
tion or paragraph, that have simply been holding on for the 
past year or more under the terrific increase in the cost of ma
terials which go into their products, and this tax will not leave 

· them any competition with the great concerns that are capital
ized for millions. I can not understand how any man, whether 
he be from an automobile district or not, could vote for the 
amendment as offered by the gentleman from Michigan, and 
rightfully so, and refu ·e to put tllese little concerns in and per
mit them to make 8 per cent on their capital when everything 
they are interested in, every material that enters into their 
article, is taxe~ 
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It is an easy thing to sit here and smile at one another as 

we vote "tlown these amendments, and jo~e about it, but I want 
. to say to you gentlemen that there is no section of the bill 
that is striking at the little manufacturers and the men in the 
small bu~iness for the benefit of the big man in the game so 
much as this one does. 

1\fr. KELLEY of Michigan. Is it not true that in all of these 
contracts that ·we are now letting on the ·part of the Govern
ment we are · allowing the shipbuilders and others a -pro.fit of 
10 per cent? 

l\Ir. 1\IEEKER. Sure we are, and we are saying to them, 3·ou 
charge all of the expense that you in-cur in labor and every
thing else, and add 10 per cent to the gross for sour profit, 
and yet we come along here on these little concerns, many of 
them with only a few hundred -dollars or a few thousand dol
lars of capital, representing the Eavings of a lifetime, and be
cau e they have not been able to organize .and come in here and 
make a uoi ·e as loud as an automobile horn we are setting 
aside 1 his amen<lment as though it meant nothing. I tell you 
gentlemen. who for the 1ast 10 days have been talking on this 
ftoor about the little man and about the mall .producer and 
the poor man, you han~ not voted on any ection or title, the 
paragraphs of which, if carried through as provided in this 
bill-unless this amendment is agreed to-will put so many 
little fellO\YS out of husiriess in wholesale job lots as will this 
provision. I hope the time has come in this committee when 
we who talk about the automobile industry will show to the man 
who manufactures musical instruments -and these people named
in this paragraph that we are just as much interest-ed in the prin
ciples of justice and right a· they eoncern the little manufac
turer, as when w·e talk about the hundreds of millions of dollars 
involved in the automobile industry. I hope the am-endmetJ.t 
will be adopted. 

-~lr. KITCHIN. 1\lr. Chairman, I am gliLd that 1 have found 
out why the gentleman from Missouri [Mr. MEEKERj voted to 
relieve the automobile manufacturers of this tax. 'Vhile be has 
no automobile manufacturers in the eity of St. Loui . 'be has a 
great many manufacturers, perhaps more, who manufacture in 
the city of St. Louis articles specified under this paraf,'"l~aph (h) 
th-an there are in any other city in the United States or perl1aps 
in the world. I do not blame him for complaining that the auto
mobile patriots are not present to help him, because he helpe<l 
them. As his speech indicated, it was a question of you tickle 
me un<l I'll tickle you. I will tell the gentleman what Messrs. 
DoRKArus and KELLEY of l\1ichigan would say in expluna tion of 
the difference between the automobile proposition and this pro~
sition. It mil be something like this, and I believe this would 
nppeal to the reason of the gentleman. When you -pay y<mr 5 
per cent on one of these $1;000 -or $2,000 machines, it means 
'50 or a hundred dollars. That is a pretty hard thing, they say., 

, to be passed dn to the•customer, and perhaps the automobile man 
would have to lose the. $50 or the hundred dollars, while when 
you blly a little hair restorative-is that really the gentleman's 
rea on for opposing this? ILaughter.] _ 

Mr. 1\IEEKER. 1\Ir. Chairman, I would like to say to the 
gentleman that when I begin to vote on the proposition of you 
scratch my back and I will scratch yours, I hope that they will 
kick me out of this House. 

l\Ir. KITCIDN. Oh, I hope that the gentleman will not be 
kicked out. When the gentleman began he will reco!lect that 
he asked where all these automobile patriots had gon~; but let 
me proceed with the reason that Messrs. DoREMUS and KELLEY 
of Michigan will give you. This $100 or $2{)0 proposition, you 
know, is a big tux: on just one automDbi'le, but when you come to 
the question of a hair resto1·ative--it is just 1 cent more--tll-ey 
can pa. ·s it on very well to the customer. You buy the bottle nnd 
you will only have to pay 1 cent more, and of -course it is easy 
to see that nobody will lose very much. -
. Mr. MEEKER. I will suggest that whoever buys hair 
re toratives usually lo es his hair. 

1\Ir. KITCHIN. It means just a couple of c-ents more, and 
that can be pa sed along. It does not hurt. It is easy for the 
manufaeturer to do that. Then there is the question of per
fumery . Say there is a bottle of violet water. You pay just a 
cent more. It does not break anybody. A fellow is mlling to 
ccontrabute his little t..:ent and willing for the manufacturer to pass 
it on to the retailer and the retailer to the consumer. That is the 
reason they are going to give to you. 

The CHAIRMAN. The question is on the amendment -offered 
by the gentleman from Minnesota. 

The question was taken, and (on a division demanded by l\1r. 
MEEKER) ther-e were--11yes 21, noes {)4. 

So the amendment was rejected. 

The Clerk read as follows : 
(i) Upon all pills, tablets, · powders, tinctures, troches, <>r lozenges, 

sirups, medicinal cordials or bitters, anodynes, tonics, plasters, lini
ments, salves, ointments, pastes, drops, waters (except those taxed 
under section 308 of this act), essences, spirits, -oils, and all inedlcinal 
preparations, compounds, or compositions whatsoeyerJ the manufacturer 
or producer of which claims to have any private rormula, secret, or 
occult art :fo.r making or preparing the same, <>r has or .claims to have 
any exclusive right or title to the making or _preparing the same, or 
which are prepared, uttered, vended, or exposed for sale under any let
ters patent, or trade-mark, or whkh, if prepared by any formula, -pub
lish~ or 'unpublished, are h-eld out or recommended to the public by the 
makers, venders, or proprietors thereof as -proprietary medicines or 
medicinal proprietary medicinal articles or preparations, or as re.medies 

· or specifics for any disease, disf'as-es, or affection whatever affecting the 
human or animal body, and which are sold by ihe manufacturer, pro
ducer. or importer, a tax equivalent to 5 per cent of the price for which 
so sold : nnd. 

.l\1r. Sl\'IITH of l\Iichigan. l\Ir. Chairman, I offer the following 
amendment. 

The CHAIRl\IA.N. The Clerk will report the amendment. 
The Clerk read as follows : 
By Mr. SMITH of Michigan : Amend: On page 28, at the end of line 

16, add the following_: . 
"Provid.ed further, That such 5 ·per eent sale tax shall D{)t apply or 

be collected in cases where the business of such manufacturer, producer, 
or importer (of medicines) has not produced or earned a net profit .:tur
ing the preceding year or period for which the tax is to be paid of 5 
per cent; and." 

1'11r. Sl\IITH of 1\lichigan. 1\fr. Chairman, I wish to ha-re read 
a telegram in my Ume in reference to this. Thi~ is one of. the 
conce1·ns that has no representatives or lobby, and, while it is 
not in my district, I would like to have a telegram sent to me 
·presented to the House for your information. 

Th-e -CHAIRl\IA....."''. IT'he Clerk will read. 
The Clerk read as follows: 

JOH N :.\I. C. SMITH, 
Was.hin.gtou, IJ. 0.: 

DETROIT, l\IICH., May 17, 1911. 

We are in favor of a tax on our postage, we are in favor of u tax on 
our freight, we are in favor of a tax on our advertising, we are in favor 
of a tax on railnfad tickets, and we are in favor of a tax on our profits, 
but we are absolutely oppose(l to a tax on gross sales of meclicinal 
products, because our bu iness can not stand it. Sueh .a tax is dis
criminatory, unjust, confiscatory, and there.fo·re destructive. 

NYAL Co., 
GEo: WILLOUGHBY, Treasu-rer. 

l\Ir. Sl\fiTH of 1\Iichigan. This telegram contains the true 
patriotic spirit. They do not ask -to be reli-eved from just taxa
tion. It was not sent for that purpose. Th-ey do not want to 'be 
driven out of business. It is not 1·1ght to ruin anyone or -any 
industry. Their product goeil into every ~iek room in our land. 
Certainly we should exempt the sick. I hope the t1. mendmen-t 
will prevail. [Applause.] 

'l'h-e CHAIR~. The question is on the amendment off:et'ed 
by tl-te gentleman from Mi-chigan. 

The question was taken, and the amendment -was rejected. 
1\fr. CR.A....l\.ITON. Mr. Chairman, 1 wish to offer -an amend

ment, which I send to the ·Clerk's desk. 
The CHAIRMAN. The Clerk will report the amendment. 
The -Dlerk read us follows : 

.. J:cft.~~~i)ine 1, after the word ·• medicinal proprietary," strike out 

Mr. KITCHIN. l\lr. Ohainnan, -we aecept that amendment. 
1 -am glad to have had oUJ· attention -called to it. 

The question was ··taken, and the amendment was agreed to. 
'The Clerk read as fo1lows: 
(j) Upun an chewing gum -or substitute therefor solil by the manu

,facturer, producer, or impo!"ter, a tax equivalent to 5 per cent of the 
_price for which so solu. 

l\Jr. LAGUARDIA. l\lr. Chairlillln, I offer the following 
amendment. _ 

The CHAIRMAN. The Clerk will report the amendment. 
The Clerk read as fullows : 
Amendment offe;red by Mr. LAGUARDiA: Page 28, line ~9,- after the 

word ·• sold," add the following; 
" Upon all candies, chocolates, Bweets, or confectionery sol<l Q.Y tbe 

box or container a tax equivalent to 5 per cent of the pTice for which 
so sold : Pro'llidcd., That no tax shall be imposed in the case of ' such 
candies, chocolates, .sweets, or confectionery .sold in boxes o.r cont::dnt'rs 
for 30 cents or less . ., · 

1\:Ir. KITCHIN. Mr. Chairman, I make the point of order on 
the amendment that it is not germane. 

The CHAIRl\I.A..:..~. The Chair sustains the point of order. 
·Mr. DILLON . . l\Ir. Chairman, I offer the following amend-

ment. 
The CHAIRMAN. The Clerk will ~·eport the amendment. 
The Clerk read as follows : 
-Amendment offered by ~lr. DILLON: .After line i9, on _page .28, -insert 

a new parag1·aph, .as foUows : 
·• (k) Upun the sales of any person, partnership, association, or cm·

pi)ration .engaged lin .selling merchandise the major portion of whoE>e 
business is solicited by mail and whose deliveries are made by mail, 

I 
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express, or freight, and who issues Ca.talogues of retail prices and known 
as a catalqgue house,_ a tax equivalent to 5 per cent of the price for 
which such merchandise is sold." _ 

Mr. KITCHIN. Mr. Chairman, I make the point of order the 
amendment is not germane. 

The CHAffiMAN. The point of order is sustained. 
Mr. FESS .. Mr. Chairman, I move to strike out th~ last word 

in order to ask the ·gentleman from North · Carolina a question. 
I hear it suggested about this chamber and elsewhere that likely 
there will be an effort to put 1! per cent upori all gross sales of 
ll~l manufactures outside of food products. · 

1\Ir. KITCHIN. I do not know; I have not l1earcl the sug· 
gestion, except some gentlemen have askecl--

1\fr. FESS. I have beard it. 
Mr. KITCHIN. I do not think it will be in order--
1\J."r. FESS. I was wondering whether any consideration had 

been given. 
· Mr. KITCHIN. Yes·; but when you begin to look it over 

you will find it will be very unjust to some and a very big tl1ing 
for others. 

Mr. FESS. It would doubtless raise an immense amount of 
money. 

Mr. KITCHIN. There is no doubt about that. For instance, 
the sum of 1 per cent would be 25 per cent of tbe net income 
of one manufacturer, while 1 per cent would be 5 per cent of 
others. We selected taxes that could be most C'nsily passed on 
to the consumer without any injury to any manufacturer, and 
we differentiate between necessities. If you put this 1 per cent 
on gross sales of all you take-;-for instance, clothes-1 per cent 
upon clothes, meat, flour, everything of that kind. That is the 
reason we did not do it--

. 1\I.r. FESS. What I had in mind was we had 5 per cent here, 
and 'vith 1 per cent or 1! per cent--

1\Ir. KITCHIN. We did not want to tax manufacturers and 
producers of food products, wearing apparel, and articles that 
we considered necessities of life. 

1\Ir. FESS. The committee had really taken that up, then? 
Mr. KITCHIN. Yes, sir. And we thought that the articles 

specified in this title of the bill were in the nature of luxuries 
and that they could be easily passed on by the manufacturer to 
the consumer. 

Mr. SEARS. Mr. Chairman, I move to strike out the last 
two words just to make a few remarks. · 

I listened to the statement of the gentleman from Missouri 
[M1-.~ 1\.IEEKEB] and it struck me wjth some force, but I think he 
is unduly alarmed. 

During the Spanish-American War, it might be of interest to 
some of the Members of this House to know, a great inany manu
facturers of articles referred to by him in his remarks and in 
his amendment, and also manufacturers of medicines, not only 
charged the tax that was levied against them because of war 
conditions but charged the retail druggist 100 per cent profit on 
said tax. During the recent stamp-tax law, while the same was 
in force, I had occasion to look into this matter, and a gre-at 
many manufacturers of toilet articles, face powder, and so forth. 
where the stamp tax was 20 cents, charged the retail druggist a 
tax of 40 cents, making a profit of 100 per cent because of the 
conditions which forced that stamp tax. I would like to see 
this tax taken out of the bill, if it was possible to secure it, but 
I realbr.e that it is hopeless. I want to say here and now that I 
trust the retail druggist, wherever a manufacturer charges him 
a profit because ·of this tax made necessary because of the war 
we are now in, will not deal with that manufacturer. I do not 
believe any person should make out of another what is really, 
as a matter of fact, blood money, which it would be in this case 
as I see it. 

My father was in the drug business during the Spanish-Ameri
can War, and I know whereof I speak, and I ~lso know the tax 
is so small the retailer can not pass the tux on to the consumer. 
The stamp tax on a dollar bottle of medicine was so small it 
was impossible to pass it on, but the manufacturer would charge 
us 100 per cent profit; and when we would write to inquire 
about the increased cost, be would answer it \Yas because of . the 
tax the Government was making him pay. I sincerely trust, and 
I believe, the wholesalers and manufacturers \\"ill not do that 
in this case. 

Two years ago when the stamp tux was in force quite a number 
of manufacturers of toilet articles, and perhaps they "·ere from · 
the city which the gentleman from Missouri [1\fr. M EEKER ] rep
resents, did not advance the price at all, but stood the burden. 
'I wish I llll.d the ·names of those manufacturers in order thnf 1 
might place t11em in the RE.CORD; but a larger part of them did 
charge from 40 to 100 per cent profit because of the tax imposed 
by the Government. 

·Mr. GREEN of Iowa. Will the gentleman yield for a question? 
Mr. SEARS. I will. 
Mr . . GREEN of Iowa. The gentleman has possibly maue a 

thorough investigation into this stamp tax, and I intended to 
do so, but did not. Is not this tax lower in the percentage 
than the stamp tax in the Spanish-American War on similar 
articles? , 

Mr. SEARS. As I recall, it is considerably less. 
The Clerk read as follows : 
SEc. 601. That each manufacturer, producet·, or importer of any of 

the articles enumerated in section 600 shall make monthly returns 
under. oath in duplicate and pay the taxes imposed on such articles by 
this title to the collector of internal revenue for the district in which 
is located the principal place of business. Such return shaH contain 
such information and be made at such times and in such manner as the 
Commissioner of Internal Revenue, with the approval of the Secretary 
of the Treasury, may llY regulations prescribe. 

Mr. KITCHIN. l\11·. Chairman, I offer ~ committee nmend
ment. 

The CHAlRl\lAN. The gentleman from North Carolina offers 
a committee amendment, which the Clerk will report. 

The Clerk read as follows : 
Committee amendment: Page 28, line 20, before the word "or," 

insert the word " builder " and a ·comma. 
Mr. MANN. What is that? 
Mr. KITCHIN. They omitteu the word "builder." 
l\lr. MANN. 'Vhere is that nseu in the section otherwi e? 
Mr. KITCHIN. Page 27, paragraph (f), line 3. 
Mr. MANN. All right. 
The CHAIRMAN. The question is on the amendment offered 

by the gentleman from North Carolina [1\Ir. KITCH TN]. 
The question was taken, and the amendment was agreed to . 
Mr. KELLEY of Michigan. Mr. Chairman, I moYe to strike 

out the last word. I would like to ask the gentleman from 
North Carolina [1\Ir. KITCHIN] whether it is his interpretation 
of this language that the tax is to be paid monthly? 

Mr. KITCHIN. Yes. 
Mr. KELLEY of Michigan. It says returns shall be made 

monthly and the tax paid to tbe collector. 
1\fr. KITGHIN. To be paid monthly. 
Mr. KELLEY of Michigan. The language does not quite state 

that. 
Mr. KITCHIN. We haYe another section in here that covers 

all .that. 
The CHAIRMAN. The Clerk will read. 
The Cerk read as follows : 
l::iEc. 602. That upon all articles enumerated in subdivisions (a). (b), 

(e), and (f) of section 600 which are on the day this act is passed held 
by other than the"'nanufacturer, producer, or importer, and intendert for 
sale, there shall be levied, assessed, collected, and paid a tax equivalent 
to 5 per cent of the price for which sold by the manufacturer, producer, 
or importer. This tax shall be paid by the person, corporation, partner-
ship, or association so holding such articles. • , 

Mr. LEHLBACH. 1\Ir. Chairman, I think there is a committee 
amendment to section 606. 

Mr. KITCHIN. 1\Ir. Chairman, I ask unanimous consent to 
read the following section, too, because I have an amendment to 
strike out both sections. 

The CHAIRMAN. The gentleman from North Carolina [Mr. 
KITCHIN] asks unanimous consent to read sections 602 nnd 603 
together. Is there objection? [After a pause.] 'l'he Chair hears 
none. 

The Clerk read us follows: 
SEC. 603. That upon all articles enumerated ,n subdivisions (g), (h), 

(i), and (j) of section 600 which are not in the possession of a retailer 
on the 1st rtay of May, 1!)17, and which, on tbe day this a<'t is passed, 
are held and intended for sale, there shall be levied, assessed, colle<'ted, 
and paid, a tax equivalent to 5 per cent of the wholesale price pairl 
therefor. This tax shall be paid by the person, corporation, partnership, 
or association so holding such articles. · 

With a committee amendment, us follows : 
On page 29, strike out lines 4 to 21, inclusive, anll insert in lieu thereof 

the folloffing : 
" SEc. 602. That upon all articles cnumeratc>tl in subtlivisions (a), 

(b), (c), (f), (g), (h), (i), or (j) of section GOO, which on the day this 
act is passed are held and intended for sale by any person, corporation, 
partnership, or association, other than a retailer who is not al~o a 
wholesaler, and upon all such articles which between April 6, '1917, 
and the day this act is passed, both inclusive, have been ::;old to, and 
on the day this act is passed are held and in tended for sale by, a re
tailer who is not also a wholesaler, there shall be leviet.l, assessed. col
lected, and paid, a tax equivalent to 5 per cent of the price paid there
for. This tax shall be paid by the person, corporation, partnership, or 
association so holding such articles. No tax shall be imposed under 
section GOO upon any article upon which a tax is imposed under this 
section. 

" Tht! taxes imposed by this section shall be assessed, collectell, ann 
paid in the arne manner as provioed in section 11021n the case of addi
tional taxes upon articles upon which the tax imposed by existing law 
has been paid." 

1\Ir. KITCHIN. Now, Mr. Chairman, I will say to the House 
that gentlemen will notice that section 602 of the printed bill 

• 
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provides that upo~ all articles enumerated in subdivisions (a), 
(b), (e). and (f) of section 600, which covers, respectively, a~
tomobiles, musical in truments, jewelry, and yachts, the tax IS 
to apply to all the stock on hand in the hands of retailers; 
and in section 603, embracing all articles enumerated in sub
eli vision (g) , ( b ) , ( i) , and ( j) , which cover sporting goods, 
cosmetics, patent medicines, and chewing gum, the tax is- to 
apply to all stock on hand except that which was not in the 
possession of the retailer on the l~'t day of l\lay, 1917. 

Now, this amendment changes these provi ions so that all the 
articles specified in sections 602 ancl 603 in the hands of a 
retailer, who is not a wholesa~er, sha1l be taxed only upon the 
amount pm·chased since the day of the declaration of war, 
April 6, 1917, and on hand on the day the act passed. For in
stance, take jewelry. This amendment applies to jewelry and 
all other articles in the same category that were purchased by 
a retailer, who i no~ a whole a.Jer, since the cleclaration of war 
on AprH 6, 1917, ~nd on hrrncl ahd intended for sate by such 
retailer at the time this act passes. It <lees not apply to any 
retail stock on hand prior to April 6 or any part of the stock 
bought or already old ince April 6. 

l\lr. 1\IOORE of Pennsylvania. Mr. Chairman, will the gentle
man yield? 
.. 1\lr. KITCHIN. Ye . 

l\lr: i\IOOH.I~ ot' PennsylYania. The purpose evidently is to 
relieve the retailer· from the payment of the tu.."'{ on stock on 
hand and not di posed of? 

l\Ir. KITCHIN. Yes; the dealers in musical instruments ·and 
the dealer in ·~mtomooiles. 

l\Ir. COOPER of Wisconsin. Mr. Chairman, will the ~entle-
mnn yield? 

l\Ir. KITCHI~. Ye . 
1\lr. COOPEH of Wisconsin. Does it tax the wholesaler? 
l\Ir. KITCHL~. -Yes. He will bnYe to pay the tax upon the 

articles that he has in his possession on the day ·this act is 
passed. 

1\lr. MOORE of PennsylYania. It is to relieve the retailer in 
the case of g-oods out of clute? 

l\Ir. KITCHIN. Ye ·. -He may .have had certain articles on 
hand for 10 ~·ear . 

Mr. 1\lOOHE of Pennsyl'mnia. This respon<ls to a great many 
complaints that huYe come in as to the old an<l outworn stock? 

~fr. KITCHIN. Yes. 
l\1r. "l\IONT.AGUE. 1\Ir. Chairman, will the gentleman yield 

for a question?· 
Mr. KITCHI~. Certninly. 
1\Ir. MONT GUE. I unclerstan<l now that this tax e:s:tencls 

only to the merchandise in jewelry which may have been ac
quired since the 6th day of April, 1917? 

:Mr. KITCHIN. Yes; and "·hat is on hand. For exam_ple, 
suppose a man bought a thousand dollars' worth of jewelry 
since ,April 6, and has sold $500 of it since then. 

l\Ir. MONTAGUE. I said since the 6th day of April. 
Mr. KITCHIN. Yes; since the 6th day of April, and all these 

other articles in the same way. 
Mr. SLAYDE~. 1\lr. Chairman, will the gentleman yield 

there? 
Mr. KITCHIN. Yes. 
Mr. SLAYDEN. I do not think I quite caught the gentle- · 

man's explanation I have bad some telegrams about that. 
l\Ir. KITCHIN. This amendment that I am asking the com

mittee to ~dopt only taxes the merchandise that was purchased 
by a retailer-who is not a whole aler-since April 6, 1917, the 

. day we declared war, and wnich he has on band at the date 
of the passage of the act. For instance, as I just stated to the 
gentleman frum Virginia [l\lr. MoNTAGUE], if a jeweler or a 
musical-instrument dealer has bought a thousand i!ollars' worth 
since Avil 6 and has on hand of that $1,000 worth \Yhen the 
act passes $500 worth, he is only taxed in the $')00 worth. 

l\Ir. SLAYDEN. Suppose he has on hand a part of his stock 
that was acquired previously? 

1\Ir. KITCHIN. That is exempted. 
Mr. PARKER of New Jersey. l\Ir. Chairman, will the gentle-

man permit a question? · 
1\Ir. KITCHIN. Yes. 
Mr. PARKER of New Jersey. I have ju. t read oYer that 

nmendment, and that applies only when the man .is a retailer 
and not a "'·holesuler. r 

Mr-. KITCHIN. Yes. The wholesaler is going to be protected 
in SE'1linp; to the retailer. 

l\lr. PARKER of New JeriJey. There are many dealers who 
are both w11olesalers nnd retuilet~s-, and in such cases the tax 
would apply to the whole stock in their possession. Take the 
case· of Tiffany's, for instance, and others, who sell both wholesale 
:mel retail. You tax their entire stocl{ by the first three lines. 

• 
l\Ir. KITCIDN. No; we have an amendment to extend the 

time of payment until November 1, 1917. 
l\1r. PARKER of New Jersey. But if you will read the first 

three lines, upon all stock in hand held by a man who is not a 
retailer--

1\fr. KITCHIN. I will ay to the gentleman that the com
mittee -prepared the provision in that way in order to prevent 
a whole aler from stocking up. The little retailer can not stock 
up. There is not much profit to the retailer to stock up in an& 
ticipation of the passage of this act; but the wholesaler would 
stock ·up to the extent of hundreds of thousands of dollars in 
order to escape this tax; but now he will not do it. • 

l\Ir. PARKER of New Jersey. He can not do it if you make 
it ~ apply to purchases since April 6. 

l\lr. KITCHIN. It applies to all the stocks which the whole-
saler has ~n hand. _ , 
· l\Ir. 'PARKER of New Jersey. All the stocks which the whole

saler has on hand, no matter if he bought then 10 years ago. 
l\1r. KITCHIN. By a sub equent ~endment we are going 

to giye them. until November 1 to pay fP.e tax. 
l\lr. PARKER of New Jersey. It seems to me it would be 

beU;er and easier to make the sam~ principle apply to everybody 
and to make all old stocks free. , 

.l\lr. KITCHll~. The wholesaler will pass the tax on to the 
retailer. The wholesaler does not Reep· his stock on hand long, 

. but the retailer may have to keep his stock on ha.nd for years. 
l\Ir. PARKER of New Jer ey. We only exempt a retailer who 

is not also a wholesaler. 
l\Ir. KITCHIN. Yes. 
1\Ir. ·PARKER of ~ew Jer ey. And the result will be that if 

a man is a wholesaler and a retailer his retail stock will be 
taxed. 

Mr. KITCHIN. That is correct. 
-1\Ir. PARKER of New Jersey. There are men in New York 

and other large cities who are wholesale and retail dealers, and 
''ho have on hand thousands and bundrei!s of thousands of 
dollars worth of jewelry wpich they· bo1Jght years and years ago: 
Take for instance, such a stock as Tiffany's, in New York. 

l\Ir: KITCHIN. I believe the wholesalers' tax is just if we 
give them until November 1. to pay it. 

Mr. PARKER of New Jer ey. I think not. Can we not make 
it applicable to everybody? I am going to offer an amendment 
to strike ou.t a part of this. 

1\lr. KITCHIN. Let me put this proposition to the gentleman: 
The wholesaler is not going to lose anything by this tax, because 
as soon as it is put on his whole stock is going to increase in 
value by 5 per cent, becau e all of his competitoTs will raise 
their prices 5 per cent. Now, as to the stock which he hns 
bou"'ht since the pa sage of the act, or since April 6, his wl10le 
stock will increa e in value 5 per cent, -and he is going to get 
every bit of it back. It is neces ary to protect the Government 
in this way. 

Mr. PARKER of New Jersey. I move to strike out the 
words-

Which on the day this act is pa8sed are held and intended for salP by 
any person, corporation, partnership, or association, other than a .rc· 
tailer who is not also a wholesaler, aDd upon all such articles. 

I also move to stril~e out the words-further along
By a retailer who is not also a whol~aler- _ 

and to insert" any person," so thnt it will read: 
That upon all articles enumerated in subdivisions (a), (b), (e), (f), 

(g) (h) (1) or (j) of sPction GOO, which, between .April G, ~917, and 
the 'oay this ~ct is passed, both inclusi.ve, have been sold to, and on the 
day this art is passed are t.eld and mtendPd f~r sale by any person, 
there shall be levied, assessed, collected, and pa1d a tax equivalent to 
5 per cent of the price paill therefor. 

That is so us to get rid of that distinction between a whole
saler and a retailer, eyen if a man is both. 

The CHAIRMAN. Will the gentleman from New Jersey indi
cate to the Clerk just the words which he wishes to strike out? 

Mr. LOBECK. While the gentleman is getting his amend
ment into shape I would like to asK what about mail-order 
houses which sell jewerly at retail? · 

l\fr. KITCHIN. They are exempted like any other Tetailers. 
~ l\Ir. LOBECK. There are large firms that clo an exclusively 
retail jewelry business, and they do it by catalogue, all over the 
country, such firms as Sears, Roebuck & <?<>· and Montgomery 
'Vard & Co. They do that kind of busmess, and they are 
retailers. 

The CHAIRMAN. The Clerk will report the amendmcat 
offered-by the gentleman from New Jersey. 

The Clerk read as follows: 
1\ir. PARKER of New Jersey moves to amPnd the <'O~mitte~ nmeml

ment by striking .out the words " which on the day th1s act 1s pa. se1l 
are held and intended for sale by any person; corporation. partnership. 
or association, ·other than a retailer who is not al ·o a wholesaler, and 
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upon ~~ such articles"; and -by further striking out the language "by 
a retailer -who 1s not also a. wholesaler," nrul insert in lieu thereof the 
wQrds ·• ll_y any person," so that .as amended the committee amendment 
will rea.d: 

"SEc. 602 • .That upon all articles enumerat£'d in subdivisions (a). 
(b), (e). (f), (g), (b), {i), Ol' (j) of section 600 which between April 
6, 1917, and the clay this net is passed, both inclusive, have been soltl 
to nncl on th£' day thls act is passed nl'e h£'ld and intended for sale by 
any person there shall be levi£'d, assessed, collected, and paiu a tax 
equivniPnt to 5 per cent of the price paid therefor," etc. 

The QRAIIULA\1~. The question is on the amendment to the 
ameudme"nt offered by the gentleman from New Jersey. 

1\!r. LOBECK. Mr. Chairman, I want to offer an amendment 
to the amendment. 

The Clerk read as follows: 
Arupntlment otl'ered by Mr. LOBECK: Amend the amendment by insert

ing, after the word "association,'' the words "or mull-order house." 
The CRAIHl\IA..~. The first question is on th~ amendment 

offered• by the gentleman from New Jersey [Mr. PARKER] to the 
committee amendment. 

The question was taken ; and on a division (demanded by Mr. 
PARKER of New Jersey) there· were--ayes ~0. noes 36. 

So the amen<lment to- the amendment was lost. · 
The CRAIRl\lAN. The question now is on. the amendment 

offered by the ge-ntleman from Nebraska [1\fi·. LoBECK]. " 
The _question was taken, and th~ amendment W!J.S rejected. 
The- CHAIRMAN. The1 question now is on the committee 

amendment offered by the gentleman from North Carolina. 
The question wns taken, and the amendment was agreed to. 
1\lr. LEHLBACH. 1\fr. Chairman, I ask unanimous consent 

to return to section 308, to offer an amendment. 
Mr. KITCHIN. I thought the gentleman only wanted unani

mous cons~nt for fiye minutes on that question; but if he will 
defer, I Will ask unanimous consent to return to it before the 
bill is finally passed. 

The Clerk, proceeding with the reading of the bill, read as 
follows: 

• TITLE VII.-WAR TAx ON ADMISSIONS AND DUES. 

· SEc .. 700. That from and after the 1st day of June 1917, thC're shall 
· be lev1ed, assessed, collected. -and paid a tax equivalent to 1 cPnt for 

each 10 c~;nts or fraction thereof of the amount paid for admission to 
any place, to be paid by the person admitted, and a tax of 5· cents for 
each admission of £'ach person (except in the ca ·e of a bona fide em
ployee a~111. children under 12 year~ of age), admitt£'d free to any place 
for admJSSlOn to which a charge IS made, to be paid by the per on so 
admitte(l : Provided, That the tax on admission of children under 12 
years of age, where an admission charge is made shall in every case be 
1 C£'n t. Th~>se taxes l"hall not be imposed in the case of a place the 
maximum charge for admission to which is 5 cents. 

No tax shall be levied under this title in -r£'spect to any admissions 
all the procPeds of which inUl'e exclusively to the benefit of religious or 
charitable institutions, societies, or organizations, or admiss1ons to 
agrico1tural fairs all the,proceeds of which inure exclusively for agri-
. cui tUl'a1 ourposes. . . 

Mr. MOORE of Pennsy1vania. .Mr. Chairman, I move to 
strike out the laRt word. This exemption in the case of n<lmis
sion where the charge is_ not more than 5 cents has raised some 
crit~cism, on the ground that in mnny places where a lnrger 
charge is now being made they might reduce the admission. 

1\lr. KITCHIN. Some gentlemen have talked to me about 
this, and thought that some of these places woulc1 reduce the. 
admission from 10 cents to 5 cents in order to escape the tax. 
I can not conceive of anybody doing that; but if so, it would 
be n g-ood thing for certain suburbs of cities to get a 10-cent 
sho'Y for 5 cents. · 
· l\lr. l\lOORE of Pennsylvania. 1 merely raised the question 
to know whether the gentleman would accept any amendment. 

N:r. KITCHIN. I do not think we ought to accept any amend
merit. 

1\lr. LAGUARDIA. Mr. Chairman, I offer the following 
amendment. 

The Clerk read as follows : 
Amendment otl'ered by Mr. LAGuARDIA: On page 30, line 2, after the 

word "admission," insert the word "subscription," and after the word 
"admitted,!' on line 6, insert the following: " In the case of persons 
having the permanent use of box£'s or seats in an opera house or any 
place of amusement or a l£'ase for the use of SU<'h box or seat in such 
opera house or place of amusement there shall be levied, assesst>d, col 
lected, and paid a tax equival£'nt to 10 per cent of the amount for which 
a similar box or sPat IS so1d for performance or exhibition at which the 
box OL' seat is used or reserved by or for the lessee or holder." 

l\Ir. LAGUARDIA. 1\!r. Chairman, it looks to me as if tne 
committee had overlooked something to tax in New York. The 
l\Iet1·opolitan Opera House, in New York City, and opera houses 
in some of the other large cities iri the United States have an 
annual subscription list for boxes, and the sale of those sub
S('l'iptions run for years while some of the boxes are he1d out
right. These boxes have a value, sometimes $100 or $200 for a 
performance. and unles · you amend this section there will be uo 
tax for the admission of those people, while the people in the 
gallery and in the ·h,ouse at large will have to pay the 10 per 
cent. · -

1.'he CHAIRMAN. · The que tion- is on the amendment offered 
by the gentleman from New York. . 

The question was taken; and on a division (demanded by Ur. 
KITCHEN) there were 32 ayes and 18 noes. 

So the amendment was agreed to. 
Mr. CRAMTON. lUi·. Chairman, I offer the following amend-

ment, which I send to the desk and ask to have read. 
The Clerk read as follow-s: 
Page 30, strike out all of lines 3, 4, 5, and 6. 

Mr. CRAMTON. Mr. Chairman, just a word in connection 
with that. I am moving to sh·ike out the provision for a tax 
Up~m ~ree admiRSiOnS by reason Of the COmplications that may 
anse m the enforcement of it. This exempts only bona fide 
employees and children under 12 years of age. It will charge a 
tax upon free admission of a policeman or a fireman who under 
tlle municipal ordinance, may be required to be stationed' in the 
theater ; likewise reporters aQd ..critics for the newspapers. 

Mr. KITCHIN. Policemen and firemen perhaps ought to be 
exempt, but surely not new paper men. . 

Mr. CRAMTON. Certainly as to policemen and firemen. 
Mr. KITCHIN. I would be willing to accept an amendment 

in the case of bona fide employees and chilllren un1er 12 years · 
of age and officers of the law who are attending upon official 
business. · · 

Mr. CRAMTON. I am just . calling - it to the gentleman ·s 
attention. 

1\lr. KITCHIN. I believe that is a good sugge tion. 
Mr. CRAMTON. It seems to me a little funny if they can not 

fill the theater at a. charge, and they want to fil1 it free, that you 
should tax the free admissions. 

Mr. _ KITCHIN. I suggest perhaps we should exempt those 
State, or municipal officers who are attending upon official 
business. 

Mr. CRAMTON. Let me call the gentlemnn's attention to this 
as another possibility-and there may be many pos, ibilities that 
we will_ not think of. In my home city there is a State im;titu
tion for defective children. Oftentimes when some entertainment 
is given the ·management will ac1mit the inmates of that institu
tion free as an act of charity. This would place a tax upon each 
of those inmates. 
_ Mr. KITCHIN. Qh, no ; there is another provision which takes 

care of that : 
No tax shall be levied under this title in respect to any admis!lions all 

the proceet1s of which inUl'e exclusively to the benefit of religious or 
charitable ~nsti tutions, societies, or _?rg~niza tions, o.r ·admissions to agri
cultural fairs all the proceeds of which mure exclusively for agricultural 
purposes. 

'1\fr. CRAMTON. But 'this is not a case of t~at kind. It is 
where they admit two or three hundred in\}lates. 

. 1\Ir. CRISP. They charge other people, but let them in free? 
1\lr. CRAl\ITON. Yes. 
Mr. KITCHIN. Do you mean that with respect to a regular 

h·aveling troupe? · 
Mr. CRAMTON. Yes. For instance, we will say thnt Sousa's 

Band or something of that kind comes there. The management 
will permit these two or three hundred inmates to go in free 
and wm charge everybody else. · 

Mr. KITCHIN. I do not know how you would distinguish that 
from other people; if you would say admitted free for charitable 
purpo··es. then might not these newspaper men and l\1E>mbers 
of Congress get into baseball game~ as a piece of charity? 

1\lr. CRAl\ITON. I would solve it by not putting a tux upon 
free admissions. ' 

1\fr. KITCHIN. Oh, we want to catch the e fellow!'!· with free 
tickets. I get a ticket to the baseball game dowri here, perhaps, • 
becau e I am a Member of Congress. 

1\fr. ORISP. Row does the gentleman get it? I buve not got 
one. 

Mr. KITCHIN. Oh, I have not got it really. I nm using that 
as an illustration. · 

l\Ir. TAGUEJ. Row is that going to affect such things as ad
mittance during the day of the charitable in titutions to the 
baseball games? In my city. for instance, the proprietors of the 
basebnll clubs give the poor children free admission, 11erhaps n 
thousand of -them. 

l\Ir. KITCHIN: In Bo ton? 
1\fr. TAGUE. Yes. Two' days a week are set aside-for that. 
Mr. KITCHIN. Then I suggest that somebody would help to 

raise a little penny for each one of the children to pay. I think 
the peop1e would do that. 

l\!r. TAGUE. It is not that the people will not uo it, but it 
is omething-_that occurs there every :rem·, something given to 
a~l of the institutions by the.':!e pt·opt·ietoJ·s. · 

l\Ir. KITCHIN. I vill say to the ~entlemnn ft·om l\lichip;an 
that I believe that a law officer wouh.l not come in under this 
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. at . all. . He has a l'.igllt to go, and it is. not .a question of a free 
admission. ' • · 

l\1r. CR.~l\1TON. What would the gentleman say to this 
possibility? In the 'case where they admit free they may in
stead sell a ticket for 1 penny, and then it will be subject to 
no tax at all. 

1\Ir. KITCHIN. What? Sell a ' l\fember of Congress a ticket 
for a penny? 

1\lr. CRAl\1TON. Yes; to anybody they want to admit free; 
they can evarte the law. . _ · 

1\fr.' KITCHIN. How would they evade;it? Would the gentle
man clulrge n penny to a baseball game? 
· Mr. CRA1\1TON. Say, for instance, to a newspaper reporter. 

Mr. KITCHIN. The man who would not comprehend the 
game might have a reduced price down to a penny; but I do 

·not know. - · 
Mr. CRAMTON. I just want to call it to the gentleman's 

attention. 
1\Ir. l\100RE of Pennsylvania. Has the gentleman heard the 

news that, for instance; at Coney Island, it is reported by a 
distinguished 1\Iember of this House that they admit people free 
and charge them 10 cents before they permit them to leave? 

Mr. KITCHIN: I saw that in the paper. Under this bill 
they would be caught. They are· bound to enter to get out, 
and when they get in, if they have any ac~ommodations at all, 
they are charged for admission, but there is another provision 
that covers that, anyway . 

.Mr. MOORE of Pennsylvania. The fact that they are admitted 
and would pay for admission, a charge for the privilege, does 
not affect the bill. 

Mr. KITCHIN. No; -we will collect the tax. 
l\1r. PARKER of New Jersey. Will the gentleman permit a 

question? 
Mr. · KITCHIN. I Will. 
Mr. PARKER of New Jersey. I would like t-o ask how in the 

world the tax is going to be paid by the person admittea. The 
section says it is to be paid "by the person so admitted." You 
do not assess it upon the proprietor of the establishment. 

1\Ir. KITCHIN. He collects it. He is to turn it- over. Under 
the law the proprietor collects it and turns it over. 

1\ir. PARKER of New Jersey. 'But wh_o is to pay it; it does 
not say the proprietor is to turn it over? 

Mr. KITCHIN. Yes; we have another section that provides 
for that. 

Mr. COOPER of Wisconsin. Will the gentleman yield? 
Mr. KITCHlN. Xes. 
Mr. COOPER of 'Visconsin. Will the person who has to pay 

that 5-cent tax pay it at the time he applies for the ticket? 
Mr. KITCHIN. Yes; at tlle time he enters. · 
1\fr. COOPER of Wisconsin. Of course I understand what it 

means; but the gentleman will observe the language "and -a tax 
of 5 cents for· each admission of each person admitted. free to be 
paid by the person so admitted." He can not get in until he has 
paid th~ 5 cents, and yet it says "admitted free." 
· Mr. KITCHIN. He goes in free, but he pays the 5-cent tax 
to get in. ~ 

l\.Ir. COOPER of Wisconsin. Exactly; but be is not" admitted 
free." That language ought to read" a tax of 5 cents"--

l\1r. KITCHIN. That is the tax; he is admitted free. 
1\ir. -CRAl\lTON. 1\.Ir. Chairmfm, I would ask to have my 

amendment voted on. 1\Iy motion was to strike out. I think I 
will stand on that, and, if it is voted down, then the gentleman 
can offer his nmendment. 

The CHAIRl\fAN. The q!lestion is on the amendment offered 
by the gentleman from Michigan [Mr. CRAMTON]. 

The question was tnken, and the amendment was rejected. 
)dr. KITCHIN. 1\fr. Chrurman, I send to the Clerk's desk 

an amendment out of an abundance of caution. I do not think 
it is necessary. 

The CHAIRMAN. The Clerk will report the amendment. 
The Clerk read as follows: 
Committee amendment: Page 30, line 5, after the word "age," in

sert the words " auu murtidpal officers on official business." 
' The question was taken, and the amendment was agreed to. 

Mr. CRAMTON. Mr. Chairman, I offer the am.endment' which 
is at the Clerk's desk. 

The CHAIRMAN. The .Clerk will report the amendment. ~ 
The · Clerk read as follows: 
Mr. CRAMTON otrers the following amendment: Page 30 line 8, 

after the word "charge," ·insert "less than the charge for adults." 
Mr. CRA.l\1TON. Mr. Chairman, if I may have the atten

tion of tbe · chairman of the committee I will say this seems to 
me necessary to prevent Uifficulty in the enforcement of the 
act. In many cases there· are no differences made' in the price to a child ·or an adult.' A theater sells a ticket, that is a seat. 

Now, . if you are going to make a difference in the tax as to 
whether an adult or a chil<l uses that seat, that is .a matter 
that the theater will not know about perhaps; not even the 

. buyer .of tqe ticket might know when he buys it. He~ce, I 
have limited the children's tax: so to speak, to apply only 
when the ticket is sold at a special price to a child. 

In that · case, of ·course,' ·it should · work out ~ll right. 
l\lr. KITCHIN. That is exactly what we intendea here. 

Wherever a d'.ild is admitted that is under 12 years of age. I 
do not care whether it pays the full price or any othet: price, it 
pays a penny more. 

1\-lr. CRA1\1TON. If Keith's Theater sells me a ticket for my 
little girl, they require me to pay full price for her. 

Mr. KITCHIN. Then you will pay a cent on that ticket if she 
is under 12 year~ of age, 

Mr. CRAMTON. They have no way of knowing. 
Mr. KITCHIN. They would see whether it was all right or 

no~ · 
The CHAIRMAN. The question is on the amendment offered 

by the gentleman from Michigan (Mr. CRAMToN]. 
The question was taken, and the amendment was rejected. .· 
The Clerk read as follows : · 
No tax fihall be levied under this title in respeet to any admissions 

all the proceeds of w.hich inure exclusively to the benefit of religious 
or charitable institutions, societies, or organizations, or admissions to 
agricultural fairs all the proceeds of which inure exclusively for agri
cultural purposes. 

1\Ir. FESS. 1\fr. Chairman, I offer an amendment. -
The CHAIRMAN. The gentleman from Ohio offers an amend

ment, which the Clerk will report. 
The Clerk read as follows: _ 
Page 30, line 14, after the word "organizations," insert "bona fide 

chautauquas or lyceum courses operated under a contract with local 
guarantors." 

Mr. FESS. · Mr. Chairman, if I can have the attention of the 
chairrnan of the committee, I will say that I have offered this 
amendment to exempt the bona fide chautauquas that are 
operating under local guarantors. I do not mean by that to 
exempt any as~ociations that are run primarily for profit, but I 
wondered whPth~r these many lyceum ·courses that are run in 
connection with the Young Men's Christian ..lssociations or with 
the various churches, or with numerous committees that are 
created in villages and towns or municipalities, which are really 
ch~aritable in their character, would fall under the terruin<;>logy 
of this paragraph. It says, "RE::ligious or charitable institu
tions, societies, or organizations." There seems to be some con
fusion as to whether these lyceum courses would fall un<ler this 
exemption. The language is not conclusive in its mea~ing. 

I have had a good deal of experience, not in lecturing in chau
tauqua.s, for I might say to this committee that I have never 
been in the employment of any lecture bureau, nor have I ever 
filled an engagement that was dated by a lyceum bureau under 
contract. So I am not now speaking in the interest of anyone 
who might have a commercial interest in lyceum courses. 

Mr. FORDNEY. \Vill the gentleman yield? 
Mr. FESS. I will. 
1\fr. FORDNgY. It was the purpose of the committee to tax 

where admissions were collected for profit, where those gather
ings--

1\lr. FESS. Let me ask my friend a question. Here is a 
school that runs an annual lecture course during the school 
year, and it is run to secure proceeds to be invested in a library, 
or in books, or in pictures for schoolroom decorations, or in a 
musical instrument, or the like of that, for use to the public in 
educational matters. Would such courses fall within the re-
quirements of this tax? · · -

l\lr. FORDNEY. I would not think that would be profit. 
1\lr. FESS. It surely would. But the profits would be in

vested for the benefit of the town or school. 
l\lr. FORDNEY. If it is, it ought to · pay, then; if it were 

profit _for a library or school, or any other thing except chari
'table purposes. 

Mr. KITCHIN. The gentleman from Ohio forgets this -is no 
tax upori the chautauquas, .but upon the man who attends. It 
collects his little periny, or 5 cents, or, if it is a dollar, 10 cents. 

·Suppose it is a school, why not collect a war trix? 
1\ir. FESS. For the last 10 years we have run a chautauqua in · 

connection 'vith Antioch College, · but never for profit. It has 
been a ilistiilctive educational value of vast importance to our. 
entire community. 

Mr. KITCHIN. You would pay .someth_ing for a Chautauqua 
lect~·e? · 

1\Ir. FESS. 'Ve had Speaker CLARK, -and Gov. Kelley and 
others two years ago. · . 

1\Ir. KITCHIN. They. were there for profit? 
· l\fr. FESS. We also had Mr. l\1A.n~EN and Senator HARDING. 

... !: .~· 
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1\ir. KITCHIN. I do not think 1\.Ir. MADDEN would charge 
anything, nor in fact, would CLABK or lliRDING-

1\Ir. FESS. Of course, men can not afford to give their time 
and talent; but in the main these did that for the sake of the 
college. Some of them gave their services entirely free, even 
paying their own expenNes. It was purely a matter of personal 
contribution. If it had been necessary for me to have paid all 
of those men the usual lyceum price, that 1915 chautauqua would 
have cos-t me over $700 more than the receipts. My 10 :rears' 
experience proved that I could not run such an institution with-
out gratuitous service. . 

1\Ir. KITCIDN. You would not have had to pay a cent of 
tax:, because those attending would have paid this little to~ard 
the support of the Government. · 

Mr. FESS. I would have had to charge a sufficient additional 
amount for the tickets that it would have reduced the attendance 
way below what it really was. Every man of any experience 
knows you can not charge beyond a ruling price for either season 
tickets or single admission. · 

l\Ir. KITCHIN. ' Did you charge anything for the 'art.mission? 
1\Ir. FESS. We chargeu $2.50 for the 10 days, including after-

noon and evening progrmns. Now, I would have had to add--
1\lr. KITCHIN. Twenty-five cents. 
l\fr. FESS.· I \vould have had to make it $2.75. 
Ur. KITCHIN. Do you think yon would haYe kept a ingle 

person out of there .if you had added 25 cents, they knowing that 
it was for war tax to help on this war? 

Mr. FESS. My dear friend, the very fact that the war is on 
will make the chautauqua less profitable. People will not be so 
free to indulge in the~e in tructional courses. 

Mr. KITCIDN. The fellow that is going to attend will be 
glad to pay it. · 

Mr. FESS. I appreciate the position of the chairman. He 
places the additional amount on a patriotic basis. My fear is 
that this very important popular educational institution which 
must depend upon patronage for its continuance will discon
tinue. I look upon their cessation as a distinct loss to our coun
try. The Chautauqua J)latform is a great summer school at
tendeu by a very respectable proportion of our population, young 
and ol(l It i the platform upon which are freely discussed all 
questions of national import pro and con. It is an .error to re
gard them as primarily commercial. Were they of that charac
ter I should not defend them. In that case they should be made 
to pay the tax. I fear the tax will discourage the people from 
attendance. They will not buy the tickets. 

The CHAIRl\1AN. The time of the gentleman from Ohio has 
e:roired . . 

iur. FESS. I ask unanimous consent, Mr. Chairman, for tbi·ee 
minutes more. 

l\Ir. KITCHIN. Oh, let us get on. 
Mr. FESS. Will my friend from North Carolina accept the 

amendment? -
:Mr. KITCIDN. No. 
Mr. AUSTIN. I suggest that you adu 1\Ir. KrTCHU to your 

list of orators next time. [Laughter.] 
'l'he CHAIRMAN. The gentleman from Ohio asks unanimous 

consent to proceed for three minutes more. Is there objection? 
There was no objection. 
Mr. CANNON. Mr. Chairman, will the gentleman yield? 
1\Ir. FESS. Yes. I yield to the gentleman from Illinois. 
Mr. CANNON. Will the gentleman allow me to ask him 

whether he is going to have the Swiss yodelers? 
Mr. FESS. No. I am speaking of a system of public educa

tion that is -pretty generally established throughout the cotmtry 
which I think will be very largely destroyed by this additional 
tax. It is not primarily entertainment. It is a public educa
tion, sugge ted by the charncter of the men that I mentioned a 
while ago. True we must vary our program so as to suit the 
community. We usually have musical numbers, some reatl
ings, and orne entertainment in the .evening. But our main 
program is educational, not entertainment. 

Mr .. CANNON. Let me ask the gentleman a question. 
Mr. · FESS. 1\Iy friend who .is interrupting me wi11 likely 

remember tliat he had a letter from me inviting him to accept 
an invitation to come to our place to address our community 
from our Chautauqua platform. · 

1\fr. CANNON. Yes. Let me ask the gentlemnn a question, 
and, if necessary I will ask to have his time extended. 

1\fr. FESS. Very well. 
1\lr. CANNON. I understand that this is a business. The 

appointments are made in Cleyelan<l, Chicago, and other places, 
ancl agreements are made with the people who attend the Chau
tauquas for so much. In order to O'et exactly what I mean 
I understand-and I think I am reliably informed-that some 
years ago a man who had temporary employment at Harvard-

I do not know just how temporary-with a reputation at one 
time at Chicago, perhaps having some connection with the Uni
versity of Chicago-a man went out to one point in Indiana and 
he proceeded to attack tJli political party and that political 
party and this individual and that individual, and when be got 
through he finished up J1is lecture by advocating the German 
policy that obtained in some portions of Germany of trial mar
riages, and if they did not like it it did not g9 for anything. 
Is that called "educational?, [Laughter.] 

The CHAIRMAN~ The time of the gentleman from Ohio has 
expired'. ~ 

Mr. CANNON. I ask that the gentleman from Ohio muy 
ha-\""e five minute . 

1\Ir. KITCHIN. Oh, let us get on with this. 
l\Ir. COOPER of Wisconsin. Ml'. Chairman, I make the point 

of order that there is no quorum present. 
The CHAIRl\.IAN. The gentleman from Wisconsin makes the 

point of no quorum. The Chair. wi1l count. [After counting.] 
Sixty-four gentlemen are present, not a quorum. 

fr. h""'TCHIN. Mr. Chairman, .I mO"ve a can of the House . 
.Mr. 1\.!Al'I""N. Oh, do not punish all of us. 
Mr. COOPER of Wisconsin. It is now half past 6', and when 

gentlewen begin talking about Chautauquas and tria! maniages 
I do not s~ any prospect of getting through to-night. [Laugh-
ter.] · 

1\fr. KITCHIN. I I1ope the gentleman yvill withdraw hls 
point. 

The CHA.IRMA.l'\T. n • is too late to withdraw the point of 
no quorum. 

Mr. CARLli'\T. Automatically the call takes place now. 
1\lr. KITCHIN. 1\lr. Chairma~. I will state to the House 

right now that we will stay here to-morrow night · and finish 
the bill, if possible, if we have to stay up all _night. [Ap
plause.] This thing of.leanng the impression on the outside 
world that we are not in favor of taxing ourselves to carry on 
this war is very lamentable and must stop. [Applause.] 

Mr. MANN. I have been. urging you for a week to stay here 
at night. _ 

Mr. KITCHIN. :;'I.Ir. Chairman,. I move that the committee 
do now rise. 

The CHAIRMAN. If the committee will indulge the Chair 
for a moment, tl1.e Chair woulu like to say this, that the Chair 
was in error to-day when he made a ruling on the subject -of 
debating an appeal. It is debatable. The Chair want to 
correct that. . 

1\lr. 1\IANN. I knew the Chaii·man was ·m:ong. 
The CHAIRMAN. The gentleman from North Carolina 

moves-- 1 
1\fr. LAGUARDIA. 1\lr. Chairman--
Tbe CHAffil\1AN. The gentleman is too Tate. The gentle

man from North Carolina mo~es that the committee do now 
ris~ \ 

The motion was agreed to. 
Accordingly the committee rose; and the Speaker having re

sumed the chair, 1\lr. FosTER, Chairman of the Committee of tl1e 
Whole House on the state of the Union, reported that that com
mittee had had under consideration the bill (H. R. 4280) to 
provide revenue to defray war expenses, and for other purposes, 
and had come•to no resolution thereon. 

HOUR OF MEETING TO-MO"RROW-11.30 A. M. 

1\lr. KITCHIN. Mr. S'Peaker, I ask unanimous consent that 
when the House adjourns to-day it adjotrrn to meet at 11 o'clor.k 
to-morrow morning. 

l\Ir. MANN. I ask that the gentleman make it 11.30. 'Ve 
have a conference to-morrow morning. 

1\Ir. KITCHIN. Very well. -
The SPEAKER. The gentleman from North Carolina a. ks 

unanimous consent that when the House adjourns to-clay iii ru.t
journ to meet at 11.30 tOr-morrow morning. Is the.re objection? 

There was no objection. 

ENROLLED BILL PRESEXTED TO THE PRESIDENT FOR 'frrs .A.PPROV A.L. 

Mr. LAZARO,. from the Committee on Enrolled Bills, reporteu 
that thi::s day they had pre ented to the Pl,~esident' of the United 
States for his approval the following- bill: 

H. R. 3330. An act to temporarily \ increa e the commis ionerl 
and warrant and enlisted strength of the Navy and 1\Irurine 
C'JOrps, and for other :vurposes. 

EXTENSION 
1

0F REMARKS. 

1\Ir. FESS. 1\Ir. Chairman, I ask unanin1ous con ent to ex
tend my remarks in the HECORD on the subject I was speaking 
on when interrupted by the point of no quorum. 

The SPEAKER. Tfie gentleman has the right to do tllat un-
der the generar order. · 
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1\Ir. AUSTIN. 1\Ir. Speaker, I ask unanimous consent to ex

tend my remarks in the RECORD . 
. The SPEAKER. The gentleman from Tennessee asks unani

mous consent to extend his remarks in he REcoRD. Is there ob~ 
jection? 

There was no objection. 
ADJOURNMENT. 

1\Ir. KITeHIN. Mr. Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly (at 6 o'clock and 33 
~inutes p. m.) the House adjourned, pursuant to the order just 
made, until to-morrow, Tuesday, May 22, 1917, at 11.30 a. m. 

REPORTS OF COMMITTEES ON PUBLIC BILLS A.l~D 
RESOLUTIONS. 

. ' 
Under clause 2 of Rule XIII, bills and resolutions were sever 

ally reported from committees, delivered to the Clerk, and re-
ferred to the several calendars therein named, as follows : · 

Mr. RAYBURN, from the Committee on Interstate and Foreign 
Commerce, to which was referred the bill (H. R. 4467) to amend 
the act ·to regulate commerce, as amended, and for other pur
poses, reported the same without amendment, accompanied by 
a report (No. 58), which said bill and report were referred to 
the Committee of the Whole House on the state of the Union. 

1\Ir. COADY, from the Committee on Interstate and Foreib'11 
Co)llmerce, to which was referreu the bill (H. R. 4503) to fix 
the status and rights of officers of the Public Health Service 
when serving with the Coast Guard, the Army, or the Navy, 
reported the same with amendment, accompanied by a report 
(No. 59), which said bill and report were referred to the Com
mittee of the Whole House on the state of the Union. 

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS. 

Under climse 3 of Rule XXII, bills, resolutions, and memorials 
were introduce(} and severally referred as follows: · 

.By Mr. · JOHNSON of Wa-shington: A bill (H. R. 4614) pro
Yiding a graduated rate for payment of second-class postage on 
newspapers, magazines, and periodicals according to rate of sub
scription price and number of copies circulated through the 
mails; to the Committee on the Post Office and Post Roads. 

By Mr. AUSTIN: . A bill (H: R. 4615) authorizing the Secre
tary of the Navy to acquire possession of a piece of land in 
Hudson River, State of New York, county of Rockland, known 
as Round Island: to the Committee on Naval A.ffairs. 

By Mr. K.A_!.;ANIANAOLE: A bill (H. R. 4616) to ratify, ap
prove, and confirm an act duly enacted by the Legislature of 
the Territory of Hawaii, creating a commission to increase, con
serve, regulate, and conb.·ol the food supplies of the Territory 
of Hawaii, and defining its powers and duties and making an 
appropriation for the purposes thereof; to the Committee on the 
Territories. 

By Mr. FERRIS: A bill (H. R. 4617) to authorize absence by 
homestead settlers and entrymen, and for other purposes ; to 
the Committee on the Public Lands. 

By 1\Ir. HULBERT: A bill (H. R. 4618) to increase the sal
aries of the United States district a.ttorney and United States 
marshal for the southern district of New York, and for other 
purposes ; to the Committee on the Judiciary. 

By l\Ir. FITZGERALD: A bill (H. R. 4625) to incorporate the 
American Academy of Engineers; to the Committee on the Judi
ciary. 

By Mr. E:~IERSON: Resolution (H. Res. 84) to investigate 
the cause of the high price of coal; to the Committee on Rules. 

By 1\Ir. LENROOT: Resolution !H. Res. 85) repealing para
graph 3 of section 21 of the Rules of the House of Representa
tives; to the Committee on Rules. 

By 1\Ir. KALA.N'IANAOLE: Memorial from the Legislature of 
the Territory of Hawaii, for the enactment of a law that will 
permit the people of Hawaii to elect their governor and the 
secretary of the Territory; to the Committee on Territories. 

Also, memorial from · the Legislature of the Territory of -Ha
waii, asking Congress to provide ways and means for the im
provement of Honolulu Harbor to meet the ever-increasing 
requirements of shipping; to the Committee on Rivers and 
Harbors. 

By Mr. CURRY of California: Memorial of the Legislature 
of the State of Califot·nia, relating to needy Indians within the 
State of California ; to the Committee on Indian Affairs. 

Also, memorial of the Legislature of the State of California, 
relative to devoting revenues from national forests to the con
sti•uction of works for flood control; to the Committee on the 
Public Lands. 

, 

Also, memorial of the Legislature of the State of California 
relative to the construction and maintenance of a military high~ 
way along the Pacific coast from the Canadian to the l\1ex1can 
border; to the Committee on Military A.ffairs. 

By Mr. KALANIANAOLE: Memorial of the Legislature of the 
Territory of Hawaii, asking Congress to pass the Kalanianaole 
bill to give to the Hawaii Legislature the right to put to the 
vote of the people the question of woman suffrage ; to the Com
mittee on the Judiciary. 

PRIVATE BILLS AND RESOLUTIONS. 
Under clause 1 of Rule XXII, private bills and resolutions 

were introduced and severally referred as follows : 
By Mr. COOPER Of Ohio: A bill (H. R. 4619) granting a pen

sion to Mrs. Lucinda Hollabaugh; to the Committee on Invalid 
Pensions. · 

By Mr. HAMLIN: A bill (H. R. 4620) granting an increase 
of pension to Joseph A. -Craig; to the Committee on Invalid 
Pensions. · 

By Mr. KEY of Ohio·: A bill (H. R. .4621) grantin:_; an in
crease of pension to Ambrose Wells; to the Committee on 
Invalid Pensions. " 

By Mr. MORIN: A bill (H. R. 4622) for the relief of Brig. 
Gen. Chambers McKibbin, United States Army, retired; to the 
Committee on Military Affairs. 

By Miss RANKIN: A bill (H. R. 4623) granting a pension to 
Claude Johnson; to the Committee on Pensions. 

By 1\Ir. ROBERTS: A bill (H. R. 4624) for the relief of 
Charles M. Way; to the Committee on Claims. 

PETITIONS, ETC. 
Under clause 1 of Rule XXII, petitions and papers were laid 

on the Clerk's desk and referred as follows: . r • 

By the SPEAKER (by request) : Petition of the Southern 
Baptist Convention, New Orleans, La. , signed by J. B. Gamrell, 
president, and C. M. Moore, secretary, protesting against in· 
crease of tax on intoxicating liquors for revenue, and urging 
prohibition at least during the war; to the Committee on 'Vays 
and Means. 

Also (by request), petition of Manufacturer's Association, St. 
Louis, Mo., protesting against the prohibition of the use of grnin 
in the manufacture of beer, liquors, and beverages; to the Com· 
mittee on the Judiciary. · r' 

By Mr. CAREW : Petition of Central Labor Union and labor 
organizations, protesting against prohibition as a war measure; 
to the Committee on the Judiciary. 

Also, memorial of American Institute of Mining Engineers and 
the National .Arts Club, favoring universal military training ; to 
the Committee on Military Affairs. 

By 1\lr. C.d..RY: Telegram signed by 1\lessrs. Alsted Kasten Co., ' 
Emil Bachman, 0. H. Bingenheimer, A. Bloedel, Fred Buege, 
L. W. Bunde, George Durner, Federal Optical Co., E. L. Feiling, 
Fink Boszhardt Co., Alfred Fuchs, A. E. Gasch, -o. L. Glahn, 
George Gretzer, H. Hammersmith, J. R. Hample, A. C. Hent
schel, Ed. Jenesen, J. J. Krieger, l\Iax Krieger, L. Kuesel, Edward 
Kupper, Anthony Keising, Theodore Leubusher, Lockin Billings 
Jewelry Co., Otto Logeman, Edwardl\Iass, .0. G. Meacha, Arthur 
B. 1\Ieyers, l\1ilwaukee Optical Co., E. H. 1\Iotl, Thomas Platzer, 
T. F. Randloph, E. F. Rohn, E. J. Rohn, August Rack, J. Sauer- 
mann, Theodore Schelle, Al Schreiber, Schulenberg Bros., R. 
Seidel, 1\1. Springet, Henry Stretcher, R. Staller, Stouthammer 
Bros., B. W. Thien, Fred J. Thele1nan, F. A. Thomas, Theodore 
J'. 'Velmeyer, William Upmeyer, L. A. Vaness, E. W. ·warnke, 
Joe \Vellstein, l l\ P. Wilde, Henry Zwengel, George Wolfgram, 
and George H. Doherty, aU of Milwaukee, \Vis., urging considera
tion of the brief ·and suggested amendments to the revenue bill 
presented by the jewelry committee which appeared before the 
Senate Finance Committee l\1ay 12; to the Committee on Ways 
and Means. 

Also, petition of John Pritzlaff Hardware Co., of Milwaukee, 
Wis., protesting against Hardwick amendment to Federal re
serve act; to the Committee on Banking and Currency. 

Also, memorial of the Lonn and Building Association League 
of Milwaukee, Wis., asking exemption of building and loan asso
ciations from war revenue tax; to the Committee on \Vays and 
Means. 

Also, petitions of the international executive board, United 
Mine 'Vorkers of America, and Titusville Forge Co., of :Mil
waukee, 'Vis., against zone system; to the Committee on Ways 
and Means. 

By Mr. CRAGO : Memorial of 1\Iarket Square Presbyterian 
Church, of Harrisburg; First Christian Church of l\Iarianna; 
and Rotary Club of Pittsburgh, Pa., favoring prohibition as war 
measure; to the Committee on the Judiciary. 
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By 1\Ir. DALE of New York: Mem.orial of National Board of 
Fire Underwriters, favoring daylight-saving bill; to the Com
mittee on Interstate and Foreign Commerce. 

Also. petitions of Wallace & Co. and the Crockery Board of 
Trade, of New York, against increase in letter postage; to the 
Committee on the Post Office·and Post Roads. 

Also, petition of. Retail Liquor Dealer ' Association, against 
prohibition legislation; to the Committee on the Judiciary. 

Also, petition of the Merchants' Association of New York, 
against 10 per cent tax on express shipments; to the Committee 
on Ways and Means. . 

Also, petition of sundry citizens of New Y.ork, opposing the 
zone system to second -class mail rna tter ; to the Committee on 
Ways and Means. . . 

Also, petition of the American Bankers' Association, favoring 
tl1e Hardwick amendment to the Federal reserve act ; to the 
Committee on Banking and Currency. 

Also, memorial of New York Association for the Protection of 
Game, relative to treaty for protection of migratory birds; to the 
Committee on Foreign Affairs. 

By 1\Ir. DOOLING: Memorial of the Merchants' Association 
of New York, opposing increase of postal rates on second-class 
matter; to the Committee on Ways and Means. · 

Also, memorial of the Alumnre Association of the Polytechnic 
Institute of Brooklyn, N. Y., expressing loyalty and support to 
the Government ; to the Committee on Military Affairs. 

By l\lr. ESCH: Memorial of farmers and farm owners of 1\Iel
ro e and La Crosse (Wis.) Retail Grocers' Association, relative 
to food control ; to the Committee on Agriculture. 

Also, memorial of the New York Association for the Protection 
of Game, relative to treaty for protection of migratory birds; 
to t11e Committee on Foreign Affairs. 

By 1\Ir. FHEEl\IAN: Petition of Edwin Lampbe1·e and others, 
of Old Mystio, Conn., protesting against the use of grain in the 
manufacture of intoxicating liquors; to the Committee on the 
Judiciary. 

Also, petition of Ernest Wilde and others, of Central Village, 
Conn., prote ting against the use of grain in the manufacture of 
intoxicating liquors; to the Committee on the Judiciary. 

Also, petition of J. 1\1. Potter and others, of Gales Ferry, Conn., 
against the use of grain in the manufacture of intoxicating 
liquor; to the Committee on the Judiciary. 

Also, petition of J. Franklin Bailey and others, of Durham, 
Conn., favoring national prohibition during the war; to the Com
mittee on the Judiciary. 

AI o, petition of l\Irs. Lucy Smith and others, of Eagleville, 
Conn., protesting against the use of grain for manufacture of 
intoxicating liquors; to the Committee on the Judiciary. 

By Mr. GRIFFIN: Petitions of sundry publishers and citizens 
of New York, again t the increase in postal rates on second-class 
matter; to the Committee on Ways and Means. 

AI o, petition of Jewele1·s' Vigilance Committee, relatiye to 
the jewelry business in war-revenue bill; ~o the Committee on 
Wav and Means. 

A] o, petition of the American Bankers' Association of New 
York, favoring Hardwick amendment to the Federal reserve act; 
to the Commit tee on Banking and Currency. 

Also, petition of Patriotic Educational Guilds, relative to uni
versal military training; to the Committee on Military Affairs. 

Also, petition of Retail Liquor Dealers' Association, against 
prohibition as a war measure; to the Committee on the Juili-
ctar~ ' 

Also, petition of Mitchell Wagon Co., relative to method for 
controlling profit of manufacturers anu suppliers on war goods; 
to the Committee on Military Affairs. 

AI o, petition of 1\lotion Picture Exhibitors' League of North 
America and· other allied theater interest ', concerning sugges
tion for amendment of House bill 4280, relative to war tax; to 
the Committee on Ways and Means. 

Also, petition of Pathe Exchange, against tax in wnr-revenue 
bill anu favoring Canadian system of taxation; to the Committee 
on Ways and l\leans. 

By Mr. HOLLINGSWORTH: Memorial of United Presbyte
rian Church of Scraggsfield, Ohio, favoring national prohibition 
us a war measure; to the Committee on the Judiciary. 

By l\lr. l\lcF AD DEN: Memorial of Universalist Churches of 
Hop Bottom and Nicholson, Pa., favoring prohibition us a war 
·meusure; to the Committee on the Judiciury. 

By Mr. MORIN: Petition of the international executive board 
of United Mine Workers of America, representing 500,000 mine 
workers, protesting against an increase of rates on second-class 
mail matter; to the Committee on Ways and Means. 

By l\Ir. NOLAN: Resolutions adopted by Local No. 164, Inter
national Molders' Union, San Francisco, Cal., and the Central 
Labor Council of Alameda County, Oakland Cal.; also protests 

o.t Stationary Engineer~- Local No. 64, International Union of 
Steam and Operating Engineers, and Local Union, No. 168D, 
United Brotherhood of Carpenters and Join.ers, of San :h'ran
cisco, Cal., protesting against any .amendment to the Chinese
exclusion act which would permit the importation to this coun
try of any Chinese for farm laborers; to the COmmittee on Immi
gration and Naturalizati9n. 

By l\lr. PLATT: Petition of members of the Tabernacle Bap
tist Church, of Poughkeepsie, N. Y., favoring prohibition as a 
war measure; to the Committee on the Judiciary. 

By Mr. PRATT: Petition of Wom~n Suffrage Party of Schuy
ler Count:J·, N. Y., by l\Iiss Jessie Norton, secretary, favoring thP 
woman-suffrage amendment; to the Committee on the Judicinr.r. 

By Mr. ROWE: Petition of Printed Bookbinders Local Uniou, 
No. 3, of New York, N. Y., protesting against increase of second
class postage rates; to the Commit tee on Ways and l\Ieans. 

Also, petition of A. Ryder, of Brooklyn, N. Y., protestin~ 
against exempting State, county, or municipal officers from pay
ment of income tax; to the Committee on Ways and l\Ieans. 

Also, petition of H. N. Thomas, of Brooklyn, N. Y., protesting 
·against tax on carbonic .acid; to the Committee on Ways :md 
Means. 

By l\lr. SINNOTT: Petition of 700 citizens and residents of 
·Mansfield, Oreg., favoring legislation against food speculation; 
to the Committee on Agriculture. 

By Mr. STINESS: Petitions of Massachusetts anu Uhode 
Island Retail Jewelers' Association, E. F. Lilley, presiuent, J. 
Arthur Clem, secretary; B. A. Ballou & Co. (Inc.); the Low, 
Taussig, Karpeles Co., Maurice J. Karpeles, president; Cohn, 
Rosenberger (Inc.); Gorham Manufacturing Co.; William C. 
Greene Co.; 1\f. F. Williams Co.; Cutler Jewelry Co.; S. B. 
Champlin Co.; Ostby & Barton Co.; E. R. Barker; Wolcott 
Manufacturing Co. ; Markham & Stone; the R. L. Griffith & Son 
Co.; New England Manufacturing Jewelers and Silversmiths' 
Association;-the Albert Walker Co.; Oscar E. Place & Sons Co.; 
Thornton Bro~. Co.; 'Vachenheimer Bros.; and Chapin & Hol
lister Co., all of Providence, in the State of Rhode Island ; and 
Standard Button Co., Clarence L. Watson, president. Attleboro, 
Mass., favoring amendments to the revenue bill as set forth by 
the jewelry committee representing the interests of the en ire 
jewelry industry in its brief presented to the Senate Finance 
Committee May 12,1917; to the Committee on Way and l\Iean . 

By 1\Ir. V ARE: Petition of the Farm Journal, relative to pro
posed zone postal rates; to the Committe~ on the Po t Office 
and Post Roads. 

Also, memorial of Catholic Total Abstinence Union of P hi !a
delphia and notary Club of Pittsburgh (Pa.), favoring prohi
bition as war measure; to the Committee on tlle .Judiciury. 

SENATE. 

TUESDAY, May 932, 1917. 

The Chaplain, Rev. Forrest J. Prettyman, D. D., ofl'ere<l the 
following prayer: 

Almighty God, who sittest upon Thy throne ruling aright, 
look with infinite compsssion upon us. Ble s our whole Nation. 
Fill the people with an ardent desire for the establishment of the 
liberty of the sons of God, for the welfare of all mankind, nn<l 
for the coming of Thy kinguom. Guide in the councils of our 
Nation. Bless every anxious heart awaiting amid uncertainty, 
with ever-increasing faith in Thy providence, and with patience 
under trials. Grant to hasten the day when triumph of the 
right shail come, when all the people shall read in living lines 
the leadership cf God in the midst of this Nation, dedicate(} to 
His service. For Christ's sake. .A . .men. 

The Journal of ye terday's proceedings was read and ap· 
proved. 

PETITIONS Al\"1> ME:llOniALS. 

The VICE PRESIDENT presented a petition of the National 
Board of Fire Underwriters, praying for the enactment of legis· 
lation for <laylight saving, which was referred to the Committee 
on Interstate Commerce. 

He also presented a tele"'ram in the nature of a petition from 
the Fruit Growers' Agency of Spokane, Wa b., praying that 
fresh fruit be classified as foocl and for the exemption of farm 
laborers from conscription, which was referred to the Committee 
on Agriculture and Forestry. 

He also presented a telegram in the nature of a memorial from 
the Southern Baptist Convention, held at Ne' Orleans, La. 1 

remonstrating against an increase of the tax on intoxicatin" 
liquor and praying for national prohibition, which was referred 
to the Committee on the Judiciary. 
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