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2601. Also, petition of the Builders Exchange of Buffalo, 

Buffalo, N.Y., opposing the St. Lawrence Waterway Treaty; 
to the Committee on Foreign Affairs. 

2602. Also, petition of the George F. Lamm Post, No. 622, 
Williamsville, N.Y., urging favorable action on veterans' leg
islation; to the Committee on World War Veterans' Legisla
tion. 

2603. By Mr. ROMJUE: Resolutions adopted by the sixth 
district of _Missouri, RL.C.A., Mount Vernon, Mo., December 
9 1933 asking for full restoration of salary and equipment 
ailowa~ce, effective from January l, 1934; to the Committee 
on Appropriations. 

2604. By Mr. RUDD: Petition of L. Myerson, of 351 
Rockaway Parkway, Brooklyn, N.Y., opposing the passage of 
House bill 7419; to the Committee on Merchant Marine, 
Radio, and Fisheries. 

2605. By Mr. STRONG of Pennsylvania: Petition of 
Beaverdale Woman's Christian Temperance Union, of Cam
bria County, Pa., favoring the Patman motion-picture bill; 
to the Committee on Interstate and Foreign Commerce. 

2606: By the SPEAKER: Petition of the Railroad Em
ployees' National Pension Association Auxiliary Employees 
and Wives of C. B. & Q. and I. C. R.R.; to the Committee on 
Interstate and Foreign Commerce. 

2607. Also, petition of the Rusk County Farmers' Union; 
to the Committee on the Post Office and Post Roads. 

2608. Also, petition of Dr. A. L. Adams; to the Committee 
on Interstate and Foreign Commerce. 

2609. Also, petition of the Virden Open Forum Society, of 
Virden, ID.; to the Committee on Labor. 

2610. Also, petition of Reserve Officers' Association of the 
United States, Department of Delaware; to the Committee on 
Military Affairs. 

2611. Also, petition of Calhoun Post, No. 636, of the Ameri
can Legion; to the Committee on World War Veterans' 
Legislation. 

2612. Also, petition of the Council Chambers of Erie, Pa.; 
to the Committee on the Civil Service. 

2613. By Mr. COCHRAN of Missouri: Petitions signed by 
residents of Missouri, protesting against discrimination by 
radio stations and broadcasting companies against Judge 
Rutherford and others, and urging the passage of legisla
tion to prevent such discrimination; to the Committee oi;i 
Merchant Marine, Radio, and Fisheries. 

SENATE 
WEDNESDAY, FEBRUARY 28, 1934 

The Chaplain, Rev. Z~Barney T. Phillips, D.D., offered the 
following prayer: 

O God, who art the life of mortal men, the light of the 
faithful and the strength of all who labor, who hast prom
ised that when two or three are gathered together in Thy 
name Thou wilt grant their requests: Refresh our Nation with 
the spiritual wellsprings of life, as we seem to wander between 
two worlds, one dead, the other powerless to be born. Grant 
unto these Thy servants. the light of Thy wisdom as we 
enter the realm of the unknown and the unlived, that they 
may walk in Thy light and lead Thy people in Thy path. 

Give us Thy strength that we may overcome the manifold 
temptations which we daily meet with, that while the years 
engrave our brow Thine own indwelling Self may build 
our lives into a holy temple, of which our lips shall be the 
doors of praise. We ask it in the name of Jesus Christ, 
our blessed Lord and Sa vi or. Amen. 

THE JOURNAL 

The Chief Clerk proceeded to read the Journal of the 
proceedings of the calendar day of February 27, when, on 
motion of Mr. ROBINSON of Arkansas, and by unanimous 
consent, the further reading was dispensed with, and the 
Journal was approved. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Mr. 
Haltigan, one of its clerks, announced that the House had 

passed a joint resolution (H.J.Res. 278) to amend Public 
Act No. 81 of the Seventy-third Congress, relating to the 
sale of timber on Indian land, in which- it requested the 
concurrence of the Senate. 

COLLATERAL SECURITY FOR FEDERAL RESERVE NOTES 

Mr. GLASS. Mr. President, from the Committee on Bank
ing and Currency I report back favorably, with amendments, 
Senate bill 2766 and ask unanimous consent for its imme
diate consideration. 

I make the request for the reason that only 3 days remain 
when it will be necessary to have this bill become a law. I 
will state, in a word, that it merely extends the time for 1 
year when Federal Reserve banks may be permitted to use 
United States bonds as security for the issuance of their 
notes and credits. It extends the existing law 1 year, until 
March 3, 1935, with permission to the President, as existing 
law provides, to extend it 2 years further. 

I may add that the bill was unanimously agreed to by the 
subcommittee of the Banking and Currency Committee, of 
which I am chairman, and was unanimously agreed to by 
the full committee. 

The VICE PRESIDENT. The Senator from Virginia asks 
unanimous consent for the immediate consideration of the 
bill just reported by him. Is there objection? 

There being no objection, the Senate proceeded to con
sider the bill (S. 2766) to extend the period during which 
direct obligations of the United States may be used as col
lateral security for Federal Reserve notes. 

The amendments of the Committee on Banking and Cur
rency were, on page 1, line 3, after the word" of'', to insert 
"section 16 of"; and on page 3, line 3, before the word 
" call ", to strike out " all times " and insert " any time ", so 
as to make the bill read: 

Be it enacted, etc., That the second paragraph of section 16 of 
the Federal Reserve Act, as amended, is amended to read as 
follows: 

"Any Federal Reserve bank may make application to the local 
Federal Reserve agent for such amount of tl~e Federal Res~rve 
notes hereinbefore provided for as it may require. Such applica
tion shall be accompanied with a tender to the local Federal 
Reserve agent of collateral in amount equal to the sum of the 
Federal Reserve notes thus applied for and issued pursuant to such 
application. The collateral security thus offered shall be notes, 
drafts, bills of exchange, or acceptances acquired under the pro
visions of section 13 of this act, or bills of exchange endorsed by 
a member bank of any Federal Reserve district and purchased 
under the provisions of section 14 of this act, or bankers' accept
ances purchased under the provisions of said section 14, or gal~ 
certificates: Provided, however, That until March 3, 1935, or until 
the expiration of such additional period not exceeding 2 years as 
the President may prescribe, the Federal Reserve Board may, 
should it deem it in the public interest, upon the affirmative vote 
of not less than a majority of its members, authorize the Federal 
Reserve banks to offer, and the Federal Reserve agent~ to accept, 
as such collateral security, direct obligations of the Uruted States. 
On such date or upon the expiration of such period so prescribed 
by the President, or sooner should the Federal Reserve Boar~ so 
decide, such authorization shall terminate and such obligations 
of the United States be retired as security for Federal Reserve 
notes. In no event shall such collateral security be less than the 
amount of Federal Reserve notes applied for. The Federal Reserve 
agent shall each day notify the Federal Reserve Board of all issues 
and withdrawals of Federal Reserve notes to and by the Fede~al 
Reserve bank to which he is accredited. The said Federal Reserve 
Board may at any time call upon a Federal Reserve bank for addi
tional security to protect the Federal Reserve notes issued to it." 

The amendments were agreed to. 
The bill was ordered to be engrossed for a third reading, 

read the third time, and passed. 

CALL OF THE RC.LL 

Mr. ROBINSON of Arkansas. I suggest the absence of a 
quorum. 

The VICE PRESIDENT; The clerk will call the roll. 
The legislative clerk called the roll, and the following 

Senators answered to their names: 
Ada.ms Bone Carey Dieterich 
Ashurst Borah Clark Dlll 
Austin Brown Connally Du.try 
Bachman Bulkley Coolidge Erickson 
Balley Bulow Copeland Fess 
Bank.head Byrd Costigan Fletcher 
Barbour Byrnes Cutting Frazier 
Barkley Capper Davis George 
Black Caraway Dickinson Gibson 
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Glass Lewis- O'Mahon~y __ 
Goldsborough Logan Overton 
Gore Lonergan Patterson 
Hale Long . . Pittman 
Harrison McAdoo Pope 
Hatch McCarran Reynolds 
Hatfield McGill Robinson, Ark. 
Hayden McKellar Robinson, Ind. 
Hebert McNary Russell 
Johnson Metcalf · Schall 
Kean Murphy Shlpstead 
Keyes Neely Smith 
King Ncrris Steiwer 
La Follette Nye Stephens 

Thomas, Okla. 
Thomas, Utah 
Thompson 
Trammell 
Tydings 
Vandenberg 
VanNuys 
Wagner 
Walcott 
Walsh 
Wheeler 
White 

Mr. LEWIS. I desire to announce that the Senator from 
Texas [Mr. SHEPPARD] is detained from the Senate by reason 
of a death in his family. 

Mr. HEBERT. I desire to announce that the senior Sen
ator from Delaware [Mr. lIAsTINGS], the junior Senator 
from Delaware lMr. TOWNSEND], and the Senator from 
South Dakota [Mr. NORBECK] are necessarily absent from 
the Senate, and that the Senator from Pennsylvania [Mr. 
REED J is absent on account of illness. 

Mr. VANDENBERG. I desire to announce that my col
league the senior Senator from Michigan [Mr. CouzENS] is 
absent on account of illness. 

The VICE PRESIDENT. Ninety Senators have answered 
to their names. A quorum is present. 

PETITIONS AND MEMORIALS 
The VICE PRESIDENT laid before the Senate the peti

tion of John D. Coover, of Tyrone, Pa., praying for the 
prompt passage of legislation providing cash payment of 
veterans' adjusted-service certificates (bonus), which was 
ref erred to the Committee on Finance. 

He also laid before the Senate resolutions transmitted by 
the National Council of Jewish Women and adopted by 
various Jewish organizations of Brooklyn, N.Y., praying for 
the passage of the bill (H.R. 3521) to reduce certain fees in 
naturalization proceedings, and for other purposes, which 
were referred to the Committee on Immigration. 

Mr. WALCOTT presented a memorial of sundry citizens 
of Norwich, Conn., remonstrating against the passage of the 
so-called '* Copeland bill '', amending the Pure Food and 
Drug Act, which was referred to the Committee on Com
merce. 

He also presented a resolution adopted by Hartford 
<Conn.) Typographical Union, No. 127, favoring the passage 
of legislation providing a 30-hour work week for industry, 
which was ref erred to the Committee · on Education and 
Labor. 

He also presented a resolution adopted by the Bridgeport 
(Conn.) Section of the Council of Jewish Women, favoring 
the prompt ratification of the World Court protocols, which 
was referred to the Committee on Foreign Relations. 

He also presented a petition of sundry citizens of Hart
ford, Conn., praying for the prompt·ratification of the World 
Court · protocols, which was ref erred to the Committee on 
Foreign Relations. 

He also presented resolutions adopted by the Bridgeport 
(Conn.) National Council of Jewish Women and the New 
London (Conn.) Zionist District of the Zionist Organization 
of America, favoring the passage of Senate Resolution 154 
(submitted by Mr. TYDINGS), opposing alleged discrimination 
against Jews in Germany, which were referred to the Com
mittee on Foreign Relations. 

He also presented the memorial of the Civics Group of 
Hartford, Conn., remonstrating against the lowering of 
present requirements for American citizenship and also 
against the passage of the so-called "Dickstein bill", 
which was referred to the Committee on Immigration. 

He also presented a resolution adopted by the Bridgeport 
(Conn.) Section of the Council of Jewish Women, favoring 
full public discussion of proposed expenditures in connec
tion with the so-called "Vinson-Trammell naval construc
tion bill '', together with an inquiry into profits made by 
shipbuilders and other manufacturers of war supplies, before 
the final passage of said bill, which was ordered to lie on 
the table. 

PETITION' OF NATtvES OF GUAM 

Mr. GIBSON presented a petition of natives of the island 
of Guam, praying that they be granted American citizen
ship, · which was ref erred to the Committee on Immigration 
and ordered to be printed in the RECORD, as follows: 

ISLAND OF GUAM, 
POSSESSION OF THE UNITED STATES OF AMERICA, 

Agana, Guam, December 19, 1933. 
The Honorable FRANKLIN D. RoosEVELT, 

President of the United States, White House. 

PETITION FOR A?.'.lERICAN CITIZENSHIP 

DEAR MR. PRESIDENT: The petition of the undersigned respect-
fully shows- . 

1. That we are natives of the island of Guam, possession of the 
United States of America. 

2. That the island of Guam was ceded to the United States by 
Spain in accordance with the provision of article 2 of the Treaty. 
of Paris, December 10, 1898. 

3. That the island of Guam was placed under the control of the 
Department of the Navy, by Executive order, on December 23, 1898, 
and ever since it was governed by a naval omcer appointed by the 
President of the United States from time to time. 

4. That it was provided in paragraph 2 of article 9 of the .Treaty 
of Paris, December 10, 1898, that "the civil rights and political 
status of the native inhabitants of the territories ceded to the 
United State~ shall be determined by the Congress", but no action 
has as yet been taken till the present time. 

5. That the natives of the island of Guam under the age of 
50 years were educated in the English language by the United 
States Naval Government of Guam. . 

6. That the course of study for the elementary schools for the 
natives of the island of Guam is based on the standards of the 
Bureau of Education of the United States (California standard). 

7. That English, as the mother tongue, is the official language 
of the natives of the island of Guam. 

8. That the natives of the island of Guam have no other flag 
than that of the United States-loyal subjects with love for the 
flag -and the Nation. 

9. That the natives of the island of Guam are not looking 
• forward for separation from the protection and support of the 
motherland. · 

10. That the natives of the island of Guam fervently aspire to 
become citizens of the United States. 

11. That the natives of the island of Guam are attached to the 
principles of the Constitution of the United States. 

12. That the natives of the island of Guam have never pledged 
allegiance to any foreign prince, potentate, or sovereignty; that 
they are, therefore, not restrained from filing this petition by 
subjection to any such prince, potentate, or sovereignty. 

13. That the natives of the island of Guam are not disbelievers 
in or opposed to organized government or members of or affiliated 
'Yith any organization or body of persons teaching disbelief in 
organized government. 

14. That the natives o·f the island of Guam are not polygamists, 
nor believers in the practice of polygamy. 

15. That it has been previously recommended by former Gov
ernors of Guam in their respective annual reports to the Secretru·y 
of the Navy that legislation be enacted making natives of the 
island of Guam citizens of the United States. The natives, how
ever, aspire to become citizens of the United States, and it would 
be a courteous act for the American people to make possible the 
fulfillment of their aspirations. 

16. It may not be amiss for the petitioners to mention that the 
Virgin Islands, although a later acquisition, having been purchased 
from the Danish Government on January 25, 1917, have had full 
American citizenship granted to the natives on February 25, 1927. 

Wherefore, the undersigned, in their respective names, in the 
name of their respective families in particular, and in the name 
of the natives of the island of Guam in general, kindly pray the 
Honorable Franklin D. Roosevelt, President of the United States, 
that they may be declared citizens of the Un!ted States. It is 
hoped that the President look with favor upon this request and 
to include same in his message to Congress, with such recommen
dations as he deems pertinent to the petition at issue. 

Respectfully yours, 

(Signed by 1,965 natives of Guam.) 

REPORTS OF COMMITTEES 
Mr. GIBSON, from the Committee on Claims, to which 

were referred the following bills, reported them severally 
without amendment and submitted reports thereon: 

s. 628. An act for the relief of Joanna A. Sheehan (Rept. 
No. 370); 

S.1114. An act for the relief of the estate of Harry F. 
Stern (Rept. No. 371) ; 

s. 2324. An act for the relief of the Noank Shipyard, Inc. 
(Rept. No. 372) ; and 

s. 2719. An act for the relief of A. Randolph Holladay 
<Rept. No. 373). 
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Mr. FLETCHER, from . the Committee on Banking and 

Currency, to which was referred the bill CS. 2870) to require 
the publication of reports of condition of State member 
banks of the Federal Reserve System, and for other pur
poses, reported it without amendment and submitted a re
port (No. 374) thereon. 

Mr. WHEELER, from the Committee on Indian Affairs, 
to which were ref erred the following bills, reported them 
severally without amendment and submitted reports 
thereon: 

S. 838. An act for the relief of Anson H. Pease CRept. 
No. 375) ; 

S. 847. An act for the relief of the Nez Perce Tribe of 
Indians (Rept. No. 376) ; 

S. 1498. An act authorizing the Secretary of the Interior 
to pay E. C. Sampson, of Billings, Mont., for services ren
dered the Crow Tribe of Indians <Rept. No. 377); 

S. 1881. An act to authorize the creation of an Indian 
village within the Shoalwater Indian Reservation, Wash., 
and for other purposes CRept. No. 378); 

S. 1882. An act to authorize the Secretary of the Interior 
to issue patents for lots to Indians within the Indian village 
of Taholah, on the Quinaielt Indian Reservation, Wash. 
<Rept. No. 379); 

S.1887. An act to authorize the change of homestead 
designations on allotted Indian lands (Rept. No. 380); 

S. 1888. An act to provide for the protection and conser
vation of the grazing resources of the undisposed-of ceded 
Indian lands, the tribal title to which remains unextin
guished <Rept. No. 381) ; 

S.1889. An act to facilitate a more economical adminis
tration of forest and grazing ·lands on Indian reservations 
<Rept. No. 382) ; 

S.1890. An act to authorize the Secretary of the Interior 
to grant concessions on reservoir sites and other lands in 
connection with Indian irrigation projects and to lease the 
lands in such reserves for agricultural, grazing, or other 
purposes <Rept. No. 383) ; and 

S. 2754. An act to add certain public-domain land in 
Montana to the Rocky Boy Indian Reservation (Rept. No. 
384). 

Mr. HAYDEN, from the Committee on Post Offices and 
Post Roads, to which was referred the bill (S. 2101) to pro
hibit the sending of unsolicited merchandise through the 
mails, reported it with amendments and submitted a report 
<No. 385) thereo~. 

EMPLOYEES IN FIELD SERVICE OF HOME OWNERS' LOAN 
CORPORATION (S.DOC. NO. 146) 

Mr. HAYDEN. From the Committee on Printing I re
port favorably, with the recommendation that it be printed, 

, a letter from the Chairman of the Federal Home Loan Bank 
· Board transmitting a report showing the number of persons 

employed in the field service of the Home Owners' Loan 
' Corporation. This is in response to a Senate resolution 

offered by the Senator from Iowa [Mr. DICKINSON]. The 
cost of the printing will be $1,195.02. I move that the letter 
and report be printed as a document. 

There being no objection, the motion was reduced to 
writing and agreed to, as follows: 

Ordered, That the letter of the chairman of the Federal Home 
Loan Bank Board dated February 7, 1934, transmitting in response 
to the resolution of the Senate dated January 23, 1934, submitting 
a statement showing the number of persons employed in the field 
service of the Home Owners' Loan Corporation, Washington, D.C., 
as of January 15, 1934, segregated by States and offices, together 
with the names and addresses of all persons receiving in excess 
of $2,000 per annum in each State, and the number of all per
sons in each salary grade thereunder listed by States and offices 
as reflected by the pay rolls submitted by State managers for 
the period January 1 to January 15, 1934, be printed as a Senate 
document. 

BILLS INTRODUCED 
Bills were introduced, read the first time, and, by unani

mous consent, the second time, and referred as follows: 
By Mr. NEELY: 
A bill (8. 2915) requiring national banks to obtain indem

nity bonds from State-qualified bonding companies; to the 
Committee on the Judiciary. 

A bill CS. 2916) granting a pension to Melba Bates; to 
the Committee on Pensions. 

By Mr. ASHURST (by request): 
A bill CS. 2917) granting the consent of Congress to any 

two or more States to enter into agreements or compacts 
for cooperative effort and mutual assistance in the preven
tion of crime, and for other purposes; to the Committee on 
the Judiciary. 

By Mr. WHEELER (by request): 
A bill CS. 2918) for the relief of N. Lester Troast; to the 

Committee on Indian Affairs. 
By Mr. BYRD: 
A bill CS. 2919) for the relief of Cornelia Claiborne; to · 

the Committee on Foreign Relations. 
By Mr. CLARK: 
A bill (S. 2920) for the relief of John Evans; to the Com~ 

mittee on Claims. 
By Mr. BANKHEAD: 
A bill cs: 2921) to provide for the exploitation for oil, 

gas, and other minerals on the lands comprising Fort Mor
gan Military Reservation, Ala.; to the Committee on Military 
Affairs. 

By Mr. McKELLAR: 
A bill (S. 2922) to amend the act entitled "An act to 

promote the circulation of reading matter among the blind", 
approved April 27, 1904, and acts supplemental thereto; to 
the Committee on Post Offices and Post Roads. 

By Mr. HATCH: 
A bill CS. 2923) to prohibit the shipment and transpor

tation in interstate or foreign commerce of cannabis and 
its derivatives and compounds; to the Committee on Inter
state Commerce. 
AMENDMENTS TO REVENUE BILL-TAX ON SO-CALLED "BONUSES" 

Mr. GORE. Mr. President, I send to the desk two amend
ments which I intend to propose to the revenue bill lately 
passed by the House of Representatives, being House bill 
7835. I ask that the amendments be printed in the usual 
form and printed in the RECORD. 

These amendments would impose a heavy tax on so-called 
" bonuses " paid to officers and directors of corporations. 
They are the same as the amendments which I offered 2 
years ago to the revenue bill then pending, but they were 
rejected by the House conferees. I do not know why they 
were rejected by the House conferees, or why the Senate 
conferees receded. 

There being no objection, the amendments were referred 
to the Committee on Finance, ordered to be printed, and 
to be printed in the RECORD, as follows: 

On page 12, after line 24, to insert the following: 
" ( e) There shall be levied, collected, and paid for each taxable 

year upon the amount by which the compensation (including 
salaries, commissions, emoluments, and rewards, and any other 
reward or bonus, by whatever name known) of any individual for 
personal services exceeds compensation at the rate of $75,000 per 
year, a tax of 80 percent of such amount. The tax imposed by 
this subsection shall be in lieu of all other taxes under this title 
in respect of such amount." 

On page 18, at the end of line 24, insert the following: 
"The amount by which the. compensation (including salary and 

any other reward or bonus, by whatever name known) of any 
person for personal services exceeds compensation at the rate of 
$75,009 per year shall not be deductible under this subsection.'' 

MESSAGES FROM THE PRESIDENT 
Messages in writing from the President of the United 

States were communicated to the Senate by Mr. Latta, one 
of his secretaries. 

ORDER OF BUSINESS 

Mr. ROBINSON of Arkansas. Mr. President, I ask unani
mous consent that at the conclusion of morning business 
the Senate proceed to the consideration of unobjected bills 
on the calendar; and if that· shall be concluded before the 
hour of 2 o'clock, that the Senate then resume the con
sideration of the unfinished business. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and it is so ordered. 



3372 .CONGRESSIONAL RECORD-SENATE FEBRUARY 28 
FOREIGN-DEBT PAYMENTS 

The VICE PRESIDENT. The Chair lays before the Sen
ate a resolution coming over from a previous day, which 
will be read. 

The Chief Clerk read the resolution CS.Res. 181), sub
mitted by Mr. ROBINSON of Indiana on the 12th instant, as 
follows: 
• Resolved, That the President of the United States is hereby 
requested, if not incompatible with the public interest, to fur
nish the United States Senate with the following information: 
(1) What, if any, verbal or written assurance or agreement was 
entered into by the President to accept token payments on war 
debts due from Great Britain, Italy, Czechoslovakia, or any other 
nation? (2) What steps have been taken to induce France, Bel
gium, or any other defaulting nations to fulfill their obligations 
in accordance with terms and provisions of the World War debt
funding agreements approved by the Congress? (3) What, if 
any, verbal or written understanding, assurance, or agreement has 
been entered into by the present administration offering to accept 
a reduction in the payment of principal or interest, or both, on 
any of the war debts since the joint resolution adopted by the 
Congress, approved December 23, 1931, expressly decla'ring against 
further reduction or cancelation of war debts? (4) What, if 
any, verbal or written assurances have been given or negotiations 
entered into by the present administration with any foreign na
tion regarding tariff concessions or trade agreements in respect 
to war-debt payments? 

Mr. ROBINSON of Arkansas. Mr. President, I note that 
the Senator from Nevada [Mr. PITTMAN], Chairman of the 
Committee on Foreign Relations, is not present. I ask the 
Senator from Indiana if he is willing that the resolution 
shall be referred to the Committee on Foreign Relations? 

Mr. ROBINSON of Indiana. I would not object if it 
would not delay action. I think the Senate ought to have 
the information. The resolution asks for it, if the President 

· thinks it is not incompatible with the public interest. 
Therefore, I can see no objection to immediate adoption of 

! the resolution. 
Mr. ROBINSON of Arkansas. I shall have to move, then, 

that the resolution be referred to the Committee on Foreign 
Relations. I do this in the absence of the Senator from 
Nevada [Mr. PITTMAN], chairman of that committee. 

Mr. ROBINSON of Indiana. Mr. President, the Senator 
having made a motion of that kind, it will have to be con
sidered by the Senate. I did not suppose originally that 
the1·e would be any objection at all to the adoption of the 
resolution. The resolution is simply one of the kind we have 
been adopting during the years I have been here, without 
any discussion of any kind. It simply asks the Executive 
for information which the Senate ought to have. 

I would object to sending the resolution to the Com
mittee on Foreign Relations for one reason only, and that 
is because I feel sure, if it goes to the committee that no 
action will be taken upon the resolution during this session 
of the Senate. In any event, it would necessitate consid
erable delay when there should be no delay. 

Mr. President, the resolution is very brief. Permit me to 
read it: 

Resolved, That the President of the United States is hereby 
requested, if not incompatible with the public interest, to furnish 
the United States Senate with the following information: 
(1) What, if any, verbal or written assurance or agreement was 
entered into by the President to accept token payments on war 
debts due from Great Britain, Italy, Czechoslovakia, or any other 
nation? (2) What steps have been taken to induce France, 
Belgium, or any other defaulting nations to fulfill their obliga
tions in accordance with terms and provisions of the World War 
debt-funding agreements approved by the Congress? (3) What, 
if any, verbal or written understanding, assurance, or agreement 
has been entered into by the present administration offering to 
accept a reduction in the payment of principal or interest, or 
both, on any of the war debts since the joint resolution adopted 
by the Congress, approved December 23, 1931, expressly declaring 
against further reduction or cancelation of war debts? (4) What, 
if any, verbal or written assurances have been given or nego
tiations entered into by the present administration with any 
foreign nation regarding tariff concessions or trade agreements in 
respect to war-debt payments? 

Mr. President, I submit there is no reason why the Senate 
and the country should not have that information. If there 
is, all the President need do is to say so and he can refuse 
to give the information. 

Mr. NORRIS. Mr. President--
The PRESIDING OFFICER (Mr. GEORGE in the chair). 

Does the Senator from Indiana yield to the Senator from 
Nebraska? 

Mr. ROBINSON of Indiana. Certainly. 
l\fr. NORRIS. I want to ask the Senator about an ex

pression in the first part of his resolution which refers to 
"token payments." What does the Senator mean by that 
expression? 

Mr. ROBINSON of Indiana. I understand that the term 
" token payment " means a payment of a small percentage, 
say, 9 or 10 percent, of the regular installment that was due. 
The terminology adopted, at any rate in the press and, I 
suppose, in intercourse between the two countries, Great 
Britain and the United States, was token payment. The 
payment made by Great Britain was considered a token 
payment, and apparently not as a default. 

Mr. NORRIS. Would it be fair to say that it is synony
mous with partial payment? 

Mr. ROBINSON of Indiana. I suppose so. Though I am 
not certain about it, I assume the payment was called a 
"token payment" because it was considered a partial pay
ment in token of their intention not to repudiate the debt. 
That is the only reason I can ascribe for its being called a 
"token payment." 

Mr. President, there has been a great deal of discussion on 
the subject in the press of the country and among the 
people. A great many people believe that the administration 
itself suggested to the debtor nations that they make these 
partial payments looking toward a day when they might 
influence the American public and the Congress to agree to 
a complete cancelation of the indebtedness. 

I am sure that the Congress meant just what it said but 
a little more than a year ago when it insisted that there 
should be no reduction or cancellation of any of this in
debtedness. Notwithstanding that fact, we constantly hear 
the rumor that the administration is about to ask Congress 
for full authority to negotiate settlement of this indebted
ness, looking toward, if not cancellation, drastic reduction. 

It seems to me the President himself should clear up this 
uncertainty. 

All that this resolution does is to ask the President for 
the information that Congress certainly is entitled to have, 
and that the people ought to have; but if it develops-and 
the resolution so provides-that the President considers 
giving out such information as incompatible with the public 
interest, then adoption of the resolution wbuld not require 
that he give the Congress and the country the information. 

So the resolution is a perfectly fair one. I can see no 
reason in the world for sending it to the Senate Committee 
on ~oreign Relations, excepting to delay it. Consequently, 
of course, I oppose the motion. 

I desire to quote what has been said upon this subject 
and not denied, Mr. President. I read from a newspaper 
article by William Hillman, dated January 24, the following 
paragraph: 

Agents of the administration at Washington have categor ically 
informed European debtor nations that American public opinion 
must be prepared by gradual stages to accept the idea of war
debt revision. 

The token payments by Great Britain and Italy are considered 
essential stages in this preparation. 

Agents and spokesmen of the administration outlined a scheme 
for reducing war debts by $5,000,000,000 1n a way that would 
make the plan appear especially advantageous to the United 
States. 

This scheme, proposed by members of the American Treasury 
Department and discussed with European representatives both by 
American Treasury and State Department officials last spring, 
called for revision of war debts 1n the following way: 

The final sum to be paid by each individual European debtor 
nation would be fixed, reducing the figures of the previous 
funded-debt agreements by about 50 percent. 

Payment of the new sum agreed upon would be made: 
First. Partly in gold and silver to be paid directly into the 

United States Treasury. This would represent a small percent age 
of the total payment. 

Second. Notes for the remainder would be issued by European 
governments and deposited with the Bank of International Set
tlements at Basle. These notes would be secured by individual . 
European debtor nations. 
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Mr. President, if this administration has made such an ar

rangement as that, or has entered into such negotiations 
looking to a drastic reduction of the indebtedness due the 
American taxpayers by these foreign nations, is it not 
proper that the President himself should tell us about it? 
Why should there be any dilatory action at all by the Sen
ate in the matter? Why should a committee be charged 
with the responsibility of deciding whether the country. is 
entitled to have information when it is so apparent on its 
face that it is information which the Nation ought to have? 

I read again: 
One prominent spokesman of the administration suggested in 

the course of informal diplomatic conversations that the admin
istration would favor according Great Britain similar terms 
accorded the French under the Mellon-Berenger agreement. 

It is noted that this does not say " it is rumored ", but 
the statement is directly made that the administration has 
conducted these negotiations. So far as I know, it has 
never been denied. None of the charges has been denied. 
Nobody even questions the charges. Therefore I am won
dering why the people of the country and the Congress are 
not entitled to this information. 

Europe, nurtured by hopes of revision by spokesmen, aut~o
ized or unauthorized to speak the true sentiment of the admm
istration, is impatient and insis.tent about war debts, and the 
basis of Europe's proposal for settlement is 10 cents on the dollar 
or less. 

Mr. President, from another article by the same author
an article with wide circulation throughout the United 
States-I quote the following: 

The British were informed by American officials that the Ameri
can administration would not consider it a default if Great Britain 
failed to pay the June 1933 installment. 

Well, Mr. President, of course most of us thought it was a 
default. Congress, in accordance with its joint resolution 
adopted practically unanimously, and which stands today as 
the last word on the subject by the only authority that can 
pronounce the last word; namely, the Congress, evidently 
believed that failure to pay would be a default. 

Mr. President, why should not the administration give this 
very simple information to the Congress of the United States 
and to the people of the country, and why should it be neces
sary to send the r~solution to any committee before ~he Sen
ate should act upon it? 

I submit that the resolution ought to be adopted, and 
ought not to be ref erred to any committee. 

Mr. ROBINSON of Arkansas. Mr. President, this resolu
tion has been discussed in the Senate by the Senator froni 
Indiana and myself, and perhaps by others, on a previous 
occasion. 

I desire to take up the statements made by the Senator 
from Indiana in opposition to the reference or committal 
of the resolution. 

He asserts that any reference to a committee means pro
longed and indeterminable delay. It may be true-in my 
judgment, it is true-that the committee would find that 
the resolution ought not to be passed; but the Senator is a 
member of the Committee on Foreign Relations. There can 
be no valid objection on his part to the consideration of 
the resolution by the committee and a decision by the com
mittee upon the subject. 

There is a sound reason for referring the resolution; and, 
if it is not ref erred to the committee, it is my intention 
to take another course regarding it that will bring the 
matter to a conclusion. 

The question naturally arises whether the Senate wishes 
to pursue a course or to take action that is calculated, and 
I believe designed, further to complicate and involve the 
war-debt problem and thus to make more difficult, if not 
impossible, the task of the President, who under the Con
stitution is charged with the responsibility for the conduct 
of foreign affairs. 

The effort to compel the President, or to induce or to 
prompt the President, to relate what conversations he has 
had, what discussions have occurred, what negotiations 

he has in mind, cannot have any other effect than to in
crease the already difficult and complicated situation 
relating to this subject. , 

I respectfully say to t)le Senator from Indiana and others 
who are doing me the·•honor to hear me that the subject 
matter 'is not so intple that it can be resolved by simply 
saying that the debts must be paid. Anyone whose mind 
proceeds to that conclusion with a knowledge of the history 
and the circumstances which envelop the controversy is not 
entitled to the confidence of serious-minded and well
inf ormed people. 

Complaint is made by the Senator from Indiana that 
what he terms" token payments" were received by the Gov
ernment from the debtor nations. It is entirely true that 
but for the token payments literal and technical de
faults in the payment of these obligations would have 
occurred. As a part of the complicated problem it is true, 
in my judgment, that public opinion in the debtor countries 
and in the United States makes exceedingly difficult any 
resolution of this problem short of complete default and 
repudiation. 

We know that in some of the debtor countries public sen
timent is such that the governments fear that they cannot 
sustain themselves if the obligations are discharged in ac
cordance with the terms of the contracts. It does not ac
complish any very wholesome result for us to denounce that 
state of public mind. It is regrettable, it is unfortunate, · 
but it is a circumstance which we, as Senators or as citi
zens, find it impracticable, not to say impossible, to over
come. We cannot make that state of public sentiment in . 
the debtor countrie~ which we would like to see prevail, and 
which it is necessary, in a sense, shall prevail if these debts 
are to be paid or to be composed. 

I recognize the fact that the Senator from Indiana, in 
deliberately attempting to trespass upon the province of 
the Executive by insisting that the Executive shall tell what 
is in his mind before he sees fit otherwise to communicate it 
to the Senate, is seeking to take advantage of that state of 
public opinion in our own country which tends to make 
it impossible for us to participate in any action which will 
resolve this problem. We can take a course that will freeze 
the issue, so that the debtors will never pay, so that we will 
never compromise; and that is the trend of the effect of 
the procedure under the resolution of the Senator from 
Indiana. 

Mr. LONG. Mr. President, will the Senator yield? 
Mr. ROBINSON of Arkansas. I yield. 
Mr. LONG. I want to ask the Senator whether he does 

not think tha-t the quicker we unscramble ourselves from 
the complications of Europe, in which we were involved 
as a result of the Great War, the safer it will be for the 
United States? 

Mr. ROBINSON of Arkansas. The Senator's question, to 
my mind, is somewhat indefinite. If he means by the ques
tion to inquire whether I do not think that the quicker 
we work out this debt problem the better it will be for the 
country, I agree with him absolutely. I agree with him 
that the pendency of the problem has .had the effect of 
impairing interchange of commodities ·between our Nation 
and foreign· nations, and that the problem has precipitated 
itself into almost every relation which we have with foreign 
governments, and it is desirable that we accomplish the end 
he suggests; but it will not help to do so to ask the Execu
tive either to say that it is against the public interest to 
furnish the information, or to tell what he is thinking about 
the subject, to relate what his plan is; and I will give the 
Senate the very definite and conclusive reason why I say 
that. 

If negotiations are to take place looking to a compromise 
or an adjustment of this problem, once it is announced pub
licly that this Government has in mind a plan, that plan · 
then becomes the maximum which we can hope to have con
sidered, with the result that further demands for copces
sions to the debtor nations will be made, further resistance 
will be encountered. 
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I wish with all my heart that the debtor nations would 

meet their obligations, and meet them promptly, but I make 
no apology for the Government's having accepted what the 
Senator from Indiana terms " token " payments, because, 
according to the information I have, if they had not been 
accepted, there would have been a literal default, and the 
situation would have been frozen, so that nothing could ever 
have come out of it. 

Mr. President, the Senator from Indiana wants the Presi
dent to tell the Senate now what, if any, verbal or written 
assurance or agreement has been entered into, what s·teps 
have been taken to induce certain of the debtor nations to 
fulfill their obligations; what, if any, understanding or 
agreement has been entered into to accept a reduction in 
the payment of principal or interest. 

I can say that, so far as my information goes, nothing of 
that kind has taken place. I cannot say that suggestions 
have not been made, I cannot say that proposals will not be 
made; but why should the Senate attempt to anticipate 
what the President may de.termine he should do by calling 
on him to say at this time what is in his mind upon the 
subject? The only effect it could have would be further to 
complicate and involve the affairs of this Nation with other 
nations, and to prolong rather than to terminate the 
controversy. 

Before any final action can be taken the matter will come 
to the Congress in its due course. When the President is 
ready to communicate to the Congress he will do so. His 
record discloses that he lias been prompt in sending inf or
mation and suggestions for legislation to the two Houses of 
the Congress. 

Mr. President, I base my opposition to the resolution prin
cipally on the ground that it is intended primarily to embar
rass the Government in its foreign relations, and could not 
accomplish any wholesome result. 

Mr. NORRIS. Mr. President, from an examination of the 
resolution, so far as I am able to understand it, there does 
not seem to me to be anything in it that is discourteous, or 
which would in any way embarrass the President if he 
wanted to give us the information. There may be things 
about it which I do not understand. There may be some 
reasons why the President should not divulge the informa
tion, if he has any, at this time. If that be true, he would 
satisfy me completely, and I think he would satisfy the coun
try, if he simply said that conditions were such that he 
could not communicate an answer at the present time. So 
far as I am concerned, that would end it. 

In favoring the resolution I want it distinctly understood 
that if there is any intention to embarrass I do not share it, 
and I do not know ·anything about it. The Senator from 
Arkansas may be right-that the real intention, as he stated 
in concluding his remarks, is to make it embarrassing for 
the President. 

Mr. President, one might perhaps be justified in some 
degree, I think, in taking that viewPoint from the fact that 
the resolution is fathered and introduced by a Senator who 
is regarded in the Senate, I believe, as rather critical of the 
administration. . 

Mr. ROBINSON of Indiana. Mr. President, will the Sena
tor yield to me? . 

Mr. NORRIS. I yield. 
Mr. ROBINSON of Indiana. I desire to assure the Sena

tor that there is no attempt and no desire on my part to 
embarrass the administration in this connection. 

Mr. NORRIS. I am going to assume that there is no such 
intention. 

Mr. ROBINSON of Indiana. The Senator will recall that 
throughout the Republican administrations, so far as my 
humble ability would permit me to do so, I always insisted 
that the debts be paid, and paid promptly, and that the 
previous administrations give us all the information they 
possessed on the subject; so I think I am consistent in the 
matte>. 

1\!:r. NORRIS. Mr. President, on yesterday the Senator 
from Indiana made what I believe to be some unjustifiable 
criticisms of the President of the United States. I said noth .. 
ing about it at the time, although I felt that something 
ought to have been said. I think his remarks were unjusti .. 
fied, I do not believe they were warranted; and that applies 
not only to what the Senator from Indiana said but to what 
some other Members of the Senate have said in regard to 
the air-mail contracts. 

Mr. President, I was one of the Senators who believed, on 
the basis of the knowledge we had, that the President was 
acting within his rights, and while I did not have a full. 
comprehensive idea of everything that was before the Presi
dent, what I did have knowledge of led me to the belief that 
he was justified in taking the action he did in regard to the 
cancelation of the air:..mail contracts. 

I have felt all during my life that if we assume the inten
tion is right, even if the request comes from such a source 
that it might tend to embarrassment, if it is not an unfair 
one, and asks for that which can safely be given, the best 
way to deal with such a request is to comply with it and to 
give the information which is asked for, if it can be given. 

I am one of those who have always believed and still believe 
that we should not cancel the war debts. I was one of those 
opposed to the settlements which were made on the ground 
that we were sunendering a lawful right, an honorable right, 
an honest debt which the nations that owed any of the 
money should have been willing to pay, and should not 
under any circumstances ask for a compromise. I was in 
the minority. We approved settlements by which, in round 
numbers, we forgave our debtors about one half of the debt. 
a debt which we had already saddled upon our taxpayers. 
and with which the taxpayers of the United States are bur
dened today. Our children will be paying the debts grow
ing out of the European war, debts which exist as the result 
of borrowings from us by our allies, which debts have not 
been paid. 

I realize that a man in debt or a nation in debt may some.
times be unable to pay, and under no circumstances would ·I 
demand of a nation payment if it could not pay. 

I would not hesitate, if they did not pay because they 
could not pay, to say nothing in regard to the matter and 
let the debts run. I would not, however, of my own accord, 
unless I had evidence which I do not now have, under any 
cu·cumstances agree to the cancelation of the debt, and so 
far as I know now I shall not agree to any further decrease 
in the debt. Rather would I write on the sky, where unborn 
generations may read, the obligations of our allies to us, as 
a warning to our children and our children's children never 
to go into an unholy combination, a wicked war, such as I 
believe the World War to have been, or any war. 

I also realize that honest men think differently and feel 
differently en the whole debt question, and that many think 
we ought to cancel . the debts. If they are in the majority 
and the question is properly put and the debts are canceled, 
I will have to abide by such action and smile while our 
people are burdened to pay this debt. I say that much, Mr. 
President, as preliminary to what I am about to say. 

I believe there is considerable feeling in the country in 
regard to the war debts. I may be wrong, bnt my own idea 
is that a vast majority of the taxpayers of the United States 
are unalterably opposed to the cancelation of the debts or to 
their further reduction, and I do not want the idea to go 
out-and I think it woul:i be harmful to the present admin
istration if the idea did go out-that the administration is 
in any sort of a conference or agreement or understanding 
tending to nullify the act of Congress by which in very 
explicit words we said we were opposed .to any further 
reduction of the debt. 

I think, Mr. President, the fairest way to do is to openly 
meet the situation. If there is something that cannot be 
met now, or the President does not want to state what, if 
any, conferences have been had, or if the conferences are 
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incomplete, or anything of that kind, I think he will satisfy 
the entire country if he simply says in reply to the resolu
tion that it is incompatible with public interest to divulge 
anything now. 

Therefore I support the resolution, not because I want to 
criticize, but because I want to disarm the people who may 
be interested in making it embarrassing for the adminis
tration, and I think the way to do is to let the resolu
tion go to the President for such action as he may see fit 
to take. 

GET OUT OF EURO FE! GET OUT OF THE ORIENT! 

.Mr. LONG. Mr. President, I am not so particularly con
cerned with what is done with the resolution, but I do want 
to say a word on the war-debt situation and on the Philip
pine situation. I think we must unscramble this country 
from the complications which have come about as the result 
of the Spanish-American War and the World War. We were 
left with the Philippine Islands as a result of the Spanish
American War, which of course we would not have been 
obliged to take. The Philippine Islands have been a prob
lem on our hands. They are still a problem. A bill has 
been passed regarding Philippine indep~ndence which the 
Filipinos have not yet accepted. I am now very sorry that 
we did not pass the King bill and decree absolute inde
pendence for the Philippine Islands, thus assuring ourselves 
of getting rid of them in a short time. I have in mind yet 
that the King bill should be passed at this Congress and our 
general effort to clear up matters ought to persude us to do 
wnow. 

We also have left with us as the result of the World War 
the European debt complications, and I think the quicker 
we get rid of the debt complications the better it will be. I 
have been opposed, Mr. President, to the Congress' being 
meddled with by any other department of the Government 
over matters that are strictly congressional matters, and in 
line with that principle I am no more in favor of meddling 
with affairs that are intrusted to the Chief Executive by 
the Constitutio_n of the United States than I am in having 
the Congress interfered with. 

I hope, Mr. President, the war-debt question will be set
tled. We are going to lose some of that money. There never 
was any question about that fact in my mind. It does not 
make any difference how many settlements, we have, we 
are going to lose some of the money. 

We went into the World War, no doubt, with good mo
tives. We have come out of the war with everybody in 
Europe hating America. We have come out of it with a 
loss of trade. We had no business ever going into the war. 
We have no business ever going into another one like it. 
But the sooner the war-debt question is settled the better 
it is going to be to keep us from quarreling until it gets 
us into another war. 

I am glad for once to put myself on record as not being 
in favor of interfering with anything that the Executive 
wants to do, whether it is in secret or whether it is in the 
open, in an affair that concerns the Executive, with the 
hope that the President will settle this matter so that we 
can afford to approve it, and that we will also free the 
Philippines by passing the King bill, and that the admin
istration will take us out of the Orient. Let us get out of 
the entanglements of Europe and the Orient in the quickest 
way possible. 

Mr. President, I do not care what is done with the pend
ing resolution. I do not care whether it is passed or not, 
but personally I am not going to do anything which, it 
might be said, will keep the Chief Executive from proceed
ing in the way he wants to in a matter primarily intrusted 
to him by the Constitution. Get out of Europe! Get out 
Qf the Orient! 

The PRESIDING OFFICER. The question is on the 
motion of the Senator from Arkansas [Mr. RoBmsoN] to 
refer the resolution to the Committee on Foreign Relations. 

Mr. ROBINSON of Indiana. Before the vote is taken, 
Mr. President, I ask unanimous consent to have inserted in 

the RECORD the newspaper articles to which I referred a 
moment ago. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The newspaper articles are as follows: 
[From the Washington Times, Jan. 24, 1934] 

TOKEN PAYMENTS BY EuROPE PART OF SCHEME TO SELL DEBT 
REDUCTION TO UNITED STATES PEOPLE 

By William Hillman 
Agents of the administration at Washington have categorically 

informed European debtor nations that American public opinion 
must be prepared by gradual stages to accept the idea of war-debt 
revision. 

The token payments by Great Britain a.nd Italy are considered 
essential stages in this preparation. 

Agents and spokesmen of the administration outlined a scheme 
for reducing war debts by $5,000,000,000 in a way that would make 
the plan appear especially advantageous to the United States. 

PLAN DISCUSSED LAST SPRING 

This scheme, proposed by members of the American Treasury 
Department and discussed with European representatives both by 
American Treasury and State Department officials last spring, 
called for revision of war debts in the following way: 

The final sum to be paid by each individual European debtor 
nation would be fixed, reducing the figures of the previous funded 
debt agreements by about 50 percent. 

Payment of the new sum agreed upon would be made: 
First. Partly in gold and silver to be paid dlrectly into the 

United States Treasury. This would represent a small percentage 
of the total payment. 

Second. Notes for the remainder would be issued by European 
governments and deposited with the Bank of International Set
tlements at Basel. These notes would be secured by individual 
European debtor nations. 

On the basis of the gold and silver paid by the debtors, the 
United States Treasury would issue non-interest-bearing Treasury 
bills. These bills would be taken up by the Federal Reserve banks 
which would use them as a basis of an issue of currency notes. 

The notes deposited by the European debtors with the Bank 
of International Settlements would be used for loan issues which 
the United States Treasury, by a complicated and intricate 
banking arrangement, could also use for the issmmce of American 
Treasury bills. And these bills would be converted by Federal 
Reserve banks into further issues of currency notes. 

This plan, it was thought, could be represented as advantageous 
to the country for the purpose of furthering public works and 
other Federal schemes. 

But $6,000,000,000 as a final settlement was considered too high 
by Europe. 

Europe wants further drastic downward revision. 
And giving up gold in any substantial amounts is not popular 

with Great Britain or France. 
FURTHER CHANGES NECESSARY 

Agents of the administration have conceded that further modi
fications to meet European objections are necessary. 

But the machinery to utilize the Bank of International Settle
ments, whereby notes or bonds secured by debtor countries could 
be utilized by the American Treasury, is still considered in certain 
administration circles as a possible framework for making war
debt revision practicable and palatable to the American people. 

Whatever the machinery adopted, one thing ls clear. 
Agents of the administration regard with favor further drastic 

reduction of war debts. 
The c:lispositiol} naturally is to give the most favorable con

sideration to Great Britain. 
But it is admitted that any readjustment with Great Britain 

must proportionately be accorded other debtors. 
One prominent spokesman of the administration suggested in 

the course of informal diplomatic conversations that the admin
istration would favor accordil;,lg. Great Britain siinilar terms 
accorded the French under the Mellon-Berenger agreement. 

This is not acceptable to the British. 
Another agent of the Government declared the administration 

favored cutting the British debt 80 percent. 
During the negotiations last November in Washington between 

British Treasury officials and American Treasury and State De
partment officials, the question of a final settlement was again 
taken up. 

But again th"e problem of the inability of the Executive to deal 
with war debts alone and the apparent hostility of Congress held 
up any progress. 

Great Britain decided to make another token payment, but 
comment in offi.cial circles in London was bitter, and the token 
was reduced this time to $7,500,000, which represents less than 
a 10-cents-on-the-dollar settlement. 

Europe, nurtured by hopes of revision by spokesmen authorized 
or unauthorized to speak the true sentiment of the administra
tion, is impatient and insistent about war debts; and the basis 
of Europe's proposal for settlement is 10 cents on the dollar or 
less. 
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FIVE CENTS ON DOLLAR J'OR FRANCE 

Inasmuch as one half of France's debt has already been for
given her, such a settlement with France would amount to 5 cents 
on the original dollar loaned-and France is unwilling to pay 
that. 

If such settlements are unsatisfactory to the American Con
gress and the American people, they must be careful how they 
delegate extraordinary powers to the President regarding tariff 

i adjustments, international fiscal policies, and treaty agreements, 
as these powers are likely to be employed for debt settlements ln 

· inextricable combination with other agreements; and the Amer
ican Government, like the dog in Aesop's fable, will lose the bone 
while trying to secure an empty shadow. 

[From the Washington Times, Jan. 23, 1934] 
WASHINGTON HAS ENCOURAGED EUROPE IN BELIEF UNITED STATES 

WILL AGREE TO FuRTHER CUT IN DEBTS . 

By William Hillman 
European capitals were keenly disappointed when President 

Roosevelt, absorbed with domestic legislation, failed to ask the 
first short session of Congress which ended in July for powers to 
negotiate tariffs and debts. . 

Europe had direct and substantial indication that the admin
istration and advisers of the administration were in favor of 
substantial debt reduction. 

REDUCTION SCHEME PROPOSED 

A tentative scheme was proposed by agents of the administra
tion last April for a general all-embracing revision and settlement 
of war debts, involving the use of the Bank of International Set
tlement, and proposing the reduction of the $11,000,000,000 debt 
due to the United States to $6,000,000,000. 

This meant an almost 50-percent r~duction. 
This payment was considered too great by Europe which en

visages a figure no higher than around one billion or one billion 
and a half dollars. So the matter was temporarily dropped. 

Further indication of the attitude of the i1dministration was 
forthcoming shortly after. 

TOKEN PAYMENTS RESULTED 

Then arose an important question. The British wanted to know 
whether this token payment was legal. 

Would Congress construe a token payment as default, for the 
British Government insisted it did not want to be placed in a 
position of defaulting. 

INQUIRY REVEALS OBSTACLE 

Washington officials declared inquiry had not been made as to 
the legalit y of the token payment but that they would institute 
inquiry. 

The highest legal authority was consulted. The answer given 
was far from satisfactory. 

But the President declared his readiness to regard the token 
pa.yment is not as default. 

The British, therefore, made one of the conditions of the pay
ment of this token of $10,000,000 that the President in acknowl
edging the receipt of the money state categorically that this 
payment was not default. 

NEGOTIATIONS DELAYED 

Again hectic days followed to find the correct formula for the 
pa-y:ment, and the exact wording of the messages to be inter
changed between the United States ancl Great Britain had to 
be a.greed upon in advance. 

Up to the very last few hours of the day on which the June 
payment was due conversations and negotiations continued by 
cable and telephone. 

An impatient House of Commons kept questioning the British 
Chancellor of the Exchequer, and Mr. Chamberlain had to .post
pone a promised statement on what was being done about pay
ment of the June installment for 24 hours in a tense and dramatic 
atmosphere until the zero hour of payment. 

TOKENS ACCEPTED BY UNITED STATES 

Then all he announced was the offer of the token payment, and 
the acceptance by the United States not as a default. 

Nothing was revealed of the stages by which this payment had 
been reached. 

Thus the June payment was hurdled, and Great Britain was 
encouraged by agents in Washington iu the belief that Washing
ton was willing to consider drastic and substantial reductions at 
some future date. 

FRANCE SPURNS ANY PAYMENT 
The tolten payments made by Great Britain and Italy were the 

result of this indication. Through semiofficial and indirect diplomatic channels an effort 
What was little known at the time of Premier MacDonald's was made to induce France to take similar steps, first by paying 

historic trip to Washington was that the British premier did not in full the December 1932 installment, and second by making a 
start for Washington until he was given assurances that it would token payment for ;h~ June 1933 installment. ... . 
be possible for Great Britain to hurdle the June 1933 payment But France wasn t mterested. France would pay no..,hmg, ~ot 
without returning again to the payments provided under the even 10 percent of the payment due. Members of tl~e admims
Baldwin-Mellon funding agreement. J tr_ation who ha~ hoped for some progres~ in the erection of good 

Great Britain was seeking a moratorium pending final solution w_ill and ~achmery toward a ~al revision of waT .~ebts were 
of the war debts, and reiterated her position as previously out- b1t1'.e~, against France for obstructing settlement of a reasonable 
lined in the British war-debt note of December 1932. basis. 

Upon his arrival in Washington Premier MacDonald and the 
experts accompanying him took pa.rt in a number of conversations. 

NONPAYMENT NOT DEFAULT 

The British were informed by American officials that the Ameri
can administration would not consider it a default if Great Brit
ain failed to pay the June 1933 installment. 

The President, the British were informed, was prepared to per
suade Congress not to consider the failure to pay as default but 
as deferment, and that in view of the British record oI payments 
be felt he could convince Congress. 

The British, however, despite the attitude of a powerful group 
of the British cabinet who favored no further pa~rment until the 
Baldwin-Mellon funding agreement was revised, were opposed to 
any step which could be regarded by public opinion as default. 
The British reiterated the necessity of a moratorium. 

WHAT CONSTITUTES FAIRNESS? 

The question for the American public to consider is, What 
constitutes a reasonable basis? 

All of France's actual war de_bt has been forgiven her. 
America only asks repayment of moneys borrowed since the war. 
Must that post-war debt be forgiven France also? 
Is that a reasonable basis or a definitely dishonest basis? 

Mr. ROBINSON of Indiana. Mr. President, I desire to 
say in answer to what was said by the Senator from Arkan
sas, that I do not seek by this resolution to anticipate any
thing that the President has in his mind. All the resolu
tion seeks is to learn from the Chief Executive what has 
been done to date. I think on that question the Congress 
and the country have the right to be informed. The resolu-

HESITATED ON MORATORIUM tion asks nothing more than that. 
Washington hesitated about a moratorium, and spokesmen of So far as concerns any question about embarrassing the 

the administration again informed Great Britain that some means administration that may be raised in this connection, Mr. 
, would be found to hurdle the June payment. 

Premier MacDonald returned to London. in a hopeful mood, al- President, I think the Senator from Arkansas will admit 
though certain members of the British cabinet were critical of the that I have been thoroughly consistent on this proposition 
vagueness of the situation. throughout administration after administration; I have 

As the date for the payment of the June installment ap-
, proached, the British Government asked for concrete proposals to always insisted that the people be informed as to what was 
I enable it to hurdle this payment. going on in connection with the war debts. Therefore, I am 

Again it was suggested that British failure to pay would not be consistently now continuing the course I have followed all 
. construed as default but deferm.ent. But as congressional opinion along from the time the question was first raised. 
1 r:: J~en~~~~~ ;~:i~n~[~~o~as~~cials realized _that hurdling Just a word about the war debts themselves. We have the 

Then spokesmen of the departments in Washington concerned bonds of the debtor nations in the Treasury of the United 
With the matter suggested a token payment. States. There they are as a warning to future generations 

How large was this token to be, was the British inquiry. if the debts are never paid. It is not good policy to lend 
The suggestion was that it should be: _ 
Not too small to be ridiculous and not large enough to be im- great sums of money to other countries; and probably if they 

portant. default completely and never pay the indebtedness, it will 
This suggestion came from Washington. save the United States and the people thereof untold billions 

SMALL AMOUNT IS PAID of dollars in the future. Furthermore, it would have a 
Hectic negotiations began in the early part o1 June. What was tendency to keep us out of many wars, very probably, and 

to be. the sum? An agreement was finally reach~ on $10,ooo,ooo. that would be a blessing. Therefore I think of course the · 
~his sum represented roughly 10 percent of the installment due. I . . ' ' G 

The basis on which the English desired the whole war debt to be ] debts should not be canceled, that no thought should b..., 
settled. · given to cancelation or even to reduction. 



l934 CONGRESSIONAL RECORD-SENATE 3377 
Mr. President, if we are to vote on the question now, I ask 

for the yeas and nays. 
Mr. BORAH. Mr. President, does the Chairman of the 

_Committee on Foreign Relations desire the resolution to go 
to that committee? I will say that I am in favor of the 
resolution, but I have no objection to its going to the com
mittee if the chairman desires that course to be followed. 
I assume he will report the resolution back to the Senate. 

Mr. PITTMAN. Mr. President, I was not in the Chamber 
at the time the resolution was called up and while it has 
been under discussion. Do I understand that a motion has 
been made to refer it to the Committee on Foreign Relations? 

Mr. ROBINSON of Indiana. The Senator from Arkansas 
made the motion when the resolution was handed down that 
it be referred to the Committee on Foreign Relations. · 

Mr. PITTMAN. I am in entire agreement with that mo
tion; I think that is the committee to ·which the resolution 
should go. 

Mr. BORAH. Mr. President, as I said, I am in favor of 
the resolution; I do not think it will embarrass the President 
at all, for it permits him to say that if it is not compatible 
with the public interest he will not give the informatio~; 
but on the other hand, I think it is quite proper that it 
sho~ld go to the committee, because I am sure it will come 
out of the committee. 

Mr. NORRIS. Mr. President, will the Senator yield to me 
there? 

Mr. BORAH. I yield. 
Mr. NORRIS. Personally I would not have any objection 

to voting on the resolution right now and adopting it; but if 
other Senators think it should go to the committee, and if 
we can have the assurance that it will not die in the com
mittee but will come back in a reasonable time, I am per
fectly willing that the resolution should be referred to the 
committee. 

Mr. ROBINSON of Indiana. I will inquire from the Sena
tor from Nevada what assurance we may have on that 
subject? 

Mr. PITTMAN. The Senator may have only my own P.er
sonal assurance that after the resolution shall have been 
discussed by the committee and such changes in language 
made as the committee may see fit to make, I myself per
sonally will vote to report it out either favorably or adversely. 
Of course as the Senator knows, he being a member of the 
Foreign Relations Committee, I cannot speak for the indi
vidual members of that committee. 

Mr. ROBINSON of Arkansas. Mr. President, I do not 
want any misunderstanding; I am not begging the question 
at all. If this resolution shall go to the committee, unless 
I become satisfied that it will not embarrass the Executive 
in the conduct of foreign relations, I shall move an adverse 
report of the resolution, and do it with a great deal of 
pleasure. I do not want any Senator to get the idea that 
I am seeking to evade the issue now; and if the Senate would 
rather vote on such a motion, I will make the motion to lay 
the resolution on the table. 

Mr. PITI'MAN. Mr. President, will the Senator from 
Arkansas withhold his motion. to lay the resolution on the 
table? 

Mr. ROBINSON of Arkansas. Yes. 
Mr. ROBINSON of Indiana. Mr. President, I understand 

there is a motion now before the Senate that is· not 
debatable. 

Mr. ROBINSON of Arkansas. No; I did not make the 
motion. · 1 said if the issue were forced, I would make the 
motion. 

Mr. PI'ITMAN. Mr. President, I asked the Senator from 
Arkansas if he withheld his motion to table, and he said he 
did. I desire to make a few remarks on the subject. 

Mr. ROBINSON .of Indiana. Very well. 
The PRESIDING OFFICER. The Senator from Nevada 

has the floor. 
Mr. PITI'MAN. Mr. President, in stating that I would 

vote to report the resolution from the committee, I simply 
wished to intimate that I would not individually use my 

vote for the purpose of preventing ~ction by the Senate on 
the resolution. My position, of course, would be entirely 
the same as that of the Senator from Arkansas in that 
when the resolution shall be voted on in the committee, I 
will vote my own conclusions with regard to it, whether 
favorable or adverse. 

I wish, however, to call attention to the first part of the 
resolution, which reads: 

Resolved, That the President of the United States is hereby 
requested if not incompatible with the public interest, to fur
nish the 'United States Senate with the following information: 
(1) What, if any, verbal or written assurance or · agreement was 
entered into by the President to accept token payments on war 
debts due from Great Britain, Italy, Czechoslovakia, or any other 
~~? . 

The President's authority to accept "token payments", 
as they are called, from those countries is authorized by the · 
so-called " Thomas amendment " to the agricultural relief 
bill of the last session of Congress. That portion of the 
Thomas amendment was prepared by me, whereby the Presi
dent was authorized to accept on the war debts not to ex
ceed 200,000,000 ounces of silver at a value of 50 cents an 
ounce, with a time limit on such acceptance, which, I think, 
was sometime in December. His authority was expressly 
limited, in that silver could not be accepted at more than 
50 cents an ounce, that tenders must be made by December 
15, if I remember aright, and that the total amount of the 
so-called " token payments ,,. could be no more than 200,-
000,000 ounces of silver. · -

The words " token payments ", of course, do not occur in 
the bill. I do not really know what is meant by " token 
payments " in such connection. 

Mr. ROBINSON of Indiana. Mr. President, will the Sen-
ator yield at that ·point? . 

The PRESIDING OFFICER. Does the Senator from Ne
vada yield to the Senator from Indiana? 

Mr. PITTMAN. Yes. 
Mr. ROBINSON of Indiana. The Senator is, of course, 

familiar with the term "token payment'' as used in con- · 
nection with the war debts? 

Mr. PI'ITMAN. I only know what I have heard as to 
such payments on the floor of the Senate and in the reso
lution. 

Mr. ROBINSON of Indiana. The Senator has noted the 
expression in the press time and again since the question 
arose. 

Mr. PITTMAN. I say it has not the meaning it had at 
the time the countries were on the gold standard. 

Mr. ROBINSON of Indiana. I just wanted to know the 
Senator's view as to the term used in the resolution, because 
it has become, as he must be aware, a common expression. 

Mr. PITTMAN. I am trying to guess what it means. I 
understand exactly what "token payments" might have 
meant before various countries which were previously on the 
gold standard went off the gold standard. I understand 
what a token payment by China, which is on the silver 
standard, would mean. If China instead of paying in silver, 
which is the money used by her, a debt she owed us should 
pay us in iron, iron would be a " token payment " as I 
understand. But our money today is token money in the 
sense that it is not gold-standard money; it is not silver
standard money; it is secured by nothing except the credit 
of the Government. Token money might mean non-legal
tender currency. There may be an analogy, possibly, be
tween what we call " token payments " and what may be 
called" fiat money"; but, as a matter of fact, what I am get
ting at is that the authority reposed in and the limitations 
imposed upon the President to accept something other than 
gold on the war debts were placed in the law itself. 

As I understand the debt settlement act and remember its 
provisions, the war debts were payable in gold and there is 
no authority in the President, in my opinion, to accept pay
ment in anything else except by virtue of the act to which I 
have referred. What happened? We did not provide for 
the payment in iron or goods or products. We provided not 
for the payment in token but by a metal that we use in t~ 
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country as money, a metal which in this country when 
coined is full legal tender !or all debts, both public and 
private. 

We have $800,000,000 worth of silver money in circulation 
in this country today . . One twelfth of our entire circulating 
medium is silver-silver dollars and silver subsidiary coin. 
That silver is no more token money to us than any other 
kind of money. that is circulating in this country today. 

Let me say further that, unqer the authority .given him, 
the President received from Great Britain 20,000,000 ounces 
of silver at a valuation of 50 cents an ounce. Today he has 
the authority, by a law which was passed a short time ago, 
under an amendment offered by me, to issue $26,666,666 as 
against that 20,000,000 ounces of silver, because there is 
0.78 of an ounce of silver in a dollar. That proportion has 
not been changed, . so that 20,000,000 ounces of silver will 
make $26,666,666 of silver dollars. Or the President can 
keep the bullion in th.e Treasury and issue and pay out in 
the ordinary course of business of the Government based on 
that 20,000,000 ounces $26,666,666, and they will be exactly 
the same kind of dollars as we have circulating now as full 
legal tender. As a matter of fact, they circu).ate in this 
country today at the rate of $1.29 an ounce-plus as against 
50 cents an ounce paid for the silver. Their intrinsic value 
today in the world is over $.8,000,000 at the present market 
price, and, according to our ratio, their value is $26,660,666. 

Mr. KING . . Mr. President-:-
Mr. PITTMAN. I yield to the Sen~tor from utah. 
Mr. KING. The Senator, I think, would be accurate in 

further stating that under the so-called " Thomas amend:. 
ment " the President would be authorired to open the mints 
of the country to the free and unlimited coinage of silver, 
to fix the ratio, and to provide that the· bullion ·received, 
when coined or otherwise, should be receivable in payment 
of debts, public and private. 

Mr. -PITTMAN. Undoubtedly. As to that clause of the 
resolution, it is a matter that is absolutely governed by an 
act of Congress. 

What next does the resolution ask-
What steps have been taken to induce France, Belgium, ·or 

any other defaulting nation to fulfill their obligations in ac
cordance with terms and provisions of the World War debt-fund
ing agreement approved by the Congress? 

I wonder what steps in these times .we could imagine 
would be taken? One step was taken by the Congress 
practically prohibiting the sale in this country of the bonds 
and securities of a foreign government that is in default. 
That was an act of Congress. That was intended to bring 
pressure upon those governments to pay. Is it not perfectly 
obvious to any one that there has not been a.ny agreement 
on the part of any of the major governments to pay their 
debts? 

We are not entirely in the dark here in the United States 
Senate nor throughout the country. The press of the coun
try is constantly publishing matters relating to this subject. 
We are hearing speeches made constantly. The c-ondition 
in the country and in the world today is very intimately 
known to every Member of the Senate. We find today a 
distressing condition threughout the entire world. There 
never was a condition in the world since just prior to the 
last great war so acute as that which exists in the world 
today. It is an unhappy thing to think about. It is a 
more unhappy thing to be compelled to discuss it. 

Not only are the physical and political conditions through
out the entire world today in a delicate, sensitive, uneasy, 
uncertain state, but the financial condition of the whole 
world is in exactly the same state. We know that. We 
do not have to have anyone tell it to us, because we know 
just as well as we know anything that there is an economic 
and financial war going on today among all the countries of 
the world. We realize that the dreadful situation in which 
they find themselves compels them to rely on the law of 
self-defense, and they are all relying on that law. 

Mr. LONG. Mr. President, will the Senator yield for a 
ZIUestion? 

. Tue PRESIDING OFFICER. Does the Senator from 
Nevada yield to the Senator from Louisiana? 

Mr. PIT:rM.AN. I yield. 
Mr. LONG. I think the Senator was not in the Chamber 

a few moments ago. I think we ought to try to get the 
Philippine situation out of the way if we cannot get a sat
isfactory adjustment of the debt question, and get ourselves 
out of the complications in the Orient and not become in
volved. in any entanglements in Europe. I should like to 
know what the Senator thinks about that matter? 

Mr. PITTMAN. I thank the Senator, but I do not desire 
to be divertied from this question to a discussion of the 
Philippine question. It is so insignificant by comparison 
with the dangers that we see elsewhere that I prefer not 
to be diverted just at the moment, although the subject 
is worthy of consideration. 

I say that the con·dition in the world is apparent to us 
today. There is a financial and economic warfare going 
on among all the countries, and we ourselves are engaged 
in it. We followed the example of other countries. We 
were forced into the attitude we took. We found other 
countries going off the gold standard. We found first one 
great country depreciating its currency 80 percent by means 
of reducing the gold content of its money 80 percent. By 
that very process of making its currency cheap it was in
viting purchases in those countries where the exchange on 
foreign money for theirs was on very favorable terms. 

Then we found another country and still another going 
off the gold standard ahead of us, and depreciating their 
currencies so as to give them a better opportunity in the 
export ma1·kets of the world. We found those countries 
taking away from us our export trade. We found coun
tries with great funds manipulating our own dollar for the 
purpose. of keeping it high in comparison -vvith the currencies 
of the countries that were trying to keep theirs low. · 

We were forced into this economic and financial warfare. 
Today we are leading the fight. We are asking no quarter. 
We are asking no compromise. At the London Conference 
our President made the public declaration that there could 
be .no international agreement that would in the slightest 
interfere with our domestic program. That proclamation 
then made stands today. We are working out a tremendous 
domestic program. We have reduced the gold content of our 
dollar substantially 40 percent. We are depreciating our 
currency by that act and by other acts in equal proportions. 

Other governments by various financial means are at
tempting to overcome that condition by appreciating the 
value of our dollar while trying to hold down the value of 
their own currency. That is a war that is going on every 
hour of every day and every month. It not only involves 
our currendes, but it involves our export trade and our 
foreign markets. 

The idea of attempting to negotiate war debts which are 
payable in gold when the price of gold is fluctuating as it is 
fluctuating and the prices of currencies are fluctuating as 
th~y are! The idea of talking about negotiating payment 
of war· debts when by our very own acts we have undertaken 
the appreciation of the value of the very gold we demand in 
payment. We cannot discuss things in those terms. 'Ib.e 
war debts are to be paid in gold and we have appreciated the 
value of gold. We are doing it now and will continue to do 
it so ·long as it is essential to the program of recovery we are 
now undertaking. 

Everyone should know that; everyone does know it. Every
one does not understand the delicatie situation, . however. 
They do know the difficulty at the present time of any gov
ernment discussing with other governments any problem of 
the kind. Common sense should teach us that under these 
conditions there are no negotiations going on with respect 
to war debts. 

But that is not 'the proposition. The idea is to have the 
President of the United States say, "I consider it incom
patible with the public interest to have bandied around the 
world in the press in every country, subject to every miscon
struction and criticism, the things that we may have been 
doing in the nature of diplomatic· correspondence looking to 
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an amelioration or toning down of this desperate situation." 
We should not do it. Indeed, I might almost say it would 
be considered unpatriotic at this time on the floor of the 
Senate to force such a statement through the discussion of 
this resolution any further, ·and particularly a discussion of 
any reply the President of the United States might make to 
it. If it were not for thoughtlessness, we might even charge 
it as being unpatriotic, as a move that would tend rather to 
war than to peace throughout the world. It might even tend 
to disruptions in which our country would find itself 
involved, and probably inextricably involved. 

In the threatening condition that hangs over the world to
day, when a war may break out at any moment anywhere 
from the slightest causes, not even now anticipated, as the 
great World War broke out-a war that we are determined, 
if it be humanly possible, to keep out of if it ever does arise
in such a condition it is the duty of every American citizen, 
in my opinion, and particularly the duty of the representa
tives of the people in this body, to see that nothing that can 
be prevented shall be done that may add to the unfortunate 
condition in the world, that may· tend to break down our 
influence for peace in the world, that in the event of war 
may drag us into it. 

The information that is sought here is not at all emergent, 
while other things are emergent. The information sought 
here would bring nothing to the Senate, and it must be ap
parent, because undoubtedly nothing has been done except 
that which was authorized by law, and nothing else can be 
done in the circumstances; but it would be very unfortunate 
at this time to express by these questions distrust in the 
President of the United States with regard to the handling 
of our foreign affairs. 

There is no such distrust in this country. The people of 
the country know the burdens that are on the President. 
They know that he is handling our domestic affairs with 
great skill and with great success and that he is handling 
our foreign affairs in the same way. Why show to the 
people of the country and to the world an apparent distrust 
of the President of the United States by asking questions of 
this character? 

Mr. LEWIS. Mr. President, I am moved to bring to the 
attention of the Senate some views touching the resolution 
of the Senator from Indiana [Mr. ROBINSON], who, though 
ever alert and ever industrious along the line of his thoughts, 
is in this instance pursuing error. I am moved because 
there seems to be current an intention on the part of some 
of our honorable opponents on the other side of the Cham
ber to hold up to the country that the President of the 
United States and this element of the Nation's parties, called 
Democrats, is forsaking any effort to collect the debts, and 
that the object of our abandonment is for some gain or 
material profit politically to the present administration. 
Such is the inf erred charge. 

Mr. President, a distinguished Member of this body lately 
made a speech in a neighboring State in which he charged 
that the President of the United States has failed to make 
any effort to collect this money due us from foreign coun
tries.. That Senator is now absent from the floor-absent 
from the city. Because of that absence I defer mentioning 
his name; but upon his return to the .floor I expect to engage 
him in a colloquy to ascertain upon what foundation he 
made the statement. This speech was made by the eminent 
Senator before a gathering ostensibly called for political 
objects, known as a political organization. If it be the pur
pose on the part of our honorable opponents to make a cam
paign issue of the charge that the President has abandoned 
the collection of the debts, and that silence on the part of 
this element of the organization of the Senate indicates 
some profit politically or by any action a benefit to itself 
politically, we desire this distinguished. Senator or any oth~r 
Senators who shall make the charge to express themselves 
in detail as to what they really mean to accuse. 

Mr. President, if my able friend from Indiana, whose 
capacity anypne might praise, however much one may differ 
from his views, shall engage himself with some interest 
as to "any agreement or understanding" any President of 

the United States may have made· touching the war debts, 
I solicit this energeti.c and adroit Senator from Indiana, 
as I do that other Senator who is absent-I hope he will 
have his attention drawn to my observations, and take them 
up when he comes into the Chamber or returns to the citY
to make a further close investigation as to what passed 
between the former President of the United States and rep
resentatives of foreign nations when the moratorium was 
granted, and this body was besought to approve it. I 
beseech them to inquire further what was meant by the 
statement of the English statesman, MacDonald, in the 
assertion that "there was an understanding that justified 
the belief that there would be no further pressure as to 
the debts." 

It is now well known that something transpired between 
the honorable President of the United States who preceded 
the present occupant of the White House and the distin
guished representative of the British Government, the offi
cer of England, and later the matter transpiring there was 
duplicated between the then President and the representa
tive of the French Government. Let us remember that 
after Mr. MacDonald was here, and the matter, whatever it 
was, transpired between himself as the representative of 
the English Government and the President of the United 
States, promptly there came bolting to this land, with a 
speedy haste attractive to the curious, the representative 
of the French Government, whose only purpose, it will not 
be forgotten, was to ascertain what had transpired between 
the previous President and the representative of the English 
Government, and to demand that whatever was transacted 
or agreed upon in the form of agreement or understanding 
be duplicated in behalf of France. 

After the eminent statesman from France left the United 
States, we had no information afforded as to what it was 
which soothed the ruffled nature of the representative from 
England or appeased the frightened suspicions and seri
ously awakened doubts from the representative of France. 

Mr. President, if my eminent friend from Indiana or any 
other Senator shall find some entertainment in ascertain
ing what had passed between this Government and some 
foreign government as to the debts, I submit that it would 
be interesting to fallow with investigation, and wduld be 
informing if we should reach a conclusion, as to what 
transpired between the former President of the United 
States and . these representatives, as to which, sir, every 
time it has been alluded to it has been followed with a 
blank silence as dull as the depths of a crevasse of the lower 
earth. 

Mr. President, I am one of those who have ever demanded 
from this floor action, so far as could be, touching the col
lection of the debts. There is a phase just now which I 
fear all of us may overlook. 

The eminent Senator from Nevada [Mr. PITTMAN], the 
Chairman of the Foreign Relations Committee, has made 
some allusions to the uncertain situation, political and 
financial, of the countries of the world. Our position sud
denly takes a turn. The settlement of the debts as they 
now stand is greatly affected by whatever relation may be 
entered upon between the debtors and ourselves as to trade 
treaties and adjustments of the tariff. These essentially 
enter, sir, directly with interrelations with the debts these 
countries owe us. 

I am not favorable, sir, to the suggestion of receiving 
goods in payment of the debts. I fear that if such were en
tered upon as a direct payment of the debts, the quantity 
and quality of the material which would be sent for the 
payment of these obligations would serve very far to close 
the factories of my own country. Removing the necessity 
of manufacture, the foreign goods would of course, sir, sup
ply the demands of America; and to that extent such goods 
as could be brought in to pay the debts, if such were ever 
accepted, would wholly overturn all the present economic 
doctrine which applies to America for its own self-preserva
tion. 

But, sir, it must not be overlooked that if this Govern
ment is to enter-I may say, embark-upon some policy 
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respecting a reciprocity of trade, these countries which owe 
the debts to the United States will at once demand that the 
matter of their obligations be first considered, in order that 
they may know how far these exchanges may lighten their 
obligations, and to what extent any of them may be accepted, 
not in reciprocity for the goods that we should send them, 
but as part contribution to the debt, while the other part 
of the shipments may be treated as reciprocity in return 
for such goods which they may accept from the United 
States. 

Mr. President, it must be seen that we are omitting at this 
time the necessary consideration which must be given to the 
subject matter of that which is now proposed, init.iated some 
time past at London, lately revived in South America by the 
visit by our honorable Secretary of State, and now again 
proposed in the present era to be considered by the President 
so soon as conditions of our country permit the propositions 
to be formed-the reciprocity of international trade. 

I make this suggestion not without some knowledge on 
the subject. I make it with the perfectly firm and free 
statement here that I am justified and authorized, by infor
mation I possess, to say that the whole question of the 
foreign debts will be considered shortly by the distinguished 
President of the United States and his Secretary of State, 
but will be considered in connection with the other matters 
of international importance, if they shall come to the point 
of a treaty, where all of the subjects, in one union, will be 
disposed of. Then, sir, this disposition will be submitted, 
after it has been reached, to the Senate of the United States, 
then to the Congress of the country, and openly to the people 
of the Nation. 

Mr. President, with this done, we fulfill the mission, and 
any attempt in the meantime on the part of any Senator 
or any public character to bold up as a political issue the 
charge that we have abandoned the collection of the debts, 
or that we have failed to press them, is a manifest misrep
resentation. If it is intended to serve a political object for 
party purposes by those who make the false declaration, it 
is beneath the dignity of their office, and is in violation 
of what they owe to truth before their country. If, on the 

· other hand, they sincerely believe such when they make 
! the statement, let it be understood now that they have fallen 

I into error, and that the error will be corrected very shortly 
in action by those having control of the subject. 

My attention is drawn to my eminent friend the Senator 
from Idaho [Mr. BORAH], the able former chairman of the 
Committee on Foreign Relations, returning to his seat, and 
I think I do no violence to my memory when I recall that 
he likewise indulged in an interesting query as to what was 
the meaning of the suggestion that came from abroad, 
quoted in the cables, and at other times alluded to, as to 
some kind of understanding entered into between the then 
President and the foreign representatives when the mora
torium was agreed upon which bas not been made manifest 
to the country, but which one of the eminent representatives 
from foreign countries abroad made free to state did exist. 

Therefore, let me say to the Senator from Indiana, or 
other Senators, if these eminent Senators, or the eminent 
leaders of a great political party, are anxious to make a 
political issue of anything transpiring between the President 
of the United States and these foreign countries, let them 
look to themselves and attend to the clearing of their own 
houses, that they may find the truth, whatever it is, and 
have it revealed to the country, as to that which transpired 
between a former President of the United States and the 
representatives of these foreign countries, which now is 
greatly emba1Tassing the dealings and the movements 
touching this international question, and equally embar
rassing to procedure on the part of the present President 
and his eminent administration, seeking to serve the welfare 
of the United States. Because of that, sir, if there be no 
other reason, this is sufficient to justify diligence on the 
part of the eminent Senators interested and their allies in 
turnini' their attention homeward and to themselves. In 
view, sir, of the justification of the motion of the Senator 

from Arkansas, I rise, for the reasons I have mentioned, to 
give it support. 

Mr. ROBINSON of Arkansas. I suggest the absence of a 
quorum. 

The PRESIDING OFFICER. The clerk will call the roll. 
The Chief Clerk called the roll, and the following Senators 

answered to their names: 
Adams Davis Keyes 
Austin Dickinson King 
Bachman Dieterich La Follette 
Bailey Dill Lewis 
Bankhead Duffy Logan 
Barbour Erickson Lonergan 
Barkley Fess Long 
Borah Frazier McAdoo 
Brown George McCarran 
Bulkley Gibson McGill 
Bulow Glass McKellar 
Byrd Goldsborough McNary 
Byrnes Gore Metcalf 
Capper Hale Murphy 
Caraway Harrison Neely 
Carey Hatch Norris 
Clark Hatfield Nye 
Connally Hayden O'Mahoney 
Coolidge Hebert Overton 
Costigan Johnson Patterson 
Cutting Kean Pittman 

Pope 
Reynolds 
Robinson, Ark. 
Robinson, Ind. 
Russell 
Schall 
Shipstead 
Smith 
Steiwer 
Thomas, Okla. 
Thomas, Utah 
Thompson 
Trammell 
Tydings 
Vandenberg 
VanNuys 
Walcott 
Walsh 
Wheeler 
White 

Mr. LEWIS. I desire to announce the absence of the 
senior Senator from Texas [Mr. SHEPPARD], who is detained 
by a death in his family. 

The VICE PRESIDENT. Eighty-three Senators have an
swered to their names. A quorum is present. 

The question is on the motion of the Senator from 
Arkansas [Mr. ROBINSON] to refer the resolution of the 
Senator from Indiana CMr. ROBINSON] to the Committee on 
Foreign Relations. 

Mr. ROBINSON of Indiana. I ask for the yeas and nays. 
The yeas and nays were ordered, and the legislative clerk 

proceeded to call the roll. 
Mr. FESS (when his name was called). I have a pair with 

the senior Senator from Virginia [Mr. GLASS], which I 
transfer to the senior Senator from Delaware CMr. HAST
INGS], and will vote. I vote " nay." 

Mr. HATFIELD (when his name was called). I have a 
general pair with the senior Senator from Florida [Mr. 
FLETCHER], which I transfer to the Senator from Vermont 
[Mr. AusTIN], and will vote. I vote "nay." 

Mr. McADOO (when his name was called). I have a pair 
with the Senator from Connecticut [Mr. WALCOTT]. I trans
fer that pair to the Senator from Iowa [Mr. MURPHY], and 
will vote. I vote "yea." 

Mr. ROBINSON of Arkansas <when his name was called). 
I transfer my pair with the senior Senator from Pennsyl
vania [Mr. REED] to the senior Senator from Texas [Mr. 
SHEPPARD] and vote "yea." 

The roll call was concluded. 
Mr. McKELLAR (after having voted in the affirmative). 

I have a general pair with the junior Senator from Delaware 
[Mr. TOWNSEND]. I transfer that pair to the senior Senator 
from Alabama [Mr. BLACK] and allow my vote to stand. 

Mr. TYDINGS (after having voted in the affirmative). 
I have a general pair with the senior Senator from Rhode 
Island [Mr. METCALF]. I transfer that pair to the junior 
Senator from Mississippi [Mr. STEPHENS} and allow my vote 
to stand. 

Mr. ROBINSON of Indiana (after having voted in the 
negative). I have a general pair with the junior Senator 
from Mississippi [Mr. STEPHENS], whom I understand is 
absent, but in view of the statement of transfer made by the 
Senator from Maryland [Mr. TYDINGS] I am permitted to 
let my vote stand. 

Mr. PATTERSON (after having voted in the negative). 
I inquire if the junior Senator from New York [Mr. WAGNER] 

has voted? 
The VICE PRESIDENT. That Senator has not voted. 
Mr. PATTERSON. I have a general pair with the Senator 

from New York, and therefore withdraw my vote. 
Mr. LEWIS. I desire to announce that the following Sen

ators are necessarily detained from the Senate on official 
business: The Senator from Arizona [Mr. AsHURST], the 
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Senator from Alabama. [Mr. BLACK], the Senator from 
WaEhington [Mr. BoNE], the senior Senator from New York 
[Mr. COPELAND], the Senator from Florida [Mr. FLETCHER], 
the Senator from Virginia [Mr. GLASS], the Senator from 
Iowa [Mr. MURPHY], the Senator from Georgia [Mr. Rus
SELL], the Senator from Mississippi [Mr. STEPHENS], and the 
junior Senator from New York [Mr. WAGNER]. 

I a:tSo wish to announce that the Senator from Texas [Mr. 
SHEPPARD] is necessarily absent from the Senate on account 
of a death in his immediate family. 

Mr. HEBERT. I desire to announce that the Senator 
from Pennsylvania [Mr. REED] is absent on account of ill
ness; that the Senator from Delaware [Mr. liAsTINGsJ, the 
Senator from South Dakota [Mr. NORBECK], and the Sena
tor from Delaware [Mr. TOWNSEND] are necessarily absent, 
and that the Senator from Vermont [Mr. AUSTIN] and the 
Senator from Rhode Island [Mr. METCALF] are detained on 
official business. 

Mr. VANDENBERG. I should like the RECORD to show 
that my colleague the senior Senator from Michigan [Mr. 
CouzENsJ is unavoidably absent on account of illness. 

The result was announced-yeas 51, nays 25, as follows: 

YEAS-51 
Adams Connally Lewis Reynolds 
Bachman Coolidge Logan Robinson, Ark. 
Bailey Costigan Lonergan Shipstead 
Bankhead Dieterich Long Smith 
Barkley Dill McAdoo Thomas, Okla. 
Borah Duffy McCarran Thomas, Utah 
Brown Erickson McGill Thompson 
Bulkley George McKellar Trammell 
Bulow Gore Neely Tydings 
Byrd Harrison O'Mahoney VanNuys 
Byrnes -Hatch Overton Walsh 
Caraway Hayden Pittman Wheeler 
Clark King Pope 

NAYS-25 
Barbour Frazier Kean Schall 
Capper Gibson Keyes Steiwer 
Carey Goldsborough La Follette Vandenberg 
Cutting Hale McNary White 
Davis Hatfield Norris 
Dickinson Hebert Nye 
Fess Johnson Robinson, Ind. 

NOT VOTING-20 
Ashurst Couzens Murphy Sheppard 
Austin Fletcher Norbeck Stephens 
Black Glass Patterson Townsend 
Bone Hastings Reed Wagner 
Copeland Metcalf Russell Walcott 

So the motion of Mr. ROBINSON of Arkansas was 
agreed to. 

INVESTIGATION OF AIR MAIL CONTRACTS 

Mr. SCHALL. Mr. President, I ask leave to insert in the 
RECORD an item from today's Washington Times relative to 
the air mail situation and Mr. Farley's admissions before the 
Senate Air Mail Investigating Committee last Saturday. 
These admissions deserve more publicity than they have 
received thus far, as the editorial points out, and I therefore 
ask leave to make them part of the RECORD. 

There being no objection, the editorial was ordered to 
be printed in the RECORD, as follows: 

[From the Washington Times of Wednesday, Feb. 28, 1934] 
FARLEY ADMITS IGNORANCE, HASTE IN AIR MAIL ACTION 

By James T. Williams, Jr. 
As a witness before the Senate's special committee on investiga

tion of air mail and ocean mail contracts, Postmaster Genera.I 
Farley gave sensational testimony last Saturday afternoon, which 
appears to have been almost wholly overlooked by many, if not 
most, of the Sunday newspapers of the country. 

Many Senators in Congress did not hear of this testimony until 
they were told by several members of the committee within 
the last day or two that it had been given. Even now, some Sen
ators are still ignorant of this testimony for the following reasons: 

NOT IN PRINT 

The up-to-date reports of the proceedings of this special com
mittee, of which Senator Huao LAFAYETTE BLACK, of Alabama, 1s 
chairman, are not yet available in printed form either to the Sen
ate or the House of Representatives, much less to the press and the 
people of the United States. 

Although the so-called "Black committee", which began in
vestigating ocean mail contracts last September, did not reach 
air mail contracts until after Christmas, the printed copies o! the 
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hearing available at this writing cover only the testimony given 
up to and including January 18 of this year. 

This means that neither the Senate nor the House can base 
any legislation regarding domestic air mail contracts on the testi
mony given on that subject before the so-called "Black commit-• 
tee", because none of the testimony since January 18 is yet in 
print. And the mimeographed copies of the testimony are dis
tributed only to the members of the Senate's special committee. 

It is from one of these mimeographed copies that the admis
sions of Mr. Farley of Saturday last, listed below, are taken. 

Mr. Farley admitted that up to the 30th of January last he had 
ratified and confirmed domestic air mall contracts as entirely 
legal. 

Mr. Farley admitted that he did not change his judgment re
garding the legality of these contracts until sometime between 
January 30 and February 6. 

Mr. Farley admitted that he did not write the letter which he 
signed on February 14 last notifying Senator BLACK, as chairman 
of the special Senate committee, of his intention to cancel all 
domestic air mail contracts upon the ground that they were 
lllegal. 

Mr. Farley admitted that this letter which he signed was pre
pared by the Solicitor of the Department, Mr. Crowley, with 
Mr. Ristine, and with the Attorney General of the United States. 

Mr. Farley admitted that the following section of the postal 
laws and regulations had never been specifically called to his 
attention: 

"In all cases of regular contract, the contract may, in the 
discretion of the Postmaster General, be continued in force beyond 
its express terms for a period not exceeding 6 months, until a 
new contract with the same or other contractors shall be made by 
the Postmaster General." 

NEEDLESS SACRIFI.CES 
Had this procedure been followed, the six heroes of the Army 

Air Corps who were sent to an unnecessary death last week would 
still be flying the colors; the air-line pilots would still be flying 
the mails; no American citizen would have been convicted as 
guilty without a hearing; American air transport would not now 
be shattered by a crippling blow; and the Army Air Corps would 
not now be paralyzed as a vital arm of the national defense. 

The importance of the sensational admissions by Mr. Farley as 
a witness before the so-called "Black committee" last Saturday 
afternoon would seem to have merited more attention around the 
Sunday morning breakfast table of the American people than they 
got, due to the fact that so few of these admissions have yet seen 
the light of print. 

In view of this fact, the Senate may go to the rescue of the 
American people in their eagerness for the truth and order the 
insertion hereafter in the CONGRESSIONAL RECORD of each day's 
proceedings of all testimony taken at the hearings before the 
special committee of which Senator HuGo LAFAYETTE BLACK is the 
chairman and chief pilot. 

THE STORY OF GOLD-ARTICLE BY GARET GARRETT 

~Ir. FESS. Mr. President, I ask unanimous consent to 
have printed in the RECORD an article appearing in the Sat
urday Evening Post of March 3, 1934, written by Garet 
Garrett and entitled " Two Chapters in the Story of Gold." 

There being no objection, the article is ordered to be 
printed in the RECORD, as follows: 

{From the Saturday Evening Post, Mar. 3, 1934] 
Two CHAPTERS IN THE STORY OF GOLD 

By Garet Garrett 
Generally it is true that in.:fiationists and money cheapeners dis

like to be so named. Senator THOMAS of Oklahoma was parent of 
the law authorizing the President to print three billions of fiat 
money like the Civil War greenbacks and to debase the dollar one 
half; and yet in New York he says, "I am as much opposed to an 
improper, excessive, and overissue of either currency or credit as 
any money changer in Wall Street." He is an in:flationist tempered 
by adjectives. What he advocates is only inflation enough to 
transfer two thirds of the national wealth from creditors to debtors. 

WE ADVOCATE A SOUND CURR.ENCY 

In moving the inflation law that bears his name--the Thomas 
amendment to the Agricultural Adjustment Act--he said on the 
floor of the Senate: "It may transfer from one class to another 
class in these United States value to the extent of almost $200,000,-
000,000. • • • Two hundred billion dollars, now, of wealth 
and buying power rests in the hands of those who own the bank 
deposits and fixed investments, bonds, and mortgages. • • • 
If the amendment carries and the powers are exercised in a reason
able degree, it must transfer that $200,000,000,000 in the hands of 
persons who now have it, who did not buy it, who did not earn it, 
who do not deserve it, who must not retain it, back to the other 
side--the debtor class of the Republic, the people who owe the 
mass debts of the Nation." 

Some make it a point never to pronounce the word " infiation." 
They talk of reflation and devaluation, of a planned currency and 
a managed dollar; they are monetary scientists seeking only to 
rationalize money, or they are those who would relieve the debtor 
of his intolerable debts, increase the buying power of the people, 
restore prosperity, and make it durable, all by means of a kind of 
money that shall be sound and abundant always. 
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I! you wish to argue it with them, that is all right. They have a 

passion for it. But you must hold to premises of expediency and 
' mechanism; for if you speak of repudiation, of the obligation of 

l 
contract, of faith in the word of the Government printed on its 
money and its bonds that had been 100 years building and was 
destroyed in a day, they cry out all together, "Fetish! Fetish!" 

In the last Presidential campaign sound money, though not a 
premeditated issue, became unexpectedly a subject of violent 
partisan debate, and the Democratic Party was on the side of 
sound money, upholding the gold standard. One of the planks 
o! the Democratic Party platform was this: 

"We advocate a sound currency to be preserved at all hazards." 
The Republicans were expected to say, as they did, that the 

Democrats had been playing with the idea o! inflation, and this 
was the Democratic Party's answer beforehand. Sound currency 
had then a definite meaning. That was before thinking had been 
affected by a new glossary and by the sophistry of events. The 
Democrats repeated those two words again and again, as if every
body so well understood what they meant that no definition was 
necessary, and that was so. From asserting their own loyalty to 
the principles of sound money, they went on to say that the 
Republican Party, false to its traditions, had become unsound 
about money; specifically, that the Hoover administration, with 
its desperate use of public credit and its very heavy borrowing, 
had been on the road to unsound money. 

In a speech, July 30, at Albany, Mr. Roosevelt said: "Let us 
have courage to stop borrowing to meet continuing deficits. Stop 
the deficits. Let us have equal courage to reverse the policy of 
the Republican leaders and insist on a sound currency. • • • 
This concerns you, my friends, who have managed to lay aside a 
few dollars for a rainy day." 

THE CAMPAIGN BA'ITLE FRONT 

So far these were the recriminations ordinary, such as you might 
expect to hear in any campaign; interest in them was owing prin
cipally to the fact that they committed the Democratic Party to 
an unequivocal policy of sound money. 

Then, on October 4, Mr. Hoover made his Des Moines speech. 
He told there of the perils through which his party had been steer
ing the Nation. One was the peril of vanishing credit, and the 
cause of its vanishing was the draining away of the gold base. 
Besides enormous withdrawals of gold by foreigners, there had 
been at the same time domestic hoarding of it. " These drains ", 

i said l\1r. Hoover, "had at one moment reduced the amount of gold 
, we could spare for current payments to a point where the Secre
tary of the Treasury informed me that unless we could put into 
effect a remedy, we could not hold to the gold standard but 2 

, weeks longer, because of inability to meet the demands of for-
1 eigners and our own citizens for gold." 

The implication was clear. The Republican Party had saved 
the country from the disaster of going off the gold standard. 

One of the singular effects of Mr. Hoover's speech was to pro
duce a fury of indignation in the Democratic breast. Had not the 
Republican Party involved the country in a series of incredible 
disasters? Now here it was inventing an idea of the one disaster 
that had not happened and could not have happened, only in order 

· to prove it had saved the country from something. The President 
of the United States himself, willing to injure the credit of the 
country by saying publicly, for the whole world to hear, that we 
had been about to go off the gold standard, and saying it to make 
a false halo for the Republican Party I It were bad enough if it 
were true. But it was untrue. 

To answer Mr. Hoover as he deserved, the Democratic Party put 
forward Senator CARTER GLASS. He had been Secretary of the 
Treasury in the Wilson Cabinet and was expected to be Secretary 
of the Treasury again in the Roosevelt Cabinet if the Democratic 
Party wen the election. Moreover, having written and moved and 
carried, with acid integrity, more money and banking legislation 
than any other living man of either party, his words were bound 
to be deeply respected by the whole country. 

Accordingly, on the night of November l, over a Nation-wide 
radio hook-up, Senator GLASS made the authoritative money 
speech of the campaign. Did the Hoover administration save the 
gold standard? Did it keep the country from going off the gold 
standard with its emergency banking bill, written by the Treasury 
and sent to the Capitol to be passed? CARTER GLAss speaking. 
Virginia Democrat. Member of the Banking and Currency Com
mittee of the United States Senate. He ought to know. He 
himself wrote into that Republican banking bill such safeguards as 
Mr. Hoover's people at the Treasury ought to have thought of, 
and then, though with some distaste, he had helped to pass it. 
But as for its saving the gold standard-in the first place, it did 
not; in the second place, it could not; in the third place, the gold 
standard did not have to be saved, because it was never in 
danger. To say otherwise was false in fact and implication. 

THE MAGNIFICENT PHILIPPIC OF SENATOR GLASS 
"I assert", said Senator GLASS, "that those of us responsible 

for legislation never had the remotest intimation from the admin
istration that the gold standard was in danger. • • • I repeat 
the assertion that anybody who now says anything to the con
trary of what is alleged here is either ignorant of the facts or in
different to the truth. Anybody who says this country was within 
2 weeks of being driven off the gold standard actually impeaches 
the official integrity of the President of the United States and 
of the Secretary of the Treasury. The latter official, from Janu
ary 1 to June 30, 1932, with the approval of the President, sold 
to the banks and private investors in the United States $3,709,-

213,450 of Treasury notes and certificates of indebtedness, redeem
able in gold at the Treasury. 

" If the President and the Secretary of the Treasury had knowl
edge of the fact that this country was faced with imminent 
disaster by being driven off the gold standard in 2 weeks, and 
failed to so advise the banks and private investors who purchased 
nearly $4,000,000,000 of these Federal securities, they were guilty 
of amazing dishonesty; they were cheating the investment public; 
and could not even appropriate to themselves the solace of tuture 
oblivion, because their names would have been remembered in 
terms of anathema for a century to come. Despite his sug
gested infamy, the authentic figures and facts show that no such 
situation existed as that which politicians have conjured up in 
order to exaggerate the executive prowess of a candidate for the 
presidency." 

But he was not yet through with the gold standard. Republi
cans had been saying the Democratic Party was not at heart true 
to it. "In this connection," said Senator GLASS, "the newspapers 
report that Secretary Hurley, of the War Department, has openly 
proclaimed from the public rostrum that should the Democratic 
Party succeed at the November election, the United States will be 
driven off the gold standard. For the sake of decency it must be 
hoped that Secretary Hurley did not say that. If he did say it, 
he was guilty of a dangerous calumny. If he said it, he is totally 
unfit for official responsibility, and the President should have 
booted him out of office before breakfast time of the following day. 
Indecency, even in a political campaign, has its limitations. This 
alleged declaration, if made by this strutting trumpeter of the 
President, was not far short of treason to the country." 

This is an official party speech, . a verbal document; and lest 
there should be any doubt about it, Mr. Roosevelt in a speech, No
vember 4, at the Brooklyn Academy of Music, said: "The business 
men of this country, battling hard to maintain their financial 
solvency and integrity, were told in blunt language in Des Moines, 
Iowa, how close an escape the country had some months ago from 
going off the gold standard. This, as has been clearly shown 
since, was a libel on the credit of the United States. 

"No adequate answer," said Mr. Roosevelt, "has been made to 
the magnificent philippic of Senator GLASS the other night, in 
which he showed how unsound was this assertion. And I might 
add Senator GLASS made a devastating challenge that no responsi
ble government would have sold to the country securities payable 
in gold if it knew that the promise, yes,· the covenant, embodied in 
these securities, was as dubious as the President of the United 
States claims it was. • • • 

"One of the most commonly repeated misrepresentations by 
Republican spealrnrs '', said Mr. Roosevelt, "including the Presi
dent, has been the claim that the Democratic position with regard 
to money has not been made sufficiently clear. The President is 
seeing visions of rubber dollars. This is only a part of his cam
paign of fear. I am not going to characterize these statements. 
I merely present the facts. The Democratic platform specifically 
declares, •We advocate a sound currency to be preserved at all 
hazards.' That is plain English." 

Thus the Democratic Party came into control of the Govern
ment plainly comm.ttted, in faith, in the common-sense language, 
and by moral indighation, to maintain at all hazards a sound cur
rency and to uphold the gold standard; and it was committed, 
moreover, to the following propositions, namely: 

First. That for anyone to suggest that in the hands of the 
Democratic Party the country might be driven off tlie gold stand
ard was a political indecency, a dangerous calumny, and not far 
short of treason; and 

Second. That for the Government to engrave the words "pay
able in gold coin of the present standard of value " on the face of 
its bonds and notes and certificates of indebtedness and sell them 
to investors while knowing that the gold standard was in danger 
or that its maintenance was dubious, would be an act of amaz
ing dishonesty. 

WHAT FOLLOWED THE ELECTION VICTORY 

Insofar as the popular vote that delivered the Government to 
the Democratic Party was touched by thought of money or mone
tary principles, it was a vote for sound money and for the gold 
standard. That is to say, what followed was without color or 
suggestion of a mandate from the people. 

And what was it that followed? 
First, gold payments were suspended. Next, the gold standard 

was forsaken, though, as it were, temporarily. Then it was flatly 
repudiated by law, the President thereafter referring to it as one 
of the "old fetishes of so-called •international bankers'", now 
to be replaced by an idea of planned currency. "The United 
States seeks ", he said, " the kind of dollar which, a generation 
hence, will have the same purchasing power as the dollar value we 
hope to obtain in the near future." 

And again-October 22-disclosing the gold-purchase plan, 
wherein the idea was to cheapen the value of the dollar much 
faster by manipulating the price of gold, the President said: "We 
are thus continuing to move toward a managed currency." 

To take the country off the gold standard, certain steps had been 
necessary. 

It did not happen all at one stroke. The time it took alto
gether was 3 months; and during these 3 months the Govern
ment sold to banks and investors $1,400,000,000 of securities, all 
of them bearing the engraved words, "Principal and interest pay
able in gold coin of the present standard of value.'' 

On March 9 the Congress enacted an emergency law investing 
the President and the Secretary of the Treasury with absolute 
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power to control money and banking, including the power, if 
necessary, to require all private owners ~f gold to deliver it up to 
the United States Treasury in exchange for paper money. Then, 
as the banks began to reopen under strict Treasury regulations, 
they were forbidden · to pay out gold, except by particular per
mission of the Government. Gold payments, therefore, were sus
pended by all banks, though not yet by the Government. The 
country was still on the gold standard. To suspend gold pay
ments in a great emergency is by no means the same as to aban
don or repudiate the gold standard: 

On March 12 the United States Treasury sold $800,000,000 short
term bonds, called certificates of indebtedness, and on each bond 
was engraved the promise of the Government to redeem the prin
cipal and pay the interest " in United States gold coin of the 
present standard of value." On March 15 it sold $100,000,000 
Treasury bills, which is a form of "I 0 U ", and these also were 
payable in gold. 

On April 5 the President issued an order commanding all private 
persons and all private banks to deliver, by May 1, their gold and 
gold certificates to the nearest Federal Reserve bank in exchange 
for paper money, under penalty of fine and imprisonment. After 
that it was a crime to have more than $100 in gold or gold cer
tificates in one's possession. A gold certificate is, or was, simply 
a Treasury receipt for gold coin, reading on its face: · " This cer
tifies that there have been deposited in the Treasury of the 
Unite<! States ten dollars" [twenty, one hundred, or one thousand 
dollars) "in gold coin, payable to the bearer on demand." This 
had been, for longer than anyone could remember, the finest 
money in the world-simply a receipt by the United States 
Treasury for gold coin held in trust in its vaults, payable to the 
bearer on demand. And now suddenly, both as money and as 
faith, it was broken. Still we were not otr the gold standard. 
The Treasury said we were not. This was something the Govern
ment was doing to its own people. A foreigner who held any 
amount of gold certificates might still expect the United States 
Treasury to honor them; and a foreigner owning a United States 
Government bond redeemable in gold might still expect the 
United States Treasury to keep its contract. As for the American 
citizen, taking his gold to the nearest Federal Reserve bank and 
exchanging it there for paper money, he supposed, first, that it 
was all a matter of emergency, and, in the second place, that 

1 the paper money he received was as good as gold-that is to say, 
' gold-standard money. Indeed, the Government gave him that 
impression. 

On April 5, parallel to the President's order commanding pri
vately owned gold to be surrendered, the Secretary of the Treas
ury issued a statement, saying: " Those surrendering gold, of 
course, receive an equivalent amount of other forms of currency, 
and other forms of currency may be used for obtaining gold in 

1 an equivalent amount when authorized for proper purposes." 
That is a fairly good statement of what gold-standard money is. 
It is paper money that may be exchanged for gold, dollar for dollar, 
when one wants the gold for any purpose for Which gold itself 
may be properly and rationally required. The Secretary of the 
Treasury added: " Gold held in private hoards serves no useful 
purpose under present circumstances. When added to the stock 
of the Federal Reserve banks, it serves as a basis for credit and 
currency." 

Thus people understood they were surrendering gold in time of 
emergency only to strengthen the banking system and that the 
paper money they received for it was, as the Secretary of the 
Treasury said, the equivalent of gold. There was yet not the 
slightest suggestion that the Government intended to devalue the 
standard gold dollar by reducing its gold content, purposely to 
destroy the equivalent value of that paper money, nor was there 
even a remote suggestion that it was writing a law to repudiate 
its gold contracts. 

On April 19 the President proclaimed an embargo on exports 
of gold. That meant the Government had decided to let the 
dollar go. It meant that the Government itself would suspend 
gold payments abroad. Foreign holders of United States Govern
~ent bo~ds could no longer expect to receive the principal and 
mterest m gold, at least, not for a while; foreign holders of the 
United States Treasury gold ~eceipts, called "gold certificates", 
could no longer convert them mto gold at any bank in the world. 
Over all the world the value of the American dollar began to fall. 
As it turned out, that is precisely what the Government wanted. It 
wished the value of the dollar to fall in the international money 
market, thinking that this would cause American ·commodity 
prices to rise. Priced in the pound sterling, in the French franc, 
in anybody's money, priced even in the German mark, the Amer
ican dollar fell. And yet only in a sense of payment were we otr 
tp.e gold standard. We had stopped paying gold, yes, but that 
LS not the same as to repudiate the gold standard. Once before 
for nearly 2 decades the American Government had to pay with 
paper money. That was during and immediately after the Civll 
War. But it held all that time to the gold standard and ulti
mately restored all its paper money to a gold parity. And what 
now immediately followed gave many people the idea that such 
was the case again. 

On April 23, only 4 days after the President had proclaimed the 
embargo on gold exports, thereby serving notice on the world 
that the American Government would no longer hold its dollar 
to the gold standard-for that is what the embargo meant, and 
every banker and speculator in the world so understood it-
only 4 days after this, the United States Treasury offered and 
sold $500,000,000 short-term bonds, called "3-year notes." It made 

them in small denominations ahd recommended them to small 
i+tvestors; and in the Treasury .circular offering these bonds the 
Government said: "The principal and interest of these notes 
will be payable in United States gold coin of the present standard 
of value." People bought them on that representation, unaware ' 
that the Government was then writing a law to repudiate the 
contract. 

On April 28, 5 days later, the Senate passed the ·1nftation law
namely, the Thomas amendment to the Agrlcultural Act, authoriz
ing the President to debase the old gold-standard dollar by re
ducing its gold content one half, to print and issue three billions . 
of . fiat money, and to exchange three billions of paper currency 1 

for outstanding Government bonds. Even that was not final. 
There was one more step. 

On June 5, responding to the wishes of the administration, the 
Congress by joint resolution repudiated the gold clause in every 
form of public and private contract; as to all existing Govern
ment bonds, Treasury notes, and certificates of indebtedness, bear
ing on their face the unqualified promise of the Government to 
pay them, principal and interest, in gold-including the $900,-
000,000 sold by the Treasury 12 weeks before and the $500,000,000 
sold 6 weeks before-it declared they were payable, not in gold 
according to the covenant, not in paper money equivalent to 
gold, but in any kind of paper money the Government might see 
fit to print. 

CHEAPENING THE DOLLAR 

Thus in 3 months the Democratic Party had not only thrown 
the country off the gold standard; it had repudiated the gold 
standard utterly. More, it had repudiated the contract engraved 
on every existing obligation of the United States Treasury in the 
form of a gold bond, a gold note, or a gold receipt. The only 
thing left was the silver certificate, redeemable in silver coin on 
demand. That had not been repudiated; but the right to re
pudiate it had been reserved. 

That was the end of the gold clause. To have engraved it again 
on the next issue of Government bonds would have been illegal. 
But What ensued was still strange enough to be incredible. The 
dollar, off the gold standard, did not fall fast enough. The Gov
ernment was acting on the theory that the way to raise prices 
was to depreciate the value of money, and it was very anxious 
to raise prices, especially agricultural prices. Accordingly it 
adopted and announced an aggressive method of cheapening the 
dollar. It began to buy gold with paper dollars and to buy it 
above the world price, day after day .increasing in a progressive 
manner the number of paper dollars it would give for an ounce 
of gold-one day $32 for an ounce of gold, the next day $33, the 
next day $34, and so on. It neither needed nor wanted gold. It 
wanted only to cheapen the dollar, and said so. 

But while this was going on, the United States Treasury again 
and again needed money by the hundreds of millions to meet 
the enormous expenditures of the R.F.C., the P.W.A., the C.W.A., 
the A.A.A., the C.C.C., and all the other agencies through which 
the Government wa.s pouring money into the hands of farmers, 
into the banks, into public works, and into relief. The only way 
the Treasury can raise money is to borrow it f1·om the people on 
its bonds and notes and I 0 U's. 

WliY GLASS REFUSED TO SERVE 

Thus after June 5· the oblique spectacle of the Treasury selling 
its bonds and notes and I 0 U's continuously to private investors 
and to the banks, while at the same time the Government with all 
its power was openly engaged in cheapening the money in which 
those bonds and notes and I 0 U's would be redeemed. Here at 
l~ast no _lll.oral is involved. The buyers of these Government 
securities are on notice beforehand that the Government is re
solved to cheapen money, and that if it succeeds, the money in 
which they will receive their interest and their principal back 
will be worth less than the money they paid for the securities. 

In the apologia the first statement will be-it already is-that 
the Democratic Party did not do it. Necessity did it. There 
existed a national emergency in many ways similar to the emer
gency of war; in time of extreme danger a sovereign government 
knows one law, is bound by one only, and that is the law of 
necessity. 

Well, in the first place, the emergency was not new. It was 
present during the campaign, when the Democratic Party was 
passing upon others the moral judgments that now return to 
embarrass it. Secondly, if necessity be the justification, then, of 
course, necessity must be entirely proved. An idea of it Will not 
do, for the idea may be wishful. 

What of the alleged necessity, and how was it proved? It was 
never proved. It was asserted. But it was also denied. And 
the man who most bitterly denied it was the one who · during 
the campaign had been the Democratic Party's chosen authority 
on the morals, principles, and facts of money. 

This is the most dramatic part of the story. The senior Sen
ator from Virginia, CARTER GLASS, did not become Secretary of the 
Treasury in the Roosevelt Cabinet. He declined the office, say
ing he believed he could be more useful in the Senate, where he 
was. But his private reason for declining it was that after the 
election in November and before the Democratic Party took con
trol of the Government in March, an interval of 4 months, he 
pegan to be deeply troubled by certain signs and omens in the 
party household. During the campaign, all who spoke for the 
party said the same things. What they said was what he be
lieved, and he was persuaded that they believed it as he did. 
Now, sudd.enly, he could not be sure. Men whom he trusted said 
that strange ideas about money were ris.ing. Reluctantly at last, 
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1 he resolved to stay 1n the Senate, and it was soon apparent that 
i his misgivings were well founded. He stood aghast as he saw his 
party taking the path to inflation. 

On the day, April 27, when the inflation law came before the 
Senate as an amendment to the Agricultural Adjustment Act, 
Mr. GLASS appeared, not to oppose it, for that was hopeless, but to 
characterize it. He was ill and very weak. In a low voice he 

· said: 
"The newspapers of yesterday and today have stated that the 

senior Senator from Virginia. has created a sensation by disagree
ing with the President. The implication is, of course, that any 
Senator who now preserves his intellectual integrity and consist
ently maintains the views which he has privately and publicly 
expressed for many years is creating a sensation. 

"I have not deserted my party. 
" I wrote with my own hand that provision of the national 

Democratic platform which declared for a sound currency to be 
malntained at all hazards. 

" I was unable, because of illness, to make more than one speech 
during the entire Presidential campaign. And in that one speech, 
with all the righteous indignation that I could summon, and in 
terms, perhaps, of some bitterness, I reproached the then President 
of the United States and Secretary of the Treasury for saying that 
this country was within 2 weeks of going off the gold standard. 

"The reaction to that speech-and I do not say it in any boast
ful way-was that I now have bound in excess of 5,000 telegrams 
and letters from people, mostly strangers to me, commending that 
utterance. The first telegram in the first bound volume is one 
from Franklin D. Roosevelt, now President of the United: States, 
who said the speech was to him an inspiration. In his public 
utterances at Brooklyn and at other places he textually com
mended that part of the speech which so bitterly criticized his 
political adversary and competitor for suggesting that this country 
was in imminent danger of going off the gold standard. 

HONOR ABOVE PARTY FAVOR 

"This simple recital will indicate that I have not deserted any
body or any party in opposing the bill. I am simply consistently 
maintaining an attitude of earnest conviction on public questions 
which is more important to me than the favor of any party or 
potentate. • • • 

"We are proceeding upon the assumption that nobody hereafter 
will desire credit; that farmers hereafter will not want credit or 
need it, because we are destroying credit and largely have done so. 
No man outside of a lunatic asylum will loan his money today on 

· farm mortgages, because we have destroyed the market for farm 
mortgages and for almost all types of mortgage. 

"I cannot in any circumstances, painful as it ls to me to differ 
from the occupant of the White House and from my party col
leagues, support the second provision of this bUl, relating to the 

, devaluation of the gold dollar. England went off the gold stand
ard because she was compelled to do so, and not from choice. She 

. had less than $1,000,000 in gold left after paying her indebtedness 
to the United States. Of course she went off the gold standard; 
and going off has not resulted in increasing the prices of com
modities. There was a temporary :flurry then, as there has been in 
this country now; but the inevitable reaction came. 

"Why are we going off the gold standard? With nearly 40 per
cent of the entire gold supply of the world, why are we going off 
the gold standard? With all the earmarked gold, with all the 
securities of ours they hold, foreign governments could withdraw 
in total less than $700,000,000 of our gold, which would leave us 
an ample fund of gold, in the extremest case, to maintain gold 
payments both at home and abroad. 

" To me the suggestion that we may devalue the gold dollar 50 
percent means national repudiation. To me it means dishonor. 
In my conception of it, it is immoral. 

INVENTION, MOTHER OF Z.."ECESSITY 

"All the legalistic arguments which the lawyers of the Senate, 
men of eminent ability and refinement, may make here, or have 
made here, have not dislodged from my mind the irrevocable con
viction that it is immoral, and that it means not only a contra
vention of my party's platform in that respect but of the promises 
of party spokesmen during the campaign. 

"Mr. President, there was never any necessity for a gold embargo. 
There is no necessity for making statutory criminals of citizens of 
the United States who may please to take their property in the 
shape of gold or currency out of the banks and use it for their 
own purposes as they may please. 

"As I remarked to the Senator from Pennsylvania the other day, 
we have gone beyond the cruel extremities of the French, and they 
made it a capital crime, punishable at the guillotine, for any 
tradesman or individual citizen of the realm to discriminate in 
favor of gold and against their printing-press currency. We have 
gone beyond that. We have said that no man may have his gold, 
under penalty of 10 years in the penitentiary or $10,000 fine. • • • 

" If there were need to go off the gold standard, very well; I 
would say let us go off the gold standard; but there has been no 
need for that. If there were need for currency expansion, I would 
say let us expand, though I fail to comprehend how much better 
off one is with $2 which will purchase no more than the $1 which 
he had yesterday. 

"My colleagues talk about serving the public. What public? 
The men who work for wages, the neediest of all classes of the 
public, the clerks and the stenographers and the professional men, 
constituting in the aggregate half, yea, more than half of our 

laboring population, will be the people to suffer under this un
bridled expansion. That . is what it is. The rein is so loose that 
the steed will never stop until he goes over the precipice and kills 
his rider at the bottom thereof. · 

"Mr. President, I find that I must desist." 
Inftation is not rare. It is the common recourse of nations at 

war and governments in financial distress. But premeditated in
flation for political ends is rare. That is the kind of inflation 
Senator GLASS was talking about. 

Instead of a law reading, !'whenever, in the judgment of the 
Secretary of the Treasury, such action is necessary to protect the 
currency system of the United States, the Secretary of the Treas
ury, in bis discretion, may require any or all individuals, part
nerships, associations, and corporations to pay and deliver to the 
Treasurer of the United States any or all gold coin, gold bullion, 
and gold certificates", you cannot imagine the Congress passing 
a law to read, "the Secretary of the Treasury is hereby authorized 
to require all private banks and private persons to deliver up 
their gold in exchange for paper money in order that the Gov
ernment, if and when it needs the money, may divide the gold 
in 2 equal parts and keep 1 part for itself, free and clear, without 
recompense to the owner." 

Yet the efiect of the law quoted, which it did pass, together 
with a later act authorizing the President to devalue the dollar 
by abstracting one half of its gold content, was exactly the same 
as if it had passed the law you cannot imagine its passing. 

Instead of the inflation law called" the Thomas amendment"
the law denounced by Senator GL.\Ss-you cannot imagine Con
gress passing a law to read: "The President is hereby authorized, 
in his discretion, to seize, without compensation, any property 
whatever of the so-called 'creditor class', including bank de
posits, savings-bank accounts, bonds, mortgages, and life-insur
ance policies, and to distribute it equally among the debtor class." 

No! The Thomas amendment authorizes the President to 
change and manipulate the value of money in a manner to pro
duce that effect. 

REAL MEA..'i!NG BACK OF TWO LAWS 

You cannot imagine Congress passing a law to say: "One half 
of the total national debt is hereby repudiated in the public 
interest." 

Yet that is the meaning of the two laws it did pass, one au
thorizing the President to cheapen the dollar one half and the 
other repudiating the clause "payable in gold coin of the present 
standard of value" that had been engraved on every Government 
obligation prior to last June. 

In either of these laws one may study the singular power that 
exists in a mere arrangement of words to produce a sensation of 
plausibility. The Thomas amendment authorized the President to 
proceed upon any one or all of four ways of inflation when, in his 
discretion, it should become " necessary in order to regulate and 
maintain the parity of currency issues of the United States." The 
other repudiated the gold clause in all Government obligations on 
the ground that "provisions of obligations which purport to give 
the obligee a right to require payment in gold • • • obstruct 
the power of the Congress to regulate the value of the money 
of the United States and are inconsistent with the declared policy 
of the Congress to maintain at all times the equal power of every 
dollar coined or issued by the United States." 

These are the two laws that did purposefully destroy a parity 
that had existed for more than 50 years among all the forms of 
currency issued in the United States. Gold coin, gold certificates, 
silver, silver certificates, national-bank notes, Federal Reserve 
notes, the greenbacks surviving from Civil War time-they were 
all of equal value, interchangeable, and except it happened to be 
either gold or silver coin people hardly knew one kind from 
another. 

Yet with what innocent plausibility the two laws say they de
stroy that parity in order to maintain it! That does not make 
sense, of course. Nevertheless, these are skillfully written laws; 
they mean what they mean. To get the meaning, go back to 
the word "regulate." Here the verb "to regulate" means "to 
change and manipulate." Now read the laws again. The Thomas 
amendment authorizes the President to proceed with inflation 
when, in his discretion, it is necessary to change and manipulate 
the value of money-that is, to cheapen it-and then, having 
cheapened it, to "maintain the parity of currency issues of the 
United States." That makes perfectly clear sense. And as you 
read again the other law, you see that the clause "payable in gold 
coin of the present standard of value" engraved upon all out
standing Government obligations did obviously "obstruct the 
power of Congress", not simply the power to" regulate" the value 
of money but the power to change and manipulate the value of it. 

In the law repudiating the gold clause there is a curious self
saving word. It is "purport." The law refers to "obligations 
which purport to give the obligee a right to require payment in 
gold." Was the word of the Government engraved upon its bonds 
an implication merely? 

"Repudiation" ls an honest word for an ugly thing. The in
fiationists want the result without the word. Already, in their 
flight from it, they had made a confusion of reason. But when 
the Congress had repudiated the gold clause in all Government 
bonds, and had at the same time annulled it in every form of 
private obligation, as being contrary to public · interest, they 
descended to depths of puerility. 

With an air of having discovered it, they brought forward the 
tact that there was not gold enough, and never would be enough, 



1934 CONGRESSIONAL RECORD-SENATE 3385 
to redeem all the public and private bonds that were payable tn 
gold. They counted them u~overnment bonds, State and city 
bonds, corporation bonds, and so on, to a total of maybe $150,-
000,000,000. "Look", they said, "$150,000,000,000 of bonds all 
payable in gold and only $4,500,000,000 of gold in the country. 
All that the Congress has done has been to face for the first time 
the reality of fact. Why pretend that $150,000,000,000 of bonds 
are gold bonds, payable in gold, when it is physically impossible 
for them to be paid In gold? " 

HOW GOLD BONDS ARE REDEEMED 
But why so little realism? The total amount of money of all 

kinds then existing, gold, silver, and paper combined, was $10,-
000,000,000. If $150,000,000,000 of gold bonds cannot be redeemed 
with $4,500,000,000 of gold, neither can they be redeemed with 
$10,000,000,000 of money, which is all the money there is, includ
ing gold. Therefore, not only the gold clause but the redemption 
clause itself-the promise to redeem at all-is preposterous. 
Simply, bonds cannot be redeemed, if this is true, and why pre
tend otherwise? Why not a resolution in Congress to annul in 
all public and private obligations the promise to pay, on the same 
ground-namely, that the contract cannot be performed? 

It is an elementary fact that bonds payable in gold are not 
actually paid in gold. What they are paid with is not abstracted 
from the stock o! gold. Neither is it abstracted from the stock of 
money. Bonds are paid out of income, and the same piece of 
money may be used to pieasure a quantity of income again and 
again, just as one bushe'I basket may be used again and again to 
measure quantity of grain. Money is measure, not wealth; and 
to say that gold bonds cannot be redeemed in gold money because 
their aggregate is many times greater than the total amount of 
gold and gold money existing is as absurd as to say a year's 
wheat crop cannot be measured because there are not enough 
bushel baskets to hold it all at one time. 

During the 10 years from 1920 to 1930 the Government redeemed 
more than $9,000,000,000 of gold bonds. Probably not a single 
bond in all that $9,000,000,000 was actually paid in gold coin or 
gold certificates. The Government, like everybody else, redeems its 
bonds out of income. What does its income consist of? Taxes? 
How are taxes paid? Principally by check; but whether by check 
or cash, the Government deposits the money either in various 
banks or in the United States Treasury. Then it has some bonds 
to redeem. How does it redeem them? By mailing out Govern
ment checks. On receiving a United States Treasury check, you 
take it to a bank. You may deposit it there or you may take it in 
money. Suppose you want it in money. The bank counts it out 
to you in paper bills. 

You say, "But that Government bond was payable in gold." 
The bank says-or it did say-"All right. Here is the gold in place 
of the paper money. How will you carry it?" But you did not 
want to carry it. You only wanted to know you could get it, for 
if you could get it you knew your paper money to be the equiva
lent of gold, dollar for dollar. 

During the same 10 years in which the Government redeemed 
$9,000,000,000 of bonds without the actual use of gold, private 
obligations to an aggregate very much greater, such as railroad 
bonds, corporation bonds, mortgages, and debts of every kind, 
were redeemed in the same way, not with gold but out of income 
measured in gold standard money, the same money serving as 
measure again and again. All anybody wanted to know was that 
paper money was equivalent to gold. It is not until people begin 
to distrust the equivalent value of paper money that they want 
the gold itself and are willing to carry it into hoarding. 

The hoarding episode was in two phases. First it was simply a 
hoarding of money, _ in distrust of the banks. Probably not 1 
person in 10,000 knew the difference between a gold certificate and 
a national-bank note, a greenback, a Federal Reserve note, or a 
silver certificate. All kinds of money were equal. After 3 years 
of frightful depression and disillusionment people believed im
plicitly in only two things-Government bonds and money. The 
hoarding of money, although it was a calamity for the banks, was 
nevertheless a significant fact. Never was there any doubt about 
the integrity of money. That was something to build on. Instead 
of being built upon, it was destroyed. 

The second phase opened when this faith in money began to 
weaken. Then people began to ask and to distinguish among the 
different kinds of paper money and to select out the gold cer
tificates; they began also to demand the gold itself, wishing to 
hoard it. But the gold certificate was even better than gold for 
purposes of hoarding. It was an absolute receipt by the United 
States Treasury for gold coin, payable to the bearer on demand, 
and nobody could imagine the circumstances under which the 
United States Treasury would ever refuse to honor it. 

NEWSPAPER ARTICLES ON PHASES OF THE NEW DEAL 

Mr. DICKINSON. Mr. President, I ask unanimous con
sent to insert in the RECORD three newspaper clippings
one, an article by Mark Sullivan on the control of basic farm 
crops; another from the Chicago Tribune entitled "A New 
Dealer Describes America "; and the third from the Fre
mont (Nebr.) Tribune, entitled "The President Indulges in 
Bad Temper." 

There being no objection, the articles were ordered to be 
printed in the RECORD, as follows: 

[From the New York Herald Tribune o! Feb. 28, 1934] 
CONTROL OF BASIC FARM CROPS A.IM OF MIDWESTERN GOVERNORS

MARK SULLIVAN SAYS MOVEMENT SHows How UNITED STATEs Is 
PROCEEDING TOWARD COLLECTIVISM OF RUSSIAN TYPE AND POINTS 
OUT SOME OF ITS PERILS 

By Mark Sullivan 
WASHINGTON, February 27.-Information from Minnesota says 

Floyd B. Olson, Farmer-Labor Governor, has called Governors and 
farm leaders of 15 Midwestern States to meet at Des Moines, Iowa, 
Marc.h 10. One main purpose is to bring about compulsory pro
duction control of all basic agricultural commodities. This de
velopment furnishes an occasion for standing away from the 
scene and taking account of how rapidly and far the United States 
is going toward a revolution in the American tradition and con
stitutional point of view about individual liberty and the rights 
of property. 

Governor Olson is incited by observing President Roosevelt's 
endo~sement of a bill in Congress for compulsory control of pro
duct1on of one crop, cotton. Apparently Congress will pass this 
cotton measure and apparently the President will ~ign it. The 
cotton measure proposes, in effect, that each farmer shall be given 
in the spring a quota fixing the number of bales he may raise. If 
he raises more, the additional bale or bales will be subjected to a. 
confiscatory tax. In the original draft of the measure the com
pulsion upon the farmer was to be achieved by making it a crime 
to raise more than the quota, and by punishing the offender with 
2 months in labor, a fine, or both. 

WOULD APPLY CONTROL TO SEVEN CROPS 

Now, Governor Olson proposes to extend productio~ control to 
all basic agricultural commodities. This phrase is commonly 
used to mean wheat, corn, hogs, rice, tobacco, as well as cotton. 
Lately the phrase has come to include beef cattle and beet sugar. 
The constant additions to the category of basic crops illustrate 
a kind o! _rule by which revolutionary changes grow. Each step 
makes the next step certain. Actually, if production control gets 
under way at all, it is certain to include fairly soon every farm 
crop whatever. 

What is ahead can be visualized. If the cotton measure becomes 
a law, there will be pressure from Governor Olson and others to 
extend the system to seven more crops immediately and to all 
crops ultimately. Thereupon each spring a Government agent will 
go upon each farm and tell each farmer that he must raise a given 
quota and no more of each crop. 

PRICE F'IXING IS NEXT STEP 

But the process does not stop there. The rule that each step 
leads to the next is operating. We have been talking of produc
tion control-that is, fixing how much each farmer may raise. 
With the infallibility of logic, the next step emerges. It is mar
keting control-that is, control by Government of the price at 
which the farmer may sell. This is price fixing, and Governor 
Olson has it on his program. Under price fixing, the same Gov
ernment agent who in the spring tells the farmer how much he 
may raise will appear again in the fall to tell him the price at 
which he must sell. 

Now, it happens that price fixing has already been brought 
forward. It was brought forward last November by Governor 
Olson and four other Midwest Governors. They came to Wash
ington, and they laid their proposals for price fixing before 
President Roosevelt. President Roosevelt told them, ac.cording to 
authentic though unofficial report, that if he should decree price 
fixing Congress would have the right and duty to impeach him, 
because it is beyond his powers. It will be interesting very soon 
to notice whether the President will ask Congress to give him 
authority to fix prices. If he should make the request, Congress 
would very likely grant it. · 

WALLACE STATES OBJECTIONS 

The objections to price fixing have been stated nowhere more 
forcibly than by Henry A. Wallace, Secretary of Agriculture, in 
his pamphlet America Must Choose. Speaking of the request of 
the five Governors that President Roosevelt fix prices of farm 
crops, Mr. Wallace writes: 

"In November of 1933 the President was urged by five Gov
ernors of Northwestern States to put into effect compulsory mar
keting control for every farm product of the country. I thought 
of the dairy situation and of farmers with hogs to sell, and I 
shuddered. I thought of the racketeering that would grow up at 
once if hogs were placed at $9 a hundred next week and different 
groups of farmers, aided by the racketeering elements of the city, 
began to fight as to whose hogs should get the preferred price. 
I thought of working out the price differentials for every town 
and city in the United States and of working out base and surplus 
plans week by week and month by month for each farmer in the 
United States • • * and I knew it would be necessary to go 
to Congress to get a very large appropriation so as to have a police 
force of half a million men to keep down the racketeering. I 
thought of prohibition, and the way in which this police force 
would be open to the bribery which always exists when compul
sion is being exerted in defiance of economic fact and emotional 
tendency." 

UNIVERSAL PRICE FIXING NEXT 

That description by Secretary Wallace of the consequences of 
price fixing is sufficiently convincing so far as it goes. Since he 
deals with price fixing of farm crops only, he is not called upon 
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to say what ls undoubtedly true, namely, that price fixing of what 
the farmer sells would inevitably be followed by demand for price 
fixing of what he buys-in short, universal price fixing. The 
yet larger fact is that America is going step by step through a 
process which, unless interrupted, must end in collectivism of 
the Russian type. 

Confining what is here said to the farm aspect alone, an early 
future step following production fixing and price fixing would be 
a decree that each farm raise only one crop, the crop to which the 
soil is best adapted. Thereafter, each crop would be raised only 
in that part of the United States which' is best adapted. If the 
process is not interrupted, a later phase would be the wiping out 
of private ownership of farms so as to wipe out boundary lines 
and turn large areas into great Government-owned farms. It is 
true these concluding steps are not yet on the horizon. But it 
is also true that as in every revolution, the final steps are implied 
in the first ones. 

[From the Chicago Daily Tribune of Tuesday, Feb. 27, 1934] 
A " NEW DEALER " DESCRIBES AMERICA 

We wonder if the League of Women Voters listening to Secre
tary of the Interior Ickes Saturday night recogniz.ed the pleasing 
picture he painted of American life and character prior to the 
new deal. We gather from this work of art that the American 
experiment in democracy was, up to the coming of Mr. Ickes and 
his confreres in Washington, one of .the most disastrous failures 
in the history of nations. 

Apparently the trouble began with our forefathers who, after 
fighting the· Indians, the British, the Spaniards, and the Mexicans, 
turned to fighting each other; having exploited nature, they 
turned to the exploitation of human beings. A savage lot, it 
seems. Not satisfied with African slaves, they sent over to Europe 
and, paint ing glowing pictures of the land of opportunity, enticed 
hundreds of thousands of innocents to our shores. " Eagerly and 
hopefully came these hordes, year in and year out", says Mr. 
Ickes, " seeking a hospitable land where they could realize their 
dim dreams of freedom, equality, and fraternity." Into the jaws 
of the man-eating shark, disguised as Uncle Sam, came these 
kindly folk, deceived and doomed. "Herded into mines, con
gregated in factories, housed in squalid hovels, they worked for 
long hours for inadequate pay", while "all the descendants of the 
conquering pioneers more and more lived lives of ease and com
fort, while profits continued to pour in as the result of physical 
slavery in the South and economic exploitation in the North." 

We quail before this picture of American brutality. No other 
people on earth ever descended to such depths of cold deceit and 
cruelty. The descendants of pioneers who made this smiling 
land a howling wilderness, peopled by slaves, by hollow-eyed 
women and starving children, certainly deserve a special circle in 
the inferno. 

How this ghastly tragedy, the pre-new-deal America·, was ac
complished among a people possessing the franchise and the 
public school Mr. Ickes did not elucidate, no doubt for lack of 
time. Perhaps Professor Merriam, Mr. Ickes' sponsor on this occa
sion, will take up this hideous story on another occasion. Mr. 
Merriam is professor of political science at the University of Chi
cago and, it must be assumed, approved Mr. Ickes' survey of the 
American scene. 

However, let us take heart of grace. There came a stage of 
what Mr. Ickes calls "our national degradation" when help ap
peared-from Mr. Ickes and others. The frightful wilderness, full 
of ravening beasts, is soon to be turned into. a garden where the 
hordes of American slaves will wander happily under the benefi
cent rule of a perfect government. It seems that this millennial 
change is still resisted by certain constrictive critics who would 
rather have the patient die than that their incantations should 
fail. Naturally the Americans who built the hell which was Amer
ica prior to March 4 will do anything to preserve their handi
work. But Mr. Ickes is in Washington and others equally abhor
rent of the intolerable past. We cannot count upon the summary 
disposal of all foes of our millennium. America has ceased to be 
the unmatchable human failure Mr. Ickes has so movingly de
scribed for us. America is no longer to be the reproach to 
humanity she was before March 4, 1933. 

[From tha Fremont (Nebr.) Tribune] 
THE PRESIDENT INDULGES IN BAD TEMPER 

The President has signed the code of fair competition for the 
governing of daily newspapers, after some 7 months of negotiation 
that at times approached a stage of heat ed controversy. The 
major conflict was waged over the inclusion of a provision specifi
cally stating that, in accepting the code, the newspapers do not 
"thereby waive any constitutional rights, or consent to the impo
sition of any requirements th at might restrict or interfere with 
the constitutional guaranty of the freedom of the press." 

Mr. Roosevelt's approval of the code includes approval of that 
clause, thus acceding to the demand of every recognized associa
tion of newspaper publishers in the country. He accompanied the 
approval, however, with a burst of temper that is not characteristic 
of h im and that does him no credit. 

Referring to the free-press clause, the President says: "The 
recitat ion of the freedom-of-the-press clause in the code has no 
more place here than would the recitation of the whole Consti
tution or of the Ten Commandments. The freedom guaranteed 
by the Const it ution is freedom of expression, and that will be 
scrupulously respected; but it is not freedom to work children 

or to do business in a fire trap or violate the laws against 
obscenity, libel, and lewdness." 

This language is unworthy of the President; and, of course. 
eminently unfair to the American press. No responsible publisher 
or his representative ever sought the exceptions listed. The laws 
against obscenity, libel, and lewdness are older than the code 
and are not changed by it. Any intimation that the insistence 
by the publishers that the freedom of expression be specifically 
recogniz.ed is inspired by their desire to publish obscene. libelous, 
or lewd matter is not grounded in fact. 

The rights that the publishers seek to safeguard are the rights 
of every American citizen to think and speak as conscience may 
dictat e. These are not privileges in the American concept. They 
are sacred properties, and are as vital to the man on the street, 
the citizen in his home, the clergyman in his pulpit, the orator 
on any rostrum as to the editor of a newspaper. If they are 
assailed or impaired, as they apply to any one of these, they have 
been in that degree withdrawn from all the others. 

Mr. Roosevelt has disclaimed, unquestionably in all sincerity, 
any intention of restricting any citizen's right of free expression. 
The incontrovertible fact remains, however, that in the form of 
the various codes devised under the National Recovery Act the 
instrumentation has been provided for such restriction. It may 
never be exercised by the party or persons now in power, but it 
is, nevertheless, available to them and to those who must in
evitably succeed them. 

As much as any man in public life today, Mr. Roosevelt owes 
his present high place in national affairs to his own free exercise 
of the right of free expression. He came to that position by 
virtue of his success as a dissenter and his ability to convince 
the people of the Nation that the party then in power was follow
ing an improper course. No avenue of furthering his cause was 
denied to him or neglected by him. The criticism of what was 
then the American Government by him and by those associated 
with him was relentless and unrestricted. 

Events have brought Mr. Roosevelt now where other citizens 
may dissent from his policies and beliefs, and they must have the 
right to do so. He denies intent to restrict that right. He has, 
however, created in the Recovery Act and its correlated codes the 
means by which restriction may be accomplished. This is the 
thing that has caused the publishers to be filled with fear, not 
only for themselves or their properties, but for the rights of 
citizens of all degrees. 

CANCELATION OF AIR-MAIL CONTRACTS 

Mr. DAVIS. Mr. President, I ask unanimous consent to 
have printed in the RECORD a letter from the Chamber of 
Commerce of Pittsburgh, together with the resolutions of 
their aeronautics committee relative to cancelation of the 
air-mail contracts. 

There being no objection, the letter and resolutions were 
ordered to be printed in the RECORD, as follows: 

PITI'SBURGH, PA., February 26, 1934. 
Hon. JAMES J. DAVIS, 

United States Senate, Washington. 
DEAR SENATOR DAVIS: The recent order of the Postmaster Gen

eral canceling all domestic air-mail contracts, embodies such 
far-reaching consequences and its method of execution strikes so 
deeµ into American traditions that it merits immediate action. 

Without the Government having given the aircraft operators 
concerned an opportunity to appear in their own defense, this 
essential industry, which touches all of us either directly or in
directly, has been placed in a condition of chaos by the arbitrary 
cancelation of all air-mail contracts. Furthermore, by trans
ferring to the Army the task of carrying the mail, the lives of 
many courageous men, untrained in the type of flying which they 
are thus called upon to perform, as well as valuable equipment 
and cargoes, are being daily jeopardized. 

The sentiment of the Chamber of Commerce of Pittsburgh in 
this respect crystallized at a meeting held on February 23, 1934, 
and was embodied in the attached resolution approved by our 
board of directors today, requesting the Postmaster General to 
take the necessary steps as rapidly as possible with a view to re
storing the carriage of domestic air mail to commercial contractors. 

Immediate action in this respect is, we feel, essential if our 
aircraft industry is to be preserved from dissolution and if an 
end is to be made of the present unfortunate state of affairs. 
We therefore respectfully request the favor of your good offices 
in exerting your influence to the end that this step will be 
rapidly taken. 

Very truly yours, 
CHAMBER OF COMMERCE OF PITTSBURGH, 
FRANK C. HARPER, Secretary-Manager. 

CHAMBER OF COMMERCE OF PITTSBURGH. 
To the Members Board of Directors Chamber of Commerce of 

Pittsburgh. 
GENTLEMEN: Your aeronautics committee, at a meeting held on 

February 23, 1934, gave consideration to the subject of air trans
portation service as a result of the annulment by the Postmaster 
General of all contracts for the handling of domestic air mail 
and in connection therewith respectfully submits the following 
resolution and reasons therefor and recommends immediate adop
tion thereof: 
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" Resolved, That the Chamber of Commerce of Pitt.sburgh urge 

that all air lines affected by the Postmaster General's order of 
February 19, 1934, be given individual hearings at the earliest pos
sible opportunity: and be it further 

"Resolved, That, pending such hearings, following which the 
proper action may rightfully be taken against l.ndividuals defi
nitely proved guilty, this chamber respectfully urges that the 
Postmaster General take the necessary steps to restore immedi
ately the responsibility for the carriage of domestic air mail to 
commercial al.r lines, for the following reasons: 

"1. That such annulment was based on hearings before a com
mittee of the Senate without giving the contractors an appor
tunity for hearing, the inalienable right of every citizen. 

"2. That public confidence in all Government contracts will be 
l.mpaired, producing demoralization of all industries and future 
enterprises, as well as retarding the development of the al.r trans
portation industry. 

"3. That the country's air transport system, recognized as a 
vital arm of national defense, has been crippled. 

"4. That the results of the present chaos into which the coun
try's air transportation system has been thrown are now apparent, 
l.n hundreds of trained employees under notice of indefinite fur
lough, in millions of dollars' worth of canceled equipment orders, 
in seriously reduced mail and passenger schedules. 

"5. That the permanent loss of air-mail contracts will result 
in the ultimate destruction of the industry and throw into the 
unemployed ranks thousands of trained airmen, affecting not only 
the air lines but allied aviation equipment and _material indus
tries. 

"6. That the carriage of air mail only by the United States 
Army pilots, unfamiliar with commercial flying conditions and 
provided with aircraft designed for other purposes, has resulted 
in the unnecessary death and injury of many courageous men; 
that its continua.nee wm jeopardize more lives, costly equipment, 
and valuable cargoes and cause suffering of thousands of innocent 
persons and result in greater cost to the Government and conse
quently a waste of taxpayers' money. 

"7. That the most extensive and efficient air mail, passenger, 
and express service in the world, built up during the past 8 years 
to meet the needs of trade and industry, will be curtailed or en
tirely disrupted; and be it further 

"Resolved, That copies of this resolution be sent to the Presi
dent, the Postmaster General and to the Senators from Pennsyl
vania and Representatives from this district." 

Respectfully submitted. 
RAYMOND A. TucKER, Chairman. 
W. E. BENSWANGER. 
HARMAR D. BENNY, Jr. 
ELMER F. HARR.IS. 
R. A. HORNING. 
C. BEDELL MONRO. 
W. E. MORRIS. 

Aeronautics Committee. 
Approved by board of directors February 26, 1934. 

FRANK C. HARPER, 
Secretary-Manager. 

TRANSPORTATION OF AIR MAIL BY THE ARMY 

Mr. CLARK. Mr. President, I ask unanimous consent to 
insert in the CONGRESSIONAL RECORD a letter from the As
sistant Director of Aeronautics of the Department of Com
merce relative to the recent accident to Lieutenant Deitz 
while flying the air mail. 

There being no objection, the letter was ordered to be 
printed in the RECORD, as follows: 

Hon. BENNETT CHAMP CLARK, 

DEPARTMENT OF CoMMERCE, 
AERoNAUTICS BRANCH, 

Washington, February 27, 1934. 

United. States Senate. 
MY DEAR SENATOR: In the remarks of Senator ROBINSON of In

diana, appearing on page 3181 of the RECORD for February 26, a 
quotation is made from the column of Mr. George Rothwell Brown, 
of the Washington Herald, published February 24, which infers 
that the accident involving Lieutenant Deitz flying the air mall 
was due in some measure to Government economy in connection 
with the lighted airways. 

I feel quite sure that neither Mr. Brown nor Senator ROBINSON 
of Indiana would willingly make statement.a which would lead to 
an erroneous impression, and I am, therefore, asking that you 
make available, through the RECORD, the folloWing letter which 
was addressed to Mr. George Rothwell Brown under date of Feb
ruary 26, and signed by Mr. Frederick R. Neely, Chief of the 
Aeronautics Information Section: 

"Your column published February 24 In the Herald said that 
•In the thick fog of a heavy winter's night Lieutenant Deitz 
crashes on the Eastern Shore of Maryland en route from Newark 
to Richmond, because the beacon at the landing station had been 
cut off to save a few dollars. Saving is all right if you can afford 
it. Fortunately, the Government is not running the railroads 
just now or else some nitwit bureaucrat woUld be cutting off all 
the switch lights to save $2.50 a day.' 

" The implication that this accident was chargeable to economy 
measures on the Federal Airways System must have been based 
upon a misunderstanding of the facts. 

"Your l.mpression that lights were extinguished for the sake o! 
economy doubtless arose from the fact that at one time the De
partment did operate beacon lights on part-time schedules, al
though the lights were always burning at times when flights were 
scheduled over the particular airways involved. But these part
time lighting schedules were done away with ln October 1933, and 
since that time all of the airway lights have been operated from 
dusk to dawn, including the rotating beacon lights and the lights 
at intermediate landing fields. 

"However, Lieutenant Deitz was not flying the airway course. 
Crisfield, Md., where be made his forced landing, is some 75 
miles from the Atlanta-New York lighted and radio-equipped 
route. The unlighted airport to which you referred doubtless was 
the Del-Mar-Va Airport at Hebron, a commercial field which has 
not operated any aeronautic lighting equipment for years. The 
Department publishes information about all al.rports and landing 
fields available in the United States, and since 1929 this airport 
has been identified as unlighted and available for day operations 
only. Another airport near Salisbury, Md., is the Princess Anne 
Airport, also a commercial field, which has been carried in Depart
ment of Commerce publications as unllghted. 

"If the lack of lights at either of these two airports added to 
the difficulties with which Lieutenant Deitz was confronted it was 
not because the Federal Government bad turned off lights for 
the sake of economy. The Government had never operated lights 
at those points. 

"In view of the foregoing, it is clear that the column did the 
Department of Commerce an injustice. We know that in the in
terests of fair play you will want to present tlv:ise additional facts 
in an early issue of the Herald, and wm look forward to seeing 
this explanation of the incident in your column. If we can be o! 
assistance by furnishing information in this, or any other connec
tion, please feel free to call upon us at any time." 

Sincerely yours, 
REX MARTIN, 

Assistant Director of Aeronautics. 

TRIBUTE TO PRESIDENT ROOSEVELT BY RUTH BRYAN OWEN 
Mr. TRAMMELL. Mr. President, I ask unanimous con

sent to have printed in the RECORD a very able address and 
tribute to President Roosevelt by Mrs. Ruth Bryan Owen, 
American Minister to Denmark, before the Handels- og 
Kontorist-Foreningen,. January 10, 1934. 

There being no objection, the address was ordered to be 
printed in the RECORD, as follows: 

I venture to hope that an informal talk on President Roosevelt 
may be of interest to you, because all that is happening in the 
United States of today may to an extraordinary degree be inter
preted in the light of President Roosevelt's character, his motives, 

· and his personality. And the nations of the world are today so 
closely bound together by ties of commerce and mutual interest 
that the progress or the disaster of any one nation closely affects 
the prosperity of its neighbors. 

The nations today are like a series of Alpine climbers roped 
together; when one takes a sure step forward all the others are 
aided, and when one totters on the brink of a crevasse all the 
others are in peril. 

The emergency legislation passed during the last session of Con
gress plaeed extraordinary powers in the hands of the President. 
It is impossible to judge the strength of the great movements he 
has launched without taking measure of the President's personal 
leadership and the degree to which he may be expected to gather 

,and retain the public opinion upon which the success of his 
program depends. One must know President Roosevelt in order 
to understand America today. 

When one begins the study of an American character it is 
interesting to trace the line of his heredity back to Europe. All 
of us in America a few generations ago were transplanted Euro
peans. To cite my own ancestry, for example, the first member of 
the Bryan family to go to America was the son of an Irish father 
and a Danish mother, who set sail from Copenhagen to the New 
World about 1620. So in coming back again to Denmark I 
returned, if not to my fatherland, to what I may certainly call 
my motherland. 

At almost the same time that my half-Danish ancestor was 
setting out for America, one Claes van Rosenfelt set sail from 
Amsterdam, with his Dutch wife, his massive old Bible, and a 
fine set of sterling virtues. How it would have astonished this 
goodly pair if they had been told that the son who was after a 
time born to them would be the forefather of two American 
Presidents. For the two sons of Nicolas van Rosenfelt, Jacobus 
and Johannes, who were duly recorded in the old Dutch Bible, 
were to head the two lines which after six generations would give 
on the one side President Theodore Roosevelt, twenty-sixth Presi
dent of the United States, and as descendant on the other line 
Franklin D. Roosevelt, thirty-second President. 
· The Dutch name Van Rosenfelt in time became Roosevelt. The 
thrifty merchant was followed by a succession of successful citi
zens who contributed to the public life of the American Colonies 
while they were building substantial fortune and position for 
themselves. 

It is interesting to watch the threads weaving the tapestry of 
national fa.bric. The British strain, Puritan and Cavalier, the 
Dutch strain of sturdy Burgher, weaving the pattern to join the 
colorful strands of French and Spanish at the south. As the 
tapestry begins to roll itself out stretching farther west, there we 
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see in the fabric the strong bright threads from the north of 
Europe. I cannot c~nsider the forces which helped to build our 
country without gratefully acknowledging the debt to the pio
neers, who venturing farther and farther inland, built our great 
West. I have known in the West many Danish-American pioneers, 
and I have never known one who was not a good citizen. 

When Franklin D. Roosevelt was born, 51 years ago, there was 
no more room in the old Dutch Bible to record his birth; but the 
Bible remained a treasured possession in the stately old house set 
in its estate of 500 broad acres, where he spent his boyhood. 

Whenever an individual achieves greatness there are always a 
lot of apocryphal stories of his childhood. When I was reading the 
story of H. C. Andersen's life, of his setting out from Odense on 
his quest for fame here in Copenhagen, I read that the~ were 
those in his home town who said that they prophesied from the 
first that there was something of genius about him and were not 
in the least surprised when the city was illuminated in his honor; 
but I am always skeptical about those ~tories about people's child
hood when they are discovered so many years afterward. How
ever, in the light of present-day happ!nings it is amusing to hear 
that when Franklin Roosevelt was a very small boy his mother 
was once reading him a story, and when she saw him inattentive, 
she suggested that he could scarcely be hearing the story while 
he was drawing pictures with his pencil. Young Franklin replied; 
"I should be ashamed if I could not do at least two things at the 
same time." Certainly, as President he is often called upon to do 
more than two things at the same time. 

There is one story of the President's childhood which makes 
a dramatic picture. At the age of 5 he was taken by his parents 
to the White House. President Cleveland, weary with the cares of 
state, laid his hand on the boy's head and said with a smile: 
"My boy, I hope that you never become the President of the 
United States." 

The years of youth, with their contacts with important person
ages of America and Europe, with education at Groton and at 
Harvard, are flavored with the salt tang of the sea. Franklin 
Roosevelt loved .and understood the sea. His ideal of recreation 
was sailing a boat and his heart was set on a career in the Navy. 
What the navigator knows of winds and weathers, of self-control 
and self-reliance, he learned by practical experience, even the 
power to control his own disappointment when he gave up the 
Navy for the law at his father's request. 

Romance came early to the young lawyer, and in his marriage 
to Anna Eleanor Roosevelt, niece of President Theodore Roosevelt, 
when he was only 23 years of age, he gained a partner as well 
as a wife. Each step of his career that followed was the progress 
of married comrades sharing every interest together. 

The district in which the young lawyer lived was in the habit of 
electing a Republican State senator; some Democrat used to run 
for the office each time, but he was as regularly defeated at each 
election. When his party invited Franltlin Roosevelt to be a can
didate it was with the gesture of selecting a victim, but the 
28-year-old lawyer got himself a red automobile and started his 
campaign in earnest, not only winning his election, much to every
one's surprise, but also winning a place for himself in the Senate 
of the State of New York. It was from the State senate that he 
was called by President Woodrow Wilson to be Assistant Secre
tary of the Navy. 

After 10 years of law and politics he was thus again with his 
beloved ships. He was soon to have the task of expanding the 
Navy from peace-time dimensions to the strength demanded by 
war, but as peace-time Assistant Secretary there was scope for the 
young Assistant Secretary's initiative * • *. One thing that 
startled Franklin Roosevelt was the large number of sailors 
drowned each year. Upon investigation, he found that many had 
been enlisted from the interior of the country and had never 
learned to swim. He immediately issued an order that every 
recruit must be able to swim before being sent to a ship, and 
that no midshipman could become an ensign until he, too, knew 
how. 

Then. to encourage swimming throughout the fleet, he donated 
the Assistant Secretary's swimming cup to be awarded to the 
ship with the largest percentage of men, commanding otll.cers in
cluded, able to pass this test, an 18-foot dive from the deck of 
the ship, followed by an unaided swim of 100 yards. The older 
otll.cers groaned, then plunged. The contest for the Roosevelt 
trophy became an annual event in the Navy, and the number of 
deaths by drowning was greatly decreased. 

With the declaration of war a stupendous task of organization 
fell upon the young Assistant Secretary. With tremendous en
ergy he threw himself into the task of equipping the Navy. There 
were times when action was demanded faster than Congress could 
supply authorization, and on one occasion when the Government 
needed a cantonment in New York City, Assistant Secretary Roose
velt rushed up from Washington, directed the selection of the 
site and ordered the construction to begin. Thirty-seven days 
after the ground was broken, 6,800 men sat down to breakfa,st in 
the building. Two months later the official contracts for the 
job were issued by the Government. Another time thl'! authori
ties asked a certain contractor to submit plans and estimates for 
a Navy medical building; the contractor sent the plans and a 
postscript saying: " Please find photographs of the completed 
building." The Assistant Secretary of the Navy had realized that 
sick men could not be bandaged with red tape. 

In this post he not only had the problem of handling material 
in large quantities, he had also the problem of dealing with men. 
He directed the greatly expanded personnel of the Navy and 
Marine Corps, the laborers in the navy yards, the gun factories, 

and the shipping yards. Increasing weights of responsibility, in
creasing breadth of experience, made it quite natural that when 
James M. Cox was chosen by the Democratic Party as their candi
date for President in 1920, Franklin D. Roosevelt was chosen as 
their candidate for Vice President. 

Aithough this campaign was unsuccessful, the national cam
paign for the Vice Presidency let Franklin Roosevelt get acquainted 
with the people of the entire country and let the American public 
know him. 

It was in the year following that strenuous campaign 13 years 
ago that a misfortune occurred, so devastating that the promis
ing career seemed definitely to be ended. Infantile paralysis, 
which was smiting down not only children but adults, attacked 
Franklin Roosevelt, and after it had passed it had left him 
apparently helplessly crippled. 

The record of the next few years is the record of the gradual 
triumph of courage and will over infirmity. The helpless legs 
were braced with iron and taught to walk again. Supported by 
the arm of a friend and by a walking stick, Franklin Roosevelt 
walked into the Democratic convention, made a speech which 
nominated his friend Al Smith for the Presidency, and, still sup
ported by the iron braces and the arms of many friends, Frank
lin Roosevelt found himself lead to the governorship of New 
York. 

I remember an occasion when I called upon the Governor in 
his otll.ce in Albany; so spontaneous and cordial was his gesture of 
welcome that I was not conscious he had not risen. The infirm
ity which he had managed to forget himself was scarcely appar
ent to the people around him. The vital interest and energy of 
his mind seemed even greater when physical activity was limited. 

The program of Governor Roosevelt's administration in New 
York State reads almost like a prophecy of his national program 
as a candidate for the Presidency. A study. of the farmer's prob
lems with effective solutions for them, a study of the conditions 
of labor with reforms to effect improvements, far-sighted social 
legislation, and an enlightened attitude toward the wards of the 
State in prisons and other institutions. 

I was present at the convention in Chicago which nominated 
Gov. Franklin D. Roosevelt for President. Those great national 
political conventions are amazing spectacles, ditll.cult to describe 
to one who has never witnessed them. Twenty thousand people 
were packed in a tremendous auditorium in Chicago. Delegates 
from every State in the Union were there, carrying the standards 
of their States, balloting sometimes straight through the night, 
with the vast throng waiting hour after hour at the highest pitch 
of excitement for the naming of the cand.idate, and greeting the 
final choice of their leader with a frenzy of cheering and applause. 

It is the usual custom for the nomination to be followed later 
by a formal notification ceremony, but when the convention had 
named Franklin D. Roosevelt he began by smashing an old prece
dent. There was no use in times like these, he telegraphed, in 
incurring the extra expeni:e of a notification ceremony. With 
the convention's permission he would fiy from his home in New 
York State and accept his notification without further ceremony. 

I remember I had a place in the convention in the press box
! was writing some special articles on the convention-and seated 
beside me was a journalist who did not hesitate to criticize the 
nomination of Governor Roosevelt. "No man who is not able
bodied should try to be a President in times like these." 

"Our candidate is on his way to the convention now", I said. 
"Won't you wait to see and hear him before you make your 
judgment?" 

At intervals during the candidate's long flight by air radio 
bulletins announced the progress of his airplane, and when it 
finally neared the landing field in Chicago the waiting thousands 
in the convention hall were able to hear, through the magic of the 
radio, the arrival of the plane and the words of greeting spoken 
by the mayor of Chicago and the ringing accents of Governor 
Roosevelt's voice as he responded. We heard through the radio 
the cheers of the crowd as he left the airport for the convention 
hall, and the roar of the crowds outside the building announced 
his arrival. 

I will never forget the scene when he entered the door and 
came forward, arm in arm with his tall son, to the edge of the 
platform, with the white glare of the tall floodlights commanding 
full upon him, with his splendid head held high. 

The journalist at my side had stopped his busy typing and was 
gazing with a rapt expression at the striking figure before him. 
" He certainly looks every inch a leader ", he whispered. And a 
little while later, when Governor Roosevelt's speech of acceptance 
had been finished, he said with a .fervor that was unmistakable: 
"He speaks as a President ought to speak, too." And I knew 
that every word which that journalist typed on his machine in 
the future would aid the candidate. 

Eight months later Franklin D. Roosevelt stepped forth to face 
another throng. This time the words which he spoke were broad
cast not only to America, they were carried over the radio to the 
countries across the ocean. It was on the improvised platform in 
front of the Capitol at Washington that he was to take his oath 
of office as President of the United States. Not only the thousands 
of people stretching out to the very limits of the Capitol grounds 
were hanging intently on each word but millions of American citi
zens, profoundly anxious and deeply discouraged, waited for some 
message, which would give them hope of better times. The officials 
of the Government, of the court, and the diplomats of the foreign 
nations were gathered on the platform. 

While they assembled, Franklin Roosevelt, with 1:iis wife and 
children, had gone to the church, where the clergyman who ha~ 
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given him his diploma as a student and later performed his mar
riage ceremony, conducted a prayer for God's blessing and guidance. 

Then, in that hush when the whole world seemed to be waiting, 
Franklin Roosevelt placed his hand on the old Dutch Bible, opened 
to the passage containing the words "Faith, hope, and charity", 
and took the oath of office. 

The new President took the leadership of the United States at 
what I believe history will call America's darkest hour. It is not 
necessary to describe the depression, for to some extent all of the 
nations of the world have experienced it, but the extent of the 
fall from the rosy heights of predepression days in America to the 
depth of bewilderment and discouragement of March 1933 seems 
far greater than the drop in most other places. As someone has 
remarked, most countries fell from a third-story window, but in 
America we fell from a skyscraper. 

I remember the days of bewilderment, when we were trying to 
figure out what had happened overnight. There had been plenty 
of money passing from hand to hand a little while before and 
suddenly it seemed to have disappeared. I remember I thought, 
" When so many of us are finding ourselves poorer than we had 
been before, surely some other people must be getting richer; the 
money which seems to have flowed away from one part of our 
country must have flowed to another. If the farmers are losing, 
perhaps the industrial sections in the big cities are gaining." But 
no; the same hard times seemed to have affected all of our coun
try. It was as if the money we were clinking together in our 
pockets a· little while before had melted away completely. Then 
I thought, "If our whole country is feeling the sudden pinch of 
the depression, surely other parts of the world must be gaining 
the prosperity we are losing." 

It was surprising to find that here again the depression was 
no respecter of persons. Two great problems were confronting 
nation after nation-unemployment and overproduction. 

People who wanted to work could find no way to earn their 
bread, and at the same time the produce of the field and factory 
could find no market. 

It was as if the whole scheme of orderly living had suddenly 
become disorganized. It is no wonder that we were all bewildered 
and appalled. 

A vicious circle began to form. People who had no work could 
not buy. When people ceased to buy, factories closed and threw 
people out of work, and more people could not buy and more 
businesses closed and threw people out of work. 

It was not only an economic depression, but a profound de
pression in the spirits of the people, which makes the moment 
of President Roosevelt's inauguration seem to me the tragic mo-
ment in American history. · 

The bare account of the measures instituted by the new Presi
dent after his inauguration are cun-ent history, but the method 
by which he rallied the spirits of the people and welded them 
into a unison of hopeful action, I have never seen analyzed in 
the press reports. President Roosevelt's method required two 
elements: the courage to depart from precedent and call the 
whole populace into consultation with him, and the new means 
for that purpose was provided by the radio. To have been elected 
on the promise of a new deal and then be compelled as a first act 
to close all the banks in the country, places a curious test on any 
individual resting on that insecure pinnacle called "public favor." 

The President's inaugural speech had sounded a note of frank 
and forthright attack on the sources of the depression. Even in 
the closing of the banks there was a suggestion of immediate 
and courageous action, but it was when the President spoke per
sonally through the radio to the millions of anxious listeners, 
explaining with the intimacy of a fireside conversation the exact 
situation as he saw it and the measures by which he proposed to 
place the banking situation once and for all on a solid founda
tion, that he struck a new note in leadership. 

I remember I was attending a dinner in New York on the occa
sion of that first national broadcast by the President after his 
inauguration. All of the guests at the dinner gathered around 
the radio and listened eagerly, and as we listened I wondered what 
proportion of the American people had heard his painstaking and 
clear exposition of the banking situation. The next morning to 
satisfy my own curiosity, I asked each individual whom I met 
during the course of a morning's shopping-the elevator boy in 
the hotel, the porter at the door, the taxicab driver, the banker, 
the assistants in the shops, and my personal friends-and every 
person whom I asked, "Did you hear the President last night?" 
not only replied that they had heard him, but many added a 
word, "The President is going to get this trouble straightened 
out." 

Leadership of a nation requires not only the power to under
stand and deal with economic problems, but the ability to under
stand the public mind and arouse in it hope and cooperation, 
and both of these qualities characterize each step of the Presi
dent's program. Even greater than the technical problems he 
has solved, I feel that rare power which comes from his under
standing of people. 

I wish that it was within the scope of these remarks to review 
in detail the way in which every promise the President made 
during his campaign for election was faithfully carried out. But 
the detailed record of the long list of remedial measures taken 
by the President, with almost bewildering speed, is too statistical 
to have an appropriate place in this brief review. 

It will, however, give some idea of the fidelity with which his 
campaign promises were kept to review in general groups the 
measures which redeemed his campaign promises. 

A list of accomplishments which would be a creditable record 
for 4 years of administration was pushed through by the new 
President in 3 months. He not only seemed tireless but had the 
faculty of inspiring a like activity in others. 

He had promised to reduce the cost of government. Reduce 
it he did, by a full 25 percent, and in his first week in office. 
Reducing the cost of government is a little like a surgical opera
tion. If a surgeon cuts wisely, a great deal can be removed with
out harm to the patient, but an unsure motion, or a trembling 
hand may have serious results. President Roosevelt listens 
patiently, even eagerly to all advice. I have often noticed how 
rarely people really listen to others. They are usually so intent 
on replying that they are not often giving complete keen atten
tion to what is said. President Roosevelt is a marvellous listener
weighing and considering all that he hears, but once he has ar
rived at his decision he acts with certainty. He cut into appro
priations with a drastic but sure hand. 

He gave immediate attention to the serious plight of the 
farmer-making provisions for the financing of farm mortgages 
at a lower rate of interest and setting practical means in mo
tion to increase the price which he received for his produce. 

Within 3 weeks of his inauguration he began his otfensive 
against unemployment, arranging for the Civilian Concentration 
Camps, where 250,000 men were given housing, shelter, and 
clothing, and work in the national parks and forests. Later 
25,000 men from the ex-service ranks were added to these camps. 
Five hundred million dollars were granted by the Federal Gov
ernment to the States for the local care of the unemployed. 

He had stabilized the banking situation. Measures were passed 
to protect the investor by making public fuller information re
garding the foreign and domestic stocks and bonds put on the 
market. 

Legislation was passed which was designated to shorten the 
working week and put more men to work-the basis for the great 
movement soon to be launched by the President under the sign 
of the Blue Eagle. 

Three and a half billion dollars were appropriated for a great 
Public Works program. 

Of this the President said: "The law just enacted was passed 
to put people back to worlc-to let them buy more of the products 
of the farms and factories and start our business at a living rate. 
The task is in two stages: First to get many hundreds of thousands 
of unemployed back on the pay roll before snowfall; and, second, 
to plan for a better future, for the longer pull." 

The extraordinary accomplishment the first few months not 
only set the wheels of legislation and later of industry in motion 
but they raised the morale of the people. 

A century ago John Stuart Mill, the father of economists, said: 
"Wise statesmen foresee what time is bringing and try to shape 
and mold men's thoughts and purposes in accordance with the 
change that is silently coming on." 

President Roosevelt, while looking ahead and shaping institu .. 
tions, will not fail to mold men's thoughts to a like view, and 
no one can weigh the extent of his persona.I influence who fails 
to take into account the close contact the President has made and 
preserved with the millions of his countrymen. 

President Roosevelt, in discussing the philosophy of govern
ment, used these words: "Government includes the art of formu
lating a policy and using the political technique to attain so much 
of that policy as. will receive general support; persuading, leading, 
sacrificing, teaching always, because the greatest duty of the 
statesman is to educate." 

No better description could be given of his own method than is 
given in those words, "persuading, leading, sacrificing, teaching 
always." 

The astonished world which heard of the national recovery pro
gram, with its gigantic task and its symbol of the Blue Eagle, 
should see behind this great endeavor the force which has been 
built in those first months packed with definite constructive 
results, both material and in the minds of men. 

To attempt to get all industries and businesses by voluntary 
agreement to cut down the working hours of all employees and 
take in more workers to do the same amount of work is a daring 
conception. The office work involved in a plan which on a given 
day sends a form of pledge to every business man, large and small, 
in a vast country is a staggering thing. It is like organizing a 
letter to every business man in Europe. • • • The very effort 
set people all over the country in motion. Even before the indus
tries, one by one, submitted their codes for procedure under the 
new plan the individuals were pledging their adherence to the 
plan and the public was promising to deal with the business which 
gave shorter hours of work and employed more workers. Millions 
of pledges were signed and sent to the President. Thousands of 
business men were given the right to show the Blue Eagle with 
the words "We do our part." Citizens who agreed to patronize 
the Blue Eagle merchants could have their Blue Eagle poster to 
display, and as women do 80 percent of the buying the President 
made an especial appeal to the women to patronize the firms 
which were joining in the great offensive against unemployment. 

This offensive on unemployed was only one of the mass move
ments against the depression organized by the President. But in his 
resolute courage there was no note of cocksureness. He promised 
no miracles, saying on March 16, in his message to Congress: "I 
tell you frankly that it is a new and untrod path, but I tell you 
with equal frankness that an unprecedented condition calls for 
the trial of new means to rescue agriculture. If a fair adminis
trative trial of it is made and it does not produce the hoped-for 
results I shall be the first to acknowledge it and advise you." 
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Only 9 months have passed since President Roosevelt's inaugura

tion. Let us review a few major changes these few months have 
brought the United States, and contrast the spirit of the people 
today with their discouragement and bewilderment of. a few 
months ago. 

Forty percent of those seeking work in America at the time of 
President Roosevelt's inauguration have found it. 

The farmers of the United States will get 25 percent more dol
lars than they received in the year 1932. 

Thousands of homes have been protected from the foreclosure 
of mortgages. 

The President explained in that speech his belief that the Gov
ernment's present task is to restore the price level. • • • 
After that will come the permanent revalution of the dollar. 

He closes the speech, which gives to his people the record of 
his stewardship with these words: " I thank you for your patience 
and your faith. Our troubles wm not be over tomorrow, but we 
are on our way and we are headed in the right direction." And 
with that curious intimacy which the radio can establish, the 
people on the farms, in the crowded streets of the big cities, felt 
the President's steadying hand stretched out to them and in 
spirit they grasped it. 

In times when people have faced hardship they have never 
known before, I believe it has given them assurance to know that 
their leader has fought a winning battle with pain and discourage
ment. There is an eternal example about a man who can keep a 
radiant smile of courage when each step is a triumph over 
infirmity. • • • 

This year at Christmas there were twenty times as many gift s 
received as had come before to any occupant of the White House. 
The gift s were not great in value. Little tributes of devotion 
and grat itude, the yield of their gardens, the work of women's 
own hands-so near the people feel to the leader who has come 
so close to them in sympathy and understanding. 

I remember a glimpse of the reason for this feeling in a little 
incident just before 1 sailed for Denmark. I took my 12-year-old 
daughter with me to the White House when I went for a private 
conference with the President. I knew it would mean so much 
to her to peep in and see him at his desk. I asked the secretary 
in the outer room if she might wait near the door during the 
conference. When the secretary went in to the President he 
must have explained the request, for he returned with the mes
sage that the President wished to see us both. 

It was at the end of a long day. The anterooms were full of 
the crowds moving back and forth. For hours the President had 
been directing the hive of industry and yet the smile which 
greeted us was so radiant with life and vigor he seemed un
wearied. And so warm was his greeting which brought us 
quickly to his side we were not conscious that the iron braces had 
kept him from rising. He called my daughter to him and with 
an arm around her he talked of Denmark, with understanding 
and admiration of personal friendship for a member of the royal 
family whose love for the ships and the sea he shared. It was a 
happy, enthusiastic talk which charmed and fascinated the child. 
After we had left the audience room my daughter said: "Do you 
know what was the most wonderful thing to me about meeting 
the President? " 
. I expected to hear some comment about the honor or the inter
est of entering that official audience room. 

But my daughter said: ·•The most wonderful. thing to me is 
the radiant strength of the President. I know what a burden he 
is having, and yet he is not weighed down at all. I am so glad 
and thankful for that." 

There is that quality in the attitude of our public to Franklin 
D. Roosevelt. It is more than mere faith in an able leader or an 
admiration for a fearless one. It is a deep personal affection which 
his personality has drawn to him, even from the far-distant public 
which knows him only by the sound of his voice over the radio. 

I have spoken only of the problems within our own Nation to 
which President Roosevelt has given his first efforts, but I do not 
forget the breadth of his international viewpoint or the fairness 
of his international policy. 

In his inaugural address the President said: "I would dedicate 
this Nation to the policy of the good neighbor, the neighbor who 
resolutely respects himself, and because he does so respects the 
rights of others, the neighbor who respects the sanctity of his 
agreements in and with a world of neighbors." 

In another speech he used these words: " We shall try to discover 
with each country in turn the things which can be exchanged 
With mutual benefit, and shall seek to further this exchange to 
the best of our ability. This economic interchange is the most 
import ant item of our country's foreign policy. 

"Out of economic disputes arise the irritations which lead to 
competitive armaments and are fruitful causes of war. More 
realistic mutual agreements for trade, substituted for the system 
in which each nation attempts to exploit the markets of every 
other, giving nothing in return, will do more for the peace of the 
world and will contribute more to supplement the eventual 
reduction of armament burdens than any other policy which 
could be devised." 

So speaks the President who dedicated his country to the policy 
of the good neighbor. Every promise. he has made America he 
has faithfully kept. Every promise he has made the world will 
be kept . 

I am grateful for the opportunity you have given me to speak to 
you as a friend about my country's friend and leader and your 
own good neighbor. 

GREAT LAKES-ST. LAWRENCE DEEP WATERWAY TREATY 

Mr. LEWIS. Mr. President, may I ask the Chairman of 
the· Committee on Foreign Relations if there can be an un
derstanding had now concerning a vote upon what is known 
as the "St. Lawrence Deep Waterway Treaty?" 

Mr. ROBINSON of Arkansas. Mr. President, the Senator 
may discuss that question with the Senator from Nevada 
[Mr. PITTMAN] and bring it up a little later. 

Mr. LEWIS. Mr. President, I have discussed the matter 
with the Senator from Nevada and it was understood I was 
to bting it to the attention of the Senate. However, I will 
not press the suggestion at this time. 

THE CALENDAR 

Mr. ROBINSON of Arkansas. I wish to submit, before 
the unfinished business is due to be laid before the Senate, 
a request for a modification of the unanimous-consent 
agreement entered into this morning. It was expected that 
time would be sufficient to consider unobjected bills on the 
calendar. I ask unanimous consent that the Senate pro
ceed with the consideration of unobjected bills on. the cal
endar until the call of the calendar shall have been com
pleted and then resume consideration of the unfinished 
business. 

The VICE PRESIDENT. Is there objection to the request 
of the Senator from Arkansas? The Chair hears none, and 
it is so ordered. The clerk will state the first bill on the 
calendar. 

BILLS PASSED OVER 

The bill (S. 882) to provide for the more effective super
vision of foreign commercial transactions, and for other 
purposes, was announced as first in order. 

Mr. JOHNSON. I ask that that bill go over. 
The VICE PRESIDENT. The bill will be passed over. 
The bill (S. 506) conferring upon the President the power 

to reduce subsidies, and for other purposes, was announced 
as next in order. 

Mr. McKELLAR. Over. 
The VICE PRESIDENT. The bill will be passed over. 

PROHIBITION OF THE EXPORTATION OF ARMS, ETC. 

The Senate proceeded to consider the joint resolution 
(H.J.Res. 93) to prohibit the exportation of arms or muni
tions of war from the United States under certain condi
tions, which had been reported from the Committee on 
Foreign Relations with an amendment, on page 2, section l, 
line 5, after the name " Congress ", to insert: 

Provided, however, That any prohibition of export, or of sale 
for export, proclaimed under this resolution shall apply impar
tially to all the parties to the dispute or con.tlict to which it 
refers. 

So as to make the joint resolution read: 
Resolved, etc., That whenever the President finds that in any 

part of the world conditions exist such that the shipment of arms 
or munitions of war from countries which produce these com
modities may promote or encourage the employment of force in 
the course of a dispute or conflict between nations, and, after 
securing the cooperation of such governments as the President 
deems necessary, he makes proclamation thereof, it shall be un
lawful to export, or sell for export, except under such limitations 
and exceptions as the President prescribes, any arms or muni
tions of war from a~y place in the United States to such country 
or countries as he may designate, until otherwise ordered by 
the President or by Congress: Provided, however, That any prohi
bition of export, or of sale for export, proclaimed under this 
resolution shall apply impartially to all the parties to the dispute 
or conflict to which it refers. 

SEC. 2. Whoever exports any arms or munitions of war in viola
tion of section 1 shall, on conviction, be punished by a fine not 
exceeding $10,000 or by imprisonment not exceeding 2 years, or 
both. 

The amendment was agreed to. 
The amendment was ordered to be engrossed and the 

joint resolution to be read a third time. 
The joint resolution was read the third time and passed. 

BILL INDEFINITELY POSTPONED 

The bill CS. 1403) to authorize the merger of the George
town Gaslight Co. with and into Washington Gas Light Co., 
and for other purposes, was announced as next in order. 
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Mr. KING. I move that that bill be indefinitely post

poned. 
The motion was agreed to. 

BILLS PASSED OVER 

The bill CS. 583) relating to the classified Civil Service was 
announced as next in order. 

Mr. VANDENBERG. I ask that the bill go over. 
The VICE PRESIDENT. The bill will be passed over. 
The bill CS. 2493) to establish the composition of the 

United States Navy with respect to the categories of vessels 
limited by the treaties signed at Washin.gton February 6, 
1922, and at London April 22, 1930, at the limits prescribed 
by those treaties; to authorize the construction of certain 
naval vessels; and for other purposes, was announced as next 
in order. 

Mr. FRAZIER. I ask that that biH go over. 
The VICE PRESIDENT. The bill referred to, being simi

lar to the unfinished business, and the following bill on the 
calendar, House bill 6604, being the unfinished business, will 
both be passed over. 

COMPENSATION INSURANCE RATES IN THE DISTRICT 

The Senate proceeded to consider the bill CS. 1820) to 
amend the Code of Law for the District of Columbia, which 
had been reported from the Committee on the District of 
Columbia with an amendment, on page 2, line 13, after the 
name "District of Columbia", to insert: 

Provided further, That any petition for review shall be filed with 
said court within 30 days after the rendition of opinion by the 
superintendent of insurance. 

So as to make the bill read: 
Be it enacted, etc., That subchapter 5 of chapter xvm of the 

Code of Law for the District of Columbia be amended by adding 
thereto a new paragraph reading as follows: 

"Every insurance corporation or association authorized to trans
act business in the District of Columbia, which insures employers 
against liability for compensation under the Employees' Compen
sation Act, shall file with the superintendent of insurance · its 
manual of classifications and underwriting rules, together with 
basic rates for each class, and also merit rating plans designed to 

· modify the class rates, none of which shall take effect until the 
superintendent of insurance shall have approved the same as ade
quate and reasonable for the group of risks to which they respec
tively apply. The superintendent of insurance may withdraw his 
approval of any premium rate or schedule made by any insurance 
corporation or association, if, in his judgment, such premium rate 
or schedule is inadequate or unreasonable: Provided, That upon 
petition of the company or association or any other party aggrieved 
the opinion of the superintendent of insurance shall be subject to 
review by the Supreme Court of the District of Columbia: Pro-

. vided further, That any petition for review shall be filed with said 
court within 30 days after the rendition of opinion by the super
intendent of insurance." 

Mr. McNARY. Mr. President, I think a statement should 
be made of the general purposes of the bill, if the Senator 
from Utah desires to secure action on it today. 

Mr. KING. Mr. President, this bill has been fully consid
ered by the committee and also by the representatives of the 
District of Columbia, and they recommend its passage. A 
reference to the report of the Board of Commissioners 
clearly indicates the purpose of the bill: 

The primary purpose of workmen's compensation insurance may 
briefiy be stated as follows: 

Losses are sustained by workers and their dependents through 
sickness, injury, or death from industrial causes. The funda
mental idea underlying workmen's compensation law is that the 
cost of such losses should be borne, in the first instance, by the 
employer in whose service sickness, injury, or death occurs. 

The point is this, that there is no jurisdiction to adjust 
these rates, and the contention is made by a number of 
workingmen that the rates are entirely too high, and they 
feel that there ought to be some authority for the appro
priate organizations here to adjust the rates. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment reported by the committee. 

The amendment was agreed to. 
The bill was ordered to be engrossed for a third reading, 

read the third time, and passed. 

QUALIFICATIONS OF LAW PRACTITIONERS IN THE DISTRICT 

The bill CS. 316) relative to the qualifications of practi
tioners of law in the District of Columbia was announced 
as next in order. 

Mr. PATTERSON. Over. 
Mr. KING. Mr. President, I want to give notice that I 

shall at an early date move to take this bill from the calen
dar and proceed to its consideration. I shall avail myself 
in a few moments when some other bill is before the Senate 
of the opportunity of challenging the attention of the Sen
ate to the importance of this measure. 

BILL PASSED OVER 

The bill (S. 1981) to make cattle a basic agriculture com
modity for the purposes of the Agricultural Adjustment Act 
was announced as next in order. 

Mr. McNARY. I object to the consideration of the bill at 
this time and ask that it be laid aside. 

The VICE PRESIDENT. The bill will be passed over. 
BOUNDARIES OF WHITEHAVEN PARKWAY IN THE DISTRICT 

The Senate proceeded to consider the bill CS. 2509) to re
adjust the boundaries of Whitehaven Parkway at Huidekoper 
Place, in the District of Columbia, provide for an exchange 
of land, and for other purposes, which was read, as follows: 

Be it enacted, etc., That in order to readjust the boundaries of 
Whitehaven Parkway at Huidekoper Place and preserve the trees 
and other natural park values, the Commissioners of the District 
of Columbia be, and they are hereby, authorized to close, vacate, 
and abandon for highway and alley purposes the area contained 
in parcels designated "A'', as shown on map filed in the office of 
the surveyor of the District of Columbia and numbered as map 
1817, and to transfer said area so closed, vacated, and abandoned 
to the United States to be un~r the jurisdiction of the Director 
of National Parks, Buildings, and Reservations for park purposes. 

SEC. 2. That the Commissioners of the District of Columbia are 
authorized to use for street and alley purposes the area comprised 
within the parcels designated "B ", as shown on map filed in the 
office of the surveyor of the District of Columbia and numbered 
as map 1817; and the Director of National Parks, Buildings, and 
Reservations is authorized to make the necessary transfer of said 
land to the District of Columbia, sam.e to be under the jurisdiction 
of the said Commissioners for street and alley purposes. 

SEc. 3. That upon the dedication by the lawful owner or owners 
of the land contained in the parcel designated "C" and the trans
fer by plat as provided herein and/or the conveyance by deed of 
the land contained in the parcel designated "D ", in accordance 
with map showing said par~els filed in the office of the surveyor 
of the District of Columbia, numbered as map 1817, the said parcel 
"C" to be dedicated to the District of Columbia for street pur
poses and the said parcel" D" transferred by plat and/ or conveyed 
by deed to the United States, to be under the jurisdiction of the 
Director of National Parks, Buildings, and Reservations, then the 
said Director of National Parks, Buildings, and Reservations, with 
the approval of the Secretary of the Interior, acting for and in 
·behalf of the United States of America, is authorized and directed 
to transfer by plat as provided herein and/ or convey by deed all 
the land comprised in the parcel designated" E" as shown on said 
map filed in the office of the surveyor of the District of Columbia 
and numbered as map 1817, said transfer and/ or conveyance to be 
made to the owner or owners making the transfer and/ or con
veyance of said parcel designated "D" to the United States, such 
transfers and/ or deeds of conveyance to pass title in fee simple 
to the said land, and any and all of such transfers when duly 
executed and consummated shall constitute legal conveyances of 
the parcels herein described to the parties in interest: Provided, 
however, That good and sufficient title, satisfactory to the Com
missioners of the District of Columbia and the Director of National 
Parks, Buildings, and Reservations shall be given with respect to 
the land contained in said parcels "C" and "D ", respectively: 
And provided further, That upon the transfer by plat and/ or the 
conveyance by deed of th,e said parcel designated "E ", as pro
vided herein, the land contained in said parcel shall be subject to 
assessment and taxation the same in all respects a.s other private 
property in the District of Columbia. 

SEc. 4. That the surveyor of the District of Columbia is hereby 
authorized to prepare the necessary plat or plats showing the 
parcels of land to be transferred and dedicated in accordance with 
the provisions of this act, with certificates affixed thereon to be 
signed by the parties in interest making the necessary transfers 
and dedication, which plat or plats, after being signed by the 
various interested parties and officials, and approved by the Com
missioners of the District of Columbia, upon recommendation of 
the National Capital Park and Planning Commission, shall be 
recorded upon order of said Commissioners in the office of the 
surv:eyor of the District of Columbia, and said plat or plats and 
certificates when so recorded shall constitute a legal dedication 
and legal transfers of the property described for the purposes 
designated according to the provisions of this act. 
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Mr. McKELLAR. Will the Senator from Utah explain 

the purpose of the bill? 
Mr. KING. Mr. President, this matter was brought to 

the attention of the Committee on the District of Columbia 
by the Committee on Parking and Planning. If I had the 
files here I could show the Senate that some realinements 
of the boundaries between property belonging to private in
dividuals and to the Government and concessions here and 
concessions there are highly desirable for the Government. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

BILL PASSED OVER 
The bill (S. 1974) to place the cotton industry on a sound 

. commercial basis, and to prevent unfair competition and 
practices in putting cotton into the channels of interstate 
and foreign commerce was announced as next in order. 

!'.'.Ir. FESS. Over. 
The VICE PRESIDENT. The bill will be passed over. 
LICENSING OF REAL-ESTATE BROKERS AND SALESMEN IN THE 

DISTRICT 
The bill (S. 867) to define, regulate, and license real

estate brokers and real-estate salesmen; to create a Real 
Estate Commission in the District of Columbia; to protect 
the public against fraud in real-estate transactions; and 
for other purposes, was announced as next in order. 

Mr. McKELLAR. Mr. President, let that bill go over. 
Mr. KING. Mr. President, may I say to the Senator that 

this bill was introduced during the last Congress. My recol
lection is, it was introduced by the able Senator from 
Kansas [Mr. CAPPER], who was then Chairman of the Com
mittee on the District of Columbia. It is a measure which 
was recommended in the last Congress, as it has been recom
mended in the present Congress, by the Commissioners and 
by the representatives of the real-estate organizations. It 
has been contended that there have been persons who are 
misrepresenting themselves as agents for real estate to the 
disadvantage of the people. I have no interest in the 
matter, but it seems to be a measure which is approved and 
desired. 

Mr. McKELLAR. Mr. President, it is a long bill; I think 
it ought not to be taken up under the 5-minute rule, and 
I, therefore, ask that it go over. · 

The VICE PRESIDENT. The bill will be passed over. 
Mr. KING. I give notice that at an appropriate time I 

shall move to take the bill from the calendar for considera
tion. 

TEMPORARY MAIL CONTRACTS 
The bill CS. 2743) to authorize the Postmaster General to 

make temporary contracts for carrying the mails by air, 
and for other purposes, was announced as next in order. 

Mr. McKELLAR. Mr. President, let that bill go over for 
the day. 

Mr. VANDENBERG. ·Mr. President, will the Senator 
withhold his objections for just a moment? I desire to 
off er an amendment, so that it may be pending when the 
bill shall again be taken up. 

Mr. McKELLAR. Certainly; I have no objection to that 
being done. 

Mr. VANDENBERG. On page 2, line 3, at the point 
where the Postmaster General is authorized to send mail 
by the use of the Army planes, I want to offer the following 
amendment: 

On page 2, line 3, change the period to a semicolon and add 
the following proviso: 

"Provided, That this authority shall not be used unless and/or 
until sucl;l airplanes shall be fully equipped with the special 
equipment necessary by standard practice for safe night and day 
air mail transport; and that pilots shall not be assigned to such 
airplanes unless and/or until fully and adequately trained in the 
use of such special equipment." 

I ask that that amendment may be pending. 
The VICE PRESIDENT. The amendment will be printed 

and be considered pending. 

BILL PASSED OVER 

The bill CS. 2652) to include peanuts as a basic agricul
tural commodity under the Agricultural Adjustment Act, was 
announced as next in order. 

Mr. McNARY and Mr. KING. Over. 
Mr. SMITH. Mr. President, I want to say that is a bill 

in which the Senator from Virginia [Mr. BYRD] is very much 
interested. As I do not see him in the Chamber, as a mat
ter o.f course, I will not ask the Senator from Oregon to 
withdraw his objection. 

Mr. McNARY. Mr. President, I objected because of the 
absence of the Senator from Virginia, and also because 
there is another bill pending to enlarge the number of basic 
agricultUral commodities, and I think they ought to come up 
together and not under the unanimous-consent agreement 
rule. 

Mr. SMITH. Mr. President, I merely want to call the 
Senator's attention to the fact that a bill proposing to in
clude cattle among the basic industries, was introduced by 
the Senator from Texas [Mr. CONNALLY], and now there 
has been introduced another bill more elaborate than that 
which is supposed to take it.s place. Therefore, I did not 
call attention to the fact when objection was made; but 
the bill introduced by the Senator from Virginia has been 
approved by the Department. However, I do not see the 
Senator from Virginia present, and, therefore, I do not care 
to assume responsibility for having the bill passed now. 

POPULAR ELECTION OF PRESIDENT AND VICE PRESIDENT 
The joint resolution (S.J.Res. 29) proposing an amend

ment to the Constitution of the United States providing for 
the popular election of President and Vice President of the 
United States was announced as next in order. 

Mr. NORRIS. Mr. President, the effect of this joint reso
lution, if enacted, will be to eliminate the electoral college. 
I am not expecting, of course, to take the joint resolution up 
on a call of the calendar under rule VIII. I merely wish to 
say in regard to it that I expect to move to take up the joint 
resolution as soon as I can within a reasonable length of 
time, and I should like to have Senators know my intention 
so that it will not be a surprise when I shall carry it out. 

Mr. McNARY. Mr. President--
The VICE PRESIDENT. Does the Senator from Nebraska 

yield to the Senator from Oregon? 
Mr. NORRIS. I yield. 
Mr. McNARY. I understand the Senator from Nebraska 

asks that the joint resolution go over at this time. 
Mr. NORRIS. Yes; I do not expect to take it up under 

rule VIII. 
CHARLESTOWN SAND & STONE CO. 

The Senate proceeded to consider the bill <S. 2790) for the 
relief of the Charlestown Sand & Stone Co., of Elkton, Md. 

Mr. GOLDSBOROUGH. Mr. President, I hope there will 
be no objection to the consideration of this bill at this time. 

Mr. McKELLAR. Mr. President, may I make this expla
nation? The ether day I objected to this bill when it came 
up, but I have examined it and find it is a bill that passed 
at the last session, and I think it ought to pass again. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay to the Charlestown 
Sand & Stone Co., of Elkton, Md., out of any money 1n the 
Treasury not otherwise appropriated, the sum of $12,385.99 in full 
settlement of the additional freight charges and the increased 
cost of labor and materials incurred by said company in the fulfill
ment of the requirements of the United States engineer ofllce 
under the contract of August 23, 1917, for furnishing and deliver
ing cement, sand, and gravel (or broken stone) to Fort Saulsbury. 
Del., for the construction of gun and mortar batteries. 

REIMBURSEMENT OF STATE OF CALIFORNIA 

The bill CS. 2731) for the relief of the State of California 
was considered, ordered to be engrossed for a third reading, 
read the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary be, and he is hereby, 
authorized and directed to pay, out of any money in the Treas-



1934 CONGRESSIONAL RECORD-SENATE 3393 
ury not otherwise appropriated, the net balance due the State 
of California of $6,462,145.33 as certified by the Comptroller Gen
eral of the United States, August 14, 1930, and printed in Senate 
Document No. 220, Seventy-first Congress, third session, the same 
to be accepted in full settlement of all advances and expenditures 
and interest thereon made by said State. 

BILL PASSED OVER 

The bill (S. 2689) to authorize the Department of Labor 
to make special statistical studies upon payment of the cost 
thereof, and for other purposes, was announced as next in 
order. 

Mr. DICKINSON. Over. 
The VICE PRESIDENT. The blll will be passed over. 

UNCLAIMED DEPOSITS IN NATIONAL BANKS 
The bill (S. 2359) to provide for the disposition of un

claimed deposits in national banks was considered, ordered 
to be engrossed for a third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc., That if any deposit in a national bank has 
remained in such bank, or its predecessor, for 20 years or more, 
during which period no notice of the existence of any person 
having an interest in such. deposit has been given such bank, 
or its predecessor, and if no explanation of such absence of notice 
is known to such bank, such deposit shall, with accumulations, 
be deposited in the Treasury of the United States in the manner, 
and subject to the conditions and exceptions, herein provided; 
but the provisions of this act shall not apply in the case of any 
national bank which is in receivership. 

SEC. 2. On or before January 30 of each year the president or 
managing ofii.cer of each national bank shall cause to be sent by 
registered mail to each person in whose name any such deposit 
stands as of December 30 of the preceding year, at such person's 
last-known address, a notice stating (a) the amount of the 
deposit, (b) the amount of the interest due thereon, and (c) the 
effect of this act with respect to such deposit, and shall cause to 
be published in a newspaper of general circulation in tlie city or 
town where such bank is located a list of all such persons and a 
general statement of the application of this act to them. Such 
bank shall be reimbursed for the cost of such mailing, registry, 
and publication, out of the moneys deposited in the Treasury pur
suant to this act. The Secretary of the Treasury is authorized and 
directed to pay the amount thereof to the bank upon the filing by 
the President or managing ofii.cer of an itemized statement, under 
oath, of such cost. The action of the Secretary of the Treasury 
in making such payment shall be final and conclusive and not 
subject to review by any officer of the Government. 

SEC. 3. (a) Upon the expiration of 60 days after such mailing 
and publication, such president or managing ofii.cer shall certify 
to the Comptroller of the Currency, under oath, the names of all 
such persons who have not been found, and the amount of the 
interest of any person in any such deposit, and shall cause the 
total of all such amounts to be deposited in the Treasury of the 
United States. If, at any time thereafter, any person proves to 
the satisfaction of the Secretary of the Treasury that he has an 
interest in a.ny amount so deposited, the Secretary of the Treas
ury is authorized and directed to pay to such person the amount 
thereof, plus any interest that would have accrued had the money 
remained on deposit with the bank, in full satisfaction of all 
claims against the United States on account of such deposit. The 
necessary moneys for such payments are hereby appropriated, and 
this appropriation shall be deemed a permanent and indefinite 
appropriation. 

(b) Any deposit by a bank in the Treasury of the United States, 
in compliance with the provisions of this act, shall be a good 
defense to the extent of the amount so deposited, in any action 
against the bank for the recovery of any bank deposit; but any 
depositor or person having an interest in any such amount may 
bring an action against the United States in the Court of Claims 
to recover the amount thereof, plus any interest that would have 
accrued had the money remained on deposit with the bank. Pro
ceedings in such actions, and appeals from, and payment of, any 
judgment thereon, shall be had in the same manner as in cases 
over which the Court of Claims has jurisdiction under section 145 
of the Judicial Code, as amended. 

BILL PASSED OVER 
The bill (S. 2500) to aid in relieving the existing national 

emergency through the free distribution to the needy of 
cotton and cotton products was announced as next in order. 

Mr. VANDENBERG and Mr. KING asked that the bill be 
passed over. 

The VICE PRESIDENT. The bill will be passed over. 

SALE- OF LAND AT PLATTSBURGH BARRACKS MILITARY RESERVATION 

The bill <H.R. 93) to authorize the Secretary of War to sell 
to the Plattsburgh National Bank & Trust Co. a tract of land 
comprising part of the Plattsburgh Barracks Military Reser
vation, N.Y., was considered, ordered to a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of War be, and he is 
hereby, authorized, in his discretion, to sell upon such terms and 
conditions as he considers advisable, a tract of land containing 
approximately one-half acre, comprising a part of the Plattsburgh 
Barracks Military Reservation, N.Y., and situated in the northwest 
corner thereof, Which said tract is no longer needed for military 
purposes, and to execute and deliver in the name of the United 
States and in its behalf any and all contracts, conveyances, or other 
instruments necessary to effectuate such sale; the proceeds of the 
sale of the property hereinbefore designated to be deposited in the 
Treasury to the credit of the fund known as the " military post 
construction fund": Provided, That the Secretary of War shall 
have the said tract appraised: And provided further, That the Sec
retary of War shall not sell said tract of land for a less considera
tion than the appraised value thereof. 

COLLECTION OF INDEBTEDNESS FROM ENLISTED MEN 
The Senate proceeded to consider the bill (S. 2043) to 

amend the act of May 22, 1928, entitled "An act to authorize 
the collection, in monthly installments, of indebtedness due 
the United States from enlisted men and for other purposes", 
which was read, as follows: 

Be it enacted, etc., That the act of May 22, 1928 (45 Stat. 698), 
entitled "An act to authorize the collection, in monthly install
ments, of indebtedness due the United States from enlisted men, 
and for other purposes"• is hereby amended by the elimination 
of the third proviso of that act, reading as follows: "And provided 
further, That the Secretary of War, under such regulations as he 
shall prescribe, may cause to be remitted and canceled, upon hon
orable discharge of the enlisted man from the service, any such 
indebtedness incurred during the current enlistment and remain
ing unpaid at the time of discharge "; and the substitution 
therefor of the folloWing: "And provided further, That the Secre
tary of War may cause to be remitted and canceled any part of 
such indebtedness remaining unpaid either on honorable discharge 
of the enlisted man from the service or prior thereto when in his 
opinion the interests of the Government are best served by such 
action." 

Mr. KING. Mr. President, I should like an explanation of 
that measure, or, if the Senator from Texas [Mr. SHEPPARD] 
is not present, that it be temporarily passed over until he 
returns, unless there is some other Senator who can ex
plain it. 

Mr. LOGAN. Mr. President, as I understand that in the 
Army there is a rule or regulation whereby, when an enlisted 
man has something charged to him, the authorities take it 
all out of the next pay to which he is entitled, and that 
leaves him broke. The bill, as I recall, simply allows them 
to take it out from time to time over a period of months, 
which makes it a little easier for the enlisted man to pay 
his debts. 

Mr. KING. Is the bill recommended by the War Depa1·t
ment? 

Mr. LOGAN. It is recommended by the War Department 
and by the Committee on Military Affairs. 

Mr. KING. I have no objection; but a few moments ago 
when another bill was called and objected to. I said I should 
claim on some other measure the privilege of 5 minutes to 
call attention briefiy to the bill to which objection was made. 
I hope I may have the attention of the able Senator from 
Rhode Island [Mr. HEBERT]. 

The Senator from Rhode Island, as I understood, a few 
moments ago made objection to the consideration of a bill 
which was unanimously reported from the Committee on the 
District of Columbia at the last session of Congress, and 
which has been reported unanimously by that committee at 
this session. It is a bill which has had the approval of the 
District Commissioners in the past and also of the present 
District Commissioners. It has the approval of the bar 
association. 

The bill provides that no person who is not a member of 
the bar of the Supreme Court of the District of Columbia 
shall engage in the practice of law, or any branch thereof, 
in the District of Columbia; nor shall any partnership, cor
poration, association, or firm engage in the practice of law, 
or any branch thereof, in the Distlict of Columbia, except 
associations, partnerships, and firms of all of the members 
of which are members of the bar of the Supreme Court of 
the District of Columbia. 

Mr. HEBERT. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from Utah 

yield to the Senator from Rhode Island? 
Mr. KING. Certainly. 
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Mr. HEBERT. I assume the Senator understood I ob-

jected to the consideration of the bill? 
Mr. KING. I did so understand. 
Mr. HEBERT. I did not object. 
Mr. KING. Then I beg the Senator's pardon. 
Mr. HEBERT. I am not familiar with the provisions of 

the bill at all and am not a member of the committee which 
considered it. I have never informed myself concerning its 
provisions. 

Mr. KING. I understood someone on the other side of 
the Chamber objected and I attributed the objection to my 
friend from Rhode Island. 

Mr. FESS. Mr. President, someone on this side of the 
aisle did object, but I do not know who it was. 

Mr. KING. I hope the objection will be withdrawn. The 
bill has the endorsement of the Bar Association of the 
United States and the Bar Association of the District of 
Columbia. 

Mr. McNARY. A Senator on this side did object to the 
present consideration of the bill, and under those circum
stances of course it should go over. 

Mr. KING. I shall move at a later day to proceed to 
its consideration. 

The VICE PRESIDENT. The bill before the Senate is 
s. 2043, and the question is, Shall the bill be ordered to be 
engrossed and read a third time? 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

CAIRO BRIDGE COMMISSION 

The Senate proceeded to consider the bill <S. 2675) creat
ing the Cairo Bridge Commission and authorizing said com
mission and its successors to construct, maintain, and oper
ate a bridge across the Ohio River at or near Cairo, Ill., 
which had been reported from the Committee on Commerce 
with amendments, on page 3, line 6, to strike out " appur
tenance " and insert " appurtenances "; in line 17, after the 
word "and", to insert the word "shall"; and, on page 6, 
line 8, before the word "coupons", to ~trike out the word 
"with" and insert" without'', so as to make the bill read: 

Be it enacted, etc., That, in order to facilitate interstate com
merce, improve the Postal Service, and provide for military and 
other purposes, the Cairo Bridge Commission (hereinafter created, 
and hereinafter referred to as the "Commission") and its succes
sors and assigns, be, and is hereby, authorized to construct, main
tain, and operate a bridge and approaches thereto across the Ohio 
River at or near the city of Cairo, Ill., at a point suitable to the 
interests of navigation, in accordance with the provisions of an act 
entW.ed "An act to regulate the construction of bridges over 
navigable waters", approved March 23, 1906, subject to the condi
tions and limitations contained in this act. For like purposes 
said Commission and its successors and assigns are hereby au
thorized to purqhase, maintain, and operate all or any ferries 
across the Ohio and/or Mississippi Rivers within 10 miles of the 
location which shall be selected for said bridge, subject to the 
conditions and limitations contained in this act. 

SEC. 2. There is hereby conferred upon the Commission and its 
successors and assigns the right and power to enter upon such 
lands and to acquire, condemn, occupy, possess, and use such real 
estate and other property in the State of Illinois and the Com
monwealth of Kentucky as may be needed for the location, con
struction, operation, and maintenance of such bridge and its 
approaches, upon making just compensation therefor, to be 
ascertained and paid according to the laws of the State in which 
such real estate or other property is situated, and the proceedings 
therefor shall be the same as in the condemnation of private 
property for public purposes in said States, respectively. 

SEC. 3. The Commission and its successors and assigns are 
hereby authorized to fix and charge tolls for transit over such 
bridge and such ferry or ferries in accordance with the provisions 
of this act. 

SEC. 4. The Commission and its successors and assigns are 
hereby authorized to provide for the payment of the cost of the 
bridge and its approaches and the ferry or ferries and the neces
sary lands, easements, and appurtenances thereto by an issue or 
issues of negotiable bonds of the Commission, bearing interest at 
not more than 6 percent per annum, the principal and interest oi 
which bonds and any premium to be paid for retirement thereof 
before maturity shall be payable solely from the sinking fund 
provided in accordance with this act. Such bonds may be 
registrable as to principal alone or both principal and interest, 
shall be in such form not inconsistent with this act, shall mature 
at such time or times not exceeding 40 years from their respec
tive dates, shall be in such denominations, shall be executed in 
such manner, and shall be payable in such medium and at such 
place or places as the Commission may determine. The Commis
sion may repurchase and may reserve the right to redeem all or 

any of said bonds before maturity in such manner and at such 
price or prices, not exceeding 105 and accrued interest, as may be 
fixed by the Commission prior to the issuance of the bonds. The 
Commission may enter into an agreement with any bank or trust 
company in the United States as trustee having the power to 
make such agreement, setting forth the duties of the Commission 
in respect of the construction, maintenance, operation, repair, 
and insurance of the bridge and/ or the ferry or ferries, the con
servation and application of all funds, the safeguarding of moneys 
on hand or on deposit, and the rights and remedies of said trustee 
and the holders of the bonds, restricting the individual right of 
action of the bondholders as is customary in trust agreements 
respecting bonds of corporations. Such trust agreement may 
contain such provisions for protecting and enforcing the rights 
and remedies of the trustee and the bondholders as may be rea
sonable and proper and not inconsistent with the law and also 
provisions for approval by the original purchasers of the bonds of 
the employment of consulting engineers and of the security given 
by the bridge contractors and by any bank or trust company m 
which the proceeds of bonds or of bridge or ferry tolls or other 
moneys of the Commission shall be deposited, and may provide 
that no contract for _construction shall be made without the ap· 
proval of the consulting engineers. The bridge constructed under 
the authority of this act shall be deemed to be an instrumentality 
for interstate commerce, the Postal Service, and military and other 
purposes authorized by the Government of the United States, and 
said bridge and ferry or ferries and the bonds issued in connec
tion therewith and the income derived therefrom shall be exempt 
from all Federal, State, municipal, and local taxation. Said 
bonds shall be sold in such manner and at such time or times 
and at such price as tha Commission may determine, but no such 
sale shall be made at a price so low as to require the payment of 
more than 6 percent interest on the money received therefor, 
computed with relation to the absolute maturity of the bonds in 
accordance with standard tables of bond values, and the face 
amount thereof shall be so calculated as to produce, at the price 
of their sale, the cost of the bridge and its approaches, and the 
land, easements, and appurtenances used in connection therewith 
and, in the event the ferry or ferries are to be acquired, also the 
cost of such ferry or ferries and the lands, easements, and appur
tenances used in connection therewith. The cost of the bridge 
and ferry or ferries shall be deemed to include interest during 
construction of the bridge, and for 12 months thereafter, and all 
engineering, legal, architectural, traffic-surveying, and other ex
penses incident to the construction of the bridge or the acquisl
tion of the ferry or ferries, and the acquisition of the necessary 
property, and incident to the financing thereof, including the cost 
of acquiring existing franchises, rights, plans, and works of and 
relating to the bridge, now owned by any person, firm, or cor
poration, and the cost of purchasing all or any part of the shares 
of stock of any such corporate owner if, in the judgment of the 
Commission, such purchases should be found expedient. If the 
proceeds of the bonds issued shall exceed the cost as finally 
determined, the excess shall be placed in the sinking fund here
inafter provided. Prior to the preparation of definitive bonds 
the Commission may, under like restrictions, issue temporary 
bonds or interim certificates with or without coupons of any 
denomination whatsoever, exchangeable for definitive bonds when 
such bonds have been executed and are available for delivery. 

SEC. 5. In fixing the rates of toll to be · charged for the use of 
such bridge the same shall be so adjusted as to provide a fund 
sufficient to pay for the reasonable cost of maintaining, repairing, 
and operating the bridge and its approaches under economical 
management, and to provide a sinking fund sufficient · to pay the 
principal and interest of such bonds as the same shall fall due 
and the redemption or repurchase price of all or any thereof 
redeemed or repurchased before maturity as herein provided. All 
tolls and other revenues from said bridge are hereby pledged to 
such uses and to the application thereof as hereinafter in this 
section i·equired. After payment or provision for payment there
from of all such cost of maintaining, repairing, and operating and 
the reservation of an amount of money estimated to be sufficient 
for the same purpose during an ensuing period of not more than 
6 months, the remainder of tolls collected shall be placed in the 
sinking . fund, at intervals to be determined by the Commission 
prior to the issuance of the bonds. An accurate record of the 
cost of the bridge and its approaches, the expenditures for main
taining, repairing, and operating the same, and of the daily tolls 
collected, shall be kept and shall be available for the information 
of all persons interested. The Commission shall classify in a 
reasonable way all traffic over the bridge, so that the tolls shall 
be so fixed and adjusted by it as to be uniform in the application 
thereof to all traffi.c falling within any such reasonable class, 
regardless of the status or character of any person, firm, or cor
poration participating in such traffic, and shall prevent all use of 
such bridge for traffic except upon payment of the tolls so fixed 
and adjusted. No toll shall be charged officials or employees of 
the Commission or of the Government of the United States or any 
State, county, or municipality in the United States while in the 
discharge of their duties or municipal police or fire departments 
when engaged in the proper work of any such department. 

SEC. 6. Nothing herein contained shall require the Commission 
or its successors to maintain or operate any ferry or ferries pur
chased hereunder, but in the discretion of the Commission or its 
successors any ferry or ferries so purchased, with the appurte
nances and property thereto connected and belonging, may be sold 
or otherwise disposed of or may be abandoned and/or dismantled 
whenever in the judgment of the Commission or its successors it 
may seem expedient so to do. The Commission and its successors 
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may fix such rates of toll for the use of such ferry or ferries as it 
may deem proper, subject to the same conditions as are here
inabove required as to tolls for traffic over the bridge. All tolls 
collected for the use of the ferry or ferries and the proceeds 
of any sale or disposition of any ferry or ferries shall be used, so 
far as may be necessary, to pay the cost of maintaining, repairing, 
and operating the same, and any residue thereof shall be paid into 
the sinking fund hereinabove provided for bonds. An accm·ate 
record of the cost of purchasing the ferry or ferries; the expendi
tures for maintaining, repairing, and operating the same; a._11d of 
the daily tolls collected shall be kept and shall be available for 
the information of all persons interested. 

SEc. 7. After payment of the bonds and intere~t, or atter a 
sinking fund .sufficient for such payment shall have been provided 
and shall be held for that purpose, the Commission shall deliver 
deeds or other suitable instruments of conveyance of the interest 
of the Commission in and to the bridge, that part within Illinois 
to the State of Illinois or any municipality or agency thereof as 
may be authorized by or pursuant to law to accept the same 
(hereinafter referred to as the Illinois interests) and that part 
within Kentucky to the Commonwealth of Kentucky or any mu
nicipality or agency thereof as may be authorized by or pursuant 
to law to accept the same (hereinafter referred to as the Ken
tucky interests), under the condition that the bridge shall there
after be free of tolls and be properly maintained, operated, and 
repaired by the Illinois interests and the Kentucky interests, as 
may be agreed upon; but if either the Illinois interests or the 
Kentucky interests shall not be authorized to accept or shall not 
accept the same under such conditions, then the bridge shall con
tinue to be owned, maintained, operated, and repaired by the Com
mission, and the rates of tolls shall be so adjusted as to provide 
a fund of not to exceed the amount necessary for the proper main
tenance, repair, and operation of the bridge and its approaches 
under economical management, until such time as both the Illi
nois interests and the Kentucky interests shall be authorized to 
accept and shall accept such conveyance under such conditions. 
If at the time of such conveyance the Commission or its successors 
shall not have disposed of such ferry or ferries, the same shall be 
disposed of by sale as soon as practicable, at such price and upon 
si.ich terms as the Com.mission or its successors may determine. 

SEC. 8. For the purpose of carrying into effect the objects stated 
in this act, there is hereby created the Cairo Bridge Commission, 
and by that name, style, and title said body shall have perpetual 
succession; may contract and be contracted with, sue and be sued, 
implead and be impleaded, complain and defend in all courts of 
law and equity; may make and have a common seal; may purchase 
or otherwise acquire and hold or dispose of real estate and other 
property; may accept and receive donations or gifts of money or 
other property and apply same to the purposes of this act; and 
shall 'have and possess all powers necessary, convenient, or proper 
for carrying into effect the objects stated in thi3 act. 

The Commission shall consist of James S. Johnson, John C. 
Fisher, Reed Green, and Ray Williams, of the city of Cairo, Ill., 
and M. C. Anderson, of Ballard County, Ky. Such Commission 
shall be a body corporate and politic. Each member of the Com
mission shall qualify within 30 days after the approval of this act 
by filing in the omce of the Secretary of Agriculture an oath that 
he will faithfully perform the duties imposed upon him by this 
act, and each person appointed to fill a vacancy shall qualify in 
like manner within 30 days after his appointment. Any va
cancy occurring in said Commission by reason of failure to qualify 
as above provided, or by reason of death or resignation, shall be 
filled by the Secretary of Agriculture. Before the issuance of bonds 
as hereinabove provided, each member of the Com.mission shall 
give such...,bond as may be fixed by the Chief of the Bureau of 
Public Roads of the Department of Agriculture, conditioned upon 
the faithful performance of all duties required by this act. The 
Commission shall elect a chairman and a vice chairman from its 
members, and may establish rules and regulations for the govern
ment of its own business. A majority of the members shall con
stitute a quorum for the transaction of business. 

SEC. 9. The Commission shall have no capital stock or shares of 
interest or participation, and all revenues and receipts thereof 
shall be applied to the purposes specified in this act. The mem
bers of the Commission shall be entitled to a per diem cdmpensa
tion for their services of $10 for each day actually spent in the 
business of the Commission, but the maximum compensation of 
the chairman in any year shall not exceed $2,500 and of each other 
member shall not exceed $500. The members of the Commission 
shall also be entitled to receive traveling-expense allowance of 10 
cents a mile for each mile actualy traveled on the .business of the 
Commission. The Commission may employ a secretary, treasurer, 
engineers, attorneys, and such other experts, assl.stants, and em
ployees as they may deem necessary, who shall be entitled to 
receive such compensation as the Commission may determine. All 
salaries and expenses shall be paid solely from the funds provided 
under the authority of this act. After all bonds and interest 
thereon shall have been paid and all other obligations of the 
Commission paid or discharged, or provision for all such payment 
shall have been made as hereinbefore provided, and after the bridge 
shall have been conveyed to the Illinois interests and the Ken
tucky ·interests as herein provided, and any ferry or ferries shall 
have been sold, the Commission shall be dissolved and shall cease 
to have further existence by an order of the Chief of the Bureau 
of Public Roads made upon his own initiative or upon application 
of the Commission or any member or members thereof, but .only 
after a public hearing in the city of Cairo, notice of the time and 
place of which hearing and the purpose thereof shall have been 

published once, at least 30 days before the date thereof, in a news
paper published in the city of Cairo, and a newspaper published 
in Ballard County, Ky. At the time of such dissolution all moneys 
in the hands of or to the credit of the Commission shall be divided 
into two equal parts, one of which shall be paid to said Illinois 
interests and the other to said Kentucky interests. 

SEc. 10. Nothing herein contained shall be construed to author
ize or permit the Commission or any member thereof to create 
any obligation or incur any liability other than such obligations 
and liabilities as are dischargeable solely from funds provided by 
this act. No obligation created or liability incurred pursuant to 
this act shall be an obligation or liability of any member or mem
bers of the Commission but shall be chargeable solely to the funds 
herein provided, nor shall any indebtedness created pursuant to 
this act be an indebtedness· of the United States. 

SEC. 11. All provisions of this act may be enforced, or the viola
tion thereof prevented, by mandamus, injunction, or other ap
propriate remedy brought by the attorney general for the State of 
Illlnois, the attorney general for the Commonwealth of Kentucky, 
or the United States district attorney for any district in which the 
bridge may be located in part, in any court having competent 
jurisdiction of the subject matter and of the parties. 

SEC. 12. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The amendments were agreed to. 
The bill was ordered to be engrossed for a third reading, 

read the third time, and passed. 
LYMAN I. COLLINS 

The Senate proceeded to consider the bill (S. 458) for the 
relief of Lyman I. Collins, which had been reported from the 
Committee on Military Affairs with an amendment, on page 
1, line 9, after the numerals " 1919 ", to insert "Provided, 
That no back pay, compensation, benefit, or allowance shall 
be held to have accrued prior to the passage of this act'', so 
as to make the bill read: 

Be it enacted, etc., That in the administration of any laws con
ferring rights, privileges, and benefits upon honorably discharged 
officers Lyman I. Collins, who was a second lieutenant, Air Service 
(Aeronautics), United States Army, shall hereafter be held and 
considered to have been honorably discharged from the military 
services of the United States on the 1st day of August 1919: Pro
vided, That no back pay, compensation, benefit, or allowance shall 
be held to have accrued prior to the passage of this act. 

Mr. KING. Mr. President, may I ask the Senator from 
Iowa [Mr. DICKINSON] whether there was any reason for the 
dishonorable discharge and whether the reason was inade
quate? 

Mr. DICKINSON. Mr. President, the reason was inade
quate. After a court martial, where the officer was not given 
a hearing, it was understood that he was to be given an 
honorable discharge, but when the finding of the court came 
to be carried out, a dishonorable discharge was issued. The 
records indicate that he was not guilty, and we thought his 
record should be corrected. 

Mr. KING. Under the statement of the Senator I think 
the bill should be passed. 

The amendment was agreed to. 
The bill was ordered to be engrossed for a third reading, 

read the third time, and passed. 
AMENDMENT OF CHARTER OF GENERAL FEDERATION OF WOMEN'S 

CLUBS 

The bill (S. 2696) to amend an act entitled "An act grant
ing a charter to the General Federation of Women's Clubs" 
was considered, ordered to be engrossed for a third read
ing, read the third time, and passed, as follows: 

Be it enacted, etc., That sections 2 and 4 of the act entitled 
"An act granting a charter to the General Federation of Women's 
Clubs", approved March 3, 1901, as amended by an act approved 
April 28, 1904, be, and the same are hereby, amended to read as 
follows: 

" SEC. 2. That the said corporation is authorized to acquire, by 
devise, bequest, or otherwise, hold, purchase, and convey such 
real and personal estate as shall or may be required for the pur
pose of its incorporation not exceeding $1,500,000, with authority 
in said corporation, should it be by it deemed necessary so to do, 
to mortgage or otherwise encumber the real estate which it may 
hereafter own or acquire and may give therefor such evidences 
of indebtedness as such corporation may decide upon." 

"SEC. 4. That said corporation be, and it is hereby, authorized 
to hold its meetings at such places outside of Washington, in 
the District of Columbia, as it from time to time may deem best." 

ISAAC PIERCE 

The Senate proceeded to consider the bill (S. 2267) for 
. tl~e relief of Isaac Pierce, which had been reported from 
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the Committee on Military Affairs, with an amendment, on 
page 1, line 7, after the word " discharge ", to insert " on 
July 30, 1864 ", so as to make the bill read: 
· Be it enacted, etc., That in the administration of any laws 
conferring rights, privileges, and benefits upon honorably dis
charged soldiers Isaac Pierce, who was a member of Company B, 
Fourth Regiment Kentucky Volunteer .Infantry, shall hereafter be 
held and considered to have been honorably discharged on July 
30, 1864, from the military service of the United States as a 
member of that organization: Provided, That no bounty, back pay, 
pension, or allowance shall be held to have accrued prior to the 
passage of this act. 

The amendment was agreed to. · 
The bill was ordered to be engrossed for a third reading, 

read the third time, and passed. 
LANDS IN GREENE COUNTY, MO. 

The Senate proceeded to consider the bill (S. 2550) grant
ing an easement over certain lands to the Springfield Special 
Road District in the county of Greene, State of Missouri, for 
road purposes, which had been reported from the Commit
tee on the Judiciary, with an amendment, on page 4, line 3, 
after the word" for'', to insert" and in lieu of accrued taxes, 
if any, assessed against said property'', so as to make the 
bill read: 

Be it enacted, etc., That an easement over the following-de
scribed land, to wit: A strip of land 30 feet wide off the right side 
of the following-described center line: Beginning 40 feet south of 
the northeast corner of the northwest quarter northeast quarter 
section 34, township 29 north, range 22 west; thence south 2,509.91 
feet; thence to the left on a curve with 146.19 feet radius 225.91 
feet, except that part of the curve lying in the southwest corner 
southeast quarter northeast quarter of said section; thence east 
on east and west half-section line 376.89 feet; thence to the right 
on a curve with 146.19 feet radius 92 feet; thence continuing on 
same c•nve, but with 30 feet on both sides of the center line, a 
distance of 41.5 feet; thence continulng on the same curve, but 
with 30 feet on the right of the center line, a distance of 92.41 
feet; thence south 2,235.707 feet; thence on a curve to the right 
with 287.9 feet radius with 30 feet on both sides of the center line 
~ - distance of 446.417 feet; thence west with 30 feet on the right 
or north stde of the_ center line. to the _southeast corner of the 
west half southeast quarter · southwest quarter of said section; also 
a strip of land ·30 feet - wide oft the west side of the northwest 
quarter southwest quarter; also a strip of land 30 feet wide off of 
~he west side of the northwest quarter of said section except the 
north 324 feet; also a curve with a ·100-foot radius on the center 
line at the northeast corner of the northwest quarter northeast 
quarter. All .of the above .described .is in section 34, township 29 
north, range 22 west, and is a strip of land 30 feet wid_e off the 
east, south. and west sides of the United States Hospital for Defec
tive Delinquents; Springfield, Mo., except that at two places where 
curves occur the full 60-foot width of the right-of-way is included, 
be, and the same is hereby, granted to the State of Missouri for 
public-road purposes; and the Attorney General is, upon the pas
sage of this ·act, authorized to execute a deed containing such 
restrictions consistent with the character of the grant for public
road purposes as he deems necessary. 

SEC. 2. The said easement is granted solely for road purposes, 
and shall revert to and become the absolute property of the United 
States of America if used for any purpose whatsoever other than 
that for which this donation is made, or in the event it is 
abandoned or vacated as a public road. 
. SEC. 3. Not to exceed $?.000 of the unexpende_d balance of any 
appropriation available for the construction or maintenance of the 
United States Hospital for Defective Delinquents shall be available 
in the discretion of the Atto!'ney General for payment to the proper 
authorities of the Springfield Special Road District of Greene 
pounty, Mo., as representing the full amount to be contributed by 
the Government toward the cost of constructing the road herein 
provided for, and in lieu of accrued taxes, if any;· assesseq. against 
said property, and the saia amount shall remain available for this 
purpose until expended. 

The amendment was agreed to. 
The bill was ordered. to be engrossed for a third reading, 

read the third time, ·and passed". -

~'1ENDMENT OF UNITED STAT.ES EMPLOYEES' COMPENSA~ION ACT 

.. The bill <S. 1164) to amend an-act entitled ~'An~act to pro
vide compensation for employees of the United States suffer
ing injuries while in the performance of their duties, and 
for . other purposes". approved September 7, 1916, and acts 
in amendment thereof, was considered, ordered to be en
grossed for a third reading, read the third time, and passed, 
as follows: 

Be it enact ed, etc., That the act entitled "An act to provide 
compensation for employees of the United States suffering injuries 
while in the performance of their duties, and for other purposes"! 

approved September 7, 1916, and acts in amendment thereof, be 
amended as follows: 

That subdivision (G) of section 10 of said act is amended to 
read as follows: 

"(G) The compensation of each beneficiary under clause (E) 
shall be paid until he dies, m arries, or ceases to be dependent. 
The compensation of each beneficiary under clause (F) shall be 
paid for a period of 8 years from the time of the death, unless 
before that time he, if a grandparent, dies, marries, or ceases to 
be dependent, or, if a brother, sister, or grandchild, dies, marries, 
or reaches the age of 18, or, if over 18 and incapable of self
support, becomes capable of self-support. The compensation of a 
brother, sister, or grandchild under legal age shall be paid to his 
or her gua1·dian." 

M'.ISSISSIPPI RIVER BRIDGE, LOUISIANA 

The bill <H.R. 7705) to extend the times for commenc
ing and completing the construction of a bridge across the 
Mississippi River, between New Orleans and Gretna, La., 
was considered, ordered to a third reading, read the third 
time, and passed. 

MISSOURI RIVER IlRIDGE, OMAHA, NEBR. 

The bill (H.R. 7554) to extend the times for commencing 
and completing the construction of a bridge across the Mis
souri River at or near Farnam Street, Omaha, Nebr., was 
considered, ordered to a third reading, read the third time, 
and passed. 

USE OF NATIONAL-FOREST LA-NDS FOR VARIOUS PURPOSES 

The Senate proceeded to consider the bill CS. 872) to facil
itate the use and occupancy of national-forest lands for 
purposes of residence, recreation, education, industry, and 
commerce. 

Mr. KING. Mr. President, may I have the attention of 
the Senator from Oregon [Mr. McNARY]? Are there suffi
cient safeguards provided so that persons seeking home
steads or trying to initiate mineral rights may not be im
properly or unduly interf erect with? 

Mr. McNARY. Mr. President, the bill does not involve 
mineral rights. Some years ago the Secretary of the In
terior was authorized to use certain portions of national
forest lands for recreation areas. The Secretary found that 
the revenue has been quite sufficient but the area has not 
been large enough, so he requested an extension of the area 
from 5 acres to 80 acres. The bill is a departmental bill 
and has the endorsement of the Department. It simply 
gives the Secretary authority to use a larger area in the 
national forests for recreation purposes, increasing the unit 
from 5 acres to 80 acres. 

Mr. KING. Is there any limitation on the period of 
time? 

Mr. McNARY. Yes; 20 years. 
Mr. KING. I have no objection. 
The bill was ordered to be engrossed for a third reading, 

read the third time, and passed, as follows: -
Be it enacted, etc., That the Secretary of Agriculture be, and he 

is hereby, authorized, in his discretion, to authorize the occupancy 
and use of national-forest lands by permit or lease for purposes 
of residence, recreation, education, industry, and commerce, not 
incompatible with the best use and management of the national 
forests, for periods of not more than 30 years and for areas of 
not more than 80 acres, and during the life of any permit or lease 
issued or executed under the provisions of this act the lands 
described therein shall not be subject to entry or appropriation 
under the public land laws of the United States, except where 
the right to make such entry or appropriation was legally estab
lished prior to the date of approval of this act; but nothing con
tained herein shall prevent the Secretary of Agriculture from 
canceling, revoking, or otherwise terminating such permit or 
lease because of a breach of its terms and conditions or for oth·er 
just cause. 

ERADICATION OF MEDITERRANEAN FRUIT FLY 

·The bill (S. 180:)) to provide for an investigation and re
port of losses resulting from the campaign for the eradica
tion of the Mediterranean fruit fly by the Department of 
Agriculture was announced as next in order. 

Mr. VANDENBERG. Let the bill go over. 
Mr. TRAMMELL. Mr. President, will the Senator with

hold his objection fo1· a moment to enable me to make an 
explanation? 

Mr. VANDENBERG. Very well. 
Mr. TRAMMELL. May I first ask the Senator the ground 

for his objection? 
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Mr. VANDENBERG. In the first place, when the appro

priation was asked to provide for aid in the eradication of 
the Mediterranean fruit fly, I thought the final postscript 
would be another request for a further appropriation to pay 
for damages resulting from the eradication of the pest. 
However, we were assured that there would be no such 
eventuality. 

The present problem is not merely that of investigation, 
may I say to the Senator from Florida. The problem in
evitably involved is chiefly whether we shall take the first 
step in acknowledging responsibility on the part of the 
Federal Government for ~aving gone to Florida in response 
to Florida's request to spend several million dollars to do 
something for Florida in this connection. 

I may be wrong in my assessment of the facts or the 
equity. I have not had an opportunity to inquire into the 
situation, but I will do so before the next call of the 
calendar. 

Mr. TRAMMELL. Mr. President, the bill simply provides 
for a board to make an inquiry, to receive claims, and to 
report back to the Secretary of Agriculture, and in turn for 
the Secretary of Agriculture to report to Congress. It is 
more of a fact-finding board than it is a board to determine 
any loss. In fact, it is specifically provided that the passage 
of the bill shall not commit the Congress to a policy of 
restoration or to an appropriation. That is specifically 
stated in the bill. 

So far as I am concerned, in regard to the Senator's 
statement that he was assured that there would be no 
claims for damages, let me say that I have no recollection 
of any assurance of that character. I am sure I did not 
give any such assurance because I propose that Florida shall 
be treated as other States are treated and as the people of 
other States are treated. If some department by inefficiency 
and by ruthlessness goes into Florida under the guise . of 
carrying on a campaign of extermination of some particular 
pest or disease and damages the property of the people of 
my State, I believe those people are as much entitled to 
restitution and to compensation for the losses incun-ed as 
are the people of other States. , 

It is well known that it is a general policy of the Congress 
to make payment for cattle, for instance, which are de
stroyed because they have the foot-and-mouth disease. It 
has been the policy to compensate farmers who have crops 
that are destroyed by virtue of a quarantine system for the 
purpose of extermination of the bollweevil and various 
other insects and pests; and yet for a period of 4 years now 
we have been pleading in behalf of securing justice for the 
people of our State, and the Senator from Michigan has 
raised the objection heretofore. 

I want to find out about some of the Michigan problems, 
about some assistance that has been obtained in Michigan, 
and various forms of relief that the Senator has asked for 
the people of his State, ·and then request a little consistency 
on the Senator's part in dealing with this situation. I hope 
by the next call of the calendar the Senator will be con
vinced that this is a righteous measure. 

Mr. VANDENBERG. Mr. President, in view of the address 
of the Senator, I probably shall have to wait two calls of the 
calendar. 

The PRESIDENT pro tempore. The bill will be passed 
over. 
UNITED STATES RANGE LIVESTOCK EXPERIMENT STATION, MONTANA 

The bill <S. 1138) authorizing transfer of an unused por
tion of the United States Range Livestock Experiment sta
tion, Mont., to the State of Montana for use as a fish
cult1:11'al station, game reserve, and public 1:'ecreation ground, 
and for other purposes, was considered, . ordered to be en
grossed for a third reading, reading the third time,. and 
passed, as follows: . . 

Be it enc;ct~d, etc., That the provisions of the act of Congress 
approved April 15, 1924 (43 Stat. 99), insofar as said act .Places 
uncte: the control of the Department of Agriculture the lands 
described as lot 10, section 3, and lot 9, section 4, township 7 north, 
range 47 east, and lot 15, section 34, township 8 north, range 47 

LXXVill-211> 

east, Montana principal meridian, containing approximately 122.98 
acres, be hereby repealed; and that the Secretary of the Interior 
be, and he is hereby, authorized and directed to issue patent to the 
State of Montana for the lands hereinbefore described for use as a 
~sh·cultural station, game reserve, public recreation ground, and 
s1mnar purposes, with a reservation to the United States of all coal, 
oil, gas, and other minerals, together with the right of the United 
States, its grantees, or permittees, to prospect for, mine, and 
remove the same: 

WESTERN UNION TELEGRAPH CO. 

The bill <S. 2139) for the relief of the Western Union 
Telegraph Co. was considered, ordered to be engrossed for 
a third reading, read the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of the Treasury be and 
~e is hereby, authorized and directed to pay, out of any ~oney 
m . the Treasury not otherwise appropriated, to the Western 
Umon Telegraph Co., the sum of $1,155.32, in full and final settle
~ent of ~11 claims against the Government for expenses incurred 
m repairmg a Western Union cable which was picked up and 
cut b~ the Coast Guard cutter Pequot, January 22, 1931, in 
grapplmg for a United States submarine cable between Knight 
Key Harbor and Sombrero Key, Fla. 

COHEN, GOLDMfil'l & CO., INC. 

The Senate proceeded to consider the bill {S. 2554) for 
the relief of Cohen, Goldman & Co., Inc., which was read, 
as follows: 
B~ it enacted, etc .•. That the Secretary of the Treasury be, and 

he 1s hereby, authorized and directed to pay to Cohen, Goldman 
& Co., Inc., out of any money in the Treasury not otherwise 
appropriated, · the sum of $19,030.20, in full settlement of all 
claims against the Government growing out of contracts nos. 
1325, 1625, 2299, 3220, and 4519N, and contracts supplementary 
thereto, for the manufacture during 1917 and 1918 of over
coats and uniforms for the United States Army. 

Mr. KING. Mr. President, I will ask the Senator from 
Kentucky [Mr. LOGAN] to favor us with a brief explanation 
of this bill. 

Mr. LOGAN. Mr. President, the report on the bill is 
rather lengthy, but the facts are simple. 

This concern had a contract with the Government to man
ufacture cloth. It also had a process that it could use 
to save the use of cloth. The United States Government 
entered into two supplemental contracts. One of them was 
to pay the concern a bonus for the use of the process and 
the other was to pay for extra work. 

When the work had been completed some question arose. 
The company for 10 years and more tried to find some 
remedy with the different bureaus or departments of the 
Government, but it could not get much satisfaction, so it 
filed a suit before the Court of Claims. The Court of Claims 
had the matter investigated very carefully, and a report was 
made by its commissioner setting out what was due-a total 
of $19,000 and some cents. The court found that that was 
correct; but in the meantime the Government had inter
. posed a plea of limitation, and the Court of Claims had 
to sustain that plea. · 

In the consideration of this bill the committee reached the 
conclusion that the company has been led on from one de
partment to another, and for that reason had not filed the 
suit until after the expiration of the period of limitation, 
and that, as the Court of Claims found that this amount 
of money undoubtedly was due to the company, the bill 
should be reported favorably and should pass. 
· The bill was ordered to be engrossed for a third reading. 

read the third time, and passed. 
BILL PASSED OVER 

The bill <S. 2796) to authorize payments for .. the purchase 
of, or to reimburse States or local levee districts for the cost 
of levee rights-of-way for flood-control work in the · Missis
sippi Valley, and for other purposes, was announced as next 
in order. 

Mr. VANDENBERG. Let that go over. 
The PRESIDENT pro tempore. . The bill will be passed 

over. 
RELIEF OF SHIPWRECKED SEAMEN 

The bill <H.R. 7205) to provide for the care and traris
p~rtation of seamen from shipwrecked fishing and whaling 
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vessels was considered, ordered to a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That section 3 (relating to the care and 
transportation of shipwrecked merchant seamen) of the act ap
proved December 21, 1898 (U.S.C., title 46, sec. 593), entitled "An 
act to amend the laws relating to American seamen, for the pro
tection of such seamen, and to promote commerce ", shall apply 
to fishing and whaling vessels, notwithstanding the provisions of 
section 26 of such act." · 

Mr. WALSH. Mr. President, I ask to have the report of 
the committee on this bill printed in the RECORD. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 

The report is as follows: 
Mr. STEPHENS, from the Committee on Commerce, submitted 

the following report (to accompany H.R. 7205): 
The Committee on Commerce, to whom was referred the bill 

(H.R. 7205) to provide for the care and transportation of seamen 
from shipwrecked fishing and whaling vessels, having considered 
the same, report favorably thereon, and recommend that the bill 
do pass without amendment. 

The bill has the approval of the Departments of State and 
Commerce, as will appear by the annexed report from the House 
Committee on Merchant Marine, Radio, and Fisheries, which is 
made a part hereof: 

" The Committee on Merchant Marine, Radio, and Fisheries, to 
whom was referred the bill (H.R. 7205) to provide for the care 
and transportation of seamen from shipwrecked fishing and whal
ing vessels, having had the same under consideration, reports it 
back to the House without amendment and recommends that the 
bill do pass. . . 

"The purpose of this bill is to remove the discrimination which 
exists in existing legislation against seamen on fishing and whal
ing vessels. 

"Section 3 of chapter 28, 'An act to amend the laws relating to 
American seamen, for the protection of such seamen, and to 
promote commerce', approved December 21, 1898 (U.S.C., title 46, 
sec. 593) , provides: • 

"•That section 4526 of the Revised Statutes be, and is hereby, 
amended so as to read as follows: 

" • " SEC. 4526. In cases where the service of any seaman ter
minates before the period contemplated in the agreement, by 
reason of the loss or wreck of the vessel, such seaman shall be 
entitled to wages for the time of service prior to such termina
tion, but not for any further period. Such seaman shall be con
sidered as a destitute seaman and shall be treated and transported 
to port of shipment as provided in sections 4577, 4578, and 4579 
of the Revised Statutes of the United States."• 

"Sections 4577, 4578, and 4579 of the Revised Statutes of the 
United States, as amended to date and now in efiect appear as 
sections 678, 679, and 681 of the United States Code. · 

" Section 678 makes it the duty of consuls and vice consuls to 
provide for seamen of the United States who may be found desti
tute in their districts, suilicient subsistence and passag& to some 
port of the United States in the most reasonable manner, at the 
expense of the United States, and subject to such instructions as 
the Secretary of State shall give. 

" Section 679 provides for transportation of destitute seamen to 
the United States, prescribing the rate of compensation when they 
are transported on sailing vessels. Section 680 provides the rate 
for transportation on steam vessels, and section 681 provides rea
sonable compensation for transportation from foreign ports where 
there is no consular office of the United States. 

" Section 26 of chapter 28, of the act of December 21, 1898, 
provides that section 3 of that act quoted above shall not apply 
to fishing and whaling vessels. 

" The committee can see no reason for this discrimination, and 
the need for relief would appear to be greater in the case of the 
men on fishing and whaling vessels where they are frequently paid 
only out of their catch than in the case of seamen on the mer
chant vessels since their wages are paid up to the time of the 
wreck. The men on the fishing vessels, serving as they do on 
shares, not only lose their wages up to the time of the wreck but 
are not given relief after they go ashore. The hazards and hard
ships of their calling are certainly not less than those of seamen 
on merchant vessels. · 

"The inclusion of seamen on the merchant marine in section 3, 
chapter 28, of the act of December 21, 1898, and the exclusion of 
these men on whaling and fishing vessels, has occasioned confu
sion in providing aid1 and delay has resulted, as the consuls have 
on several occasions been refu.sed reimbursement with the result 
that necessary aid extended has been deducted from the consul's 
pay. In the case of numerous wrecks of fishing vessels off the 
Canadian coast there followed delay and hesitation on the part of 
our consuls in rendering aid to crews that were landed destitute 
Without food or dry clothing. 

"The bill has the approval of the Department of State, and the 
Department of Commerce. The Director of the Budget advised 
the State Department by letter, which was produced at the hear
ings, that insof&r as the financial program of the President is 
concerned, there is no objection to the enactment of this legis
lation. 

" It appears from the hearings that the increased expense to the 
Government would be relatively small. There was no objection to 
the blll, and it was unanimously reported." 

BILL PASSED OVER 

The bill <S. 2835) to amend section 21 of the act approved 
June 5, 1920, entitled "An act to provide for the promotion 
and maintenance of the American merchant marine, to re
peal certain emergency legislation, and to provide for the 
disposition, regulation, and use of property acquired there
under, and for other purposes ", as applied to the Virgin 
Islands of the United States, was announced as next in 
order. 

Mr. KING. I object to this bill, in the absence of some 
explanation of it. 

The PRESIDENT pro tempore. Objection being made, 
the bill will be passed over. 
SHIPMENT OF AGRICULTURAL EXPORTS IN VESSELS OF THE UNITED 

STATES 
The Senate proceeded to consider the joint resolution 

(H.J .Res. 207) requiring agricultural products to be shipped 
in vessels of the United States where the Reconstruction 
Finance Corporation finances the exporting of such prod
ucts, wr.Jch had been reported from the Committee on Com
merce with amendments. 

Mr. KING. Mr. President, I should like to have an ex
planation of this measure. 

Mr. VANDENBERG. Mr. President, in the absence of the 
Senator from Mississippi [Mr. STEPHENS] I may say that 
this joint resolution was considered in the Commerce Com
mittee on the recommendation of the Shipping Board. It 
proposes to make a slight amendment to the action taken 
by the House of Representatives in undertaking to guar
antee that if Reconstruction Finance Corporation moneys 
are used in the promotion of foreign trade by way of for
eign loans, the commodities involved so far as possible shall 
be shipped in American bottoms. 

Mr. KING. Mr. President, will the Senator yield? 
Mr. VANDENBERG. Yes; I yield. 
Mr. KING. Does that mean that if we should ship, 

through the Reconstruction Finance Corporation or through 
the Soviet organization that is to be created, commodities to 
Russia in American ships, Russia would be compelled, in 
part payment, to ship her commodities back in American 
ships? 

Mr. VANDENBERG. That, I should say, is approxi
mately a correct interpretation of the measure, provided 
ships in sufficient tonnage are available with necessary 
sailing schedules and at reasonable rates. 

Mr. KING. Perhaps I did not make myself clear. I do 
not know that I should object to a requirement that exports 
facilitated by the money of the Reconstruction Finance 
Corporation should be carried in American bottoms; but 
suppose the exports are paid in imports from other coun
tries. Are those to be carried in American bottoms? 

Mr. VANDENBERG. No; I misunderstood the Senator. 
This meaSUl·e applies only to exports. 

Mr. KING. I have no objection. 
The PRESIDENT pro tempore. The amendments of the 

committee will be stated. 
The amendments were, on page l, line '"4, after the word 

"Corporation'', to insert "or any other instrumentality of 
the Government"; in line 6, after the word "agricultural", 
to insert " or other "; in line 9, before the word " after ", 
to strike out " United States Shipping Board " and insert 
"Shipping Board Bureau"; and on page 2, line 1, after the 
word "Corporation", to insert "or other instrumentality 
of the Government", so as to make the joint resolution 
read: 

Resolved, etc., That it is the sense of Congress that in any loans 
made by the Reconstruction Finance Corporation or any other 
instrumentality of the Government to foster the exporting of 
agricultural or ether products, provision shall be made that such 
products shall be carried exclusively in vessels of the United 
States, unless, as to any or all of such products, the Shipping 
Board Bureau, after investigation, shall certify to t he Recon
struction Finance Corporation or other instrumentality of the 
Government that vessels of the United States are not available 
in sufficient numbers, or in sufficient tonnage capacity, or on 
necessary sailing ~chedule, or at reasonable rates. 

The amendments were agreed to. 
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The amendments were ordered to be engrossed, and the 

joint resolution to be read a third time. 
The joint resolution was read the third time and passed. 
The title was amended so as to read: "Joint resolution 

requiring agricultural or other products to be shipped in 
vessels of the United States where the Reconstruction 
Finance Corporation or any other instrumentality of the 
Government finances the exporting of such products." 

BILL PASSED OVER 

The bill CH.R. 1403) for the relief of David I. Brown was 
announced as next in order. 

Be it enacted, etc., That the provision of section 2324 of the 
Revised Statutes of the United States, which requires on each 
mining claim located, and until a patent has been issued therefor, 
not less than $100 worth of labor to be performed or improve
ments aggregating such amount to be made each year, be, and the 
same ts hereby, suspended as to all mining claims in the United 
States, including Alaska, during the year beginning at 12 o'clock 
meridian July 1, 1933, and ending at 12 o'clock meridian July l, 
1934: Provided, That the provisions of this act shall not apply in 
the case of any claimant not entitled to exemption from the pay
ment of a Federal income tax for the taxable year 1933: Provided 
further, That every claimant of any such mining claim, in order 
to obtain th~ benefits of this act, shall file, or cause to be filed, in 
the office where the location notice or certificate is recorded, on or 
before 12 o'clock meridian, July 1, 1934, a notice of his desire to 
hold said mining claim under this act, which notice shall state Mr. KING. Let that go over. 

The PRESIDENT pro tempore. The bill will be passed that the claimant, or claimants, were entitled to exemption from 
the payment of a Federal income tax for the taxable year 1933: 

over. 

1 

And provided further, That such suspension of assessm~nt work 
ALFRED W. KLIEFOTH shall not apply to more than 6 mining claims held by the same 

The bill CS. 2687) for the relief of Alfred w. Kliefoth was person, nor to more than 12 mi~ng claims held by the same 
· d d d t b d f third di d partnership, association, or corporat10n. cons1dere , or ere o e engrosse or a rea ng, rea 

the third time and passed, as follows: 
Be it enacted, etc., That the Secretary of the Treasury be, 

and he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, the sum of $3,940.47 
to Alfred W. Kliefoth to reimburse him for personal property lost 
in Russia in 1918 while in the performance of his duties as assist
ant military attache at the American Embassy at Petrograd. 

MEDICAL AND HOSPITAL TREATMENT OF R.O.T.C. AND C.M.T.C. 
MEMBERS 

The bill CS. 2688) to validate payments for medical and 
hospital treatment of members of Reserve Officers' Training 
Corps and citizens' military training camps was considered, 
ordered to be engrossed for a third reading, read the third 
time and passed, as follows: 

Be it enact ed, etc., That payments heretofore made by disburs
ing officers of the Army for the medical and hospital treatment 
of members of the Reserve Officers' Training Corps and of mem
bers of the citizens' military training camps who contracted 
disease in line of duty while en route to or from and while at 
camps of instruction are hereby validated, and the Comptroller 
General of the United States is hereby authorized and directed 
to allow credit in the accounts of disbursing officers who have . 
made such payments. 

ABANDONMENT OF LAND NOT REQUIRED FOR CEMETERIES 

The bill (S. 2742) to authorize the Secretary of War to 
abandon or evacuate real estate no longer required for 
cemeterial purposes in Europe, and for other purposes, was 
considered, ordered to be engrossed for a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of War 1s hereby au
thorized to abandon or evacuate, either in whole or in part, any 
portion of the real estate and/or the rights of burial in perpetuity 
in any such lands as have been acquired under authority of 
Congress as suitable burial places in Europe for American mili
tary dead, and to dispose of such portion in accordance with the 
terms under which said real estate or rights therein were pur
chased or acquired, the proceeds derived from such sales to be 
deposited in the Treasury to the credit of the military post 
construction fund. 

SUSPENSION OF ASSESSMENT WORK ON MINING CLAIMS 

The Senate proceeded to consider the bill CS. 2313) pro
viding for the suspension of annual assessment work on 
mining claims held by location in the United States and 
Alaska, which had been reported from the Committee on 
Mines and Mining with an amendment, on page 2, line l, 
after "1934 ", to insert "Provided, That the provisions of 
this act shall not apply in the case of any claimant not 
entitled to exemption from the payment of a Federal income 
tax for the taxable year 1933: Provided further, That every 
claimant of any such mining claim, in order to obtain the 
benefits of this act, shall file, or cause to be filed, in the 
office where the location notice or certificate is recorded, on 
or before 12 o'clock meridian, July 1, 1934, a notice of his 
desire to hold said mining claim under this act, which 
notice shall state that the claimant, or claimants, were 
entitled to exemption from the payment of a Federal in
come tax for the taxable year 1933: And provided further, 
That such suspension of assessment work shall not apply to 
more than 6 mining claims held by the same person, nor to 
more than 12 mining claims held by the same partnership, 
association. or corporation", so as to make the bill read: 

Mr. ROBINSON of Arkansas. Mr. President, I think there 
should be an explanation of that amendment. 

Mr. BORAH. Mr. President, the original design and pur
pose of this measure was to exempt mining claims from the 
work necessary in order to retain title to them. The com
mittee has attached two amendments. One provides that a 
person paying an income tax shall not be permitted to have 
the benefit of the exemption. The presumption is that one 
who is able to pay an income tax is able to do work on his 
mining claim. 

Mr. ROBINSON of Arkansas. May I ask the Senator why 
it is proposed to suspend work on these claims? 

Mr. BORAH. Because of the inability of so many pros
pectors, due to the depression in the country, to do work 
upon the claims. The bill is precisely like the one we passed 
last year, except that this bill limits the number of claims 
to 6 to an individual or 12 to a corporation. It was con
tended upon the part of some people that without such a 
restriction large corporations holding a great many claims 
would secure exemption, and therefore the bill limits the 
number that shall be exempt. 

I may say to the Senator, in further answer to his ques
tion, that a great many of the prospectors who hold claims 
are unable to do work upon their claims. It is simply a 
question of another small phase of relieving those who are 
the victims of the depression. 

The PRESIDENT pro tempore. The question is on agree
ing to the amendment. 

The amendment was agreed to. 
The bill was ordered to be engrossed for a third reading, 

read the third time, and passed. 

MISSISSIPPI RIVER BRIDGE, NEW BOSTON, ILL. 

The bill CS. 1754) to extend the times for commencing and 
completing the construction of a bridge across the Missis
sippi River at or near New Bosto~ Ill., was considered, or
dered to be engrossed for a third reading, read the third 
time, and passed, as follows: 

Be it enacted, etc., That the times for commencing and com
pleting the construction of the bridge across the Mississippi River 
at or near New Boston, Ill., authorized to be built by D. S. Pren
tiss, R. A. Salladay, Syl F. Histed, William M . . Turner, and John 
H. Rahilly, their heirs, legal representatives, and assigns, by the 
act of Congress approved March 3, 1931, are hereby extended 1 
and 3 years, respectively, from the date of approval hereof. 

SEC. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

NAVAL STATION AND LIGHTHOUSE RESERVATION, KEY WEST, FLA. 

The bill (S. 2445) to authorize the Secretary of the Navy 
and the Secretary of Commerce to exchange a portion of the 
naval station and a portion of the lighthouse reservation at 
Key West, Fla., was considered, ordered to be engrossed for 
a third reading, read the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of the Navy is hereby au
thorized and directed to transfer to the Secretary of Commerce 
buildings nos. 1 and 39, coal sheds nos. 29 and 29X, store shed 
no. 29A, and coal wharf A, together with the lands under and 
around these structures, including a strip 13 feet in width along 
the south side of building no. 1, containing, in all, a.n area o:t: 
approximately 113,000 square feet. 
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SEc. 2. The Secretary o! Commerce is hereby authorized and 

directed to transfer to the Secretary of the Navy in exchange for 
the land and buildings referred to in section 1 hereof the old post
office building with land under and surrounding it and extending 
west to the road on the quay wall. The area to be transferred is 
approximately 51,000 square feet. 

SEC. 3. The boundaries of the foregoing premises are to be in 
accordance with plat identified as drawing no. 643, Office of Su
perintendent of Light houses, Seventh District, Key West, Fla., 
dated July 1, 1932, on which plat the areas are shown in colors. 

BILL PASSED OVER 

The bill <H.R. 7513) making appropriations for the De
partments of State and Justice and for the Judiciary and 
for the Departments of Commerce and Labor for the fiscal 
year ending June 30, 1935, and for other purposes, was an
nounced as next in order. 

Mr. McKELLAR. Mr. President, that is an appropriation 
bill. I think it had better go over. 

The PRESIDENT pro tempore. The bill will be passed 
over. 

L. R. SMITH 

The bill (S. 870) for the relief of L. R. Smith was con
sidered, ordered to be engrossed for a third reading, read the 
third time, and passed, as fellows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money in 
the Treasury of the United States not otherwise appropriated, to 
L. R. Smith, of Fortine, Mont., the sum of. $19,223, said amount 
being in full settlement and reimbursement to the said L. R. 
Smith for the construction of a graded truck road, 7 miles in 
length, on Graves Creek, within the Blackfeet National Forest 
Reservation in the State of Montana, in pursuance of a survey 
made by the Forestry Bureau and proposed road development on 
said reservation in the Blackfeet National Forest. 

MANUFACTURE, ETC., OF INTOXICATING LIQUORS IN OKLAHOMA 

The bill (H.R. 6219) to repeal certain specific acts of 
Congress and an amendment thereto enacted to regulate the 
manufacture, sale, or possession of intoxicating liquors in 
the Indian Territory, now a part of the State of Oklahoma, 
was announced as next in order. 

Mr. FESS. Mr. President, may we have an explanation 
of this bill? I simply desire to know what it is. I haive 
not read it. 

Mr. KING. Mr. President, there are a number of enact
ments applicable to certain fragmentary parts of Indian 
reservations in what is now Oklahoma. They were applica
able when it was the Indian Territory; and recommenda
tions have been made to repeal those inapplicable laws. 

Mr. FESS. I have no objection. 
The Senate proceeded to consider the bill, which was 

ordered to a third reading, read the third time, and passed, 
as follows: 

Be it enacted, etc., That the acts of Congress of July 23, 1892 
(27 Stat. 260); Ja:mary 80, 1897 (29 Stat. 506); section 8, chapter 
145, of the act of March 1, 1895 (28 Stat. 697); and that part 
of the act of May 25, 1918 ( 40 Stat. 563), as amended by the 
act of June 30, 1919 (41 Stat . 4), which is embraced in section 
244, title 25, United States Code, be, and they are hereby, repealed 
insofar as they apply to and affect that part of the St ate of 
Oklahoma formerly known as "Indian Territory": Provided, That 
this act shall not be construed to repeal the acts herein referred 
to insofar as they apply to any tract of land upon which there 
may be now or hereafter located any Indian school maintained 
by or nuder the supervision of the United States Government. 

EDWARD F. GOLTRA 

The bill (S. 1091) conferring .jurisdiction upon the Court 
of Claims of the United States to hear, consider, and render 
judgment on the claims of Edward F. Goltra, against the 
United States arising out of the taking of certain vessels and 
unloading apparatus was considered, ordered to be engro8sed 
for a third reading, read the third time, and passed, as fol
lows: 

Be it enacted, etc., That jurisdiction is hereby conferred upon 
the Court of Claims of the United States, whose duty it shall be, 
notwithstanding the lapse of time or the bar of any statute of 
llm1tations or previous court decisions, 'to hear, consider, and 
render judgment on the claims of Edward F. Goltra against the 
United States for just compensation to him for certain vessels 
and unloading apparatus taken, whether tortiously or not, on 
March 25, 1923, by the United States under orders of the Acting 
Secretary of War, for the use and benefit of the United States; 

and any other legal or equitable claims arising out of the trans
actions in connection therewith: Provided, That separate suits 
may be brought with respect to the vessels and the unloading 
apparatus: Provided further, That either party may appeal as o! 
right to the Supreme Court of the United States from any judg
ment in said case at any time within 90 days after the rendition 
thereof, and any judgment rendered in favor of the claimant shall 
be paid in the same manner as other judgments of said Court 
of Claims are paid. 

JOSEPH GORMAN 

The bill (S. 421) for the relief of Joseph Gorman was con
sidered, ordered to be engrossed for a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc., That in the administration of any laws con
ferring rights, privileges, and benefits upon honorably discharged 
soldiers Joseph Gorman, who was a member of t h e One Hundred 
and Twentieth Company, United States Coast Artillery Corps, shall 
hereafter be held and considered to have been honorably dis
charged from the military service of the United States as a mem
ber of that organization on the 18th day of October 1904: 
Provided, That no bounty, back pay, pension, or allowance shall be 
held to have accrued prior to the passage of this act. 

AWARD OF DISTINGUISHED SERVICE CROSS 

The bill (H.R. 715) to award the Distinguished Service 
Cross to former holders of the certificate of merit, and for 
other purposes, was considered, ordered to a third reading, 
read the third time, and passed, as follows: 

Be it enacted, etc., That the Distinguished Service Cross shall be 
issued to all enlisted men of the Army to whom the certificate of 
merit was issued under the provisions of previously existing law • 
in lieu of such certificate of merit. 

SEC. 2. Those persons who have heretofore received the Dis
tinguished Service Medal in lieu of the certificate of merit under 
the provisions of the act of July 9, 1918 (40 Stat. 870-872), shall 
be issued the Distinguished Service Cross provided the Distin
guished Service Medal is first surrendered to the War Department. 

DISTRICT OF COLUMBIA BUlLDING AND LOAN ASSOCIATION 

The Senate proceeded to consider the bill (S. 2089) to 
amend the Code of Laws for the District of Columbia, 
approved March 3, 1901, as amended m.c. Code, title 5. ch. 
3), relating to building-and-loan associations. which was 
·read, as · follows: 

. Be it enacted, etc., That the Code of the District of Columbia 
(31 Stat. 1300; D.C. Code, title 5, ch. 3) is amended by adding at 
the end of title 5, chapter 3 , thereof, the following new sections: 

" SEc. 55. Personal property: The board of directors of any 
building association incorporated or unincorporated, organized 
and existing under the laws of the District of Columbia to do or 
now doing in the District of Columbia a building associat ion 
business, in their discretion, may purchase the bonds of the Home 
Owners' Loan Corporation created pursuant to the authority of 
the Home Owners' LGan Act of 1933, approved June 13, 1933 (and 
said association is hereby permitted to carry said bonds as an 
asset at the par value of said bonds) or may subscribe and pay 
for shares of any Federal corporation created or authorized by law 
to lend money to building and loan associations. 

"SEC. 56. Any building association incorporated or unincorpo
rated, organized and existing under the laws of the District of 
Columbia, to do or now doing, in the District of Columbia, a 
building association business, is authorized and empowered to 
exchange mortgages or deeds of trust or the notes or bonds secured 
thereby or other obligations and liens secured on real estate or any 
real estate, which it may have or hold, for the bonds of the Home 
Owners' Loan Corporation created pursuant to the authority of 
the Home Owners' Loan Act of 1933, approved June 13, 1933, and 
said association is hereby authorized to carry said bonds as an 
asset at the par value of said bonds." 

Mr. McKELLAR. Mr. President, will the Senator from 
utah explain this bill? 

Mr. KING. Mr. President, this bill has been recom
mended by the Commissioners, and its enactment is desired 
by the building and loan associations of this city. The 
associations merely desire that they may have the right to 
purchase Government bonds issued by the Home Owners' 
Loan Association, as the building associations in the various 
States are permitted to do. Under the charters of the local 
building associations, and under the law, they are not per
mitted to buy them. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

HENRY POOLE 

The bill (S. 521) for the relief of Henry Poole was con
sidered, ordered to be engrossed for a third reading, read 
the third time, and passed, as follows: 
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Be it enacted, etc., That in the administration of any laws 

conferring rights, privileges, and benefits upon honorably dis
charged soldiers Henry Poole, who was a member of Company D, 
Seventeenth Regiment United States Infantry, shall hereafter be 
held and considered to have been honorably discharged from the 
military service of the United States as a member of that organi
zation on the 8th day of April 1899: Provided, That no bounty, 
back pay, pension, or allowance shall be held to have accrued 
prior to the passage of this act. 

JOHN NEWMAN 

The bill (H.R. 2509) for the relief of John Newman was 
announced as next in order. 

Mr. KING. Let that go over. 
The PRESIDENT pro tempore. The bill will be passed 

over. 

proval at all times; it is recommended by the Committee 
on Indian Affairs of the Senate, and a similar bill has just 
been passed by the House. The time will expire on the 1st 
of March, and I am asking that it be extended, at the re
quest of the Secretary of the Interior, until September, in 
order that there may be ample time to consider the subject 
matter. It does not involve a contract, but would simply 
give the Secretary time to investigate the matter. 

Mr. DILL. The Senator does not mean to say that, I am 
sure. It does involve a contract. 

Mr. McNARY. I say that it gives the Secretary of the 
Interior time to investigate the matter, in order to see what 
action he should take. 

Mr. DILL. Would this bill authorize him to lower the 
SALE OF TIMBER ON INDIAN LAND price now agreed upon without permitting anybody else to 

The bill (S. 2860) to amend Public Act No. 81 of the bid? That is the question I am trying to get at. 
Seventy-third Congress, relating to the sale of timber on Mr. McNARY. The proposed legislation is based upon a. 
Indian land, was announced as next in order. bill heretofore enacted authorizing the Secretary to readjust 

Mr. ROBINSON of Arkansas. Mr. President, may I ask stumpage prices. 
the Senator from Oregon [Mr. McNARY] who, I see, is the Mr. DILL. That is already the law, then? 
author of the bill, to explain its effect? Mr. McNARY. It is. 

Mr. McNARY. Public Act No. 81 of the Seventy-third Mr. DILL. Of course, I cannot interfere with the law. 
Congress permits the Commissioner of Indian Affairs, act- That is the provision I am objecting to; that is the measure 
ing through the Secretary of the Interior, to adjust values I maintain is bad legislation. I object to enacting legisla
appertaining to stumpage on the Klamath· Reservation. tion which will give a special privilege to reduce the price 
That act will expire on March 1. The Secretary of the In- of this stumpage to one purchaser, and not allow competitive 
terior has not been able yet to effect the contract relating bidding, for the reason that the Indians will then be face 
to this stumpage and has asked for an extension of the law to face with taking whatever this single contractor will pay 
until September. or not having any of their stumpage purchased. 

Mr. DILL. Mr. President, is the contract to be open to Mr. McNARY. Mr. President, the Senator is quite mis-
competitive bidding? informed as to that. It is always subject to the approval 

Mr. McNARY. Oh, yes. of the Indians, and it is necessary for the Indians to have 
Mr. DILL. My reason for asking the Senator is that a readjustment in order to make available the conversion 

I was told that this bill as to the Klamath Reservation would of their timber into lumber. 
simply permit a readjustment of the contract by lowering Mr. DILL. How long has there been a law permitting 
the price of stumpage to the person with whom the contract this to be done? 
is now drawn. Mr. McNARY. I think it was enacted last year. 

Mr. McNARY. Yes. Mr. DILL. What is the reason why during all this period 
Mr. DILL. I was asked to introduce a similar bill regard- they have not been able to get an agreement? I know 

ing the reservation in my own State, and I refused to do something about how those who buy timber operate, and I 
it, because I do not want to see a bill enacted that will allow do not like the idea of allowing them special privileges, and 
a reduction of price to one purchaser without giving other not allow other purchasers to come in and bid, if the price 
people a chance to come in and bid. is to be reduced. 

Mr. McNARY. The main purpose is the extension of the Mr. McNARY. The Secretary of the Interior and the 
law relating to contracts affecting stumpage in order that Bureau of Indian Affairs realize the necessity of some ad
the Indians may have some income. The bill is recom- justment of the price level of stumpage, so that the Indians 
mended by the Department, by the Indians, and by the may have some income. They are in an almost destitute 
Committee on Indian Affairs. A bill has just passed the condition today. It is admitted the price is too high. The 
House covering the same matter and has been sent to the action is subject to the approval of the tribal council. No 
Senate, and I intend to ask that the House bill be substi- advantage can be taken of the Indians. I am asking fer 
tuted for the Senate bill. an extension of the time to permit further consideration 

Mr. DILL. Mr. President, I have every desire to coop- of the problem by the Secretary of the Interior. 
erate with the Senator from Oregon. On the other hand, Mr. DILL. I think every advantage can be taken of the 
I am not very much impressed by the recommendation of Indians. 
the Department on a bill of this kind, and if this is to result Mr. McNARY. If the Senator is going to say that a com
in simply giving authority to lower the price to the man who mittee of the Senate, a committee of the House, the Sec
now has the contract, not permitting anybody else to come retary of the Interior, the House itself, and the tribal 
in and purchase, I think it is bad legislation. council of the Indians cannot take care of the Indians, 

Mr. McNARY. Mr. President, the Senator must know who is going to take care of them? Is the Senator from 
that some years ago stumpage was much higher in price Washington? 
than it is now. Mr. DILL. I recognize that that is putting me up against 

Mr. DILL. I am aware of that. a pretty big organization. Nevertheless, the principle is a 
Mr. McNARY. All the resources of the Klamath Indians very bad one. I have been asked to father such legislation 

consist of a very large acreage of standing timber in south- regarding a reservation in my own State based on the 
ern Oregon and northern California. At the present time precedent adopted in Oregon, but I think it is a very bad 
the sawmill people are unable to complete their contracts, precedent, and I do not like to see it consummated, since 
with stumpage at the present high price. Therefore, the it cannot be to the advantage of the Indians. If the price 
Indians have been deprived of any income. They have peti- under the existing contract is too high, the matter should 
tioned the Commissioner of Indian Affairs to seek to have be opened up to bidding again, the present contract should 
Congress give authority to the Secretary of the Interior to be wiped out, and the Indians should be allowed to get the 
adjust these prices, so that there may be some income to the highest price any bidder will offer. Instead of that. we are 
Indians, subject, however, at all times to the approval of the asked to pass a bill to give the present contractor exclusively 
tribal council. The Indians have recommended it; the Sec- the right to fix the price at which he will buy the timber. 
retary of the Interior has recommended it; the Indians are Mr. McNARY. Oh, no. The only interest I have, the 
poverty stricken. without income; it is subject ·to their ap- I interest the Department has, and the interest the Indians 
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themselves have ts that they may get something out of this 
great resource, which is lying idle today, while the Indians 
are in dire need of assistance. 

Mr. DILL. What I object to is the method by which the 
Senator is trying to do it. 

Mr. McNARY. It meets the approval of the Indians. 
They are here today pressing it, and I hope the Senator will 
permit them to have their way. 

Mr. DILL. In view of the fact that the provision is al
ready law, I shall not hold this measure up, but if it were 
not law, I should object. 

Mr. McNARY. Mr. President, the House has just passed a 
joint resolution, which has been sent to the Senate, regard
ing this matter, and I ask that the House joint resolution be 
substituted for the Senate bill. After that shall have been 
done and the House joint resolution shall have been passed 
I will request that the Senate bill be indefinitely postponed. 

The PRESIDENT pro tempore. Is there objection? 
There being no objection, the Senate proceeded to con

sider the joint resolution (H.J.Res. 278) to amend Public 
Act No. 81 of the Seventy-third Congress, relating to the 
sale of timber on Indian land, which was read twice by title 
and the third time at length, as follows: 

Resolved, etc., That the last proviso in the act of June 16, 1933 
(Public, No. 81, 73d Cong., 1st sess.; 48 Stat. L. 311). relating to 
the sale of timber on Indian lands, be, and the same hereby is, 
amended to read as follows: "And provided further, That the 
authority granted herein shall terminate on the 4th day of Sep
tember 1934." 

The joint resolution was ordered to a third reading, read 
the third time, and passed. 

The PRESIDENT pro tempore. Senate bill 2860 will be 
indefinitely postponed. The call of the calendar is com
pleted. 

NAVAL CONSTRUCTION 
The Senate resumed the consideration of the bill (H.R. 

6604) an act to establish the composition of the United 
States NavY with respect to the categories ·of vessels limited 
by the treaties signed at Washington, February 6, 1922, and 
.at London, April 22, 1930, at the limits prescribed by those 
treaties; to authorize the construction of certain naval ves
sels; and for other purposes. 

The PRESIDENT pro tempore. The pending question is 
the amendment proposed by the Senator from Florida [Mr. 
TRAMMELL]. 

Lil.nTATION OF JURISDICTION. OF DISTRICT COURTS 
:Mr. NORRIS. Mr. President, I desire . to read into the 

RECORD a letter I have received from Hon. George M. Bour
quin, United States district judge in Montana, criticisihg 
rather severely, and I think unjustly, my action in support
ing the bill introduced by the Senator from California [Mr. 
JOHNSON] relating to the limitation of the jurisdiction of 
United States courts. The bill has passed the Senate and is 
now pending before the Committee on the Judiciary of the 
House of Representatives, where hearings are being held on 
it today. I desire to read this letter, and then I shall make 
some comments on some of the portions of it, because they 
have a direct application to the bill which ·is now pending 
before the Committee on the Judiciary of the House. 

The bill to which reference is made proposed to take away 
from the Federal courts the right to issue injunctions against 
public utilities and the right to restrain the going into effect 
of rates of public utilities fixed by State commissions. It 
proposed to take away from the United States courts in such 
cases the right they now have of entertaining jurisdiction on 
the ground of diverse citizenship. It would also take away 
from them jurisdiction in those cases where the States have 
provided commissions and methods by which errors of those 
commissions can be corrected, or attempts can be made to 
correct them by appeal to the courts. 

Under the law as it now stands, public-utility corporations 
can go into State courts and before State commissions and 
avail themselves of State laws, fighting a case through to the 
supreme court of a State, and if at any time they become 
dissatisfied with the action of the State commission or the 
State court, they can dismiss their case, start it again from 

the very beginning in the United States district court, and 
from there go on up to the Supreme Court of the United 
States. In the other case they can go to the Supreme Court 
of the United States, if there is a Federal question involved, 
by appealing from the State supreme~ court to the United 
States Supreme Court. • 

The letter is written upon the letterhead of the Depart
ment of Justice, United States District Court, Montana, 
February 19, 1934, and is as follows: 
Hon. GEO. w. NORRIS, 

Washington, 
DEAR SENATOR NORRIS: To keep straight the record, yours, not 

mine, your misrepresentations to the Senate in reference to the 
senior district judge of the Federal court for Montana, and the 
Great Northern Utilities case should be corrected. (See CONGRES
SIONAL RECORD, Feb. 6, 1934.) 

The case is indeed exceptional, as you say, but not in the 
sense by you misrepresented, for instead of a suit to set asid-e a 
commission's order to lower rates, it was to annul an order to 
raise rates. 

It follows that if the court delayed the case, which it did not as 
will be ma.de manifest, not the consumer but the utility lost, paid 
the freight, for during pendency of the suit the patrons of the 
utility paid many thousand dollars less than they otherwise would 
have; that is to say, tn that interval the people of Montana did 
not pay increased rates as you misrepresented, but on the con
trary they paid decreased rates. · 

Your misrepresentation of delayed action by this court is equally 
unfounded. Throughout the pendency of the suit, this, the larg
est of the circuits, and entitled to 4 circuit judges, had but 2 
overwhelmed with the business in the circuit court of appeals some 
1,200 miles distant, and with three-judge cases more numerous in 
this than in any other circuit. Incidentally the failure to appoint 
to the vacancies was due to machiavellian politics, fence-fixing, 
jealousy, envy, malice, and no fault of the senior judge of this 
court. 

The suit was a three-judge case necessitating the presence of a 
circuit judge, and the ditliculty to secure his presence was great 
and obvious. 

Dec. 22, 1930 the suit was filed. No temporary restraining 
order issued. After necessary correspondence to ascertain when 
a circuit judge could attend, hearing in respect to injunction 
pendente Ute was ordered and had June 29, 1931. 

Upon the circuit judge's representation of the hardship in
volved by necessitating his sometime return for final hearlng, 
counsel agreed in open court to extend the hearing to include 
final hearing and determination . 

The record thereof is as follows: 
NO. 1060. GREAT NORTHERN UTILITIES COMPANY, V. PUBLIC SERVICE 

COMMISSION OF MONTANA, ET AL. 

"This cause came on regularly for hearing this day on plain
tiff's application for an interlocutory injunction, and defendants 
motion to dismiss the bill of complaint herein, Mr. M. S. Gunn 
and Mr. E. G. Toomey appearing for plaintiff, and Mr. Francis A. 
Silver :appearing for defendants. 

"Thereupon, it was stipulated and agreed by counsel for re
spective parties, that the cause be heard and submitted to the 
court at this time for final determination. 

" Thereupon certain documentary evidence was introduced by 
each side, and the cause was argued by counsel for the respec
tive parties, whereupon the cause was submitted to the court 
and taken under advisement, the parties each being granted 10 
days for briefs." 

By answer thereafter filed and issue by it unexpectedly joined, 
the agreement was so far departed from that the judges deemed 
final determination impossible. 

See decision cited below. 
Briefs were filed July 27, 1931, and decision was rendered August 

18, 1931, upholding the utility's right to lower its rates. (See 
Great Northern Utilities Co. v. Com's, 52 Fed. (2d) 803.) 

On appeal, the Supreme Court ambiguously affirmed (see 285 
U.S. 524), and its mandate was filed herein April 6, 1932. 

Another hearing by the commission's counsel, compelled as 
aforesaid, was held at the earliest date a circuit judge could 
attend, on September 19, 1932. At his suggestion the evidence 
had been taken before a master earlier in said month. The evi
dence differed little if any from that of the former hearing, and 
October 5, 1932, the judges rendered decision again that the 
utility had a right to give the people lower rates than by the 
commission ordered. (See 1 Fed. Supp. 328.) 

Appeal followed; the Supreme Court reversed (see 289 U.S. 130), 
and as much for causes apparent in the record of the ftrst appeal 
as in the record of the second. 

Mandate filed May 15, 1933, the utility dismissed its suit June 30, 
1933, for that the commission had vacated its order, subject of 
the suit, and by new order had approved even lower rates by the 
utility established pending the litigation. 

Instead of delay herein, there is not a three-judge case in the 
books, involving preliminary hearing, appeal, and final hearing, 
which has been as expeditiously concluded in th-e trial court. 

It is obvious, my dear Senator, that your tears in behalf of the 
people of Montana, in this instance, are worse than wasted. 
Therein no grief was theirs, not even that which an onion holds 
the tears to water. 
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I want Senators to understand I am reading the letter 

literally, and if they do not quite understand it they must 
remember that the writer thereof is a judge of the United 
States District Court, holding office for life, and drawing a 
salary larger than Senators receive. My thought is, there
fore, that if Senators do not understand what the judge 
says in this letter, it is probably on account of their igno
rance and not on account of any lack of wisdom on the 
part of the judge. 

Mr. LONG. Mr. President--
Mr. NORRIS. I should like, Mr. President, to complete 

the reading of the letter. I will then be glad to yield to the 
Senator. 

Insofar as the senior judge of Montana may afford you a 
horrible example to point a moral or adorn a tale, to clinch an 
argument where not even the slander hold seems barred, no 
exception is taken save in behalf o! truth. 

The abuses of injunction and receivership in Federal courts are 
well known. I have animadverted upon them. (See Great Falls 
case, 39 Fed. (2d) 177; Northern Pac. Ry. case, 34 Fed. (2d) 296; 
May Hosiery case, 59 Fed. (2d) 220; Investors Syndicate case, 52 
Fed. (2d) 194.) 
. It may interest you to know. that following dismissal of the 
Northern Pacific Railway case, supra, Justice Vandevanter granted 
an injunction, the Supreme Court ordered this court to hear the 
case (280 U.S. 142); it ran its course, was finally dismissed by this 
court even as formerly dismissed for no cause of action ( 44 Fed. 
(2d) 243), and the cost and loss to the people of Montana were 
over $1,000,000, not one cent recoverable; clear judicial robbery. 

See review of the proceedings in Great Falls case (39 Fed. (2d) 
176). In that proceeding are abuses to which you, Senator, might 
well give your attention. 

With high regard, I am 
Respectfully yours, GEO. M. BOURQUIN. 

Mr. President, I spoke at length on this bill at the time it 
was passed by the Senate. I submitted the report on it from 
the Committee on the Judiciary. I have not verified the 
references that are made by Judge Bourquin to what I said, 
but I assume he stated them correctly. I have before me, 
however, the report which I made upon the bill, which report 
was printed in full in the RECORD at the time the bill was 
passed. 

The Montana case referred to was commenced by the 
State Commission of Montana on September 21, 1927. So 

, far as I know, the case is not yet ended. I will give the Sen
ate its history so far as the report shows it. On page 7 of 
the report, which Senators can find if they care to investi
gate, and which is Report No. 125 of the preceding session, 
a chronological statement is made of what happened in the 
case. I am not going to enumerate all the steps taken in 
the case, save to give the Senate the first one. On Septem
ber 21, 1927, the commission made an order for the hearing 
of rates, and took charge of the case. Bear that date in 
mind. September 1927. It went on to the Supreme Court 
of Montana, and was twice heard by that court. It went 
to the Supreme Court of the United States twice. It came 
back from the Supreme Court of the United States on Feb-

: ruary 29, 1932. It had not .as yet been tried except in the 
State court, and the proceedings there were entirely nullified 

' and set aside when the suit was dismissed. The public
l utility company in that case went to the Supreme Court of 
; Montana. That court rendered a unanimous opinion. They 
asked for another hearing, and the Supreme Court of Mon

' tana gave them another hearing. Another opinion was ren
dered against them, and a mandate issued to the lower court 

· to render judgment in accordance with the ideas of the 
' supreme court. Before that mandate was acted upon by the 
lower court, the State court of Montana, the utility company 
dismissed its suit. 

It had tested the State court and found that the State 
court was against its contention, after having heard it 
twice, and the decision was unanimous. So the company 
knew the only thing left to be done in the State court was 
for the lower court to render judgment on the mandate 
which had already been sent down. but before action could 
be taken on it the company dismissed the case, and all the 
work, running through 6 years, was lost forever. The utility 
company then commenced an injunction suit in the United 
States district court. That case went to the Supreme Court 
twice, and had not yet, at the time this report was written, 

been tried there on its merits. So after commencing in 
September 1927 the case got back in 1933 to the Supreme 
Court, and they have not as yet tried it. 

In that case, on the 5th of October 1932, the lower Federal court 
issued a permanent injunction restraining the enforcement of 
the commission's order. The Montana commission promptly ap
pealed to the Supreme Court of the United States, and on April 
10, 1933, the Supreme Court of the United States reversed the 
Montana Federal district court and upheld the order of the com
mission. At this writing, June 6, 1933-

That is when this report was written-
no further action has been taken by the lower Federal court upon 
the mandate of the Supreme Court. 

From that time on I do not know what has happened in 
Montana, but there have been practically 6 years of litiga
tion. The case has been twice to the Supreme Court of 
Montana and twice to the Supreme Court of the United 
States, and is still not settled. 

The judge in his letter takes me to task. He may be 
right about it. I do not know anything about what the 
dispute was, except that it was as to rates; and, according 
to what he says in his letter, the Federal court was in favor 
of a lower rate than the State court; but that does not 
meet the poin~that only further illustrates the delay that 
is now taking place under our system of judicial procedure. 
It only demonstrates again that sometimes the litigant loses 
in one court and loses in the other, and sometimes it is 
the other way. What this bill is seeking to correct is not 
to get any particular kind of a judgment at the end, but 
to provide that there shall be an end; that some day, 
somewhere, some place the litigation started shall end and 
the decree of the court be made known. 

The point I wase trying to exemplify in this report and in 
my argument in the Senate was that the danger in our 
jurisprudence was the delay, and that no corporation and 
no individual ought to have the right to choose the court in 
which it or he shall sue, and when dissatisfied with that 
court quit and start all over again in another court and go 
through another tribunal and finally reach the Supreme 
Court of the United States. 

The judge says in his letter: 
Your misrepresentation of delayed action by this court is 

equally unfounded. 

I have given the figures; 6 years in litigation and the case 
not ended yet. 

How much money was spent? It is true in this case that 
element was not so important, because the State of Montana 
was on one side and a big public utility company was on the 
other, and both had lots of money, I presume, and appar
ently wanted to throw it away, and probably did if they fol
lowed this procedure, for they were 6 years at it. 

Mr. LONG. Mr. President--
The PRESIDING OFFICER (Mr. CLARK in the chair). 

Does the Senator from Nebraska yield to the Senator from 
Louisiana? 

Mr. NORRIS. I yield to the Senator. 
Mr. LONG. I want to call · the Senator's attention to the 

fact that a public utility has the right to spend all the 
money it wants in fighting a rate case and then to charge 
the expense back to the public as cost of operation. 

Mr. NORRIS. Exactly. I thank the Senator. 
Mr. LONG. The utility fights the cases at the expense of 

the people while the people fight at their own expense. 
Mr. NORRIS. The utility companies have no expense; 

they are just collectors, and they collect from you and me 
and their other customers. They pay no taxes; they ·are 
just tax collectors; they collect the taxes, and we pay them; 
and they charge more for the collection than the taxes 
amount to. It is a very expensive method, when, as a matter 
of fact, in every State and in every municipality there 
are treasurers elected for the purpose of collecting taxes. 

Mr. LEWIS. Mr. President, will the able Senator from 
Nebraska yield to me? 

The PRESIDING OFFICER. Does the Senator from 
Nebraska yield to the Senator from lliinois?· 

Mr. NORRIS. I yield. 
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Mr. LEWIS. May I ask the Senator from Nebraska the 

name of the district judge who writes the letter to which 
he is now alluding? 

Mr. NORRIS. Judge Bourquin. 
Mr. LEWIS. That is a familiar name. He presented, as 

I recall, the charges involving the alleged irregularity in the 
election of the Senator from Montana [Mr. ERICKSON]. 

Mr. NORRIS. Yes. 
Mr. President, neither in the preparation of this report, 

nor in any argument I have made, so far as I know, have I 
ever cast any reflection on a single individual. I did not 
pretend to say who was right in this litigation. I did not 
refer to any of the judges by name. I did not refer to any 
action they had taken. I did not criticize, except to say 
that there was a duplication of authority and that the pro
cedure was too expensive ever to afford justice to the ordi
nary individual. The name of one of these judges appears 
now only because of this letter of polite criticism which he 
has written. I do not now express any opinion as to the 
merits of that legal controversy. I purposely kept out of it; 
I purposely steered away from the merits of the case be
cause I did not want anyone to think I was on one side or 
the other side of this particular controversy. 

I started to read from the judge's letter. He says: 
Throughout the pendency of the suit, this, the largest of the 

circuit courts and entitled to 4 circUit judges, had but 2, over
whelmed with the business in the circUit court of appeals some 
1,200 miles distant. 

It is the judge of the court who makes that statement. The 
court of appeals 1,200 miles away. What is the poor devil 
going to do when he gets into that court. He is probably 
going to give a deed to everything he possesses, and take 
the judgment whatever it may be, for he cannot afford to 
pursue the case; he cannot afford to litigate with a big 
corporation; he is worn out before he starts. I have said 
repeatedly and I say again that that is no criticism of the 
judge of that court. It is due to our judicial system. An 
individual litigant may win at every step, but every time 
he wins he has lost. · That is not the judge's fault; but the 
expense is going to deter the individual litigant: the expense 
is going to Wea.I him out; whereas a public utility company, 
organized usually under the laws of Delaware or Maine, 
though operating in Montana ·or Illinois or Nebraska, 
Kansas, or other States, can take advantage of the fact 
that under the law, because-it is a nonresident corporation, 
it can go into the Federal court. It has its choice of going 
into the Federal court or into a State court. I do not have 
it; you do not have it, Mr. President; the common, ordinary 
individual or corporation in your State does not have it; 
but companies incorporated in one State and doing business 
in another do have it. They take a certain course, as this 
corporation did, and when they get to the State supreme 
court and find that the State courts are against them, they 
quit and commence in another court, the Federal court. 
They could not have done that if the bill which the Senate 
has passed and which is now pending before the Judiciary 
Committee of the House of Representatives had been on the 
statute books; that could not have happened. There would 
not have been any injustice to them; they would have been 
treated just the same as every other individual is treated; 
they would have been treated in this case the same as every 
individual or every corporation in Montana is treated. That 
is all they ought to ask for-justice-and an opportunity to 
go before the State courts of the States where they are doing 
business. They ought to be compelled to go into those 
courts just as every other citizen of Montana is compelled to 
go-into them. . 

Mr. LONG. Mr. President, will the Senator yield again? 
Mr. NORRIS. I yield. 
Mr. LONG. I am wondering if the Senator has ever 

thought about the injustice that would still be visited upon 
the poor individual even if the Johnson bill should become 
a law. 

Mr. NORRIS. There are many of them. 

Mr. LONG. The ordinary man, in a personal-injury case, 
who may be suing for $3,500, has got to go through similar 
proceedings. 

Mr. NORRIS. The Johnson bill does not cure all the de
fects in our judicial system, though it cures a great many 
of them in which the public is deeply interested. When 
the Judiciary Committee was considering the bill there 
were written and sent to the committee communications 
from most of the States of the Union where State com
missions have jurisdiction over the rates of public. utilities, 
all of them prayi..ng for the enactment of the bill because 
they could not afford to go into two courts. Their oppo
nents always have the choice. They could try one court, 
and if they did not like it then they could try the other. 
That is one of the conditions the bill would remedy. As 
the Senator from Louisiana [Mr. LONG] said, it does not 
remedy nearly all of the difficulties. 

I have always argued, and I argued in the report, and it 
has been denied both on the floor of the Senate and else
where by the public utilities, that it is more expensive to 
litigate in the Federal courts. Judge Bourquin in his let
ter of criticism confirms that belief. He clinches it. Out 
in Montana, 1,200 miles away from the court of appeals, 
what is a man worth a few thousand dollars going to do if 
somebody hales him into the Federal court? 

I know many will say that I "have it in" for Federal 
judges and that I am always saying something against them. 
I am not making any misrepresentation about them. I 
again ask, what is that poor man out in Montana going to 
do? He may have a good vase. He may win it before every 
judge before whom the case is tried, but he is bankrupt when 
he gets through winning, and probably a long time before 
that. It is one of the objects of the corporation ~o bring 
about that condition. It is not justice that they want. 
They want to wear out their opponents. 

Suppose I am out in Montana and try that case in the 
United States district com~t. I win it. There is a good 
judge, a fair judge. The case is appealed and taken to 
the court of appeals, 1,200 miles away. I do not have to 
go there to try my case, but it is tried in the court of appeals 
on the record. However, my attorneys have to go there 
and any man who has ever hired attorneys and sent them 
1,200 miles away from home knows something about what it 
cost. Perhaps my attorney does not get heard the first time 
he goes to the ccurt of appeals. He may have to make 2 or 3 
or even 4 or 5 trips, each involving 2 or 3 weeks, and involv
ing perhaps more than the one attorney. 

If a man has to go through that experience, where does 
he come out when he finally wins? He is bankrupt. 

Suppose he wins in the court of appeals, suppose there are 
some more good judges who decide in his favor, and then 
the corporation appeals to the Supreme Court of the United 
States? Then his attorneys have to come to Washington. 
Possibly they do not get a hearing on their first trip. Then 
if they do get a hearing, perhaps somewhere in the record 
there will be found something wrong. Some critical judge 
somewhere will complain that the attorney did not cross a 
" t " or dot an " i " and he will say " This is all wrong ", 
and send the case back to the lower court. It goes back 
for another trial de nova. A man is lucky if he does not get 
more than one reversal before he gets through. Let us sup
pose that every time the case is tried on the merits, the man 
wins his case, but after the second time he wins it there is 
not enough left of him to make it worth winning. 

Is it any wonder tha.t the people are afraid of the Federal 
courts? Is it any wonder that the ordinary individual 
realizes~ when he goes before these men who are wearing 
black Mother Hubbards, that while they may give him what 
they believe to be justice, nevertheless they kill him in the 
end? There is no hope for him. There is no salvation for 
him. That is what this judge has said who sits 1,200 miles 
away from the nearest court of appeals. 

Further on in his letter Judge Bourquin said: 
Instead of delay herein, there are in etrect expeditions. 
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One of the best illustrations of expedition in court comes 

from the judge's own letter wherein he relates the lingering 
of a case in the court for 6 years without a trial on its 
merits. If that is speed, what would it be if we did not have 
a judge like Judge ·Bourquin to hurry things along? If 
they cannot try a case in less than 6 years and cannot get 
over the technicalities in less than 6 years, what would a 
judge do who was not quite as fair as Judge Bourquin? If 
that is speed in court, then save us from anything that is 
not speed. 

The judge himself refers to some other cases that have 
been beard before him. I am taking bis word for it and 
assuming that he has told the facts. He said be bas had 
experience in other cases. Referring to another case which 
he mentioned he said: 

Justice V&.n Devanter granted an injunction. The Supreme 
Court ordered this court to hear the case. It ran its course, was 
finally dismissed by the court, even as formerly dismissed for no 
ca use of action. 

The language is a little bit difficult to understand, but I 
take it that most of us can understand what the judge is 
trying to say. 

And costs and losses to the people of Montana were over 
$1,000,000. 

'that was another case. 
Not one cent recoverable-

Said the judge. Then he says: 
Clear judicial robbery. 

While some may condemn me for wanting to reform judi
cial procedure in the United States, note what the court 
itself says. There is the expression of a judge holding a 
Federal position for life. He said it is " clear judicial rob
bery." That is what he said about an injunction issued by 
the Supreme Court of the United States. I never criticized 
them that severely, and I take it that the judge does not 
necessarily mean by this letter that the judge who issued 
the injunction was dishonest or that the Supreme Court was 
dishonest. He reaches the conclusion, however, that it was 
judicial robbery, and I quite agree with him. 

In the Montana case and all other cases like it where the 
corporation has gone into one set of courts, the State courts, 
and been defeated, it has pursued a course something like 
this. Just at the end of the proceeding, before final judg
ment is rendered, knowing what is coming, it dismisses its 
case so that final judgment cannot be rendered, and com
mences the action anew. Here is a State court and a State 
commission, a commission that has probably spent thou
sands of dollars in finding the valuation of public utilities-
indeed, hundreds of thousands of dollars. In a New York 
case I cited the other day they spent $5,000,000 in one case 
ascertaining what was a just rate, fixing a rate in their 
official capacity. 

After they had spent all of that time and all of that 
money and the matter had traveled its weary way through 
the courts and been confirmed, then the whole case was 
dismissed, a Federal judge issued an injunction and paid no 
attention to all that evidence, none of which ever came 
into his court. He appointed a master to take evidence. 
Experts are appointed to go out and appraise the property. 
Thousands and thousands of dollars more are spent, all of 
which the pe9ple must pay in the end. They do pay it in 
the rates which are charged them by the public-utility 
corporations. 

That is one of the conditions the bill proposes to remedy. 
It still leaves untouched many other evils in the judicial 
procedure that ought to be reformed. My idea, from quite 
long experience, is that this is a matter about which the 
people of the United States are becoming dissatisfied beyond 
endurance. The depression and the other hardships now 
bearing down upon us only make these matters worse. 

The people know not the technicalities that exist through 
the various proceedings of the courts, but they know the 
outcome. They know that when they enter the courts they 
bid farewell to justice. They know that they may be dead 
before a final decree can be rendered. It is of little value 

that the decree may be just and proper when it comes long 
after the man is in his grave and only his children know 
that he has been vindicated. 

This cannot always go on, Senators. Judicial procedure 
in the United States must be reformed. It is too expensive 
to be just. It costs too much to get justice. It is necessary 
to buy it, to pay for it-not in the way of bribes, but in the 
way of costs and expenses-and that burden cannot be borne 
under any ordinary cfrcumstances. It has gotten so that a 
man is afraid of the Federal courts; and that ought not to 
be. That is not just, even to the Federal courts. A man 
is afraid when he is sued in the Federal courts or when he 
gets into them in any way, because he realizes that it is 
almost an impossibility to get out until all the money he has 
has been exhausted. 

GREAT LAKES-ST. LAWRENCE WATERWAY TREATY 

Mr. LEWIS. Mr. President, we have all been greatly in
terested in the remarks of the able Senator from Nebraska 
[Mr. NORRIS], and I desire to pay my tribute to his excellent 
contribution to judicature and to the essentials of justice. 

I rise at this time to ask the able Chairman of the Foreign 
Relations Committee, the Senator from Nevada [Mr. PITT
MAN], if it is possible now for us to agree upon a time for a 
vote upon what is known as the "St. Lawrence Treaty'', as 
I am anxious to secure a vote at as early a date as possible, 
but do not desire to inconvenience the Senator from Nevada. 
or those favoring his side of the controversy? 

Mr. PITI'MAN. Mr. President, in response to the question 
of the Seantor from Illinois, I desire to say that I have con
sulted various Senators who are interested in this subject, 
particularly to ascertain what time would be most convenient 
to them. As we all know, there are official duties that require 
Senators to be absent from the Chamber on certain days. 
I have ascertained that either the 13th or the 14th of March 
will come nearer suiting those with whom I have conferred 
regarding this subject than any other days. I know of no 
other days that would be as convenient to those who are 
interested in the subject, and I should be satisfied to take 
the responsibility of suggesting an agreement upon either 
one of those days. 

Mr. LEWIS. Has the Senator in mind the day of th" 
week on which either the 13th or 14th of March falls? 

Mr. PITI'MAN. Yes; they are both practically in thtj 
middle of the week, Tuesday arid Wednesday. 

Mr. LEWIS. Then I suggest the 14th, so that Senators 
who may go out of town for the week-end will be back for 
the session. 

Mr. PI'ITMAN. The 14th will fall on Wednesday. That 
is one reason why that date has been tentatively selected, 
in order that Senators may be back in town. 

Mr. LEWIS. I then adopt the suggestion of Wednesday, 
and I ask that we have an understanding that the vote upon 
the St. Lawrence Treaty shall be on Wednesday, the 14th of 
March. 

Mr. TRAMMELL. Mr. President, that will not displace 
the unfinished business? 

Mr. LEWIS. Oh, no; it will not displace it. 
Mr. PITI'MAN. Mr. President, I present a proposed 

unanimous-consent agreement which is in exactly the same 
form as the one suggested a while ago, except that the dates 
are changed. 

The PRESIDING OFFICER (Mr. RussELL in the chair). 
The proposed unanimous-consent agreement presented by 
the Senator from Nevada·will be stated. 

The legislative clerk read as follows: 
Ordered by unanimous consent, That on Tuesday, March 13, at 

the hour of 12 o'clock noon, the Senate, in open executive session, 
wm proceed to the consideration of the Great Lakes-St. Lawrence 
Deep Waterway Treaty, Executive Calendar No. 1, and that after 
the hour of 12 o'clock meridian on the calendar day of Tuesday, 
March 13, 1934, no Senator shall speak more than once nor 
longer than 20 minutes upon the pending Great Lakes-St. Law
rence Deep Waterway Treaty, nor more than once nor longer than 
10 minutes upon any amendment that may be pending or that 
may be offered thereto, or upon any reservation that may be 
pending or that may be offered to the resolution of ratification; 
that no amendment or reservation shall be formally proposed 
which shall not have been presented on or before the calend.ar 
day of Tuesday, March 13, 1934; and that on the calendar day of 
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Wednesday March 14 1934, at not later than the hour of 6 
o'clock p.~ .• the Sen~te shall proceed to vote withou~ tm;~er 
debate upon all questions arising in the parliamentary dispos1t1on 
of the said treaty. 

Mr. McNARY. Mr. President, I have just . entered the 
Chamber. The proposal is rather unexpected. I have not 
had time to study it or consider it with other Senators; and 
for the present I shall object. 

The PRESIDING OFFICER. Objection is made. 
Mr. LEWIS. Mr. President, may I be pardoned merely to 

ask the Senator from Oregon if it is agreeable to him that 
the matter be brought forward tomorrow, with a larger 
attendance of the Senate? 

Mr. McNARY. I have no control of the Senator's wishes. 
He may bring up the matter if he desires. If he does so, it 
may be my pleasure again to object. I do not know. 

Mr. LEWIS. If the Senator intends to object to any 
unantmous-consent agreement, there is no need of bringing 
it up again. 

Mr. McNARY. I do not know. I am not now speaking 
for myself. I am attempting, as best I can, to represent a 
great many absent Senators. I do not know what the situa
tion will be tomorrow. 

Mr. NORRIS. Mr. President, a parliamentary inquiry. 
The PRESIDING OFFICER. The Senator from Nebraska 

will state it. 
Mr. NORRIS. Will it not be necessary to have a quorum 

call before we pass on this proposal? 
Mr. McNARY. I have entered my objection to it, Mr. 

President. 
Mr. PITTMAN. I had not even asked for the agreement. 

I simply presented it and asked to have it read. 
Mr. McNARY. Very well. 
Mr. PITrMAN. I intended, as in executive session, to 

ask for the unanimous-consent agreement unless it should 
be indicated that it would be objected to, because I did not 
desire to have a quorum called here if there was to be 
objection. 

Mr. McNARY. Very well. Then I ask, as in executive 
session, to have my objection entered thereto. 

NAVAL CONSTRUCTION 

The Senate resumed the consideration of the bill <H.R. 
6604) to establish the composition of the United States Navy 
with respect to the categorie& of vessels limited by the 
treaties signed at Washington, February 6, 1922, and at 
London, April 22, 1930, at the limits prescribed by those 
treaties; to authorize the construction of certain naval 
vessels; and for other purposes. 

Mr. KING resumed the speech begun by him on the 9th 
instant. After speaking for about 1 hour, he said: 

Mr. President, it is understood that we are soon to have 
an executive session. We shall not be able to conclude the 
discussion of the Philippine question tonight; and the able 
Senator from Maryland [Mr. TYDINGS] may not be present 
tomorrow. He desires the floor for a few minutes. I yield 
the floor to the Senator from Maryland so that he may 
submit a few observations, and will resume it at the conclu
sion of his remarks. 

[Mr. KrNc's speech is published entire on Mar. l, p. 3459.] 
Mr. TYDINGS. Mr. President, I have been listening to 

the remarks of the Senator from Utah, and I know his 
great interest in the people of the Philippine Islands. 

rt is not flattery to say that I know of no man in either 
branch of Congress who, during the 11 years I have been 
here, has devoted more time to the consideration of prob
lems atf ecting our relations with other countries, or has 
more consistently followed the ideals of democracy, than has 
the senior Senator from Utah [Mr. KING]. His name is a 
symbol for friendship in Latin America. 

Recently I visited the West Indies, Santo Domingo, Haiti, 
and other places; and I was gratified to hear the heads of 
the governments in the various countries there, and the 
leaders of thought and opinion, speak in an appreciative way 
of the splendid work which the senior Senator from Utah 
has done for democratic institutions and the promotion of 
good will. 

I do not take issue with the Senator on the fundamentals 
of the Philippine situation. I think he will concede that 
while there is a difference of opinion as to the procedure 
we should adopt, basically we both want independence for 
the Filipino people as soon as it may be obtained. 

Mr. President, the bare fact remains that in the preceding 
Congress we passed an act granting independence to the 
Filipino people upon certain terms, restrictions, and con
ditions. I remember the contest very well, and I am glad 
to say that without a single exception I voted for every 
amendment offered by any Senator which would give the 
Filipino people larger quotas and better economic condi
tions than the bill itself, as originally introduced, offered to 
them. So I think my actions in the last Congress in con
nection with the enactment of that law speak louder than 
any words I might utter at this time. 

I know that some Members of this body feel that inde
pendence for the Filipinos is unwise. I know that other 
Members of this body would like to give them independence 
tomorrow morning for one reason or another. I know that 
still other Members of this body desire to work out, in the 
shortest space of time, the best possible law on this subject, 
taking into consideration the human factors. It is to the 
last aspect of the matter that I shall address myself for 
about 5 minutes. • 

Mr. President, suppose that in the best of faith we should 
pass the bill introduced by my friend from Utah, known as 
the "King bill", and should make it possible for the Filipino 
people to obtain independence in 24 months or 30 months. 
That would be a splendid thing if our obligations stopped 
there. But suppose, Mr. President, that having passed that 
bill, and having given to them the independence which no 
doubt they want, and which we want them to have, they 
should find that the economic transition from a free market 
in the United States to a market only over our tariff bar
riers would so curtail their trade and business and economic 
life, produce strikes, and probably a lowering of wages in 
order to meet the new conditions, that there would be chaos 
in the Philippines, riots, or what not: We should not be 
worthy of the stewardship about which we boast so much if, 
at its termination, we should turn these people loose under 
conditions and circumstances which would not permit them 
to exist and maintain their independence as a free and 
sovereign nation, once it should be granted. 

I would rather give them independence after a greater 
length of time-10 years, 15 years if necessary, or even 20 
years-and after having done that, when they take the 
initial steps and start to run their own afiairs, looking to
ward the goal of independence, if it shall be found that 10 
years or 12 years or 15 years are not required, I shall be the 
first in this body to attempt to cut down the time limit if, 
as, and when it shall be demonstrated beyond a reasonable 
doubt that no harm will come to the Filipino people, and 
that no circumstance will eventuate which will reflect either 
on them or on our good intentions for their future perma
nent and, I hope, successful independence. 

Realizing the existence of these physical factors, within 
the last 3 weeks I have frequently talked with Mr. Gabaldon, 
the Senator from the Philippine Islands, and with Senator 
Quezon; and I have sent numerous cablegrams to former 
Speaker of the House Rojas, who was a member of the last 
Filipino mission; to Senator Osmeiia, who was the former 
leader on the floor of the senate," and a member of the 
last Filipino mission; also to Senator Sumulong, Mr. Parades, 
Mr. Clru:in, General Aguinaldo, and various other leaders, 
in an effort to find where we could have a common meeting 
ground, where we could make adjustments in this bill, pos
sible of execution, which would give the Filipino people 
independence, and the kind of independence they would 
accept. 

Without disclosing the general terms of that agreement-
because I hope its disclosure will come from other sources 
higher than the body in which I happen to stand at this 
moment-I am very happy to announce that all of those 
gentlemen, while not pleased with each and every feature 
of the bill, while wishing, perhaps, that this or that or the 
other thing were different than the shape in which it now 
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finds itself, have either wired me or stated to me in writing 
that they will accept the bill as amended, and that they 
will recommend its adoption by their own people, confident 
in the belief after 30 years of trial that the American peo
ple will do the just and the fair thing, and that if inde
pendence can be given to them in a shorter space of time 
than that provided for in the bill a Congress will be anxious 
and glad to give it to them, and to wish them Godspeed 
when it is demonstrated that they can hold the position 
among the nations of the earth which we desire to assist 
them to attain. 

Mr. President, there is no one who admires the Senator 
from Utah more than I do for his splendid contribution to 
international good feeling, for his efforts on numerous occa
sions to bring about a happier and a better understanding 
where difficulties exist between the people of one country 
and those of another; but I say to him in all good faith 
that it would be better to have a 10-year limitation in this 
bill, and then, if we find we can grant freedom in 5 years, 
or 4 years, or 3 years, to cut down the time limit later, than 
it would be to fix the time limit at 3 years, and find that 
we had not given them time enough, in which event we 
would probably be unable to rectify our mistake. That is 
the only reason why I am hoping that finally the Senator 
from Utah may accede to the idea I have advanced, for I, 
like him, would be glad to vote for complete, immediate, 
and unconditional independence tomorrow morning, if I 
could see how this nation of 14,000,000 people, 10,000 miles 
away, could make overnight the readjustments necessary 
to maintain themselves without an untoward incident hap
pening in the relations· between the two countries. 

I maintain that it would be almost equivalent to a denial 
of independence to the Filipino people themselves to give 
them independence under such terms as would create con
ditions in the islands which would be certainly far worse 
than those which exist at this moment. I would much 
rather be cautious, I would much rather be careful, I would 
much rather be considerate, and if we have been too cau
tious, or too careful, or too considerate, of the time element 
necessary for the transition, we can always cut it down 
when the occasion and the circumstances and the facts 
justify such action. But if we have made the transition 
period too short, if we have not taken into account the 
necessary readjustments which must be made, if new diffi
culties which we cannot now see-and there are bound to 
be some-should arise which would make the period set 
forth in any bill which passes too short for safe, sane, and 
real independence, then we would not be able, in the very 
nature of things, to extend the time, because we would have 
given an independence which we could not reach out and 
get back. 

If there should be untoward incidents in the· Philippine 
Islands following such an eventuality, what could our coun
try do? If it refused to maintain order, it would be charged 
before the nations of the world as having cast the Filipinos 
off under circumstances for which no fair nation would 
want to be blamed. It would not land its troops to help the 
government restore order under certain conditions without 
laying itself open to the charge of imperialism. So that 
whatever course we should adopt in that emergency would 
be likely to reflect discredit upon ourselves, and ought to be 
avoided. 

Therefore, Mr. President, as to the time limit, I say to 
the Senator from Utah, who, as I have said, has done as 
much to promote good feeling between ourselves and the 
Philippine Islands as any man in the Congress, the one 
thought I want to leave with him is that I am not opposed 
to his 3-year proposal. I wish we could give the Filipinos 
their independence within 3 years. But I ask him to con
sider that such time may prove to be too short for the 
necessary economic, political, and other adjustments, and 
that if we give them 10 years, that is an ample space of 
time, and we can out down the time afterwards if we find 
that number of years unnecessary. 

I ask the Senator if he will not reconsider, and come over 
and support this proposition, which he can do without going 

back on his own philosophy. I shall be the first to join 
hands with him, as this transition starts on its way, to cut 
down the time limit if circumstances will permit. 

Mr. President, in conclusion, let me make this statement, 
that insofar as the bill which will shortly be introduced in 
Congress is concerned, while not accepting it 100 percent, 
while not claiming it gives them exactly what they want, 
all the leaders of both factions of the Philippine Islands have 
stated that they will accede and accept the bill, and that 
their people will adopt it. 

I think that is a tremendous advance. I think that is a 
fine initial step. We have met upon a happy meeting 
ground, without having abandoned or obliterated any of 
the essential provisions written in the Hare-Hawes-Cutting 
Act, and inasmuch as we are in agreement, let us put 
through this ·measure at this session, and give the Philip
pine people the government which we have promised them 
for 30 years, rather than put through some measure upon 
which they are not all in agreement, and jeopardize the 
promise of our platform and the promise of our country. 

Mr. KING. Mr. President, I appreciate the complimen
tary statements made by the distinguished Senator from 
Maryland with respect to what little I may have contributed 
to promote good will between the United States and Latin 
America, the Philippine Islands, and perhaps other coun
tries. May I say, by way of parenthesis, that I think it is 
the duty particularly of Senators and those in public life, 
in this period of confused thought and discord throughout 
the world, to endeavor to allay international prejudices and 
promote fellowship and good will among all peoples. 

The Senator from Maryland has generously referred to 
my years of effort in behalf of Philippine independence, and 
asks me to support, without knowing its terms, a measure 
dealing with the Philippine Islands and their 13,000,000 
people. I realize that the Senator is a sincere friend of the 
Filipinos, and would advocate no measure that he did not 
believe would prove beneficial to them. But it is well under
stood that there is a wide di.fference of opinion among the 
friends of the Filipinos as to the legislation which will prove 
of the greatest advantage to them. 

The Senator joined ·with others in passing the Hawes
Cutting bill, which President Hoover vetoed, but which was 
passed over his veto. But the measure was most objection
able to those most interested in it, and by them it was 
rejected. The Filipinos had for many years petitioned and 
prayed for independence; the boon of an independent gov
ernment had been repeatedly promised them, but in answer 
to their petitions a measure was enacted which was so im
perfect, so unfair, indeed, so unjust, that it met with the 
almost unanimous disapproval of the inhabitants of the 
Philippines. Under the terms of the act, the Filipinos had 
the right to reject it-and this they promptly and definitely 
did. 

I opposed the Hawes-Cutting bill because I knew that it 
would be rejected by the Filipinos and because I believed that 
it was a repudiation by the United States of the solemn 
promises often made by it that they should have their in
dependence upon the establishment of a stable government. 
I believed the bill referred to would prove injurious to the 
Filipinos and disadvantageous to the United States. 

As I have stated, the Hawes-Cutting Law is dead; it was 
foredoomed to death by reason of its manifold imperfec
tions and the forces and elements of injustice incorporated 
within it. 

Before the Senator spoke to us, I read from an address 
delivered by General Aguinaldo, in which he condemned the 
Hawes-Cutting Law and pointed out some of its serious 
defects and the evil consequences that would follow its 
ratification by the Filipinos. I also read from telegrams 
recently received, from which it appears that there is still 
unabated opposition in the Philippines to this dead and I 
hope never to be resurrected measure. 

I had not concluded my address when I yielded to the 
Senator, and it was my purpose to place before the Senate 
other evidences of the deep hostility of the Philippines to 
the Hawes-Cutting measure, and the fervent desires of the 
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people to have enacted into law a meas1Il'e that would give legislation which will enable them to make some adjustment 
to them immediate, absolute, and complete independence. of their obligations, and are as economically sound as many 

The bill which is now pending in the Senate, introduced nations in the New and Old World. The Filipinos meet 
by me, answers the desires and the demand of the Filipinos. their obligations, domestic and international. They have 
Under its terms they will be freed from United States con- a sound currency and a reasonably sound banking system. 
trol and enjoy a government of their own choosing within a They are not in default upon bonds which are outstanding. 
period of from 31 to 43 months. As I stated a day or so ago when speaking on this question, 

I have understood for some time that an effort would be there is law and order in the Philippines, and a. judicial sys
made to resurrect the dead Hawes-Cutting bill; it was to be tern which compares favorably with many civilized and 
somewhat disfigured and changed-but as I understood, it powerful states. 
was to preserve the essential provisions of the regalvanized Without desir~ng to make reference to any particular na-
measure. tion, I repeat what I said yesterday-the Philippine govern-

Of course, I cannot abandon the bill which I believe ment is stronger than many governments in the world. It 
should receive the approval of Congress and agree to sup- has a sounder financial system than many governments in 
port a bill not introduced, perhaps not yet dra~. and with the world. 
the terms of which, when it is prepared, I am unacquainted~ God never made us policemen to look after all the world, 

I shall, of course, examine any measure relating to the to hold colonies, or engage in colonial enterprises, or to put 
Philippines, and particularly if it purports to grant inde- the cloak of ow· protection over peoples and nations against 
pendence to them. their will. The people in the Philippine Islands were brought 

Perhaps the introduction of the bHI providing for the in- under o1Il' control against their will, and they have per
dependence of the Filipinos within 31 months as a minimum sistently petitioned Congress to grant them an independent 
and 43 months as a maximum has accomplished some good, government. More than nine delegations have been sent 
even though it fails to become law. Perhaps it stimulated bearing petitions for independence. Suppose we postpone 
some activity upon the part of others who are opposed to granting their petitions for 10 years. Will it then be granted 
granting immediate independence to the Filipinos and bas them? In the meantime there will be growing agitation in 
compelled those who advocated the Hawes-Cutting bill to various parts of the United states which will add to the con
revamp it, with some Uberalized provisions, with a view to fusion and embitter the relations between the two countries. 
mollifying the Filipinos and inducing them to accept the Many will insist that the immigration laws shall be extended 
same as the best they can secure. It may be that a measure to the Filipinos and that they shall be denied access to the 
will come before the Senate, as indicated by the Senator United States. Labor leaders, conceiving that the presence 
from Maryland, that will command considerable support. of a large number of Filipinos is injurious to American labor, 
But until I see a measure which I think is just and fair I will insist that the Filipinos be excluded from our shores. 
shall persist in -the advocacy of the bill which I have intro- There will be demands from various sources in the United 
duced and which meets the aspirations for liberty and in- States to enact legislation which to many will appear to be 
dependence of the Filipinos and redeems the promises made violative of the spirit of our institutions, if not in contra-
by our Government on their behalf. vention of the letter and the spirit of the Constitution. 

Mr. President, in advocating the independence of the I have taken the position over and over again that so 
Filipinos we are entering no new field. For many years long as the Filipinos are under our flag they are entitled 
American statesmen have been urging independence for the to the rights of those who live under our flag. 
Philippines. In my remarks yesterday upon this question I The. time has come now, Mr. President, to redeem our 
referred to the fact that President Wilson, in the last mes- promise. So far as I am concerned, I am unwilling to post
sage delivered by him, declared that they had established pone and postpone and postpone action in expectation of a 
and maintained a stable government and were entitled to the better bill, or a wiser bill, or something ostensibly in the 
liberty which they coveted. interest of the Filipino. Let us act now. I shall press for 

Theodore Roosevelt declared in a number of articles, consideration of the measure before the Senate, and hope 
which I shall put into the RECORD before I conclude my that before Congress adjourns it may be enacted into law. 
remarks tomorrow, that the United States had promised Mr. President, I understand it is desired to have an 
independence to the Filipinos and that we must keep our executive session, and for that purpose I yield the :floor, to 
word. In addition to the moral obligations to the Fili- take the floor tomorrow and continue my remarks. 
pinos, he assigned as an additional reason for giving them Mr. TRAMMELL. Mr. President, there is no desire for 
immediate independence the reason adverted to yesterday an executive session, at least before 5 :30. We must proceed 
by the distinguished Senator from Michigan [Mr. VANDEN- to get down to business with regard to the naval construc
BERGJ, namely, that so long as we held control over the Phil- tion bill which is now before the Senate, and I am of the 
ippine Islands. so long as they were under the :flag, we were opinion that the Senate ought to sit for some little time 
responsible for their protection and might be involved in any longer. 
controversy or international difficulty in the Orient which Mr. KING. Mr. President, does the Senator from Florida 
might concern directly or indirectly the Philippines. desire me to call for a quorum? 

Whenever the proposal is made to grant immediate inde- Mr. TRAMMELL. Mr. President, I hope some attention 
pendence to the Philippines, someone raises his voice in will soon be given to the pending business. 
opposition and declares, "They are not ready", or" We must The PRESIDING OFFICER. Does any Senator desire the 
not cast them off. We owe them a duty, and must retain floor? 
sovereignty_ for an indefinite period, because they may have Mr. KING. Mr. President, I have not yielded the floor, 
economic troubles or they may be the victims of aggression 1 except 1 understood that it was agreed there should be an 
by other powers in the world." 1 executive session, which prompted me to make the statement 

Mr. President, a pretext is always found for procrastina- I did. 
tion in the performance of a duty. Particularly pretexts , Mr. TRAMMELL. The Senator from utah is talking so 
will be found for delay or absolute default where some real well I suggest we proceed until 5:30. 
or fancied benefit may be deri~ed_ o~ a pecuniary character EXECUTIVE BUSINESS 
by selfish or greedy groups or individuals. . 

·ru b f th f · ·d d'ffi It' th t 1 Mr. KING. Mr. President, I move the Senate proceed to 
I am unwi ng, ~c3:use 0 e ~nci~ 1 cu ies .. a the consideration of executive business. 

~ay be encou~te~ed if .md~pendenc_e is given to the. Philip- The motion was agreed to· and the Senate proceeded to 
pmes, to deny their asprratlOilS and mdependence which they th . d ti f . t· . ' b · 
desire. It is true they are not a powerful nation and are not e consi era on ° execu ive usmess. 
immune from economic problems. I think, however, they are EXECUTIVE MESSAGE REFERRED 
as economically sound as some of our municipalities that The PRESIDING OFFICER (Ml'. CLARK in the chair) laid 
are knocking at the door of Congress in an effort to obtain before the Senate a message from the President of the 
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United States submitting nominations in . the Navy, which 
were referred to the Committee on Naval Affairs. 

<For nominations this day received, see the end of Senate 
proceedings.) 

REPORTS OF CO~DfiTTEES 

Mr. TRAMMELL, from the Committee on Naval Affairs, 
reported favorably sundry nominations in the Navy and 
Marine Corps. 

Mr. DILL, from the Committee on Interstate Commerce, 
reported favorably the nomination of Anning s .. Prall, of 
New York, to be a member of the Federal Radio Commission 
for a term of 6 years from February 24, 1934, vice William 
D. L. Starbuck, term expired. 

The PRESIDING OFFICER. The reports will be placed 
on the calendar. 

The calendar is in order. 
THE CALENDAR 

Mr. McNARY. Mr. President, I ask that the first nomina
tion on the calendar, that of Robert H. Jackson to be general 
counsel of the Bureau of Internal Revenue at Jamestown, 
N.Y., be passed over for the day. 

The PRESIDING OFFICER. Without objection, the 
nomination will be passed over. 

COLLECTOR OF INTERNAL REVENUE 

The legislative clerk read the nomination of Daniel D. 
Moore to be collector of internal revenue, district of Louisi
ana. 

Mr. LEWIS. Mr. President, I ask that that nomination go 
over at the request of the Senator from Louisiana [Mr. 
LONG]. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

THE JUDICIARY 

The legislative clerk read the nomination of J. Howard 
McGrath to be United States attorney, district of Rhode 
Island. 

The PRESIDING OFFICER. Without objection, the nom
ination is confirmed. 

The legislative clerk read the nomination of John C. 
Bowen, to be United States district judge, western district 
of Washington. . 

The PRESIDING OFFICER. Without objection, the 
nomination is confirmed. 

The legislative clerk read the nomination of Henry L. 
Dillingham to be United States marshal for the western dis
trict of Missouri. 

The PRESIDING OFFICER. Without objection, the nom
ination is confirmed. 

The legislative clerk read the nomination of Ardis J. 
Chitty to be United States marshal for the western district 
of Washington. 

The PRESIDING OFFICER. Without objection, the nom
ination is confirmed. 

REGISTER OF LAND OFFICE 

The legislative clerk read the nomination of Lloyd T. Mor
gan to be register of the land office, Pueblo, Colo. 

The PRESIDING OFFICER. Without objection, the nom
ination is confirmed. 

POSTMASTERS 

The legislative clerk proceeded to read sundry nomina
tions of postmasters. 

Mr. McKELLAR. Mr. President, I ask unanimous consent 
that the nominations for postmasters may be confirmed en 
bloc. 

The PRESIDING. OFFICER. Is there objection? The 
Chair hears none, and the nominations are confirmed en 
bloc. 

IN THE ARMY 

The legislative clerk read the nomination of Capt. Herman 
Feldman, to be transferred to the Quartermaster Corps. 

The PRESIDING OFFICE.R. Without objection, the nom
ination is confirmed. 

The legislative clerk read the nomination of Maj. Peter 
Kenrick Kelly, to be transferred to the Infantry. 

The PRESIDING OFFICER. Without objection, the nom .. ; 
ination is confirmed. 

The legislative clerk read the nomination of Hurley Ed
ward Fuller to be major of Infantry. 

The PRESIDING OFFICER. Without objection, the nom .. 
ination is confirmed. 

The legislative clerk read the nomination of James Albert 
Durnford to be captain, Quartermaster Corps. 

The PRESIDING OFFICER. Without objection, the nom
ination is confirmed. 

The legislative clerk read the nomination of Dwight Lewis 
Mulkey to be first lieutenant, Signal Corps. 

The PRESIDING OFFICER. Without objection, the 
nomination is confirmed. 

The legislative clerk read the nomination of Edward Mur
phy Markham, Jr., to be first lieutenant, Corps of Engineers. 

The ~RESIDING OFFICER. Without objection, the 
nomination is confirmed. 

The legislative clerk read the nomination of James Reid 
Shand to be colonel, Veterinary Corps. 

The PRESIDING OFFICER. Without objection, the 
nomination is confirmed. 

That completes the calendar. 
Mr. CLARK. Mr. President, I ask unanimous consent that 

the President may be notified of the confirmation of Henry 
L. Dillingham to be United States marshal in the western 
district of Missouri. I wi1l say to the Senate this office has 
been vacant for something over 2 months, due to the resig
nation of the previous incumbent on account of ill health. 
A deputy has been in charge of the office; the court is con
stantly in session, and it is extremely desirable that the new 
marshal shall take office at the first opportunity. I make 
the request for that reason. 

The PRESIDING OFFICER (Mr. GEORGE in the chair). 
Without objection, it is so ordered, and the President will be 
notified accordingly. 

NAVAL CONSTRUCTION 

The Senate, in legislative session, resumed the considera
tion of the bill <H.R. 6604) to establish the composition of 
the United States NavY with respect to the categories of 
vessels limited by the treaties signed at Washington Feb
ruary 6, 1922, and at London April 22, 1930, at the limits 
prescribed by those treaties, to authorize the construction 
of certain naval vessels, and for other purposes. 

Mr. TRAMMELL. Mr. President, I think there are a 
number of Senators who are not expecting to have a vote 
on any question this afternoon and so are absent at this 
time, and therefore we ·should not be able to obtain a 
quorum if we were to seek one at this time. I wish to give 
notice that I shall press for consideration of the naval con
struction bill, and I am going to oppose, and I hope that I 
will get a sufficient number to cooperate with me in oppo
sition to having comparatively short sessions and in that 
way permitting the element of filibuster to delay indefinitely 
the consideration of the bill and its final determination. I 
shall seek tomorrow to have a session continuing into the 
night, if necessary, which will give our friends, who wish 
to speak for a half a day on the Philippines and other 
subjects, an opportunity to talk not only in the daytime but 
at night. 

Mr. KING. I suppose the Senator is talking about his 
leader who takes so much time, as well as other Senators. 

Mr. TRAMMELL. That was during the morning hour, 
Mr. President. 

Mr. KING. It was during the morning hour when we 
passed legislation, legislation far more important than that 
in which the Senator from Florida is so interested. 

Mr. TRAMMELL. That is a debatable question, Mr. 
President. I have always had a high regard for my good 
friend from Utah, but what I fear now is that by taking 
so much time in talking there is danger of putting off a 
vote on a pending important bill indefinitely. It seems to 
me the question is so well understood by everyone that we 
should come to a vote and then proceed to some other im
portant business. I hope we may have a night session to-
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morrow, so that we may'make some disposition of the pend
ing business. 

I see that the leader of the majority, the Senator from 
Arkansas [Mr. ROBINSON], has just entered the Chamber. 
Unless he has some other pla_n, I suggest that a recess be 
taken until tomorrow. 

RECESS 
Mr. ROBINSON of Arkansas. If there be no further 

business to be transacted this evening, I move that the 
Senate take a. recess until 12 o'clock noon tomorrow. 

The motion -was agreed to; and (at 5 p.mJ the Senate 
took a recess until tomorrow, Thursday, March l, 1934, at 
12 o'clock meridian. 

NOMINATIONS 
Executive nominations received by the Senate February 

. 28, 1934 
PROMOTIONS IN THE NAVY 

Lt. Comdr. Roy Dudley to be a commander in the Navy 
from the 1st day of November 1933. 

Lt. Comdr. Henry M. Briggs to be a commander in the 
Navy from the 1st day of January 1934. 

Lt. Julian B. Nob le to be a lieutenant commander in the 
Navy from the 5th day of April 1933. 

Lt. Charles H. Rockey to be a lieutenant commander in the 
Navy from the 1st day of September 1933. 

Lt. Arthur F. Folz to be a lieutenant commander in the 
Navy from the 1st day of October 1933. 

Lt. (Jr. Gr.) Frank C. Layne to be a lieutenant in the 
Navy from the 5th day of April 1933. 

The following-named lieutenants (junior grade) to be lieu-
tenants in the Navy from the 1st day of October 1933: 

William R. McCaleb Russell J. Beller by 
Joseph I. Taylor, Jr. Richard G. Ganahl 
Lt. (Jr. Gr.) Dewey H. Collins to be a lieutenant in the 

Navy from the 19th day of October 1933. 
Lt. (Jr. Gr.) Albert N. Perkins to be a lieutenant in the 

Navy from the 23d day of November 1933. 
Lt. (Jr. Gr.) Rufus C. Young, Jr., to be a lieutenant in 

the Navy from the 1st day of December 1933. 
- Lt. (Jr. Gr.) Frank H. Ball to be a lieutenant in the Navy 
from the 1st day of January 1934. 

The following-named ensigns to be lieutenants (junior 
grade) in the Navy from the 5th day of June 1933: 

Charles H. Ostrom 
Robert A. Rosasco 
Harold P. Westropp 
Naval Constructor Richard M. Watt to be a naval con

structor in the Navy, with the rank of rear admiral, from 
the 1st day of February 1934. 

Naval Constructor Allan J. Chantry, Jr., to be a naval 
constructor in the Navy, with the rank of Captain, from the 
1st day of February 1932. 

CONFIRMATIONS 
Executive nominations confirmed by the Senate February 

28, 1934 
UNITED STATES ATTORNEY 

J. Howard McGrath to be United States attorney for the 
district of Rhode Island. 

UNITED STATES DISTRICT JUDGE 
John C. Bowen, to be United States district judge for the 

western district of Washington. 
UNITED STATES MARSHALS 

Henry L. Dillingham, to be United States marshal for the 
western district of Missouri. 

Ardis J. Chitty, to be United States marshal for the west
ern district of Washington. 

REGISTER OF LAND OFFICE 

Lloyd T. Morgan, to be register of the land office at Pueblo, 
Colo. 

APPOINTMENTS BY TRANSFER IN THE REGULAR ARMY 
Capt. Herman Feldman, to Quartermaster Corps. 
Maj. Peter Kenrick Kelly, to Infantry. 

PROMOTIONS IN T1:IE REGULAR ARMY 
Hurley Edward Fuller, to be major, Infantry. 
James Albert Durnford, to be captain, Quartermaster 

Corps. 
Dwight Lewis Mulkey, to be first lieutenant, Signal Corps. 
Edward Murphy Markham, Jr., to be first lieutenant, 

Corps of Engineers. 
James Reid Shand, to be colonel, Veterinary Corps. 

POSTMASTERS 
ALABAMA 

W. Cooper Green, Birmingham. 
ARKANSAS 

Tom Morris, Jr., Berryville. 
Will H. Wardlaw, De Queen. 
Allan M. Wilson, Fayetteville. 
Jo Etta Carolan, State Sanatorium. 
John M. Drummond, Stuttgart. 
Mildred B. Woollard, West Memphis. 
Richard H. Craig, Wilson. 
Don N. Matthews, Yellville. 

CONNECTICUT 
John J. Murphy, Westport. 

GEORGIA 
Marion C. Farrar, Avondale Estates. 
Charles E. Benns, Butler. 
Olin L. Spence, Carrollton. 
Ruth A. Redmond, Chatsworth. 
Lollie L. Ward, Commerce. 
Osep N. Ruben, Davisboro. 
Stanley L. Morgan, Fayetteville. 
William A. Adams, Fitzgerald. 
Ernest L. Wilson, Leslie. 
Rhesa S. Farmer, Louisville. 
Pearle N. Girardeau, McRae. 
Lillian G. Rambo, Marshallville. 
Rushin Watkins, Reidsville. 
Blanche L. Marshall, Reynolds. 
Roy Thrasher, Tifton. 
James C. Pickren, Unadilla. 
Lewis R. Powell. Villa Rica. 
Aron Otis Johnson, Waycross. 

INDIANA 
Rose K. Hubers, St. Meinrad. 
Charles Lebo, Winamac. 

IOWA 
Opal V. Ocheltree, Bayard. 
Thomas C. Kelly, Charles City. 
James S. Walton, Clearfield. 
John Miller, Paton. 
Edward Van Zante, Pella. 
John Batchelor, Thompson. 

KANSAS 
Edmund W. Emery, Atchison. 
Beulah H. Stewart, Baldwin City, 
Irvin T. Hocker, Baxter Springs. 
Frank M. Proffitt, Chase. 
Orville E. Heath, Chetopa. 
Lula E. Kempin, Corning. 
Charles F. Mellenbruch, Fairview. 
Charles H. Ryan, Girard. 
Ray T. Ingalls, Goff. 
Roger M. Williams, Lawrence. 
John C. Carpenter, Oswego. 
Guietta Stark, Perry. 
Oscar E. Edwards, Robinson. 
William L. Kauffman, Seneca. 
Anne W. Vanbebber, Troy. 
Margaret A. Schaf er, Vermilion. 



1934 CONGRESSIONAL. RECORD-HOUSE 3411 
LOUISIANA 

alanche V. Williams, Angola. 
Olivier Dufour, Marrero. 
Ida H. Boatner, Rochelle. 
Isidore A. Currault, Westwego. ~ 

MARYLAND 
Ernest Green, Baltimore. 

NEW YORK 
Pierce D. Kane, Averill Park. 
Sherman H. Covell, Central Square. 
Austin A. Crary, East Rockaway. 
Eugene E. Towell, Fillmore. 
Edward J. Butler, Newport. 
Benjamin Lomench, North Bellmore. 
Joseph S. Portanova, Purchase. 
Bertha E. Damon, Rushford. 
Frank B. Mead, Victor. 
Marantha Knapp, West Nyack. 

NORTH DAKOTA 

Orpha B. Wells, Robinson. 
VERMONT 

Glennie C. Mcintyre, Danby. 
WASHINGTON 

Orris E. Marine, Colton. 
Raymond A. Lan<L:.DTaf, Klickitat. 
Joshua E. Leander, White Bluffs. 

WEST VIRGINIA 

Jam es W. Penix, Belle. 
Ada B. Steiner, Berkeley Springs. 
Katherine C. Brannen, Cabincreek. 
James H. Moyer, Cass. 
Julius W. Singleton, Charleston. 
Virgil Y. Given, Clendenin. 
Arthur J. Duncan, Fayetteville. 
George O. Sinsel, Flemington. 
Oscar W. Johnson, Piedmont. 
Albert R. Bibby, Whitesville. 

WITHDRAWAL 
Executi~e nomination withdrawn from the Senate February 

28, 1934 
Edward A. Tigner to be postmaster at Milledgeville. in the 

State of Georgia. 

HOUSE OF REPRESENTATIVES 
WEDNESDAY, FEBRUARY 28, 1934 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, DD., offered 

the following prayer: 

Almighty God, before whom the angels veil their faces and 
bow down and in whose presence vanity is shamed and 
abased, do Thou abundantly pardon us; show us how brave 
and big human life can be. Great responsibilities have been 
placed upon us, and we must bear them without fear. 0 
crown us with courage, with desperate courage, and with the 
boldness of stubborn faith and fidelity. Enable us to seize 
our whole duty and let not difficulty or risk appeal to us. 
Help us in our tremendous tasks and break through any gray 
or lowering skies. Heavenly Father, put Thy mind into our 
minds, Thy heart into our breast, that in all things we may 
grow up into Thy thought, into Thy heart, and intq Thy 
goodness. Descend into every realm of our country and 
bring those truths, influences, and hopes which can make 
them blossom as the rose and their fruit shake like Lebanon. 
Amen. 

The Journal of the proceedings of yesterday was read and 
approved. 

MESSAGE FROM THE SENATE 

A message from the Senate by Mr. Horne, its enrolling 
clerk, announced that the Senate had passed the following 
resolutions: 

Senate Resolution 199 
Resolved, That the Senate has heard with profound sorrow the 

announcement of the death of Hon. JosEPH L. HooPER, late a. 
Representative from the State of Michigan. 

Resolved, That the Secretary communicate these resolutions to 
the House of Representatives and transmit a copy thereof to the 
family of the deceased. 

Resolved, That as a further mark of respect to the memory of 
the deceased Representative, the Senate do now adjourn. 

The message also announced that the Senate had passed, 
with amendments, in which the concurrence of the House is 
requested, a bill of the House of the following title: 

H.R. 6663. An act making appropriations for the Execu
tive Office and sundry independent executive bureaus, 
boards, commissions, and offices for the fiscal year ending 
June 30, 1935, and for other purposes. 

The message also announced that the Senate insists upon 
its amendments to the foregoing bill, requests a conference 
with the House thereon, and appoints Mr. GLASS, Mr. 
BYRNES, Mr. RUSSELL, Mr. HALE, and Mr. STEIWER to be the 
conferees on the part of the Senate. 

Mr. BANKHEAD reserved all points of order on the 
conference report. 

INFORMATION REGARDING INTERNATIONAL NEGOTIATIONS AND 
POLICIES 

Mr. DICKINSON. Mr. Speaker, by direction of the Com
mittee on Ways and Means I present a privileged report on 
House Resolution 262 and ask that the resolution be read. 

The Clerk read as follows: 
House Resolution 262 

Resolved, That the President of the United States 1s hereby re
quested, if not incompatible with the public interest, to . furnish 
the House of Representatives with the following information: ( 1) 
What, if any, verbal or written assur.ance or agreement was entered 
into by the President to accept token payments on war debts .due 
from Great Britain,· Italy, Czechoslovakia, or any other nation? 
(2) What steps bave been taken to induce France, Belgium, or 
any other defaulting nations to fulfill their obligations in accord
ance with terms and provisions of the World War debt-funding 
agreements approved by the Congress? (3) What, if any, verbal 
or written understanding, assurance, or agreement has been 
entered into by the present administration offering to accept a 
reduction in the payment of principal or interest, or both, on any 
of the war debts since the joint resolution adopted by the Con
gress, approved December 23, 1931, expressly declaring against 
further reduction or cancelation of war debts? (4) What, if any, 
verbal or written assurances have been given or negotiations 
entered into by the present administration with any foreign na
tion regarding tariff concessions or trade agreements in respect to 
war-debt payments? (5) What, if any, action has been taken by 
the present administration to collect the war debts from the 
Soviet Government which were loaned to the Kerensky govern
ment? (6) What, if any, action has been taken by the present 
administration to persuade the Soviet Government to reimburse 
American nationals for their property which was confiscated by 
the Soviets? (7) What, if any, approval has been given by the 
present administration to the establishment of a special banking 
corporation in Washington, District of Columbia, by the Recon
struction Finance Corporation to finance exports to Russia and 
other countries through extending long-term credits? (8) What 
action, if any, has the administration taken to enforce the proviso, 
contained in section 5 of the Reconstruction Finance Corporation 
Act, approved January 22, 1932, which reads as follows: "Pro
vided, That no loans or advances shall be made upon foreign 
securities or foreign acceptances as collateral or for the purpose 
of assisting in the carrying or liquidation of such foreign securi
ties and foreign acceptances." 

Mr. DICKINSON. Mr. Speaker, I ask unanimous consent 
that the report, which is very brief, be read. 

Mr. SNELL. Mr. Speaker, may I ask the gentleman a 
question? 

Mr. DICKINSON. I yield. 
Mr. SNELL. Is this something the gentleman is bringing 

ing up for consideration today? 
Mr. DICKINSON. It is a unanimous privileged report 

from the Ways and Means Committee. 
Mr. SNELL. And it is going to be acted on now? 
Mr. DICKINSON. I am asking that the report, which is 

very brief, be read now. 
The Clerk read as follows: 
Mr. DICKINSON, from the Committee on Ways and Means, sub

mitted· the following adverse report (to accompany H.Res. 262): 
The Committee on Ways and Means, to whom was referred 

the resolution (H.Res. 262) to request the President of the United 
States, if not incompatible With public inter~st, to furnish the 
House of Representatives certain information with respect to mat-
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ters relating to tntematlonal negottattons and policies, having had 
the same under consideration, report it back to the House and 
recommend that the resolution do not pass. 

Mr. DICKINSON. Mr. Speaker, I move that the resolu
tion be laid on the table. 

The motion was agreed to. 
A motion to reconsider was laid on the table. 

EXTENSION OF REMARKS 
Mr. McREYNOLDS. Mr. Speaker, I ask unanimous con

sent to extend my remarks by placing in the RECORD a speech 
made by Mrs. Ruth Bryan Owen, on January 10, 1934. 

Mr. RICH. Mr. Speaker, reserving the right to object, 
I have taken up with the Joint Committee on Printing the 
matter of having a resolution presented to the House. I 
think a resolution will be presented some time next week, 
whereby many of these items that have been requested to 
be put in the CONGRESSIONAL RECORD will be given due con
sideration by a committee or permission may be had from 
the Speaker of the House so that we can determine whether 
these matters are pertinent to the business of the House 
or whether they are in the interest of the welfare of the 
country or whether they are political speeches and should 
be prohibited from publication in the RECORD. It seems to 
be the general impression we are having too much matter 
placed in the RECORD and I believe until the time comes 
when the Joint Committee on Printing will have the reso
lution prepared to present to this House, we should def er 
the printing of some of this matt.er in the RECORD, and I 
therefore object. 
TREASURY AND POST OFFICE DEPARTMENTS APPROPRIATION BILL, 

1935 

Mr. ARNOLD. Mr. Speaker, I call up conference report 
on the bill <H.R. 7295) making appropriations for the 
Treasury and Post Office Departments for the fiscal year 
ending June 30, 1935, and for other purposes, and ask unani
mous consent that the statement may be read in lieu of the 
report. 

The SPEAKER. Is there objection to the request of the 
gentleman from Illinois? 

There was no objection. 
Mr. COOPER of Ohio. Mr. Speaker, I make the point of 

no quorum. 
The SPEAKER. The Chair will count. [After count

ing.] One hundred and twelve Members present, not a 
quorum. 

Mr. BYRNS. Mr. Speaker, I move a call of the House. 
A call of the House' was ordered. 
The Clerk called the roll, when the fallowing Members 

failed to answer to their names: 
(Roll No. 95) 

Abernethy Crowther Lea, Call!. Norton 
Auf der Heide . Cummings Lehr Perkins 
Beedy Dirksen Lemke Pou 
Beiter Disney Lesinski Prall 
Brennan Doutrich Lewis, Md. Reid, ID. 
Brooks Duffey Lozier Sweeney 
Burke, Calif. Durgan McDutll.e Taylor, Colo. 
Cannon, Wis. Eagle McFarlane Tinkb.am 
Carley Farley McLean Underwood 
Carmichael Fitzgibbons McMillan White 
Carpenter, Nebr. Goldsborough May Wilson 
Cary Griffin Meeks Withrow 
Celler Hess Monaghan, Mont. Woltenden 
Collins, Miss. Johnson, Okla. Montague Wood, Ga. 
Connolly Kelly, Ill. Montet 
Corning Kennedy, Md. Morehead 

The SPEAKER. Three hundred and sixty-nine Members 
have answered to their names. A quorum is present. 

Mr. BYRNS. Mr. Speaker, I move to dispense with fur-
ther proceedings under the call. 

The motion was agreed to. 
The doors were opened. 
The SPEAKER. The Clerk will read the statement. 
The Clerk read the statement. 
The conference report and statement are as follows: 

CONFERENCE REPORT 

The committee of conference on the disagreeing votes of 
the two Houses on the amendments of the Senate to the 
bill CH.R. 7295) making appropriations for the Treasury 
and Post Office Departme:pts for the fiscal year ending June 
30, 1935, and for other purposes, having met, after full 
and free conference, have agreed to recommend and do 
recommend to their respective Houses as follows: 

That the Senate recede from its amendments numbered 
4, 5, 25, and 35. 

That the House recede from its disagreement to the 
amendments of 'the Senate numbered 1, 6, 7, 8, 9, 10, 11, 
12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 26, 29, 37, and 
38, and agree to the same. 

Amendment numbered 2: Tha.t the House recede from its 
disagreement to the amendment of the Senate numbered 2, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert" $18,500,000 "; and the Sen
ate agree to the same. 

Amendment numbered 27: That the House recede from its 
disagreement to the amendment of the Sena·te numbered 27, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert" $98,500,000 "; and the Sen
ate agree to the same. 

Amendment numbered 28: That the House recede from its 
disagreement to the amendment of the Senate numbered 28, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert: "$47,200,000 "; and the 
Senate agree to the same. 

Amendment numbered 30: That the House recede from its 
disagreement to the amendment of the Senate numbered 30, 
and agree to the same with an amendment as fallows: In 
lieu of the matter inserted by said amendment insert the 
fallowing: " $12,000,000 "; and the Senate agree to the same. 

Amendment numbered 36: That the House recede from its 
disagreement to the amendment of the Senate numbered 36, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert " $13,325,000 "; and the 
Senate agree to the same. 

The committee of conference report in disagreement 
amendments numbered 3, 31, 32, 33, and 34. 

WILLIAM W. ARNOLD, 
Lours LUDLOW, 
JOHN TABER, 
CLARENCE J. McLEOD, 

Managers on the part of the House. 
CARTER GLASS, 
KENNETH MCKELLAR, 
PARK TRAMMELL, 
FREDERICK STEIWER, 
L. J. DICKINSON, 

Managers on the part of the Senate. 

STATEMENT 
The ·managers on the part of the House at the conference 

on the disagreeing votes of the two Houses on the amend
ments of the Senate to the bill <H.R. 7295) making appro
priations for the Treasury and Post Office Departments for 
the fiscal year ending June 30, 1935, and for other purposes, 
submit the fallowing statement in explanation of the effect 
of the action agreed upon and recommended in the accom
panying conference report as to each of such amendments, 
namely: 

TREASURY DEPARTMENT 

On amendment no. 1: Appropriates $150,000, as proposed 
by the Senate, instead of $250,000, as proposed by the House, 
for salaries in the office of the Secretary of the Treasury. 

On amendment no. 2: Appropriates $18,501',000, instead of 
$18,400,000, as proposed by the House, and $18,593,397, as 
proposed by the Senate, for the Bureau of Customs and col
lecting the customs revenue. 

On amendments nos. 4 and 5: Eliminates the additional 
sum under Mints and Assay Offices of $22,000 and the pro-
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vision inserted by the Senate for reestablishment of the 
assay office at Helena, Mont. 

On amendment no. 6: Appropriates $225,792, as proposed 
by the Senate, instead of $162,675, as proposed by the House, 
for salaries and other expenses of administration of the 
supply branch of the Procurement Division. 

On amendments nos. 7, 8, 9, and 10: Makes typographical 
corrections in the text of the bill. 

On amendment no. 11: Appropriates $400,000, as proposed 
by the Senate, instead of $335,000, as proposed by the 
House, for completion of the addition to the Washington, 
D.C., post office. 

On amendments nos. 12 to 24, inclusive, relating to the 
Public Works Branch, Procurement Division (public build
ings) : Makes technical corrections in the text of the ap
propriations for public buildings, etc., incident to the trans
fer of the Supervising Architect's Office to the Procurement 
Division and incident to the transfer of certain jurisdiction 
over certain public buildings from the Treasury Depart
ment to the Post Office and Interior Departments. 

POST OFFICE DEPARTMENT 

On amendment no. 25: Appropriates $500, as proposed by 
the House, instead of $1,500, as proposed by the Senate, for 
payment to employees for rewards for inventions. 

On amendment no. 26: Appropriates $135,000, as proposed 
by the Senate, instead of $132,000, as proposed by the House, 
for inland transportation of mail by star routes in .Alaska. 

On amendment no. 27: Appropriates $98,500,000, instead 
of $98,000,000, as proposed by the House, and $98,980,447, as 
proposed by the Senate, for inland transportation of mail 
by railroad routes. 

On amendment no. 28: Appropriates $47,200,000, instead 
of $47,000,000, as proposed by the House, and $47,401,684, as 
proposed by the Senate, for salaries in the Railway Mail 
Service. 

On amendments nos. 29 and 30, relating to domestic air 
mail: Appropriates $12,000,000, instead of $14,000,000, a.s 
proposed by the House, and " not exceeding $12,000~000 ", as 
proposed by the Senate, and strikes out the words "under 

· contract", as proposed by the Senate, so that the appropria
tion may be administered "as authorized by law" as the 
paragraph provides. -

On amendment no. 35: Appropriates $14,500,000, as pro
posed by the House, instead of $14,858,614.55, as proposed 
by the Senate, for rent, light, fuel, and water, for first-, 
second-, and third-class post offices. 

On amendment no. 36: Appropriates $13,325,000, instead 
of $13,250,000, as proposed by the House, and $13,400,000, as 
proposed by the Senate, for motor-vehicle service. 

On amendment no. 37: Inserts section 4, proposed by the 
Senate, prohibiting the use of any money appropriated under 
this act from being paid to any person for the filling of any 
position for which he or she has been nominated after the 
Senate has voted not to approve of the nomination of said 
person. 

On amendment no. 38: Corrects a section number. 
DISAGREEMENTS 

The committee on conference have been unable to agree 
on the following amendments of the Senate: 

On amendment no. 3: Appropriating $25,032 for demon
stration work in and special studies of rural sanitation 
under the United States Public Health Service. 

On amendments nos. 31, 32, 33, and 34: Relating to the 
mail bag repair shop and mail-equipment shops appropria
tion under the Post Office Department. 

WILLIAM W. ARNOLD, 

LOUIS LUDLOW, 

JOHN TABER, 

CLARENCE J. MCLEOD, 

Managers on the part of the House. 

Mr. ARNOLD. Mr. Speaker, the amendments that have 
been agreed to in conference are not controversial. I think 

LXXVIII-216 

it is not worth while to take much time in explaining the 
results of the conference. 

I might say, however, that the amount of the Senate re
cession was $1,202,142.53. The amount of the House reces
sion was a net decrease of $1,093,833. That is the net de
crease in the bill after it left the House. 

The air mail provision that passed the House for $14,000,000 
was reduced to $12,000,000, and the House accepted that 
amendment. 

So far as I know, there is nothing else that would necessi
tate taking much time in discussing the conference report 
as agreed upon. If there are any questions, I shall be glad 
to answer them, if I can. 

Mr. FISH. Will the gentleman yield? 
Mr. ARNOLD. I yield to the gentleman. 
Mr. FISH. The gentleman stated that the air mail allot

ment of $14,000,000 was reduced to $12,000,000. Can the 
gentleman tell us how much is returned by the way of air 
mail postage? 

Mr. ARNOLD. About $6,500,000. 
Mr. FISH. In other words, all this air mail controversy 

is over a sum not exceeding $6,000,00-0 or $7,000,000. 
Mr. ARNOLD. The gentleman will recollect that there 

was $7,500,000 subsidy for air mail. 
Mr. FISH. Am I not correct in stating that out of the 

$14,000,000 allotted last year approximately $7,000,000 was 
returned in air mail postage; therefore, this gigantic con
troversy raging throughout the United States is over a sub
sidy of only $7,000,000 which was necessary to build up the 
best civHian air mail and transportat~on companies in the 
world. 

Mr. ARNOLD. The gentleman realizes that for the 
$7,500,000 the transportation companies rendered no service 
for the Government in carrying the mails. 

Mr. SABATH. Will the gentleman yield? 
Mr. ARNOLD. I yield. 
Mr. SABATH. Is it not a fact that the appropriation 

was $19,000,000? 
Mr. ARNOLD. I think it was over $22,000,000 at one 

time. 
Mr. SABATH. And is now reduced to $12,000,000, so that 

it will be a reduction of $9,000,000 which has been stolen 
by these transportation companies, which the gentleman 
from New York is seeking to protect on the :floor of the 
House. [Applause.] 

Mr. BLANTON. Will the gentleman yield? 
Mr. ARNOLD. I yield. 
Mr. BLANTON. This $7,000,000 is a mere bagatelle when 

we consider the important question involved. The gigantic 
part of it is the question of whether we will have honest 
contracts or dishonest contracts. Tb.at is the gigantic part 
of the question. 

. Mr. FISH. Is the gentleman making that statement on 
the authority of the Postmaster General or his own 
authority? 

Mr. BLM"TON. On both. That has been found to be 
the fact by the President in the White House, who is acting 
for 120,000,000 people of the Unitr>.,,d States, all of whom 
have confidence in him, except a very few over there. 
[Applause.] 

Mr. COCHRAN of Missouri. Will the gentleman yield? 
Mr. ARNOLD. I yield. 
Mr. COCHRAN of Missouri. What was the reason the 

conferees accepted a reduction in the sum of $100,000 that 
was for the use of the Secretary of the Treasury, when the 
duties of that office have so greatly increased? 

Mr. ARNOLD. The Secretary of the Treasury asked for 
$100,000 additional, and it was put in by the House Appro
priations Committee, and it was in that form when the 
bill passed the House. The Senate eliminated that $100,000, 
and the amount was reduced upon the theory that the 
revenue bill which just passed the House carried provision 
for these special employees; and when that becomes a law. 
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then, if it ls advisable, the amount will be carried in a 
deficiency appropriation bill. 

Mr. FISH. Mr. Speaker, will the gentleman yield? 
Mr. ARNOLD. Yes. 
11.J.Ir. FISH. I know the gentleman wants to be fair, and 

is fair in his statements to the House, and I am sure he does 
not want to apply the statement he made to all of these 
14 air mail companies. The Transcontinental & Western 
Air Mail, which runs from New York to Los Angeles, re
ceives a subsidy of approximately $1,600,000 or $1,700,000, 
but it returns $80,000 in excess of that subsidy in air mail 
receipts to the Government. 

Mr. ARNOLD. There may be some transportation com
panies carrying the air mail that carry a sufficient quantity to 
represent a profit, but that does not justify the unwarranted 
subtraction of funds from the Federal Treasury on fraudu
lent contracts which have been disclosed at the other end 
of the Capitol by the Senate investigation. 

Mr. Speaker, I move the previous question on the con
ference report. 

The previous question was ordered. 
The SPEAKER. The question is on agreeing to the con

ference report. 
The conference report was agreed to. 
The SPEAKER. The Clerk will report the first amend

ment in disagreement. 
The Clerk read as follows: 
Amendment no. 3: Page 28, after line 13, insert " Rural 

sanitation: For special studies of, and demonstration work in, 
rural sanitation, including personal services, and including the 
maintenance, repair, and operation of motor-propelled passenger-

rcarrying vehicles for o.tficial use in field work, $25,032: Provided, 
That no part of this appropriation shall be available for demon
stration work in rural sanitation 1n any community unless the 
State, county, or municipality in which the community is lo
cated agrees to pay one half of the expenses of such demonstra
tion work." 

Mr. ARNOLD. Mr. Speaker, I move that the House fur-
ther insist upon its disagreement to the Senate amendment. 

Mr. BANKHEAD. Mr. Speaker, will the gentleman.yield? 
Mr. ARNOLD. Yes. 
Mr. BANKHEAD. This appropriation for rural sanita

tion, in my opinion, is as profitable an expenditure of money 
as the Government of the United States makes. I have had 
occasion to observe the practical utility and benefit that is 
deriv~d by rural populations from this activity. Will not 
the gentleman from Illinois give us some reason why this 
appropriation should not be made for this next fiscal year? 

Mr. ARNOLD. Mr. Speaker, there is much truth in what 
the gentleman mys. The matter of rural sanitation has 
been reduced practically to a minimum for the fiscal year 
1934, and it developed in the hearings that there were just 
two counties I think where this work was being carried on, 
but the Department asked that it be continued for demon
stration work. It is not really accomplishing any purpose 
that rural sanitation originally started out to accomplish, 
but. it is holding the nucleous there for further demonstra-
tion work. · 

Mr. BANKHEAD. Did the Department recommend an 
appropriation of this amount? 

Mr. ARNOLD. The estimate from the Budget carried 
the $25,000 for this purpose, and General Cumming is very 
much interested in retaining it. So far as I am personally 
concerned, it is quite immaterial to me what is done with it. 
We were unable to agree upon the matter in conference, 
and for that reason brought it back that the House might 
determine what it wants to do. 

Mr. BANKHEAD. Mr. Speaker, I do not want to take 
issue with the judgment of the House conferees upon this; 
but inasmuch as the Department recommended it and the 
Budget recommended this expenditure, and inasmuch as 
the Surgeon General of the Public Health Service is very 
deeply interested in retaining this very negligible appro
priation, it seems to me, unless the conferees have some 
excellent reason for rejecting it, that we might well agree 
to the Senate amendment on the proposition. 

Mr. ARNOLD. The House conferees were deadlocked 
upon it. 

Mr. BANKHEAD. Then I hope they will " undeadlock " 
themselves when they go back to conference on this propo
sition. 

Mr. GREEN. Mr. Speaker, will the gentleman yield? 
Mr. ARNOLD. Yes. 
Mr. GREEN. Mr. Speaker, I think it would be a decided 

mistake for the Government to withdraw from the field of 
rural sanitation. It is true that the $25,000 is merely a 
nucleus about which they may continue their efforts along 
this line; but if we withdraw from this field entirely, I be
lieve it would be most unfortunate. I know of the great 
work that has been done for our rural communities through 
this rural sanitation work, and I should regret very much to 
see the House conferees adversely instructed in the matter. 
I trust that our conferees may be instructed to accept the 
amendment or that they may now concur in the amendment. 
This small amount was recommended by the Department, 
recommended by the Bureau of the Budget and also recom
mended by many of our State authorities interested in this 
line of work. In my opinion, all money spent for the better
ment of the health of our people is well spent. The amount 
carried by the amendment should be increased. 

This rural sanitation program is of untold benefit to our 
rural population. It is lessening many diseases, particularly 
such diseases as malaria, hookworm, and typhoid fever. The 
need for this work has been increased during these recent 
years of trying need and distress. In many instances the 
citizens of our Nation have been undernourished and in a 
general weakened and rundown condition, thus rendering 
them more subject to disease. In some instances their physi
cal resistance has been almost destroyed as a result of the 
dire lack of sufficient food. My colleagues, now is no time 
to curtail our health-protecting facilities and activities. 
This work is employed where needed most, and I hope this 
House will support this small appropriation. 

Mr. BANKHEAD. Mr. Speaker, will the gentleman from 
lliinois yield to me for the purpose of making a motion? 

Mr. ARNOLD. Yes. 
Mr. BANKHEAD. Then, Mr. Speaker, I move that the 

House recede and concur in the Senate amendment. 
Mr. TABER. Mr. Speaker, will the gentleman yield? 
Mr. BANKHEAD. Yes. 
Mr. TABER. Mr. Speaker, this item of rural sanitation 

was a scheme whereby it was proposed that the Federal 
Government contribute a considerable amount toward the 
maintenance of a health unit in each county. The States 
or the counties were supposed to contribute. That did not 
t.ake very well with the States and the counties, and the 
thing has rather died down until it is at this stage. Those 
of us who have felt that the local counties and the local 
communities can better take care of their own health situa
tion than to have it handled from Washington, have felt 
that this ought to be permitted to die down completely, and 
that it be wiped out. Under this proposition a very large 
amount of money was allotted to some of the States, I think 
Kentucky and Tennessee largely, for the construction of 
sanitary toilets, so called by the P.W.A., and as I remem
ber it, it ran into something like eight or ten million dollars, 
and sanitary toilets were erected through a large portion 
of that territory by the Government on private property for 
a lot of people, instead of letting them take care of their 
own situation locally, as they have in almost every other 
place that I know of. It seems to me that we ought not to 
recede from .our position on this matter. 

Mr. GREEN. Will the gentleman yield? 
Mr. TABER. I yield. 
Mr. GREEN. In that connection, from the information 

coming to me, my local authorities welcome and desire the 
continuance of the $25,000. Some communities may not, 
but my authorities. from the best information I can get 
locally; are heartily in accord and are i·eally pleading for 
this $25,000. 
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Mr. TABER. This item amounts to nothing as far as an 

aid to any units in any county is concerned. It simply 
means the continuance of it in two counties in the United 
States. It seems to me it would be much better if we 
abandoned it at this time. 

Mr. BYRNS. Will the gentleman yield? 
Mr. ARNOLD. I yield. 
Mr. BYRNS. The gentleman knows that for quite a num

ber of years the Congress bas been making certain definite 
appropriations for this work. As a member of the Commit
tee on Appropriations I always favored as liberal an appro
priation as possible, because I was convinced of the value 
of this work in rural communities, and I have been so con
vinced since the work was started. The very fact that money 
was allotted from another fund and used as the gentleman 
states is not an argument against continuing this particular 
work in those counties which have not had the advantage 
of it in the past. 

I wanted to ask the gentleman if it is his idea that this is 
just another form of strangling this kind of activity and 
this appropriation, so that it will finally be eliminated, or 
whether or not there is a possibility or a probability that 
the work will be continued in the future? 

Mr. TABER. I would say to the gentleman frankly that I 
think the Federal Government, when it branches out into 
this activity, is making a mistake. Ms position would be 
that it ought not continue. Frankly, as I understand the 
situation, although I may be mistaken, the response of the 
counties to an appropriation along this line for Federal aid, 
which, as I remember, was something like $1,200,000 a year 
ago, has not been very great. But a very large proportion of 
the counties did not participate in it. It has not been a 
feature which has met with ready response. It has seemed 
to me it was reaching too far altogether for the Federal 
Government to go into it. 

Mr. BYRNS. Of course, the gentleman knows it is neces
sary for these counties which participate in the fund to ad
vance 50 percent of the expenses. In other words, they bear 
one half the expense of this work. I am sure the gentle
man will agree with me that the Public Health Service is 
rendering a great service to the Nation and the rural com
munities are entitled to at least a share of the work being 
performed by the Public Health .Service. This is one service 
for which an appropriation has been made that is strictly for 
the benefit of the rural communities of this country. 

Mr. TABER. There are very many of the Public Health 
Services that are for the benefit of the rural communities. 

Mr. ROGERS of Oklahoma. Will the gentleman yield? 
Mr. ARNOLD. I yield. 
Mr. ROGERS of Oklahoma. I would not want the RECORD 

to show that this work has not met with approval in all 
parts of the country. I can speak for my own State, that I 
think it has met with approval. As the floor leader has 
stated, I would certainly dislike to see this work discontinued. 

Mr. MARTIN of Oregon. Will the gentleman yield? 
Mr. ARNOLD. l yield. 
Mr. MARTIN of Oregon. The gentleman seems to have 

gone into the activities of the Health Department very fully. 
Did the gentleman refer to the privy council? 

Mr. TABER. Some people might call it that. 
Mr. ARNOLD. I yield to the gentleman from Alabama 

[Mr. BANKHEAD]. 
Mr. BANKHEAD. I should like the attention of the 

House for just a moment. I have heard what the gentle
man from New York has said about the diversion of some 
of the funds by the C.W .A. for some particular purposes. 
Of course, I cannot qualify according to Chic Sales' esti
mate as a "specialist" along some of these lines [laughter], 
but I want to repeat today what I have said on this floor 
possibly a half a dozen times before-that in my deliberate 
judgment, as far as the rural communities of this country 
are concerned, the appropriations we have heretofore made 
for the benefit of the Public Health Service are the most 

valuable money that this Government has spent in propor
tion to the amount that has been used. [Applause.] If 
you gentlemen had had the experience I have had in my 
home county down in Alabama, and had seen the absolute 
benefit that these county health officers, in connection with 
rural surveys, have brought in connection with the elimina
tion of typhoid fever, hookworm, and a number of other 
preventable diseases, instead of quibbling here about $25,000 
you would support an amendment to make this a million
dollar appropriation measured in the terms of its utility. 

The Budget has recommended this poor, little, negligible 
sum to continue some leadership in this activity. The 
Surgeon General of the Public Health Service has demanded 
that we give it to him, and has shown the necessity for it. · 
The Senate of tbe United States and its conferees have 
agreed to it, and I understand there is no real objection 
upon the part of the majority conferees. I hope you will 
accept the proposal to recede and conctrr in the Senate 
amendment. 

Mr. ARNOLD. Mr. Speaker, I move the previous question 
on the motion to recede and concur. 

The previous question was ordered. 
The SPEAKER. The question is on the motion of the 

gentleman from Alabama to recede and concur in the Sen
ate amendment. 

The motion was agreed to. 
The SPEAKER. The Clerk will report the next Senate 

amendment in disagreement. 
The Clerk read as follows; 

· Amendment no. 31: Page 59, line 12, strike out " eqUipment 
shops, Washington, D.C." 

Mr. ARNOLD. Mr. Speaker, I ask unanimous consent · 
that amendments nos. 31, 32, 33, and 34 may be considered 
together. They all apply to the same subject matter. 

The SPEAKER. Is there objection to the request of the 
gentleman from Illinois [Mr. ARNOLD]? 

Mr. TABER. Reserving the right to object, would it be 
agreeable that we may have a little more time on the four 
amendments together than would go with one? 

Mr. ARNOLD. Under the rule we have an hour. Does not 
the gentleman think that would be long enough? 

Mr. TABER. I think we ought to have a little more time. 
Mr. SNELL. Under the rules we have an hour on each one. 

If we are to take four of them up together, it seems to me 
we should have about 2 hours. 

Mr. TABER. And could the time be divided between those 
for and those against? 

Mr. ARNOLD. I would not care to lose control of the 
time in the matter, but I will endeavor to yield time as nearly 
as Possible equally to those for and those against. 

It occurs to me in answer to the gentleman's suggestion 
about time that we ought to dispose of this matter in an 
hour. But if the gentlemen feel we should have a little more, 
I would not object to extending it 30 minutes, making it an 
hour and a half, with the understanding that the four 
amendments shall be considered together. 

Mr. SNELL. That is entirely fair, but if the gentleman 
would give us 2 hours, it will be a little better. We have a 
good many demands for time on this side. 

Mr. ARNOLD. Further, I should like to have coupled 
with the request the agreement that at the conclusion of 
that time the previous qut;istion shall be considered as or
dered. I think an hour and a half will be sufficient. 

Mr. SNELL. Mr. Speaker, reserving the right to object, 
in the matter of the control of the time, would not the gen
tleman from Illinois be willing that the gentleman from 
New York [Mr. TABER] have half the time? 

Mr. ARNOLD. I will endeavor to yield to those for and 
against the proposition. · 

Mr. SNELL. That will make some difference. I wish the 
gentleman from Illinois would yield to the gentleman from 
New York [Mr. TABER] one half of the time, not to offer 
amendments but just for discussion. 
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Mr. ARNOLD. I will .yield some time to the gentleman 

from New York. That is a matter that has already been 
arranged between ourselves. 

Mr. SNELL. We are not going into this definite agree
ment unless we can know definitely that we · are to have 45 
minutes of the time. 

Mr. ARNOLD. The gentleman knows that the time on 
conference reports is controlled by the Member in charge 
of the bill. 

Mr. SNELL. I understand that very well; but I under
stand also that we are giving unanimous consent to consider 
four amendments at one time. I am asking that one half 
the time be yielded to the gentleman from New York [Mr. 
TABER]. I cannot see that it will in anywise hurt the gentle
man frdm Illinois. 

Mr. ARNOLD. I shall be pleased to yield to Members on 
both sides. 

Mr. SNELL. The gentleman from New York [Mr. TABER] 
will yield to Members on this side; and the gentleman from 
Illinois can yield to Members on the Democratic side. 

Mr. ARNOLD. On this side are Members both for and 
against. 

Mr. SNELL. That is the situation over here, too. 
Mr. ARNOLD. Will the gentleman be satisfied with 30 

minutes? 
Mr. Sl\TELL. No; we cannot get along on 30 minutes. 
Mr. BYRNS. Mr. Speaker, reserving the right to object, 

would not the gentleman from New York be willing to 
divide the time to be given to gentlemen on this side who 
are opposed to the Senate amendments? The trouble about 
the proposition of the gentleman from New York is that 
he wishes 45 minutes. He says that the time will be yielded 
upon his side of the Chamber. My general understanding 
is that nobody over there will favor the Senate amendments. 

Mr. SNELL. That is probably true. 
· Mr. BYRNS. That puts it up to the gentleman from Illi

nois to use his 45 minutes between those for and those 
against the amendments. 

Mr. SNELL. We would be willing to yield all of our time 
on this side to those opposed to the amendments, giving 
some of it to the Members on the other side of the aisle. 

Mr. TABER. Yes; we will divide it fairly on both sides 
of the aisle. 

Mr. ARNOLD. The difficulty is that half the time would 
be yielded on the other side of the House to those opposed 
to the amendments, and on this side of the House I am 
under obligation to yield both to those for and those against. 

Mr. SNELL. Make it an hour a side, and we will yield 
half our time on the other side of the aisle and half on 
this side. Make it an hour a side. 

Mr. ARNOLD. Can we not make it an hour and a half? 
Mr. SNELL. No; make it 2 hours; and then we will give 

half of our time to Members on the other side of the aisle 
who are opposed to the amendments. That is fair. 

Mr. ARNOLD. Let me suggest to the gentleman from 
New York that we limit the time to an hour and a half, 
one half on his side to be yielded to those for, and one half 
to those against; with the same use of the time on this side. 

Mr. SNELL. We cannot quite do that, for we need fully 
an hour. Make it an hour a side, and we will yield half to 
Members on the other side of the aisle who are opposed 
to the amendments. 

Mr. ARNOLD. Very well. Mr .. Speaker, I ask unanimous 
consent that the four amendments be considered together; 
that the time be limited to 2 hours, one half to be controlled 
by the gentleman from New York [Mr. TABER], to be yielded 
by him half to those for and half to those against the prop
osition; the other hour to be yielded by myself half to those 
for. and half to those against; and that immediately upon 
the expiration of the 2 hours the previous question shall be 
considered as ordered. 

Mr. TABER. Mr. Speaker, reserving the right to object, 
I understood that the gentleman would yield me 1 hour 

which would be used in opposition to the bill; that I would 
yield half of it to Members on his side of the aisle opposed 
to the bill. I would be glad to yield half of it right now to 
the gentleman from Indiana [Mr. LunLOwJ, who could ap
portion it amongst the Members on his side. Then the 
gentleman from Illinois would have to take care only of 
those in favor of the bill. 

Mr. McCORMACK. Will the gentleman yield? 
Mr. ARNOLD. I yield to the gentleman from Massa

chusetts. 
Mr. McCORMACK. May I make the suggestion that the 

chairman yield one half hour to the gentleman from New 
York and also yield one half hour to the gentleman from 
Indiana, in opposition, instead of having the time over there 
and back here again. Why not let it be direct? 

Mr. SNELL. That is satisfactory. 
Mr. TABER. Yes; that is agreeable. 
.Mr. ARNOLD. Mr. Speaker, I ask unanimous consent 

that the four amendments be considered together; that 
the time for debate be limited to 2 hours, 30 minutes of the 
time to be controlled by the gentleman from New York [Mr. 
TABER], to be yielded to those in opposition to the amend
ment on the minority side and 30 minutes to be controlled 
by the gentleman from Indiana [Mr. LUDLOW], to be yielded 

. to Members on the Democratic side opposed to the amend
ment, and 1 hour to be controlled by myself, and at the 
close of debate the previous question be considered as 
ordered. 

Mr. COOPER of Ohio. Mr. Speaker, reserving the right 
to object, the gentleman in his request asks unanimous con
sent for the consideration of the four amendments together. 
Does that mean that they are to be voted on together? 

Mr. ARNOLD. Yes. They are all together. They cannot 
be separated very well. The same subject matter is involved. 

The SPEAKER. The gentleman from lliinois asks unani
mous consent that the four amendments be considered en 
bloc, the time for debate to be limited to 2 hours: 30 minutes 
to be controlled by the gentleman from New York, to be 
allotted to Members on his side opposed to the motion, 30 
minutes to be controlled by the gentleman from Indiana 
[Mr. LUDLOW], to be yielded to Members on the Democratic 
side opposed to the motion, and 1 hour to be controlled by 
the gentleman from Illinois [Mr. ARNOLD], and that at the 
conclusion of debate the previous question shall be consid
ered a..s ordered. Is there objection? 

There was no objection. 
The SPEAKER. The Clerk will report the Senate amend

ments in disagreement: 
The Clerk read as follows: 
Amendment no. 31: Page 59, line 21, strike out "equipment 

shops, Washington, D.C." 
Amendment no. 32: Page 59, line 25, after the word "thereto", 

insert the word "also." 
Amendment no. 33: Page 60, line 2, after the word " repair" in

sert the words "in the equipment shops, Washington, D .C." 
Amendment no. 34: Page, 60, line 10, aft er the word "build

ing " , insert the words " at Washington, D.C.". 

Mr. ARNOLD. Mr. Speaker, I move that the House recede 
and concur in Senate amendments nos. 31, 32, 33, and 34. 

Mr. LUDLOW. Will the gentleman yield? 
Mr. ARNOLD. I yield to the gentleman from Indiana. 
Mr. LUDLOW. In order that the House may clearly 

understand the parliamentary status of this matter, I desire 
to make a statement. If this motion of the gentleman from 
Illinois to recede and concur is voted down, I shall make a 
motion to instruct the conferees to insist on the House 
amendment, which is directed against the Government 
establishing a furniture factory in competition with private 
business. All those who are opposed to the Government 
entering into an activity of this kind should vote against 
the motion of the gentleman from Illinois to recede and 
concur. If this is voted down, we shall then vote on my 
motion to instruct the conferees to further insist on the 
House amendment. 
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Mr. ARNOLD. Mr. Speaker, I yield 10 minutes to the 

gentleman from West Virginia [Mr. RANDOLPH]. 
Mr. RANDOLPH. Mr. Speaker, I am going to say at the 

very beginning that the factory which is under discussion 
this afternoon by the Membership of this House is located in 
the district that I have the honor to represent. I do not 
believe that this should be found out at the close of the 
debate. I think I should make this statement at the very 
outset because I want to try to be honest in the presentation 
of what I consider to be the real facts in connection with 
the discussion this afternoon. 

When this body was considering the Treasury and Post 
Office Departments appropriation bill there was an amend
ment offered by my good colleague from Indiana [Mr. LUD
LOW] which did away with the possibility of a small post
o:ffice-equipment factory which is to be erected at the 
Reedsville, W.Va., homestead project for the manufacture 

·of certain furniture which was to be made from wood 
products. In his argument the gentleman from Indiana 
[Mr. LUDLOW] stated that if the West Virginia homestead 
plant was to produce equipment for the Post Office Depart
ment that the Key~ess Lock Co. of Indianapolis would be 
destroyed. Since the argument made at that time largely 
hinged upon the reputed destruction of the Keyless Lock· 
Co., I feel that this afternoon I should like to read the fol
lowing article, in part, which appeared in Labor, the official 
publication of the American Federation of Labor. 

Mr. COOPER of Ohio. Is that Labor which is printed 
over here? 

Mr. RANDOLPH. It is the official publication of the 
American Federation of Labor. 

Mr. COOPER of Ohio. There are two labor papers. 
Mr. RANDOLPH. The name of it is Labor. 
Mr. COOPER of Ohio. That is not the official organ of the 

American Federation of Labor. That is the railroad organi
zation's Labor. 

Mr. CONNERY. That is true. This is the railroad men's 
paper, but it never varies from anything which the Amer
ican Federation of Labor wants for labor. 

Mr. RANDOLPH. I shall not quibble about what it is 
from. These were the words expressed in the front page of 
the article: 

Mrs. Roosevelt has a plan for what she calls "subsistence home
steads." She is trying it out among the coal miners at Reedsville, 
W.Va. The scheme contemplates a decent house with sufficient 
ground for a garden, and the establishment of a factory to make 
furniture for Uncle Sam's post offices. This would give the coal 
miners and their dependents a chance to get some kind of em
ployment outside the mines. 

Congressman LoUIS LUDLOW induced the House to adopt an 
amendment to the Post Office appropriation bill which forbids 
the Post Office Department cooperating in the establishment of 
the furniture factory. Mr. LUDLOW said he wanted to protect 
the Keyless Lock Co., of Indianapolis, and made a moving argu
ment to show that this particular concern would be destroyed if 
Mrs. Roosevelt's scheme went through. 

Labor thought it might be well to ascertain just how worthy 
of protection the Keyless Co. might be, and these facts were 
developed: 

The Keyless Lock Co. conducts one of the worst antiunion 
plants in the country and its employees get the lowest wages 
paid in Indianapolis for that class of work. The Machinists' 
Union and other labor organizations have been endeavoring to 
reform the institution for 25 years and have not succeeded. 

The president of the Keyless Co. is Arthur R. Baxter. He has 
a very interesting record. Mr. Baxter served in the Indiana State 
Senate for 4 years. He voted to repeal the full-switching and 
full-train crew laws; opposed the child-labor bill, the women's 
9-hour bill, and compensation for injured workingmen. He in
troduced an antipicketing bill and a State constabulary bill, both 
drafted so as to in.tllct a maximum of injury on workers struggling 
for a square deal. 

Should Mrs. Roosevelt's plan to let a little sunlight into the 
lives of coal miners be wrecked 1n order that this kind o! a con
cern may be preserved? 

The answer will be supplied by the Senate when the Post Office 
appropriation bill comes before that body. 

Mr. O'MALLEY. Will the gentleman yield? 
Mr. RANDOLPH. I yield to the gentleman from Wis

consin. 

• 

Mr. O'MALLEY. I am under the impression that the 
Democratic platform of 1932 made the specific statement 
that our party favored withdrawing from competition with 
private business wherever possible. 

Mr. RANDOLPH. May I say to the gentleman from Wis
consin that I believe the arguments this afternoon, which 
will be advanced by those who would like to see the factory 
established at Reedsville, will not be in conflict with the 
Democratic platform as stated by the gentleman from Wis
consin. 

As the article stated, the answer was supplied by the 
Senate when the measure was taken up there and the 
amendment was struck out. It comes back to the House 
today, and I feel that we should discuss in an impartial 
way what the purpose of the equipment factory in connec
tion with the first homestead project in the United States 
is to serve. 

There will be no attempt to construct keyless lock boxes, 
because this equipment required advanced technical skill 
and special machinery. 

Mr. KLOEB. Will the gentleman yield? 
Mr. RANDOLPH. . I yield to the gentleman from Ohio. 
Mr. KLOEB. The gentleman is recognizing the faults of 

the Keyless Lock Co., but are there not other companies 
involved? There are furniture factories located in my dis
trict. May I ask the gentleman whether or not they will 
oo affected by such a project as this? These factories em
ploy labor and there is a large number of unemployed 
laborers in the district. 

Mr. RANDOLPH. In reply to the gentleman from Ohio, 
may I say that I brought up the Keyless Lock Co. first this 
afternoon, as an example, because the amendment of the 
gentleman from Indiana [Mr. LUDLOW] was entirely based 
upon the Keyless Lock Co. being put out of business. I 
believe this is a correct statement. 

Mr. LUDLOW. Will the gentleman yield? 
Mr. RANDOLPH. I yield. 
Mr. LUDLOW. My attention was diverted a moment ago 

when the gentleman was referring to what he called the 
labor record of Mr. Baxter, the head of the Keyless Lock 
Co. 

Mr. RANDOLPH. It was not my statement about Mr. 
Baxter, of the Keyless Lock Co., but the statement of the 
publication of the American Federation of Labor. 

Mr. COOPER of Ohio. I bew the gentleman's pardon, that 
is not a publication of the American Federation of Labor. 

Mr. RANDOLPH. That is true. 
Mr. LUDLOW. If the gentleman will permit, I thought I 

was in pretty close contact with the Indianapolis district, 
but the gentleman is telling me something I never heard of 
before. I have never had one single, solitary complaint in 
all my correspondence on this subject from any labor leader 
against the Keyless Lock Co. 

Mr. RANDOLPH. I have had several letters addressed to 
me in Washington from voters in Indianapolis who bear out 
exactly what Labor has said and what I have read this 
afternoon. 

Mr. CONNERY. Will the gentleman yield? 
Mr. RANDOLPH. I yield to the gentleman from Massa

chusetts. 
~r. CONNERY. It is common knowledge among the 

representatives of the American Federation of Labor that 
that gentleman's labor record is not so hot. [Laughter .J 

Mr. RANDOLPH. I thank the gentleman. 
Mr. GRANFIELD. Will the gentleman from West Vir· 

ginia yield? 
Mr. RANDOLPH. I yield to the gentleman from Massa· 

chusetts. 
Mr. GRANFIELD. I am not interested in the labor rec

ord of any one man or of any one concern. What I am· 
interested to know is this: Is the furniture to be manu
factured by this factory going to be in competition with 
furniture manufactured by private industry? If it will be 
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competitive with private industry, I am opposed to the 
acceptance of the report. 

Mr. RANDOLPH. I will say in answer to the gentleman 
that". of course, there is going to be a certain small degree 
of what we might call competition with private industry; and 
if I am allowed a little later to go into that, I will discuss 
this from the standpoint of the experiment which we are 
trying out in West Virginia and in other parts of the country. 

Mr. PETTENGILL. Will the gentleman yield? 
Mr. RANDOLPH. Yes. 
MI. PETTENGILL. Does that mean that this will be the 

first of other factories? 
Mr. RANDOLPH. It does not mean that. It means this 

is the only place where the Government proposes to use 
any industry which is established by the United States 
Government. 

Mr. ARNOLD. Will the gentleman yield? 
Mr. RANDOLPH. I yield to the gentleman from Illinois. 
Mr. ARNOLD. The gentleman well knows it is not the 

purpose of this factory, when established, to go out and 
sell in competition with private interests or sell to the 
public. This is purely for the purpose of making some of 
the equipment that is used in the Post Office Department 
and in the Treasury Department. 

Mr. RANDOLPH. That is correct. 
[Here the gavel fell.] 
Mr. ARNOLD. Mr. Speaker, I yield the gentleman 5 

additional minutes. 
Mr. RANDOLPH. Mr. Speaker, the plant will not be 

equipped with this type of special machinery and W?uld ?e 
designed for workers in wood who are alrP..ady skilled m 
this line. It is not a new departure for the Government to 
manufacture post-office equipment, and for the past half 
century such policy has been pursued. 

It is not the purpose of the Government, and it is so 
expressed, to enter into competition with private in~ustry 
on any destructive scale, and there would be no wrecking of 
an industry by the Reedsville Subsistence Homestead Fac
tory. It would simply serve as a yardstick to determine 
whether the Post Office Department has been paying too 
much for equipment and furniture. 

If in this small factory equipment could be produced 
by part-time labor of these homesteaders, the Gover~ent 
can determine just what it costs to produce these articles 
and compare them with prices which have been paid in the 
past. This small factory can serve a useful purpose to the 
Nation because it can be a testing ground and the actual 
cost or' manufacturing can be ascertained. This will enable 
the Post Office Department in the future to let contracts 
intelligently and yet insure the private manufacturer a 
reasonable rate on his contracts. 

If I had the time this afternoon I should like to briefly 
tell you a little about this first homestead project which has 
been established in the mountains of West Virginia. Just 
2 days ago I returned from that homestead project. There 
in the snow-covered mountains were 75 hardy men who are 
getting a chance to come back after being ~o~ for the 
count of nine. This is the type of man who IS gomg to be 
employed, we trust, in this plant at Reedsville, W.Va. 

I do not have the time to go into some other facts which 
I wanted to present. I hope before this debate is over I 
shall have the time to present them, but I want to close by 
reading from a letter written a few days ago by the Fourth 
Assistant Postmaster General of the United States and ad
dressed to Senator McKELLAR, Chairman of the Senate Com
mittee on Post Offices and Post Roads. This is what he 
said: 

There is not at this time and never has been, in the plans of 
this project, any thought of eliminating private industr~ from 
the field of purchase. In the mail-equipment shops in . this city, 
which were established in 1889, it has not been the policy of the 
Depart ment to in crease produ ction to take care of all the needs 
of the institution, bu t the manufacturin~ act ivities, w;iile repre
senting a real saving, have served splendidly as a checK or ~rake 
upon bidders from the industrial field.. The same thing will be 
true in this case. 

The Fourth Assistant Postmaster General is there speaking 
of the Reedsville factory. 

There is no expectation of ever eliminating private industry 
from our markets, for they have their rightful place, and t his fac
tory project has been undertaken in the main for its humanitarian 
value in the rehabilitation of the hopeless people of West Vir
ginia, and the development of a self-sustaining co~unity in lieu 
of relief funds now given these people for a mere eXlStence next to 
starvation. 

Mr. O'MALLEY. Will the gentleman yield? 
Mr. RANDOLPH. I yield. 
Mr. O'MALLEY. In connection with my previous question, 

I want to read, for the purpose of the RECORD, the Demo
cratic platform statement as to this particular problem: 

We advocate the removal of Government from all fields of pri
vate enterprise, except where necessary to develop public works 
and natural resources in the common interest. 

Mr. RANDOLPH . . I wish to say to the gentleman from 
Wisconsin that the Public Works program is a part of the 
present administration and $25,000,000 has been set aside for 
the establishment of subsistence homesteads in this country. 
This is a part of the administration's plan for the well-being 
and rehabilitation of the rural people of this country. 
[Applause.] 

Mr. O'MALLEY. That $25,000,000, however, was never 
intended to be used to build factories to compete with 
American business. 

Mr. ALLGOOD. Will the gentleman yield? 
Mr. RANDOLPH. I yield. 
Mr. ALLGOOD. If we were to carry out the idea of the 

gentleman from Wisconsin [Mr. O'MALLEY] in its entirety, 
we would sever every section of the Post Office Department 
from the Government and put it into private hands, would 
we not? 

Mr. RANDOLPH. That is true, I may say to the gen
tleman. 

[Here the gavel fell.] 
Mr. LUDLOW. Mr. Speaker, I yield 5 minutes to the 

gentleman from Missouri [Mr. COCHRAN]. 
Mr. COCHRAN of Missouri. Mr. Speaker, I think this 

question should be considered on its merits. Do not cloud 
the issue by injecting that which has no bearing upon the 
issue involved. The principle at stake is too great. Con
fine your remarks to this bill, what it seeks to accomplish, 
and let the Members vote their convictions, based upon 
the merits of the proposition. 

The question involved here is, Are you going to put the 
Government further into business. That is the question you 
are to be asked to vote upon. We all regret the condition 
that the people in West Virginia are in, but there are other 
places in the country where similar conditions exist. 

Are you going to put the Government further into busi
ness? Remember that is what you will decide by your vote 
today. The miserable conditions that prevail in West Vir
ginia has no place in this debate. 

We appropriated $15,000 for a committee to investigate 
the Government in business. I would like for somebody to 
show me 15 cents' worth of good that has come from the 
work of that committee, despite the fact that they brought 
to the attention of Congress the fact that the Government 
is engaged in more than 100 different kinds of business. . . 

Until we cease appropriating money to continue the activi
ties for the Government to engage in business, the Gov
ern~ent will continue as it has in the past to compete with 
private business. I should not say compete, I should say 
the Government will continue to eliminate private citizens 
and corporations from securing business from the Govern
ment to which it pays taxes. 

If you appropriate money to construct this factory for the 
manufacture of furniture for the Post Office Department, 
what is to prevent in the future similar factories being 
opened to supply all Government departments with furniture? 
If this turns out to be a success, and you can take it from 
me the Post Office Department will see to it that it is 
classed as a success, regardless of whait happens, they will 



1934 CONGRESSIONAL RECORD-· HOUSE 3419 
be back here telling you the Government has saved millions 
at this place, so why not start more factories? 

Mr. RANDOLPH. Will the gentleman yield? 
Mr. COCHRAN of Missouri. I yield. 
Mr. RANDOLPH. I would like to ask the gentleman from 

Missouri if he voted for the Muscle Shoals bill? 
Mr. COCHRAN of Missouri. I voted for that bill, and I 

will tell the gentleman why-because we found it impos
sible to get anyone to take hold of it. Those that wanted to 
get in years ago would not make a suitable off er to the 
Government. It was too big an undertaking for private 
capital. It was a case of the Government do it or let the 
waste continue. That is why I voted for the Muscle Shoals 
bill, and I offer no apology. 

Mr. RANDOLPH. This factory is ·to be established as a 
last resort because the Post Office Department could not 
get its equipment from private industry and because--

Mr. COCHRAN of Missouri. Wait ai minute; this is my 
5 minutes. [Laughter.] You had your turn at bat and 
you injected issues in the debate that did not belong there. 
The gentleman is badly mistaken when he says that private 
industry would not furnish the department with necessary 
equipment. That is absurd. As I say, I am sorry that your 
people. in West Virginia are in the condition they are, but 
what we want to do is to look at this proposition from the 
standpoint of the Government competing with private busi
ness. I think we will make a sad mistake if we permit the 
expenditure of Federal funds to open up a factory to supply 
Government furniture. Why, there are hundreds of factories 
that can furnish all the equipment the Post Office Depart
ment wants. Many of the factories have had no smoke 
coming from their furnaces for 3 or 4 years. The skilled 
furniture worker is now employed by the thousands on 
C.W .A. projects, not making furniture but doing plain labor
ing work. If this place will employ 125 hands, as the gen
tleman from West Virginia says, let the private companies 
get the jobs and reemploy 125 of their men. If you provide 
for this factory today, put it down as a permanent institu
tion, because it will never close but will be enlarged from 
time to time. 

Mr. BLANCHARD. Will the gentleman yield? 
Mr. COCHRAN of Missouri. I yield. 
Mr. BLANCHARD. I would like to ask the gentleman how 

many of these homestead subsistence plants there are? 
Mr. COCHRAN of Missouri. I do not know. 
I have furniture factories in my district where my people 

have been out of employment for several years; the doors 
are closed. They are willing to work at a fair price, and 
will make furniture for the Government much cheaper than 
it will be made in a plant of this character. They are will
ing to go into the open market and bid on furniture. Are 
you going to deprive these manufacturers who pay taxes 
from getting this work or do you propose to take the money 
they pay in taxes and use it to set up a Government institu
tion to compete with them? To compete with them is most 
unfair. You have heard that the mail-bag shop here in 
Washington was opened in 1899. That is 35 years ago. 
Make provisions for this factory and you will find that 35 
years from now the factory will still be in operation. You 
call it an experiment. Well, it is going to be a permanent 
experiment if you make it possible for it to open now. 
[Applause.] Remember the issue is, Are you going to put 
the Government further in business? Do not forget that. 
Consider the question on its merits. That is all I have to 
say. [Applause.] 

I yield back the balance of my time. 
Mr. TABER. Mr. Speaker, I yield 8 minutes to the gen

tleman from Michigan [Mr. MAPES]. 
Mr. MAPES. Mr. Speaker, the principal industry of the 

district I represent and of the two leading cities in the 
district, Grand Rapids and Holland, is the manufacture of 
furniture. It is the greatest furniture manufacturing dis
trict in the United States. This proposal to construct a 
plant for the manufacture of furniture at Reedsville, w.va., 

first came to my attention early in January, I took up the 
matter at that time both with the Secretary of the Interior 
and the Postmaster General and filed a written protest 
against the continuation of the project with both Depart
ments. I understood the gentleman from West Virginia to 
say that the manufacture of wooden furniture was not con
templated in the original project. 

Mr. RANDOLPH. Will the gentleman yield? 
Mr. MAPES. Yes. 
Mr. RANDOLPH. The gentleman is mistaken. I said 

that metal furniture as constructed by the Keyless Lock Co., 
but I said there would be wooden furniture. 

Mr. MAPES. I misunderstood the gentleman. I have 
here a letter from the Second Assistant Postmaster General 
which says that the manufacture of wooden furniture and 
screen line equipment is contemplated. 

Mr. RANDOLPH. That is right. 
Mr. MAPES. I am glad to have that cleared up. Mr. 

Speaker, the furniture industry probably has been hit as 
hard and has suffered as much, if not more, during this de
pression as any other industry in the United States. Many 
of the factories in the congressional district that I represent 
have been obliged to shut their doors, and to discontinue 
business entirely. There is not a factory in the district but 
has had to curtail its output very materially, and I dare 
say that every one of them has been doing business in the 
red for the last 4 years. 

Mr. ARNOLD. Mr. Speaker, will the gentleman. yield? 
Mr. MAPES. Yes. 
Mr. ARNOLD. Do any of the factories that the gentle

man has referred to sell equipment to the Federal Govern, 
ment, the Post Office Department? 

Mr. MAPES. Yes; I think it is fair to say that some of 
them do. I do not know of my own knowledge just what 
the situation is in that respect. I do know that one of the 
companies, at least, has bid on such equipment, and I believe 
got the contract, and I presume many others that I am 
not familiar with have sold to the Government. 

Mr. ARNOLD. It would be very interesting and informa
tive if the gentleman would tell us to what extent they have 
been supplying the Government. 

Mr. MAPES. That is not the important point here. The 
important point is the principle involved, the principle of 
putting the Government into competition with private in
dustry throughout the United States. [Applause.] The 125 
men that this factory proposes to give employment to is an 
insignificant number as compared with the thousands--yes
the tens of thousands of furniture workers in my congres
sional district alone that have not had any work for 3 or 4 
years. I received a telegram a few moments ago from the 
Chamber of Commerce of Holland, Mich., which describes 
the general situation, and I ask that it be read in my time. 

The SPEAKER pro tempore (Mr. MARTIN of Oregon) . 
Without objection, the Clerk will read. 

There was no objection. and the Clerk read as fallows: 
HOLLAND, MICH. 

Hon. CARL E. MAPES, 
House of Representatives, Washington, D.C.: 

With hundreds of unemployed men, women, boys, and girls and 
idle furniture factories hungering for business, Holland, Mich., 
regards the proposed Federal furniture factory in West Virginia 
as economic folly. Michigan is one of the big six Federal taxpay
ing States, and we Will be obliged to pay heavily to construct this 
needless building to take bread from the mouths of our own 
people. Holland factories are equipped to supply the Post Office 
Department With its furniture needs. Advise if we can do any
thing further to prevent passage of this meas:ure. 

CHAMBER OF COMMERCE. 

Mr. ARNOLD. Mr. Speaker, will the gentleman yield? 
Mr. MAPES. Yes. 
Mr. ARNOLD. The gentleman is aware of the fact, is he 

not, that we have a mail-equipment shop operated by the 
Government here in the District and have had for ai great 
many years, since 1889? Has the gentleman ever raised his 
voice in protest to that equipment shop which has been 
operated by the Government during all these years? 
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Mr. MAPES. If we have, two wrongs certainly will not 

make ai right. My information is that the equipment shop 
here makes mail bags, and not metal or wood furniture. 
The Government is not at all consistent. It is trying to 
help business in many ways. At the same time it does 
something like this which scares business almost to death. 
It loans money to industry to enable it to carry on and here 
it turns around and proposes to put up a factory which 
will take men out of private employment and put the Gov
ernment into competition with an established industry in 
the United States. It is difficult to make my constituents 
understand how business is to be encouraged, how labor is 
to get employment in regular industry if the Government 
is going to embark upon a policy such as is proposed here. 
I repeat, the number of men to be put into employment in 
this proposed Government plant is infinitesimal as com
pared with the number employed by some of the individual 
factories in my district, to say nothing of the industry as 
a whole. 

Mr. MAY. Mr. Speaker, will the gentleman yield? 
Mr. MAPES. Yes. 
Mr. MAY. With the present tendency of the bureaucratic 

institutions of the Government to reach out and take in ad
ditional authority under implied grants from the Congress, 
does the gentleman not think this factory, if approved 
by a vote of the House, might be the means of a large exten
sion of authority by these heads of bureaus in doing a 
thousand· other things that they are already doing, taking 
them into the avenues of government? 

Mr. MAPES. Mr. Speaker, I agree with every word that 
•the gentleman from Kentucky has said, but as I am on 
this side of the aisle I do not want to bring into this discus
sion anything of a partisan nature. I do not believe that it 
is too late to stop this project. In that connection I call 
the attention of the Membership of the House to a letter 
which I received from the Post Office Department, written 
under date of February 19, in which is this sentence: 

However, construction of this plant has not yet begun. 

If this House takes a positive position here today, there is 
no reason why the construction of this plant should not stop 
or why the plans to construct it should not be abandoned. 
I shall ask to have some correspondence inserted in the 
RECORD, but I read now the last paragraph of this letter 
from the Post Office Department: 

There has been inaugurated under the Department of the In
terior a homestead subsistence plan. As an adjunct thereto, the 
Public Works Administration has set aside $525,000 for the con
struction and equipment of a factory at Reedsville, W.Va. How
ever, construction of the plant has not yet begun. 

As I have said, that is from a letter dated as late as 
February 19, 1934, and it seems to me if this House expresses 
itself today in as definite a manner as it has heretofore on 
this question, that those in authority, even though they have 
this unlimited power that the gentleman from Kentucky 
has called attention to, will stop this project. [Applause.] 

Mr. Speaker, I ask unanimous consent to extend my 
remarks in the RECORD and to include therein a copy of a 
letter that I addressed to the Postmaster General and to the 
Secretary of the Interior and their replies in connection 
with this matter. 

The SPEAKER pro tempore. Without objection, it is so 
ordered. 

There was no objection. 
The letters referred to are as follows: 

Hon. CARL E. MAPES, 

POST OFFICE DEPARTMENT, 
Washington, January 16, 1934. 

House of Representatives. 
MY DEAR MR. MAPES: Referring to the request made over the 

telephone yesterday afternoon by your secretary relative to a fac
tory, at the West Virginia Subsistence Homestead near Reedsville, 
W.Va., I have to advise that the special board for public works 
has allotted the sum of $525,000 for the entire industrial unit, 
including factory site, railroad sidings, heating plant, dry kilns, 
factory buildings, storage buildings, machinery and equipment for 
same, and housing for factory supervisors. 

The manufacture of wood furniture and screen line for post 
omces is contemplated. 

Sincerely yours, 

Hon. JAMES A. FARLEY, 

SILLIMAN Ev ANS, 
Fourth Assistant Postmaster General. 

JANUARY 20, 1934. 

Postmaster General, Washington, D.C. 
DEAR Sm: Enclosed is a copy of a letter from the Metal omce 

Furniture Co., of Grand Rapids, Mich., protesting against the 
project to build a factory for the manufacture of furniture and 
office equipment at Reedsville, W.Va. 

As you probably know, the principal industry of the Fifth Con
gressional District of Michigan, including as it does the cities of 
Grand Rapids and Holland, is the manUfacture of wood and metal 
furniture and office equipment. This industry has suffered during 
the depression perhaps as much as any throughout the country. 
Many of the factories had to close entirely and all of them have . 
been obliged to greatly reduce their output. 

At this time, when the Government is doing so much to aid 
private industry, it is difficult to give a satisfactory reason for 
constructing a furniture factory at Reedsville. It will be hard to 
make my constituents, who are in the furniture business, believe 
that this is the way to help them or the industry in which they 
a.re interested. 

I desire to protest against the carrying out of this project. I 
hope that the action which was taken authorizing it may be recon
sidered and that my constituents may be assured that the project 
has been abandoned. 

Very respectfully yours, 

Hon. CARLE. MAPEs, 

CARL E. MAPES, 
Member of Congress. 

THE SECRETARY OF THE INTERIOR, 
Washington, January 26, 1934. 

House of Representatives. 
MY DEAR MR. MAPES: This will acknowledge your letter of Jan

uary 20 enclosing a copy of a letter signed by D. D. Hunting, 
manager of sales of the Meta.I Office Furniture Co., of Grand 
Rapids, Mich., in which he objects to the establishment of a 
demonstration factory at Reedsville, W.Va. 

The factory, which will provide opportunity for employment for 
approximately 125 stranded coal miners in the region, is being 
established by the Post Office Department, and I believe that your 
inquiry for information regarding the project should be taken up 
with that Department instead of this office. 

The coal miners who will be employed are to be occupants of 
the Reedsville experimental village being established with funds 
provided by the Subsistence Homesteads Division of this Depart
ment. The Post Office Department, however, is assuming full 
responsibility for the factory and I believe its officials would 
prefer making an explanation of its purpose themselves. 

Sincerely yours, 

Hon. CARL E. MAPES, 

HAROLD c. ICKES, 
Secretary of the Interior. 

POST OFFICE DEPARTMENT, 
Washington, February 19, 1934. 

House of Representatives. 
MY DEAR MR. MAPES: The Postmaster General has asked me to 

acknowledge receipt of your communication dated January 20, 
1934, enclosing therewith copy of a letter from the Metal Office 
Furniture Co., of Grand Rapids, Mich., protesting any action 
looking to the establishment of a. Government-owned factory at 
Reedsville, W.Va. 

There has been inaugurated under the Department of the 
Interior a homestead-subsistence plan. As an adjunct thereto the 
Public Works Administration has set aside $525,000 for the con
struction and equipment of a factory at Reedsville, W.Va. · How
ever, construction of the plant has not yet begun. 

Sincerely yours, 
SILLIMAN EVANS, 

Fourth Assistant Postmaster General. 

Mr. ARNOLD. I yield 5 minutes to the gentleman from 
West Virginia [Mr. EDMISTON 1. 

Mr. EDMISTON. Mr. Speaker, my colleague, Mr. RAN

DOLPH, stated to you in his address that this factory under 
discussion was in his district. Naturally, theref01·e, it is not 
in my district. However, I do know conditions in West 
Virginia. During the boom times of the World War and 
shortly thereafter there was a great infiux of people from all 
over the country into our West Virginia coal fields because 
they could earn from $10 to $15 a day digging coal down 
there. Now, that day has passed. The mine owners are 
broke. Those people are out of work. Hearing of this con
dition, our charming First Lady of the Land, at her own 
expense, went into the coal fields of northern West Vir~ 
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to investigate and see if those conditions were as bad as she Wisconsin who asked how many unemployed miners there 
had been told they were. I think it is the most conclusive were in West Virginia. In one county in my home state 
proof that she found dire conditions existing there when she today we were feeding about 10,000 of our citizens while 
went back upon three or four occasions, spending her own there were 219 on any known pay roll until the C.W .A gave 
money, soliciting the aid of her friends to contribute money, employment. That is in the copper industry. I refer to this 
that she might send clothes, canning materials, and food to because it is in a sense a parallel. We are treating °this ex
those destitute miners in northern West Virginia. It is her periment as best we can, and we are feeling our way with 
idea, I believe, that this factory should be built there to give hope, but with every misgiving, because we know that to 
employment to 125 of these families who, under this sub- succeed, the subsistence homestead must be only a comple
sistence program of the Department of the Interior, are given ment to some other earning capacity. 
5 acres of land and a home. The object of this factory is to We mean to try it out in Arizona near a railroad center, 
give them part-time employment so that they can pay back where men are being rotated in earning capacity, and we 
to the Government over a period of 20 years for their land hope that those who have part-time work can supplement 
and their homes. If those 125 destitute West Virginia · by growing the things that they must have for subsistence. 
miners' families are going to wreck the furniture business of In Reedsville, as I understand it, there are 125 stranded 
this country, the furniture business is in a very poor posi- miners. Private industry, to my absolute knowledge, was 
tion to start with. They are not going to make any furniture begged to go down to Reedsville and make this experiment. 
to sell to anybody. They are going to make it to put into They did not feel they were equipped financially to do so 
the post offices of the United States. at this time. 

If the gentleman from Michigan [Mr. MAPES] will read Mr. RICH. Mr. Speaker, will the gentlewoman yield? 
the CONGRESSIONAL RECORD of Wednesday, February 21, he Mrs. GREENWAY. Certainly. 
will find numerous cases cited where furniture manufac- Mr. RICH. Does the gentlewoman believe that industry 
turers are renting furniture to the Government for post- is today in position to accept the invitation to go to West 
office equipment at an exorbitant rental. Virginia? It has been said that the industry is almost 

Mi·. REILLY. Will the gentleman yield? strangled. If this be so, and they cannot get business for 
Mr. EDMISTON. I yield. themselves, how can they be expected to go to West Virginia? 
Mr. REILLY. How many destitute miners are there in Mrs. GREENWAY. I think I could best answer that by 

West Virginia? saying that I believe sincerely, or I would not be standing 
Mr. EDMISTON. I do not know, sir. I suppose we have here today, that this is an issue of a governmental labora-

at least 50,000. tory and that the experiment being made now-mind you, 
Mr. REILLY. What are you going to do for the rest of what I say is radical-I think the experiment being made is 

them? Are you going to erect more factories? as much in behalf of private industry as it is in behalf of 
Mr. EDMISTON. We are still working on that job. But, the unemployed. I think if the Reedsville experiment is not 

it seems to me, if for no other reason than for the courtesy paralyzed at this period, private industry in the furniture 
extended to our First Lady of the land, if this be but a business will be enormously helped and we will find that it is 
whim of hers, we should carry on and make this homestead an example which will make itself felt effectively and profit-
project and this factory a success. ably all aver the United States. I think that is the PUIPOse 

Mr. RICH. Will the gentleman yield? of this experiment. [Applause.] 
Mr. EDMISTON. I yield. Mr. LUDLOW. Mr. Speaker, I yield 5 minutes to the 
Mr. RICH. If the First Lady should happen to be wrong, gentleman from Indiana [Mr. PETTENGn.LJ. 

is that any reason why we shou~d adopt ~he plan?. Mr. PETTENGILL. · Mr. Speaker, I am not interested in 
Mr. EDMISTON: I do n~t think the First Lady 18 wrong, any particular factory or the labor record of any particular 

as I have been trymg to pomt o':lt to the gentlem~ individual. I have furniture factories in my district con-
Mr. BROWN of Kentu_cky. Will the gentleman yield? cerning which no complaint has been made at any time. 
Mr. EDMISTON. I yield. M s k this · tt f · · 1 t tt f 
Mr: ~R~WN of Kentucky. I would like t? 8:s~ the gentle- men~· ::_: 7:";ue is IS~:~ca~~ P~;~X.:t· ~~t: :~ia~[s.::i. 

man if it is not a ~act that through 'Yest V:rrgmi~ and Ken- The N.R.A. code adopted by the President of the United 
tucky these coal interests, representmg big busmess, have St t Dec be 7 ·th f . t th f ·t · 
come through that section, have gutted our hills of their a es on . em r wi re erence 0 e urm ure m-
coal, and have moved in these workmen and have left them dustry contained a letter f~om General Joi:inson. The lett~r 
there now to starve, and no matter what business we start w8:s addressed to. the Pres1d~nt of the Umted States. In it 
them in the cry will be raised that they interfere with work- this statement will be found. 
men in some other State? The fUrniture industry is a htghly competitive one and the 

return upon capital investment bas been low even in the most 
Mr· EDMISTON. That is a fact. prosperous times. In 1928, which probably could be called an 
The SPEAKER pro tempore. The time of the gentleman average year, the profits were 3.42 percent on sales and 4.07 percent 

from West Virginia [Mr. EDMISTON] has expired. on invested capital. 

Mr. ARNOLD. Mr. Speaker, I yield 5 minutes to the lady That is recognition by the Government itself of the fact 
from Arizona [Mrs. GREENWAY]. that the furniture industry has not been getting exorbitant 

Mrs. GREENWAY. Mr. Speaker, I feel that if I believed profits and is not to be classed with the financial racketeers. 
what those who have already spoken in behalf of the Ludlow General Johnson's letter goes on to say: 
amendment believe, I would not stand before you now. We 
believe one thing or another today. I am before you because 
I believe this issue is a far broader issue than a furniture 
factory, the leading lady of the land, or the purchase of one 
particular commodity. We are not only faced with, but we 
are well into the experiment of decentralization of wealth, 
and it has to be accompanied with the decentralization of 
industry. I feel that I have a great pleasure and a rare ex
perience today. I am speaking about a matter that I know a 
little about, and that does not often befall some of us more 
humble folk. 

There are 14 of these experiments going on in the United 
States today. One of the major ones is in my own home 
State. We have miners. I think it was the gentleman from 

The average operating loss in 1932 based on net sales was 20 
percent. 

That was loss, not profit. 
That is from General Johnson. Then the general goes on 

to say in the letter: 
Several hundred furniture plants have been closed in the last 

few years. 

That is an acknowledgment that the furniture industry 
is already overbuilt. 

But now against the bitter objection of every furniture 
plant in America and against the positive pledge of the last 
Democratic campaign platform, which called far the re
moval of Government from all fields of private enterprise, 
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except where necessary to develop public works and natural 
resources, some official of the United States Government 
proposes to put up another factory in competition with 
existing factories that are struggling to keep men employed, 
and taxing them in order to erect a competing plant. 

The "Reedsville experiment has been defended on the 
ground that the experiment will not go further, but in an
other body a gentleman representing the State in which this 
factory is to be built said that "this is but a small part of 
a program of infinite magnitude." Mark those words! Are 
we to understand from this that there is to be a factory built 
wherever there is a subsistence homestead? Why not have 
the homesteads near existing factories, as Henry Ford is 
doing? 

The statement has been made that this is a yardstick to 
measure the cost of post-office equipment. Well, Mr. 
Speaker, if we are going into the yardstick business-at 
one half millon dollars per yardstick-then with equal logic 
the United States Government should erect an automobile 
plant because it buys automobiles; it should operate a stone . 
quarry in Vermont because it buys marble; a limestone 
quarry in Indiana to measure the cost of Indiana limestone; 
it should build a cement mill somewhere as a yardstick for 
the cost of cement because the United States Government 
buys cement. Then in addition to that, there are 10,000 
other things Uncle Sam buys concerning which he needs a 
yardstick as much as he needs a post-office furniture yard
stick. On that logic we ought to build a sample railroad 
somewhere to determine whether the Government is paying 
too much for the carriage of the mails, troops, and military 
supplies. A long yardstick, this, Mr. Speaker, and an ex
pensive one. 

Recent scandals evidence the need of a yardstick to 
measure costs paid by Government. But that yardstick is 
old-fashioned honesty, honor, and courage in public life. 
You cannot obviate the need of these fundamental things by 
erecting $525,000 yardsticks. Because after you have built 
the yardstick how do you know that the Government of
ficial in charge of the yardstick will be honest? Is dishon
esty found only in private life? 

On the question of its humanitarian aspect, concerning 
which we have heard so much, this plant, costing $525,000 
will employ 125 men. This represents an average capital 
investment per man of $4,200. 

If we are going into this on a humanitarian basis, then. 
every hungry, starving man in the United States who is out 
of work, including thousahds of skilled furniture workers, 
is equally entitled to the same consideration as the coal 
miners of West Virginia. There are at least 8,000,000 men
mostly factory workers-who are as hungry as anyone at 
Reedsville. But if we then put up factories in every com
munity and township of the United. States to employ these 
8,000,000 at the same capital cost per man, it would repre
sent an investment of $28,000,000,000 to employ these idle 
men; and by competing for their markets we then would 
have closed all the other factories in the United States that 
are still open and thus create as much unemployment as we 
seek to cure. 

Mr. BUSBY. Mr. Speaker, will the gentleman yield at 
this point? 

Mr. PETTENGILL. I have but a few moments. Mr. 
Speaker, I decline to yield only because I do not have time. 

Mr. BUSBY. I wanted to help the gentleman. 
Mr. PETTENGILL. Thanks for the offer, but I have not 

time. 
Referring again to the statement that the public needs a 

yardstick to measure the costs of private manufacturing of 
post-office equipment. 

But private enterprise throughout the Nation says that 
it needs a yardstick to measure the costs of public manu
facturing in which the Federal Government is already ex
tensively engaged. What is the position of the Secretary of 
the Interior, for whose honesty and ability I have the great-

est respect, what is his position on the demand of private 
enterprise for a public yardstick? 

The Shannon committee, as a result of its investigation of 
Government competition with private enterprise, has intro
duced a bill to establish a yardstick of Government costs. a 
bill to create a system of standard cost accounting and cost 
finding in Government departments with respect to their 
multitudinous activities. This is in the interest of economy 
in government and also to determine whether Government 
computations of the actual cost of the manufacture of uni
forms, shoes, Diesel engines, and some 200 other items, are 
actually less than private industry would make them for, 
paying the same wage scales. 

That bill is now before the Committee on Expenditures 
in the Executive Departments where hearings will be re
sumed next Thursday. 

Comptroller General Mccarl is for that bill. Secretary 
Ickes is opposed. 

In his report to the committee the Comptroller General 
says: 

The enactment of legislation to accomplish such purpose will 
ultimately be necessary if the business of the Government ls to 
be conducted on an economical and efficient basis. • • • This 
appears to limit the operation of the act to those activities involv
ing manufacturing, construction, reconstruction, and repairs. 
• • • I confidently believe that through the operation of a 
proper cost-accounting system there will result economies and 
advantages that will many times outweigh the cost thereof. 

In his report to the committee the Secretary of the Inte
rior says: 

The accounting systems now in force in the Department of the 
Interior are working satisfactorily and provide all the information 
necessary for justification of the Budget. To attempt to install a 
cost system with the additional elements prescribed by the pro
posed bill would tend toward confusion and not etnciency in gov
ernment. It would require cost-accounting and cost-finding pro
cedure and results not necessary for Government administration, 
and would add very materially to the accounting expenses of the 
Department. I recommend that the bill H.R. 6038 be not given 
favorable consideration by Congress. 

The Secretary says the accounting system in his Depart
ment provides all the information necessary for justifica
tion of the Budget. In other words, he is talking about a 
system of fiscal accounting, not cost accounting. He simply 
says his accounting system is sufficient to show how much 
comes in and how much goes out. But he opposes a system 
that would require cost-accounting and cost-finding pro
cedure. 

I do not wish to do Mr. Ickes an injusti.ce, but as I in
terpret his position, he favors spending $525,000 to erect 
a yardstick to determine if the Government has been pay
ing too much for post-office equipment and opposes a bill 
to determine the actual costs of Government operation in 
the factory he would erect. He would apparently erect a 
yardstick to measure private costs but opposes a bill to 
measure Government costs. The subsistence homestead 
matter was in the Public Works program of the national 
recovery bill. We did not debate this matter 10 minutes 
last spring when the bill was passed; but it is time to de
bate it now, if the statement of the distinguished Senator 
from West Virginia is correct that this is but a small part 
in a program of infinite magnitude. The time to debate this 
issue has come. 

I wrote to the Comptroller General of the United States 
on the 19th of January and asked him for a ruling as to 
whether or not the post-office equipment factory is a 
public work. Of course it is not. He has thus far de
clined to answer my question. Therefore I challenge this 
on the ground also that it is an illegal appropriation of 
money because it is not a public work. 

Let us spend whatever is necessary to relieve destitution, 
but let us spend it on projects which will not compete for 
years to come with our own taxpayers. One neglected ex
ample of public works is the elimination of railroad grade 
crossings. We have but started to remove crossing haz
ards-dangers that will increase with the greater speed of 
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railroad transportation of the ~stream-lined trains of the 
future. This sort of public work, different from some 
others, creates new income-earning and taxpaying power. 

From now on the emphasis should be on loans of working 
capital to private industry. Public works, however neces
sary to take up the slack, in few cases liquidate themselves. 
The Government does not often convert the labor employed 
in pUbllc works into a merchantable product which it can 
sell and thus obtain cash to meet the next pay roll. The 
expenditure, therefore, is added to taxes or to the public 
debt, which is a deferred tax; nor is the product generally 
taxable. But private industry converts wage payments into 
a merchantable product which furnishes the money for the 
next pay roll. and in addition creates wealth that is taxable. 

I hope, therefore, that this House will stand firm on this 
matter. Our position is sound economics, sound Democracy, 
sound Americanism, and sound politics. [Applause.] 

Mr. TABER. Mr. Speaker, I yield 2 minutes to the 
gentleman from Connecticut [Mr. Gossl. 

Mr. GOSS. Mr. Speaker, I suppose all the Members of the 
House are aware of the fact that the First Lady of the land 
has operated a small furniture factory, and no doubt has 
gained certain information upon which she desires to have 
more research done. We know she is interested in building 
this factory. 

The issue before us today is not whether or not the First 
Lady of the land wants this experimental research, which 
may prove valuable. 

Mr. Speaker, permit me to call the attention of the Mem
bership, particularly those on the other side, to a statement 
in the Democratic platform that has not been referred to 
this morning, lest in future they say they did not realize 
what was happening. First I read the following statement: 
W~ believe that a party platform 1s a covenant with the people 

to be faithfully kept by the party when intrusted with power, and 
that the people are entitled to know in plain words the terms of 
the contract to which they are asked to subscribe. We hereby 
declare this to be the platform of the Democratic Party. 

I quote again from the platform-and I see my friend 
looking at me-from the Democratic platform after the 
admission that it is a solemn coven.ant with all the people 
of the United States: 

To remove the Government from all fields of private enterprise 
except where necessary to develop public works and natural 
resources in the common interest. 

. Muscle Shoals has been mentioned this morning. Muscle 
Shoals comes within the party platform, but an experiment 
like this one at Reedsville does not. [Applause.] 

[Here the gavel fell.] 
Mr. ARNOLD. Mr. Speaker, I yield 5 minutes to the 

gentleman from Massachusetts EMr. CONNERY]. 
Mr. CONNERY. Mr. Speaker, this is a very interesting 

debate. It seems to center around the question of whether 
or not, by concurring in these amendments, the Government 
is going into business in competition with private industry. 

I think the general consensus of opinion amongst the 
labor men with whom I have talked on this question is that 
this experiment Mrs. Roosevelt wants to start down in 
Reedsville is not going to interfere in any way with organ ... 
ized labor or employed workers throughout the country. 

It is going to do some good in that it will take care oi 
these stranded miners who have no work whatsoever after 
invitations were given to private industry to come in there 
and start such a factory. 

Mr. WOODRUFF. Will the gentleman yield? 
Mr. CONNERY. I yield to the gentleman from Michigan. 
Mr. WOODRUFF. Can the gentleman tell me how many 

miners are unemployed in this section now? · 
Mr. CONNERY. No; but we could get that from the 

gentleman from West Virginia [Mr. RANDOLPH], and I will 
yield to him to give the information. 

Mr. WOODRUFF. I am informed that there are 50,000 
unemployed miners in that section. · 

Mr. RANDOLPH. Not in the section. In the State. 

Mr. WOODRUFF. How many iq the particular section 
where it is proposed to erect this plant? 

Mr. RANDOLPH. I expect about 10,000. 
Mr. WOODRUFF. This particular appropriation is made 

for the purpose of spending $500,000 to furnish employment 
for 125 out of the 10,000 unemployed? 

Mr. RANDOLPH. Yes. 
Mr. CONNERY. May I say to the gentleman that we are 

spending many millions of dollars in order to put 4,000,000 
men to work on the C.W.A. 

Mr. WOODRUFF. The gentleman knows very well that 
of these 10,000 unemployed miners down in West Virginia 
many of them could have been earning money under the 
C.W .A. if they would accept guch employment. 

Mr. CONNERY. If the gentleman had a house that he 
had spent $5,000 on and that he spent his whole life's sav
ings in getting, he would not be given work in the C.W.A. 
If a gentleman has any property or real estate worth $5,000 
and tried to enlist in the C.W .A. they would not let him in. 

Mr. WEIDEMAN. Will the gentleman yield? 
Mr. CONNERY. I will in a few moments. 
Mr. WEIDEMAN. In the city of Detroit that rule does 

not prevail. 
Mr. CONNERY. Well, that rule prevails up in my section 

of the country. Relative to the amendments now before 
us, may I read this statement made by Mr. Evans, Fourth 
Assistant Postmaster General: 

The plan did not contemplate expansion which would permit 
the Government to manufacture up to its demand, but only 
sufficient quantities to provide the employment required by the 
homesteaders of the Reedsville project. This employment will 
only supply a fraction of the total equipment requirements of the 
Post Ofiice Department under the present demands, and all re
quirements in excess of the limited output of the plant will 
have to be purchased in the open market in the usual manner. 

In other words, it seems to me, to come right down to this 
proposition, the First Lady of the Land wants to try an 
experiment in Reedsville that is going to put some people 
to work and organized labor cannot see any objection to 
the experiment. This is not interfering with organized 
labor or the unemployment situation in the country. I feel 
I am stating the position of labor, however, when I say that 
if this was to be a policy of the Government to set up 
factories all over the United States to manufacture various 
articles f Or the Post Office Department, then organized labor 
would be opposed to it. But labor, I feel sure, is not op
posed to this project. 

Mr. O'MALLEY. Will the gentleman yield? 
Mr. CONNERY. I yield to the gentleman from Wis

consin. 
Mr. O'MALLEY. I know the gentleman is a very good 

friend of labor and I think I am just as good a friend of 
labor as he is. If the gentleman is going to take a page 
out of Karl Marx's discussion of a Total State-Wage, 
Labor, and Capital, why does the gentleman not begin with 
the natural resources of the country and have the Govern
ment take over the mines, which are natural resources, and 
put these fellows to work in the mines instead of building 
a factory down there in order to put the men to work? 

1V".1I. LUDLOW. What assurance has the gentleman that 
this is not the beginning of a general policy on the part of 
the Government? 

Mr. CONNERY. From what the Fourth Assistant Post
master General says. It is a policy the Government has 
already followed. You have your plant equipment factory 
now. 

Mr. LUDLOW. Administrations come and go. This ad
ministration cannot bind all future administrations. 

Mr. CONNERY. You have had the same policy of the 
Government in the past. This is to try an experiment at 
Reedsville. 

[Here the gavel fell.] 
Mr. ARNOLD. I yield the gentleman an additional 1 

minute. 
Mr. SHANNON. Will the gentleman yield? 
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Mr. CONNERY. I yield to the gentleman from Missouri. 
Mr. SHANNON. Are Lynn and Essex Counties in the 

gentleman's congressional district? 
Mr. CONNERY. Yes. 
Mr. SHANNON. Has the gentleman heard of the resolu

tion adopted by the grocers of that community appealing to 
Senators CooLIDGE and WALSH to take the grocery store and 
the restaurant out of the post office in Minneapolis? 

Mr. CONNERY. Yes. 
Mr. SHANNON. Does the gentleman think it is right for 

his constituents to go to the rescue of the people of Minne
sota and then establish a factory down in West Virginia? 

Mr. CONNERY. May I say to the gentleman that there 
are no restaurants in the post offices in my congressional 
district. 

Mr. SHANNON. But there is one in Minneapolis, and the 
gentleman's community appealed to the two Senators from 
Massachusetts to go to the rescue of the people of Minne
apolis and have the grocery store and the restaurant taken 
out. 

Mr. CONNERY. I do not believe there should be restau
rants in pest offi0es. 

[Here the gavel fell.] 
Mr. TABER. Mr. Speaker, I yield 5 minutes to the gen

tleman from Ohio [Mr. COOPER]. 
Mr. COOPER of Ohio. Mr. Speaker, I am not so much 

concerned about what the Government factory is going to 
manufacture at Reedsville, W .Va. It is the principle of the 
thing · that I am opposed to. I think it is fundamentally 
wrong for the Federal Government to go into competition 
with private enterprises and free labor. We had the Shan
non report submitted to Congress not so very long ago, and 
if you will examine this report you will find that for the last 
10 years the Government has been more and more every year 
entering into competition with industry and business until 
today they are competing with private industry and labor in 
125 different manufacturing and business institutions. 

Mr. PETTENGILL. Two hundred. 
Mr. COOPER of Ohio. Two hundred. What justification 

is there today for the Federal Government to establish a 
factory to be put in operation in competition with private 
industry and labor on the outside? Only a few days ago 
President William Green of the American Federation of 
Labor made the statement that in the United States today 
there are more than 10,000,000 unemployed, exclusive of 
those who are now working on the C.W.A. Yet today · this 
House has a proposition before it to erect a Government f ac
tory, in which the Government is going to go into com
petition with private industry and labor scattered from one 
end of our country to the other. 

Oh, I listened to my friend, Mr. CONNERY, a few moments 
ago, and there is no better friend of labor in the United 
States than the gentleman from Massachusetts [Mr. CoN
NERYJ. He did not come out and say point blank that the 
American Federation of Labor has endorsed this project. 
He said he did not believe they had any objection to it. I 
wonder how my friend, Billy, would vote today if they were 
going to manufacture shoes at Reedsville. I wonder what he 
would have said then. 

Mr. CONNERY. I would be glad for them to do the same 
thing right in Lynn, Mass., if it would put the people to 
work that we cannot put to work in any other way. 

Mr. COOPER of Ohio. But what about the unemployed 
in Lynn, Mass., if the Government were to start a shoe fac
tory in Reedsville in competition with your industry at 
Lynn? Would not the gentleman be opposed to it? 

Mr. CONNERY. We are going to take care of that with 
the 30-hour-week measure. 

Mr. COOPER of Ohio. Answer that question. The gen
tleman would be opposed to it, would he not? Of course he 
would. 

Mr. TRUAX. Will the gentleman yield? 
Mr. COOPER of Ohio. I only have a minute, and I hope 

the gentleman will excuse me. 

Industries all over our country have been operating at a 
loss the last 3 years. There are industries in my own con
gressional district that have operated for the last 3 years 
at a loss of more than $60,000,000. They have suffered this 
loss in order to try to keep their plants working in an effort 
to give a few men work. I cannot understand why the Gov
ernment at this time, above all others, should spend $525,000 
in order to go into competition with free labor and private 
industry. 

There seems to be a general feeling, whether we like it 
or not, that the Government is slowly creeping in and 
encroaching upon private business and industry. They are 
trying to stop production of certain commodities in our 
country at the present time. They are advocating that cer
tain industries be closed down because they say we have 
overproduction in certain lines, and yet we find them com
ing in here today and asking us to appropriate $525,000 to 
establish a Government industry that is going to come in 
competition with free labor and private industry in our 
country today. 

Mr. MAY. Will the gentleman yield for a question there? 
Mr. COOPER of Ohio. Yes. 
J.\.ir. MAY. Is it not a fact that right at the time when 

private industry is down on its back, is the very time the 
Government is apt to make its greatest intrusion upon such 
industry? 

Mr. COOPER of Ohio. Certainly, and there is another 
thing involved in this proposition. It is not necessary for 
me to tell this House that for every industrial plant which 
the Government erects or for any business it goes into, 
created with public money, men who operate private industry 
and employ free labor have to go down in their pockets and 
in part, through taxes, pay for the construction of the Gov
ernment industry, which will go into competition with them. 
[Applause.] 

[Here the gavel fell.] 
Mr. ARNOLD. Mr. Speaker, I yield 5 minutes to the 

gentleman from Tennessee [Mr. BYRNS]. 
Mr. BYRNS. Mr. Speaker, gentlemen who oppose this 

motion seem to have proceeded upon the idea that it is 
a new theory in the policy of the Government with reference 
to our postal supplies. 

The mail-equipment shops were first authorized in 1899, 
under the administration of President McKinley, who came 
from the State represented, in part, by my friend, the gen
tleman who just preceded me. 

For a number of years the Department has been manu
facturing mail bags in one of the great United States 
penitentiaries. 

This is not a proposition to compete with private busi
ness, as I understand it. It is not going to be a very large 
factory. It is only going to employ, probably, as the gentle
man from West Virginia [Mr. EDMISTON] stated, about 125 
persons; and, as one of the Members stated this morning, 
if the work done by these 125 men is going to be sufficient 
to destroy all the furniture factories or all those factories 
which are producing post-office equipment, then those com
panies are in a rather bad way. 

As I understand it, this factory is to be devoted to what 
might be called the " simpler part of manufacturing "; in 
other words, screen-line equipment and locks. This is under 
the jurisdiction of the Fourth Assistant Postmaster Gen
eral, who will have the authority to indicate just how much 
of one and how much of the other will be produced. I am 
very certain the Fourth Assistant Postmaster General, the 
Postmaster General, and the administration are not going 
to take any step or pursue any policy which will interfere 
with private business. It is to be a great laboratory, so to 
speak, in which these two kinds of postal equipment will 
be manufactured, not only for the benefit of these people 
~own at Reedsville, who are in distress and who need em
ployment, but for the purpose of giving the Government the 
right to manufacture a small portion of this equipment at 



1934 CONGRESSIONAL RECORD-HOUSE 3425 
its factory .and supply those -post u:ffices which are now being ltwn industries for a mament. I quote the following figures 
supplied by the Government itself. furnished from the statistics of the Department of Labor 

The Government is not going to .sell .a single thing manu- and invite the .atterrtian .of the gentlewoman from Arizona 
factured a;t Reedsville. What it manufactures there will be and the Chairman of the Committee on Labor, the gentle
nsed for 1ts own purposes and, as I have said, orily to a vei-y man from Massachusetts, :to these :figures. 1n 1933 employ
.limited extent compared with the total amount manufac- ment in the anthracite-coal-mining industry was 51.7 per
tured. ' 'Cent, :and the :average pay rolls 45.8 percent. ill the bitumi-

Mr. PETTENGILL. Is the Government m.anufactming nous-coal industry the average employment in 1933 was £7:9 
woad furniture anywhere at the present time? percent, and the average pay rolls 37.8 percent. In the fur-

Mr. BYRNR .l do not know that it is. niture industry in 1933 the average emplo_yment was 50.4 
Mr. PETTENGILL. It is not. percent, and the average pay rolls only 27 .6 per_eent. Is the 
Mr. BYRNS. .I think not; bnt I _submit to -my friend that Membership 'Of the House going to say by the vote on this 

.this is quite a .different proposition. The Govemm€Ilt here Jssue that the United States Government ought to put unem
ds manufacturing only that part of the postal equipment ployed coal miners in the furniture business wh-en the furni
wb:ich is :used by it .and is nnt manufacturing "for the .purpose ture industry is worse off than the eoal-mining industry? It 
vf competing with -private industry in the :sale of wb-atever it iis a nlear-cut proposition of " robbing Peter to :PRY Paul ", 
manufactures or pradnces. when Peter's condition is worse than Paul's. It is conceded 

Mr. PE'ITENGILL. .Bllt to that e,."{tent it deprives private .that .one of the main purpases of the N.R.A. is to prevent 
manufactur-.ers of .a. market, .does it not? ..expansion in -any industry in which there is 'Ril -excess .of 

.Mr . .BYRNS. As I have just stated, l will say to my productive capacity. It is well known that this condition 
friend from Indiana, it does not uccur to me :that a small .exists in the furniture industry. This .PioPosal seeks to 
factory, which employs 125 men, caD.llot .do any serious dam- -reve:z:se the policy of the N.R.A. 
age or ]Djury to those great .concerns which a.Te no-w engaged 1 Mr. WEIDEMAN. Mr. Speaker, will the gentleman yield? 
in this particular business. Mr. UMSTEAD. Y-es . 

.Mr.. LUDLOW. Will the gentleman yield? Mr. WEIDEMAN. If the Government wants to make a 

.Mr . . B'YRNS. I yield to my good and genial friend from · ¥ardstick of the cost of making furniture, would "it not be 
mdi:ana. much cheaper to buy some factory already established? 

Mr. LUDLOW. I want to make a gt;atement to my leader Mr. UMSTEAD. Of course it would. In my State of 
11.nd .ask .how it appeals to his humanitarian heart. The es- North Carolina, in High Point and Winston-Salem, and in 
tabll.shmerrt of this factory will throw out of employment the State of Virginia, at Lynchburg, there are completely 
a;nd, perhaps, into :the "bread lines and on the charity lists equipped furniture factories that the Government can now 
at least 1:50 workmen 1n the city of Indiana-polis. I wonder buy for about 20 percent of the actual cost of construction. 
what .the gentleman thinks of that. 1 Perhaps the most _important phase of the matter, how-

.Mr~ BYRNS. There is no doubt in my mind that the ever, is the dangerous precedent which this act on the part 
gantlema...Tl .is fuor.oughly convinced that will happen-- , of .the Government would establish in this country. The 

""Mr. L'UDLOW. I know it will happen. 1 :furniture industry is a private industry. If the Government 
Mr_ BYRNS. 'Of comse, the gentleman is in position to ·builds and operates furniture .factories, then why could not 

bow mare :about :it .than 1 do, but I doubt wery much whether ; the Government build and operate cotton factories, hosiery 
the character of ~uipment manufactured in this little fac- 1 mills, steel mills, or any other private industry in this coun
tory down .at .Reedsville is going to serve to throw anybody 1 try? Such a thing is almost unthinkable; .such a precedent 
OIIt uf .a job. · is exceedingly dangerous. I think there was no such inten-

But if you do this it will serve to show just what this tion at the time the act was passed appropriating funds for 
lm:nitu:re -ean be made for, and it will be helpful to the Gov- , public works. 
em.m.ent in «ietemtining the prices to be paid for such furni-

1 
I do not question the humanitarian purpose of those in

tur.e in the i.ut1me. [Applause.] terested in this project. I do seriouSly question the wisdom 
Mr. LUDLOW. Mr. Speaker, I yield 5 minutes to the of the project. I do not question for a moment the suffer-

gen:tleman frnm North Carolina TMr. UMSTEAD]. ing among the unemployed coal-mine workers. They have 
Mr" UM.STiE.AD~ Mr. Speaker, I thi.nk at this time in the my sympathy, .and I should like to see all of them gainfully 

discussion of this motion it might be well to get the facts employed, but it ought not to be done at .the expense of the 
telear. '.I ..do not think for one moment we ought to come to unemployed iurniture workers of this country. The broad 
the conclusion that what we do about this amendment will Tecovery ·program of this administration is seeking not to 
n:reaessarily hav.e any e:f'fect on the construction of a furni- help one group at the expense of another group, but along 
ture factory at Reedsville, W.V.a. The .$525,'000 allocated broad lines is trying to bring aid and ..relief to all classes of 
by the Public Works Administration for the purpose -0f our unemployed. To this end the N.R.A. was set in motion. 
:building .said factory has already been transferned to the Its progress ought not to be impeded and haIIUJered by the 
F.ost Office Department, and I know .of nothing in the -contradictory acts of other agencies of the Government. 
amendments now under consideration which would .prevent 'This proposal is a flagrant example of the failure of the 
:the bm1ding of .said factory; however, the issue involved in 'Separate departments of the Gnvernment to cooperate with 
.these :amendments is whether or not .$804,500 of the tax- -eaoh ·other and to harmonize their activities along an fronts 
pay.ers' money of this country shall be used ior the -purpose of the recovery ·battle, in order that the -gains may be con
oI operating the furniture factory at Reedsville, W.Va. It 1 so1idated and the lines of JJrogress may be held. I_, t'herefore, 
lS not a subsistence homestead proposition. [t is not a mat- "l'egister my objection to this lJTOposed project. 
ter of an individual manufacturer in the city of Indian- · It would be a discrimination against a great industry in 
-apc:>Iis. It 1s not merely a proPQSition to deal in a humani- ' my state; it would be a discrimination against thousands' 
tarian way witll l."25 unemp1oyed coa1 workers 1J.n &eeClsville, I of unemployed furniture workers in my state and all over 
WJVa., and it is not mel'e1y a proposition '()'f mamtfaeturing tllis country; 'but greater than all of these objections is the 
mail .sao'k.s for the United states. It 1s faT more than any fundamenta!l 'One that the United States Government in its 
iOI these m dts importance. It presents the dir€et issue as present form eannet hope to relieve the 1ID.employment of 
ta whether or not the United States Government is going Ameriea. by the filrect investment of Government capital in 
to make a direct investment 'Of Government capita1 in a .an overcrowded private industry for the pmpose of relieving 
1}Jrivate industry. · unemp1oyment in another industry. It is wrong in principle, 

No ·cmnmmrity, no industry, 'and na State in this great and if >Carried to its ultimate eonclusiun would Uisrupt and 
Na'tion iha'S a mon@poly •on llD.employment. It is everyWhere, I destroy -the industrial 'and 'Social lite uf America. [Ap
m every icemmunity, and in every State. Let us look 'at the t p1ause.] 
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The SPEAKER pro tempore. The time of the gentleman 
·from North Carolina has expired. 

Mr. UMSTEAD. Will the gentleman from Indiana yield 
me more time? 

Mr. LUDLOW. I am sorry, but I have no more time to 
yield. 

Mr. UMSTEAD. What about the gentleman from New 
York [Mr. TABER]? 
· Mr. TABER. I have no time. 

Mr. UMSTEAD. Then, will the gentleman from Illinois 
[Mr. ARNOLD] yield me a minute? 

Mr. ARNOLD. I yield the gentleman 1 minute. 
Mr. UMSTEAD. In that minute I want to say this: I am 

not ashamed to stand here and say that the furniture in
dustry is a great industry in my State. I am not ashamed to 
say that this proposal is an injustice to the unemployed 
furniture workers in my State and in every State which has 
a furniture factory. There is no guaranty that this fac
tory at Reedsville will not make furniture. I have been at 
every meetL"lg of this House except one since the special 
session was called. I have great admiration and respect for 
my majority leader and for the Chairman of the Committee 
·on Labor, but never in my life have I heard them support a 
measure that came on this floor with less zeal or fervor than 
they have this proposition today. [Applause.] 

The SPEAKER pro tempore. The time of the gentleman 
from North Carolina has again expired. 

Mr. TABER. Mr. Speaker, I yield 2 minutes to the gentle
man from Massachusetts [Mr. Foss]. 

Mr. FOSS. Mr. Speaker, the district that I represent is a 
highly industrialized section, and several of the towns in it 
are maintained solely by the furniture business. One city 
'in my district of 20,000 people, the city of Gardner, is prob
ably 75 percent maintained by the furniture business. One 
concern in that town has made furniture for the Post Office 
Department for many years. I have no doubt they could 
furnish all of the furniture that the Post Office Department 
would require. As a matter of fact, since this project was 
launched I have had a letter from one of the foremen of that 
factory who is looking for a position in the new factory in 
West Virginia. This fact alone would indicate that this 
measure would be detrimental to the business interests I 
represent. 

Now, let us look at the practical side of this proposition. 
We all agree, I think, that the principle is wrong. The prac
tical side of it is this: How are you going to· take men out 
of a coal mine and successfully build furniture? I should 
like to have someone inform me on that point. 

Mr. RANDOLPH. These coal miners are first of all moun
taineers who were lured from their farms into the mines 
because of the high wages paid, and they are skilled workers 
in wood. 

Mr. FOSS. Were they building furniture up on the farm? 
I do not think so. Mr. Speaker, this is just a proposition 
to further the socialistic program that has already been 
launched by this administration. [Applause.] And remem
ber this, every desk, every table, every chair, every screen 
you manufacture in a Government factory destroys just 
so much labor in a long-established private factory now 
doing business. I am opposed to these socialistic doctrines. 
I am concerned in the preservation of American business 
for American labor. 

Mr. LUDLOW. Mr. Speaker, I yield 4 minutes to the 
gentleman from Ohio [Mr. KLoEB]. 

Mr. KLOEB. Mr. Speaker, I rise for the purpose of sup
porting the House conferees who disagree with the Senate 
on the Ludlow amendment. I come from a district where 
there are six furniture factories at this particular time, at 
Celina, Ohio, St. Marys, Wapakoneta, Piqua. Spencerville, 
and Tippecanoe City. It is my understanding that the Sec
retary of the Interior has allotted the sum of $525,000 for 
the purpose of purchasing a site and erecting a furniture 
manufacturing plant at the little town of Reedsville, W.Va., 
a town of approximately 400 population. He does not ap-

parently recognize the fact that in this supposedly humani
tarian move he is not reemploying men, but is simply shift
ing skilled labor. You cannot take from the mines of West 
Virginia men who are not skilled with woodworking ma
chinery and place them in this highly specialized table and 
miscellaneous wood-manufacturing concern and expect them 
to operate efficiently. They cannot do that. My friend 
from Massachusetts [Mr. CONNERY] would have you believe 
that the American Federation of Labor, at least he so says, 
does not oppose this move. You cannot tell me that the 
great American Federation of Labor will throw its comfort
ing arms around the shoulders of the unemployed down in 
the mines of West Virginia and with the same gesture turn 
its back upon the unemployed woodworkers whom I have 
known for these 3 or 4 years to be unemployed, with depend
ent wives and children. They will not do that. They cannot 
do that if they are true to labor throughout the country. 

Mr. PETTENGILL. And the gentleman knows that the 
American Federation of Labor has always opposed Govern
ment manufacturing operations when they have been con
fined to penal institutions. 

Mr. KLOEB. Exactly. 
Mr. COX. Mr. Speaker, will the gentleman yield? 
Mr. KLOEB. Yes. 
Mr. COX. Has the gentleman heard anyone supporting 

this proposition contending that the Government can man
ufacture this equipment as economically as it can buy it 
from private furniture concerns? 

Mr. KLOEB. Let me get to that. Seven years ago there 
were 4,000 manufacturing plants engaged in the manuf ac
ture of furniture in the United States. Today approxi
mately 50 percent, or 2,000, of those plants have gone by 
the wayside through receiverships and foreclosures. Of the 
remaining 2,000 plants approximately 1,000 are idle today. 
Many of these plants were located at Jamestown, N.Y., and 
Grand Rapids, Mich., and at various other points through
out the United States, where large plants were maintained. 
Northwestern Ohio particularly has been noted for its 
activity in the furniture-manufacturing industry. 

Mr. COX. The Government has one of these manufac
turing plants at Jefferson, Ind., making saddles for experi
mental purposes, at a cost of nearly $100, when you can 
buy the identical saddle in the open market for $30, and 
making regimental flags at a cost of $600, when you can 
go and buy them from private concerns at a little more than 
$30. 

l\1r. KLOEB. Yes; and I predict that the same condition 
will obtain in respect to this factory in the course of a year 
after it begins operation. 

The furniture manufacturers' code entered into under the 
provisions of the National Industrial Recovery Act contains 
a provision that no existing furniture plant may operate on 
more than one 8-hour shift per day. This was designed for 
the very reason that there still remains vast overproduction 
of furniture. An attempt was thereby made to curtail this 
production in an endeavor to maintain prices on a basis on 
which existing industries could survive. 

If it is the desire of the Secretary of the Interior, through 
the construction and operation of the Reedsville plant, to 
maintain it as a yardstick for the fixing of furniture prices, 
I desire to say that the history of purchases upon the part of 
the Government in the past in connection with post-office 
equipment bas been very different from the history of air
plane purchases for the Army and Navy. I have a letter in 
my possession from the largest manufacturing plant in my 
district, which states that on several occasions in the past 
they have figured on Government contracts and in each case 
added to the cost of labor and material only a part of the 
normal overhead, and yet in each instance were 10 to 15 
percent above the lowest successful bidder. 

There can be no question but that the Government can 
buy its equipment for the post offices on a competitive basis 
at a lower cost than it can manufacture it. The larger 
plants of the country are speeded up to a high degree of 
efficiency, are equipped with the latest design of machinery, 
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and employ men who have had a lifetime of training in the 
manufacture of furniture. If the plant at Reedsville were 
constructed and placed in operation, it must necessarily draw 
from the surrounding territory for its skilled labor. This 
would mean merely the re:inoval of certain skilled labor from 
existing plants to the new venture at Reedsville. Thie; 
would be detrimental to the industrial communities where 
plants are now located, and would result merely in a shifting 
of population and not in an increase of employment. 

The Government may ju.st as well purchase coal lands 
in the vicinity of Reedsville, open new coal mines and 
thereby further demoralize the completely demoralized and 
overcapacitated coal industry in order to give employment 
in the particular section where the new mines are opened 
and where coal miners are out of work. It is just as logical 
as establishing a new Government-owned furniture plant at 
Reedsville, W.Va. 

The Ludlow amendment, heretofore adopted in this House, 
expresses the intent of the Members that no part of the 
appropriation carried in this bill should be used to finance 
the operation and maintenance of the proposed new plant 
at Reedsville. It is my understanding that a site has been 
purchased at Reedsville, but that construction of the fac
tory has not as yet begun. Let us stand by the previous 
action of this House and of its conferees and refuse to permit 
any part of the appropriations contained in the Post Office 
bill to be directed toward the operation and maintenance 
of this plant, and thereby stop its construction entirely. 
By so doing we will assist in permitting furniture plants 
that already exist to operate in sorely stricken industrial 
centers and help them to operate on a profitable basis and 
furnish taxes for the upkeep of the various functions of the 
Government. 

The SPEAKER pro tempore. The time of the gentleman 
from Ohio has expired. 

Mr. LUDLOW. Mr. Speaker, I yield 2 minutes to the 
gentleman from Indiana [Mr. GRISWOLD]. 

Mr. GRISWOLD. Mr. Speaker, I am sorry to have to 
part company with the Chairman of the Committee on 
Labor. I have followed him to defeat so often that it has 
become almost a habit. [Laughter.] 

We have heard a great deal here in behalf of the desti
tute miner in the district of the gentleman from West Vir
ginia [Mr. RANDOLPH]. We have heard of the horse and 
the 5 acres of· land and the home which they have. I wish 
the gentleman could come up into the furniture manuf ac
turing districts of Indiana, where they lack those 5 acres of 
land and home which they have down in the gentleman's 
cistrict. 

Mr. RANDOLPH. Will the gentleman yield? 
Mr. GRISWOLD. I do not have time. I wish the lady 

from Arizona [Mrs. GREENWAY], who told us the story of 
the bishop who asked grace after the plate of soup, and 
then continued his dinner, could go up into homes in north
ern Indiana, where, when they say grace after the soup, 
they know they have finished their meal. We have them in 
my home town, thousands of furniture workers, out of em
ployment, entitled to employment, just as destitute as they 
are any place else in these United States. If we are to 
establish a furniture factory down at Reedsville to feed the 
destitute miners and teach them to manufacture furniture, 
then I hope you gentlemen of this Congress will open a 
mine at Reedsville to give employment to my destitute 
furniture workers. [Applause.] 

[Here the gavel fell.] 
Mr. TABER. Mr. Speaker, I yield 2 minutes to the gen

tleman from Pennsylvania [Mr. RicHJ. 
Mr. RICH. Mr. Speaker, we have heard many phases of 

this situation discussed with reference to building the furni
ture plant at Reedsville, W.Va. We have heard the question 
()f decentralization of wealth, and the question of whether 
we should put this plant in the hands of the Government. 
I am opposed to crooked politics, and I am opposed to crooked 
business men; but, gentlemen, there is one phase of this 

situation that has not been dwelt upon, and in the 2 minutes 
I have, I am going to give that to the business men of this 
country; that is, the men who have given employment to 
workers. We are trying to do something against the business 
interests of the people of this country in the passage of this 
amendment; we are making this a socialistic government. 

If we are ever going to give labor an opportunity to work, 
you must give the business men a chance to do something. 
You would not invest $100 in any business we have in this 
country today, because you feel you would lose your money. 
Still you want the business men of this country to give 
employment to people who want jobs. I tell you that when
ever you hamstring the business men of this country to the 
point where they cannot give the workers a job, you have 
killed this country. If we, as politlcians who are sitting 
around this Congress, were as good business men as we are 
politicians, we would pull this country out of the hole and 
do it in short order. The best brains that we have in this 
country are business men, and yet we stand around here 
and damn them because a few bankers and a few business 
men have been crooked. Business men are not a bit more 
crooked than the politicians. [Applause.] If you would give 
a little consideration to those men who have given employ
ment in this country, we would soon lift ourselves out of 
this hole and make our country a better place to live. 
[Applause.] 

[Here the gavel fell.] 
Mr. TABER. Mr. Speaker, I yield 2 minutes to the gentle

man from Connecticut [Mr. MERRITT]. 
Mr. MERRITT. Mr. Speaker, in the 2 minutes I have, I 

want to call attention to what looks like a discrepancy in 
the figures. It is proposed to take $525,000 and build a fac
tory to employ 125 men. I know enough about manufactur
ing to know that that is a wild extravagance in the way of 
expense. So it makes me believe that those people who 
really have this project in charge expect to start with 125, 
but like all Government projects, it will always grow. They 
will always want to employ more men. 

I do not know whether you appreciate that almost all the 
post offices in this country are built by private people who 
own the buildings and rent the room to the Post Office De
partment, and the owners must put in the furniture. When 
this furniture factory gets ready, you will find that when the 
Post Office Department rents a building they will say, " Ine
spective of the price, you must buy your fittings from Reeds
ville." [Applause.] 

You cannot dissociate business and politics. If you are 
going to have a Government factory, you will have politics 
in it, I do not care whether it is under Republican or 
Democratic regime. So, I say to you, gentlemen, do not 
believe that when you have appropriated $525,000 you are 
through; or that when you have employed 125 men com
peting with private industry, you are through, because both 
the appropriation and the employment and the interference 
with private business will continue and increase. 

Mr. COX. Will the gentleman yield? 
Mr. MERRITT. I yield. 
Mr. COX. Did the gentleman ever know in his ex

perience of the Government laying its hand to the doing 
of a thing that it did not cost the people a~ least twice the 
sum it would have cost if the Government had gone into 
the open market and supplied its needs? 

Mr. MERRITT. I never did. I could give a great many 
instances of that if I had the time. 

[Here the gavel fell.] 
Mr. ARNOLD. Mr. Speaker, I yield 5 minutes to the gen

tleman from New York [Mr. MEAD]. 
Mr. MEAD. :Mr. Speaker, this seems .to me to be an ex

cellent opportunity for one conversant with post-office 
affairs to make a point which, I believe, will be helpful to 
the House in this debate and to legislation which we are 
endeavoring to have approved. As a general principle, I 
am in favor of the legislative philosophy submitted by my 
good friend from Missouri [Mr. SHANNON] in his recent 
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report. I object strenuously to the Govem.ment,s interf erin.g that the taxes on the equipment .are actually only about $'15 
with business when business is giving to the Government its per year. Furthermore, local authorities informed the in
goods and material on a fair, honest, and reasonable basis. SPeetor that they had been trying to collect 2 or 3 years' 
We have invaded too many fields already. But the furnish- back taxes from the equipment concern and that the com
ing of supplies to the post office, in some instances, p1·e- pany has paid no taxes since the equipment was installed 
sents an entirely dill'erent problem. 10 years ago. It is possible that an investigation of this last 

The question was just discussed as to whether or not feature in all your lease cases may develop .some very inter
there was ever an instance where the Government went into esting inf onnation. 
business which did not turn out to be disastrous from the [Here the gavel fell.J 
standpoint of the taxpayer. In 1798 the Post Office De- Mr. LUDLOW. Mr. Speaker, I yield 3¥2 minutes to the 
partment went into the business of manufacturing acces- gentleman from Missouri [Mr. SHANNowJ. 
series for the Post Office Department. We were not in the The SPEAKER pro tempore (Mr. PATMAN). The gentle-
business very long before the saving in 1 year amounted to man from Missouri is recognized for 3¥2 minutes. 
$62,258, which was a very large percentage of saving, be- Mr. SHA?\TNON. Many things confront Oongress, in its 
cause at that time the volume of work was very small. dealings with bureaucracy and the bureau heads, that seem 

We find there are certain lines of material and equipment strange. For example, the Fourth Assistant Postmaster 
which can better be manutactured by the Post Office Depart- General in the last administration was a man engaged in 
rnent than by-any outside agency. We have mail-bag de- the restaurant-equipment business, and still he testified be
positories located all .over the land, and we repair mail bags fore our committee that he knew nothing about the estab
in these places cheaper than they can be repaired by any lishment of restaurants in post-office buildings. 
private equipment company. The Seventy-second Congress voted down an appropria-

In 1899, by legislative enactment, we created the first tion of $750,000 for the equipment of restaurants in post 
equipment factory and located that establishment here in offices. A gentleman who stood on the floor today advo
the District of Columbia. They have manufactured and re- eating this measure stood on that occasion and said he 
paired locks, locking-cord fasteners, brading machines, and favored the equipment of restaurants in post-office build
canceling machines. In this work the Government saves ings because it would make it just a little easier for the 
money. employees to buy their hot dogs and wienerwurst. The 

A few days ago we presented a bill which if enacted would reasons offered today for this enactment are as frivolous as 
require the Post Office Department to install or pay for the were those offered on the other occasion mentioned. The 
equipment used in third-class post -offices. We furnish the Seventy-second Congress refused that appropriation, and 
equipment in first- and second-class offices, am:l we give an thereby saved the taxpayers $750,000. There has not been 
allowance for equipment in fourth-class offices. There are a dollar appropriated for restaurant equipment since Con
less than 2,000 third--class offices in which we furnish the gress took that position. 
equipment. In the rest of the third-class offices the post- If you refuse to approve this proposition toda,y, you will 
masters have to buy their equipment, pay taxes on it, and hit the bureaus a mighty blow in their efforts to compete 
then turn their revenues over to the Post Office Department, with private enterprise. 
receiving nothing in return. lt is unfair. We are informed You are told that this is an experiment. All I can say is 
that by reason of the lack of competition of those in this that if we are going to experiment with miners in West 
particular business that our postmasters are forced to pay Virginia, we want experiments up our way also, .as almost 
exorbitant prices. Here is an opportunity for the Depart- all the miners in Missouri are out of work today. Further
ment to stop this profiteering. more, if the idea is to make of West Virginia a modern 

I am for business, yes; honest business; but I really believe Island of Utopia, for heaven's sake make one of Missouri 
that the Government could well afford to furnish standard as well. 
equipment for third-class post offices. It is not necessary Mr. Speaker, I know of no better way to. present this 
for the Government to manufacture furniture, chairs, tables, question than to read into the RE co RD a most eloquent 
and desks, but it is necessary to break up this evil combina- appeal from a citizen whose industry is threatened by this 
tion in order that we may get a square deal from business. proposal. . 
[Applause.] We wm be able to determine for ourselves in Mr. cox. Mr. Speaker, will the gentleman yield? 
our factory which will manufacture only a very 'Small per- Mr. SHANNON. I yield. 
centage of the equipment used whether or not we are being Mr. cox. If the gentleman will permit an interruption, 
treated fairly by the various manufacturing plants selling in Jeffersonville, Ind., we embarked the Government into 
their wares to the Government. If this authorization lim- the experiment of making tables and frying pans. The re
ited the production of this factory to equipment for small sult was a tremendous loss to the Government. 
post offices, it would be more acceptable. Mr. SHANNON. Yes. The gentleman from Georgia 

A case that has just come to our attention is that of realizes that the record of the investigation .of our com
Stephenville, Tex., wher~ the equipment which has been in mittee, of which he was a member, consists of 37 volumes 
use for the past 10 years belongs to an equipment company, of typewritten testimony and 7 volumes of exhibits, and 
being rented to the lessor of the quarters for the sum of ahnost every word in those volumes condemns the Govern
$630 per annum. The post-office inspector assigned to the ment's competition with private enterprise. We heard over 
new lease case ~lues the equipment today at $1,500. It is 600 witnesses and found the Government to be engaged in 
estimated that the equipment could have been purchased something over 200 competitive .activities. Our report was 
new by the Department at the beginning of the lease period unanimous in its recommendation that the Government 
for approxima.tely $3.,00!>. The rental of the equipment by cease engaging in activities of this kind. But with only 
the lessor has, of course, been taken care of by the Depart- 3 minutes' time it is utterly impossible for me to fully discuss 
ment throughout the 10-year period by the annual rental. the subjectA 
It will be seen, therefore, that the Department has actually r shall consume the rest of my time by ma.ding the letter. 
paid indirectly $6,300 for this equipment. to which I have already referred, from Mr. W. C. Helmers, 

In negotiating for .an extension of the lease an effort was secretary of the Helmers Manufacturing Co.. a furniture 
made to have the equipment company reduce the rental on industry founded by a business man of the old school, \\ith 
the equipment. That company -Offered a reduction of only factories in both Kansas City, Mo., and Leavenworth, Xans.: 
$150 per year, claiming that it was paying approximately MY DEAR Ma . .SHANNON~ The body of this letter may seem as 
$270 per year in taxes. Post Office Inspector Page, in a being a useless offering to one whose position on a .matter of this 
report dated J'anuary 9, 1934, states that he was advised , kind is so well known. I reproduce it to mdicatie to you the tenor 
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of the letter which we have written to the congressional dele
gation of bot h Kansas and Missouri. 

Our company has a large investment in a furniture-manufac
turing plant, and in a wholesale business, engaged in the distribu
tion of furniture: This has been built up through the efforts of 
this family over 60 years. We feel that such a success as our 
efforts may have had has been a contribut ion to the economic 
development of this community, and we feel that we are entitled 
to be protect ed from the competition of the Government through 
its engaging in the manufacture of furniture. We have already 
suffered severely from the competition of many States who manu
facture furniture in institutions. 

Our industry has an excess capacity. A considerable portion of 
its present volume is Government business. To increase the capac
ity through Government participation, and at the same time 
reduce the demand upon existing capacity through withdrawal of 
Government business, will be cutting away at both ends. Un
doubtedly some factories, if they were deprived of the present 
Government business, would have to discontinue their operations. 

Our industry is operating under a code. A provision for a limi
tation on plants and equipment was eliminated from the proposed 
code in order not to discourage the erection of new plants by pri
vate capital. This should certainly entitle private plants to such 
business as does exist. 

A belief that the Government favors rehabilitation of privately 
owned and operated industry as a political as well as an economic 
principle will certainly not be furthered by the Government itself 
engaging in business. It is the belief that the Government can
not produce furniture as economically as it can be bought, since 
many factories take Government business to absorb overhead and 
expect little or no profit. I believe it is further pretty well sus
tained that ordinarily Government operations do not produce 
cheaper than privately owned operations. 

Not wanting to be facetious, we nevertheless believe it would be 
as reasonable for the Government to drill in North Carolina and 
elsewhere where the presence of coal is suspected, and employ idle 
furniture workers for that purpose as it would be to erect furni
ture factories for the purpose of employing miners. We have 
plenty of both mines and furniture plants. 

Mr. RICH. Mr. Speaker, will not the gentleman from 
Indiana yield another half minute to the gentleman from 
Missouri that I may ask him a question? 

Mr. LUDLOW. Mr. Speaker, I yield an additional one 
half minute to the gentleman from Missouri. 

:Mr. RICH. Mr. Speaker, will the gentleman yield? 
Mr. SHANNON. I yield. 
Mr. RICH. I have a letter here from the Crosby Co., of 

Buffalo, N.Y., which manufactured 39,000,000 links. The 
Westerville Arsenal is now manufacturing them. This con
cern is in the district represented by the gentleman who pre
ceded me. What would be the answer of the gentleman from 
Missouri ib reply to this statement that the Government at 
the Westerville Arsenal is manufacturing these links now 
and has put this company out of business? 

Mr. SHANNON. That would be another experiment. 
[Laughter.] 

[Here the gavel fell.] 
Mr. ARNOLD Mr. Speaker, I yield 5 minutes to the 

gentleman from Kentucky [Mr. BROWN]. 
Mr. BROWN of Kentucky. Mr. Speaker, it is strange to 

me that in this Nation of ours we could have gone through 
so much and have learned so little, as has been demon
strated by the arguments on the floor of the House this 
afternoon. It has not been over 12 months ago that some 
160 of us were inducted into office, and we came here with 
every bank in·this Nation closed. We came here with twelve 
to fifteen million people unemployed. We came here as the 
chosen representatives of the people to work out a new day 
and a new deal. I regret to say that a portion of our 
Membership on this side of the House are allowing them
selves to be stampeded into the procession that is headed by 
the gentlemen over here who have represented for 12 years 
the very thing that brought this Nation to the threshold of 
despair. [Applause.] 

I grant that you have some pressure brought on you from 
back home, but the thing that this administration is doing 
better than any other is to still the voice of small minorities. 
It has gone to work to set up legislation for 120,000,000 peo
ple instead of some few home-town manufacturers. Whose 
voice did you hear in this letter that has just been read? 
It was the voice of the man who wants to make some money. 

Mr. SHANNON. He has the right to do so. 

LXXVill--217 

Mr. BROWN of Kentucky. Why certainly he has. The 
gentleman has had his say without interruption on my part, 
and I should like to proceed. You and I came here as the 
representatives of 120,000,000 people, not as the representa
tives of a little furniture manufacturer. May I say to you 
that I have some people in my own State who manufacture 
furniture. I do not want to do anything to hurt their busi
ness, but they are not the only people I represent here. I 
also represent 25,000 men up there in the mountains of 
Kentucky who did not assemble in those towns of their own 
accord, but were brought there by various coal interests, 
mostly capitalized in the State of Pennsylvania and the East. 
They got these men in there, gutted the hills of Kentucky 
of their coal, and then walked off and left them as a charge 
on the State. They do not care anything about them. 

The Government wants to do something for the unemployed 
people. Every place you go, you hear the cry that if you 
give them this job it will compete with our industry. They 
made money out of our Kentucky mines, then left their 
unemployed miners as a charge on the State; and now, 
when the United States Government tries to help these men, 
they say," Whatever you put them to doing, they will com
pete with us." If you were to follow the argument on out, 
you would be against subsistence homesteads, for if these 
hungry men are allowed to raise gardens, they will compete 
with the gardeners; if they raise meat or bread, they will 
compete with the farmers. There is no other conclusion to 
this argument than that if you put them to work, they are 
going to compete with somebody somewhere. If we would 
prevent these 15,000,000 hungry people in this country from 
competing with anyone, we will just have to let them starve. 

Mr. WEIDEMAN. Will the gentleman yield? 
Mr. RICH. Will the gentleman yield? 
Mr. BROWN of Kentucky. No. The gentlemen have had 

the floor. 
Mr. RICH. We only had 2 minutes. 
Mr. BROWN of Kentucky. That is not my fault. I could 

not convince the gentlemen who are seeking to ask ques
tions anyway, because, even if I did, they would be of the 
same opinion still. 

What I started out to say was that the President of the 
United States has embarked this Nation upon a period of 
national planning, the first motive of which is to take care 
of the people that have been forgotten in government. 

Mr. HOEPPEL. Will the gentleman yield? 
·Mr. BROWN of Kentucky. I made myself sufficiently 

plain that I am not going to yield to anybody during the 
next 2 minutes. 

The President has started on a national planning pro
gram, and this is one of the steps in the program. If we on 
this side of the aisle, because we have a furniture factory 
back in our district, are going to be stampeded into follow
ing a group here who do not believe in the new deal, who 
do not believe in what it stands for, and who represent, as 
they have for many years, intrenched privilege in this coun
try, we are going to strike a death blow to the President's 
program which he has tried to work out down there at the 
White House. 

Last spring we followed the leadership of the President. 
We followed him in connection with many things that some 
of us who did not want to, perhaps; but because it was part 
of his program, we supported him. I think the chairman of 
the committee ·will bear testimony to the fact that the 
proposition this afternoon is a part of the President's 
program. 

If we are going to have a program, if we are going to have 
a party, we ought to stand back of the President in putting 
every part of it into effect. [Applause.] 

[Here the gavel fell.] . 
Mr. TABER. Mr. Speaker, I yield one half minute to the 

gentleman from New Jersey [Mr. McLEANl. 
Mr. McLEAN. Mr. Speaker, I have in my district a com

pany which has been manufacturing post-office fw:niture 
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and equipment since 1918. During that tjme it has de
veloped a business now employing upward of 60 men with 
an annual pay roll of over $75,000, and no revision of wage 
rates was necessary in this plant when it signed the N.R.A. 
code. This plant represents an investment of $150,000. 
During 1933 it paid over $4,000 in Federal and local taxes. 
Its purchases amounted to over $100,000 in that time. Prac
tically the entire volume of its output is in post-office fur
niture, and, if a program such as proposed is allowed to 
materialize, it will seriously affect and probably ruin this 
business. 

Just what is gained toward national recovery by creating 
employment for a few families in Reedsville, W.Va., if an 
equal number o! people will be thrown out of work in New 
Jersey? The employees of this factory are experienced only 
in this type of work and will find it difficult, if not im
possible, to obtain employment in other industries. This 
is especially true of those who are old and have been in the 
employ of this company for many years. All have depend
ents and, should this plant be forced to shut down, upward 
of 300 people will be deprived of their livelihood. 

The Government cannot justify itself in an action de
signed to aid national recovery when it brings distress to 
other communities by destroying enterprises which have suc
cessfully survived the stress of the last few years and con
tributed their share to the prosperity of the community in 
taxes and employment, and what is true of the plant which 
I have used as an illustration is true of many other plants 
in the State of New Jersey. 

These social experiments are apt to do tremendous harm 
compared to the little good they accomplish and are offen
sive to our accepted ideas of government. They should not 
be encouraged until the American people are ready to accept 
an entirely different form of government. 

[Here the gavel fell.] 
Mr. TABER. Mr. Speaker, I yield 5 minutes to the gentle

man from New York [Mr. REED]. 
Mr. REED of New York. Mr. Speaker, I happen to be 

one who has implicit confidence in the good judgment of 
the membership of this House, and I believe that when a 
matter is debated here on its merits, and strictly on its merits 
in a nonpartisan way, the judgment of this House is sound. 
May I call attention to the fact that one of the most able 
committees that has been appointed in this House was the 
committee known as the" Shannon Committee." This com
mittee had very limited funds to utilize for its investiga
tions, but, even so, it did demonstrate one thing very clearly 
to the country, so far as the country is familiar with the 
conclusions to w.hich the committee came. The hearings 
have never been printed. but if the country could read 
these hearings you would have practically a unanimous vote 
against this proposition to spend $525,000 for the erection 
of a Federal furniture plant at Reedsville, W.Va. This com
mittee found that the Government is now engaged in 150 
activities in competition with private business. A point has 
been overlooked here, and I hope in the few minutes which 
I have at my disposal I may be able to bring it home to you 
clearly. Several gentlemen who ha·ve appeared on the floor 
pointed out that Secretary Ickes said that this was an ex
periment, a yardstick to ascertain whether the furniture 
industries of the country were charging the Government 
too much for what they sold the Government. Stop and 
think for a minute. The Government figures nothing for 
capital investment costs; it pays no rent; it pays no taxes, 
national, city, or State; no insurance and no depreciation on 
its buildings; no transportation cost; no supervisory cost; 
it takes no credit risk. Yet the furniture factory when built 
and operated by the Government is paid for by the very 
taxpayers with whom the Government is in competition. 

In this particular plant the Government will pay nothing 
for transportation of the raw materials taken to the plant 
or the finished product taken from the plant. This will be 
done by Government employees. This is a part o! the plan. 

The Shannon Committee has directed the attention of the 
country to the fact that the cost-accounting system of the 
Government is fallacious. This is a great contribution, and 
as soon as it becomes known how fallacious it is this House 
will rise up and support a bill which is now pending to cor
rect the situation. Here is also an interesting fact: When 
they wrote to the head of each department of the Govern
ment, asking if he approved a standard method of cost 
accounting, the report from the head of every department 
was adverse, except one report, which I shall ask unanimous 
consent to insert in the RECORD. This was the report of 
Comptroller General Mccarl, who recommended the adop
tion of the bill with certain amendments to strengthen it. 
He points out the waste that is going on because there is no 
correct cost-accounting system in the Government. 

One gentleman has stated on the floor here that they had 
gone all over the country and could find no plant in which 
they could conduct this experiment. I call your attention 
to a letter written to Postmaster General Farley by one of 
the manufacturers in Winston-Salem, N.C. He offered to 
turn over a well-equipped plant, not for $525,000 but for 
$52,500. He agreed to furnish, free of charge, lumber to the 
extent of 500,000 feet. He also agreed to transport the 125 
men from West Virginia to his plant in North Carolina. 
This was a saving of over $472,500 if the Government desired 
to carry on an experiment. He also offered to supervise 
the plant for $1 the first year. Mr. Farley simply filed the 
letter. 

This whole scheme is a plunge into state socialism and 
nothing else, and you men know it. [Applause.] 

I call your attention to the pledges in your platform that 
have been repeated here today. Every single man on that 
side of the House went out before the country and said to 
his people, "I stand 100 percent behind my platform", and 
here you are today-:--some of you at least--threatening to 
repudiate the promise you made to the people when you ap
pealed to them for their suffrages. I say give business a 
square deal and give your constituents a square deal under 
your platform. [Applause.] 

[Here the gavel fell.] 
Mr. REED of New York. Mr. Speaker, I ask unanimous 

consent to extend my remarks in the RECORD and insert a 
letter from a manufacturer to Postmaster General Farley, 
also a letter of Comptroller Genera.I McCarl to the commit
tee that has in charge the bill to establish a standard cost
accounting system. 

The SPEAKER pro tempore. The gentleman from New 
York asks unanimous consent to extend his remarks in the 
RECORD in the manner indicated. Is there objection? 

There was no objection. 
The matter referred to follows: 

MR. FARLEY' S FURNITURE FACTORY 

WINSTON-SALEM, N.C .. February 20, 1934. 
Hon. JAMES A. FARLEY, 

Postmaster General, Washington, D.C.: 
Your proposal to build a furniture factory in Reedsville, W.Va., 

wh~n first reported in the papers, didn't impress me as being 
serious, and when the furniture association took it up and asked 
me to write a protest I still could not take it seriously. 

But now your fourth assistant assures me that $525,000 h as 
been appropriated for the construction and equipment of a fur
niture plant to give employment to 125 stranded coal miners; and 
the Federal Emergency Administration of Public Works writes me 
that, after interdepartmental conferences, this project was deemed 
advisable for the efficiency of governmental agencies. 

No doubt the prices of furniture for the Post Office Department 
are getting too high under the N .R.A. costs, and at the confer
ences the executives have decided that in the interest of economy 
it was desirable to put the Government in compet ition with 
private industry. 

Now, $525,000 is big money in the furniture business, and it 
would take time to build and equip such a plant. If you are 
seriously interested in giving these 125 destitute coal miners em
ployment and taktng care of them right away, and at t h e same 
time in making a goodly saving for our Uncle Sam, here is a 
bona fide offer: 

I tender y~u a 125-man furniture factory, modern, completely 
and wen eqwpped, already operating, at a price of $52,500, which 
J.s one tenth of your f525,000 appropriation. This would be a 
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saving of $472,500 plus a. half million feet of good, dry lumber that 
I will throw in for good measure, plus transportation of your 
miners down to North Carolina. 

The statement that you were going to put up this furniture 
plant in the interest of efficiency at first didn't seem to me 
a logical conclusion as I could not think of coal miners as efficient 
furniture manufacturers. But the more I think of it, the more 
1 realize how old and out-moded my ideas are. However, I still 
offer for your consideration the advisability of your buying one of 
the furniture factories in the South and bringing your miners 
down to the furniture district so that our experienced furniture 
workers can teach your miners the art of making furniture and 
how to handle woodworking machinery. 

Most of our furniture men are good Democrats and I feel that 
they would be pleased to teach the miners what they have learned 
through their years of work in the industry. There might be a 
few Republicans in the ranks, but you know how subdued the 
Republicans are now-they wouldn't cut much figure. 

The greatest value in your plan did not occur to me at first, 
but probably it is the woof of the whole scheme as it has been · 
thought out. I can now see how it is soon going to solve the 
unemployment problem: First, the coal miners would not turn 
out much furniture, and. what they did wouldn't last long; then 
as business gets better and more coal is needed we could send our 
destitute furniture workers up to the coal mines, and as they 
wouldn't be able to mine enough coal to keep up steam in our 
factories the oil business would be stimulated, and so on and on 
to prosperity? 

A lot of furniture workers are blonds and probably should have 
been coal miners instead of furniture workers long ago. 

With my proposition-a. going plant that wlll immediately ab
sorb your 125 coal miners for less than one tenth of your pro
posed expenditure-I will offer my services for $1 for the first 
year. This isn't as liberal as it may sound, as I am now working 
for nothing under N.R.A. and sweetening the pot every pay day. 
(I probably should not tell you this, as I am trying to make a. 
sale.) . 

Please give this proposition your earnest and prompt considera
tion in th~ further interest of increased economy and efficiency. 
What a showing we could make! Uncle Sam would put up the 
money, there would be no interest charges, the post offices would 
buy the furniture and thus there would be no credit risk-we 
could make those regular furniture manufacturers who are now 
working under the N .R.A. green with envy. 

STOREY LUMBER Co., 
Winston-Salem, N.a. 

W. M. STOREY. 

COMPTROLLER GENERAL OF THE UNITED STATES, 
Washington, January 29_, 1934. 

Hon. JoHN J. CocHllA.N, 
Chairman Committee on Expenditures in the 

Executive Departments, House of Representatives. 
MY DEAR MR. CHAIRM.AN: There is before me your request for 

my views on H.R. 6038, entitled "A bill to provide for the establish
ment and maintenance of a standard system of cost accounting 
and cost reports for the executive departments of the United 
States." The apparent purpose of the measure has been carefully 
considered, and in my judgment the enactment of legislation to 
accomplish such purpose will ultimately be necessary if the busi
ness of the Government is to be conducted on an economical and 
eificient basis. 

Under the provision of the bill, agencies of the Government will 
be required to establish and maintain a uniform system of cost 
accounting and. cost finding which will disclose the cost of each 
and all factors entering into and forming part of the cost of any 
manufacturing, construction, reconstruction, or repair operation 
undertaken. This appears to limit the operation of the act to 
those activities involving manufacturing, construction, reconstruc
tion, and repairs. Several of the departments and establishments 
of the Government in some form or other and to a greater or less 
degree are engaged in industrial or merchandising activities for 
the Government, although the greater portion of such business is 
let out to private contractors. It would seem that the provisions 
of the bill should be so fiexible as to permit the extension of cost 
keeping to all Government activities. 

An existing condition which is subject to abuse and may be 
corrected by the enactment of legislation along the lines proposed 
by the bill is the present possibility of expending public funds 
for a given purpose in excess of express appropriation limitations 
for such purpose. The present system of accounting does not dis
close the contributions obtained from other sources to supplement 
limitations expressly fixed by the Congress, as for example the 
diversion of inventories and services paid for from other appro
priations; hence the will of the Congress may in a given case be 
largely defeated, not always in a deliberate attempt to that end 
but because the means for doing so are readily available. 

The text of the bill seems clear and susceptible to definite 
application except as to one feature. There is included as an ele
ment of cost" interest on investment in property." The question 
of whether interest on invested capital should be figured and 
treated as an element of costs is one that bas long been debated. 
There is involved the difficulty of d~termining the rate of In
terest that should be handled on the books, whether interest is 

to be charged on fixed investment or current investment or both, 
and whether interest will be computed on fiuctuatton of invest
ment values. There are many other practical difficulties in the 
application of the theory of charging interest on investe1 capital, 
notwithstanding that the theory seems sound, and the difficulties 
encountered commercially will be multiplied many times in gov
ernmental accounting. 

The expense incident to maintaining a complete cost-accounting 
system for the Government should DDt materially increase the ex
penditure now made for fiscal accounting as it seems entirely 
feasible to operate a cost system in conjunction therewith, and the 
present facilities and personnel should to a great extent and under 
proper administration absorb the additional work involved. I 
hesitate to venture an estimate of the cost of administering the 
law, because of insufficient data available upon which to predicate 
such an estimate, but I confidently believe that through the oper
ation of a proper cost-accounting system there wm result econo
mies and advantages that will many times outweigh the cost 
thereof. 

It is believed the pending bill wm requtie further amendment. 
For instance, in the interest of economy and effectiveness, as well 
as to insure the desired results and make needed information 
readily available, there should be, to the fullest extent possible, 
uniformity of method, form, etc., through the Government, and to 
exact full compliance possibly there should be provided in the law 
means to that end. 

Should the committee decide to report favorably the bill or one 
having a slmllar purpose, this office will gladly render you every 
possible assistance, if desired, in working out such amendments 
and new provisions as will accomplish the committee's purposes. 

Sincerely yours., 
J. R. MCCARL, 

Oomptroller General of the United States. 

Mr. TABER. Mr. ·speaker, I yield myself one and a half 
minutes. 

This is the start-$525,000-which if it were spread out 
and paid to the 125 men proposed to be employed in this 
factory, would mean $50 a month for each man for 7 years. 

This is the start. It means State socialism going right 
down the line into every business of the land. 

Are we going to stop the source of all taxes, the source of 
all revenue for the Government, and the source of all em
ployment? Let us stop it right here when the camel is 
getting his nose under the tent, and not go an inch farther. 
We must not go ahead farther with such programs as this. 
They involve · not a redistribution of wealth but the destruc
tion of wealth, and there will not be anything left to do busi
ness with if we go on with such foolish things as this. Let 
us stop it now and save the Government of the United 
States. [Applause.] 

Mr. LUDLOW. Mr. Speaker, I yield myself 5% minutes. 
Mr. Speaker, when I contemplate the high and patriotic 

sponsorship of the Reedsville Government furniture factory, 
when I think of the pure and unselfish humanitarianism sur
rounding its inception, I am almost persuaded that I should 
not oppose an enterprise that springs from such nobility of 
purpose; but when I divest myself of these promptings of 
sentiment and examine the proposition on its merits in the 
clear and penetrating light of what it means to the future of 
America I am convinced that my responsibility as a citizen 
and as a Representative commands me to fight this proposi
tion to the last ditch. So, as far as the Reedsville experi
ment is concerned, my opposition will remain as fixed and 
constant as the northern star. [Applause.] 

In our consideration of this matter I think that we should 
be able to find at least one common ground, and that is that 
all of us, on both sides of the question, are motivated by 
what we sincerely believe to be the best interests of America. 
I have been charmed by the splendid spirit of altruism that 
has inspired the promoters of this startling innovation, and 
I claim for those of us who oppose it that we are no less 
loyal and true to our conception of the highest ideals of 
service. 

The question here presented is not whether this proposi
tion has a splendid sponsorship, a sponsorship that is 
touched with sympathy and consecrated to humanity, for all 
of us know that it has; but the question presented is simply 
whether or not it is wise and advisable for the Government 
of the United States to erect a factory to compete with 
private industries and thus deliberately establish a precedent 
of Government competition with private enterprise. 
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It has been said that this is a little matter; that the 

amendment in controversy merely provides that no part of 
the funds appropriated for certain activities of the postal 
establishment in the District of Columbia shall be used for 
activities outside of the District, whether at Reedsville, 
W.Va., or elsewhere, and that, indeed, is the literal sense of 
the amendment, but in its broader meaning and implications 
it transcends in importance any othei· question that has 
come before Congress in the present session, and it is one 
of the most important ever presented to this body. 

The question before us is whether by this significant move 
we shall drive the opening wedge that may ultimately lead 
to the nationalization of all industry. Are we prepared to 
take that fateful step? 

If this Governme.nt factory is established it will close 
down and destroy one of our best Indianapolis factories, and 
will drive its employees to seek charity. What would be 
gained for the cause of humanitarianism by giving workers 
in West Virginia, however deserving they may be and are, a 
chance to earn their bread if an equal number of workers in 
Indianapolis are thrown on the streets to beg while their 
families suffer the bitter dose of hunger? That calamity 
would bring a pain to my heart, but I can tell you what 
would bring to me an even greater pain, and that is the 
knowledge that in setting up this enterprise the Federal 
Government, which already is in almost everything and 
dominating everything, is here going so far as to establish 
deliberately in definite law, the principle that it is right and 
proper for the Government to erect and operate factories 
to supplant privately owned and operated manufacturing 
establishments and to crowd to the wall manufacturers who 
cannot compete with activities that have the wealth of the 
United States Treasury to back them. 

That is tbe beginning Qf a program, the end of which 
human vision cannot foresee. It opens the door to God only 
knows what train of evils. With the principle established, 
to what disastrous end may it not lead? This particular 
Government factory will manufacture post-office furniture 
and will crush out of existence a factory in my district and 
will cripple others throughout the country. The next Gov
ernment factory may manufacture twine, the next one auto
mobiles, the next one drain tile, and so forth, for there is 
no limit to the quantity and diversity of the articles that the 
Government uses, and in the end the district of every Mem
ber of this House may be affected by the sovietizing of all 
industry. I do not mean to say that such an extension of 
the plan is now contemplated, for it is not, but rulers come 
and go and future Presidents may use this as a precedent to 
extend Government operations;. the camel that is now get
ting its head under the canvas may sometime occupy the 
whole tent, and what we are doing now, if we approve this 
project, may some day lead to the end of industry under 
private control. 

The pendulum in America already has swung in recent 
years far away from individual initiative toward the unex
plored realms of socialism. It is an important decision we 
are about to make. As we approach that decision let us 
consecrate ourselves at the feet of Jefferson and draw inspi
ration from his lips. "The least governed, the best gov
erned ", declared the immortal sage of Monticello. Let us 
cast our votes here today in accordance with true American 
fundamentals. Let us stay as closely as possible to those 
great principles that gave America the leadership of the 
world. We are the guardians of posterity. Aie we going to 
doom the children of the future, from the day of their birth, 
to be slaves of a socialist state? [Applause.] 

Mr. ARNOLD. Mr. Speaker, I yield 2 minutes to the gen
tleman from Alabama [Mr. OLIVER]. 

Mr. OLIVER of Alabama. Mr. Speaker, I consider the 
Senate amendment, which is the subject of this discussion, a 
most humane measure. No group of workers has suffered 
like our coal miners. Many of them have seen their field 
of gainful employment actually destroyed by the develop
ment of electric power, by pipe lines, and the lessening a! the 

public demand for coal. Their trade in many sections is 
rapidly vanishing. 

This bill makes possible the establishment of what may be 
termed an adult training school in connection with sub
sistence homesteads. Those who oppose the bill should for 
like reasons oppose all Federal appropriations for vocational 
education which seeks to encourage the establishment of vo
cational training schools for our young people in the various 
trades. The pending amendment makes possible an indus
try for deserving miners out of employment and with little or 
no chanc~ to ever be again employed in mining to serve an 
apprenticeship and to learn a tra.de so that they may find 
employment in a new field of endeavor. These miners have 
families and have always in the past found lucrative employ
ment, but for reasons outlined above, this employment has 
largely disappeared. I know many of these miners in 
Alabama and they are in absolute need and I am hopeful 
that subsistence homesteads can be established for them 
like those i11 West· Virginia. These men are not enemies of 
labor, and labor is not hostile to any effort which seeks to 
give them employment. Who can consistently support navY 
yards and arsenals and other Government activities of like 
kind and fail to support the Senate amendment now before 
the House for consideration? It offers an opportunity of 
honest work to good citizens whose trade has been taken 
from them and I hope will be favorably voted on by the 
House. [Applause.] 

The SPEAKER pro tempore (Mr. BULWINKLE). The time 
of the gentleman from Alabama has expired. 

Mr. ARNOLD. Mr. Speaker, I yield to myself 9 minutes. 
Mr. Speaker, we have listened with much interest this 

afternoon to the arguments on this question, and they have 
gone far afield. The proponents. of the proposition have 
largely lost sight of the immediate question involved. They 
have set up a straw man and have been shooting at that 
straw man with vim and vehemence. 

My good friend from New York [Mr. TABER] made an im
passioned appeal a few moments ago in which he says that 
if we do not insist upan the House amendment-in other 
words, if we accept the Senate amendment-we have started 
on the down road that will inevitably lead to the destruc
tion of this Government of ours. 

Now, is not that rather an extravagant statement by a 
man occupying the position of the gentleman from New 
York when more than 136 years ago this Government o! 
ours began the manufacture of their own equipment for the 
Post Office Department and have been doing it ever since? 
During these 136 years we have not suffered any calamity 
from that source. 

Do you not know for the past 35 years we have had a 
mail-bag-equipment shop here in the city of Washington, 
where we have been making mail bags, where we have been 
manufacturing equipment, like locks and keys, and every
thing of that kind that is necessary for the proper conduct 
of the Post Office Department and carrying the mails? 

Mr. MAY. Will the gentleman yield? 
Mr. ARNOLD. I must decline to yield; I have not the 

time. The Post Office Department is distinctly a Govern
ment institution, and there is no reason in the world why 
the Post Office Department, in the conduct of its own busi
ness, should not provide a part of its own equipment. 

The arguments on the question, as I said a moment ago, 
have gone far afield. You men who are opposed to the 
Senate amendment lose sight of the fact that the primary 
purpose of this project is subsistence homesteading. I do 
not care what you may undertake to do, if we are to de
centralize industry, if we are to start on the program here 
that will permit the people of this country to move into the 
outskirts, if we are .to establish subsistence homesteads, 
whereby they can be partially self-supporting, we must have 
something for them to do, and there is not anything they 
can do but what will in some degree, in some way, compete 
with some private industry. You cannot get away from 
that proposition. We must permit some sort of industry to 
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be created that will take care of these men that we are 
endeavoring to make self-sustaining as much as we can 
through small homesteads, and private capital could not 
be induced to make the experiment on its own accord. 

Now, I want to sa:"" to you people that a great deal of 
propaganda has gone out on this question, and that propa
ganda has been a most vicious propaganda. I do not know 
who is responsible for it, but evidently here in the city of 
Washington there are some lobbyists, some propagandists, 
who have been getting in their fine work so far as mis
representing to the country the real purpose of the amend
ment that was added to the bill in the Senate. Not a dollar 
was provided either in the House bill or Senate amendment 
for the so-called "Reedsville project." 

Shortly after the Senate amendment was adopted, tele
grams, based on the misleading statements emanating from 
Washington that its effect was to appropriate money for a 
furniture factory to compete with private industry, began 'to 
come in. No doubt you all got telegrams protesting the 
amendment on the grounds that the effect of the amendment 
was to embark the Government on a grand scheme of build
ing furniture factories in competition with private industry. 
You all know and I know that that is not the purpose of the 
project at Reedsville, W.Va. This project never will manu
facture furniture or equipment that will come into compe
tition with the market of private individuals and private 
concerns. Its output will be for Government purposes only. 

Mr. REED of New York. We have been told by the 
Department that this is an experiment and the beginning of 
a program. 

Mr. ARNOLD. It is an experiment in subsistence home
steading but not in building Government factories. 

Mr. UMSTEAD, Mr. PETTENGILL, Mr. RICH, and others 
rose. 

Mr. ARNOLD. Oh, I would like to yield to all of you 
gentlemen, but my time is too short and I cannot do it. 
The primary purpose of this thing is the development of 
subsistence homesteads; and if we are to develop subsistence 
homesteads to decentralize industry, we must have some
thing of some kind for those people to do; and the least 
injury that we can do is to manufacture some of the things 
necessary to be used in the Government activity itself. 

Mr. LUDLOW. Mr. Speaker, will the gentleman yield? 
Mr. ARNOLD. I cannot yield to the gentleman now. 

May I say that the project here included, as amended by 
the Senate, is a project that the White House is particu
larly interested in. It is a project that is purely experi
mental. No other claim is made for it. 

In this great program that has been laid out for indus
trial recovery and the rehabilitation of our people this 
movement dovetails in with other recovery plans designed 
to make a well-rounded, well-developed program for re
covery, and the picture will be the more complete with this 
experiment which it is hoped will demonstrate that our 
people may be led to be more self .:.sustaining by means of 
subsistence homesteads. I know how the President feels 
about this matter. I know that he is extremely interested 
in trying out this matter and that an opportUI_lity be given 
to see whether or not we can decentralize industry in the 
interest of our people and teach them and give them an 
opportunity to be more self-sustaining. 

The SPEAKER pro tempore (Mr. BULWINKLE). The time 
of the gentleman from Illinois has expired. 

The question is on the motion of the gentleman from Illi
nois to recede and concur in the Senate amendment. 

Mr. SNELL. Mr. Speaker, on that I demand the yeas and 
nays. 

Mr. PETTENGILL. Mr. Speaker, on that I demand the 
yeas and nays. 

The yeas and nays were ordered. 
Mr. LUDLOW. Mr. Speaker, a parliamentary inquiry. 
The SPEAKER pro tempore. The gentleman will state it. 
Mr. LUDLOW. Is it possible for the Chair to state the 

exact effect of this vote? 

The SPEAKER pro tempore. It is not permissible. The 
Clerk will call the roll. 

The question was taken; and there were-yeas 111, nays 
274, answered" present" l, not voting 45, as follows: 

Allgood 
Arnold 
Ayers, Mont. 
Bankhead 
Belter 
Black 
Blanton 
Boylan 
Brown, Ky. 
Browning 
Cannon, Mo. 
Cartwright 
Church 
Colden 
Condon 
Connery 
Cooper, Tenn. 
Cross, Tex. 
Crosser, Ohio 
Crump 
Cullen 
Delaney 
DeRouen 
Dickinson 
Driver 
Duncan, Mo. 
Dunn 
Edmiston 

Adair 
Allen 
Andrew, Mass. 
Andrews, N.Y. 
Arens 
Bacharach 
Bacon 
Bailey 
Bakewell 
Beam 
Beck 
Biermann 
Blanchard 
Bland 
Bloom 
Boehne 
Boileau 
Boland 
Bolton 
Brennan 
Britten 
Brown, Ga. 
Brown, Mich. 
Brumm 
Brunner 
Buchanan 
Buck 
Buckbee 
Bulwinkle 
Burch 
Burke, Calif. 
Burke. N"ebr. 
Burnham 
Busby 
Cady 
Caldwell 
Cannon, Wis. 
Carden, Ky. 
Carpenter, Kans. 
Carter, Calif. 
Carter, Wyo. 
Cary 
Castellow 
Cavicchia 
Chapman 
Chase 
Christianson 
Claiborne 
Clark, N.C. 
Clarke, N.Y. 
Cochran, Mo. 
Cochran, Pa. 
Coffin 
Cole 
Collins, Calif. 
Colmer 
Cooper, Ohio 
Cox 
Cravens 
Crosby 
Crowe 
Culkin 
Cummings 

[Roll No. 96] 
YEAS-111 

Ellenbogen 
Fletcher 
Ford 
Green 
Greenway 
Harlan 
Hastings 
Healey 
Hildebrandt 
Hill. Ala. 
Hill, Knute 
Hill, Samuel B. 
Howard 
Jeffers 
Jenckes, Ind. 
Johnson, Tex. 
Johnson, W.Va. 
Jones 
Kee 
Keller 
Kenney 
Kleberg 
Lea, Calif. 
Lee, Mo. 
Lemke 
Lozier 
Lundeen 
McCarthy 

McFarlane Sandlin 
McGrath Secrest 
McKeown Shallenberger 
McReynolds Shoemaker 
Mansfield Sisson 
Marland Smith, Wash. 
Martin, Colo. Smith, W.Va. 
Mead Snyder 
Milligan Steagall 
Monaghan, Mont. Strong, Tex. 
Montet Sullivan 
Nesbit Swank 
Oliver, Ala. Thom 
Parks Thomason 
Patman Thompson, Tex. 
Peavey Truax 
Peyser Wallgren 
Pierce Wearin 
Prall Werner 
Ramsay West, Ohio 
Randolph West, Tex. 
Rankin White 
Rayburn Wilcox 
Reilly Willford 
Rogers, Okia. Wood, Mo. 
Rudd Young 
Saba th Zioncheck 
Sanders 

NAYS-274 

Darrow 
Dear 
Deen 
De Priest 
Dickstein 
Dies 
Dingell 
Dirksen 
Ditter 
Dobbins 
Doc kw ell er 
Dondero 
Douglass 
Dautrich 
Dowell 
Doxey 
Drewry 
Duffey 
Durgan, Ind. 
Eagle 
Eaton 
Edmonds 
Eicher 
Ellzey. Miss. 
Eltse, Calif. 
Engle bright 
Evans 
Fernandez 
Fiesinger 
Fish 
Fitzgibbons 
Fitzpatrick 
Flannagan 
Focht 
Foss 
Foulkes 
Frear 
Frey 
Fuller 
Gambrill 
Gasque 
Gavagan 
Gifford 
Gilchrist 
Gillette 
Glover 
Goodwin 
Goss 
Granfield 
Gray 
Greenwood 
Gregory 
Griswold 
Guyer 
Haines 
Hamilton 
Hancock, N .0. 
Hancock, N.Y. 
Hart 
Harter 
Henney 
Hess 
Higgins 

Hoeppel 
Hoidale 
Hollister 
Holmes 
Hope 
Huddleston 
Hughes 
Imhoff 
Jacobsen 
James 
Jenkins, Ohio 
Johnson, Minn. 
Johnson, Okla. 
Kahn 
Kelly, Ill. 
Kelly, Pa. 
Kennedy, N .Y. 
Kerr 
Kinzer 
Kloeb 
Kniffin 
Knutson 
Kocialkowskt 
Kopplemann 
Kramer 
Kurtz 
Kvale 
Lambertson 
Lambeth 
Lam.neck 
Lanzetta 
Larrabee 
Lehlbach 
Lehr 
Lewis, Colo. 
Lindsay 
Lloyd 
Luce 
Ludlow 
Mcclintic 
McCormack 
McFadden 
McGugin 
McLean 
McLeod 
McMillan 
Mcswain 
Maloney, Conn. 
Maloney, La. 
Mapes 
Marshall 
Martin, Mass. 
Martin, Oreg. 
May 
Meeks 
Merritt 
Millard 
Miller 
Mitchell 
Moran 
Morehead 
Mott 
Moynihan, Ill. 

Muldowney 
Musselwhite 
O'Brien 
O'Connell 
O'Connor 
O'Malley 
Oliver, N.Y. 
Owen 
Palmisano 
Parker 
Parsons 
Peterson 
Pettenglll 
Plumley 
Polk 
Powers 
Rams peck 
Ransley 
Reece 
Reed, N.Y. 
Rich 
Richards 
Richardson 
Robertson 
Robinson 
Rogers, Mass. 
Rogers, N .H. 
Romjue 
Ruffin 
Sadowski 
Schaefer 
Schuetz 
Schulte 
Scrugham 
Sears 
Seger 
Shannon 
Simpson 
Sinclair 
Slrovich 
Smith, Va. 
Snell 
Somers, N.Y. 
Spence 
Stokes 
Strong, Pa. 
Stubbs 
Studley 
Sutphin 
Sweeney 
Swick 
Taber 
Tarver 
Taylor, S.C. 
Taylor, Tenn. 
Terrell, Tex. 
Terry, Ark. 
Thomas 
Thompson, ID. 
Thurston 
Tinkham 
Tobey 
Traeger 
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TUl'ner 
Turpin 
Umstead 
Utterback 
Vinson, Ga. 
Vinson, Ky. 

Wadsworth Whitley 
Walter Whittington 
Warren Wigglesworth 
Weaver Williams 
Weideman Withrow 
Welch Wolcott 

ANSWERED "PRESENT "-1 
Adams 

NOT VOTING-45 
Abernethy Collins, Miss. Griffin 
Auf der Heide Connolly Hartley 
Ayres, Kans. Corning Kennedy, Md. 
Beedy Crowther Lanham 
Berlin Darden Lesinski 
Brooks Disney Lewis, Md. 
Byrns Doughton McDuffie 
Carley, N.Y. Faddis Montague 
Carmichael Farley Murdock 
Carpenter. Nebr. Fulmer Norton 
Cell er Gillespie Perkins 
Chavez Goldsborough Pou 

Wolfenden 
Wolverton 
Wood, Ga. 
Woodruff 

Reid, ID 
Stalker 
Sumners, Tex. 
Taylor, Colo. 
Treadway 
Underwood 
Waldron 
WUson 
Wood.rum 

So the motion to recede and concur in the Senate amend
ments wa.s rejected. 

The Clerk announced the following pairs: 
On this vote: 

Mr. Byrns (for) with Mr. Doughton (against). 

General pairs: 
Mr. Pou with Mr. Treadway. 
Mr. Woodrum with Mr. Connolly. 
Mr. Ayres of Kansas with Mr. Hartley. 
Mr. Lanham with Mr. Beedy. 
Mr. McDuffie with Mr. Crowther. 
Mr. Montague with Mr. Perkins. 
Mr. Taylor of Colorado with Mr. Reid of IBino18. 
Mrs. Norton with Mr. Waldron. 
Mr. Auf der Heide with Mr. Stalker. 
Mr. Corning with Mr. Berlin. 
Mr. Underwood with Mr. Lesinski. 
Mr. Disney with Mr. Faddis. 
Mr. Fulmer with Mr. Lewis of Maryland. 
Mr. Celler with Mr. Kennedy of Maryland. 
Mr. Sumners of Texas with Mr. Darden. 
Mr. Abernethy with Mr. Goldsborough. 
Mr. Collins of Mississippi with Mr. Carmichael. 
Mr. Griffin with Mr. Gillespie. 
Mr. Chavez with Mr. Carley. 
Mr. Farley with Mr. Carpenter of Nebraska. 

Mr. MARTIN of Massachusetts. Mr. Speaker, my col
leagues, Messrs. TREADWAY, CONNOLLY, BEEDY, and HARTLEY, 
are unavoidably absent. If present, they would vote "no." 

Mr. MILLARD. Mr. Speaker, my colleague, Mr. CROWTHER, 
is absent on account of illness. If present, he would vote 
"no." 

The result of the vote was announced as above recorded. 
Mr. LUDLOW. Mr. Speaker, I move that the House insist 

on its disagreement to Senate amendments nos. 31, 32, 33, 
and 34. 

Mr. BLANTON. Mr. Speaker, that is automatic. The 
vote of the House on the last motion makes that action 
automatic. 

The SPEAKER pro tempore (Mr. BULWINKLE). The 
Chair will put the motion. The gentleman from Indiana 
[Mr. LUDLOW J moves that the House insist on its disagree
ment to the Senate amendments nos. 31, 32, 33, and 34. 

Mr. LUDLOW. Mr. Speaker, it is obvious that the 
opinion of the House is definite and conclusive on this sub
ject, and that further debate is not necessary or desired. 

I move the previous question. 
The previous question was ordered. 
The SPEAKER pro tempore. The question is on the 

motion of the gentleman from Indiana [Mr. LUDLOW] to 
insist on the disagreement to Senate amendments 31, 32, 
33, and 34. 

The motion was agreed to. 
On motion by Mr. LUDLOW, a motion to reconsider the 

vote by which the motion was agreed to was laid on the 
table. 
THE REVENUE ACT OF 1934 WILL END EVASIONS OF INCOME-TAX 

PAYMENTS 

Mr. ELLENBOGEN. Mr. Speaker, I ask unanimous con
sent to extend my own remarks and to include therein a 
speech that I delivered on the income tax bill 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 
Mr. ELLENBOGEN. Mr. Speaker, under the leave to ex

tend my remarks in the RECORD, I include the following 
radio address delivered today by me: 

I am going to discuss with you the revenue bill now pending in 
the House of Representatives, 

The bill has two purposes: 
(1) To plug up the leaks in the income tax law and thus to 

defeat the avoidance of the payment of tncome taxes. 
(2) To raise additional revenues, which are estimated at 

$258,000,000. 
THB STARTLING DISCLOSURES OF THE BANKING INVESTIGATION 

I am certain that you remember the disclosures that were made 
by the Senate Committee on Banking and Currency in its inves
tigation of banking practices. The country gasped when it was 
shown that men like J.P. Morgan and his partners paid no income 
taxes. I have reexamined the testimony given at the hearings 
before the United States Senate committee and find that J. P. 
Morgan himself did not pay an income tax for the calendar year 
1930, did not pay income tax for the calendar year 1931, nor did 
he pay an income tax for the calendar year 1932. 

I also find that for the calendar year 1930 the 20 millionaire 
partners of J.P. Morgan & Co. and of Drexel & Co. altogether paid 
only $48,000. 

I further find that for the calendar year 1931 none of these Mor
gan partners paid any income taxes whatsoever. That is also true 
for the year 1932. Let me also remind you of the disclosures by 
the Senate committee which showed the income-tax evasions by 
Mr. Mitchell, chairman of the board of directors of the giant 
National City Bank in New York. 
THE. EFFECT ON THE COUNTRY WHEN THESE PRACTICES WERE UNCOVERED 

It was indeed a terrible a.wakening' for the country to find that 
millionaire bankers who controlled the financial fortunes of the 
American Nation were able to find loopholes in the income-tax 
laws that permitted them to escape the payment of a just share 
of the expenses of the .Government. It was a sorry spectacle, 
indeed, when it became clear that while the poor and the middle 
class were compelled to pay their taxes, some of the wealthiest 
citizens of the country escaped by using the services of so-called 
"expert lawyers and accountants." 

So shocked was the country by these disclosures that the con
fidence of some of us in the soundness of the income tax itself 
was somewhat shaken. This is greatly to be regretted. because, 
in principle, the income tax is the fairest tax that was ever pro
posed. It taxes the individual according to his ability to pay. 
It exempts the man with the small or modest income. It gradu
ates its scale so that the larger the income of the individual the 
higher the proportion of the tax which he must pay. 

THE REVENUE BILL PREVENTS TAX-PAYMENT AVOIDANCE 

The revenue bill which is now before Congress strives to clog 
up the leaks and to prevent tax avoidance by wealthy individuals. 
The Morgan partners were able to avoid payment of taxes be
cause their capital losses in the years 1930, 1931, and 1932 over
balanced their regular income. In order to avoid a repetition of 
this situation the present tax bill provides that capital losses may 
be deducted only from capital gai.ns. 

I know that Congress will have the support of the whole coun
try in seeing that the wealthiest pay a proper income tax. 

This bill now before Congress imposes a somewhat lower tax 
on earned incomes than prevails under the present law. For 
instance, a married man with no dependents now pays on an 
income of $3,000 a tax of $20. Under the new law he will pay 
only $8. Another example: A married man with no dependents 
and a net income of $4,000 now pays $80. Under the new law 
he will pay only $44. 

The tax on the higher brackets is practically the same as now 
existing. 

On the other hand, the bill imposes a higher tax on unearned 
income than under the present law. 
HOW OUR INCOME TAXES COMPARE WITH THOSE OF OTHER COUNTRIES 

Incidentally, it is interesting to compare the Income tax laws 
of the United States with those of other countries. For instance, 
1n the United States a man with a net income of $2,000 pays no 
;ncome tax at all, whereas in Great Britain he would pay $111, 
in France $t70, and in Germany $305. 

A married man With a net income of $3,000 in the United 
States at the present time pays $20, whereas in Great Britain he 
would have to pa.y $311, in France $366, and in Germany $529. 
NEEDED, THE ABOLITION OF THE TAX EXEMPTION ON $37,500,000,000 OF 

BONDS 

I deeply regret that the present bill carries no tax on so-called 
"tax-exempt securities." There are in the United States as of 
October 1933 about $21,500,000,000 of Federal bonds that are tax 
exempt and about $16,000,000,000 of State and municipal bonds 
which are tax exempt, which means that about $37,500,000,000 of 
bonds a.re tax exempt. The public debt as represented by tax
exempt bonds ls now rapidly increasing, so that in the near future 
between $45,000~000,000 and $50,000,000,000 ot tax-exempt securi
ties will exist in the United States. 
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This causes a tremendous loss of revenue to the Federal Gov

ernment. These bonds are, for the most part, held by banks and 
by wealthy persons who could well afford to, and who should, pay 
a proper tax on the income derived from these bonds. 

I personally am strongly in favor of taxing tax-exempt bonds 
in the same manner and to the same extent as income or divi
dends from other securities are taxed. There is no reason why 
the law so grossly discriminates in favor of those persons who 
have millions of dollars invested in these tax-exempt securities. 

The problem presented by these tax-exempt bonds involves com
plicated constitutional questions. Also, the Treasury Department 
hesitates to recommend the taxing of these bonds at this time, 
when the Federal Government is engaged in floating billions of 
dollars of new bonds to pay the expenses of its recovery program 
and of unemployment and emergency relief. 

However, the Committee on Ways and Means, which drafted the 
revenue bill, has promised the House that it will hold hearings 
on this question of tax-exempt securities in the near future, and 
it is possible that it will propose a tax on these bonds in a sepa
rate bill. Such a tax would substantially reduce the deficit and 
would force those wealthy individuals who hold tax-free se
curities and who are well able to pay income taxes to bear a just 
share of the expenses of government. 
THE WEALTHY WILL NOW PAY A PROPER SHARE OF THE GOVERNMENT 

EXPENSE 

It may be that when the revenue bill reaches the Senate it will 
be materially changed. But one thing is certain-at last the 
American people can be assured that many loopholes have been 
plugged, that many leaks have been. closed up, and that our 
wealthy tax evaders will have to pay a proper share of the ex
penses of the Government. The ridiculous spectacle, wherein the 
butcher and the baker are taxed and the big bank.er escapes, is 
over. 

EXTENSION OF REMARKS 

Mr. KNUTSON. Mr. Speaker, I ask unanimous consent 
to insert in the RECORD a speech delivered at the Traffic 
Club of Boston a week ago. It is the finest thing on the 
transportation question I have ever read. 

Mr. BLANTON. Who delivered it? 
Mr. RICH. Reserving the right to object. 
Mr. KNUTSON. The speech was delivered by Mr. Gorm

ley, president of the American Railway Association. 
Mr. RICH. Mr. Speaker, I object. 

LEAVE OF ABSENCE 

By unanimous consent, leave of absence was granted to 
Mr. LANHAM <at the request of Mr. JOHNSON of Texas), on 
account of illness. 

ADJOURNMENT 

Mr. ARNOLD. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly <at 4 o'clock and 
20 minutes p.m.> the House adjourned until tomorrow, 
Thursday, March l, 1934, at 12 o'clock noon. 

COMMITI'EE HEARINGS 
COMMITTEE ON INTERSTATE AND FOREIGN COMMERCE 

(Thursday, Mar. 1, 10 a.m.> 
Continuation of the hearing on H.R. 7852, the National 

Secm·ities Exchange Act of 1934. 
COMMITTEE ON THE PUBLIC LANDS 

(Thursday, Mar. l, 10 a.m.> 
H.R. 6462, Taylor grazing bill, room 328, House Ofilce 

Building. 

REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. JOHNSON of Oklahoma: Committee on Military 

Affairs. H.R. 8208. A bill to provide for the exploitation 
for oil, gas, and other minerals on the lands comprising 
Fort Morgan Military Reservation, Ala.; without amendment 
<Rept. No. 857). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
s. 2461. An act to amend an act entitled "An act to give 
the Supreme Court of the United States authority to pre-

scribe rules of practice and procedure with respect to pro
ceedings in criminal cases after verdict"; without amend
ment <Rept. No. 858). Referred to the House Calendar. 

ADVERSE REPORTS 
Under clause 2 of rule XIII, 
Mr. DICKINSON: Committee on Ways and Means. House 

Resolution 262. Resolution requesting information in re
gard to war debts <Rept. No. 856). Reported adversely and 
laid on table. 

CHANGE OF REFERENCE 
Under clause 2 of rule XXII, the Committee on Pensions 

was discharged from the consideration of the bill <H.R. 
8272) granting a pension to Ida Miller, and the same was 
referred to the Committee on Invalid Pensions. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of rule XXII, public bills and resolutions 

were introduced and severally referred as follows: 
By Mr. TRUAX: A bill <H.R. 8339) to discontinue the 

reductions in compensation of Federal officers and employees 
other than heads of departments and Senators and Repre
sentatives in Congress; to the Committee on Expenditures 
in the Executive Departments. 

By Mr. BLOOM: .A bill (H.R. 8340) to establish a Bureau 
of National Archives of the United States Government, and 
for other purpases; to the Committee on the Library. 

By Mr. TRUAX: A bill <H.R. 8341) to restore benefits for 
veterans and widows and dependents of veterans of the 
World War in the cases where death or disability of the 
veteran is attributable to service in such war; to the Com
mittee on Expenditures in the Executive Departments. 

By Mr. AYERS of Montana: A bill (H.R. 8342) to provide 
funds for cooperation with School District No. 27, Big Horn 
County, Mont., for extension of public-school buildings, to 
be available to Indian children; to the Committee on Indian 
Affairs. 

By Mr. SCRUGHAM: A bill <H.R. 8343) to promote re
sumption of industrial and business activity, increase em
ployment, and restore confidence by fulfillment of the 
implied guaranty by the United States Government of de
posit safety in banks which were members of the Federal 
Reserve System; to the Committee on Banking and Cur
rency. 

By Mr. TRUAX: A bill <H.R. 8344) to provide for restora
tion of benefits for veterans of the Spanish-American War 
and for widows and dependents of such veterans, and for 
other purposes; to the Committee on Expenditures in the 
Executive Departments. 

By Mr. SMITH of Washington: A bill <H.R. 8345) to pro
hibit the impartation of pulpwood, wood pulp, or any wood 
susceptible of use in manufacturing paper; to the Commit
tee on Ways and Means. 

By Mr. AYERS of Montana: A bill <H.R. 8346) to provide 
funds for cooperation with School District No. 17-H, Big 
Horn County, Mont., for extension of public-school builq
ings to be available to Indian children; to the Committee 
on Indian Affairs. 

By Mr. SIMPSON: A bill (H.R. 8347) providing for an 
examination and survey of Wilmette Harbor, Ill.; to the 
Committee on Rivers and Harbors. 

By Mr. GLOVER: A bill <H.R. 8348) to make school war
rants eligible for loan or discount by the Reconstruction 
Finance Corporation; to the Committee on Banking and 
Currency. 

By Mr. FLANNAGAN: A bill CH.R. 8349) to regulate inter
state and foreign commerce in flue-cured tobacco, Burley 
tobacco, dark air-cured tobacco, and fire-cured tobacco; to 
the Committee on Agriculture. 

By Mr. MONAGHAN of Montana: A bill (H.R. 8350) for 
the relief of the aged; to the Committee on Labor. 
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By Mr. SUTPHIN: Joint resolution <H.J.Res. 287) to au

thorize the erection of a monument to perpetuate the 
memory of the officers and men who lost their lives through 
the destruction of the U.S.S. Akron; to the Committee on 
Naval Affairs. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private bills and resolutions 

were introduced and severally ref erred as follows: 
By Mr. BOEHNE: A bill CH.R. 8351) for the relief of 

Hattie Stout Hood; to the Committee on Claims. 
By Mr. BOILEAU: A bill <R.R. 8352) to provide for the 

refund or abatement of the claim for loss incurred in the 
burglary of the post office at Arpin, Wis.; to the Committee 
on Claims. 

By Mr. BURKE of Nebraska: A bill <R.R. 8353) for the 
relief of Nancy P. Marsh; to the Committee on Claims. 

Also, a bill (H.R. 8354) granting a pension to Mae Osiek; 
to the Committee on Invalid Pensions. 

By Mr. CONDON: A bill <R.R. 8355) for the relief of 
Charles B. Malpas; to the Committee on Claims. 

By Mr. GREEN: A bill <R.R. 8356) for the relief of George 
Preston Thomas; to the Committee on Military Affairs. 

By Mr. LARRABEE: A bill <R.R. 8357) granting an in
crease of pension to Amza Russell; to the Committee on 
Pensions. 

Also, a bill (H.R. 8358) granting an increase of pension to 
Sarah Conrad; to the Committee on Pensions. 

Also, a bill <R.R. 8359) for the relief of John E. Gill; to 
the Committee on Naval Affairs. 

Also, a bill (H.R. 8360) for the relief of Fred Dobson; to 
the Committee on Naval Affairs. 

By Mr. MOYNIHAN of Illinois: A bill <H.R. 8361) grant
ing a pension to Annie Marie Swingle; to the Committee on 
Invalid Pensions. 

By Mr. NESBIT: A bill <R.R. 8362) for the relief of Wil
liam H. Harris; to the Committee on Military Affairs. 

Also, a bill (H.R. 8363) for the relief of Joseph M. and 
Alice G. Vemeuil; to the Committee on War Claims. 

Also, a bill (H.R. 8364) granting a pension to Iiuma 
Shipley; to the Committee on Invalid Pensions. 

Also, a bill (H.R. 8365) granting a pension to Carrie Isabel 
Shipley; to the Committee on Invalid Pensions. 

Also, a bill CH.R. 8366) granting an increase of pension to 
Nancy Young; to the Committee on Invalid Pensions. 

Also, a bill (H.R. 8367) granting a pension to Sarah J. 
Clifton; to the Committee on Invalid Pensions. 

Also, a bill (H.R. 8368) granting a pension to Susan Coker; 
to the Committee on Pensions. 

Also, a bill CH.R. 8369) granting a pension to Frank B. 
Oatman; to the Committee on Invalid Pensions. 

Also, a bill (H.R. 8370) granting a pension to Susan 
Brennan; to the Committee on Invalid Pensions. 

Also, a bill (H.R. 8371) granting an increase of pension to 
William H. Harris; to the Committee on Pensions. 

Also, a bill (H.R. 8372) granting an increase of pension to 
Mary Hillier; to the Committee on Invalid Pensions. 

Also, a bill (H.R. 8373) granting an increase of pension to 
Mary A. Graham; to the Committee on Invalid Pensions. 

Also, a bill (H.R. 8374) granting an increase of pension to 
Mary F. Jarrard; to the Committee on Invalid Pensions. 

Also, a bill (H.R. 8375) granting an increase of pension to 
Lena Niemann; to the Committee on Invalid Pensions. 

By Mr. REILLY: A bill CH.R. 8376) for the relief of the 
Commercial Co. of Fond du Lac, Wis.; to the Committee on 
Claims. 

By Mr. RICH: A bill m.R. 8377) for the relief of Grace 
McClure; to the Committee on Claims. 

By Mr. SECREST: A bill (H.R. 8378) granting a pension 
to Clara .J. Masterson; to the Committee on Pensions. 

By ·Mr. WALLGREN: A bill <H.R. 8379) granting a pen
sion to Harriett Ware; to the Committee on Pensions. 

By Mr. WELCH: A bill (H.R. 8380) for the relief of 
Joseph Walter Gautier; to the Committee on Claims. 

By Mr. HUDDLESTON: A bill <R.R. 8381) for the relief 
of Frederick E. Bengert; to the Committee on Claims. 

By Mr. McDUFFIE: A bill (H.R. 8382) to provide for the 
rank and g:rade of Sgt. James F. North, United States 
Marine Corps; to the Committee on Naval Affairs. 

By Mr. O'CONNOR: A bill (H.R. 8383) for the relief of 
Carlo Scarabello; to the Committee on Claims. 

By Mr. POWERS: A bill <H.R. 8384) for the relief of 
Edmund C. Hill; to the Committee on War Claims. 

Also, a bill (H.R. 8385) granting a pension to Martha Hill; 
to the Committee on Pensions. 

Also, a bill (H.R. 8386) for the relief of Wood.house Chain 
Works; to the Committee on War Claims. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions and papers were 

laid on the Clerk's desk and ref erred as follows: 
2614. By 14.r· ARENS: Petition regarding the Tugwell bill; 

to the Committee on Ag:riculture. 
2615. Also, petition regarding regulation no. 12 of the 

Veterans' Administration; to the Committee on World War 
Veterans' Legislation. 

2616. Also, petition to provide financial facilities to re .. 
lieve municipalities from financial difficulties arising from 
tax delinquency; to the Committee on Banking and Cur
rency. 

2617. Also, petition regarding Spanish War veterans' Jeg .. 
islation; to the Committee on Pensions. 

2618. Also, petition regarding increased tariff on flaxseed, 
together with a coordinated tariff on linseed oil and other 
oils that might be imported as substitutes for linseed oil in 
domestic consumption; to the Committee on Ways and 
Means. 

2619. Also, petition regarding the Hatfield-Keller bill; to 
the Committee on Interstate and Foreign Commerce. 

2620. Also, petition requesting that the special reviewing 
boards be authorized to review all cases concerning veterans' 
legislation that w~re originally denied service connection; 
to the Committee on World War Veterans' Legislation. 

2621. Also, petition requesting that an opportunity be 
given for a hearing relative to the removal of the garrison 
at Fort Snelling; to the Committee on Military Affairs. 

2622. Also, petition in the nature of an application to the 
Reconstruction Finance Corporation for $23,000 on behalf 
of Waseca County for the aid of dependent persons and de
pendent war veterans and their families; to the Committee 
on Banking and Currency. 

2623. Also, petition requesting that relief be granted in 
the nature of feed, such as hay and grain, to the county of 
Swift, designated as a drought county; to the Committee on 
Agriculture. 

2624. Also, petition requesting that a 5-cent excise tax be 
placed on oil or oil-producing products used in the manu
facture of oleomargarine; to the Committee on Ways and 
Means. 

2625. Also, petition endorsing the Connery bill, H.R. 7202; 
to the Committee on Labor. 

2626. Also, a petition from K. M. Giese, of Minneapolis, 
Minn., and 45 others for the restoration of the 15-percent 
salary reduction of Federal employees; to the Committee on 
Appropriations. 

2627. Also, petition from Orville M. Helene, of Minneap
olis, and 45 others for the restoration of salary reduction to 
postal employees; to the Committee on Appropriations. 

2628. By Mr. AYRES of Kansas: Petition of citizens of 
Wichita, Newton, Wellington, and McPherson, Kans., oppos
ing the passage of the so-called " Tugwell measure "; to the 
Committee on Interstate and Foreign Commerce. 

2629. By Mr. BEITER: Petition of residents of Buffalo, 
N.Y., urging the Congress to support certain legislation of 
benefit to railroad employees; to the Committee on Labor. 

2630. By Mr. BLOOM: Petition of the Junior League of 
the City of New York, Inc., opposing block booking and blincl. 
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selling; to the Committee on Interstate and Foreign 
Commerce. 

2631. By Mr. BOYLAN: Resolution adopted by the Junior 
League of the City of New York, opposing block booking and 
blind selling which prevails in the motion-picture industry, 
which denies to neighborhood exhibitors and patrons the 
right to select their own pictures; to the Committee on In
terstate and Foreign Commerce. 

2632. Also, letter from the International Association of 
Machinists of the American Federation of Labor, favoring 
the adoption of the Thomas amendment to the independent 
offices appropriation bill; to the Committee on Appro
priations. 

2633. Also, letter from the chairman education of war 
orphans, American Legion Auxiliary, Department of New 
York, Herkimer, N.Y., favoring legislation providing schol
arships to children of World War veterans in the District of 
Columbia; to the Committee on the District of Columbia. 

2634. Also, resolution adopted by the United Irish Ameri
can Societies of New York City, N.Y., opposing any further 
cancelation or reduction of foreign debts; to the Committee 
on Foreign Affairs. 

2635. By Mr. CONDON: Petition of George Senecal and 
657 other Civil Works Administration workers in the city of 
Pawtucket, R.I., protesting against the Republican National 
Committee for its attempt to prematurely bring to a close 
the Civil Works Administration activities and force Civil 
Works Administration workers to return to the public relief 
rolls; to the Committee on Appropriations. 

2636. Also, petition of John A. Oxley and 236 other Civil 
Works Administration workers in the city of Pawtucket, R.I., 
protesting against the Republican National Committee for 
its attempt to prematurely bring to a close the Civil Works 
Administration activities and force Civil Works Administra
tion workers to return to the public relief rolls; to the 
Committee on Appropriations. 

2637. Also, petition of Eugene A. Banigan and 642 other 
Civil Works Administration workers in the city of Pawtucket, 
R.I., protesting against the Republican National Committee 
for its attempt to prematurely bring to a close the Civil 
Works Administration activities and force Civil Works Ad
ministration workers to i·eturn to the public relief rolls; to 
the Committee on Appropriations. 

2638. By Mr. CONNOLLY: Petition of the Reciprocity 
Club, of Philadelphia, Pa., praying for an adequate national 
defense in keeping with the act of Congress approved June 4, 
1920 (Public, 242, 62d Cong.) ; to the Committee on Military 
Affairs. 

2639. Also, petition of the Woman's Christian Temperance 
Union of Burholme, Philadelphia, .Pa., praying for early 
hearings and favorable action on the bill (H.R. 6097) pro
viding higher moral standards for films entering interstate 
or foreign commerce; to the Committee on Interstate and 
Foreign Commerce. 

2640. By Mr. DOUTRICH: Petition of 560 residents of 
Harrisburg, Pa., and vicinity, requesting that the appropria
tion for National Guard purposes be restored to the 1932 
basis; to the Committee on Appropriations. 

2641. Also, petition of Dauphin County Woman's Christian 
Temperance Union, Harrisburg, Pa., requesting early hear
ings and favorable action on House bill 6097; to the Com
mittee on Interstate and Foreign Commerce. 

2642. Also, petition of 152 residents of Harrisburg, Pa., 
and vicinity, requesting that the appropriation for National 
Guard purposes be restored to the 1932 basis; to the Com
mittee on Appropriations. 

2643. By Mr. KVALE: Petition of members of the Asbury 
Methodist Episcopal Church, of St. Paul, Minn., protesting 
against the increasing of armaments; to the Committee on 
Naval Affairs. 

2644. Also, petition of 54 citizens of Duluth, Minn., oppos
ing legislation for the restriction of firearms; to the Commit
tee on the Judiciary. 

2645. Also, petition of Minnesota Junior Taxpayers Asso
ciation, Minneapolis, Minn., urging Federal aid for educa
tion; to the Committee on Education. 

2646. Also, petition of Waverly Farmers Union Local, 
Truman, Minn., urging enactment of the Frazier, Wheeler, 
Swank-Thomas, and Thomas bills; to the Committee on 
Banking and Currency. 

2647. Also, resolution of the Barnum Local, No. 8, Minne
sota Farmers' Union, Barnum, Minn., urging passage of the 
Frazier, Wheeler, and Swank-Thomas bills; to the Commit
tee on Banking and currency. 

2648. Also, petition of members of the William McKinley 
Camp, No. 31, United Spanish War Veterans, urging restora
tion of pensions to Spanish-American War veterans; to the 
Committee on Appropriations. 

2649. Also, petition of members of the congregations of 
Gaylord and Winthrop, Minn., protesting against the in
creasing of ·armaments; to the Committee on Naval Affairs. 

2650. Also, petition of 43 citizens of Minneapolis, Minn. 
urging restoration of salaries to Federal employees; to the 
Committee on Appropriations. 

2651. Also, petition of 47 citizens of Minneapolis, Minn. 
urging restoration of salaries to postal employees; to the 
Committee on Appropriations. 

2652. By Mr. LINDSAY: Petition of the United Irish 
American Societies of New York, approving the naval pro
gram for national defense, and opposing cancelation or fur
ther reduction of foreign debts; to the Committee on Foreign 
Affairs. 

2653. By Mr. LUNDEEN: Petition of the Minnesota State 
Conservation Commission urging that the mud lake area in 
Marshall County, Minn., be developed into a wild-fowl nest
ing area; to the Committee on Agriculture. 

2654. Also, petition of the Minnesota Conservation Com
mission urging that the War Department adopt a project 
having for its purpose the remova·l of floating trees, brush, 
and debris from the flowage areas and navigable lanes and 
channels within all of the upper Mississippi River reservoirs, 
and that this project be pursued at such time and times as 
the work can be effectively carried on and at a rate which 
will remove these hazards within the shortest possible time; 
to the Committee on Military Affairs. 

2655. Also, petition of the Central Council of District 
Clubs, 770 Point Douglas Road, St. Paul, Minn., urging that 
the present system of private control of money and credits 
be curbed; to the Committee on Banking and Currency. 

2656. Also, petition of the Minnesota Junior Taxpayers 
Association, asking that $1,000,000,000 be made available an
nually for the next 3 years to maintain essential educational 
services for all the children of the Nation, that this appro
priation be allocated to the several States to be distributed 
by the State departments of education to the public, ele
mentary, and secondary schools of each State on a per-pupil 
basis; and that these funds be expended under the control 
and administration of State and local educational authority 
in such manner that an adequate number of teachers be 
provided and adequate teaching facilities be furnished to 
insure full educational opportunity for all the children of 
each State; to the Committee on Education. 

2657. Also, petition of the Minnesota Farm Managers' As
sociation, urging that an increased tariff be imposed on flax
seed, together with a coordinated tariff on ·linseed oil and 
on other oils that might be imported as substitutes for 
linseed oil in domestic consumption, and that the United 
States Tariff Commission be instructed to study further the 
advisability of such tariff adjustment; to the Committee on 
Ways and Means. 

2658. Also, petition of Division No. 357 of the Brotherhood 
of Locomotive Engineers, urging support of the Hatfield
Keller bill providing for the pensioning of aged and disabled 
railroad employees; to the Committee on Interstate and 
Foreign Commerce. 
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2659. Also, petition of the board of directors of the .Still- 2661. Also, petition of Hamburg High School Student 

water Association of Public and Business Affairs, Stillwater~ . Council, Hamburg, N.Y., urging legislation to aid public 
Minn., urging ratification of a treaty between the United schools; to the Committee on Education. 
States and Canada providing for a deep-water route to the - 2662. By Mr. RICH: Petition of the Woman's Christian 
Atlantic seaboard, and speedy completion of the upper Mis- Temperance Union of Jersey Shore, Pa., favoring House bill 
sissippi River 9-foot channel; to the Committee on Rivers 6097; to the Committee on Interstate and Foreign Com-
and Harbors. merce. 

2660. By Mr. MEAD: Petition of Major General R. P. 2663. By Mr. RUDD: Petition of the United Irish-Ameri-
Hughes Camp, No. 17, Buffalo, N.Y .• urging favorable .action can Societies of New York, opposing the cancelation or fur
on veterans' legislation; to the Committee on World War ther reduction of debts due by foreign nations; to the Com-
Veterans' Legislation. mittee on Foreign Affairs. 
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