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administered by the Government of the United States or by 
Departments or agencies thereof; without amendment CRept. 
No. 2497). Referred to the Committee of the Whole House 
on the state of the Union. 

REPORTS OF COMMITI'EES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. SPARKMAN: Committee on Military Affairs. H. R. 

5604. A bill for the relief of William Kelley; without amend
ment CRept. No. 2479). Referred to the Committee of the 
Whole House. 

Mr. FADDIS: Committee on Military Affairs. S. 652. An 
act for the relief of John B. Jones; without amendment 
<Rept. No. 2480). Referred to the Committee of the Whole 
House. 

Mr. HARTER: Committee on Military Affairs. S. 1239. 
An act for the relief of John W. Beck; without amendment 
CRept. No. 2481). Referred to the Committee of the Whole 
House. 

Mr. HARTER: Committee on Military Affairs. S. 2883. 
An act for the relief of George H. Lowe, Jr.; without amend
ment CRept. No. 2482). Referred to the Committee of the 
Whole House. 

Mr. FADDIS: Committee on Military Affairs. S. 3490. An 
act for the relief of Benjamin H. Faith; without amendment 
CRept. No. 2483): Referred to the Committee of the Whole 
House. 

Mr. MAY: Committee on Military Affairs. S. 3917. An act 
authorizing the President to present gold medals to Mrs. 
Robert Aldrich and posthumously to Anna Bouligny; with 
amendment CRept. No. 2484). Referred to ,the Committee of 
the Whole House. 

Mr. TURNER: Committee on Military Affairs. H. R. 656. 
A bill for the relief of Elmer W. Haas; without amendment 
CRept. No. 2494). Referred to the Committee of the Whole 
House. 

Mr. HARTER: Committee on Military Affairs. H. R. 8799. 
A bill to provide for the reinstatement of First Lt. William 
B. Blaufuss, United States Army, retired, to the active list 
of the Regular Army as a first lieutenant; with amendment 
CRept. No. 2498). Referred to the Committee of the Whole 
House. 

PUBLIC BILLS AND RESOLUTIONS 
Under· clause 3 of rule XXII, public bills and resolutions 

were introduced and severally referred as follows: 
By Mr. RAMSPECK: A bill CH. R. 10763) to amend section 

6 of the Civil Service Retirement Act of May 29, 1930, as 
amended; to the Committee on the Civil Service. 

By Mr. KING: A bill CH. R. 10764) to amend section 73 
of the Hawaiian Organic ·Act approved April 30, 1900, as 
amended; to the Committee· on the Territories. 

By Mr. PATRICK: A bill · (H. R. 10765) authorizing the 
establishment and maintenance by the War Department of 
a harbor and channel at Orange Beach, Ala., and providing 
for the lighting and dredging thereof; to the Committee on 
Rivers and Harbors. 

By Mr. HAVENNER: A bill (H. R. 10766) to amend an act 
entitled "An act to amend an act entitled 'An act to estab
lish a retirement system for employees of carriers subject to 
the Interstate Commerce Act, and for other purposes,' ap
proved August 20, 1935," approved June 24, 1937; to the 
Committee on Interstate and Foreign Commerce. 

By Mr. O'CONNOR of New York: Joint resolution <H. J. 
Res. 699) to amend sections 101, 102, 103, and 104 of the 
Revised Statutes of the United States, relating to congres
sional investigations; to the Committee on the Judiciary. 
- By Mr. TREADWAY: Joint resolution (H. J. Res. 700) 
establishing a Federal Tax Commission, and for other pur
poses; to the Committee on Ways and Means. 

. PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 

By Mr. BER~ARD: A bill (H. R. 10767) for the relief of 
Edwin J. Sasser; to the Committee on Claims. 

By Mr. HAMILTON: A bill CH. R. 10768) to confer juris
diction upon the Court of Claims to hear, determine, and ren
der judgment upon the claims of the persons named in this 
act for overtime service in the Norfolk eva.) Navy Yard, 
Portsmouth, Va., between the years 1878 and 1882; to the 
Committee on Claims. 

By Mr. KEOGH: - A bill CH. R. 10769) for the relief of 
Thomas F. Kenney; to the Committee on Claims. 

By Mr. SNYDER of Pennsylvania: A bill CH. R. 10770) 
granting a pension to John William Marshall; to the Com
mittee on In_valid Pensions. 

By Mr. WOOD: A bill CH. R. 10771) granting a pension to 
Royster Alexander White; to the Committee on Invalid 
Pensions. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions and papers were 

laid on the Clerk's desk and referred as follows: 
5239. By Mr. KENNEDY of New York: Petition of the 

National Congress of Parents and Teachers at Washington, 
D. C., urging support of Neely-Pettengill bill; to the Com
mittee on the District of Columbia. 

5240. Also, ·petition of the Equitable-Mutual Homestead 
Association of New Orleans, La., urging adoption of House 
bill No. 10112, presented by Congressman J. 0. FERNANDEZ, of 
LOuisiana; to the Committee on Banking and Currency. 

5241. Also, petition of the Roland German-American Dem
ocratic Society of Greater New York, Inc., urging enactment 
of the Celler bill (H. R. 10013); to the Committee on Im
migration and Naturalization. 

5242. By Mr. LEAVY: Resolution of the Okanogan County 
Pomona Grange, No. 53, of Okanogan County, Wash., point
ing out the need of a greater circulating medium and con
demning the private issue and control of money and urging 
upon Congress the enactment of legislation that will restore 
to Congress the constitutional right to coin money and regu
late the value thereof and establish a system of circulation 
which will take care of the needs of the Nation; to the 
Committee on Banking and Currency. 

5243. Also, resolution of Okanogan County Pomona 
Grange, No. 53, Okanogan County, Wash., relative to the 
establishment of a byproduct experiment station as provided 
for in the Bankhead-Janes Act of 1938 and requesting that 
one such laboratory and experiment station be established 
in the . northwestern part of the United States at Pullman, 
\yash., where the State College of Washington is located; to 
the Committee on Agriculture. 

5244. By the SPEAKER: Petition of the Peace Officers 
Association of Los Angeles County, Los Angeles, Calif., peti
tioning consideration of their resolution dated May 11, 1938, 
with reference to funds for the Federal Bureau of Investiga
tion; to the Committee on Appropriations. 

5245. Also, petition of the State Democratic Executive 
Committee, Columbia, S. C., petitioning consideration of 
their resolution with reference to the Federal Farm Act; to 
the Committee on Agriculture. 

5246. Also, petition of the Industrial Commission of Utah, 
Salt Lake City, Utah, petitioning consideration of their reso
lution dated May 17, 1938, with reference to the Social 
Security Board; to the Committee on Ways and Means. 

SENATE 
FRIDAY, MAY 27, 1938 

(Legislative day of Wednesday, April 20, 1938) 

The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 

THE JOURNAL 
On request of Mr. BARKLEY, and by unanimous consent, 

the reading of the Journal of the proceedings of the calen
dar day Thursday, May 26, 1938, was dispensed with, and 
the Journal was approved. 
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Ja{ESSAGES FROM THE PRESIDENT-APPROVAL OF BILLS AND JOINT 

RESOLUTIONS 
Messages in writing from the President of the United 

States were ccmmunicated to the Senate by Mr. Latta, one 
of his secretaries, who also announced that the President 
had approved and signed the following acts and joint 
resolutions: 

On May 18, 1938: 
S. 2650. An act to authorize the completion, maintenance, 

and operation of the Fort Peck project for navigation, and 
for other purposes. 
· On May 20, 1938: 

. s. J. Res. 284. Joint resolution to authorize an appropria
tion for the expenses of participation by the United States 
1n the Third Pan American Highway Conference; and 

S. J. Res. 285. Joint resolution to authorize and request the 
President of the United States to invite the International 
Union of Geodesy and Geophysics to hold its seventh gen
eral assembly in the United States durihg the calendar 
year 1939, and to invite foreign governments to participate 
in that general assembly; and to authorize an appropriation 
to assist in meeting the expenses necessary for participation 
by the United States in the meeting. 

On May 21, 1938: 
S. 2257. An act for the relief of Helene Landesman; 
s. 3149. An act authorizing the Interstate Bridge Com

mission of the State of New York and the Commonwealth 
of Pennsylvania to reconstruct, maintain, and operate a free 
highway bridge across the Delaware River between points 
in the city of Port' Jervis, Orange County, N. Y., and the 
borough of Matamoras, Plke County, Pa.; and 

S. 3213. An act to amend the act entitled "An act author
izing the Oregon-Washington Board of Trustees to con- · 
struct, maintain, and operate a toll bridge across the Colum
bia River at Astoria, Clatsop County, Oreg," approved June 
"13, 1934, as amended. 

On May 23, 1938: 
s. 842. An act to provide for an investigation and report of 

losses resulting from the campaign for the eradication of 
the Mediterranean fruit:fiy by the Department of Agricul
ture; 
· s. 2676. An act to amend the act approved August 24, 1•)35, 
entitled "An act to authorize the erection of a suitable me
morial to Maj. Gen. George w: Goethals within the Canal 
Zone"; 

S. 2966. An act authorizing the Comptroller General to 
settle and adjust the claim of H. W. Adelberger, Jr.; 

S. 3220. An act to authorize the Secretary of the Treasury 
to transfer the title and all other interests in the old tower 
clock from the Escambia County Courthouse Building, ac
quired by the Government by deed, to the Pensacola His
torical Society of Pensacola, Escambia County, Fla.; and 

S. J. Res. 253. Joint resolution extending for 2 years the 
time within which American claimants may make applica
tion for payment, under the Settlement of War Claims Act 
of 1928, of awards of the Mixed Claims Commission and the 
Tripartite Claims Commission, and extending until March 
10, 1940, the time within which Hungarian claimants may 
make application for payment, under the Settlement of War 
Claims Act of 1928, of awards of the War Claims Arbiter. 

On May 24, 1938: 
S. 7.50. An act to grant relief to persons erroneously con

victed in courts of the United States; 
S. 1242. An act for the relief of Stanley A. Jerman, re

ceiver for A. J. Peters Co., Inc.; 
S. 2644. An act for the relief of Sherm Sletholm, Loneata 

Sletholm, Lulu Yates, Madeline Yates, and the estate of 
Ella A. Morris; 

S. 3103. An act for the relief of the Comision Mixta 
Demarcadora de Limites Entre Colombia y Panama; and 

S. 3290. An act to impose additional duties upon the United 
States Public Health Service in connection with the investi
gr. tion and control of the venereal diseases. 

On May 25, 1938: 
S. 2967. An act authorizing the Comptroller General to 

settle and adjust the claim of Tiffany Construction Co.; and 
S. 3595. An act to authorize the purchase and distribution 

of products of the :fishing industry. 
On May 26, 1938: 
S. 1700. An act for the relief of William A. Patterson, 

Albert E. Rust, Louis Pfeiffer, and John L. Nesbitt and Cora 
B. Geller, as executors under the will of James T. Bentley. 

CALL OF THE ROLL 
Mr. LEWIS. Mr. President, I must suggest the absence 

of a · quorum, in view of the importance of the debate which 
is to take place today . 

The VICE PRESIDENT. The clerk will call the roll. 
The Chief Clerk called the roll, and the following Senators 

answered to their names: 
Adams Davis Johnson, Calif. · O'Mahoney 
Andrews Dieterich Johnson, Colo. Overton 
Austin Donahey King Pepper 
Bankhead Duffy La Follette Pittman 
Barkley Ellender Lee Pope 
Berry Frazier Lewis Radcliffe 
Bilbo George Lodge Russell 
Bone Gerry · Logan Schwartz 
Borah Gibson Lonergan Schwellenbach 
Brown, Mich. Gillette Lundeen Sheppard 
Brown, N.H. Glass McAdoo Shipstead 
Bulkley Green McCarran Thomas, Okla. 
Bulow Guffey McGill Thomas, Utah 
Burke Hale McKellar Townsend 
Byrd Harrison McNary Truman 
Byrnes Hatch Maloney Tydings . 
Capper Hayden Miller Vandenberg 
Caraway Herring Milton Van Nuys 
Chavez Hill Minton Wagner 
Clark Hltchcock Murray Walsh 
Connally Holt Norris Wheeler 
Copeland Hughes Nye White 

Mr. LEWIS. I announce that the Senator from Arizona 
[Mr. AsHURST], the Senator from Oregon [Mr. REAMEs], 
and the Senator from New Jersey [Mr. SMATHERS] are de
tained from the Senate because of illness. 

The Senators from North Carolina [Mr. BAILEY and Mr. 
REYNOLDS], the Senator from West Virginia [Mr. NEELY], 
and the Senator from South Carolina [Mr. SMITH] are de
tained from the Senate on important public business. 

I ask that this announcement stand of record for the 
day. 

Mr. AUSTIN. I announce that the Senator from New 
Hampshire [Mr. BRIDGES] is absent because of the death of 
his wife. 

The VICE PRESIDENT. Eighty-eight Senators have an
swered to their names. A quorum is present. 

MESSAGE FROM THE HOUSE 
A message from the House of Representatives, by Mr. 

Calloway, one of its reading clerks, announced that the 
House had passed the following bills, in which it requested 
the concurrence of the Senate: 

H. R. 9610. An act to amend the National Firearms Act; 
and 

H. R. 10155. An act to permit articles imported from foreign 
countries for the purpose of exhibition at the Seventh World's 
Poultry Congress and Exposition, Cleveland, Ohio, 1939, to be 
admitted without payment of tariff, and for other purposes. 

ENROLLED BILLS AND JOINT RESOLUTION SIGNED 
The message also announced that the Speaker had affixed 

·his signature to the following enrolled bills and joint reso
lution, and they were signed by the Vice President: 

S.1225. An act to provide for insanity proceedings in the 
District of Columbia; 

H. R. 6869. An act to provide for the examination and 
licensing of those engaging in the practice of cosmetology 
in the District of Columbia; 

H. R. 7085. An act to regulate barbers in the District of 
Columbia, and for other purposes; and 

H. J. Res. 647. Joint resolution to increase by $15,000 the 
amount authorized to be appropriated for the observance of 
the anniversary of the adoption of the Ordinance of 1787 
and the settlement of the Northwest Territory. 
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HOUSE Bn.LS REFERRED . 

The following bills were each read twice by their title 
and referred to the Committee on Finance: · 

H. R. 9610. An act· to amend the National Firearms Act; 
and 

H. R. 10155. An act to permit articles imported from for
eign countries for the purpose of exhibition at the Seventh 
World's Potiltry Congress and Exposition, Cleveland, Ohio, 
1939, 'to be · admitted without payment of tariff, and for 
other purposes. 

MISSOURI RIVER BRIDGE, RANDOLPH, MO. 
The \TICE PRESIDENT. The Chair lays before the 

Senate a mess!'tge from the President of the United States, 
to which he invites the attention of the Senator from Mis
souri TMr. Ci.ARKL The message will be read. 

The Chief Clerk read as follows: 

To the Senate: 
I regret to· be compelled to advise the Senate that enrolled 

S. 3532, "An act to extend the times for commencing and 
completing the construction of a bridge across the Missouri 
River, at or near Randolph, Mo.," which was received at the 
White House on May 19, 1938, in the course of its various 
references, has become lost and that careful and thorough 
search has failed to discover it. The last approval day is 
Tuesday, May 31. 

In the circumstances I request that a duplicate bill be 
authorized. 

FRANKLIN D. RoosEVELT. 
THE WHITE HOUSE, May 27, 1938. 

The VICE PRESIDENT. The message will lie on the 
table. 

Mr. CLARK. Mr. President, I send to the desk a concur
rent resolution and ask unanimous consent for its immediate 
consideration. 

The VICE PRESIDENT. The concurrent resolution will 
be· read. 
· The Chief Clerk read the concurrent resolution (S. Con. 

Res. 37), as follows: 
Resolved by the Senate (the House of Representatives concur

ring), That the Speaker of the House of Representatives and the 
President .of the Senate be, and they are hereby, authorized to 
sign a duplicate copy of the enrolled b111 (S. 3532) entitled "An 
act .to extend the times for commencing and completing the -con
struction of a bridge across the Missouri River at or near Ran- · 
dolph, Mo.," and that the Secretary of the Senate be, and he is 
hereby, ·directed to transmit the same to ·the President of the 
.United States. 

The VICE PRESIDENT. Is there objection to the present 
consideration of the concurrent resolution? 

There being no objection, the concurrent resolution was 
considered and agreed to. 

BERYL M. M'HAM-VETO MESSAGE (S. DOC. NO. 179) 

The VICE PRESIDENT laid before the Senate a veto mes
sage from the President of the United States, which was 
read, referred· to the Committee on Military Affairs <with the 
accompanying papers) , and ordered to be printed, as follows: 

To the ·Senate: 
I return herewith, without my approval, Senate bill No. 

1465, entitled "An act for the relief of Beryl M. McHam." 
The enactment provides that the said Beryl M .. McHam, 

whose official records show that he was dishonorably dis
charged from Army service July 7, 1920, and again on July 
23, 1936, pursuant to sentences imposed by general courts
martial, shall be held and considered to have been honorably 
discharged from the military service of the United States 
on July 7, 1920, it being provided that no pay, compensation, 
benefit, or allowance shall be held to have accrued prior to 
the passage of this act. 
. Under date of March 1, 1934, I vetoed S. 558, Seventy-third 
Congress, an enactment of similar purport, and I am con
strained to agree with the recommendation of the Secretary 
of War, contained in his letter of May 23, 1938, transmit-

ted hereWith, that the present bill-should not be enacted into 
law. 

FRANKLIN D. ROOSEVELT. 
THE WHITE HOUSE, May 26, 1938. 

FRED G. CLARK CO.-VETO MESSAGE (S. DOC. NO. 180) 

The VICE PRESIDENT laid before the Senate a veto 
message from the President of the United States, which was 
read, referred to the Committee on Claims (with the accom
panying bill), and ordered to be printed, as follows: 

To the Senate: 
I return herewith, without my approval, Senate bill (S. 51) 

entitled "An act for the relief of the Fred G. Clark Co." 
The bill proposes to provide for the payment to the Fred 

G. Clark Co. of the sum of $7,586.61 in full settlement of 
its claim for losses said to have been suffered by reason of 
compliance with c~rtain orders of the War Industries ' Board, 
during the World War. · 

It _appears that on September 16, 1918, the War Industries 
Board took control of the wool grease production of the 
country, and instructed various dealers in that commodity to 
make no deliveries or saies without its approval. The Fred 
G. Clark Co. was one of the dealers who received such no
tice. These restrictions were lifted on October 29, 19'18. 

After this action of the Board, the market price. of wool 
grease dropped. The claimant had a considerable quantity 
of wool grease on hand on September 16, 1918, which it sold 
at a loss subsequently to the removal of the restrictions. It 
brought suit against the Government in the Court of Claims 
to secure reimbursement. After a trial on the merits, the 
petition was dismissed on the ground that as a matter of 
law the claimant was not entitled to recover. 

The purpose of the bill under consideration is to recom
pense the claimant in respect of losses as to which a court 
of competent jurisdiction declined to accord the plaintiff 
any redress. 

The governmental action of which the claimant com
plains was not directed specifically against him, but was a 
comprehensive regulation affecting an entire ·industry, pro
mulgated in the exercise of the war powers of the President. 
The incidence of any profits or losses indirectly resulting 
from such a general governmental activity must of neces
sity rest where ·it fell. As a matter of policy, it would hardly 
be appropriate to reimburse every person who sustained 
pecuniary losses due to any one of the numerous regulations 
of industry, which were adopted during the World War, just 
as those persons who derived a financial benefit because of 
such governmental action, can hardly be asked to pay such 
gains into. the Treasury. 

In view of the foregoing considerations, I am constrained 
to withhold my approval from the bill. 

FRANKLIN D. ROOSEVELT. 
THE WHITE HousE, May 26, 1938. 

AMENDMENT OF FEDERAL ALCOHOL ADMINISTRATION ACT 
The VICE PRESIDENT laid befor-e the Senate a letter from 

the Administrator of the Federal Alcohol Administration Di
vision transmitting a draft of proposed , legislation to amend 
sections 2 (h) , 4 (d), and 5 (a) , (b), <c) , (d) of an act en
titled "Federal Alcohol Administration Act" <Act of August 
29, 1935, c. 814, 49 Stat. 977 ff., as amended), which, with 
the accompanying papers, was referred to the Committee on 
Finance. 

DISPOSITION OF ·EXECUTIVE PAPERS 
The VICE PRESIDENT laid before the Senate letters 

from the Archivist of the United States, transmitting, pur
suant to law, lists of papers and documents in the files 
of the Departments of the Treasury, Interior, and Agricul
ture, the Civilian Conservation Corps, and the Social Se
curity Board, which are not needed in the conduct of · busi
ness and have no permanent value or historical interest, and 
requesting action looking to their disposition, which, with 
the accompanying papers, were referred to a Joint Select 
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Committee on the Disposition of Papers in the Executive De
partments. 

The VICE PRESIDENT appointed Mr. BARKLEY and Mr. 
GIBSON members of the committee on the part of the Senate. 

MEMORIAL 
Mr. COPELAND presented a memorial of sundry citizens 

of Jamestown, N. Y., remonstrating against the manner of 
the administration of the so-called Labor Relations Act by 
the National Labor Relations Board, and also against the 
act itself, and favoring the prompt amendment thereof, 
which was referred to the Committee on Education and 
Labor. 

WATER SUPPLY PROJECT FOR ISLAND OF MOLOKAI, HAWAII 
Mr. LUNDEEN presented a resolution adopted by the 

Board of Supervisors of the County of Maui, Territory of 
Hawaii, which was referred to the Committee on Territories 
~;tnd Insular Affairs and ordered to be printed in the RECORD, 
as follows: 

Whereas the island of Molokai is urgently in need of water for 
the cultivation and development of the large areas of fertile lands, 
which but for the lack of water could be utilized to produce an 
abundance of farm products for our local r~eeds, a project which 
has been strongly advocated by the former commanding general 
of the Hawaiian Department, United States Army, Major General 
Drum, as a necessary link in our national defense; and 

Whereas there is now pending in the Congress of the United 
States, a bill for the appropriation of $5,000,000, to be used for the 
development and conservation of water on said island of Molokai: 
Now, therefore, be it 

Resolved, by the Board of Supervisors, County of Maul, Terri
tory of Hawaii, that it does hereby endorse the aforesaid project 
and urgently request Congress to favorably consider the passage 
of said bill; and be it further 

Resolved, that a copy of this resolution be forwarded to the 
Governor of Hawaii, Delegate SAMUEL WILDER KING, the command
ing general, Hawaiian Department, United States Army, and the 
commandant, fourteenth naval district, United States Navy, with 
the request that they endorse this resolution and forward copies 
of same to the President of the United States, Speaker of the 
House of Representatives, the President of the Senate, United 
States Congress, and chairman of the Committee on Territories of 
the said Senate. 

REPORTS OF COMMITTEES 
Mr. LOGAN, from the Committee on Military Affairs, to 

which were referred the following bills, reported them each 
with an amendment and submitted reports thereon: 

S. 4042. A bill to amend the World War Adjusted Com
pensation Act <Rept. No. 1909); and 

s. 4043. A bill extending the benefits of the Emergency 
Officers' Retirement Act of May 24, 1928, to provisional, pro
bationary, or temporary officers of the Army, Navy, Marine 
Corps, and Coast Guard who served du!'ing the World War 
<Rept. No. 1910). 

Mr. LEE, from the Committee on Military Affairs, to which 
was referred the bill <S. 2911) to promote peace and the na
tional defense through a more equal distribution of the bur
dens of war by drafting the use of money according to ability 
to lend to the Government, reported it with amendments 
and submitted a report (No. 1911) thereon. 

Mr. THOMAS of Oklahoma, from the Committee on Indian 
Affairs, to which was referred the bill <S. 3283) to authorize 
the Secretary of the Interior to place certain records of 
Indian tribes with State historical societies under rules and 
regulations to be prescribed by him, reported it with amend
ments and submitted a report <No. 1912) thereon. 

Mr. CHAVEZ, from the Committee on Indian Affairs, to 
which was referred the joint resolution <S. J. Res. 212) to 
investigate the claims against the United States of certain 
members of the Wisconsin Band of Pottawatomie Indians, 
reported it '\\ith amendments and submitted a report <No. 
1913) thereon. 

Mr. McGILL, from the Committee on Pensions, to which 
was referred the bill <H. R. 7880) to amend the Veterans' 
Regulation No. 10 pertaining to "line of duty" for peace
time veterans, their widows, and dependents, and for other 
purposes, reported it without amendment and submitted a 
report (No. 1915) thereon. 

Mr. BULKLEY, from the Committee on Finance, to which 
was referred the bill (H. R. 10155) to permit articles im-

ported from foreign countries for the purpose of exhibition 
at the Seventh World's Poultry Congress and Exposition, 
Cleveland, Ohio, 1939, to be admitted without payment of 
tariff, and for other purposes, reported it without amend
ment and submitted a report <No. 1914) thereon. 

Mr. O'MAHONEY, from the Committee on the Judiciary, 
to which was referred the bill <H. R. 8046) to amend an act 
entitled "An act to establish a uniform system of bankruptcy 
throughout the United States," approved July 1, 1898, and 
acts amendatory thereof and supplementary thereto, and to 
repeal section 76 thereof and all acts and parts of acts in
consistent therewith, reported it with amendments and sub
mitted a report <No. 1916) thereon. 

BILLS AND JOINT RESOLUTION INTRODUCED 
Bills and a joint resolution were introduced, read the first 

time, and, by unanimous consent, the second time, and re
ferred as follows: 

By Mr. LOGAN: 
A bill <S. 4096) to authorize the erection within the Canal 

Zone of a suitable memorial to the builders of the Panama 
Canal and others whose distinguished services merit recog
nition by the Congress <with accompanying papers); to the 
Committee on Military Affairs. 

By Mr. SHEPPARD: 
A bill <S. 4097) to amend the Reconstruction Finance 

Corporation Act; to the Committee on Banking and Cur
rency. 

A bill <S. 4098) to amend the Communications Act of 1934 
so as to prevent monopolies and to prohibit excessive dupli
cation of broadcasting programs in any area; to the Com
mittee on interstate Commerce. 

By Mr. McGILL: 
A bill (S. 4099) granting an increase of pension to Mary E. 

Knight; to the Committee on Pensions. 
By Mr. GILLETTE (for himself and Mr. HERRING): 
A bill <S. 4100) to authorize the attendance of the Army 

Band at the National Encampment of the Grand Army of 
the Republic at Des Moines, Iowa, from September 4 to 8, 
1938, both dates inclusive; to the Committee on Military 
Affaire. 

By Mr. SHIPSTEAD: 
A bill (S. 4101) authorizing the Port Authority of Duluth, 

Minn., and the Harbor Commission of Superior, Wis., to con
struct a highway bridge across the St. Louis River from Rices 

· Point in Duluth, Minn., to Superior in Wisconsin; to the Com-
mittee on Commerce. 

A bill (S. 4102) -to set aside certain lands for the Chippewa. 
Indians of Minnesota in the State of Minnesota, and for other 
purposes <with an accompanying paper); to the Committee 
on Indian Affairs. 

By Mr. TYDINGS: 
A bill <S. 4103) to amend section 73 of the Hawaiian Or

ganic Act, approved April 30, 1900, as amended; to the Com
mittee on Territories and Insular Affairs. 

By Mr. THOMAS of Oklahoma: 
A bill <S. 4104) for the relief of John Shook; to the Com

mittee on Claims. 
A bill <S. 4105) relating to allowances to certain naval 

officers stationed in the Canal Zone for rental of quarters; 
to the Committee on Naval Affairs. 

By Mr. BANKHEAD, Mr. McGILL, and Mr. GILLETTE: 
A bill (S. 4106) to amend section 302 of the Agricultural 

Adjustment Act of 1938, relating to loans on wheat, cotton, 
and corn; to the Committee on Agriculture and Forestry. 

By Mr. LEE: 
A bill (8. 4107) to promote farm ownership by amending 

the Bankhead-Janes Farm Tenant Act to provide for Gov
ernment-insured loans to farmers; to encourage sale of farms 
held by absentee owners to farm tenants; and to enable ten
ant farmers to become owners of farm homes through long
term, low interest-rate loans on farms, and for other pur
poses; to the Committee on Agriculture and Forestry. 

By Mr. SHIPSTEAD: 
A bill <S. 4108) to provide for an 8-hour day on tugs on the 

Great Lakes; to the Committee on Commerce. 



1938 CONGRESSIONAL_ RECORD-. SENATE 7603 
By Mr. COPELAND: 
A joint resolution <S. J. Res. 302) to provide that the 

United States extend to foreign governments invitations to 
participate in the Third International Congress for Micro
biology to be held in the United States during the calendar 
year 1939, and to authorize an appropriation to assist in meet
ing the ex.penses of the session <with accompanying papers); 
to the Committee on Foreign Relations. 

RELIEF AND WORK RELIEF APPROPRIATIONs--AMENDMENTS 
Mr. BONE, Mr. GILLETTE, Mr. HOLT, and Mr. WHEELER each 

submitted an amendment; Mr. BYRD submitted several 
amendments; Mr. SMITH and Mr. GuFFEY jointly submitted 
an amendment; and Mr. BANKHEAD, Mr. McGILL, and Mr. 
GILLETTE jointly submitted an amendment intended to be 
proposed by them to the joint resolution <H. J. Res. 679) 
making appropriations for work relief, relief, and otherwise 
to increase employment by providing loans and grants for -
public-works projects, which were severally ordered to lie on 
the table and to be printed. 

Mr. THOMAS of Oklahoma submitted two amendments 
intended to be proposed by him to the joint resolution · <H. J. 
Res. 679) making appropriations for work relief, relief, and 
otherwise to increase employment by providing loans and 
grants for public-works projects, which were ordered to lie 
on the table, to be printed, and to be printed in the RECORD, 
·as follows: 

On page 4, line 19, after the woro "persons", to Insert a semi
colon and the following: "and of the sums made available by this 
paragraph $2,000,000 may be used for payments to farmers for cover 
crops, listing, and special practices in extreme drought areas, and 
In areas damaged and/or destroyed by hail, rust, or grain pests." 

On page 9, line 22, after the word "Administration", to insert a 
colon and the following: "Provided, That in no case shall the 
monthly compensation for persons engaged in projects under the 
foregoing appropriation be less than $40 and in no case shall the 
hourly compensation of such persons be less than 30 cents." 

AUTHORIZATION OF WORKS ON RIVERS AND HARBORS AND FOR FLOOD 
CONTROL--AMENDMENTS . 

Mr. JOHNSON of Colorado submitted an amendment in
tended to be proposed by him to the bill <H. R. 10618) 
authorizing the construction of certain public works on rivers 
and harbors for flood control, and for other purposes, which 
was ordered to lie on the table and to be printed. 

Mr. THOMAS of Oklahoma submitted two amendments 
intended to be proposed by him to the bill (H. R. 10618) 
authorizing the construction of certain public works on rivers 
and harbors for flood control, and for other purposes, which 
were ordered to lie on the table, to be printed, and to be 
printed in the RECORD, as follows: 

Amendment intended to be proposed by Mr. THoMAS of Okla
homa to the bill (H. R. 10618) authorizing the construction of 
certain public works on rivers and harbors for flood control, and 
for other purposes, viz: 

On page 8, line 5, strike out all after "Engineers" down to and 
Including "session" in llne 9 and insert the following: 

"Canton Reservoir on the North Canadian. River. in Oklahoma, 
estimated cost of construction, $7,800,000; estimated cost of lands 
and damages, $850,000; total estimate, $8,650,000, as set forth in 
House Document No. 569, Seventy-fifth Congress, third session; 

"Mannford Reservoir on the Cimarron River in Oklahoma, esti
mated cost of construction, $6,100.,000; estimated cost of lands and 
damages, $1,800,000; total estimate, $7,900,000, as set forth in 
Oomm.tttee Document No. 1, Seventy-fifth Congress, first session; 

"Oologah Reservoir on the Verdigris River in Oklahoma, estimated 
cost of construction, $4,745,000; estimated cost of lands and dam
ages, $3,600,000; total estimate, $8,345,000, as set forth in Commit
tee Document No. 1, Seventy-fifth Congress, first session; 

"Tenkiller Ferry Reservoir on the Tilinots River in Oklahoma, 
estimated cost of construction, $10,890,000; estimated cost of lands 
and damages, $1,500,000; total estimate, $12,390,000, as set forth in 
Committ~ Document No. 1, Seventy-fifth Congress, first session; 

''Wister Reservoir on the Poteau River in Oklahoma, estimated 
cost of construction, .$4,360,000; estimated cost <>f lands and dam· 
ages, $2,200,000; total estimate, $6,560,000, as set forth in Com· 
mittee Document No. 1, Seventy-fifth Congress, first session." 

Amendment intended to be proposed by Mr. THOMAs of Okla
homa to the bill (H. R. 10618) authorizing the construction of 
certain public works on rivers and harbors for flood control, and 
tor other purposes, viz: 

On page 9, after line 10, insert the folloWing: 
"The Lugert-Altus flood-control and reclamattcn reservoir, located 

on the North Fork of the Red River in Oklahoma, is hereby author-

!zed for construction at an estimated cost of $2,497,000, on the 
following basis as to a· division of the cost of construction: 

"(a) The Chief of Engineers shall report to the President on or 
before August 1, 1938, the value of said Lugert Reservoir as a flood· 
control works, and the value so reported shall be the amount herein 
authorized to be appropriated as a charge against any funds appro
priated and available for the construction of flood-control projects. 

"(b) The remainder of the estimated cost of such Lugert Reser
voir, viz, the estimated total cost of the reservoir, less the amount 
reported by the Chief of Engineers as the value of said reservoir 
as a flood-control project, is hereby authorized to be appropriated 
for the construction of said Lugert Reservoir for reclamation and 
irrigation, as reported in Senate Document No. 153 (75th Cong., 
3d ~ss., and as further authorized by the last paragraph on page 
37 of Public Act No. 497 (75th Cong., 3d sess.) ) , providing that the 
construction of said Lugert Reservoir and Altus reclamation 
project shall not be undertaken until the Chief of Engineers and 
the Secretary of the Interior join in an agreement as to the divi· 
sion of cost of the construction of the said reservoir as provided 
herein." 

ADDRESS BY SENATOR DAVIS TO HIS CONSTITUENTS 
[Mr. McNARY asked and obtained leave to have printed in 

the RECORD a radio address delivered by Senator DAVIS to
his constituents on May 21, 1938, following his nomination 
in the Pennsylvania Republican primary, which appears in 
the Appendix.] · 

AMERICA'S ECONOMIC FUTURE--t\DDRESS BY SENATOR MURRAY 
[Mr. Mr.NToN asked and obtained leave to have printed in . 

the RECORD a. radio address on the subject America's Eco
nomic Future delivered by Senator MURRAY on the evening 
of May 26, 1938, which appears in the Appendix.] 

THE FEDERAL HOUSING ADMINISl'RATlON--ADDRESS BY STEWART 
M'DONALD 

[Mr. BARKLEY asked and obtained leave to have printed. 
in the RECORD an address on the Federal Housing Admin
istration delivered · by Stewart McDonald, Federal Housing 
Administrator, before the National Association of Mutual 
Savings Banks, New York, Friday, May 6, 1938, which. 
appears in the Appendix.] 

OUR INLAND SEAS-ADDRESS BY THAD H. BROWN 
[Mr. BULKLEY asked and obtained leave to have printed 

in the RECORD a radio address on the subject of Our Inland 
Seas delivered by Thad H. Brown, member of the Federal 
Communications Commission, at a meeting of the Ohio 
Society in New York Clty, April 21, 1938, which appears 
in the Appendix.] 
TAXATION AS A WEAPON AGAINST WAR-:-STATEMENT BY BENJAMIN 

C. MARSH 
[Mr. FRAZIER asked and obtained leave to have printed in 

the RECORD a statement by Benjamin C. Marsh, secretary 
of the Peopie's Lobby, Inc., Washington, D. C., on the sub
ject of Taxation as a Weapon Against War, which appears 
in the Appendix.] 

DEVELOPMENT AND REGULATION OF CIVIL AERONAUTICS 
[Mr. MoCARRAN asked and obtained leave to have printed 

in the REcoRD an editorial entitled· "Wise Encouragement 
for Aviation Expected," published in the Chicago Herald and 
Examiner of May 24, 1938, which appears in the Appendix.J 

IN MEMORIAM--AMELIA EARHARl' 
Mrs. CARAWAY. Mr. President, I do not desire to detain 

the Senate in the consideration of the measure now before 
us, but MonQ.ay will be Memorial Day. Within the past year 
Amelia Earhart, one of the 12 most notable women of the 
past hundred years, has passed on. She was a woman who 
symbolized to a remarkable degree the courage, the pioneer
ing spirit, and the broad achievements of American woman
hood. She had only 39 years of life, but into those years she 
poured a spirit so untrammeled that the world of men and 
women has a truer conception of what heights a woman may 
reach when she girds herself to competition on an equal 
footing with men. 

She was an ardent feminist and a humanitarian. She 
once decided to become a doctor, and to that end took a 
course in science, combining with that course a study in 
sociology. I think it quite fitting to call attention to the 
fact that this is Amelia Earhart Week, signifying the na
tional appeal sponsored by a national committee, of which 
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Mrs. Roosevelt is the honorary chairman, and in Washing
ton by a committee headed by Mrs. James J. Davis, to estab
lish a worthy and living memorial in honor of Amelia 
Earhart. 

I cannot state better the underlying motives of this 
national appeal than in the words of Mrs. Roosevelt: 

I hope we will be able to interest a great many people In order 
that something of the personality, spirit, and courage which 
Amelia Earhart represented to us shall be carried on to the younger 
generation. 

Our President, Franklin D. Roosevelt, writes as follows: 
I am glad to learn that the indomitable spirit which surmounted 

so many obstacles and pointed the way to new feminine achieve
ments is to be commemorated in the Amelia Earhart Foundation. 
This foundation should, like her own radiant spirit and personality, 
be free in scope and idealistic in expression. Planned on such 
lines it can become an active force in molding the destinies of 
those who come under its influence. 

Also, if I may do so without violating the rules of this 
body, I express the hope of general participation by the 
American peopie in establishing so worthy and lasting a 
memorial to one of our great characters, through national 
scholarships in science and sociology, in order that other 
young women, through succeeding generations, may be 
trained along such lines as will equip them to render dis
tinguished service such as Amelia Earhart rendered to our 
Nation. 

RELIEF AND WORK-RELIEF APPROPRIATIONS 

The Senate resumed the consideration of the joint reso:.. 
lution <H. J. Res. 679) making appropriations for work 
relief, relief, arid otherwise to increase employment by pro
viding loans and grants for public-works projects. 

Mr. AUSTIN. Mr. President, I wish to address the Senate 
on the joint resolution which is the unfinished business of 
the Senate. 

Borrowing and spending and i'busting" the Nation's busi
ness paves the way for autocracy. It breaks the morale of 
youth. It lowers the standard of ideals. It encourages 
pauperism. It softens and weakens character. It bank
rupts industry. It prepares the people as does nothing else 
for "security," as it has been called, on a low level, at any 
cost--even the cost of liberty. 

Mr. President, spending huge sums of the people's money 
is a classic method of undermining republics. The oracle, 
even at the zenith of power of old Troy, said: 

Yet come it will, the day decreed by fate, 
The day when thou, oh, noble Troy, shall bend 
And see thy warriors fall, thy glories end. 

And that day came as a sequel of an orgy of spending. 
In support of that claim I am going to refer to good au

thority, Dr. R. J. C. Dorsey, professor of Roman law, Wash
ington College of Law, member Concilium, Riccobono Semi
nar of Roman Law in America, the Catholic University of 
America. In an article in the National Republic will be 
found the following by him: 

Caesar controlled the treasury of Rome and personally had the 
administration of all financial and monetary matters. He had 
his own tax collectors. A multitude of citizens had been fed by 
doles of food which probably kept them from starvation, and this 
part of the population had to be continued to be fed. Under the 
Sempronian law every Roman citizen settled in Rome possessed a 
legal right to bread and corn. The cost was enormous. At one 
time there were about 320,000 on the dole in Rome, but this num
ber was reduced to 150,000 and the list annually revised so as to 
include only the needy. In the rest of Italy there were many 
poor. The state was not bound to prote(:t the totally helpless fellow 
citizen from want. Charity dictated that he should be given some 
assistance, and when the number of unfortunates was small they 
could be easily cared for. When mass poverty prevailed the ques
tion became acute. Solonian, and later legislation of Attica, held 
that it was the duty of the community to provide for its invalids 
and poor generally, and Caesar applied this theory to the state 
and used it as a means to ingratiate himself with the mob. In 
order to pay fer this dole Caesar took the rich booty he had seized 
1n Gaul, the stock of cash in the Roman treasury, the. treasures 
taken from the Italian and Spanish temples, amounts raised from 
forced loans, excessive fines, confiscated estates, and peremptory 

orders to pay drawn on those he picked for that purpose. Many 
citizens fled to foreign lands to escape the wholesale confiscation. 
Caesar further spent immense amounts in buildings. 

You see, the combination existed there that we have here 
in this joint resolution. 

His military budget was enormous. Rome gained in commOdi
ousness, grew in magnificence, but its citizens irrecoverably lost 
all political supremacy. · 

Omitting now, and proceeding to a quotation made by tJ:l.Js 
distinguished authority from Leckie's History of Euro:Pean 
Morals, condensed, I find this, which corroborates the claim 
which I assert, that we have been pursuing and are continu
ing to pur~ue the classic method of undermining republ~cs: 

The theory of the Roman Empire was that of a representative 
despotism. The various offices of the Republic were not anni
hilated, but they were gradually concentrated in a single man. 

That is, they had a reorganization. 
The senate was still ostensibly the depository of the supreme 

power, but it was made in fact _the mere creature of the Emperor, 
whose power was virtually uncontrolled. ' 

That sounds quite modern, does it not? 
The nobles were gradually depressed, ruined, or driven by ·Lhe 

dangers of public life into orgies of private luxury. The poor 
were conciliated, not by any increase of liberty or even of perma
nent prosperity, but by gratuitous disbursement of corn and public 
games. · 

Another well-known illustration of this ancient method of 
undermining republics is that of Pericles. - Pericles had his 
P. W. A., as probably all of us will remember; and many of 
the great works of art which were erected upon the moun
tains of Greece were no doubt physical assets, as are many 
of the structures which have been built under the American 
P. W. A. Pericles was able to call upon his enemies for 
money by going out and seizing their property, but he bled 
white the wealth of Greece; and, following Pericles, the 
decline of the Republic occurred. 

Mr. WHITE. Mr. President, will the Senator yield? 
The PRESIDENT pro tempore. Does the Senator from 

Vermont yield to the Senator from Maine? 
Mr. AUSTIN. I do. 
Mr. WHITE. Before the Senator gets entirely away from 

Rome, I desire to call his attention . to something that Gibbon 
said about spending public money in Rome. 

In one of the very early chapters of Gibbon's Rome, he 
undertakes to assign the greatest single cause contributing 
to the break-down in the morale of the Roman people and 
the disintegration of the Roman Empire. He says, in sub-
stance, that it was this: · 

Roman interests started out in the first instance to bind the 
Pretorian Guard to themselves with public money. Then, 
when they lost complete confidence in the Pretorian Guard, 
they took the public money and sought to buy the loyalty of 
the Roman legions scattered throughout the length and 
breadth of the Roman Empire. Then other emperors, still 
taking public money, purchased the senate of Rome, and then, 
according to Mr. Gibbon, these emperors took public money 
and purchased the influential citizens of Rome. In summary 
Gibbon says that use of public money, demoralizing the armed 
forces of the nation, the senate of the nation, and the people 
of Rome, was the greatest single influence leading to the 
downfall of the Empire. 

The historian to whom we of New England pay homage al
ways, John Fiske, in one of his histories, I am not sure which, 
but I think in the Beginnings of New England, adopts as his 
the conclusions of Mr. Gibbon with respect to the demoraliz
ing consequences of the use of public money. 

With these prefatory words, I ask the Senator from Ver
mont if he cannot see a close analogy between what hap
pened in Rome according to the authority of Mr. Gibbon and 
what is happening in our country today through the use of 
public money? · 

Mr. AUSTIN. Mr. President, I answer in the affirmative. 
We have had 5 years of experimentation with this type of 
governmental activity, and we have some results which I 
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thir..k the discussion on the floor of the Senate brought to 
light during the past 2 or 3 days, the corrupting effect of the 
encouragement of the citizens of a republic to lean upon 
their government for bread·, and clothing, and shelter, and 
the other necessities of life. I say corrupting effect, and I 
mean by that, not that direct corruption which has J:>een 
charged at times in the expenditure of the fund; I mean 
that logical consequence of the youth of the country being 
assured by their government a more abundant life, and 
having held out to them by political power that their Gov
ernment owes them a, job, that their government owes them 
security, that if they are faithful to the government which 
makes these promises they will have these things. At one 
time, we recall, in the zeal and heat of campaign, they were 
promis~d that no man should go hungry, and that every man 
should have a job. 

When those promises are followed up by laws passed by 
the Congress of the Republic, appropriating the people's 
money not yet collected from them by way of taxation, in 
other words, forcing money out of them for it will have to be 
ultimately paid by them into the Treasury, the effect of 
forcing from the people these huge sums of money and 
expending them to carry out this grand promise of a more 
abundant life, and of security, and of a job for every man 
owed to him by his government--and how true is the 
philosophy that a man off the pay roll is a man on the tax 
roll-the psychological and the spiritual effect is irresistible 
that these young people should consider it entirely easy for 
them, their future entirely assured, initiative wholly un
necessary, for they have security assured to them. 

Mr. LOGAN. Mr. President, will the Senator from Ver
mont yield? 

Mr. AUSTIN. I yield. 
Mr. LOGAN. I wish to ask the Senator from Vermont 

whether those promises, that no one should go hungry, and of 
the more abundant life, were any more grandiose than the 
promise made a few years ago that everyone should have an 
automobile in his garage and two chickens in every pot? 
Were they not about the same? 

Mr. AUSTIN. Yes; I think they were, btij; the difference is 
that in the one case an effort was not made to deliver those 
things out of the Federal Treasury. The effort then was to 
develop opportunity for the individual. · Youth was given 
the sanction of government, the sanction which grows out 
of a fair attitude of government toward the Nation's busi
ness. The administration to which the Senator refers did 
not undertake. to "bust" business. It was not the keynote of 
its policy to destroy enterprise. It did not undertake to 
seize upon business and make a monopoly of it. On the other 
hand, its policy was free competition, regulation only upon 
that minimum basis which was consistent with a maximum 
of competitive enterprtse, thus affording to the youth of the 
United States the opportunity of employment, to have two 
chickens in the pot and an automobile in the garage, if the 
youth would seize upon the opportunity and turn it into those 
articles. · 
. Mr. LOGAN. Mr. President, the Senator says that ad

ministration did not attempt to "bust" business; but it 
"busted" it just the same, whether or not it attempted to, did 
it not? 

Mr. AUSTIN. That is not my. understanding of what hap
pened, but is far from it. 

Mr. LOGAN. Business was "busted," was it not? 
Mr. AUSTIN. Business was "busted," but it was "busted" 

because of the reaction from the World War, which ulti
mately reached us. It was slow in coming. We were the last 
nation in the world to feel the depression and to get the 
break-down which followed the war. 

Mr. LOGAN. The Senator has referred to Pericles . . Even 
to this day the time of Pericles is referred to as the Gold~n 
Age of Pericles. 

Mr. AUSTIN. Yes. 
Mr. LOGAN. The Senator is also familiar with what took 

place in Egypt. Joseph followed a business which I think 
perhaps the Senator from Vermont would approve, but after 

7 years of Joseph's efforts, did not the people find them
selves much worse off than they did after the Golden Age of 
Pericles? 

Mr. AUSTIN. If I recall what the Senator refers to, I 
would answer him in the affirmative, but I am not certain 
that I do. The policy of the collection of grain and cattle 
finally resulted in the impoverishment of the people, the 
ruler possessing all the wealth and the people being extremely 
poor. 
, Mr. LOGAN. I may say that what happened was that 
Joseph, acting for the ruler during the 7 abundant years, 
collected into his granaries that which the people had raised 
and which they did not need. At the end of that time he did 
not give it to the people, but he sold it to them. First, he got 
all their money by selling it to them. Then he took all their 
cattle and all their other personal property. They still were 
hungry, and he took all their land. So in the end, following 
this penurious policy of Joseph, the people were much worse 
off than they were in following the plan adopted in the Roman 
Empire, referred to by the Senator from Maine, or imme
diately following the Golden Age of Pericles in Greece. 

Mr. AUSTIN. Mr. President, the matter is relative. I 
think exactly the same type of consequence occurred in all 
those cases. If we should survey the history of the world, we 
would find that principle just as surely working in the same 
direction everywhere. We would find that when the central 
government overtaxed the people and put them in a condition 
where it must support them the standard of living was low
ered, the morale of the people was lowered, their intelligence 
was lowered, their hope and their courage were lowered, and 
finally they acquiesced and said, "The only security for us is 
to lay ourselves in the arms of the mighty ruler. We give up 
our freedom and our liberties for security." And that is 
where we are heading. 

Mr. LOGAN. Mr. President, will the Senator yield further? 
Mr. AUSTIN. I yield. 
Mr. LOGAN. There may be much truth in what the Sen

ator says. I have proposed an amendment to the pending 
joint resolution which in its ultimate effect I regard a.s of 
much more importance than the measure itself. I hope we 
will have an opportunity to discuss it fully. If the policy pre
scribed in the amendment I have offered had been followed 
in the first place, I do not believe it ever would have been 
necessary to expend these tremendous sums of money, but 
since we have gotten into it I hardly think the Senator from 
Vermont or anyone else would say we should stop now and 
let everything go to smash. 

Mr. AUSTIN. Mr. President, I always respect and bene
fit by the comments of the Senator from Kentucky, and I 
am always interested in every measure he introduces into 
this body, and I shall study his amendment with great in
terest. Of course, I thin~ no person .would be so hasty as 
to deny what the Senator from Kentucky asserts at this 
moment. Of course, having gotten into this situation, we 
cannot cut appropriations right off. That would be, in my 
opinion, most disastrous and would hasten not only the 
economic ruin of this country but it would also hasten that 
other dread thing, the overturning of the Republic, because 
we would have disorder, and then it would be necessary for 
some strong leader such as our President to step out and 
save the situation. So the Senator from Kentucky and I are 
not apart in the matter of principle. 

Mr. LOGAN. Mr. President, will the Senator further 
yield? 

Mr. AUSTIN. I yield. 
Mr. LOGAN. Let me ask the Senator if it was not because 

of that situation that we were forced to begin this program 
in 1933 when things were in such condition that it was nec
essary that something be done, else we would have revolu
tion; so we embarked upon it, not as a deliberate policy but 
because we were forced into it by reason of the peculiar and 
dangerous condition that prevailed at the time? 

Mr. AUSTIN. Mr. President, I believe it. I believed it 
then, and I voted for the large appropriation that was made, 
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after negotiations with the leader on the other side, with 
my own leader, and members of the committee, looking to 
breaking down the appropriation into categories which I 
thought at that time would be a sufficient earmarking of 
the appropriation, so that we could at least claim that the 
Congress had preserved its rights and had performed its 
duty and obligation. 

Now we have had the experience. We have tried out the 
method, and I think the evidence is conclusive-it certainly 
persuades me-that the use of that method is a mistake in I 

many particulars. It works out badly economically, it works 
out badly spiritually, and it works out badly politically; and 
therefore we have something to do today. It is not to cut 
this off. That is not my theory. 

Mr. LOGAN. May I ask the Senator one other question, 
because I am not combating what he has said about the bad 
effect of what he is speaking about? We have spent about 
$S,OOO,OOO,OOO on relief, leaving out of consideration the loans 
which have been made. By the expenditure of those $8,000,-
000,000 through a period of about 3 or 4 years the income of 
the citizens of the Nation was increased by $100,000,000,000. 
That was not a very bad investment, was it, if that be true? 

Mr. AUSTIN. If that be so. My understanding is that 
the increase was about 100 percent-from $40,000,000,000 up 
to $80,000,000,000. 

Mr. LOGAN. The Senator is perhaps speaking about 1 
year. The first year it was about $20,000,000,000, the next 
year perhaps about $30,000,000,000, and the next year around 
$40,000,000,000, making a total increase in the income of the 
citizens of the Nation of about $100,000,000,000. That in
crease was largely brought about by the expenditure of the 
$8,000,000,000. If the present expenditure should have the 
same effect, perhaps it would not be bad as a business proposi
tion, but it might be bad so far as it affects the morale and 
the spirituality of the people. 

Mr. AUSTIN. Mr. President, the Senator and I would not 
disagree greatly. I want to say that I intend to try to dis
cuss the cause of the failure of the scheme and to account 
for the lack of permanency in the effect of pump priming. 
I do not want to take it up at this period. 

Mr. LOGAN. If the Senator wants to discuss the cause of 
the failure he has no further to look than the action of the 
Governors of the Federal Reserve Board, when they deliber
ately started this decline and the recession in prices. 

Mr. AUSTIN. Mr. President, I was going to refer to that 
and claim that that was one of the fundamental causes of 
the trouble. But there are others to which I will refer, with 
the consent of the Senator, later. 

Mr. BORAH. Mr. President--
The PRESIDENT pro tempore. Does the Senator from 

Vermont yield to the Senator from Idaho? 
Mr. AUSTIN. I yield. 
Mr. BORAH. Did l understand the Senators to agree to 

the suggestion that the depression of 1929 was superinduced 
or caused by the action of the Federal Reserve Board? 

Mr. AUSTIN. No. 
Mr. LOGAN. If I may answer, I will say no; but the indi

rect cause was the failure of the Federal Reserve Board to 
act at the time it should have acted. The depression of 1920, 
which ruined the farmers, was caused directly by the Gov
ernors of the Federal Reserve Board; and their failure to act 
caused the 1929 depression. 

Mr. BORAH. Mr. President, what was it that caused the 
condition which the Federal Reserve Board failed to take 
cognizance of and · act upon? 

Mr. LOGAN. The encouragement or allowing of the tre
mendous inflation and gambling on the stock markets and 
the increase in prices, when the Board had the power to stop 
it in time to have a voided the tremendous boom which took 
place. 

Mr. BORAH. I do not want to take the Senator's time, 
but I wish the discussion would trend toward determining, 
if we can, what caused the economic collapse in 1929. 

Mr. LOGAN. If the Senator from Vermont would just let 
me say a word. 

Mr. AUSTIN. !'yield. 

Mr. LOGAN. I hope that I may have an opportunity to 
discuss at some length, before we have completed the debate 
on the joint resolution, what, in my judgment, has caused 
all the trouble that we have had since 1920, and I hope to be 
able to discuss what, in my judgment, caused the trouble in 
1929. 

Mr. BORAH. I understand the Senator has reference to 
the money question. 

Mr. LOGAN. That is correct; pure and simple. 
Mr. BORAH. May I ask one more question? 
Mr. AUSTIN. I yield to the Senator. 
Mr. BORAH. Is the Senator of the opinion that the money 

system which we had at that time accounted for the fact that 
in 1929, the greatest wealth-producing year, perhaps, in the 
history of this country, there were nearly 50,000,000 ·people 
living on the bare necessities of life? 

Mr. LOGAN. Most assuredly. My judgment is that all 
the difficulty we have had has been due to the failure to 
understand the question of money and the manipulation of 
money for the advantage of some as against those 50,000,000 
who did not and who do not have the bare necessities of life. 

Mr. AUSTIN. Mr. President, I should like to continue dis
cussing the particular aspect upon which I was talking when 
the Senator from Kentucky helped me out so generously. as 
well as the Senator from Idaho, and that is the inevitable 
corrupt effect of devoting the people's money to unlimited, 
unrestricted expenditures by a centralized authority, par
ticularly a centralized authority which may have ambitions, 
and which depends on votes for support in the country, and 
depends on votes in the legislative body for putting through 
its theories, for, Mr~ President, it is to be observed that when
ever a condition of collapse exists in a country, government is 
always tempted to reform the government; government is al
ways tempted to find, if possible, the causes of the collapse 
and to abolish those causes; government strives, as it is striv
ing today, to build something new. Government has a "new 
deal," in other words. 

Suppose that that new deal contemplates the concentra
tion of authority in a government that has thrived and grown 
to be the leader, perhaps, of thought, of spirituality, of inven
tive genius, and of production, of all the countries of the 
earth; suppose that that new deal, as judged from its acts 
and from the bills it presents to a legislative body and asks 
to have passed, shows a tendency to autocracy; then what is 
the effect of giving over to that centralized authority the 
power of judgment and control over the spending of the peo
ple's money to the tune of billions of dollars, sums that are so 
great that one can hardly comprehend them? I say it is just 
inevitable that those who want that money, those in our body 
who seek it in the form of projects, those out in the field who 
seek it in the form of wages and salaries, are bound to be 
obsequious and subservient to and coat-tail riders of that man 
who determines where that money is going. 

Mr. BORAH. Mr. President-
Mr. AUSTIN. I yield. 
Mr. BORAH. Is that not true in the economic world just 

the same as in the commercial world, and could there be any 
greater concentration of financial or monetary power than 
we had in this country in 1929? 

Mr. AUSTIN. I do not agree to both those questions. I 
do not agree fully to either of them. I would admit that 
there were and there are now concentrations of economic 
power that amount to empires, but they are limited in num
ber, they are limited in amount of capital, and they are lim
ited in number of persons. 

I cannot accept the dogma that the Nation's business is 
in any such condition. My own experience in business, 
though it is limited, I will admit, has led me to believe the 
contrary, and I have never seen anything that was easy in 
business. On the contrary, I have always found the keenest 
competition in any activity in which I was ever interested. 
I never did get anything easily. It always came hard. That 
is the story of all my neighbors and friends. I believe that 
to be the condition generally in the Nation's business. 

Mr. BORAH .• I have no doubt the Senator's experience 
has been the experience of almost every man who deals as a 
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small dealer, or what we call an independent businessman. 
He does not get anything easily. He has to fight for it. He 
does business and fixes his prices under the rules and prin
ciples laid down by a higher economic power. 

Mr. AUSTIN. Mr. President, there is power in the eco
nomic world which, in certain cells, has grown to the point 
of absolutism, has grown to the ·point of autocracy. It is 
those cells with which we should be concerned. However, I 
say it is just too bad for us, as legislators, to give to the 
people of America the impression that we, the administra
tion of the Government of the United States, are against 
the Nation's business and that in order to cure the few bad 
cells we are going to enact laws which will capture the 
personnel, the capital structure, and the rules of business, 
and run the whole thing from Washington. 

In my opinion, nothing is so great a hindrance and im
pediment to recovery as that attitude of Government toward 
the business of America. The Senator from Idaho and I are 

· making a study at this time as a result of which we may 
come to an agreement. I am making no promises, and I do 
not ask him to make any to me. · Each of us looks at the 
problem from a different point of view. However, Mr. Pres
ident, I do not believe it is wholesome for this country right 
now, when we are in the midst of a very bad time economi
cally, for Congress, or any other part of the administration 
of government, to threaten the business of America. 

Mr. BORAH. I agree with the Senator; but I do not think 
it is a bad thing to have business operate under established 
law . . I want a government of law and not a government of 
bureaus. 

Mr. AUSTIN. I agree to that statement. 
Mr. BORAH. If we establish the laws of. the country upon 

a proper basis, business cannot complain when it is com
pelled to operate under those laws. 

Mr. AUSTIN. Not at all. 
Mr. BORAH. Take the case of the oil industry today, if I 

may refer to it: There is not a particle of doubt in my mind 
that four or five oil corporations are now dictating the prices 
and· the oil policy of the United States. Is it better that 
these oil companies control or that the laws of the United 
States control? 

Mr. AUSTIN. I do not know what the facts are about the 
oil business. I have no knowledge at all of it. However, 
assuming that what the Senator from Idaho says is correct. 
there is no reason in the world why such control cannot be 
stopped under the law as it is. We do not need any reform 
of government to stop it. We have laws which expressly 
forbid such control, and all we have to do is to enforce them. 
. Mr. BORAH. I am not asking for any reform of govern
ment. I think the Government is sufficient and efficient to 
carry out the policy if we will only invoke the power we have 
under the Constitution of the. United States. I am not ask
ing for any change of government. I am only contemplating 
the fact that there will be a change of government if we do 
not bring these powers under the domination of law. 

Mr. AUSTIN. That is one of the things which I recom
mended when I was discussing the confirmation of the ap
pointment of Mr. Jackson as Solicitor General. I stated at 
that time that I was in favor of rewriting the antitrust laws. 
and of setting forth in law, where none now exists, the anti
trust policy of the Government, and defining monopoly, which 
is not defined today, more precisely setting forth what is 
prohibited, and clearly allowing business to know what it is 
not a crime for it to do. Of course, the recommendation of 
the minority amounts to little more than a voice in the 
wilderness. However, to accomplish the end I had in mind, 
I recommended the formation of a nonpolitical, nonproseeu
tory commission to look into that question · from an abstract 
point of view and undertake to rewrite the antitrust laws. 

We have at hand an excellent organization to help us in 
that work. There is in the American Bar Association a body 
which has specialized in the revision. and rewriting of the law 
of the country for some 10 years, and it has become a very 
expert institution, which we could summon to our aid if we 
wanted to do that sort of thing. How far the President's pro
posal will go, and whether it will have the objective of really 

encouraging business instead of busting business, yet remains 
to be seen. 

I understand that the Senator from Wyoming [Mr. 
O'MAHONEY] has a joint resolution pending relating to this 
matter, with a view of creating a legislative commission to 
join with a commission from the executive branch of the 
Government in making a study of the kind referred to. That 
is not exactly what I should like, but that does not matter. 
I should be glad to see such a thing done. I shall vote for 
that sort of resolution, and help it, for I am as determined as 
any Senator that we shall encourage free competition in the 
country, that we shall encourage free effort by individuals, 
that we shall afford all the opportunity that is possible, free 
from regulation by government, consistent with the rights 
of the consumer, the rights of the laborer, and the rights of 
all competitors in the field. I am as much opposed as any 
man to special rights, special protection, special help, and 
special subsidies for this, that, and the other. We have ob
served that such treatment has repercussions all through 
the field of economy. It dislocates the whole equilibrium, 
and sets things ajar, so that all of a sudden prices go up, as 
they did in 1937, and thereupon comes the declaration from 
the President of the United States that prices are too high, 
and that they must be beaten down. 

What ·is the result, and what is the psychological effect 
upon business? Prices in some businesses are too low to en
able the businesses to live, and prices in some businesses are 
higher than should be charged. The effect is a complete col
lapse of business. Never in our history has there been such 
a speedy decline in industrial activity as there was folloWing 
the declaration of the President, and certain conduct of the 
Federal Reserve Board, and other economic events which 
occurred about May 1937. 

Mr. BORAH. Mr. President, will the Senator yield? 
Mr. AUSTIN. I yield. 
Mr. BORAH. Suppose four or five corporations are doing 

business in a particular field, and they get together and say, 
"Prices are too low. They must go up, and we will put them 
up." Is not that a problem with which we have to deal? 

Mr. AUSTIN. It certainly is. It is a violation of law to do 
so, and it can be stopped. It can be stopped in two ways. It 
can be stopped by a cease-and -desist order of the Federal 
Trade .Commission;. and, since the Senator from Idaho se
cured an amendment to the Clayton Act, it can be prosecuted 
as a crime. 

Mr. BORAH. The Senator and I agree in some things. 
Mr. AUSTIN. I am very glad to be in such good company. 
Mr. BARKLEY. Mr. President, will the Senator yield? 
Mr. AUSTIN. I yield . 
Mr. BARKLEY. Is it not possible that the very circum

stance referred to by the Senator from Idaho may occur 
without corporations or individuals getting together physi
cally? Four or five corporations or individuals might get 
together mentally without ever getting together physically. 
It is sometimes very difficult to prove a mental assembly, 
unless a physical congregation goes along with it. May not 
the situation which caused the President to issue his state
ment that prices were too high in certain lines have been 
produced by the very condition referred to by the Senator 
from Idaho, in which a few individuals or corporations get 
together to take advantage of an existing situation by boost
ing prices higher than they should be? 

Mr. AUSTIN. I heard the testimony on that point given 
by Mr. Jackson. There may have been companies which 
did that sort of thing. However, it is my judgment that 
there are very few commodities in America with respect to 
which prices can be so controlled. Competition is so keen 
that some fellow is bound to break loose from any such 
agreement, or tacit understanding in which there is no con
tract. He is bound to undersell the . others, and he will take 
the field. The American market and every other market 
in the world are price markets. No attention is paid to 
personnel. The relationship with contractors amounts to 
very little. Every man in business is out for profit. That 
is the motive which drives him. There is no investment, and 
no service by a laborer, save for profit. So it is that when a 
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tacit arrangement such as has been suggested is under
taken, it cannot last. 

Mr. BARKLEY. While it is impossible to name offhand a 
large number of commodities ·which may be controlled by 
manipulation, by organization, or by a common understand
ing, there is practically no competition any longer in the 
manufacture and sale of agricultural implements, for 
example. There is really no competition with respect to 
cement, because whenever the price of cement goes up with 
respect to the product of one company, it goes up with 
respect to all of them. Except as to the local taxes on gaso
line, the price of gasoline goes up or down uniformly, in all 
parts of the country, regardless of the company. It may be 
that that is the result of telepathy, or it · may be that there 
is a bellwether in the industry who fixes the price, and the 
rest follow along like sheep. In that case the combination 
is diflicult to prove. It is difficult to prosecute because of the 
difficulty of getting the evidence. However, we know that 
such things happen. 

It was developed in 1930, when we had a tariff on cement, 
that there was really no competition in the cement market. 
The price was fixed; it was the same no matter what the 
company was, subject to transportation charges away from 
the coast, and transportation was limited to about 50 miles 
from the coast on either side of the country because cement 
could not economically be transported further than 50 miles 
because of its weight and the cost of transportation. It was 
shown, and it never has been denied, and it is still so, that 
whenever there is a change ·in these prices on the part of 
one company all the other companies go along in the same 
channel. That may be simply a coincidence, but if so it is 
a coincidence in which there seems to be no change. · 

Mr. BORAH. It is not a coincidence. 
Mr. BARKLEY. I myself do not think so. 
Mr. BORAH. It is the result of a thoroughly organized 

system. 
Mr. BARKLEY. But the mechanics by which the fixa

tion of prices is arrived at are difficult to prove. It may 
occur out on the golf links, where two men are engaged in 
a game for recreation that one makes a suggestion to the 
other, and the thing is accomplished. It happens perhaps 
in ways such as that, but such things are difficult to prove. 

Mr. SHIPSTEAD. Mr. President, will the Senator from 
Vermont yield to me? 

Mr. AUSTIN. I yield to the Senator from Minnesota. 
Mr. SHIPSTEAD. I think we have a very good and reli

able witness as to how it is done, not only in the case of 
cement but also in relation to steel, and I assume it is done 
in the same way in other fundamental industries under the 
system of the control of prices and production-a system, 
I think, which is · destructive to our national life. We have 
put the farms into the same system. I think it will w·ork 
out the same for the farm as it has for business. 

But Mr. Irwin, of the United States Steel Corporation, 
testified before a subcommittee of which I was a member 
about 3 years ago when we were trying to find out why the 
prices were so uniform. We have had an illustration within 
the last 3 weeks of prices being fixed, for notice was given 
by the Carnegie Steel Co. that the price of steel would con
tinue so; although the production of steel has dropped from 
90 percent of capacity to 30 percent capacity, the price re
mains the same. Other steel companies followed the United 
States Steel Corporation in maintaining prices. 

While we were some years ago questioning the so-called 
independents as to the high prices of cement and steel on 
Government contracts and other contracts, always the an
swer was the same. We asked them how and why they fixed 
the price. They said, "We follow the market." When Mr. 
Irwin, who was the last witness, came to the stand he. was 
asked the same question. He said, "That is easy; we set the 
price and the rest of them follow." I do not know where 
we could get a better witness than Mr. Irwin. 

It is quite evident that the practice exists, not only in 
the case of steel and cement but more or less generally under 
this system of the control of prices and the control of pro-

duction, of withholding the operations of machinery and 
production in order to maintain a price. As I have stated 
on this floor before, when they cannot get their price they 
close their factories and throw their men on the streets. 
That puts them on relief; that again makes necessary ap-

. propriations for relief; that again raises taxes and adds to 
costs; that in turn raises· prices; ·and that again reduces 
production, because it reduces sales. Under that system 
they have a cycle where, in the last analysis, costs get so 
high nothing can be produced, because nothing can be sold. 

Mr. MINTON. Mr. President, will the Senator from Ver
mont yield to me? 

Mr. AUSTIN. I yield. 
Mr. MINTON. The Senator from Minnesota remembers 

the testimony before our committee as to cement prices, that 
when the Government was advertising for thousands of bar
rels of cement it received from, I think, something like 10 
or more bidders identical bids even to the third decimal point? 
Not once, but three times, the Government advertised for 
bids, and each and every time it got identically the same bids 
from these companies scattered all over the country, even 
to the third decimal point. 

Mr. SHIPS'I'EAD. If the Senator from Vermont will in
dulge me for just a moment, I had reliable information that 
on a Public Works or W. P. A. project in Minnesota there 
was an independent dealer in cement who bid $20,000 on one 
contract below the uniform price of the other cement dealers. 
He got the contract, but he found himself in such a condi
tion after that that he could not get any cement to sell. 
The manufacturers of cement, he said, would not sell cement 
to him because he had not kept up the price. That was 
notice to the other cement dealers that they had better keep 
the price uniform or they would have no cement at all to sell. 

Mr. AUSTIN. Mr. President, I am indebted to the learned 
Senators for their contributions to my discussion. They 
called attention to cement and also to another commodity. I 
may say, however, from experience, that when a producer of 
a commodity, which is available on the market from many 
other producers, by the excellence of the serVice he renders 
and by the fine quality of his product is enabled to obtain a 
good price, I have seen others in the same business follow 
him, because of his example, and try to get an equal price, 
but when they found they could not .get that price because 
of a difference in quality or a difference in service, then 
they started a competition that was very keen. 

Now, assume the case of cement--! suppose cement in all 
its particulars is very similar whoever produces it--and it is 
probable that a leader may be able to guide the way of the 
price of cement and hold it there, but it is not at all un
natural to suppose that some man who has not made his 
"wad" will say, "Now, I will get some profit out of this thing 
by charging a little less and ~elling more, and, by the in
creased volume of my business, I can make a clean-up." 
Why he does not do it, I do not know; in fact, I know nothing 
about that particular commodity. ·But, Mr. President, I am 
not opposed to the idea of prosecuting men who violate the 
antitrust laws. Someone may rise and say, "But how do you 
know that he has done ·so?" Very well. If our antitrust 
laws are obscure, if our antitrust policy has not been clearly 
expressed aild defined, let us go to ·work and properly express 
and define it. I do not believe I am in controversy with 
anybody about that, but I am in controversy with the Senate 
of the United States, the House of Representatives, or any 
executive department of the Federal Government, at a time 
when we need all the courage we can summon for daring 
adventure and risk in business in order to pour into the 
current of the Nation's business some new capital, by speeches 
upon the platform, or by bills in Congress, undertaking to 
create the impression that the Government of the United 
States is hostile, that is out to "bust" business, and that it is 
bound to have all business into a catch-all because of the 
actions of a few malefactors, if they are such. That is my 
point. 

So far as this huge appropriation goes, I shall continue to 
claim that it has a corrupting· influence upon the morals, 
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up6n the economic and upon the political life of the· United 
States, and tends toward the undermining and the destruc
tion of the Republic. 

Can you imagine, Mr. President, a greater racket affecting 
our sense of ethics than the racket of adjusting our positions 
in Congress to our interest in a project or projects or for 
good will for the future? I cannot. Can you imagine a 
more rotten type of bribery than that which buys the fran
chise of a voter out in the country by virtue of his necessity 
and for the consideration of bread? I cannot. These things 
are a necessary consequence of a government that depends 
upon political support, and particularly upon one individual, 
depending upon political support, handling the dole, han
dling .the gifts . and grants, saying where they shall be ex
pended, in what manner they shall be expended, and naming 
the personnel who shall execute the projects. In my opinion, 
there is not a bill pending in the Congress, there is not a 
bill that has been passed during the New Deal in Congress, 
that has had within it such undermining power as has this 
huge appropriation for public works. 

Understand, I am for the relief of the poor and the needy, 
as I have already proved, and as I shall continue to exemplify 
in the future. I want to see them taken care of reasonably, 
not foolishly. I want such an organization for the adminis
tration of relief that some judgment may be exercised in 
doling out money for relief. I do not want to find women 
coming to me to make their wills who show that they have 
$4,000 in a savings bank in my town, and who at the same 
time are on the dole for re1ief. Can that be done from 
Washington? It cannot. Neither can the administration 
pf the c. C. C. camps on a reasonable basis be handled from 
Washington. . 
_ Mr. President, I remember _an occasion, not long after the 
disaster down on the keys of . Florida, when warnings were 
put up along the Atlantic coast of a storm on the ocean; 
and the Administrator here in Washington telegraphed up to 
Vermont, in the Green Mountains, and declared a holiday, 
for fear the boys in camp might be hit by that storm from 
the Atlantic Ocean, showing, of course, . how kind-hearted he 
was, but also showing how utterly impossible it is for a 
bureaucrat in Washington to know the local conditions. He 
did not know enough about affairs in the Green Mountains 
to know that a wind from the ocean never gets in. there; 
certainly not a destructive wind. . . 

Mr. President, I think another bad thing about this joint 
resolution is the centralization of power in the person-not 
1nerely centralization of power in Washington but centrali
zation of power in the President, the Chief Executive of the 
United States-power over the lives and welfare of inqivid
uals in the several States, a thing which is away beyond the 
Constitution. One may not 'with safety assert, with respect 
to relief of destitution, that it is unconstitutional; but I say 
that the natural trend, the natural effect of this huge appro
priation turned over to the President is to centralize in one 
person in the United States control over the activities of 
millions of citizens of the country. 

Not only that, but the way in which the . appropriation is 
set · up, the system by which it is handled, creates a super
government over the local governments. That supergovern
ment has the elements of absolutism. 
. There is no appeal. There is no current control. Read the 
report of the Acting Comptroller General, ·and see how the 
funds of project contributors are put into local banks and 
checked out without ever being turned into the Treasury of 
:the United States. There may be a good audit; it has be~n 
claimed that that is so; but the matter has all the elements 
of absolutism. One who was out upon a quest for absolutism 
·in a government could have no more useful tool at his com
·mand than billions of dollars to spend just as lle wished to 
spend them. 

Mr. President, we are told today that those who favor this 
program want to make democracy work; that they want to 
have business upon a democratic basis; that they want some
bow to bring about a reform that will make democracy work. 
Formerly we heard it called "security." For a long, long time 
the keynote, the slogan was "security." You could not go 

down the corridors of a hotel without hearing somebody talk· 
ing about "security." "Oh, security, security is what we are 
after.'~ Well, after the experience of 5 years, "security" 
turned out to be a farce. Instead of security we find, after 
5 years of experience, that there is more insecurity and more 
unemployment than there was at the beginning. 

Of course, the use -of new definitions is necessary when it is 
sought to do something which is obviously against the psy
chology and the ideals of a people. If their freedom is to be 
taken away, freedom must be redefined so that they will 
think they are having the old form of freedom. If an autoc
racy is to be created by slow and imperceptible degrees, 
sneaking along upon pussyfooted gumshoes so that nobody 
will discover that it is taking place, and-the so-called reform 
comes from various and different sources, so that one who 
fixes his attention in one place will not notice what is hap
pening in the other places, there must be a new definition for 
democracy. If it is sought to bring about autocracy, it must be 
called democracy, and the people must be satisfied with that 
definition. 

All over Europe, the term "democracy" was used to de
scribe types of government which today we would not recog
nize as democracy .. Thin~ of the "democracy" of Russia, 
where, from an imperial government, they became a soviet. 
Such liberty as a people ordinarily enjoy was converted into 
license, and the government was called a democracy. Today, 
we know that the government which exists there is as abso
lute and autocratic as any one-man power can be. 

So it is with Mexico, and with Spain, and with France, 
and With Germany, and with Italy. We may call them what 
we please, but there is taking place in some of them, and 
there has already been effected in others, the centralization 
of power which deprives the individual of his fr:e~dom. 

Take the situation of labor in Germany: There is a labor 
front in Germany which is called democratic. There, those 
in power try to make democracy work, but they make it 
work from on high, just as the effort here might ultimately 
make democracy work by fiat from the White House. 

Mr. President, what is the meaning of this so far as the 
joint resolution now pending before the Senate is concerned? 
I say, in the first place, that title I-the one which is affected 
by the Vandenberg amendment-ought to be struck out, and 
the Vandenberg amendment ought to be substituted fOT it, 
because, in my opinion, that will to a great degree, take 
politics out of the administration of these funds. It will 
to some degree ascertain the wise and · the fair and the 
just way of distributing relief. Moreover, in my opinion 
it will be an economy, and will tend to save the country 
from-well, I am not go~ng to . assume that the country is 
going to be bankrupt-from still further debt. 

-As to the remainder of the joint resolution, it means either 
that all the .pump-priming part of the joint resolution 
should be struck out, or that we should specify the projects 
upon which the money is to be expended. In other words, 
we found that dividing into categories a huge sum of money, 
as we did 5 years ago, did not enable Congress to retain 
control of th,e spending of the money. It turned the admin
istration loose, so that it could move funds about here and 
there, favor this locality, deny another locality, choose to 
penetrate business with a Government competitor, in fact 
.do anything that it wished to qo With the money; do the 
thing which was most humap.e, do the thing which was most 
expedient, and perhaps, as a byproduct, do the thing which 
was political 

This is the old, old story; this is the old conflict between 
the governed _and the government. This is the old conflict 
between the providers and -the spenders. It is ancient his
tory tha-t kings and others having autocratic power were 
dependent upon their people for money, as our Government 
is dependent upon its people for money, and therefore what
·ever progress has been achieved by the human race in con-
stitutional .development bas been achieved along the line of 
this conflict between the spenders and the providers, the 
governed and the government. The providers have gradu
ally through history held back the appropriation of money 
until they could have something to say about to whom it 
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would be spent, for what purpose it would be spent, whether 
or not the expenditure was wise, and whether or not the 
money would do more gpod to the people . in the pockets 
of the people than in the purse of the ruler. Thus, from 
time to time, there has been a forward movement by the 
human race toward freedom, because freedom depends upon 
that safeguard, the control of the purse. 

For the sake of melJlory, for the .sake of that lesson which 
always strikes a . rational man most forcibly, namely, ~he 
lesson of experience, I am going to take the time to . r~fer 
to some history regarding_ this step in constitutional history, 
which ·depends upon the providers keeping control of the 
expenditure of money they pay in as taxes. I read from a 
very able and excellent· study by the late Senator Fess, of 
Ohio: 

By the time of Edward m .the custom of request through the 
form of parliamentary petition for legislation believed to be desir
able was practiced. · When mice parliamentary right to disap
prove the grant of · taxes was conceded, it would soon· follow that 
the parliamentary right to inquire .into royal expenses and also 
a right to supervise the expenditure would be demanded. This 
contest ran through the years. It was attempted under the great 
Edward in 1277, but could make no headway under a reign · of 
that character of statesmanship. 

· That is, he was too great, he was too powerful. No one 
will dispute that we have a very vigorous and powerful and 
energetic President, for which I thank God. 
: Und~r less capable leaders, such a8 his grandson, it was not diffi
cult for Parliament to make a condition of voting to ·grant to be 
given a voice· in their expenditures, to say how and where and for 
what purpose the tax was to be expended. ' 

' I now wish to refer to a · more spectacular figure, whose life 
was lost in the struggle between the providers and the 
spenders. 

It will be understood that the English monarch at that 
time was Charles I, the King who lost his head under the ax 
because he insisted upon the control of the purse and because 
the people of Great Britain insisted upon.control of it through 
their representatives in Parliament. Here is a quotation from 
a declaration of this tyrannical King: · 

"If you should not do · your duty in contributtng what the state 
needs, I must, in the discharge of my conscience, use those other 
means which God has put into my hands, to save that which the 
follies of some particular men may otherwise hazard to lose." 

The intensity aroused by 1;his royal threa~ was not relieved by t~~ 
follow-up of his chief spokesman, who supplemented the King s 
statement with an additional threat ending: "Remember His Maj
esty's admonition. I say remember it." 

· Senators ate all familiar with what followed. A revolution 
occurred, in which Charles I paid the penalty for insisting 
upon this right. . · ' 

I continue to read from Dr. Fess: 
To prevent the serious possibility involved now obvious to the 

King, he signed the famous Petition of Rights. It will here · be 
noted that Charles I, tl;le greatest exponent of the divine right of 
the King, and the greatest opponent of parliamentary meddling 
with the royal prerogative, signed a statute present;ed to him by his 
greatly despised Parliament, thereby extending parliamentary con
trol over taxation as no measure ever before presented had con
templated; and by this act denying _ the King powers, some o! 
which tn some form or another had been exercised by all the kings 
before him. This famo_us statute declared-

! think it is worth while to note the origin of this power, 
the deep-rooted position it occupied in the Anglo-Saxon 
civilization, how dearly it cost the Anglo-Saxon people, be
cause we are about to give away some of it, we are about to 
part with the control by the providers and surrender to the 
spenders absolute disposition of the people's money. Hear 
this old statute. This was in that famous Petition of Rights 
which marked the progress of human liberty-
that no person hereafter be committed to make or . yield any 
gift, loan, benevolence, tax, or such like charge, without common 
consent by act of Parliament, and tpat none be called to ~ke 
answer, or take such oath, or to give attendance, or be confined, 
or otherwise molested or disquieted concerning same or for refusal 
thereof. 

There was a grant by the King of the liberty of independ
ence of vote. They had to :fight for it, but we give it away 
daily and do not fight for it, partly bee~ of the inevitable 

corruption of patronage and the disposal of projects to this 
State and that. 

I read on: 
A principle o! the famous Justinian code, ~'That which touches 

all must be approved by all," was adopted first by Edward I, at 
the opening of the fourteenth century and has continued as a 
constitutional principle upon which is based England's financial 
system. 

A principle of the famous Justinian Code, "That which touches 
the House of Commons took supreme control and regarded this 
its most important as well as ancient prerogative. This control 
includes the power to direct the expenditure of revenue, since the 
long-fought right of parliamentary control of grant would be 
totally nullified 1f the revenue could be expended at the w111 of 
the Crown. 

That is my argument today in the Senate of the United 
States, 250 years thereafter. 

This authority to direct expenditure is not coexistent with the 
control of appropriation but came in a later day as one contribu
tion of the revolution of 1688. The right is expressed in the Bill 
of Rights of the following year, "The grant of supply and the con
trol of public expenditure belong inalienably to · Parliament and 
preeminently to the House of Commons." 

I stop quoting there to comment that our forefathers 
found that right so necessary to the protection of the lib
erties of the people, that is, the right to control the purse, 
that they made it an identifying characteristic of our Gov
ernment, and we followed the English system in detail. We 
made it necessary to appropriate by Congress, and we made 
jt an absolutely exclusive privilege and power of the House 
of Representatives, which corresponds to the House of Com
mons, to originate revenue legislation. 

The grant of supply, and the control of public expenditure, 
belong inalienably to Parliament, and preeminently to the House 
of Commons. 

This became a maxim of the British system and a maxim 
of the American constitutional form of government. 

Mr. DAVIS. Mr. President---
The PRESIDING OFFICER (Mr .. ELLENDER in the chair). 

Does the Senator from Vermont yield to the Senator from 
Pennsylvania? 

Mr. AUSTIN. I yield. 
Mr. DAVIS. Is it not a fact that the British King, wh).le 

he may enter the House of Lords, is excluded from appearing 
before the House of Commons? 

Mr. AUSTIN. I cannot answer that. Perhaps the Senator 
from Pennsylvania will -inform us about it. 

Mr. DAVIS. I am sure that the British King cannot 
now even appear in the House of Commons, cannot e_ven go 
and sit in the gallery and listen to a discussion taking place 
in the House of Commons. 

Mr. AUSTIN. Mr. President, I wish to continue the read
ing of this article. 

The history of the House of-Commons discloses the. fact .tllat 
its supreme power lies in the control of the purse of the Nation. 

That is the control with which .. we are concerned here. 
This position grew out of the fact . that appropriation without 

provision for securing comp~iance with its terms is of no conse
quence. It is the very essence of the British system that the 
right of appropriation must be accompanied by the right 
of Parliament to ·see that the . expenditure is made in accordance 
with . the specific purposes for which it was made. To this power 
was later given the right to examine the expenditures as funda
mental in the system; to inquire into the wisdom, faithfulness, 
and economy of the expenditure, with the right to control that 
expenditure. 

Mr. President, there was nothing in the reorganization 
bill which · concerned me so much as that element of it 
which would abolish congressional control of the spending 
of the people's money. By that element of the reorganiza
tion bill there was an effort made at reform of the most 
fundamental characteristic of our type of government, that 
is to say · a reform · that would surrender to the Chief 
Executive that exclusive duty which the people imposed 
upon Congress, the control over all expenditures. We are 
doing it by the present measure to the tune of $4,000,000,000, 
approximately, but in the reorganization bill we would have 
made it a principle of government~ and would have allowed 
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the Chief Executive, wi-th a free hand, to have the expendi
ture of all the people's money. 

We have heard rumors that that sort of legislation is apt 
to crop up again in the present Congress. I sincerely hope 
that·it is-dead and interred. 

Mr. HATCH. Mr. President, will the Senator yield? 
Mr. AUSTIN. I yield. 
Mr. HATCH. The Senator is familiar, is he not, with the 

declaration of the Republican Party upon that subject to 
which he has just referred? 

Mr. AUSTIN. Oh, my, do not ask me to remember the 
Republican platform. I did not write it, anyway. 

Mr. HATCH. I had occasion some days ago to read that 
section of the Republican platform and put it in the REcORD. 
In view of what the Senator has just said, and knowing his 
high regard for every declaration that was made by the 
R~publican· Party, I would suggest that he refer to the 
Republican platform of 1932. 
· Mr. AUSTIN. Mr. President, usually the platform of a 

great political party is a very noble and high-sounding docu
ment, and it _ought to be made to gui_de a great party in its 
deliberations and in its conduct, but it ought not to be 
regarded as shackles upon its arms or as a means of SUP

pression of its judgment. 
Mr. HATCH. The Senator is not familiar with that sec

tion to which I referred? 
_ Mr. AUSTIN. I say I cannot remember to what the 

Senator referred. · 
Mr. HATCH. In 1932 this was the declaration of the 

Republican Party on reorganization of government: 
Efficiency and economy demand reorganization of Government 

bureaus. The problem is nonpartisan and must be so treated 1! 
1t _is to be so~ved. 

Thus far we \>Oth agree on that. 
As a result of years of study and personal contact with con

:flicting activities and wasteful duplication of effort, the President 
is particularly fitted to direct measures to correct the situation. 
We favor-

That is the Republican Party
legislation by Congress which will give him-

That is the President-
the required authority. 

Mr. AUSTIN. Mr. President, that does not prove to be 
the thing about which I was terrified. The Senator from 
New Mexico had me terrified with the idea that possibly the 
Republican Party had committed itself to the abolition of 
this fundamental right of the people to control the expendi
ture of their money. I can now say · that we did not take 
that stand. 
· Mr. CONNALLY. Mr. President, will the Senator yield to 
me for a question? 

Mr. AUSTIN. I yield. 
Mr. CONNALLY. I want to say that I thoroughly agree 

With the abstract principles that the ·senator from Vermont 
has announced about the control by Congress of the purse, 
of money. I think that giving to the representatives of the 
people the control of the purse has really been the outstand
~ng reason for the growth of democratic institutions. 
· However, as a practical, concrete proposition, what are we 
going to do about a measure like that before us, when in 
the nature of things it will be impossible for Congress to 
pick out the various little projects and the various individual 
plans for which this money is to be expended? If we do 
~ot give the authority to the President, we will have to give 
it to some subordinate appointed by the President directly or 
indirectly. Would not that system be just as bad and really 
worse than giving the authority to the President? If we 
give it to the President, we certainiy centralize the responsi
bility on him. If we give the power to some subordinate who 
is beholden to the President or to someone high in authority 
for his job, and there was an effort made to compel him 
to allocate funds and yet not take the responsibility, what 
would the Senator say about that? 

LXXXIII--480 

We are ·now confronted ·with a proposition of actuality 
rather than theory, of hard granite-like facts rather than 
oeautiful ethereal propositions with which we would like 
to deal. What are we going to do? 

Mr. AUSTIN. Mr. President, if the Senator is ready for an 
answer--

Mr. CONNALLY. My question is not a hostile one. I have 
a high regard for the Senator from Vermont, and I am satis
fied that if his party were in power he would be one of the 
controlling spirits of it, and probably dominate it, and prob-

. ably put his plan into effect. Therefore, what would that 
plan be if his party were in power and he were the leader of 
his party, say, on the floor of the Senate? 

Mr. AUSTIN. Mr. President, the Senator from Texas is 
usually reasonable and courteous and eloquent in his ques
tions, as he has been in this one, and I am going to answer 
him by saying that I could not take either extreme of the 
dilemma that he speaks of. I think Congress should go as 
far as it can go in earmarking the expenditure of funds. 

Of course, I am handicapped in answering that question 
by this always-present thought that unless there is a neces
sity for the thing for Which the fund is to be expended we 
ought not to appropriate. If there were a necessity for a 
project somewhere we would not have any difficulty at all 
specifically appropriating for it. The difficulties" which 'are 
caused by the haze of uncertainty which the ·Senator from 
Texas refers to, are difficulties due to the fallacy of the joint 
resolution itself. We ought not to be appropriating money 
for unborn ideas. We ought not to be appropriating money 
and turning it over to anyone who will have to go ·out and 
find a -place to use it. If we knew that there were certain 
improvements necessary, or certain public works, we could 
take care of them by our appropriation, and I do not doubt 
for a moment that a committee of Congress could handle the 
situation. 

As a matter of practical answer to the Senator from Texas 
I will say that we already have pending, or on the table to be 
offered if seen fit, amendments which would allocate these 
funds to specific projects by name and place and amount. 
So far as the principle goes I would trust a President to do 
the describing of the project, but I would want him to send it 
to us and say, "Gentlemen, here is something which I recoin
mend, but it is for you to appropriate the money." That is 
our business. 

Mr. LOGAN. I gather from what the Senator says that 
he does not believe we ought to build pyramids; that we ought 
to build something better than that; that we ought not to 
invest our money in pyramids or monuments. 

Mr. AUSTIN. That is correct. I am in favor of monu
ments and memorials to the great and to the near great, and 
to . commemorate progress of the human race, but I do not 
think we ought to take a people when it is down, the way the 
American people are today-they are fiat-and just pile on 
top of them $4,000,000,000 of debt for projects that are not 
yet conceived of and certainly are not necessary. 

The point I am discussing, however, is another thing. It is 
something perhaps equally as important as the money. ~ It 
is a principle of government. It is not only a principle ot" 
government, it is one of the· oaken beams that supports the 
entire superstructure of our Government as it did that of old 
England. 

I repeat, the history of the House of Commons discloses the 
fact that its-supreme power lies in the control of the nation's 
purse. And I say that the same is true of the House of 
Representatives and the Senate of the United States. 

I now continue to read: 
In England the parliamentary control of expenditures has in 

the last 60 years been regarded of no less importance than the 
parliamentary control of the grant, hence the emphasis placed 
upon the machinery of expenditure to insure· accuracy and econ
omy. During the immediate hundred years preceding the present 
time complete control over the machinery of the treasury by 
Parliament has taken place. In 1848 it was declared: "This House 
cannot be the effectual guardian of the revenues of the States 
unless the whole amount of taxes and of various other sources 
of income received for the public account be either paid 1n or 
accounted for to the exchequer.'' 
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Right now that principle is being violated. The sums 

which are paid in by sponsors are not covered into the 
exchequer, according to the report of the Acting Comptroller 
General, who complains about it and advises the Congress 
about it. Congress sits by and does nothing. According to 
that report millions of dollars are being dumped. into local 
depositaries, out of which they are checked without any 
current control, and without fitting them into the book
keeping of the Treasury of the United States. 

I continue to read: 
This was repeated in 1857: "It is essential to a complete 

parliamentary control of the public money that no portion of it 
should be arrested in its progress to the consolidated fund from 
which alone it can be issued and applied with parliamentary 
s'anction.'' 

That is the same complaint which is made by the Acting 
Comptroller General with respect to W. P. A. funds. 

This practice of complete parliamentary control, not alone over 
grants, but how the grants must be applied, was made a matter 
of law as well as custom by the statute of 1866. Henceforth 
moneys were put in a consolidated fu~d from which all grants 
were to be applied in accordance With the direction of Parlia
ment. For example, if drafts are made upon the consolidated 
fund for one kind of service it cannot be diverted to another kind 
of service. One of the elements most sharply scrutinized is accu
racy, that no confusion may arise. 

One of the faults I find with this method of parting with 
control over the expenditure of the people's money is the 
laxness which permits the transfer of percentages of one 
fund, under one category, into another fund under another 
category. 

Mr. President, I hope you are not getting tired of listen
ing to me, for I have only just begun. 

I object to the pending measure for another reason. The 
effect of borrowing and spending is to prevent recovery. 
V/e are just turning, for the moment, from a field of great 
importance, which deals With the form of government, with 
the spirit of the people, with the morale of youth, with 
opportunity, with inspiration, with conditions which will 
cause boys and girls to climb upward and to overcome diffi
culties and obstacles and to make achievement, even of the 
highest character and kind-we are turning from that very 
important field, which the spending measure menaces, to the 
~onom_ic problem. . . . . 

-The effect of borrowing and spending does not tend to 
recovery. In the first place, we have the clog on business 
of the taxes which are the inevitable result of spending. No 
man is going to put his money out at risk and hazard in 
the great adventure of competition in business; no man is 
going to finance a new idea or a progressive invention, while 
be is confronted with this measure and its consequences, 
because as the sunlight follows the darkness, he is certain 
that his money, his effort, his service, and his sacrifice are 
going to be loaded down with the obligation created today. 
_ Just look at the story of the billions of debt from year to 

year during the past 5 years. In 1930 our debt was $16,000,-
000,000, in round numbers. In 1932 it was $20,000,000,000. 
In 1934 it was $28,000,000,000. In 1936 it was $34,000,000,000. 
In 1917 it was $37,000,000,000. 

I shall quote from something, Mr. President, and I ask who 
said this: 

And now a word as to this foolish fear about the crushing load 
the debt will impose upon your children and mine. This debt .is 
not going to be paid by oppressive taxation on future generations. 
It Is not going to be paid by taking away the hard-won savings of 
the present generation. · 
, It is going to be paid out of an increased national income and 

increased individual income produced by increasing national 
prosperity. _ . 

The deficit of the National Government has been steadily declin
ing for 3 years running-

He was speaking in 1936. 
The deficit of the National Government has been steadily declin

ing for 3 years running, although, technically, this year it did not 
decline because we paid the bonus this year instead of Jn 1945. 
Without the bonus the deficit would have declined this year. 

The truth is that we are doing better than we anticipated in 
1933. The national income has gone up faster than we dared then 
to hope. Deficits have been less than we have been led to hope. 

Deficits have been less than we expected. Treasury receipts are 
increasing. 

The national income was thirty-eight billions in 1932. In 1935 
it was fifty-three billions, and this year it will be well over sixty 
billions. 

My impression is t~at it reached the neighborhood of 
eighty billions before we hit the toboggan in 1937. 

If it keeps on rising at the present rate, as I am confident 
it will, the receipts within a year or two will be sufficient to care 
for all ordinary and relief expenses of the Government--in other 
words, to balance the annual Budget. 

Who said those words, Mr. President? They are taken 
from a speech delivered by the President· of the United 
States at Pittsburgh, Pa., on October 1, · 1936, during a 
political campaign. 

One can hardly blame him. There was a feverish spurt 
of purchasing, stimulated solely by the contribution of the 
people's money through the Treasury of the United States 
to ~orkmen and others engaged on W. P. A. projects and 
to the poor for relief; and while that lasted, of course, there 
was cons~ption. Goods had to be produced and pro:-: 
ducers made profits. The profits were taken away by the 
Government in the form of punitive taxes. · 

But, Mr. President, was the President of the United 
States correct? Was he justified in believing that there 
was any sound recovery? Wihin 12 months after that we 
found that it was all a dream, that it was all a fallacy. 
There was no sound foundation· for the idea that the na
tional income would continue to increase. Sometime early 
in 1937-I think it was in May-a deflationary · policy was 
adopted because of the President's belief that -some prices 
were too high, and down came the balloon. Never in all 
our economic history have we had such a collapSe as took 
place · in the second half of 1937 and which continues to 
this day. 
. Mr. LUNDEEN. Mr. President---

The PRESIDING OFFICER. Does the Senator from 
Vermont yield to the Senator from Minnesota? 

Mr. AUSTIN. I yield. 
Mr. LUNDEEN. Has the Senator any figures or data 

showing where we. are heaging for now in relation to na-
tional income? · 

Mr. AUSTIN. Yes. 
Mr. LUNDEEN. If the Senator has, I hope he will place 

them in the RECORD. 

Mr. · AUSTIN. Mr. President, I have not quite reached 
that point. That material is quite deep down in my stack 
of material. I -should like to continue through the stack 
and not mix it up. ' 

Here is something else: 
Let us have the . courage to stop borrowing to meet the con

tinuing .deficits. . Stop the deficits. Let us have equal courage 
to reverse the policy of the Republican leaders and insist on a 
sound currency. · · 

· Those were the words of Franklin D. Roosevelt when he 
was a candidate for President, in a radio address at Albany, 
N. Y., July 30, 1932, interpreting the party platform. 

Again I quote from him. 
I regard reduction in Federal spending as one of the mbSt tm

portant issues of this campaign. In my opinion, it is the most 
direct and effective contribution that government can make to 
business. 

I am not reading consecutively; I skip now to another part 
of the address where he said: 

I called attention in my 'address at Pittsburgh Wednesday 
night to the great importance of Federal Budget making as the 
foundation of the national credit. I pointed out that the Hoover 
administration had been ~ponsible for deficit after deficit; that 
as one disastrous year succeeded another, no attempt was made 
to arrange the finances of the country so that at least the mount
ing loss of revenue might not be turned into a deficit for the 
next year. 

My, my! That was awful of Mr. Hoover, was it not? 
It · is my pledge and promise that this dangerous kind of 

financing shall be stopped and that rigid governmental economy 
shall be forced by a stern a.nd unremitting administration policy 
of living within our income. 
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That is from the address of the candidate for President, Mr: Roosevelt, delivered at St. Louis, Mo., on October 22, 1932. 
Mr. LUNDEEN. Mr. President, Will the Senator yield 

there? 
Mr. AUSTIN. Yes; I yield. 
Mr. LUNDEEN. That was under the Old Deal, was it not? 

Now we have a New Deal, so that the philosophy of spending 
is probably correct under the New Deal. 

Mr. AUSTIN. I have no doubt in the world that the Sen- , 
ator is correct. One of the characteristics, perhaps the most 
fundamental characteristic, of the New Deal is spending, not 
only spending but spending just as you please, that is without 
limitation, without earmarking; turn ever to the leader all 
the funds and let him decide where the spending is to be 
made. Why? Because there is not any administrative 
power in any government equal to the power . of the purse 
unless it is the power of the sword. That is the reason 
why the Old Deal undertook to adhere to the constitutional 
prin~iple of the providers stipulating where the spenders 
should place the money; and we observe that they did not 
provide for unnecessary and undiscovered use. 

Again, I read from a speech by the Presidential candidate 
on October 19, 1932, at Pittsburgh, Pa.: 

I have sought to make two things clear: First, that we can make 
savings by reorganization of ex1s1;ing departments, by eliminating 
functions, by · abolishing many of the innumerable boards and 
commissions which over a long period of years have grown up as 
excrescences on the regular system. ~ese savings can properly be 
made to total many hundreds of millions of dollars a year. 

In the latter philosophy, and not in the philosophy of Mr. 
Hoover-which I think is responsible for so much of our trouble--
1 shall approach the problem of carrying out the plain precept of 
our party, which is to reduce the cost of the current Federal Gov
ernment operation by 25 percent. Of course that means a com
plete realignment of the unprecedented bureaucracy that has as
sembled in Washington in the past 4 years. 

Mr. President, no comments on that pronouncement are 
necessary at a time when the annual expenditures have run 
beyond the receipts of the Government by billions of dollars; 
at a time when bureaucracies have multiplied to such an 
extent that I think I would be regarded as rash and intem
:Perate if I undertook to state what the percentage of in
crease in bureaucratic government has been under the New 
Deal. 

But those now in power say, no matter that the spending 
and borrowing and borrowing and spending may retard re
covery by tearing the life out of business; no matter about 
that; nevertheless, there is a certain other thing that the 
spending and borrowing will do and that is, it will "make 
democracy work." They even ask, "If the courts, if the judi
cial department of the United States is out of step with 
public opinion, as expressed at the polls by great mandate 
of the i>eople, who must yield?" The courts, of course, must 
yield, no matter that there are constitutional inhibitions and 
limitations designed for the express purpose of limiting the 
people when they constitute a majority, no matter that our 
forefathers and the founders of this type of government, the . 
finest in the world, always recognized the possible excesses 
of the demos, always knew that the mob yields to temptation 
at a time of trouble and that if there is to be stability, if 
there is to be permanency of free institutions it is necessary 
in the charter of government to provide limitations upon 
the power of the people. That is why we have a Senate. If 
it were not for the objective of limiting the power of the 
people and preventing the influence of emotional waves and 
the yielding to temptation in time of trouble, we would not 
have to have a body in our parliament whose members go 
before the people for reelection only once in 6 years. The 
Senate is a limitation upon the excesses of the majority. 

It is ·said also by adherents of the New Deal that we must 
demcicratize businesS; we mtist "make democracy work" by 
making the court yield. When the court is in conflict with 
the vote of the people at the polls the court must yield. 
That is their idea of "making democracy work," as if we 
were a pure democracy. Have we forgotten the type of 
government we have? Benjamin Franklin thought that it 
was a republic, and he said it would remain a republic s0 

long as the people were competent to keep it so; but we are 
presented today with proposals on the theory that we must 
democratize this country more than it is democratized; that 
we must penetrate the household; we must take into the 
kitchen food from Washington; we must regulate the lives 
of the people, their business and hours and wages, and price 
and quantity and the fields and the acres. That is democ
racy; that is "making democracy work." 

The idea seems to be that if we have a few malefactors of 
wealth, if we have some concentrations of capital in this 
country, which are obviously autocratic and are doing harm 
to our civilization and to our social system and even to our 
political system, then let us raise the devil with everybody; 
let us "make democracy work" by operating on it from on 
high; let us give it power; let us give wasb.ington power; 
let us give one man in Washington power to spend billions 
upon billions of dollars, so affecting the economy of thiS 
country, so affecting the social condition of this country, so 
affecting the moral conditions of this country, and the 
political condition of this country as to make it less resistent 
to attack upon the Republic. And we are getting less re
sistence. The polls taken by various institutions show that 
our people are becoming complacent; they are being deluded 
by having held out to them promises of more abundant 
wealth and security. Now, they are going to be treated to 
a democratizing of business and nothing we can do, Mr. 
President, will help along that road more than turning over 
to the President of the United States, to expend without 
earmarking and without limitation, billions of dollars of the 
people's money. 

But it is a futility. This country is not going to be over
turned by this generation. I have faith in the civic virtue 
of the people of America. Otherwise, I should not waste 
energy on this floor to make any such talk as I am mak
ing. Do I riot know that what I say will not change a vote 
here? I do know it. 

Let me call attention to some extracts from a very ad
mirable address by a Vermont philosopher-a man whom I 
regard as a great lawyer, too-George L. Hunt, of Mont
pelier, Vt. I read a few of these extracts to let you know 
how Vermonters look at the sort of thing that they talk 
about as a democracy, for I think Mr. Hunt expresses the 
belief and the sentiment and the confidence of Vermonters, 
who have a unique history with respect to the establishment 
of the representative form of government which is known 
as a republic; for they had a republic of their own there 
in the mountains, and were themselves able to maintain it 
throughout the American Revolution. They financed their 
own Army which contributed to the common cause of 
liberty, at the same time defending their own borders 
against their neighbors and against the common enemy. 
They went through years of difficulty and trial in order to 
save the Republic. Do not forget it. 

The people of Vermont appreciate a republican form of 
government, and what they see confronting them arouses 
them to action, arouses them to fight, although the fight 
may be by only a few. I have found in experience, however, 
that when men are in earnest, when they have strong con
victions, when they feel deeply, a few are more effective 
than a great mob of coattail riders who have not much 
feeling, and who have no greater interest than a certain ex
pediency. I predict that the time will come, and not far 
in the future, when the pendulum will swing; and then men 
like myself, who are dubbed "conservatives," will be found 
standing out on the front-line trenches to prevent a swing 
too far in that· direction. Perhaps we shall be few, but we 
shall be there just the same, and we shall be fighting along, 
even if we are reduced to a very small number. 

Now let me read extracts from this address by Mr. Hunt: 
Whatever the method of voting, whether by acclamations and 

murmurs, as in the early Homeric, Teutonic, and Spartan assem
blies, or by the showing of hands and more rarely by the use 
of crude ballots, as in Athens, or by recording the votes as given, 
as in early Rome, the result was taken to be the will of all and 
not safely to be questioned by anyone. 
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This concept of the majority principle first found expression, 

during the rise of the English common law, in the executive 
clause of Magna Carta, empowering a committee of 25 barons 
to enforce its provisions, as follows: 

"If perchance those 25 are present and disagree about anything, 
or if some of them after being summoned are unwilling or unable 
to be present, that which the majority of those present ordain or 
command shall be held as fixed and established, exactly as if the 
whole 25 had concurred in this." 

That is the end of the quotation from Magna Carta; aiid 
that is the foundation of a doctrine which we have taken to 
our bosoms in America, and we have magnified it to the point 
where it is overemphasized; and we have a President consid
ering that because he has a majority, and it is a large one, he 
has a mandate from the people; in other words, that major
ity is the only thing to govern men in legislative policy and 
in their conduct toward constitutional principles, or, rather, 
their misconduct toward them. 

History shows that such an idealistic concept of the majority 
principle, that is, that the decision of the greater number is, indeed, 
the will of all, became lost in practical administration. Contests 
naturally developed factions, which persisted after the decision. 
The majority, instead of using its :victory for the good of all, gave 
short shrift to the defeated minority, which, on its part, instead of 
submitting to the will of the majority for the common good, kept 
alive its old antagonism. Thus the ancient pure democracies, where 
popular factional voting was the only tribunal of determination and 
the court of last resort, became governments by force ruthlessly 
employed by the numerical majority with little or no regard for the 
numerical minority. They were historic failures. 

Justice Holmes has said: 
"It is true that if the will of the majority is unmistakable, a:q.d 

the majority is strong enough to have a clear power to enfovce its 
will, and intends to do so, the courts must yield, as must every
body else, because the foundation of sovereignty is power, real or 
supposed." 

• • • • • • • 
You will note that he did not ·say "the courts ought to 

yield"; he said they "must yield." 
In these days of the ascendancy of pure democracy-if not, indeed, 

of some form of government more disastrous to freedom and indi
vidual rights--there is a woeful confusion of ideas and terms. 
"Democracy,:" "democratic form of government," "minority rule" 
are expressions commonly used by those who should know better 
as descriptive of our governmental structute and ideals. In fact, 
lf one insists upon the "demos," we are a representative democ
racy; ours is not a democratic, but rather a republican, form of 
government; and with us, as to the real and fundamental rights 
of the individual, the majority does not rule. The present trend 
demonstrates the fallacy of the idea, which has been called the 
keystone of the democratic credo, that as a rule truth, reason, 
and justice are on the side of the majority. 

• • • • 
Bryce in The American Commonwealth, commenting_ on th~ 

dangers of tyranny in the majority, might have been writing 
of our own times. He said: 

"A majority is tyrannical when it cuts short the discussion 
needed to give the minority a fair chance of convincing it that 
it -is wrong, or when it passes laws restricting individual freedom 
in matters which ·law need not touch, or even when it subjects to 
social penalties persons who disagree with it in matters not 
essential to the common welfare." 

That is the end of the quotation from Bryce. 
In his chapter on Government by Public Opinion, he cites, as 

a grave danger, that minorities may not sufiiciently assert them
selves. He points out the natural tendency to acquiesce promptly 
and loyally in the decision of a majority, and urges as the duty 
of patriotic statesmen to resist and correct, rather than to en
courage, the dominant sentiment, to remind it that it is fallible 
and to rouse it out of its self-complacency. He says that "a great 
variety of social conditions, of modes of life, of religious be
liefs • • • will prove centers of resistance to a dominant 
tendency, like rocks standing up in the river, at which he whom 
the current sweeps downward may clutch;" that the intensity 
of belief 1n a small group and individual energy in the minority 
are factors making a minority a match for a majority huger 
but less inStinct with vitality; and that in a free country, 10 
men who care are worth a hundred who do not. But he signfl
cantly states that these natural compensations are uncertain 
and tend to diminish with the progress of democracy.-

This is what Bryce says about it: 
Tb~ longer public op_inion has ruled-

I want you to notice t~ 
The longer public opinion has ruled, the more absolute is the 

authority of the majority likely to become, the less likely are ener
getic minorities to arise, the more ar_e politicians likely to occupy 
themselves, not in forming opinion, but 1n discovering and hasten
ing to obey it. 

Mr. President, he was talking about our times. You have 
witnessed the scene in the Senate of the United States tiine 
after tinle. 

The founders of our country were well aware of the dangers of 
democracy inherent in the tyranny of the majority. While the 
immediate occasion of the Revolution was "a long train of abuses 
and usurpations" by British autocracy, when they undertook "to 
provide new guards for their future security," they . were as careful . 
to guard against the tyranny of the majority as to cast off the 
rule "whose character was marked by every act which may define a · 
tyrant." 

I shS.U close this reading with a quotation which Mr. Hunt 
made from Calhoun, as follows: · 

The numerical majority, perhaps, should usually be one of the. 
elements of a constitutional democracy; but to make it the sole 
element, in order to perfect the Constitution and make the Gov
ernment more popular, is one of the greatest and most fatal of 
political errors. 

Mr. D~VIS~ Mr. President, will the Senator yield? 
Mr. AUSTIN. I yield. 
Mr. DAVIS. I have listened with great interest to there

marks the Senator has been making the past hour, and I 
think I might sum them up in just a few words, that the 
Senator believes that free enterprise must be encouraged, 
restrictive taxation must be curtailed, civil service must be 
restored, and the principles of social legislation brought into 
conformity with the economic realities of today. 

Mr. AUSTIN. Mr. President, that is a very good state
ment, and I thank the Sen9,tor from Pennsylvania for it. 

Mr. DAVIS. And does not the Senator believe that we 
have tried to do too much in a hurry in the last few years. 
so that the Government has become so vast as to become 
unbalanced, and practically has gone beyond control? 

Mr. AUSTIN. I think that· is a fair criticism. I think we 
started off with this dogma, "Let us have action. Let us do 
something. So long as it is affirmative and positive,. let us 
do it. Change. All change is progress. Let us go forward. 
Let us do something. Hanging will cure a pain in the neck. 
so let us hang the man." 

From all quarters the "smart boys," with their untried 
theories, came down out of the colleges, and into every win
dow there was shoved in a theory. Put in some form or 
proposition of law, one would be sent to one committee, .an-. 
other to another committee, and thus they were 8eparated 
from each other, and the whole united -front of this attack 
wa.S not seen. The public rarely knows all the danger that· 
lies here in the legislation proposed by these theorists, who 
want to do something so long as it is positive and not nega
tive, and who have succeeded to a marked degree. 

I say, Mi. President, that when we surrendered to the 
President of the United States control over- the coinage of 
money, we ·changed the form of our Government, unless it 
shall be challenged and upset. When we surrendered to the 
President of the United States the power to make treaties 
with foreign countries without ratification by the Senate, we 
surrendered one of the sacred obligations and duties of the 
Senate of the United States. When we wrote into an agri
cultural bill a provision giving the President the power to 
levy taxes, we surrendered a fundamental duty and obliga
tion exclusively possessed by the Congress of the United 
States, and preeminently by the House of Representatives. 
When we pass the pending measure, Mr. President, which 
turris over to the President of the United States huge sums of 
the people's money for expenditure in any way he sees fit, we 
surrender the most fundamental characteristic of our form 
of government, that is, control by the providers over the 
spenders. 

We are going mighty fast. I am not going to use the 
energy that wo~Id be necessary for me to explain four of the 
bills which have been pending in the · Committee on the 
Judiciary, and in charge of subcommittees on which I have 
served, but in passing I will observe of them that they con
tain elements of reform of the most fundamental character, 
and diversion trom the development of Anglo-Saxon civiliza
tion in very important particulars. 
.' Mr . . Presic:lent, I say that .it will b~ a futility notwithstand
ing this gift of power; it will be utterly impossible for the 
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President of the United States to change these people. Un
derneath all this complacency, underneath this superficial 
willingness to accept the gifts of Santa Claus, underneath 
the sincere hope, perhaps, of many that it is possible for a 
government to give to its people a more abundant life, and 
to distribute the wealth of the people upon a more equitable 
basis-underneath all that will be discovered a foundation 
of character that is American. The American Government 
cannot be toppled as a government of a country which has 
for its tradition an empire, and the subserviency of the 
people to absolute autocracy, can be toppled. Our people 
are born of free men. They are the sons and daughters of 
men who fought for liberty, and they know that tradition, 
and they have the spark of independence in their souls. 
It is there. It may be slumbering at the present time, but I 
say that when they know what is happening to them, when 
they perceive this flood of bills coming through our windows 
on all sides designed to subvert the Republic and to set up 
an autocracy, they will not take it. You cannot fool them 
by talking about democracy, you cannot continue to fool 
them by talk about democratizing business and putting de
mocracy into business. They are going to know the price of 
it, they are going to see that if you repeat what has occurred 
during the past 5 years their liberties are going. That is 
the price of democratizing business from on high. 

If we follow the course we have started, of investing the 
President of the · United States with the power to regulate 
the acres which shall be planted in this country; if we con
tinue that trend which is represented by investing the 
President of the United States with power over business, so 
that through the S. E. C., through theN. L. R. B., through 
the Guffey-Vinson Coal Commission, and all these various 
hands and arms and fingers of the Executive, he may con
trol the supply, he may control the price. He may even 
control the machinery we use in production, he may control 
the personnel of management, he may control wages and 
hours, and no man may continue to be a free American, to 
sell his services at the highest price he can get, and · to work 
and strive and struggle to improve his condition. I say that 
when the American citizen learns that this centralization 
of authority for the purpose of putting democracy into 
business is costing him his liberty, he will revolt, and he will 
not take it. That is the price of these New Deal policies; 
it is the loss of liberty, it is the undermining of the Re
public, and there is not one thing which is more vicious 
in its tendency than the measure we are now considering, 
appropriating billions of dollars to equip one man in this 
country to carry on that work which is so enervating to the 
civic virtue of this country. 

Mr. President; what will become of local self-government, 
what will become of self-discipline of the individual, what 
will become of the rehabilitation of self by the men and 
women of America, what will become of self-reform if we 
continue to weaken and soften and discourage the young 
people of America by doles and assurances and promises 
of the more abundant life? You do not have to have govern
ment handing down democracy; you do not have to have 
the democratizing of business by a fiat from the White 
House. You have the law of cause and effect working, and 
the outlook for the young people of the country is bad. 

Mr. President, that slogan of "Make democracy work" is 
headed for the same graveyard that the slogan "Security" 
was interred in. SecUrity? Just think of what has happened 
to security during the New Deal. Men and women were 
taught to believe that if they were off the pay roll, then 
the President, this man who is the most popular man in 
the United States today, would see to it that they had a 
job, and if they did not have a job they would have a dole, 
they would have money to keep them in supplies and food. 

Then all of a sudden that expression of confidence which 
they felt was pricked, and burst like a bubble. There was 
withdrawn from the purchasing power of these people more 
than $150,000,000 a month. Of course, business took a tum
ble, and these poor people were disillusioned. Security 
went out of the window. There was not any security ·at 
all. During this time those who were not on doles and who 

had not enjoyed the benefit of W. P. A. jobs but were self
mpporting, they, too, discovered that there was not any 
security for them. They could not depend on business at 
all. The prospect of disaster in the future was apparent. 
There was not any new capital going into the currents of 
the Nation's business. The only additional buying power 
that was causing this support in 1936 came from Washing
ton, and was really nothing but an exchange of money from 
one hand into another. It was not new capital at all. It 
did not refresh the flow or· business. We must have new 
capital in business if we are to have recovery. 

This is the strangest collapse in the history of the world, 
and it ought to have tremendous significance to us, and I 
think it ought to have great significance to the people of 
America. Here we were with our banks unstrained, having 
no worries, perfectly sound, perfectly liquid. They had so 
much money in their tills that money was cheap. Anyone 
with security and some without could get loans. The banks 
wanted to make loans. It was difficult to find people who 
would make loans. Speculative loans, which have hereto
fore been so great in periods of disaster and depression in 
the world, were practically negligible, and all loans, speaking 
generally of the United States, were secure. Moreover, there 
had not been any wave of overbuilding, and prices were not 
unduly inflated in relation to wages. Inventories were not 
particularly big, although they did become big by reason 
of Government stimulation of purchasing power a little later 
in 1937. Now, there was also a dole to stabilize purchasing 
power throughout this period. 

Mr. President, can you conceive of a depression, and a very 
accelerated depression, occurring under such conditions as 
that? I say it is one of the strangest collapses in American 
history. · There were abnormal causes, of course. There were 
war scares. The world was full of war clouds. There was 
primarily the Government attack on business. There was 
the often expressed and still expressed hostility of govern
ment to mere bigness. There was the disapproval of profit 
expressed in punishment, expressed in tax on thrift, in inter
ference with progress, in punitive taxes. If you made a profit 
you were taxed a huge tax becayse you made it. Under the 

· measure before us, of course, you realize you will be taxed 
muoh more. 

Not only that. If you tried to be thrifty and saved that 
profit for the welfare of the industry and of its employees
in other words, for the real security that exists in our sys
tem-then you got cracked with another tax because you did 
not distribute it in dividends. Then there ran through this 
like a connecting thread a philosophy of redistribution of 
wealth. 

Mr. President, that is not all. There was a circumstance 
and a condition in this country that had tremendous effect in 
breaking down the confidence of businessmen and investors, 
and that was the failure of government to govern. The fail
ure of government to govern is one of the most distressing 
things that can occur in the United States of America, and 
that is exactly what happened. We had sit-down strikes. 
There were seizures by one man of another man's property by 
force, which were tolerated by government, State and Federal. 
These things, Mr. President, can be justly charged with being 
a part of the cause of that strange collapse of business. 

(At this point Mr. AUSTIN yielded to Mr. HARRISON, Whore
ferred to the statement by the President with reference to the 
tax bill; to Mr. BARKLEY, who asked to have inserted in the 
RECORD the address delivered by the President today at Ar
thurdale, W. Va. The remarks of Mr. liARRISION and Mr. 
BARKLEY appear at the conclusion of Mr. AusTIN's speech.) 

Mr. AUSTIN. Mr. President, at this point I should like 
to call attention to the difference in the purchasing power 
of the people in 1928, 1929, 1930, and the years following, 
as a fact to be considered in studying the strange collapse 
from which we are now suffering. I make the claim that 
from 1928 to 1931 there was poured into the current busi
ness of the United States, from private capital, purchasing 
power which sustained the prosperity of the country, and in 
fact lifted it to unusual and extraordinary high levels, and 
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that during the New Deal there was substantially no addition 
to purchasing power contributed by private capital. 

I shall read a few figures to sustain my claim. In 1929 
there was injected into the current of business, through 
new corporate capital assets, $8,200,000,000. During the 
same year the contribution by the Federal Government was 
$600,000,000; whereas in 1933 the new capital through cor
porate private investment was only $161,000,000, and there 
was contributed by the Federal .Government $1,856,000,000. 
In 1934 private investment was $178,000,000, whereas · the 
Federal Government contributed $3,238,000,000. In 1935 
private investment was only $412,000,000, whereas the Fed
eral contribution to purchasing power was $3,154,000,000. 

In 1936 private contributions were $1,215,000,000, whereas 
public or Federal contributions were $4,025,000,000. 

In 1937 we noticed the change; and the change accounts 
in large degree for the collapse. In 1937 there was an 
investment of private capital of $1,159,000,000, whereas the 
Federal Government's contribution dropped suddenly from 
$4,000,000,000 to $900,000,000. In other words, during the 
8 years from 1930 to 1937 there was a deficit of over $17,000,-
000,000 in new purchasing power, in spite of Government 
injections of money into the current of business. 

Mr. President, I am nearly through. My comment upon 
the depression of 1930 to 1936 is that it excited reform 
legislation as well as recovery legislation. Both types of 
legislation failed. The reform legislation did not remove 
the cause of the depression. The recovery legislation was 
only temporarily effective, and exhausted itself as soon as 
the Government stimulus was withdrawn. Notwithstanding 
the spending of billions of dollars, we have now a collapse 
of the Nation's business and an increase of unemployment, 
which equals the unemployment at any time during the 
depression. 

Just n-otice these figures: In 1933 there was unemploy
ment to the extent of 11,000,000 persons, and a national 
debt of $21,000,000,000; in 1937 there was unemployment to 
the extent of 11,000,000 persons, and an actual debt of $37,-
000,000,000. In other words, there was a needless increase 
in our national debt of $16,000,000,000, with no benefit what
ever in security of our people and no benefit whatever in 
permanently removing the menace of unemployment from 
our social system. As a matter of fact, Mr. President, the 
Biggers survey of unemployment, up to April 1, 1938, shows 
total unemployment enumerated 10,822,912 persons, and the 
added estimate of the Bureau of Labor Statistics, submitted 
by Mr. John Lewis in the hearings at page 771, shows an 
a-pproximate total of unemployment of 13,714,000 persons. 
This is eloquent proof of the fact that the billions of dol
lars expended by the Government have not brought about 
recovery. 

These simple figures establish another significant fact 
that bears upon our consideration of the pending bill, and 
that is that pump priming is a failure; pump priming does 
no permanent good economically. 

The attempt of the administration through radio broad
casts and newspaper publicity to account for the collapse 
by charging it to business and by accusing business of being 
on a sit-down strike was alarming. The hostility of Gov
ernment to business so expressed discourages instead of 
stimulates efforts toward recovery. The promotion of legis
lation that would centralize in Washington practically com
plete control of the Nation's business still further depresses 
the courage of those who in former recoveries have made 
daring investments and initiated the advances in production 
which called out an enlarged purchasing power. 

New investment was characteristic of former sound re
covery; it was entirely absent in the feverish upturn of 1936. 
In its place the New Deal factor of public spending was the 
only support for consumption stimulus. No net addition to 
the national purchasing power was made. Therefore, when 
Government spending was reduced consumption dropped, 
production decreased. and unemployment grew. 

Mr. President, those are simple truths; they are obvious 
to anyone who can consider rationally current events. That 

being so, what we ought to do, as I see it, is to provide for 
relief by means of the so-called Vandenberg substitute for 
title I of the pending joint resolution; and we ought not to 
adopt the remainder of the measure; but, if we do adopt it, 
then, we should insist upon earmarking the expenditures not 
only in the interest of economy but also in the interest of 
preserving the fundamental principles of our free government. 

I thank the Senate for its considerate attention. 
TAX REVISION-ADDRESS BY THE PRESIDENT AT ARTHURDALE, W.VA. 

During the delivery of Mr. AusTIN's speech, 
Mr. HARRISON. Mr. President, Will the Senator from 

Vermont yield to me for an interruption? 
Mr. AUSTIN. I yield to the Senator from Mississippi. 
Mr. HARRISON. I thank the Senator for yielding. 
Mr. President, I have just listened to the President of the 

United States deliver an address at Arthurdale, W. Va., to 
school children and others who were there assembled. In 
his address the President took occasion to discuss the tax 
bill which was recently passed by the Congress. The Presi
dent announced that for various reasons he would permit 
the measure to become law tonight without his signature. 

The President made certain statements in his address 
with respect to which I, as one who had something to do 
with the writing of the measure, think something should be 
said, so I ask unanimous consent that at the convening o.t 
the Senate tomorrow I may be permitted briefly to address 
the Senate. 

The PRESIDING OFFICER (Mr. BILBO in the chair). Is 
there objection to the reqtrest of the Senator from Missis
sippi? The Chair hears none, and it is so ordered. 

Mr. BARKLEY. Mr. President, I ask unanimous consent 
that the address by the President of the United States, de
livered at Arthurdale, W.Va., today, and just concluded a few 
moments ago, which was referred to by the Senator from 
Mississippi, may be printed in the RECORD. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The address by the President of the United States is as 
follows: 

At last after many attempts I have succeeded in coming to 
Arthurdale--and I greet you as friends because you are Mrs. Roose
velt's personal friends and because I have heard so much about you. 

Much has been written about you good people, about the con
ditions of life in certain towns in this part of the world, and about 
what the Government has done here at Arthurdale. The Nation 
has heard about Scotts Run, with its very poor conditions of life, 
and the Nation has heard about Arthurdale, with its vastly im
proved conditions of life. But I think I voice the thoughts of you 
who live here when I say to the country over the radio that about 
the last thing you would want would to be publicized as some rare 
and special type of Americans. 

Let me put it this way, and I think and hope that you will agree 
with me when I say: 

In 1933 the whole Nation knew that it faced a. crisis in economic 
conditions, but the Nation did not realize that it faced a crisis in 
social conditions. If anyone were to ask me what is the out
standing contribution that has been made to American life 1n the 
past 5 years, I would say without hesitation that 1t is the awakening 
of the social conscience of America. 

As one part, and only one part, of the effort of your Government 
to improve social conditions, we undertook in dozens of places 
scattered over almost every part of the country to set up, with the 
cooperation of the local people themselves, projects to provide 
better homes, a better chance to raise foodstuffs, -and a better 
chance to make both ends meet 1n maintaining a reasonably decent 
standard of life through the passing years. 

Many different types of projects were undertaken-some of them 
in wholly rural sections, some in cities, some in suburbs, some for 
industrial workers, some for miners, some, like Arthurdale, a com
bination of industry and farming. These projects represent some
thing new, and because we in America had no experience along 
these lines, there were some failures--not a complete failure in 
the case of any given project, but partial failures due to bad guesses 
on economic subjects lik€ new industries or lack of markets. 

On the whole, however, the percentage of good guesses in the 
average of these projects has been extraordinarily high, and for this 
success the principal part of the credit properly should go to the 
individual families who, themselves, have come to live in these 
new communities. 

The lessons we have all learned will save a hundred times their 
east in dollars as fast as Government or private capital-or as 
I hope, both-go on with the inevitable task of imp~oving living 
conditions throughout the country and helping Amencans to live 
as modern science has made it possible for them to live. The extra 
cost of pioneering ventures such as this represents development 
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cost which we justifiably charge off as the inevitable cost o! all 
progress--just as we have in the past charged off the huge Govern
ment share in the developq1ent costs o! the railroads, the cables, 
the airplanes, and the improved highways that made the automo
bile possible. But what is equally important to me, the lessons 
learned from this flrst bold Government venture will save human 
lives and human happiness as well as dollars in this march of 
progress ahead of us. 

This is a high-school graduation and I am speaking just as ~uch 
to you who graduate today as to your parents and your grown-up 
friends. You are the citizens of tomorrow-not just this graduat
ing class but thousands of other high-school graduating classes 
in every State of the Union. 

When you, today's graduates, were of grade-school age we, your 
elders in the United States, were asleep at the switch and your 
Government also was asleep at the switch. For many years, other 
nations of the world were giving serious consideration to and 
taking definite action on social problems while we were pushing 
them aside with the idea that some day we would get around to 
meeting them. 

We had heard of the ideals of ending child labor, of initiating 
a 5-day week, of shortening working hours, of putting a floor under 
wages, of clearing slums, of bringing electricity into homes, and 
of giving families the chance to build or buy a home on easy terms, 
of starting old-age pensions and unemployment insurance. But 
all these things were in the greater part a beautiful dream-a 
dream until Government, 5 years ago, tired of waiting, stepped in 
and started to make the dreams come true. 

Government has done little more than to start the ball rolling. 
Government knows how much more there remains to be done. 
But Government hopes, now that it has taken the first risks and 
shown _the way, that private capital and businessmen will see how 
much it is to their own advantage--and profit-to keep the ball _ 
rolling-and keep it rolling so well that the inevitable wider im
provement in American social conditions will come about in normal 
course of private enterprise without compelling Government to use 
large amounts of taxpayers' money to keep America up to date. 

Many sincere people--good citizens with infiuence and money
have come to West Virginia mining towns in the past 2 or 3 years, 
to see the conditions under which American families lived, condi
tions under which, unfortunately, many American fam1lies still 
live. Many of these people have come to see me after their visit 
to Scotts Run or similar places and have expressed to me their 
surprise and their horror at things they have · seen. They have 
said: "I did not imagine that such conditions could exist in the 
Unlted States." 

They have wanted to help at the particular spot they have 
seen-but the lesson which I have found it difficult to get across 
to them has been the fact that they have seen only one spot or 
two spots--tiny, single spots on a map of the United States, a map 
which is covered over with hundreds and even thousa1;1ds of similar 
spots. Un-American standards exist ·by no means in a few coal 
towns only. They exist in almost every industrial community and 
they exist in very many of the farming counties of the country. 

Now of course, pending the time that private capital and private 
enterprise will take up the burden, the money Government thus 
spends to encourage the Nation to live better~specially that part 
of the Nation which most needs it-is taxpayers' money. 

Two questions, therefore, ~rise: "Is that spending justlfied from 
the point of view of the individual taxpayer and how should the_ 
money · be raised?" 

So far as the taxpayer's individual interest is concerned, I 
always look at it this way. 

Taxes, local and State and Federal combined, are nowhere near 
as high in this country as they are in any other great nation that 
pretends to be up to date. If I were a businessman making 
and hoping to continue to make good profits, I would remind 
myself as I paid my income tax, moderate by the standards of 
other nations, that the most important factor in the kind of an 
active economic life in which profits can be made, is people-
able, alert, competent, and up-to-date people--to produce and to 
consume. Money invested to make and keep the people of this 
Nation that kind of people is therefore a good business investment. 

And 1! I were the same man thinking about inheritance taxes 
and what I could leave to my children, I would say to myself that 
to leave them a living in a nation of strong and able men and 
women 1s to leave them a better heritage o! security than a tew 
thousand dollars saved Qn an inheritance tax. 
· Now, how should taxes be paid? 

For a great many years, the Nation as a whole has accepted. the 
principle that taxes ought to be paid by individuals in accordance 
with their capacity to pay. To put it another way, it has meant 
a graduated tax on a man's increase in wealth. For instance, a 
poor man or poor family whose increase in wealth in a given year 
is below a certain figure pays no direct Federal taxes at all; when 
the family gains more than $2,500 in a year the family pays a 
small percentage on these gains. 

As the gains get still larger, the percentage o! the tax goes up 
so that when a family's wealth increases to say $100,000 a year, 
they have to pay a third o! it to the Federal Government. In the 
case of still richer people, they may have to pay more than hal! 
of their large incomes to the State and Federal Governments. 

Last week the Congress passed a new tax bill. It contained 
many good features--improvements in tax administration, the 
elimination of a number of nuisance taxes on articles in common 
use, the lightening of the tax burden on the small corporation 
as I recommended to the Congress last Fall. I hope that these 

changes made by this tax bill may be helpful to business and 
that this belief may, in itself, be a factor in the revival of business 
enterprise. 

But, on the other side of the ledger, I cannot help but regret 
that two very fundamental principles of government must once 
more be called to the attention of the public. 

Both of them, stripped of every attempt to confuse, are ex
traordinarily simple and can be understood by every citizen. 

In 1936 many large corporations, especially those owned or 
controlled by a comparatively small number of very rich stock
holders, were in the habit of failing to declare . dividends they had 
earned. Thus their stockholders were in a position to leave the . 
profits their money had made in the controlled corporation
paying the Government on these profits only the normal cm·pora
tion tax of from 10 to 15 percent. Thus, these stockholders 
avoided paying a personal income tax at a rate which in many 
cases would have involved a tax payment of 50 percent or even 
higher because the stockholders were in what is known as the 
upper brackets of the personal-income tax. 

The Treasury Department found many instances of closely held 
corporations which, starting with the comparatively modest cap
ital of several million dollars had, over a period of years, grown 
into corporations worth several hundreds of millions of dollars 
without ever declaring a dividend to their stockholders. This 
meant a definite, though of course strictly legal, device by which 
these stockholders greatly increased their wealth year by year 
without having to pay to the Government more than a normal 
corporation tax, thus escaping very large sums of personal income-
to.x payments. · 

The Revenue Act of 1936 sought to end this serious loophole. 
In principle our objective was right but in practice the act as 

fmally worked out in the Senate undoubtedly did prevent many 
small corporations from normal and reasonable business expan
sion, from building up adequate surpluses, or from paying off old 
debts. 

The tax bill this year sought to get rid of these inequitable 
features but to retain at the ·same time the principle of stopping 
tax avoidance. As finally passed, the bill retains that prtnciple· 
but the_ penalty for withholding dividends to stockholders _is so 
small--only 2Y:z percent at the most-that it is doubtful whether 
it will wholly eliminate the old tax-avoidance practices of the past. 

It is true that the bill seeks to strengthen the authority of the 
Government to act against companies which clearly seek to avoid 
surtaxes for their stockholders by fa111ng to declare dividends out 
of their profits; and I hope that this new provision, together with 
the recent favorable decision of the Supreme Court in interpreting 
the prior law, will retard the revival of the old evil. It seems 
to me that it is the definite duty and interest of the public and 
of the legislative and executive bran{)hes of the Government to 
watch very closely to see what happens during the coming year. 

We must always remember that this old method of greatly in
creasing private fortunes through the withholding of corporate 
dividends was open and useful only to those citizens who already 
had we·alth large enough to control these large corporations
people who;:;e personal income was already large enough to put 
them in the higher surtax brackets. 

The position of the administration is, therefore, this: 
We are delighted to remove any existing barriers against every 

little business in the Nation which is seeking to set itself squarely 
on its own feet; seeking to pay off its debts and seeking to make 
a reasonable profit, but the administration does not want large 
closely held corporations making large profits to be used as a 
vehicle by the small number of their owners in order to avoid 
legitimate income taxes. 

For a number of years it has been recognized tha.t this progres
sive taxation of wealth realistically should apply not only to sa,l
aries and dividends and bond coupons but also to other forms of 
wealth such as increase in one's capital by selling any form of 
property at a profit. 

This new bill wholly eliminates the progressive-tax principle 
with respect to these capital profits: it taxes small capital profits 
and large capital profits at exactly the same rate. 

In other words, if you or I sell stocks, which we have held for a 
few years, at a profiit of, let us say, $5,000, we have to pay a tax 
of 15 percent on that profit; whereas the man who has made a 
profit of $500,000 on stocks he has owned is required, under this 
new bill, to pay a tax of only 15 percent, just as you and I would. 
Nobody, by any stretch of the imagination, can say that this new 
provision maintains the principle of payment in proportion to 
ability to pay. 

Some people who have favored this abandonment of principle 
have justified their position on the ground that one has to abandon 
principles once in a while when there is an emergency, and that 
the abandonment of this particular principle will encourage many 
rich men to take a risk with their capital and invest it in new 
enterprises. 

But this school of thought finds it difficult to answer the fact 
that almost all-about 80 percent of all capital gains reported
are profits made in the st ock market; profits made not by develop
ing new companies but by buying stocks of old companies low 
and selling them high, or by the still possible method of selling 
stocks short; selling stocks you do not own and then buying them 
in at a lower price. 

The abandonment of the principle of progressive tax payments 
in accorda;nce with capacity to pay may encourage a small amount 
of capital to go into new productive enterprises, but chiefly it will 
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help those who make large profits in buying and selllng existing 
stocks. 

New productive enterprise is not created by the buying of stocks 
of established companies when they are low and selling them when 
they are high. I should like to see a revision of our tax laws 
which would really encourage new enterprise and new investment 
and the undertaking by prtvate capital of projects like this that 
the Government has undertaken here at Arthurdale. But there is 
no assurance that untaxed savings will go lnto such new invest
ment or new enterprise. They may be hoarded or lost in the in
flation or deflation that occurs in the shutlling about of existing 
investments. 

We should adopt tax policies which Will encourage men to ven
ture and to build new productive wealth. Unless something is 
added to the combined wealth of the Nation, one man's capital 
gain may be nothing more than another man's capital loss. 

It will be noted that in this analysis of this abandonment of 
principle I have attacked no person. I have merely called the at
tention of the country to certain clear-cut, inescapable facts, and 
especially to the fact that this tax bill, which in many respects is 
a good one, actually abandons the accepted principle of progressive 
taxation at a point which is very important in our economic life. 

Here again is an example of a provision of law which actually 
and in plain English gives an infinitely greater tax concession to 
the man who makes a very great profit than to the man who makes 
a comparatively small profit. It helps the very few, therefore, at 
the expense of the many. To carry on government a total sum 
has to be raised. If the many who ·make .small capital gains have 
to pay the same rate as the few who make large capital gains, it 
means that the tax rate for the little fellow must be higher than 
if we had stuck to the accepted principle of a gr.aduated tax. 

In accordance with recommendations made during several past 
years, I hope the Congress Will underta~e a broader program of im
proving the Federal tax system as a whole in the light of- accepted 
principles of fairness in American taxation and of the necessary 
incentives in our· economic life. · · · 

You will see the difficulty in ·which your President has been 
placed. Thls tax bill contains features that ought to beCOme law, 
but it contains several undesirable features, ·especially the ones I 
have just been talking about. 

If I sign the bill-and I have until midnight tonight to sign 
it-many people will think I approve the abandonment of an im
portant principle of American taxation. If I veto the b111, it will 
prevent many of the desirable features of It from going into effect. 

Therefore, for the first time since I have been President I am 
going to take the third course which is open to me. . 

I am going to let the act go into effect at midnight tonight 
without my approval. , 

By so doing I call the definite attention of the American people 
to those unwise parts of the bill I have talked to you about today---' 
one of them which may restore in the future certain forms of tax 
avoidance, and of concentrated investment power, which we had 
begun to end, and the other a definite abandonment of ;:~. prin
ciple of tax policy long ago accepted as part of our American 
system. 

Two things we can well remember. 
The first is that our whole tax system, State, local, and Federal, 

can and must be greatly improved in the coming year. 
The second is that we in this country are getting more practical 

results in the way of bettering the social conditions of the Nation 
out of our taxes than ever before in our history. That is why 
it is a pretty good idea to talk taxes not only to parents but to 
the younger generation of America. 

I am proud of what I have seen here today, and I am proud of 
all of you who are helping so greatly to make this community 
an American success. 

REGISTRATION OF COLLECTIVE TRADE-MARKS 

After the conclusion of Mr. AusTIN's speech, 
Mr. McADOO. Mr. President, I ask unanimous consent 

for the present consideration of House bill 9996, being Cal-. 
endar No. 1856, which was before . the Senate a few days ago. 
The bill has to do With the registration of collective trade
marks. The Senator from Vermont [Mr. AusTIN] oblected 
to the bill at that time because of a phrase in the measure 
which he thought was ambiguous. I have had a consulta
tion With the Senator and also with the Commissioner of 
Patents, and we have a.ll agreed to the deletion of the phrase, 
"even if it does not possess an industrial or commercial 
establishment," which appears on page 2. With that deletion 
I ask that the House bill be passed. 

Mr. AUSTIN. Mr. President, I previously obje~ted to the 
blll, but since that time I have studied the bill, and I ·am 
satisfied with the amendments which have been suggested. 
I do not object to its present consideration, and will not 
object to its passage. 

I should like to have inserted in the REcoRD two letters 
from men who appear to be experts on the subject, who 
have written to me since the objection was made by me. 

There being no objection, the letters were· ordered to be 
printed in the RECORD. as follows; 

NATIONAL licnmm MA.Nu'FACI'URERS AsSOCIATION, 

Hon. WARREN R. AUSTIN, 
Washington, D. C., May 24, 1938. 

Senate Office Butkiing, Washington, D. C~ 
DEAR SENATOR AUSTIN: When Senator McADoo yesterday called 

up H. R. 9996 for consideration, you asked that it go over until 
you had an opportunity to study it. 

We are interested in the enactment of thls bill. As you no 
doubt know, the lumber industry has been trying for many yeaTS 
to standardize the grades and sizes of lumber. I need ·not re- · 
mind you of the many benefits to the consuming public, as well 
as to the industry itself, which result from such standardization. 
One important method of securing adherence to established stand
ards, and identifying standard lumber as such to the consumer, · 
has been through the use of association grade- and trade-marks. 
Each of the several regional lumber manufacturers• associations 
in the United States employs a staff of .inspectors to mark or to 
check the application of association grade- and trade-marks, and 
insure consumers getting the grade of lumber they purchase. 

When the average consumer goes to a lumberyard to purcruise 
No. 1 common boards, he has no way of ascertaining whether he 
is getting No. 1 or No. 2 in the absence of marking. Where it is 
marked with a reputable association mark, he has a guaranty of 
quality. But there is at present a weakness in that guaranty. 
The marks may have. been forged. The Federal Government has 
refused heretofore to grant such marks the protection of the trade•. 
mark registration laws. H. B.. 9996 proposes to remedy this con
dition. 

I would like to call your attention to an absurdity in the present 
·situation. Under the act of June 20, 1936, foreign trade associa
tions are accorded the benefit of trade-mark registration in this . 
country. Thus a member of the British Columbia Lumber & . 
Shingle Association who exports his lumber to the United States 
where it competes with the identical domestic product is entitled 
to the protection of its mark, and our Federal courts w111 afford· 
such protection. The domestic manufacturer, on the other hand, 
unable to register his mark, is tinprotected in the Federal courts. 

Sim1larly, because domestic registration is a prerequisite to 
foreign registration, American associations are foreclosed from 
securing protection of their marks in export markets until H. B.. 
9996 is passed. 

There is no opposition to the enactment of this . bill. May we, 
not urge that you do wh~t you can to secure early action .tn the 
Senate, that final enactment may be accomplished before the . 
expected early adjournment of Congress? 

Very truly yours, 
NATIONAL LUMBER MANUFACTURERS AsSOCIATION, 
HENRY BAHR. ' 

WASHINGTON, D. C., May 24, 1938. 
The Honorable WARREN R. AusTIN, 

Senate Office Building, Washington, D. C. 
Sm: I am advised that you objected to approval of H. R. 9996 

at yesterday's session, and it occurs to me that you may probably 
require more information as to the purpose of this bill before 
giving it your approval. 

The bill was originally drafted by me and introduced in the. 
House by request by my good ftlend, Representative LUTHEB. A. 
JoHNSON, of Corsicana, Tex., under H. R. 8602. It was found that 
there was ·a very coiiBiderable support for this proposal, and it was 
fully discussed Without opposition of any kind at the recent hear
ings before a subcommittee of the. House Committee on Patents 
on H. R. 9041, which is a b111 to completely revise the, Federal 
trade-mark laws. 

While considerable opposition developed to various provisione. 
of H. R. 9041, it was found that sentiment was unanimously in 
!avor ot promptly making proViaton !or regiStration of domestically 
owned, so-called collective trade-marks, and it was agreed that 
the bill introduced by Representative JoHNSON shoUld be rein
troduced by Representative LAN:HAM, chairman of the Patents Com· 
mittee, with two slight amendments. It was then approved by 
the House subcommittee and by the House Committee on Patents 
and shortly thereafter by the House. While it was pending be· 
fore the Senate Committee on Patents, the Commissioner ot 
Patents decided that it would be better to incorporate the de· 
sired provision in the present trade-mark laws than to enact a 
separate provision of law, and this :fact accounts for the amend· 
ment offered by the Senate committee and approved by the Senate. 
There is no difference in substance between the bill now pending 
in the Senate and the biD originally introduced by Representative 
JoHNsoN under H. R. 8602. 

I sp~m.~red this legislation Without retainer from any client· 
or group o! clients, and merely because I have from time to time 
been solicited to register marks of this character and have been 
compelled to advise that such marks are not registrable under 
the existing law. 

Briefly, the situation is as follows: · 
In enacting the present trade-mark laws. the Congress included 

associations as among those entitled to registration of trade marks, 
but the Patent Oftlce has held that an association may not register 
a mark unless such association is actually engaged in selling and 
shipping the goods which bear the mark. In other words, if' aD 
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association of traders adopts an emblem or trade-mark, and if such 
association acts as a cooperative selling organization, it may 
register the mark under the present law; but if the association 
does not actually sell the goods but merely controls the use of 
the mark by its members, then it may not register its mark 
under the present law. 

Since 1911 we have been obligated by treaty provisions to provide 
registration for such marks, and in 1936 Congress, as a result 
of representations by the State Department and the Patent Office, 
fulfilled this obligation but inadvertently restricted the benefits 
thereof to foreign associations and failed to provide for registering 
marks of similar associations, etc., domiciled in the United States. 
At that time I proposed an amendment of the pending legisla
tion, but it was the opinion of the Commissioner of Patents that 
any amendment of the then pending bill would jeopardize the 
enactment thereof at that session. In deference to his opinion 
and on the understanding that amendatory legislation would be 
introduced at the next regular session of the Congress, I with
drew my suggestion. The present bill simply aims to correct this 
situation and extend to domestic, as well as to foreign, non
trading associations the benefits of Federal registration for trade
marks used subject to their control. 

The present bill also specifically makes such registrations avail
able to States, municipalities, etc. For instance, if there should 
be an association of maple-sirup producers in your State and this 
association should adopt an emblem to be used on .maple sirup 
produced and sold by members of the association, then such an 
emblem could be registered in the Patent Office under the pro
visions of H. R. 9996, although it may not be so registered today. 

The same would be true of the great seal of the State of Ver~ 
mont if, for instance, the State should enact a law permitting 
the use of such seal on maple sirup produced in Vermont. 

I may state that I am a fellow Republican and that the present 
proposal is not an administration bill, but is a proposal which 
has received, so far as I am aware, unanimous approval from 
all who have considered it. As you probably know, Federal 
trade-mark registration is not a grant but is merely prima facie 
evidence of the registrant's claim; so what is proposed is merely 
to permit Federal recognition of rights that may now be claimed 
under the common law but which have up to this time been 
denied the privilege of the procedural advantages resulting from 
Federal registration. 

I feel sure that this legislation will sooner or later be availed 
of by your State and by associations domiciled in your State and 
that there is nothing in the bill that will prove in any way ob
jectionable. Nevertheless, if there is anything in the present 
verbiage of the bill to which you have objection, I am sure that 
any amendment you might propose would be accepted and agree
able to all those interested. 

I should be very glad if you could see your way clear to with
drawing your objection to this b111 in order that it may become 
law at the present session and thus make available to the citi
zens of your State, as well as to the citizens of other States, the 
privileges of registration of these collective trade-marks now 
enjoyed in this country only by foreign citizens. 

Very truly yours, 
c. P. CARTER. 

The PRESIDING OFFICER. Is there objection to the 
present consideration of the bill? 

There being no objection, the Senate proceeded to con
sider the bill (H. R. 9996) to authorize the registration of 
certain collective trade-marks, which had been reported 
from the Committee on Patents with an amendment, which 
amendment had been heretofore agreed to, to strike out 
all after the enacting clause and to insert: 

That section 1 of the Trade-Mark Act of February 20, 1905, as 
amended, is amended by adding at the end thereof the following 
new paragraph: 

"By similar procedure, any natural or juristic person, includ
ing nations, States, municipalities, and the like, which exercises 
legitimate control ~ver the use of a collective mark, may apply 
for and obtain registration of such mark, even if it does not 
possess an industrial or commercial establishment." 

SEc. 2. Section 1 (b) of the Trade-Mark Act of March 19, 1920, 
as amended, is amended to read as follows: 

"(b) All other marks not registrable under the act of February 
20, 1905, as amended, except those specified in paragraphs (a) and 
(b) of section 5 of that act, including collective marks of natural 
or juristic persons, and nations, States, municipalities, and the 
like, exercising legitimate control over the use of the trade-mark 
sought to be registered even though not possessing an industrial 
or commercial establishment, which have been in bona fide use 
for not less than 1 year in interstate or foreign commerce, or 
commerce with the Indian tribes by the proprietor thereof, upon 
or in connection with any goods of such proprietor upon which 
a fee of $15 has been paid to the Commissioner of Patents and 
such formalities as required by the said Commissioner have been 
complied with: Provided, That trade-marks which are identical 
with a known trade-mark owned and used in interstate and foreign 
commerce, or commerce with the Indian tribes, by another and 
appropriated to merchandise of the same- descriptive properties or 

which so nearly resemble a lcnown trade-mark owned and used 
in interstate and foreign commerce or commerce with the Indian 
tribes by another and appropriated to merchandise of the same 
descriptive properties as to be likely to cause confusion or mistake 
in the mind of the public or to deceive purchasers, shall not be 
placed on this register." · 

SEc. 3. Section 4 of the Trade-Mark Act of February 20, 1905, 
as amended, is further amended by deleting therefrom the fol
lowing: "Provided further, That subject to the provisions of sec
tion 5 of said Trade-Mark Act (U. S. C., title 15, sec. 85) regis
tration of a collective mark may be issued to an association to 
which it belongs, which association is located in any such foreign 
country and whose existence is not contrary to the law of such 
country, even if it does not possess an industrial or commercial 
establishment." 

SEc. 4. Registrations heretofore granted under that portion .of 
section 4 of the Trade-Mark Act of February 20, 1905, as amended, 
repealed by section 3 of this act, shall hereafter have the same 
force and effect as if granted under section 1 of this act, and 
applications pending under such portion of such section 4 shall 
be considered in accordance with the provisions of section 1 of 
this act. 

SEc. 5. Section 29 of the Trade-Mark Act of February 201 1905, 
is amended to read as follows: 

"SEc. 29. In construing this act the following rules must be 
observed, except where the contrary intent is :Plainly apparent 
from the context thereof: The United States includes and em
braces all territory which is under the jurisdiction .and control 
of the United States. The word 'States' includes and embraces 
the District of Columbia, the Territories of the United States, 
and such other territory as shall be under the jurisdiction and 
control of the United States. The terms 'person' and 'owner,' 
and any other word or term used to designate the applicant or 
others entitled to a benefit or privilege or rendered liable under 
the provisions of this act, include a firm, corporation, or asso
ciation as well as a natural person. The term 'juristic person' 
includes a firm, corporation, associat~on, or similar organization 
capable of suing and being sued in a court of · law. The terms 
'applicant' and •registrant' embrace the successors and assigns of 
such applicant or registrant. The term •trade-mark' includeS 
any mark which is entitled to registration under the terms of 
this act, and whether registered or not, and a trade-mark shall be 
deemed to be 'affixed' to an article when it is placed in any man
ner in or upon either the article itself or the receptacle or package 
or upon the envelope or other thing in, by, or with which the 
goods are packed or enclosed or otherwise prepared for sale or 
distribution." 

The PRESIDING OFFICER. Is there objection to recon
sideration of the vote by which the committee amendment 
was previously agreed to? The Chair hears none, and the 
vote is reconsidered. 

The clerk will state the amendment offered by the Senator 
from California [Mr. McADoo] to the committee amendment. 

The CHIEF CLERK. In section 1, on page 2, line 23, of the 
committee amendment, after the words "such mark", it is 
proposed to strike out "even if it does not possess an indus-
trial or commercial establishment." ' 

The amendment to the amendment was agreed to. 
The amendment, as amended, was agreed to. 
The PRESIDING OF'FICER. The question is on the 

engrossment of the amendment and the third reading of 
the bill. 

The amendment was ordered to be engrossed and the 
bill to be read a third time. 

The bill was read a third time and passed. 
REGISTRATION OF PERSONS EMPLOYED TO DISSEMINATE PROPA

GANDA--cONFERENCE REPORT 
Mr. PITI'MAN submitted the following report: 

· The committee of conference on the disagreeing votes of the
two Houses on the amendments of the Senate to the bill (H. R. 
1591) to require the registratiop of certain persons employed by 
agencies to disseminate propaganda in the United States, and 
for other purposes, having met, after full and free conference, 
have agreed to recommend and do recommend to their respective 
Houses as follows: 

That the Senate recede from its amendments numbered 2, 3, 
and 4. 

That the House recede from its disagreement to the amend-
ment of the Senate numbered 1, and agree to the same. 

KEY PITTMAN, 
PAT HARRISON, 
WM. E . BORAH, 

Managers on the part of the Senate. 
HATTON W. SUMNEltS, 
EMANUEL CELLER, 
U. 8. GUYER, 

Managers on the part of the House. 
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Mr. PITTMAN. Mr. President, I move the adoption of 
the conference report. 

The motion was agreed to. 
. MESSAGE. ~OM THE H.OUSE 

A message from the House of Representatives, by Mr. 
Chaffee, one of its reading clerks, announced that the Ho.use 
had concurred in th~ concurrent resolution (S. Con. Res. 37) 
authorizing the signing and presentation to the President of 
the United States of a duplicate copy .of the bill (8. 3532) to 
extend the times for commencing and completing the con
st11;1ction of a pridge . aero~ the .Missouri River at or ne,ar 
Randolph, Mo. 

DUPLICATE ENROLLED Bn.L SIGNED 

The message also announced that under authority of Sen
ate Concurrent Resolution 37 the Speaker had affixed his 
signature to a duplicate copy of the enrolled bill (S. 3532) to 
extend the times for commencing and completing the con
struction of a bridge· across the Missouri Riv~r at or near 
~dolph, Mo., and it was signed by the Vice President. 

RELIEF AND WORK-RELIEF APPROPRIATIONS 

The Senate ~ed tpe' consideration of the · joint resolu
tion (H. J. Res. 679) making appropriations for work relief, 
relief, and otherwise to increase employment by providing 
loans and grants for public-works projects. 

Mr. BULQW. Mr. President, 'r beg the indulgence of the 
Senate for a short time to''make a few brief remarks regard
ing the pending measure. We are about to appropriate for 
our immediate needs upward of $3,000,000,000 of borrowed 
money that children yet unborn will be called upon to re
pay~· It is a stupendous sum--a sum so great that no human 
mind can visualize its ma~nitude, and yet that sum, stu
pendous ~s it is, will not take care of every human cry of 
hunger, want, and suffering that rises from every nook and 
comer of· our great country. · 

From almost every section of the land comes the sympa
thetic cry that localities cannot handle the reli~f roll and 
that response must come from the National Government or 
else--or else--no language can portray a picture of the 
!'esult, and yet it may be but history repeating. · 

During the ages mighty empires, kingdoms, and republics 
have been wiped from the face of. the ~arth, not by foreign 
foes, but by their own economic systeii:lS. Murmurings of 
unhappiness and discontent, tragic murmurings, have been 
heard . before, and governments that failed to respond to the 
human cry have passed into memory and are recorded only 
upon t.h~ tablets of time. We may think that this cannot 
happen here; we may feel secure; we ·may boast of our great 
Republic and point y;ith pardonable pride to our great 
achievements accomplished in 150 years of national life; 
yet let us not overlook the lesson taught by the history 
book in whieh is recorded the record of civilization's. march 
from the Garden of Eden to this hour. We may boast of a 
great civilization; we may pride ourselves upon high ideals; 
but let us not forget that the pangs of hunger will drive the 
most civilized man back to tooth and claw, the first great 
law of nature. What would happen to the people of this 
country if the Federal Government should fail to respond 
now to the needs--to the immediate needs-in many sec
tions of conjested population where more than half of the 
people are dependent upon charity from no fault of their 
9wn but because of the economic situation in which they 
have been engulfed. With relief refused them, with food 
denied them, a revolution would be . at hand which might 
easily lead to the end of this Republic. 

ltELIEJ1' SUMS M'O'ST BE VOTED 

These huge relief sums must be voted even in the fact of 
the dark picture that an indefinite continuation of this 
policy will lead to ultimate national ruin. The funds must 
be voted now, in the hope that during our day, during the 
time when we bear the burden of civilization's march, we 
may soon find a way, through planped economy or other
wise, to restore to the humblest citizen of this land the op
portunity to lead an abundant life, free from charitable con-

tributions, and may banish ·starvation fn a. land of plenty. 
I do not know what the answer is; no one man. can write 
the solution; but it seems· to me that many minds working 
_together in an eame~t effort can . find the remedy. If we 
could, by an effective law, abolish human selfishness gr.eed 
.and ava~ice, it would_ be an easy matter; .but all the iaws 0~ 
earth will. ~ot change the heritage of human instinct, hu
man ambitiOn, selfishness, and greed-most of our trouble. 
It does seem to me, however, that experience of the past 
ought , to t~ch us enough from which we could evolve rules 
and regulatiOns that would guide us as a people to a higher 
plan~ . in this civilization's march, rather than ·to the 
precipice. -· 

I have talked .with many able men upon the situation. 
Everyone has a little different idea of the cause and a. little 
~fferen~ idea of the remedy. It does seem to me that the 
m_ass mmd of the American people oilght to possess enoligh 
Wisdom and be smart enough to handle the situation. · · 

"PUMP PRIMING'' IS NOT THE SOLE REMEDY 

~: a~os~ 10 Year& y;~ .have been trying so-called pump 
pnnung m different actiVIties. Experience has demonstrated 
that that . is not the remedy, and some other solutipn must 
be found. It is hard to reconcile th.e situation that actually 
exists. we· are told that more than 10 000 000 idle men 
willing to work but who can find no wo'rk, 'have no jobs; 
and at the same time thousands of other men having jobs 
refuse to work, engage in sit-down strikes, and refuse to let 
willing workers work. Some solution must be found for this 
situation. · 

Employer and employee ought to be on friendly terms with 
one another. One is dependent upon the other; and when 
one fails the other. also is doomed. Neither can survive with- · 
out the other. Both are to blame for the present situation. 
Some remedy must be found, adjusting the confiict between 
labor and capital, if we want the recession to end. This is the 
foremost task of the Nation, and, in my judgment, is of far 
more importance for the safety of our country than is the 
building of great navies or armies. 

·As I see the matter, if we mind our own business we are in 
no danger ft;om a foreign foe, put we are in serious danger of 
going to pieces by reason of the disturbing conditions that 
exist within our own country today. The Nation cannot long 
survive a situation that is constantly adding to its relief roll 
hundreds of thousands of its citizens dependent upon their 
Government for daily sustenance. The so-called pump 
p~iming alone will not cure that situation. PUmp priming 
will do no good unless there is someone to work the handle 
when the pinnp is prtined: We have been doing a good job of 
pump priming for several years, but it has not accomplished 
muc!J.. There must be something fundamentally wrong. 

We hear a great deal of complaint about overproduction. 
There can be no overproduction until after every human 
need and want is satisfied. There cannot be too much food 
until after every hungry stomach is filled. The trouble lies 
in our distributing system. Our efforts should be directed 
toward working out a plan by which the food can be prope),"lY 
distributed, and freely flow in channels of trade and com
merce from the producer who has too much to the consumer 
who has too little. If in our planned economy we can settle 
that problem, we shall have traveled a long way down the 
road to a mote abundant life. 

CONTROL OF MONETARY SYSTEM MUST BE RETURNED TO CONGRESS 

People differ as to the cause of our difficulty and differ as 
to a remedy. My own notion is that the volume of money in 
free circulation and the volume of credit available to those 
who make use of credit have more than anything else to do 
with bringing about good times or bad times. I make the 
prediction that in due course of time, if we want to restore 
economic equilibrium and bring about a more abundant life 
to tbe average citizen of our country, the methods used by the 
Federal Reserve System in their attempt to level the peaks of 
prosperity into the valleys of depression by curtailment or 
expansion of credit will have to be abandoned. If it continues 
to be necessary to strike down the peaks of prosperity in order 
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to fill up the valleys of depression by regulating the value 
and volume of money and by manipulating the credit struc
ture of the Nation to do that job for all the people, that 
authority must be returned to Congress, as the founding 
fathers intended. Congress must recapture that power and 
perform its duty in behalf of all the people, as the Constitu
tion intended; and that authority must not be left with the 
Federal Reserve System or any other semiprivate system that 
extends or curtails the credit of the Nation at its own sweet 
will, without being responSible to anybody, in the interest of 
a select and favorite few, and to the detriment of the great 
mass of men and women who constitute and who are the 
backbone of this great Nation of ours. 

Nearly everyone agrees that it was the Federal Reserve 
authority that wrecked our economic structure in 1920 and 
dealt a knockout blow to agriculture, the basic industry of the 
Nation, from which we have not recovered in almost two 
decades. Last year, when recovery was well on its way, the 
Federal Reserve Board became alarmed, and was seized with 
fear of returning prosperity, and decided that it was time to 
level off the peaks of prosperity tliat were getting out of line, 
and dragged them down into the valley of depression. 

Following the precedent set by the Federal Reserve System 
in 1920, it nipped prosperity in the bud, headed off recovery's 
march, and brought on the recession by compelling every 
bank in the country to increase its inactive reserve fund 
and curtailing the flow of money and credit to a deserving 
people. It has been said. that money is the lifeblood of the 
Nation. The stranglehold that the Federal Reserve Board 
has upon every bank in the country must b~.Jroken in order 
to permit prosperity to return to the land. Prosperity can
not and will not return to this great country of ours as long 
as we permit any board-be it the Federal Reserve or any 
other-to manipulate at its own sweet will, and control as 
lt desires, the lifeblood ·upon which we exist. 

DICTATORSHIP OF FEDERAL RESERVE SYSTEM MUST BE D-;;'.STROYED 

The Federal Reserve Board now has absolute control of 
that lifeblood, and now holds within the hollow of its hand 
the authority and power to mete out life or death · to agri
culture, commerce, business, and industry. That power and 
·that absolute dictatorship must be destroyed. Bitter experi
ence ha:; taught us that no board or commission or set of 
·men should be permitted to do what the Federal Reserve 
did in 1920, forcing the farmers to liquidate their debts 
immediately upon call, without regard to harvest time and 
the seasonable marketing of crops, in utter disregard of 
orderly liquidation that had been the custom during the 
years and by such drastic order driving hundreds of thou
·sands of men and women-toilers upon the farm producing 
the food that keeps the Nation alive-into bankruptcy and 
ruin, preparing them and their children as fit subjects for 
the relief rolls of today. 

Again, no board or commission should have the power to 
do what was done in 1929, forcing every country bank in 
_the land to invest its funds and fill its note pouches with 
useless stocks and bonds, on the theory that bank funds 
must be invested in so-called liquid assets, thereby wrecking 
the sound banking structure of the Nation. Those so-called 
liquid assets were too liquid, and overnight, like the mist, 
vanished into thin air. 

Again, last year, when the sun of prosperity was Spread
Ing its welcoming light through the land and reflecting hap
piness and human encouragement everyWhere, the Federal 
Reserve Board decided that some of the peaks of recovery 
were getting too high, were getting cut of line, and that 
'recovery must be halted. So the order went forth to every 
.bank in every community that the lccal bank must not use 
so much of its money as an aid to recovery but must use it 
to increase the idle reserve fund piled up in the Federal 
System to be manipulated by the Federal Reserve Board. 
In the opinion of· the Federal Reserve Board, the fruits of 
prosperity to be given to a waiting and anxious people were 
not quite ripe, and · must be withheld, and the recession 
was on. 

Mr. President, the power to control money, finances, and 
credit must be restored to Congress before we can hope for 
a return to normal prosperity. Congress must so arrange 
matters that the bankers in my community and the bankers 
in every other man's community shall have a right to use 
the portion of the Nation's lifeblood which is placed in their 
keeping for the benefit of the :People of their communities 
and not for the sole benefit of the kings of finance. 

Mr. President, I lay no claim of having any knowledge 
about the technique of money or about the science of high 
finance. 

All I know is what I have gained from actual experience 
in my knocking around for a little more than 60 years in an 
effort to make a living for myself and family. In that ex
perience I have · reached certain conclusions as to how I 
ought to handle my own business affairs in order to get 
along. I must confess that if the methods used by the 
Government in the administration of its affairs are right, I 
have reached the wrong conclusions in the handling of my 
own affairs. 

The way I have run my own business does not square with 
the way the Government runs its business. To give an 
example or two illustrating the difference, when the payment 
of the soldiers' bonus was being considered by Congress I 
said to myself, "BILL Bm.ow, suppose this were your debt; 
what would you -do about it, and how would you settle it?" · 
The Government had already acknowledged and created the 
debt, but it was not to be due uritil 1945. A great depression 
was on and · the soldiers needed and could make use of the 
money, and the Goverrimerit .was willing to pay before the 
due date. How should the thing be arranged? 

I introduced a bill in the Senate along the lines I would 
follow if it were iny own business. My bill provided for the 
payment of the bonus by issuing Government notes without 
interest-paper money, greenbacks-to be recognized as 
money for the payment of all debts, public and private, to 
be redeemed and retired by the Government in 1945, when 
the soldiers' adjusted-compensation certificates were due. I 
figured that would be about the way I would handle the 
thing if it were my own individual matter. 

I soon discovered that I was all W?ong from a Government 
standpoint. The powers that be, which run the Govern
ment, said my policy was unsound, that it could not be done 
that way, that the only way it could be done was the Gov
ernment way, to issue interest-bearing bonds, deposit those 
bonds in the Federal Reserve, and issue thereon paper 
money, greenbacks, and pay the bonus. The money the 
soldier got was the same kind of money provided ih my bill; 
the only difference was that under my proposal there would 
have been no interest obligation. Under the Government's 
plan, the soldier will have to contribute his share of annual 
interest for a period of 10 years, and then some. 

Now, I give another example. If I were seeking to buy up 
and comer all the gold in the world and bury it in Kentucky, 
and hire an army to keep thieves away, as the Government 
is doing, I would not issue interest-bearing, tax-exempt 

. bonds to borrow the money to buy the gold. I would issue 
gold certificates, without interest, · to settle the purchase 
price. 

BE IN MORTAL FEAR OF THE INTEREST COLLECTOR 

My experience has taught me to be in mortal fear of the 
man who collects interest. Interest obligations almost ruined 
me. Interest obligations will ruin the Government unless 
halted. At this time the Government pays a billion dollars a 
year in interest; under the present Government methods of 
handling its business, interest will soon be two billions a year, 
and then three billions, to bankruptcy. The man who in
vented interest created a Frankenstein monster that threat
ens ultimate ruin. The Budget has been unbalanced for 
several years. We are spending billions of dollars every year 
above our income. This cannot continue indefinitely. 
Somehow, and some way, the Budget must be balanced if 
we are to survive. However, millions of people cannot be 
permitted to starve in order to bring that about. Necessary 
appropriations must be voted to take care of hunger needs. 
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I do not subscribe to the philosophy of applying the rule the men and women working in that packing plant were 

of subtraction to worth-while needy and necessary .appro- content and refused to join and pay dues in a particular 
priations and the multiplication table to appropriations for union. The strike became bitter and destructive, necessitat
battleship building in an effort to bailance the Budget. Many ' ing the Governor of my State to call out the State militia to 

· suggestions have been advanced. Just now the finger is protect human life and save property from being destroyed. 
being pointed at business, and it is being said that men who This happened in the community where I have lived and with 
are engaged in business enterprises are to blame for the whose people I have mingled for more than 40 years, during 
recession-that business has not worked in harmony with all of which time that people had been peaceful, law-abiding, 
the Government administration suggestions. Let us assume contented, and happy until the foreign labor racketeer ap-
for the moment that the so-called businessman engaged in I peared upon 'the scene. · · 
indUStrial enterprises haS failed to respond. It might be ' LABORING MAN SHOULD ORGANIZE 't!J'NIONS OF HIS OWN CHOICE 

worth while to consider what the ·reason for such failure ' I do not know the ,Picttire in other 'Communities, but this 
might be, and we might discover that the businessman was picture I know and I speak advisedly upon it. I do not wish 
not altogether to blame. to be misunderstood. I find no fault with legitimately or-

siT-DOWN STRIKES MUST BE ENDED ganized labor. I believe that the laboring man should organi-
If I had money for which I was seeking an investment, and ize and form unions of his own choice, but the choice should 

had in contemplation entering into some enterprise that re- be optional to him, and no man should be forced to join a 
quired the employment of labor, I would hesitate to invest union against his free will by the use of methods incom
my money for fear that when that business was well estab- patible with human liberty. I am in sympathy with the 
li~hed I might be confronted with a sit-down strike. My laboring· man and woman, and everything possible that can 
employees themselves might not only refuse to work but be done should be done to better. their conditions and give 
might preve'nt anyone else from working in my establishment. them an opportunity to lead a more abundant life. But I 
With that sit~ation existing all over the country as it does have the utmost contempt-and I cannot find langu8,ge to 
today, I would hesitate to invest my money. In some way, describe that contempt--for the man who claims to be a 
somehow, the answer must be found to terminate the sit- labor organizer and under the guise of being helpful to labor 

·down strike. There seems to be a lot of idle money in the goes into a peaceful, happy, and contented community where 
country. Banks are full of it, but they hesitate to lend under the laborer and his employer are in harmony and getting 
present conditions, and who can blame them? Whatever along fine and s.tarts sowing seeds of discord, and in due course 
the causes of the recession may be, I am convinced that the of time uses every method that he can t,.hink of to force every 
sit-down strike has played a major part in bringing it about worker to join an organization which he sponsors and pay 
and is today one of the primary causes preventing recovery. exorbitant dues to that ·organization for the privilege of being 

While I have little personal knowledge of the Nation-wide permitted to continue to work-all under the gUise and under 
industrial situation, let me attempt to paint a picture- that the promise that the organizer will perform wonders for that 
came under my own observation, which no doubt is similar to community. 
the condition in other communities. Many a community has been wrecked by the professional 

In February 1894 I landed at Sioux Falls, s. Dak., and labor agitator-this bloodsucker, this leech, this parasite in 
started to practice law, and my home has been within 35 human form-who exists and feeds and has his being by chisel
miles of that city ever since. At the time I located in South ing from the sweat of honest toil. This man who comes into 
Dakota, this country wa.S just beginning its recovery from a my community, into your community, and intq hundreds of 
great depression. It was the second Cleveland administra- other peaceful and happy communities as labor's friend with 
tion, and no one at that time had ever heard of a depression a promise that he will better labor and with loud protestations 
or a recession. We just called it hard times and let it go of brotherhood, dressed in the garb of a good Samaritan. 
at that. During the entire life of the Nation we have had secures the faith a.nd confidence of a trustworthy peOple, col
alternating periods of prosperity and periods that were not lects his tribute in dues from those who join his organization, 
prosperous. Up until now these periods have been desig- .and then wrecks and destroys the peace and happiness of the 
nated as good times or hard times. The New Deal has added people of that community, is as low down as any human 
•'depression" and ''recession" to our lexicon . of descriptive being can get. He is nothing but a low-down, contemptible 
words, which may sound a little better but refer to the same cur-far lower than the proverbial snake in the grass. When 
kind of hard times that we have experienced many times the people of any community see the professional labor agi
before, and history is just repeating. tator coming, if there is a fence rail handy and some tar and 

The picture that I want to give is this: When I landed in some feathers, the people of that community can render rio 
Sioux Falls in 1894 I found a thriving little village, made up better service and perform no more patriotic duty than to 
of a wonderful set of people. I have seen that village grow stage an Qld-fashioned ride, In my opinion, the professional 
into a thriving city, the metropolis of the great State of labor agitator is the most contemptible racketeer that this 
South Dakota. I have watched the establishment and country has yet produced. 
growth of many small business and indUstrial enterprises, The staging of the sit-down strike and forcibly preventing 
employing a lot of labor. For 40 years its people were pros-

1 
men from working until they have joined and paid their dues 

perous. Employer and employee were content and happy, to any labor organization is un-American, is unpatriotic, and 
getting along in perfect harmony, everything was fine. Then wrong. If our Government continues to countenance that 
one day there came to that city, to that peaceful and con- sort of a thing the end of human freedom is in sight. The 
tented people, the professional labor agitator, and in due spirit of American law has bee~ developeq by generations of 
course of time he became a carpetbag dictator in one of the free people. Its first fundamental precept is to guarantee 
labor organizations and staged a strike. During the course to every man within our borders, to every man under the pro-:
of the city's growth a packing plant had been erected. which tection of our flag, a free and equal opportunity to work out 
developed into one of the best packing plants in the entire his own destiny. Freeman of America must never permit 
country and was the foremost employer of labor in the city, [ the recognition of the doctrine of any so-called C. I. 0. com
not only aiding in the growth and welfare of the city but mittee or any organization of any kind which sends its 
rendering distinctive service to the entire surrounding coun-

1 

emissaries over the country and exacts a tribute. from every 
tryside, furnishing a market to the farmer where he could workingman in the land before that man can exercise his 
dispose of and have processed his most important cro~his God-giv.en right to earn a living for himself and his family. 
livestock. For many years there was no trouble. Employer The laboring man must be left free to exercise his right to 
and employee were getting along fine. They were a happy join organizations only upon his own choosing; he must be 
and contented family. A foreign labor agitator induced one left free to choose his own field of labor. 
branch of the -employees to strike, to quit work themselves, 1 Under the spirit of the American law no man has the right 
and to prevent the other employees from working. The to say to another man, "You cannot work until after you have 
main cause for the strike was because the great majority of paid a tribute to me and to my organization.'' No man has 
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a right to say to ·another man, · "You shall not work if that 
other man wants to work." The future of this country de
pends upon the laboring man and the laboring woman-the 
people who toil, and who by such toil produce the wealth of 
the Nation. 

We hear much about the unequal distribution of wealth; 
that too great a percentage of it is in too few hands. That 
is undoubtedly true, but no legislation that this body can pass 
Will alter the Almighty's created plan. I subscribe to the 
doctrine that all men were created free, but all were not 
endowed with equal talents. The beacon light of history 
shines upon comparatively few individuals of the human race 
in its long march from the Garden of Eden. 

Under the same circumstances and given identical op
portunities, one man has success and another failure. Among 
the countless millions of men through the ages who have 
played their parts in civilization's march, there were few 
successes and many failures, and thus, no doubt, that march 
will continue in. conformity with the Creator's plan. All the 
laws that we may write upon the statute books Will never 
make·two men creatively equal. One man is not content until 
he has explored the story of the unknown stars, and the 
other is happy and satisfied when he sees the tree tops. All 
the laws written by mortal man will never change that funda
mental creative condition. The best that we can do is to 
enact and enforce such rules and regulations as will safe- 
guard equal opportunity alike to all men, and then it is up 
to each of us to work out our individual destiny. 

WASHINGTON IS NOT THE "MECCA" FOR ALL HUMAN PROBLEMS 

I am afraid that a dangerous philosophy is developing 
among. the people of this Nation-that is a philosophy of re
garding Washington as a mecca to which they may go for an 
answer to all human problems. Too many people have a 
philosophy and a belief that our Government at Washing
ton owes them a living. That is a dangerous philosophy and 
one that cannot be maintained. All that a government can 
do and all that a government ought to do is to protect every 
man and furnish him with an equal opportunity, and having 
done that, then it is up to that man to make his own living 
and in addition to making his own living, contribute his 
share of government cost for that opportunity. 

I intend to vote for the pending measure, but I do so 
with many grave misgivings. The experience of the past 
years and the expenditure of billions of dollars has taught 
us that pump priming is not the whole answer to an adjust
ll}ent of our economic disturbances, and that other methods 
must be adopted to restore prosperity to the land. 

But for the moment huge sums must be appropriated to 
take care of the present relief roll. Men, women, and little 
children must not be permitted to starve in a land of 
plenty. 

It is to be hoped that our field of planned economy will 
be broadened, and not confined entirely to pump-priming ac
tivities, which mortgage the future. Many laws have been 
passed to cure our economic ills, all with the best of inten
tions, but experience has taught that many have done more 
harm than good, and . we ought not to hesitate to amend or 
promptly repeal harmful laws. Too many harmful regula
tory measures have been passed. All lines of business are in 
constant fear of what Washington will do next. That fear 
will have to be banished before business will feel free to 
travel the road that absorbs the waiting laborer standing by 
the wayside. Before men will risk their money in business 
enterprises, the Government's threatened strangle hold must 
be released as much as possible. 

JEFFERSONIAN DOCTRINE MUST NOT BE ENTIRELY ABANDONED 

Our country is so big and its interests are so diversified 
that it is next to impossible to write a national law which 
will do exact justice to every community. We would profit 
much if we, in a small way, were to heed the advice and 
teachings of the founder of the Democratic Party-the im
mortal Thomas Jefferson-who advocated the doctrine that 
the people who are least governed are best governed. We 
have drifted far away from that doctrine and in our planned 
economy are seeking to regulate human life in minute detail. 
Freedom of opportunity and initiative must not be destroyed. 

The power to tax must not be used as the power to destroy, 
neither should the Government of all the people enter into 
competition with its citizens in a field where governmental 
competition destroys the ability of the individual to make a 
living for himself and family; neither must collective bar
gaining be permitted to merge into dictatorship. Men of 
America must remain free to live a life of their own choos
ing; and the authority of one man over another, be he great 
or small, must end at the cross road of human freedom 
under law. 

Mr. President, we have drifted far out into an uncharted 
sea away from democratic ideals of local self-government 
and local responsibilities. We must not entirely abandon 
the democratic Jeffersonian doctrine that the people are best 
governed when least governed. No President, no Congress, 
no board or commission in Washington can write satisfactory 
ordinances regulating the daily lives and activities for the 
people in my home city of Beresford. My people are capable 
of. self-government, can do a lot better and will do a good 
job if the National Government does not handicap them too 
much. The founding fathers established a government of 
free people. They fought with all their might against a 
centralized and dictatorial government. They never in
tended that the National Government at Washington should 
regulate the daily li.fe and daily activity of the people in 
every community in . the land. Mr. President, the founding 
fathers would turn over in their graves if they could be in
formed that the Government which they founded was today 
trying to tell grown-up men and women how many hours a 
day they could work and how many hours they could not 
work. 

0 Mr. President, we are attempting to chart a dangerous 
course for a free people. Do you think that the men and 
women of this Republic, through whose veins courses the 
blood of their patriotic fathers, who first unfolded to the 
winds of Heaven our glorious flag-the Stars and Stripes
and dedicated that flag to be forever the banner of the free
do you think that the sons and daughters of such fathers 
Will submit to having a Federal officer stationed at the door 
of their homes telling them what hours they must work and 
what hours they must not, what work they must do and 
what work they must not do, the pay they must receive and 
the pay they must not receive for their toil? Ah, Mr. Presi
dent, Americans never will submit to that kind of regulation 
from their Government, at least not while the men of America 
remain free and maintain the sacred heritage of human 
liberty bequeathed to them by their fathers. 

I thank the Senate. 
LETTER FROM UTAH POWER & LIGHT COMPANY 

Mr. SCHWARTZ. Mr. President, I should like to occupy 
the time of the Senate briefly this afternoon to make a few 
remarks in reference to a letter which I have received from 
the president of the Utah Power & Light Co. What I shall 
say Will have nothing to do, I hope, with the more contro
versial matters which may come up before a committee 
in reference to the T.V. A. 

Under date· of May 10,-1938, Mr. G. M. Gadsby, president 
and general manager of the Utah Power & Light Co., ad
dressed to me the following letter: 
Hon. HARRY H. SCHWARTZ, 

United States Senate, Washington, D. C. 
MY DEAR SENATOR SCHWARTZ: The attached leaflet Was included 

in the annual report of this company recently mailed to some 
16,000 stockholders in the four States o! Colorado, Idaho, Utah, and 
Wyoming. 

Quite a few of those stockholders aru residents of Wyoming. 
He proceeds: 
We purposely did not suggest that the stockholders write you. 

Speaking on behalf of our stockholders, however, it will be a great 
service if, after taking the 2 minutes required to read the state
ment enclosed, you find it consistent to use your good etrorts to 
secure such protection as our industry locally may merit in tl'le 
framing of the so-called "spending-lending" bills. 

In the first place, Mr. President, Mr. Gadsby does no 
service to me in saying that he did not request his stock
holders to write to me. As a matter of fact, I prefer the 
techr~ue of Mr. Gannett. I prefer that they ask their 
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stockholders -to write to us. It will ·be recalled that when 
the reorganization bill was up, Mr. Gannett wrote to prac
tically every professional man, and a great many other men 
throughout Wyoming, and urged them immediately to wire 
to their Senators to take a certain position on the reorganiza
tion bill. Of course, I received one such letter addressed 
to me at my office in Gasper, and it amused me a great deal, 
because it urged me to send a telegram to the senior Senator 
from Wyoming, or to call him immediately by telephone. I 
was advised that he was one of the 8 or 10 Senators who 
would determine the fate of the reorganization bill. I was 
asked to urge the senior Senator from Wyoming to take a 
certain course in regard to that bill. 
- I replied to Mr. Gannett that I thought probably Senator 

Joe would think I was silly if I sent him a telegram down 
the hall in the same building in which I had my office in 
Washington; and furthermore, from my own acquaintance
ship with the senior Senator from Wyoming, I knew he had 
a very excellent mind of his own, and would be able to make 
up his own mind how to vote on the reorganization bill. 

Mr. President, attached to the letter from Mr. Gadsby is a 
printed statement entitled "As a Stockholder You Are Inter
ested." 
- In order to be entirely fair to Mr. Gadsby, I ask that the 

printed statement be inserted in the RECORD at this point in 
connection with my remarks. 

There being no objection, the statement was ordered to 
be printed in the RECORD, as follows: 

· As a stockholder you are interested-
Government cooperation instead of Government competition· can 

become a vigorous stimulant for a new recovery. 
A Federal spending program has again been offered as a way out 

o! the new depression. All recognize, however, that steady jobs 
are the real answer and such jobs can come only when private 
industry is active. 

Government competition dries up private industry in any field 
1n which the Government starts doing business. The electric 
utilities are an outstanding example. 

In 1937 the electric utilities in the United States of America 
emp~oyed for regular operation and maintenance 280,000 persons, 
with a pay roll of $402,000,000. These same privately owned util
ities paid taxes in the total amount of $307,000,000. So, the 
industry is still a large employer and a very" lucrative tax source. 

Whenever the Federal Government goes into the electric business 
through such developments as T. V . A., Bomieville, or Grand 
CoUlee, or by financing and subsidizing municipal electric · plants 
with grants and loans, it drives out the privately owned systems, 
dries up a pay roll, and cuts a limb off the tax-source tree. 

In the present depression almost every business has slowed down; 
the effective cure is to use every possible means to have business 
speed up again. The plight of the electric utilities is perhaps more 
aggravated than that of other business, but the figures below for 
this one member of the industrial family show clearly what has 
happened. 

Now for the few figures: 
In the 5 year~1926 to 1930--the 

electric utilities spent for new lines 
and equipment ___________________ $4,216,000,000 

Averaging per year _____________________________ $843,000,000 
In the 5 year&-1933 to 1937-the 

electric utilities spent fpr new lines 
and equipment ___________________ $1,215,000,000 

Averaging per year----------------------------- 243,000,000 

An annual curtailment of 72 percent, or_______ 600,000,000 
This is a shrinkage of 400,00Q jobs-building fo~ the utilities and 

working in the various plants, mines, and forests supplying mate
rials. 

Now the two questions: 
In the new proposed Federal spending program, would it not be 

wtse to restrict grants and loans so that Government money will 
not be used to destroy enterprises giving regular employment at 
good wages? 

Don't you believe Congress should provide in making any Fed
eral appropriations that the money will not be spent to duplicate 
and hence destroy existing taxable property serving a useful 
purpose? 

NON-COOPERATIVE ATTITUDE OF PRIVATE UTILITIES 

Mr. SCHWARTZ. I wish to deal chiefiy with the part of 
the statement which · refers to the cooperation, or lack of 
cooperation, on the part of the Government with private 
utilities in working out the problems which confront both 
of them. I wish also to discuss a few figures to which Mr. 
Gadsby refers, and, finally, his characterization of what he 
calls competition by Government with private utilities.· 

I shall not furnish the Senate with a great deal of my o'Wn 
individual opinion regarding the sub.tect. However, because 
I desire to have the facts go into the RECORD, and because I 
wish some of the 16,000 stockholders--incidentally voters-
in Wyoming and adjacent States to know the facts from 
reliable authority, I shall more completely set forth, but not 
at great length, the observations of a few gentlemen whose 
views are entitled to credit. 

In the matter of cooperation I think I am entitled to say 
that Dr. Arthur E. Morgan has for many years been an out
standing citizen who has sought to find a fair method of 
cooperation between the public and the private utilities. 
Anything he might say as to the attitude of the private 
utilities would not be overdrawn to their detriment. In his 
article in the September 1937 issue of the Atlantic Monthly, 
Dr. Arthur E. Morgan makes a statement with regard to the 
attitude of the utilities some 10 years ago. Of course, the 
question of cooperation between the public and the private 
utilities dates further into the past than that. · I recall that 
in the State of Wyoming several municipalities have had 
pUblicly operated utilities in operation, some of them for 20 
years. I recall in particular the town of Torrington, which 
for many years boasted that by reason of the public opera
tion of its own utility, at a rate which was comparable with 
or lower than that of the private utilities, it had been tax
free, it had paved its streets, and was paying its police omcers 
out of the returns from the publicly operated utility. 

This is what Dr. Morgan said about the attitude of the 
private utilities in the matter of cooperation some 10 years 
ago: · 

About 10 years ago the vice president and manager of a large 
utility system, 1n chiding the writer-

Or. Morgan-
for allowing a public discussion or the subject, said that his com
pany had won its territory and intended to hold it by every means 
in_its power; that the question of public and private ownership was 
a closed issue in that territory, and that "the least suggestion or 
encouragement" to discuss it in public would be considered an 
offense by his company. At about the same time writers of small 
financial means were threatened with expensive libel suits -for 
publishing official evidence of under-covm· utility propaganda. 
through the secret subsidizing of engineers and educators. That 
is, there seemed to be an effort to keep the public in the dark as 
to the methods used in that ·fight. · 

Bringing the matter of utility cooperation down to a later 
date, Dr. Arthur :E: Morgan, in his article in the Sat-urday 
Evening Post of August 7, 1937, said: 

The abuf!es by utility companies, With their Willingness in numf'r
ous cases to use litigation before the c6urts and commissions for 
the purpose of delay and obstruction, and to bring pressure upon 
legislatures to maintain excess investments and improper charges, 
have led some people to belie,ve that a fight to the finish is the only 
way of meeting the issue. Men in high positions in the utility 
field continue to make irresponsible and misleading statements, 
complicating the issue and tending to confirm the opinion of ex
tremists that ~ fight .to the finish is the only course to be. taken. 

I merely give those two excerpts showing that if there is a 
lack of cooperation it is not all on the side of the Government. 

Mr. LUNDEEN. Mr. President--
The PRESIDING OFFICER. Does th_e Senator from Wyo

ming yield to the Senator from Minnesota? 
Mr. SCHWARTZ. I yield. 
Mr. LUNDEEN. The Senator is now reading from those 

who also, for a while at least, wrote our schoolbooks? 
Mr. SCHWARTZ. In another part of Dr. Arthur Morgan's 

-article, which I did not quote, he referred to propaganda 
written by private utility interests which was sent out to the 
public schools. 

Mr. LUNDEEN. They intended to make the youth of 
America understand that the czars of the public utilities 
are, shall I say, our aristocracy of wealth. They wanted our 
children to know that they had a divine right to hold the 
empire they had won. As I understand it, one of these czars 
stated, "We have won our empire, and we are going to hold it 
by every means." 

Mr. SCHWARTZ. "We are going to hold it by every 
means." 

Mr. LUNDEEN. I think the time has arrived-if the Sen
ator will permit me to state further-when we, the people, 
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will show these czars some day, I hope in the not too distant 
future, who is master in America. 

Mr. MINTON. Mr. President, will the Senator yield at 
that point? 

Mr. SCHWARTZ. I yield. 
Mr. MINTON. The Senator himself has adverted to the 

question of propaganda in schoolbooks and the influence of 
utilities in the schoolrooms. I think it might not be out of 
place to mention the fact that it was revealed, as the Sen
ator will recall, a year or two ago, when the Federal Trade 
Commission was investigating the utility holding companies, 
that they carried their campaign of propaganda and in
fluence into the newspaper field, and that the chain of 
newspapers owned by Mr. Gannett, to whom the Senator 
referred a while ago, and who is also chairman of the great 
National Committee to Uphold Constitutional Government, 
had received financial backing in the form of stock and bond 
ownership from utilities to the tune of $2,700,000; and his 
newspapers were not the only ones, but many more news.:. 
papers throughout the country, it was revealed in that inves
tigation, had received in the form of investments in their 
stoc~s and bonds millions and millions of dollars of utility 
money. 

Mr. SCHWARTZ. I am glad to have that information. I 
will confess that I did not have it. I had a rather high regard 
for Mr. Gannett, because he stated in the printed matter 
that he sent to me that he was part of an organization that 
was expending a great deal of time and money and making 
great sacrifice in the interest of the public, and on the back 
of the communication was an invitation to subscribe and 
send anywhere from $5 up to $5,000, according to just how 
big a sucker one was. 

EXPANSION OF PRIVATE UTILITIES 

Now, let me give a few figures furnished by Mr. Gadsby 
to stockholders in Wyoming. 

He shows-and rightly-that in the 5 years from 1926 to 
1930 the utilities spent for new lines and equipment $4,216,-
000,000. Some of that amount was probably spent as it has 
been spent in Wyoming. They approach a little fellow who 
is running a small private utility in a town and say: "What is 
your price?" If the man is courag.eous he puts the price 
where he wants to put it, and they give him a check. But, 
anyway, in those 5 years cited, which were the top and peak 
in the history of utility expansion, they spent an average of 
$843,000,000 a year. · 

It is significant that Mr. Gadsby starts out with 1926 and 
stops with 1930. He omits 1931 and 1932 in his comparison; 
then picks up the record again and charges the present admin
instration with responsibility for tbe lack of public-utility ex
tension during the years 1933 to 1937. Why he should charge 
this administration with what was happening in 1933, when 
we were still down in the cellar where we slid after the debacle 
of 1929 and 1930, I do not know, unless he wanted to make a 
case. But from 1926 to 1930 the utilities expended in millions 
of dollars annually, In 1926, $722,000,000; in 1927, $794,000,-
000; in 1928, $754,000,000; in 1929, .$853,000,000; and in 1930, 
$919,000,000, which total is correctly given in this statement. 
But, as I said a moment ago, that was the peak of utilities 
expansion in all their history. Then came the slump. So 
he leaves out, in making his comparison, the year 1931, when 
there was a drop from $919,000,000 to $596,000,000, and 1932, 
when there was a drop to $285,000,000. 

Mx-. MINTON. Mr. President, will the Senator yield? 
Mr. SCHWARTZ. I yield. 
Mr. MINTON. Were these large investments to which the 

Senator has referred made out of capital invested in the 
company or taken from depreciation funds? Does the Sen
ator know as to that? 

Mr. SCHWARTZ. No. I asked the proper authority, the 
Power Commission, to furnish these figures. I got them 
from that source. 

Mr. MINTON. Of course, we all know that utilities col
lect as part of their operating expense, which comes out of 
the pockets of the rate payers, large depreciation accounts, 
and those depreciation accounts have not been spent 
throughout the years of the present administration. The 

utilities still have in their depreciation accounts that money 
which they collected from the rate payers, ostensibly to 
restore their plants as they might wear out. But they have 
not spent the money; they have not even spent an appreci
able part of the depreciation funds which they have been 
collecting out of the pockets of the rate payers throughout 
the years. If they wanted to cooperate they might, at least, 
spend what they are collecting from the rate payers and 
placing in their depreciation accounts. 

Mr. SCHWARTZ. That is all true. However, Mr. Presi
dent, I am addressing myself more particularly to the fair
ness or unfairness of this propaganda that Mr. Gadsby is 
sending out to 16,000 small stockholders, who, in the aggre
gate, probably do not own a great deal of his company but 
who happen to have each one vote. 

In 1933, which he charges up now to the present adminis
tration, there were only expended $129,000,000; in 1934, 
$147,000,000; in 1935, $192,000,000, and as we began to pull 
out of the depression in 1936, $290,000,000, and in 1937, 
$456,000,000. If he had taken the years fairly and had 
shown the relative . conditions in the country generally over 
the two periods of years he would not be able to charge the 
unfavorable result, as I shall show from another part of his 
memorandum to his stockholders, to the lack of cooperation 
and the competition of public utilities with privately cwned 
utilities. 

I wish to read a line or two from this memorandum. 
Whenever the Federal Government goes into the electric business 

through such developments as T. V. A., Bonneville, or Grand 
Coulee, or by financing and subsidizing the municipal electric 
plant::; with grants and loans, it drives out the privately owned 
systems, drys up a pay roll, a~d cuts a limb off ~he tax-source tree. 

Mr. LUNDEEN. Mr. President, will the Sena~r permit 
an interruption there? 

Mr. SCHWARTZ. Certainly, 
DIRECTOR J.D. ROSS AND MR. R. H. KIPP LEADERS IN PUBLIC POWER 

Mr. LUNDEEN. The Senator refers to the Bonneville 
Dam and I notice in the press, I think, today, that the 
director of that project, Mr. J. D. Ross, who was formerly a 
member of the Securities and Exchange Commission, and 
previously the able and distinguished superintendent of the 
city light electric system of Seattle, and who is now in charge 
of the Bonneville project, states that the rates for current 
from that project will be the lowest rates that America has 
ever known; that they will be so low that homes in that 
region may be heated by electricity. That is what Govern
ment ownership is doing at the great Bonneville Dam, and 
the people of America built that dam, it belongs to them. 
I merely wish to call attention to his statement. May I say 
further I have visited that dam and the site before it was 
built, in all five times, and I owe much to the people of Port
land and toR. H. Kipp in particular? Mr. Kipp is executive 
secretary of the Willamette Valley Advisory Board, an agency 
of State planning. These good people had vision and the 
great State of Oregon and the beautiful city of Portland will 
profit because of their vision. 

BENEFICIAL EFFECT OF GOVERNMENT COMPETITION 

Mr. SCHWARTZ. Mr. President, in reference to the 
destructive effect of Government competition with the pri
vately owned utility, I desire to read from pages 21 and 22 of 
the annual report of the Tennessee Valley Authority for the 
pscal year ended June 30, 1937. Under the head of "Private 
Utility Experience," it is said: 

The effects of unusually low rates have been demonstrated out
side the communities actually served by T. V. A. in the experience 
of private utility companies serving other communities in the 
valley and nearby. The Commonwealth & Southern Corporation, 
which has several subsidiary companies in this area, states in its 
annual report for 1936: 

"The residential rates of our operating companies continued to 
decline and are among the very lowest in the United States. The 
more than 1,000,000 electric residential customers of the system 
during the year paid an average per kilowatt-hour of only 3.53 
cents, which was 25 percent lower than the national average. 
Likewise, the average annual use of these residential customers 
increased from 820 kilowatt-hours to 955 kilowatt-hours, which iS 
230 more than the national average." 
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The annual report continues: 
An even better record was made by the three principal southern 

subsidiaries of the corporation, the Tennessee Electric Power Co., 
the Alabama Power Co., and the Georgia Power Co., whose rest· 
dential customers paid averages of 3.13, 3.20, and 3.37 cents, respec· 
tlvely, for their energy. These averages represented reductions of 
46 percent in cost of electricity for residential customers of the 
Tennessee Co., 31 percent for those of the Alabama Power Co., and 
35 percent for those of the Georgia Co. since 1933. Ea~h has shown 
considerable increases in use on the part of its res1dential cus· 
tamers. · 

. The Georgia Power Co. points with pride to the fact that Georgia 
has the highest domestic consumption of electricity east of the 
Rockies. The average residential use of current for the Nation rose 
about 20 percent from 1933 to 1936, but in the Georgia Power Co. 
it rose 47 percent; in the Alabama Power Co., 44 percent; and in the 
Tennessee Electric Power Co., 92 percent. 

The record for sales of electric appliances shows the three south· 
ern companies of the system With total sales per customer for 1933 
to 1936 almost twice as great as those of two comparable northern 
companies. 

The financial statements of the southern subsidiaries show a 
generally more rapid rate of recovery from the depression lows than 
in two large northern companies, both as regards net income before 
preferred dividends and as regards balance available for common 
stock and surplus. From 1934 to 1936 the gross earnings of the 
Georgia Power Co.-

That is, under these 46-percent reductions-
increased 20 percent, net income increased 29 percent, and the sum 
set aside for retirements and depreciation increased 30 percent. 
Fixed charges were earned only one and sixty·three one-hundredths 
times in 1934. After 2 years the company earned its fixed charges 
one and eighty-one one-hundredths times. 

Substantial increases in gross earnings and net income are also 
to be found in the statements of the Alabama Power Co. and of 
the Tennessee Electric Power Co. It may be stated generally that, 
while reducing their rates, these companies have greatly expanded 
their income and have improved their financial condition. 

I shall add just a short further statement, showing what 
really ha~ned to the business and earnings of the private 
utilities in the Tennessee Valley and adjacent territory dur
ing the period ofT. V. A. operations. 

Mr. Gadsby, president and general manager, _advises his 
16,000 local stockholders in Wyoming and adjacent States 
that the T. V. A. drives out privately owned systems and 
dries up pay rolls. 

Director David E. Lilienthal, in his statement made yes
terday before the joint congressional committee investigating 
T. V. A. matters, gave the following brief statement of the 
business and financial experience of privately owned public 
power utilities since 1933 in the Tennessee Valley and ad
jacent areas. He said: 

The most impressive proof of what I have just stated, however, ls 
that so far every utility company within range of the activitie.s of 
the Authority has shown a progressive increase in both gross and 
net revenues year by year since the creation of the Authority, and 
most of the companies in that area in 1937 reached an all-time 
high in volume of sales of electridty. . 

For example, the Tennessee Electric Power Co., operating in the 
very heart of the Tennessee Valley, increased its gross revenues from 
$12,400,000 in 1934 to over $16,160,000 in 1937, an increase of over 
so percent. During :the same period its margin of earnings for com
mon stock more than tripled, changing from $337,000 in 1934 to 
fl,050,000 in 1937. Certalnly this is not financial adversity. 
· Likewise the Alabama Power Co. increased its revenues almost 
$5,000,000 in this same period, and .the return to tts common-stock 
holders, all the coiDIItun stock being held by the Commonwealth & 
Southerl'l Corporations, advanced more than $1,000,000, reaching a 
level three and one-half times the common stock earnings of ,1934. 
I am sure you will find these typical examples of the experience 
of the privately owned utilities in the valley during tbe period 
of the Authority's operations. 

He makes this promise to the committee: 
And we shall present later statistical analyses lor the important 

util1ties in the valley to that effect. -

He continues: 
Even more interesting from a public point of view is the fact 

that this remarkable financial improvement in the privately owned 
ut111tles was accompanied by substantial reductions in the charges 
for service and tremendous increases in average consumption. To 
11lustrate, in 1933, when the T. V. A. started, the average cost of 
electric energy to domestic users of the Tennessee Electric Power 
eo. domestic users was 5.77 cents per kilowatt-hour, and an average 
annual usage of 612 kilowatt-hours. In 1937 the average cost per 
kilowatt-hour had declined from 5.77 cents to 2.9 -cents, and the 

annual consumption on the lines of the privately owned Tennessee 
Valley Electric Co. had more than doubled, reaching an average· of 
1.353 kilowatt-hours. 

This experience is typical, and to show it. I submit to your com· 
mittee charts which picture these factors for three of the larger 
companies in the valley area, which charts will appear in a sup· 
plemental volume to this record. · 

I include these statements in my remarks more particularly 
for the benefit of the stockholders of the Utah Power & Light 
Co. 

Mr. HTI..L. Mr. President, will the Senator yield? 
The PRESIDING OFFICER. Does the Senator from Wyo

ming yield to the Senator from Alabama? 
Mr. SCHWARTZ. I do. 
Mr. IDLL. Is it not true that the greatest boon that ever 

happened to the insurance companies was when the Gov
ernment of the United States went into war-risk insmance? 
It made the people of the country insurance-minded; it made 
them insurance-conscious; and it did more to enable the 
prtvate companies in this country to sell life insurance than 
anything that had ever happened befor~ that time. 

Does not the record show that when the Government has 
gone into the power business, and has provided loans for 
municipalities, it has advertised the benefits and the blessings 
of power in a way that the private companies never have 
done and perhaps never could do? It has made the people 
power-conscious; it has made them realize the benefits and 
blessings of power; and, as a result, it has greatly increased 
the demand for power from the private companies, and has 
greatly increased the markets for the power of the private 
companies. Is not that true? 

Mr. SCHWARTZ. That is undoubtedly true, as demon
strated by the figures I have just read. It is also true that 
it is not the practice of the private utility companies to lower 
rates and try to get a larger volume of business. Their prac
tice has been to keep up the rates and be content with a 
smaller volume of business. They have not been in the habit 
of going out into the rural communities and seeing if they 
could figure out a basis upon which the farmer and the 
rancher, and the farmer's wife and the rancher's wife, could 
get electric current . . 

Mr. InLL. In other words, if the Senator will yield fur
ther, the action of the Government stimulated them and 
forced them into what we call in common parlance, in Amer
ican industry, mass production, by means of which really the 
greatest profits are derived. Is not that true? 

Mr. SCHWARTZ. Undoubtedly. 
Mr. HILL. Just as Mr. Ford, turning out his thousands 

of automobiles, makes a great deal more profit than a com
pany turning out a very few automobiles. 

I do not want to interrupt the Senator's speech further; 
but I wonder if he has the figures showing the capital outlay 
of the private utilities in 1932 as compared with their capital 
outlaY in 1937. 

Mr. SCHWARTZ. I have not those figures. If the Sen
ator from Alabama has them, I shall be glad to have them 
placed in the RE~ORD. 

Mr. HILL. I shall be glad to give them to the Senator at 
this point. 

The capital outlay by the private utilities in 1932-that, 
of course, was before the P. W. A. came into being, and 
before there were any loans by the Government for the con
struction of any munieipal plants-amounted to approxi
mately $200,060,000; whereas the capital outlay of the same 
companies in 1937, when the P. W. A. was in full blast, so 
to speak, amounted to more than twice that much, or some 
$450,000,000; illustrating that instead of the P. W. A. loans 
proving harmful to the private power companies, the loans 
forced them to more than double their capital outlay, their 
growth and their expansion to meet the demands for power 
from consumers. 

Mr. SCHWARTZ. And, incidentally, that inereased their 
earnings. 

Mr. HILL. Certainly, it increased their earnings. 
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GENERATION OF POWER FROM COAL 

Mr. SCHWARTZ. Mr. President, I think I stated a mo
ment ago that Mr. Gadsby had seemed to overlook Boulder 
Dam among the instrumentalities which are doing so much 
damage to the private utilities. 

Speaking of the operations at Boulder Dam, the Un:ted 
States owns all the power plant equipment up to the trarJs
mission lines, but does not operate the plants. The plants 
are operated by two entities-the city of Los Angeles and 
the Southern California Edison Co. The companies pay 
the o~rating and maintenance costs and compensation cost 
for machinery, amortized over a period · of 10 years, the 
United States to remain owner after that period. 

The city generates for the metropolitan district of southern 
California, Nevada, Burbank, Pasadena, and Glendale, be
sides itself. Most of the power generated is taken by the 
city. The Southern California Edison Co., generates for 
itself, operating the plant, and for the Nevada-California 
Co., both private companies. 

I have in mind an idea of the cost . of the generation by 
the private utility. At the operation at Boulder Dam the 
cost of the falling water used for the generation of electric 
energy is 1.63 mills for firm power and five-tenths of a 
mill for secondary. The cost at the switchboard, that is, the 
point of transmission, including the cost of capital charges, 
annuity, and depreciation reserve, is 2.25 mills for firm 
power, and 1.12 mills for secondary power. To the con
sumer in Los Angeles the cost will be between 3 and 4 mills 
for firm energy, with lower special rates for load power. 

Recently in an ex parte hearing before the Department of 
the Interior, and Mr. Margold, at the time he was in the 
West, eminent engineers and attorneys on behalf of opera
tors · made a- demonstration that the cost I have mentioned 
was too high and ought to be lowered. They made a dem
onstration which was reasonably accurate, which showed 
that as a matter of fact they could generate power 
at Los Angeles with coal cheaper than the cost at which 
they were getting the falling water. That coal, by the way, 
comes from Colorado~ Wyoming, Utah, and territory in that 
vicinity. It is mined by union labor, and is hauled a thou
sand miles, or whatever the distance is, to Los Angeles, and 
they still make a demonstration that the rates given are 
too high, and that with coal they could produce power much 
cheaper. 

It would be well for Mr. Gadsby to bear in lnind that some 
of these 16,000 stockholders may get the idea that they 
should have their own publicly operated utilities right in 
the coal-producing regions, where they could generate the 
power very much cheaper than the price for which Mr. 
Gadsby's company is furnishing it to them. 

Mr. LUNDEEN. Mr. President, will the Senator yield? 
Mr. SCHWARTZ. I yield. 

SENATO'R GEORGE W. NORRIS 

Mr. LUNDEEN. The Senator is making a very able state
ment on this great problem of public power in the country, 
and, with his pennission, I should like to say that the legis
lative genius who directed the battle against these public 
utilities-yes, in the very forefront of that battle--was the 
senior Senator from Nebraska [Mr. NoRRIS], and the tenac
ity and the courage he has shown is unequaled in legisla
tive history. 

Mr. ·sCHWARTZ. I concur in the Senator's statement. I 
will go farther and say that at all times I have been per
fectly Willing to follow the Senator from Nebraska in all 
his activities, and I have observed his course for a good 
many years. 

Mr. LUNDEEN. I may say to the Senator that I have 
humbly followed the Senator from Nebraska. 

Mr. SCHWARTZ. He is not only a great leader, he is a 
wise leader, out in the front of this great battle. He has 
not gone out in front and damned the utilities. Theodore 
Roosevelt described a leader as one who went out in front 
and led, but did not get far enough out in "front to be shot 
"in the back. 

LXXXIII---481 

SOURCE aP POWER COMPETITION QUESTION 

Finally Mr. Gadsby concluded with the following to his 
stockholders: 

Now the two questions: 
In the proposed Federal spending program, would it not be 

wise to restrict grants and loans so that Government money will 
not be used to destroy enterprises giving regular employment at 
good wages? 

Don't you believe Congress should provide in making any Federal 
appropriations that the money will not be spent to duplicate and 
hence destroy existing taxable property serving a useful purpose? 

This is not the genesis of the amendment which appeared 
in the pending measure. They had to go a little further. 

Some few weeks ago the United States Chamber of Com
merce, which speaks ex cathedra when it expresses itself on 
the utility question, and speaks for the . private utilities, in 
its pronouncement of "a nonspectacular, inexpensive pro
gram" for business recovery, concluded by saying: 

It asked that Government "cease further subsidized competi
tion with private utilities" and that an early understanding be 
reached so that utilities could proceed confidently with expansion. 

The potential spending prospects of this single industry alone 
approximate the new Government spending program. 

So we find the genesis dating back to that point. 
In this morning's newspaper we find one idea of the new 

program. We are now advised that the big dynamos clus
tered around 23 Wall Street, in New York City, propose a new 
basis of cooperation between themselves and the United 
States. According to the public press, the proposition is that 
the Government retire from the power business and the big 
holding companies wili create a pool of money and take care 
of the unemployed. 

Mr. President, someone should page Mussolini and Hitler. 
The big boys over here have the money, the brains, and the 
will to show these European "pikers" a real brand of fascism. 
Only, Mr. President, fascism cannot Hower in America. The 
Government is not in the utility business--the people are. 
What is going on is not revolution; it is--evolution; and I do 
not believe anyone has yet found a formula by which evolu
tion can be stopped. 

Mr. Gadsby should. rest his economic soul in peace, follow 
the example of his private-utility friends in the Tennessee 
Valley, and cease to act as an electric exciter designed to 
create unfounded fears in the minds of his 16,000 small stock
holders who vote in Wyoming and adjacent. States. 

Mr. THOMAS of Oklahoma. Mr. President, I have today 
offered an amendment to the relief measure now under con
sideration. The amendment provides that in no case shall 
the compensation under the Public Works program be less 
than $40 monthly. 

This amendment is necessary to wipe out an inequality 
and injustice to hundreds of thousands of workers on the 
W. P. A. program who today are paid wages as low as 
$21 a month. These workers, particularly in the South, 
where the lowest minimum prevails, are in extreme poverty, 
Studies have been made of the cost of living in comparable 
northern and southern cities, -and it is found that the dif
ference in living costs is very small. 

The following figures were compiled by the National In
dustrial Conference Board in a study of living costs from 
one part of the country to the other, computing the United 
States average as 100: 
~t _____________________________________________________ 102.1 

South---------------------------------------------------- 96.5 
Nnddle VVest--- ------------------------------------------ 98.7 
Far VVest------------------------------------------------- 103. 6 

The folloWing are the figures as to living costs in various 
cities of population of over 10,000: 

500,000 and over----------------------------------------- 103. 9 250,000 to 500,000 _________________________________________ 99.6 
100,000 to 250,000 _________________________________________ 99.4 
10,000 to 100,000 __________________________________________ 98. 3 

The only other figures available on the average living costs, 
'according to the Costs of Living- Division of the Labor De
partment, were prepared by the W. P. A. in 1935. I have 
in my hand the results of the W. P. A. survey and a large 
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number of North Atlantic, South Atlantic, North Central, 
South Central, and Western areas, and the difference in the 
living costs for a W. P. A. family of four-husban.d, wife, 
and two children-in different sections of the country, is 
less than 7 percent. 

Obviously, therefore, there is no justification for a $21-a.
month wage in the South for unskilled labor as compared 
with $55 or $60 a month in the North. Under the present 
wage scales the laborer in the North receives more than 
100 percent, or double the wage that the southern worker 
receives for relative work. 

The fixing of a $40 monthly minimum wage in the South 
could supply greatly needed purchasing power for these 
southern workers and raise their standard of living. I be
lieve that the Federal Government should not put its stamp 
of approval upon wages to its own employees as low as $21 
a month. 

I understand, according to Mr. Corrington Gill, Assistant 
Administrator, Works Progress Administration, that the ad'
ditional cost to W. P. A. of a $40 monthly minimum wage 
would be approximately $6,500,000 monthly, or about 3 per
cent of the program. Surely this additional cost is justified 
by the benefits that would accrue to so many of our poverty
stricken citizens. 

Therefore, I propose that on page 9, line 22, after the 
word "Administration", to insert a colon and the following: 

Provided, That in no case shall the monthly compensation for 
persons engaged in projects under the foregoing appropriation be 
less than $40 and in no case shall the hourly compensation of 
such persons be less than 30 cents. 

I ask u~animous consent to have printed in the REcORD 
some :figures giving the budgets prepared by W. P. A. for a 
family of four in various areas. 

There being no objection, the matter was ordered to be 
printed in the RECORD, as follows: · 

(The following figures taken from an emergency budget pre
pared by theW. P. A. for a family of four-husband, wife, and two 
children. This is for relief · clients; regular maintenance for an 
average family would be somewhat higher.) 
North Atlantic area: 

Boston, !4ass----------------------------------------- $958 
Buffalo, N. Y ----------------------------------------- 902 
New York, N. Y-------------------------------------- 982 
Philadelphia, Pa-------------------------------------- 925 
P1ttsburgh, Pa-----------------------------~--------- 930 
Portland, ~aine--------------------------------~----- 922 
Scranton, Pa----------------------------------------- 932 
Providence, R. 1-------------------------------------- 885 
Rochester, N. Y-------------------------------------- 925 Bridgeport, Conn_____________________________________ 920 
Fall River, ~ass-------------------------------------- 898 
Binghamton, N. Y------------------------------------ 878 
~anchester, N. H __________________ .:,__________________ 890 

South Atlantic · area: 
Atlanta, <Ja------------------------------------------ 911 
Baltimore, ~d---------------------------------------- 927 
Jacksonville, Fla------------------------------------- 869 
Norfolk, Va------------------------------------------ 892 
Richmond, Va---------------------------------------- 910 
Washington, D. 0------------------------------------ 1,014 
Clarksburg, W. Va------------------------------------- 853 
Cotumbia, S. C--------------------------------------- 845 
Winston-Salem, N. C--------~------------------------ 873 

North Central area: 
Chicago, Ill------------------------------------------
Cincinnati, OhiO------------------------------------
Cleveland, OhiO--------------------------------------
Detroit, ~ich----------------------------------------
Indianapolis, Ind------------------------------------
~ansas CitY------------------------------------------
Minneapolis, ~inn------------------------------------
St. Louis, ~0-----------------------------------------
Cedar Rapids, Iowa-----------------------------------
Colunabus, OhiO--------------------------------------

~!'::~~';~bv:_i~::::::::-::::::::::::~:::::::::::::::::: 
Peoria, Ill--------------------------------------------Sioux Falls, S. Dak __ _: _______________________________ _ 

Wichita, lrans----------------------------------------
Bouth Central area: 

Birmingham, Ala------------------------------------
Houston, TeX-----------------------------------------
~emphis, Tenn--------------------------------------.. 
Mobile, Ala------------------------------------------
New Orleans, La--------------------------------------

973 
936 
965 
944 
859 
899 

1,014 
956 
850 
841 
971 
909 
913 
938 
910 

836 
869 
877 
815 
882 

South Central area-Continued. 
Dallas, Tex -------------------------------------------El Paso, Tex ________________________________________ _ 

Knoxville, Tenn-------------------------------------
Little Rock, Ark-------------------------------------
Louisville, KY---------------------------------------
Oklahoma City, Okla---------------------------------

Wester.n area: -Denver, Colo ________________________________________ _ 
Los Angeles, Calif ___________________________________ _ 
Portland, Oreg ______________________________________ _ 

San Francisco, CaliL--------------------------------
Seattle, Wash-----------------------------------------Albuquerque, N. Mex ________________________________ _ 

Butte, ~ant-----------------------------------------
Spokane, VVash--------------------------------------
Tucson, AriZ-----------------------------------------

. $854 
832 
844 
820 
872 
874 

855 
936 
885 

1,001 
887 
948 
932 
894 
920 

OBSERVANCE OF SEVENTY-FIFTH ANNIVERSARY OF THE BATTLE OF 
GETTYSBURG 

Mr. GUFFEY. Mr. President, I ask unanimous consent 
that the Senate take up for consideration Calendar No. 
2012, House Joint Resolution 693, which provides for an ap
propriation in connection .with the observance of the seventy
fifth · anniversary of the Battle of Gettysburg. 

Mr. McNARY. Mr. President, the able junior Senator from 
Pennsylvania spoke to me about this measure during the 
day. I have looked it over, and I think it is meritorious, so 
I hope it will be passed. 

The PRESIDENT pro tempore. Is there objection to the 
request of the Senator from Pennsylvania? 

There being no objection, the joint resolution (H. J. Res. 
693) making an appropriation to aid in defraying expenses 
of the observance of the seventy-fifth anniversary of the Bat
tle of Gettysburg, was considered, ordered to a third read
ing, read the third time and passed, as follows: 

Resolved, etc., That to enable the Secretary of War, under the 
direction of the Commission established by the joint resolution 
entitled "Joint resolution for the establishment of a commission 
in commemoration of the seventy-fifth anniversary of the Battle 
of <Jettysburg in 1938,'' approved June 24, 1936, to carry into 
effect the provisions of the act entitled "An act to authorize an. 
appropriation to aid in defraying the expenses of the observance of 
the seventy-fifth anniversary of the Battle of <Jettysburg, to be held 
in <Jettysburg, Pa., from June 29 to July 6, 1938,'' approved May 
16, 1938, including the operation, maintenance, repair, rent, or, if 
necessary, purchase of automobiles, the reimbursement of other 
appropriations of the War Department for expenditures which 
may have been made therefrom in preparation for such celebra
tion, and for any other contingencies and unforeseen expenses 
which the Secretary of War shall c.onsider necessary and proper, 
there is hereby appropriated, out of any. money in the Treasury 
not otherwise appropriated, the sum of $900,000, to remain avail
able until June 30, 1939: Provided, That the leaders and members 
of the Army Band may be allowed not to exceed $5 per day 
each for actual living expenses while on duty in connection with 
s:uch celebration and the payment of such expenses shall be In 
addition to the pay and allowances to which they would be entitled 
while serving at their permanent station: Provided further, That 
the Secretary of War shall make a detaUed report to Congress of 
the expenditures hereunder. 

PROPOSED STUDY OF THE BROADCASTING INDUSTRY 
Mr. WHITE. Mr. President, there has been on the calen

dar of the Senate since August 16 of last year a resolution 
presented by me, reported from the Committee on Interstate 
Commerce by the distinguished chairman of that committee, 
the Senator from Montana [Mr. WHEELER], proposing a study 
of the broadcasting industry in the United States and of 
communications between the United States and foreign coun
tries, and of various phases of those two general problems. 
The resolution also authorizes such an investigation as will 
disclose the facts from which an intelligent study of the whole 
subject matter may be made. 

I shall try in my brief remarks to stimulate the interest 
of the Senate in the resolution in the hope that before final 
adjournment it may come to a vote in this body. 

Mr. President, no real study has been ·made of communica
tion problems, particularly problems of communication by 
radio, in more than 25 years, by any committee of this or the 
other body of the Congress. 

In 1912 Congress passed the first general legislation dealing 
with radio communication. At that time radio communica
tions was limited largely _to communication between ships and 
between ships and shore. In 1912 there were probably 600 
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vessels upen the .oceans of the warld -equipped to -carry . on 
communications by radio. In the intervening years there has 1 

come a most a.ma~ing development. In 1912 transoceanic 
point-to-point communication was in its very swaddling 
clothes. Radio broadcasting was at that time. unbol:n. Today 
we have in the United States something like 740 broadcasting · 
stations. We have in excess of ~7.,060 amateurs Hcensed to 
communicate. We have between 6,700 and 7,060 cQmmercial 
stations in this country making use in some 25 or 26 ditl'erent 
wayg of radio frequencies. 
. _Mr. WHEELER. Mr. President, will the SenaOOr yield!' 

Mr. WHITE. I yield. 
. - MT. WHEELER. I understand that some of the lobbyists 

who are in Washington Tepresenting the National Broadcast
ing Co. and some of the other broadcasting chains ha'Ve 
stated that they would not objeet to '8.Il investigation if I did 
not do the investigating. I have no desire to conduct that 
investigation, and I can -sssure them publicly now that if an 
investigation shall be had-and I think .one .should be had., 
and I think the Sena.te should authorize the Senate Interstate 
Commeroe CGmnH.ttee to conduct such an investigatinn-.1 
Shall appoint a subcommittee to conduct the :investigation; 
so under those eiroumstances the broadcasting companii$ 
could Withdraw their ·oppGsition to the investigation. 

Mr. President. I think the proposed investigation should 
be had. I think the United States Senate ought to ·make a 
study of the general radio situation, particnlarly in view of 
the internal situation in the Federal Communications Com
mission. I hope the Senator from Maine will press for an 
investigation. I hope the Senate will adopt his resolution 
for an investigation. 

1 wish to say that .I .have great :confidence in Mr. Mc
Ninch,_ 1 believe in his honesty and integrity. I think he 
is trying to do a · very good job. H'Owever, notwtiihstanding 
the fact that the Commission is conducting some kind of 
investigation, I think the Senate Inberstate Commerce Com
mittee should conduct an Jnve~tigation of the radio situa,.. 
tion, not with the· idea of delving into the charges that have 
Peen ~de. against the Commission and the quarrels alleged 
~o have taken place within the Commission, but a study 
ought to be m11de of the whole Tad.io industry., lUld the whole 
set-u.P~ With the 'View, perhaps, uf -ena-cting some legislation 
""Wch. a great many people tbink ts necessary. so .I am very 
hopef.ul that the Senator's resolution will ,be atiopted. 

Mr. WHITE. Mr. President, I am very glad to have that 
ilaterruitt;ion by the Senator from M-ontana~ .I quite agree 
With him as to the charac~r of the study that .should be 
made.' I have personailly no interest whatsoever in particu
Ja,r actions or particular facts, ·except as those facts and 
those actions throw some light on. a present or a future 
problem. I am in oom,plete accord with the Senator from 
Montana in that attitude. I had not heard that the broad
casting 'Ce~anies were opposing the .adoption .of the T.eso-
bition. . 

I wish to add my personal view that there .could be no 
one found who is more capable of conducting the "Study than 
the distingqished Senator from Muntana. During .my time 
of service Upon the -committee of which he is chairman I 
have come t9 b~ve a profuund 'Sdmiration for his industry, 
for his ability, for his courage~ and -for his_ chara.oc1Jer. There 
is-no Member of this body for whom I entertain a warmer 
r.egard and for whom I have a. higher respect tlmn the 
Sen&tor fxom Mllntana.. 

Mr. Pr-esident,' I have referred to the :radio stations now 
in existence. I have tnade reference to CQmtnercial sta
tions. I have made reference to .amateurs. At the present 
tim.e there are many new liSeS 'Cf radio just cooning into 
being. W~ have facsimile transmission. We h~ve televi
sion. New demands are being made by aviation for fre
quencies _to be .used by aircmft. We .have new inststenee 
that broadcasting frequencies be macie a vailal:;lle fQr inter-
national br.oadcasting "in the short waves. 

The amazing development which has taken place has 
brOUght with It :mm:lN' problems~ J?roblems which. l: tbink 
sbouid tie Btwlied .by .some mDDD.ittee Ill tb.e Senate. L, JjgQ, 

have a hi£h regaro for the new chairman 6f the Fedeml 
Communications Commission. However, I want to point out 
to the senator from Montana and to the Sena:te that the 
Communications Commission ts essentially an administra-
tive body with quasi-judic,ial functions. · 

Most -of the problems which ar..e confronting us today 
invOlve questions of policy and questions of principle, and 
I conceive it to be the duty of the legislative body to deter
mine matters of fundamental po1icy, ana.· to lay down the 
principles which shall guide an administrative body .. in the 
performance llf its legitimate funetions. Mr. Presiderit, the 
li'ederal Communications Commission soould neither have the 
Tight, nor should it have placed. upon it ~he burden of 
det-ermining questions of governmental po1iey. 

Mr. WHEELER. Mr. President, WiU the Senator again 
yield? · 

Mr. WHITE. I yield. 
M-r. WHEELER. I thoroughly agree with 'What the Sena

tor has said with Teference to the Federal Communications 
Commission 'R'Ild the -general radio situatiOn. I also 'Call the 
Senaoor's attention to the fact that at least one member, 
and ! tbink two members, of the Federal Communications 
Commission have 'Openly and publicly stated that an investi":' 
gati'On should be mane. Under those c-ircumstances it se,ems 
to me that the Senate cannot very well refuse to have an 
investigation made, particularly when one of the Democratic 
members of the Commission has openly and publicly stated 
that there should be a Senate investigation. He .has openiy 
made charges which reflect upon other members of the com:. 
mission. I am nut familiar with the truth or falsity o'f those 
statements. ~ut at least, when such a thing is going. on in 
the Commission, and statements of that kind are being made, 
and when members of the Commission say that ·the Senate 
ought to investigate the situ'Rtion, it 'See~ to ine there can be 
little excuse for us not to _pass a resolution to make ~e 
proposed inquiry. 

As the Senator knows, the question of high-power stations 
also faces the country. A treaty is :Pending before the For
eign Relations Committee which, in ·my judgment, ·would 
sanction high-power stations. I am personally -opposed to 
high-power stations because I think if they are l)ermitted 
to be established in this country it will only be a 'Short· time 
before we 'Shall have an absolute monopoly on the part· df a 
eouple of ehains and a ~w individuals connected -with the 

. radio industry ·in the United States. The· question is one 
which oug)lt to be studied and reviewed by Congress to 
detennine what should be the future policy with reference 
to this matter, as well as with Teference to many other kin
dred matters whiCh are of vital importance, not only to the 
radio industry itself but in even greater degree to the people 
of the trnited States. Nothing of t'be kind has been done 
for some considerable period of time, and I think an oppor
tunity -ex;ists for tbe OOrnmittee on Interstate Commerce of 
the Senate to do a real constructive job in eondueting the 
suggested investigation. 

Mr. WHITE. Mr. President, the Senator from Montana. 
has suggested <>ne of the problems which I think' we· face. I 
want to call to the attention ef the Senate other problems 
which I think involve ~stions of fundamental poficy tbat 
should be determined by the Congress of the United States 
itlse1f. I can suggest these problems. 1: am not· so .sure as 
to the .answers of them. 

One ef the questiGns wbicll bas been under -agitation for 
a long while is the question of chain broadcast1ng. As early 
as 1'927, the Congress :recogni.zed .that there might be special 
and peculiar problems arising from the development o.f 
chains tbroughout the United state-s; and ·it wrote into tbe 
oliginal 1-9%7 act-which authority is cattied in the 1934 
aut--authatity in the Communicaticms Commission to make 
special :ruies .and regulations for the G0vernment of stations 
engaging in .chain act:iYlties. 
. Mr~ .Pr-esident, no1hing has been done in the intervening 
years 1mder that general authority so granted to ·the Com
miSsion. A:s early as November l935, one of the Commis
siotlel.i, ~bed by the developments ·wiUch were ·taking 
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place, introduced in the Commission a resolution. On No
vember 6, 1935, this Commissioner moved that the broad
cast division be directed to report to the Commission: 

(a) Whether in its opinion the Commission should adopt spe
cial regulations under section 301 (i) of the Communications Act 
for the regulation of chain broadcasting; and (b) in the event 
that the adoption of such special regulations is believed by that 
division to be desirable, the proposed text of such regulations. 

Although that resolution was introduced and that motion 
made as long ago as November 1935, so far as my knowledge 
goes, · the broadcast division has never acted upon the 
motion. The Commission itself has never acted upon the 
motion . . It is reported that the Commission is about to 
undertake a study of this problem. This involves a study 
by the Commission of its own acts of commission and . of 
omission. 

The development of chain broadcasting in the United 
States is a problem of great interest to our entire country 
and to all those who are concerned with the radio industry. 

What are the pertinent facts with respect to chain broad
casting? In the United States there are something over 
250 stations, let us say 275---I digress at this point to say 
that I am making this talk .with such brief preparation that 
I have not brought up to the latest hour the figures I shall 
use, but I think those I shall put into the RECORD are suffi
ciently accurate to illustrate the points I wish to make
let us say, 275 stations of sufficient power and operating on 
such time as to be of general interest to the radio public of 
the United States. I think it may fairly be said that the 
great listening public of the United States listens to those 
275 stations for its programs. 

Of that number of stations, approximately 240 are owned 
or are in some form connected, by afllliation or otherwise, 
with the three great broadcasting chains in the United 
States. . 

The National Broadcasting Co. owns or controls some 17 
stations, and is afllliated with some 87 others. The Columbia 
chain owns 9 stations, I believe, and has afllliated with -it over 
90 additional stations. I think the ownership of the Mutual 
chain is vecy limited; but the Mutual chain has in excess of 
40 stations associated with it in its broadcasting activities. 
More than 240 out of approximately 275 of the principal sta
tions in the United States which are listened to by the Ameri
can public are controlled, owned, associated, or afllliated 
with one or the other of the three great chains. · 

Mr. President, that is not the whole picture presented by 
the problem of chain broadcasting. Of the 2,356,600 wa.t.ts 
allocated for full nighttime use, 2,309,000 watts, or all but 
47,600 watts, are allocated to stations which are a part of ihe 
chain-broadcasting systems of the United States." Out of 
2,356,600 watts allocated to the stations of the United States 
of the class I have mentioned, all but 47,600 watts are allo
cated to stations which are a part of the chain systems of 
the United States. 

There are 51 stations in the United States with authority for 
full nighttime operation, and with power in excess of 1,000 
watts. Every one of the 51 stations with wattage in excess 
of 1,000 watts, and with authority for full nighttime opera
tion, is a chain station. There is not a single station in the 
United States today with wattage in excess of 1,000 watts and 
operating full time at night which is not a chain station. 
There are 40 so-called cleared channels in the United States, 
and every cleared channel is assigned to a station which is 
a chain station. 

That, in a very brief way, is the story of the chains, and of 
the stations associated therewith. I submit to the Senate 
that those facts present a problem not only to the Communi
cations Commission but to this body, which, together with the 
House of Representatives, has a responsibility in the determi
nation of the policies which shall obtain and the principles 
which shall be followed in the regulation of the broadcasting 
industry. I do not see how we, as responsible public o:ffici&.ls·, 
can turn -our backs upon the questions presented by these 
facts, and leave to an administrative body, a quasi-judicial 
bodY, the determination of matters of grave public policy. 

The chairman of the Interstate Commerce Committee, the 
Senator from Montana [Mr. WHEELER], has referred to super
power as a problem. He has put his finger upon one of the 
questions which ought to engage our attention. Throughou~ 
the United States people are disturbed by the question of the 
power which is to be allocated to stations in the United 
States for broadcasting purposes. Stations have been au
thorized for experimental purposes with power as high as 
500,000 watts. There is the liveliest dispute among radio 
engineers as to the wisdom of this policy, and as to the effects 
of the operation of a 500,000-watt station upon all stations of 
lesser power in the United States. 

Lately, the question whether the Government shall build a 
Government station and assign to it a wattage of 500,000 
watts for the purpose of carrying on international broad
casting has been presented to the Congress. This, again, is 
a question of public policy. It is not a judicial question: 
It is not an administrative problem to be dealt with solely 
by an administrative bodY, but is a question -involving the 
public interest, on which the Congress of the United States 
ought to have opinions and ought to express opinions. 

The question of advertising by radio is one about which 
people throughout the country are talking. We are asked 
again and again, "Is there not some way to stop offensive 
advertising by radio?" I do not pretend to know what shall 
be done about it; but I do say that the question of adver-· 
tising is a live public question, which ought to be studied 
by some responsible agency of the Congress of the United 
States. 

Another question of great interest is that of the term of 
licenses issued to applicants. Under the law, the Communi
cations Commission may issue a license for a broadcastfng 
station for a period of 3 years, and for other stations for pe
riods running up to 5 years. As a matter of practice, and 
seemingly as a matter of policy, the Commission limits broad
casting licenses to 6 months. Is the congressional authority 
to license the stations for 3 years sound? Should 3-year li
censes be issued? There are various views on that question. 
Those who contend for the shorter license period do so on the 
theory that it gives flexibility of control to the Commission 
over the broadcasting industry in the United States. How
ever, it involves a vast amount of administrative detail, be
cause every 6 months all such stations in the United States 
must come to the Commission and file applications for re_. 
newals of licenses. 

In the opinion of many of the broadcasters, the short li
cense period involves an unwise policy, because they say to 
us that investment predicated upon a 6-month license can
not be expected, and that the short license period interferes 
with stability in the industry. It is said that the imposition 
of such a limited license period retards research, and retardS 
the development of the industry. · · 

Mr. President, I express no opinion as to the merits of the 
conflicting claims; but again I say that a question is pre
sented which Congress should study. 

•That is a question which, in my judgment, challenge.s the 
attention of the Congress of the United States. Some re
sponsible agency in this body or in the other body should 
give heed to the questions which are raised, and should ex
press some opinion on the problem, to guide our administra
tive body. 

Mr. President, the question of trafllcking in licenses is a 
live question. It was written into the 1927 act, and again 
into the 1934 act, that licenses should be issued only to those 
who satisfied the Commission that the issuance of the licenses 
would serve a public interest, or meet a public convenience 
or a public necessity. It was written into the law that there 
should be no assignment or transfer of licenses except upon 
the written consent of the Federal Communications Com
mission. That was to make it certain that the holders of 
licenses and the users of frequencies under licenses should 
at all times be within the reach of the licensing authority; 
and that their activity might be thereby controlled. 

Mr. President, there was also written into both the 
1927 act a.nd the 1934 act a provision designed to prevent the 
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assertion of a vested right in any license or in any fre
quency; and yet we have seen growing up in this country 
the practice of trafficking in licenses, selling stations, assign-: 
ing frequencies, and indulging in all sorts of financial trans
actions which resulted in vesting the real .operating control 
of stations 1n others than the original licensees thereof. I 
am not going to take the time to. go into . any detail with 
respect to this matter. I made some reference to the sub
ject more than a year ago, when l spoke in the Senate. I 
confine myself now to the assertion that by devious means, 
sometimes with Commission approval and sometimes without 
Commission approval, the pur.PQSe of the Congress in writing 
into the law the provisions. to which I h~v:e alluded bas 
been evaded or avoided, and there has been going on thi~ 
trafficking in frequencies and in licenses, and tremendous 
values have been plared upon the frequencies. Stations have 
been sold and licenses have been assigned for sums of money 
which by no possibility .could represent anything but the 
capitalized value of a frequency. That, I 'assert, is a clear 
violation .of the congressional purpose; ·and the entire sub-
3ect matter merits the consideration of this body. 

Then there is the problem -of censorship; and I shall allude 
only in a very hurried way to two or three others. 

Mr. Pr.resident, the law _provides that there shall be no 
power of censorship jn the Commission, but there is no 
provision tin ,the law pnohibiting or making unlawful the 
exercise of censorship by a particular station. All over the 
country we hear complaints that this and that and the other 
station, directly or indirectly, 1n trutb and in fact, exercise 
censorship over the utterances ,of those who talk u,pon tlle 
radio. They demand in -advance the manuscript from which 
a person is to speak. 'They sometimes insist upon deletions 
from the manuscript. 'That .is censorship, not by the Com
mission but by a particJJlar station; and <Censorship is equally 
effected by withholding the .opportunity to speak and by 
pe:r:mitting a person to speak only .at such an hour that no 
one is listening., and in other . ways. 

There is .anotner qu.estion which is intimately involved 
with the question of censorship. I do not undertake to 
give answer 'to -the pr6blem of censorship, but there is an
other. question which · is .intimately .invol~d Jn it. If a sta
tion is to have no power of censorship, if it is to have no 
control over the wor.ds utt.ered over its ·instrumentalities, 
should the sta ti'On • be liable for what 1s said? 

If we are to hold that there is no right of censorship in a 
stati:on, then it <Seems to me we ought to hold that there is 
no liability in a station for _what is sai<L It is an anomalous 
thing that · a station should be held liable-and it has been 
held liable -in some jurisdictions in this country-for words 
utteied, if at the same time it is to have no control whatever 
over the utterance of the words. 

· The question oi ·censorship, the i!Uestion of station lia
bility, the question of the liability of the speaker himself 
for words uttered over a . station, are not administrative 
questions to be determined by an .administrative body. 
They are .questions involving principle; they are questions 
il'lvolv.fug .a, policy of law; and the Congress of the United 
States should meet them. 

The question of newspaper ownership is one of great 
interest. · While I do not know the exact figures, there are 
today not far from 225 radio stations in the United States 
which are owned or in some manner controlled by publish
ing 'interests. There is a school of thought which holds 
that if there is any virtue at all in the _principle of compe
tition it should apply to com~tition in access to the public 
mind of America. There are those who ·say that no· Dne 
intereshnewspaper interest, if you please--should also have 
access to and control Dver radio~ the ot~er great means of 
mass communication in the United States; but that these 
two means of reaching the ears and the eyes 'and the minds 
of the American peqple should ·be maintaineq as competitive 
services. I do not undertake to answer that question, but I 
say to the Senate that it is a real question which should 
be studied by someone in .authority, and a determination .as 
to what is .sound public policy should be reached wfth 
respect to it. 

I ha.ve sometimes been amazed a:t the seeming indifference 
of the newspapers themselves to what I think are the impli
cations -and the possibilities involved in publishing owner
ship of radio facilities. There are some newspa~rs which 
may be called pioneers in the radio industry. I have in mind 
a particular newspaper which bas had a radio license for 
probably 12 years, at least. ·That newspaper probably bas 
invested in its radio plant substantially in excess uf half a 
million dollars. That particular newspaper is own-ed ·by a 
man of :courage and of independence and of great wealth. I 
cannot help having tbe feeling, however, that to whatever 
degree any news_paper makes an 'investment in radio, and 
tisks an ·investment ·upon .a frequency and a license issued to 
it for only 6 months at a time; which may be revoked by 
governmental authoritY, and a renewal of which may .be 
denied .b..Y governmental authority, the newspaper is .subject
ing itself in an extraordinary degree to the possibility of gov
ernmental persuasien. 

I have thought .that the ,greatest danger to a free .pr.ess in 
the United States 1s involv.ed lin this expansion of newspaper 

· investment lin radio, which in turn is immediately ·and di ... 
rect!y subject to governmental control, for the Commission 
can rlestroy any radio station in the United States, and the 
whGle inlle~tment, possibly ·running to three-quarters o-f a 
million dollars. it can destroy this almost overnight, if it 
has the will to .do so. 

I say, therefore, Mr~ President, that here is another great 
public problem. I have great ·sympathy with these news
paper.s which have made their investments. I have admira.: 
tion f.or the -co,umge of men w.ho go out and pioneer., 'Who go 
out .on the highway of commercial venture and risk bundreds 
of thousands of dollars thereon. But 1 am not sure what 
the r-esults are to be if the .present tendencies continue, and 
wi.thcmt :expressing .an opinion ·as to the sound answ.er, I 
Should like to see that question studied, and the Congress ·of · 
the United States express an opinion on it. If the past is 
past. we ·can at .least consider what the futur,e }Dolley in this 
regard is to be. · · 

'The question of monopoly is involved, monopoly of the 
transmission Df infonnatiOn :and news and opinion to the 
American people. I happen to be one of those who do not 
want to see · such a monopo1y developed here in the United · 
States. · 

Mr. President, there are other questions. The -question of 
the forei.gn communications iS of lmmedialte interest. '1 shall 
not talk about that .• because I apprehe:nd Senators prefer to 
a<Uourn at this ;time, but there are :real ,questions immediately 
at issue in the field of foreign communications. 

All of 1lhese :ate in my oPinion Df supreme importance to 
the American people. They are all problems involving prin~ 
eiple and POlicy, and we in the Congress have no right to 
evade our responsibility. We ought to undertake a studF of 
the problems, we ought .to undertak-e to find an ·answer for 
them, we ought to lay down the general and the broad rules · 
which sba11 guide and which shall control our creatUre, the 
aclministrative body. · · 

I have spoken of this, and I have hurried on, and hav~ 
not said ha1f I ·should like to say, but I have made this 
statement in the hope that it might stimulate some interest 
in the Senate in this general question. i think we are going 
to fail in our duty to the listening public of America if we 
do not direct our energies and our minds to these problems. 
and I hope that .those in authority in the Senate, those who 
have the responsibility for the legislative program during the 
remaining days of the session will feel justified, will feel · in 
.truth ·compelled to permit the resolution to which i: have 
referred to come before the Senate for a vote. If the .Senate 
does not want to adopt the resolution I shall have no cause 
for complaint, but I think we ·ought to have a right to 
express ourselves on it. -

INVESTIGATION OF SENATORIAL CAMPAIGN EXPENDITURES 
Mr. BARKLEY. Mr. P,resident, I submit a resolution .anQ. 

ask for its immediate consideration. · 
The· PRESIDING OFFICER. The resolution will be read 

for the inf-ormation 'Of the Senate. 
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· The legislative clerk read the resolution <S. Res. 283), as 
follows: 

Resolved, That a special committee consisting of five Senators, to 
be appointed by the Vice President, is hereby authorized and directed 
to investigate the campaign expenditures of candidates for the 
United States Senate, ·in both parties, the names of the persons, 
firms, or corporations subscribing the amount contributed, the 
method of expenditure of said sums, and all facts in relation thereto, 
not only as to the subscriptions of money and expenditures thereof 
but as to the use of any other means or influence, including the 
promise or use of patronage, or use of any public funds, and all 
other facts in relation thereto which would not only be of public 
interest but which would aid the Senate in enacting any remedial 
legislation or in deciding any contests which might be instituted 
involving the right to a seat in the United States Senate. 

No Senator shall be appointed upon said committee from a State 
in which a Senator is to be elected at the general election in 1938. 

The' investigation hereby provided for, in all the respects above 
enumerated, shall apply to candidates and to contests before pri
maries, conventions, and the contests and campaign terminating in 
the general election in 1938. • 

Said committee is hereby authorized to act upon its own initia
tive and upon such information as in its judgment may be reason
able or reliable. Upon complaint being made before said com
mittee, under oath, by any person, persons, candidate, or political 
committee, setting forth allegations as to facts which, under this 
resolution it would be the duty of said committee to investigate, 
the said committee shall investigate such charges as fully as though 
1t were acting upon its own motion, unless, after a hearing upon 
such complaint, the committee shall find that the allegations in 
said complaint are immaterial or untrue. 
· Said committee is hereby authorized, in the performance of its 

duties, to sit at such times and places, either in the District of 
Columbia or elsewhere, as it deems necessary or proper. It is specif
ically authorized to require the attendance of witnesses by subpena 
or otherwise; to require the production of books, papers, and docu
ments; and to employ counsel, experts, clerical, and other assist
ants; and to employ stenographers at a cost not exceeding 25 cents 
per one hundred words. 

Said committee is hereby specifically authorized to act through 
any subcommittee authorized to be appointed by said committee. 
The chairman of said committee or any member of any subcom
mittee may administer oaths to witnesses and sign subpenas for 
witnesses; and every person duly summoned before said committee, 
or any subcommittee thereof, who refuses or fails to obey the proc
ess of said committee or who appears and refuses to answer ques
tions pertinent to said investigation shall be punished as prescribed 
by law. 

The expenses of said investigation, not exceeding in the aggregate 
$30,000, shall be paid from the contingent fund of the Senate on 
vouchers signed by the chairman of the committee or the chairman 
of any subcommittee. 

All hearings before said committee shall be public and all orders 
or decisions of the committee shall be public. 

The committee shall make a full report to the Senate on the first 
day of the next session of the Congress. 

Mr. McNARY. Mr. President, I understand the resolution 
is in the form which has been followed for a great many 
years. I hope the resolution may be agreed to without 
objection. 

The PRESIDING OFFICER. . Is there objection to the im
mediate consideration of the resolution? 

There being no objection, the resolution was considered 
and agreed to. 

INVESTIGATION OF INTERSTATE RAILROADS AND AFFILIATES 
Mr. WHEELER. Mr. President, I should like to have the 

Senate proceed to the immediate consideration of Calendar 
No. 1907, Senate Resolution 273, authorizing an extension 
of time for the investigation of railroad financing. The reso
lution does not call for the appropriation of any money. We 
are concluding the investigation, but it is necessary to have 
this extension of time in order to make our report. I ask 
unanimous consent for the present consideration of the 
resolution. 

Mr. McNARY. Mr. President, the Senator from Montana 
has conferred with me, and I see no objection to the im
mediate consideration of the resolution. 

The PRESIDING OFFICER. Is there objection to the 
request of the Senator from Montana? 

There being no objection, the resolution (8. Res. 273) was 
considered and agreed to, as follows: 

Resolved, That Senate Resolution 71, Seventy-fourth Congress, 
first session, agreed to May 20, 1935, authorizing an investigation of 
railroad financing and certain other matters, as· continued by Sen
ate Resolution 227, Seventy-fourth Congress, second session, and as 
amended by Senate Resolution 86, Seventy-fifth Congress, first ses
_sion, is hereby continuedJn full force and effect during the sessions, 
~cesses, and adjourned periods of the Senate in the Seventy-sixth 

Congress, and the Committee on Interstate Commerce ls hereby au
thorized to expend from the contingent fund of the Senate, during 
such sessions, recesses, and adjourned periods, the amounts here
tofore authorized for said purposes. 

THE FARM PROGRAM 
Mr. POPE. Mr. President, I have had prepared some very 

interesting and valuable data concerning the farm program 
and matters incidental to it. These data relate to the ad
justment and conservation programs, rehabilitation, soil and 
water, forest conservation, wildlife, plant defense, livestock 
defense, commodity futures markets, roads, and research. I 
ask unanimous consent to have the data inserted in the 
RECORD as a part of my remarks. 

There being no objection, the data were ordered to be 
printed in the REcORD, as follows: 

I. ADJUSTMENT AND CONSERVATION PROGRAMS 

When the first session of the Seventy-fifth Congress adjourned, 
August 21, 1937, the Agricultural Adjustment Administration was 
checking compliance and distributing payments among farmers 
iJ?- ~onnection with the 1936 agricultural conservation program 
earned on under the provisions of the Soil Conservation and 
Domestic Allotment Act; it was also checking compliance with the 
1937 conservation program and beginning the distribution of pay
ments in connection therewith; and it w~;~.s carrying out marketing 
agreement, surplus removal, and other programs under the Agricul
tural Marketing Agreement Act of 1937 and related legislation. 

Payments in connection with the 1938 agricultural conservation 
program totaled $381,342,688 on September 30, 1937, at which time 
they were practically complete. About 84 percent of this total was 
paid in consideration of diversion of crop land from soil-depleting 
crops, and the balance in consideration of a,doption of soil-building 
practices, including the establishment and maintenance of soil
improving crops. 

Payments in connection with the 1936 agricultural conservation 
program are distributed as the degree of compliance with the pro
gram provisions is checked on individual farms. On April 30, 1938, 
distribution of these payments totaled $186,138,888. 

Under the Marketing Agreement Act of 1937, marketing agree
ment programs for commodities specified in the act have been 
carried on. From September 1, 1937, through May 23, 1938, eight 
new programs have been established and are in operation. In the 
past 4 years the Federal Surplus Commodities Corporation has 
purchased and removed fro:r_n regular market channels some two 
and three-fourths billion pounds of farm products, which have 
been distributed through relief channels. By these measures price 
collapses due to local or temporary market gluts have been avoided 
and waste has been prevented. 

In 1937 a marketing-agreement program for potatoes was adopted 
to meet the situation created by a very large late-potato crop 
(329,000,000 bushels) that year. The program involved a marketing 
agreement covering eight potato-producing States, diversion of 
potatoes to low-value uses, and surplus purchases for relief use. 
The latter two measures removed from regular market channels 
some 25,000,000 bushels of potatoes, while the quality of potatoes 
marketed was improved under the marketing agreement. 

The 1938 agricultural conservation program was formulated in 
the fall of 1937 after conferences with representative farmers and 
farm leaders from all 48 States. Its provisions were announced 
tentatively September 20, 1937. They included maximum acreage 
goals for soil-depleting crops and also minimum goals for soil
building crops and practices. Payments to cooperating farmers 
were conditioned upon achieving these goals, which were estab
lished for individual farms as well as for the country as a whole. 

Individual acreage goals were set up for several principal soil
depleting crops and a general goal was set up for other soil
depleting crops, including wheat. That national goal for corn was 
ninety-two to ninety-siX million acres; for cotton, twenty-nine to 
thirty-one million acres; :ror general soil-depleting crops, one hun
dred and forty-five to one hundred and fifty-five million acres. 
The total national soil-depleting crop acreage goal was two hundred 
and seventy-five to two hundred and ninety million acres. 

On October 25, 1937, some revisions in the program were an
nounced. The 1937 cotton crop (eighteen and two-tenths million 
bales) was the largest on record, and the cotton-acreage goal was 
lowered to from twenty-seven to twenty-nine million acres. Potato 
growers in commercial areas in a referendum ended October 2, 1937, 
voted for a national potato-acreage goal of 3,100,000 to 3,300,000 
acres. 
, Provisions were made for distributing the national soil-depleting 
crop-acreage goals among States, counties, and individual farms. 
Rates of payment were calculated on the basis of the conservation 
needs of the country and were adjusted to State and local condi
tions. 

In the calendar year 1937 agricultural production in the United 
States was larger than in any other year for which there are Gov
ernment records. It exceeded by 8 percent the average for the 
years 1924.-29. The increase was due largely to high crop yields. 
Gross farm income in 1937 was estimated at ten and three-tenths 
billion dollars, the highest since 1929. Farm prices averaged high 
for the year because of high levels in early months, but dropped 
rapidly when the 1937 harvests reached .the market. The average 
for the entire year was 121 percent of the 1909-14 level, but the 
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December average was 104 percent·, and the decline has continued 
into 1938. 

On February 16, 1938, the Agricultural Adjustment Act of 1938 
was approved. It continued the provisions for agricultural con
servation programs and also provided for beginning an ever-normal 
granary for farm products, with mechanisms to stabilize market
ings of farm products in order to stabilize prices and farmers' 
incomes. 

It authorized acreage allotments for five listed crops-cotton, 
corn, wheat, tobacco, and rice-to be distributed among farms pro
ducing these crops. It authorized loan programs to enable farmers 
to carry over from good years supplies which are greater than 
market requirements, and to market them in years of lower produc
tion. As a final stabilizing device it provided for quotas to limit 
the marketings of the listed crops. These quotas can be applied 
only if they are approved by at least two-thirds of the producers 
affected, who vote in a referendum on the application of the quotas. 

Soil-depleting crop-acreage goals set up under the agricultural 
conservation program of 1937 conformed in general to the acreage 
allotments for the five listed crops, calculated according to the 
formula in the Agricultural Adjustment Act of 1938, although some 
revisions were necessary. The allotments were apportioned among 
States and counties . and among individual farms through local 
committeemen. 

Supplies of cotton and of :flue-cured, fire-cured, and dark air
cured tobacco reached in 1938 the high levels at which, under the 
Agricultural Adjustment Act, marketing quotas might be applied. 
In referendums held March 12, 1938, producers of these commodi
ties favored application of the quotas. The vote in favor of quotas 
was 92 percent among one and one-half million cotton growers 
voting, 86 percent among 250,000 growers of :flue-cured tobacco, and 
81 percent among 50,000 growers of .fire-cured and dark air-cured 
tobacco. Marketing quotas are calculated on a formula set up in 
the act and are equal to a year's domestic and export requirements 
plus a carry-over larger than normal. The cotton marketing quota 
established for the 1938 crop as a result of the referendum is 
between ten .and eleven million bales, depending upon the yield 
from the quota acreage. 

The crop-insurance program for wheat is another measure con
tributing to the establishment of the ever-normal granary. The 
Federal Crop Insurance Corporation created under the act offers 
wheat growers insurance on their yields, beginning in 1939. Pre
miums are payable in wheat which is to be stored for use in paying 
losses, and thus will constitute a part of the Nation's reserve supply. 

Local administration of the conservation and ever-normal granary 
programs is carried on, as in the past, through county and local 
committees of farmers elected by other farmers who are members 
of the 2,967 county conservation associations. There are some 
6,000,000 farmer members of these associations, and as many county 
committees as there are associations. There are approximately 
22,000 local or community committees. 

ll. REHABILITATION 

Through loans, grants, debt adjustments, educational service, 
housing, and other means the Farm Security Administration bas 
continued to help farm families on or near relief to become perma
nently self-supporting. The work of the F. S. A. is divided into 
three phases: 

A. REHABILITATION 

Loans averaging about $300 each are made to destitute and low
income farm families who cannot obtain from any other source 
adequate credit to carry on farming operations. Each loan is ac
companied with technical guidance in sound farming practices. 

Between July 1, 1937, anEI. APril 27, 1938, such loans were made 
to 168,352 famil1es, including more than 840,000 men, women, and 
children. The total sum advanced was $49,810,317. 

An additional 352,635 families who had borrowed money in previ
()US years continued to receive ·guidance in farming methods from 
F. S. A. county supervisors. · 

The rehabilitation program began in 1935. Including this yea-r's 
loans approximately $200,000,000 has been loaned to more than 
620,000 families. Although much of the money wlll not fall due 
for several years, about $50,000,000 already has been repaid into the 
Federal Treasury. More than 47,000 borrowers have paid off their 
debts in full. 

Living standards of families helped by the rehabllitation pro
gram have risen markedly. A recent survey of 230,000 rehabilita
tion borrowers disclosed that their average net worth, over and 
above all debts, had increased $252 between the time they first 
sought assistance and the end of the 1937 crop year. This repre
sents growth in net assets of 42 percent, adding $58,000,000 to the 
tangible wealth of their communities. 

The 230,000 fam111es nearly doubled their consumption of home
produced meat, milk, and eggs, and during the 1937 crop year they 
stored away more than 63,000,000 quarts of home-grown fruits and 
vegetables. 

In cases of extreme distress where weather conditions or the un
availab111ty of good farm land makes rehabilitation loans imprac
ticable the Farm Security Administration has made direct-relief 
grants. Such grants usually average about $20 per month per 
family. Between July 1, 1937, and April 27, 1938, more than 175,000 
families received one or more grant payments, totaling $18,552,117. 

Within the same period local farm-debt adjustment committees 
have helped more than 12,000 farm families overburdened with debt 
to make amicable adjustments with their creditors. The total in
debtedness involved was scaled down from $44,794,000 to $33,812,000, 
a reduction of more than $10,000,000. Approximately t458,000 1n 

back taxes has been paid to local governmental agencies as a direct 
result of this activity. 

B. RESETTLEMENT PROJECTS 

By approximately the end of the current fiscal year F. S. A. Will 
have completed 126 resettlement projects started by the Resettle
ment Administration and its predecessor agencies. This work 
includes: 

Development of 748,854 acres of land into community sites and 
farms; construction of 13,937 homes, 30,600 barns and other farm 
buildings, 18 schools, community, and business buildings, 8 sewage
disposal plants, 200 miles of water mains, 3,000 miles of streets and 
roads. 

More than 39,180,000 man-hours of work were provided between 
th~ initiation of the projects in November 1935 and October 81, 
1937. On the average, 15,4:00 men-all certified through w. P. A. 
offices--were employed each month during this period. 

C. TENANT PURCHASE PROGRAM 

Under the Bankhead-Jones Farm Tenant Act $10,000,000 was 
appropriated for loans during the current fiscal year to enable com
petent tenants, sharecroppers, and farm laborers to purchase their 
own farms. This sum will provide for the purchase of approxi
mately 2,100 farmsteads in 325 counties. Loans are repayable over 
a 4:0-year period at 3-percent interest. 

III. SOIL AND WATER 

Under the authority conferred by Federal and State legislation of 
the past ~ years, agencies of the Department of Agriculture, coop
erating w1th land owners and users, have developed new means of 
conserving soil and water. Drought, dust storms, :floods, and the 
increasingly visible ravage of the countryside by erosion have 
spurred this effort along the following related lines during the past 
10 months: 

A. SOIL-CONSERVATION DISTRICTS 

Twenty-five States now have soil-conservation district laws pat
terned generally after the so-called Standard State Soil Conserva
tion Districts Act, forwarded by President Roosevelt to the Governors 
of all States in February 1937. By May 15, 1938, farmers in 11 States 
had formed 39 districts, covering more than 19,000,000 acres. Prob
ably there will by July 1 be more than 70 districts, covering 32,000,-
000 acres. Of the districts already organized, 27 have requested 
and are receiving assistance from the Soil Conservation Service of 
the Department of Agriculture under a definite formula for 
cooperation. 

From the standpoint of a permanent agriculture, the formation 
of soil-conservation districts is a most significant development: It 
is now generally recognized that effective soil defense can be 
achieved only through the treatment of all land within every nat
ural region according to soil, slope, climate, and land-use prac
tices. Obviously this treatment cannot be undertaken without 
the whole-hearted support and active cooperation of landowners 
and land users. In those States where soil-conservation districts 
are active. there now exists a common ground where public agencies 
can join mdividual initiative in working toward the common ob
jective of better land use and stabilized soil resources. 

B. DEMONSTRATIONS OF EROSION CONTROL 

With the completion of field operations in 43 demonstration areas 
during the year work in these areas was placed on a maintenance 
or self-sustaining, basis. ' 

In its demonstration program the Service has now completed the 
application of conservation measures to about half of the 10,400,000 
acres of private land under agreement and in addition finished 
operations on about 3,000,000 acres of public land in the West and 
Southwest. The total number of individual farmers cooperating 
with the Service in demonstration work is approximately 56,400. 
Work on other projects and in areas around C. C. C. camps assigned 
to soil-conservation activity continued to move forward steadily 
during the year. 

C. RESEARCH IN EROSION CONTROL 

In the field of research the year saw definite progress in the ac
cumulation of fundamental scientific facts necessary for the devel
opment, testing, and improvement of soil- and moisture.-conserving 
land-use practices. 

D. FLOOD CONTJWL 
The organic Flood Control Act of 1936 recognized that a; complete 

flood-control program involves work on the watersheds, w-here the 
:floods form. A subseque-nt appropriation act allotted to the De
partment of Agriculture $500,000 for surveys of certain designated 
watersheds. 

By July 1, 70 preliminary examinations will be completed and 
some d-::tailed surveys will be under way. Watersheds of particular 
hazard are being surveyed first. These include the whole of the 
Ohio Basin; the Ozark-Ouachita highlands, draining into the lower 
Missouri; the White, middle and lower Arkansas, Red, Ouachita, and 
Yazoo Basins of the lower Mississippi Valley; the Merrimack and 
Ccnnecticut Valleys in New England; the Susquehanna River in 
New York and Pennsylvania; the watersheds of the Piedmont and 
southeast uplands; the western Gulf region; the Colorado and Rio 
Grande Basins; and watersheds in California. 

The purpose of the surveys is to determine the adjustments which 
must be made in land use and the "upstream engineering" meas
ures necessary not only to protect and prolong the usefulness of 
Federal Investments ·downstream but also to have all watersheds 
ma.ke their maximum contribution to a decrease ln flood ba.zards. 
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!!. POPE-JONES WATER FACILITIES ACT 

The Water Facilities Act gives to the Secretary of Agriculture 
authority to formulate and carry out a program for storing and 
using water in arid or semiarid areas of the United States. 

Existing law grants to the Department authority to carry out 
most of the recommendations of the Great Plains Committee. 
Authority was lacking, however, to develop water facilities until 
the passage of the Pope-Jones Water Facilities Act. 

Plans are now under way to expend, in 1939, an appropriation 
of $500,000 in constructing water fac111ties wherever such facili
ties are needed to supplement or complete the land-use programs 
of the Department in arid and semiarid areas. Structures and 
installations will be located only where they will help to promote 
proper utilization of the land. 

F. TITLE m BANKHEAD-JONES FARM TENANT ACT 

The Bankhead-Janes Farm Tenant Act authori:zes and directs 
the Secretary of Agriculture to develop a program of land utiliza
tion, including the retirement of lands which are submarginal 
or not primarily suitable for cultivation, in order thereby to cor
rect maladjustments in land use. 

The program under the act is directed primarily toward chang
ing, by means of public purchase, existing patterns of land occu
pancy and consequent agricultural use which cause, or are likely 
to cause, rural poverty, waste of public funds, unduly expensive 
or inefficient local government, ·or waste and misuse of the land 
resources. 

In the current year steps were taken to acquire 2,100,000 acres 
under a $10,000,000 appropriation. On account of emergency con
ditions in the Great Plains area, 80 percent of the program was 
carried on there. 

IV. FOREST CONSERVATION 

A. ACQUISITION OF LAND FOR NATIONAL FOREST PURPOSES 

Early in President Roosevelt's first administration a new im
pulse and purpose was given to the program of acquisition of 
lands for national forest purposes, which had been initiated by 
the act of March 1, 1911, and enlarged by the act of June 7, 1924, 
but had made relatively slow progress up to March 1, 1933. The 
number of formally authorized purchase units was increased from 
42 to 83, and the acreage of lands approved for purchase from 
4,727,680 acres to 16,457,625 acres, of which about 11,700,000 acres 
will finally prove to be purchasable. The progress made in the 
58 months from March 4, 1933, to December 31, 1937, was two 
and one-half times as great as that made during the preceding 
22 years. 

B. NATIONAL FOREST REFORESTATION AND TIMBER SALES 

During 1937 approximately 144,000,000 trees were planted on 
155,000 acres of potential timber-growing land located for the 
most part on national forests and purchase units in the East, 
South, and Middle West. 

In the fiscal year 1937, timber sales, exclusive of those affected 
for the exchange of land, involved a total volume of 1,096,000,000 
board feet, which is the greatest annual cut since 1930. 

C. RECREATIONAL USE OF THE NATIONAL FORESTS 

There has been a rapid increase in the use of the recreational 
resources of the national forests by the general public. The 
number using these facilities has been steadily increasing to the 
1937 total of approximately 30,000,000. The improved camp 
grounds now number 4,132. 

D. FOREST RESEARCH 

Renewed attention is being given investigations of watershed 
conditions which will be most effective in mitigating flood losses. 

E. CIVILIAN CONSERVATION CORPS 

c. c. c. camps assigned to national forests during 1937 car
ried on the wide conservation . program begun in 1933. The total 
number of national forest camps for 1937 was 451 with national 
!orest camps in 39 States, Alaska, and Puerto Rico. 

Under the general supervision of the Forest Service, there were 
during 1937, on the average, 242 State forest camps, and 146 
c. c. c. camps on private forest land, where the program is lim
ited to improvements of value, fire protection, and control of 
forest insects and diseases. 

F. COMMUNITY FORESTS 

More than a thousand towns, cities, villages, school districts, 
counties, and other local governmental units report ownership 
of community forests. A bulletin, Community Forests, was is
sued in January 1938 to meet the increasing demand for infor
mation on the utilization of tax-delinquent, abandoned, or other 
waste land for the establishment of local public forests. Inves
tigations indicate the multiple value of community forests as 
an aid to reduction of local taxes and means of giving employ
ment to local labot in a low initial-cost undertaking which wlll be 
self-liquidating and profitable to the community; and as a 
method of protecting watersheds and reservoirs, extending recrea
tion areas, increasing refuges for wildlife and flowers; and en
hancing the general property . value. 

G. EMERGENCY RELIEF WORK 

During the 12-month period ending June 30, 1937, the sum of 
•16,385,760 was allotted to relief-work projects under the super
vision of the Forest Service. During the past winter employment 
on such projects was aJforded near11 100,000 relle! workers. 

H. COOPERATION WITH STATE FORESTRY AGENCl!'I!:S 

Agreements signed in the spring of 1938 between the States of 
Dlinois and Missouri and the Department of Agriculture bring to 
47 the number of States now cooperating in forestry under the 
Clarke-McNary law passed in 1924. This legislation provides for 
the allotment of Federal funds to States matching such appropria
tions for carrying on fire-protection work in forests and furnishing 
forest-tree seedlings for plantings on farms. The Territories of 
Hawa11 and Puerto Rico and all States except Arizona now par
ticipate. 

State and private owners of forest land cooperating under the 
law have increased their protection funds by nearly two-thirds 
during the last 3 year~. The Federal Government is contributing 
slightly over 18 percent of the $8,000,000 expended this year on 
cooperative fire protection. Each Federal dollar helps to obtain 
about $5 worth of protection. 

I. PRESIDENTIAL MESSAGE TO CONGRESS ON FOREST CONSERVATION 

The President's message of March 14, 1938, to Congress in which 
he summarized the need for a current study of the national-forest 
problem and a policy and plan of action with respect to it has 
resulted in renewed public recognition of the national importance 
of a coordinated forest-conservation program. 

J. FOREST PROTECTION 

The lowest recorded burn and a new low record for man-caused 
forest fires characterized the 1937 fire season on the 158 national 
forestl3. Only 495 acres per million were damaged by forest fires. 
The lowest previous record for an entire season was 800 acres per 
million in 1933. 
K. TRANSFER OF AREAS PURCHASED BY FARM SECURITY ADMINISTRATION 

Since November 1937 approximately 475,000 acres of land suitable 
for national-forest purposes have been transferred by Presidential 
proclamation or administrative order of the Secretary of Agricul
ture from the Farm Security Administration to the Forest Service 
upon recommendation of the bureaus concerned and approval by 
the coordinator of land-use planning. 

L. LOW-COST HOUSING 

An increase of $100,000 in the regular appropriation for forest
products research has permitted continued study of wood as a 
material for construction of better homes for more people at prices 
they can afford to pay. 

M. PRIVATE FORESTRY 

Private owners, with more than three hundred and eighty of the 
nearly four hundred million acres of their commercial forest lands 
st111 without adequate forest management, hold the key to our 
forest situation. 

In helping solve this problem the Forest Service has (1) studied 
individual ownerships and combination of ownerships, both pri
vate and public; (2) cooperated with States apd organized groups 
of forest industries; (3) analyzed factors affecting private forestry; 
(4) made extensive surveys of political units; and (5) explored 
aspects of State and Federal legislation affecting forestry practices 
by private owners. The underlying purpose has been to promote 
better forest practices, including sustained yield. 

N. WILDLIFE 

The importance of the national forests as a beneficial enViron
ment for wildlife has received increasing recognition. More than 
75 percent of the big game in the Western States range on the 
national forests during summer months. Big-game populations 
in 1937 represented a net increase of nearly 150 percent since 1924. 

v. WILDLIFE 

The Bureau of Biological Survey has continued the Federal wild
life program by acquiring and developing refuges, conducting the 
work with the needs of employment in mind and as part of a. 
coordinated program for wise land use and for soil and water 
conservation. · 

Since last August 53,006 acres transferred to the Survey by 
Executive orders and 159,097 by purchase have increased the 
refuge area by 212,103 acres, involving 4 additional refuges. The 
new acquistions raise the totals to 11,523,945 acres in 249 refuges, 
slightly more than half the acreage, and 141 of the refuges having 
been acquired since July 1, 1933. 

Thirty-four C. C. C. camps are now working on refuges, a.n 
increase of five camps since last July. 

Seventy-three W. P. A. projects are doing similar work, employ
ing 4,456 workers, of whom 4,336 are on relief. Since last July the 
number of States with these projects has increased from 10 to 
22. On April 1 this year 1,274,477 man-hours had been expended 
since last July 1, representing earnings of $736,435, as compared 
with $1,525,183 for the entire fiscal year 1937. 

The wildlife program has advanced on · other lines also. A 
notable new development has been the planning of an extensive 
program for Federal . aid to the States in wildlife restoration. 
Authorized by an act of Congress approved September 2, 1937, the 
new program will start on July 1. 

VI. PLANT DEFENSE 

As in every year since 1933, the Department has advanced its 
plant pest control and eradication programs in cooperation With 
Federal efforts to give work to the unemployed and needy. These 
programs have given employment to as many as 27,725 men at 
the peak and an average o! about 16,000. Their work has ad-
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vanced programs of controll1ng or eradicating white pine blister 
rust, barberries (a host of wheat-stem rust), gypsy moth, citrus 
canker, phony peach, Dutch elm disease, peach mosaic, the white
fringed beetle, grasshoppers, chinch bugs, and Mormon crickets. 
Thus science applied by the labor of :men who could not get private 
employment has saved crops and livestock worth millions of 
dollars. The status, in late May, of these plant-defense cam-
paigns was as follows: . 

White pine blister rust: Since 1933, 13,458,000 acres covered, 
valuable timber resources saved, up to 20,000 men per year em
ployed, the campaign advanced 5 to 10 years beyond what it would 
have ·been without the assistance of relief labor. Total emergency 
funds expended since 1933, $11,026,204. 

Barberry eradication: Over 2,000 men now employed. Nearly 
28,000,000 barberry bushes destroyed in past 10 months. The 
work, associated with Department's long-time program of breed
ing rust-resistant varieties of grain, promises eventually to bring 
under control the scourge of black stem rust of grain which in 
the past" has damaged crops of the northern United States to the 
extent of 100,000,000 bushels in a single year. 

Gypsy moth: From July 1 to December 31, 1937, 1,750,000 man
hours of employment given to eradication workers. With the help 
of the extra workers made available on emergency funds, the 
barrier zone in New England has held, except for one escape of an 
infestation into Pennsylvania. This is now being eradicated. 

Dutch elm disease: Not content--as Britain and France have 
been-to let this disease march on to eventual extinction of the 
stately elm, a vigorous effort to stamp out the disease by finding 
and destroying infecte~ trees has been made. To date this effort 
has provided 16,666,000 man-hours of yv. P. A. employment. At 
mid-May the number of men employed was 2,700. Nearly 4,500,000 
trees had been removed by the work crews. 

Phony peach: This virus disease threatens the peach industry 
in 15 States. To control it infected trees or potentially infectible 
trees in the wild' must be eradicated. From 1935 to date over 
68,000,000 trees have been destroyed to remove the possibility of 
infection. 

Peach mosaic: This disease threatened exti.flction of the Rocky 
Mountain peach industry. It has now been brought under con
trol through the destruction of 350,000 infected, abandoned, or 
worthless trees. . · . 

Citrus canker: This is probably the most insidious menace ever 
to threaten the citrus industry. It is a bacterial disease. It is a 
bacterial disease of the trees. · For 20 years it had been in the Gulf 
coast belt. In 1935, with emergency funds a drive began to 
stamp it out by removing trees that might spread infection. To 
date more than 27,000,000 have ·been destroyed. It now seems 
that the disease has been eradicated. 

White-fringed beetle: This serious pest was discovered in Florida 
and Alabama in 1936. It was not previously known to exist in 
this country. It menaces <;lulf coast agriculture so seriously that. 
last August and subsequently funds--now totaling $200,000--were 
made available to suppress the small infestations known to exist 
over about 340 square miles in four States. With these funds 
and with enforcement of stringent regulations by the States, there 
is hope that the beetle will be kept from spreading into other 
territory. 

Thurberia plant destruction: The aim of this campaign is to 
destroy an Arizona mountain pla.nt whic_h harbors a weevil that 
would be very damaging if introduced into cultivated cotton. A 
crew employed from relief rolls, numbering, on the average, 200 
men, and working under very hazardous conditions has, to date, 
destroyed 1,250,000 plants and cleared 175,000 acres. 

Grasshopper control: The continuing problem of grasshopper 
control was dealt with as follows in the past 8 months: The 
1937 campaign was completed at lower cost than previous drtves 
because of use of a new, · inexpensive poison bait formula. The 
fall surveys in 1937 showed probable heavy infestations in 24 
States during the 1938 crop season, and a need for 180,000 tons 
of bait. With Federal funds 66 percent of this amount of bait has 
been procured, and is now in store at strategic points in each of 
the 24 States. In the cooperative program the United States De
partment of Agriculture supplies bait materials and superVision; 
the States furnish labor and equipment. 

Mormon cricket control: To protect crops of western farmers 
from this devastating insect, W. P. A. workers dusted With :ma
terials poisonous to the crickets · some 325,000 acres in the sum
mer of 1937. Their work protected 1,130,000 acres of crops. Last 
fall's insect pest survey indicated heavier infestation. this season 
than last. However, a fund of $480,000 has been set aside from 
the appropriation to the Department for control of emergency and 
incipient outbreaks of insect pests and plant diseases. Federal 
and State workers are thus ready this year to combat . the pest 
before it reaches and damages crops. 

VII. LIVESTOCK DEFENSE 

Rapid · progress toward suppression of three serious livestock 
diseases and pests continued throughout the past year. 

Tick eradication: In the cooperative campaign against cattle
fever ticks in the South, the provisions of the Emergency Relief 
Appropriation Act enabled the Bureau of Animal Industry to em
ploy additional workers for 1,280,662 man-hours during the fiscal 
year 1937. As a result the campaign showed good progress in those 
areas of the South that are still infested with this injurious para.,. 
site. Under the direction of regular employees. the augm.ented 
personnel was able to make more than 28,000,000 inspectio.ns or 

dlpplngs of tlcky animals for which more thim 13,000 dipping vats 
were used in the course of this accelerated eradication . work. 
· The actiVity further reduced the quarantine area, which .i:s now 

less than one-twentieth as large as when. eradication wo.::k was 
undertaken ln 1906. 

Bang's disease: Agglutination blood tests of cattle in thls project 
are now being made at the rate of approximately '120,000 per 
month. These cattle are contained in about 62,500 herds. During 
the 46 months in which this activity has been in progress, such 
tests have been applied to 24,436,841 cattle, located in 1,855,195 
herds. These totals include a considerable number of retests. A 
total of 1,501,141 reactors have been obtained, most of which 
have been eliminated from the herds. The owners of reacting 
cattle receive the salvage, plus the Federal indemnity; which, at 
this time, averages about $26.50 per head. The total expenditure 
for indemnity and operating during the 46-month period is about 
.49,000,000. 

Tuberculosis: During the first 10 months of the present fiscal 
year, · tuberculin tests were applied to 11,541,652 cattle, contained 
in 817,429 herds. A total of 77,082 reactors were obtained, 39,729 
of which were in the State of California. During the present :fiscal 
year approximately $1,675,000 of emergency funds will be used fer 
operating expenses and indemnity in tuberculosis eradication 
work. Since August 1, 1937, the States of New Jersey and New 
York have been added to those in which all the counties are in 
the modified accredited area, making a total of 46 States in tha,t 
status. Most all the counties in South Dakota are now in the 
modified accredited area, and all but 19 counties in California 
are also in that status. Tuberculosts ·eradication work has also 
been conducted in Puerto Rico and the Virgin Islands during the 
present fiscal year. 

Vill. COMMODITY FUTURES MARKETS 

Trading on the commodity exchanges of the country, which !s 
of such vital importance In the marketing of agricultural commodi
ties, has been rigidly supervised by the Commodity Exchange Ad
ministration. A representative of that Administration sits with 
the business-conduct committee of the principal exchanges to 
assure complete cooperation between the Federal Government and 
the exchange In regulating transactions and suppressing improper 
and illegal operations. For the first time authentic Information 
concerning volume of futures transactions and open commitments 
in cotton, butter, eggs, potatoes, and millfeeds has been compiled 
and currently published. 

Examination of the books and records of all futures commission 
merchants has been undertaken for the purpose of assuring full 
compliance with that . section of the Commodity Exchange Act 
which requires segregation of customers' moneys received to margin 
or guarantee trades 1n commodity futures. Prosecution of several 
companies and individuals who failed to segregate customers' funds 
was recommended to the Department of Justice. 

In response to charges of manipulation in 1937 September corn 
prices In Chicago, an exhaustive investigation of this situation has 
been made. 

Detailed information concerning trading accounts which are con
trolled by persons other than the owner bas been compiled. At the 
instance of the Commodity Exchange Administration the New .York 
Cotton Exchange and the New Orle~ns Cotton Exchange adopted 
minimum margin requirements. After exhaustive hearings the 
required notice of intention to deliver on a futures contract in 
grain was extended froth 3 to 7 days, thereby assuring that grain, 
can be brought into the market from a large surrounding area 
which will tend to discourage attempts to manipulate prices. Nu
merous instances of the issuance of apparent or alleged false infor
mation to influence prices were investigated and remedial measures 
taken where required. 

Under the provisions of an act approved April 7, 1938 (Public, 
No. 471, 75th Cong.), wool has been added to the commodities under 
the supervision of the Commodity Exchange Administration. 'nl.is 
act will permit supervision over all transactions on the wool-tops 
futures exchange. 

IX. RoADS 

Highway improvement has' been one of the outstand.ing measures 
adopted by the present administration to give employment and at 
the same time provide urgently needed public. improvements from 
which everyone benefits. The greatly enlarged program has been 
administered by the Buteau of Public Roads . of the Department in 
cooperation with the State highway departments. 

In the 5-year period from July 1, 1933, 100,400 miles of road 
have been completed-more than 70 miles for each working day. 
Measured in terms of miles the rate has been 155 percent of that 
in the preceding 4 years. In terms of service the rate has been 
even greater because of higher standards of road construction, 
improvement of multiple-lane highways, and costly work on main 
arteries in and near cities. · The Federal-aid system has been 
brought to a much higher degree of improvement, and many dan'
gerous curves and grades have been eliminated. · 

For the first time Federal assistance has been given in the im
provement of main routes through cities. · Practically every city 
had serious tra.ftlc problems where· the main highways brought large 
volumes of traffic to the city limits and there modern improvements 
ended. Street widening and surfacin:; and construction of by
pass routes have been costly, but there is no large city that has not 
benefi~ed from such improvements. 

Much had been said about the need :for secondary or farm-to
market roads, to serve our rural population located back troni 

• 
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the. main highways, but Federal assistance did not begin until 
the recovery program was initiated. The program to date, in
cluding roads approved for construction, includes 26,700 miles. · 

Improvement of extensions of the Federal-aid system through 
cities and secondary-road construction has been made a perma
nent part of Federal-aid policy. 

In the special program for elimination of hazards at grade cross
ings authorized in 1935, 1,745 crossings have been eliminated, 328 
crossing structures have been reconstructed, and 625 crossings 
have been protected by safety devices. Additional crossing elimi
nations are being made under a regular Federal-aid authorization 
for each of the fiscal years 1938 and 1939. The total program 
includes over 3,416 crossing eliminations. The rate of improve
ment has been about twice as great as in the preceding 4 years. 
Many of the most hazardous crossings, and those in the suburbs 
of cities that caused great delay to tramc, had previously been 
passed by because of their large cost. Numerous projects of this 
kind have been included in the program. 

Employment has been the principal objective in all of the 
work done. In the 5-year period the direct employment given 
on road jobs has amounted to nearly 9,000,000 man-months. 

Under authority of legislation enacted during the past 4 years 
a complete survey is being undertaken of the condition of all 
rural highways in 46 States, the use made of the highways and 
how they are financed. For the first time we will have complete 
maps of all the rural highways for the major portion of the coun
try. The surveys are intended to make it possible to carry on the 
greatly broadened highway program on a carefully planned and 
continuing basis. 

X. RESEARCH 

The Department continued its long-time research programs to 
obtain new facts and develop improved methods upon which are 
based the action programs discussed in the foregoing sections. 
Benefits arising out of the Department's research accrue to the 
farmer and the general public alike. The research workers delve 
into such problems as developing better crops and livestock and 
controll1ng plant and animal pests and diseases, but they also 
investigate the purity of foods and drugs and study weather con
ditions for the benefit of aviation as well as farmers and the 
public. Economic da.ta are gathered and disseminated to keep 
the public informed on prices, trends; production, and other im
portant subjects. 

Results of research on numerous subjects were made available 
during the past year. ~ese results are being applied on the farm 
and in the home and by Federal agencies of the Department and 
States which ·deal with land-use problems. 

The Bankhead-Janes Farm Research Act of 1935 set up a spe
cial research fund and gave the Secretary of Agriculture authority 
to establish regional laboratories to conduct research into basic 
laws a.nd principles relating to agriculture. The first was a soy
bean laboratory at Urbana, Ill. Research is underway at a regional 
swine laboratory at Ames, Iowa. Nine laboratories, in all, have 
been approved but not all as yet are in operation. 

EXECUTIVE SESSION 
Mr. BARKLEY. I . move that the Senate proceed to the 

consideration of executive business. 
The motion was agreed to; and the Senate proceeded to the 

consideration of executive business. · 
EXECUTIVE REPORTS OF A COMMITTEE 

· Mr. McKELLAR, from ~he Committee on Post Offices and 
Post Roads, reported favorably the nominations of sundry 
postmasters. 
. The PRESIDING OFFICER (Mr. MINTON in the chair). 
The reports will be placed on the Executive Calendar. 

POSTMASTER AT LOS ANGELES, CALIF .-NOTIFICATION TO THE 
PRESIDENT 

Mr. McADOO. Yesterday, Mr. President, the Senate con
firmed the nomination of Mary D. Briggs to be postmaster 
at Los Angeles, Calif. I ask unanimous consent that the 
President may be notified. 

The PRESIDING OFFICER. Without objection, the Pres
ident will be notified of the confirmation of the nomination. 

The clerk will state the nominations on the calendar. _ 
POSTMASTERS 

The legislative clerk proceeded to read sundry nominations 
of postmasters. 

Mr. BARKLEY. I ask that the nominations of postmasters 
be confirmed en bloc. 

The PRESIDING OFFICER. Without objection, the nom
~nations are confirmed en bloc. 

IN THE ARMY 
. The legislative clerk proceeded to read sundry nominations 
1n the Army. · · 

Mr. BARKLEY. I ask that the· nominations in the Army 
be confirmed en bloc. 

The PRESIDING OFFICER. Without objection, the nom
inations are confirmed en bloc. 

RECESS 
The Senate resumed legislative session. 
Mr. BARKLEY. I move that the Senate take a recess until 

12 o'clock noon tomorrow. 
The motion was agreed to; and the Senate <at 5 o'clock 

and 17 minutes p. m.) took a recess until tomorrow, Saturday, 
May 28, 1938, at 12 o'clock meridian. 

CONFIRMATIONS 
Executive nominations confirmed by the Senate May 27 

<legislative day ot April 20), 1938 
APPOINTMENT, BY TRANSFER, IN THE REGULAR ARMY 

Lt. Col. Warner William Carr to Adjutant General's De
partment. 

Maj. George Andrew Lockhart to Quartermaster Corps. 
Capt. Joseph Conrad Odell to Quartermaster Corps. 

PROMOTIONS IN THE REGULAR ARMY 
John Roy Douglas Matheson to be colonel, Corps of Engi-

neers. • 
William Gaston Simmons to be lieutenant colonel, Cavalry. 
Henry Thomas Kent to be major, Infantry. 

POSTMASTERS 
COLORADO 

Edward H. Applegate, Jr., Lamar. 
FLORIDA 

Dudley H. Morgan, River Junction. 
KENTUCKY 

Nathaniel M. Elliott, Corbin. 
Dorothy Moore, Morgantown. 
Mason E. Burton, Somerset. 

NEW HAMPSHIRE 
Charles S. Stone, Andover. 
Roy T. Hildreth, Bethlehem. 
Edward J. Conley, East Kingston. 
Hazel J. Hayes, Rye Beach. 

PENNSYLVANIA 
L. Banks Wetzel, Beaver Springs. 
Harry E. Cuppett, Bedford. 
Elizabeth D. Bermingham, Blossburg. 
Leo Walker, Clairton. 
Earle H. Crummy, Dravosburg. 
Philip S. McDermott, Duquesne. 
Mayme A. Moore, Oakdale. 

RHODE ISLAND 
Grace B. Almy, Little Compton. 

WASHINGTON 
Walter W. Lindley, St. John. 

HOUSE OF REPRESENTATIVES 
FRIDAY, MAY 27, 1938 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 

offered .the following prayer: 
Lord God of the ageless past, we bless Thee that we live 

today in a united country with one heart and soul. We are 
grateful for the chivalrous heroes of the past who were in
spired to deathless deeds of heroism. Grant, as the memorial 
days return, sacred to the North and the South, that the 
tears of the Gray and the tears of the Blue may mingle as 
they fall upon the dust of their precious dead. May all dif
ferences of feelings and all bitterness be buried so deep that 
they shall never again be resurrected. Graciously ·bless our 
whole land. May there be. no North, no South, no East; no 



1938 CONGRESSIONAL RECORD-HOUSE .763'7. 
West, and no past in the grip of a dead hand, but an endur
ing Republic towering above the discordant masses of earth. 
We pray ThY blessing upon all whom we love, upon our 
friends everywhere, and upon those whom men remember 
only to hurt and hate. The poor and the outcast, may they 
.find rescue. Oh, let Thy kingdom come. from which shall be 
banished all hatred and in which dwelleth peace, joy, and 
brotherly love. In the name of the Christ. Amen. 

The Journal of the proceedings of yesterday was read and 
approved. · 

MESSAGE FROM THE SENATE 
A message from the Senate, by Mr. Frazier, ~ts legislative 

clerk, announced that the Senate disagrees to the amendment 
of the House to the bill (8. 2475) entitled "An act to pro
vide for the establishment of fair labor standards in em
ployments in and affecting interstate commerce, and for 
other purposes,u requests a conference with the House on the 
disagreeing votes of the two Houses thereon. and appoints 
Mr. THOMAS of Utah, Mr. WALSH, Mr. MURRAY, Mr. PEPPER, 
Mr. ELLENDER, MT. BORAH, and Mr. LA FOLLETTE to be the 
conferees on the part of the Senate. 

The message also announced that the Senate had passed 
the following concurrent resolution, in which the concur
rence of the House is requested: 

Senate Concurrent Resolution 37 
Resolved, by the Senate (the House of Representatives ccmcur

ring). That the Speaker of the House of Representatives and the 
President of the Senate be, and they are hereby, authorized to sign 
a duplicate copy of the enrolled bill (S. 3532) entitled "An act to 
extend the times for commencing and completing the construc
tion of a bridge across the Missouri River at or near Randolph, 
:Mo.," and that the Secretary of the Senate be, and he is hereby, 
directed to transmit the same to the President of the United 
States. 

The message also announced that the Senate had passed 
a bill of the following title, in which the concurrence of the 
House is requested: 

S. 3892. An act creating the City of Dubuque Bridge Com
mission and authorizing said Commission and its successors 
to purchase and/or construct, maintain, and operate a bridge 
or bridges across the Mississippi River at or near Dubuque, 
Iowa, and East Dubuque, Ill. 

CALL OF THE HOUSE 
Mr. TABER. Mr. Speaker, I make the point of order a 

quorum is not present. 
· The SPEAKER. Evidently a quorum is not present. 

Mr. RAYBURN. Mr. Speaker, I move a call of the House. 
A call of the House was ordered. 
The Clerk called the roll, and the following Members 

failed to answer to their names: 

Anderson. Mo. 
Andrews 
Arnold 
Atkinson 
Barden 
Barton 
Bates 
Bland 
Boehne 
Boy kin 
Buckley, N.Y. 
Bulwlnkle 
Byrne 
Cannon, Wis. 
Cartwright 
Geller 
Champion 
Chandler 
Chapman 
Clark, N.C. 
Claypool 
Cole, Md. 
Cole, N.Y. 
Cooley · 
Crosby 
Culkin 
Curley 
Daly 
Delaney 
DeMuth 
Disney 
Ditter 
DorseJ 

(Roll No. 92]" 
Doughton 
Douglas 
Drewry, Va. 
Elliott 
Evans 
Plsh 
Fitzpatrick 
Flannery 
Fleger 
Ford, calif. 
Frey,Pa. 
Gasque 
Gifford 
Goldsborough 
Gray,Pa. 
Green 
Greenwood 
Griswold 
HamiUon 
HancOck, N. c. 
Hart 
Hartley 
Healey 
Holmes 
Hunter 
Izac 
Jenkins, Ohio 
Jenks, N.H. 
Kelly, N.Y. 
Kennedy, N.Y. 
Kerr 
Kntmn '· •·. 
Kvale 

I..arrabee 
Lea 
Lesinski 
Lewis, Colo. 
Lewis,Md. 
Long 
Lucas 
McGranery 
McGroarty 
McLean 
McMillan 
Maas 
Magnuson 
Mahon, S.C. 
Martin, Mass. 
Mason 
Mead 
Mitchell, Tenn. 

.Mosier, Ohio 
Mouton 
Norton 
O'Connell, Mont. 
O'Connor, Mont. 
O'Day 
Oliver 
Pettengill 
Pfel!er 
Polk 
Quinn 
Ramspeck 
Randolph 
Rockefeller 
Rogers, Okla. 

Romjue 
Rutherford 
SaCks 
Sadowski 
Satterfield 
Schulte 
Scott 
Shafer, Mich. 
Sirovich 
Smith, Maine 
Smith, Okla. 
Snell 
Somers, N. Y. 
Steagall 
Sull1van 
Sutphin 
Taylor, Colo. 
Thomas, N.J. 
Thurston 
Tobey 
Towey 
Treadway 
Vincent, Ky. 
Vinson, Ga. 
Wearin 
Weaver 
Wene 
Whelchel 
White. Ohio 
Withrow 
Wolcott · 
Wolfenden 
Wood 

The SPEAKER. TWo hfindred and ninety-four Members 
have answered to their names. A quorum is present. 

On motion of Mr. RAYBURN, further proceedings under the 
call were dispensed with. 
CONSTRUCTION OF BRIDGE ACROSS THE MISSOURI RIVER AT OR NEAR 

RANDOLPH, MO. 
Mr. RAYBURN. Mr. Speaker, I ask unanimous consent 

for the present consideration of Senate Concurrent Resolu
tion No. 37. 

The Clerk read the concurrent resolution, as follows: 
Senate Concurrent Resolution 37 

Resolved by the Senate (the House of Re'presentatives concur
ring) • That the Speaker of the House of Representatives and the 
President of the Senate be, and they are hereby, authorized to slgn 
a duplicate copy of the enrolled bill (S. 3532) entitled .. An act to 
extend the times for commencing and completing the construction 
of a bridge across the Missouri River at or near Randolph, Mo.,'' 
and that the Secretary of the Senate be, and he is hereby, directed 
to transmit the same to the President of the United States. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 

Mr. MAPES. Mr. Speaker, reserving the right to object, 
will the gentleman from Texas explain the purpose of this 
resolution? 

Mr. RAYBURN. Mr. Speaker, the situation is that before 
this bill got to the President for his signature is was misplaced 
or lost. This is a resolution to allow the President to sign a 
duplicate. · 

The SPEAKER. Is there objection to the request of the 
gentleman froni Texas? - · 

There was no objection. 
The concurrent resolution wa.S agreed. to, and a motion to 

reconsider was laid on the table. 
PRIVATE CALENDAR 

Mr. RAYBURN. Mr. Speaker, I ask unanimous consent 
that it may be in order today to consider bills on the Private 
Calendar, after which it may be in order to consider the 
omnibus claims bill, which was partially considered last week 
but not completed. · - · · · - · · 

The ·sPEAKER: Is there objection to -the request of ·the 
gentleman from Texas? 

Mr. MAPES. Mr. Speaker, reserving the right to object, 
may I ask the majority leader a question? The Committee 
on Claims has reported another omnibus clain1s bill which 
has not been called up. Does the gentleman's request cover 
that bill? . 

Mr. RAYBURN. No; I did not include that. 
Mr. MAPES. The gentleman included only the one that 

has been partially considered? 
· Mr. RAYBURN. Yes. 

Mr. ENGLEBRIGHT. Mr. Speaker, reserving the right to 
object, as I understand it, there are several Senate bills to 
be brought up today: Will they come up after · the omnibus 
bill or between the consideration of bills on the Private Cal
endar and the omnibus bill? 

Mr. RAYBURN. It makes no difference to me. 
The SPEAKER. · Is there objection to the request of the 

gentleman from Texas? · 
There was no objection. 
Mr. FULLER. Mr. Speaker, I ask una.nimous consent to 

address the Ho~e_. • . 
The SPEAKER. Is there objection to the request of the 

gentleman from Arkansas? 
There was no objection. 
FEDERAL AS~ISTANCE TO THE STATES FOR PUBLIC EDUCATION 

REPORT OF PRESIDENT'S COMMITTEE 

Mr. FULLER. Mr. Speaker, on February 23, 1938, the 
President of the Uriited States transmitted to this House the 
report of the Advisory Committee on Education, which com
mittee had about a year ago been appointed by the President 
with instructions to study the whole field of Federal relations 
to State and local conduct of education and to report in time 
for action early .in 1938. 

This report, now pending before the House Committee on 
Education, is a memorable document and is considered by 
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many nationally known educators and many officials and 
leaders of national organizations not composed of educators 
to be the best of its kind ever made by a national deliberative 
body. This report, Mr. Speaker, offers a final answer as to 
whether Federal aid for education is needed and how it can 
be granted without control of States and local school districts 
in the conduct of schools. 

PERSONNEL OF COMMIT'I'EE 

The committee that made the report was composed not 
only of leading educators in the Nation but also leading 
representatives of business, labor, agriculture, and leading 
authorities in some of our Federal departments. 

BILL ON FEDERAL AID 

Since the submission of the report of the advisory Com
mittee on Education to the Congress, a bill has been drafted 
to carry out the principal recommendations of the report. 
The bill sponsored by Senator PAT HARRISON, of Mississippi, 
chairman of the Finance Committee, and Senator ELBERT D. 
THOMAS, of Utah, chairman of the Committee on Education 
and Labor, is now on the Senate Calendar and is fully ex
pected by its sponsors to be passed by the Senate during this 
session of Congress. A similar bill by Representative 
FLETCHER is pending before the House Committee on Educa
tion. 

It is my hope, Mr. Speaker, that our House Committee on 
Education will take immediate steps to report fa:vorably to 
the House a bill based substantially on the report of the 
President's Committee. For my part I think this legislation 
ought to be enacted now. 

PROGRAM RECOMMENDED 

The President's Committee has . recommended a very 
modest but very fundamental program of assistance to the 
States for financing public education. It recommends that 
grants be made for the improvement of public elementary and 
high schools, for training teachers, for school buildings, for 
our State departments of education, for educational oppor.: 
tunities for adults, and for library services for rural in
habitants. A study of the report shows that the following 
grants would be made available: 

First. Funds for lessening inequalities of educational op
portunity among the States, $40,000,000 in 1939-40, increas
ing annually. to $140,000,000 in 1944-45. These funds would 
be apportioned to the States on the basis of the number of 
children 5 to 19 years · old and financial ability to support 
schools. In general the . greater the need of a State . for 
aqditional funds to maintain its public schools the larger 
the amount that State will receive. 

Second. Aid for teacher training, $2,000,000 in 1939-40, 
$4,000,000 in 1940-41, $6,000,000 in 1941-42 and thereafter 
each year through 1945. These fundS will be apportioned to 
the States in the same proportion as the funds for elemen
tary and high schools. 
· Third. Aid for school buildings, $20,000,000 in 1939-40, 
$30,000,000 in 1940-41, and thereafter each year through 
1945. These funds also will be apportioned to the States in 
the same proportion as the funds for elementary and high 
schools, and are to be matched dollar for dollar by State or 
local funds. 

Fourth. Aid for State departments of education, $1,000,000 
in 1939-40, $1,500,000 ill 1940-41 and $2,000,000 each year 
thereafter through 1945. Each State will receive $5,000 per 
year and the remainder of these funds will be apportioned 
to _ the States in the same proportion as the funds for 
elementary and high schools. 

Fifth. Grants to the States for adult education, civic, part
time, vocational, and general, $5,000,000 in 1939-40, $10,
ooo,ooo in 1940-41, and $15,000,000 each year thereafter 
through 1945. These funds will be apportioned to the States 
according to the number of adult inhabitants in each. 

Sixth. Grants to the States for library services for rural 
inhabitants, $2,000,000 in 1939-40, $4,000,000 in 1940-41, and 
$6,000,000 each year thereafter through 1945. These funds 
are to be apportioned to the States on the basis of the 
number of rural inhabitants in each. 

TOTAL OF PROPOSED ALLOTMENTS 

According to the program outlined above, the allotments 
for distribution to the States for the first year, 1939-40, will 
amount to $70,000,000 and the allotments during the sixth 
year, 1944-45, will amount to $199,000,000. That these 
amounts are modest is shown by the fact that when they 
reach their maximum they will barely be 10 percent as much 
as the States and local communities now pay for public 
schools and the amount for the first year is barely the cost 
of one battleship. 

REASONS FOR FEDERAL AID FOR EDUCATION· 

Mr. Speaker, the reasons why our Federal Government 
must bear its fair share of the cost of public education are 
perfectly obvious to anybody who has examined the facts. 

EDUCATION AND DEMOCRATIC GOVERNMENT 

In the first place, in a representative democracy such as 
ours the Federal Government, no less than the States, has an 
interest in the education and welfare of the citizens of the 
Nation. During the World War the young men were citi
zens of the Nation before they were citizens of the States. 
When it was found that nearly one-fourth of the young men 
in the draft were not sufficiently well educated to write a 
letter home nor read a column in a newspaper, the Nation 
suddenly discovered ·that it too had to pay the penalty of 
neglected educational opportunity. 

NATIVES OF ALL THE STATES LIVE IN ALL THE OTHER STATES 

It is of great significance to note that about one-fourth 
of the people of the United States now live in States othe1· 
than their native States. Recently a check of the biogra
phies of Senators and Congressmen appearing in the Con
gressional Directory shows that of the 89 Senators for whom 
the information is given 36-or 40 percent-were not born 
in the States they now represent. Of the 349 Congressmen 
for whom the information is reported, 102-or nearly 30 
percent-were not born in the States they represent. 

Our people have always moved about very freely. They 
will continue to do so, because the large cities and industrial 
areas do not rear a sufficient number cf children to replace 
their population as deaths occur. But the great agricul
tural areas produce from 20 to 30 percent more children 
than are required to replace the rural population as deaths 
occur . . 

The South has only one-third of the Nation's population, 
but it produces over one-half the excess of births· over 
deaths in the entire Nation. Under these conditions there 
is certain to continue to be migrations of people from one 
section to another. All sections of the Nation must be 
interested in the kind of schools found in all other parts of 
the Nation. 

INEQUALITIES OF OPPORTUNITY 

There are great differences in opportunity to get an edu
cation in this country, and the least opportunity is nearly 
always where there are the greatest number of children as 
compared to the number of adults. 

Some measure of these inequalities can be obtained from 
the fact that the annual expenditures per school child range 
from $19 per child in one State to $124 per child in another 
State. In some States the average annual salary per city 
teacher is $2,800, while in other States the average salary is 
only ·$800. Although $800 per year seems to be ridiculously 
little for the annual salary of a person suppo_sed to be 
competent to teach our children, it looms large in compari
son with the average annual salary of rural teachers in 
these same States, $500. 

MILLIONS NOT IN SCHOOL 

Actually over 3,300,000 children between 5 and 17 years old 
are not during each year enrolled in Rny school. In eight 
States there are over 25 percent of the children who get no 
more than 150 days of schooling a year. Alabama has over 
18,000 children in these short school terms and Arkansas has 
over 25,000. 

Indeed, the President's Advisory Committee is right when 
it says: · 

The ~ducational services now provided for a considerable per
centage o! the ch1ldren are below any level that should be toler
ated in a civ1lized country. 
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POOR SCHOOLS l'fOT DUE TO POOR EFFORT 

It has been freely asswned in the past that some States 
have little money for schools because they refuse to levy 
taxes. Nothing can be further from the truth. The States 
that have the least to spend for schools levy the highest 
rates of taxes and the largest number of kinds of taxes. 
For the most part, the very States t,hat are in greatest need 
levy the highest gasoline, cigarette, sales, inheritance, and 
income taxes to be found in the Nation. In my State we 
have a tax of 6 cents per gallon on gasoline, a tax of 5 
cents per package on cigarettes, a sales tax of 2 percent on 
retail sales, inheritance taxes, at the same rates levied by 
the Federal Government; severance taxes, corporate and 
personal income taxes, property taxes for both State and 
local government. In fact, we have all the taxes and more, 
too, than the tax exiJerts have ever recommended. The 
cigarette tax, which goes to the schools of the State, pro
duces over $1,000,000 annually. Notwithstanding our dire 
need, an attempt was made last year in our legislature by 
certain senators to cut this tax to 3 cents and deprive our 
children and teachers of approximately a half millton dol
lars--all in the interest of the American Tobacco 'n'ust. 

The eXperts have estimated that if some of the rich States 
would levy the same taxes at the same rates as some of the 
poor States, the rich states would raise twice as much reve..: 
nue as they now raise, not just twice as much as the poor 
States. Two hundred and ftfty thousand teachers to whom 
is entrusted the education of 7,006,000 children receive an 
annual salary of less than $750. which is less than is paid 
elevator operators. porters, and chambermaids here in Wash
ington. 

Teachers, outside of the colleges and wealthy centers. re
ceive less pay for ability, education, and good accomplished 
than any class or profession in America. 

RICH IN CHILDREN, POOR IN INCOME 
The Nation's income and the Nation's children have a 

tendency to be in different places. For example, the farmers 
of the United States have about 31 percent of the Nation's 
school children but only 9 percent of the national income. 
The farmers of the Soutl) have .17 percent of the Nation's 
school children but only 3% percent of the national income. 
My own State, Arkansas, has 1. 7 percent of all the school 
children in the Nation, but the people of Arkansas have only 
0. 7 percent of the national income from which to pay for the 
education of those children. 

EFFEC~ . OF ABSENTEE OWNERSHIP ON TAXATION 
·Furthermore, .the States most in need of additional funds 

for the support of their public schools are the States whose 
natural resources and industries are owned and controlled 
by persons who are residents of other States. Before the 
Senate Committee on Education and Labor last year a dis
tinguished economist from the- University of Texas made the 
statement that Texas is the richest foreign colony owned 
by Manhattan. He IJIOduced the records to prove ·his 
statement. 

The effect of the great concentration of the ownership 
of wealth in this country on local and State ability to levy 
and collect taxes can readily be seen from the fact that 
nearly 50 percent of the corporate wealth of the Nation is 
owned by 15 corporations, the telephone company alone con
trolling more wealth than is contained in the borders ot 
21 States. I make no attack on business by pointing to 
these facts, but I do say that it is a fair proposition that 
the Federal Government, through its taxing and spending 
powers, return a reasonable portion of the wealth produced 
in the States suffering the effects of absentee ownership back 
to those States to maintain adequate public schools. 

FEDERAL AID NECPSSARY 

There is small wonder that the President's Advisory Com
mittee concluded that "no sound plan of local or State taxa
tion can be devised and instituted that will support in every 
local community a school system which meets minimum ac
ceptable standards. Unless the Federal Government partici
pates in the, support of the schools ~veral millions of the 

children in the United States will continue to be largely 
denied the educational opportunities that should be regarded 
as their birthright." 

I have always supported legislation to provide for the Fed• 
eral Government beating its fair share of supporting public 
education. My record in supporting on the floor of this House 
appropriations for vocational education under the Smith
Hughes and George-Deen Acts is well known. Here is 
another great proposal coming directly from our great Presi
dent to assist the youth of the Nation in the areas where 
they most need it. I am ready to cooperate to the fullest 
extent in securing the passage of such legislation. 

GENERAL EXTENSION OF REMARKS 

Mr. O'CONNOR of New York. Mr. Speaker, I wish to 
submit a unanimous-consent request, which I send to the 
Clerk's desk. · 

The Clerk read as follows: 
Mr.. O'CoNNOR of New York asks unanimous consent that all 

Members of the House shall have the privilege until the last edition 
authorized by the Joint Committee on Printing is published to 
extend and revise their own remarks in the CoNGRESSIONAL RECORD 
on more than one subject, if they so desire, and may also include 
therein such short quotations as may be necessary . to explain or 
complete such extension of remarks, but this order shall not apply 
to any subject matter whi.ch may have occurred or to any speech 
delivered subsequent to the adjournment of Congress. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

Mr. TABER. Mr. Speaker, reserving the right to object, is 
it the purport of the request that the Members may extend 
their remarks more than one time? 

Mr. O'CONNOR of New York. Yes. 
Mr. TABER. It states "on more than one subject," but 

does not say "on more than one occasion." · 
Mr. O'CONNOR of New York. It means on more than one 

occasion, too. This is to save the time of the Members rising 
and asking permission to extend their own remarks . . This 
resolution has been introduced toward the close of each. 
session for soine- time. · · 
· Mr. TABER. Mr. Speaker, it was not my purpose to object, 

but I wanted to see that the membership thoroughly under
stood it. 

Mr. RICH. Mr. Speaker, reserving the right to object,. may 
I ask the gentleman what he means by the inclusion of 
articles with the Member's address. . Does that mean -that 
anyone wishing to take a newspaper editorial or a newspapel'! 
comment may insert that or anything else he chooses to 
insert with his address? 

Mr. O'CONNOR of New York. It does not mean that af) 
all. It states "short quotations." 

Mr. RICH. What does the gentleman mean by "short 
quotations"? 

Mr. O'CONNOR of New York. Short quotations from the · 
Constitution, from laws, and so forth; that is all. 

.Mr. RICH. It does not mean newspaper articles or quo
tatio~ of that kind? 

Mr. O'CONNOR of New York. -No; or editorials or any .. 
thing else. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 
TENT CATERPILLARS 

Mr. JONES. Mr. Speaker, I ask unanimous consent that 
the Committee on Labor may be discharged from tlie further 
consideration of the joint resolution (H. J. Res. 630) au
thorizing the Director of the Civilian Conservation Corps to 
cooperate with the State and subdivisions thereof in de
stroying .tent caterpillars, and that the resolution may be 
referred to the Committee on Agriculture. I have consulted 
the chairman of the Committee on Labor, and this action 
is agreeable to the gentlewoman. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 

There was no objection. 
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EXTENSION OF REMARKS 

. Mr. HENDRICKS. Mr. Speaker, I ask unanimous consent 
that the gentleman from Florida [Mr. GREEN] may be per ... 
mitted to extend his remarks in the RECORD and include 
therein a brief editorial from the Washington Herald of 
May 26. 

Mr. RICH. Reserving the right to object, Mr. Speaker, 
the gentleman has heard the discussion just held with the 
chairman of the Committee on Rules in connection with his 
unanimous-consent request, to the effect that we were not 
going to permit newspaper editorials to be placed in the 
RECORD. For the life of me, I cannot see why the member
ship of the House wants to insist on putting newspaper edi
torials in the RECORD. The CONGRESSIONAL RECORD is not 
supposed to be a digest of newspaper articles; it is sup
posed to be a record of what transpires in the House of 
Representatives. 

Mr. HENDRICKS. That is exactly the reason I asked 
unanimous consent, because the request of the gentleman 
from New York would not permit placing this editorial in the 
RECORD. This is a brief editorial, and similar requests have 
been granted before. 

Mr. RICH. I realize that, but if you want to make the 
CoNGRESSIONAL RECORD a record of what transpires in the 
House of Representatives, neither the gentleman nor any 
other Member of Congress will request that newspaper edi
torials be inserted in the RECORD. 

The SPEAKER. Is there objection to the request of the 
gentleman from Florida? 

Mr. RICH. I object, Mr. Speaker. 
FLORIDA SmP CANAL 

Mr. HENDRICKS. Mr. Speaker, I ask unanimous consent 
to address the House for 1 minute. 

The SPEAKER. 'Is there objection to the request of the 
gentleman from Florida? 

There was no objection. 
Mr. HENDRICKS. Mr. Speaker, the gentleman from 

Florida [Mr. GREEN] was called home to be with his wife 
during her illness. He asked me to insert these remarks in 
the REcORD. Since I have been unable. to obtain permission 
to do so I wish to read the remarks of my colleague [Mr. 
GREEN] ~nd an editorial that appeared in the Washington 
Herald of May 26: 

The Florida ship canal is undoubtedly the most important 
waterways project now before the American people. It w111 do all 
tor the American people as cited in the favorable report given this 
project by the House Rivers and Harbors Committee. It also will 
carry even greater benefits to the American people in the course 
of time than its most fervent advocates now believe. The tonnage 
in the West and the South is rapidly increasing. The tonnage 
which will go through this canal will show a substantial increase 
with every generation. Its completion is in the interest of econ
omy. It will also give employment which is now so greatly needed 
by millions of idle people in this Nation. It gives an avenue for 
expenditure on a project of lasting and permanent benefit to the 
people of this country and at the same time the cause of unem
ployment is relieved. 

I include herewith a splendid editorial which appeared on the 
editorial page of the Washington Herald of May 26, 1938. I com
mend this broad-minded and comprehensive view to my colle~ues: 

"FLORIDA SHIP CANAL 

"Distribution of the products of agriculture and industry is one 
of the major problems of the Nation. Work relief is one of the 
cardinal principles of the administration. 

"Two needs can be met by resuming construction of the Florida 
ship canal. This canal will shorten the distance between Gulf 
and Atlantic ports by 400 miles. A protected route will benefit 
life and property and serve the Nation to immeasurable advantage 

in .. ~e a~~aw:~-i.xs to be served includes three-fourths of the popu
lation, about the same proportion of the country's resources in 
agriculture and manufacture, 84 percent of its wholesale and retail 
trade and of 'its finance. Only 18 percent of the mineral wealth 
of the Nation is located outside the territory to which the canal 
will bring the advantages of cheap transportation. 

"If labor is to benefit by wage-hour legislation, industry must 
get its profits out of reduced transportation costs. The railroads, 
staggering under their pyramided indebtedne~they have yet to 
retire a bond issue except by issuing a larger one to take its place-
can no longer serve the country economically 1n their present 
status. 

"While waiting for them to accept or avert the bankruptcy that 
constantly threatens and make a new and honest start, let the 
people of the Eastern and Southern States, where living levels are 
lowest, discover· the benefits of low-cost distribution." 

WINES, BRANDY, AND FRUIT SPIRITS 
Mr. BUCK. Mr. Speaker, I ask unanimous consent for the 

present consideration of the bill <H. R. 10459) to amend 
certain provisions of law relative to the production of wines, 
brandy, and fruit spirits so as to remove therefrom certain 
unnecessary restrictions; to facilitate the collection of inter
nal-revenue taxes thereupon; and to provide abatement of 
certain taxes upon wines, brandy, and fruit spirits where lost 
or evaporated while in the custody and under the control of 
the Government without any fault of the owner. 

The Clerk read the title of the bill. 
Mr. REED of New York. Reserving the right to object, 

Mr. Speaker, and I shall not object, I merely wish to say that 
this bill was reported unanimously by the Committee on Ways 
and Means. However, I believe it only fair to the House that 
on account of the length of the bill the gentleman explain its 
features. 

Mr. BUCK. Mr. Speaker, this bill deals chiefly with certain 
changes in the administrative provisions of the laws relating 
to wine and brandy, and corrects certain inequities. This 
can best be explained by giving a simple illustration of one 
of them. At the present time it is perfectly possible to with
draw in bond tax-free still wines, but not sparkling or car
bonated wines. We correct that situation, and so we go 
down the line and correct a number of injustices and inequali
ties in the administrative provisions. This is not a tax bill, 
or, of course, I would have brought it up as a privileged bill. 

Mr. REED of New York. Further reserving the right to 
object, Mr. Speaker, I may say this bill was submitted to the 
Treasury o:m.cials, and the gentleman has a report in which 
it is stated the bill is acceptable to them. 

Mr. BUCK. This bill was submitted to the Treasury, and 
approved by the Treasury, and cleared by the Bureau of the 
Budget. The amendments, all clarifying, bring the text of 
the bill in line with the Treasury suggestions. The bill is 
unanimously reported by the Committee on Ways and Means. 

The SPEAKER. Is there objection to the request of the 
gentleman from California? 

There was no objection. 
The Clerk read the bill, as follows: 
Be it enacted, etc., That section 618 (a) of the Revenue Act of 

1918 (U. S. C., 1934 ed., title 26, sec. 1303) is amended to read 
as follows: 

"SEc. 618. (a) That under such regulations and upon the execu
tion of such notices, entries, bonds, and other security as the 
Commissioner, with the approval of the Secretary, may prescribe, 
domestic wines subject to the taxes imposed by sections 611 and 
613 as amended, may be removed from the winery where produced, 
free of tax, for storage on other bonded winery or bonded store
room premises or from such premises to other such bonded 
premises, or for exportation from the United States or . for use as 
distilling material ·at any regularly registered distillery or indus
trial alcohol plant: Provided, however, That the distiller using 
any such wine as distilling material shall, subject to the provisions 
of section 3309 of the Revised Statutes, as amended, be held to pay 
the tax on the product of such wines as will include both the 
alcoholic strength therein produced by fermentation and that ob
tained from the brandy or wine spirits added to such wines at the 
time of fortification: Provided further, That suitable samples of 
brandy or fruit spirits may be withdrawn under rules and regula
tions to be prescribed by the Commissioner of Internal Revenue, 
subject to the approval of the Secretary of the Treasury, which 
samples shall be tax-free if for laboratory analysis and tax-paid if 
for any other use: Provided further, That the Commissioner of 
Internal Revenue, under rules and regulations to be my him pre
scribed subject to the approval of the Secretary of the Treasury, 
shall remit or refund all fortification taxes assessed or paid upon 
the quantity of fortifying spirits contained in wines exported, or 
which have become unfit for use as wine and are used as distilling 
material." 

SEc. 2. Section 410 of the Liquor Tax Administration Act (U.S. C., 
1934 ed., Supp. III, title 26, sec. 1320a) is amended to read as 
follows: 

"SEC. 410. Under rules and regulations to be prescribed by the 
Commissioner of Internal Revenue, with the approval of the Sec
retary of the Treasury, distillers may collect, in locked tanks, 
distillates containing one-half of 1 percent or more of aldehydes 
or 1 percent or more of fusel oil (heads and tails) removed in the 
course of distillation. The distillates so collected may, under regu-
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lations prescribed by the Commissioner, with the approval of the 
Secretary, be removed from such distillery for denaturation or be 
destroyed in the manner prescribed by the Commissioner, under 
the supervision of an internal-revenue officer to be designated by 
the Commissioner, and when so denatured or destroyed shall not 
be subject to the tax imposed by law upon dist1lled spirits. Such 
distillates so collected in fruit brandy distilleries may, under regu
lations to be prescribed by the Commissioner, with the approval 
of the Secretary, be ~awn into approved casks, barrels, or other 
containers and stored in the brandy deposit room of the fruit 
brandy distUlery where produced pending removal for denaturation 
or destruction." 

SEc. 3. The Commissioner of Internal Revenue, under rules and 
regulations to be by him prescribed with the approval of the Sec
retary of the Treasury, upon the presentation of proof to his 
s.atisfaction of the loss by leakage, evaporation, theft, or otherwise 
of brandy or fruit spirits, intended for the fortification of wine, 
from storage tanks in bonded warehouses or from steel drums tllled 
therefrom, and in the fortification room of a bonded winery, not 
occurring as the result of any negligence, connivance, collusion, or 
fraud on the part of the winema.ker or his agents, is hereby author
ized to remit or refund the taxes assessed or paid upon such lost 
brandy or fruit spirits: Provided, however, That such remission or 
refund shall be allowed only to the extent that the winema.ker is 
not indemnified or recompensed for such loss. -

SEc. 4. The first paragraph of section 602 of the Revenue Act 
of 1918, as amended (U.S. C., 1934 ed., Supp. III, title 27, sec. 74b), 
is amended by inserting in lieu of the period at the end thereof a 
colon and the following: "Provided, That under the provisions of 
this section insofar as applicable, the Cominissioner of Internal 
Revenue may, under rules and regulations to be by him prescribed, 
subject to the approval of the Secretary of the Treasury, permit the 
transfer of fortifying spirits containing more than 159° proof up 
to and including 192° proof by pipe line from registered fruit 
distilleries and receiving cisterns in such distilleries to storage 
tanks in the internal-revenue bonded warehouse located on the 
distillery premises to be warehoused in such storage tanks and 
transferred by pipe line to the fortification rooms of contiguous 
Wineries when required." 

SEC. 5. SubdiVision (g) of paragraph "Fifth" of section 3244 of 
the Revised Statutes, as amended (U. B. C., · 1934 ed., Supp. m, 
title 26, sec. 1394 (e) (3)), is amended to read as follows: 

"(g) Notwithstanding the foregoing provisions of this section, 
each person making sales of fermented malt llquor or wine to the 
members, guests, or patrons of bona fide fairs, reunions, picnics, 
carnivals, or other similar outings, and each fraternal, civic, church, 
labor, charitable, benevolent, or ex-service men's organization mak
ing sales of fermented malt liquor or wine on the occasion of any 
kirid of entertainment, dance, picnic, bazaar, or festival held by 
·it. if such person or organization is not otherwise engaged in busi
.ness as a wholesale or retail 11quor dealer or as a wholesale or ret~il 
.malt liquor dealer, shall pay, before any such sales are made and 
in lieu of the special taxes imposed by subdivision (a) of this 
paragraph and subdivision (a) of paragraph 'Fourth' of this section 
(U. s. c., 1934 ed., Supp. III, title 26, sec. 1934 (b) (1)) a 
special tax of $2 as a retail dealer in malt liquors, if fermented 
malt liquor only is sold, or a special tax of $2 as a retail dealer 
1n liquors if wine only, or wine and fermented malt liquor only, 
are sold for each calendar month 1n which any such sales are 
made." 

SEC. 6. 'Tile fourth paragraph of section 605 of the Revenue Act 
of 1918, approved February 24, 1919 (U. S. C., 1934 ed., title 26, 
sec. 1151 (b)), is amended to read as follows: 

"The taxes imposed by the first paragraph of this section shall 
not attach to cordials or liqueurs ~ which a t~ is imposed and 
paid under sections 611 and 613 of this act, as amended, nor to 
the mixing and blending of wines, where such blending is for the 
sole purpose o{ perfecting such wines according to commercial 
standards, nor to blends made exclusively of two or more pure 
straight whiskies aged in wood for a period not less than 4 years 
and without the addition of coloring or flavoring matter or any 
·other substance thari pure water and if not reduced below 90 
proof; nor to blends _made exclusively of two or more pure fruit 
brandies dist1lled from the same kind of fruit, aged in wood for a 
period not less than 2 years and without the addition of coloring 
or flavoring matter or any other substance than pure water and if 
not reduced below 90 proof: Provided~ That such blended whiskies 
and blende<l fruit brandies shall be exempt from tax under the 
first paragraph of this section only when compounded under the 
immediate supervision of a revenue officer, in such tanks and under 
such conditions and Bupervision as the Commissioner, with the 
approval of the Secretary, may prescribe." 

SEC .. 7. The second paragraph apded to section !305 of the Revenue 
Act of 1918, as amended, by section 319 (b) of the Liquor Tax 
Administration Act (U. S. C., 1934 ed., Bupp. nr, title 26, sec. 1151 
(f)), is amended to read as follows: 

"The manufacture of vermouth with fortified sweet wine on 
bonded winery premises shall not be deemed to be rectification 
within the meaning of paragraph 'Third' of section 3244 of the 
Revised Statutes, if diStilled spirits other than necessary in the 
production of approved essences, whether or not such essences are 
produced on the bonded winery premises, used in the manufacture 
of vermouth, are not added to the fortified sweet wine used in the 
manufacture thereof or to such vermouth during _or after its manu
facture. Such vermouth may be manufactured on bonded winery 
premises, but only in a separate department thereof having no 

interior communication with any other department or part of such 
premises, under such supervision and in accordance with such regu
lations as the Commissioner of Internal Revenue, with the approval 
of the Secretary of the Treasury, shall prescribe." 

With the folloWing committee amendments: 
Page 2, line 3, strike out the word "and" and insert "or." 
Page 4, line 7, after the word "therefrom", insert "while such 

drums are in such warehouse." · 
Page 4, line 14, after tb..e word "the" where it occurs the second 

time, insert "distiller or." 
Page 6, line 11, strike out "and" where it occurs the second time, 

and insert "or." 
Page 7, line 15, after the word "essences•~, strike out the remainder 

of the line and all of .lines ~6 and 17. 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

Mr. BUCK. Mr. Speaker, I ask unanimous consent to ex
tend my remarks at this point in the RECORD in regard to the 
bill just passed. · 
· The SPEAKER. Is there objection to the request of the 
gentleman from California? 

There was no objection. 
Mr. BUCK. Mr. Speaker, the bill which the House has 

Just passed, H. R. 10459, is largely amendatory of the existing 
law, and the amendments are designed to correct existing in
equalities and injustices. There is, however, some new legis
lation contained ~n the bill, and I believe it desirable to set 
out its provisions a little more- fully than was possible in 
answering the reservation of objection made by the gentleman 
from New York [Mr. REED]. 

A revision of regulations 7, dealing with wines, was made 
by the Bureau of Internal Revenue following the passage of 
the IJquor Tax Ad:tninistration Act of 1936, and· a similar 
revision of the regulations .governing brandy and fruit spirits 
is now in .preparation. These revisions have 'been, on the 
whole, quite satisfactory both to the grape and Wine industry 
and to the Treasury Department. It has been discovered, 
however, that there were certain corrections which should be 
made which could not be accomplished· without statutory 
legislation. These corrections have been agreed upon · by 
representatives of the grape growers, the wineries, and the 
Treasury Department, and are embodied in this bill. 

The first section of the bill makes it clear that champagne, 
sparkling wine, and artificially carbonated wine taxed under 
section 618 of the Revenue Act of 1918 may be removed in 
bond free of tax in the same manner as domestic still wines 
taxed under section 611 may now be removed. This section 
also authorizes the Commissioner of Internal Revenue to 
permit samples of brandy or fruit spirits to be withdrawn tax 
Jree if for laboratory analysis. Universities and agricultural 
colleges from time to time have use for such samples. When 
withdrawn for commercial purposes, the amendment provid~ 
that such samples must be tax paid. . 

The second amendment under section 1 provides for the 
refund of fortification taxes assessed or paid upon the quan
tity of fortifying spirits contained in Wines exported or whtch 
have become unfit for use as wine and are used as distilling 
material. This is in accordance With the universal rule that 
internal-revenue taxes are withheld or Withdrawn from ex
ported merchandise. .Distilling material when made into 
brandy or fruit spirits will pay the full tax when sold or 
otherwise used, and the provision as to distilling material 
avoids duplicate taxation. 

Section 2 of the bill allows distillates containing one-half 
of 1 percent of aldehydes or 1 percent or more of fusel oils, 
which now must be collected in locked tanks, to be run off into 
casks or barrels and remain upqn the bonded premises until 
finally disposed of by denaturation or destruction. These 
distillates contain material which is objectionable as to taste 
and odor and · cannot be blended with the normal run of 
·brandy. 

The bill also provides for the remission or refund of taxes 
assessed or paid upon brandy or fruit spirits which have been 
lost by leakage, evaporation, or theft while in a bonded ware
house, whether from storage tanks or from steel drums or 1n 
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the fortification room of a bonded winery. At the present 
time the law allows this only in the case of brandy stored in 
barrels. It is unfair that a tax should be collected upon mer
chandise which has been lost . or destroyed without fault on 
the part of the maker a·nd while under the guard of the 
Treasury Department.·· 

A new provision of law in the bill will permit the transfer 
·of fortifying spirits of more than 159° proof plus up· to 192° 
proof by pipe lines from fruit distilleries to storage tanks in 
the internal-revenue bonded warehouses located on the dis
-tillery premises to be warehoused in such storage tanks for 
transfer by pipe line to the -fortification rooms -of -contiguous 
wineries. This is·a matter of economy of operation and will 
be under ·the supervision and regulation of the Bureau of 
Internal Revenue. 

At the present time vendors of fermented malt liquors sell
ing only to members, guests; and patrons of picnics, carnivals, 
and similar outings pay a special tax of $2 as retail dealers 
for each calendar month for which such sales are made. This 
bill extends the same special rate to ven-dors of wine -operat
ing under the same conditions. r 

A further amendment gives -the manufacturers of brandy 
the right to blend two or more pure fruit brandies distilled 
from the same kind of fruit if aged in wood· for a period of 
not less than 2 years. This parallels the present provision 
for the blending of whiskies which is allowed if the blends 
are 4 years old. Brandy of 2 years of age is of the same rela
tive maturity as whisky of 4 years of age. The mixing and 
blending of brandies in Europe is universal. It is essential 
in the production of competitive products of the same quality. 

The final section of · the bill merely corrects existing law 
relative to the uses of essences in the manufacture of ver
mouth. These essences are made by steeping herbs in 
alcohol. Necessarily some mi:t;tor degree of the alcohol · re
mains in the essence. Under existi:t;tg law, if strictly con
strued, such essences could not be used in the production of 
vermouth on bonded winery premises as now allowed by law. 

All of these changes have received the approval of the 
Treasury Department, and the favorable report rendered by 
the Acting Secretary of the Treasury, Hon. Roswell Magill, 
has been presented to the Bureau of the Budget, which in 
turn has advised that there is no objection on its part. The 
enactment of this law will tend to bring about stability and 
equity in the manufacture and distribution of wines and 
brandies. It is primarily an administrative measure. · No 
changes in tax rates are involved in the bill. It is gratifying 
to note that there has been no opposition to its passage, 

EXTENSION OF REMARKS 

Mr. SMITH of West Vir!Pnia. Mr. Speaker, I ask unani
mous consent to extend my remarks in the RECORD ·and in
clude therein a statement of the mayor of South Charleston, 
W.Va., in reference to the naval ordnance plant in that city. 

The SPEAKER. Is there objection to the request of the 
gentleman from West Virginia? 

There was no objection. 
Mr. MITCHELL ·of Dlinois. Mr. Speaker, I ask unanimous 

consent to extend my remarks in the RECORD and include 
therein a letter from the Housing Authority and my answer 
to that letter on the housing question. 

The SPEAKER. Is there · objection to the request of the 
gentleman from Tilinois? 
· There was no objection: 

PRINTING OF HOUSE RULES AND MANUAL . 

Mr. LAMBETH. Mr. Speaker, by direction 'of the Com
mittee on Printing, I send to the deslt a privileged resolution 
and ask for its immediate consideration. 

The Clerk read as .follows: 
House Resolution 469 

Resolved, That the Rules and Manuai of the House of Repre
sentatives for the Seventy-sixth Congress be prlrited· as a House 
document, and that 1,600 additional copies shall be printed and 
bound for the use of the House of Representatives, of which -700 
copies shall be bound in leather with thumb index and delivered 
as may be directed by the Parliamentarian of the House for diS· 
'tribution to officers and Members of Congress. 

The resolution was agreed to. 
A motion to reconsider was laid on the table, 

EXTENSION OF REMARKS 

Mr. HOFFMAN. Mr. Speaker, I ask unanimous consent 
to extend my remarks at this point in the RECORD. 

The SPEAKER. Is there objection to the request · of the 
gentleman from Michigan? -

There was no objection~ 
THE C. I. 0. IN MICHIGAN 

THE MOTOR INDu:_STRY LED THE WAY TO RECOVERY 

Mr. HOFFMAN. Mr. Spea~er .• , out of the ' dismal, miry 
swamp of depression in which the people of the Nation were 
struggling, bogged . down . and sinking, following the wild 
speculation of 1929,, the motor industry pf Michigan l~d a 
hopeful, trusting Nation on to the firm, hard, and smooth 
highway used by private industry and at the end of which 
was individual and national prosperity. 

Efficient organizations, reaching into every . nook and 
cranny of the Nation, searching out and purchasing the 
products of farm, forest, and mine which went into the 
manufacture of its motor vehicles, gave employment to, and 
distributed profits among, hundreds of thousands· of work
·ers, laborers, mechanics, and businessmen in every hamlet 
village; and city throughout the land. · . . ' 

These organizations had ·proven the soundness of the 
'theory that, by greater effi.ciency, an ever-increasing wage 
could be paid and an ever-improving product sold· at an 
always lessening price. 

GAVE EMPLOYMENT DURING DEPRESSION 

Buttressed and fortified by huge surpluses which had been 
accumulated notwithstanding the payment of fair wages and 
substantial dividends during the years of prosperity, this 
industry was enabled, and its guiding spirits had the courage, 
when the blight of a world-wide depression struck us with 
paralyzing force, to continue operations, although on a re
duced scale, and to give jobs which enabled the workingmen 
to provide food, clothing, and shelter for those· dependent 
upon them. 

Up out of those dark, gloomy days, marching far in ad
vance, without beating of drum or blaring of trumpet, this 
industry_ led our people. ~bout this there is no mistake, for 
there were, at that time, no other great industries in the 
Detroit area in Michigan, anq. we have the testimony of one 
who has done much to hamper and destroy the constructive 
policies of the motor industry that Detroit and Michigan 
had attained recovery. - · · 

WAGES WERE HIGH IN MICHIGAN 

In the New York papers of March 20, _1937, we_ have 
Govemqr _.Murphy s~ying that in Detroit-:. 

There is a ge~eral picture of high wa.ges, good condition. 
security, and recognition which is one of the best in the country. 

Wages here are the highest of any place in the country or 1n 
the world. · - . , . . 

These conditions of high wages and plentiful employment 
so pridefully described by the· Governor had been prevalent 
'during ·the closing months of 1936, but some. who evidently 
knew, early foretold, if they did not predict, the coming 
assault which · was to paralyze the motor industry and slow 
up national recovery. · 

COMING OF COMMUNISM PREDICTED 

Shortly after Murphy's return from the· Philippines to 
become candidate for Governor of Michigan, a ··weekly of 
national circulation published a statement purporting to 
have been made by him, quoting President Roosevelt as 
saying: 

· If ·_communism breaks in America, it will be in the Detroit area, 
where it will first manifest itself. 

A pertinent query in many minds is this: How did Mur
'phy, how did-the President, know unless Lewis told him, that, 
when communism broke in America, it would first manifest 
itself in the Detroit area? Or did Murphy misquote him? 

The closing months of 1936 gave us factories working 
overtime, with wages almost, if not fully, as high or higher 
than during the boom days of 1929. 

MOTOR INDUSTRY READY TO GIVE . EMPLOYMENT 

There stood the factories. - There ·were the piles of raw 
material waiting to be fabricated. There stood the ma-
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chinery by means of whose magic touch those mountains of 
raw material, gathered from farm, from forest, and from 
mine, were changed as by a miracle into machines of power 
and precision to make more accessible to hundreds of thou
sands of families not only the necessities of life but pleasure, 
recreation-all those things which make life more worth 
living. 

There were the men, th9usands of them, satisfied-the vast 
majority of them-with wages, working conditions, places of 
employment, eager and anxious to continue at their tasks, to 
earn the money which would bring not only present comforts 
but future security to them and their families. 

Then, out of a clear industrial sky, like one of the plagues 
of old, upon peaceful Michigan cities descended· the red 
menace, making true the prophecy that when communism 
broke in America it would break first in the Detroit area. 

UNDER FALSE COLORS 

With the support of the National Labor Relations Board, 
the interpreting agent and the executive arm of the Na
tional Labor. Relations Act, which became law on the 5th 
day of July 1935, and the announced purpose of which was 
to diminish the causes of labor disputes, to protect the 
right of the individual worker to join or not to join the 
.union of his choice; to secure_ to him the right of coll~ctive 
bargaining, the Communists in the C. I. 0., ~ke a pack of 
hungry wolves, tore into the ranks of the men in Michigan 
who had jobs and who wanted to work. 

THE WRECKERS CAME 

Earl Browder, the Communist candidate far President in 
1936, it was who had prophesied their coming when he 
threatened: 

We industrial unionists are going to take over the industries 
·some day for three very good reasons: 

1. B~ause we need them. 
2. Because we want them. 
3. Because we have the power to get them. 

Many regarded his threat as idle talk; his announced 
move as something which could not happen here. 
· Earl Browder threatened; John L. Lewis and his com
munistic followers acted. Earl Browder, the American Com
_munist leader, told us what he would do; John L. Lewis and 
his C .. I. 0. executed the threat. 

The purpose of the invasion was to further the cause of 
communism. The leaders were Communists. The methods 
used were those of the Communists. 

THE GOVERNOR AND THE PRESIDENT AnffiB 

Either knowingly or unwittingly, the Governor of the 
State and the President of the United States-the first by 
.active assistance; the second by_ silence when silence was a 
potent force-gave the aid which turned the tide of battle 
decisively against the forces of law and order, against the 
personal right of the individual to work. 

Under the guise of protecting men who were making no 
complaint, of bettering the conditions and increasing the 
. wages of those who were satisfied with wages, hours, and 
places of employment, the radical .element which had been 
ousted from the American Federation of Labor, armed and 
using strong-arm methods, by force and in violation of State 
and Federal law, took possession of and held to ransom 
factories in the cities of Michigan. 

THEY FOUGHT THEIR FELLOW WORKERS 

These men not only defied State and Federal authority; 
they not only destroyed property; they not only used coer
cion, intimidation, and force, but they drove from their jobs 
honest, peaceful, law-abiding men, who asked only that they 
be not denied the right to work. 

These invaders levied tribute upon the workers of Michi
gan. They levied tribute by force, in defiance of the prin
ciple established by our Revolutionary forefathers, that 
money could only be taken from the citizen through his 
chosen representatives. 

For 44 long days these armed . invaders, at a cost of a 
million dollars a day to those they pretended they came to 
aid, worked their will in Michigan. 
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They took possession of the entire city of Flint. Men, 
women, and children used the thoroughfares of that city 
only by permission of these invaders. 

Their activities spread to other cities in Michigan. Chrys
ler, which had thought itself beyond the battle line, felt 
the force of the assault. Its factories, too, were closed, as 
were many others-not because wages were too low, hours 
too long, or working conditions unfavorable, but because 
C. I. 0. , demanded recognition and sole bargaining powers. 

DEMANDED A MONOPOLY OF LABOR 

C. I. 0. demanded in Michigan at this time not benefits 
for its members or for those who were employed, but its 
demand-and about this there is no mistake-was that John 
L. Lewis and his organization be acknowledged as the boss 
of all labor. 

It sought to establish the proposition that labor, like coal 
and iron and grain, was a commodity to be purchased in 
the open market through brokers or middlemen. 

John L. Lewis and C. I. 0. demanded that he and it be 
recognized as having a monopoly of labor. 

C. I. O.'s demand was and is that if factory, mine, or mill 
owner would give employment, would hire men, he must 
come to it and bargain. for that service. 

The demand of the C. I. 0. was and is that here in 
America, if man would work, he must · first sign on the 
dotted line of the C. I. 0. membership card and pay tribute 
through dues and fees before he pays for or purchases the 
food, clothing, or shelter which may be necessary to sus
tain him and those dependent upon him. 

John L. Lewis has added to .the Ten Commandments an 
eleventh, which is that in America: Thou shalt not work 
without the consent of the C. I. 0. and the payment of 
the dues imposed by it. . .. 

Words may be used, arguments may be made, and the 
floodgates of denunciation and vilification may be opened; 
passions may be aroused; envy and hatred . may be sown 
broadcast against those who give employment; but the cold, 
hard fact remains that the demand of Lewis arid of the 
C. I. 0. is, as stated, that he and it be recognized as the 
man and the organization who shall determine when men 
sh~ll work and when they shall remain in idleness. 

Power over the daily lives, over the welfare-yes, over 
the very existence-of American citizens has never here
tofore been demanded by any man. 

Big business has frequently and justly been condemned, 
not only because of its practices but because of its very 
bigness. Here is a monopoly of labor great-er than any 
combination business ever effected. Here are the privileged 
few-the leaders, not elected but self-appointed, and their 
chosen organizers-who have collected millions of dollars 
from the mah who toils, who have used that money not for 
the betterment of those who contributed but for their own 
personal advancement. 

LEWIS PUTS ON PURPLE ROBES 

Lewis and his kind condemn in no uncertain terms th~ 
· avarice, the greed, the selfishness of those they are pleased 
.to term "economic royalists"; but Lewis draws a salary of 
$25,000 a · year. Lewis has an expense account of thousands 
upon thousands of dollars. He lives in ·a home which is not 
a hovel. He rides in a vehicle which is somewhat different 
from an oxcart. 

No one envies Lewis his prosperity; but his conduct, his 
manner of living, show that he does not choose to share in 
the hardships or the simple ways of living of those whose lack 
of material prosperity he deplores. 

While he would lead the army of the underprivileged, he 
does not choose to march at their head clothed as they are 
clothed, eating as they eat, but, aping those givers of employ
ment whose alleged greed he so bitterly denounces, he rides 
at the head of his army oil cushioned seat, resplendent in all 
the regalia of the pampered rich, and, in tails and fa!Shion's 
latest raiment, seeks recognition at the door of that society 
against whose leaders he wages industrial warfare. 

His acts belie his words of sympathy for those upon whose 
earnings he lives in luxury. 
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THE LOSS "TO THE WORKERS 

What did the c. I. o. bring to Michigan, to the country as 
a whole? 

To the-workers of General Motors it brought a wage loss 
of $44,000,000. Other millions were lost to the stockholders 
of that corporation. . The corporation lost $22,000,000. 
Chrysler's workers lost in wages $10,000,000. The retail mer
chants of Detroit and the immediate vicinity sustained a loss 
of $6,000,000; the wholesalers' loss was $7,750,000. , . · 

During 1928, 1929, 1930, and 1931 strikes in this country 
cost the workers 28,193,455 days. That was a 4-year loss. 

During 1936 there were 2,172 strikes, 788,648 workers in
volved, and 13,901,956 days lost. 

During 1937 there were 4,590 strikes, 1,850,350 workers in
volved, and 28,230,130 days lost. 

Last sunday, · William J. Camero~ who probably knows 
more about conditions in Michigan than any other living 
man, told us in a radio address that during the last 2 years, 
when employment was the one thing most desired, more than 
42,000,000 days' work was left undone by those engaged to 
do it. He further said that those figures did not represent 
unemployment but actual employment suppressed by that 
voluntary stoppage knpwn as strikes. 

He stated: 
In those 2 years the Nation and individuals lost 115,000 years 

of 365 days each, or, in terms of the 5-day week, 161,530 y~ars. 

By far the major portion of this appalling lost time and 
wages, gone forever1 can be charged directly to the C. I. 0. 

The persecution of the employer can be attributed to envY, 
hatred, or to a sincere belief that workers have been perse
cuted, misused, and abused. But to what motive can be 
attributed the persecution of the individual, independent 
worker, or the like treatment of members of a rival union? 
Is it to establish a dictatorship over' labor for the purpose 
of collecting revenue? 

u · this be not the object, then there remains the thought 
that the destruction of industry as it now exists and the 
freedom of the worker to join or not to join the union of 
his choice must be abolished, as a necessary step in the 
changing of our form of government. · · 

Is it true that Lewis and the C. I. 0. are but · pawns in 
that game of the President's advisers, described by Bain
bridge Colby, the distinguished Secretary of State in Wil
son's Cabinet, who, in 1934, said: 

So completely has the administration turned its intere~?t and 
tts energies away from business recovery that it is openly c~arge~, 
and indeed admitted, that a substantial number of the Pres1de~t s 
immediate advisers are not desirous of business revival, feelmg 
that to prolong the depression wlll produce a better psychological 
background for the prosecution of their revolutionary designs. 
r,rbe overturn of our institutions, including the Constitution, is 
their avowed goal. 

That the C. I. 0. is interested in something more than the 
betterment of labor has been demonstrated by its conduct. 

, In Michigan it nc;:>t pnly closed factories and violated the 
Jaw with · impunity, defied the law-enforcing- officers, but it . 
seized and held possession of the State capital at Lansing, 
Mich., for a day, and for no other purpose than to demon
strate its power. 

For a like purpose, although it had a signed contract with 
Consumers Power Co., in the Saginaw Valley it pulled the 
switches in the power plants and threw a goodly portion of 
the State into darkness. 

It is backed by high authority. OtherWise it would not 
·d~re to defy the law-enforcing officers. 

OTHER STATES DID NOT YIELD TO LAWLESSNESS 

In Connecticut, Governor Cross; in Indiana, Governor 
Townsend; in Ohio, Governor Davey; in Illinois, Governor 
Horner; each put an abrupt stop to its unlawful activities, 
prevented a reign of terror by a declaration that the law 
must be observed. -

COMMUNISTS IN THE C. I. 0. 

In Michigan the President's chosen Governor knew that 
-the leaders of this movement who received his direct aid in 
their lawlessness were reds, for he said: . 

Communists deliberately created disorders in the Lansing labor 
holiday, the Consumers Power Co. strike, and in some phases of 
the sit-downs. They not only sought disorders but they sought 
bloodshed. They wanted bloodshed, and they sought to draw us into 
a fight. 

' Here is the frank admission that the Communists of the 
C. I. 0. marched into Michigan, armed, seeking bloodshed. 
It was the blood of peaceful, law-abiding citizens, working at 
their daily tasks, that they sought. · 

Where was the man who, with uplifted hand, had sworn 
before God to uphold the law of the land and to protect the 
citizens of his State? And what did he do? 

He was on the scene and, by his silence and by his acts, 
he gave license to those seekers of innocent blood to ac
complish. their purpose and, if necessary, to shed the blood 
of the innocent. · 

LAW-ABIDING CITIZENS REFUSED PROTECTION 

To the innocent, law-abiding citizen, by his conduct and 
his acts, he said: 
· · Give way; yield to the demands. Surrender your jobs, your 
right tO work, for I wtll not protect you; for 1f I do, blood wlll be 
shed, and bloodshed must be avoided. · 

Governor Murphy gave to the people of Michigan the hard 
choice of shameful, humiliating surrender, or df themselves 
individually assuming the risk of resisting the armed invad
ing gangsters. 

THE PRESIDENT KNEW OF THE LAWLESSNESS 

The President of the United States was aware of the situa
tion, for Governor Murphy told us that the President-
!~ watching Michigan every hour in connection with the strike 
situation: · · · 

He often calls morning, noon, and night to express his interest 
and great concern and to give his advice. 

The Communist leaders of the C. L 0. brought to Michi
gan the Roosevelt depression. They there sowed the seeds 
of a national depression. 

The Communist leaders of the C. I. 0. brought to Michi
gan and established there the doctrine· that the law need 
not be obeyed; that neither property right nor personal right, 
the right to work, was secure or would be protected, 

WELFARE FUNDS FINANCE STRIKES 

The Communist leaders of the C. I. 0. initiated in Michi
gan and established in many places throughout the country 
the doctrine that men may quit their jobs, although they 
have no demand except that the union be recognized as the 
bargaining agent for all workers · in that plant;· then de
mand and receive support 'for themselves and their depend
ents out of the funds appropriated by the Federal Govern
ment for the-relief of the unfortunate and the unemployed. 

They have thus financed their strikes, paid their pickets, 
through the use of Federal relief funds. 

They have in their papers printed the demand that mem
bers of the unions can only be excused from the payment 
of regular dues, · when on relief, by paying dues to the 
W. P. A. Auxiliary, a union organization. 

Thus from those on relief work they are collecting, for 
the union treasury, which heretofore has contributed more 
than a million dollars to the New Deal campaign fund, 
money appropriated for relief and for welfare work. 

The Communist leaders of the C. I. 0. brought to and 
established in Michigan the practice that men may be 
forced to quit their jobs by outside organizers, go on relief, 
and be supported by the farmers and the other workers 

.'of the State. 
The Communist leaders of the C. I. 0. brought to Michi

gan and established there the doctrine that there is within 
the Government an invisible government which controls 
and directs the people's elected and appointed law-enforcing 
officials. 

The Communist leaders of the C. I. 0. have demonstrated 
that, for the time, at least, in Michigan men will work only 
when and after they have signed allegiance to the C. I. 0. 
and contributed to its war chest. 

Communists in the C. I. 0. have in Michigan made good 
their demand that, before men can work to earn the money 
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which buys food, clothing, and shelter for themselves and 
their families, they must pay the dues levied by the C. I. 0. 

A MONOPOLY OF LABOR 

For the first time in the history of our country the Com
munists in the C. I. 0. have, in some instances, brought about 
their purpose to establish a monopoly of labor, to sell man 
and his labor, as in the days of slavery, like a commodity. 

As a general proposition, no longer in Michigan, in the 
industrial centers, can a man bargain with another who 
would employ him; and, if John L. Lewis has his way, like 
dumb cattle driven to the stockyards and the slaughter pen, 
the toil of the man who works-yes, the man himself-will 
be sold to the captains of industry by John L. Lewis, the 
captain of labor. 

Communists in the C. I. 0., for the first time in our his
tory, have, on a Nation-wide front, attempted to array the 
man who works, in open battle line, against the man who 
provides the jobs, and this despite the acknowledged fact 
that such a battle is ruinous to both and that neither can 
succeed without the help and cooperation of the other. 

The bringing about of the situation which has just been 
described is proof positive that it is not solicitude for the 
worker, the betterment of his condition, which these men are 
~eeking, but that it is collectivism which they would establish. 

Michigan is doomed to lose its commanding position as an 
industrial State, unless it breaks the power of the radical 
leadership in the C. I. 0. 

C. I. 0. SHOULD PURGE ITSELF 

The rank and file of the C. I. 0.-sincere, conscientious, 
honest, patriotic men-can do this itself, if the membership 
so wills, by refusing longer to submit to the domination of a 
few. 

THE REMEDY 

There should be an amendment of the Wagner law, so 
that it will accomplish its avowed purpose-the diminishing 
of the causes of labor disputes; a change in the personnel of 
the N. L. R. B.; a strengthening of the hands of the Ameri
can Federation of Labor and an adherence by that respon
sible labor organization to the principles enunciated and 
followed for so many years by Samuel Gompers. 

As Michigan started the Nation toward recovery, so, too, 
it is hoped that Michigan in November of 1938 will, by an 
overwhelming vote of its people, repudiate the communistic 
leadership of the C. I. 0.; announce its faith in the respon
sible, constructive program of the American Federation of 
Labor; consign Governor Murphy to the political oblivion 
wlllch he so richly deserves, and elect a Governor not only 
with ability and courage, but with a determination to see 
that all have equal opportunity under the law. 

ST. LOUIS BOND ISSUE ELECTION-sEPTEMBER 1935 

Mr. LAMBERTSON. Mr. Speaker, I ask unanimous con
sent to address the House for 1 minute. 

The SPEAKER. · Is there objection to the request of the 
gentleman from Kansas? 

There was no objection. 
Mr. LAMBERTSON. Mr. Speaker, the following editorial 

appeared in the St. Louis Post-Dispatch of May 23, 1938: 
A MISCARRIAGE OF JUSTICE 

On the shelves of the board of election commissioners are rows 
and rows of ballot boxes containing evidence of wholesale fraud 
1n the river-front bond issue election of September 1935. 

They can be seen, felt, photographed. They are physically of 
this world. If they were opened and their contents examined, the 
basis would be laid for indictments, trials, and prison terms for 
election officials who stuffed them with fraudulent ballots. 

But the ballots will never be examined and no one will ever 
pay a penalty for the fraud, because the Supreme Court of Mis
souri has declared the ballots legally nonexistent. 

The decision is undoubtedly good law. It was concurred in by 
all the members of the court. It is one of those instances where 
good law conflicts with justice, the interest of the community, 
ordinary horse sense. 

By good law, we mean proper interpretation of the statutes. In 
deciding the case, the court had before it a law of 1877 requiring 
destruction of ballots 1 year after an election; it had before it 
another law, passed in 1895 and amended in 1921, applying to 
cities of 100,000 or more, permitting preservation of ballots for 

more than a year, provided tpere was pending an election contest, 
criminal prosection, or grand-jury investigation. 

It was on the latter statute that Circuit Attorney Miller relied 
in his attempt to open the ballot boxes, but the supreme court 
held it to be unconstitutional because it was local and special 
legislation. Hence the 1877 statute governed and it makes de
struction of ballots mandatory after 1 year. 

Not until nearly a year after the election did an investigation 
reveal that it was crooked. Upon receiving the proof, the circuit 
attorney ordered the ballot boxes held for purposes of prosecu
tion. In the few days remaining before the year was up, it was, 
of course, humanly impossible to act, yet the law made it neces
sary to act in those few days or not at all. 

The law of 1877 is changed by a constitutional amendment per
mitting the use of ballots as evidence in election contests, grand
jm·y investigations, etc. But the amendment was passed in 1924 
and does not validate the law of 1895, or its amendment in 1921. 

It would have been necessary, if the river-front bond issue elec
tion ballots were to be useful as evidence, for the legislature to 
pass a new statute under authority of the amendment. It did not 
do so. 

So a confusing situation arose which compelled the supreme 
court to deny grand juries, prosecutors, and courts access to ballots 
which actually exist, because they are legally nonexistent. 

The confusion is chargeable to the legislature. It is the latest 
of a long series of events showing that Missouri is badly gov
erned. The legislature for many years has been incompetent or 
worse. In this instance, it may have been mere incompetence that 
a confusing situation was permitted to exist; it may also have 
been that the confusion was purposeful-to further the ends of 
those who thrive by corruption at the polls. 

So, regardless of the admitted correctness of the court's deci
si~Jn, we have here a gross miscarriage of justice. Through a 
technical loophole, a horde of election thieves have gained immu
nity for their crimes, and a crooked election has, for all practical 
purposes, been validated. 

Democracy is predicated upon honest elections--yet here is a 
dishonest one which, because of the curious workings of the law, 
becomes binding. 

How much longer are the people of Missouri going to take 1t 
on the chin before they rise in their might to demand decent 
government? How many miscarriages of justice are enough? 

BRIDGE AND CAUSEWAY NEAR CEDAR POINT AND DAUPHIN ISLAND, ALA. 

Mr. HOBBS. Mr. Speaker, I ask unanimous consent for 
the immediate consideration of the bill (H. R. 10275) to ex
tend the times for commencing and completing the construc
tion of a bridge and causeway across the water between the 
mainland, at or near Cedar Point, and Dauphin Island, Ala. 

The Clerk read the title of the bill. 
Mr. MAPES. Mr. Speaker, reserving the right to object, 

will the gentleman explain the purpose of the bill? 
Mr. HOBBS. The purpose of the bill is simply to extend 

the time for commencement and completion of a bridge from 
the mainland to Dauphin Island, off the shore of the State of 
Alabama. It has the approval of both the War and Agri
culture Departments. 

Mr. MAPES. It is in the usual form for that kind of bill? 
Mr. HOBBS. Yes; and this is merely an e~tension. 
There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the times for commencing and completing 

the construction of a bridge and causeway between the mainland at 
or near Cedar Point and Dauphin Island, Ala., heretofore authorized 
to be built by Dauphin Island Railway & Harbor Co., its successors 
and assigns (Mobile County, Ala., and Highway Bridge Commission, · 
Inc., an Alabama corporation, transferees), as last extended by 
Public Law No. 138, Seventy-fifth CongressJ approved June 9, 1937, 
are hereby extended 1 and 3 years, respectively, from the date of 
approval of this act: Provided, That it shall not be lawful to com
m ence the construction of · said bridge until plans thereof shall 
again be submitted to and approved by the Chief of Engineers and 
by the Secretary of War. 

SEc. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

With the following committees amendments: 
Page 1, line 9, after the word "corporation", insert "and Alabama 

Bridge Commission, an agency of the State of Alabama." 
Page 2, line 4, after the word "act", strike out the remainder of 

section 1. 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

SIGNING OF DUPLICATE SENATE BILL 

The SPEAKER. The Chair desires to state that pursuant 
to Senate Concurrent Resolution 37 the Chair has signed 
a duplicate copy of the Senate bill (S. 3532). 
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The SPEAKER. In pursuance of the unanimous consent 
agreement heretofore entered into, the Clerk will call the 
first individual bill on the Private Calendar. 

WILLIAM FRANKLIN BOURLAND 

The Clerk called the first bill on the Private Calendar, 
H. R. 6461. conferring jurisdiction upon the Court of Claims 
to hear, examine-, adjudicate, and enter judgment in any 
claim which William Franklin Bourland, of the Chickasaw 
Nation of Indians, may have against the United States, and 
for other purposes. 

There being no objection. the Cle:rk read the bill, as fol
lows: 

Be it enacted, etc., '!:bat jurisdiction be, and is hereby, con
ferred upon the Court of Claims- of the United States, with right 
of appeal to the Supreme Court of the United States by either 
party, notwithstanding the- lftpse of time or the statutes ef 
limitations, to hear, examine, determine, adjudicate, and render 
judgment, according to right and jn&tice, on any or all claims 
de novo upon a legal and equitable basis, of whatsoever nature, 
which William Franklin Bourland, of the Chickasaw Nation of 
Indians, may have aga~ the United States, for the purposes of 
compensating said William Franklin Bourland for the services as 
delegate, rendered to the- Chickasaw Nation, and the United 
States thereof, including. but without limiting the" generality 
of the foregoing claims arising under or growing out of any 
treaty ar agreement of the United States, law of Congress, Execu
tive order, or any misfeasance or nonfeasance on the part of the 
United States with respect thereto, or ari&ing under or growing 
out of any act of Congress in relation to Indian Affairs which 
claims have not heretofore been determined or adjudicated on 
their merit& by t.he Court of Clain» of the United States or the 
Supreme_ Court of the Uni;ted_ States. 

SEc. 2. Any and all claims against the United States within the 
purview of this act shall be forever barred tmlese suit be instituted 
or petition filed aa herein provided in the Court of Claims. within 
6 years from the ~ate of ap:provaJ. of this. act. and sucl;l suit shall 
make William Franklin Bourland, of the Chickasaw Nation of 
India.nB', party plainti:lf and· tne Uni·ted States party defendant, and 
the plaintiff shall have- the right- to amend any sutt heretofqre or 
hereafter filed by him in the Court of Claims. Such petition ullall 
set forth the facts on which the claim or claims for recovery is 
or are ba&ed and shall be verified by an attorney or attorneys 
employed to prosecute such claim or· claims under contract with 
said William Ftanklin Bourland, which said contract has been 
executed In accordance with existing law. Such petition may li>e · 
made upon information a.nd belief and no other verification shall 
be necessary: Provided, Jtowever, That oftlcial letters. papers, docu
ments, and records, or certified copie& thereof, may be used in 
evidence, and the departments o! the Government shall give. access 
to such attorney or attorneys of said Wil1iam Franklin Bourland. 
at the Chickasaw Nation, to such treaties, papers, correspondence, 
or records as· may be needed by said aforementioned attorney or 
attorneys. 

SEC. 3'. The Court of Claims shall have full authotity by proper 
orders and process to bring in and make paTties to any such suit 
any or all persons deemed oy 'it necessary or proper to the final 
determination of the matters in controversy. 

SEc. 4. In any such suit as aforesaid, any claims which the 
United States ma-y have against the said Chickasa.w Nation of 
Indians, and any- payment or compensation which the United 
States may have made to said Chickasaw Nation of Indians prior 
to date of adjudication shall not operate as an estoppel or· be 
pleaded as set off. in such suit. 

SEc. 5. A copy of the petition shall in each case be served upon 
the Attorney General of the United States, and he or some attorney 
from the Department of Justice to be designa.ted by him is hereby 
directed to appear and defend ln the interests of the United States 
in such case. 

SEC. 6. If the Court of Claims shall find that the said William 
Pranklin Bourland, of the Chickasaw Nation of Indians, had per
formed se_rvices or dischat:ged his duties for any reasonable period 
whatsoever a& a delegate- of said nation to Washington or served 
from January 1 to June 20, 1910, inclusive, without just compensa
tion therefor and for any and -all expenses incurred by him, it is 
hereby declared that such action shall be sufficient grounds for 
equitable rellef ·and the court shall render judgment in favor of 
said William Franklin Bourland, of the Chic-kasaw Nation, and 
shall award him just and full compensation for all such services 
rendered and expenses incurred in that capacity as delegate, based 
upon a quantum merUit; such judgment in favor of the plaintitr 
shall be paid out of the funds of any funds in the United Sta.tes 
Treasury belonging to the Chickasaw Nation · not otherwise ap
propriated: Provided, That if the Court of Claims shall determine 
that the United States by reason of any delay on the part of its 
authorized agents in .making compensation for said services from 
the date of their performances by the said William Franklin Bour
land, of the Chickasaw Natfon, tllen · the said court is 'hereby 
authorized to award and enter judgment, as justice and equity . 
may demand, for damages due to such_ delay at 4 percent per 

annum of t~e &ttpulated or agreed amount set out for compensa
tion of delegates to Washington, D. C., signed or executed in any 
such agreement with the Chickasaw Nation and the U'n1ted States; 
and to compute such interest from the date the said performance 
of. services were first commenced by the plaintiff; and with ref
erence to all claims of any suit herein authorized, the decree of 
the court shall be in ful! settlement thereof. 

SEc. 7. That upon final determination of any suit instituted 
under this act, the Court of Claims shall decree such amount' 
or amounts as it. may find reasonable to be paid the attorney or · 
attorneys, employed by said William Franklin Bourland,' for the_ 
services.. and expenses of said attorney or attorneys rendered and 
incurred, such reasonable 1'ees to be based upon a quantum meruit: 
Provided, '!:hat in no case. shall the aggregate amounts decreed 
by the Court of Claims for fees · be in exc·ess of the amount 
stipulated in the contract of' employment: Provided further That · 
any expense's incnrred by the attorney or attorneys and 'paid out · 
of tribal funds shall be deducted from the amount so awarded by . 
the court for expep.ses. 

With the fo~lowing committee amendment: 
Strike out all after the enacting clause and insert: 
"That the Secretary of the Interior be, and he is hereby, author

ized and directecf to pay, out of any funds in the United States 
Treasury belonging- to the Chickasaw Nation not otherwise appro
priated, the sum of $1.,000 to WUliam F. Bourland in full payment 
fon services as a delegate of said nation to Washington from 
January 1 to June 20, 1910, inclusive." · 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a thilid. 

time. was read the third time, and passed, and a motion to 
reconsider was laid 0n the table. 

The title was amended so as to read: "A bill for the relief 
of William F. Bourland-." 

CONGRESS CONSTRUCTION CO. 

The Clerk ea.lled the next bill, H. R. 8586, for the relief 
of George W ~ Mason. trustee toJl the Congress Construction 
Co. 

The SPEAKER. Is there objection to the present consid
eration of the oill?-

There was no objection. 
Mr. COSTELLO. Mr. Speaker •. I ask unanimous consent 

that a similar Senate bill (S. 3113) may be considered -in 
lieu. of the House bill. 

There being no objection, the Clerk read the Senate bill, 
as follows: 

Be it enacted, etc., That the Secretary of the Treasury be-, and he 
is hereby, authorized and directed to pay, out of any money 1n 
the Treasury n.ot otherwise appropriated, to George w. Mason, 
trustee for the Congress Construction C'o., of' Chicago, III., the 
sum of $3,335.51 in full settlement of the claim. of said company 
against the United States for increased cost of labor incurred 
due to increase of wages at the request of Government omcers 
and;or to the National Reconstruction Administration anct;or · 
the President's reemployment agreeme1_1t in tpe performance by 
said company of contract '¥ith the United States Engineers Office 
known as W-559-eng-2933 dated September. 29, · 1932, tor the 
construction of dikes and revetment at Walker's Bar, Ohio River: 
Provided, That no part of the amount appropriated in this act 
in excess of 10 percent thereof_ sha~l be paid or delivered to or 
received by any agent or attorney on. account of services rendered 
in connection with this claim, and the same shall be unlawful, 
any contract to the contrary not.withstanding. Any person violat
ing the provisions of this act shall be- deemed guilty of a mis
demeanor and upon conviction thereof shall be fined in any sum 
not exceeding $1,000. 

Mr. COSTELLO. Mr. Speaker. I offer an amendment to 
make the 8ehate bill conform to the House oin. 

The Clerk read as follows: 
Amendment offered by Mr. CoSTELLo: After the words "sum. of .. , 

on page 1, line 7, strike out "$3,335.51", and inSert in lieu thereof, 
"$6,402.60." . 

The amendment was agreed to. 
The bill was ordered to be read a third time, was read 

the third time and passed. 
A similar House bill and a motion to reconsider were laid 

on the tal;>le. 
GEORGIA MARBLE CO. 

The Clerk called the next bill, H. R. 8633. for the relief 
of .the Georgia Marble Co. 

The SPEAKER. Is there objection to the present consid- . 
eration of the bill? 

There was no objection. 



1938 CONGRESSIONAL R·E·CORD-HOUSE .7647 
Mr. COSTELLO. Mr. Speaker, I ask unanimous consent 

that a similar Senate bill <S. 3092) may be considered in 
lieu of the House bill. 

There being no objection the Clerk read the Senate bill as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
1n the Treasury not otherwise appropriated, to the Georgia Marble 
Co., of Tate, Ga., the sum of $8,338.88 in full settlement of the 
claim of said company against the United States for increased 
cost of labor incurred due to the National Recovery Administration 
and/or the President's reemployment agreement and/or the 
applicable approved code in the performance of its contract with 
the War Department . dated July 1, 1933, for furnishing certain 
quantities of different-type headstones: Provided, That no part 
of the amount appropriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or rect>ived by any agent or 
attorney on account of services rendered in connection with this 
claim, and the same shall be unlawful, any contract to the con
trary notwithstanding. Any person violating the provisions of 
this act shall be deemed guilty of a misdemeanor and upon con
viction thereof shall be fined in any sum not exceeding $1,000. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A similar House bill and a motion to reconsider were laid 
on the table. · 

KATE DURHAM THOMAS 

The Clerk calle.d the bill (H. R. 8643) for the relief of Kate 
Durham Thomas. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Treasury be, and 

he is hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, the sum of $5,000 to 
Kate Durham Thomas, of Charlotte, N. C., widow of Henry C. 
Thomas, late an agent in charge in the United States Secret 
Service, who died as a result of injuries received while engaged in 
an ofiicial investigation. 

With the following committee amendments: 
Page 1, line 8, after the word "died", insert "August 17, 1936." 
Page 1, line 9, after the word "received" insert "in an automobile 

accident near Sanford, N. C." 
· Page 1, line 10, strike out the period, insert a colon, and. the fol

lowing: " Provided, That no part of the g,mount appropriated in 
this act in excess of 10 percent thereof shall be paid or delivered 
to or received by any agent or agents, attorney or attorneys, on ac
count of services rendered in connection with said claim. It shall 
be unlawful for any agent or agents, attorney or attorneys, to exact, 
collect, withhold, or receive any sum of the amount appropriated 
in this act in excess of 10 percent thereof on account of services 
rendered in connection with said claim, any contract to the con
trary notwithstanding. !ill.y person violating the provisions of this 
act shall be deemed guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceeding $1,000." 

The committee amendments were agreed to; and . the . bill, 
as amended, was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion ,to 
reconsider was laid on the table. 

HUGH H. NEWELL 

'l11e Clerk called House Joint Resolution 146, granting in-
surance payments to Hugh H. Newell. · 
· There being no objection, · the Clerk read the joint resolu
tion, as follows: 

Resolved, etc .• That the Administrator of Veterans' Affairs be, A.nd 
he is hereby, authorized and directed to pay, out of the g,ppropria
tion for m1litary and naval insurance, to Hugh H. Newell (claim No. 
C-1271394} the monthly payments of $57.50 each due him from 
January 9, 1918, under certi:fl.cate or policy of war-risk insurance 
granted by the United States to him under the provisions of article 
IV, section 400, of the War Risk Insurance Act, as amended Octo
ber 6, 1917, on account of total permanent disabil1ty incurred by 
him in line of dU:ty in active wartime service. 

With the following committee amendments: 

Page 1, line 7, strike out "$57.50" and insert "$25." 
Page 1, line 8, after the word "under" strike out the remainde! of 

the line, and lines 9, 10, and 11, and all of line 1 on page 2, and 
insert the following: "the terms of section 401 of the War Risk In· 
surance Act, as amended June 25, 1918, and December 24, 1919, 
on account of total permanent disability existing at time of dis
charge and during the period he was protected under the provisions 
of the War Risk Insurance Act." 

The committee amendments were agreed to and the joint 
resolution, as amended, was ordered to be engrossed and read 

a third time, was read the third time, and passed, and a 
motion to reconsider was laid on the table. 

QuiRINO G. POLANCO 

The Clerk called the bill <H. R. 8898) for the relief of 
Quirino G. Polanco. 

The SPEAKER. Is there objection? 
Mr. COSTELLO and Mr. HANCOCK of New York ob

jected and the bill was recommitted to the Committee on 
Immigration and Naturalization. 

JOHN BODROG 

Th,e Clerk called the bill <H. R. 5059) for the relief of 
John Bodrog. 

Mr. COSTELLO and Mr. HALLECK objected and the bill 
was recommitted to the Committee on Immigration and 
Naturalization. 

ELIZABETH VRESH ET AL. 

The Clerk called the bill (H. R. 6820) for the relief of 
Elizabeth Vresh <Yalga Vres) , her son, Frederick Vresh, and 
her daughter, Sylvia Vresh Bronowitz. 

Mr. COSTELLO and Mr. HANCOCK of New York objected 
and the bill w~ recommitted to the Committee on Immigra
tion and Naturalization. 

STANLEY KOLITZOFF AND MARIE KOLITZOFF 

The Clerk called the bill (H. R. 8275) for the relief of 
Stanley Kolitzo:fi and Marie Kolitzoff. 

There being no objection, the Clerk read the bill as follows: 
Be it enacted, etc., That the Secretary of Labor is directed to 

cancel forthwith the outstanding warrant for arrest, order of 
deportation, warrant of deportation, and bond, if any, in the case 
of aliens Stanley Kolitzoff and Marie Kolitzoff, insofar as such 
future warrants or orders are based on the alleged unlawful entry 
of such aliens into the United States prior to the enactment of this 
act. Hereafter, for the purposes of the immigration and natural
ization laws, such aliens shall be considered to have been at 
Northport, Wash., on July 14, 1936, lawfully admitted . to the 
United States for permament residence. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, ·and passed, and a motion to 
reconsider laid on :the table. -

J. W. BEAMS 

The Clerk called the bill <H. R. 1141) for the relief of 
J. W. Beams. 

There being no objection, the Clerk read the bill as follows: 
Be it enacted, etc., That the Secretary of the ~easury be, and 

he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, the sum of $2,500 to 
J. W. Beams, of Barbourville, Ky., in full settlement of all claims 
against the Government of the United States for permanent physi· 
cal injuries suffered by him on June 14, 1934, when a truck in 
which he was riding on Kentucky State Highway No. 80, near 
Hyden, Ky., was forced to leave the highway and overturned, by 
·reason of the negligence of the driv.er of a four-mule team and 
wagon which was operated by and in connection with the Civ111an 
Conservation Corps, in blocking the highway: Provided, That no 
part of the amount appropriated in this act in excess of 10 per· 
cent thereof shall be paid or delivered to or received by any agent 
or agents, attorney or attorneys, on account of services rendere4 
in connection with said claim. It shall be unlawful for any agent 
or agents, attorney or attorneys, to exact, collect, withhold, or 
receive any sum of the amount appropriated in this act in excess 
of 10 percent thereof on account of services rendered in connec
tion with said claim, any contract to the contrary notwithstanding. 
Any person violating the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction thereof shall be 
fined in any sum not exceeding $1,000. 

With the following committee amendm~nts: 
Page 1, line 8, strike out the words "permanent physical." 
Page 2, line 3, strike out the proviso and insert "Provided, That 

no part of the amount appropriated in this act in excess of 10 
percent thereof shall be paid or delivered to or received by any 
agent or attorney on account of services rendered in connection 
with this claim, and the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person violating the provisions 
of this act shall be deemed guilty of a misdemeanor and upon 
conviction thereof shall be :fl.ned in any sum not exceeding $1,000." 

The committee amendments were agreed to, and the bill as 
amended was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon· 
sider laid on the table. 
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·The Clerk caned the bill <H. R. 7855) for the relief of 
Frieda White. 

There being · no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, · authorized and directed to pay, out of any money in 
the Treasury not otherwiSe appropriated, to Frieda White, Marked 
Tree, Ark., the sum of $10,000. Such sum shall be in full set
tlement of all claims against the United States on account of 
damages sustained by the said Frieda White resulting from the 
death of her husband, Frank White, who was killed by J. L. Kidd, 
Federal Alcoholic Tax Unit agent, on the 8th day of June 1937, 
near Marked Tree, Ark. · 

With the following committee amendments: 
Page 1, line 6, strike out "$10,000. Such sum shall be" and 

insert "$5,000". 
Page 1, line 10, strike out ••was k1llec1 .. and insert "died of 

wounds inflicted". · 
Page 2, line 5, after the word "claim", ~nsert "and the same shall 

be unlawful, -any contract to the contrary notwithstanding. Any 
person violating the prov.i&ions of this act shall be deemed guilty 
of a misdemeanor and upon conviction thereof shall be :fined in 
any sum not exceeding $1,000." · 

The committee amendments were agreed tO and the bill 
as amended was ordered to be engrossed and read a third 
ti.Iiie, ·was read · the third time, ·and passed, and a motion to 
reconsider laid on the table. 

BEN L. KESSINGER . AND M. CARLISLE MINOR 

. ·The Clerk called the bill . <H. R. 7987) for . the relief of Ben 
L. Kessinger and M. Ca.rlisle · Minor. . 

Mr. HANCOCK of New York and Mr. COSTELLO objected, 
and the bill was recommitted to the Committee on Claims. 

LONG BELL LUMBER · co. 
The Clerk ·called ·the next bill, H. R. 8193, for the reUef 

of the Long Bell Lumber Co., P~>nca City, Okla. 
. There peing no objection, the Clerk read the bill as fol-

lows: 
Be it enacted, . etc., That the · Secretary of the Treasury be, and 

he is hereby, authorized and directed to pay, ·out . of any Ilioney 
in the Treasury not otherwise appropriated, · to the Long · Bell 
Lumber Co., of .Ponca 9ity,- Okla., . the sum of $177.10 in 
fulL settlement of. all. claims agains.t the Vn~ted. States for losses 
incurred in delivering certain material used in fencing the Kaw 
City Cemetery at Washunga, Okla., under the jurisdiction of the 
Pawnee · Indi:an Agency: Provided. ·That · no part of the amount 
approp:riated in thi~ a_ct in excess of 10 l?ercent ~hereof shall be 
paid or delivered to or receiVed by any agent, attorney, or atto~
neys ori. a:coount · of services rendered in connection with sa1d 
clalm. It shall be unlaWful for any agent, attorney, or attorneys 
to exact, collect, withhold, or receive any sum of "the ~ount 
appropriated in this act in excess of 10 percent thereof on ac
count of servlces rendered iii connection with said claim. any con
tract to the· contriliy ·notwithstanding. Any person violating the 
provisions of thls Act shall be deemed- guilty of a. misdemeanor 
and upon conviction thereof shan be fined in JIDY sum not ex-
1?~ing $1,000. 

With the following .committee amendment: , 
Strike out the wording · of the bill beginning with the word 

"Proviaecl" in lines 10 and 11, page 1, and insert ·in lieu thereof the 
following: ": Proviaed, That no part of the f!.Inount ~tppropria.ted in 
this act in excess of 10 percent thereof shall be paid or delivered to 
or received by any agent ot attorney on account of services rendered 
in connection with this c,laim, and the s~me shall -be unlawtul, any 
contract to the contrary notwl,tnstanQ.ing. Any person violating 
the provisions of this act shall be deemed guilty of a misd~~eanor 
and upon conviction thereof shall be fined in any sum not exceeding 
$1,000." . .. - ... . . 

The committee amendment was ,agreed to. 
The bili was .ordered"to' be engrossed and i'eaa a third time, 

was read the third time, and 'passed, and a motion" to recon-
sider was laid on the table. : 

Tile title was amended. so as to read: "A bill for the relief 
of the Long Bell Lumber Co," 

ROSCOE B; HUSTON 

The Clerk called the next bill, H. R. 8375, for the relief of 
Roscoe B. Huston. . . 

There being no objection, the Clerk read the bill, ~ _follQws: 
Be U -ena,cted, ete., That the Comptroller GeneraJ. ,of the United 

States is here.by authorized and directed ~ .cre4it _t}l~ accounts of 
Roscoe B. Huston, postmaster at Detroit, Mich., with. the sum 6t 

$20,444.90, representing the amount of public funds and property 
lost in the burglary of North End Station of the post office at 
Detroit, Mich., on December 8, 19.35, such loss having resulted from 
no fault or negligence on the part of said postmaster, as determined 
by the Postmaster General under .a provision in title 39, United 
States Code, section 49. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon-
sider was laid on the table. · 

ltiARGARET B. NONNENBERG 

The Clerk called the next blll, H. R. 8567, for the relief of 
Margaret B. Nonnenberg. · · 

There being no objection, the Clerk read the bill, as follows: 
Be it e'IUI.cted, etc., That the Secretary of the Treasury be, and 

he is hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to Margaret B. Nonnen
berg, of Wilkinsburg, Pa., the sum of $3,565.76 in full settlement 
of all claims against the United States for personal and bodily 
injuries sustained by her on November 16,-1936, at Pittsburgh, Pa., 
when the automobile in which she was a passenger was struc.k by 
a Government Plymouth sedan, operated by a Governrtlent employee 
in connection With the Civilian COnservation Corps, while the said 
operator was in the performance of his duty: Provided, That no 
pa.rt of the amount appropriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or received by any agent or 
agents, attorney or attorneys, on account of services rendered in 
connection With said claim. It shall be unlawful for any agent 
or agents, attorney or attorneys, to exact, collect, withhold, or 
receive any sum of the ai:nount appropriated in this act in excess 
of 10 percent thereof on account of services rendered in connection 
with said claim, any contract to the contrary notwithstanding. 
Any person violating the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction thereof shall · be :fined 
in any sum not exceeding $1,000. 

With the following committee amendments: 
Page 1, line 8, strike out the words "and bodily." 
Page 1, line 9, strike. out the wot~.d "at" and insert. "on Baum 

Boulevard." 
Page 1, lines 11 and 12, strike out the words "by a Government 

employee." , 
Page 2, line 1, strike out the words "while the said operator was 

in the performance of his duty." 

The committee amendments were agreed to. 
The bill w~ ordered to be engrossed and read a third 

time, was re8.d the third time, and passed, and a motion to 
reconsider was laid on the table: 

FOREIGN PROPAGANDA AGENCIE~ONFERENCE REPORT 

.Mr. SUMNERS of Texas, from the Committee on the 
Judiciary, submitted a conference report and statement on 
the bill (H. R. 1591) to require the registration of certain 
persons ep'iployed by agencies to disselilinate propaganda in 
the United States, and for other purposes, for printjlig under 
the rule. 

•. . PRIVATE CALENDAR 

The SPEAKER; The Clerk will call the next bill on the 
Private Calendar. 

GUS VAKAS 

The Clerk called the next bill, H. R. 8683, for the· relief of 
Gus Vakas. 

There being no objection the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Treasury be, and 

he is· hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to Gus Vakas, the sum 
of $5,000 in full and final settlement of all claims against the 
Government of the United States on account of the death of hJs 
son, Pete Vakas, who died August 21, 1937, from injuries received 
while confined as a prisoner in the National Training School for 
Boys at Washington, D. C, · 

- With the following coiD:_inittee amendments! 
In line 5, after the name "Vakas", insert "of W~shington," D. C." 
In line 6, strike out the figures "$5,000" and insert '~$2,500." 
In line 9, strike out the words "while confll).ed ~ a prisoner" 

and insert "in line of his duty while confined." 
At the end of the bill add: ": Provided, ;That no part of the 

amount appropriated in this act in excess of 10 percent thereof 
ts:tlall be paid or delivered to or received by. any agent or attorney 
on account of services rendered in connection With this claim, and 
the same shall be unlawful. any contract to the contrary notwith
standing. Any person violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon conviction thereof aball 
be fined in any sum not exceeding •l,OQO." 

The committee amendments were agreoo to. 
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The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

J. G. BUCKLIN 

The Clerk called the next bill, H. R. 8744, for the relief of 
J. G. Bucklin. 

There being no objection the Clerk read the bfll, as follows: 
Be it enacted, etc., That the Secretary of the Treasury be, and 

he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, to J. G. Bucklin, the 
sum of $730.50 in full settlement for the destruction of 243 turkey 
eggs owned by the said J. G. Bucklin, the loss ·having been caused 
by blasting in connection with a project of the Works Prog\·ess 
Administration in Rehoboth, Mass. 

With the following committee amendments: 
In line 5, after the name "Bucklin", insert "of Rehoboth, Mass.,". 
In line 6 strike out the figures "$730.50" and insert "$516.12." 
In line 6, also, after the word "settlement", insert "of his cla!m 

against the United States." 
In lines 7 and 8 strike out the words "owned by the said J. G. 

Bucklin, the loss having been." 
. At the end of the bill add: "on June 3, 1936: Provided, That no 

part of the amount appropriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or received by any agent or 
attorney on account of services rendered in ·Connection with this 
claim, and the same shall be unlawful, any contract to the con
trary notwithstanding. Any person violating the provisions of 
this act shall be deemed guilty of a miedemeanor and upon con
viction thereof shall be fined in any sum not exceeding $1,000." 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

FILOMENO JIMINEZ AND FELICITAS DOMINGUEZ 

The Clerk called the next bill, H. R. 9200, for the reHef 
of Filomeno Jiminez and Felicitas Dominguez. 

There being no objection the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the Secretary of the Treasury is hereby 
authorized and directed to pay, out of any money in the TrE'asury 
not otherwise appropriated, to Filomeno Jiminez the sum of $150 
and to Felicitas Dominguez the sum of $900 in full satisfaction 
of their claims against the United States to land within the 
Nambe Indian Reservation, N. Mex., title to which is in the United 
States although the lands have been occupied by claimants and 
their predecessors for more than 60 years: Pravided, That no pay
ment shall be made hereunder until the Secretary of the Interior 
shall have certified that said Filomeno Jiminez and Felicitas 
Dominguez have entered into an agreement satisfactory to him 
to vacate the said lands within a specified period after payment 
shall have been made: Provided further, That no part of the 
amount appropriated "in this . act in excess of 10 percent thereof 
shall be paid or delivered to or received by any agent or attorney 
on account of services rendered in ·connection with this claim, 
and the same shall be unlawful, any contract to the contrary not
withstanding. Any person violating the provisions of this act shall 
be deemed guilty of a misdemeanor and upon conviction there.of 
shall be fined in any sum not exceeding $1,000. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

C. 0. HALL 

The Clerk called the next bill, H. R. 9214, for the relief of 
C. 0. Hall. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and he 
is hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to C. 0. Hall, postmaster 
at Sulllvan, Ind., the sum of $108.87. Such sum represents the 
amount of rent which the said C. 0. Hall (through no fault on his 
part) personally was obliged to pay for post-office quarters in Sul
livan, Ind., for the period July 17, 1935, to July 31, 1935, inclusive. 

· With the following committee amendments: 
In line 6, strike out the period after the figures, insert a comma, 

strike out the words "such sum represents" in lines 6 and 7, and 
insert 1n lieu thereof "in full satisfaction of his claim against 
the United States for." 

In lines 7 and 8, strike out the words "the said C. 0. Hall 
(through no fault on his part) personally" and insert "he." 

At the end or the bill strike out the period, insert a comma, and 
add: "and which payment was disallowed by the General Account-

ing Office as the lease for said quarters had expired and no author
ity of law existed for payments at the prior rate: Pravided, That 
no part of the amount appropriated in this act in excess of 10 per
cent thereof shall be paid or delivered to or received by any agent 
or attorney on account of services rendered in connection with this 
claim, and the same shall be unlawful, any contract to the con
trary notwithstanding. Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceeding $1,000. 

Mr. COCHRAN. Mr. Speaker, I rise in opposition to the 
amendments. 

Mr. Speaker, I offer the pro forma amendment in order 
to get the floor. I regret the necessity but I feel that the 
House should be advised in advance of some bills that are on 
the calenqar and will soon be reached. I know that what 
I am about to say will proba.bly cause me to be criticized by 
some, but there is a principle involved that should not go 
unnoticed. Let me make it plain it is the principle that I 
object to and I do not now discuss the merits of the bills. I 
know this, it is not a precedent, because this House years ago, 
in omnibus pension bills has increased the pension of widows, 
not only of privates but of officers of the Army, Navy, and 
Marine Corps, but the practice is not common for the com
mittee to pick out a few cases and report the bills individ
ually. No doubt the change is due to the attitude of the 
President in voicing his objection to increases in private 
pensions. 

On the calendar today starting with No. 868 and ending 
with No. 878, are 11 bills increasing the pensions of widows 
and officers of the Army, Navy, Marine Corps, and a former 
commandant of the Coast Guard to over $100 a month. 
One of the bills or a companion bill has already passed the 
Senate, and when it passed it carried a pension of $5,000 a 
year. This was for the widow of Maj. Gen. Hugh Scott. 
The House committee reduced the amount to $1,200 a year. 

The bills I refer to follow: Increase in pensions for Mrs. 
Helen K. Snowden, widow of Rear Admiral Thomas Snowden; 
for Mrs. :Augusta M. Coontz, widow of Admiral Robert E. 
Coontz; for Mrs. Mary M. Scott, widow of Maj. Gen. Hugh 
Scott; for Mrs. Elizabeth P. Menoher, widow of Maj. Gen. 
Charles T. Menoher; for Mrs. Clara P. Billard, widow of Rear 
Admiral Frederick C. Billard; for Mrs. Nellie J. Day, widow 
of Brig. Gen. Frederick R. Day; for Mrs. Grizelda H. Hobson, 
widow of Admiral Richmond P. Hobson; for Mrs. Harriet L. 

· Liggett, widow of Lt. Gen. Hunter Liggett; for Mrs. Isabelle 
Johnston, widow of Maj. Gen. William H. Johnston; for Mrs. 
Thomas H. Jackson, widow of Brig. Gen. Thomas H. Jackson; 
and for Mrs. Jeannette W. Moffett, widow of Rear Admiral 
William A. Moffet. 

While the original bills in some instances provided for 
more, the committee has reported each with a recommenda
tion that each of the widows mentioned receive $1,200 a year 
in lieu of that which they are now receiving. 

I was personally acquainted with practically every one of 
the officers. Admiral Coontz was born and reared a few 
miles from my home and was my personal friend. I mention· 
this to show, or rather impress upon the membership, that 
it is the principle that I attack. 

Mr. Speaker, ! ·submit, if we are going to increase the pen
sions of the widows of Army, Navy, Marine Corps, and Coast 
Guard officers we should increase all, ·not a few. I accept 
the statement of those sponsoring the bills that some of the 
ladies are destitute, but there are many widows with young 
children of privates and officers who served their country 
who are likewise destitute. This idea of bringing in bills 
individually to increase the pension of widows of officers is 
not sound. We should bring in a general bill or none at all. 

Some of the officers whose widows you seek to recognize 
have outstanding records, occupied positions of great impor
tance, and distinguished themselves in time of war. That I 
do not deny, but I again say the idea of selecting a few is 
not sound. Let the committee bring in a bill that will treat 
all widows alike. 

Mr. Speaker, I am unwilling to have passed by unanimous 
consent 11 bills, singling out the widows of 11 soldiers, sail
ors, and marines, regard!~ of what their rank may be or 
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what their service mfght have been. We have meri who 
served as privates, who distinguished themselves in the 
World War, who were killed in action or since the war have 
passed away who are entitled to be recognized if any are 
recognized for an increase. 

Mr. GEARHART. Will the gentleman yield? 
Mr. COCHRAN. I yield to the gentleman from California. 
Mr. GEARHART. Do I understand the gentleman con-

tends for a principle which will force pensions on women who 
are not asking for them? 

Mr. COCHRAN. No; but I do not think we should grant 
special pensions to every widow who asks for it, who can 
get a special bill introduced in her behalf. 

Mr. GEARHART. Does the gentleman want us to under
stand he is for the principle of permitting the wives of the 
heroes of this Republic to starve on the byways and high
ways of this country? 

Mr. COCHRAN. No. I stand for the principle of treating 
one and all alike. 

Mr. Speaker, the widow of no hero of this Republic is 
going to starve. We do not let people in this country starve, 
whether they be the widows of our ·soldiers and sailors or the 
widows of those who never served in the Military or N:aval 
Establishment. It is true that these ladies are not living 
today as they did when their husbands were alive, but the · 
same applies to J;lunctreds of thousands of widows in our 
country. 

I have urged the Secretary of War and the Secretary of the 
NavY to have the officers and men work out a reasonable 
retirement system by which they will make monthly contri
butions toward that system. There is no reason why it can
not be done, and if it is their desire, they can submit sugges
tions· that will also provide for reasonable pay for their 
widows in event of th~ir death. Of course, they must share 
the expense of such a system the same as the civilian em
ployees of the Government do. The question is now being 
advanced to take care of the widows of the civilian em
ployees, and no doubt that Will be worked out, but that will 
require an increase in their monthly contribution toward 
their retirement fund. · 

The practice of granting special recognition to soldiers and 
the:r widows that prevailed for many years was discontinued 
by President Roosevelt when by the use of the pocket veto he . 
placed his stamp of disapproval on several thousand cases 
included in 10 or 12 omnibus bills. The President did not 
announce his views in writing, but we can assume he felt it 
was unfair to signal out a few for special consideration. I 
entertain the same view, and for that reason I propose to pre
vent the passage of the 11 bills referred to when they are 
reached on the calendar. 

The SPEAKER. The question is on the committee 
amendments. 

The committee amendments were agreed to. 
. The bill was ordered to be engrossed and read a third time. 
was read the third time, and passed, and a motion to recon~ 
sider was laid on the table. 

PYRAMID LAKE INDIAN RESERVATION, NEV. 
The Clerk called the next bill, S. 840, to authorize the Sec

retary of the Interior to issue patents for certain lands to 
certain settlers in the Pyramid Lake Indian Reservation, 
Nev. 

Mr. SHEPPARD and Mr. RICH objected, and, under the 
rule, the bill was recommitted to. the Committee on Indian 
Affairs. 
PRESENTATION OF DISTINGUISHED SERVICE MEDAL TO REAR ADMIRAL 

REGINALD VESEY HOLT, BRITISH NAVY, AND OTHERS 
The Clerk called the next bill, H. R. 9649, authorizing the 

President to present the Distinguished Service Medal to Rear 
Admiral Reginald Vesey Holt, British NavY, and to Capt. 
George Eric Maxia O'Donnell, British NavY, and · the Navy 
Cross to Vice Admiral Lewis Gonne Eyre Crabbe, British Navy, 
and to Lt. Comdr. Harry Douglas Barlow, British Navy. 

The SPEAKER. Is there objection to the present consid
eration of the bill? 

There was no objection. 

Mr. COSTELLO. Mr. Speaker, I ask unanimous consent 
to substitute the bill S. 3522 for the House bill. · 

There being no objection, the Clerk read the Senate bill, 
as follows: 

Be it enacted, etc., That the President is authorized to present 
the Distinguished Service Medal to Rear Admiral Reginald Vesey 
Holt, British Navy, and to Capt. George Eric Maxia O'Donnell, 
British Navy, in recognition of their initiative and courageous ac
tion in proceeding immediately with unselfish disregard of their 
own safety to render assistance in recovering the survivors of the 
United States ship Panay .in the face of threatened force and armed 
opposition; and the Navy Cross to Vice Admiral Lewis Gonne Eyre 
Crabbe, British Navy, and to Lt. Comdr. Harry Douglas Barlow, Brit
ish Navy, for their voluntary and unstinted cooperation in asoist
ing with the recovery of the survivors of the United States ship 
Panay. 

The bill was · ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 

A similar House bill (H. R. 9649) was laid on the table. 
PENSION TO HELEN K. SNOWDEN 

The Clerk called the naxt bill, H. R. 1788, granting an in-
crease of pension to Helen K. Snowden. : 

Mr. COCHRAN, Mr. TABER, Mr. HANCOCK of New York, and 
Mr. RicH objected; and, under the rule, the bill was recom
mitted to the Committee on Pensions. 

PENSION TO AUGUSTA M. COONTZ 
The Clerk called the next bill, H. R. 2775, granting a pen

sion to Augusta M. Coontz. 
Mr. COCHRAN, Mr. HANCOCK of New York;· and Mr. TABER 

objected, and, under the rule, the bill was recommitted to 
the Committee on Pensions. · 

PENSION TO MARY MERRILL SCOTT 
The Clerk called the next bill, H. R. 3368, granting a ~n-

sion to Mary Merrill Scott. . 
Mr. COCHRAN and Mr. HANCOCK of New York objected, 

and, under the rule, the bill was recommitted to the Com
mittee on Pensions. 

PENSION TO ELIZABETH PAINTER MENOHER 
The Clerk called the next bill, H. R. 4584, granting an in~ · 

crease of pension to Elizabeth Painter Menoher. 
Mr. COCHRAN and Mr. HANCOCK of New York objected. 

and, under the rule, the bill was recommitted to the Com• 
mittee on Pensions. 

PENSION TO CLARA PRENTIS BILLARD 
The Clerk called the next bill, H. R. 5272, granting an in

crease of pension to Clara Prentis Billard. 
Mr. COCHRAN and Mr. RICH objected, and, under the 

rule, the bill was recommitted to the Committee on Pensions. 
PENSiON' TO NELLIE J. DAY 

The Clerk called the next bill, H. R. 5613, granting- an· 
increase of pension to Nellie J. Day. 

Mr. COCHRAN and Mr. HANCOCK of New York objected, 
and, under the rule, the bill was recommitted to the Com
mittee on Pensions. 

GRIZELDA HULL HOBSON 
The Clerk called the next bill, H. R. 8217, granting an 

increase of penSion to Grizelda Hull Hobson. 
Mr. COCHRAN and Mr. RICH objected, and, under the 

rule, the bill was recommitted to the Committee on Pen.sions. 
HARRIET L. LIGGETT 

The Clerk called the next bill, H. R. 8316, granting an 
increase of pension to Harriet L. Liggett. 

Mr. COCHRAN and Mr. HANCOCK of New York objected, 
and, under the rule, the bill was recommitted to the Com
mittee on Pensions. 

ISABELLE JOHNSTON 
The Clerk called the next bill, H. R. 9054, granting a pen~· 

sion to Isabelle Johnston. 
Mr. COCHRAN and Mr. HANCOCK of New York objected~ 

and, under the rule, the bill was recommitted to the Com
mittee on Pensions. 
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MnS •. THOMAS H. JACKSON 

The Clerk called the next bill, H. R. 8155, granting an 
increase of pension to Mrs. Thomas H. Jackson. 

Mr. COCHRAN and Mr. RICH objected, and,- under the 
rule, the bill was recommitted to the Committee on Pensions. 

JEANNETTE W. MOFFETT 

The Clerk called the next bill, H. R. 9926, granting an 
increase of pension to Jeannette W. Moffett. 

Mr. COCHRAN and Mr. HANCOCK of New York objected, 
and, under the ru1e, the bill was recommitted to the Com-
mittee on Pensions. · 

GRANT H. PEARSON, G. W. PEARSON, JOHN C. RUMOHR, AND
WALLACE ANDERSON 

The Clerk called the next bill, H. R. 1744, for the relief of 
Grant H. Pearson, G. W. Pearson, John C. Rumohr, and 
Wallace Anderson: 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, the sum of $923.60 
to Grant H. Pearson, $718.25 to G. W. Pearson, $1,329.10 to John 
C. Rumohr, and $670.30 to Wallace Anderson, in full settlement 
of all claims against the Government of the United States that 
the said Grant H. Pearson, G. W. Pearson, John C. Rumohr, and 
Wallace Anderson may have for the loss of their personal effects 
when same were destroyed by the fire that burned the Govern
ment ranger cabin in which they lived in Mount McKinley Na-
1;1onal Park on or about May 11, 1934: Provided, That no part 
of the amount appropriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or received by any agent or 
agents, attorney or attorneys, on account of services rendered in 
connection with said claim. It shall be unlawful for any agent 
or agents, attorney or attorneys, to exact, collect, withhold, or 
receive any sum of the amount appropriated in this act in excess 
of 10 percent thereof on account of services rendered in con
nection with said claim, any contract to the contrary notwith
standing. Any person violating the provisions of this act shall 
be fined in any sum not exceeding $1,000. 

With the following committee amendments: 
Page 1, line 5, after the word "appropriated" strike out the 

remainder of line 5 and all of lines 6 and 7, and insert "to Grant 
H. Pearson the sum' of $461.80, to G. W. Pearson the sum of 
$404.88, to John C. Rumohr the sum of $664.55, and to W~llace 
Anderson the sum of $335.15, all of Mc~inley Park, Alaska. 

Page 2, line 2, after the word "States" strike out "that the 
said Gr.ant H. Pearson, G. W. Pearson, John C. Rumohr, and 
Wallac.e Anderson may have." 

Page 2, line 7, after the word "on" strike out "or about." 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third 

· time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

RECORDING & COMPUTING MACHINES CO., OF DAYTON, OHIO 

The Clerk called the next bill, H. R. 2351, to confer 
jurisdiction on the Court of Claims to hear, determine, and 
render judgment upon the claim or claims of the Record
ing & Computing Machines Co., of Dayton, Ohio. 

Mr. COSTELLO and Mr. HALLECK objected, and, under 
the ru1e, the bill was recommitted to the Committee on 
Claims. 

VERACUNDA O'BRIEN ALLEN 

The Clerk called the next bill, H. R. 2650, for the relief 
of Veracunda O'Brien Allen. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the limitations of time in sections 15 to 
20, both inclusive, of the act entitled "An act to provide compensa
tion for employees of the United States suffering injuries while in 
the performance of their duties, and for other purposes," approved 
September 7, 1916, as amended, are hereby waived in favor of 
Veracunda O'Brien Allen, of Lowell, Mass., and the United States 
Employees' Compensation Commission is hereby authorized to re
ceive and consider her claim, under the remaining provisions of 
Eaid act, for disability due to metal poisoning contracted by reason 
of her employment in the War Department as a skilled laborer at 
the Newton Manufacturing Co., Lowell, Mass., between January 3, 
1918, and January 15, 1919: Provided, That claim hereunder sl1all 
be made within 6 months after the approval of this act: Provided 
further, That no benefit shall accrue prior to the approval of this 
act. 

With the following committee amendment: 
Page 1, line 12, after the word "disability", insert "alleged to be." 

The committee amendment was agreed to. 
The bill was -ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

BARBER-HOPPEN CORPORATION 

The Clerk called the next bill, H. R. 4232, for the relief of 
Barber-Hoppen Corporation. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Treasury be, and he 

is hereby, authorized and directed to pay, to Barber-Happen Corpo
ration, a corporation organized under the laws of the State of New 
Jersey, the sum of $375, in full compensation for additional service 
rendered in moving the office of the collector of internal revenue 
of the fifth district of New Jersey in the city of Newark in said State. 

With the following committee amendments: 
Page 1, line 4, after the word "pay" insert "out of any money in 

the Treasury not otherwise appropriated." 
Line 6, after the word "corporation", strike out the remainder 

of line 6 and insert "of Newark." 
Line 7, after the word "full", strike out the word "compensation" 

and insert "satisfaction of its claim against the United States." 
Line 11, after the word "State", insert the folloWing: "Provided, 

That no part of the amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered to or received by any 
agent or attorney on account of services rendered in connection 
with this claim, and the same shall be unlawful, any contract .to 
the contrary notwithstanding. Any person violating the provisions 
of this act shall be- deemed guilty of a misdemeanor and upon con
viction thereof shall be fined in any. sum not exceeding $1,000." 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third time, . 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

MRS •. B. E. HENNIGAN 

Tbe Clerk called the next bill, H. R. 5379, for the relief of 
Mrs. B. E. Hennigan. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Treasury be, and he 

is hereby, authorized and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Mrs. B. E. Hennigan the 
sum of $5,000. Such sum shall be in full satisfaction of all claims 
against the United States for damages for the death of her husband, 
B. E. Hennigan, from injuries received by him in line of duty while 
employed as a county administrator for the Federal Emergency Re
lief Administration, while unloading mules at the stockyards in 
Oklahoma City, Okla., on February 15, 1935. 

With the following committee amendment: 
Strike out all after the enacting clause and insert the following: 
"That in the administration of the act entitled 'An act to pro

vide compensation for employees of the United States suffering · 
injuries while in the performance of their duties, and for other 
purposes,' approved September 7, 1916, as amended by sundry 
acts, i:acluding the act of February 15, 1934 (48 Stat. 351), the 
United States Employees' Compensation Commission is hereby au
thorized and directed to extend the benefits of said acts to Mrs. 
B. E. Hennigan, of Ada, Okla., on behalf of herself and her depend
ent minor children, as the wido~ and _children of B. E. Hennigan, , 
who sustained injuries in the performance of his duties as county 
administrator of Pontotoc County, Okla., for the Federal Emergency 
Relief Administration, which resulted in his death <;>n February 14, 
1935: Provided, That claim hereunder shall be filed within 6 months 
after the approval of this act." 

Mr. ~LLECK. Mr. Speaker, I offer an amendment to 
the committee amendment. 

The Clerk read as follows: 
Amendment offered. by Mr. HALLECK . to the committee amend

ment: On page 2, line 13, after the comma, strike out the word 
"who" and insert "provided it is established that the said B. E. 
Hennigan." 

The amendment to the committee amendment was 
agreed to. 

The committee amendment was agreed to. 
The bill was ordered to be engl'ossed and read a third time, · 

was read the third time, and passed, and a motion to recon
sider was laid on tlie table. 

The title was amended so as to read: "A bill· for the relief 
of Mrs. B. E. Hennigan and her dependent minor children." 
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EDWARD J. THOMPSON 

The Clerk called the next bill, H. R. 6327, for the relief of 
Edward J. Thompson. 

There being no objection, the Clerk read the bill, as 
follows: 

Be tt enacted, etc., That the Comptroller General of the United 
States be, and he is hereby, authorized and directed to approve the 
account and claim of Edward J. Thompson in the sum of $741.80, 
arising out of professional legal services given and rendered from 
August 23, 1933, up to and including October 17, 1933, to the State 
of Pennsylvania Advisory Board, Federal Public Works A~ministra
tion of the United States Government: 

SEC. 2. That by reason of the services rendered as above men
tioned, there is hereby appropriated, out of any money in the 
Treasury not otherwise appropriated, the sum of $741.80 to pay 
the account and claim of the said Edward J. Thompson: Provided, 
That no part of the amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered to or received by any 
agent or agents, attorney or attorneys, on account of services ren
dered in connection with said claim. It shall be unlawful for any 
agent or agents, attorney or attorneys, to exact, collect, withhold, 
or receive any sum of the amount appropriated in this act in excess 
of 10 percent thereof on account of services rendered in connection 
with said claim, any contract to the contrary notwithstanding. 
Any person violating the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction thereof shall be fined 
1n any sum not exceeding $1,000. 

With the following committee amendment: 
Strike out all after the enacting clause and insert: 
"That the . Secretary of the Treasury be, and he is hereby, 

authorized and directed to pay, out of any money in the Treasury 
not otherwise appropriated, the sum of $741.80 to Edward J. 
Thompson. of Philipsburg, Pa., in full settle~nt of all - claims 
against the United .states for legal services given and rendered 
from August 23, 1933, up to and including October 17, 1933, to 
the State of Pennsylvania Advisory Board, Federal Public Works 
Administration: Provid.ecl, That no part of the amount appro
priated in · this act in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or attorney on account 
of services rendered in connection with this claim, and the same 
shall be unlawful, any contract to the contrary notwithstanding. 
Any person violating the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction thereof shall be 
fined in any sum not exceeding $1,000." 

The conmiittee amendrilent was agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

JAMES T. BURNETT, DECEASED 

The Clerk called the next bill, H. R. 6374, to extend the 
benefits of the Federal Compensation Act, approved Sep
tember 7, 1916, as amended, to the widow of James T. 
Burnett, deceased employee of the Works Progress Admin
istration. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., ·That the provisions of the act entitled "An 
act to provide compensation for employees of the United States 
suffering injuries while in the performance of their duties, and 
for other purposes," approved September 7, 1916, as amended, are 
hereby extended to the widow of James T. Burnett, deceased em
ployee of the Works Progress Administration, who died as a result 
of injuries sustained while performing duties upon a project 
approved by and under the control of the Works Progress Admin
istration: Provided,, That no benefits shall accrue prior to the 
approval of this act. 

With the following committee amendment: 
Strike out all after the enacting clause and insert: 
"That the benefits of the act entitled 'An act to provide com

pensation for employees of the United States suffering injuries 
while in the performance of their duties, and for other purposes," 
approved September 7, 1916, as amended, and as limited by the 
provisions of section 2 of the Emergency Relief Appropriation Act 
of April 8, 1935 ( 49 Stat. 115), are hereby extended to Lena R. 
Burnett, of Houston, Tex., widow of James T; Burnett, who died 
as the result of injuries sustained on April 25, 1936, while in the 
performance of his duty as project superintendent, on W. P. A. 
works project No. 1525, Rosenberg, Tex., of the Works Progress 
Administration, and who shall be held to have been a civil em
ployee of the United States at the time of such injuries: Provided, 
That claim hereunder shall be tiled within 6 months a.fter the 
approval of this act." 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third 

t~e. was r~ad the third time, . and passed, ancl a mQtion to 
reconsider was laid on the table. 

The title was amended so as to ·read: "A bill for the relief of 
Lena R. Burnett." 

GLADYS LEGROW 

The Clerk called the next bill, H. R. 6508, for the relief 
of Gladys Legrow: 

There being no objection, the Clerk read th~ bill, as follows: 
Be tt enacted, etc., That the Secretary of the Treasury be, and 

he is hereby, authorized and directed to pay, out of any money 
tn the Treasury not otherwise appropriated, to Gladys Legrow, of 
Chelsea, Mass., the sum of $5,000. The payment of such sum 
shall be in full settlement of all claims against the United States 
on account of personal injuries received by the said Gladys Legrow, 
when struck, on October 8, · 1934, in Medford, Mass., by a United 
States mail truck. 

With the following committee amendments: 
In lines 6 and 7, strike out the figures and words "$5,000. The 

payment of such sum shall be" and insert "$750,". 
. In line 9, strike out the words ~·the said Gladys Legrow," and 
insert "her". 

At the end of the b111 add: ": Provided, That no part of the 
amount appropriated in this act in excess of 10 percent thereof 
shall be paid or delivered to or received by any agent or attorney 
on account of services rendered in connection with this claim, and 
the same shall be unlawful, any contract to the contrary notwith
standing. Any person violating the provisions of this act shall 
be deemed guilty of a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding $1,000." 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

GENESEE BREWING CO., INC. 

The Clerk called the next bill, H. R. 6713, for the relief 
of Genesee Brewing Co., Inc. 

There being no objection, the Clerk read the bill, as follows: 
Be tt enacted, etc., That the Secretary of the Treasury be, and 

he is hereby, authorized and directed to pay to the Genesee Brew
ing Co., Inc., of Rochester, N.Y., out of any money in .the Treasury 
not otherwise appropriated, the sum of $1,050, r.epresenting the 
amount paid for fermented-malt-liquor stamps which were can
celed under protest to constitute a payment of tax on fermented 
malt liquor of the volume of 210 barrels, which was destroyed 
and rendered unsalable on July 26, 1936. 

With the following committee amendments: 
In line 7, strike out the word "representing" and insert "in full 

satisfa_ction of its claim against the United States for refund of.'• 
In line 8, after the word "protest" insert "by the company, on 

July 26, 1936,". 
In lines 10 and 11, strike out the words "which was destroyed 

and rendered unsalable on July 26, 1936", and insert "although the 
be.er had been destroyed on .May 12, 1936, when the tank containing 
it coll~psed: Provided, That no .Pa:rt of the amount appropriated 
in this act in excess of 10 percent thereof shall be paid or de
livered to or received by any agent or attorney ·on account of 
services rendered in connection with this claim, . and the . same 
shall be unlawfUl, any contract to the contrary notwithstanding. 
Any person violating the provisions 6f this act shall be detlmed 
guilty of a misdemeanor and upon conviction thereof shall be 
fined in any eum not exceeding $1,000." 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time and passed, and a motion to 
reconsider was laid on the table. 

MURIEL C. YOUNG 

The Clerk called the next bill, H. R. 7429, for the relief 
of Muriel C. Young. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Treasury be, and 

he is hereby, authorized lind directed to pay, out of any money 
in the Treasury not otherwise appropriated, to Muriel C. Young, 
of Marshfield, Oreg., the sum of $5,227.03, in full satisfaction 
of her claim against the United States for damages for personal 
injuries suffered on September 6, 1936, when struck by motor truck 
USPI 5386 owned by the United States and driven by C. L. Creasy, 
an employee of the National Park Service: Provided., That no part 
of the amount appropriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or received by any agent or 
attorney on account of services rendered in connection with this 

. claim, and the same shall be unlaWful, any contract to the con
trary notwiths1;and1ng. Any person violating the provisions of 
this act shall be deemed gUilty of a misdemeanor and upon con
vic~ion thereof shall be fined in any sum not exceeding $1,000. 
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With the following committee amendments: 
Page 1, line 6, strike out the figures "$5,227.03" and insert 

"$2,250." 
Page 1, line 7, strike out the words "for damages." 
Page 1, line 10, strike out the name "C. L. Creasy." 
Page 1, line 11, after the word "Service" insert the words "on 

Highway No. 99E, near Salem, Oreg." 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion 
to reconsider was laid on the table. 

MR. AND MRS. ROY BLESSING 

The Clerk called the next bill, H. R. 7460, for the relief of 
Mr. and Mrs. Roy Blessing. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money in 
the Treasury allocated by the President for the maintenance 
and operation of the Civilian Conservation Corps, the sum of 
$5,000 to Mr. and Mrs. Roy Blessing in full compensation for 
personal injuries sustained by Tracy Blessing as the result of an 
accident involving a Government truck, operated in connection 
With the Civilian Conservation Corps, near New Hampshire, Mo., 
on December 5, 1935: Provided, That no part of the amount ap
propriated in this act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent or agents, attorney 
or attorneys, on account of services rendered in connection with 
said claim. It shall be unlawful for any agent or agents, attorney 
or attorneys, to exact, collect, withhold, or receive any sum of the 
amount appropriated in this act in excess of 10 percent thereof 
on account of services rendered in connection with said claim, any 
contract to the contrary notwithstanding. Any person violating 
the provisions of this act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in any sum not exceed
ing $1,000. 

With the following committee amendments: 
In lines 5 and 6, strike out the wording "allocated by the Pres

ident for the maintenance and operation of the Civilian Conserva
tion Corps" and insert in lieu thereof "not otherwise appropriated." 

In line 7, . strike out the figures "$5,000" and insert in lieu 
thereof "$2,500." 

In line 7, after the name "Blessing", insert "of New Hampton, 
Mo." 

In lines 7 and 8, strike out the words "compensation for personal 
injuries sustained by" and insert in lieu thereof "satisfaction of all 
claims against the United States because of the death of their 
son." 

Strike out the wording of the bill after the date in line 11 and 
insert in lieu thereof the following: "Provided, That no part of 
the amount appropriated in this act in excess of 10 percent thereof 
shall be paid or delivered to or received by any agent or attorney 
on account of services rendered in connection with this claim, and 
the same shall be unlawful, any contract to the contrary notwith
standing. Any person violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000." 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

BRETTING MANUFACTURING CO. 

The Clerk called the bill (H. R. 7817) for the relief of 
C. G. Bretting Manufacturing Co. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Treasury be, and 

be is hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, the sum of $2,536.66 to 
the C. G. Bretting Manufacturing Co., of Ashland, Wis., in payment 
for labor, repairs, and materials furnished during the iiscal year 
1935 for use of the Bad River sawmill and house project under the 
jurisdiction of the Lac du Flambeau Indian Agency, Ashland, Wis., 
which were procured without compliance with sections 3709 and 
3744 of the United States Revised Statutes. 

With the following committee amendments: 
Page 1, line 7, strike out the word "payment" and insert "full 

satisfaction of its claim against the United States for building a 
hoist, and", and in line 9 strike out "during the fiscal year 1935" 
and insert "from April 14 to June 27, 1936." 

Page 2, line 3, after the word "statutes", insert "requiring a 
written contract with the lowest bidder !or performance o! such 
work: Provided, That no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be paid or delivered to or 
received by any agent or attorney on account of services rendered 
in connection with this claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. Any person· violating 

the provisions of this act sh~ll be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in any sum not exceeding 
$1,000." 

The committee amendments were agreed to and the bill as 
amended was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon
sider was laid on the table. 

BROOKS-CALLAWAY CO. 

The Clerk called the bill (H. R. 7890) for the relief of 
Brooks-Callaway Co. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Treasury be, an he is 

hereby, authorized and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum of $28,984.59 to 
Brooks-Callaway Co., of Atlanta, Ga., for losses growing out of a 
contract with the War Department (No. W-1092 Eng. 3061) on 
account of the National Industrial Recovery Act, pursuant to the 
report submitted to Congress dated June 12, 1937, by the Acting 
Comptroller General of the United States in response to Private Law 
No. 673, Seventy-fourth Congress. 

With the following committee amendments: 
Page 1, line 3, strike out the word "an" and insert "and." 
Page 2, at the end of line ·1, insert: "This act is not to prejudice 

the right of the claimant company to recover any additional amount 
which can be satisfactorily proved to the Comptroller General to 
also represent losses growing out of this same contract on account 
of the National Industrial Recovery Act: Provided, That no part 
of the amount appropriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or received by any agent or 
attorney on account of services rendered in connection with this 
claim, and the same shall be unlawful, any contract to the contrary 
notwithstanding. Any person violating the provisions of this act 
shall be deemed guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceeding $1,000." . 

The committee amendments were agreed to and the bill as 
amended was ordered to be engrossed and read a third time 
was read the third time, and passed, and a motion to recon~ 
sider was laid on the table. 

THE PRIVATE CALENDAR-FRED J. CHRISTOFF 

The Clerk called the bill <H. R. 8241) to ·extend the bene
fits of the Employees' Compensation Act of September 7, 
1916, to Fred J. Christoff. ~ 

There being no objection, the Cle:rk read the bill, as follows: 
Be it enacted, etc., That the United States Employees' Compen

sation Commission be, and it is hereby, authorized and directed to 
extend to Fred J. Christoff, on account of injuries sustained while 
working in his capacity as barracks policeman at the United States 
Military Academy, the provisions of the act entitled "An act to 
provide compensation for employees of the United States suffering 
injuries while in the performance of their duties, and for other 
purposes," approved September 7, 1916. 

With the following committee amendment: 
Strike out all after the enacting clause and insert: 

· "That the limitations of time in sections 15 to 20, both inclusive 
of the act entitled 'An act to provide compensation for employee~ 
of the United States suffering injuries while in the performance 
of their duties, and for other purposes,' approved September 7, 
1916, as amended, are hereby waived in favor of Fred J. Christoff, 
of Highland Falls, N. Y., and the United States Employees' Com
pensation Commission is hereby authorized to receive and consider 
his claim on account of injury resulting in the loss of an eye 
allegedly sustained while in the performance of his duty as an 
employee of the United States Military Academy, War Department, 
West Point, N. Y., during February 1933, under the remaining pro
visions of said act: Provided, That no benefits shall accrue prior to 
the approval of this act: Provided further, That claim hereunder 
shall be filed within 6 months from the approval of this act;" 

The bill as amended was ordered to be engrossed and read 
a third time, was read the third time, and passed, and a 
motion to reconsider the vote by which the bill was passed 
was laid on .the table. 

The title was amended so as to read: "A bill for the relief of 
Fred J. Christoff." 

N. W. LUDOWESE 

The Clerk called the bill <H. R. 8916) for the relief of 
N. W. Ludowese. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Treasury be, and 

h.e is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, to N. W. Ludowese, 
o! Williston, N. Da.k., the sum o! $104.60 in full satisfaction o! his, 
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claim against the United States Jar tr.avel expenses incurr-ed dur
ing August 1936 ln performing his official duties as an employee 
cf -the Soil Conservatibh Service, Department of Agriculture, which 
was disallowed by the Comptroller General. 

. -
With the following committee amendments: 
Page 1, line 6, strike out "$104.60" and insert "$188.64." 
Line 8, -strike ·out "''August" and insert "September and October." 
At the end of the bill strike out the period and insert the 

following: "as the travel wa.s not performed in a personally owned 
automobile: Provided," That no part of the amount_ .approprt.ated 
In this act ln excess of 10 per-cent thereof shall be paid 'Or -delivered 
to or received by any agent or attorney on account of services 
rendered 1n connection with this claim, and the same shall be 
unlawful, any contract to the contrary notwith~tanding. Any 
person -violating the provisians· of this ·act shall be deemed guilty 
ef a misdemeanor and upon conviction thereof shall be fined in 
any sum not exceeding $1,000, 

SEc. 2. That the Comptroller General of the United States is 
hereby .authorized and directed to credit the accounts of W. F. 
Cramer, diSbursing clerk, Tre.asury Department, symbol 3902-52, 
-with the amount of $78, -representing travel e~nses patd to 
N. W~ Luclowese fGr mileag-e from August 15 to August 31, 1936. 

The committee amendments were agreed to and the bill 
as amended was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table~ 

'ROBERT E. LEE HOTEL 

The Clerk called the bill <H. R. 9374) for the relief of 
the Robert E. Lee Hotel. 

There being no objection, the Clerk read the biU, as 
follows: 

Be it etUtcted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed :to pay, out of any money 
in the Treasury not otherwise .appro.prtated, to the Robert E. "Lee 
Hotel, of Jackson, Miss., the sum of $200, being a refund of 
moneys paid by said Robert E. Lee Hotel to the Treasury of the 
United States nn account of -the fn.ud11Ient issuance of post
office money orders by Harry G. Peek, postmaster at Sondheimer, 
La:: -Provided, "That no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be paid or deltvered to or 
received by .an~ .agent or a.ttorney .on .account of ser:v-ioes rendered 
in connection With this claim, and the sa~e shall be unlawful, 
any contract :to the contra.iy notwithstanding. Any person vio
lating the provisions of this act shall be deemed gullty of a mis
demeanor and upon conviction thereof shall be fined in any sum 
not exceeding $1,000. · 

With the following com~ittee · ~mendments: _ 
Page 1, line 6, after "$200", strike out the remaining portion of 

Hne 6 .and lines '7, 8, 9, and 10, .and insert in lieu ther-eof the 
following: "in full satisfaction of its .claim against' the United 
States· for a refund 'of the value af one invalid posta.l money 
order fraudulently issued by Harry G. Peek, former postmaster at 
Sondheimer, La., which sum , has heretofore been paid to the 
t1n1ted states. - · · · 

At the end of the bill insert a new -section·, as follows: 
"SEc. 2. Nothing in this -act shall be canstrued to prevent the 

recovery by the United States of funds embezzled by the said 
Harry G. Peek, or cin money orders unlawfully issued by him, 
except that which is the subject of this claim." 

The committee amendments were aireed to, and the bill, 
as amended, was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laicl on the ·table. 

·SAMUEL L. · DWY'ER 

The Clerk .calle.d the bill (S. 2417) for the relief of Samuel 
L. DWYer. 

There being no -objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary_ ot ,the Treasury is author
illed and directed to pay, out of any money in the Treasury not 
otherwise appropriated, to Samuel L. Dwyer, -of Palmerdale, Ala., 
the sum of $2,500, in full satisfaction. o:( alr his claims against 
the United States for damages sustained by him for medical ex
pense and ~Y his 5-year;-old son, Luther _ Allen Dwyer, for perma .. 
nent disfigurement, when the explosion of a. dynamite cap with 
which the latter was playing, after finding it ' 'On the homestead 
of his father where said cap had been ne.gligently left by employ
ees of the Resettlement Adnlinistra.tion engaged in clearing· such 
land, blew off two fingers of his left hand below the first join-t: 
Provided, That no part of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or delivered to or Te
ceived by any agent or attorney on account of services rendered 
1n conn~ction with this claim, and the same shall be unlawful, 
any contract to the contrary notwithstanding. Any person violat
ing the provisions of this act shall be deemed guUty of a misde
meanor and upon -conviction thereof shall be fined 1n any .sum 
not ett-eeedtng '$1,{)()(). - - · · · ' 

With the following committee .amendment: 
. Pa,ge 2, line 2, after the word "la.nd;' strike out the comma 
and the words "blew off two fingers of his left hand below the 
first joint." · · 

_ The committee amendment was agreed to, and the bill 
as amended was ordered to be read a third time, was read 
the third time, and passed, and .a motion to reconsider was laid 
on the table. 

FRANK PINGITORE 

The Clerk called the next bill, H. R. 5382, for the relief d 
Frank Pingitore, .alias Francesco Pingitore. 

The SPEAKER. Is there objection? 
Mr. COSTELLO and Mr. HANCOCK of New York objected. 

and, under the rule the bill was recommitted to the Com.; 
mittee on Immigration and Na'turalizatfon. 

TO AMEND THE IMMIGRATION ACT OF MARCH ~ .. 19.29 

The Clerk called the next bill, H. R. 6081, to amend the 
[mmigration Act of March 4, 1929, and for. other purposes. 

There being no OQjection, the Clerk read tbe bill, as 
follows: 

Be it enacted, etc._, That in th.e -administration of the immigra
t-ion laws, relating to· the issuance of immigration visas for admis
sion to the United States for permanent residence and Ielating 
to admissions at ports of entry of aliens as 1mm1grants for per
manent residenee in the United States, that provision of section 
l (a) of the Immigration Act of March 4, 1929 (45 Stat. 1512), as 
amended June 24, 1929 (46 Stat. 41; U. S. 'C., title 8, sec 180), 
which excludes from admission to the United States any alien 
who had been "deported 1n _pursuance of law" shall not hereafter 
be lheld to apply to Edward Maim, -who is the husband of Laur.a 
Maim, an American citizen, on account of his alleged failure to 
:receive permission f-rom the Secretary of Labor to .apply .for ad
mission to the United States prior to his arrival at New York on 
November 9, 1935, and his admission with quota visa No. 3, issued 
by the America:r::t Consul in Tallinn, Est~ia, October l9, 1935, and 
Edw~rd Malm shall hereafter be deemed to have been lawfully 
admitted to the United States for permanent residence at New 
York, N. Y., on November 9, 1935. 

The bill was ordered to 'be en~ossed and read a third 
time, was read tl;le third time, and passed, and a motion to 
reconsider was laid on the table. 

The title was amended so as to read "'A bill for the relief 
mf Edward Maim." 

HENRIETTA VENDEMMIA 

The Clerk called the next bill, H. R. 63()6, . to authorize 
the cancelation of deportation proceedings in the ·case of 
Henrietta Vendemmia. 

There being no objection, the Clerk read the bill, as 
follows: · 

Be it enacted, etc., That the Secretary of Labor is hereby author-
ized and directed to cancel the outstanqing order and warrant 
of deportation in the case of Henrietta Vendemmia, Wife of 
Francisco Vendemmia, a naturalized .. American citizen, any pro
v.ision of existing law to the contrary notwithstanding. From and 
after the date of the approval of this act, Henrdetta Vendemmia 
shall not again be subject · to deportation by reason of the same 
fact upon which the outstanding proceedings rest. · 

The bill was ordered to be engrossed ami read a third time, 
was r-ead the tlilir.d time, and passed, and a motion to recon~· 
sider was laid on the table. . · · -, 

FRANCESCO CASTELLI · 

The Clerk called · the next bill, H. R. 6778, for the relief of 
Francesco Castelli. 

The SPEAKER. Is there 'Objection? 
Mr. COSTELOO and Mr. HANCOCK of New York objected; _ 

and, under the rule, the bill was recommitted to the Commit'! _ 
tee on Immigration and Naturalization. 

MARY M'COMBE 

The Clerk called the next bill, H. R. 7118, for the relief of 
Mary McCombe. 

·The SPEAKER. Is there objection? 
Mr. COSTELLO and Mr. HANCOCK of New York objected; 

and. under the rule, the bill was recommitted to the Com
mittee on Immigration and Naturalization. · 

GORDON L. 'CHEASLEY 

The Clerk ~alle4 the pext bill, H. R. 7297, for the relief of _ 
Gorrlon L. Cheasley. 

The SPEAKER. Is there -objeetion ?- - • ' - - -· · · · - J 
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1\!r. MOTr and Mr. HANCOCK of New York objected; 

and, under the rule, the bill was recommitted to the Com
mittee on Immigration and Naturalization. 

LEON SOBEL 
The Clerk called the next bill, H. R. 7304, for the relief of 

Leon Sobel. 
The SPEAKER. Is there objection? 
Mr. COSTELLO and Mr. HANCOCK of New York objected; 

and, under the rule, the bill was recommitted to the Com
mittee on Immigration and Naturalization. 

UNITED STATES COAST GUARD ACADEMY 
Mr. BLAND. Mr. Speaker, I ask unanimous consent to 

file for printing at this point in the REcoRD a report of the 
Board of Visitors of the Coast Guard Academy, consisting of 
Members of the Senate and the House. 

The SPEAKER. Without objection, the report will be in
corporated in the CONGRESSIONAL RECORD at this point. 

There was no objection. 
The matter referred to is as follows: 

To the President of the Senate. 
To the Speaker of the House of Representatives. 

GENTLEMEN: The act approved April 16, 1937, authorizing the 
establishment of a permanent instruction staff at the United States 
Coast Guard Academy, provides in section 7, in part, as follows: 

"SEc. 7. In addition to the advisory board there shall be ap
pointed in January of each year a Board of Visitors to the Coast 
Guard, which shall consist of two Senators and three Members of 
the House of Representatives appointed by the chairmen of the 
committees of the Senate and the House of Representatives, re
spectively, having cognizance of legislation pertaining to the 
Coast Guard Academy. The chairman of such committees shall be 
ex officio members of the Board. 

"(b) Such Board shall visit the Coast Guard Academy annually 
on a date to be fixed by the Secretary of the Treasury." 

Pursuant to the above-mentioned section, the Secretary of the 
Treasury designated Wednesday, April 27, as the date for the first 
annual visit of this Board. The membership of the Board of 
Visitors consists of the following: 

Senators: Han. ROYAL S. CoPELAND, of New York, chairman, 
Committee on Commerce, United States Senate, ex otllcio member; 
Han. FRANCis T. MALoNEY, of Connecticut; Han. ERNEST W. GmsoN, 
of Vermont. 

Members of the House of Representatives: Hon. ScHUYLER 0. 
BLAND, of Virginia, chairman, Committee on Merchant Marine and 
Fisheries, House of Representatives, ex otllcio member; Hon. LIND
SAY C. WARREN, of North Carolina; Hon. EDWARD J. HART, of New 
Jersey; Han. RICHARD J. WELCH, Of California. 

The members of the -Board, with the exception of the Honor
able LINDSAY C. WARREN, Of North Carolina, and RICHARD J. WELCH, 
of California, who were unable to make the trip, left Washington 
at 8 p. m. Aprll 26. They arrived at the ·academy in the morn
ing of the 27th, and enjoyed breakfast at the home of Capt. E. D. 
Jones, superintendent of the academy, and his charming wife. 
The Board met otllcially at 10:30 a. m. in the Administration 
Building, where the superintendent . of the academy briefiy out
lined the history of the Coast Guard Academy and explained the 
course of instruction. The Board discussed various matters per
taining to the academy, and then made an inspection of the class
rooms and laboratories in the Academic Building. At 11:45, the 
Board reviewed the battalion of cadets, after which the members 
had luncheon with the cadets. 

In the afternoon the Board inspected the academy buildings, 
equipment, and grounds, and observed the students exercising in 
boats under sail on the Thames River. Later the Board members 
m~t cadets of all classes at a tea at the superintendent's quarters. 
In the evening the members of the Board dined in the otllcers' 
mess with the heads ·of the various departments of the academy. 

The act of April 16, 1937, which authorized the Board of Visitors, 
also provided under section 6 thereof, for an advisory committee 
consisting of not more than five persons of distinction in the field 
of education. The law provides that this committee meet at the 
academy, and also at Coast Guard headquarters in Washington, for 
the purpose of examining the course of instruction and. advising 
the Secretary of the Treasury relative thereto. Since the committee 
of educators is actively functioning in regard to the course of in
struction at the Coast Guard Academy, the congressional Board 
did not make a detailed inspection of the curriculum, and ac
cordingly makes no recommendation or suggestion in this vital 
matter. 

The Board was most favorably impressed by every feature of the 
institution. 'the academy has a scenic location on the Thames River 
at New London, Conn., and is a modern establishment built in 1932 
at a cost of some $2,750,000. The Board finds that the buildings, 
grounds, laboratories, shops, and all other equipment are being well 
maintained, and believes that the Government may take great pride 
in the institution. 

The academy faculty charged with the academic instruction of 
the cadets, as well as their training in practical work and discipline, 
consists of regular line and engineering commissioned omcers, com
missioned professors, and civilian instructors. The course of study 
in professional as well as cultural subjects appears to parallel that 

of the best engineering colleges. But the Coast Guard cadet. 1s in 
residence practically 4 full years, and accordingly, on a sernester 
hour basis, completes more work than is required by the average 
college granting the bachelor of science degree. To a large extent 
this additional work covers courses in maritime and navigation law 
and kindred subjects. 

The corps of cadets numbers from 130 to 150 per year, sufficient 
at this time to supply the needs for commissioned officers of the 
Coast Guard. Cadets are chosen after competitive examinations 
held throughout the country. The corps of young men impressed 
the Board as being a fine, upstanding, serious-minded group of 
young Americans, being .etllciently trained for their future respon
sibilities. 

The Board desires to make mention of the cordial reception and 
hospitable treatment furnished its members by Captain Jones and 
the other officers of the academy. It was surprised to learn that all 
otllcial entertainment is undertaken at the expense of the superin
tendent and other otllcers. The greater part of the expense is borne 
by the superintendent. The Board plans to recommend early con
sideration of a bill to authorize the appropriation of a moderate 
sum of money for the use of the superintendent in connection with 
otllcial entertainment at the academy. 

Respectfully submitted. 

ELLIS REED-HILL, 

ROYALS. COPELAND, 
Acting Chairman. 

FRANCIS T. MALONEY. 
ERNEST W. GIBSON. 
SCHUYLER 0. BLAND, 
EDWARD J. HART. 

Secretary to the Board. 

PRIVATE CALENDAR 
The SPEAKER. The Clerk will call the next bill on the 

Private Calendar. 
CHRISTIAN JOSEF MUELLER 

The Clerk called the next bill on the Private Calendar, 
H. R. 7608, to authorize the cancelation of deportation pro
ceedings in the case of Christian Josef Mueller. 

The SPEAKER. Is there objection? 
Mr. COSTELLO and Mr. HANCOCK of New York ob

jected, and, under the rule, the bill was recommitted to the 
Committee on Immigration and Naturalization. 

MARKO BRALICH ET AL. 
The Clerk called the next bill, H. R. 7637, for the relief 

of Marko Bralich, Anka Bralich, Ivan Bralich, Marija Bra
lich, and Marijan Bralich. 

The SPEAKER pro tempore <Mr. BLAND). Is there ob
jection to the present consideration of the bill? 

Mr; COSTELLO and Mr. MOTr objected, and, under the 
rule, the bill was recommitted to the Committee on Immi
gration and Naturalization. 

PASQUALE ALTEZZA 
The Clerk called the ne-xt bill, H. R. 8077, for the relief of 

Pasquale Altezza. 
The SPEAKER pro tempore. Is · there objection? 
Mr. COSTELLO, Mr. MOTr, and Mr. HANCOCK of New 

York objected, and, under the rule, the bill was recom
mitted to the Committee on Immigration and Naturali
zation. 

SILVIO BONANNI 
The Clerk called the next bill, H. R. 8444, for the relief 

of Silvio Bonanni. 
The SPEAKER pro tempore. Is there objection? 
Mr. HALLECK and Mr. MOTT objected, and, under the 

rule, the bill was recommitted to the Committee on Immi
gration and Naturalization. 

AUGUSTIN CIBILIC ET AL. 
The Clerk called the next bill, H. R. 8477, for the relief 

of Mato, Miljenko, Bozo, and Augustin Cibilic or Zibilich. 
The SPEAKER pro tempore. Is there objection? 
Mr. COSTELLO and Mr. MOTr objected, and, under the 

rule, the bill was recommitted to the Committee on Immi
gration and Naturalization. 

PASQUALE LOBRANO 
The Clerk called ·the next bill, H. R. 8589, for the relief · 

of Pasquale Lobrano. 
There being no objection, the Clerk read the bill, as 

follows: 
Be it enacted, etc., That the Secretary of Labor is hereby au

thorized and directed to cancel the outstanding order and war
rant of deportation in the case of Pasquale Lobrano, any provision 



CONGRESSIONAL RECORD-HOUSE MAY 21 
C5f existing law to the contrary .notwitbstand.tng. Prom ami after 
Ule date of :the approval of this ~t. Pasquale Lobrano shall .not 
again be subject to deportation by reason of the same "fact upon 
which the outstanding proceedings rest. 

The biD was ordered to be engrossed and read a third time., 
was read the third time and :passed, and a motion to recon
sider was laid on the table. 

ALBERT SAINT <CLAIR 

The Clerk called the ..next bill, H • .R. t.8.6118, .for .the relief 
c;>f Albert Saint Clair. 

There being no objeetion, the Clerk r-ead the b111, as 
follows: 

Be it enacted, etc.., That Jn the admlnistra.tlon of the J.mmtgra.
tton and naturalization laws the Secretary of Labor ls her.eby 
authorized and directed to cance1 the warra.ut or arrest ,and the 
ord.er of nepor.tation ~.Albert Saint Clair, the iatb.er of two 
American-born clu"1dren, heretofore lssued an the gr.ound .that -at 
the time of entry into the Un'tted States .he w.as not in possession 
of a.n -unexpil:.ed immigration visa, and thereupon Albert ·Saint 
Clair ..shall hereafter be deemed to have been lawfully admitted 
to the United States .for permanent residence at New York, N. Y., 
as of tlle date of enactmeut of this act. 

The bill was ordered to be engrossed and read a third 
time, was read the thira time and passed, and a motion to 
reconsider was laid on the table. 

LOUIS M:ICH&'EL -BREGANTIC 

'Tbe Clerk ealled the next bill, H. R. 8743, -tor -the relief 
of Louis Michael Bregantic. 

The SPEAKER pro tempore. Is -there objection to the 
present consideration -of the bill? 

Mr. MOTT. I objeet, Mr. Speaker. 
There being .no further obj-ection, the Clerk read the bill, 

as follows: . ., . 
Be -it eWJ.eted, etc., That tn the administration of the im;nigra:

tion .and naturalization laws the Secretary of Labor is_ hereby au
thorized and directed to cancel the wa.rran t of arrest and the order 
of deportation against Louis Michael Bregantic heretofore issued 
on the grounds that on (date unknown) admission to the United 
States had been fraudulently gained pursuant to the commisston 
of a passport or visa offense which, subsequent to such admission, 
has heretofore 'been hllld by t!he Attorney General or tl).e United 
States to be within the purview of "crimes involving moral turpi
tnde,u and. thereupon Louis NI1Ghael Bregantic snail hereafter be 
deemed to have been lawfully admitted to the United States !ar 
peunanent residence at (port unknown) on (date unknown). Any 
declaration of intention to become ·a citizen or any J)etition for 
ettizenship her..e.ta!ore filed 'by or any admission to citizenship 
ordered and certificate of naturalization heretofore issued to Louis 
Michael Brega.ntic which were predic'ated upon the claim -of lawfu1 
admission to the United States for pennanent residence on (date 
'Unknown} shall hereafter be dee~ed valid unless the original 
7-year period of va11dity of such declaration of intention has here
tofore expired or .Louis Michael Bregantic has heretofore been 
found otherwise not eligible to such benefit under tlle natura.liZa-
'tton laws. · 

· · The bill was ordered to be -engrossed and read a tb:iTd time, 
was -read the thiTd time, ami pa'Ssed, and a motion to recon
sider was laid on the table. 

.JOSEPH BltUM AND GUSSIE BRUlll 

The Clerk called the next bill', H. · R. 8858, for the relief of 
Joseph Brum and GlolSSie Brum. 

Tftere being no objection, the Clerk read the bill, a.'S follows: 
Be i.t eno.e:ted, .etc..., T'hat ln .the administration of the :immigra

tion and naturalization laws, the Secretary of Labor is hereby 
authorized and directed to cancel the warrant of arrest and the 
order of deportation against ..Josep:h Brum and Gussie Brum here
lt.ofore 168\led on the ground that in or about Jmiuary _192-1 .admis
sion to the 'United States nad been fraudulently _gain.ed pursuant 
to the eommission ~f a passport or visa offense which, <subsequent 
to such a-dmission, has heretofore 'been held -by the Attorne_y Gen
eral of the Unit.ed stS~tes to be wi'lihtn the ;purvi-ew ·of "crimes 
1nvolvtng moral turpitude," and. thereupon said Joseph Brum and 
Gussie BTum ·shall hereafter be deemed to have been la\Vfully 
admitted to the United States for per-manent 11eskle.noe at 'Jolew 
York, in January 1921. .A.Iiy decla:&ation of intention to become a 
citizen or any petition 'for clttzen'Sh1p neretofore filed by or any 
'Mlmtssion 1ro 'Cittzemhip oraened -ami t:ertlflcate of na'tuT-alimtt1on 
heretofore issued to said Joseph Brum and Gussie Brwn, whieb. 
were predicated upon the claim of lawful admission 'to t'he "United 
'Sta1le6 fer permanent -Testl!tenee 'in Ja.-nmt'l'y i921,: sb&ll hereafter be 
deemed valid unless the original 7-year period of validity .of_ ..suah 
declaration of intentiOn has heretofore ex.pil:ed or said Joseph Br.um 
a:nd Gussie l!rum has heretofore been ftmnti :otherwise not- -el~ible 1 

to suCh benefit unlier 'the naturalization laws. 

The bill was OTdered to be engrossed and read a Ub.ird 
time,-was read tbe third time, and passed, and a motion .to 
reconsider was laid o.n the table. 

ALFONSINA ilomURINA (:ORRADINI 

The Clerk called tJlie next bill, H. R. 886G, for the relief of 
Alfonsina Maurina Corradini. 

Mr. COSTELLO and Mr. MOTT objected, and, under the 
rule, the 17iU was recommitted to ·the Committee on Immi
gration ·and. N&tUT8.lizauon. 

SOTERIOS G. STA1YIOULIS 

The Clerk called the next bill, 11. R. 9424, for the relief 
of Soterios G. Stamomis. -

Mr. COSTELLO -and Mr. MOTI' objected, and, under the 
mle, th-e bill was reeommitted to the -committee on Immi
gration and Naturalization. 

JOSEPH PAVICH 

The Clerk called the next bill, H. R. 6931, for the reuef 
of Joseph Pavich. 

Mr. COSTELLO anci Mr. MOT!' objected., and, under. the 
rule, the bill was r-ecommitted to the Committee on -Immi
gTatiun ~d Naturalization. 

PAUL HIRSCHMANN 

The ClerK: ua;Ued the next bill, H. R. 7089, for the relief "'f 
Paul Hirschmann. 

There being no objection, the Clerk read the bill, as fol
lows~ 

Be it enacted, 6tc., 'That in the adminlstration of the 1mmigra
tlon and natura.liza;tton laws the Secr.etary of Labor be, and che 
is hereby, authorized .and directed to cancel the warrant of arrE'St 
ana the or.der of .deportation .against Paul Hirschmann heretofore 
issued on the ,groutlds that on January 9, 1930, admi~sion to 'the 
United States had been traudulently gained pursuant to the 
commission of a passport or visa otrense which, subsequent to 
sucli admission, has lleretofore been held by the Attorney General 
of the Unite.d states to be within the purview of "crimes involv
ing moral turpitude," and thereupon Paul Hirsr~m.ann sha.ll here
after be deemed to ha:ve been lawfully a.tlmttted to the United 
States for permanent residence at New York City, N. Y., on 
January 9, J.-930. . · -

The bill was ordered to be engrossed and read a third 
time, was .read the third time, and passed, and a motion 
to reconsider was laid on the table. 

STEFANO PAGLIARO 

The Clerk :called ·the next bill, H. a. 7£83, ior the relief 
of Stefano Pagliaro. · 

Mr. MOTT and Mr. HALLECK objected, and, under the 
rule, the bill w_as recommitted to the Committee an .Immi
gration and Naturalizatiolil.. 

l!4lRA FRIEDBERG (MIRA DWORECKA) 

The Clerk 'C&lled the next bill, H. R. 7891, for ttre retief 
of Mira Fl:iedber.g <Mira DWoredka>. 

Mr. COSTELLO and Mr. MOTT objecte4, and, under the 
rule, tbe bill ~V~.as reroD:ml.itted m the· cOmmittee on !tlum
gration 'S.nd Natura.lliza.tioh . 

DO:MENICO JIIAZ!l:ELLA 

The Clerk 'Called the next ·bill, H. R. "7962, for the relief· of 
Domenico~. 

Mr. COSTELLO and Mr. MOTI' -objected, and .. under· the 
rule, the bill was recommitted to the Committee on Immigra
tion and Naturalization. 

-nzHOCIIt OR :ISIIrORE FINKELsrEIN AND ROCHEL OR llACHELA 
FmKELS:X.EIN 

The Clerk called the next bill, H. R. 8418, for the relief of 
ltzhoek or !Isi-dore Finkels-tein and Roohel or Rachela Finklel
Btiein.· 

Mr. COSTELLO and Mr. MO'IT objected, and, under the 
rule, the bill was recommitted to the Commlttee -on Immigr,a
tiom 181l1d .NatnralizatioB. 

CORRADO .MtA.NCIO 

The Clerk ..called .the neKt-bill, H. a . .534.'5, for the relief lQf 
Corrado Arancio. 

Mr . ..OOSTELLO and Mr. MO"'T -objected, and, under the 
rae, bhe bill lW!S .r.ecamm.itteti i;o the Com:n:littee on :tmm.ipa,
tien anti NaturaUzatitm. 
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CARLO RESTA 

. The Clerk called the next bill, H. R. 5868, for the relief of 
Carlo Resta. 

Mr. COSTELLO and Mr. MOTI' objected, and, under the 
rule, the bill was recommitted to the Committee on Immigra
tion and Naturalization. 

PAOLO VITO SCAROLA 
The Clerk called the next bill, H. R. 6729, for the relief of 

Paolo Vito Scarola. 
Mr. MOTT and Mr. COSTELLO objected, and, under the 

rule, the bill was recommitted to the Committee on Immigra
tion and Naturalization. 

VICTORIA MAGHEE 
The Clerk called the next bill, H. R. 7119, for the relief of 

Victoria Magbee. 
There being no objection, the Clerk read the bill, as 

follows: 
Be ·li enacted, etc., That Victoria Maghee, born, Mardin, Turkey, 

September 8, 1911, shall be considered after the passage of this act 
for the purposes of the immigration and naturalization laws to have 
legally entered the United States at the port of New York on March 
16, 1929, for permanent residence. 

The bill was ordered to be engrossed and read a third 
time, was read the third time and passed, and a motion to 
reconsider was laid on the table. 

ADOLPH ARENDT 
The Clerk called the next bill, H. R. 9400, for the relief of 

Adolph Arendt. 
Mr. HALLECK and Mr. MOTT objected and, under the 

rule, the bill was recommitted to the Committee on Immi
gration and Naturalization. 

ANTHONY NATALIZIO 
The Clerk called the next bill, H. R. 5220, for the relief 

of Anthony Natalizio. 
Mr. MOTI' and Mr. HALLECK objected and, under the 

rule, the bill was recommitted to the Committee on Immi
gration and Naturalization. 

YANKIEL OWSIANKA, ALIAS JACK SINGER 
The Clerk called the next bill, H. R. 8419, for the relief 

of Yankiel Owsianka, alias Jack Singer. 
Mr. COSTELLO and Mr. HANCOCK of New York ob

jected and, under the rule, the bill was recommitted to the 
Committee on Immigration and Naturalization. 

EXTENSION OF REMARKS 
Mr. smOVICH. Mr. Speaker, I ask unanimous consent 

to extend my remarks in the RECORD and include therein let
ters I have received from William Green, president of the 
American Federation of Labor, and John Lewis. 

The SPEAKER pro tempore (Mr. BLAND). Is there objec
tion to the request of the gentleman from New York? 

There was no objection. 
PRIVATE CALENDAR 

OSKAR HERLINS 
The Clerk called the next bill, H. R. 8481, for the relief 

of Oskar Herlins. 
Mr. COSTELLO and Mr. MOTI' objected and, under the 

rule, the bill was recommitted to the Committee on Immi
gration and Naturalization. 

CESARE GUGLIELMO LEOPOLDO TORRELLI 
The Clerk called the next bill, H. R. 8746, for the relief 

of Cesare Guglielmo Leopolda Torrelli. 
Mr. MOTI' and Mr. HALLECK objected and, under the 

rule, the bill was recommitted to the Committee on Immi
gration and Naturalization. 

SANTO TEDESCO 
The Clerk called the next bill, H. R. 9322, for the relief of 

Santo Tedesco. 
Mr. HANCOCK of New York and Mr. COSTELLO objected, 

and, under the rule, the bill was recommitted to the Com
mittee on Immigration and Naturalization. 

LUIGI MAZZA 

The Clerk called the next bill, H. R. 5"597, for the relief of 
Luigi Mazza. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of Labor is directed to 

cancel forthwith the outstanding warrant of arrest, order of de
portation, warrant of deportation, and bond, if any, in the case 
of the alien Luigi Mazza (husband of the lawfully resident alien 
Maria Mazza and father of Anna Mazza, Rosa Mazza, Maria Mazza, 
Antonio Mazza, and Vito Mazza, who are citizens of the United 
States, having been born in the United· States, are all minors, and 
solely dependent for their support and maintenance on the said 
Luigi Mazza, their father), and is directed not to issue any further 
such warrants or orders in the case of such alien, insofar as such 
future warrants or orders are based on the unlawful entry of such 
alien into the United States prior to the enactment of this act. 
Hereafter, for the purposes of the immigration and naturalization 
laws, such alien shall be considered to have been at New York, 
N. Y., on August 29, 1921, lawfully admitted to the United States 
for permanent residence. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon
sider was laid on the table. 

LOUIS SAMOLSKI, REBECCA SAMOLSKI, AND MARTIN SAMOLSKI 
The Clerk called the next bill, H. R. 7168, for the relief of 

Louis Samolski, Rebecca Samolski, and Martin Samolski. 
Mr. MOTI'. Mr. Speaker, I object. 
There being no further objection, the Clerk read the bill, 

as follows: 
Be it enacted, etc., That in the administration of the immigra

tion and naturalization laws the Secretary of Labor is hereby 
authorized and directed to cancel the warrant of arrest and the 
order of deportation against Louis Samolski, also known as Leiba 
Samolski; Rebecca Samolski, also known as Rylta Samolski; and 
Martin Samolski, also known as Mieczslaw Samolski, heretofore 
issued on the grounds that admission to the United States had 
been fraudulently gained; and that they shall hereafter be deemed 
to have been lawfully admitted to the United States for permanent 
residence at New York, N.Y. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and Pa.ssed; and a motion to recon
sider was laid on the table. 

GIOVANNI RAFFA 
The Clerk called the next bill, H. R. 7357, for the relief of 

Giovanni Raffa. 
There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That in the administration of the immigra

tion laws for admission to the United States for permanent resi
dence, that the provisions of section 3 of the Immigration Act of 
1917, as amended, shall not hereafter be held to apply to Giovanni 
Raffa on account of an offense alleged to have been committed in 
eecuring his declaration of intention, if he is found otherwise ad
missible under the immigration laws, and that hereafter, for the 
purposes of the immigration and naturalization laws, such alien 
shall be considered to have been at New York, N. Y., on November 
23, 1926, lawfully admitted to the United States for permanent 
residence. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

JACOB TABAH ET AL. 
The Clerk called the next bill, H. R. 7659, to authorize 

the cancelation of deportation proceedings in the case of 
Jacob Tabah, wife Esther, and daughters Bertha, Dora, 
Rosa, and Angela. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the Secretary of Labor is hereby au
thorized _and _. directed to cancel the proceedings instituted against 
Jacob Tabah, his wife Esther, and daughters Bertha, Dora, Rosa, 
and Angela, any provision of exLsting law to ' the contrary not
withstanding. From and after the date of the approval of this 
act, Jacob, Esther, Bertha, Dora, Rosa, and Angela Tabah shall 
not again be subject to deportation by rea&on of the same facts 
upon which the outstanding proceedings rest. . 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
l'econsider was laid on the table. 
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DYMTRO, OR .JIM, GURAL 

The Clerk ealled the next bill, H. R. 8591, for the relief 
of Dymtro, or Jim, Gural. 

Mr. COSTELLO and Mr. HANCOCK . of New York ob
jected, and, under the rule, the bill was recommitted to the 
Committee on Immigration and Naturalization. 
STANISLAW PASKO AND KSAVERY FRANCES PASKO (NEE FYALOWNA) 

The Clerk called the next bill, H. R. 8620, for the relief 
of Stanislaw Pasko and Ksavery Frances Pasko (nee Fya
lowna). 

Mr. COSTELLO and Mr. HANCOCK of New York ob
jected, and, under the rule, the bill was recommitted to the 
Committee on Immigration and Naturalization. 

DARIO FERNANDEZ 

The Clerk called the next bill, H. R. 6537, for the relie! 
of Dario Fernandez. 

Mr. COSTELLO and Mr. HANCOCK of New York ob
jected, and, under the rule, the bill was recommitted to the 
Committee on Immigration and Naturalization. 

ALFONSO LUIGI TARTOGLIONE 

The Clerk called the next bill, H. R. 6994, for the relief of 
Alfonso Luigi Tartaglione. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the Secretary of Labor is hereby au
thorized and directed to cancel the outstanding order and war
rant of deportation in the case of Alfonso Luigi Tartaglione, any 
provision of existing law to the contrary notwithstanding. From 
and after the date of the approval of this act, Alfonso Luigl 
Tartoglione shall not again be subject to deportation by reason 
of the same fact upon which the outstanding proceedings rest. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon
sider was laid on the table. 

MICHELE BOVE 

The Clerk called- the next bill, H. R. 8415, for the relief 
of Michele Bove. 

Mr. COSTELLO and Mr. HANCOCK of New York objected, 
and, under the rule, the bill was recommitted to the Com
mittee on Immigration and Naturalization. 

ORFEO PARDISEI 

· The Clerk called the next bill, H. R. 9316, for the relief 
of Orfeo· Pardisei. 

Mr. COSTELLO and Mr. HALLECK objected, and, under 
the rule, the bill was recommitted to the Committee on Im
migration and Naturalization. 

NICHOLAS DE LIPSKI 

The Clerk called the next bill, H. R. 7793, for the relief 
of Nicholas de Lipski. 

Mr. MOTT. Mr. Speaker, I object. 
There being no further objection, the Clerk read the bill, 

as follows: . 
Be it enacted, etc., That the Secretary of Labor is hereby au

thorized and directed to cancel the outstanding order and warrant 
of deportation in the case of Nicholas de Lipski, any provision 
of existing law to the contrary notwithstanding. From and after 
the date of the approval of this act Nicholas de Lipski shall not 
again be subject to deportation by reason of the same f~ct upon 
which the outstanding proceedings rest. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

THOli4AS J. ALLEN, JR. 

The Clerk called the next bill, H. R. 2487, for the relief of 
Thomas J. Allen, Jr. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he · is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, to Thomas J. Allen, 
Jr., of Estes Park, Colo., the sum of $2,183.50 for the total dam
age or his personal effects by vandals while superintendent of the 
Hawaii National Park: Provided, That no part of the ·.amount ap-
propriated in this act in excess of 10 percent thereof shall be 

paid or dellvered to or received by any agent or agents, attorney 
or attorneys, on account of services rendered in connection with 
said claim. It shall be unlawful for any agent or agents, attorney 
or attorneys, to exact, collect, withhold, or receive any Gum of 
the amount appropriated in this act in excess of 10 percent therecf 
on account of services rendered in connection with said claim, any 
contract to the contrary notwithstanding. Any person violating 
the provisions of this act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in any sum not exceed
i;>-g $1,000. 

With the following committee amendment: 
Page 1, strike out all of lines 7 and 8 and insert in lieu thereof · 

"in full satisfaction of his claim against the United States for dam
ages to his personal property and effects inflicted by vandals in 
May 1929, while serving as superintendent of the Hawaii National 
Park, said property having been left in his quarters in a Government 
building." 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

GEORGE 0. WILLS 

The Clerk called the next bill, H. R. 3747, for the relief of 
George 0. Wills. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the requirements of sections 15 to 20, 

both inclusive, of the act entitled "An act ~o provide compensation 
for employees of the United States suffering injuries while in the 
performance of their duties, and for other purposes", approved 
September 7, 1916, as amended, are hereby waived in the case .of 
George 0. Wills, formerly employed at South St. Paul, Minn., as 
senior lay inspector, Bureau of Animal Industry, Department of 
Agriculture, and the United States Employees' Compensation Com
mission is authorized and directed to consider and act upon any 
claim filed by him under the provisions of such act, as amended, 
within 1 year after the date of enactment of this act, for compen
sation for disability resulting from any disease suffered while in the 
pe-rformance of his duties as such employee: Provided, That com
pensation, if any, shall be .paid from and after the date of enactment 
of this act. Such payments of compensation shall be made out of 
funds heretofore or hereafter appropriated for the payment of 
awards under the provisions of such act, as amended. 

With the following committee amendments: 
Page 1, line 8, after the word "Wills", insert "of Golden, Colo." 
Page 2, llne 2, after the word "upon", strike out "any claim filed 

by him" and insert "his claim for disability due to bronchial asthma 
incurred as a result of such employment." 

Line 4, after the word "amended", insert "if filed." 
Lille 5, after the word "within", strike out the words "1 year" 

and insert "6 months." 
Line 6, after the word "act", strike out the rest of line 6 and all 

of line 7 and in line 8 the words "as such employee." 
Line 10, strike out all of lines 10, 11, and 12. 

The committee amendments wer'e agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was l~;~.id on the table. 

MOSES RED BIRD 

The Clerk called the next bill, H. R. 6186, for the relief 
of Moses Red Bird. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized . and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to Moses Red Bird, the 
sum of $150. The payment of such sum shall be · in full settle
ment of all claims against the United States Government for full 
settlement of all such damages to said Moses Red Bird on account 
of the loss of two horses which were drowned on October 20, 1934, 
'While working on an Emergency Conservation Works dam on 
Beaver Creek in 'the Thunder Butte District. 

With the following committee amendments: 
In line 5, after the name "Red Bird", insert "of Dupree, S. Dak." 
In line 6, strike out the words ':$150. The payment of such 

sum shall be" and in lieu thereof insert "$150". 
In lines 7, 8, and 9, strike out the words "Government for full 

settlement of aU such damages to said Moses Red Bird." 
At the end of the bill strike out the period, insert a comma, 

and add the following: "Cheyenne River Indian Reservation, S. 
Dak.: Provided, That no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be paid or delivered to or 
received by any agen,t or attorney on account of services rendered 
in connection with this claim, and the same shall be unlawful, · 
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any contract to -the ·contrar.y ·notwithstanding. Any person vio
lating the provisions of this act shall be deemed guilty of a mis
demeanor and upon conviction thereof shall be fined in any sum 
not exceeding $1,000." . . -

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

MRS. NICHOLAS HEBERT 

The Clerk called the next bill, H. R. 6710, for the relief 
of Mrs. Nicholas Hebert. 

There being no objection, the Clerk read the bill, as 
follows: 
. Be it enacted, etc., That the Secretary of the Treasury be, and he 
is hereby, authorized and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Mrs. Nicholas Hebert, 
of Bourbon Street, New Orleans, La., the sum of $10,000. Such 
sum shall be in full satf.s!action of all claims against the United 
states for damages sustained by the said Mrs. Nicholas Hebert 
as result of the death of her two children, Vernon Hebert, son, 
and Virges Hebert, daughter, who were killed as a result of the 
'automobile in which they were riding having been struck by a 
truck of the United States Engineer's Oftice of the War Depart
ment on April 28, 1936: Prqvided, That no part of the amount 
appropriated in this act ln excess of 10 percent thereof shall be 
pald or delivered to or received by any agent or agents, atto~ey 
or attorneys, on account of services rendered in connection w1th 
satd claim. It shaJ.l be unlawful for any agent or agents, attorney 
or attorneys, to exact, collect, withhold, or receive any sum of 
the amount appropriated ln this act in excess of 10 percent 
thereof on account of services rendered in connection with said 
clalm any contract to the contrary notwithstanding. Any person 
violating the provisions of this act shall be deemed guUtr of a 
misdemeanor and upon conviction thereof shall be fined 1n any 
sum not exceeding $1,000. 

With the following committee amendments: 
Strike out all after the enacting clause and insert: 

. "That jurisdiction is hereby conferred upon. the United States 
District Court for the Eastern District of Lomsiana, at New Or
leans, to hear, determine, and render judgment, as if the United 
states were suable in tort, upon the claim of Anna Lee Hebert 
of New Orleans, La., for personal injuries, and upon the claims 
of the estate of Vernon Hebert, deceased, formerly of New 
Orleans, La., and the estate of Virges Hebert, deceased, formerly 
of New Orleans, La., for the deaths of said deceden~s. resulting 
from a collision of .the vehicle in which they were ndmg and a 
'truck operated by the Corps of Engineers, War Department, April 
28, 1936, on United States Highway No. 61, _between New Orleans 
and Baton Rouge, near Lutcher, La.: Promded, That the judg
ments, if any, in the case of Anna Lee Hebert shall not ex_ceed 
$4,000; and in the cases of the estates of Vernon and Vrrges 
Hebert shall not exceed $5,000 each. 

"SEC. 2. Suit upon such claims may be instituted at any time 
within 1 year after the enactment of this act, and proceedings 

.for the determination thereof, appeals therefrom, and payment 
of any judgments thereon shall be in the same m_a~r as in 
the cases of suits over which such court has jurisdict10n under 
the provisions of the twentieth paragraph of section 24 of the 
Judicial Code, as ' amended." . 

Amend the title to read: "A bill conferring j~is~ction upon 
·the United States District Court .for the Eastern DlStnct of Louisi
ana to hear, deter~ine ;:tnd render judgment upon the clai~s of 
Anna Lee Hebert and the estates of Vernon Hebert and V1rges 
Hebert, both deceased." 

The committee amendment was agreed to. 
Mr. FERNANDEZ: Mr. Speaker, I offer an amendme~t to 

the committee amendment, as suggested by the committee. 
The Clerk read as follows: 
Amendment to the committee amendment offered by Mr. 

FERNANDEZ: On page 2, line 20 of the committee amendment, 
after the word "of", strike -out the remainder of line 20 and all 
of lines 21, 22, and 23, down to and including the word "de
cedents" in line 23, and insert "Mrs. Nicholas Hebert, of New 
Orleans, La., for the deaths of her son, Vernon Hebert, and her 
daughter, Virges Hebert, respectively." 

on page 3, line 4, after tlie word "the", strik~, out the re
mainder of line 4 and aJ.l of line 5 and insert case of Mrs. 
Nicholas Hebert, for the death of her son, Vernon Hebert, and 
her daughter, Virges Hebert, shall not exceed $5,000 for each 
death." 

Amend the title to read: "A bill conferring jurisdiction upon 
the United States District Court for the Eastern District of Louisi
ana to hear determine, and render judgment upon the claims of 
Anna Lee Hebert and Mrs. Nicholas Hebert." 

The amendment to the committee amendment was 
agreed to. 

LXXXIII-483 

The bill was ordered to be engrossed and read a third time, 
was read the third time and passed, and a motion to recon
sider was laid on the table. 

The title was amended so as to read: "A bill conferring 
jurisdiction upon the United States District Court for the 
·Eastern District of Louisiana to hear, determine, and render 
judgment upon the claims of Anna Lee Hebert and Mrs. 
Nicholas Hebert." · 

FRANK M. SCHMITT, ET AL. 

The Clerk called the next bill, H. R. 6842, for ·the relief 
of Frank M. Schmitt, Antonio Salas, Victoria Griego, and 
Victor Coco. 

There being no objection, the Clerk read the bill, as fol
lows: 
. Be it enacted, etc., That the Secretary of the Treasury is author
ized and directed to pay, out of any money in the Treasury not 
otherwise appropriated, to Frank M. Schmitt, Madrid, N. Mex., the 
sum of $7,500; to Antonio Salas, Madrid, N. Mex., the sum of 
$2,500; to Victoria Griego, Cerrillos, N. Mex., the sum of $1,000; 
and to Victor Coco, Madried, N.Mex., the sum of $500. The pay
ment of such sum of $7,500 to the said Frank M. Schmitt shall be 
in full settlement of all claims against the United States tor 
damages sustained by the said Frank M. Schmitt on account of 
the death of his minor son, Theodore C. Schmitt, who lost his 
life on the night of October 14, 1936, when the automobile 1n 
which he was riding struck a Department of Agriculture truck 
which was parked without lights on a highway near Santa Fe, 
N.Mex. 

The payment of such sums of $2,500 and $1,000 to Antonio 
Salas and Victoria Griego, respectively, shall be in full settlement 
of all claims against the United States for damages sustained by 
such persons on account of personal injuries received in the auto
mobile accident described in the first paragraph of this act. 

The payment of such sum of $500 to Victor Coco shall be in 
full settlement of all claims against the United States for damages 
suStained by the said Victor Coco on account of personal injuries 
received and the demolition of his automobile in the automobile 
accident described in the first paragraph of this act. 

With the following committee amendments: 
Page 1, line 6, strike out the figures "$7,500" and insert "$3,750." 
Page 1, line 7, strike out the figures "$2,500" and _insert "$1,500." 
Page 1, line 8, strike out the figures "$1,000" and msert "$750." 
Page 1, line 9, strike out the figures "$500" and insert "$300", 

and the words "The payment of such sum of $7,500 to the said 
Frank M. Schmitt shall be" in lines 9 and 10. 

Page 1, line 11, start with the word "damages" and strike out all 
of the bill through the words "his life" in line 3, page 2, and insert 
in lieu thereof "the death of Theodore C. Schmitt and personal 
injuries of Antonio Salas, Victoria Griego, and Victor Coco, and 
property damage of the latter, sustained." 

Page 2, line 4, strike out the words "he was" and insert "they 
were." 

Page 2, line 5, strike out the word "lights" and insert "warning 
1lares." 

Strike out all of lines 7 through 18, page 2, al\.d at the end of the 
bill add: ": Pravided, That no part of the amolUlt appropriated in 
this act in excess of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on account of services 
rendered in connection with this claim, and the same shall be 
unlawful, any contract to the contrary notwithstanding. Any per
.son violating the provisions of this aet shall be deemed guilty of a 
misdemeanor and upon conviction thereof shall be fined in any 
sum not exceeding $1~000." 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and r.ead a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

J. ANSE LITTLE 

The Clerk called the bill (H. R. 7012) for the relief of 
J. Anse Little. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That sections 17 and 20 of the act enti~led 

"An act to provide compensation for employees of the Umted 
States suffering injuries while in the performance of their duties, 
and for other purposes," approved September 7, 1916, are hereby 
waived in favor of J. Anse Little, employee of the Civil Works 
Administration, and his claim for compensation for disability dating 
from February 1934 is authorized to be considered and acted upon 
under the remaining provisions of such act as if he had filed his 
claim within the time prescribed by such sections 17 and 20, but 
only if he files such claim with the United States Employees' 
Compensation Commission not later than 60 days after the date 
of the enactment of this act. Such claim was not filed within the 
prescribed period because the claimant remained seriously ill in the 
hospital from the date of his injury until 1936, during which year 
b1s leg was amputated because of his injuries. 
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With the following committee amendments: 
Page 1, line 2, strike out "17 and 20" and insert "15 to 20, both 

inclusive." 
Page 1, line 7, after the word "Little", strike out the remainder of 

the line and all of lines 8, 9, 10, and 11, and line 1, on page 2, and 
insert: "of Mize, Miss., and the Employees' Compensation Commis
sion is hereby authorized and directed to receive and consider his 
claim under the remaining provisions of such act, as extended and 
limited by the act of February 15, 1934 (48 Stat. 351), for loss of 
his left leg allegedly due to injury sustained in January 1934, in 
the course of his employment as a laborer on a Civil Works Admin
istration project in Smith County, Miss." 

Page 2, line 11, strike out "60 days" and insert "6 months", and 
on page 2, strike out all of lines 12, 13, 14, and 15 and insert "act: 
Provided, That no benefits shall accrue prior to the approval of this 
act." . 

The committee amendments were agreed to; and the bill 
as amended was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon
sider laid on the table. 

EDDIE. WALKER 

The Clerk called the bill (H. R. 7344) for the relief of 
Eddie Walker. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, to Eddie Walker the 
sum of $5,000 in full satisfaction of all his claims against the 
United States Government for personal injuries caused him by a 
collision with a Civilian Conservation Corps truck on June 29, 
1934, driven by Enrollee Willie Scott on the Cusseta Highway in 
Muscogee County, Ga. 

With the following committee amendments: 
Page 1, line 5, after the word "Walker", insert "of Columbus, 

Ga." 
Page 1, line 6, strike out "$5,000" and insert "$3,000." 
Page 1, line 7, strike out the word "his" and the word "Gov

ernment" and insert "or any employee or former employee thereof." 
Page 1, line 10, strike out "driven by enrollee Willie Scott on the 

Cusseta Highway in Muscogee County, Ga." and insert "on Georgia 
State Highway No. 1, between Columbus and Cusseta, Ga.: Pro
vided, That no part of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or delivered to or re
ceived by any agent or attorney on account of services rendered 
in connection with this claim, and the same shall be unlawful, 
any contract to the contrary notwithstanding. Any person vio
lating the provisions of this act shall be deemed guilty of a mis
demeanor and upon conviction thereof shall be fined in any sum 
not exceeding $1,000." 

The committee amendments were agreed to; and the bill 
as amended was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

SIBBOLD SMITH 

The Clerk called the bill <H. R. 7761) for the relief of 
Sibbold Smith. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, to Sibbold Smith, 
Cherokee County, N. C., the sum of $200 in full compensation for 
services in connection with the arrest for trespass on Indian prop
erty in April 1935. 

With the following committee amendments: 
Strike out all after ·the enacting clause and insert: 
"That the Secretary of the Treasury is hereby authorized and 

directed to pay, out of any money in the Treasury not otherwise 
appropriated, to Sibbald Smith, of Patrick, N. C., the sum of $167 
in full satisfaction of his claim against the United States for all 
expenses incurred 1n defending a charge of trespass by the State 
of North Carolina during April 1935 in the superior court for 
Cherokee County, N. C., on account of his assistance as an Emer
gency Conservation Work employee in erecting a fence, at in
structions of his superiors, over disputed land adjoining the 
Cherokee Indian agency: Provided, That no part of the amount 
appropriated in this act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent or attorney on 
account of services rendered in connection with this claim, and 
the same shall be unlawful, any contract to the contrary not
withstanding. Any person violating the provisions of this act shall 
be deemed guilty of a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding $1,000." 

The amendment was agreed to; and the bill as amended 
was ordered to be engrossed and read a third time, was read 
the third time and passed, and a motion to reconsider the 
vote by which the bill was passed was laid on the table. 

The title was amended so as to read: "A bill for the relief 
of Sibbald Smith." 

WILMA ARTOPOEUS 

The Clerk called the bill <H. R. 7960) for the relief of 
Wilma Artopoeus. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to Wilma Artopoeus, of 
Marion, Ohio, the sum of $2,500 in full settlement for personal 
injuries sustained on October 31, 1935, at Marion, Ohio, as the 
result of fall at an unlighted and unguarde4 sidewalk project 
being constructed by the Works Progress Administration. 

With the following committee amendments: 
Page 1, line 6, strike out "$2,500 in full settlement" and insert 

"$1,000 in full satisfaction of her claim against the United States." 
Page 1, line 9, strike out "as the result of fall" and insert "when 

she fell over a plank." 
At the end of the bill strike out the period, insert a colon and 

.the following: "Provided, That no part of the amount appropriated 
in this act in excess of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on account of services 
rendered in connection with this claim, and the same shall be 
Unlawful, any contract to the contrary notwithstanding. Any 
person violating the provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction thereof shall be fined 1n 
any sum not exceeding $1,000." 

The committee amendments were agreed to; and the bill 
as amended was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

Mr. COSTELLO. Mr. Speaker, I ask unanimous consent 
to dispense with the further call of the Private Calendar. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 

STEFANO PAGLIARO 

Mr. FITZGERALD. Mr. Speaker, I ask unanimous con
sent to return to H. R. 7883, for the relief of Stefano Pag
liaro, and consider the same. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 
The Clerk read the bill as follows: 
Be it enacted, etc., That the Secretary of Labor is hereby author

ized and directed to cancel the outstanding order and warrant of 
deportation, issued pursuant to sections 19 and 20 of the Immigra
tion Act of February 5. 1917 (39 Stat. 899, 890: U. S. C., title a, 
sees. 155 and 156), 1n the case of Stefano Pagliaro, any provision 
of existing law to the contrary notwithstanding, From and after 
the date of the approval of this act Stefano Pagliaro shall not again 
be subject to deportation by reason of the same fact upon which 
the outstanding proceedings rest. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon
sider was laid . on the table. 

GORDON L. CHEASLEY 

Mr. O'NEILL of New Jersey. Mr. Speaker, I ask unani
mous consent to return to Calendar No. 902, the bill (H. R. 
7297) for the relief of Gordon L. Cheasley, and ask for its 
immediate consideration. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentlema11 from New Jersey? 

There was no objection. 
The Clerk read as follows: 
Be it enacted, etc., That the Secretary of Labor is directed to 

cancel forthwith the outstanding warrants of arrest, orders of 
deportation, warrants of deportation, and bonds, if any, in the 
case of the alien Gordon L. Cheasley, and is directed not to issue 
·any further such warrants or orders in the case of such alien, 
insofar as such future warrants or orders are based on the unlawful 
entry of such alien into the United States prior to the enactment 
of this act or on perjury or false statements in connection with 
such entry into the United States or with any application hereto
fore made for a reentry permit or extension thereof. Hereafter, 
for the purposes of the immigration and naturalization laws, the 
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allen, Gordon L. Cheasley, shall be considered to have been at 
Rouses Point, N. Y., on September 2, 1935, lawfully admitted to 
the United States for permanent residence. 

The bill was ordered to be engrossed and read a third 
time, was read the third time. and passed, and a motion to 
reconsider was laid on the table. 

ADOLPH ARENDT 

Mr. McGRANERY. Mr. Speaker, I ask unanimous con
sent to return to Calendar No. 925, the bill <H. R. 9400) for 
the relief of Adolph Arendt, and ask for its immediate 
consideration. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from PeiUlSylvania? 

There was no objection. 
The Clerk read as follows: 
Be it enacted, etc., That the order of deportation and warrant 

of arrest of Adolph Arendt be canceled, and that his entry at the 
port of Philadelphia as of December 26, 1923, be declared a legal 
entry. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

OMNIBUS PRIVATE CLAIMS BILL 

The SPEAKER pro tempore. Under the previous order of 
the House the Clerk will now call the unfinished omnibus 
private claims bill (H. R. 9767) for the relief of sundry 
claimants, and for other purposes. 

The Clerk read the tiUe of the bill. 
ROLAND STAFFORD 

The Clerk read as follows: 
'l'itle VIII-(H. R. 3225. For the relief of Roland Stafford..) By 

Mr. REED of II1inois 
That the Secretary of the Treasury be, and he is · hereby, 

authorized and directed to pay, out of any money in the Treasury 
not otherwise appropriated, to Roland Stafford, of Warrenville, 
Ill., the sum of $1,500 in full settlement of all claims against the 
United States for bodily injuries sustained by him on January 16, 
1935, when struck by a Civilian Conservation Corps truck on 
Illinois State Highway No. 59. 

With the following committee amendments: 
Page 9, line 19, strike · out the word "bodily" and insert '1n lieu 

thereof the word "personal." · . 
Line 21, after the word "a'', insert "National Park Service truck, 

operated in connection with the." 
Line 22, strike out the word "truck." 
Line 23, after "59", insert "1 mile south of Chicago, Ill.: Pro

vided, That no part of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or delivered to or received 
by any agent or attorney on account of services rendered in con
nection with this cle,im, and the same shall be unlawful, any con
tract to the contrary notwithstanding. Any person violating the 
provisions of this act shall be deemed gut! ty of a misdemeanor and 
upon conviction thereof shall be fined in any sum not exceeding 
_$1,000." . 

The committee amendments were agreed to. 
Mr. COSTELLO. Mr. Speaker, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. CosTELLO: Strike out all of title vm. 
Mr. COSTELLO. Mr. Speaker, this bill provides for the 

payment of $1,500 to the claimant, Roland Stafford. 
I may state for the benefit of the Members that the pur

pose of the objectors is simply to explain to the Members 
exactly what we find the facts to be in a particular case, 
that is, on bills to which we have already objected, because 
we considered the claimant not entitled to receive relief by 
unanimous consent of the House. We simply object to these 
bills so the committee can report them back here and so the 
House can be informed as to the facts and then decide as to 
whether the bill is meritorious or not. 

In this particular instance the claimant, driving a truck, 
ran out of gasoline and it became necessary for him to park 
his truck by the side of the highway partially on the paved 
portion of the road. As a result a C. C. C. truck came along 
the highway and collided with this parked vehicle and dam
ages were sustained, Roland Stafford receiving personal in
Juries for which we are asked to pay him the sum of $1,500. 

It is my contention th:;1t had the situation been reversed, 
if it had been a Government truck parked on the highway, 
there would have been no question at all but what the Com
mittee on Claims would have held the Government resoon
sible for leaving a truck parked partially on the highway, 
leaving it obstructing the highway. In fact, we have already 
passed bills for the relief of claimants who have sustained 
damage by reason of such a situation. It does not then 
seem logical to me that when the situation is exactly reversed 
we should hold the Government responsible because it ran 
into a truck which was parked on the highway. It seems 
to me we ought to be consistent, and just as we have passed 
previous bills asserting the responsibility of the Government 
for leaving a truck parked on the highway we should now 
assert the responsibility of a civilian who left his truck 
parked on the highway, and not attempt to make the Gov
ernment responsible in all cases regardless of what the facts 
n1ay be. · 

Mr. HAINES. Mr. Speaker, will the gentleman yield? 
Mr. COSTELLO. I yield. 
Mr. HAINES. What time of the day or night did this 

accident occur? 
Mr. COSTELLO. I do not recall the details of this par

ticular case as to just what hour the accident took place. I 
believe it was in the daytime, but it was snowing, so that 
sleet was on the windshield of the Government truck. 

The committee report shows that it was in the middle of 
the day; hence there was no necessity for flares or anything 
of that kind. 

Mr. HAINES. This accident occurred in broad daylight? 
Mr. COSTELLO. That is correct. The facts are the re

versal of the facts as set forth in H. R. 344 which this House 
has already passed. It is my contention that the Govern
ment should not be held responsible in both insta.nces re
gardless of which side of the fence they happened to be on. 
For that reason I ask the House to adopt my amendment. 

Mr. REED of Dlinois. Mr. Speaker, I rise in opposition to 
the amendment offered by the gentleman from California. 

Mr. Speaker, in this particular instance I am quite familiar 
with the scene of the accident. It occurred about a mile 
from where I was born and where I have spent nearly all of 
my life. The road at that place runs northeasterly and 
southwesterly. The accident occurred during the daytime, 
of a very bad day in January of 1935. It had been raining 
and the rain at that time was turning to sleet. Roland 
Stafford, the claimant in this case, was driving a borrowed 
truck, taking a load of crates from one city in my con
gressional district to another. These two cities are about 
10 miles apart. 

At a point on the highway about 1 mile south of West 
Chicago, where the road curved slightly to the right, his 
engine stopped. He pulled to the side, leaving the two left 
wheels on the pavement and the rest of the truck on the 
shoulder of the road. He then alighted from the truck to 
find out what was wrong with the engine and ascertained 
that there was no more gasoline in the tank. Just at this 
time the other truck, going in the same direction as Mr. 
Sta1Iord had been ·going, approached. This truck was loaded 
with men who worked in a C. C. C. camp nearby. 

The driver of that truck was proceeding under dimcuity 
because, as I have stated, it was raining and the rain was 
turning to sleet. He could not look through the windshield 
of his car and he steered the car by looking out of the win
dow at the side. When he approac)led this truck, which 
was parked there through no fault of Stafford but because 
of necessity, he was unable to see it and apply his brakes 
until it was too late. 

He struck it with such impact that both trucks were hurled 
over into the ditch a hundred feet away from where the colli
sion took place, the Stafford truck coming to a stop at a 
point, I believe, 75 feet away and the other 100 feet from the 
place of impact. Stafford was picked UP and taken to a. hos
pital at Geneva. He suffered serious injuries and was obliged 
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to stay in the hospital for 104 days. He was out of work dur
ing all of that time, has been permanently disabled, and will 
be a cripple for the rest of his life. He asks for $1,500 and 
it seems to me that this is not an excessive amount to reim
burse him for the injuries which he has sustained. I trust 
the House will vote down the amendment offered by the gen
tleman from California? 

Mr. HOOK. Will the gentleman yield? 
Mr. REED of Illinois. I yield to the gentleman from Michi

gan. 
Mr. HOOK. From the facts stated, there is no question as 

to the negligence of the driver of the Government truck pro
ceeding along with ice and sleet on the windshield when he 
could not discern an object ahead of him? 

Mr. REED of Illinois. There is no question about that. 
Mr. HOOK. From what I can determine, and I believe the 

gentleman feels the same way, I can see no contributory 
negligence on the part of the ciaimant here. 

Mr. REED of Illinois. The gentleman is correct. 
[Here the gavel fell.] 
The SPEAKER pro tempore. The question is on the 

amendment offered by the gentleman from California [Mr. 
COSTELLO]. 

The amendment was rejected. 
Mr. KENNEDY of Maryland. Mr. Speaker, I offer an 

amendment, which I send to the Clerk's desk. 
The Clerk read as follows: 
Amendment offered by Mr. KENNEDY of Maryland: Page 9, line 23, 

after the word "of" insert "West." 

The amendment was agreed to. 
The Clerk read as follows: 

Title IX-(H. R. 3655. For the relief of Clarence D. Schiffman.) 
By Mr. RAMSPECK 

That the Secretary of the Treasury be, and he is hereby, author
ized and directed to pay, out of any money in the Treasury not 
otherwise appropriated and in full settlement against the Govern
ment, the sum of $5,000 to Clarence D. Schiffman for the loss of 
the sight of. one eye caused by an explosion in the laboratory of 
the Food and Drug Administration, United States Department of 
Agriculture, at Atlanta, Ga., on December 13, 1934. 

With the following commit_tee amendments: 
Page 10, line 11, after the word "settlement", insert "of all 

claims." 
Page 10, line 12, strike out "$5,000" and insert "$3,500.'" 
Page 10, line 16, after "1934", insert a colon and the following: 

"Provided, That no part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid or delivered to or 
received by any agent or attorney on account of services rendered 
-in connection with this claim, and the same shall be unlawful, 
any contract to the contrary notwithstanding. Any person violat
ing the provisions of this act shall be deemed guilty of a mis
demeanor and upon conviction thereof shall be fined in any sum 
not exceeding $1,000. 

The committee amendments were agreed to. 
The Clerk read as follows: 

Title X-(H. R. 4260. For the relief of C. J. Murrill.) By Mr. 
TOLAN 

That the Secretary of the Treasury be, and he is hereby, author
ized and directed to pay, out of any moJ+ey in the Treasury not 
otherwise appropriated, .the sum of $10,000 to C. J. Murrill, of 
Oakland, Calif., as compensation for the loss of his vessel, a four
masted schooner known as the Philippine, which was forcibly 
moved by the United States Coast Guard from a protected anchor
age to the open sea, anchored in shallow water and as a result 
thereof, was pounded to ruin by heavy seas on the beach at Ter
minal Island, Calif., on January 1, 1934: Provided, That no part 
of the amount appropriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or received by any agent or 
agents, attorney or attorneys, on account of services rendered in 
connection with said claim. It shall be unlawful for any agent or 
agents, attorney or attorneys, to exact, collect, withhold, or receive 
any sum of the amount appropriated in this act in excess of 10 
percent thereof on account of services rendered in connection witb 
said claim, any contract to the contrary notwithstanding. Any 
person violating the provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction thereof shall be fined. in 
any sum not exceeding $1,000. 

With the following committee amendments: 
Page 11, line 5, strike out "the sum of $10,000." 
Page 11, line 6, strike out "as compensation" and insert "the 

sum of $500 in full satisfaction of his claim against the United 
States." 

Page 11, line 9, strike out "forcibly." 

Page 11, line 10, after the word "guard", insert "patrol boat 
Maclane, on December 11, 1933.'' . 

Page 11, line 12, strike out "and as a result thereof was pounded 
to ruin by heavy seas on the beach at Terminal Island, Calif., on 
January 1, 1934" and insert the following: "in Los Angeles Harbor, 
after which it broke adrift from a gale and heavy seas, and was 
beached and destroyed. 

The committee amendments were agreed to. 
The Clerk read as follows: 

Title XI-(H. R. 4777. Conferring jurisdiction on certain courts of 
the United States to hear and determine the claim of the owner 
of the coal hulk Callixene, and for other purposes.) By Mr. 
O'LEARY 
That the Court of Claims of the United States be, and it is hereby, 

gi·.ren jurisdiction to hear and determine the claim of New York 
Harbor Drydock Corporation, a corporation organized under the 
laws of the State of Delaware and having its place of business 
in the city, county, and State of New York, and to award it com
pens·ation. for materials, services, and labor furnished by it in 
repairing and reconditioning the steamship Antigone in January, 
February, and March 1931, which steamship Antigone was then 
the property of the United States; and to enter decree or judgment 
against the United States for such compensation, notwithstanding 
the bars or defenses, that the contract for such repairs and recon
ditioning was with, and the contract obligation to pay therefor was 
upon, the United States Mail Steamship Co, the charterer of said 
vessel, or that the New York Harbor Drydock Corporation had no 
legal lien on said vessel, and notwithstanding the bars or defenses 
of res judicata, laches, or any statute of limitation: Provided, 
however, That the United States shall be given credit for the sum 
of $265,226.61 paid by the United States Mail Steamship Co. on 
such repairs and reconditioning. 

SEc. 2. The testimony of Admiral W. S. Benson and Richard D. 
Gatewood, now deceased, given by them in the case of New York 
Drydock Corporation, libelant, against United States of America 
and United States Mail Steamship Co., respondents, in the United 
States District Court for the Southern District of New York, and 
docketed therein as No. A-80-53, together with any exhibits offered 
therein in connection with said testimony, shall be received in the 
Court of Claims with the full force of depositions. 

SEc. 3. Such claim may be instituted at any time within 4 
months from the approval of this act. Proceedings in any suit 
brought in the Court of Claims under this act, appeals there;from, 
and payment of any judgment therein shall be had as in the case 
of claims over which such court has jurisdiction under section 145 
of the Judicial Code as amended. 

Amend the title so as to read: "A bill conferring jurisdiction 
upon the Court of Claims of the United States to hear, deter
mine, and render judgment upon the claim of the New York Har
bor D~.}''dock Corporation." 

Mr. KENNEDY of Maryland. Mr. Speaker, I ask unani
mous consent that title XI be recommitted to the Committee 
on Claims. This title appears in the bill through error, 
and we would like to make some corrections. 

The SPEAKER. Without objection, this title will be 
stricken from the bill and recommitted to the Committee on 
Claims. 

There was no objection. 
The Clerk read as f~llows: 

Title XII-(H. R. 4830. For the relief of Mrs. D. 0. Benson.) By 
Mr. RAMSPECK 

That the Secretary of the .Treasury be, and he is hereby, au
thorized and directed to pay, out of any funds in the Treasury 
not otherwise appropriated, and in full settlement against the 
.Government, the sum of $5,000 to Mrs. D. 0. Benson for injuries 
received as the result of being struck by a War Department truck 
in Atlanta, Ga., on May 16, 1935. 

With the following committee amendments: 
Line 6, after the wora ~any••, strike out the word "funds" and 

insert the word "money." 
Line 8, after the word "Government", insert "of the United 

States." 
Line 9, strike out "$5,000" and insert "$3,000.'' 
Line 9, after the word "Benson", insert "of Atlanta, Ga." 
Line 11, · after the WO''d "truck", strike out the wora ''in" and 

insert "at the intersection of Peachtree Street and Auburn Avenue.'' 
Line 12, after "1935", insert a colon and the following: "Provided, 

That no part of the amount appropriated in this act in excess of 
10 percent thereof shall be pa1d or delivered to or received by 
any agent or attorney on account of services rendered in connec
tion with this claim, and the same shall be unlawful, any contract 
to the contrary notwithstanding. Any person violating the pro
visions of this act shall be deemed guilty of a misdemeanor and 
upon conviction thereof shall be fined in any sum not exceeding 
$1,000." . • 

The committee amendments were agreed to 
Mr. HANCOCK of New York. Mr. Speaker, I offer an 

amendment. 
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The Clerk read as follows: 
Amendment offered by Mr. HANCOCK of New York: Page 14, 

strike out all of title XII. 

Mr. HANCOCK of New York. Mr. Speaker, let me read 
briefly from the report of the War Department, which I 
believe will give you the facts in this case, although there is 
some dispute about them. · However, it seems to me the 
weight of the evidence as contained in this report bears out 
the position taken by the War Department. 

The records of the War Department show that on May 16, 1935, 
at about 1:30 p. m., a War Department truck on official business 
was proceeding west on Auburn Avenue, Atlanta, Ga., at about 6 
or 8 miles an hour; and that while crossing the Intersection of 
Peachtree Street and Auburn Avenue on a green llght, said truck 
struck and injured Mrs. D. 0. Benson. 

The investigating officer found that the operator of the Govern
ment truck was driving with reasonable precaution and complying 
with traffic regulations; that Mrs. Benson walked into the rear 
fender of the truck; and that the injuries sustained by her were 
due entirely to her carelessness. These findings of the investigat
ing officer are supported by two disinterested witnesses of the 
accident. 

Some of these facts are disputed, but there is no claim by 
anyone that the Army truck was moving faster than a very 
reasonable rate of speed; in fact, the evidence shows that the 
truck had practically come to a stop before the traffic light 
changed, and as the light changed to green the driver shifted 
his gears and went ahead. There was a group of people at 
the corner in question, some of whom had just stepped off 
the curbstone when the truck approached. The clai.mant 
apparently was not looking where she was going and walked 
into the rear of the truck as it rounded · the comer. The 
driver himself, the front wheels, and three-fourths of the 
truck had passed her. There is nothing in the world the 
driver failed to do that any ordinary driver in the exercise 1:>f 
due care would have done, and I cannot see any evidence of 
misconduct or negligence or carelessness whatever on. the 
part of the truck driver. The cause of the accident was the 
negligence of the woman herself. She should have stopped 
or stepped back out of the way as the others did. 

Mr. MAY. Mr. Speaker, will the gentleman yield? 
Mr. HANCOCK of New York. I yield to the gentleman 

from J{entucky. 
Mr. MAY. Ordinary care is usually defined as being such 

care as an ordinarily prudent person would exercise under 
circumstances similar to those mentioned. 

Mr. HANCOCK of New York. The gentleman is correct. 
Mr. MAY. If this driver was driving on the street at the 

rate of say even 10 miles an hour and the injury occurred 
through a person's coming in contact with the rear part 
of the truck, how could the driver have been guilty of any 
negligence imputable to the master in that case? 

Mr. HANCOCK of New York. It does not seem to me the 
driver did anyt~ that wa.S wrong in any res_pect whatever, 

Mr. MAY. He did not even fail to exercise ordinary care, 
·which constitutes· negligence. 

Mr. HANCOCK of New York. I cannot see that he did. 
There is some little dispute about whether the lights 

were red or green or yellow. There always is. Pedestrians 
are not likely to look at lights as carefully as are drivers of 
cars, because they do not have to. However, it was testified 
by the driver himself that he slowed down, shifted the gears, 
and as the light came to green he went forward. 

There is a very brief statement here by an eyewitness: 
_At about 1 :30 p. m., May 16, 1935, I was walking down Peachtree 

Street. A woman started to cross Auburn Avenue and as she 
did a Civilian Conservation Corps truck approached. She con
tinued walking and went into back side of .the truck. It seemed 
possible for her to stop and not walk into the truck. The truck 
was going west on Auburn Avenue having the green light. The 
light had just turned yellow .as she stepped down from the curb. 

Under those circumstances I do not believe we are justi
fied in making this award. The most we should do is to 
send the case to court, where evidence can be heard and 
justice done, both to the claimant and the Government. 

Mr. RAMSPECK. Mr. Speaker, I rise in opposition to 
the amendment. 

Mr. Speaker, 1t happens that I am thoroughly familiar with 
the location of this accident. I have been by · that corner 
I guess a couple of thousand times in my lifetime. There is 
a very sharp angle there. The ·streets do not come at right 
angles, but the particular corner on which this person was 
hurt is sharper than a right angle. In the city of Atlanta 
the traffic regulations permit traffic to turn to the right on 
red lights. Of course, they can turn to the right on green 
lights. Therefore, the question of whether the light was 
red or green does not affect the driver but does affect 
whether or not the person who was walking along the street 
should have stepped off the curb. 

The testimony of Miss Frances Meadows, which appears 
on page 96 of the report, was that the light was red on 
Auburn Avenue. As I say, the truck could have turned on 
a red light. This driver had a right to do that. However, 
he was under more compulsion as to caution then than he 
would have been if the light had been green, because the 
pedestrians walking along the sidewalk are supposed to cross 
when the light is red on the street they are crossing. Au
burn A venue is the street this truck was on, and the lady 
who was injured was going to cross Auburn Avenue. There .. 
fore she had a right to step off that curb, and it was the 
duty of the driver to show due caution in making the turn 
on the red light. The testimony of Miss Meadows is that 
she was standing right by Mrs. Benson, just a foot behind 
her, and that the truck cut the come!' so sharply that the 
back end of it hit Mrs. Benson and knocked her down. If 
she had been a foot farther out the front of the truck would 
have hit her. The thing that caused the accident was that 
this driver cut this narrow corner so quickly and so sharply 
that th& back end of the truck hit this woman who was 
standing there waiting to cross the street. Of course, it is 
true there is conflicting evidence. I tried a lot of auto
mobile accident cases at one time when I was a prosecuting 
attorney, and I have never yet found a single case where 
you could get any two witnesses to an automobile accident 
to testify to exactly the same set of facts. 

Mr. HANCOCK of New York. Mr. Speaker, will the gen
tleman yield? 

Mr. RAMSPECK. I yield to the gentleman from New 
York. 

Mr. HANCOCK of New York. Did the gentleman ever 
get a recovery in a case like this where a woman walked 
into the rear end of a truck going 6 or 8 miles an hour? 

Mr. RAMSPECK. No; I do .not ·believe I ever did, but 
the testimony in this case is that she did not walk into the 
truck. There is conflicting evidence, of course, but we have 
here the testimony of Miss Meadows, who is not interestep 
in the matter and who was standing right by her and had 
the best oportunity to see just what happened, and she states 
that she was standing still and the truck turned suddenly. 

Mr. HANCOCK of New York. But was she not under 
duty to step back when she saw the truck was coming so close 
to her? 

Mr. RAMSPECK. Of course, it was the duty of both of 
them to be cautious. 

Mr. HANCOCK of New York. The driver himself had 
passed this woman. 

Mr. RAMSPECK. No; she was standing there and he 
went by her, but he cut his truck to the right-

Mr. HANCOCK of New York. You have got to cut the 
front wheels. 

Mr .. RAMSPECK. I have been in that same position my-
self and have almost got run over on that same corner. 

Mr. BOILEAU. Mr. Speaker, will the gentleman yield? 
Mr. RAMSPECK. I yield. 
Mr. BOIT..EAU. Was the lady standing on the curb or the 

street? 
Mr. RAMSPECK. She had taken one step off the curb 

and she stopped to keep the truck from hitting her and then 
the truck cut so sharply to the right the back of the truck 
hit her anyway. I have been in exactly that same position 
on that ·corner and I know how reckless drivers can be 
sometimes. 

[Here the gavel fell.] 
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The SPEAKER pro tempore. The question is on the 
amendment offered by the gentleman from New York. 

The amendment was rejected. 
The Clerk read as follows: 

Title XIII-(H. R. 4864. For the relief of Helen Rauch). By Mr. 
BLOOM 

That the Secretary of the Treasury be, and he is hereby, author
ized and directed to pay, to Helen Rauch, of New York City, out 
of any money in the Treasury not otherwise appropriated, the 
sum of $2,132.20, with interest at the rate of 5 percent per annum 
from the 5th day of October 1922, and $344.80 costs, being dam
ages for personal injuries received by Helen Rauch on May 11, 
1919, when a passenger on the Hudson & Manhattan R.ailroad 
which was being operated by the Director General of Rallroads, 
acting for the United States. 

. With the following committee amendm£>nt: 
In line 4, page 15, strike out "to Helen Rauch, of New York 

City", and in line 6, strike out "the sum of $2,132.20, with intereest 
at the rate of 5 percent per annum from the 5th day of October 
1922, and $344.80 costs, being damages for" and insert "to Helen 
Rauch, of New York City, the sum of $2,132.20, and to her husband, 
Max Rauch, of New York City, the sum of $500, in full satisfaction 
of their claims against the United States for judgments obtained 
against the Director General of Railroads as the result of"; and 

. after the words "United States", in line 16, insert a colon and the 
following: "Provided, That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on account of services ren
derel.l in connection with this claim, and the same shall be unlaw
ful, any contract to the contrary notwithstanding. Any person 
violating the provisions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof shall be fined in any 
sum not exceeding $1,000." 

Amend the title so as to read: "A bill for the relief of Helen 
Rauch and Max Rauch." 

The committee amendments were agreed to. 
Mr. COSTELLO. Mr. Speaker, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. CosTELLo: On page 15, beginning in 

line 1, strike out all of title XIII. 

Mr. COSTELLO. Mr. Speaker, the present title of the 
bill proposes to pay $2,132.20 to Helen Rauch and $500 to her 
husband by reason of injuries sustained in a railroad accident 
in New York City. The accident occurred at the time ·when 
the Government was operating the railroads. A suit was 
brought by the claimants in which they sued the Hudson & 
Manhattan Railroad and also named the Director General 
in the accident. However, the Director General of Railroads 
was never served with a copy of the complaint in this action. 
Th'e papers were served upon the railroad company and the 
attorneys for the company put in an appearance. 

When the time came for trial of the case the attorneys 
for the company did not appear, and as a result the claim
ants received a default judgment against the railroad com
pany · and the Government. I simply call to the attention 
of the House this fact: The Government officials were never 
served with any papers in this action. They had no knowl
edge of the pendency of the suit and they therefore resisted 
the payment of the judgment, which was obtained ex parte. 

The judgment was rendered in October of 1922. It was 
not until May of 1923, the accident having taken place in 
1920, that for the first time the claimants wrote a letter 
to the Director General of Railroads, whom they had named 
as Hines, who had been out of office for 3 years, in an effort 
to collect the judgment. This was the first notice that the 
Director General of Railroads had of this lawsuit and he 
therefore declined to make payment. 

In 1924 the plaintiff then brought a mandamus here in the 
· District of Columbia in an effort to force payment by the 
Government, but prior to bringing this action the right to sue 
the Government in the courts under laws passed by Congress 
arising out of such cases as this had expired, and so the court 
refused to recognize the action. As a result these plaintifis 
have been unable to collect their judgment, and it does appear 
to me that in view of the fact that the Government was in no 
way a party to the action, was . given no opportunity what
soever to defend itself against such a judgment, the Govern
ment should not now be held liable on a judgment that was 
rendered ex parte and without notice to the Government. For 
this reason I have offered the amendment striking out the title. 

Mr. BLOOM. Mr. Speaker, I rise in opposition to the 
amendment. The amendment offered by the gentleman from 
California [Mr. CosTELLO] is the same technical amendment 
that has been suggested before, as well as other technical 
things. Let me read from the report, and this is what I par
ticularly call attention to: 

It appears that just 1 day prior to the institution of suit by 
claimants, Walker D. Hines, who had been Director General of 
Railroads, and whom claimants sued as such, was succeeded by 
John Barton Payne, and the suit should therefore have been 
brought against Mr. Payne, technically speaking. 

So it was only 1 day before. I quote further from the report: 
The Transportation Act of 1920 provided that suit should be 

brought against the agent designated by the President, or the 
Director General. 

It also provided that the notice of the name of such agent should 
be on file in each district court, and attorneys for claimants state 
that no such notice of John Barton Payne being agent was on file 
when they instituted suit. 

Mr. BOILEAU. Did they serve papers on his predecessor? 
Mr. BLOOM. Oh, yes. There is no question about that. 
Mr. COSTELLO. Mr. Hines was not served in this ac-

. tion. He was the Director General of Railroads the day 
before the suit was brought and no attempt was made to 
serve him or Mr. Payne. 

Mr. BLOOM: They did not know anyone else at that 
time. They sued the man they thought was in charge and 
who was the proper person to sue. 

Mr. BOILEAU. There seems to be a conflict between 
the gentleman from California [Mr. CosTELLO] and the gen
tleman from New York [Mr: BLOOM]. The gentleman from 
California says that no one was served. 

Mr. BLOOM. We had two meetings before the Com
. mit tee on Claims. The matter was considered again and 
it was reported out favorably. Let me give you something 
else. 

Mr. COSTELLO. Mr. Speaker, will the gentleman yield? 
Mr. BLOOM. Yes. 
Mr. COSTELLO. I do not make any point on the change 

of administrator between Mr. Hines and Mr. Payne. I 
think that .is trivial. The . point I make is simply that the 
administrator, whoever he was, was not served at any time, 
and I do not think the report will show anyWhere that any 
effort was made to serve him. 

Mr. GOLDSBOROUGH. Oh, if the agent of the railroad 
company was served, that was service to the Director Gen
eral. I know, because I have had several of those cases. 

Mr. BLOOM. When they found out that that did not go, 
they tried this thing, and I read from the report: 

In a report submitted by the Railroad Administration on these 
bills shortly after their first presentation to Congress in May 1926, 
the statement is made that attorneys for the Hudson & Manhattan 
Railway were of the Jewish faith, and October 5, 1922, being a 
Jewish holiday, they inadvertently failed t'o appear to defend the 
suit. 

When we proved to them that that day was not a Jewish 
holiday and that the attorneys for the plaintiff were in court, 
they changed that again. They do not dispute anything in 
regard to the amount or that the accident happened, or who 
was at fault, but they are trying to .hide behind something 
that has nothing to do with the suit at all. This person was 
injured and the suit was brought. The amount was for a 
larger sum, and they compromised it. It has been twice 
before the Committee on Claims this year, and they allowed, 
and I hope the amendment will not prevail. 

The SPEAKER pro tempore. The question is on agreeing 
to the amendment offered by the gentleman from California. 

The amendment was rejected. 
The Clerk read as follows: 

Title XIV-(H. R. 4941. For the relief of Rogowski Bros.) By 
Mr. RYAN 

That the Secretary of the Treasury be, and he is hereby, author
ized and directed to pay, out of any money in the Treasury not 

· otherwise appropriated, to Rogowski Bros., of South St. Paul, Minn., 
the sum of $1,281.25, with 6-percent interest per annum from 
March 8, 1920, as a refund for money wrongfully collected by the 
.collector of internal revenue at St. Paul, Minn., on March 8, 1920. 
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With the following committee amendments: 
Page 16, line 6, insert-"(John and Alex. Rogowski)." 
Page 16, line 7, strike out "with 6 percent interest per annum 

from March 8, 1890, as a refund for money" and insert "in full 
satisfaction of their claim against the United States for the refund 
of an illegal liquor assessment." 

Page 16, line 12, strike out the period, insert a colon and the 
following: "Provided, That no part of the amount appropriated 
in this act in excess of 10 percent thereof shall be paid or deliv
'ered to or received by any agent or agents, attorney or attorneys, 
on account of services rendered in connection With said claim. It 
shall be unlawful for any agent or agents, attorney or attorneys, 
to exact, collect, withhold, or receive any sum of the amount ap
propriated in this act in excess of 10 percent thereof on account 
of services rendered in connection with said claim, any contract to 
the contrary notwithstanding. Any person violating the provisions 
of this act shall be deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum not exceeding $1,000." 

The SPEAKER pro tempore. The question is on agreeing 
to the committee amendments. 

The committee amendments were agreed to. 
Mr. HANCOCK of New York. Mr. Speaker, I offer the 

following amendment: 
The Clerk read as follows: 
Amendment offered by Mr. HANcc;>cX of New York: Page 16, 

strike out all of title 14. 

Mr. HANCOCK of New York. Mr. Speaker, I realize it is 
utterly futile to try to defeat any of the items in this bill. 
I think our action today illustrates the fa.ilure of our new 
rule for the disposition of private bills. No one attends 
these Private Calendar calls except the members of the Com
mittee on Claims and those who are interested in the pas
sage of individual bills. It does not make much difference 
what the merits of a bill are, it is qUite sure to be passed. 
We know that in advance. Nevertheless, we official objectors 
feel that it is our duty to let the grounds for our objections 
be known in vain attempts to protect the Treasury. . 

The only question involved in this case is whether you 
want to waive the statute of limitations which expired in 
1924; that is the only question involved. If this claim were 
brought against any corporation or private individual it would 
be thrown out of court . . It has been outlawed for _14 years. 
It seems that in 1919 an assessment was made against Ro
gowski Bros. for the nonpayment of a liquor tax. They paid 
it under protest and under advice of their attorney. The 
·statute gave them 5 years in which to recover that tax. 
They took no action. I understand an attorney told them 
'it might cost more than the claim was worth. They made 
no claim prior to 192oi, but now through the activities of their 
very able Representative in Congress they are attempting to 
reoi>en this case. That is all there is to it. It is a question 
of how generous you want to be to Rogowski Bros. They 
1>3id the tax. They had until 1924 to recover it, but they 
took no action. 

Mr. ANDRESEN of Minnesota. Mr. Speaker, will the gen
tleman yield? 

Mr. HANCOCK of New York. I yield. 
Mr. ANDRESEN of Minnesota. The tax was declared to 

'be illegal and unconstitutional. They paid that money under 
protest before that decision was rendered. Does the gentle
man think the Government is doing them any particular 
favor to refund the money to which they are entitled? 

Mr. HANCOCK of New York. It is simply a question 
whether you believe the statute of limitations is right and 
justifiable, whether you believe the old theory of laches has 

·any place in law. If you believe that disputes should be 
qUieted, whether between private citizens or between indi
Viduals and their Government, then you should vote for this 
-amendment. 

Mr. ANDRESEN of Minnesota. I think the Government, 
when the Court declares a tax unconstitutional and unlawful, 
should of its own accord refund to the people who have paid 
the money rather than to compel someone to go into court 
and fight all the attorneys and other legal resources the 
Government may have. 

Mr HANCOCK of New York. The claimant in this case 
had 5 years in which to bring suit to recover any assessments 

which they regarded as having been paid lliegally. Let me 
call attention to the concluding statement in the Secretary 
of the Treasury's report: · 

The passage of the bill will establish a precedent for the filing 
of other bills for private relief under similar circumstances all of 
which must, in justice and fairness, be recommended for passage 
if this bill is enacted into law. The Treasury Department, there
fore, recommends that this bill be not enacted into law. 

In other words, pass this bill and you will resurrect hun
dreds of similar claims where people claimed they paid 
liquor taxes illegally. 

Mr. BOILEAU. Mr. Speaker, w~ll the gentleman yield? 
Mr. HANCOCK of New York. I yield. 
Mr. BOILEAU. Has the gentleman any question in his 

own mind as to the merits of this bill outside of the statute 
of limitations? 

Mr. HANCOCK of New York. I think there was an illegal 
,assessment. It is simply a matter of waiving the statute of 
limitations and excusing laches. These are the only ques
tions involved. 

Mr. MAY. Mr. Speaker, will the gentleman yield? 
Mr. HANCOCK of New York. I yield. 
Mr. MAY. How long after the 5 years' statute of limita

tions had run was it before they :filed claim? 
Mr. ANDRESEN of Minnesota. Mr. Speaker, will the gen

tleman yield at that point? 
Mr. HANCOCK of New York. . I yield. 
Mr. ANDRESEN of Minnesota. I was. elected to Congress 

1n 1924 from the district now represented by my able col
league the gentleman from Minnesota [Mr. RYANL 
Shortly after I took my seat here, in 1925, they conferred 
with ine and I introduced a bill. I think it was in the latter 
part of the Sixty-ninth or the early part of the Seventieth 
C()ngress. 

Mr. RYAN. Mr. Speaker, will the gentleman yield? 
Mr. ANDRESEN of Minnesota. I Yield. 
Mr. RYAN. I believe I can say more in connection with 

the gentleman's statement that they had done nothing 
whatever to recover this tax. As a matter of fact, it was 
paid under protest. The report will show they made appli
cation for the refund of the tax; that later refund was de
nied. Because of the fault ·of this attorney they did not 
pursue their rights. Being of foreign birth, Polish, they did 
not understand the procedure· they were up against. When 
their claim was denied they failed to go into court and start 
the action they were reqUired to start. Later, many years 
later, just this. year, the law was declared unconstitutional 
under which it was collected. 

[Here the gavel fell.l 
Mr. RYAN. Mr. Speaker, I rise in opposition to the 

amendment. 
Mr. HANCOCK of New York. Mr. Speaker, will the 

gentleman yield to permit me to follow up our little 
colloquy? · 

Mr. RYAN. · I yield. 
Mr. HANCOCK of New York. The earliest affidavit or 

statement on record in any w-ay in connection with this 
claim is the afii.davit of Rogowski Bros., which was sub
·scribed and sworn to on the 3d day of May 1935. 

Mr. RYAN. The gentleman from Minnesota [Mr. 
ANDRESEN] introduced a bill in Congress many years before 
that time. 

I call attention again to the fact that the claim was paid 
in the first place under protest and application was made 
for refund well within the statute. 

Mr. BOILEAU. Mr. Speaker, will the gentleman yield? 
Mr. RYAN. I yield. 
Mr. BOILEAU. I imagine the distinguished gentleman 

from New York himself in private dealings between himself 
and another individual would not take advantage of the 
statutes of limitations if he thought he really owed them 
some money. 

Mr. HANCOCK of New York. I would if I were repre
senting a client as an attorney. I feel that we as Members 
of the House are representing the people of the country. 
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Mr. BOILEAU. Not as attorneys; we are acting for them 

but not as attorneys, we act for them in a more individual 
capacity. -

Mr. RYAN. I think there is no question but what this 
House has the right and that it is entirely proper for the 
House if it believes that these people are clearly on the 
facts entitled to a refund of this claim to grant the claim. 
We are acting more or less as a court of equity. 

We do not have to put a strict interpretation upon the 
statute of limitations and we do not do it in many cases. 

Mr. GOLDSBOROUGH. The statute of limitations is 
for the purpose of preventing fraud, not for the purpose of 
preventing justice being done? 

Mr. RYAN. That is true. 
Mr. Speaker, the facts in this case are about as follows: 

These two prohibition agents went out this day to a place 
which we contend was on South Waubasa Street in South 
St. Paul, Minn., not on South Concord Street, where Rogow
ski Bros. had been doing business. The record will show 
they bought eight drinks of moonshine whisky for which 
they paid 25 cents per drink. I do not believe there was 
any justification, if they wanted evidence, for these agents 
to buy eight drinks of whisky. I think the way in which 
they proceeded to arrest the wrong man and brhig him into 
court will clearly indicate that these eight drinks of whisky 
bad something to do with ~t. _ · 

They then arrested John Rogowski, of South St. Paul. The 
affidavits that they made stated he was a man weighing 
about 175 pounds and 5 feet 9 inches in height, together 
with several other details. I have affidavits in this file, and 
they are in the report here, from the mayor of South st. 
Paul and from almost every other public official who has 
served in South St. Paul for years, snowing that John Ro
gowski. did not in any way answer the description that the 
agents gave of the man they were arresting. 

Mr. ANDRESEN of Minnesota. Will the gentleman yield? 
Mr. RYAN. l yield to the gentleman from Minnesota. 
Mr. ANDRESEN of Minnesota. From my own personal in":" 

vestigation, I am satisfied that the John Rogowski referred 
to in this bill was not the John Rogowski or Joe Rogowski 
that was guilty of the crime. I believe the Government 
made a mistake and his attorney also made a mistake in 
advising him to go into court and plead guilty to a crime he 
never committed. 

Mr. RYAN. That is correct. 
Mr. ANDRESEN of Minnesota. As far as establishing a 

precedent in refunding to Rogowski Bros. the money they 
have coming to them, every claims bill that comes before this 
House is judged upon its own merits. What has been done 
in some other case does not deter the objectors from ob
jecting or establishing any precedent whatever. 

Mr. RYAN. From the very thorough and very careful in
vestigation that my colleague made of the claim when he 
bad it and when he represented that district, and from the 
investigation which I have made, it is clearly indicated that 
Joseph Rogowski was often confused With John Rogowski. 
He received bills and claims that should properly have gone 
to Joseph Rogowski. John and Alec Rogowski, are the men 
mentioned in this claim. Alec Rogowski is head of the 
Polish National Alliance of South St. Paul. Both of these 
gentlemen are leading citizens of that district. The affidavits 
will show that neither of them have been in trouble of 
this kind before or since and as a matter of fact they are 
two of the finest citizens in my city. 

[Here the gavel fell.] 
The SPEAKER pro tempore. The question is on the 

amendment offered by the gentleman· from New York [Mr. 
HANCOCK]. 

The amendment was rejected. 
The Clerk read as follows: 

Title XV-(H. R. 5615. For the relief of Capt. B. B. Barbee.) By 
Mr. PETERSON Of Florida 

That the Secretary of the Treasury be, and he is hereby, author
Ized and directed to pay, out of any money in the Treasury not 
otherwise appropriated, the sum of $1,588.65 to Capt. B. B. Barbee, 

retired, representing funds administra.tiveiy determined that Capt. 
Barbee owed the War Department as a result of alleged omissions 
and derelictions which the Department has held were a material 
factor in the embezzlement by a civilian employee (now deceased) 
of the Quartermaster Department of Government funds: Provided, 
That no part of the amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered to or received by any 
agent or agents, attorney or attorneys, on account of services 
rendered in connection with said claim. It shall be unlawful for 
any agent or agents, attorney or attorneys, to exact, collect, with
hold, or receive any sum of the amount appropriated in this act in 
excess of 10 percent thereof on account of services rendered in 
connection with said claim, any contract to the contrary not
withstanding. Any person violating the provisions of this act 
shall be deemed guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceeding $1,000. 

With the folloWing committee amendments: 
Page 16, beginning with line 22, strike out all down to and 

including line 5, page 17, and insert the following: "That the 
Secretary of the Treasury is hereby authorized and directed to 
pay, out of any money in the Treasury not otherwise appropri
ated, to Capt. B. B. Barbee, United States Army, retired, the sum 
of $1,588.65, or so much thereof as shall have been collected from 
him prior to· the passage of this act, in full satisfaction of hiS 
claim against the United States for a stoppage in his pay on 
account _ of the embezzlement of public funds by a civilian em
ployee of · the office of the quartermaster, Fort Jay, N. Y., from 
July 1, 1925, to February 28, 1931, while Captain Barbee was on 
duty as agent finance officer, Governors Island, N. Y." 

. The committee amendment was agreed to. 
The Clerk read as follows: 

Title XVI-(H. R. 6296. For the relief of Dr. A. C. Antony and 
others.) By Mr. CARLSON 

· That the Secretary of the Treasury be, and he is hereby, author
ized and directed to pay, out of any money in the Treasury not 
otherwise appropriated, to A. C. Antony, medicine doctor, the 
sum of $55; the St. Joseph Hospital the sum of $25.25; Sadie E. 
Crimins, registered nurse, the sum of. $28; and A. J. Chaput, the 
sum of $5, ·as full compensation for services rendered in behalf 
o! Leo J. Jensen, United States Marine Corps, during his tllness 
,and ~eath. · 

With the -following committee amendment: 
Page 18, line 9, after the word "appropriated", strike out all of 

line 9 and lines 10 to 14, inclusive, and insert the following: "to 
Dr. A. C. Antony, of Clyde, Kans., the sum of $55; to St. Joseph's 
Hospital, of Concordia, Kans., the sum of $25.25; to Sadie E. Crim
mins, registered nurse, of Concordia, Kans., the sum of $28; nnd 
to A. J . Chaput, funeral director, of Clyde, Kans.r the sum of $5; 
in ~11. $113.25, i:n full settlement of their claims against the United 
States for medical, hospital, nursing, and ambulance services 
rendered Leo J. Jensen, private, first-class, United States Marine 
Corps, who died November 25, 1936, while on furlough, at Concor
dia, Kans.; Provided, That no part of the amount appropriated 
in this act in excess of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on account of services 
rendered in connection with this claim, and the same shall be 
unlawful, any contract to the contrary notwithstanding. Any 
person violating the provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction thereof shall be fined 1n 
any sum not exceeding $1,000." 

The committee amendment was agreed to. 
The Clerk read as follows: 

Title XVII-(S. 1307. For the reltef of W. F. Lueders.) By Senator 
SHEPPARD 

That the Secretary of the Treasury be, and he is hereby, author
ized and directed to pay to W. F. Lueders, of San Antonio, Tex., 
out of any ·money in the Treasury not otherwise appropriated, the 
sum of $5,595 in full settlement of all claims against the Govern
ment for permanent injuries received and expenses incurred by 
reason of having been struck by a United States Army ambulance 
while riding in his own car in the city of San Antonio, Tex., on 
the 12th day of May 1930: Provided, That no part of the amount 
appropriated in this act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent or attorney on ac
count of services rendered in connection with this claim, and the 
same shall be unlawful, any contract to the contrary notwith
standing. Any person violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 

Mr. COSTELLO. Mr. Speaker, I offer an amendment, 
which I send to the Clerk's desk. 

The Clerk read as follows: 
Amendment offered by Mr. CosTELLo: Page 19, beginning in line 

9, strike out all of title XVII. 

Mr. COSTELLO. Mr. Speaker, the present bill would pro
vide for payment toW. F. Lueders of the sum of $5,595 as 
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the result of injuries received in an aeeident in which his 
car was struck by an Army ambulance. 

There were only two eyewitnesses to the accident., one the 
driver of the ambulance and the other a brother-in-law of 
the claimant, I believe. It appears that claimant's car wa.S 
parked on the north side of the street; that directly across 
the street was a driveway, and out of this driveway backed a 
Buick automobile, which backed into the street paralle~ with 
claimant's car, which was parked against the curb so that 
the front end of this Buick had its wheels practically on a line 
wit.h the rear wheels of clafmant's car. 

The ambulance approached these two cars from the rear, 
and in order to pass them, the Buick being parked out in the 
middle of the street, it was necessary for the ambulance to 
swing to the left. About the ttme the ambulance was passing 
the Buick the claimant, with his car between the Buick and 
the curb, started to pull into the driveway. The claimant 
acbnits he did so without ascertaining what might have been 
coming from the rear and did so without sounding his horn 
or giving any warning. As a result the two vehicles collided. 
, It appears to me that while the claimant alleges the ambu

lance was driven at an excessive rate of speed. which the War 
Department denies, the speed of the ambulance is not in 
question here. There was clear-cut neg!igence on the part 
of t,he claimant in swinging out into the middle of the street, 
around a parked automobile, without ascertaining what might 
be behind or what might be CQming from the rear. That is 
a clear-cut case of negligence on the part of the claimant and 
sufficient negligence, in my opinion, to deny him the right to 
a claim for damages from the Government. In other words, 
it appears to me that the injw:ies sustained were dUe to his 
own gross negligence and were not sustained directly as the 
result of reckless driving or carelessness on the part of the 
driver of the Army ambulance. For that reason, Mr. Speaker, 
I recommend that my amendment to strike out this title be 
sustained. 

Mr. MAVERICK. Mr. Speaker, I rise in opposition to the 
amendment. 
· Mr. Speaker, I call the attention of the House to the report 
that has been filed by the committee, and which has not heen 
questioned by anyone. The report states-

That the Government ambulance had swerved to the left to a 
much greater distance than was necessary to avoid colliding with 
a parked Buick car that was on the north aide of the street. 

The claimant was not parked, but there was another car 
that was parked in the way. · 

Then the report states concerning the Army ambulance- . 
There was unobstructed space for the Government ambulance to 

proceed on its legitimate course;., that "the obvious cause of the 
accident was the terrific speed at which the ambulance was driven, 
together with the fact that it was being driven on the left side of 
the street." 

Let me read more of the report which states that-
Testimony before your committee indicates that the finding of 

the Army Board was based on ex pa.rte evtdence. The testimony 
of Mrs. Bern.axd M.uerer was taken, although she- did not witness 
the accident. 

And so on. Then the report goes on to show by another 
witness, Ben L. Ri:ttiman, that the ambulance--

was coming at a terr11lc :rate of speed, because it wrapped the 
Ford roadster around a telephone post, completely around.. headed 
out of the opposite way with front wheels about 2 feet south of 
the south curb line of the street. The ambulance ran up over 
the curb, both fron~ wheels up into the yard at No. 112"6. 

I 'Ct!llltinue. to read the report: 
The only other eyewitness to the accident whose testimony was 

taken was that of the Government ambulance driver, Pvt. George 
J. VanWie-

And, of course, that was necessarily testimony on behalf of 
himself, a prejudiced witness. 

Mr. COFFEE of Washington. Mr. Speaker, will the gen-
tleman yield? · 

Mr. MAVERICK. I yield to the gentleman from Wash
ington. 

Mr. COFFEE of Washlngton. Would the gentleman not 
state that as a result of a.n examination of the eviElence in 
this case it would appear tbat the proximate cause of the 
accident was the · excessive speed of the Government ambu
lance? 

Mr. MAVERICK. In my opinion, it was the excessive 
speed and negligence of the driver of the Army ambulance, 
and therefore, in law, the proximate cause. In confirmation 
of that,. the report says: 

It seems clearly established by the evidence that the ambulance 
driver was goiJJ.g at a very unreasonable rate of speed; that the 
aecident occurred at the curb on the left-hand side of the street; 
that the ambulance driver necessarily had been driving for a con
siderable distance on the wrong side of the street. 

I know exactly where that street is. I know a; good deal 
about the facts in this case. 

In my opinion, thi& is absolutely a. meritorious claim, which 
has- been thoroughly d:iscussed and thoroughly go~e into over 
a long period of time. I ask the approval of this bill and 
that the amendment of the gentleman fFom California to 
strike out this title be voted down. I may say this bill has 
~t:eady passed the Senate. 

The SPEAKER pre tempo:re. The quea-tio:n is on the 
amendment offered by the gentleman frmn Cali'fornia [Mr. 
COSTELLO]. 

The ame:ndment was rejected. 
The Clerk read as follows: 

Title- XVIIT-(S. 1585. For the relief o£ Sallfe S. Twilley.) By 
Senator RADCLUT.&: 

That the Secretary of the Treasury be, and he is hereby, author
ized and directed to pay, out of any money in the Treasury not 
o.therwfse appropriated, the sum of $0,000 to Sallie S. Twilley, in 
full settlement of all claims against the Government on account of 
the death of her husband, Samuel J. Twilley, a formru: rural car
rier at the Cambridg~. Md., post office, due to injuries received 
whtle in the performance of his duties: Provided, That no part of 
the amount appropriated in this act in excess of 10 percent thereof 
shall be paid or delivered to or received by any agent m: attorJJ.ey 
on account of services rendered in connection wtth this claim, and 
the same shall be unlawful, any contract to the contrary notwith
standing. Any person violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 

With the following committee amendment: 
Page 20, line 9, strike out "Samuel" and insert in lieu thereof 

"William." 

The committee amendment was agreed to. 
Mr. HANCOCK of New York. Mr. Speaker, I offer an 

amendment. 
The Clerk read as follows: 
Amendment offered by Mr. HANCOCK of New York: On page 20, 

strike out "title XVIII." 

Mr. HANCOCK of New York. Mr. Speaker, by this bill 
the Congress is asked to overrule a decision made by the 
United States Employees' Compensation Commission in 1923. 
At that time the United States Employees' Compensation 
Commisston found after personal investigation and after 
examini:ng all the evidence that the death of the decedent in 
this case was not caused by an injury sustained in the per
formal!lCe of his duty. An effort was made to have the case 
reopened in 1930. The Compensation Commission reviewed 
its files but found no reason to change its decision. Now 
we are asked to revers-e the decision on no evidence what
ever except what we ca~ find in this report, consisting largely 
of statements- by friends of the decedent made several years· 
after the eompensation claim was dismissed and contra
dictory to the evidence before the Commission. 

The theo.:uy is that this man, who was a rural mail car-· 
rier, bumped his head on a rib of the top of his Ford car 
while driving on an icy day on a rough road in Maryland, 
which resulted in a brain hemorrhage and death several 
weeks later. We know that on icy days one does not drive 
very fast and it is not likely that the injury was serious. 

I 
There was no concussion . of the brain or any other injury 
sufficient to cause the decedent to see a doctor fo11 treat
ment. The evidence is that he did not mention it to his 
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wife and that he did not evep complain to his own physician 
about this bump on his head when he was in his last illness. 
After his death some one evolved the theory that a bump 
on the head might in some way have caused the stroke of 
apoplexy which resulted in death about 6 weeks after the 
alleged bump on the head was received. A claim for com
pensation was made and denied. 

I have discussed the medical question here with physicians 
and they tell me that unless the man had a paper head no 
such bump as this man evidently received would have 
caused such a catastrophe, and that if he had had a paper 
head a severe blow would have cracked his skull then and 
there. 

This claim is contrary to the evidence and contrary to the 
findings of those who are competent to pass on such mat
ters. It has been twice denied by the Compensation Com
mission and there is no justification whatever for passing 
this bili. Let me call your attention to the fact that this 
is another departure from precedent, and a very dangerous 
one. It is not a function of Congress to review the de .. 
cisions of the Compensation Commission. 

The SPEAKER. The question is on the amendment of
fered by the gentleman from New York [Mr. HANcocK]. 

The question was taken; and on a division <demanded by 
Mr. CARTER) there were-ayes 3, noes 14. 

Mr. CARTER. Mr. Speaker, I object to the vote on the 
ground a quorum is not present. 

The SPEAKER. Will the gentleman withhold that a 
moment so the Chair can entertain a unanimous-consent 
request of the gentleman from Texas? 

Mr. CARTER. I withdraw the point of no quorum, Mr. 
Speaker. 

So the amendment was rejected. 
The bill (H. R. 9767) was ordered to be engrossed and 

read a third time, was read the third time, and passed and 
a motion to reconsider was laid on the table. 

ADJOUR~NT OVER 
Mr. RAYBURN. Mr. -Speaker, I ask unanimous consent 

that when the House adjourns today it adjourn to meet on 
Tuesday next. . 

The SPEAKER. Is there objection to the request of the 
gentleman· from Texas? 

There was no objection. 
GENERAL STAFF CORPS 

Mr. MAY. Mr. Speaker, I ask unanimous consent for the 
immediate consideration of the bill <H. R. 10317) to remove 
certain inequitable requirements for eligibility for detail as a 
member of the General Staff Corps. 

The Clerk read the title of the bill. 
Mr. MAPES. Mr. Speaker, reserving the right to object, 

the special order for today provided for the consideration of 
the Private Calendar and the completion of this omnibus 
claims bill, and I believe the membership of the House gen
erally thought this would be all the legislation that would be 
considered this afternoon. I wonder if the gentleman from 
Kentucky would not be willing to let this bill go over until 
the first of the week? · 

Mr. MAY. Mr. Speaker, ordinarily I would not object to 
that, and I do not seriously contend for it now. I have dis
cussed two little bills I have here that are vital to the War 
Department. They are noncontroversial and have been 
unanimously reported by the House Committee on Military 
Affairs. I have discussed this with the ranking minority 
member and the member next to him, as well as other mem
bers of the committee, and there is really no objection to 
either one of the bills, and it would only take a minute to 
consider them; but if the gentleman insists on his objection, 
of course, I shall defer to the gentleman. 
· Mr. MAPES. I wish the gentleman would wait until the 
first of the week. 

Mr. MAY. Then, Mr. Speaker, I will withdraw the request 
and call the bills up Tuesday. · 

EXTENSION OF REMARKS 
Mr. PETERSON of Florida. Mr. Speaker, I ask unani

mous consent to extend my own remarks in the RECORD and 
include therein a short editorial from the Tampa Tribune. 

The SPEAKER. Is there objection to the request of the 
gentleman from Florida? 

There was no objection. 
Mr. O'CONNELL of Rhode Island. Mr. Speaker, I ask 

unanimous consent to extend my own remarks in the RECORD 
and insert a speech I made last night at Temple University. 

The SPEAKER. Is there objection to the request of the 
gentleman from Rhode Island? 

'I'Qere was no objection. 
CHOPAWAMSIC RECREATIONAL DEMONSTRATION PROJECT, NEAR 

DUMFRIES, VA. 
Mr. DEROUEN. Mr. Speaker, I ask unanimous consent to 

take from the Speaker's table the bill (H. R. 6351) to pro
vide for the operation of the recreational facilities within the 
Chopawamsic recreational demonstration project, near 
Dumfries, Va., by the Secretary of the Interior through the 
National Park Service, and for other purposes, with the 
Senate amendments, and agree to the Senate amendments. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection? 
Mr. MAPES. Mr. Speaker, I reserve the right to object. 

I wish the gentleman from Louisiana would take the same 
course the gentleman from Kentucky [Mr. MAY] has taken 
and withhold his request until the first of the week. 

Mr. DEROUEN. Will the gentleman permit me to make a 
statement? 

Mr. MAPES. I understand that the gentleman has talked 
with other members of his committee and some of them were 
on the floor at the beginning of the session anticipating that 
he was going to make his request sooner than he has. The 
gentleman sees that very few Members are present. I feel 
I shall have to take the same position I did with respect to 
the request of the gentleman from Kentucky. 

Mr. DEROUEN. This bill passed by unanimous consent. 
It went over to the Senate, and they struck out section 3, 
and I think have made it a better bill. We have an accu
mulation of these Senate bills on the desk that are not 
controversial. The amendment does not involve any money 
whatever. It is simply perfecting language. I discussed the 
matter with Mr. MARTIN and with other members of the 
committee. In fact, Mr. ENGLEBRIGHT has three bills. We 
have an agreement that there is no opposition. We would 

· like to get rid of these bills so that there will not be such an 
accumulation of them. 

Mr. MAPES. Mr. Speaker, I do not question anything the 
gentleman from Louisiana says. I think I shall have to 
apply the same rule to the gentleman from Louisiana that 
has been applied to others. . 

Mr. DEROUEN. Mr. Speaker, I withdraw my request. 
EXTENSION OF REMARKS 

Mr. TRANSUE. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the RECORD and to include therein 
a speech delivered by the Honorable Cordell Hull, Secretary 
of State, from the studio of the National Broadcasting Co. 

The SPEAKER. Is there objection? 
There was no objection. 

FREEDOM OF THE PRESS 
The SPEAKER. Under special order heretofore made the 

gentleman from Michigan [Mr. HooK] is recognized for 15 
minutes. 

Mr. HOOK. Mr. Speaker, there is an old axiom, "Give 
your enemy enough rope and he will eventually hang him
self." Likewise, organized opposition to progressive policies 
ultimately may wear itself out either because of its violence 
or its illogic. I think, however, it is the better part of wis
dom for any man in public life to ignore assaults either upon 
himself or his expressed convictions. I doubt if any Member 
In this House has always escaped false and malicious criti
cism of his public actions. I know I have not, but I have 
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rarely dignified it by recognizing the unworthy opponents 
who have attacked me with such weapons. The time may 
come, however, in the development of any great progressive 
movement when it may be well to meet the opposition with 
counterattack that may lead to exposure. Such a situation 
has come in this session of Congress. 

The opposition to President Roosevelt and the New Deal 
has been so brazen in its assaults, hiding behind the cloak 
of freec:;lom of press and sneaking under Government postal 
regulations, that it becomes desirable, if not necessary, that 
some attention be given to it. Two committees of the United 
States Senate undertook to investigate the forces that have 
been behind this opposition. The astounding results have 
not only been surprising but are amazing to anyone who 
has a sense of justice. 

Mr. Speaker, I have been astonished at the confessions 
made by the representatives of some of the anti-New Deal 
organizations and great corporations that have persistently 
and consistently opposed everything progressive from the 
very beginning of the Roosevelt administration; in fact every 
progressive measure that he or the administration has recom
mended. It is likewise surprising that fighting against such 
odds we have been able to enact into law as many New Deal 
reforms as are now on the statute books. President Roose
velt and the Democratic Party have succeeded only by reason 
of the unmistakable need of the legislation and the loyal 
support of the masses of our people. 

It was Lincoln who said: 
You can fool all the people some of the time and some of the 

people all of the time, but you can't fool all the people all of 
the time. 

And so it has been with this great organized propagandiz
ing group of disgruntled industrialists-economic royalists, 
if you please, who fooled most of the people for a great many 
years. They have finally been unmasked to a certain degree. 
They have not as yet been routed, and, Mr. Speaker, I warn 
the Members of this House that eternal vigilance is still the 
price of liberty. We have not yet reached port nor shall we 
have easy sailing until all the urgent reforms for which 
President Roosevelt and the New Deal stand for are 
accepted. 

Today, Mr. Speaker, I wish to call the attention of my 
colleagues, and especially to the legitimate press of this 
Nation, confessions made by representatives and paid agents 
of the Republican Party during the course of a hearing 
before the Senate Lobby Committee. I refer to a hearing 
at which the publisher of a magazine called Rural Progress 
testified, at which the new molder of Republican policies, Dr. 
Glenn Frank, erstwhile and ousted president of the Uni
versity of Wisconsin, was an interested observer and an 
unbidden participant. 

It is my understanding that this so-called magazine, Rural 
Progress, is placed in the mails under third-class matter. 
1 do not believe that it is entitled to third-class privileges, 1 

but it could not come under second-class privileges, because 
mailable matter of the second class shall embrace all news
papers and all other periodical publications which are issued 
at stated intervals and as frequently as four times a year. 
Section 520 of the Postal Laws and Regulations regarding 
second-class matter provides that: 

First. It must regularly be issued at stated intervals, as fre
quently as four times a year, and bear a date of issue, and be 
numbered consecutively. Second. It must be issued from a 
known office of publication. Third. It must be formed of printed 
paper sheets, Without board, cloth, leather, or other substantial 
binding, such as distinguish printed books for preservation from 
periodical publications: Provided, That publications produced by 
the stencil, mimeograph, or hectograph process, or in imitation 
of typewriting, shall not be regarded as printed within the mean
ing of this clause (act of Mar. 3. 1879, as amended by the act of 
June 11, 1934, Public, No. 302, 73d Cong.). (See par. 4, sec. 524.) 
Fourth. It must be originated and published for the dissemina
tion of information of a public character, or devoted to literature, 
the sciences, arts, or some special industry, and have a legitimate 
list o:r: subscribers. Nothing herein contained shall be so con
strued as to admit to the second-class rate regular publications 
designed primarily .tor advertising purposes. or for free circulation, 
or for circulation at nominal rates. 

In order for the legitimate press of this Nation to take 
advantage of second-class postal regulations, the informa
tion originated and published by them must be of a public 
character or devoted to literature, the sciences, arts, or some 
special industry and have a legitimate list of subscribers 
and under the second -class regulation publications designed 
primarily for advertising purposes or free circulation or cir
culation at nominal rates shall be admitted to the second
class rate. 

This insidious, perniciQUS, lying piece of propaganda known 
as the Rural Progress is sent out as third-class matter, .sup
posed to be for advertising purposes-sent out free of charge. 
if you please. If this is allowed to go on it will wreck the 
legitimate press of this Nation; it will establish a principle 
that will set up such competition with the legitimate press 
that in due time free speech and free press will be eliminated 
from the privileges that we enjoy in this Nation. I have not 
at all times agreed with the propaganda as disseminated by 
the newspapers of this country, but at least the legitimate 
press have a list of subscribers, they charge a nominal rate, 
and they disseminate information of a public character. 
whether it is colored or not. But I am particularly interested, 
because this Rural Progress magazine has been distributed 
free of charge among seven pivotal States, including my own 
State of Michigan, and is supposed to be a nonpartisan 
farmers' magazine. Nothing could be further from the truth. 

What is the Rural Progress magazine? Who originated it? 
Who pays for it and under what circumstances and condi
tions is it operated? 

Senator MINTON is chairman of the Senate Committee to 
Investigate Lobbying Activities, the same committee that un
masked the American Liberty League--Du Pont-financed 
propaganda organization--as the sponsor and backer of the 
fake Farmers' Independence Council. 

The testimony of Maurice V. Reynolds, publisher of Rural 
Progress, who was under oath, disclosed that Rural Progress 
was first issued in November of 193~. It announced in this 
issue that it would be nonpartisan in politics. On the cover 
of the November copy it was stated that the magazine would 
be distributed free of charge to 2,000,000 families who lived 
on farms or in rural communities, and in order to come within 
third-class postal regulations informed the public that be
cause of the free distribution to a large number it would 
receive revenue from its advertisers in such an amount that 
the advertising would take care of the publication. In other 
words, the originators of this publication led their readers 
to believe that it was to be a regular publication designed 
primarily for advertising purposes. Nothing could be further 
fr.om the truth. 

Every month since November 1934 copies of Rural Progress 
have been stuffed into the mail boxes of 2,000,000 people along 
the rural routes in Indiana, illinois, Iowa, Wisconsin, Minne
sota, Ohio, and Michigan. Mind you, there are no subscribers 
to the magazine and there is no list of those to whom it is 
sent. It is simply placed in the mail boxes. Rural Progress 
has no printing plant, no assets, except a little office furniture, 
and a deposit in a bank. 

I want you to listen closely. During the entire time it has 
been operating-this supposed to be benevolent nonpartisan 
magazine-the advertising it carried did not pay one-half 
the cost of the publication. Since it began operating it has 
lost more than $951,000. Where did they get the money to 
keep going? They received it from industrialists and others 
who are opposed to the Roosevelt administration-men like 
Frank Vanderlip, Sr., and Frank Vanderlip, Jr.; George 
Ball, the party who bought the Van Sweringen railroad em
pire, and who was for years Republican national committee
man from Indiana; from directors of Allis-Chalmers; the 
Northwestern Mutual Life Insurance Co.; the Westinghouse 
Co.; the United States Sugar Corporation; the Consolidated 
Water Power & Paper Co.; the Illinois National Bank & 
Trust Co., the Continental Trust Co.; and-I almost over
looked him-from Dr. Edward A. Rumely. He is the same 
Dr. Rumely who iS the secretary of the Gannett Committee 
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to Uphold Constitutional Government, the same committee 
which spread the malicious, lying misinformation against 
the reorganization bill, the same Dr. Rumely who was con
victed of conspiracy under the Trading With the Enemy Act 
and failing to report to the Alien Property Custodian during 
the World War; the same man who bought the New York 
Mail to further the enemy cause. And, oh, yes, they got 
part of the money from that distinguished gentleman, Dr. 
Glenn Frank. Of course, Dr. Frank is now editor of Rural 
Progress at a salary of $25,000 a year, so I presume he can 
afford to contribute something. But Dr. Frank, it developed 
from the testimony, also raised a lot of the money to make 
up the deficit from among his own friends-and, of course, 
we know from the writing and actions of the doctor that he 
did not receive one single, solitary penny of this money from 
anyone who is interested in progressive legislation or in rais
ing the standard of living for the common mass of this great 
Nation. He received it, no doubt, from those who control 
the idle pools of stagnant money now bulging the vaults of 
this Nation and withheld from circulation for the purpose of 
causing widespread destruction. 

Imagine, Mr. Speaker, a nonpartisan farm magazine that 
has no ax to grind politically, having at its head as editor 
the chairman of the policy committee of the Republican 
Party. No ax to grind. What a joke. But editorially and 
in special articles Rural Progress has opposed, violently op
posed, the Wheeler-Rayburn bill to regulate holding com
panies; it opposed the farm bills; the court-reform bill; the 
wage -and hour bill; the reorganization bill. Yes, Mr. 
Speaker, nonpartisan, but it supported Governor Landon 
for President in 1936. Its policies are shaped by the same 
man who is shaping the policies of the Republican Party. 

I want the farmers of the country, and of my State and 
district particularly, to ·know what kind of a magazine it is 
that they are getting free of charge and labeled "nonparti
san." It is not nonpartisan, Mr. Speaker, it is · a Republican 
propaganda organ masquerading under false colors and in 
my opinion violating the intent of the postal laws and regu
lations of this Government. 

There is another gigantic propaganda organization posing 
as a national association of manufacturers that likewise has 
violently opposed every reform measure recommended by the 
administration. Since 1934 it has been engaged in an anti
New Deal publicity program that has cost millions of ·doilars. 
This organization has camoufiaged its publicity in various 
ways so as to deceive readers and listeners on the radio. 

Now, Mr. Speaker, I submit, can any Member of this House 
read the story of Rural Progress and -have any doubt what
soever that these economic royalists of the Republican Party 
will continue to spend millions of dollars in false and mali
cious propaganda intended for no other purpose than to bring 
about defeat of Democratic Members of Congress who ha\'e 
been loyal to the administration. You will not find them 
going into the districts of those Members who have betrayed 
their party. No; you will find that those Members have not 
only the good wishes but the hearty support of these cap
tains of industry. 

Mr. Speaker, I want it strictly understood that I am an ad
vocate of free speech and free press, but I believe that the 
newspapers and periodicals of this Nation that live within 
the rules and regulations as laid down by this Government 
should insist that this pernicious lying propagandizing ma
chine be subdued and stopped. Free press in this Nat:on 
can exist and shall last just so long as they are fair and hon
est in their views. Certainly I fully realize that those views 
may be colored, that any newspaper in this Nation has a 
right to take sides with any political party or any political 
group, but I do not believe that certain millionaires and 
narrow-minded industrialists should be allowed to furnish 
money to put out a magazine under the guise that it is non
political and that the advertising is paying for the publica
tion and then use this periodical for vicious misrepresenta
tion in a political way. A legitimate newspaper or periodical 
publishes and makes a report of the owners and also of its cir
culation. Not so with this vicious propaganda machine op-

erated by Dr. Glenn Frank and subsidized by the narrow
minded industrialists. 

Yesterday we passed a resolution to investigate un-Ameri
can activities. Let me call attention to the committee that 
will be in charge to the fact that this un-American, unprin
cipled periodical and type and all others of its type and 
nature are lending more toward building up feeling that leads 
to war, the downfall of democracy. In the name of de
mocracy, in the name of liberty, in the name of good .govern
ment, let the legitimate press of this Nation save itself by 
exposing such movements. [Applause.] 

The SPEAKER pro tempore (Mr. McGRANERY), Under 
special order heretofore entered, the gentleman from Ala
bama [Mr. PATRICK] is recognized for 10 minutes. 

Mr. PATRICK. Mr. Speaker, I do not know whether the 
gentlemen wish to hear from a man who has been in Con
gress no longer than I have. Not wishing to take too many 
chances on that, I asked for only-10 minutes. It is interest
ing that I should follow the address of the gentleman from 
Michigan [Mr. HooK], because he spoke, in a measure, re
garding the sort of thing I have in mind. 

I would not make any effort to interfere with the freedom 
of the press if I could, neither would any first-class Ameri
can. The first amendment to the Constitution of the United 
States guarantees that there shall be no abridging of free 
speech or of a free press in this country. Nobody would 
abridge that, and I do not want anything that I say in these 
few remarks to be so construed. But what I wish to dis
cuss is merely the fact that it is difficult, when met each 
morning with an antidote editorial or a vaccinating headline 
at every coffee cup, not to feel that all this relates to the 
voice of the people. It is the duty of a lawmaker not to 
regard a part of the voice of the people as the voice of the 
whole . people, but to consider the whole people. That is 
sometimes a difficult proposition, and we can be unwittingly 
led to believe by constant pounding away of news and edi
torial that which is not true is true. I believe that the 
press, if you take it by and large today, represents not Mr. 
and Mrs. America, but represents those who are better able 
to pay. 

Of course that is not universally true, and I hope and 
believe that the day will come under. the freedom that here 
exists, when the press will turn back, and I am hoping and 
believing there will be a day when an American John Wilkes 
shall appear to combat the gentlemen who are the bigwigs 
of and the barons behind his own kind and craft, as Wilkes 
and his compatriots struggled against King George, and 
crossed swords with the Duke of Newcastle, as was done in 
1764, by those heroes who were representing the voice of 
England and who had to go through the very jail itself, who 
had to :fling themselves into the teeth of the lions of the 
King to get the voice of the people over, until shouting 
against a tower of power they were able to be heard, and 
bring the things that were of the heart of England to such 
a resounding exhibition that the very Crown had to succumb 
before the rising tide of public sentiment and understanding. 
No nobler page adorns the records of the deeds of men. 

That is why, fresh in the minds of Franklin, Jefferson, and 
the others, fresh in their minds and hearts, why the voice 
was heard; and when England broke off the shackles, when 
as William Pitt said: 

This House is not representative of the people of Great Britain; 
it is representative of noble fam111es, wealthy inhabitants, and 
foreign potentates. 

William Pitt made that statement in 1762. I think that 
now, unfortunately, by reason of the support that it has had, 
the press has become the voice merely of those who com
pare to the noble families, the wealthy inhabitants of Pitt's 
England, and it is our duty as Representatives to remember 
that sort of thing. For this reason I come to speak to you · 
for 10 minutes today, not on a bill, not an amendment, not 
on a resolution, but on a matter of the principle of law
making. 

I believe it is our duty to look beneath the first thing we 
meet on the street, the first thing we see in the daily paper 
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and find and hear if ·we expect to be able to put our ear to 
the breast of humanity and hear its heart beat. If we are 
not able to do this we shall never be able truly to come here 
and vote as the true representatives of the United States of 
America and her people. 

Here is what I mean: It may surprise some of the older 
Members, but it may do the older Members good to hear 
from us who are fresh from the people; we may give them 
something, you cannot tell. It may be humble and modest, 
but it may be something fresh. It is our duty to be each a 
composite person, each a common divisor, each reflecting the 
minds of the people in his district, voting as they would vote 
if they could be .organized into one bodY. They cannot, of 
course. So we must each consider himself the composite 
individual who acts representing the voice and vote of those 
constituents, voting as they would vote if they could. You 
know as well as I that that is the only way it can be demo
cratically done. Let me illustrate a little more fully. Once 
I was a teacher in a country school-had 64 pupils. Mr. 
Holmes' cow was across the road. We led that cow out in 
front of the class and had the pupils draw pictures of the cow. 
The pictures were all drawn on the same scale, the same 
position. I was telling JERRY VooRms, Congressman from 
California, about this just yesterday. When those pupils got 
through there was not a single good picture of that cow, but 
my brother and I happened to notice that five or six of the 
pictures all put together were pretty good. We took all the 
pictures to a photographer and had a composite photograph 
made of the whole 64, with the result that we had an amaz
ingly good picture of a cow. An artist could scarcely have 
beaten it. There are 130,000,000 people in the United States 
of America. We here in Washington should catch their voice 
and vote and should be their representatives and should be 
able to cast that vote so that it expresses what the whole 
people think and feel. 

It is interesting to note how history is filled with ironies. 
One of its greatest ironies is revealed in the press as .it carries 
forth in America today. As a foremost and ze.alous move the 
press was made free in this land. Why a free press? Our 
Nation's makers knew of that long struggle for freedom in 
England in the middle of the eighteenth century under the 
foolish tyranny of King George m, when William Pitt made 
the statement I quoted. Injustice, high privilege, and favor
itism mounted the saddle and rode wide over Britain. The 
people cried out. Their voice was unheard. Who could be 
found to bring that voice up within hearing? One agency 
was found. That agency was the press. John Wilkes' jour
nal, the North Briton, led the fight. It meant defeat after 
defeat-trial, jail-but it stands today as a living monument 
to the press that fought it on through injustice, injunction, 
warrant, prison, in the cause of popular liberty-One of the 
greatest, purest, and finest achievements that adorns history~s 
panoramic page. Franklin, Jefferson, Adams, all, had thrilled 
with patriotic enthusiasm as they reviewed the glorious be
havior of England's press; so they hastened to place proper 
guaranty over its freedom. 

Time marches on. Compared to the leagues behind us we 
are but a short march from 1764 and King George m. 
Yet in that short time, just across the big sea water where 
a new order was established with a guaranty of safety to the 
press, that mighty agency, under that :flag of protection, is 
found to be the exponent of the thought and feeling and 
course, not of the whole people, but of the bracket that com
pares in America to the "noble families and wealthy indi
viduals" Pitt spoke of in 1762. No true American objects to 
however much money, property, or power one may have and 
hold so long as it shall not interfere with or deter the happi
ness, opportunities, or liberty of others. 

Five years ago we saw a new vision-a vision of greater 
freedom and opportunity. A new day and we spoke of a New 
Deal. A rainbow of promise spanned our sky. Work and 
opportunity would be properly and evenly distributed among 
our people in the land of Jefferson and Adams. The voice of 
the people would be heard and written into law. But what 
have we seen? This protected child has grown fat, rich, and 

powerful under the guardianship of this great freedom and 
is shouting against the voice of the people. This is the reason 
I think it is a challenge to the lawmakers of .America not to 
forget, but to read and discriminate, always to go behind and 
search what is going on in the hearts of Mr. and Mrs. Amer
ica before a vote is cast; not to get into serenade by the first 
superficial sounds and activities that come before us. You 
know there are those in this country who have been so long 
on the mountain side of special opportunity, favored even 
by the laws of the land, that they think it is right and just 
and they are wedded to that idea. When something comes 
along for the general weal that they think tends to weaken 
their privileges they cry out, and truly believe, that it assails 
the fundamentals of the Nation. The smallest package in 
the world is the man who is wrapped up in himself, yet it is 
hard for those so constituted to conceive that. 

The beloved press! The angel of the common masses 
against the tyranny of the Duke of Newcastle and treachery 
of the Earl of Bute. With it in America we find it falling 
under the weight or errors of its own digest poll, still with a 
sea of newspaper headlines :floating between a people and its 
lawmakers. Occasionally a voice in the night, a solitary voice, 
can be heard, as a voice was heard in the wilderness of 
Judea, but with the dawn of morning comes the antidote 
headline and vaccinating editorial on every doorstep, at every 
breakfast table. It is but the voice of those better able to 
pay. It is not the voice of America and her people. Yet the 
weak and uncertain seem to mistake it for the voice of the 
people. Some lawmakers, leaning back, ponder. A short 
while back some few commenced to· break ranks; and from 
that .day a recession began, began against the most positive 
and rapid recovery any nation had ever known. Today it is 
our duty and our opportunity as lawmakers of these United 
States of America to step forth, disregard every tower of 
organized propaganda, listen closely and intelligently enough 
to hear the voice of America. Only then shall we know her 
heart and only then are we qualified and fit to make her laws. 
I thank you. 

[Here the gavel fell.] 
EXTENSION OF REMARKS 

Mr. HOOK. Mr. Speaker, I ask unanimous consent to 
revise and extend my own remarks in the RECORD, and to 
include a letter which I have received from the chief of 
one of the bureaus to the editor of the New York Times. 

1 

The SPEAKER. Is there objection to the request of the 
gentleman fi·om Michigan? 

There was no objection. 
The SPEAKER pro tempore. Under a previous order of 

the House the gentleman from Nebraska [Mr. BINDERUP] is 
recognized for 30 minutes. 

Mr. BINDERUP. Mr. Speaker, I ask unanimous consent 
that the gentleman from California [Mr. VoORHIS] may pr~
cede me, as he has a special order pending today and I was 
under the impression that he was going to speak ahead of 
me. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Nebraska? 

There was no objection. 
The SPEAKER pro tempore. Under a special order of 

the House heretofore entered the gentleman from California 
[Mr. VooRHIS] is recognized for 15 minutes. . 

Mr. VOORHIS. Mr. Speaker, everybody talks about the 
importance of an increase in our production of wealth. Of 
course, that is right, and it is the thing we need perhaps 
above everything else. 

Why is it we are not able to obtain an increase of produc
tion of wealth? I think that, roughly, three reasons may 
be given. The first one is monopoly control of prices and 
output; the fact that certain industries, because there is not 
a competitive condition existing, do not respond to an in
crease in consumer demand by increased output, but respond 
by increased prices. 

The second reason I can describe with an illustration. 
Let us suppose there are three producers, A, B, and c. all 
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of whom individually would like to increase the production of 
their particular commodity. But producer A has no idea and 
no reasonable basis for knowing that if he does increase his 
output B and C will do likewise. Producer A, therefore, 
never knows whether B and C will be paying wages to people 
who could buy his.-A's.-product. Hence you have a funda
mental basis for lack of confidence as between businessmen. 

The third reason is, in my opinion, the one which the 
gentleman from Nebraska [Mr. BINDERUP] has been dis
cussing, and this one is as fundamental as any, perhaps; 
namely, the chronic failure, under existing conditions, of 
the total volume of buying power in America to keep up 
with the output of wealth. 

I think there are three general kinds of remedies that 
ought to be applied. In the first place, we have to devise 
legislation-and I believe that a good deal of essential work 
has already been done upon this proposition-which will 
provide machinery for a coordinated activity on the part 
of the Government, management, and labor in order that 
we may have a coordinated increase of production, so that 
all producers will know that if and when they increase pro
duction the same thing will happen elsewhere. 

The second kind of approach I think we ought to have 
is the one that lies in the direction of a broadened and im
proved social security system in general Federal old-age 
pensions, in the assurance of public works employment for 
the unemployed. Here is a great field of necessary activity 
which the Government must continually engage in since 
it is utterly impossible to expect our free economic system 
unaided to provide either security or full employment. I 
shall endeavor to show the relation between an old-age
pension system and a sound program of public works on the 
one hand and certain necessary monetary reform measures 
on the other. 

The third remedy is that of monetary reform. I am con
vinced that at present there is a very powerful credit 
monopoly which is preventing a great many small-scale 
businesses from starting or expanding when those small
scale businesses would like to do so. Personally, I do not 
believe that that credit monopoly is going to be broken up 
by any such simple device as empowering the R. F. C. to 
lend money to small business. I believe it cannot be broken 
except by the establishment of industrial financing banks 
on the part of the Government which can take care of 
such financing of industry as is meritorious when that 
financing cannot be done in any other way. As private 
investment tends more and more toward the purchase of 
Government bonds, it becomes a necessary function of 
Government to channel investment into essential industries. 

Mr. CRAWFORD. Will the gentleman yield? 
Mr. VOORHIS. I yield to the gentleman from Michigan. 
Mr. CRAWFORD. Does the gentleman refer specifically 

to what might be termed proprietary capital? 
Mr. VOORHIS. Yes. 
Mr. CRAWFORD. In other words, the gentleman feels that 

the so-called little man who desires capital for a proprietor
ship operation, that might be paid back over a 10- or 20-year 
period, is today without a source of credit for that purpose? 

Mr. VOORIDS. I do. The idea is not so much for a loan 
as it is for somebody who will purchase a certain amount of 
stqck in his enterprise, enabling him perhaps to retire it over 
a period of time. 

Mr. WHITE of Idaho. Will the gentleman yield? 
Mr. VOORHIS. I yield to the gentleman from Idaho. 
Mr. wmTE of Idaho. The gentleman has answered the 

question I wanted to ask. In the gentleman's plan for mone-
tary expansion, he does not think it ought to be based 
entirely on a lending proposition, does he? 

Mr. VOORHIS. No. 
Mr. WHITE of Idaho. But on a quantity proposition as 

well, so there will be enough money with which to do business? 
Mr. VOORHIS. Exactly; but I have not even got to that 

part of it yet. I have a bill I am going to offer today in 
reference to this industrial financing-banking idea. 

The gentleman from Nebraska brought out that 97 percent 
of all the money that America uses is bank credit. We need 
above all things what the gentleman from Idaho has men
tioned. We have to be able to maintain-not just establish, 
but maintain-a decent scientific relationship between the 
amount of actively flowing buying power in this country, on 
the one hand, and the productive capacity of the Nation on 
the other. We have not that at the present time. We have 
spent $16,000,000,000 in one way or another for recovery and 
relief in the last few years. There are at the present time 
approximately $16,000,000,000 of idle bank deposits which are 
supposed to be money, but which at present are not function
ing as such since they lie idle in the banks. Needless to say, 
the bulk of these deposits are in the hands of people who do 
not need to spend them at the moment. 

The reason we cannot proceed at once with safety to bring 
about that scientific relation between total active buying 
power and productive capacity by some such method as the 
payment of old-age pensions, as the bill of the gentleman 
from Nebraska provides, is that as soon as Government spends 

.money into circulation there is no way of telling at present 
whether, when that money shows up in the private banks in 
the form of reserves, you are going to get a 1-for-1 ex
pansion of bank credit or a 6-for-1 expansion of bank 
credit. Therefore, until we have some such device as the 
proposed 100-percent reserve behind demand deposits--not 
savings deposits but demand deposits--we will be and our 
Federal Reserve Board will be without any adequate means 
of controlling what is going to.happen to that expansion of 
money after the Government puts it into circulation. We 
desire right now to have an expansion. We need an ex
pansion in this country. We have a depression, unemploy
ment, and all the rest. The orthodox way, according to the 

. present system, of getting that expansion would be not to 
sell Government bonds, but to buy them, in order to put 
more money into the hands of the banks or private indi
vidUals so they might spend it. But we find that does not 
do any good because bank deposits .do not move. We find 
that loans are not being made, and we are utterly dependent 
on the making of loans to make bank deposits actually circu
late as money. So instead of doing the thing that according 
to the orthodox practice we should do, namely, buying bonds, 
we are thrown back upon doing exactly the opposite thing, 
namely, selling Government bonds in order to get the banks 
to create deposit entries for the Government which it in turn 
can spend. _ 

Mr. WHITE of Idaho. Mr. Speaker, will the gentleman 
yield for a question? 

Mr. VOORms. I yield to the gentleman from Idaho. 
Mr. wmTE. of Idaho. Does not that condition throw 

the business of the country more into relying on the R. F. C. 
and on the collective credit of the people of the United 
States distributed through the R. F. C.? Does not that 
force the creation of a condition where the people must turn 
to the Government through the R. F. c. to get money which 
they should actually get through the banks? 

Mr. VOORHIS. I believe so, but I would not limit it to 
R. F. C. What the situation amounts to is that the people 
of America are compelled to rely on an increase in Govern
ment debt in order to obtain any decent volume of actively 
circulating buying power. 

I have secured the figures on the sources of funds of 
the Government lending agencies. The ·figures which I shall 
give are not exactly accurate to a million dollars, but are 
substantially correct. The reason they are not exactly ac
curate is because the whole mechanism is so complicated 
that to picture it would be virtually impossible in a few 
minutes. What I mean by t;hat is that one Government 
lending agency like the R. F. C. furnishes funds to a dozen 
or more other agencies. Without spending a great deal 
of time you cannot trace these funds all the way back, b~t 
the main fact comes out that the large Government lending 
agencies, the R. F. C., the Federal Farm Mortgage 'Corpo
ration, the Home Owners' Loan Corporation, the Housing 

-. 
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Authority, and the P. W. A. now either have outstanding 
Government guaranteed bonds or they are authorized to 
sell Government guaranteed bonds, or they may obtain funds 
from the Treasury in the form of Treasury guaranteed 
bonds in the amount of $7,969,000,000, in round figures. 

The second thing is that these same lending agencies 
either have or will have, after the Housing Authority gets 
its billion dollars out, which we hope it will do promptly, 
made advances to banks or bought the capital stock of 
banks, or bought farm or urban mortgages, or made secured 
loans of some kind or another, or made advance for various 
types of revenue-producing projects in the amount of 
$7,686,000,000. All these advances are secured in some man
ner or · other, and their volume for just the five agencies 
mentioned is nearly $8,000,000,000. 

One of the main contentions I wish to make is that the 
sale of those bonds in the first place, whereby the Government 
got deposit credits in the banks as funds to loan in making 
these secured loans and other types of advances, meant 
that the interest on the bonds that were sold in connection 
with these transactions were an absolute gratuity to the 
banking system and never should have been sold at all. As 
a matter of fact, the United States Government has a reserve 
far in excess of the reserves of the private banking system. 
The Government has security for these advances, and it must 
begin to exercise its right to make such loans ·without the 
necessity of selling bonds in order to do so. In short, if we 
are to -meet this problem, our Government must, I believe, 
create credit itself and end the present monopoly of the 
financial system on·the privilege of creating credit .. Further
more, may I point out that under present circumstances, if 
we ar-e successful in our attempt to bring about a revival of 
business, the resulting increased attractiveness of private in
vestment, when taken in relation . to the attractiveness of 
Government bonds- as investments, will inevitably tend to 
drive the price of Government bonds down and create a most 
serious situation, as has already been pointed out on the 
.floor in the last few days, from the standpoint of the banks of 
the country. 

·Mr. CRAWFORD. Mr. Speaker, will the gentleman ·yield? 
Mr. VOORHIS. I yield to the gentleman from Michigan. 
Mt. CRAWFORD. Has · the gentleman noticed that the 

sudden and· instant desterilization of gold the other day and 
the · simultaneous sudden increase in reserves shot the Fed
·eral-bond market up at ·a time when they had no bonds to 
sell, and this further complicates the very question the gen
tleman has jUst raised. 

Mr. VOORHIS. Exactly. I should like to say a word on 
the desterilization of gold. What they actually did was 
assign $1,400,000,000 of gold credit to the 12 Federal Reserve 
banks, in return for which, what did. the Government get? 
The Government got deposits in the 12 Federal Reserve banks, 
which they can spend. Is not that wonderful? 

We have $1,400,000,000 which we can spend. We have 
deposits, and we can write checks for that amount. The 
Federal Reserve banks have the gold credit. If we employed 
that $1,400,000,000 as a Government, a sovereign peop1e, has 
a right to do, and use it as a credit base for an expansion 
of Government credit, look what we would have. If we ex
panded only in the conservative ratio that the Federal Re-
_serve banks themselves are empowered to do, 27'2 to 1, with 
a 40-percent gold base, we could have our Treasury buy all 
the bonds of the Housing Authority, the P. W. A., and a 
whole lot more, up to $3,500,000,000 worth, and the interest, 
which, under present circumstances, has to be paid on those 
bonds, would be income to the Treasury of the United 
States. If you really want to balance the Budget, you must 
think about some things like that. [Applause.] 

[Here the gavel fell.] 
Mr. LEAVY. Mr. Speaker, I ask unanimous consent that 

the gentleman from California be given 5 additional minutes. 
. Mr. VOORIDS. I am taking the time of the gentleman 
from Nebraska [Mr. BINDERUPl. 

Mr. BINDERUP. Mr. Speaker, I am willing to yield to the 
gentleman. 

Mr. WHITE of Idaho. Mr.- Speaker, I ask unanimous con
sent that the gentleman from California may address the 
House for 5 additional minutes. 

The SPEAKER pro tempore. Is there objection to the re
quest of the gentleman from Idaho? 

There was no objection. 
- Mr. VOORHIS. I thank the gentleman. 

Mr. LEAVY. Mr. Speaker, will the gentleman yield? 
Mr. VOORIDS. Gladly. 
Mr. LEAVY. Going back to this matter of the gold and 

the gold certificates and the physical gold that is actually de
posited down .here in Kentucky, will the gentleman please ex
plain just what actually occurred when the Government, by 
an act of this Congress, changed the value of gold from 
some $20 an ounce to $35 an ounce, the gold itself then 
being · the property of the Federal Reserve banks or the 
private . banks of this country? 

Mr. VOORHIS. In answer to the gentleman's question, 
I would like to say that I want to qualify by saying I will 
do the best I can to answer that question. 
· The things I have said here today are things that have 
been carefully tested by going to people I thought would 
disagree with me and seeing what their answer was. I may 
say on this proposition .which I have just broached of the 
right of the Government to create credit for advances on 
secured loans, the answer usually given is that it is a per
fectly sound procedure but we must not do it because it has 
never been done before. To which my reply is that it is the 
same procedure that the whole private banking system uses 
at the present time. . 
. In answer to the question of the gentleman from Wash
ington, when the Government supposedly took over gold and 
went off the gold standard, what we really did was this: 
The Government required that all gold either in private 
hoards or coming from mines or from abroad be delivered to 
the Treasury. The Treasury paid for it with checks on the 
Federal Reserve banks, and in turn issued actual gold certi
ficates or else credited its gold certificate fund of the Fed
eral Reserve banks for the full amount of the gold in order 
to balance the checks it had drawn. Thus it came about 
that the Federal Reserve banks had gold certificates issued 
.to them in the amount of the gold. Now, when gold was 
devalued . the value of those gold certificates, which in turn 
constitute a technical claim upon the gold itself was, as I 
understand it, likewise devalued and the Government ob
tained a paper profit from the transaction. Title to the 
gold, however, remained, technically at least, in the hands-cf 
the Federal Reserve banks. 

Mr. WHITE of Idaho. Mr. Speaker, will the gentleman 
yield? 
. _ Mr.> VOORHIS. _ I yield. 

Mr. WHITE of Idaho. Is it not a fact that the mechanics 
of the thing works in this way: When the gold at $26 or $27 
an ounce in the hands of the Federal Reserve was transferred 
in title to the United states Government, they, in turn, raised 
it to $35 an ounce and returned to the Federal Reserve bank 
its equivalent of $26 or $27 an ounce in gold certificates; and 
did not the increment in the price of gold accrue to the 
Federal Government? · 

Mr. VOORHIS. I thank the gentleman. The Government 
did get that much additional amount of money to spend, but 
the technical title to that gold still vests in these Federal 
Reserve bank,!!. Now, I would like to point out that by spend
ing approximately $132,000,000 to buy the capital stock of 
the 12 Fed,eral Reserve banks from the member banks the 
United States Government would acquire a clear title to 
approximately $12,000,000,000 worth of gold in the Kentucky 
hills, which, if used intelligently as a base for credit or for 
money, would constitute a sufficient base, according to even 
the most orthodox conception, for all the direct expansion 
we will need for a long time to come. I would like to say 
that for my part I think the gold is purely a psychological 
proposition, but there we have it, and we might as well use 
it to satisfy some people's minds. 

Mr. LEAVY. Mr. Speaker, will the gentleman yield? 
Mr. VOORHIS. I yield. 
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Mr. LEAVY.- Assuming that situation occurred, and we 

'did acquire the 12 Federal Reserve banks through an invest
ment of $132,000,000, what fault, even with the most con
-servative monetary critic, could be found with the issuance of 
legal tender to the extent of the gold certificates and the 
retirement of Government bonds in a 'like amount? 

Mr. VOORHIS. I do not see how any fault could be found; 
and in that connection may I say the main thing we have got 
to have in this country 1s a system of money and credit, so 
that as America seeks to expand, as her industries seek to 
grow, as her children are born, it will be possible for us to 
have an expansion of the total active buying po-yver of this 
country which will correspond to that increase in growth of 
American business, and we have got to be able to get it with
out having the American people or their Government go to 
the banks and borrow it into circulation in the form of bank 
credit. In order to do this, however, and to put us in a 
position to do it safely, it is essential, I believe, to have a 
100-percent reserve system behind demand deposits in the 
banks. Probably the best way of accomplishing this is pro
vided in the bill of the gentleman from Nebraska. I would 
point out, however, that by the passage of some such bill as 
this bill of mine, H. R. 10516, a different one from the one I 
spoke of before, a great deal could be accomplished at once~ 
For this bill would empower the Treasury to directly create 
credit, as the banks do now, for the purchase of the bonds 
of a public works finance corporation, which, in turn, would 
:finance public works of a self-liquidating nature or buy the 
bonds of States, counties, or municipalities to be used for 
public works. We would then have in the hands of Govern
ment the machinery to finance, without additional debt, 
worthy self-liquidating projects and secured loans for public 
:works. The operation of this extension of credit would oper
ate, of course, to build up the reserves in the banks, so that 
if the Federal Reserve Board were empowered to increase 
reserves, they could bring it up to a 100-percent reserve sys
tem. As a matter of fact, I should like to see the complex 
structure of our Government lending agencies greatly simpli
fied, and to see them all put on the basis of operation I have 
just described. 

There are a number of other provisiqll$ in the bill of the 
gentleman from Nebraska which are equally _ important, or 
more important, as a means of accomplishing this purpose. 

[Here the gavel fell.] 
The SPEAKER pro tempore. Under previous order here

tofore entered, the gentleman from Nebraska [Mr. BINDERUP] 
1s recognized for 30 minutes. 

GOVERNMENT MONETARY CONTROL 

Mr. BINDERUP. Mr. Speaker, in opening my remarks 
today I wish first to quote from President Roosevelt's inaugural 
address in 1933: 

Let us refuse to leave the problem of our economic welfare to 
be solved by the winds of chance and the hurricane of disaster, 
let us not admit that we cannot find a way to master economic 
epidemics, just as after centuries of suffering we found a way to 
master epidemics of disease. 

And our President has made so many encouraging remarks. 
It was lie who said: 

We must drive the money changers from the temple. 
And again when he said in his message to the monetary 

conference in London in 1933-
We are not interested in stabi11zing the franc and the po~d for 

a. short time. We are only interested in a dollar with the same 
debt paying and purchasing power now and a generation hence. 

And still, with all these and many other wonderful and 
encouraging statements, one cannot but wonder who are the 
men, the evil and powerful advisers, who are hindering and 
preventing the fulfillment of these righteous suggestions, 
which the people considered as promises. What is that 
strange, hidden power that prevents the fulfillment of these 
obligations to the people? That like the mighty Joshua of 
old, who said to the sun and moon, "Stand still while I de
stroy humanity," and they stood still; so this strange, hidden 

power says to the people's Congress and to the President, 
"Stand still while we destroy your Nation and your people," 
and we stand still. 

And in the darkness of the twenty-seventh depression, 
still not recovered from former panics and depressions, how 
hopeless the situation when we :find that the power to whom 
Congress has erroneously and criminally delegated the power 
of monetary control, the power that makes and unmakes 
panics and depressions, that holds in its hand the welfare 
of every man, woman, and child, has so utterly failed-this 
power that determines for the people progress or poverty, 
.happiness or sorrow. -

Yes; I have a perfect right to a~cuse this power of mone
tary control; for they have admitted their failure both in 
action and in utterances: It was just recently that Chair
man Marriner Eccles said-and he said it both privately and 
in public-that he and the Federal Reserve Board, together 
with the Federal Reserve banks, had intentionally, premedi
tatedly, and deliberately taken deflationary action which 
brought about this, our present depression of 1937, which is 
growing worse every day: He said the reason they took 
this action was because prices were going too high and they 
feared we might have inflation. Strange that they should 
have been possessed of this fear when just at the same time 
statistics showed that we had about 10,000,000 unemployed 
and that our laboring people were losing their homes. 

With agricultural prices below the cost of production, 
farmers losing their farms through foreclosure, and the 
consuming and purchasing power of the people almost neg
lected, far below our American standard of living. He did 
admit, however, that they· had overshot the mark, and that 
the inflation, high-price period, had become a serious reces
sion, a$ we called it before it became a disastrous depression, 
as we have it now; thus admitting that they did not have 
that which our bill for Government monetary control will 
provide--that they did not have any control of our money. 

And our Secretary of the Treasury, Mr. Henry Morgen
thau, when asked recently what plan he had for overcoming 
this and other depressions and money panics, replied, "Well, 
first-get labor to come down in their unreasonable demands, 
these bricklayers that are asking $16 a day." And when 
asked what else he would suggest said~ "Balance the Budget!' 
Can anyone imagine a more complete surrender, a plan more· 
destitute of reason? And when "Mr. Morgenthau recently 
appeared before a_ Banking and Currency Committee of 
Congress and was asked some elementary questions with 
regard to the functions of money, replied that he did not 
understand money, which would appear to be the truth, but 
that he had some of his Department employees with him and 
they could doubtless answer for him. 

CARTER GLASS, who has always been the champion of our 
present monetary system, said recently, according to the 
press, that he never believed that the Federal Reserve Bank
ing System would ever be such a failure. And as he was 
packing his trunk~ going home sick and discouraged, just 
a few weeks ago, remarked, "The country is in a state of 
irretrievable bankruptcy." And he should know, he could 
and should have added, that all this was because of the un
pardonable sin of the Federal Reserve Board, of the Federal 
Reserve banks, his own children, whom he now disowns. 
And so this monetary control system, delegated by Congress 
and the President with power to guide the Nation in money 
matters, that determines the welfare of our country, have 
all demonstrated and said that they gave up. After all, I 
do not blaine individuals so much, it is the system that is 
rotten and corrupt. It is because the international bankers 
are our monetary control power and that our Federal Re
serve Board has no power whatsoever to control, destitute 
of a plan to expand our money supply, which must be ex
panded no less than 4 percent a year, meaning, for example, 
that $1,614,000,000 new money should have been placed into 
circulation last y_ear, 1937. Instead of a real governmental 
monetary -authority, we have a system that was organized 
by the Anl:erican Bankers' _ Association, ~ system that not 
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only destroys government and civilization but the banks 
themselves. 
, Mr. mLL. What we would like to know, if you make 
this more clear, is just what will you use for money in 
supplying old-age assistance and for rehabilitation of farms. 
:Will you print more money? 

Mr. BINDERUP. I thank the gentleman from Washing
ton for this question, as perhaps I have been a little slow in 
coming to this important point. I always like to point to the 
past for examples and in explanation. In my bill for mone
tary control we will use for money exactly what we used a 
few weeks ago when we decided to desterilize the gold. - You 
will remember that late in the evening when we decided to 
expand our money supply by the plan of releasing $1,400,000,-
000 we had locked up in the hole down in Kentucky, we just 
left the gold down there, just to satisfy the superstition of 
some individuals who still think gold is the only real money, 
and sent out 12 telegrams, 1 to each of the Federal Reserve 
banks, just a telegram to each bank, saying, "Take credit on 
your books for $116,000,000." The gold never moved out of 
the hole; it is still right where it was. We just used Govern
ment credit, just the same as when we sell Government bonds, 
:we get credit on the bank's books and check against the 
bonds. Bonds are only receipts or evidence of Government 
credit; in themselves, of course, they have no value, so all 
our money is based on Government credit. 

All the money we are now using and have been using, since 
:We .conscripted the gold is irredeemable money and it is the 
best money in the world. Every bill or piece of money 
is exchangeable in another piece of money of the same 
character, all based on Government credit. So we will 
just telegraph to each one of the 12 Federal Reserve bar.Lks, 
whiCA..., under our bill now become Government banks, 
to take credit for $134,000,000 on your books and the social
:security board for your district will check on you for all the 
dependents in the district, for old-age pensions or soeial 
'dividends. 

A few years agQ this might have-been hard for some people 
to understand but as we are now using Government credit 
almost entirely, only going through the banks to confuse it 
and so the banks can get a billion do-llars a year for nothing. 

In order that you may know that this is a practical plan, I 
Insert at this point letters from the following recognized and 
outstanding monetary authorities: 

First, I wish to ofier a letter by Dr. Irving Fisher, profes
sor emeritus o! economics, Yale University, from whose 
:writings I first gleaned the plan and principles for practical 
monetary control, and -with whose name and endorsement 
lam proud to have this monetary le~lation associated: 

NEW HAVEN, CoNN., July 7, 1:937. -
lion. CHARLES G. BINDERUP, 

House Office Building, Washington, D. C. 
MY DEAR MR. BINDERUP: I am enthusiastic regarding the mone

tazy control bill you have introduced. If this bill actually passes, 
it will not only be a great triumph for you b~t it will, I believe, 
do more for our country than any other legislation since the Civil 
War. Its -fundamental virtue is that it takes away completely · all 
private power to create and destroy money, and puts that power 
:where it belongs and where it was intended by the Constitution. 

You could not accomplish this _great purpose if the bill were re
stricted to merely taking over the 12 Reserve bankS. This is an im
portant fact, but when proposed by itself it had little appeal to me 
9r to anyone I talked with. 

Your monetary control bill is, in my judgment, the most im
portant piece of monetary legislation ever introduced in any legis
lative body, and should have a wide popular appeal. Your bill can 
probably be made to appeal to the President and Mr. Morgenthau 
as a step toward debt reduction and a great safeguard against in
flation and a repetition of this great and needless depression, and 
doubtlessly will appeal to the rank and file of the small bankers. 

I wish to congratulate you, and I hope your monetary control bill 
may have the consideration and support of COngress and the ad
ministration that I think it abundantly merits. 
· Very_ sincerely, 

• IRVING FISHER. 

A letter from Hon. Robert L. Owen, former Senator from 
Oklahoma, 12 years chairman of the Committee on Banking 
and Currency in the Senate, author of the Federal Land 
Bank Act and the original Federal ·Reserve Banking Act, 
whose sound reasoning and timely warnings from the floor 
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of the Senate of the United States, if heeded by the Nation's 
Congress, would have saved the people from the ravages 
of the disastrous panics of 1920 and 1929, and whose untir
ing efforts and religious devotion to the cause of humanity 
is like a beacon bright, lighting the way for a nation in 
darkness. 

JUNE 23, 1937. 
Han. CHARLES G. BINDERUP, 

House of Representatives, Washington, D. C. 
MY DEAR MR. BINDER UP: Accept my thanks for the copy of your 

monetary policy bill, which has just been read to me. Its gen
eral policy not only meets my approval, but I believe is the 
most important bill ever introduced in Congress, and its conse-. 
quences I believe will be of more far-reaching benefit than any 
legislative act ever passed by any parliament in the world. It 
means permanent prosperity for all- of our people. Of course, in 
committee, you may find it advisable to make some improve
ments upon it, but on the whole, I think it a magnificent per
formance, worthy of the admiration and ardent support of the 
American people. 

I congratulate you and the country upon the intelligent zeal of 
those who are supporting these principles, and with all my heart 
I pray that it may be found acceptable by the Congress and the 
administration. 

Very respectfully yours, 
R. L. OWEN. 

Endorsement of the monetary control bill ·of 1937 by Mr. 
Robert H. Hemphill, former credit manager of the Federal 
Reserve Bank of Atlanta, Ga., international monetary au
thority, and patriot, whose fearless utterances and writings 
have challenged monetary dictatorship and closed this' ave
nue for financial personal gains to himself. Few men have 
made gre~ter personal sacrifices. 

Han. C. G. BINDERUP, 
MIAMI, FLA., July 7, i937. 

House Office Building, Washington, D. C. 
MY DEAR CONGRESSMAN: I believe the Binderup bill is the Sim

plest and most . direct route. to tbe .solution of our monetary bank
ing problem which has yet been offered. 

The preamble should be read by every adult of America. It 
correctly states our present situation and exposes the loose screw 
in our economic set-up, which is alone responsible for our periodic 
depressions. 

Monetary subjects are usually considered complicated and dif'fl
cult to understand. You know, of course, as I know, that it is not 
the difficulty of understanding money and its control in our eco
nomic situation which matters so much as it is the persistent re
fusal of our leaders and teachers to give to the subject the short 
time which would be necessary for them to understand. 

I believe anyone of average intelligence can read the Binderup 
bill and not only understand quite well what is wrong with our 
system but appreciate the effectiveness of the remedies which you 
propose. 

Something like this reform is inevitable, and I hope that it is 
your bill which will be enacted. 

Sincerely, 
RoBERT H. HEMPIDLL) 

Formerly Credit Manager, 
Federal Reserve Bank, Atlanta, Ga. 

On my recent trip to Europe to contact the outstanding 
authorities on . monetary science, as well as officials iri the 
larger banks, I was given every consideration and they gave 
me freely of their time in discussing the principles of gov
ernment monetary control as contained in my bill. Of these 
recognized authorities; such as Professor Cassel, of Stock
holm, Sweden, Professor Soddy, of Oxford, England, and 
many others, time does not permit me to refer to more than 
a few. 

It was Professor Cassel who, approving of the principles 
as contained in my bill, but who ,offered some suggestions as 
to the mechanics which he felt would perfect the bill and 
make it more sound, which changes have been made, said, 
"Only your great .America could pass a bill with such liberal 
principles, but," he added, "you have your great Professor 
Fisher of Yale University, a man whom we consider a great 
authority; why come to Europe when you have such a man 
in your own country." 

Professor Soddy, in commenting on the bill had this to 
say: "Government monetary control, that is the principle I 
have advocated for a lifetime." I did not contact a single 
monetary authority who did not approve the principles con
tained in this bill, and I might add that I have a number of 
letters approving the bill in its entirety. It was the great 
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Arthur Kitson, England's great writer on monetary control, 
:who said: · 

I hope I may live to see the great bill you are introducing in 
your country become a law and save the world from the grip of 
the international bankers who are destroying civilization .. 

That Congress may understand that my bill is entirely 
nonpartisan, I want to quote a great American statesman, a 
Republican, and 1 always try to quote a Republican as often 
as I do a Democrat, because this plan is a people's plan; it 
is not a Democratic partisan issue, and I want to emphasize 
that point. One of the greatest statesmen the Nation has had, 
the late James G. Blaine, on the floor of this House on Feb
ruary 10, 1876, said: 

The money question should be approached in no spirit of parti
san bitterness. Firmly attached to one political party myself, I 
still think there are some questions about which parties should 
agree never to disagree, and one of those is the essential nature of 
the value of the circulating medium of exchange. 

I always like to go back and quote James A. Garfield, who 
stated that that . power which controls money volume, the 
money of the Nation, positively is the master of all trade and 
industry. It is the power that determines employment and 
unemployment., It 1s the power that determines the progress 
of poverty, misery, or wealth of a nation. 

Mr. SADOWSKI. Will the gentleman yield? 
Mr. BINDERUP. I yield to the gentleman from Michigan. 
Mr. SADOWSKI. While the gentleman is quoting from 

different ones, will he please tell us what Benjamin Franklin 
had to say in regard to control of money? 

Mr. BINDERUP. I thank the gentleman, and I ·-am glad 
to have the suggestion, because it is important. In 1773, 
Benjamin Franklin went to England as a representative of 
the British Colonies. When he arrived in England he found 
that the most dire distress, want, and need existed. He 
found the streets covered with the unemployed and that the 
corners were cluttered with beggars. He said to. his English 
friend, "Why is this? What brought about this calamity, 
poverty, and unemployment?" Then he added that in the 
American Colonies there was no poverty; there were no poor
houses; that we did not need poorhouses, for we had no one to 
put in them; there was no unemployment. He stated that 
everyone was fully employed. 

The people of Great Britain could not understand the 
situation, because they had been in the habit of emptying 
their penitentiaries and sending them to the Colonies. They 
could not imagine how, having sent their miserable -poor 
people to the Colonies, there was anything except unemploy
ment, misery, and want. They asked Mr. Franklin .to tell 
them how he accounted for their prosperous conditions, and 
Benjamin Franklin said: 

That is simple. It is only because in the Colonies we issue our 
own money. It is called colonial scrip, and we issue it in the proper 
proportion to the demand of trade and industry. 

It was not very long until this information was brought 
to the Rothschild's bank, and they saw that here was a 
nation that was ready to be exploited; here was a nation 
that had been setting up an example, that they could issue 
their own money in place of the money coming through the 
banks. So the Rothschild Bank· caused a bill to be intro
duced in the English Parliament which provided that no 
colony of England could issue their own money. They had 
to use English money. Consequently the Colonies · were 
compelled to discard their scrip and mortgage themselves to 
the Bank of England in order to get money. For the first 
time in the history of the United States our money began to 
be based on debt. 

Benjamin Franklin stated that in 1 year from that date 
the streets of the Colonies were filled with the unemployed; · 
because, when England exchanged with them, she gave the 
Colonies only half as many units of payment. in borrowed 
money from the Rothschild Bank as they had in scrip. In 
other words, their circulating medium was reduced 50 per
cent and everyone became unemployed. The poorhouses 
became :fllled, according to Benjamin Franklin's own state
ment. 

Mr. Franklin went further than that. He said that this 
was the original cause of the Revolutionary War. In his 
own language: 

The Colonies would gladly have borne the little tax on tea and 
other matters had it not been that England took away from the 
Colonies their money, which created unemployment and dissatis
faction. 

I say again, as I have often said before, there never was & 
panic, a money depression, or recession that was not caused 
by the banks through uncontrolled .plans and uncontrolled 
volume and velocity of money. We have often stated, and the 
old economists have often said, that volume of money is im
portant. May I say that the velocity of money is just as 
important as is the volume of money. You have to put new 
money into circulation at the bottom, because that is where 
you need and must create your purchasing power. You 
cannot put it in at the top any more. 

This method always was wrong and it is worse today than 
ever before because our people have become completely de
pleted of equities and can no longer bribe the money out of 
the big banks down to the bottom of the ladder. · The banks 
will not loan. You now have $15,000,000,000, according to 
the statement of Mr. Leo Crowley, of the F. D. I . . C., in a 
statement before the banking association, that is lying idle. in 
the banks now. If you put any more money in at the top 
it would lie with the other dormant money and that is all. 
So my bill provides that you put it in at the bottom and give 
it to the most needy as an old-age pension. This would 
take only a slight amendment to the social-security law. 
We would give every man and woman over 60 years of age 
who is needy $50 a month, and this includes widows and 
orphans, the blind, crippled, and the invalids. We would be 
paying what is religiously the Nation's honor debt. 

Mr. TRANSUE. Mr. Speaker, will the gentleman yield? 
Mr. BINDERUP. I yield to the gentleman from Michigan. 
Mr. TRANSUE. May I ask the gentleman further how 

you are going to do that? What I would like to know is the 
mechanics of how it is to be done. 

Mr. BINDERUP. It takes $1,602,000,000 to pay $50 a 
month to th~ Nation's dependents, so I would do just as they 
did the other day; · as I think I explained before, I would 
wire just enough credit to each of the 12 Federal Reserve 
banks and then I would say to the Social Security Board, 
"Check on your bank in each different district." I would put 
that money into circulation by telegraphing or writing or 
telephonil}g this amo~t of money to the 12 Federal Re
serve ban~. 
. Mr. TRANSUE. What are you going to do when the 
che,cks come back? 

Mr .. BINDERUP. It does not make a bit of difference 
when the checks come back. We have wired the credit. Con
sequ.ently, every little $50 check is charged against the credit 
that is established in that bank, and this closes the account. 
It balances the book exactly, the check and the amount of 
credit that was issued by the Government. 

Mr. Hll.L. Mr. Speaker, will the gentleman yield? 
Mr. BINDERUP. I yield to the gentleman from Wash

ington . . 
Mr. HILL. What does the bank do when the check comes 

back? Cannot the Government do it as well as the banks? 
Mr. BINDERUP. The banks do just exactly the same 

thing; they charge the check up against the Nation's credit. 
When we sell a bond to any of the banks the banks merely 
give us credit on their books, and when our checks come in 
they merely charge them against our deposit account. It 
is simply a bookkeeping transaction. 

Mr. HILL. My point is that if the banks can do that, cer
tainly the Federal Government could do the same thing on 
a large scale. 

··Mr. BINDERUP. I am pleas~d to have the gentleman's 
suggestion, because the Government would not be doing a·nY
thing new, merely pursuing the ordinary bookkeeping plan 
used for years by the banks. 

Mr. TRANSUE. That is the point I wanted to bring out. 
. Mr. BINDERUP. I thank the gentleman. 
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Mr. WHITE of Idaho. Mr. Speaker, will the gentleman 

yield? 
Mr. BINDERUP. I will be pleased to yield to the gentle

man in just a moment, but this is an important point that 
has been brought up by the gentleman from Michigan and 
the gentleman from Washington. It is so important because 
it relates to the thing that is complicated in people's minds, 
irredeemable money, and that is the only kind of money we 
want. We do not want redeemable money. Money must 
stay in circulation. There must be no plan to take it out of 
circulation unless it is done through our moneta.ry authority. 
To take it out of circulation is just as simple as it is to put 
it into corculation. This money has to stay in circulation, 
this $1,602,000,000, and more, too, in order to maintain our 
price level, because this amount is based on the annual 
.growth of Uncle Sam; therefore, it and more must be kept 
in circulation in order to maintain a stable price level. 

Mr. LEAVY rose. 
Mr. BINDERUP. I should like to yield first to the gen

tleman from Idaho, and then I shall yield to the gentleman 
from washington. 

Mr. WHITE of Idaho. I am interested in the mechanics 
of the gentleman's plan and the control of the creation and 
issuance of the volume of money that you propose to put 
.fnto circulation. It would have to be geared to something. 
Would it be an arbitrary addition to the volume of 4 percent 
a year, or would you gear it, as it is .now, to the ability of 
business to bo:aow money and pay interest thereon? 

Mr. BINDERUP. I am not doing anything about business. 
I want business to take care of itself. The gentleman asked 
me how I would gear the amount of money going into cir
culation. I would always know definitely that $1,602,000,000 
was needed, and rather more than that at the present time; 
with the growth between 1936 and 1937, it would take 
$1,614,000,000. 

Mr. LEAVY. Will the gentleman yield? 
Mr. BINDERUP. I yield. 
Mr. LEAVY. Again I want to say that I am in full sym

pathy with the gentleman's views and the gentleman is 
intelligently discussing one of the most fundamental of all 
problems we have before us, but, of course, our population 
has not been a steady growth through the years, and in 
recent years it has been declining, and then there are new 
inventions and new means of production that require an 
additional medium of exchange to make use of them. Is not 
your plan sufficiently flexible to meet those conditions as 
they arise, or is it a straight 4-percent annual increase of 
the circulating medium? Then, connected directly with that 
is this-! have the further question: Would not A, if he went 
down to the bank and borrowed $10,000 under your plan, 

. and then took -that money after giving his note, and the 
next day checked out $10,000 to his employees and so added 
another $10,000 to the circulating medium? 

Mr. BINDERUP. Oh, no; absolutely not. 
Mr. LEAVY. Why not? 
Mr. BINDERUP. Because under my plan the banker can 

only loan the time deposits of any bank. A bank becomes 
divided, really, as it is now. The Federal Reserve Board has 
now divided the banks into two departments, according to 
the checking system and the time system. So a banker be
comes a broker for time deposits and the custodian of the 
demand deposits. 

[Here the gavel fell.J 
LEAVE OF ABSENCE 

By unanimous consent, leave of absence was granted to 
Mr. GRISWOLD, indefinitely, on account of illness. 

SENATE BILL REFERRED 
A bill of the Senate of the following title was taken from 

the Speaker's table and, under the rule, referred as follows: 
s. 3892. An act creating the City of Dubuque Bridge Com

mission and authorizing said commission and its successors 
to purchase and/ or construct, maintain, and operate a bridge 

-or bridges across the Mississippi River at or near Dubuque, 

Iowa, and East Dubuque, Dl.; to the Committee on Interstate 
and Foreign Commerce. 

ENROLLED BILLS AND JOINT RESOLUTION SIGNED 
Mr. PARSONS, from the Committee on Enrolled Bills, 

reported that that committee had examined and found truly 
enrolled bills and a joint resolution of the House of the fol
lowing titles, which were thereupon signed by the Speaker: 

H. R. 6869. An act to provide for the examination and 
licensing of those engaging in the practice of cosmetology in 
the District of Columbia; 

H. R. 7085. An act to regulate barbers in the District of 
Columbia, and for other purposes; and 

H. J. Res. 647. Joint resolution to increase by $15,000 the 
amount authorized to be appropriated for the observance of 
the anniversary of the adoption of the Ordinance of 1787 
and the settlement of the Northwest Territory. 

BILLS AND JOINT RESOLUTION PRESENTED TO THE PRESIDENT 
Mr. PARSONS, from the Committee on Enrolled Bills, 

reported that that committee did on this day present to the 
President, for his approval, bills and a joint resolution of 
the House of the following titles: 

H. R. 6869. An act to provide for the examination and 
licensing of those engaging in the practice of cosmetology in 
the District of Columbia; 

H. R. 7085. An act to regulate barbers in the District of 
Columbia, and for other purposes; and 

H. J. Res. 647. Joint resolution to increase by $15,000 the 
amount authorized to be appropriated for the observance ot 
the anniversary of · the adoption of the Ordinance of 1787 
and the settlement of the Northwest Territory. 

ADJOURNMENT 
Mr. RAYBURN. Mr. Speaker, I move that the House do 

now adjourn. 
The motion was agreed to; accordingly (at 4 o'clock and 

33 minutes p.m.) the House, pursuant to its previous order, 
adjourned until Tuesday, May 31, 1938, at 12 o'clock noon. 

COMMITI'EE HEARINGS 
COMMITTEE ON INTERSTATE AND FOREIGN COMMERCE 

There will be a meeting of the Committee on Interstate 
and Foreign Commerce at 10 a. m. Tuesday, May 31, 1938. 
Business to be considered: Hearing on H. R. 10127, railroad 
unemployment insurance. 

There will be a meeting of the Committee on Interstate 
and Foreign Commerce at 10 a. m. Tuesday, May 31, 1938. 
Business to be considered: Hearings on H. R. 10620, entitled 
"To remove existing reductions in compensation for trans
portation of Government property and troops incident to 
railroad land grants." 

COMMITTEE ON THE JUDICIARY 
There will be a hearing before the Special Subcommittee 

on Bankruptcy of the Committee on the Judiciary at 10 a.m. 
.on Wednesday, June 1, 1938, on H. R. 10387, to amend the act 
entitled "An act to establish a uniform system of bankruptcy 
throughout the United States," approved July 1, 1898, and 
acts amendatory thereof and supplementary thereto, and for 
other purposes <sec. 77, relative to railroad reorganization). 
The hearing will be held in the Judiciary Committee room, 
346 House Office Building. 

EXECUTIVE COMMUNICATIONS, ETC. 
Under clause 2 of rule XXIV, executive communications 

were taken from the Speaker's table and referred as follows: 
1390. A letter from the Secretary of War, transmitting a 

letter from the Chief of Engineers, United States Army, 
dated May 5, 1938, submitting a report, together with accom
panying papers and illustration, on a preliminary examina
tion and survey of San Antonio and _ Chino Creeks, Calif., 
authorized by the Flood Control Act approved August 26, 
1937 <H. Doc. No. 688); to the Committee on Flood Control 
and ordered to be printed, with an illustration. 
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1391. A letter from The National ArchiveS, transmitting 

a list of motion-picture films, consisting of 17 items, here
tofore transferred to The National Archives by the Depart
ment of the Treasury, which are to be destroyed with proper 
authority; to the Committee on the Disposition of Executive 
Papers. 

1392. A letter from The National Archives, transmitting a 
list of papers, consisting of one item, among the archives and 
records of the Social Security Board, which the Board has 
recommended should be destroyed or otherwise disposed of; 
to the Committee on the Disposition of Executive Papers. 

1393. A letter from The National Archives, transmitting a 
list of papers, consisting of one item, among the archives and 
records of the Civilian Conservation Corps, which the agency 
has reconimended shoUld be destroyed or otherwise disposed 
of; to the Committee on the Disposition of Executive Papers. 

1394. A letter from The National Archives, transmitting a 
list of papers, consisting of 69 items, among the archives and 
records of the Department of Agriculture, which the Depart
ment recommends should be destroyed or otherwise disposed 
of; to the Committee on the Disposition of Executive Papers. 

1395. A letter from The National Archives, transmitting a 
list of papers, consisting of 538 items, among the archives 
and records of the Department of Agriculture, which the 
Department has recommended should be destroyed or other
wise disposed of; to the Committee on the Disposition of 
Executive Papers. 

1396. A letter from The National Archives, transmitting 
three items among the records and archives of the Depart~ 
ment of the Interior which the Department has recom
mended should be destroyed or otherwi.se disposed of; to 
the Committee on the Disposition of Executive Papers. 

1397. A letter from the International Exposition of ;paris, · 
transmitting a report covering participation of the Govern
ment of the United States in the International Exposition of 
Paris, 1937; to the Committee on Foreign Affairs. 

1398. A letter from the Acting . Secretary of the Navy, 
transmitting a draft of a bill to authorize Lt. Col. James 
Roosevelt, United States Marine Corps Reserve, to accept 
such decoration as has been tendered him by the Dominican 
Republic; to the Committee on Naval Affairs. 

1399. A letter from the Acting Secretary of the Navy, 
transmitting a draft of a bill to amend section 302 of the 
Tariff Act of 1930 (46 Stat. 686), so as to exempt Guam and 
A.nlerican Samoa from internal-revenue taxes; to the Com
mittee on Ways and Means. · · · 

1400. A letter from the Secretary of Labol,' transmitting 
a proposed draft of a bill to require reports· to the Depart
ment of Labor by contractors and subcontractors on public 
buildings and public works concerning employment, wages, 
and value of materials, and for other purposes;. to the Com
mittee on Labor. 

1401. A letter from the Secretary of War transmitting a 
letter from the Chief of ·Engineers, United States Army, 
dated May 18, 1938, submitting a report, together with ac
companying papers and illustrations, on a preliminary ex
amination and survey of Merrimack River, Mass. and N .. H., 
authorized by the Flood Control Act approved June 22, 1936 
<H. Doc. No. 689), to the Committee on Flood Control and 
ordered to be printed, with two illustrations. 

1402. A letter from the Secretary of War, transmi-tting a 
letter from the Chief of Engineers, United States Army-, 
dated May 16, 1938, submitting a report, together with ac
companying papers and an illustration on reexamination of 
Terry Creek and Back River, Ga., requested by resolution 
of the Committee on Rivers and Harbors, House of Repre
sentatives, adopted March 8, 1938 <H. Doc. No. 690), to the 
Committee on Rivers and Harbors and ordered to be print.ed, 
With an illustration. 

1403. A letter from the Secretary of War, transmitting a 
letter from the Chief of Engineers, United States Army, 
dated May 18, 1938, submitting a report, together with ac
companying papers and an illustration on reexamination of 
New River Inlet, N. C., requested by resolution of the Com
mittee on Rivers and Harbors, House o{ Representatives, 

adopted June 18, 1937 <H. Doc. No. 691>., to the Committee 
on Rivers and Harbors and ordered to be printed, with an 
illustration. 

1404. A letter from the Secretary of War, transmitting 
a letter from the Chief of Engineers, United States Army, 
dated May 17, 1938, submitting a report, together with ac
companying papers and illustrations, on a preliminary ex
amination and survey of Westport River, Mass., authorized 
by the River and Harbor Act approved August 30, 1935 (H. 
Doc. No. 692), to the . Committee on Rivers and Harbors 
and ordered to be printed, with two illustrations. 

1405. A letter from the Secretary of War, transmitting a 
letter from the Chief of Engineers, United States Army, 
dated May 17, 1938, submitting a report, together with ac
companying papers and an illustration, on a preliminarY 
examination and survey of, and review of reports on, Bel
haven Harbor, N. C., authorized by the River and Harbor 
Act approved August 26, 1937, and requested by resolution 
of the Committee on Rivers and Harbors, House of Repre~ 
sentatives, adopted June 24, .1937 <H.· Doc. No. 693) ,. to the 
Committee on Rivers and Harbors and ordered to be printed, 
With an illustration. 

1406. A letter from the Secretary of War, transmitting a 
letter from the Chief of Engineers, United States Army, 
.dated May 17, 1938, submitting a report,. together with ac
companying papers and an illustration on reexamination of 
Roanoke River, N. C., from the mouth thereof to Weldon, 
N. C., requested by resolution of the Committee on Rivers 
and Harbors, House of Representatives,. adopted January 
24, 1936 (H. Doc. No. 6.94), to the Committee on Rivers and 
Harpors and ordered to be printed, with an illustration. 

REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. DEROUEN: Committee on the Public Lands. H. R. 

9875. A bill to revise the boundaries of the Colonial Na
tional Historical Park in the State of Virginia, and for 
other purposes; with amendment <Rept. No. 2511). Re
ferred to the Committee of the Whole House on the state 
of the Union. 

Mr. RAMSAY: Committee on the Judiciary. S. 3166-. Ali 
act to amend section 2139 of the Revised Statutes as 
amended; · without amendment <Rept. No. 2512). Referred 
to the House Calendar. 

Mr. LAMBETH: Committee on Printing. H. R. 10772. 
A bill to amend certain sections of the act entitled "An act 
providing for the public printing and binding and the dis
tribution of public documents," approved January 12, 1895-, 
as amended; without amendment <Rept. No. 2513). Re
ferred to the· Committee qf the Whole House on the state 
of the Union. 

Mr. KELLER: Committee on the Library. H. R. 10462. 
A bill to amend the act entitled "An act creating the Mount 
Rushmore National Memorial Commission and defining its 
purposes and powers," approved February 25, 1929, as 
amended; with amendment <Rept. No. 2514). Referred tO 
the Committee of the Whole House on the state of the Union. 

Mr. MURDOCK of Arizona: Committee on Irrigation and 
Reclamation. H. R. 10488. A bill to provide for allowing to 
the Gem irrigation district and Ontario-Nyssa irrigation dis
trict of the Owyhee project terms and payment dates for 
charges deferred under the reclamation moratorjum acts 
similar to those applicable to the deferred construction 
charges of other projects under said acts, and for other pur
poses; with amendment <Rept. No. 2516). Referred to the 
Committee of the Whole House on the state of the Union. 

REPORTS OF COMMITI'EES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. RAMSPECK: Committee on Claims. H. R. 1768. 

A bill for the relief of Olin J. Salley; with amendm~nt <Rept.
No: 2499). Referred to the Committee of the Whole House. 
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Mr. ATKINSON: Committee on Claims. H. R. 5777. A 

bill for the relief of Capt. Francis H. S. McKeon; with 
amendment <Rept. No. 2500). Referred ~o the Committee 
of the Whole House. 

Mr. KEOGH: Committee on Claims. H. R. 7144. A bill 
for the relief of the Curtiss Aeroplane & Motor Co., Inc.; 
with amendment <Rept, No. 2501). Referred to the Com
mittee of the Whole House. 

Mr. KEOGH: Committee on Claims. H. R. 7170. A bill 
for the relief of Hyman Ginsberg; with amendment (Rept. 
No. 2502). Referred to the Committee of the Whole 
House. 

Mr. McGEHEE: Committee on Claims. H. R. 7485. A 
bill for the relief of Emmett Lee Payne; with amendment 
(Rept. No. 2503). Referred to the Committee of the Whole 
House. 

Mr. POAGE: Committee on Claims. H. R. 7636. A bill 
for the relief of Olympia Medina; with amendment (Rept. 
No. 2504) . Referred to the Committee of the Whole House. 

Mr. DREW of Pennsylvania: Committee on Claims. H. R. 
8199. A bill for the relief of Mrs. Olive Fletcher Conklin; 
with amendment (Rept. No. 2505). Referred to the Com
mittee of the Whole House. 

Mr. KENNEDY of Maryland: Committee on Claims. H. R. 
9133. A bill for the relief of William Monroe; with amend
ment <Rept. No. 2506). Referred to the Committee of the 
Whole House. 

Mr. ATKINSON: Committee on Claims. S. 824. An act for 
the relief of Sam Kimzey; with amendment (Rept. No. 2507). 
Referred to the Committee of the Whole House. 

Mr. RYAN: Committee on Claims. S. 2505. An act for 
the relief of James J. Hogan; with amendment (Rept. No. 
2508). Referred to the Committee of the Whole House. 

Mr. TURNER: Committee on Military Affairs. H. R. 6805. 
A bill for the relief of William Moseley; without amendment 
<Rept. No. 2515). Referred to the Committee of the whole 
House. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of rule XXII, public bills and resolutions 

were introduced and severally referred as follows: 
By Mr. LAMBETH: A bill (H. R. 10772) to amend certain 

sections of the act entitled "An act providing for the public 
printing and binding and the distribution of public docu
ments," approved January 12, 1895, as amended; to the Com
mittee on Printing. 

By Mr. O'LEARY: A bill (H. R. 10773) to provide for a 
48-hour week; to the Committee on Merchant Marine and 
Fisheries. 

By Mr. GAMBRILL of Maryland: A bill (H. R. 10774) to 
give double credit for civil-service retirement purposes for 
certain periods of service in the military or naval forces of 
the United States outside the continental United States; to 
the Committee on the Civil Service. 

By Mr. CASE of South Dakota: A bill (H. R. 10775) to 
transfer certain buffalo to the Pine Ridge Sioux Tribe of 
Indians in the state of South Dakota, and for other pur
poses; to the Committee on Indian Affairs. 

Also, a bill (H. R. 10776) to provide for the welfare and 
self-determination of the Sioux Indians of South Dakota, and 
for other purposes; to the Committee on Indian Affairs. 

By Mr. BUCKLER of Minnesota: A bill (H. R. 10777) au
thorizing the village of Baudette, State of Minnesota, its 
successors and assigns, to construct, maintain, and operate 
a bridge across the Rainy River at or near Baudette, Minn.; 
to the Committee on Interstate and Foreign Commerce. 

By Mr. SUMNERS of Texas: A bill (H. R. 10778) to limit 
the authority of circuit judges to hold district courts and 
of district judges to sit in circuit courts of appeal; to· the 
Committee on the Judiciary. 

By Mr. JONES: A bill <H. R. 10779) to promote farm 
ownership by amending the Bankhead-Janes Farm Tenant 
Act to provide for Government-insured loans to farmers; to 
encourage sale of farms held by absentee owners to farm 
tenants; and to enable tenant farmers to become owners of 

farm homes tbrough long-term low-interest-rate loans on 
farms; and for other purposes; to the Committee on 
Agriculture. 

By Mr. COFFEE of Washington: A bill (H. R. 10780) to 
amend section 1 of an act entitled "An act granting the con
sent of Congress to the county of Pierce, a legal subdivision 
of the State of Washington, to construct, maintain, and 
operate a toll bridge across Puget Sound, State of Washing
ton, at or near a point commonly known as The Narrows," 
and to extend the times for commencing and completing the 
construction of such bridge; to the Committee on Interstate 
and Foreign Commerce. 

By Mr. MITCHELL of Tennessee: A bill (H. R. 10781) 
to amend an act entitled "An act to codify, revise, and amend 
the penal laws of the United States, approved March 4, 1909" 
(35 Stat. L. 1134) , and an act which is an· amendment 
thereto, approved March 4, 1921, amending sections 232, 233, 
234, 235, and 236 of such act to codify, revise, and amend the 
penal laws of the United States, approved March 4, 1909, 
which supplementary amending act was approved March 4, 
1921, by amending section 233; to the Committee on Inter
state and Foreign Commerce. 

By Mr. PATMAN: Resolution (H. Res. 508) authorizing 
the printing of information, concerning Federal benefits 
available to veterans and their dependents, as a document; 
to the Commitlee on Printing. 

By Mr. O'CONNOR of New York: Resolution (H. Res. 
509) providing for the suspension of rules for the remainder 
of the third session of the Seventy-fifth Congress; to the 
Committee on Rules. 

By Mr. DIES: Resolution <H. Res. 510) to authorize the 
payment of expenses of investigation authorized by House 
Resolution 282; to the Committee on Accounts. 

By Mr. HILL: Resolution <H. Res. 511) amending clause 
41 of rule X of the House of Representatives; to the Com
mittee on Rules. 

By Mr. JONES: Joint resolution (H. J. Res. 701) to create 
a joint congressional committee to investigate the adequacy 
and use of the phosphate resources of the United States; to 
the Committee on Rules. 

By Mr. BLOOM: Joint resolution (H. J. Res. 702) to pro
vide that the United States extend to foreign governments 
invitations to participate in the Third International Con
gress for. Microbiology to be held in the United States during 
the calendar year 1939, and to authorize an appropriation 
to assist in meeting the expenses of the session; to the Com
mittee on Foreign Affairs. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 
By Mr. PACE: A bill <H. R. 10782) for the relief of Elbert 

R. Miller; to the Committee on World War Veterans' Legis
lation. 

By Mr. QUINN: A bill (H. R. 10783) to provide for the 
issuance of a license to practice the healing art in the Dis
trict of Columbia to Dr. Sigfried Speyer; to the Committee 
on the District of Columbia. 

By Mr. SHAFER of Michigan: A bill (H. R. 10784) grant
ing a pension to Sylvia Campbell; to the Committee on 
Invalid Pensions. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions and papers were 

laid on the Clerk's desk and referred as follows: 
5247. By Mr. BLOOM: Petition of the Senate of the State 

of New York, urging that the Hamilton Avenue-Governor's 
Island Battery vehicular-tunnel project be included in the 
Federal public-works program now being formulated by the 
Federal Government, and the Secretary of the Interior of 
the United States and all other public officials and duly con
stituted bodies, having control of all or part of such public
works program, take appropriate action to include such tun
nel project therein; to the Comniittee on Ways and Means. 
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.5248. By Mr: KENNEDY · of New York: Petition of the 

Screen Actors Guild, Inc., of Hollywood, Calif., concerning 
Senate bill 153; to the Committee on Interstate and Foreign 
Commerce. 

5249. Also, petition of the Columbia Pictures Corporation 
of Hollywood, Calif., concerning the Neely-Pettengill bill; to 
the Committee on Interstate and Foreign Co:r;nmerce. 

SENATE 
SATURDAY, MAY 28, 1938 

(Legislative day of Wednesday, April 20, 1938) 

The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 

THE JOURNAL 
On request of Mr. BARKLEY, and by unanimous consent, 

the reading of the Journal of the proceedings of the calendar 
day, Friday, May, 27, 1938, was dispensed with, and the 
Journal was approved. 

CAL~ OF THE ROLL 
Mr. MINTON. I suggest the ~bsence of a quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The legislative clerk called the roll, and. the following 

Senators answered to their names: 
Adams Copeland Hughes 
Andrews Davis Johnson, Calif. 
Austin Dieterich Johnson, Colo. 
Bailey Donahey King 
Bankhead Duffy La Follette 
Barkley Ellender Lee 
Bilbo Frazier Lewis 
Bone George Lodge 
Borah Gerry Logan 
Brown, Mich. Gibson Lonergan 
Brown, N.H. Glass Lundeen 
Bulkley Green Maloney 
Bulow Guffey McAdoo 
Burke Hale McCarran 
Byrd Harrison McGill 
Byrnes Hatch McKellar 
Capper Hayden McNary 
Caraway Herring Miller 
Chavez Hill Minton 
Clark Hitchcock Murray 
Connally Holt Norris 

O'Mahoney 
Overton 
Pepper 
Pope 
Radcliffe 
Russell 
Schwartz 
Schwellenbach 
Sheppard 
Ship stead 
Thomas, Okla. 
Thomas, Utah 
Townsend 
Truman 
Tydings 
Vandenb~rg 
VanNuys 
Walsh 
Wheeler 
White 

Mr. LEWIS. I announce that the Senator from Arizona 
[Mr. AsHURST], the Senator from New Jersey [Mr. SMATH
ERS), and the Senator from Oregon [Mr. REAMES] are de
tained from the Senate because of illness. 

The Senator from Tennessee [Mr. BERRY], the Senator 
from Iowa [Mr. GILLETTE], the Senator from New Jersey 
[Mr. MILTON], the Senator from Montana [Mr. MuRRAY], 
the Senator from West Virginia [Mr. NEELY], the Senator 
from Nevada [Mr. PITTMAN], the Senator from North Caro
lina [Mr. REYNOLDS], the Senator from South Carolina [Mr. 
SMITH], and the Senator from New York [Mr. WAGNER] are 
detained on important public business. 

Mr. McNARY. I announce that the Senator from New 
Hampshire [Mr. BRIDGES] is absent because the death of his 
wife. 

The VICE PRESIDENT. Eighty-three Senators have an
swered to their names. A quorum is present. 

MESSAGE FROM THE. HOUSE 
A message from the House of Representatives, by Mr. 

Calloway, one of its reading clerks, announced that the 
House had pa.ssed without amendment the following bills 
of the Senate: 
· S. 1307. An act for the relief of W. F. Lueders; 

s. 3092. An act for the relief of the Georgia Marble Co.; 
and 

S. 3522. An act authorizing the President to present the 
Distinguished Service Medal to Rear Admiral Reginald 
Vesey Holt, British Navy, and to Capt. George Eric Maxie 
O'Donnell, British Navy, and the Navy Cross to Vice Ad
miral Lewis Gonne Eyre Crabbe, British Navy, and to Lt. 
Comdr. Harry Douglas Barlow, British NavY. 

The message also announced that the House had passed 
the following bills of the Senate, severally with an amend
ment, in which it requested the concurrence of the Senate: 

S. 1585. An act" for the relief of Sallie s. Twilley; 
S. 2417. An act for the relief of Samuel L. Dwyer; and 
S. 3113. An act for the relief of the Con81'ess Construc

tion Co. 
The message further announced that the House had 

passed the following bills and joint resolution, in which 
it requested the concurrence of the Senate: 

H. R. 599. An act for the relief of W. J. Steckel; 
H. R. 733. An act for the relief of George E. Titter; 
H. R. 736. An act for the relief of Mallery Toy'; 
H. R. 858. An act for the relief of the estate of Dr. David 

0. Clements, deceased; 
H. R.1141. An act for the relief of J. W. Beams; 
H. R. 1744. An act for the relief of Grant H. Pearson, 

G. W. Pearson, John C. Rumohr, and Wallace Anderson; 
H. R.1861. An act for the relief of the firm of Schmidt, 

Garden & Martin, architects, of Chicago, Ill.; 
H. R. 2149. An act for the relief of Capt. Guy L. Hartman; 
H. R. 2487. An act for the relief of Thomas J. Allen, Jr.; 
H. R. 2650. An act for the relief of Veracunda O'Brien 

Allen; 
H. R. 3225. An act for the relief of Roland Stafford; 
H. R. 3655. An act for the relief of Clarence D. Schiffman; 
H. R. 3747. An act for the relief of George 0. Wills; 
H. R. 4232. An act for the relief of Barber-Happen Corpo-

ration; 
H. R. 4260. An act for the relief of C. J. Murrill; 
H. R. 4830. An act for the relief of Mrs. D. 0. Benson; 
H. R. 4864. An act for the relief of Helen Rauch and Max 

Rauch; 
H. R. 4941. An act for the relief of Rogowski Bros.; 
H. R. 5597. An act for the relief of Luigi Mazza; 
H. R. 5615. An act for the relief of Capt. B. B. Barbee; 
H. R. 6081. An act for the relief of Edward Maim; 
H. R. 6186. An act for the relief of Moses Red Bird; 
H. R. 6296. An act for the relief of Dr. A. C. Antony and 

others; . 
H. R. 6306. An act to authorize the cancelation of depor-

tation proceedings in the case of Henrietta Vendemmia; 
H. R. 6327. An act for the relief of Edward J. Thompson; 
H. R. 6374. An act for the relief of Lena R. Burnett; 
H. R. 6461. An act for the relief of William F. Bourland; 
H. R. 6508. 'An act for the relief of Gladys Legrow; 
H. R. 6710. An act conferring jurisdiction upon the United 

States District Court for the Eastern District of Louisiana 
to hear, · determine, and render judgment upon the claims 
of Anna Lee Hebert and Mrs. Nicholas Hebert; 

H. R. 6713. An act for the relief of Genesee Brewing Co,. 
Inc.; 

H. R. 6842. An act for the relief of Frank M. Schmitt, An
tonio Salas, Victoria Griego, and Victor Coco; 

H. R. 6994. An act for· the relief of Alfonso Luigi Tar-
taglione; · 

H. R. 7012. An act for the relief of J. Anse Little; 
H. R. 7039. An act for the relief of Paul Hirschmann; 
H. R. 7119. An act for the relief of Victoria Maghee; 
H. R. 7168. An act for the relief of Louis Samolski, Re-

becca Samolski, and Martin Samolski; 
H. R. 7297. An act for the relief of Gordon L. Cheasley; 
H. R. 7344. An act for the relief of Eddie Walker; 
H. R. 7357. An act for the relief of Giovanni Raffa; 
H. R. 7429. An act for the relief of Muriel c. Young; 
H. R. 7460. An act for the relief of Mr. and Mrs. Roy 

Blessing; 
H. R. 7659. An act to authorize the cancelation of deporta

tion proceedings in the case of Jacob Tabah, wife Esther, and 
daughters Bertha, Dora, Rosa, and Angela; 

H. R. 7761. An act for the relief of Sibbald Smith; 
H. R. 7793. An act for the relief of Nicholas de Lipski; 
H. R. 7817. An act for t_he relief of C. G. Bretting Manu

facturing Co.; 


		Superintendent of Documents
	2017-08-11T18:42:59-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




