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WEST VIRGINIA 

Hugh B. Lynch, Chester. 
Hugh V. Burt, Mannington. 
Fred M. Robertson, Matoaka. 
Joseph L. Dorsett, Minden. 
William E. Simpson, Pow&. 
George Clair Ross, Salem. 

HOUSE OF REPRESENTATIVES 
WEDNESDAY, MAY 22, 1940 

The House met at 11 o'clock a. m. 
The Chaplain, Rev. James Shera Montgomery, D. D., of

fered the foliowing prayer: 

Strong Son of God whose cross and star shall never fade, 
today, tomorrow, and in the days to come, in our memories 
a.nd in our hopes be with us. Thou art our refuge and there 
is none like unto Thee. Therefore will not we fear though 
the earth be removed and though the mountains be carried 
into the midst of the sea; though the waters roar and be 
troubled, though the mountains shake with the swelling 
thereof. God is in the midst of her; she shall not be moved; 
God shall help her and that right early·. The Lord of hosts 
is with us, the God of Jacob is our refuge. He maketh wars 
to cease unto the end of the earth; He breaketh the bow and 
cutteth the spear in sunder; He bumeth the chariot in the 
fire. Be still and know that I am God; I will be exalted in the 
earth. The Lord of hosts is with us, the God of Jacob is our 
refuge. Through Jesus Christ our Lord. Amen. 

The Journal of the proceedings of yesterday was read and 
approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. Frazier, its legislative 
clerk, announced that the Senate agrees to the amendment 
of the House to a bill of the Senate of the following title: 

S. 2303. An act authorizing the continuance of the Prison 
Industries Reorganization Administration, established by 
Executive Order No. 7194 of September 26, 1935, to June 30, 
1941. 

The message also announced that the Senate had ordered 
that the Secretary be directed to return to the House of Rep
resentatives, in compliance with its request, the bill (H. R. 
7626) entitled "An act for the relief of Ernest Ungar." 

WAR DEPARTMENT-CIVIL FUNCTIONS APPROPRIATION BILL, 1941 

Mr. SNYDER. Mr. Speaker, I ask unanimous consent to 
take from the Speaker's desk the bill (H. R. 8668) making 
appropriations for the fiscal year ending June 30, 1941, for 
civil functions administered by the War Department, and 
for other purposes, with Senate amendments, disagree to the 
Senate amendments and agree to the conference asked by. 
the Senate. 

The Clerk read the title of the bill. 
Mr. POWERS. Mr. Speaker, reserving the right to ob

ject, about 4 weeks ago I objected to this bill going to con
ference. I had 'very good reasons at that time to object. 
Since that time the gentleman from Pennsylvania and I 
have had a number of very confidential and satisfactory talks 
and I am withdrawing my objection and shall not object to 
the request. 

The SPEAKER. Is there objection to the request of the 
gentleman from Pennsylvania? (After a pause.) The Chair 
hears none and appoints the following conferees: Messrs. 
SNYDER, TERRY, STARNES of Alabama, COLLINS, KERR, TAYLOR, 

POWERS, ENGEL, and CASE of South Dakota. 
ORDER OF BUS~S 

Mr. RAYBURN. Mr. Speaker, I ask unanimous consent 
that it may be in order at any time to consider the bill 
(H. R. 9850) to expedite the strengthening of the national 
defense, the bill (H. R. 9822) to expedite naval shipbuilding, 
and for other purposes, and the bill H. R. 9848. 

I may say in explanation of the request that these are the 
bills being reported by the Committee on Military A1fairs 

and the Committee on Naval Affairs providing additional 
authorizations for consideration in connection with the so
called defense program; and I also ask unanimous consent 
that all points of order be waived. 

Mr. MARTIN of Massachusetts. Mr. Speaker, reserving 
the right to object. Ordinarily, of course, this legislation 
would be brought up under a rule, and that is the procedure 
which should be followed. However, I recognize the need of 
quick action upon the defense measures, and therefore I am 
not going to block their prompt consideration. For the in
formation of the House, however, I think we should know 
what points of order we will be asked to waive. 

Mr. RAYBURN. Probably, the only one would be a strict 
compliance with the Ramseyer rule. The Committee on 
Military Affairs, I understand, reported a bill yesterday, the 
Committee on Naval Affairs has reported one of its bills and 
is reporting the other one this morning; and the reason for 
haste, of course, is that the Committee on Appropriations 
cannot act until these authorizations are made. I think 
that would be the main proposition involved and the gen
tleman, of course, knows, having served on committees, 
where the Ramseyer rule is involved, many times you have 
to hunt through volumes to find out just exactly what part 
of the law is p~oposed to be rewritten . . 

Mr. MARTIN of Massachusetts. I appreciate that. 
Mr. RAYBURN. And I conceive of that being probably 

the only point of order that could be or would be raised. 
Mr. MARTIN of Massachusetts. There are, of course, no 

appropriations involved in these bills that are coming up. 
They are just authorizations. 

Mr. RAYBURN. That is my understanding. 
Mr. lVIARTIN of Massachusetts. And it is the intention 

of the majority leader to bring up the bills tomorrow? 
Mr. RAYBURN. Tomorrow and the next day. 
Mr. MARTIN of M.assachusetts. And I understand fur

ther that we are going to have ample time for debate. Of 
course, unless we do have some sort of agreement, we would 
find ourselves in the position of not having any time to dis
cuss properly the measures, and I am sure the House wants 
to have that opportunity. 

Mr. RAYBURN. I quite agree, and I may say to the gen
tleman that the bill that involves probably the most is the 
so-called May bill, and it is my hope that we can dispose of 
that tomorrow. 

Mr. MARTIN of Massachusetts. What is the second bill? 
Mr. RAYBURN. One bill contains the amendments that 

must be made to the law in order that the Appropriations 
Committee may propose certain appropriations, and the 
other bill applies to aviation entirely. These are the two 
measures from the Navai Affairs Committee. There are 
only two sections in the so-called May bill; and if we can 
provide general debate so that we can finish the considera
tion of the bill tomorrow, that will be eminently satisfac
tory. I talked with the chairman of the Committee on Naval 
Affairs this morning, and he states that his bills will come 
out with a unanimous report, and he believes it will be 
agreeable to his committee to finish both of those bills on 
Friday. 

Mr. MARTIN of Massachusetts. I understand all of these 
bills have unanimous reports. 
· Mr. R~YBURN. That is my understanding. 

Mr. MARTIN of Massachusetts. Of course, it is not cer
tain that the bill now under consideration will be finished 
today. If you have to finish the bill tomorrow--

Mr. RAYBURN. We would immediately go on with these 
military bills. 

Mr. WOODRUM of Virginia. Mr. Speaker, will the gentle
man yield? 

Mr. RAYBURN. I yield. 
Mr. WOODRUM of Virginia. Is it the intention to try to 

complete the consideration of the relief bill today? 
Mr. RAYBURN. I had understood from my last talk with 

gentlemen on both sides of the aisle in charge of the 
pending bill that they think it is very desirable that the con
sideration of the bill be completed during the day; and I 
may say, Mr. Speaker, when amendments are offered that 
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are of an insignificant nature, we certainly ought to act upon 
them in 10 minutes or probably 6 minutes. 

I found, when I was handling bills a few years ago, that it 
was a very good thing when an amendment was offered, if it 
appeared to have little support, not to reply with a 5-minute 
speech, because sometimes that creates a desire on the part 
of someone else to talk. . Then, when we come to the so
called major amendments, we can fix a reasonable time. I 
have consulted the gentleman from Missouri [Mr. CANNON] 
in charge of the bill and the gentleman from New York [Mr. 
TABER], and I think by following the suggestions I have made 
we can certainly complete this bill during the day. Of course, 
if it is not completed today, we will go along with it tomorrow. 

Mr. TABER. Mr. Speaker, will the gentleman yield? 
Mr. RAYBURN. Yes. 
Mr. TABER. I am afraid if the membership is not pre

pared to clean up individual amendments, that they might 
find themselves without an opportunity to discuss them. My 
advice to Members having amendments would be that, while 
they should have their 5 minutes fairly to amply discuss the 
amendment, they should not overdo it. 

Let me ask a question of the leader that has been prompted 
by some suggestions from others. My understanding is that 
these bills from the Military Affairs Committee and the Naval 
Affairs Committee will come in on the :floor just as if under 
an open rule, with the full privilege on the part of the House 
to amend them. 

Mr. RAYBURN. That is correct. 
Mr. TABER. With germane amendments. 
Mr. RAYBURN. That is correct. 
Mr. MAY. Mr. Speaker, will the gentleman yield? 
Mr. RAYBURN. Yes. 
Mr. MAY. Merely to make this very brief statement with 

respect to H. R. 9850, to expedite the strengthening of the 
national defense, about which the minority leader has asked: 
That it comes with a unanimous report. There was no con
troversy whatever after we had heard all of the evidence and 
had gone into executive session and considered it thoroughly 
section by section, even line by line. The principal thing in
volved in the bill is the suspension of existing statutes. 

Mr. MARTIN of Massachusetts. The gentleman thinks, of 
course, it is necessary to have adequate debate so that the 
country will understand the bill and the situation as to our 
national defense. 

Mr. MAY. I do not think it is necessary to have very much 
debate, but I am willing to have a reasonable time. I think 
the country is entitled to know about it, and I think gentle
men in the minority are entitled to have their say. 

Mr. MARTIN of Massachusetts. I think gentlemen on 
both sides of the House should have that opportunity. 

Mr. MAY. I am speaking for this side, and we will take 
what is left after we agree on time. 

Mr. RICH. Mr. Speaker, will the gentleman yield? 
Mr. RAYBURN. Yes. 
Mr. RICH. I think, as the minority leader has said, we 

are in a state of high war tension and I think we ought 
to deliberately and carefully give consideration to any meas
ures that come before the House at this time, so that we 
do not pass legislation that might in any way involve us 
in the foreign war. I think it is the duty of Members of 
Congress to consider carefully and to weigh as long as 
necessary the evidence, so that we do not in any way in
volve our country in war. I think the majority leader 
should see to it that we have plenty of time on these war
preparation bills to discuss them fully and freely. I repeat 
we must not get into this war in Europe. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 

Mrs. ROGERS of Massachusetts. Mr. Speaker, will the 
gentleman yield? 

Mr. RAYBURN. Yes. 
Mrs. ROGERS of Massachusetts. I understand that the 

departments would be exempt from civil-service provisions 
in H. R. 9850. It is my understanding that people would be 
taken in without civil-service examinations, and I would 

say to the gentleman that there are thousands on the civil
service rolls today who would be eligible and ready for work 
in the navy yards and the arsenals, and it seems to me that 
at all times we ought to be extremely careful about the peo
ple we take into Government service and especially in these 
critical days. The exemption from the civil-service rules and 
regulations would not only work a grave injustice to those 
already in the civil service but might prove to be extremely 
dangerous to our national safety. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 

Mr. FADDIS. Mr. Speaker, I reserve the right to object. 
Speaking personally, I hope there will be plenty of time for 
debate on this bill. There are many things about it that 
the Congress and the country both should know. There has 
been lots of time for debate on labor and relief bills, and 
now when it comes to something that is essential to the 
welfare of the Nation I for one believe there should be 
plenty of time for debate on this matter. 

Mr. MAY. We can take that up later. 
The SPEAKER. Is there objection to the request of the 

gentleman from Texas? [After a pause.] The Chair hears 
none, and the unanimous-consent request is agreed to. 

AMERICAN CITIZENS IN WAR ZONE 
Mr. COCHRAN. Mr. Speaker, I ask unanimous consent 

to proceed for 1 minute. 
The SPEAKER. Is there objection? 
There was no objection. 
Mr. COCHRAN. Mr. Speaker, I am one who feels we 

should not by our utterances embarrass the President and 
Secretary of State, who are responsible for the handling of 
our foreign affairs. What I am about to say now is in 
support of their demands. As we all know, the President 
and Secretary Hull have issued repeated warnings to 
American citizens abroad to leave territory where the war 
is in progress. 

The State Department has made it plain, where assist
ance is needed, our representatives abroad will extend help 
to those who were caught in the countries so suddenly 
invaded. 

I read where Secretary Hull states our nationals have not 
listened to the appeals as they should. 

It is my firm conviction that the Congress should let our 
citizens know if they fail to cooperate and suffer death or 
injury as a result the responsibility is theirs and not ours. 

The State Department today has no way of even com
municating with many of its representatives abroad, but 
the word has gone out not once but many times for our 
citizens to :flee the danger zones. 

We should not send an American vessel to the war zone 
to rescue Americans who did not heed the warning. I 
would favor sending a ship to some neutral zone, but not 
to mine-infested waters or where there was the least danger 
of it being attacked. 

As I say, the administration has performed its duty, the 
responsibility now rests on those who refuse to respond. 
[Applause.] 

FEDERAL RESERVE BANKS 
Mr. VOORHIS of California. Mr. Speaker~ I ask unani-

mous consent to address the House for 1 minute. 
The SPEAKER. Is there objection? 
There was no objection. 
Mr. VOORHIS of California. Mr. Speaker, in my humble 

judgment, the heaviest handicap under which the democ
racies of the world are struggling today is the burden of 
debt and debt-based credit and money. Further, in my 
humble opinion, the weapon that has proved of more efficacy 
to Mr. Hitler, even than his tanks, airplanes, and his con
temptible "fifth column," is the use of the national credit 
of the German nation., so that there have been brought into 
circulation debt-free credits to match production. 

Here is my bill, H. R. 8209, one page long, which simply 
provides for the purchase by the Government of the United 
States of the capital stock of the 12 central Federal Reserve 
banks and would thus put the American Nation in a position 
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to use the national credit of America for true national de
fense purposes and for other constructive purposes. We can 
remove the most important of all obstacles to a continuous 
expansion of our production by the passage of this bill, and 
full production is the only solid basis for national strength. 

[Here the gavel felll. 
THE MONEY QUESTION 

Mr. SPENCE. Mr. Speaker, I ask unanimous consent to 
address the House for one-half minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. SPENCE. Mr. Speaker, as a result of many hearings 

held by the Banking and Currency Committee of the House, 
it has been impressed upon me that Congress should exercise 
its constitutional legislative function to coin and regulate the 
value of money. 

Some years ago a bill was introduced for this purpose and 
favorably reported and overwhelmingly passed by the House. 
I have introduced such a bill that I commend to the study 
and consideration of the Members of the House. 

Mr. Speaker, at this point in the RECORD I ask unanimous 
consent to extend and revise my remarks. 

The SPEAKER. Is there objection to the request of the 
gentleman from Kentucky? 

There was no objection. 
Mr. SPENCE. Mr. Speaker, I have introduced H. R. 

2542, which is as follows: 
A bill to regulate the value of money, and for other purposes 
Be it enacted, etc., That the Board of Governors of the Federal 

Reserve System is hereby authorized as the agency of the Congress 
to control all open-market OJrerations of the Federal Reserve banks 
in the purchase and sale of United States bonds, notes, and other 
sound bankable assets as a means of regulating the value of money. 

The said Board is hereby directed to restore and maintain the 
normal predepression price level, or all-commodity index, of 1926; 
and it shall have power to require all banks insured by the Federal 
Deposit Insurance Corporation to increase their reserves against 
demand bank deposits as a means of preventing inflation of such 
banks. 

The said Board shall have power to remove any officials of the 
Federal Reserve banks for the improvement of the service. 

The Secretary of the Treasury, the Comptroller of the Currency, 
and the Federal Deposit Insurance Corporation are hereby directed 
to cooperate with the Board of Governors of the Federal Reserve 
System in carrying out the instructions given by this act. 

The purpose of this act is to establish without delay a dollar of 
uniform, permanent, debt-paying, purchasing power with a nor
mal predepression purchasing power as fixed by the dollar index 
of 1926. 

That a mandate should be given to the Board of Governors 
of the Federal Reserve System directing how they should use 
the great powers delegated to them is not only a matter of 
sound public policy, but is an absolute requirement of the 
Constitution of the United States. A dollar of uniform debt
paying and purchasing power would be, in the opinion of all 
thoughtful people who have given any study to this subject, 
of greatest benefit to the financial stability and the economic 
welfare of our country. 

Let us first consider the lega1 aspect of this matter and the 
duty of Congress under the Constitution in the delegation of 
powers. Congress has delegated to the Board of Governors of 
the Federal Reserve System all the power it possesses over 
the money and credit of the Nation. It is the greatest power 
that was ever delegated to a body of men anyWhere in a free 
country. It is purely a legislative power. It has delegated to 
the Board of Governors of the Federal Reserve System powers 
without limitation, without restriction, without defining any 
standards, and without stating the object to be attained. It 
has delegated to the Board of Governors of the Federal Re
serve System control over the open-market operations 
whereby they can go into the markets and buy and sell Gov
ernment securities, by which method they can contract or 
expand the credit and currency of the Nation. It has dele
gated the power to fix the Reserve requirements of the mem
ber banks. It has delegated to them the power to fix the dis
count rates which govern the interest rates that agriculture, 
industry, and commerce must pay. It has given them power 
to fix the margin requirements of those who purchase securi-

ties on margin. All of those powers are granted without re
striction and without limitation and can be used as suggested 
by the independent judgment of the Board of Governors of 
the Federal Reserve System. It has delegated to them the 
control of the credit and money supply of the Nation. 

The Congress, in granting these powers, has abdicated its 
plain duty and delegated its legislative functions. 

Baron Rothschild once made the statement: 
Permit me to issue and control the money of a nation and I care 

not who makes its laws. 

Section a, c!ause 5, of the Constitution of the United States, 
is as follows: · 

The Congress shall have power to coin money, regulate the value 
thereof, and of foreign coin, and fix the standard ot weights and 
measures. 

The framers of the Constitution use the word "regulate" 
with reference to money and "fix" with reference to the 
standard of weights and measures advisedly. 

Webster defines fix-"to make definite and settled"; and 
the Congress did fix, as it could, the standards of weights and 
measures by one definite act without the intervention of any 
administrative board or agency. Webster defines regulate
"to govern or direct according to rule; to bring under control 
of law or constituted authority." To fix implies one definite 
act. To regulate implies continuing supervision and direction 
of a measure that by its nature cannot be fixed, and that is 
what the Constitution makers had in mind when they used 
the word "regulate." Of course, it is necessary to create an 
administrative board to carry out the directions of Congress 
and large power may be given to be exercised within the com
pass of those directions. 

In Wayman v. Southard ClO Wheat. 41), Chief Justice 
Marshall said: 

It will not be contended that Congress can delegate to the courts. 
or to any other tribunals, powers which are strictly and exclusively 
legislative. • • • The line has not been exactly drawn which 
separates those important subjects, which must be entirely regu
lated by the legislature itself. from those of less interest, in which 
a general provision may be made, and power given to those who are 
to act under such general provisions to fill up the details. 

Is the delegation of the power to control the economic and 
the monetary policy of the Nation an important subject, ar is 
it one of less interest in which administrative details can be 
filled in? Manifestly, it is not one of less interest. Clearly. 
the power to coin money and regulate its value is of supreme 
importance to the national economy and financial stability 
of our Government and its people. Under all of the decisions 
of the Supreme Court of the United States, it will be found 
that Congress has been forbidden to delegate its legislative 
power, which has been entrusted to the Congress by the people 
through their Constitution. 

In the case of United States v. Grimaud (220 U. S. 506), 
the Court, speakiilg through Mr. Justice Lamar, said, at page 
517: 

It must be admitted that it is difficult to define the line which 
separates legislative power to make laws from administrative author
ity to make regulations. 

However, it is not difficult to define the line of demarcation 
in this matter with reference to the delegation of the powers 
by the Congress to the Board of Governors of the Federal 
Reserve System because the delegation of power is entirely 
legislative. There is nothing in the act granting this power 
that has any reference to administrative rules or adminis
trative matters. It is the delegation of all the powers that 
Congress possesses over the most important s~bjects of which 
the Congress of the United States can legislate. 

Of course, we who serve in Congress can understand why 
the Congress has failed to conform to the mandate of the 
Constitution. Almost all of the bills that affect the various 
departments of the Government are drafted in those de
partments and are introduced and referred to the appro
priate committees of Congress. They are briefed and argued 
by those connected with the departments and are usually 
reported favorably by the committees. 
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It is a natural attribute of human nature to seek more 

power and the only body in Washington that does not seem 
to be jealous of its powers and its prerogatives is the Con
gress of the United States. It seems that Congress is always 
willing to abdicate its duties and delegate its powers to 
the various boards and commissions, in defiance of the 
plain mandate of the Constitution. 

In the case of the Panama Refining Co. v. Ryan (293 
U. S. 388) , the authority was given to the President to make 
allocations of quotas to limit the production of oil. 

Section 9 (c) of the National Industrial Recovery Act 
purported to authorize the President to prohibit the trans
portation in interstate and foreign commerce of petroleum 
and the products thereof produced or withdrawn from stor
age in excess of the amount permitted by State authority. 

This section was assailed upon the ground that it was an 
unconstitutional delegation of legislative powers. The dele
gation of power in this case, however, was not as ·broad by 
any means as that in the act vesting powers in the Board of 
Governors of the Federal Reserve System and the subject 
matter was of infinitely less importance to the people of the 
United States. 

The Court said in the above case: 
The question whether the delegation is permitted by the Con

stitution is not answered by the argument that it should be 
assumed that the President has acted, or will act, for what he 
believes to be the public good. The point is not one of motives 
but of constitutional authority, for which the best of motives is 
not a substitute. 

· The Court further said: 
The Constitution provides that "all legislative powers herein 

granted shall be vested in a Congress of the United States, which 
shall consist of a Senate and House of Representatives" (art. I, 
sec. 1) . And the Congress is empowered "to make all laws which 
shall be necessary and proper for carrying into execution its gen
eral powers" (art. I, sec. 8, par. 18). The Congress manifestly 
is not permitted to abdicate, or to transfer to others, the essen
tial legislative functions with which it is thus vested. Undoubt
edly, legislation must often be adapted to complex conditions 
involving a host of details with which the national legislature 
cannot deal directly. The Constitution has never been regarded 
as denying to the Congress the necessary resources of flexibility 
and practicality, which will enable it to perform its function in 
laying down policies and establishing standards, while leaving to 
selected instrumentalities the making of subordinate rules within 
prescribed limits and the determination of facts to which the 
policy as declared by the legislature is to apply. Without ca
pacity to give authorizations of that sort we should have the anom
aly of a legislative power which in many circumstances calling for 
its exertion would be but a futility. But the constant recogni
tion of the necessity and validity of such provisions, and the 
wide range of administrative authority which has been developed 
by means of them, cannot be allowed to obscure the limitations 
of the authority to delegate, if our constitutional system is to be 
maintained. 

In the A. L. A. Schechter Poultry Corporation v. United 
States (295 U. S. 495) it was again held that Congress is not 
permitted by the Constitution to abdicate or to transfer to 
others the essential legislative functions with which it is 
vested. 

The National Industrial Recovery Act provides that
Codes of fair competition, which shall be the standards of falr 

competition for the trades and industries to which they relate, 
may be approved by the President upon application of representa
tive associations of the trades or industries to be affected, or may 
be prescribed by him on his own motion. 

The Court held that-
This attempted delegation of power to the President of the United 

States was a legislative function which Congress had no power to 
delegate and was void. 

The Court in the Schechter case reaffirmed its decision in 
the Panama Refining Co. case and quoted with approval the 
language just quoted from that case. 

From the decisions it is evident that Congress has violated 
its plain duty in its delegation of power to the Board of Gov
ernors of the Federal Reserve System. 

Let us consider what could be accomplished with those 
delegated powers if properly administered. 

When we consider the process that brings about a slump 
in production, employment, and prices that we call depres-

sions, the universal characteristic of the cycles is their alter-
. nating periods of boom and recession. The booms preceding 
the six major depressions in 1827, 1857, 1873, 1893, 1907, 1921, 
and 1929 were terminated by a crisis. Every crisis was pre
ceded by a period of high prosperity. Every boom was char
acterized by abundant money and excessive credit. With the 
increase in the prices there was a period of excessive specula
tion. If speculation is continued from time to time, the 
interest rates rise. Then there is a shortage of credit for 
fear of the ultimate results. Bank credit becomes difficult 
to obtain and prices cease to rise. When prices stop rising, 
while interest rates increase, there follows a selling move
ment, which is followed by a fall in prices. The collapse in 
speculation and the fall in prices leads to a sharp check in 
business, and this to a stop in production and employment. 
Depression usually continues for an extended period of time 
when bank credit is not only curtailed but interest rates de
cline and prices become more stable. If the depressions are 
to be avoided, the absolute essential is the proper control of 
bank credit in order to prevent excessive expansion and 
excessive contraction. In the peak of 1929 total loans on 
securities were between fourteen and fifteen billion dollars. 
The funds loaned by banks to purchase securities became 
part of the money supply of the country. When the stock 
market crashed the banks began calling loans, and in a few 
years a huge amount of bank credit was extinguished. The 
collapse of the stock market and the ·bank credit combines 
to bring the usual tren.d of results. The proper use of the 
powers vested in the Board of Governors of the Federal Re
serve System could have controlled, or greatly reduced, the 
disastrous result of this condition. The control of the ex
pansion and contraction of credit by the use of the open
market operations and the wise use of the interest rate could 
have, in a large measure, prevented the depressions following 
the booms. 

If the interest rates are raised at the proper time, the dis
astrous consequences of the booms can be reduced, because 
while the speculator who expects to profit to the extent of 
30, 40, 50, and 100 percent will pay any rate that may be 
required on call, he realizes that when the interest rate is 
raised beyond a certain point, legitimate business, which is 
looking for a reasonable profit, will not pay high interest 
rates and by reason of the increase in the interest rates there 
will be a recession in business and any threat of recession in 
business is a warning to the speculator that he will not obtain 
the profits which he seeks, because speculative investments are 
made upon the theory that business will continue to expand 
and prosper. Hence, the speculator ceases to speculate and 
the boom subsides before the crisis arrives. Governor Strong, 
of the Federal Reserve Bank of New York. used this method 
successfully to bring about the result which we seek to obtain 
in the passage of H. R. 2542. 

To establish and maintain a price level merely means to 
establish and maintain a dollar of uniform-purchasing and 
debt-paying power. A variable dollar is a dishonest dollar. 
It is dishonest as a means of exchange. It is dishonest as a 
measure of value. It is dishonest as a store of value. There 
can be no stability in financial relations, with a dollar varying 
in purchasing and debt-paying power. It robs the debtor 
and the creditor. It robs the farmer of the fair price of his 
product. It robs the industrialists and the tradesmen, and 
he who works on a salary. It robs the saver of the fruits of 
his labor. It robs the widow of her insurance and her fixed 
income. It does it all so stealthily that the victims do not 
know they are being robbed. We speak of the high price of 
commodities and the high cost of living, when very often it is 
the low purchasing power of the dollar that creates the con
dition of which we complain. It creates a money illusion that 
all property, real and personal, and services are changing 
in value, when in fact it is the dollar that is changing in 
value. 

I have always thought those who drafted the Constitution 
of the United States were the wisest men that ever met to
gether. Gladstone said: 

The Constitution of the United States is the greatest instrument 
ever struck off at a given time by the brain and pur,rose of man. 
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There are many principles safeguarded by the Constitution, 

none of which is more zealously guarded than that forbidding 
the delegation of legislative powers. The Constitution makers 
wanted the people and their elected representatives to retain 
their constitutional functions. · They knew how insidiously 
those powers might be divested. 

The power to coin money and regulate the value thereof 
is an essential governmental function. It is a power upon 
which depends the prosperity, the peace and happinesss of 
our people. It is a power that cannot be delegated. 

The Board of Governors of the Federal Reserve System have 
intimated they cannot attain the result directed to be obtained 
by H. R. 2542 by the exercise of the powers vested in them. 
However, it can be accomplished; in fact, it has been done 
over quite a long period by the methods provided in the bill. 
Impossibility of performance, however, after an honest and 
conscientious effort is a good defense in law and would be an 
equally good excuse for not having attained the result re
quired by the mandate. It is obvious a legislative mandate 
has great superiority over administrative policy, because it 
gives dependable security to agriculture, industry, and com-
merce. . 

The question is, Shall the people and their representatives 
retain control over the money and credit of the Nation? 
Shall we have a government of laws, or a government of men? 

EXTENSION OF REMARKS 
Mr. BLOOM. Mr. Speaker, I ask unanimous consent to 

extend my own remarks by including an address by Bishop 
Manning and also two separate editorials. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. WEAVER. Mr. Speaker, I ask unanimous consent to 

extend my remarks in the RECORD and to include two tele
grams relating to our national-defense legislation. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. LEAVY. Mr. Speaker, I ask unanimous consent to 

extend my remarks in the RECORD and to include. therein a 
brief article from the New York Times of May 12 in reference 
to the Grand Coulee Dam. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. MYERS. Mr. Speaker, I ask unanimous consent to 

extend my remarks in the RECORD by including an editorial 
from the Philadelphia Evening Bulletin and a letter from a 
prominent citizen of Pennsylvania on the subject in the 
editorial. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. SPRINGER. Mr. Speaker, I ask unanimous consent 

to extend my remarks and include a brief editorial on 
preparedness. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. MURRAY. Mr. Speaker, I ask unanimous consent to 

extend my remarks and include therein an article from the 
Wisconsin Rapids Tribune on theW. P. A. 

The SPEAKER. Is there objection? 
There was no objection. 

ARMY MANEUVERS 
Mr. SNYDER. Mr. Speaker, I ask unanimous consent to 

address the House at this time. 
The SPEAKER. Is there objection? 
There was no objection . . 
Mr. SNYDER. Mr. Speaker, it was my pleasure and privi

lege to attend the Army maneuvers in Louisiana, together 
with my able, capable, and efficient colleagues the gentleman 
from South Dakota [Mr. CASE] and the gentleman from 
Louisiana [Mr. BROOKS]. 

I am happy to report from my personal observations that 
our Regular Army units concentrated in Louisiana and Texas 
have been taking full advantage of the opportunity afforded 
by recent appropriations by this Congress to improve their 

skill in the technique of modern warfare, emploYing modern 
weapons and equipment. 

One corps of 45,000 men had concentrated initially in 
the vicinity of Fort Benning, Ga., for preliminary maneuvers 
after a winter of intensive training, while another corps of 
25,000 men had assembled in west Texas for similar exercises. 
Culminating their training, these two corps moved early in 
May toward Alexandria, La., where I found them engaged as 
opposing forces in a series of maneuvers in which all opera
tions and movements were based entirely on orders issued 
by commanders in accordance with their own plans and the 
reaction of the enemy. 

It was a great satisfaction to see the various units in opera
tion, under competent commanders, many of whom started 
their military careers as private soldiers and rose to the grade 
of general officer through outstanding ability. I talked to 
officers and enlisted men of all grades and ranks, from Gen
eral Embick, commander of the Third Army, down to "buck" 
privates, and found high morale and enthusiasm prevalent 
everywhere. The health of the command was excellent. I 
was particularly gratified at reports on the conduct of our 
soldiers. In one community approximately 15,000 men spent 
a week end relaxing between phases of the operation, yet 
not one complaint was received by the military from civilian 
authorities. 

In the battle the soldiers played their part seriously and 
in a businesslike way. During the height of the maneuvers 
I rode through the entire area; and although 70,000 troops 
were engaged, I seldom saw anyone moving in the open. 
Looking closely, however, one occasionally could distinguish 
men hidden in woods or brush with machine guns and anti
tank weapons carefully camouflaged in commanding posi
tions. The artillery was skillfully concealed in suitable 
locations for the support of the infantry. Command posts 
could be found by the uninitiated only with the aid of signs 
and guides. Such movement on roads as was necessary, par
ticularly in connection with supply and displacement, was 
effected with extended distances between vehicles, thus re
ducing their vulnerability to hostile air operations. 

The effectiveness of tanks, both in attack and defense, was 
ably demonstrated in these exercises, even before their use 
on European battlefields dominated the headlines. Our 
troops found that an effective defense coUld be organized by 
employing 75-millimeter guns, 37-millimeter antitank guns, 
and 50-caliber machine guns at critical points on the terrain. 
Of interest in this connection was the adoption of a similar 
defense by the French to delay the German mechanized 
forces. 

After inspecting the ground troops I flew in an airplane 
over the maneuver area for about 2 hours. At that time an 
attack was in progress by a blue corps of three divisions 
against a smaller red force of infantry and cavalry. So
called air discipline by the ground . troops was excellent. The 
skill with which they conducted their operations so as to 
avoid disclosure of their movements to hostile air observers 
was most gratifying. An occasional vehicle could be seen on 
the roads, and from time to time some movement was evi
dent in the combat area, but the men or material quickly 
disappeared as advantage was taken of whatever natural pro
tection was available. 

As seen from the air, the contrast between this picture of 
battlefield vacancy and the vulnerability of the nearby city 
of Alexandria was striking. Here below me 70,000 men were 
hidden outdoors. A few miles to the east was a teeming city 
of less than half that number, but visible were ideal targets 
for hostile bombers-a handsome new bridge, the water
works, an electric plant-targets which if bombed success
fully would paralyze the city. 

In a later exercise the General Headquarters Air Force was 
schedUled to operate with the ground troops by assisting 
in an attack against a strong defensive position. 

It is evident that the money being spent for these maneu
vers is producing resUlts which will be of inestimable benefit 
to the Nation. The opportunity afforded our Regular Army 
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to engage in such exercises under conditions similar to those 
which can be expected in actual combat is enabling our Army 
to gain experience in the concentration of large forces, in 
the supply of troops in the field, in the employment of proper 
agencies to secure adequate and timely information of hos
tile forces, and in the maneuver of troops through decisions 
and orders based on battle situations, and at the same time 
we are bringing thousands of our boys into young manhood 
under the most healthful and beneficial conditions. 

My inspection also gave me an opportunity to see some 
of the new materiel with which our Army is being equipped 
and some which is still experimental. This materiel is ex
cellent, but I was impressed at the time which is required 
to get it on a quantity-production basis. Many items for 
which we appropriated money more than a year ago are 
just now beginning to reach the troops, and some in very 
small numbers. This was particularly true of the 37-milli
meter antiaircraft gun. A few have been delivered and were 
being used in the maneuvers. It is an excellent weapon for 
employment against low-flying hostile aircraft, but we should 
have vast numbers of these weapons over and above those 
we now have on order. Time lag in production is a serious 
difficulty. 

Another weapon with which the service is well pleased is 
the 37 -millimeter antitank gun. Each infantry regiment has 
some of these guns. One antitank battalion was proving 
most effective in the maneuvers, but I am convinced that 
several battalions should be included in the corps organiza
tion if a force of that size operating on an extended front 
is to offer adequate defense against the strong tank attacks 
of modern warfare. 

Delivery of the new motor transportation for the divisions 
engaged in these maneuvers began in January and was com
pleted in some cases only as the troops arrived at Camp 
Beauregard. The speed with whiqh the organizations took 
to these motors and adapted them to tactical advantage in 
the maneuvers was most amazing. 

Although all animals in the triangular divisions were re
placed with motors, these divisions are not entirely motorized. 
Their assigned transportation must be augmented by many 
more trucks in order to move a division and its normal loads 
on wheels. These will be available in the Army quartermas
ter truck regiments, two of which have been organized with 
colored personnel. 

As the new motors arrived the old transportation was re
classified and such vehicles as are not considered fit for 
tactical use will be assigned to posts, camps, and stations for 
administrative purposes. However, to economize on trans
portation costs, every available vehicle will be used in carry
ing troops to their home stations at the close of these 
maneuvers. 

It was noted that the new transportation consists primarily 
of four truck types, one passenger car, a cargo trailer, and 
the motorcycle, which simplifies maintenance. The 4-ton 
truck is used as a prime mover for medium artillery and 
wreckers for the quartermaster. The 2% ton is used as a 
cargo vehicle and for shop trucks. The 1% ton is the prime 
mover for light artillery and is used for cargo purposes and 
for engineer dump trucks. It was noted that the one-half
ton chassis was used for infantry weapons carriers, radio 
trucks, command cars, and utility pick-ups. The passenger
car chassis is also used for ambulances. The three-fourths 
ton trailers are Used to secure added cargo space without 
increasing the number of motors. 

At one point we crossed on a pontoon bridge which had 
been thrown across the Red River near Montgomery by Army 
engineers. This is the longest pontoon bridge which has 
been constructed by our engineers with the new type pon
toons and the longest constructed in this country under tac
tical conditions since Grant bridged the James River in the 
War between the States. Although the bridge as built will 
take loads up to 10 tons, it can be reinforced to carry 20 
tons if necessary. 

I was particularly ·struck with an experimental mobile 
surgical unit which was installed at the corps evacuation 
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hospital in Camp Beauregard right alongside the road. Only 
1 of its kind is in existence, but it bids fair to solve the prob
lem of furnishing surgical facilities in the field. The unit, 
which was developed by the experimental laboratory at Car
lisle Barracks, comprises 4 trailers. One provides an oper
ating room, 1 is for sterilization, 1 for medical supply, and 1 
for the kitchen. A mobile generator furnishes power when 
electricity is not available from other sources. The possi
bilities of this unit can readily be realized. All major sur
gery for 45,000 troops was being handled in 1 trailer operat
ing room which compares favorably, except for size, with any 
to be found in hospitals in civilian communities. They had 
just finished 1 major operation and were getting ready for 
another when I inspected this unit. 

Of particular importance in any military operation is the 
provision of what the Army calls class I supplies including 
food, gasoline and oil, supplies which are needed daily, and 
are provided automatically on the basis of daily strength re
ports. A quartermaster depot had been installed for each 
corps and each depot was handled by a Quartermaster Depot 
Company established from personnel gathered together from 
the Fourth Corps Area, according to the tables of organization 
set up for war. 

Based on menus prepared in advance for the period of the 
maneuvers and the number of troops engaged, contracts were 
let for cert~in items of food, but all bread was baked in 
quartermaster field bakeries. As soon as the daily telegrams 
came in from each division, showing number of men and 
vehicles present, the required food was loaded in railroad cars, 
box and refrigerator, together with such other supplies as had 
been requisitioned, and dispatched to the unit railhead. 
Motor fuel was usually sent by truck. At one point in the 
exercise a railroad bridge was destroyed theoretically. Shift
ing to trucks, the Quartermaster effected delivery of all class 
I supplies without delay. 

While inspecting some of the kitchens I saw the new gaso
line field ranges in operation, and was assured by the mess 
personnel that they are highly successful. I ate a fine meal 
of roast chicken cooked in one of them. These ranges are 
supplied in units according to the size of the organization. 
One unit is provided for each :fifty men. These ranges 
use the same fuel provided for motor vehicles. Since smoke 
is eliminated, the kitchens can be operated without disclosing 
their locations. They were supplied to the troops for the first 
time during the present maneuvers. Each unit weighs about 
170 pounds. All utensils accompanying this kitchen are 
aluminum. Together with the new marmite cans designed 
to keep the food hot, this new equipment permits the Army to 
furnish troops with hot food of a much greater variety than 
heretofore. The days of slum as a standard menu seem to 
be numbered; the more abundant life has reached the soldier 
in the field. 

The Army is also testing out its new field ration C during 
these exercises. Food for three meals is contained in six 
small cans. Three cans have meat and vegetables while the 
others contain crackers, sugar, and coffee. Sixteen varieties 
of meat combinations are available. All troops were scheduled 
to subsist entirely on this new ration for 2 consecutive days. 

Our Regular Army is small. It has been so kept by Con
gress. However, I am confident from my personal observa
tion that it is a highly efficient force and is capably led. 
With the funds recently provided by us it has made rapid 
strides toward becoming an effective fighting unit, and with 
the money we are about to appropriate, praise God, may we 
have, in a few months' time, an army the equal of any on 
earth. 

EXTENSION OF REMARKS 

Mr. JOHNS. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Appendix, and include therein a 
letter from a constituent of mine. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. BENDER. Mr. Speaker, I ask unanimous consent to 

extend my remarks, and include therein an editorial from 
the Washington Times-Herald. 



6628 CONGRESSIONAL RECORD-HOUSE MAY 22 
The SPEAKER. Without objection. it is so ordered. 
There was no objection. 
Mr. LEONARD W. HALL. · Mr. Speaker. I ask unanimous 

consent to extend my own remarks, -and include therein a 
short editorial. 

The SPEAKER. Is there objection? 
There was no objection. 

THE WORK PROJECTS ADMINISTRATION 
Mr. CHIPERFIELD. Mr. Speaker, I ask unanimous con

sent to address the House for 1 minute. 
The SPEAKER. Is there objection? 

. There was no objection. 
Mr. CIDPERFIELD. Mr. Speaker, many times during the 

last few days on the floor of the House I have heard criticism 
and serious charges made against the W. P. A. But today I 
rise to call your attention to an unusual situation. In my 
home town of Canton, Ill., theW. P. A. has just completed a 
waterworks project and a modern sewage-disposal plant. On 
July 4 the city of Canton is to hold an ail-day celebration in 
honor of these achievements. Moreover an even more un
usual event is to take place. On that date the Canton Daily 
Ledger, a Republican paper of my city, is putting out a spe
cial edition, increasing the size of its paper from 12 to 22 
pages, and devoted entirely to W. P. A. activities. Not only 
that, but it is sending a copy to every major newspaper in 
the country. 

Many serious charges have been made against the W. P. A. 
here on this floor and I have not heard those charges ade
quately refuted. I feel, therefore, that we are unusually for
tunate in my district in having Mr. James F. McElwee, of 
Peoria, as district director, because, in my opinion, he is 
doing a splendid job under trying circumstances. He has 
been ably assisted by Mr. John Snyder, supervisor in Fulton 
County, and his assistant, Mr. James Rice. 

I hold no brief for W. P. A. as presently conducted but I 
do believe in giving credit where credit is due. 

I am glad that I had an opportunity to cooperate in bring
ing about these advances in civil progress in my home city and 
county. [Applause.] 

EXTENSION OF REMARKS 
Mr. VREELAND. Mr. Speaker, I ask unanimous consent 

to extend my remarks and include an editorial from the 
Newark Star Ledger. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

CALL OF THE HOUSE 
Mr. BRADLEY of Pennsylvania. Mr. Speaker, I make the 

point of order that there is not a quorum present. 
The SPEAKER. The Chair will count. [After counting.] 

One hundred and forty-three Members are present, not a 
quorum. The Doorkeeper will close the doors, the Sergeant 
at Arms will notify absent Members, and the Clerk will call 
the roll. 

The Clerk called the roll, and the following Members failed 
to answer to their names: 

[Roll No. 120] 
Ball Green Kirwan 
Barden, N.C. Hare McDowell 
Byron Harness McGranery 
Chapman Holmes Magnuson 
Cluett Hook Merritt 
Cooley Houston Mitchell 
Corbett Jarman Osmers 
Culkin Jensen Plumley 
Darrow Johnson, Ind. Risk 
Dunn K eefe Robsion, Ky. 
Durham Keller Secrest 
Ford, Thomas F. Kilday Shannon 

Sheridan 
Smith, Ill. 
Starnes, Ala. 

· Sweeney 
Thorkelson 
Whelchel 
White, Idaho 
White, Ohio 
Wood · 

The SPEAKER. Three hundred and eighty-four Members 
have answered to their names, a quorum. 

By unanimous consent, further proceedings under the call 
were dispensed with. 

EXTENSION OF REMARKS 
Mr. SUl\J.INERS of Texas. · Mr. Speaker, I ask unanimous 

consent that I may extend my own remarks in the RECORD 

and include therein an address I delivered last Sunday in 
Los Angeles at an American Day celebration. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. SUMNERS of Texas. Mr. Speaker, I also ask unani

mous consent to extend my remarks in the RECORD by insert
ing an address delivered on the same occasion by the gentle
man from Wisconsin [Mr. JoHNs]. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 
Mr. PATMAN. Mr. Speaker, I ask unanimous consent that 

on Monday next, after the disposition of the legislative pro
gram for the day, I may address the House for 1 hour. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

EXTENSION OF REMARKS 
Mr. JENKINS of Ohio. Mr. Speaker, I ask unanimous con

sent to extend my own remarks in the RECORD and to include 
therein a short sermon on the war situation delivered by a 
very distinguished minister. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. BREWSTER. Mr. Speaker, I ask unanimous consent 

to revise and extend my own remarks and also to incorporate 
a brief editorial. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. MARTIN J. KENNEDY. Mr. Speaker, I ask unani

mous consent to extend my own remarks in the RECORD and 
to include therein a brief editorial from this morning's New 
York Herald Tribune. 

The SPEAKER. - Without objection, it is so ordered. 
There was no objection. 
Mr. MILLS of Louisiana. Mr. Speaker, I a.gk unanimous 

consent to extend my own remarks in the RECORD and to 
include therein three short resolutions dealing with the flood 
control in my section and a letter from the War Department. 

The SPEAKER. Is there objection to the request of the 
gentleman from Lol..lisiana? 

There was no objection. 
Mr. COFFEE of Washington. Mr. Speaker, I ask unani

mous consent to extend my own remarks 'in the RECORD and 
to include therein a brief statement signed by 48 American 
educators. 

The SPEAKER. Is there objection to the request of the 
gentleman from Washington? 

There was no objection. 
APPROPRIATIONS FOR WORK RELIEF AND RELIEF, 1941 

Mr. CANNON of Missouri. Mr. Speaker, I move that the 
House resolve itself into the Committee of the Whole House 
on the state of the Union for the further consideration of 
House Joint Resolution 544, making appropriations for work 
relief and relief for the fiscal year ending June 30, 1941; and 
pending that motion, Mr. Speaker, may I suggest to the House 
that it is imperative that we dispose of this bill today? In 
order to avoid a late session, we hope to have the earnest 
cooperation of the membership in the restriction of unneces
sary debate. On a great majority of the amendments which 
will be offered today 10 minutes' debate should be sufficient. 
On essential amendments debate should be brief and confined 
to the merits of the proposition submitted. We hope to have 
the cooperation of the Members in disposing of the bill as 
expeditiously as possible. 

The SPEAKER. The question is on the motion of the 
gentleman from Missouri. 

The motion was agreed to. 
Accordingly the House resolved itself into the Committee 

of the Whole House on the state of the Union for the further 
consideration of House Joint Resolution 544, the relief bill, 
1941, with Mr. LANHAM in the chair. 

The Clerk read the title of the bill. 
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Mr. CANNON of Missouri. Mr. Chairman, my understand

ing is that a number of amendments to section 1 are still 
pending and awaiting recognition. Are there any amend
ments pending at this time? 

The CHAIRMAN. There are none pending. When the 
Committee rose yesterday it had voted upon the amendment 
offered by the gentleman from Oklahoma. No amendment 
is pending at this time. 

Mr. RANKIN. Mr. Chairman, I offer an amendment, 
which I send to the Clerk's desk. 

The Clerk read as follows: 
Amendment offered by Mr. RANKIN: Page 3, line 16, after the 

word "utilities" strike out the following words: "electric transmis
sion and distribution lines or systems to serve persons in rural 
areas, including projects sponsored by and for the benefit of non
profit and cooperative associations", and insert in lieu thereof the 
following: "refrigerated cold-storage plants and electric transmis
sion and distribution lines or systems, together with offices and 
buildings to serve persons in rural areas, including projects spon
sored by and for the benefit of nonprofit corporations and coopera-
tive associations." · 

Mr. RANKIN. Mr. Chairman, this is more or less a clarify
ing amendment. It will not add a single dollar to the cost of 
the bill. It merely gives to the W. P. A. authority that we 
thought they already had to enable it to furnish the labor in 
the construction of these buildings for housing of the offices 
and equipments of these cooperative power associations and to 
help build these cooperative cokL-storage plants that are 
being erected by farmers' cooperatives throughout the 
country. 

I know of nothing that would be of greater benefit to the 
farmers of this country, and as I said, it would not add a 
single dollar to the cost of this bill. One of these coopera
tive cold-storage plants is a godsend to the farmers of any 
community. I trust the amendment will be accepted, and in 
that connection I desire to say that it has the approval of 
the Work Projects Administration. I am sure that the gentle
man in charge of the bill personally finds no objection to it. 
I sincerely trust the amendment will be adopted. 

Mr. BECKWORTH. Will the gentleman yield? 
Mr. RANKIN. I yield to the gentleman from Texas. 
Mr. BECKWORTH. It is true that the amendment simply 

gives an opportunity to build buildings that they actually 
need in conjunction with their R. E. A. co-ops? 

Mr. RANKIN. Yes; but it does not add to the sponsor's 
fund. They must put that up themselves. One of the co
operative power associations in the district of the gentleman 
from Texas [Mr. BECKWORTH] is trYing to erect one of these 
buildings, but because of this deficiency in the law theW. P. A. 
Administrator is unable to supply any of the labor. This 
amendment would take care of that situation as well as large 
numbers of others like it in other localities in every section 
of the country. I hope the amendment wfll be adopted. 

Mr. CANNON of Missouri. Mr. Chairman, I ask for a vote 
on the amendment. 

The question was taken; and on a division (demanded by 
:Mr. TABER) there were-ayes 62, noes 74. 

Mr. RANKIN. Mr. Chairman, I ask for tellers. 
Tellers were ordered, and the Chair appointed Mr. CANNON 

of Missouri and Mr. RANKIN to act as tellers. 
The Committee again divided; and the tellers reported there 

were-ayes 84, noes 135. 
So the amendment was rejected. 
Mr. RANKIN. Mr. Chairman, I offer a modified amend

ment. 
The Clerk read as follows: 
Amendment offered by Mr. RANKIN: On page 3, line 16, after the 

word "utilities", strike out the following words: "electric trans
mission and distribution lines or systems to serve persons in rural 
areas, including projects sponsored by and for the benefit of non
profit and cooperative associations" and insert in lleu thereof the 
following: "electric transmission and distribution lines or -systems, 
together with offices and buildings to serve persons in rural areas, 
including projects sponsored by and for the benefit of nonprofit 
corporation~? and cooperative associations." 

Mr. RANKIN. Mr. Chairman, this amendment strikes out 
the cooperative cold-storage projects, but permits the use of 

W. P. A. labor to build offices for these cooperative power 
associations. We thought that was already covered by the 
provisions of the law, but Colonel Harrington, of theW. P. A., 
informed me they did not so construe it. This will not add a 
single dollar to the expenses of the bill, but will merely enable 
these cooperative power associations to use W. P. A. labor in 
their immediate communities to help construct these build
ings to house their offices and equipment. I certainly trust 
that you gentlemen on the Republican side will not line up 
against this amendment, as you did against the other one. 

Mr. TABER. Will the gentleman yield? 
Mr. RANKIN. I yield to the gentleman. 
Mr. TABER. How much of a building would be required 

and how much cost would there be to put up such a building? 
Are not such -buildings available already, old stores and such 
things that are generally used for that purpose? 

Mr. RANKIN. No; they need a building, for instance, in 
which to keep their books and their office force and supplies, 
and storerooms for their supplies, appliances, tools, and so 
forth, as well as shelter for their heavier materials. 

Mr. TABER. That is a small thing. 
Mr. RANKIN. These farmers come in and pay their bills 

each month. All accounts must be kept, extra fuses, insula
tors, transformers must be at hand, and they must have room 
for their tools and other accessories. 

Mr. TABER. An old store takes care of that. 
Mr. RANKIN. Oh, I know that is the gentleman's idea 

of what is good enough for the farmers of this country. 
[Applause.] You Republicans line up and beat this other 
amendment and you may beat this one if you can get enough 
Democrats to join you. But you may rest assured that you . 
are not fooling the farmers by your professions of interest in 
their welfare. Your fight against rural electrification an
swers all those professions of love for the farmers. You 
have just killed an amendment to help them build coopera
tive cold-storage units to save their meats, eggs, butter, 
fruits, and vegetables, and now you are opposing this one 
to help them build houses for the offices of these associations, 
and say they can use "an old store." I hope every farmer 
in America reads that statement, and shows it to his wife. 
It just shows the contempt in which old-guard Republicans 
hold the farmers of this country. [Applause.] 

Mr. RAYBURN. Mr. Chairman, I rise in opposition to 
the amendment. 

Mr. Chairman, I do not talk on the floor very often about 
measures that I had the honor of sponsoring in the. House 
when they were passed. It so happens that I sponsored the 
bill for rural electrification which passed the House of Repre
sentatives. I think about as much of it as anybody. I think 
it is one of the grand things that has been done in the last 
10 or 20 years to bring electricity to the farm homes. It is 
vitally necessary, in my opinion, that the people who now 
occupy the farms remain there, but there are two things they 
must have or they will not remain on the farms. One is 
rural electrification and the other is an all-weather road on 
which they can bring their diversified products to the market. 
All we want in our section of the country that I know any ... 
thing about is the privilege of being allowed to borrow all th~ 
money we want, to have a fund large enough that we can 
get the money, and we will then get these other things. 

You talk about an old store. I do not understand why a 
·rural electrification cooperative should want to add to its cost 
by erecting a building to house its employees and, as the 
gentleman from Mississippi says, its books and papers. 

Mr. RANKIN. Mr. Chairman, will the gentleman yield? 
Mr. RAYBURN. No; I do not Yield. 
These people have the money to hire men to build these 

lines, and they have the money to hire a building and to em
ploy the people who are necessary to carry on their business. 
It seems to me you can employ more labor in building a farm
to-market road 10 miles long than in building an electric line 
100 miles long. 

I am not going to be stampeded into voting for what I 
think is an unsound thing that is not necessary in the rural 
communities of this country, and, in a way, into adding 
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enough amendments to this bill to wreck · it and rob the 
people who need the work of projects that are needed 
throughout the length and breadth of this country, in order 

1 to satisfy a sentimental reason about rural electrification. 
[Applause.] 

Mr. CANNON of Missouri. Mr. Chairman, I ask for a vote 
on the amendment. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Mississippi. 

The amendment was rejected. 
Mr. McCORMACK. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. McCoRMACK: On page 4, line 11, 

strike out the word "and" appearing before the word "aid", and on 
page 4, line 12, change the colon following the word "persons" to a 
semicolon and insert the following: "and miscellaneous projects, 
which shall include drought conditions." 

Mr. McCORMACK. Mr. Chairman, this is the amendment 
about which I spoke yesterday, at which time I served notice 
I was going to offer at this stage of the consideration of the 
bill. Simply and briefly, unless this amendment is adopted, 
the W. P. A. during the next fiscal year, in the event of a 
catastrophe occurring anYWhere throughout the country, will 
be unable to allocate funds for going into the area affected and 
rendering the service the emergency conditions require. 

To illustrate, unless my amendment is adopted, if a hurri
cane should occur next year in New England, as it did re
cently, the W. P. A. would not be able to go in there and do 
the great work it did on that occasion, and by the W. P. A. 
I include those who work on theW. P. A. and who have done 
such outstanding services and work in every catastrophe of 
recent years. When theW. P. A. stepped in, ·as in the case of 
the Ohio Valley :flood of a few years ago, it did so under the 
powers contained in the words "and miscellaneous projects." 

I read in the paper only a few days ago that the Imperial 
Valley had a $2,500,000 loss when an irrigation canal broke 
through and caused a water shortage and peril to a rich 
farm area. If such a condition occurred in continental 
United States and required immediate assistance today, the 
W. P. A. could step in; but if it should happen a year from 
today, or after July 1, unless this amendment is adopted the 
W. P. A. would not be able to step in. 

In other words, Mr. Chairman, in any part of the country 
where a catastrophe occurs-and norie of us knows when and 
where one will happen in the future-unless my amendment 
is adopted the W. P. A. would be restrained from using any 
of the money we are appropriating to step into the area 
affected for the great humane purposes it has in the past. 
· Mr. TABER. Mr. Chairman, will the gentleman yield? 

Mr. McCORMACK. I yield to the gentleman from New 
York. 

Mr. TABER. Personally, I would not be opposed to an 
amendment which would permit theW. P. A. to be employed 
in connection with emergencies, but I am inclined to believe 
that the phrase "miscellaneous projects" is a rather broad 
term and covers too many sins. If the gentleman would con
fine it to emergencies and such things as that, I believe it 
would be a good amendment. 

Mr. McCORMACK. My thought is that if we adopt the 
amendment the matter can be worked out in the other body 
and in conference. The thing I am concerned about is the 
important thing of theW. P. A. being able under the law to 
act when an emergency exists. I have no conditions such as 
I have referred to in my district, and fortunately so. I have no 
floods and, fortunately, the hurricane did not seriously affect 
my district. But I am thinking of the other great areas of 
the country that have been visited in the past by :floods and 
by tornadoes, and hurricanes, and other catastrophes. Their 
problems are my problems. I have offered this amendment 
not because my district itself will benefit but because I believe 
it is of great importance to have this language in the bill for 
the benefit of the areas of the country that always have the 
fear that some catastrophe may occur. 

Mr. HOFFMAN. Mr. Chairman, will the gentleman yield? 
Mr. McCORMACK. I yield to the gentleman from 

' Michigan. 

Mr. HOFFMAN. Is the gentleman not willing to limit his 
amendment to the matter of which he is speaking?. 

Mr. McCORMACK. The language "miscellaneous projects" 
has been used in previous W. P. A. bills. 

Mr. HOFFMAN. That is anything and everything, is it not? 
Mr. McCORMACK. I am not so sure about that, but 'I 

have offered my amendment because it is the language used 
before and, in the main, as I understand, they have confined 
it to emergency projects. It is the only language under 
which the W. P. A. has the authority to step in when a 
catastrophe does take place. 

Mr. RICH. Mr. Chairman, will the gentleman yield? 
Mr. McCORMACK. I yield to the gentleman from Penn

sylvania. 
Mr. RICH. The gentleman spoke about something that 

might happen a year from now. The gentleman knows this 
bill covers a period of only 8 months. 

Mr. McCORMACK. It might happen July 2 of this year. 
Mr. TABER. Mr. Chairman, will the gentleman yield? 
Mr. McCORMACK. I yield to the gentleman from New 

York. 
Mr. TABER. Would the gentleman accept an amendment 

to strike out "miscellaneous projects" and insert this: "proj
ects made necessary by droughts, hurricanes, and other 
disasters"? 

Mr. TERRY. Mr. Chairman, will the gentleman yield? 
Mr. McCORMACK. I yield to the gentleman from 

Arkansas. 
Mr. TERRY. The language of the gentleman's amend

ment, ''miscellaneous projects," was used in the bill last year, 
and under that program no difficulty was experienced. This 
year, if you eliminate the language "miscellaneous projects,'' 
you will be delimiting the activities in which thew. P. A. can 
engage. 

[Here the gavel fell.] 
Mr. McCORMACK. Mr. Chairman, I ask unanimous 

consent to proceed for 3 additional minutes. 
The SPEAKER. Is there objection to the request of the 

gentleman from Massachusetts? 
There was no objection. 
Mr. McCORMACK. I will answer the suggestion of the 

gentleman from New York [Mr. TABER] by saying that I am 
fearful the gentleman's amendment would not be inclusive 
enough. For instance, unless this amendnient is adopted, 
welfare projects, such as distributing surplus commodities, 
providing school lunches, and sewing projects, may be im
periled. We know what "miscellaneous projects" means and 
if we adopt that language we are safe, and then as it goes 
along, if some limitations on the interpretation of "miscel
laneous projects" are necessary, that can be taken care of in 
the other body and then when the bill goes to conference 
they will have control over the entire situation and the 
conferees, if necessary, could iron it out. 

Mr. SPENCE. Mr. Chairman, will the gentleman yield? 
Mr. McCORMACK. I yield. 
Mr. SPENCE. I am heartily in favor of the gentleman's 

amendment. I saw the fine work that the W. P. A. did in 
the Ohio Valley after the terrible flood in 1937. I believe, 
by reason of that work, epidemics were probably prevented, 
becauc3e they cleaned up after the river receded, which is an 
essential work, and they d!d it very well. 

Mr. McCORMACK. I thank the gentleman for his con
tribution. 

Mr. O'CONNOR. Mr. Chairman, will the gentleman 
yield? 

Mr. McCORMACK. I yield to the gentleman. 
Mr. O'CONNOR. I wish to say that I will vote for the 

gentleman's amendment. I am wondering if the gentle
man's amendment would be broad enough to include an 
emergency created by grasshoppers or other pests that eat 
up various crops. 

Mr. McCORMACK. I cannot answer that definitely, ex
cept to say that under this language in the past projects 
for the examination of dairy herds and similar inspection 
projects and prevention projects have been approved, and · 
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it is doubtful if they can be approved unless this amend
ment is adopted. 

Mr. O'CONNOR. The gentleman believes the amendment 
would cover such a case as I am referring to? 

Mr. McCORMACK. It ought to, if an emergency exists. 
Mrs. ROGERS of Massachusetts. Mr. Chairman, will 

the gentleman yield? 
Mr. McCORMACK. I yield to the gentlewoman from 

Massachusetts. · 
Mrs. ROGERS of Massachusetts. May I say that Mr. 

Dennis Delaney and the W. P. A. did a very fine piece of 
work during and following the floods and hurricane in 
Massachusetts and we are very grateful to them. I am 
delighted the gentleman is sponsoring this amendment. 

Mr. McCORMACK. I know the gentlewoman's views in 
that regard, and value her fine contribution to this debate. 

In conclusion, may I say that I have no district interest, 
my district has no interest, but I have that interest that we 
all have in wanting to step into any part of this country 
and help the people of that part of the country when they 
are visited by any great catastrophe. 

Mr. MASSINGALE. Mr. Chairm·an, will the gentleman 
yield? 

Mr. McCORMACK. I yield to the gentleman from Okla
homa. 

Mr. MASSINGALE. Is the gentleman's amendment broad 
enough now to include droughts, as he indicated yesterday? 

Mr. McCORMACK. I have included it in the amendment. 
In my opinion, it was included under "Miscellaneous proj
ects,'' but, in view of the uncertainty about it, I have specifi
cally included it so that there will not be any doubt in that 
respect. 

Mr. GIFFORD. Mr. Chairman, will the gentleman yield? 
Mr. McCORMACK. I yield. 
Mr. GIFFORD. I am in sympathy with the purpose of 

the gentleman's amendment, especially with respect to 
drought conditions, but how can W. P. A., when it is lim
ited to public projects, help in drought conditions? What 
can they do? 

Mr. McCORMACK. As a matter of fact, they have al
ready done that, and this is to be sure that there may be no 
question about it. For example, they can step in and help 
with sanitation and health conditions or where a catas
trophe occurs endangering life, and a drought is a catas
trophe. All of the phases of public-health work are affected 
unless my amendment is adopted, and there are many things 
theW. P. A. have done and can do along such lines, just like in 
the case of a hurricane, when they step in for the protection 
of life and property, and they can help in a drought because 
it is considered a catastrophe. 

Unless this amendment is agreed to, it follows that projects 
operated by the Administration during the coming fiscal year, 
or the period provided for in the pending bill, 8 months, start
ing July 1, 1940, under the authority proposed to be granted 
in the pending bill, must be confined to those types of projects 
specifically mentioned therein. 

Among some of the types of projects and kind of activity 
that will be affected, and which can no longer be carried on 
unless my amendment is adopted, are-

Protection of life and property and rehabilitation of dam
age in the event of disaster or grave emergency. 

Community sanitation, including sanitary privies, mine 
sealing, and other pollution-elimination projects. 

Rifle ranges not included in a park or not to be used for 
recreational purposes. 

Military camp-ground improvements. 
Cemetery construction and improvement. 
Rodent and predatory-animal control. 
Demolition of buildings and other structures to eliminate 

fire hazards, and other demolition where the work is not 
incidental to the construction of new buildings. 

It will also be noted that projects of importance to the 
national defense which have heretofore been prosecuted as 
"miscellaneous projects" could no longer be undertaken, and 
this at a time when national defense looms as such an im
portant matter in the minds of everyone. 

Further, many worthwhile projects the nature of which 
cannot now be anticipated or foreseen would be wholly or 
partially the subject of serious question if there can only be 
reliance on the specific authorization now .contained in the 
pending joint resolution. I am reliably informed that a great 
many projects would require an authoritative ruling as to 
their eligibility under one or more of the specific categories of 
public projects listed in section 1 (b) of the pending bill. 
The necessity of securing such rulings would cause long delays 
and make it particularly difilcult to promptly provide employ- • 
ment for the needy. 

I am also reliably informed that the following types of 
projects now being operated or operated in the past might 
seriously be subject to question: 

Welfare projects, such as distributing surplus commodities, 
providing school lunches, housekeeping aids, and so forth, and 
might include, in my opinion, sewing projects which are doing 
so much good. 

Planting of shrubs, flowers, and small trees on public 
property not in park areas or along public thoroughfares. 

Cleaning and renovating in public buildings. 
Examination of dairy herds for disease, and similar disease

control and prevention projects, and I feel that this character 
of projects should include the situation mentioned by my 
friend the gentleman from Montana [Mr. O'CONNOR]. 

In view of the difficulties which will arise in the operation 
of projects by the elimination of authority to carry "miscel
laneous projects," which authority has heretofore been given, 
and particularly in view of the terrible conditions that will 
exist in any area or section of our country unfortunately 
visited by any kind of a catastrophe after July 1, 1940, if my 
amendment is not adopted, I urge as strongly as I can the 
acceptance of the amendment that I have offered. 

Mr. CASE of South Dakota. Mr. Chairman, I move to 
strike out the last word. 

Mr. CANNON of Missouri. Mr. Chairman, I ask unani
mous consent that all debate on this amendment and all 
amendments thereto close in 5 minutes. 

Mr. FLANNERY. Mr. Chairman, reserving the right to ob
ject, I would like to be heard on this matter for a few mo
ments, otherwise I shall object. 

Mr. CANNON of Missouri. Then, Mr. Chairman, I ask 
unanimous consent that all debate on this amendment and 
all amendments thereto close in 12 minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Missouri? 

There was no objection. 
The CHAIRMAN. After the gentleman from South Da

kota [Mr. CASE] has used the 5 minutes to which he is en
titled, there will be 7 minutes remaining, which may be 
divided amongst the five gentlemen who desire to address the 
Committee. 

Mr. TERRY. Mr. Chairman, I have an amendment on the 
table. 

The CHAIRMAN. The gentleman can offer that amend
ment, and, of course, have 5 minutes on the amendment when 
it is offered. 

Mr. CASE of South Dakota. Mr. Chairman, I shall try to 
use less than the 5 minutes to which I am entitled, and the 
remainder of the time may be apportioned among the others. 

The CHAIRMAN. The gentleman from South Dakota is 
recognized. 

Mr. CASE of South Dakota. Mr. Chairman, it seems to 
me that the McCormack amendment, or something on that 
line, is very much in order to cover emergencies and to cover 
projects not specifically listed. Read over the list of projects 
authorized by the bill. While it is a considerable list, yet 'it 
does not cover some desirable projects relating to national 
defense. I asked Colonel Harrington yesterday whether it 
would be possible to approve projects to improve a rifle or 
target range on a military post. He told me that under the 
language of the bill as written it would be impossible to ap
prove a W. P. A. project for the creation of a target range or 
a rifie range. I use that as an illustration of the importance 
of having some language such as in this amendment. It is 
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quite probable that we shall have new projects in the name 
of national defense in the current and the coming year, such 
as the grading and leveling of drill and parade grounds, or the 
cleaning and reconditioning of those ships I saw in the lower 
Mississippi the other day. Projects of that kind will be 
coming up, and without some language to permit theW. P. A. 
to take care of those situations, such as the language in the 
present proposed amendment, they cannot be approved. 

I agree with many Members who do not want to open the 
• gate to a restoration of projects such as the theater project. 

The amendment does not do that. I call attention to the 
fact that on page 17 a specific section prevents the alloca
tion of funds to the Radio Division or the United States Film 
Service. Also, on page 26, section 24, there is a specific 
prohibition against allocation of any of the funds for the 
operation of any theater project or for radio broadcasting 
or for the acquisition, rental, or distribution of motion
picture films. 

Mr. TABER. The gentleman would not object to those 
sections remaining in the bill? 

Mr. CASE of South Dakota. Oh, no. I am in favor of 
those sections remaining in the bill, and I am simply point
ing out that the McCormack amendment does not open the 
gate to those projects specifically excluded under other 
sections. 

I yield back the remainder of my ti~e. 
The CHAIRMAN. The gentleman yields baclt 3 minutes 

The gentleman from Arkansas [Mr. TERRY] is recognized 
for 2 minutes. 

Mr. TERRY. Mr. Chairman, the language which the 
gentleman from New York [Mr. TABER] wishes to strike out, 
"and miscellaneous projects," is really the vital language in 
the amendment of the gentleman from Massachusetts [Mr. 
McCoRMACK], as I see it. I have a similar amendment on the 
desk, and that is the reason I am taking time now. The 
W. P. A. authorities told me that without this general lan
guage, this catch-all, "and miscellaneous projects," they will 
be limited so that a great many worthy projects may not be 
admissible under the program. The language in the bill last 
year included "and miscellaneous projects." This year the 
committee has strickeh those words out, and by doing so 
has limited the projects to those specifically and expressly 
provided in the bill, and those under similar categories . . As 
is well said by the gentleman from South Dakota [Mr. 
CASE], this year we will be confronted with the necessity 
of going into projects under the national-defense program 
that we have not hitherto sponsored or undertaken. A great 
many projects that were not thought of at all in the past 
year will be undertaken, and will be vital in connection with 
the program. The language "and miscellaneous projects" 
is very necessary for that purpose. I ask the adoption of the 
amendment. 

The CHAIRMAN. The time of the gentleman from Arkan
sas has expired. The Chair recognizes the gentleman from 
Nebraska [Mr. STEFAN], a member of the committee, for 2 
minutes. 

Mr. STEFAN. Mr. Chairman, I rise to support the Mc
Cormack amendment. I am interested in something which 
those of us who come from the drought areas want to estab
lish, in view of the fact that some rulings have been made by 
some of the departments that a drought is not a major 
catastrophe. The gentleman from Massachusetts [Mr. Mc
CoRMACK] is good enough to add to his amendment my sug
gestion that drought be included. This ·puts the departments 
on notice that this Congress recognizes drought' as a major 
catastrophe. I support the amendment of my colleague from 
Massachusetts. I have been asked what can the W. P. A. 
do in a drought area by my colleague from New York. 

My colleague the gentleman from Massachusetts [Mr. 
GIFFORD] wishes to know just what can theW. P. A. do in a 
drought. I wish I had the time to tell him in detail the 
many things this agency can and should do in my State dur
ing a drought. The gentleman from Massachusetts [Mr. 
GIFFORD] has been in this House many years. He is fearless, 
fair, and square. He has the respect and esteem of probably 

every Member here. That is because he is not only a great 
statesman and has labored so hard here for the best interests 
of the people in his district and our Nation, but because every
one here knows of his great. ability, long experience, and his 
great sincerity of purpose. All of us have a high regard for 
the gentleman from Massachusetts [Mr. GIFFORD], and we 
have great confidence in his judgment, and we know that he 
has given much of his life in order to be useful to our Nation. 
For that reason I know that he is sincere 'When he asks me 
to explain to him certain things regarding this amendment. 

\Ve have many people in my district who are opposed to 
some of the useless things theW. P. A. may be doing, but, by 
large, much good has been done, and we have had great need 
of some of that work. The farmers in my district feel that 
when they are down and out they are entitled to just as much 
attention in relief as is the man who is down and out in the 
towns and cities. That is where the argument for drought 
relief comes in. Out where I come from our farmers who 
have suffered from many droughts want wells, dams, and 
ponds to preserve the water which has been drained away. 

Where we come from is located the·richest 100-mile square, 
agriculturally speaking. That is true when it rains and 
when we have good crops. It used to be that we could boast 
that we never suffered a complete crop failure. That has 
changed. In some counties where the land is the richest in 
the world we have experienced seven consecutive crop fail
ures. Hundreds of farmers have lost their homes and have 
moved away to join the immigrants who are flooding some of 
the States in the West. Hundreds of farmers have moved 
into the towns to go on relief because they could find no jobs 
there. Hundreds of farmers are still hanging on. It is rain
ing out there now, and we are praying that the Almighty will 
bless us with a bounteous crop. We have great faith out there 
and some of the greatest American heroes can be numbered 
among the farmers who live in my district and who display 
so much faith in the Almighty and the land on which they 
live that they will stay on with their land until the end of 
time. It will be the products from this rich land and the 
energy, work, faith, and loyalty of these great farmers which 
will save this Nation in times of emergency. And it is for 
that reason that I take the floor at all times to fight their 
battles. 

In times of emergency, in times of stress, and in times of 
drought this organization called theW. P. A. can and should 
do an unusual amount of useful work. There are trees to 
plant, trees to protect, starving animals to feed, grasshop
pers to eradicate, bindweed to destroy, ditches to construct, 
wells, ponds, and moisture conservation, as well as soil con
servation, farm-to-market roads to build, and many other 
projects which may be called miscellaneous, and which farm
ers may be prohibited from doing unless this agency gets 
some green light to go ahead at a time when the drought or 
emergency presents itself. 

I am thankful to the gentleman from Massachusetts [Mr. 
McCoRMACK] that he has accepted my suggestion to include 
drought in order that all departments will be placed on 
notice now that the Congress of the United States ranks 
drought as a major catastrophe. I urge that Members vote 
for this amendment. 

My fear is that if the McCormack amendment is not 
adopted, the continuation of the planting of trees may be 
prohibited in the drought areas, something which the mem
bers of the committee realize that I am tremendously inter
ested in. ~n my part of the State the planting of trees is very 
popular. Farmers in our part of the country want the W. 
P . A. to make work-relief funds available for the continua
tion of this popular farm-forestry program. 

Mr. MUNDT. Will the gentleman yield? 
Mr. STEFAN. I yield. 
Mr. MUNDT. Is it not true that by planting trees we can 

give work to a great number of men and also relieve the e:tTects 
of the drought? 

Mr. STEFAN. I thank the gentleman from South Dakota 
[Mr. MUNDT] for his contribution. He is absolutely correct. 
He has always been helpful in these items where the interests 
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of the rural sections of our .country are affected. I agree with 
him that this amendment also places the agency under notice 
the planting of trees is desired by this House and that it is 
felt by Members here that the shelterbelt or farm forestry 
must be continued. This is one of the most popular projects 
in not only my district but throughout the Plains States, and 
it should be continued. I am sure theW. P. A. will recognize 
the interest of the House in the continuation of this work. 

I am sorry mY time has expired. [Applause. l 
[Here the gavel fell.] 

The CHAIRMAN. The gentleman from Pennsylvania [Mr. 
FLANNERY] is recognized. 

Mr. FLANNERY. Mr. Chairman, and Members of the 
Committee, I come from Wyoming Valley, which region of 
Pennsylvania has been visited by floods on several occasions. 

We have seen the rising waters of the Susquehanna and we 
know all too well the chaos and destruction that followed in 
their wake. We have seen communication and power lines 
put out of commission and have listened through the night to 
the frantic appeals of the radio. We have seen the tremen
dous loss of property and even loss of life, and we have wit
nessed the stark terror of people driven from their homes and 
separated from their families. Then in the work of rehabili
tation and in conjunction with the Red Cross and local com
munities we have received the great contribution of the 
W. P. A. They not only cleared debris, they prevented epi
demics, they saved life and property, and, more than any 
other agency, aided to bring order out of the chaos. 

I say to you there was nothing partisan about this. There 
was nothing political about it. It was and is a very, very 
vital and important function of the Government. 

Unless this amendment is adopted in this section of the 
bill, as proposed by the gentleman from Massachusetts [Mr. 
McCORMACK], it will have to be incorporated elsewhere or 
authorized in some other agency of the Government. 

I respectfully submit that this is one of the most essential 
proposals made in this debate, and the amendment should be 
adopted. [Applause.] 

[Here the gavel fell.J 
The CHAIRMAN. The Chair recognizes the gentleman 

from Michigan [Mr. HoFFMAN]. 
Mr. HOFFMAN. Mr. Chairman, I offer an amendment to 

the amendment. 
The Clerk read as follows: 
Amendment offered by Mr. HoFFMAN to the amendment offered 

by Mr. McCoRMACK: In the last sentence of the McCormack amend
ment strike out the word "miscellaneous." 

Mr. HOFFMAN. Mr. Chairman, if the purpose of the 
amendment offered by the gentleman from Massachusetts 
[Mr. McCoRMACK] was in line with the argument which he 
made on the floor, very few, if any, of the Members of the 
House would be opposed to it. 

The argument of the gentleman was to the effect that his 
amendment was offered so that theW. P. A. might, through 
its relief activities, extend aid in times of emergency as, for 
example, where .there was rather widespread destruction by 
:floods, forest fires, or dust storms. But his amendment per
mits the use of W. P. A. funds and labor on miscellaneous 
projects. 

If his sole purpose is to permit, as he in his argument said, 
the W. P. A. to aid through relief in times of emergency or 
to aid when great State or national disasters occurred, no 
one would object. But when he authorizes the W. P. A. 
Administrator to engage in miscellaneous activities or proj
ects, he throws the door wide open and removes every con
ceivable restraint from the W. P. A. Administrator. 

On pa.ge 7 of the report you will find evidence which shows 
that the · Administrator used W. P. A. funds to kill rats at a 
cost of $2.97 each. At another place in the report you will 
find where the Administrator built a golf course out of pub
lic funds for the use of citizens of a town who would never 
dream of spending a sum equal to that spent by the Adminis
trator for such a purpose and where the necessary operating 
expenses of the course cannot and will not be paid by the 
citizens of the community who use that course. These were 

miscellaneous projects. The word "miscellaneous" is the 
word I would strike from the amendment. 

Today we are confronted, and for several years at least 
we shall be confronted, with the need for every dollar on 
which we can get our bands for national defense. So it is 
our duty to make sure, while we are performing our obliga
tion to care for the unfortunate and to aid the unemployed, 
that we enumerate the purposes for which the money we 
are appropriating can be spent, so that none Will be wasted. 

I would be glad to support the amendment of the gentle
man from Massachusetts if he would confine it to the argu
ment he made on the floor. 

Mr. McCORMACK. Mr. Chairman, will the gentleman 
yield? 

Mr. HOFFMAN. I yield. 
Mr. McCORMACK. I am afraid if the gentleman's amend

ment is adopted it will defeat the very purpose that I have 
in mind. If the amendment is adopted, then, if there are 
some things along the line that the gentleman refers to, that 
can be taken care of later. The important thing is to perfect 
the function that goes beyond that. 

Mr. HOFFMAN. The gentleman is in error as to the 
effect of the amendment I offered. It is to but strike the 
one word. It would in no way prevent or hinder the carry
ing out of the purpose which he said he had in mind. Why 
shirk our responsibility? Why not legislate on the floor of 
the House? We know what we want. Why not put our 
wishes in the bill, instead of passing a bill which does not 
express our wishes; then letting it go to conference or to the 
Senate and expect them to legislate for us? 

Let tne repeat, I agree with the argument the gentleman 
made, but his amendment is not limited to the thought of 
his argument. To the object of his argument the amend
ment adds the little word "miscellaneous." That little word 
gives the Administrator unlimited authority to follow his 
own wishes in the selection of projects on which he will use 
W. P. A. funds and labor. Under the word which we are 
here inserting he may claim and exercise the authority to 
restore the writers' project, which the House eliminated on 
several occasions. 

If we adopt my amendment to the proposed amendment of 
the gentleman from Massachusetts [Mr. McCoRMACK], all of 
the benefits which were pointed out in the argument of the 
gentleman from Massachusetts will be attained, but the 
Administrator, with the word "miscellaneous" stricken from 
the amendment, will not be able to travel all over hell's half 
acre, installing all sorts of boondoggling projects. [Applause.] 

[Here the gavel fell.] 
The CHAIRMAN. All time has expired. 
The question arises first on the amendment offered by the 

gentleman from Michigan [Mr. HoFFMAN] to the amend
ment offered by the gentleman from Massachusetts [Mr. 
McCoRMAcK]. 

The amendment to the amendment was rejected. 
The CHAIRMAN. The question recurs upon the amend

ment offered by the gentleman from Massachusetts [Mr. 
McCoRMACK]. 

The amendment was agreed to. 
· Mr. TERRY. Mr. Chairman, I have a similar amendment 

on the desk to that offered by the gentleman from Massachu
setts [Mr. McCoRMACK]. I ask unanimous consent to with
draw it. 

The CHAIRMAN. Without objection the amendment is 
withdrawn. 

There was no objection. 
Mr. BROWN of Ohio. Mr. Chairman, I offer an amend

ment, which I send to the desk. 
The Clerk read as follows: 
Amendment offered by Mr. BROWN of Ohio: On page 4, line 15, 

after the word "homes", insert the following: "Provided further, 
That the Commissioner shall allocate $125,000 of the appropria
tion in this section for a project of improvement and repair at 
the Ohio Soldiers' and Sailors' Orphans' Home, Xenia, Ohio, and 
certified rellef workers 1n sufficient numbers to carry on such 
project shall be assigned thereto by the Ohio State administrator 
from the Work Projects Administration employment quotas for 
such State and made available on this project." 
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Mr. BROWN of Ohio. Mr. Chairman, this is a corrective 
amendment, more than anything else, to take care of a pe
culiar situation that has arisen at the Ohio Soldiers and 
Sailors Orphans' Home at Xenia, Ohio. 

The Ohio Soldiers and Sailors Orphans' Home is a State 
institution supported solely from State funds. The institu
tion was founded originally during the Civil War, at which 
time a grade-school building was erected for the education 
of the orphan children of veterans. The school recently has 
had a greatly augmented number of children to care for be
cause of the World War. This particular grade-school 
building has deteriorated to such extent that it has been con
demned by building inspectors as unfit and unsafe for the 
use of the children. 

The State of Ohio has transferred emergency funds in the 
sum of $127,000 for the erection of a new grade-school build
ing in time for the children to continue their school work 
this autumn. It was thought that there would be no trouble 
about obtaining Federal aid, but at the last moment, after 
the gentlemen in W. P. A. here, Mr. Harloe, and Colonel Har
rington, and others, had expressed their interest and willing
ness to cooperate, it was learned that in the small rural 
county in which this school is located there was not sufficient 
skilled labor available to construct the building. Greene 
County in which the school is located is an agricultural 
county. The school building itself is less than 15 miles from 
the courthouse at Dayton, Ohio, in Montgomery County, a 
city of more than 200,000 people; and it is less than 18 miles 
from Springfield, Ohio, a city of 100,000 people. So there is 
a plentiful supply of labor in the adjoining counties. 

Mr. JENNINGS. Mr. Chairman, will the gentleman yield? 
Mr. BROWN of Ohio. I yield. 
Mr. JENNINGS. Do children of veterans from all over the 

State of Ohio go to that school? 
Mr. BROWN of Ohio. That is right . . The gentleman is 

correct. 
There is a sufficient amount of skilled labor available in 

these two counties and, of course, in other. counties of the 
State. This amendment simply permits the administrator in 
Ohio to obtain this skilled labor from relief rolls in any county 
of the State where it may be available and to transfer such 
labor to this school project. 

Mr. CELLER. Mr. Chairman, will the gentleman yield? 
Mr. BROWN of Ohio. I yield. 
Mr. CELLER. How does the gentleman from Ohio recon

cile his amendment with section 11, which prevents appro
priations exceeding $50,000 on any public building? We in 
New York are very desirous of having improvements and 
repairs made to schools and other public structures, but we 
cannot do it. How does the gentleman reconcile that? 

Mr. BROWN of Ohio. The administrator here provided 
for the construction of separate school buildings. However, 
this is a blanket amount which must be made specific in 
order that the provisions as to labor will not apply to all 
projects everywhere in the United States. 

Let me pass on to say that this particular amendment and 
this particular amount, which comes out of the full appropri
a.tion, adds nothing to the bill. Its only effect will be to give 
to the taxpayers of Ohio, who themselves are paying more 
than 50 percent of the cost of this project, the right to use 
skilled labor from other counties of the State on this school 
building. The benefit will go to the prphan children of 
veterans. Certainly, if there is any project that could be 
justified, this is that project. 

Mr. GEYER of California. Mr. Chairman, will the gentle .. 
man yield? 

Mr. BROWN of Ohio. I yield. 
Mr. GEYER of California. About what is the size of the 

student body? 
Mr. BROWN of Ohio. At the present time approximately 

700. There are altogether about 1,100 orphans of veterans 
who have no parents to care for them. 

Mr. SUMNERS of Texas. Mr. Chairman, will the gentle
man yield? 

Mr. BROWN of Ohio. I yield. 

Mr. SUMNERS of Texas. Is the only thing the gentleman 
asks the privilege of getting labor where labor is available 
to do the job on this school building? 

Mr. BROWN of Ohio. That is right; and we want to get 
the labor within the State. But in order that we do not 
open the door so they can do the same on all projects we 
must mention this particular project in- the bill and set 
aside the amount therefor. 

Mr. SUMNERS of Texas. That is all the gentleman wants 
to do? 

Mr. BROWN of Ohio. That is right; that is an I want 
to do. 

Mr. SUMNERS of Texas. What is the objection to it? 
Mr. BROWN of Ohio. There is no objection to it that I 

know of. 
[Here the gavel fell.] 
Mr. JENKINS of Ohio. Mr. Chairman, I aslt unanimous 

consent that the gentleman from Ohio may proceed for 1 
additional minute. 

The CHAmMAN. Without objection, it is so ordered. 
There was no objection. 
Mr. JENKINS of Ohio. Mr. Chairman, will the gentleman 

yield? 
Mr. BROWN of Ohio. I yield. 
Mr. JENKINS of Ohio. Is this not the fact: The gentle

man does not ask for a single change in policy, does he? 
Mr. BROWN of Ohio. I ask for no change in policy. 
Mr. JENKINS of Ohio. And the gentleman is not asking 

that the State of Ohio be shown any favor whatsoever? 
Mr. BROWN of Ohio. That is right. 
Mr. JENKINS of Ohio. All you want is to get permission 

to move the labor from two other counties within 15 or 20 
miles of this location? 

Mr. BROWN of Ohio. That is right. The school has buses 
that it can use to bring this skilled labor from Dayton or 
from Springfield, so that the labor itself will be placed at no 
expense so far as transportation is concerned. The State 
has furnished all the funds for material and for part of the 
labor; so this is just simply a question of getting into this 
rural community the skilled labor that is necessary for the 
construction of this project for the benefit of the entire State 
and the orphan children of veterans and their education. 

Mr. CANNON of Missouri. Mr. Chairman, I ask unanimous 
consent that all debate on this amendment and all amend
ments thereto close in 5 minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Missouri [Mr. CANNON]? 

There was no objection. 
Mr. CANNON of Missouri. Mr. Chairman, I rise in op

position to the amendment offered by the gentleman from 
Ohio, [Mr. BROWN]. 

Mr. Chairman, this amendment is important for one 
reason only. It is important because it is the first ear
marking proposition to be offered to this bill. 

Mr. BROWN of Ohio. Will the gentleman yield? 
Mr. CANNON of Missouri. I yield to the gentleman from 

Ohio. 
Mr. BROWN of Ohio. It is my understanding that this 

earmarking is necessary in order to specify this particular 
thing and in order that the amendment will not apply 
generally. 

Mr. CANNON of Missouri. The gentleman is exactly right. 
It is an earmarking proposition. It is a proposal to dip into 
the money this bill provides for work relief and take out of the 
money intended for work relief throughout the country money 
for one specific project. 

Mr. O'CONNOR. Will the gentleman yield? 
Mr. CANNON of Missouri. I yield to the gentleman from 

Montana. 
Mr. O'CONNOR. Would it not be contrary to the provisions 

and the spirit of this bill to earmark any of this fund for any 
such purpose? 

Mr. CANNON of Missouri. In every respect. This is a 
work-relief bill and provides for the country as a whole. If 
you start in to earmark this money project by project, you 
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make a project bill out of it. It is no longer a relief bill. It is 
a project bill, pure and simple, and you sabotage the whole 
relief program carried by the bill. 

If by any misfortune this amendment should be agreed to, 
it would open the door to a flood of similar amendments 
that will be offered by almost every Member on the floor. 
If you start to earmark for one Member every other Mem
ber with special applications from his locality, i11 order to 
protect his district, must come in and offer an amendment 
to similarly earmark something for his projects. This 
amendment if agreed to will be the forerunner of a flood of 
amendments which will totally destroy the usefulness of 
the bill. 

The President anticipating requests for favored projects 
made a statement at his press conference last Friday. This 
report of the conference is by, the Associated Press: 

President Roosevelt frowned on proposals for earmarking relief 
fundS today, saying that such a practice would reduce jobs for 
the needy and lead to a "pork barrel" legislative situation. 

Every Member of Congress, Mr. Roosevelt said at his press 
conference, naturally would want something for his district if 
relief funds were earmarked, and the Associated General Contrac
tors, he added, would try to get as much as they could for con
tractors. 

SEES SELFISHNESS IN ALL 

The President · said that was true because they, like the rest of 
us, were selfish and wanted all they could get, but that won't take 
care of needy individuals. 

Statements that as much employment can be provided when 
relief funds are earmarked rather than made available in a lump 
sum, the President said, simply do not hold water. 

Mr. Chairman, the significance of the action of the 
House on this amendment is not limited to importance of 
this amendment in itself. If we start earmarking the bill, 
there will be no end to it. If we earmark for one Member, 
if we earmark for one congressional district, it is no more 
than fair to earmark for all Members and for all districts. 
That would develop, as the President said, purely a pork 
propos~tion and this bill would become a project bill and 
not a relief bill. It would sabotage the purpose and de
preciate the value of this legislation. 

Mr. SUMNERS of Texas. Will the gentleman yield? 
Mr. CANNON of Missouri. I yield to the gentleman from 

Texas. 
Mr. SUMNERS of Texas. The gentleman from Ohio 

s€emed to have misunderstood my question. I asked him if 
it was only a proposition of transferring laborers to a place 
where they were needed. I understood him to say it was. But 
it seems to me from reading the amendment there is an 
allocation of $125,000. · 

Mr. BROWN of Ohio. It is an allocation which is neces
sary in order that the door be not opened for the transfer of 

. labor in all cases. This money was originally agreed to, but 
it was found that labor could not be obtained within the ter
ritory. It is simply a question of getting labor. 

Mr. SUMNERS of Texas. What about the allocation of 
funds? That is the way I read the amendment. 

Mr. BROWN of Ohio. The allocation of funds is neces
sary to take care of this specific instance because of the 
general provisions in the bill. 

Mr. CANNON of Missouri. The details ·of the proposition 
are immaterial. The vital effect of the proposition is that 
it earmarks funds for a specific proposition. 

Mr. Chairman, this is perhaps the most important vote 
yet taken on the bill, and I earnestly call to the attention of 
the Members the gravity of the vote on this amendment. 

[Here tlie gavel fell.J 
The CHAffiMAN. All time has expired. 
Mr. CASE _pf South Dakota. Mr. Chairman, I offer a sub

stitute amendment. 
Mr. CANNON of Missouri. Mr. Chairman, by unanimous 

consent all debate on this amendment and all amendments 
thereto has closed. The gentleman· has a right to offer a 
substitute, but not to debate it. 

' The CHAIRMAN. The ge~tleman is correct. 
Mr. MAY. Mr. Chairman, may we have the Brown 

1 
amendment reread? 

The CHAIRMAN. Without objection, the amendment 
will be again read by the Clerk. 

There was no objection. 
The Brown amendment was again read by the Clerk. 
The CHAIRMAN. The gentleman from South Dakota 

[Mr. CASE] offers a substitute amendment which the Clerk 
will report. 

The Clerk read as follows: 
Amendment offered by Mr. CASE of South Dakota as a substitute 

for the amen~ent ?,ffere~ by Mr. BROWN of Ohio: On page 4, 
after line 15, msert Provided, That the foregoing proviso shall 
not prevent approval of the Ohio Soldiers' and Sailors' Orphans 
Home at Xenia, Ohio." 

Mr. CANNON of Missouri. Mr. Chairman, I much regret 
that that is not a substitute, and therefore not in order as 
a substitute. 

The CHAffiMAN. In view of the fact that the substitute 
amendment offered by the gentleman from South Dakota 
deals with exactly the same institution and has a some
what similar effect, the Chair is of the opinion that the 
amendment is in order as a substitute. 

Mr. CANNON of Missouri. Then, Mr. Chairman, I ask 
for a vote. 

The CHAmMAN. The question is on the substitute 
amendment offered by the gentleman from South Dakota. 

The substitute amendment was rejected. 
The CHAIRMAN. The question is on the amendment 

offered by the gentleman from Ohio [Mr. BROWN]. 
The question was taken; and on a division (demanded 

by Mr. BROWN of Ohio) there were-ayes 56, noes 98. 
So the amendment was rejected. 
Mr. DARDEN of Virginia. Mr. Chairman, I offer an 

amendment. 
The Clerk read as follows: 
Amendment offered by Mr. DARDEN of Virginia: On page 4 line 

15, after "homes", strike out the period and insert a colox{ and 
the following: "Provided further, That projects in the interest c! 
national defense shall have priority." 

Mr. DARDEN of Virginia. Mr. Chairman, there is no at
tempt made here to earmark any of these funds for any 
particular purpose. The whole object of this amendment is 
to direct that the Administrator, when two or more projects 
are offered, shall give priority to those which are in the 
interest of national defense. I understand that such priority 
is favored by the Administrator. I believe it would be wise 
if the House would write it into law, because both the 
Committee on Military Affairs and the Committee on Naval 
Affairs are, today, engaged in large programs looking par
ticularly to the development of military aircratt in the United 
States, and a tremendous amount of W. P. A. labor can be 
utilized effectively and efficiently on air fields and other neces
sary military items throughout the length and breadth of the 
country. 

Mr. CELLER. Mr. Chairman, wjll the gentleman yield? 
Mr. DARDEN of Virginia. I yield to the gentleman from 

New York. 
Mr. CELLER. Would it not be preferable to strike out the 

word "priority" in the gentleman's amendment and say that 
the moneys could be used for national-defense projects, rather 
than giving them priority? We are going to have a defense 
bill here probably tomorrow that will involve these very mat
ters. 

Mr. DARDEN of Virginia. I believe the difficulty there 
would be that it might be open to the charge of earmarking it 
just for national defense. I want to stay away from that be
cause I know there is a great division in the House on that 
subject. This simply directs the Administrator to select those 
projects which are in the interest of national defense where 
they are offered. 

Mr. CELLER. There is a limitation of $50,000 in the bill 
on the cost of any project. 

Mr. DARDEN of Virginia. That is true, but I understand 
that will be dealt with at some later time. 

Mr. CELLER. Suppose the amendment seeking to strike 
out the $50,000 limitation does not prevail, how could you 
use any project under $50,000 for national defense? 
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Mr. DARDEN of Virg!nia. There would be no difficulty 
there in using the smaller sum. 

Mr. CELLER. You could not build an airport or an air-
: drome or anythirig like that. ~ 

Mr. DARDEN of Virginia. You could use so much of the 
funds for that purpose. 

Mr. TERRY. Mr. Chairman, will the gentleman yield? 
Mr. DARDEN of Virginia. I yield to the· gentleman from 

Arkansas. 
Mr. TERRY. I am in favor of national defense, but I am 

rather apprehensive that if you put this language in the bill 

1 the number of projects would be curtailed in a great many 
communities where there are no national-defense projects. 

Mr. DARDEN of Virginia. No; I do not believe that the 
. amendment is open to that objection. The selection is to be 
made and the priority given as between projects from the 

·same locality. You could not divert money from Texas and 
use it in Virginia, or from Virginia and use it in New York, 
under the terms of this amendment. 

Mr. FITZPATRICK. Mr. Chairman, will the gentleman 
yield? 

Mr. DARDEN of Vrrginia.. I yield to the gentleman from 
New York. 

Mr. FITZPATRICK. I am heartily in favor of national 
defense, but cannot the Administrator, under the present 
bill, use the money for this same purpose, which the gentle
man wants to make mandatory? 

Mr. DARDEN of Virginia. Yes; he can use it. 
Mr. FITZPATRICK. Why should we make it mandatory 

and probably take money away from some other deserving 
projects that would put a lot of people to work? 

Mr. DARDEN of Virginia. It would take it away only 
to this extent, that if the Congress feels that the situation 
is so grave as to require that priority be given items of 
national defense, then this amendment should be adopted 
and those employed should complete first those projects 
having as their purpose the strengthening of the national 
defense. 

Mr. FITZPATRICK. Does not the gentleman believe the 
Administrator will do that without being ordered to do it? 

Mr. DARDEN of Virginia. He states he is in favor of it, 
but I believe it should be written into the statute law. 

Mr. FITZPATRICK. I believe it would be a big mistake 
to write it into the law. 

Mr. DARDEN of Virginia. I may be mistaken, I may say 
to the gentleman, but such is my opinion. 

Mr. KELLER. Mr. Chairman, will the gentleman yield? 
Mr. DARDEN of Virginia. I yield to the gentleman from 

Tilinois. 
Mr. KELLER. Suppose there is a large section of the 

country where unemployment is rife, and there is no project 
such as the gentleman speaks of, you would turn that whole 
group of men back into unemployment and on relief, and 
there would be no work for them, under the gentleman's 
amendment. 

Mr. DARDEN of Virginia. No; I believe it would be only 
applicable where projects in the same community are offered. 
Such is my purpose. 

Mr. KELLER. The gentleman ought to put it in the 
amendment, if he wants me to vote for it, because the situa
tion looks to me just as the gentleman from Arkansas de
scribed it a few moments ago. 

Mr. DARDEN of Virginia. I should like to have the gen
tleman's support, but I believe his fear is unfounded on this 
particular point. 

Mr. KELLER. It is a dangerous amendment. 
[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Chairman, I ask unani

mous consent that all debate on this amendment and all 
amendments thereto close in 5 minutes, 2 minutes to be 
allotted to the gentleman from Illinois [Mr. DIRKSEN] and 3 
minutes to the committee. . 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Missouri? 

There was no objection. 

Mr. DIRKSEN. Mr. Chairman, I am ·sure that if the mem
bers of the Committee understand the import of this amend
ment it will not be adopted. What it states is that projects 
in the interest of nation~! defense shall have priority. It 
does not say a project in a given district or in a given State 
or in a given community. Therefore, all projects that are sub
mitted for the Nation as a whole will be divided into two 
categories, those that are in the interest of national defense 
and those that are not. Those that come within category 
No. 1 will get priority over every other one. If you have no 
armory, if you have no drill grounds, if you have no instru
mentality of national defense in your district you will have 
to wait for relief of your people until national-defense projects 
elsewhere have been satisfied. 

Why, Mr. Chairman, · this is a relief bill If you concen
trate all the expenditures in certain given areas of the 
United States, we will be back here asking for other hun
dreds of millions in order to carry on the activities of•the 
W. P. A. After all, national defense is a matter for the War 
Department and for the Navy. They are going to have no 
difficulty getting the money they need from the Congress of 
the United States. Let us not attempt to mix national de
fense and relief. I suggest that the amendment be voted 
down. 

[Here the gavel fell.J 
The CHAIRMAN. The Chair recognizes the gentleman 

from Missouri [Mr. CANNONL 
Mr. CANNON of Missouri. Mr. Chairman, this is an 

appealing amendment. It strikes a responsive chord with all 
of us, and especially just at this time. But national defense, 
as here applied, is merely a slogan. It is unnecessary. To 
begin with, the term "national defen5e" is indefinite and 
indeterminate. It might mean something for the Army
something for the Navy. But it does not stop there. It 
might go to unexpected extremes. It might include the 
production of food as essential provision for the conduct of 
war. The proposition is intangible, indeterminate, and, what 
is more to the point, Mr. Chairman, it is unnecessary. Al
ready the W. P. A. has the authority to allocate money tor 
defense purposes. As a matter of fact, the President himself 
must approve every project, and through his approval, if 
necessary, he could direct the allocation of any amount of 
money for this purpose; and, in addition to that, a very 
substantial part of the funds which will in a few days be 
voted by this Congress for defense purposes will be available 
for the purposes of the gentleman's amendment. 

This is a relief measure. Such a project as this is unneces
sary, impracticable, and contrary to the fundamental purposes 
of the bill. 

Mr. MONRONEY. Mr. Chairman, will the gentleman 
yield? 

Mr. CANNON of Missouri. I yield. 
Mr. MONRONEY. Section 34 of the bill provides especially 

that none of these funds may be used to buy any armament, 
munitions, or implements of war for military or naval forces, 
and so on. Does this amendment preclude the construction 
of necessary antiaircraft bases or improvements of harbors 
for naval purposes or improvements of military airports? 

Mr. CANNON· of Missouri. That is not involved in this 
amendment. When we reach that portion of the bill, if the 
gentleman desires to modify it; any germane amendment he 
may offer will be in order. This proposition, reduced to its 
last analysis, is an effort to earmark the bill and to interfere 
with the legitimate purposes of the bill. I trust the amend
ment will be voted down. [Applause.] 

[Here the gavel fell.] 
The CHAIRMAN. The question is on the amendment 

offered by the gentleman from Virginia [Mr. DARDEN]. 
The question was taken, and the amendment was rejected. 
Mr~ CANNON of Missouri. Mr. Chairman, I move that 

the Committee do now rise. 
The motion was agreed to. 
Accordingly, the Committee rose, and the Speaker having 

resumed the chair, Mr. LANHAM, Chairman of the Com
mittee of the Whole House on the state of the Union, 
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reported that the Committee, having had under considera
tion the joint resolution (H. J. Res. 544) making appropria
tions for work relief and relief for the fiscal year ending June 
30, 1941, had come to no resolution thereon. 
MESSAGE FROM THE PRESIDENT-REORGANIZATION PLAN V (H. DOC. 

NO. 784) • 

A message in writing from the President of the United 
States was communicated to the House by Mr. Latta, one 
of his secretaries. 

The SPEAKER laid before the House the following mes
sage from the President, which was read, and, with the 
accompanying papers, referred to the Select Committee on 
Government Organization and ordered to be printed: 

To the Congress of the United States: 
When Reorganization Plan No. IV was submitted to Con

gress, I did not contemplate the transmittal of any additional 
plans during the current session. However, the startling 
sequence of international events which has occurred since 
then has necessitated a review of the measures required for 
the Nation's safety. This has revealed a pressing need for 
the transfer of the immigration and naturalization functions 
from the Department of Labor to the Department of Justice. 
I had considered such an interdepartmental transfer for 
some time, but did not include it in the previous reorganiza
tion plans, since much can be said for the retention of these 
functions in the Department of Labor during normal times. 
I am convinced, however, that under existing conditions the 
immigration and naturalization activities can best contribute 
to the national well-being only if they are closely integrated 
with the activities of the Department of Justice. 

I am, therefore, transmitting herewith Reorganization 
Plan No. V, which I have prepared in accordance with the 
provisions of section 4 of the Reorganization Act of 1939 
(Public, No. 19, 76th Cong., 1st sessJ, approved April 3, 1939; 
and I declare that I have found that such reorganization is 
necessary to accomplish one or more of the purposes of 
section 1 (a) of the act: 

1. To reduce expenditures; 
2. To increase efficiency; 
3. To consolidate agencies according to major purposes; 
4. To reduce the number of agencies by consolidating those 

having similar functions and by abolishing such as may not 
be necessary; and 

5. To eliminate overlapping and duplication of effort. 
This plan provides for transferring the Immigration and 

Naturalization Service from the· Department of Labor to the 
Department of Justice. While it is designed to afford more 
e:ffective control over aliens, this proposal does not re:tlect any 
intention to deprive them of their civil liberties or otherwise 
to impair their legal status. This reorganization will enable 
the Government to deal quickly with those aliens who con
duct themselves in a manner that con:tlicts with the public 
interest. No monetary savings are anticipated. 

I realize that the Congress may adjourn before the termi
nation of the 60-day period provided under the Reorganiza

. tion Act, but in that event, and in view of the urgency of this 
matter, I hope that it will take such action as will permit this 
plan to go into e:ffect. 

FRANKLIN D. ROOSEVELT. 
THE WmTE HOUSE, May 22, 1940. 

REORGANIZATION PLAN No. V 
(Prepared by the President and transmitted to the Senate and the 

House of Representatives in Congress assembled, May 22, 1940, 
pursuant to the provisions of the Reorganization Act of 1939, 
approved April 3, 1939) 

IMMIGRATION AND NATURALIZATION SERVICE 

SECTioN 1. Transfer of Immigration and Naturalization Service: 
The Immigration and Naturalization Service of the Department of 
Labor (including the Office of the Commissioner of Immigration 
and Naturalization) and its functions are transferred to the De
partment of Justice and shall be administered under the direction 
and supervision of the Attorney General. All functions and pow
ers of the Secretary of Labor relating to tha administration of the 
Immigration and Naturalization Service and its functions or to 
the administration of the immigration and naturalization laws 
are transferred to the Attorney General. In the event of disagree-

ment between the head of any department or agency and the 
Attorney General concerning the interpretation or application of 
any law pertaining to immigration, naturalization, or nationality, 
final determination shall be made by the Attorney General. 

SEc. 2. Transfer of records, property, and personnel: All records, 
property, and personnel (including office equipment) of the Immi
gration and Naturalization Service, and all records, property, and 
personnel of the Department of Labor used primarily in the ad
ministration of functions transferred by this plan (including 
officers whose chief duties relate to such administration), are 
transferred to the Department of Justice: Provided, That any per
sonnel so transferred that may be found by the Attorney General 
to be in excess of the personnel necessary for the administration 

· of the functions transferred by this plan, shall be retransferred 
under existing law to other positions in the Government service, 
or separated from the service subject to the provisions of section 
10 (a) of the Reorganization Act of 1939. 

SEc. 3. Transfer of funds: So much of the unexpended balances 
of appropriations, allocations, or other funds available (including 
funds available for the fiscal year ending June 30, 1941) for the 
use of the Immigration and Naturalization Service or the Depart
ment of Labor in the exercise of functions transferred by this 
plan as the Di-rector of the Bureau of the Budget, with the ap
proval of the President, shall determine, shall be transferred to 
the Department of Justice for use in connection with the exercise 
of the functions so transferred. In determining the amount to be 
transferred, the Director of the Bureau of the Budget may include 
an amount to provide for the liquidation of obligations incurred 
against such appropriations, allocations, or other funds prior to 
the transfer: Provided, That the use of the unexpended balances 
of appropriations, allocations, or other funds transferred. by this 
section shall be subject to the provisions of section 4 (d) (3) and 
section 9 of the Reorganization Act of 1939. 

Mr. PARSONS. Mr. Speaker, a parliamentary inquiry. 
The SPEAKER. The gentleman will state it. 
Mr. PARSONS. Would it be in order at this time to move 

to approve the reorganization plan just submitted in the 
President's message? 

The SPEAKER. The Chair thinks not. 
APPROPRIATIONS FOR WORK RELIEF AND RELIEF, 1941 

Mr. CANNON of Missouri. Mr. Speaker, I move that the 
House resolve itself into the Committee of the Whole House 
on the state of the Union for the further consideration of 
the joint resolution <H. J. Res. 544) making appropriations 
for work relief and relief, for the fiscal year ending June 30, 
1941. 

The motion was agreed to. 
Accordingly, the House resolved itself into the ·Committee 

of the Whole House on the state of the Union for the fur
ther consideration of the joint resolution <H. J. Res. 544) 
with Mr. LANHAM in the chair. 

The Clerk read the title of the joint resolution. 
Mr. DEMPSEY. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. DEMPSEY: Page 5, line 13, strike out 

"three-fourths" and insert "90 per centum"; and in line 18 strike 
out "one-fourth" and insert "10 per centum." 

Mr. DEMPSEY rose. 
Mr. RANKIN. Mr. Chairman, will the gentleman from 

New Mexico yield to me for a moment? 
Mr. DEMPSEY. Yes. 
Mr. RANKIN. Mr. Chairman, I ask unanimous consent 

to extend the remarks I made a while ago. 
The CHAmMAN. Is there objection? 
There was no objection. 
Mr. DEMPSEY. Mr. Chairman, the amendment which I 

have offered will permit communities that cannot raise 
more than 10 percent to participate in these relief funds. 
We are voting a billion dollars to relieve distress, and at the 
same time we say to the people, "Unless you have 25 percent 
of the total amount as a sponsor contribution, you cannot 
participate." In other words, we are helping those who are 
in a position to help themselves; then we say to those who 
are not in that position, "We do not care anything about 
you; we are not going to help you at all." I think it destroys 
the very purpose of this relief act. It seems to me that 
those whose need is the greatest ought to get some consider
ation. This in no way precludes a community, a county, 
or a State from contributing 50 or 60 or 70 percent, and I 
contend that the Administrator ought to insist on that, if a 
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community is in a position to do it. On the other hand, I 
think where a community is not in a position to do this 
financially it should be permitted to have relief to the ex
tent certainly on the basis of a 10-percent sponsor contribu
tion, and I hope the Committee will adopt this 9:mendment. 
I have been throughout the country not only m my own 
State but in many other States, and I have found places 
where it is impossible to raise the 25 percent sponsor con
tribution. I hope the Committee will take cognizance of this 
serious situatiop and adopt this amendment so that it may 
be remedied. 

Mr. JOHNSON of Oklahoma. Mr. Chairman, will the gen
tleman yield? 

Mr. DEMPSEY. Yes. 
Mr. JOHNSON of Oklahoma. I feel the gentleman's 

amendment is a reasonable one. It will not only assist the 
poor school districts that in many instances have vo~ed the 
maximum under the law, and yet are unable to qualify, but 
it will also assist the poor rural communities with case loads 
that are anxious to have farm-to-market roads, but which 
are absolutely out of the picture under the present law. I 
hope the amendment will be adopted. 

Mr. FLANNERY. And I point out that in my district 
there are communities in dire need, and by virtue of that 
dire need they are not participating in the program, be
cause they cannot make the sponsor contribution. 

Mr. DEMPSEY. That was not the original intention of 
the program. This theory is a beautiful thing, but, in fact, 
from a practical standpoint it does not work out. 

Mr. FLANNERY. It operates against those who need it 
the most. 

Mr. DEMPSEY. That is true. 
Mr. O'CONNOR. Mr. Chairman, will the gentleman yield? 
Mr. DEMPSEY. Yes. 
Mr. O'CONNOR. I am in sympathy with the amendment. 

The spirit of this bill is to give relief to those in need, just 
as the gentleman has said. We should no.t write into this law 
a condition precedent requiring them to put up money before 
relief is granted to the needy. 

Mr. DEMPSEY. I agree with the gentleman. 
Mr. PITTENGER. And is it not true that Colonel Har

rington wants it to be left with all the discretion possible, 
and that he is opposed to this 25-percent contribution? 

Mr. DEMPSEY. I do not know about that, but any prac
tical person would be opposed to it. 

Mr. CROWE. Do. not the provisions of the bill make it so 
that only rich communities can receive help, and the poorer 
ones cannot receive help, because they cannot put up the 
25 percent? 

Mr. DEMPSEY. Exactly. That is what it does. 
Mr. CANNON of Missouri. Mr. Chairman, in view of the 

fact that the proposition involved in this matter was exten
sively debated yesterday, I ask for a vote. 

Mr. COCHRAN. 0 Mr. Chairman, I want 5 minutes. 
This is just as vital to us as all the debate the gentleman 
indulged in on the agricultural bill was vital to him. 

Mr. CANNON of Missouri. I am very anxious, Mr. Chair
man, to give every member of the Committee who desires it 
an opportunity to debate, but in view of the fact that we 
discussed the matter yesterday, I did not want to have the 
debate extended. I ask unanimous consent that debate upon 
the amendment and all amendments thereto be limited to 15 
minutes. 

Mr. TABER. Did we not have an hour's debate upon this 
particular item yesterday? 

Mr. COCHRAN. We did not. 
Mr. DEMPSEY. We did not have any time on this amend

ment. 
Mr. COCHRAN. There is a different viewpoint. 
The CHAIRMAN. The gentleman from Missouri asks 

unanimous consent that all debate upon this amendment 
and all amendments thereto close in 15 minutes, and that 
will be distributed among the gentleman from Kentucky 
[lli. CREAL], the gentleman from Missouri [Mr. CocHRAN], 

and the gentleman from Missouri [Mr. GANNON]. Is there 
objection? 

There was no objection. 
The CHAIRMAN. The Chair understands the gentleman 

from Kentucky has an amendment to the amendment. The 
thair recognizes the gentleman from Kentucky for 5 minutes 
and' the Clerk will report the amendment. 

The Clerk read as follows: 
Amendment offered by Mr. CREAL to the amendment offered by 

Mr, DEMPSEY: Strike out the figures "90" and insert "95"; also strike 
out the figures "10" and insert "5." 

Mr. CREAL. Mr. Chairman, on yesterday, with only a 
small part of the membership present, a motion to strike out 
the 25-percent sponsorship was defeated by only 9 votes. 
There was only a fraction over half of the membership 
present. Therefore, I do not think it inappropriate to have 
another expression of opinion upon this all-important matter. 

I supported the amendment to strike out the 25-percent 
limitation. The gentleman from New York [Mr. TABER] said 
there was no community in need of a project that was not 
able in some manner to furnish the 25 percent. That may 
be because he is from New York and does not know anything 
about the other States of the Union. There are counties that 
cannot put up another $500 under the laws of their State. 

Now, there is another point that has been overlooked. We 
are coming down now to the question of dividing the lunch. 
Do you think it is fair and right that if one community is well 
able to put up the 25 percent it shall have 75 percent from 
the Government and another community that is not able to 
put up anything have. nothing? It is just as reasonable to 
say that that community that is able to put up 25 percent 
should put it up and get nothing. It would be just as fair. 

Now, what has been your relief problem in the past few 
years? There has been a terrible influx from the small towns 
and the rural sections to the cities in order to get on work re
lief. I quote you what has happened in my State, and it is 
probably happening in every other State. I am 50 miles from 
Louisville. A lot of people from towns and countryside have 
gone to Louisville and are living like rats in tenements in 
order to get on relief. Why? Because the counties that they 
come from had no relief projects. So they go there to live 
on less. 

Another provision in this bill provides that the people be 
placed at work as near as practical to the place of their resi
dence. You cannot send people 60 or 70 miles to work on 
these projects. If relief was your only dependence and 
there was none in your community, what would you do? 
You would go to the city. It is true you have done some more 
work in those cities that have been able to put up the 25 
percent, but when you get through and count noses you have 
got a greater number of unemployed by this influx going in 
there to get on relief than you had before you commenced. 
So this relief ought to be placed at the places where the 
people live, because they can make more profit from .that 
than they can by going somewhere else and living at a 
higher expense. 

I am opposed to all contribution requirements. It does 
not cost the Federal Government any more. · Why should 
some particular States be interested so much? If cities are 
well able to continue the 25 percent and more, let them 
accept the Federal Government grant and go ahead with the 
25 percent with independent agencies, and do some more 
with the 25 percent. Would that not answer the same pur
pose just as well as taking it off of somebody else and de
priving that section that is not able to furnish 25 percent or 
10 percent of any relief? So, of course, I am for my amend
ment, reducing it as much as possible. I want to get a test 
on this question again; and if it fails, of course, I shall be 
for the Dempsey amendment. 

[Here the gavel fell.] 
The CHAIRMAN. The gentleman from Missouri [Mr. 

CocHRAN] is recognized. 
Mr. COCHR.AN. Mr. Chairman, I supported the amend

ment offered by the gentleman from Oklahoma [Mr. NicHOLS] 
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yesterday which would have entirely eliminated the sponsor's 
contribution. I am going to support the amendment offered 
by the gentleman from New Mexico [Mr. DEMPSEY]. I feel 
this is an honest solution of this very difficult problem. 

Mr. CREAL. Mr. Chairman, will the gentleman yield? 
Mr. ·coCHRAN. In just one minute. I want to explain 

why I take this position rather than supporting the gentle
man's amendment. 

I appeared before the Committee on Appropriations when 
hearings on the bill were being held and agreed at the time 
that if the 10-percent recommendation was included in the 
bill I would support it. I want to keep my promise made to 
the committee. I do not think I am talking out of school 
when I tell you-of course, what I tell you is not official, be
cause I am not a member of the committee-but nevertheless 
there was a very sharp division in the full Committee on 
Appropriations on this very subject. It was not unanimous, 
by any means. I do not think the members of the Committee 
on Appropriations who favored a reduction· or the elimina
tion of this 25-percent contribution in the committee should 
be required to stand by the action of the full committee. I 
told you yesterday and I told you last week the effect of this 
25-percent contribution upon the large cities and hundreds 
and hundreds of counties in this country. If you will read 
the hearings you will see what Colonel Harrington has to say 
with reference to this proposition. He did not recommend a 
reduction of 10 percent or 5 percent. He recommended en
tire elimination of sponsor's contribution and assured the 
gentleman from Pennsylvania [Mr. DITTER], in answer to 
his question, that it would not increase the Federal cost in 
any manner, shape, or form. We are not asking for an in
crease. We are asking for a reduction that will help us meet 
a critical situation in every large city in the country. 

In my own city over $5,000,000 a year is needed if we are 
going to get any W. P. A. projects and be required to ad
vance 25 percent of the cost. We have something besides 
W. P. A. in St. Louis, we have direct relief for unemployables 
such as the family mentioned by the gentleman from Vir
ginia [Mr. WooDRUM], the disabled man with a wife and eight 
little children. I explained to the gentleman from Virginia 
that if they created 100,000 jobs for electrical workers it 
would matter not to this man because he is 100 percent dis
abled. The city of St. Louis, not the Federal Government, is 
taking care of that family by direct relief like it is with 
thousands of others. There is no Federal contribution for 
relief in cases of this kind. 

We are faced with a crisis in the big cities. We have not 
shirked our duty. We are carrying on by taxing our people 
to the very limit. Our city charter limits the aniount we can 
assess in taxes to $2.76 a hundred on all classes of property
automobiles, bank holdings, furniture, real estate, every
thing-and we are taxing the people of St. Louis that limit, 
$2.76. Compare that with your tax here in the District of 
Columbia of $1.70 a· hundred which you decline to increase. 

Mr. Chairman, I say today, as I said yesterday, that those of 
us from the cities have stood by you from the rural sections 
in everything you have asked for the farmers. You can go 
over my record for 15 years. Only once in 15 years did I vote 
against a measure proposed on behalf of the farmers, and 
that was against the McNary-Haugen bill. 

Mr. ANDERSON of Missouri. Mr. Chairman, will the gen
tleman yield? 

Mr. COCHRAN. I yield. 
Mr. ANDERSON of Missouri. Is it not a fact that all three 

of the Representatives from the city of St. Louis voted against 
this 25-percent clause in the bill? 

Mr. COCHRAN. Yes. 
Mr. CREAL. Mr. Chairman, will the gentleman yield? 
Mr. COCHRAN. I yield. 
Mr. CREAL. The gentleman said he was going to support 

the Dempsey amendment. Having yesterday voted to strike 
out the provisions entirely I will ask him if he would not 
expect to support my amendment to the amendment first? 

Mr. COCHRAN. I explained that by the fact that I had 
promised the committee to accept 10 percent, and I want 

to keep my word with the committee. The only proposition 
I had before me yesterday was to strike out the provision 
entirely. 

Mr. Chairman, in answer to a question of the gentleman 
from West Virginia [Mr. JoHNSON], Colonel Harrington said: 

The 25-percent provision also raises a quite acute problem in 
connection with nonconstruction projects, especially those of the 
white-collar type. In this class of work there is usually very little 
nonlabor cost, the total in many cases being 10 percent or less. 
Therefore, even if the sponsors paid all costs other than for certified 
labor, they would still be far below the required 25 percent. 

To meet this general situation it is my suggestion that the con
trol of Federal expenditures among the States be on the basis of 
a limitation on the amount of Federal funds that may be used for 
nonlabor purposes in each State. This provision, already in the 
present act, requires that not more than an average of $6 per 
man per month shall be spent from Federal funds for nonlabor 

. purposes in any State. Under this provision Federal funds for 
nonlabor purposes are definitely controlled, and the sponsors must 
put in whatever is necessary to construct the projects over and 
above the $6 nonlabor limitation. 

This seems to me to achieve the necessary control and yet at the 
same time leave enough flexibility in the program to meet the 
problems of areas with high unemployment and limited resources. 
Thus in areas having financial difficulties the W. P. A. can operate a 
sufficient number of projects to provide needed employment, but 
the projects will be of a character having a relatively low total 
nonlabor cost. In other areas, where the sponsors can afford it, 
more expensive types of projects can be operated, with the sponsor 
putting in the additional funds. In both instances, however, the 
amount of Federal funds used would be restricted to $6 per man 
per month, but the amount of sponsors' funds used would vary 
according to the ability of sponsors to finance projects. 

I recommend, therefore, that the 25-percent provision contained 
in section 1 (d) of the act be eliminated and that the $6 nonlabor 
limitation contained in section 1 (c) be retained. 

A problem which arises in connection with sponsors' funds is 
occasioned by the language of section 11 (c) of the current act, 
which requires the determination of what constitutes a "financial 
burden" upon sponsors. It seems to me that all items of contri
bution essential to project operations or necessary for completing 
a facillty should be recognized. Application of the financial bur
den may fall unequally on different sponsors. For example, cer
tain civil divisions which have constructed public buildings in the 
past find that no credit for the use of space in such buildings can 
be allowed, whereas the sponsors that follow the practice of renting 
instead of owning buildings can qualify for space credits because 
they are in a position to establish a current out-of-pocket financial 
burden. This is simply one example of the many inequities result
ing from this amendment which seems to me to cause unnecessary 
complications of administration. Accordingly it is recommended 
that this language be omitted from next year's act. 

Now, Mr. Chairman, let me say this is the last opportunity 
we will have to follow the suggestion of theW. P. A. Adminis
trator and which will grant relief to the large cities of the 
country. This and the $50,000 limitation have received prob
ably more attention than any o.ther paragraph in the bill. 
The President has asked us to change the $50,000 provision 
and the Administrator has requested we eliminate the spon
sor's contribution. I appeal to you to take care of the spon
sor's cont:r~ibution now, and then make the changes the 
President asks when we reach the $50,000-limitation provi
sion. [Applause.] 

[Here the gavel fell.] 
The CHAIRMAN. The Chair recognizes the gentleman 

from Missouri [Mr. CANNON 1. 
Mr. CANNON ·of Missouri. Mr. Chairman, how much time 

remains for the committee? 
The CHAIRMAN. Five minutes remain on this amend

ment under the agreement. 
Mr. CANNON of Missouri. Mr. Chainnan, the gentleman 

from Kentucky [Mr. O'NEAL], who has been interested in 
legislation increasing the sponsor's contribution, a member 
of the committee, will close for the committee. 

The CHAIRMAN. The gentleman from Kentucky [Mr. 
O'NEAL] is recognized for 5 minutes. 

Mr. O'NEAL. Mr. Chairman, this subject, of course, has 
been gone into very thoroughly by the committee. 

In the first place, every dollar that is taken from the 
sponsor's contribution means that much less to be given to 
the people on relief. The theory of the whole proposition 
is that the Federal Government will put up part if the State 
governments and the local units will do their part. If you 
make the spoiJ.Sor's contribution 25 percent, then, of course, 
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the people on relief will have just that much more. If you 
make it 10 percent, the people on relief will have just that 
much less. I think we should try to give as much as we 
can cons is ten tly. 

It is not just the obligation of the Federal Government. 
The attitude seems to be that since there are people out of 
employment the Federal Government should take care of 
all of them and probably carry more and more of the load. I 
personally believe that this load is very unfairly distributed. 

The local communities take some of it and probably are 
doing more than they should, but the States for the most 
part are doing practically nothing, with a few exceptions, 
toward helping with the problem of relief, direct relief, and 
unemployment. In a few States the States carry most of the 
load. 

Mr. COCHRAN. Mr. Chairman, will the gentleman yield? 
Mr. O'NEAL. No; I have not time to yield. 
Mr. Chairman, I make the statement-and it cannot be 

contradicted-that there is an uneven distribution over this 
country of this load. There are 13 States that put nothing 
into direct relief. There are many that put very little into 
direct relief, and some of those that are most vociferous for 
the removal of this restriction you will find pay only $4 or $5 
a month on direct relief, and the only way they are helping 
with this problem is by requiring them to contribute some
thing under the sponsorship plan. 

It is only fair that in this entire problem everybody should 
~ttempt to do his part. The committee has attempted to 
cover the field as much as possible. The majority of the 
committee believe that on a State-wide basis-not on a local
community basis-the 25-percent average is fair as a con
tribution for the people of a State to put up as their part 
against three times that amount put up by the Federal Gov
ernment. This does not fall entirely on the local units, on 
the county or a little community, as has been suggested here, 
but on the entire State. The average contribution for the 
entire State should be 25 percent. 

If the States will get into the proposition and, as I said, 
help those communities that cannot carry the load-and 
there are some that cannot-and will agree through the State 
government to assist the less prosperous communities, there 
will be no great hardship in being able to match a 25-percent 
average on the whole State. We cannot pass the buck en
tirely to the Federal Government. It is not fair to the people 
of the States to try to put it all on the Federal Government. 
Twenty-five percent as a State average is reasonable, and it 
will furnish more money to those who are unemployed. 

The 25-percent sponsors' provision should be retained. 
[Applause.] 

[Here. the gavel fell.] 
The CHAIRMAN. The time of the gentleman from Ken

tucky has expired. All time on . this amendment has ex
pired. 

The question is on the amendment offered by the gentle
man from Kentucky [Mr. CREAL] to the amendment offered 
by the gentleman from New Mexico [Mr. DEMPSEY]. 

The question was taken; and on a division (demanded by 
Mr. CREAL) there were-ayes 25, noes 68. 

So the amendment to the amendment was rejected. 
The CHAIRMAN. The question recurs on the amend

ment offered by the gentleman from New Mexico. 
The question was taken; and on a division (demanded by 

Mr. ANDERSON of Missouri) there were-ayes 63, noes 94. 
Mr. COCHRAN. Mr. Chairman, I ask for tellers. 
Tellers wer-e ordered, and the Chair appointed Mr. CANNON 

of Missouri and Mr. DEMPSEY to act as tellers. 
The Committee again divided; and the tellers reported 

there were-ayes 86, noes 108. 
So the amendment was rejected. 
Mr. MARCANTONIO. Mr. Chairman, I offer an amend

ment which I send to the Clerk's desk. 
Amendment offered by Mr. MARcANTONio: Page 1, line 5, strike 

out section 1 and insert the following as a substitute for the bill: 
"TITLE I 

"SECTION 1. This act may be cited as the 'American Standards 
Work and Assistance Act.' 

"TITLE II. EMPLOYMENT 
"SEc. 201. The Work Projects Administration of the Federal 

Works Agency shall immediately employ not less than 3,000,000 
persons. 

"(a) The Work Projects Administration of the Federal Works 
Agency is hereby extended until June 30, 1942, to carry out the 
functions vested in it by this act. · 

"NATURE OF WORK PROJECTS 
"SEc. 202. Preference shall be given to projects which provide 

useful work of a permanent nature offering an opportunity for the 
utilization and preservation of the morale, skill, and training of 
the workers, and which are most socially useful to the various 
communities of the Nation. 

"ELIGIBILITY 
"SEc. 203. (a) Any person capable of and available for work 

required on such projects, who is not working and who shall have 
registered with the United States Employment Service shall be 
eligible for employment on such work projects. 

"(b) First preference shall be given in employment to those 
Without immediate source of personal income. 

" (c) Second preference shall be given in employment to those 
whose income is less than the income provided for in this act. 

"(d) No relief qualifications shall be required of any applicant 
for work. 

"WAGES AND HOURS 
"SEc. 204. Work on all projects shall be paid at hourly rates 

of wages equal .to those prevailing for similar work in the locality 
or to the union scale of wages where such scale obtains for such 
work in such locality. Monthly wage scales shall be fixed so that 
the national average monthly wages shall not be less than $70. 
The hours of work shall be not less than 120 nor inore than 130 
monthly. 

"RIGHTS OF WORKERS 
"~Ec. 205. (a) The relationship of the Work Projects Adminis

tratiOn of the Federal Works Agency to any individual worker shall 
be deemed a relationship of employer and employee, and all 
workers ~m .such projects .shall accordingly have all the rights 
of orgamzatlon and collective bargaining possessed by workers in 
private industry. 

"(b) There is hereby created in the Work Projects Administra
tion of the Federal Works Agency a Labor Relations Board. The 
Board shall consist of a chairman and four members appointed 
by the President. · 

"(c) It shall be the duty of the Labor Relations Board to make 
quick and impartial settlements of all labor relations problems 
submitted to it. 

"(d) No worker shall be dismissed except for cause, who is 
unable to .find empl~yment in private industry at reasonable wages 
and workmg co.nditiOns. A worker who has been reinstated by 
the Labor RelatiOns Board because of unjust dismissal or suspen
sion shall be compensated for any time lost due to such dismissal 
or suspension. 

"(e) No worker who has lost time through no fault of his own 
shall be denied compensation for such loss of time. 

"(f) Workmen's compensation for injuries sustained in the 
course of employment on any work projects shall be provided 
for pursuant to the provisions of the United States Employees 
Compensation Act. 

"(g) No discrimination: No person shall be disqualified by reason 
of sex, race, color, religion, citizenship, length of residence within 

· the State or. locality, po~it~cal opinion, or membership in any 
economic, poll tical, or rellg1ous organization. 

"TITLE III 
"SEc. 301. It is hereby appropriated for the Work Projects 

Administration out of any money in the Treasury not otherwise 
appropriated for the fiscal year ending June 30, 1941, $2,500,000,000." 

Mr. MARCANTONIO. Mr. Chairman, the substitute 
which I have presented contains the provisions of my bill 
known as the American Standards Work and Assistance 
Act, which has received the endorsement of many, many 
C. I. 0. and A. F. of L. labor unions. It has been endorsed 
by the Workers Alliance, and it has received the endorse
ment of the mayor of the city of New York. 

.This substitute provides for 3,000,000 jobs. I shall not 
dwell on that point very long because this Committee, in 
defeating the Casey amendment yesterday, defeated the 
proposition of appropriating for 3,000,000 jobs, although 
I do not see why we should not appropriate for 3,000,000 
when, facing the same condition of 10,000,000 unemployed 
in 1938, we provided for 3,000,000 jobs; but since the Com
mittee has acted on that point I am not going to discuss 
it further, particularly as I fully discussed the need for 
3,000,000 jobs in my speech last Friday. 

The substitute specifically deals with certain standards for 
the unemployed who are given positions by the Work Projects 
Administration. First of all the amendment eliminates the 
relief test and it eliminates all means tests. The average 
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American unemployed man does not want relief, nor does he 
want W. P. A., and when he resorts to W. P. A. he does 
so because he has no other choice in the matter. To submit 
an American worker to the humiliation of a means or relief 
test seems to me to be unfair discrimination against our fel
low citizen who finds himself unemployed through no fault 
of his own. The substitute provides that any person capable 
of and available for work required on such projects, who is not 
working and who shall have registered with the United States 
Employment Service, shall be eligible for employment on 
such work project. 

The substitute provides with regard to the nature of the 
projects that preference shall be given to projects which 
provide useful work of a permanent nature, offering an 
opportunity for the utilization and preservation of the 
morale, skill, and training of the workers which are the 
most useful to the communities of the Nation. This pro
vision automatically elimil;1ates the $50,000 feature of the bill 
before us and other restrictions which have made it im
possible to have construction of a socially useful nature in 
many of the sections of the Nation. Under this provision 
projects may also be established for musicians, artists, 
sculptors, actors, and for "white collar" workers. 

With regard to wages and hours the substitute restores the 
prevailing rate of pay which you abolished last year, guar
antees a union scale of wages and where the prevailing rate 
does not exist the amendment provides for an average 
monthly wage of not less than $70 a month. This auto
matically abolishes the wage. cuts made last year and car-

- ried over in your bill. The hours of work shall not be less 
than 120 nor more than 130 monthly. The substitute also 
eliminates entirely the vicious, inhuman, and cruel 18-
month provision. The substitute also guarantees to the 
average worker on W. P. A. a method of redress. 

It sets up a labor relations agency within the Work Proj
ects Administration whereby a worker may obtain justice 
against unfair dismissal, discrimination, or any other injustice 
that may be committed against the W. P. A. worker. The 
substitute guarantees the W. P. A. worker who is unable to 
find work in private industry against dismissal, except for 
cause. The substitute removes all disqualifications because 
of sex, race, color, religion, citizenship, length of residence 
within State or locality, political opinion, or membership in 
any economic, political, or religious organization. 

Mr. Chairman, this substitute is the minimum request that 
the organized unemployed, joined in by various labor organi
zations and various leaders in this field, ask of the Congress of 
the United States. 

I know there are three schools of thought with regard to 
the unemployed at this time. One school of thought is the 
attitude taken by certain people who say that the Congress 
of the United States owes no responsibility whatsoever to the 
unemployed. The second school is the school of thought be
hind your bill that feels that the average unemployed should 
be treated as an object of charity, that he should be deprived 
of his rights, that he should be deprived of an opportunity 
during his period of unemployment of decent American 
standard of work and living in a manner which is fitting and 
proper in a country which is the richest country in the world. 
The third school of thought, with regard to the unemployed, 
is the school that I am talking for and that school says that 
when a man is unemployed through no fault of his own we 
should give him an opportunity to earn a decent living and to 
receive decent wages and work under decent conditions, so 
that his morale and his skill shall be maintained during a 
period of unemployment caused through no fault of his. My 
substitute legislates this realistic and sound American propo
sition into law. 

[Here the gavel fell.] 
Mr. nrrrER. Mr. Chairman, I ask unanimous consent 

that the gentleman may have 5 additional minutes to com
plete his presentation. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Pennsylvania [Mr. DITTER]? 

. There was no objection. 

Mr. MARCANTONIO. Mr. Chairman, it is most unfor
tunate, and I am sure that all of you will agree with me, 
at least on this proposition, that at no time in the history 
of relief legislation has less attention been paid to a relief 
bill than is being given today or yesterday to this relief bill. 

There is a reason for that. The reason is that this Con
gress bas been worked up into a state of war hysteria. The 
reason for it is that as a result of a "blitzkrieg" on the peace 
of the American people that was pulled here last week, as a 
result of the inoculation of this Congress with war jitters, 
we are sacrificing the domestic needs of our people on the 
altar of a war preparedness, reminiScent of the war pre
paredness of 1916. That preparedness hysteria then made 
the final war step unavoidable in 1917. This war-prepared
ness hysteria now, under the guise of national defense 
will make our getting into war unavoidable unless the Amer
ican people rally and put a stop to it. In the minds of 
many, many Members today there is the proposal that the 
problem of the unemployed will be solved by giving the 
unemployed uniforms and getting rid of them as soldiers at 
the rate of $40 a month. 

I say that we are making a very, very serious error. Re
member, when we run away from our domestic problems 
we are weakening our national defense. [Applause.] Re
member, when we refuse to concentrate on and adequately 
deal with problem No. 1 of America, the problem of unem
ployment, you deprive our country of its basic national 
defense, even though you may spend billions of dollars for 
guns. 

As long as you have a citizenry which is deprived of the 
opportunity to earn a decent American living, our national 
defense will continue to corrode despite all the billions you 
may spend for armaments. 

Mr. MAY. Mr. Chairman, will the gentleman yield? 
Mr. MARCANTONIO. I yield to the gentleman from 

Kentucky. 
Mr. MAY. The gentleman referred to a "blitzkrieg" here 

last week. As chairman of the Committee on Military Af
fairs, I want to find out if there is such a thing as that 
going on. Will the gentleman tell us what it was? 

Mr. MARCANTONIO. The gentleman knows what it was. 
There is no Member of this House who does not know. 
There is no Member of this House who has followed the 
President more loyally than I, but I say that when the 
President came here and in an Orson Wells-like manner 
frightened the country into a state of war hysteria by pic
turing airplanes going over St. Louis, I cannot follow him. 
I cannot follow him when I, in all sincerity, believe that his 
present policy is one that will make our entry into war 
inevitable. This Congress is paralyzed by war hysteria to 
such an extent that it today is not giving adequate and 
proper attention to the unemployed of this country, which 
it should be doing. [Applause.] The result is that when 
you and I go back home we will :find men and women 
suffering under the wage cuts which we put into this law 
last year, we will find men and women subject to the cruel 
provisions of the 18 months' provision which we put into 
the law last year. We will find men and women receiving 
dismissal notices. We will find men and women who were 
supposed to get jobs as a result of war purchases completely 
disillusioned, because it has been shown by the stock market 
and by the indexes of industrial production of the Federal 
Reserve and of the New York Times that instead of pro
duction going up it is going down. The President himself 
in his message told us that the indexes of industrial pro
duction of the Federal Reserve showed that production had 
gone down from 121 to 105. These indexes indicate that 
we are in a tailspin. Yet you refused to appropriate for 
3,000,000 jobs. 

This war has not brought America prosperity, and it will 
not. We know very well that due to the highly technical de
velopment in the various munitions plants and other war 
industries we are hardly making a dent in the number of 
unemployed, so that you cannot give jobs or expect to reduce 
the number of the unemployed to any considerable extent 
by war purchases. War purchases only place America on a 
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war economy basis. The more dependent we become upon 
a war economy the closer we are going to come to the brink 
of war, and that is just what the present policy of Congress 
on unemployment is doing to the United States. 

Mr. THOMAS F. FORD. Mr. Chairman, will the gentle
man yield? 

Mr. Mfu.."q.CANTONIO. I yield to the gentleman from Cal
ifornia. 

Mr. THOMAS F. FORD. Would not $5,000,000,000 be bet
ter than $975,000,000? 

Mr. MARCANTONIO. I am asking for $2,500,000,000. 
Mr. THOMAS F. FORD. Would not $5,000,000,000 be 

better? 
Mr. MARCANTONIO. We might be booted out of this 

Chamber if we asked for $5,000,000,000 at this time for jobs. 
If we asked that amount for guns and battleships we might 
get a congressional medal. All I say is, Do not drive Amer
ica into war by starving the unemployed in this country. 
[Applause.] 

[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Chairman, I ask for ~ 

vote on the amendment. 
The CHAIRMAN (Mr. CooPER) . The question is on the 

amendment offered by the gentleman from New York [Mr. 
MARCANTONIO]. 

The amendment was rejected. 
Mr. BRADLEY of Pennsylvania. Mr. Chairman, I offer 

an amendment. 
The Clerk read as follows: 
Amendments offered by Mr. BRADLEY of Pennsylvania: On page 

7, line 2, strike out "$39,348,000" and insert "$43,720,000." 
Line 5, strike out "$32,310,000" and inSert "$35,900,000." 
Line 5, strike out "$580,500" and insert "$645,000." 
Line 6, strike out "$414,000" and insert "$460,000." 
Line 6, strike out "$414,000" and insert "$460,0000." 
Line 14, strike out "$29,250,000" and insert "$32,500,000." 
Line 15, strike out "$24,277,500" and insert "$26,975,000." 
Line 16, strike out "$396,000" and insert "$440,000." 
Line 16, strike out "$2,403 ,000" and insert "$2,670,000." 
Line 17, strike out "$306,000" and insert "$340,000." 

Mr. BRADLEY of Pennsylvania. Mr. Chairman, this 
amendment does not increase the total amount authorized 
by this bill. The purpose of the amendment is to restore 
to the bill the amount recommended by the Administrator, 
Colonel Harrington, for administrative expenses. When 
Colonel Harrington took over the administration of the 
W. P. A. $71,000,000 was expended for administrative pur
poses. Last year he reduced that amount to $53,000,000. 
This year he recommended $43,000,000. The committee re
duced that amount by approximately $4,000,000, if the bill 
provided for a 12-month expenditure, and proportionately 
that for 8 months. 

My good friend on the Republican side, the gentleman 
from Pennsylvania [Mr. DITTER], yesterday said that no one 
was better qualified to state the needs of W. P. A. than the 
Administrator, Colonel Harrington. As a matter of fact, he 
stated that the Administrator was the only one who was 
absolutely qualified to say what W. P. A. needed. 

I was very glad that he made that statement--maybe not 
in those words, but actually to that effect--and I am glad I 
find myself in agreement with him. This is the recom
mendation of the Administrator, and I do not think there 
will be any serious opposition to this amendment on the 
part of the committee. Previously the gentleman from 
Massachusetts [Mr. WIGGLESWORTH] had stated that the ad
ministrative expenses of the W. P. A. were $172,000,000. This 
was decidedly in error, as his figures were not accurate. I 
do not think intentionally so, but nevertheless they convey 
a wrong impression. He included in the administrative costs 
everyone on the W. P. A. pay rolls who received more than 
$1,200 a year. He took the salaries of 68,000 people and 
added that to the $53,000,000 which was actually expended 
for administrative purposes. Now, I do not think he did this 
intentionally, but I think his analysis was wrong. 

Mr. WIGGLESWORTH. Mr. Chairman, will the gentle
; :man yield? 

Mr. BRADLEY of Pennsylvania. Yes; I yield to the gen
tleman. 

Mr. WIGGLESWORTH. If the gentleman will refer to my 
remarks, I think he will see that I endeavored to make it 
perfectly clear that I was considering overhead rather than 
administrative expenditure as defined by W. P. A. 

Mr. BRADLEY of Pennsylvania. Yes; I understand. 
Mr. WIGGLESWORTH. It is a matter of interpretation 

of what is fairly a matter of administrative expenditure. 
Mr. BRADLEY of Pennsylvania. As I have said, I do not 

think the gentleman meant to convey a wrong impression, 
but a great many Members did get a wrong idea. As a 
'matter of fact, of those 68,000 people, 53,000 were at work in 
the field in positions such as foremen, labor foremen, skilled 
foremen, and timekeepers actually on the operation of the 
construction projects. In private industry these are not in
cluded in administrative expenses. 

Now, I think Colonel Harrington has done a remarkable 
job. I think the membership of this House is satisfied with 
what he has accomplished. We hear a lot of criticism of the 
inefficiency in W. P. A., and I would not be one to disagree 
with anyone who condemned those things, although I do say 
that in most cases they are exaggerated. However, I say 
this: If you want to retain efficiency, prevent waste, and 
enable the Administrator to know what is going on, you are 
going to vote him a sum that will be adequate for proper 
supervision; and in the report of the committee itself one 
of the criticisms is that there was no adequate supervision 
of the W. P. A. 

Now, I believe the House will be safe in following the 
recommendation of Colonel Harrington. It will be in con
formity with the opinion expressed yesterday by my good 
friend, the gentleman from Pennsylvania [Mr. DITTER]. I 
do not think the committee can seriously object to it, and if 
we are going to maintain our high standards on W. P. A. 
we will have to provide adequate supervision, and bear in 
mind that Colonel Harrington has reduced these figures from 
$71,000,000 to $43,000,000 in his estimate for this year. 

Mr. KELLER. Mr. Chairman, will the gentleman yield? 
Mr. BRADLEY of Pennsylvania. I yield to the gentleman. 
Mr. KELLER. I would like to ask when someone gets up 

to dispute this whether they can dispute the gentleman's 
figures on the amount of reduction of expense. 

Mr. BRADLEY of Pennsylvania. They cannot dispute 
them, because that is a matter of record. Last year we 
spent $53,000,000 for administrative expenses, previously 
$71,000,000, and this year Colonel Harrington voluntarily re
duced that by some $10,000,000 or $11,000,000 and asked for 
$43,000,000. 

Mr. WOODRUM of Virginia. Mr. Chairman, will the gen
tleman yield? 

Mr. BRADLEY of Pennsylvania. I yield to the gentleman. 
Mr. WOODRUM of Virginia. The gentleman has repeated 

the statement several times about Colonel Harrington volun
tarily reducing the administrative expenses. They were not 
voluntarily reduced by W. P. A. They were only voluntarily 
reduced by the committee writing the limitation in the bill 
over the serious and persistent objection of W. P. A. 

Mr. BRADLEY of Pennsylvania. The committee has gone 
further than that, and that is what I am pointing out to the 
gentleman. The committee went further and reduced the 
amount by $4,000,000. 

[Here the gavel fell.J 
Mr. CANNON of Missouri. Mr. Chairman, I ask unani

mous consent that all debate on this amendment and all 
amendments thereto close in 5 minutes. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Missouri? 

There was no objection. 
Mr. DITTER. Mr. Chairman, I am surprised at the at

titude of my distinguished colleague from Pennsylvania. I 
had always felt that he was motivated in his consideration of 
these relief bills by one thing, and that was a great human 
heart, concerned about relieving the distress of those in need, 
and now to my great surprise. I find that he is motivated 
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instead by the interests of the bureaucratic groups that, to
day, are draWing down fat salaries and splendid subsistence 
and commodious travel at the expense of the poor unem
ployed. 

Mr. THOMAS F. FORD. Mr. Chairman, will the gentleman 
yield? 

Mr. DITTER. I, indeed, must express not only a sur
prise, but I express a profound regret. 

Mr. BRADLEY of Pennsylvania. Mr. Chairman, will the 
gentleman yield? 

Mr. DITTER. Not at this time. 
Mr. THOMAS F. FORD. Ue never does. 
Mr. DITTER. I am not yielding. My concern in the con

sideration of this relief bill is but one thing, and that is how 
best this Congress can minister to the needs of those who need 
help, and it is my conviction that the bureaucratic chiefs 
in Washington are not the ones that need the most help. 

Mr. BRADLEY of Pennsylvania. Mr. Chairman, will the 
gentleman yield, inasmuch as he has mentioned my name? 

Mr. DITTER. I submit that we have gone far beyond that. 
I have not mentioned the gentleman's name. 

Mr. BRADLEY of Pennsylvania. The gentleman refers to 
me. 

Mr. DITTER. Very well, because I love the gentleman 
so much, I yield to him. 

Mr. THOMAS F. FORD rose. 
Mr. DITTER. No; I am not yielding to the gentleman 

from California. I yield to the gentleman from Pennsyl
vania. 

Mr. BRADLEY of Pennsylvania. The gentleman knows 
that the administrative expenses of the W. P. A. amount 
to 3.7 percent. 

Mr. DITTER. I do not know anything of the kind. 
Mr. BRADLEY of Pennsylvania. Then the gentleman is 

not acquainted with the situation. 
Mr. DITTER. And I make no such admission. A fair 

,appraisal will in no way substantiate the declaration of the 
gentleman from Pennsylvania, for the truth of the matter is 
that anyone who is impartial and fair--

Mr. THOMAS F. FORD. Mr. Chairman--
Mr. DITTER. Mr. Chairman, I have told the gentleman 

'from California that I did not intend to yield to him. I 
say to the gentleman that they have covered up adminis
trative costs in such a way that neither Colonel Harrington 
nor anybody else knows what the administrative expenses 
are. The fact of the matter is we have been more generous 
this year than we have ever been in the matter of adminis
trative expenses. According to the figures we should be 
'providing for administrative expenses $36,000,000, for we 
have reduced the whole bill on the general basis of one
third, and that would have brought this figure back to 
$36,000,000. We were generous. We wanted to show our 
appreciation to Colonel Harrington. We wanted to show 
the high regard we have for him, and we gave him $3,000,000 
more to spread himself, to allow some of this additional 
travel, to allow some of the special expenses that his staff 
has incurred in times past. Let me point out to my friend 
from Pennsylvania-and I know he is fair, I know he wants to 
think this thing through-that in the last 5 years we have 
expended $45,124,446.07 for travel and subsistence for the 
bureaucratic chiefs of W. P. A. That would have provided 
the equivalent of a Federal share of 60,000 relief cases in 
this country. 

The CHAIRMAN. The time of the gentleman from 
Pennsylvania has expired. 

Mr. DITTER. I ask unanimous consent to proceed for 1 
minute more. 

The CHAIRMAN. The time has already been fixed. 
Mr. DITTER. Then I ask one moment additional to make 

my profound apology to the gentleman from California and 
to withdraw the observation that I made in the heat of 
debate. 

The CHAIRMAN. The time of the gentleman from Penn
sylvania has expired. All time has expired. The question is 

LXXXVI--418 

on the amendment offered by the gentleman from Pennsyl
vania [Mr. BRADLEY]. 

The question was taken; and on a division (demanded by 
Mr. BRADLEY) there were-ayes 24, noes 97. 

So the amendment was rejected. 
Mr. DffiKSEN. Mr. Chairman, I offer the following 

amendment, which I send to the desk. 
The Clerk read as follows: 
Amendment offered by Mr. DIRKSEN: Page 8, strike out lines 8 to 

15, inclusive, and insert: 
"(j) There is hereby established, for the period ending June 30, 

1941, a Work Projects Board to be composed of three members to 
be appointed by the Federal Works Administrator. During his 
term of membership on the Board, no member shall engage in any 
other business, vocation, or employment, except as permitted by 
subsection (k) of this section. Not more than two of the members 
of the Board shall be members of the same political party. Each 
member shall receive a salary at the rate of $10,000 per annum. The 
Federal Works Administrator shall designate one of the members 
as chairman of the Board. Two members of the Board in office 
shall constitute a quorum. The offices of Commissioner of Work 
Projects and of Assistant or Deputy Commissioners of Work Proj
ects are abolished as of the close of business on July 31, 1940, and 
the Board shall enter upon the performance of its duties on August 
1, 1940. Except as used in the foregoing provisions of this subsec
tion, with respect to the period after July 31, 1940, the terms 
"Commissioner of Work Projects" and "Commissioner" mean the 
Work Projects Board. The Board shall, for all purposes, be deemed 
to be the successor to the office of Commissioner of Work Projects. 

"(k) The President may detail a commissioned officer of the 
Engineer Corps on the active list of the United States Army to per
form the functions uf the office of Commissioner of Work Projects 
during the month of July 1940 or to perform the functions of a 
member of the Work Projects Board established by subsection (j) 
of this section in lieu of the appointment of one member of such 
Board. Any commissioned officer so detailed shall receive, in addi
tion to his pay and allowances as such officer, an amount sufficient 
to make his total compensation $10,000 per annum while he is so 
detailed." 

Mr. DIRKSEN. Mr. Chairman, in spite of the length of the 
amendment just read, its purpose is very simple. It seeks only 
to set up a board of three commissioners instead of one in the 
operation and administration of W. P. A. This House has cer
tainly not always agreed as to how relief and work relief 
should be administered. There are some who believe that it 
ought to be administered on the basis of grants to States, 
with local control, and there are others who believe in a cen
tralized control. But, in spite of the divergence of opinion, I 
think we can all agree that three commissioners, instead of 
one, representing both political parties, would be infinitely 
preferable to what we have today. The set-up as it operates 
now is a commissioner and five assistant commissioners and 
one deputy commissioner. But the responsibility always rests 
at the top, not at the bottom. In the light of the record, I 
am persuaded, and I believe the Members of the House should 
be persuaded, that a board of three would do a better job in 
the field of efficiency, in the elimination of waste, in the 
elimination of doubtful projects. 

If I needed any support for this amendment, I would get it 
from two sources, the first being the report of the investigation 
of W. P. A. by the House Appropriations Committee. Let me 
read once more just a section of that report. It goes as 
follows: 

It is incomprehensible that Federal officials, at least in Louisiana, 
were not cognizant of the waste and diversion and misapplication 
of public funds that were taking place there. 

That indicates pretty well, in the language of the committee 
itself, that this job is too big for one man. A three-man board 
would, in my opinion, reject applications of doubtful value 
and prevent such waste as is there alleged. 

I was happy to note out of the repercussions regarding the 
proposed expenditure of $1,000,000,000 for national defense, 
the expert opinion, editorial opinion, and other informed 
observations, the belief that that fund ought to be admin
istered and expended by a board, by a council, by an authority, 
by a commission, or other group, to make sure that for every 
dollar expended in national defense the taxpayers of the 
country would receive a dollar's worth of value. I think the 
same principle may be applied here, for while we are going to 
spend almost a billion dollars for defense, we are spending a 



6644 CONGRESSIONAL RECORD-HOUSE MAY 22 

billion dollars for work relief in this bill, and we will get more 
for every dollar expended if we will tum each dollar over 
several times and set up an instrumentality in the form of a 
commission to do so. 

Let me read what Colonel Harrington had to say about this 
situation in Louisiana, toward which I directed some of my 
maledictions yesterday. I did so not from choice; I did so 
not for the purpose of ridicule or a desire to hurt somebody 
or reflect upon a great State, but rather to give point to the 
fact that there ought to be a board instead of a single indi
vidual to administer and assume responsibility for a billion 
dollars' worth of work relief. 

This is what Colonel Harrington himself said at page 130 
of the hearings on the investigation: 

I want to say, however, that in the conduct of W. P. A. in 
Louisiana over the past 4 years, I am willing to state this very 
frankly, that I am not satisfied with the past administration of the 
program in that State. The irregularities which occurred at Baton 
Rouge should have been detected sooner than they were if the State 
administration had been alert, and the same is true in connection 
with certain other projects in Louisiana. All I can say in this 
connection is that drastic steps to correct this situation have been 
taken, which extend to the removal of the State director of opera
tions, the reorganization of the operations division and the district 
offices, and the employment of a number of experienced and well• 
qualified engineers on theW. P. A. program. 

The Administrator or Commissioner of W. P. A. franklY 
expresses his disapproval of the things that were done and his 
failure to find satisfaction in the way they performed down 
there. If we had a board instead of one man, if we had a 
board of three commissioners appointed by the Federal Works 
Administrator, receiving $10,000 a, year, representing the two 
political phases of thought in this country, I am satisfied we 
would save money and we would develop efficiency, and we 
would eliminate many of the abuses that exist today as a 
reproach on W. P. A. [Applause.] 

This amendment intends no reflection upon Commissioner 
Harrington. I fully concur in the oft-expressed sentiment 
heard on this :floor that he is a man of capacity and impec
cable character. I firmly believe that in the administration 
of such a far-flung program as W. P. A., the public interest 
would be best served by a board of three. 

Mr. CANNON of Missouri. Mr. Chairman, I ask unani
mous consent that all debate on this amendment and all 
amendments thereto close in 5 minutes. 

The CHAffiMAN. Is there objection? 
There was no objection. 
Mr. CANNON of Missouri. Mr. Chairman, the proposition 

here presented is not a new one. We had it in the last Con
gress. You will remember it was submitted to the House by 
the committee and went to the Senate where it was rejected. 

Boards have never been successful in duties of this char
acter. You will recall that in the beginning of the World 
War they attempted to delegate command of the Allied forces 
to a council. It proved to be impracticable, and was shortly 
superseded by assignment of supreme command to one man. 
Such boards become debating societies. They delay action 
and confuse issues. Inevitably personal differences arise, as 
in the T. V. A., in which particular instance the work was 
obstructed for months and years; or they divide up the duties 
and assign a portion to each of the members of the board, 
and in the end you have practically what you started with. 

Governor Goethals very concisely summed up the proposi
tion when he said boards never worked; that it had been his 
observation that boards were "long, narrow, and wooden." 
Of course, where the exercise of quasi-judicial functions is 
involved, three can sometimes function better than one, but 
in the present instance the duties involved are purely execu
tive. One man, the right man, a competent man, is much to 
be preferred to any board that could be selected. And if anY
thing can be said about the conduct of W. P. A., if anything 
has been conclusively shown in the long and exhaustive in
vestigation of W. P. A., it is the unquestioned and unim-

, peachable integrity and wisdom and efficiency of the 
' administration of Colonel Harrington. Not one suggestion 
' of criticism has been sustained against his admirable man-

agement of one of the most difficult and responsible positions 
in the Government. 

I thin}t, Mr. Chairman, that there is no occasion-there 
has been no development of any kind which would warrant 
us in supplanting the present plan of administration by one 
commissioner, and I trust the amendment offered by the 
gentleman from Illinois [Mr. DIRKSEN] will not be agreed to. 

[Here the gavel fell.] 
The CHAIRMAN. The question is on the amendment 

offered by the gentleman from Dlinois, Mr. Dirksen. 
The amendment was rejected. 
Mr. HINSHAW. Mr. Chainpan, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. HINSHAW: On page 3, line 22, before 

the semicolon insert the following: "and including projects spon
sored by political subdivisions on behalf of irrigation districts 
organized under State law." 

Mr. HINSHAW. Mr. Chairman, I have discussed this 
amendment with majority and minority members of the 
committee and I do not believe they will oppose it. The 
purpose of the amendment is to permit the sponsorship of 
irrigation-district projects by subdivisions of government such 
as counties. There are a great many irrigation districts in 
the West and many of them are in financial distress. They 
are not in a position to sponsor projects themselves but the 
counties in which they are located may be able to provide 
the sponsorship. It is not certain that this type of spon
sership is possible under this bill as it stands. Hence, I 
offer this amendment in order to make certain that a county 
may provide sponsorship for an irrigation-district project. 
I hope that the House will accept my amendment as it is of 
great importance both to the people who live in arid regions 
which are irrigated and to those who must find projects 
which are of real value. 

The CHAIRMAN. The gentleman from California asks 
unanimous consent to revise and extend his remarks. Is 
there objection? 

There was no objection. 
The CHAIRMAN. The question is on the amendment 

offered by the gentleman from California. 
The question was taken; and on a division (demanded by 

Mr. HINSHAW) there were--ayes 42, noes 61. 
So the amendment was rejected. 
Mr. WIGGLESWORTH. Mr. Chairman, I offer an amend

ment. 
The Clerk read as follows: 
Amendment offered by Mr. WIGGLESWORTH: Page 8, line 15, after 

"detailed'~, insert a new paragraph, reading as follows: 
"(k) On and after October 1, 1940, employment of work projects 

authorized under this section in the several States and the District 
of Columbia (hereafter referred to in this subsection as States) 
shall be apportioned on the following basis: (1) 45 percent of the 
total number employed, in the ratio which the population of each 
State bears to the total population of all States as shown by the 
latest available Federal census; (2) 45 percent of the total number 
employed, in the ratio which the number of unemployed persons in 
each State bears to the total number of unemployed in all States; 
and (3) 10 percent of the total number employed at the discretion 
of the Work Projects Commissioner, to meet unusual local con
ditions." 

The CHAIRMAN. The gentleman from Massachusetts is 
recognized for 5 minutes in support of his amendment. 

Mr. WIGGLESWORTH. Mr. Chairman, this amendment 
will not appear as a new amendment to L"lose of you who 
recall the discussion of this bill a year ago. · 

The amendment is designed to write into the law a formula 
which is fair to all concerned for a division of the total Fed
eral contribution between the several States of the Union. 
It is an amendment designed to eliminate conditions which 
have prevailed in the past under W. P. A. leading to one 
State's assuming far more than its share while another State 
has assumed far less than its share of the total national-relief 
burden. 

Under present circumstances there is no legal formula 
whatsoever for the division of the total among the several 
States. There is what may be called an administrative for
mula which, of course, is subject to change without notice. 
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Under the present administrative formula a division is made 
along the lines suggested under this · amendment, the prin
cipal difference being that the allocation is made on a per
centage basis of 40, 40, 20 instead of 45, 45, and 10 as sug
gested in this amendment. 

If we are to provide $1,000,000,000 for relief, which may 
be expended within a period of 8 months, under what I have 
referred to as the administrative formula, there is no less 
than $200,000,000 of that $1,000,000,000 available for alloca
tion in the discretion of the executive branch of the Gov
ernment. It seems to me that half of that amount is ample 
to place in the hands of the Work Projects Administrator 
for allocation within his discretion. 

I believe we ought to have a formula actually included in 
the law so that the matter of dividing the Federal contribu
tion will be on a definite basis. I believe the suggested for
mula should work out fairly. I believe that 10 percent left 
to the Work Projects Administrator to allocate in his discre
tion is sufficient for unforeseen emergencies. 

This is the same amendment which this House adopted 
a year ago in connection with this bill. I offer it again at 
this time and hope for the favorable consideration of this 
Committee. [Applause.] 

Mr. CANNON of Missouri. Mr. Chairman, I ask unani
:cous consent that all debate on this amendment and all 
amendments thereto close in 8 minutes. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Missouri? 

There was no objection. 
Mr. REED of New York. Mr. Chairman, I move to strike 

out the last word and ask unanimous consent to proceed out 
of order. 

The CHAIRMAN . . Is there objection to the request of the 
gentleman from New York? 

There was no objection. 
Mr. REED of New York. Mr. Chairman, a defense pro

gram does not have to be carried out in an atmosphere of 
hysteria. It is fortunate that the George Orson Welles 
broadcast of the story of the War of the Worlds preceded 
the recent message of the President, as it prepared the public 
mind for the imaginary parachute invasion of every city, vii
age, and hamlet in the United States. 

I shall support an adequate defense program, but I reserve 
the right as a Representative in Congress to use every legiti
mate effort to prevent the administration from leading this 
Nation into the war now raging abroad. 

The people have had one experience of "keeping out of war" 
until after election. They do not care to repeat the experi
ence of the political duplicity of 1916. 

Mr. Chairman, this is not the only period in history when 
men have vainly :flattered themselves that the world had 
grown too wise to engage in the work of mutual destruction: 
Subsequent events, however, have never failed to dispel this 
illustion. The war now raging in Europe is one of these en
lightening and recurring events. While we are isolated by 
3,000 miles from observation of, or active participation in, 
the present foreign holocaust, nevertheless we are not in
sulated from the economic and psychological repercussions 
to which the present war will give rise. We know from ex
perience that while a few months or possibly years of com
parative silence and serenity may prevail on this side of 
the ocean, it is inevitable that ultimately a shock from this 
war will be registered that will shake the very foundations 
of our Federal credit structure. 

I ask in all candor, Are the fiscal affairs of our Government 
in perfect order to meet the impact when it comes, or are they 
at loose ends? Has any precaution been taken by this ad
ministration to ward off the blow by putting and keeping our 
fiscal affairs in order? A spokesman for the Democratic 
majority has ably presented facts to the membership of this 
House to the effect that the appropriations already approved 
by the Congress exceed the statutory debt limit. 

President Roosevelt has known for the past 7 years that 
peace or war abroad has hung suspended on the caprice of any 
one of several dictators. Yet in the face of these facts the 

President has demanded and received from Congress billions 
of dollars to squander on political boondoggling projects 
without giving thought, apparently, to the relationship be
tween national credit and national preparedness. I am sure 
that the President is aware that war, as now conducted with 
modern implements of mass murder, is, of all calamities, the 
greatest. But if war be the greatest of calamities even to a 
nation well prepared, what will be its consequences when and 
if the storm bursts suddenly on a nation which is unpre
pared to meet the financial strain which modern preparation 
for adequate defense requires? 

The whole philosophy under which this Government has 
been conducted for the past 7 years has done violence to the 
principles and traditions of the past century and a half. 
Otherwise our fiscal affairs would not be in such a deplorable 
state of disorder. I believe it is timely to refer to the prin
ciples set forth in Washington's Farewell Address, the greatest 
legacy of wise advice ever bequeathed to a free people. Said 
Washington: 

As a very important Source of strength and security, cherish pub
lic credit. One method of preserving it is to use it as sparingly 
as possibl~, avoiding occasions of expense by cultivating peace, but 
remembermg also that timely disbursements to prepare for danger 
frequently prevent much greater disbursements to repel it--avoiding 
likewise the accumulation of debt, not only by shunning occasions 
of expense, but by vigorous exertions in time of peace to discharge 
the debts which unavoidable wars may have occasioned, not un
generously throwing upon posterity the burthen which we ourselves 
ought to bear. The execution of these maxims belongs to your 
Representatives, but it is necessary that public opinion should 
cooperate. 

Mr. Chairman, the maxims so thoughtfully, so wisely, and 
so prophetically urged upon the people of the United States 
as a source of strength and security have been not only vio
lated but totally ignored by this administration for 7 long 
years. 

I shall present brie:fiy the status of the Federal debt with 
the hope that in this perilous hour of world affairs public 
opinion will cooperate with those Representatives who insist 
upon a return to the sound maxims enunciated by George 
Washington. 

The total gross debt as of May 6, 1940, was $42,684,315,370, 
which with items carried in recently approved appropriation 
bills gravely affect our domestic economy as well as the prob
lem of our national defense. There are other facts relating 
to national strength and security which must not be over
looked. It is well known that we have a bureaucracy, vast 
and complex, perfectly disciplined and exercising such sweep
ing arbitrary powers over the individual citizen that the sys
tem already bears a striking resemblance to the early begin
nings of the totalitarian regimes abroad. The passage of the 
Walter-Logan bill by the House of Representatives was a 
recognition of this problem, as well as a protest against 
bureaucratic tyranny. I say that with the socialistic ma
chinery now set up and operating within our own Govern
ment it would need only a war or some fancied or actual 
internal emergency to furnish an excuse for transforming 
this or any administration so organized into a grinding 
tyranny. The suppression of individual rights by those in 
power under present circumstances is sufficient evidence of 
the extent to which the same forces would go under the stress 
of some extraordinary emergency. 

I shall never forget the dramatic skill displayed by Presi
dent Roosevelt in presenting the picture of the dangers in
volved in a loose fiscal policy. The President, at a time when 
the national debt was less than half what it is now, informed 
the Congress: 

Upon the unimpaired. credit of the United States Government 
rests the safety of deposits, the security of insurance policies, the 
activity of industrial enterprises, the value of agricultural prod
ucts, and the availability of employment. 

The credit of the United States Government affects these fun
damental values. 

It, therefore, becomes our first concern to make secure the foun
dation. National recovery depends upon it. 

Too often in recent history liberal governments have been 
wrecked on the rocks of a loose :fiscal policy. 

We must avoid this danger. 
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Mr. Chairman, already the loose fiscal policy pursued fol' 

the past 7 years has adversely affected the activity of indus
trial enterprise, the value of agricultural products, and the 
availability of employment. The day is approaching when 
the safety of deposits and the security of insurance policies 
will likewise be impaired by this same loose fiscal policy. To 
be more specific in pointing out what has happened to our 
debt structure during the last 7 years, I wish to point out 
that on March 4, 1933, the total Federal debt was approxi
mately $20,200,000,000. This was a per capita Federal debt 
mortgage of about $163. Seven years later, on March 4, 
1940, the per capita debt was about $322. In the first 7 years 
of · the present administration the per capita debt has in
creased by 97.6 percent. This is the most rapid increase of 
debt in a like period during peacetime that has ever occurred 
in our own country or in any other country not afHicted by 
an uncontrollable infiation. That fact, as the President 
would say, "deserves a headline." 

This is not all. In addition to the direct Federal debt of 
$42,368,000,000, the Government has guaranteed bonds and 
notes issued by its corporations and credit agencies to a total 
of $5,724,000,000. Under existing laws these corporations are 
authorized to issue a total of $14,900,000,000, which will carry 
this guaranty. None of these obligations are included within 
the statutory debt limit of $45,000,000,000. 

In addition to this burden which the Federal debt repre
SJ:nts upon every famiiy and every citizen, there is another 
matter which concerns many of the people. This is the way 
in which a continued increase of the debt may affect the bene
ficiaries of the various Federal trust funds. On February 29, 
1940, the public-debt statement included the following 
amounts which represented the investment of trust receipts 
in the debt. 
3-percent old-age reserve account series ___________ $1, 435, 200, 000 
3-percent railroad-retirement account series_______ 77,200,000 
4-percent civil-service retirement fund___________ 536,400, 000 
4-percent Foreign Service retirement fund________ S, 776,000 
4-percent Canal Zone retirement fund____________ 4, 200, 000 
4-percent Alaska Railroad retirement fund________ 738, 000 
2-percent Postal Savings System series____________ 71,500,000 
2-percent Government life-insurance fund series__ S, 259,000 
2-percent Federal Deposit Insurance Corporation__ 71,000,000 
2¥4-percent unemployment trust-fund certificates_ 1, 640,000,000 

Total------------------------------------- 3,843,273,000 

On June 30, 1939, the total amount owing to depositors in 
the Postal Savings System was $1,297,000,000. Adding this 
amount to the above total gives a grand total of $5,140,000,000 
which the Government has collected or received from indi
viduals and which is in the nature of a trust obligation. As 
this money was received it was borrowed and used for general 
purposes, and a Treasury note or certificate of indebtedness 
was issued to the particular trust fund to represent the claim 
of that fund against the Government. 

In. other words, the Government has borrowed more than 
$5,000,000,000 from those who have contributed to the funds 
for old-age relief, unemployment compensation, and retire
ment funds, and from the depositors in postal-savings ac
counts. The investments of the postal-savings fund on J·une 
30, 1939, in United States securities and in the guaranteed 
bonds of Federal corporations, had a book value of $1,157,000,-
000. This means that as payments must be made to the bene
ficiaries of the various trust funds, the Government go into 
the market and borrow money for the purpose. 

It is at this point that a continued increase of the public debt 
may become significant for those who have contributed to 
old-age retirement or unemployment funds, and for the 
postal-savings depositors. Insofar as unrestrained debt in
crease may eventually impair the Government's credit, it will 
make more difficult the borrowing required for its trust-fund 
operations. If the debt should be allowed to increase to the 
point at which the whole burden should produce price infla
tion or further currency devaluation, all of the beneficiaries 
of these Government trust funds and accounts will suffer loss. 

Mr. Chairman, the facts which I have presented reveal to 
some extent what 7 years of loose fiscal policy have done to 
weaken national credit when world conditions demanded that 

it be strengthened. The seven revenue measures placed upon 
the statute books duririg this administration have failed to 
meet the expenditures of the Government. The record since 
March 1, 1933, has been as follows: 

Revenues ana expencLitures 1 

[In millions] 

Period 

Mar. 1 to June 30, 1933·-----------------------
Fiscal year 1934-------------------------------
Fiscal year 1935·----------------------------
Fiscal year 1936 . ... ---------------------------
Fiscal year 1937------------------------------
Fiscal year 1938.-----------------------------
Fiscal year 1939·--------- --------------------- -July 1, 1939, to Mar. 1, 1940 ___________________ _ 

Revenues 

$885.1 
3, 115.6 
3,800. 5 
4,116. 0 
5, 293. 8 
6, 241.7 
5, 667.8 
3, 502.6 

E xpendi
tures 

$1,307.0 
6,011.0 
7, 009.9 
8, 665. 6 
8, 442.4 
7, 625.8 
9, 210. 1 
6, 127.8 

Deficit 

$421.9 
2, 895. 4 
3, 209.4 
4, 549.6 
3,148. 6 
1, 384. 1 
3, 542.3 
2, 625.2 

Total deficit, Mar. 1, 1933, to Mar.1, 1940. ------------ ---------- 21, 776. 5 
Increase of gross debt (same dates) ___ ------- - - ------------ ------------ 22, 206. 0 

1 Compiled from the annual reports of the Secretary of the Treasury and the Treas
ury Daily Statements. 

Now comes the belated cry for preparedness. While this 
administration has been dissipating our national credit, it has 
been pouring essential war materials into Japan, into Russia, 
and into the neutral countries surrounding Germany for her 
benefit. 

This administration has not only armed and equipped the 
potential foes which it now warns our Nation to be prepared 
to meet, but be it remembered also that our taxpayers have 
been required to finance in part the war program of the 
aggressor nations. These are the nations from which the 
administration contemplates trouble. These are the nations 
which have sold gold to our Government to enable them to 
use the profit for the purchase of ma~s-murder equipment 
with which to carry on their acts of ghastly aggression. 

The American people are well aware that under the present 
administration Congress has appropriated more than $8,000,-
000,000 for national-defense purposes since 1933, including the 
funds approved in the 1941 appropriation bills for the Army 
and Navy. 

Yet what is the net result of all this spending? We are told 
in the Senate hearings that we have not the full field equiP
ment for an army of 75,000 men. We are told frankly that 
our airplanes, for the most part, are not suitable for combat 
service against the latest European designs, but will be used 
principally for training purposes. Surely that is not a proper 
accounting to the American people. We have been told re
peatedly that the funds demanded would maintain an ade
quate system of defense. But now we are told by the Chief of 
Staff and the Chief of the Army Air Corps that we cannot 
achieve solid defense supplies and equipment in less than 2 
years. 

The preservation of representative government demands a 
clear restatement of our whole defense policy, and the sub
mission of a sound and workable program for its attainment. 

I believe, in the light of these facts, that a Representative 
is not guilty of lese majeste if he inquires with some particu
larity into the administration plans for financing the pre
paredness program. Is it to be by an increase of the debt 
limit; and if so, by how many billions? Is it to be by in
creased taxation; and if so, when? Or is it to be by the 
printing-press route? Or is it to be by using the stabilization 
fund, the profit obtained by the confiscation of gold? Or is 
it to be by some combination of these methods? Or is the 
method of financing to be kept secret until after the November 
elections? 

Whatever course of financing is pursued, the public will 
have to make drastic readjustment in their affairs to meet 
the financial problem involved in this new emergency. I 
believe teamwork between Government and the public re
quires that the fiscal policies to be pursued by this adminis
tration, regardless of the character of the emergency, should 
be presented in clear and unequivocable terms to the citizens 
of the United States. 

Mr. Chairman, last fall when we were considering whether 
we would remain neutral or whether the embargo should be 
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repealed, I called attention to the words of Maj. George Field
ing Eliot, who served with the Australian Imperial Force for 
the period of the World War and who was major of Military 
Intelligence Reserve of the United States Army from 1922 to 
1930, and I wish to repeat them now: 

We must realize that in Europe, where a number of nations liv~ 
side by side on a comparatively small continent, there is nothing 
we can do to contribute to a permanent settlement of European 
affairs. We can only produce a new set of combinations out of 
which, in turn, will presently arise the beginnings of a new war. 
We cannot settle the affairs of Europe in a manner which justifies 
the expenditure of life and treasure that it would cost us. 

The affairs of Europe can be settled only when the peoples of 
Europe have made up their minds that war is not worth while. 
But we cannot convince them of that. They will have to convince 
themselves. The only policy for the American people to adopt may 
be stated in these words: "The affairs of Europe and Asia must be 
settled by the peoples who live there; the affairs of the Americas 
shall be settled by the people who live here, and by no one else." 

Mr. CANNON of Missouri. Mr. Chairman, I rise in opposi
tion to the amendment. 

Mr. Chairman. there has been no opportunity for consider
ation of the amendment proposed by the gentleman from 
Massachusetts, either by theW. P. A., by the Bureau of the 
Budget, or by the committee. It has never been considered. 
There has been no opportunity to determine what its effect 
would be and how it could be administered if it could be 
administered at all. Perhaps the most serious objection to 
it is it would be inelastic. 

Mr. WIGGLESWORTH. Will the gentleman yield? 
Mr. CANNON of Missouri. I yield to the gentleman from 

Massachusetts. 
Mr. WIGGLESWORTH. The gentleman appreciates that 

the House adopted this identical amendment a year ago after 
full consideration by the committee. 

Mr. CANNON of Missouri. But it has never been brought 
up in the committee or discussed in these hearings. No data 
of any kind is available either for the committee or for the 
House and no report is available as to what its effect might be. 

A serious objection is that it is inelastic in that it would fix 
definitely and irrevocably the amount of relief for each spe
cific community without regard to the need for relief in that 
community. Additional causes may arise which would make 
it necessary to provide more or less employment in this or 
that locality. Under the pending amendment there would 
be no possibility of response to special needs or special cir
cumstances. 

Mr. Chairman, I trust the amendment will be defeated. 
The CHAffiMAN. The question is on the amendment of

fered by the gentleman from Massachusetts [Mr. WIGGLES
WORTH]. 

The question was taken; and on a division (demanded by 
Mr. WIGGLEswoRTH) there were-ayes 56, noes 80. 

Mr. WIGGLESWORTH. Mr. Chairman, I demand tellers. 
Tellers were ordered, and the Chair appointed Mr. CANNON 

of Missouri and Mr. WIGGLESWORTH to act as tellers. 
The Committee again divided; and the tellers reported there 

were-ayes 85, noes 88. 
So the amendment was rejected. 
Mr. DITTER. Mr. Chairman, I offer an amendment, which 

I send to the Clerk's desk. 
The Clerk read as follows: 
Amendment offered by Mr. DrrrER: Page 1, line 11, strike out 

"$975,650,000" and insert in lieu thereof "$1,250,000,000", and on 
page 2, starting in line 15, strike out "Provided" and-the rest of 
the page, and from lines 1 to 7, inclusive, on page 3. 

Mr. DITI'ER. Mr. Chairman, the purpose of this amend
ment is to bring the pending appropriation bill-for the 
joint resolution is really an appropriation bill-into line with 
all other appropriations; that is, to make appropriation for a 
fiscal year. 

Let us look at the circumstances surrounding the suggestion 
that has been made that we appropriate $975,650,000 for 8 
months. When the President originally submitted his Bu~et 
for relief needs he submitted it on the figure of $975,000,000. 
On April 18 the President sent a communication to the 
Speaker, the substance of which was that the hopes which 

he had had for industrial recovery had not materialized, and 
that the boom that had come as a result of the war had gone 
the way of all flesh. Instead of suggesting a larger amount 
for the need for the year, the President has suggested that 
we appropriate for only 8 months. 

I should like to know-and I bear correction at the hands 
of those who are my senior in the House-whether a pro
cedure of this kind has ever been followed before. I believe 
it is a precedent and I believe it is a dangerous precedent. 
It is a dangerous precedent because it seems to me that by 
following this procedure we are going to turn over to the 
Executive the purse strings of the Nation. In other words, 
instead of the Congress appropriating for the needs as they 
are and as we anticipate they will be, if the procedure that 
is now suggested is followed, the Appropriations Committee 
of the House virtually says to the President, "We are giving 
you a blank check for 8 months. If you want to use it, well 
and good. If you do not care to use it, well and good." 

Mr. Chairman, there would be a great deal more courage 
shown if we would face the facts as they are and if we would 
say to the country, "The industrial recovery that we antici
pated has not taken place, millions of men are unemployed, 
there are serious conditions which require additional funds, 
and therefore we feel that an appropriation for the larger 
amount should be made." 

Mr. Chairman, that would be an honest statement. That 
would be candor. That would be forthrightness. That would 
be the kind of intellectual honesty that I feel would have a 
response from the country. Instead of doing that we are 
hiding behind what may happen in the next year and going 
on an 8-month basis. I want to point out to those on the 
majority side particularly that today with all of the difficulties 
of international affairs facing us we should be mighty hesitant 
about further delegation of power to the EXecutive. I think 
the country wants us to discharge our responsibility to the 
people that have elected us and have us assume the duty 
which they believe we will discharge. 

[Here the gavel fell.J 
Mr. CANNON of Missouri. Mr. Chairman, I ask unani

mous consent that all debate on this amendment and all 
amendments thereto close in 3 minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Missouri [Mr. CANNON]? 

There was no objection. 
Mr. CANNON of Missouri. Mr. Chairman, I cannot believe 

that this amendment is offered seriously. It is impossible to 
foretell what lies beyond the next 8 months. 

If unemployment decreases, if the load drops, then the 
amount proposed by the amendment will be too much. If, 
on the· other hand, the present status is maintained, or if 
the load increases, it will be too little. It is bound to be 
either one or the other; it will be too much or too little, and 
in the :flux and change and transition which marks every day 
no one can tell what the needs of any month or week or day 
will be the last 4 months of the fiscal year 1941--42. 

I trust that the amendment will be voted down. [Ap
plause.] 
. The .cHAIRMAN. The question is on the amendment 

offered by the gentleman from Pennsylvania [Mr. DITTERJ. 
The question was taken; and on a division (demanded by 

Mr. DITTER) there were-ayes 67, noes 84. 
So the amendment was rejected. 

- Mr. TABER. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. TABER: On page 2, line 15, after the 

colon, strike out the rest of page 2 and all of page 3 down to and 
including line 7. 

Mr. TABER. Mr. Chairman, I have offered this amend
ment to wipe out the discretionary power of the President. 
The bill as it is presented is for a billion and a half for a year, 
if the President takes advantage of his opportunities and 
exercises the discretion delegated to him. The amendment 
you just voted on would have wiped out the discretion and 
made the sum $1,250,000,000, or $250,000,000 less than the 
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way the bill is written. This amendment makes it $975,000,-
000 straight for the 12 months, and, in my opinion, with the 
probability that at least $2,000,000,000 will be spent in addi
tion to what was contemplated the first of last January when 
the President sent up here this estimate for $975,000,000. I 
believe this amount will be plenty and more than is necessary 
for honest administration of relief, and I hope that the 
amendment will be adopted. [Applause.] 

Mr: CANNON of Missouri. Mr. Chairman, I ask unanimous 
consent that all debate on this amendment and all amend
ments thereto close in 3 minutes. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Missouri? 

There was no objection. 
Mr. CANNON of Missouri. Mr. Chairman, this amendment 

clearly draws the issue between the two schools of thought on 
W. P. A. and work relief. There are those who contend that 
we ought to reduce the amount spent for this purpose from 
$1,500,000,000 a year to $1,000,000,000 a year and discharge an 
average of 700,000 to 800,000 men. On the other hand, we 
have the Budget estimate, the recommendation of the Presi
dent, and the recommendation of the Committee on Appro
priations that we continue the program during the coming 8 
months on the same status and at the same ratio; that we 
continue expenditures at the rate of $1,500,000,000 annually 
and provide employment for the same number of men we are 
carrying on the rolls during the current year;- and conditions 
at the present time and prospects for future employment fully 
justify that program. I believe all will agree that conditions 
at this time do not warrant the discharge of 700,000 or 800,000 
workers and the throwing upon direct relief or upon no relief 
at all of 700,000 or 800,000 dependent families. I trust the 
amendment will not be agreed to. [Applause.] 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from New York [Mr. TABER]. 

The amendment was rejected. 
Mr. BROWN of Ohio. Mr. Chairman, I offer an amend

ment. 
The Clerk read as follows: 
Amendment offered by Mr. BRowN of Ohio: On page 4, line 15, 

after "homes", insert the following: "but in case skilled labor 
needed for any project is not obtainable within the county, such 
skilled labor shall be obtained from the nearest available source 
within the State.'~ 

Mr. BROWN of Ohio. Mr. Chairman, this amendment 
simply gives authority to the State Administrator and the 
officials of W. P. A., where they find that skilled labor is not 
available to take care of any project within any county, to 
obtain such skilled labor from any other community within 
the State where such skilled iabor is available. There is no 
allocation of funds connected with this amendment. Cer
tainly the amendment takes care of the objections made to 
my former amendment by the gentleman from Missouri. 
This is purely corrective in nature, and I hope that it will 
receive unanimous support. 

Mr. JENKINS of 01aio. Mr. Chairman, will the gentle
man yield? 

Mr. BROWN of Ohio. I yield to the gentleman from 
Ohio. 

Mr. JENKINS of Ohio. The gentleman in his amendment 
does not ask for any sum of money? 

Mr. BROWN of Ohio. There is no money requested in 
this amendment. It simply authorizes the Administrator to 
transfer skilled labor from one county to another when 
!Skilled labor is not available within the county where the 
project is located. 

Mr. JENKINS of Ohio. Further, the amendment does not 
refer to any special location? 

Mr. BROWN of Ohio. No special location. 
Mr. VORYS of Ohio. Mr. Chairman, will the gentlem:;tn 

yield? 
Mr. BROWN of Ohio. I yield to the gentleman from 

Ohio. 
Mr. VORYS of Ohio. And there ·is no earmarking in this 

at all? 

Mr. BROWN of Ohio. There is no earmarking whatsoever. 
Mr. VORYS of Ohio. So any criticism on that score is 

eliminated? 
Mr. BROWN of Ohio. I hope so. 
Mr. McGRANERY. Mr. Chairman, will the gentleman 

yield? 
-Mr. BROWN of Ohio. I yield to the gentleman from 

Pennsylvania. 
Mr. McGRANERY. Under the gentleman's amendment, 

who would provide the transportation for these skilled laborers 
who would be going from one county to another? 

Mr. BROWN of Ohio. That would be a matter upon which 
the Administrator himself would have full authority to pass. 
It is not taken care of in this amendment in any way. 

Mr. McGRANERY. It would require an additional sum of 
money? 

Mr. BROWN of Ohio. In the particular instance, of which 
I am thinking, the transportation will be furnished without 
cost, either to the Federal Government or the individual 
laborer. 

Mr. CELLER. Mr. Chairman, will the gentleman yield? 
Mr. BROWN of Ohio. I yield to the gentleman from New 

York. 
Mr. CELLER. Would you not in a sense be violating the 

purpose and the spirit of the act by draining moneys that 
might go. to outlying communities to the large cities, where 
they may not have the skilled labor? 

Mr. BROWN of Ohio. No; this is directly contrary to the 
gentleman's understanding. This permits skilled labor to be 
brought from a city into a small rural community where 
skilled labor is not available. 

Mr. CELLER. But you would be placing the emphasis on 
the project rather than on the needs of labor. 

Mr. BROWN of Ohio. No; the project and the need for 
the project are passed upon entirely by the Administrator. 
This amendment does not specify any particular project 
at all. Each project must · stand or fall on its own merits. 

Mr. BROOKS. Mr. Chairman, will the gentleman yield? 
Mr. BROWN of Ohio. I yield to the gentleman from 

Louisiana. 
Mr. BROOKS. Does not the Administrator already have 

that authority? 
Mr. BROWN of Ohio. He does not; or at least I have 

been so informed. 
Mr. JENKINS of Ohio. Mr. Chairman, will the gentle

man yield? 
Mr. BROWN of Ohio. I yield to the gentleman from 

Ohio. 
Mr. JENKINS of Ohio. The gentleman's amendment 

also provides that this skilled labor must be· procured at 
the nearest point from which it can be secured. 

Mr. BROWN of Ohio. From the nearest available 
source; yes. 

Mr. Chairman, I hope the amendment will prevail. 
[Applause.] · 

Mr. CANNON of Missouri. Mr. Chairman, I was antici
pated by the gentleman from Pennsylvania [Mr. McGRAN
ERYJ in calling attention to one of the principal objections 
to this proposal. It would, as the gentleman from Penn
sylvania has well said, involve expensive transportation. It 
would involve heavy additional expense and, still more 
important, would take men away from their homes. 

Mr. BROWN of Ohio. Mr. Chairman, will the gentleman 
yield? 

Mr. CANNON of Missouri. I yield to the gentleman from 
Ohio. 

Mr. BROWN of Ohio. This only refers to the situation 
where skilled labor is available. If it is not available in the 
community, _but is available in some other community, would 
you rather leave a man at home without work or permit 
him to go somewhere else nearby and obtain work? 

Mr. CANNON of Missouri. Mr. Chairman, it involves the 
cost of transportation, a very expensive proposition and one 
which has been the subject of criticism from that side in the 
committee where the W. P. A. representatives in the hear-
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ings were asked about high costs of railroad fare in taking 
men to and from work. It also involves taking men away 
from their homes and families. It has been t r ied out in 
practically every congressional district in the country and 
has proven to be so expensive and so objectionable that it 
has been discontinued in every case of which the committee 
has any knowledge. 

Furthermore, Mr. Chairman, it is indirectly a species of 
earmarking. In short it is a departure from the plan of 
this bill developed through experience in many localities 
over the last 4 7'2 years. It would require complete reorgan-· 
ization of the present system and would be impracticable 
and the amendment ought not to be agreed to. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Ohio [Mr. BROWNJ. 

The question was taken; and on a division (demanded by 
Mr. BROWN of Ohio) there were-ayes 52, noes 76. 

So the amendment was rejected. 
Mr. GEARHART. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. GEARHART: On page 4, line 5, after the 

semicolon, insert "investigation and utilization of waste products 
of agriculture, livestock, and timber products, and such other prod
ucts, the waste of which is susceptible to utilization." 

. Mr. GEARHART. Mr. Chairman, the amendment which 
I now offer is an amendment which will bring direct benefit 
to agriculturalists who are on relief and in the course of time 
bring permanent benefit to the agricultural industry. Sub
section (b) of section 1, makes available the money we are 
about to appropriate for the support of certain types of 
projects that are specifically cataloged therein. My amend
ment will simply add to that list, already voluminous, one 
more type of project which the Administrator may approve, 
a project which will increase the farmers' income in the long 
run and for the moment provide relief for the agriculturalist 
who needs it because of unfortunate conditions that have 
overtaken him. 

On the farm the farmer produces many things that he does 
not set out to produce but into the production of which goes 
his labor and his intelligence nevertheless. These are things 
which the farmer has not been able to convert to financial 
profit, but which we believe in this modern age can be turned 
to profit and thereby increase the farm income of the land, 
the income which has been falling away in recent years to 
levels below decent living standards. 

The farmer produces straws, stems, hulls, cobs, shells, pods, 
orchard and vineyard prunings, and weeds, if you please, 
and other uncultivated products in every bit of which there 
are chemical elements of great value to civilization and to 
mankind. 

The language I would add to the bill would make it pos
sible for the administrator to approve projects which will 
have to do with the investigation of these products of the 
farm, produced at the expense of la.bor, so that they may 
be converted into income for the farmer, the income of 
which he is sorely in need. 

They tell us that over 400,000,000 tons of waste products 
are produced on the farm from which the farmer derives no 
financial return. They tell us in this long report, which has 
been sent to the Congress of the United States by the Secre
tary of Agriculture and with his approval, that this waste 
material is worth hundreds of millions of dollars if it could 
be processed and its lignin and cellulose products conserved. 

This amendment will not add ·to the expense of this bill. 
My amendment will not earmark anything. It will simply 
make it possible for the Administrator to extend a helping 
hand to the agricultural reliefer and in the long run serve to 
expand agricultural income. 

Mr. MURDOCK of Arizona. Mr. Chairman, will the gen
tleman yield? 

Mr. GEARHART. I yield. 
Mr. MURDOCK of Arizona. Does the gentleman's amend

ment contemplate furnishing small farmers some opportunity 
to provide themselves a little self-help, and does it propose 
that canning clubs shall be organized also to take proper 

care of what would otherwise be surplus or waste vegetable 
and fruit products? 

Mr. GEARHART. My amendment is so drawn as to cover 
that sort of project, and I trust you will favorably consider 
the amendment. 

Mr. MURDOCK of Arizona. I shall support the amend
ment, having in mind a remarkable and sane relief job being 
done under private management by some of my constituents 
who believe in a practical religion and a realistic brotherhood 
of man. 

In many instances farm families need relief right out in the 
country where food and fiber are produced, because farm 
families have come to "live out of tin cans" purchasable at 
the city store, if they have the money-and they are on relief 
because they do not have the money. A return to our former 
rural cooperation ought to be encouraged, such as the pioneer 
house raisings, husking bees, wood choppings, and the like. 
Our grandmothers used to enter the winters with well
stocked cellars of preserved food. It could be done again. 

The CHAffiMAN. The question is on the amendment 
offered by the gentleman from California. 

Mr. CANNON of Missouri. Mr. Chairman, the purpose 
of the gentleman's amendment, admirable as it is, is already 
provided for in the bill and does not need this additional 
legislation. Under the amendment proposed by the gentle
man from Massachusetts [Mr. McCoRMACK] and adopted by 
the committee, funds will be available for research of this 
character. Furthermore, we have. just established in the 
United States at heavy cost four great research laboratories 
for the exclusive purpose proposed in the gentleman's 
amendment. The amendment is superfluous on either count 
and we trust it will be voted down. 

The CHAIRMAN. The question is on the am~ndment 
offered by the gentleman from California. 

The amendment was rejected. 
Mr. GEARHART. Mr. Chairman, I offer the following 

amendment which I send to the desk. 
The Clerk read as follows: 
Page 4, line 11, after the semicolon, insert "projects for training 

and vocational education in fields useful for production for na
tional defense, for persons 40 years old or over, and such projects 
need not be subject to the limitation of section 24 (b) on Fed
eral projects." 

Mr. CANNON of Missouri. Mr. Chairman, will the gen
tleman yield? 

Mr. GEARHART. Yes. 
Mr. CANNON of Missouri. Mr. Chairman, we must be 

getting along with this much faster than we are moving at 
the present time. I ask unanimous consent that all debate 
upon this section and all amendments thereto close in 5 
minutes. 

The CHAffiMAN. Is there objection? 
There was no objection. 
The CHAIRMAN. The question is on the amendment 

offered by the gentleman from California. 
The question was taken; and the amendment was rejected. 
The Clerk read as follows: 

DEPARTM]i:NT OF AGRICULTURE 
SEc. 2. (a) In order to continue to provide assistance through 

rural rehabilitation and relief to needy farmers and relief to other 
needy persons in the United States, its Territories and possessions, 
there is hereby appropriated to the Department of Agriculture, out 
of any money in ·the Treasury not otherwise appropriated, for the 
fiscal year ending June 30, 1941, $115,000,000, together with the 
balance of the appropriation under section 3 of the Emergency 
Relief Appropriation Act of 1939 which remains unobligated on 
June 30, 1940. 

(b) The funds provided in this section shall be available for (1) 
administration (not to exceed $6,000,000); (2) farm-debt-adjust
ment service and making and servicing of loans and relief under 
this section and prior law; (3) loans; (4) relief; (5) the prosecution 
of projects approved by the President for the Farm Security Ad
ministration under the Emergency Relief Appropriation Acts of 1938 
and 1939; and (6) the following types of useful public projects, 
Federal and non-Federal, subject to the approval of the President: 
(a) Projects involving provision of additional water .facilities, (b) 
projects involving construction and operation of migratory-labor 
camps, and (c) projects involving land development (to provide 
work relief for homesteaders) on rural-rehabilitation projects. 
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(c) In making any relief payments under this section, the_S~cre
tary of Agriculture is authorized to require of employable recipients 
of such payments the performance of work on usef';ll public pro~
ects, Federal and non-Federal, including work on pnvate or public 
land in furtherance of the conservation of natural resources, and 
the provisions of section 23 of this joint resolution, relating to dis
ability or death compensation and benefits, shall apply to such 
recipients while performing such work. 

(d) The proceeds of each loan made under this section shall be 
impressed with a trust for the purposes for which such loan is 
made, and such proceeds shall be free from garnish~ent, attach
meht, levy, or seizure by or under any legal or eqUltable process 
whatever until used by the borrower for such purposes. 

(e) No loan shall be made under this section to any per_son to 
enable him to subscribe or pay for stock or membership m any 
cooperative association. 

(f) The Farm Security Administration within the Department 
of Agriculture is hereby extended until June 30, 1941, to carry out 
the purposes of this section. 

Mr. CANNON of Missouri. Mr. Chairman, I wonder if 
we cannot agree on the amount of time for debate on this 
entire section? 

I ask unanimous consent, Mr. Chairman, that all debate 
on this section ·and all amend:nents thereto close in not to 
exceed 15 minutes. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Missouri? 

There was no objection. 
Mr. VOORHIS of California. Mr. Chairman, I move to 

strike out the last word. 
I simply want to point out to the membership that in the 

Appendix of the RECORD, page 3024, you will find the text of 
an amendment which I shall offer at the end of this bill, to 
provide for a P. W. A. program. 

Mr. BURDICK. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. BURDICK: Page 10, line 9, strike out 

all or· lines 9, 10, and 11, all of subsection (e). 

Mr. BURDICK. Mr. Chairman, I ask unanimous consent 
to revise and extend my remarks. 

The CHAIRMAN. Without objection, it is so ordered. 
There was no objection. 
Mr. BURDICK. Mr. Chairman, this provision is a direct 

slap at the ."busted" farmers of the Northwest and the co
operative movement in that area. It is no doubt aimed at 
the Farmers Union Grain Terminal Association, one of the 
business activities of the Farmers Educational and Coopera
tive Union of America. 

If any farmer on earth needs the assistance of a strong 
cooperative organization it is the "busted" farmer, the 
farmer who cannot purchase a membership or stock in a 
cooperative. During the past 2 years the Farm Security 
Administration has realized this situation, and believing that 
the profits in grain and livestock should be distributed 
among those who produce, and not gobbled up by old line 
commission men, this administration has made funds avail
able to farmers with which to pay dues and purchase stock 
in their own cooperative venture. 

So far as the Farmers Union Grain Terminal Association 
is concerned, the Farm Security Administration has in the 
past 2 years advanced to farmers, for the purpose of pur
chasing stock in the association, the sum of $330,000, pay
able in five equal· installments with interest at the rate of 3 
percent. The first payment comes due July 1, 1940. At the 
present moment the Farmers Union Grain Terminal Asso
ciation has on deposit, ready for the July payment, the sum 
of $66,000, the first annual payment and the further sum of 
$9,900 interest. In addition to that, during the same period, 
the Farmers Union Grain Terminal Association has set up 
a reserve fund of $150,000 to make secure the other install
ments falling due on the original loan. I submit to you that 
no better business showing has been made in the United 
States during this depression. 

Let us go over the figures again. In 2 years the farmers 
who hold stock in the Farmers Union Grain Terminal Asso
ciation have realized enough profit out of their cooperative 
.venture to set aside the full first annual payment of $66,-
000 and interest in the amount of $9,900 and a surplus of 

$150,000. . Added together these amounts foot up to $225,-
900. Can any business in the United States make a better. 
showing? 

What has this policy of the Farm Security Administra
tion done for these farmers? It has enabled thousands of 
farmers, who were unable to buy stock, to come into a 
cooperative enterprise, where all the profits are distributed 
among those owning the enterprise. In 2 years these profits 
have amounted to 80 percent of the original investment. 
Will anyone on this floor then say that the farmers of the 
Northwest and elsewhere are not getting skinned to the 
bone under the system of selling their grain and livestock 
to the organized trade? We in the Northwest have proven 
this statement in the figures here presented in the opera
tion of the Farmers Union Grain Terminal Association. 
Do Members of this Congress want to force busted farmers 
to sell to that organized grain trade? Is that what you 
want? What wrong has the Farm Security Administration 
committed in helping these farmers to help themselves? If 
there ever was a time in the history of this country when 
these farmers should be helped, it is right now. Who 
appeared before this committee asking that this great bene
fit be denied the ·farmers? Members of this Congress who 
have the interest of the farmers in mind should vote to 
strike this section out of the bill. It is the worst blow 
against the wheat men, the livestock men, the oil stations, 
and the creameries operated by the Farmers Union yet 
contrived by this Congress. 

The worst part of the whole proceedings to include this 
language in the bill is the way it was done. Two men come 
to Washington and appear before the appropriations com
mittee and insert a clause against the best interest of 400,-
000 farm people in North Dakota. 

One a manager of the Western Oil Co. of Minot, N. Dak., 
and the other the manager of the Russell Creamery Co., of 
North Dakota. These two men obtain this legislation and 
400.000 farmers have nothing to say about the matter. 

These men are opposed to the Farmers Union because the 
Farmers Union is struggling to bring a better market for 
cream and rower prices on gasoline. The Farmers Union 
has oil stations in various points of North Dakota and 
creameries at strategic points and does business through 
the Land o' Lakes Creamery Association of Minnesota. 
Through this process those farmers who have stock in these 
enterprises receive back all the dividends on a patronage 
basis. In many oil stations the farmers have paid for their 
stock and received a 20-percent dividend on their stock 
annually. Under the system which these two men demand 
and have thus far obtained, this 20 percent will go to them 
instead of farmers. 

The Farm Security Administration felt that those farmers 
who would be most unable to become a part of this coopera
tive movement should have assistance, and hence the 
Administration loaned them money to pay for the stock. 
It is a safe investment, as I stated a moment ago. No busi
ness could be safer, and the record which I have presented 
shows this is good business for the farmer. These men 
want this profit for themselves and do not care what 
becomes of the farmer. This Congress agrees with them, so 
far. Both Democrats and Republicans agree with · them. 
The majority leader took up the defense of this provision in 
the act, hence the Democratic Party is on record against the 
farmers of the Northwest. The minority leader of the 
Republicans also took up the defense of this provision, hence 
the farmer should no longer be hoodwinked with the name 
of party, whether it be Democratic or Republican. 

The further fact is that these two men who appeared 
before the committee did not tell the truth and in many 
cases of instances and figures deliberately deceived the com
mittee. These men pointed to nothing but failures in what
ever capacity the Farmers Union has acted. The fact is 
that there have been no failures. You show me an oil station 
in North Dakota operated by the Farmers Union that has 
failed, and I will show you a blue elephant. You show me a 
creamery operated under the administration of the Farmers 
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Union that has failed, and I will show you a sunset in the 
East. They were not telling the truth when they were here, 
and they knew it. But the story suited these reactionary 
members of the Appropriations Committee, who would 
rather go out of their way to aid in creating profits for pri
vate business enterprises than they would to save the whole 
farm population from absolute ruin. They would, appar
ently, rather aid in establishing profits for private individ
uals than they would to contribute to the general welfare 
of the Nation. This great Nation cannot endure with bank
rupt farmers, and the whole farm class is headed that way 
now. But no matter if this democracy disappears from the 
face of the earth, it is all right with these business repre
sentatives and their supporters in Congress as long as profits 
can be made by individuals. 

Besides this the demonstration of the Farmers Union in 
the operation of these cooperative enterprises has con
clusively shown that enormous unconscionable profits are 
made from the business done with farmers. When these 
farmers band together to save this enormous profit to be 
distributed among all farmers in the enterprise, the busted 
ones as well as the others, we find this Congress putting a 
stop to it by writing in this bill the provision that the Gov
ernment can no longer help these farmers in buying stock 
in their own enterprises. 

I do not expect to pass my amendment. I can hardly 
hope for that with the Democratic and Republican leader
ship against me, but I can at least do my duty and show up 
this trickery against the farmers of the United States. Just 
now Congress does not feel it needs the farmers, but I will 
predict that the day is not far distant when the survival of 
this entire Nation will depend upon them-those who have 
done the most damage to the farmers will be the first to call 
on them for help. I state this because I know history-! 
know that no nation can endure with the great food pro
ducing class either in bankruptcy or headed to that end. 
[Applause.] 

Mr. VOORHIS of California. Will the gentleman yield? 
Mr. BURDICK. I yield. 
Mr. VOORHIS of California. Is it not true that if they 

are able to become a part of that cooperative enterprise it 
may enable them not to need relief? It will be at least a 
step in that direction. 

Mr. BURDICK. The gentleman is exactly right. Many 
of these farmers in the past 10 years have paid for their 
stock. To my personal knowledge they are receiving 20-per
cent dividends on their investment. That, together with 
what little money they receive from soil conservation, has 
kept them off of relief. 

The point is, Does this Congress want to force those farmers 
to go on and do business with the same old line grain trade 
that has robbed them for the past 20 years? In 1 year these 
farmers, through a cooperative movement, have made 80 per
cent of that loan in 1 year. 

Mr. YOUNGDAHL. Mr. Chairman, will the gentleman 
yield? 

Mr. BURDICK. I yield. 
Mr. YOUNGDAHL. Does the gentleman know that cer

tain indigent farmers in his State have been denied r-elief 
funds because they refused to purchase a share of stock in a 
cooperative organized to compete with an overcrowded field 
of private enterprise? 

Mr. BURDICK. I do not believe that story at all. I 
have heard it said that people in the Non-Partisan League, 
to which I belong, have been refused aid unless they joined 
the Democratic Party, but that is not true either. 

Mr. YOUNGDAHL. If the gentleman will refer to the 
hearings before the committee he will find sufficient evi
dence from citizens of his State substantiating the statement 
that many farmers from North Dakota were denied relief 
because they would not use Government relief money in 
purchasing a share of stock in a cooperative association. 

Mr. BURDICK. I have heard no charges substantiated 
against the handling of relief in North Dakota. Not a word 
of it. I have also heard that they dipped into political 

campaigns. Well, I am a Republican. The money has been 
in the hands of the Democrats, and I am here. [Laughter 
and applause.] They never tried to use it for political pur
poses. From a business standpoint, I say there is no private 
concern in America that has made the record that these 
farmers have made in the last 12 months in their coopera
tive enterprise. 

[Here the gavel fell.J 
Mr. TABER. Mr. Chairman, this language which the gen

tleman from North Dakota seeks to strike out was placed in 
the bill because it appeared to the committee by the testimony 
of people who came here that the powers the Administration 
had were being abused in setting up cooperatives where they 
could not succeed and where they were not succeeding, and 
where they were ruining businesses that were going along; 
that they did not in any way reduce the prices to the farmer 
or anything else; that it was a bad proposition generally. 

I hope the amendment will be defeated. 
Mr. RAYBURN. Mr. Chairman, will the gentleman yield? 
Mr. TABER. I yield. 
Mr. RAYBURN. This is supposed to be a relief bill to 

provide money for people who need meat, bread, and clothing. 
Does not the gentleman think it would be just as fair to lend 
money out of this to join one association as another, and that 
the amendment to strike this out is directly in opposition to 
every theory of a relief bill? 

Mr. TABER. It prevents its being a relief bill. 
Mr. WOODRUM of Virginia. Mr. Chairman, will the gen

tleman yield? 
Mr. TABER. I yield to the gentleman from Virginia. 
Mr. WOODRUM of Virginia. The gentleman should point 

out that this language put in by the committee does not pre
vent the lending of funds to cooperative associations, but does 
prevent the lending of funds to individual destitute farmers 
to enable them to go into a mercantile business. It was shown 
to the committee that farmers were solicited to make applica
tion for loans in order to set up cooperative associations, and 
once having set up cooperative associations they took the relief 
funds of the Government and went into business competing 
against established business enterprises and against bona fide 
established farmer cooperative associations. 

lVIr. TABER. And they ruined the institutions that were 
actually set up to help the farmer. 

Mr. WOODRUM of Virginia. Of course they did. 
The CHAIRMAN. The question is on the amendment 

offered by the gentleman from North Dakota. 
The question was taken; and on a division (demanded by 

Mr. BuRDICK) there were-ayes 12, noes 62. 
So the amendment was rejected. 
The Clerk read as follows: 

PUERTO RICO RECONSTRUCTION ADMINISTRATION 

SEc. 3. (a) In order to continue projects described in this section. 
there is hereby appropriated to the Puerto Rico Reconstruction Ad
ministration, Department of the Interior, out of any money in the 
Treasury not otherwise appropriated, for the fiscal year ending 
June 30, 1941, $3,500,000, together with the balance of the appropri
ation under section 4 of the Emergency Relief Appropriation Act of 
1939, and the balance in the special fund created under the act 
of February 11, 1936 (49 Stat. 1135), which remain unobligated on 
June 30, 1940. 

(b) The funds provided in this section shall be available for (1) 
administration; (2) loans; and (3) the prosecution of projects ap
proved by the President for the Puerto Rico Reconstruction Ad
ministration under the provisions of the Emergency Relief Ap
propriation Acts of 1935 and 1938. 

Mr. TABER. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. TABER: On page 10, beginning in line 

15, strike out down through and including line 25, and on page 11 
strike out all down to and including line 5. 

Mr. CANNON of Missouri. Mr. Chairman, I ask unanimous 
consent that all debate on this section and all amendments 
thereto close in 30 minutes. 

The CHAffiMAN. Is there objection to the request of the 
gentleman from Missouri? 

There was no objection. 
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The CHAIRMAN. The gentleman from New York is rec

ognized for 5 minutes. 
Mr. TABER. Mr. Chairman, a year ago we appropriated 

money for this organization, we appropriated quite a lot of 
money. Instead of using the money for relief, as they told 
us they wer.e going to, they used it largely for the construc
tion of power plants and miniature T. V. A.'s. They used it 
for enormous expenditures for farms on which they set people 
up in business. It has not been managed in an intelligent 
way. 

My understanding of the proposition is that it needs to 
be liquidated, and I have offered this amendment with the 
idea of cleaning up what is getting to be a stench. 

At the present moment a trial is being held in Baltimore 
of two important officials of this outfit. The testimony shows 
enormous sums of money diverted or obtained in an improper 
way. 

The testimony before the committee, and the evidence I 
have gathered, shows that the Puerto Rican Reconstruction 
Administration has gone into the sugar business, bought three 
large cooperatives; and the affairs of those centrals, as 
they are called, are in such shape that they need to be 
liquidated and cleaned up. 

Mr. CRAWFORD. Mr. Chairman, will the gentleman 
yield? 

Mr. TABER. I yield. 
Mr. CRAWFORD. The issues of the Baltimore Sun of May 

21 and May 22, 1940--
Mr. TABER. That is today. 
Mr. CRAWFORD. The issues of the Baltimore Sun show 

that a Federal jury and the Government prosecuting at
torneys are now conducting a trial in Baltimore where the 
assistant administrator of the Puerto Rican Reconstruction 
Administration is on trial for having pilfered the Federal 
Treasury, as shown in the testimony, of $26,000. Nineteen 
thousand dollars of this was paid to one of the defendants 
who was the administrator of the Puerto Rican Reconstruc
tion set-up, and the other $7,000 went to a Puerto Rican 
engineer. These two men negotiated the deal whereby Gov
ernment funds were misused for this purpose. 

Mr. TABER. Twenty-six thousand dollars taken out of the 
Federal Treasury by the administrator of this project. I un
derstand this outfit is in the hands of Governor Leahy to 
liquidate. Why not let him liquidate it and not put any 
more money into the rat hole? · 

I hope this amendment will be adopted. 
Mr. CANNON of Missouri. Mr. Chairman, there is not 

an item in this bill that has been so consistently or so 
heavily pruned as this item. Last year we cut it from 
$12,000,000 to $8,000,000, practically one-third. This year 
we cut it from $8,000,000 to $3,000,000. I am speaking in 
round figures. And even out of that $3,000,000 we include 
in the bill we propose to subtract the cost of completing 
the great hydroelectric plant down there. That will absorb 
the larger part of the appropriation and leave only about 
a million and a half for actual relief. In 1939 they spent 
twelve and a half million dollars for relief. We propose in 
this bill to cut that amount to a bare million and a half 
dollars. It is impossible to conceive of a more precipitous 
and more drastic reduction. 

Mr. MAY. Will the gentleman yield? 
Mr. CANNON of Missouri. I yield to the gentleman from 

Kentucky. 
Mr. MAY. In view of the fact the committee has looked 

upon this with such disfavor that they cut it from $8,000,000 
to $3,500,000 and if what the gentleman says is true that 
they are stealing, why should we not cut it all out? 

Mr. CANNON of Missouri. A deplorable condition exists 
down there, as the gentleman knows. The questionable fea
tures have been largely pruned out, and certainly a million 
and a half is the irreducible minimum if we are to leave 
anything at all in the bill to take care of existing needs. 

Mr. CRAWFORD. Mr. Chairman. I move to strike out 
the last word. 

Mr. Chairman, I want to congratulate the committee for 
having reduced this item of appropriation from $7,000,000 
down to $3,500,000 and I hope that the amendment offered 
by the gentleman from New York [Mr. TABER] will be ap
proved by the Committee at this time. 

When one takes the certified record and studies this 
whole procedure he will see what has actually occurred 
down there, and if you want to verify -the statement I am 
about to make, get in touch with Governor Leahy, who ar
rived in Washington yesterday, who is here today and who 
is interested in this whole picture. You ask him to verify 
what I am about to tell you right now. Go to him with 
your inquiry. Do not take these Government records. 

The gentleman from Missouri [Mr. CocHRAN] extended 
his remarks in the RECORD here yesterday castigating the 
investigator who prepared this Government report which I 
hold in my hand for having uncovered a lot of this crook
edness and graft down there. These are Government in
vestigators. These are official men. Here is the Government 
file. Take this and look at it and see how the money was 
being squandered there. Also take these daily newspapers, 
including the Baltimore Sun of yesterday, study the court 
case which is now on trial in Baltimore; satisfy yourselves, 
and see how the Administrator and the Assistant Adminis
trator of the P. R. R. A. put out literature of this kind 
[indicating] with their names signed officially, and then go 
to the Baltimore Sun. and note how the party who was the 
Administrator, now in this court fight, designates the then 
Assistant Administrator as one who helped with the office 
work and that his duties we-re not of the administrative 
sort, although the record shows the Assistant Administrator 
was drawing a salary of from $5,200 to $6,500 per year. 

See all the foolishness that has been going on. Then take 
these certified balance sheets delivered to a member of 
your Appropriations Committee, by the Department of the 
Interior which has jurisdiction over these matters. You 
can see what is taking place financially in connection with 
these undertakings. Then go into the report of the Puerto 
Rican Legislature which has just recently ordered investi
gations of some of the failing operations, and which will be 
verified by the Governor of Puerto Rico. If you wish to call 
him and talk to him about this, you will get further infor
mation on this operation. Of course, I congratulate the 
committee in cutting this appropriation down to three and 
one-half million dollars. 

Mr. COCHRAN. Will the gentleman yield? 
Mr. CRAWFORD. I yield to the gentleman from Missouri. 
Mr. COCHRAN. What I called attention to yesterday 

was the man who made the report. 
Mr. CRAWFORD. Why did not the gentleman talk 

about the record and the facts in the record instead of the 
man himself? Why stand up here and crucify an employee 
of the Government who uncovers this crooked stuff? That 
is what I cannot understand about the gentleman from 
Missouri. He occupies a high position in this House. 

Mr. COCHRAN. What I said about the investigator was, 
and I repeat it--

Mr. CRAWFORD. That may be true. 
Mr. COCHRAN. He was separated from the service, 

and he has been sore ever since he was separated from the 
Government service. 

Mr. CRAWFORD. I do not yield further. When an em
ployee uncovers the crookedness and rottenness that has been 
going on the department heads will try to kick him out, and 
that is the charge that is made about this man. 

Mr. COCHRAN. He was already out before he made the 
report or the charges. 

Mr. CRAWFORD. Read the report. Let the individual go 
to grass. Read the report. Take the facts. We are sup
posed to deal with facts once in a while. No doubt his 
superior officer found he was about to make a disclosure and, 
if the gentleman from Missouri is corrE-ct, moved immediately 
to have the man fired before he could make the disclosure. 

Mr. MARCANTONIO. Vvill the gentleman yield? 
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Mr. CRAWFORD. I yield to the gentleman from New 

York. 
Mr. MARCANTONIO. I did not quite understand the 

gentleman. Is it his contention that Governor Leahy, of 
Puerto Rico, now states that that condition exists on all 
these projects down there? 

Mr. CRAWFORD. I am not quoting the Governor. I am 
requesting that you get in touch with the Governor and talk 
with him yourself. 

Mr. MARCANTONIO. Will the gentleman tell us what the 
Governor said? 

Mr. CRAWFORD. Let the Governor of Puerto Rico. tell 
you what kind of a mess this whole undertaking is in. A 
group of dreamers went down there. Read this press report 
from Puerto Rico and see if it does not tie in with these bal
ance sheets and operating statements. The Governor has a 
mess on his hands. He has been hooked, and he is helpless 
unless we give him some assistance. The poor administration 
that has· occurred down there shows gross lack of qualification 
on the part of certain officials. The Governor may have to 
make some drastic changes before he gets matters straight
ened out. 

Mr. COCHRAN. Will the gentleman yield? 
Mr. CRAWFORD. I yield to the gentleman from Missouri. 
Mr. COCHRAN. I may say to the gentleman that indi-

rectly I heard from the Governor this morning. 
Mr. CRAWFORD. Well, I say go directly to him. 
Mr. COCHRAN. The Governor said, according to the in

formation I received, that my statement yesterday was a fair 
appraisal of the conditions. 

Mr. CRAWFORD. You discussed the individual who made 
the investigation. I do not care anything about the indi-
vidual. ' . 

Mr. COCHRAN. I am not talking about him now. I have 
already referred to him. 

Mr. CRAWFORD. I am talking about the crookedness 
that has been going on down there, and the poor adminis
tration, the dreaming, the collectivist approach, and the very 
unsatisfactory operating results of the undertakings being 
managed by the P. R. R. A. staff. The Governor is not to 
blame for any of this. The sick baby was thrown into his 
arms. If his assistants will give him the actual facts in the 
case and not capitalize on his short period in the island and 
the lack of time he has for mastering the detailed technical 
information which must be assimilated in order to do a good 
job, that will greatly assi-st the Governor. Let them furnish 
him with the certified balance sheets and operating state
ments of the various undertakings. 

Yesterday the gentleman from Missouri [Mr. COCHRAN] 
made certain observations about the economic conditions of 
the people without lands on which to produce. Let me add 
to his observations by submitting the following editorial from 
El Pais, one of the leading Puerto Rican newspapers. It 
follows: 

[From El Pais, Ponce, P. R., of May 13, 1940] 
THE SENTRY BOX 

When Chardon and Gruening went into the collectivist b~iness 
by buying a sugar mill and adjacent property, they intended 
showing up the corporations. The Lafayette Central was to serve 
as a yardstick. Operation was expected to reveal that the sugar 
corporations are making too much money and that the way to 
correct the situation is to be found in distributing the land to 
small farmers. 

It now turns out that the yardstick is working very well as a 
yardstick, but it isn't measuring the sugar industry the way the 
radicals thought it would. It seems that the Lafayette experiment 
is furnishing ample, convincing, and dramatic proof that the 
unholy corporations have known all along what they were talking 
about. 

Sugar producers have insisted that the profits in the sugar busi
ness are derived in the manufacturing process. They have in
sisted that the owning of land on which sugarcane is produced is 
an added expense. They would prefer not to own the acreage if 
they could find a way of getting individuals to do the producing 
in an orderly, systematic, progressive manner. 

The theorists, beginning away back in 1901, when someone con
ceived the idea that the old-time Spaniards could be kept out of 
business by passing a 500-acre law, are great believers in tble col
lectivist farm theory. They want to cut everything up into small 
pieces and let small men handle the pieces. 

They had tbeir innings when the Department of the Interior 
approved the Lafayette property purchase. Today Governor Leahy 
is having to straighten the mess out. He reports that the sugat 
mill is doing well enough. That was to be expected. Every expe
rienced sugar man in Puerto Rico told Gruening, Fairbank, and 
all the rest that the Government could manUfacture sugar and 
make money. 

The farm, however, is in a hole, and the Governor doesn't know 
what can be done about it. Payments on the purchase of the 
property fall due in June, but there is no money with which to 
self-liquidate the noble self-liquidating project. The only way 
the P.R. R. A. can meet the notes is by selling the land. 

You see, at the outset the property had to be handled just exactly 
like all other sugar property is handled in Puerto Rico. Forty men 
owning 4 acres each can't raise sugarcane. The 40 have to 
have a tract of 160 acres that they own collectively and cultivate 
collectively. To grow sugarcane for the collectivist sugar mill, 
capitalistic production methods have to be followed. At the out
set the yardstick measured agricultural methods and approved the 
system that has proven to be successful and profitable. 

We are told that the land must be divided up among little fellows 
each owning 4 acres. That was done. Forty men were granted 
title to 160 acres, but they did not live on their 160 acres. The 
slothful farmer let his tract run down while the capable man 
produced in abundance. The talent and working ability of the 
cooperative members was leveled otr by farming the property as a 
single unit. 

The test, then, has been proving that you can't grow sugar 
by turning the land over to individuals in 4-acre plots. It also 
proves that you have to have pretty bright management and a 
lot of driving authority over the cooperative members to make any 
profit at all from actual sugarcane prcd'uction, even on a tract of 
160 acres. 

The people who got the land could not be relied upon to go ahead 
and farm it profitably. They had to have management and direc
tion. The Government supplied the management. The manage
ment, like the collectivist settlers, seems to have failed. Govern
ment management failed because the peons believed that they owned 
the land although their equity was actually nonexistent. They 
were to become the owners in time, providing the collectivist man
agement turned out to be bright enough to make liquidation of the 
project possible. 

The peon, elevated to the rank of landowner, was expected to go 
out into the tract and work with the other owners. But owners of 
land do not work the land. The peon stayed at home and hired a 
substitute. If he was credited on the books with daily wages from 
the cooperative of $1.12 a day, he hired a substitute for 10 or 20 
cents a day, and believed he was making a profit on the transaction. 

An examination of the books indicates that there was no profit 
either for the so-called owner of the land or for the cooperative. 
The cooperative was called upon to make the same investment in 
fertilizers, upkeep, and to finance the project through dull 
seasons, as well as through the grinding season that is char
acteristic of corporation management. The corporation, however, 
is in the business of making money. It brings foresight to bear 
upon its problems, makes careful estimates of the productive 
capacity of workers, and anticipates difficulties tomorrow that will 
have to be financed out of today's profits. 

These are facts that are revealed by the Government that set up 
a sugar-production yardstick. We are able to observe in a care
fully organized laboratory just what happens when you take a 
group of human beings and try to make them over to fit a 
pattern. The Lafayette experiment shows clearly why there are 
large sugar properties in Puerto Rico. The experiment shows 
just exactly how consolidated properties will return 10 or 20 years 
from now if you go out and divide all of the arable land into 
4-acre plots tomorrow. 

The only difierence between the men who run the corporation 
and those who started the P. R. R. A. collectivist experiment is 
to be found in their ·ability to gage human nature. The man
ager for a corporation is just as alive to the plight of the field 
hand and the idle worker as the director of P. R. R. A. and all 
those funny people who come down here and write for the 
Nation in praise of Munoz Marin. 

The man of practical affairs tries to make use of the material 
at hand to bring about growth and progress. The theorist 
passes a law and tries to bring about correction by waving a 
wand. Out at Lafayette the managers have been making passes 
with the magic wand and saying "presto chango" until they are 
hoarse, but the peon keeps on being a peon, despite all the 
formulas. 

It isn't a matter of refusing the underdog a chance to get onto 
his feet. The serious-minded sociologist will not try to remake every 
human being in any given community. He will make opportunity 
available to all and encourage the capable few to grasp the oppor
tunity. 

In collectivist experiments the especially gifted individual has 
no greater opportunity to get ahead than his sluggish neighbor. The 
160 acres are worked as a unit. The man who could succeed con
tributes his talent and ability to helping carry the misfit along. In 
starting the Lafayette collectivist farms Chardon, Mufi.oz Marin, and 
Gruening agreed among themselves that they could pick laborers 
who could succeed as sugarcane farmers. The cooperative members 
are hand-picked. They are better, as a group, than the general 
average of farm colonies. And yet the experiment is a dismal fail
ure. If the best of them, given expensive governmental supervision 
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and the abundant financing of the Federal Government, are unable 
to make a start toward success in the collectivist experiment, what 
would transpire if the entire island were cut up into 4-acre farms, 
the land distributed. and the farmers denied supervision and 
direction? 

Brains the P. R. R. A. has had in abundance. The mightiest in
tellects of Puerto Rico and Washington labored to bring forth the 
Lafayette baby. Now a man with common sense has been :r:-amed 
foster father. It is a tough break for the Governor. He will, no 
doubt, try to sell the outfit. 

The gentleman from Missouri [Mr. CocHRAN] had some
thing to say about wages in Puerto Rico and their effect on 
sugar operations. Let me quote from a report of the Chief 
of the Sugar Division, November 1, 1939, where he, in ad
dressing Hon. Henry A. Wallace, had this to say: 

Since collective bargaining has been in effect in Puerto Rico for 
a number of years, and it appears that the workers' organization 
enjoys considerable bargaining power in its dealings with the 
Puerto Rican sugar growers, the Department was able to accept 
with but minor modifications as fair and reasonable for the de
terminations for both 1938 and 1939 the wage rates contained in 
the collective agreement signed by the workers' organization and 
the producers. During the 2 crop years that fair-wage determina
tions have been effective in Puerto Rico there is no record that 
sugarcane labor has instituted any strikes or controversies involving 
wages. 

Now, just how does the gentleman from Missouri square his 
remarks about the effect of high wages on the operating 
results of the sugar cooperative mill, Lafayette, with the 
above facts presented by the Chief of the Sugar Division? 

The gentleman from Missouri has something to say about 
the price of sugar having slightly declined in recent years. 
He failed to mention the fact that with the decline of the 
price of sugar the 1937 Sugar Act has provided for the pay
ment of special benefits, and these benefits, as shown in the 
books and as certified to by the public accountants, aggregate 
$178,911.73 for the 1937 soil-conservation program and crop
restriction program of 1938 and for the 1939 crop-restriction 
program the sum is $135,136.84, and all carried into the in
come accounts. Yet as of June 30, 1939, we find the 12 
cooperatives reflecting a loss or excess of expenses over in
come of $55,811.54. Now, our Missouri friend knows this must 
necessarily lead to great losses if the operations are permitted 
to be continued in this manner. 

The CHAIRMAN. The question is on the amendment of
fered by the gentleman from New York [Mr. TABERL 

The question was taken; and on a division (demanded by 
Mr. TABER), there were-ayes 65, noes 70. 

Mr. TABER. Mr. Chairman, I demand tellers. 
Tellers were ordered, and the Chairman appointed as tell

ers Mr. TABER and Mr. CANNON of Missouri. 
The Committee again divided; and the tellers reported 

that there were-ayes 91, noes 115. 
So the amendment was rejected. 
Mr. McGRANERY. Mr. Chairman. I offer an amend

ment. 
The Clerk read as follows: 
Amendment offered by Mr. McGRANERY: On page 10, line 21, 

strike out "$3,500,000'' and insert "$7,000,000." 

Mr. McGRANERY. Mr. Chairman, I was quite amazed 
to hear the discussion on the question of the illegal use of 
moneys in Puerto Rico and the solution which the gentle
men from the other side of the aisle had offered to correct 
it. As I understand, their solution is to take away from the 
people of the island all the benefits of relief because there 
was one or more in their midst who misused these funds 
and whom the administration has apprehended and has 
properly brought to trial. 

Mr. TABER. Mr. Chairman, will the gentleman yield? 
Mr. McGRANERY. I cannot yield. 
Mr. Chairman, by innuendo or inference there appeared 

to be an endeavor to speak on behalf of Admiral Leahy, that 
perhaps Admiral Leahy was not in agreement with this pro
gram. I can say to the members of the Committee that 
Admiral Leahy is now the administrator and coordinator of 
all these agencies on the island as well as Governor, and 
that we, here in the Congress, owe a particular duty to the 
Puerto Ricans, the more so at .this particular time, and we 

need have no fear for the proper expenditure of whatever 
moneys this Congress votes to be administered by Admiral 
Leahy. 

The Bureau of the Budget recommended $7,000,000, sub
ject to th~ approval of the President, for projects involving 
rural rehabilitation of needy persons. By these changes 
the section conforms to the amount and language of the 
estimate of the Bureau of the Budget. The $7,000,000, with 
negligible amounts carried over from previous acts, would 
still be about $1,500,000 less than the funds available for the 
fiscal year 1940, and about $5,000,000 less than the amount 
available for the fiscal year 1939. 

When the Puerto Rico Reconstruction Administration was 
established the President made it plain that its projects 
should attempt to accomplish something more than mere 
temporary relief of unemployment distress. 

Unfortunately, the Commissioner from Puerto Rico has been 
detained. I believe the Congress owes some duty to the 
people of the islands. It might at least learn something from 
this statement, in which the President defined the aims of the 
Puerto Rico Reconstruction Administration as follows: 

The Administration's program intends not merely immediate 
relief but permanent reconstruction for the island. The economy 
of the island is, of course, agricultural, and the solution of its 
problems must be in terms of agricultural rehabilitation. 

While this permanent reconstruction which the President 
stressed could be attempted only as an incident to emergency 
relief, planning in rural rehabilitation was undertaken on 
more than a mere 12 months' emergency relief basis. As a 
result, projects designed to better the rural economy of the 
island are already under way. Much of the tangible benefit 
and much of the progress toward a sounder social and eco
nomic structure will be lost if authority to continue rural 
rehabilitation is not granted. 

Report No. 2186, from the Committee on Appropriations 
purports to justify discontinuance of the P. R. R. A. rural 
rehabilitation program. by the statement that it "does not 
contribute greatly to unemployment relief." On the contrary 
the proposed projects accompanying the Bureau of the 
Budget's $7,000,000 appropriation estimate would provide em
ployment for 13,000 persons throughout the year. Of these 
13,000 approximately 8,500 would be engaged in rural rehabil
itation projects, leaving only about 4,500 who could be 
employed if the appropriation is reduced to $3,500,000 and 
rural rehabilitation projects are eliminated. 

To stop the program of rural rehabilitation on June 30, 
1940, would result in waste of decided progress already 
achieved. 

In other words, Admiral Leahy's contention is that with 
the permanent roads built, the money the Government has 
already spent is not sufficient at this time to insure the 
continuance of the central, as they call it in the sugar 
industry down there. An additional $1,000,000 would guar
antee to this central permanent relief, and these farmers 
could operate this central on a profitable basis. [Applause.] 

[Here the gavel fell.] 
Mr. MARCANTONIO. Mr. Chairman, I had an amend

ment on the clerk's desk, similar to that offered by the 
gentleman from Pennsylvania. I now rise in support of 
the amendment offered by the gentleman from Pennsyl
vania, and withdraw my amendment. 

Mr. Chairman, I am not going to enter into a discussion 
with regard to any charges of graft and corruption in the 
administration of the Puerto Rico Reconstruction Admin
istration. Certainly we must all agree that the criminals 
should be apprehended, tried, and convicted, but at the 
same time we should not take it out on the suffering 
masses of Puerto Rico. We certainly should not deprive 
the people of Puerto Rico of this relief, to which they are 
entitled. 

I believe we should examine the unemployment situation 
in Puerto Rico and examine it very carefully, for after all, 
Puerto Rico has not only become important because of the 
fortifications we are building down th~re, but the treatment 
of Puerto Rico has become the keystone of our good-neighbor 
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and Pan American policy. Puerto Rico is 100-percent Latin 

1 American, and every Latin American has his eye on Puerto 
· Rico. Injury to a Puerto Rican is considered an injury to 
1 every Latin American. Our Pan American policy and our 
i good-neighbor policy rests or falls on the treatment we 
accord Puerto Rico. 

Puerto Rico is an island about two-thirds the size of Con
necticut. It has a population of 1,800,000 people. Let me 
read to you _from page 1222 of the hearings, the testimony 
. of Colonel Harrington, and nobody disputes or challenges 
Colonel Harrington's integrity or his ability to honestly 
present any unemployment situation. 

Colonel Harrington said, on page 1222 of the hearings: 
The unemployment situation in Puerto Rico is serious. There 

are approximately 200,000 needy employable cases unet:?-ployed or 
barely subsisting. The average size of the relief case 1s 5. This 
indicates that about 1,000,000 out of the total population of 
1,800,000 are in need of some form of relief or assistance. 

The amount suggested in the amendment offered by the 
gentleman from Pennsylvania is $7,000,000. 'nlis is the 
same amount as the Budget estimate, and that has been cut 
by the committee by $3,500,000. I have read the committee 
report very, very carefully on this question and I do not find 
a single word of justification for this cut. 

There are 200,000 unemployed in Puerto Rico, and I believe 
that this figure is very conservative because it was estimated 
during the sugar-grinding period, and during that grinding 
period thousands of workers are employed. However, that 
is only seasonal work, and when the workers employed in 
the grinding industry are laid off there are, accordiD:g to 
the Department of Labor figures, 400,000 employable persons 
in Puerto Rico who are unemployed. This means that you 
have 1,225,000 people out of a total population of 1,800,000 
who are in need of some kind of assistance. 

Can we permit in the Caribbean, on an island which every 
Latin American is looking to, that these people starve, peo
ple whom we have expropriated? Their plight is not due 
to any fault of the Puerto Rican people. It is the conse
quence of our imperialism. If you want to get an idea of 
how we have expropriated Puerto Rico, go to a store on one 
of the hillsides of Puerto Rico in one of the small towns, 
and what do you find there? The only thing you find that 
is native is a bunch of bananas. All else on the shelves are 
products which come from New York and the various other 
cities of the United States. Our tariff forces them to buy 
from us at fancy prices. Puerto Rico is the No. 1 purchaser. 
from the United States today. It did go down to the No. 2 
position, and it has come back to No. 1. The working ~o
ple of Puerto Rico are exploited by a gang of labor exploiters 
from the States. The best lands of Puerto Rico are owned 
by Wall Street. Whenever Puerto Ricans make an attempt 
at establishing an industry it is destroyed by dumping from 
the States. Our ruthless imperialism has strangled the 
economic life of that country, and yet we here refuse to 
adequately provide for the victims of a system imposed by 
us which causes slow starvation to hundreds of thousands 
of' people in Puerto Rico. We have no right to call our
selves an enlightened people until we at least give adequate 
relief to the people of Puerto Rico. History Will condemn us 
for thiS cruel and inhuman treatment of a good people. 

The people of Puerto Rico should not be made to suffer 
because of charges of maladministration. I submit that 
whatever you may have against the administration of relief 
there, and whatever you may have against certain indi
viduals should not be taken out of the poor people of Puerto 
Rico. They are American citizens. They are important in 
our relation to South America. I submit that the Congress 
of the United States should discharge its responsibility 
toward the people of Puerto Rico in an equitable mann~r. a 
manner which shows that we have at least some humane 
consideration for the 1,800,000 people on the island of Puerto 
Rico. [Applause.] 

[Here the gavel f~ILJ 
Mr. DI.TI'ER. Mr. Chairman, I ·rise in opposition to the 

amendment. 

Mr. Chairman, I regret I must take issue With my friend 
the gentleman from Pennsylvania [Mr. McGRANERYJ, who 
has offered the amendment to increase the appropriation for 
Puerto Rico. 

I am not concerned With the personalities that have been 
indulged in here with reference to the man who made the 
investigation; that is not a matter of my present concern. 
But I am concerned about the way in which the money has 
been spent and the way in which the money will probably be 
spent if this additional amount is provided . 

Mr. McGRANERY. Mr. Chairman, will the gentleman 
yield? 

Mr. DITI'ER. Now, the gentleman was very insistent that 
no one should disturb him, so I am going to ask him to defer 
for the time being. 

According to the report of the investigator, 114 acres have 
been purchased for part of the rehabilitation program. This 
rehabilitation program brings back to my mind the days when 
Tugwell's philosophy was more popular here in the House 
than it is today. It brings back those days of resettlement, 
when we put a resettlement at Hightstown, N. J., and where 
Utopias were to be scattered all over the country, for which 
taxpayers were to pay. That is just what we are doing here. 

I want to point out a part of this record that is not the work 
of the investigator, but is the work of the Department of 
Agriculture. I want to show you the type of land that is being 
bought as part of this resettlement program. I want to warn 
my distinguished friend from Pennsylvania who is always 
concerned about the public welfare that, certainly, he would 
not advocate this additional fund if he knew they were going 
to buy this type of land. I now read from the report of the 
Soil Survey of the North Coast Area, compiled by the United 
States Department of Agriculture. It states that the land 
that they propose buying is as follows: 

This soil is very unfertile and droughty. The better grades of it 
~re planted to guinea grass and elephant grass. It requiJ;es about 
3 or 4 acres to pasture or furnish enough hay for one ammal. 

· Now, I can hardly conceive that my friend from Pennsyl
vania would ever suggest an expedition, a profligate expedi
tion of this kind. He would hardly advocate the spending of 
the mone.y of taxpayers of the country for the purpose of buy
ing tracts of ground which are only fit to be planted to guinea 
grass and elephant grass and which requires 3 or 4 acres to 
provide enough pasture for one animal. I do not know 
whether we have gone back to the days of the guinea pig 
experiments or not. I do not know whether this is a part of 
the program to make the elephant a little bit stronger and · 
make him a little more powerful. [Laughter.] If that is the 
purpose of my distinguished friend from Pennsylvania, then 
I want to express my appreciation for the generosity that 
prompted him to. do so. But I want to say to him that we are 
willing to provide the food for the elephant Without looking 
to Federal appropriations for help. I therefore do hope that 
this amendment that my friend has suggested will be with
drawn. I know that he does not believe in the resettlement 
programs of Tugwell. I know he looks askance at the job 
that was done at Hightstown and all of these other places 
where the Utopias were supposed to be created. Because of 
my regard for him and his reputation I hope he withdraws 
the amendment. [Laughter and applause.] 

The CHAffiMAN. The question is on the amendment 
offered · by the gentleman from Pennsylvania [Mr. 
McGRANERYl. 

The question was taken; and on a division (demanded by 
Mr. McGRANERY), there were-ayes 18, noes 65. 

So the amendment was rejected. 
Mr. McGRANERY. Mr. Chairman, I offer an amend

ment. 
The Clerk read as follows: 
Amendment offered by Mr. McGRANERY: On page 10, line 21. 

strike out "$3,500,000" and insert "$4,500,000." 

The CHAIRMAN. The Chair will state that of the limi
tation of time on this section and all amendments theret~ , 
only 4 minutes are remaining. 
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Mr. McGRANERY. Mr. Chairman--
Mr. Dl'ITER. Mr. Chairman, a parliamentary inquiry. 

Are we to assume, then, that the opposition to the proposed 
amendment will have one-half the time? 

Mr. McGRANERY. Mr. Chairman, I refuse to yield for 
a parliamentary inquiry. 

Mr. DI'ITER. Mr. Chairman, will the gentleman yield? 
Mr. McGRANERY. I refuse to yield. 
Mr. RICH. A point of order, Mr. Chairman. Is the gen

tleman offering the motion going to be permitted to consume 
all the time if only 4 minutes remain? 

Mr. McGRANERY. I ask to proceed in the regular order, 
Mr. Chairman. 

The CHAIRMAN. All those who requested time under the 
limitation of 30 minutes have spoken, and the gentleman is 
now offering his amendment---

Mr. CASE of South Dakota. Mr. Chairman, I asked for 
time before the gentleman was recognized and when the time 
was not assigned. 

The CHAIRMAN. The Chair Will state that the gentleman 
from Pennsylvania had two amendments, in addition to the 
one the Committee just voted on, pending at the Clerk's 
desk, and it was the understanding of the Chair that the 
gentleman from South Dakota wished time in order to de
bate--

Mr. CASE of South Dakota. I wished time pertaining to 
the amendment, and it was my understanding the Chair 
stated to me that members of the Committee might want 
some of the 4 minutes remaining. 

The CHAIRMAN. If all the time had been consumed on 
that amendment there would be no time for discussion of the 
two remaining amendments. 

Mr. CASE of South Dakota. Yes; it would seem that time 
in opposition to the amendment ·should be granted. 

The CHAIRMAN. The C:tair will state to the gentleman 
from South Dakota when the enumeration was made of those 
who wished to speak under the limitation of 30 minutes there 
was no indication that time would be requested by the gen
tleman from South Dakota. The Chair has recognized those 
who indicated at that time that they desired to speak. 

Mr. DITTER. Is this a part of the 4 minutes? 
The CHAIRMAN. In the opinion of the Chair, the gentle

man having offered an amendment, he is entitled to the time. 
The gentleman from Pennsylvania [Mr. McGRANERY] is rec
ognized for 4 minutes. 

Mr. McGRANERY. Mr. Chairman, I dare say I am not 
· entirely familiar with Puerto Rico, and I know very little 
about agriculture; but, even so, I do not think that I would 
give way to my distinguished colleague from Pennsylvania, 
Mr. DITTER, regarding my knowledge of either subject. He 
speaks of the soil which Admiral Leahy is attempting to re
claim in Puerto Rico, that not enough could be grown on 4 
acres to feed a cow. That is all too true that this soil has not 
been worked for some time. There is nothing that could be 
said more loudly in favor of reclaiming this land in Puerto 
Rico than that the soil of Puerto Rico has been permitted to 
go down to such a state. We by our action here are making 
the soil fertile to grow the seed of discontent and unrest. 
Permit me to say, Mr. Chairman, that these little Latin 
brothers of ours down there--and they are Latin brothers-
need our attention and warrant our care. 

Germany I am sure might be glad to take Puerto Rico as 
a jumping-off point, and might perhaps be willing to re
habilitate that country. The island is the most strategic of 
our defense positions in the Atlantic. And, Mr. Chairman, we 
owe a solemn duty to these Puerto Ricans, and it does not 
speak well for this august body to speak of them in flippant 
tones. It does not speak well for any Member of this 
House to take the floor and assume that the distinguished 
admiral, our Governor of Puerto Rico and a great American, 
will misuse the funds; and yet it has been said they were 
misused and that they will be misused. There is no warrant 
for such an assumption. In this amendment in which I have 
asked for an additional million dollars, it still would leave 
it two and a half million dollars less than the Budget esti-

mate--something that Admiral Leahy sorely needs if they 
intend to keep in some measure discontent and unrest from 
running rampant in the island of Puerto Rico. We owe a. 
duty to these islanders, and they are asking for something, 
not very much, when we consider the farm parities, and all 
of your relief program here on the mainland. They are ask
ing for very little. In the name of America I urge the 
Membership of this House in discharging their obligations 
to these islanders, to support this amendment. 

The CHAIRMAN. The time of the gentleman from Penn· 
sylvania has expired. All time has expired. The question 
is on the amendment offered by the gentleman from Penn· 
sylvania. 

The question was taken; and on a division (demanded by 
Mr. McGRANERY) there were--ayes 26, noes 68. 

So the amendment was rejected. 
Mr. McGRANERY. Mr. Chairman, I have another 

amendment which I send to the desk. 
The Clerk read as follows: 
Amendment offered by Mr. McGRANERY: Page 11, line 5, at the 

end of the line strike out the period, insert a semicolon and add: 
"(4) Subject to the approval of the President for p~ojects in

volving rural rehabilitation of needy persons." 

The CHAffiMAN. The question is on the amendment 
offered by the gentleman from Pennsylvania. 

The amendment was rejected. 
The Clerk read as follows: 

INDIAN SERVICE 

SEc. 4. (a) In order to continue to provide relief and rural 
rehabllltation for needy Indians in the United States, there is 
hereby appropriated to the Bureau of Indian Affairs, Department 
of the Interior, out of any money in the Treasury not otherwise 
appropriated, for the fiscal year ending June 30, 1941, $1,700,000. 

(b) The funds provided in this section shall be available for 
(1) administration, not to exceed $80,000; (2) loans; (3) relief; 
(4) the prosecution of projects approved by the President for 
the Farm Security Administration for the benefit of Indians 
under the provisions of the Emergency Relief Appropriation Act 
of 1938; and ( 5) subject to the approval of the President for 
projects involving rural rehabilitation of needy Indians. 

Mr. JOHNS. Mr. Chairman, I offer the following amend
ment, which I send to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. JoHNs: Page 11, line 20, after the 

word "Indians", insert "Provided, That in order to grant additional 
relief for needy Indians of the Menominee Tribe in Wisconsin, 
there is hereby appropriated to the Bureau of Indian Affairs, out 
of funds to the credit of said tribe in the Treasury of the United 
States, the sum of $105,000, and to distribute the same to the mem
bers of said tribe by paying to each o~ them the sum of $50 each." 

Mr. CANNON of Missouri. Mr. Chairman, I reserve a point 
of order upon the amendment, and in the meantime I would 
like to agree on time for debate upon this section. 

The CHAIRMAN. There is another amendment to the 
section on the desk. 

Mr. O'CONNOR. Mr. Chairman, I have an amendment 
to propose to this section and I would like to be heard for 5 
minutes. 

Mr. CANNON of Missouri. Mr. Chairman, I ask unanimous 
consent that all debate upon this section and all amendments 
thereto be closed in 26 minutes. 

Mr. CASE of South Dakota. Mr. Chairman, reserving the 
right to object, will the gentleman make that 30 minutes, so 
that I may have 4 minutes? 

Mr. CANNON of Missouri. Mr. Chairman, I so modify my 
request and make it 30 minutes. 

The CHAIRMAN. The gentleman from Missouri asks 
unanimous consent that all debate upon this section and all 
amendments thereto close in 30 minutes. Is there objection? 

There was no objection. 
The CHAIRMAN. The gentleman from Missouri reserves 

the point of order offered by the gentleman from Wisconsin 
[Mr. JOHNS]. 

Mr. JOHNS. Mr. Chairman, I do not expect to take 5 
minutes. * 

Here are some funds that belong to these Indians which 
they have asked may be appropriated so that it can be paid 
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out to them. This is their money. I think this House ought 
to agree that as long as they want to spend their own 
money, instead of trying to spend somebody else's money, 
that they should be given that permission. It is to be paid 
out of funds that are now to their credit in the Treasury 
of the United States. All I ask you to do is to vote that 
amount to them so that it can be paid out to them and let 
them spend their own money instead of spending somebody 
else's money. I think you should be willing to do that. 

Mr. TABER. Mr. Chairman, will the gentleman yield? 
Mr. JOHNS. I yield. 
Mr. TABER. Somebody told me that the W. P~ A. told 

these people they could not be on W. P. A. because they 
had money, and they could not get their own money to 
live on. Is that the situation? This would let them have 
money so they could live. Is that right? 

Mr. JOHNS. The only thing I know about this is that 
the gentleman from Wisconsin [Mr. MuRRAY] asked me to 
present the amendment because his voice was not in very 
good shape. I cannot say that mine is much better. 

Mr. MURRAY. That is correct, I will say to the gentle
man. 

Mr. JOHNS. The gentleman says it is correct. 
The CHAIRMAN. Does the gentleman from Missouri EMr. 

CANNON] desire to be heard on the point of order? 
Mr. CANNON of Missouri. I withdraw the point of order, 

Mr. Cha-irman. 
The CHAIRMAN. The gentleman withdraws the point of 

order. 
The question is on the amendment offered by the gentle

man from Wisconsin [Mr. JoHNS]. 
The question was taken; and on a division (demanded by 

Mr. CANNON of Missouri) there were ayes 67 and noes 65. 
Mr. CANNON of Missouri. Mr. Chairman, I ask for tellers. 
Tellers were ordered and the Chair appointed Mr. CANNON 

of Missouri and Mr. JoHNS to act as tellers. 
The Committee again divided; and the tellers reported 

there were ayes 90 and noes 98. 
So the amendment was rejected. 
Mr. RICH. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. RicH: Page 11, line 10, after the 

word "Interior", strike out the words "out of any money in the 
Treasury not otherwise appropriated." 

Mr. RICH. Mr. Chairman, I offer this amendment for the 
purpose of striking out language that does not mean any
thing. I notice in most every section of the bill these same 
words appear, "out of any money in the Treasury not other
wise appropriated." 

I wonder what committee of the House of Representatives, 
I wonder what individual Member of the House of Represent
atives, could read the Treasury statement issued by Mr. Mor
genthau-here is the one of May 17-if there is a Member 
of the House of Representatives who can show me where there 
is anything in the Treasury of th~ United States, I want him 
to stand in his place. Here is the statement published by Mr. 
Morgenthau. 

Mr. NORRELL. Mr. Chairman, will the gentleman yield? 
Mr. RICH. I yield to the gentleman, in hope that he can 

show me where we have any money, from the Treasury 
statement. 

Mr. NORRELL. Is the gentleman opposed to this bill? 
Mr. RICH. Am I opposed to this bill? 
Mr. NORRELL. Yes. 
Mr. RICH. Yes; I am opposed to this bill. I think if 

there is anything we should do to take care of the needy of 
this country it is to put this bill back in committee and 
"can" it until you do some of the things that were recom
mended by the gentleman from Virginia [Mr. vVoonRUM], 
which are sensible and sound, or the gentleman from New 
York [Mr. TABER]. 

Mr. NORRELL. The gentleman expects to vote "no" 
when the bill comes up for final passage? 

· Mr. RICH. I expect to vote "no," because I have come to 
the conclusion that after 8 years of trying to put 11,000,000 

people back to work you are getting worse off every .day. 
You are getting more on the Government pay rolls for relief, 
and somebody ought to let you fellows know you are on the 
wrong track. Have you not found that out yet? 

Mr. NORRELL. Wlll the gentleman yield? . 
Mr. RICH. I yielded for the purpose of permitting you to 

show me where there was anything in the Treasury of the 
United States. 

Mr. NORRELL. The gentleman is a member of the Com
mittee on Appropriations? 

Mr. RICH. I am a member of the Appropriations Com
mittee, and I ~ant to say that that committee has appropri
ated and appropriated and appropriated money they did not 
know where it was coming from. I am speaking of the ma
jority on the Appropriations Committee. They have voted 
for everything that anybody wants, good and bad. It is 
tenible. 

Do you not know it is terrible? [Laughter.] 
Mr. SCHAFER of Wisconsin. Mr. Chairman, will the gen

tleman yield? 
Mr. RICH. I yield. 
Mr. SCHAFER of Wisconsin. The Appropriations Com

mittee knows where the money is coming from. They are · 
no doubt following the President. They know it is going to 
be borrowed money. According to the President's own state
ment his administration can continue to borrow and spend 
until we have a debt of over $100,000,000,000 because the 
money is borrowed from the American people. 

Mr. RICH. It was said last night on the radio by Mr. 
Oannett, who is one of the Republican candidates for Presi
?ent-I wish y~u fellows on this side would read that speech; 
1t was a humdmger. [Laughter.] He said you have spent 
$60,000,000,000 since this administration .came into power 
and this country is only worth $300,000,000,000, or you spent 
in less than 8 years one-fifth of our total wealth. 

In other words, you might as well sell every fifth house 
for what you can get for it and make a hole in the ground. 
You might as well get rid of every :fifth manufacturing plant. 
You might as well get rid of every fifth item of value we 
have in this country. You have squandered it during this 
administration. A national debt of $45,000,000,000, and the 
debt limit must be raised. You will do it now in the guise of 
war-preparation expediency to cover up your squandering 
spree. This year you were ushering in the word "economy" 
again, but oh, how soon you forget it. Now the European 
war; it takes the stage and saves the New Deal from the 
censure it deserves in the guise of preparedness. It saves 
the face of the New Deal. We want no third term under 
the guise of harmony; nothing worse could happen to the 
~ountry. You spent twice as much for 1941 as you will get 
m by taxes. It will be over five billions in the red. This 
year about four billions in the red. Every year a red year 
for the New Deal. No more New Deal for me nor for 
America. No more squandering and wasting of funds. 

Where in the world are you going to get this money? I say 
to the chairman of the Committee on Ways and Means, the 
gentleman from North Carolina [Mr. DouGHTON] that he 
ought to come in here with a tax bill right away. He ought 
not to wait a minute, but he ought to come in here and tax 
the people of this country for this money you are squander
ing. The gentleman from North Carolina is a :fine man, and 
I know he wants to get a bill, but he wants to put it off until 
next winter when he knows the Republicans will come in, for 
he kno~s the Republicans will do it-and they will, too
they will have to do it to keep from wrecking the Nation. 
[Applause.] 

[Here the gavel fell.] 
The CHAIRMAN. The question is on the amendment of-

fered by the gentleman from Pennsylvania. 
The amendment was rejected. 
Mr. O'CONNOR. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. O'CoNNOR: Page 11, line 12, strike 

out "$1,700,000" and insert in lieu thereof "$2,700,000." 
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Mr. O'CONNOR. Mr. Chairman, the Committee on Indian 
Affairs of the House was called upon recently to consider the 
condition of the needy Indians throughout the United States, 
numbering appropriately 300,000. Testimony was offered be
fore this committee to the effect that thousands of Indians 
today have no homes. They are known as landless Indians. 
They roam from place to place. They have no lands, they 
have little livestock, they have no property; they have no way 
of making a living or providing anything for themselves. I 
also call attention to the fact that in the last 75 years two
thirds of the land of the Indians has been taken a way from 
them by the white man and by the United States Government 
in various ways. In this connection let me say that these 
lands on which the Indians live, that are held in trust for 
them by the Government, are lands that no white man or the 
United States Government wants. It is marginal land on 
which no person could scarcely make a living. 

Thousands and thousands of these aged Indians are living 
in regions where the winter temperatures drop as low as 40 o 

below zero, living in tents, if you please, and having to sleep 
upon floors, without bedding and without sufficient food. 

I introduced a bill in this House providing relief for the 
Indians, a bill sponsored by both Republicans and Democrats 
on the Indian Affairs Committee. It was pointed out before 
that committee that some of these landless Indians were liv
ing off of the shanks of dogs. We have money, of course, to 
take care of the needy and the hungry in foreign nations. 
I say our first duty ls to take care of those within our own 
borders. Charity begins at home. We have the red man, 
the Indians, the natives of this country, subjected by the 
United States Government to the position of being a ward of 
the Government, and we let them live like animals, if you 
please. 

I want to pay tribute to the Committee on Appropriations. 
I believe they are trying to do the right thing; but the com
mittee does not understand the Indian situation. Its mem
bers just do not know how the Indians are forced to live in 
our country, herded on large reservations. I have been on 
these reservations; I know how they are trying to get along. 
It is inconceivable that any human being should be required 
in this country to live as they are now living upon these reser
vations, aside even from those Indians that have no lands 
at all. You have set aside the munificent sum of $1,700,000 
to take care of needy Indians throughout the country, to 
provide, according to section 4, relief and rural rehabilitation 
for needy Indians. Mr. Chairman, it is not a drop in the 
bucket. 

What we should do is to put sufficient funds in this bill 
so that the Commissioner of Indian Affairs could buy these 
people some livestock, could buy them some milk cows in 
order that their children might have milk and other neces
sities of life, and live as human beings should live in this 
country. We pride ourselves upon having 60 percent of 
the resources of the world and only 7 percent of its popu
lation, yet on these reservations we find a population that 
was here before we came now living, if you please, occasionally 
upon dog meat. Mr. Chairman, it is a disgrace. 

Mr. Chairman, I am as much in favor of economy as any
body, and I practice it in my private life, but I am not going 
to practice economy at the cost of starving to death the 
people from whom we took their property, right or wrong. 
The least we can do is to give these people a little more so 
they can have the necessaries to keep body and soul together. 
In simple justice I ask you to support this amendment. 
[Applause.] 

[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Chairman, I rise in oppo

sition to the amendment. 
Mr. Chairman, one thing for which this Government can 

take credit is the generous and humanitarian policy of its 
treatment of its Indian wards. This is especially true of the 
provision made in this bill. 

The item which the gentleman seeks to increase already 
is $350,000 above the amount provided for the current year. 
In addition to that we provided $325,000 in the regular bill 

more than was can-ied for that same item for the current 
year. In addition to this the W. P. A. law applies to them 
and supplies their needs. We have provided special C. C. C. 
camps for the Indians, restricted to their own race. 

They are entitled to all the benefits of N. Y. A. TheY 
receive along with all others the usual quotas from surplus
commodity distributions. They enjoy social-security bene
fits and are entitled to special employment under the 
road -construction program of the Indian Service. It would 
be impossible for us to accord them more generous consid
eration and especially in this bill. I feel any further in
crease in· this already ample provision for our Indian Service 
would be unwarranted, and I trust that the Members will 
retain the amount carried in the bill, already $350,000 above 
the current year. 

Mr. SCHAFER of Wisconsin. Mr. Chairman, I rise in sup
port of the amendment. 

The CHAIRMAN (Mr. McCORMACK). The Chair may say 
that a time limit of 30 minutes was imposed and six Members 
evidenced their desire at that time to be recognized. For 
that reason the Chair feels constrained to recognize those 
Members first. I am sure the gentleman from Wisconsin 
understands the situation. 

Mr. O'CONNOR. Mr. Chairman, I ask unanimous consent 
that the gentleman from Wisconsin [Mr. ScHAFER], a member 
of the Committee on Indian Affairs of the House may be given 
time in which to discuss this amendment. 

The CHAIRMAN. The Chair is unable to entertain that 
request because under unanimous consent a 30-minute limi-· 
tation has been placed on this section. 

The question is on agreeing to the amendment offered by 
the gentleman from Montana [Mr. O'CoNNoR]. 

The amendment was .rejected. 
Mr. CASE of South Dakota. Mr. Chairman, I offer an 

amendment which I send to the Clerk's desk. 
The Clerk read as follows: 
Amendment offered by Mr. CASE of South Dakota: On page ll,line 

12, strike out the period and insert "Provided further That the 
sums appropriated by this section may be apportioned for a lesser 
period than the 12 months of the fiscal year 1941, but not for less 
than 8 months, as determined by the President, if in his judgment 
such action is required to meet unemployment conditions during 
such lesser period." 

Mr. CASE of South Dakota. Mr. Chairman, this amend
ment would insert in this section on Indian relief the identical 
proviso with respect to 8 months that appears in section 1 
in respect to the general relief appropriation. 

With regard to the argument or the remarks made by the 
gentleman from Missouri [Mr. CANNON] as to the size of ap
propriations for Indian relief, I call attention to the fact that 
there is no real increase but, in fact, a decrease. The increase 
in figure over the figure in last year's bill arises because of 
the fact that during the past year the General Accounting 
Office made a ruling that Farm Security Administration funds 
could not be used for making loans or grants to Indians. 
This ruling struck from the rolls of the Farm Security Ad
ministration hundreds of Indian farmers who had been re
ceiving loans or grants from the F. S. A. funds. Now they 
must get direct Indian relief if they are in need. Conse
que_ntly, this is not an increase but would actually mean a de .. 
crease in the fu~ds that have been available for the relief 
of Indians in the past year or two. 

Further, with respect to surplus commodities, the In
dians do not have the same access to surplus commodities 
that the white population has. The surplus commodities 
issued to Indians are charged up as rations and do not go 
to Indians getting work relief, whereas many white relief 
clients also get surplus commodities. Furthermore, rations 
are not issued in the same fashion that surplus commodities 
are issued to the whites. There is not a single Indian reser
vation in this country on which the stamp plan is in opera
tion where the client gets a dollar and a half of commodities 
for a dollar. So it cannot be said that the Indians have 
the same access to surplus commodities the whites have. 

The purpose of my amendment is simply to try to give to 
the Indians the same opportunity for using their relief fund 
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in 8 months as is the case in the general appropriation for 
whites if the President finds that the conditions make it 
advisable and necessary, Nobody can maintain that any 
increase of employment because of national-defense expendi
tures will benefit the Indians. There is no institution in 
any part of the Indian country where any part of the de
fense appropriations are going to be expended. They are not 
going to share in that, and if it is fair and proper that an 
8-month clause should be attached to the general appropri
ation for w. P. A., certainly it is fair and just that the 8 
months clause should be attached to the appropriation for 
Indian relief. 

[Here the gavel fell.l 
The CHAIRMAN <Mr. LANHAM). The question is on the 

amendment offered by the gentleman from South Dakota 
[Mr. CASE]. 

The amendment was rejected. 
The Clerk read as follows: 

ADMINISTRATIVE AGENCIES 

SEC. 5. (a) In order to provide for administrative expenses inci
dental to carrying out the purposes of this joint resolution, there 
Js hereby appropriated to the following agencies, out of any money 
1n the Treasury not otherwise appropriated, for the fiscal year 
ending June SO, 1941: (1) General Accounting <?fiice, $5,600,000; 
(2) Treasury Department: (a) Procurement DivlSion, $3,225,000; 
(b) Division of Disbursement, $1,724,516; (c) Office of the Treas
urer, $490,000; (d) Secret Service Division, $163,000; (e) Office of 
Commissioner of Accounts and Deposits and Division of Book
keeping and Warrants, $3,827,400, for administrative accounting; 
total, Treasury Department, $9,429,916; (3) Public Health Service 
of the Federal Security Agency, $200,000; and (4) Civil Aero
nautics Authority $175,000: Provided, That if the President shall 
determine under 'section 1 (a) that the appropriation made by 
such section shall be apportioned for a period less than the entire 
fiscal year, the appropriations made by this section shall be ap
portioned by the Director of the Bureau of the Budget for a lesser 
period than the fiscal year but not for less than 8 months. 

(b) The appropriations in subdivisions (2), (3), and (4) of 
subsection (a) of this section shall not be used to pay the com
pensation of persons employed entirely upon · the regular work 
(as distinguished from emergency work under appropriations in 
this section) of any department or agency, nor to pay the com
pensation of employees engaged partially upon such regular work 
unless, in the determination of the head of such department or 
agency (which determination shall be conclusive), offsetting em
ployment upon such emergency work of such department or agency 
1s performed by employees paid from the regular funds thereof. 

UNITED STATES EMPLOYEES' COMPENSATION COMMISSION 

SEc. 6. (a.) In order to carry out the provisions of section 23 
hereof, there is hereby made available to the United States Em
ployees' Compensation Commission for the fiscal year ending June 
30, 1941, $3,100,000 of the special funds set up on the books of the 
Treasury pursuant to the provisions of the Emergency Relief 
Appropriation Acts of 1935, 1936, 1937, 1938, and 1939: Provided, 
That the amount in this section shall be available for payment 
of such compensation and for administrative expenses: Provided 
further, That if the President shall determine under section 1 
(a) that the appropriation made by such section shall be appor
tioned for a period less than the entire fiscal year, the amount 
made available by this section shall be apportioned by the 
Director of the Bureau of the Budget for a lesser period than 
the fiscal year but not for less than 8 months. 

(b) The funds made available in this section, together with 
the balance of funds heretofore appropriated or allocated to such 
Commission under prior emergency relief appropriation acts, shall 
be available for payments to Federal agencies for medical and 
hospital services supplied by such departments and establish
ments in accordance with regulations of the Commission for in
jured persons entitled to benefits under section 23 hereof. 

EXECUTIVE OFFICE OF THE PRESIDENT 

·SEc. 7. There is hereby appropriated, out of any money in the 
Treasury not otherwise appropriated, for the fiscal year ending 
June 30, 1941, for all necessary administrative expenses to enable 
the Office of Government .Reports, Executive Office of the Presi
dent, to perform the functions of the National Emergency Coun
cil, transferred to and consolidated in the Executive Office of the 
President on July 1, 1939, by Reorganization Plan No. II, $500,000. 

Mr. DIRKSEN. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. DIRKsEN: Page 14, line 4, strike out 

all o! section 7. 

Mr. DIRKSEN. Mr. Chairman, some years ago there was 
a delightful dramatic presentation that intrigued the Ameri
-c.an public, called Accent on Youth. That might be para
phrased today to say Accent on National Defense. The 
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President of the United States keynoted that accent no later 
than yesterday when he vetoed the :flood control and river and 
harbor bill on the ground that many of the projects written 
in by the Senate were not vital and were inactive. He stressed 
the fact that the civil functions of the War Department 
should now give way to the military functions. I will follow 
the spirit of the President's keynote in striking out all of 
section 7 under Executive office of the President, which pro
'vides for $500,000 for the Office of Government Reports. 

In these crucial times I am not willing to spend $500,000 
for press clippings from hundreds of · papers every day to be
guile the boys downtown, because $500,000 will buy two heavy 
duty bombers. 

I am not willing to spend $500,000 to abstract editorials 
from magazines like Collier's, Liberty, Harpers, and the At
lantic Monthly so that the boys downtown will know what 
the people think about them. That $500,000 will probably 
buy 20 or 30 pieces of antiaircraft materiel. 

I am not willing to spend $500,000 for the boys downtown 
to fabricate radio scripts and then go on the radio with a 
stooge and an announcer and say, "Ladies and gentlemen, 
this is the Bureau of Prisons, Department of Justice, speaking. 
We shall now inform you how to get into prison and how to 
get out." 

Then, of course, there is all this conclave for 15 or 20 
minutes, the product of the Office of Government Reports, 
as it seeks to edify and inform the people of this country. 
That $500,000 will buy thousands of gas masks, if we need 
them, because the accent is on national defense. 

I am not willing to give $500,000 to the Office of Govern
ment Reports to get out an information manual, and to 
provide for $4,000 jobs, and to key up the political endeavors 
in the various States and to develop a clearance index, as 
they did in the State of West Virginia, where th~y have an 
official record of every voter and his family in the State and 
just how he addressed himself to the benevolences of gov
ernment, so that at the proper time they can go into the 
master index and then put the :finger on him and tell him 
how he is beholden to this great and good Government. 

I am not willing to spend $500,000 for that purpose when 
that $500,000 will buy probably hundreds, yes, thousands of 
rifles in the hour of despair and frustration, when we are 
thinking in terms of national defense. 

The President so well keynoted the accent yesterday, "You 
can spend $500~000 for magazine abstracts, for clippings, for 
manuals, for indexes, and all that sort of thing." I prefer to 
see this section taken out and that $500,000 devoted to the 
great and good cause of defending our country. 

It has been said that this agency is an important one. It 
has been said that it collects and purveys useful and impor
tant information. It has been said that the President wants 
and needs it so that he might be properly informed on the 
affairs of the Nation. 

To all this, let me reply that when this agency came before 
the subcommittee on independent offices appropriations in 
March of this year and were asked to state in simple un
adorned language just what functions it discharged, they were 
unable to do so. They laid before the subcommittee a five
point program of work. It was couched in glorified and high
sounding words. It looked beautiful on paper. It sounded 
mysterious and important. It had about it a certain mystical 
and beguiling quality. Yet, when the members of the sub
committee asked for a simple statement regarding these func
tions, there was stammering, stuttering, and lack of informa
tion. The gracious chairman of our committee finally relieved 
the embarrassment by suggesting that a written statement 
be inserted in the record. 

Thus does an unnecessary, useless, and expensive bureau 
continue to live and spend public funds. It should be abol
ished; and that is what my amendment proposes to do. [Ap
plause.] 

[Here the gavel fell.] 
Mr. FLANNERY. Mr. Chairman, I rise in opposition to 

the amendment. 
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Mr. Chairman, I have the highest regard for my distin
guished colleague who has just proposed this amendment. 
I believe he is one of the ablest Members on either side, and 
undoubtedly one of the wittiest; but it seems to me that it 
comes with bad taste from either side of the House to make 
as a source of fun, which bas been done on more than one 
occasion within the past few days, the conditions of na
tional defense, and to join with that as a butt of ridicule 
a governmental agency which has performed a very efficient, 
and, in my experience, vital function. 

Mr. LUTHER A. JOHNSON. Mr. Chairman, will the 
gentleman yield? 

Mr. FLANNERY. I yield. 
Mr. LUTHER A. JOHNSON. The hearings on this item 

show that this bureau furnished information in reply to 
inquiries from Senators totaling 1,596, and replies to in
quiries from Congressmen totaling 3,423 in the first 11 
months of 1939. I think it is a good service and ought not 
to be abolished. 

Mr. FLANNERY. Five thousand inquiries from approxi
mately all Members of the Congress to guide th~m. I assume, 
in the conduct of their official duties sounds like a rather 
important contribution, particularly at this time when so 
many of the Members in my humble judgment seem to 
require guidance and light. Not only has it furnished the 
information service-and I am glad the gentleman has men
tioned that-not only has the information service performed 
a very valuable function for the Members of Congress of 
both Houses-and I can testify to it personally in the case 
of my own office-but it has formed a liaison between vari
ous Government departments and citizens of the United 
States who seek entrance to Government offices or redress 
of grievances. They have been enabled through the Office 
of Information to go direct to the department which has 
jurisdiction of their problem. It has saved time, it has 
saved inconvenience, it has saved a great deal of trouble, 
it has saved a great deal of expense. 

This agency is not of New Deal inspiration, should that 
question be raised. It had its origin back in 1918 under a 
great Democratic President, Woodrow Wilson. It was re
newed in 1934 in recent years to meet an existing need and 
demand. The demand has not abated; if anything it has 
increased. It is more important now than it has been at 
any time in its history, and I respectfully would advocate 
that the amendment offered by the gentleman from Illinois 
be defeated. 

Mr. TABER. Mr. Chairman, I move to strike out the last 
word. 

Mr. Chairman, I have come to regard the gentleman from 
Pennsylvania, who just relinquished the floor, as a keen Mem
ber, and I was a little surprised that he did not grasp the fact 
that the gentleman from Illinois was ridiculing this Office of 
Government Reports and that he did not have the slightest 
idea of ridiculing anything for national defense. 

Mr. Chairman, there are a great many queer things about 
this. The gentleman from Pennsylvania told us they an
swered 5,000 inquiries. At a total cost of $750;000, that is 
$150 an inquiry. 

Mr. FLANNERY. I said, among other functions which they 
had performed they answered approximately 5,000 inquiries 
from both Houses of Congress. 

Mr. TABER. Five thousand. I wonder if in those replies 
there were some like the answers I received to questions I 
asked? I got no information that had any bearing on 
anything. 

Mr. Chairman, I want to read a little showing what some 
folks high in the Government say about this particular outfit. 
Colonel Harrington, the Administrator of W. P. A., said of the 
Office of Government Reports, as will be found at page 763 
of the hearings: 

The Office of Government Reports does not serve us in any consid
erable degree in that they do not do the type of work that is done 
through our information service. · 

The question was asked: 
Do you use their press-clipping service? 
Colonel HARRINGTON. No. We are at the moment using the press. 

clipping service of the Department of Commerce. 

This question was asked: 
So far as this Bureau is concerned, it is of no service to your 

department, or substantially so. Is that correct? 
Colonel HARRINGTON. We do not utilize it to any degree; no, sir. 

Mr. FLANNERY. Mr. Chairman. will the gentleman 
yield? 

Mr. TABER. I yield. 
Mr. FLANNERY. I would like to point out that I under

stand there was a misapprehension in that answer inasmuch 
as this department is housed in Commerce. Mr. Harrington, 
receiving his information from this department, was under 
the impression that it came from Commerce, whereas, as a 
matter of fact, it came from the information service. 

Mr. TABER. I thank the gentleman for that suggestion, 
but I have this to say: All of the hearings of the Appro
priations Committee are submitted for correction to the 
witnesses who appear before the committee. Colonel Har
rington had his testimony available for at least a week to 
make corrections, and he made none. So I assume the 
information was correct. 

I wonder how many more clipping services and informa
tion services we have in the Government? I know that the 
W. P. A. has an information service. They have $165,000 
for that set-up. I do not see where there is any sense in 
our going ahead and spending all this money on these 
features. If we are ever going to save a dollar it is time we 
began. There is absolutely no sense in our going ahead 
with this thing. These people have appeared before differ
ent committees, and on very few of their appearances have 
they made any suggestion with reference to their operations 
that were intelligible. The only time they did was when 
they appeared a year or two ago and said they wanted more 
money beeause this was an election year. 

The only thing we can do if we have the slightest regard 
for our constituents is to strike out this whole item. [Ap
plause.] 

Mr. CANNON of Missouri. Mr. Chairman, it is to be 
sincerely regretted that the two gentlemen who have spoken 
should take a position which can only be construed as a re
flection upon the Chief Executive. 

This item is a provision for the Office of the President. 
It provides the needed machinery which he has requested 
of the Congress, it provides the facilities necessary for the 
coordination of the regular and the emergency activities of 
his office and of the Executive Departments. He has re- · 
quested it through the usual channels and has given his 
reasons for the request. They have been submitted to the 
committee and the committee has approved them. They 
are most reasonable. In view of the untempered assertions 
just made I am going to take the time of the committee to 
:read them. 

The purposes for this appropriation, and it is a modest 
request, is, first, to aid in the coordination in Washington 
and throughout the Nation of all effort to eliminate over
lapping and duplication, and to provide a central clearing 
house for information relating to the affairs of Government. 

Nothing is needed more than that. It is the very 
objective toward which we have been striving. It is the 
very thing, for the alleged lack of which we have been 
criticized by the other side of the House. 

Second. To keep the President and administrative officials 
directly informed as speedily and accurately as possible of the 
effectiveness of the several relief and recovery programs. 
Surely no one can object to that. Nothing could be more 
indispensable than the machinery which would give this 
information to the Executive in connection with the adminis
tration of' the emergency programs. 

Third. To comply with requests from the public, Federal, 
State, and local officials for information with regard to Gov
ernment activities, a most essential thing. 
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Mr. BROWN of Ohio. Will the gentleman yield? 
Mr. CANNON of Missouri I yield to the gentleman from 

Ohio. 
Mr. BROWN of Ohio. May I inquire whether or not that 

is earmarking funds? 
Mr. CANNON of Missouri. Certainly not. Thls fund does 

not come from the amount provided for relief. '!his is simply 
provision for administration. 

Mr. BROWN of Ohio. Does this not set aside $500,000 for 
a specific purpose? 

Mr. CANNON of Missouri. It makes an appropriation for 
an agency of the Government, just as we would make an 
appropriation for the State Department, the Justice De
partment or the Department of Agriculture. 

Fourth. To provide responsible persons in the Government 
with a press-clipping service through the Offi.ce of Govern
ment Reports Division of Press Intelligence. 

Fifth. To continue the publication of the United States 
Government Manual, making available to Government offi
cials and the public a simplified textbook of information as 
to the organization, authority, responsibilities, and avail
ability of all Federal agencies. 

Sixth. To make available to officials and citizens a factual 
summary of statistics of all Government recovery activities 
and expenditures. 

Seventh. To act as liaison between the Federal Govern
ment and the State and Commonwealth governments and to 
aid in the preparation and presentation of state legislation 
necessary to carry out the purpose of acts of Congress, and 
eight, to establish, in the various States, central clearance in-
dexes, designated to decrease administrative expense and 
eliminate overlapping and duplication of benefits. 

Mr. Chairman, it would be an exhibition of very bad taste 
to attempt to make a partisan issue of an appropriation for 
which there is the greatest need at this time and for which 
we are making the most economical provision under the 
circumstances. 

It would be especially regrettable in view of the commity 
which has always existed between the legislative and execu
tive branches of the Government. Refusal of the Congress 
to provide this reasonable appropriation in response to the 
specific request of the President could only be construed as a 
serious reflection should not be made the occasion for parti-

. san comment or partisan action and I trust the provision for 
the executive offi.ces as requested by the President will have 
the unanimous support of the House on both sides of the 
aisle. · [Applause.] 

[Here the gavel fell.J 
Mr. CANNON of Missouri. Mr. Chairman, I ask unani

mous consent that all debate on this amendment and all 
amendments thereto do now close. 

The CHAIRJ.\.iAN. Is there objection to the request of 
the gentleman from Missouri [Mr. CANNON]? 

Mr. RAYBURN. Mr. Chairman, reserving the right to 
object, I am wondering if the gentlemen over there would 
not be willing to take 3 minutes? 

Mr. SCHAFER of Wisconsin. I .want 5 minutes. I have 
not used 1 minute on this bill, while the gentleman from 
Missouri [Mr. CANNON] has used many hours. 

Mr. RAYBURN. I would like to have an agreement, be
cause we do not want to make a motion to close debate. 

Mr. SCHAFER of Wisconsin. Make the motion. 
Mr. CANNON of Missouri. Mr. Chairman, I ask unani

mous consent that all debate on this section and all amend
ments thereto close in 20 minutes. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Missouri [Mr. CANNON] ? 

There was no objection. 
Mr. CANNON of Missouri. Mr. Chairman, at the end of 

the 20 minutes I will move that the Committee rise. I trust 
that all members will stay until . we dispose of the pending 
amendment. 

The CHAIRMAN. The Chair recognizes the gentleman 
from South Dakota [Mr. CASE]. 

Mr. CASE of South Dakota. Mr. Chairman, the fact 
that this item comes before us in this bill brings to light 
one of the most interesting little incidents in the history 
of this session of Congress. This particular agency of the 
Government came before the subcommittee of the Appro
priations Committee having to do with independent offi.ces 
in December. We held a hearing, at which their repre
sentatives appeared. After 30 pages of rambling, indefinite 
testimony we tried to get them down to brass tacks. The 
chairman of the subcommittee, the gentleman from Vir
ginia [Mr. WooDRUM] tried to help them and finally asked 
them this question: 

Would you like to just informally tell us in a short statement 
what the agency is and what it is supposed to do? 

Bear in mind, that question was asked after they had given 
us 30 pages of testimony. Their Mr. Foster tried to read the 
five purposes, which the gentleman from Missouri has already 
read to you, all general statements of purpose, "to serve as a 
clearing house, and so forth." After he read the first one, the 
gentleman from New York [Mr. FITZPATRICK] said: 

Well, could you not explain what the activities are without re
ferring to that general order? Do you not think it would be bet
ter, as the head of a department, to explain it? Now, that is the 
order, but I think it would be nice for you to tell us what you are 
doing. 

That was not a partisan question. That was a conscientious 
question, an honest question, asked in a kindly manner by the 
gentleman from New York [Mr. FITZPATRICK]. 

Mr. Foster replied: 
We are carrying out those functions insofar as we possibly can. 

An illuminating answer, was it not? We waited, expecting 
some detail, some concrete instances of activity. But there 
was only silence. Finally, the chairman came to the rescue. 
I quote from the hearings--

Mr. WooDRUM. You have just read the first paragraph? 
Mr. FosTER. Yes, sir; that is No. 1. 
Mr. WooDRUM. Well, what is No. 2? 

Then Mr. Foster read the second one. Then the gentleman 
from Massachusetts [Mr. WIGGLESWORTH] said: 

What do you do under that, for example? 
Mr. FosTER. The President has made requests of us. 
Mr. FITZPATRICK. If they are of a confidential nature, we are not 

asking for them; at least, I am not . 

Then Mr. Foster said: 
I think it is rather difficult for me to state. 
Mr. WIGGLESWORTH. You cannot give us any instances under . 

that? 
Mr. WooDRUM. Suppose you put a statement on that in the 

record. 
Mr. FosTER. Can I do that, Mr. Chairman? 
Mr. WOODRUM. Yes. 

You should have seen the relief on their faces, you should 
have seen the alacrity with which they accepted the sug
gestion that they could go back and prepare a statement 
for the record to give some details illustrating these four 
or five purposes which they are charged with carrying out. 
Ah, do you not agree with the gentleman from New York 
that it would have been better, that it would have been nice 
for the head of the department to be able to tell us what 
they were doing? 

We asked them whether or not their employees were under 
civil service. Mr. Foster said: 

No; our grades are in line with the civil-service grades, but they 
are not selected from the civil-service list. 

Nor are their better-paid positions subject to Senate 
confirmation. 

Then I recall asking this question in regard to these dif
ferent fields of activity: 

What is the particular responsibility of the State directors? 
Mr. FosTER. To maintain contact with all of the Federal agen

cies in the field and with the State officials in reporting on the 
progress of the various programs, Federal programs within the 
State. 

Mr. CAsE. Does not the President get those reports through the 
agencies themselves? 
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Mr. FosTER. Yes; but this is an independent evaluation and 

provides a more intimate report from States where agencies have 
no State representatives. 

A more intimate report. There you have it-a personal 
Ogpu for the President. What are you Members of Con
gress doing that the President must have a more intimate 
report on the progress of programs in your States? Well, 
we went on with the hearing. The fact is that when the 
independent offices subcommittee completed the hearings 
on the item for the Office of Government Reports there 
was not a member of the committee, Republican or Demo
crat, who had the nerve to put this item in the _regular 
appropriation bill. They were asking for something over 
$1 ,000,000. They did not get it. Today they come back 
and ask for $500,000-only $500,000. They will get along 
on that. 

Something has been said about their giving 5,000 reports 
to Members of Congress. At that rate, that would be $100 
a report. Were the reports you got from them worth that? 
They did do a little additional work. In the statement they 
supplied for the record after we asked them to do so, they 
said they compiled some newspaper clippings, 100,000 alto
gether. 

I submit to you that in these days $500,000 is wasted on 
the Ofiice of Government Reports, if we appropriate that 
sum for such activities as these. [Applause.] 

[Here the gavel fell.] -
The CHAIRMAN (Mr. RAMSPECK). The Chair recognizes 

the gentleman from Wisconsin [Mr. ScHAFERL 
Mr. SCHAFER of Wisconsin. Mr. Chairman, this is a 

relief bill. The hearings on this bill, extracts from which 
were read by the gentleman from New York [Mr. TABER], 
indicate that Mr. Harrington, the man in charge of the 
administration of the W. P. A. does not need or utilize the 
services of this bureaucratic agency for which it is proposed 
to appropriate $500,000 from our almost bankrupt Treasury 
to collect clippings from newspapers and magazines and 
render other political services. I agree with everything 
that our distinguished colleague, the gentleman from Dlinois 
[Mr. DIRKSEN], has stated. I agree with the President 
when he stated a few days ago that we should be careful 
with reference to our expenditures in order to conserve 
funds for our national defense. The President a few days 
ago also stated that he did not want any earmarking of 
funds in this relief bill. All of those New Deal disciples 
who want to stand by their President should oppose the 
earmarking of $500,000 in this relief bill for the relief of 
New Deal politicians. 

Mr. Chairman, the danger to America is not on the Maginot 
Line or the British Channel. The real danger to our country 
is our rapidly increasing unemployment line, our continuing 
large annual deficits, and our rapidly mounting national debt, 
which has now passed $44,000,000,000, in addition to the many 
billion dollars of obligations which the Federal Government 
has guaranteed. If we continue the borrowing and spen~ng 
pace the New Deal has been traveling for 7 long years, the 
Government of the United States will soon be bankrupt and 
we will have inflation, with misery, distress, suffering, and 
despair such as our Nation has never witnessed or believed 
possible. Our dollars will be about as worthless as the in
flated German marks in which our New Deal President spec
ulated during the inflation debacle in Germany which helped 
bring Hitler into power. He of all persons should be fully 
aware of the dangers of inflation, because he had close con
tact with the German inflation debacle as president of a 
Canadian corporation, the United European Investors, Ltd., 
which was formed to take advantage of the money stringency 
in Germany and profit at the expense of a distressed people 
who were victims of a devastating inflation. 

Mr. Chairman, how can our New Deal brethren go back to 
the 11,000,000 unemployed and defend the earmarking of 
$500,000 in a relief bill for a New Deal newspaper clipping 
and political propaganda bureau whose services are not 
needed or used by the W. P. A. according to the testimony 

of Colonel Harrington as read by the gentleman from New 
York [Mr. TABER] a few minutes ago? 

Mr. Chairman, the amount carried in this relief bill is not 
sufficient to properly take care of 11,000,000 people who are 
now unemployed and who want a job in private industry 
and who cannot get one. This $500,000 could more properly 
be used for work relief for our unemployed instead of being 
earmarked for political relief. The amendment propooed 
by the gentleman from Illinois [Mr. DIRKSEN] -should be 
adopted. 

Mr. VAN ZANDT. Mr. Chairman, will the gentleman 
yield? 

Mr. SCHAFER of Wisconsin. I yield to the gentleman 
from Pennsylvania. 

Mr. VAN ZANDT. Does the gentleman know that for 
$500,000 we can purchase 6,250 new Garand rifles? 

Mr. SCHAFER of Wisconsin. Certainly. I believe, how
ever, in the interest of national defense this $500,000 should 
be spent for work relief, as I believe that a real danger to my 
country is a long line of unemployed who cannot obtain jobs 
because of the New Deal Soviet conception of government. 
with its destructive attacks on private business and loose 
fiscal policies. 

Mr. Chairman, the President said we should conserve our · 
expenditures so as to have sufficient funds for national de
fense and that he did not want any political pork earmark
ing in this relief bill. If our New Deal Democratic brethren 
vote against the pending amendment you will repudiate your 
President two times. [Applause.] 

[Here the gavel fell.] 
The CHAIRMAN. The Chair recognizes the gentleman 

from Massachusetts [Mr. LucEJ. 
Mr. LUCE. Mr. Chairman, it is with some reluctance that 

I take the floor on this matter, lest it be thought by my col
leagues that I do it from self-interest, yet probably I am more 
acquainted with one phase of the subject than any other 
Member of the House, because during my active life I have 
made my bread and butter out of the sale of newspaper 
clippings, and it may be a duty to testify. 

It was more than half a century ago that I coined the 
phrase "clipping bureau." It had been known in England as 
a cutting bureau. I laid the foundations of the business, 
which has been satisfactory to its owners ever since. One of 
my early customers was John Wanamaker, then at the head 
of the Post Office Department, one of our best customers, and 
he paid for the service out of his own pocket. 

You may not know that some of the regular appropriation 
bills you have passed in these recent years contain appro
priations for press clippings. Others do not. 

Once I had occasion to go before the Budget Commissioner 
to try to secure payment for clippings that had been delivered 
to a Government department and he ruled against me, saying 
there was no law permitting the expenditure. 

This is preliminary to my allegation that the Government 
has paid, in ~hese recent years, for newspaper clippings from 
50 to 100 times what it might have secured the same service 
for from half a dozen of the leading clipping bureaus of 
the country. The business has grown, it is well established, 
it is conducted as well as experience has taught us how to 
conduct it, and we look with some envy on those who receive 
two or three or four thousand dollars a year for working at
the same ta~ks which my own employees perform. 

We cannot get the Government business in any save the 
few fields authorized by some of the regular appropriation 
bills because the Congress puts at the command of the Execu
tive from 50 to 100 times as much money as it would have to 
pay to get like service from private business. I know o! no 
more glaring illustration in all these recent years of the com
petition between Government and private enterprise. We 
learned this activity; we created everything about it; we 
studied it through many years in the school of experience, 
only to find our Government throw out the money by the 
handful, by the bucketful, to novices in this same field while 
refusing to listen to our pleas for a chance to compete. 
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Mr. TREADWAY. Will my colleague yield to me? tion and he is willing to get it, but our Republican brethren 
-Mr. LUCE. I yield. neither have it, nor are they willing to get it, and in the 
Mr. TREADWAY. The gentleman has stated it is costing months to come they are going to find out that that glimmer 

the Government from 50 to 100 times as much as it would to of hope that they had after the election of 1938, when 
get the same sel;Mice from private enterprise? they had such an overwhelming victory that they left a ma-

Mr. LUCE. Yes. , jority of only 92 Democrats in the House--that small glimmer 
Mr. TREADWAY. Would the gentleman have any idea of hope which they had then is not flaming quite so bri.ghtly 

of the amount of money that is being paid for this service as it was a few months ago, and it will continue to flicker and 
now by the Federal Government? flicker, and perhaps instead of carrying 46 States of the Union 

Mr. LUCE. I note that this item is for $500,000, and press in November 1940 it will have then flickered out, and the vote 
clippings are mentioned as an important feature of it. for the Democrats will be unanimous. [Applause on Demo-

[Here the gavel fell.] cratic side.] And, Mr. Chairman, such actions as the Repub-
The CHAIRMAN. The Chair recognizes the gentleman licans are now indulging, unnecessarily, in criticizing the 

from Wisconsin [Mr. BoLLES]. Democratic occupant of the White House, is not helping their 
Mr. BOLLES. Mr· Chairman, many years ago there was situation any. And to -my friends on my own side of the aisle 

a great comedian. His name was Barney MacCauley. He I say that I trust that our vote on this amendment wiU be as 
played in a comedy called the Jerseyman. In that he was unanimous against the amendment as will be the vote in favor 
a great inventor and had one scheme after another. One of it on the Republican side. [Applause.] 
of them was to make a cat consume her own noise [laugh- The CHAIRMAN. The time of the gentleman froi:n Texas 
terJ, and strange to say the cat died, and he said it was has expired. All time has expired. The question is on the 
not because of the instrument he put on the cat, but be- amendment o:t!ered by the gentleman from Illinois. 
cause of the· chagrin of the cat that it could no longer keep The question was taken; and on a division (demanded by 
up its back-fence concert. [Laughter.] Now, we are asked Mr. DmKSEN) there were--ayes 86, noes 122. 
here on the floor of this House, in a bill presented to this · Mr. DIRKSEN. Mr. Chairman, I demand tellers. . 
distinguished and mobile Congress, to vote $500,000 to make Tellers were ordered, and the Chair appointed Mr. DIRKSEN 
a cat consume her own noise, and I am opposed to it, be- and Mr. CANNoN of Missouri to act as tellers. 
cause it originally was a failure. [Laughter.] The Committee again divided; and the tellers reported-

The greatest thing about a clipping bureau and all these ayes 93, noes 145. 
things that are presented and clipped out by able and dis- So the amendment was rejected. 
tinguished people with a Harvard accent and a degree, is Mr. CANNON of Missouri. Mr. Chairman, I move that 
that of vanity. They serve no real purpose. They do not the Committee do now rise. 
help the Government. They do not make it any better for The motion was agreed to. 
a Congressman to answer his own constituents who are Accordingly the Committee rose; and the Speaker having 
pounding him for things which are of interest only in his resumed the chair, Mr. LANHAM, Chairman of the Committee 
own district. This is an incubus on the body politic. A of · the Whole House on the state of the Union, reported that 
few weeks ago you may remember that I brought into this that Committee had had under consideration House Joint 
House a stack about this high [indicating] of the stu:t! that Resolution 544, and had come to no resolution thereon. 
is printed or issued by the various departments of this Gov- EXTENSION OF REMARKS 
ernment, and I would like to have the gentleman from Illi- Mr. REED of New York. Mr. Speaker, I ask unanimous 
nois [Mr. SABATHJ listen to this, because he is interested. It consent to extend the remarks I made this afternoon and to 
was a lot of stuff out of the departments here for the pur- include certain tables and quotations. 
pose of changing the ideas of the people. I was asked to The SPEAKER. Is there objection? 
have an investigation, but I found that if we did we would There was no objection. 
have to investigate all the ramifications of the Government, Mr. BROOKS. Mr. Speaker, I ask unanimous consent to 
that we would get down into the putrid sewer of a lot of extend my remarks in the RECORD, and I also ask unanimous 
stuff that was not very pleasant, and I am going to bring consent to extend my remarks in the RECORD by including a 
in a couple of wheelbarrow loads pretty soon of another con- resolution of a police jury in reference to thew. P. A. 
tribution for this purpose. I wanted that put in the CoN- The SPEAKER. Is there objection? 
GRESSIONAL RECORD that day, but my distinguished friend, There was no objection. 
the gentleman from North Carolina [Major BULWINKLE] Mr. DINGELL. Mr. Speaker, I ask unanimous consent to 
objected to it, because it would not use more than 500 pages insert in the RECORD a sermon delivered by Rev. Edward J. 
of the Record . . [Laughter.] Hickey, of Detroit, on Tolerance. 

And it was much more valuable, I can assure you, than The SPEAKER. Without objection, it is so ordered. 
some of these speeches which are, as Job said, "Should a man There was no objection. 
fill his belly with the east wind and reason with unprofitable 
talk." [Laughter.] THE SUGAR ACT OF 1937 

I hope this amendment will be agreetl to. Mr. DEMPSEY, from the Committee on Rules, submitted 
Mr. RAYBURN. Mr. Chairman, the gentleman from New the following resolution <H. Res. No. 497) for printing in the 

York [Mr. TABER] said there are a great many strange things RECORD: 
about this provision in the bill. There is one thing that is not 
strange, Mr. Chairman, and that is that when any bill comes 
in here on any matter and has in it a provision which would 
be helpful to the Office of the President of the United States, 
it is to be expected that a Republican will move to strike it 
from the bill and that every Republican in the House will vote 
for the motion. Let me repeat a thing that I have said on two 
occasions during this session of Congress. We did not treat 
your three Presidents in the 12 years as you try to treat ours, 
and we are not going to let you treat ours any differently from 
the way we treated yours. The President of the United 
States says that this is an essential thing to the administra- · 
tion of his office. He needs the information that he gets from 
this service, and it is the only way that he can get it. I know 
that even the President of the United States needs informa-

House Resolution 497 
Resolved, That immediately upon the adoption of this resolution 

1t shall be in order to move that the House resolve itself into the 
Committee of the Whole House on the state of the Union for the 
consideration of S. 3237, an act to amend section 301 (a) of the 
Sugar Act of 1937. That after general debate, which shall be con
fined to the bill and shall continue not to exceed 30 minutes, to be 
equally divided and controlled by the chairman and the ranking 
minority member of the Committee on Agriculture, the bill shall 
be read for amendments under the 5-minute rule. At the conclu
sion of the reading of the bill for amendments the Committee shall 
rise and report the same to the House with such amendments as 
m.ay have been adopted, and the previous question shall be consid
ered as ordered on the bill and amendments thereto to final passage 
without intervening motion except one motion to recommit. 

EXTENSION OF REMARKS 
Mr. SWEENEY. Mr. Speaker, I ask unanimous consent to 

extend my remarks and include a letter appearing in the 
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May number of American Mercury magazine entitled Storm 
Over the Caribbean. 

The SPEAKER. Without objection, it is ·so ordered. 
There was no objection. 
Mr. KELLER. Mr. Speaker, I ask unanimous consent to 

insert in the RECORD a record of the Fine Arts Commission of 
this city. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
By unanimous consent permission to revise and extend 

their own remarks was granted to Mr. MARCANTONIO, Mr. 
BOLLES, Mr. TABER, Mr. DIRKSEN, Mr. JOHNS, -Mr. LYNCH, Mr. 
THOMAS F. FORD, and Mr. VREELAND. 

Mrs. ROGERS of Massachusetts. Mr. Speaker, I ask unani
mous consent to extend my remarks ·and to include therein 
a letter from the Civil Service Commission disapproving of 
the dangerous provision in the national defense authorization 
bill which has been reported by the Military Affairs Com
mittee which would exempt from the provisions of the bill 
workers in civil service. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. DWORSHAK. Mr. Speaker, I ask unanimous consent 

to. revise and extend my remarks and include a brief editorial 
from the Times-Herald. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. CRAWFORD. Mr. Speaker, I wish to submit two 

unanimous-consent requests: One, that I may extend my re
marks and include therein three short telegrams; second, that 
I may extend my remarks on the bill on which I spoke this 
afternoon and include an editorial from E1 Pais of Puerto Rico 
and a short excerpt from the report of the Chief of the Sugar 
Division; also some excerpts from letters written by Mrs. 
Graham, executive assistant to the administrator of the 
Puerto Rican Reconstruction Administration. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. RAMSPECK. Mr. Speaker, I ask unanimous consent 

to extend my own remarks in the RECORD and to include 
therein a letter directed to me by the Civil Service Commis
sion and a copy of an Executive order. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
The SPEAKER. Under the special order of the House 

heretofore entered the gentleman from New York [Mr. 
DICKSTEIN] is recognized for 15 minutes. 

NAZI PROPAGANDA 
Mr. DICKSTEIN. Mr. Speaker,. I ask unanimous consent 

to revise and extend my . remarks and to include therein 
excerpts from the newspaper Daily Mirror of October 24, 
1939, and two short letters, one under date of February 9, 
1939, from the German consul in New York City. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. DICKSTEIN. Mr. Speaker, I think it is my duty to 

call the attention of the House to the activities of another 
Nazi propagand>J. agency in this country. After going through 
some files and making further study and search, which I 
was induced to make by certain confidential information that 
reached me, and which led me to the right track, I am defi
nitely of the opinion, and I have proof of the fact, that there 
is a very close collaboration between the German Library of 
Information and the German consulate throughout the United 
States. The German Library of Information in the United 
States is supervised by the German consuls in every big city 
of the United States, who, in turn, receive their instructions 
from Propaganda Minister Goebbels. 

The German Library of Information, since this war broke 
out, has been especially busy in spreading propaganda 
through all sections of our country, propaganda which in my 
opinion is inimical to the best interests of our Government. 
I do not believe, nor do I think you will, that consuls rep-

resenting a foreign government should carry on propaganda 
to such an extent that it almost creates disturbances in this 
country. For instance, one of the documents sent out by the 
German Library of Information deals with purported acts 
of Polish atrocity against German minori~s in Poland. It 
is a vicious, false document which has no foundation of 
truth. This book costs hundreds of thousands of dollars 
to print and distribute. In it the German Government seeks 
to justify the brutalities and murders she has committed in 
the past 7 months. 

Mr. DWORSHAK. Mr. Speaker, will the gentleman yield? 
Mr. DICKSTEIN. I yield. 
Mr. DWORSHAK. Does the gentleman know whether or 

not the German Library of Information is registered with 
the Secretary of State? 

Mr. DICKSTEIN. A man by the name of Heinz Beller 
has registered. Heinz Beller is supposed to be the director 
of the German Library of Information. It is interesting to 
note that the director of the German Library of Informa
tion uses the official stationery of the German consulate for 
his correspondence. I have a copy of two of his letters, 
which I will insert in the RECORD. 

[From the New York Daily Mirror of October 24, 1939] 
LINK CONSULATE TO NAZI PROPAGANDA 

(By Ray Doyle and Hettie Cattell) 
An attache of the local German consulate lent a helping hand to 

Dr. Anna B. Sloane in the preparation of Nazi propaganda for Amer
ican consumption, letters in possession of the Dies committee show. 

The correspondence, unearthed by the Bureau of Propaganda 
Investigation of the Non-Sectarian Anti-Nazi League, 20 West Forty
seventh Street, and subpenaed by the Dies committee, reveals Oscar 
C. Pfaus directed her to Heinz Beller, attache of the consulate. 

The contact was made for her that she might obtain material 
from the consulate to aid her in the preparation of articles and 
books for the nazification of the United States. 

One of the books for wh~ch she was seeking material was to be 
titled, Judah Endeckt Amerika (Judah shrouds America). 

Dr. Sloane, former United States Government research worker and 
noted educator, freely admitted yesterday she has been correspond
ing with German Propaganda Minister Goebbels. Of Pfaus, director 
of propaganda for American dissemination, she said: 

"I expect him to come here shortly from Hamburg, Germany, to 
edit the newspaper we are establishing." 

Gcebbels, she added, has promised $15,000 to get the publication 
started. 

Despite letters which passed between her and Pfaus concerning 
the ideal eligibility of James Gaffney as editor, she said he was 
not even under consideration for the job. 

IRISH TERRORIST 

Another of the letters, existence of which was first learned at 
last Saturday's hearing of the Dies committee in Washington, 
and photostatic copies of which are in possession of the Daily 
Mirror, is written to Gatiney by Capt. Liam D. Walsh, Irish 
revolutionist. 

"Walsh," said Capt. G. Egerton Harriman, executive secretary 
of the Non-Sectarian Anti-Nazi League, "was arrested in London 
not long ago. He was carrying a valise fulLof bombs." 

Walsh's letter to Gatiney said: 
"I am very glad to learn from your letter that you are doing 

such good work to help smash the Semitic groups in America. 
I would like very much to help you in this very necessary work, 
but from such a distance I fear it is not practical." 

Dr. Sloane, in the writing of her books, usually had collaborators, 
one of whom is Richard Collins. He refused yesterday to admit 
whetner he carried out a.1y writing contract with her. 

"That is nobody's business," he said. "I have nothing to say 
until forced to testify." . 

An amazing letter to Dr. Sloane from Pfaus adds a postscript: 
"I am sending you 20 copies of the Ravage articles today. It 

would be very important to have them sent to Members of Congress, 
etc. Please let me know if you need more." 

According to Dr. Sloane, Pfaus planned to come to the United 
States a few months ago, but the war caused him to cancel 
arrangements. 

Two backers of the new newspaper, to be called the National 
American Patriot, are well-known New Yorkers, Dr. Sloane said. 

GERMAN CONSULATE GENERAL, 
New York, March 10, 1939. 

In Y,our reply please refer to: Library of Information IV. 
Referring to your letter of March 7, I tried to find out all material 

available on the mentioned questions, and I hope it will help you 
to finish your book. Will you kindly return the books to this office 
as soon as you have finished your studies? 

Glad to be of assistance to you. I am, 
Very truly yours, 

HEINz BELLER. 



1940 CONGRESSIONAL RECORD-HOUSE 6665 
GERMAN CONSULATE GENERAL, 

New Yark, February 9, 1939. 
In your reply please refer to: Library of Information IV. 

Miss Dr. ANNA B. SLOANE, 
547 West One Hundred and Twenty-th-ird Street, New Yark. 

DEAR Miss SLOANE: As promised, I mailed today the following 
books on Adolf Hitler to your address: 

Hitler, Reichskanzler, Erich CZech-Jochberg. 
Adolf Hitler, Johann v. Leers. · 
Vom Ringen Hitlers un das Reich, K. R. Ganzer. 
Mit Hitler in die Macht, Otto Dietrich. 
Will you kindly return these books as soon as you have finished 

your study? We have only one of each in our library and need them 
urgently. 

Always glad to be of assistance to you. I am, 
Yours very truly, 

HEINZ BELLER. 

Beller, who is supposed to be the director of that organ
ization, is registered with the Department. So the regis
tration is practically a fraud and a nullity, because he is 
only a dummy for the German Propaganda Minister. 

Mr. DWORSHAK. If the gentleman's statement is cor
rect, should not the Department of State take the necessary 
steps to deal with this alleged fraud? 

Mt. DICKSTEIN. I think so. 
Mr. DWORSHAK. Failure to do so is whose responsi

bility? 
Mr. DICKSTEIN. It would be up to the State Department 

to advise the Attorney General. I just came across it. I 
was fortunate enough to have forwarded to me this letter 
from the effects in the estate of a person who died.. Other
Wise I would not have known it. 

I have material right before me showing another way in 
which propaganda is being spread in this country. I regret 
that I cannot put it in the RECORD, but it is too voluminous. 
It goes to prove that hundreds of thousands of pieces of 
literature spreading propaganda against the Allies and cer
tain racial and religious groups in this country are prepared 
and mailed from Germany and Japan. I wish some of you 
gentleman would look at this. It is definite, organized prop
aganda, sent by mail to every person with a German name 
and to persons suggested by Nazi sympathizers in this coun
try. If you read it you will imagine that poor Mr. Hitler 
and the Nazis ought to get some help, because they have 
been so brutally attacked by the bloodthirsty people of other 
European countries. 

It is my information that most of this propaganda is sent 
by second-class mail. Congress ought to do something about 
lt. The propaganda is sent out with the help, aid, and as
sistance of these Fascist governments by second-class mail 
to array American against American, German against Cath
olic, and Catholic against Jew. I am informed by the Post 
Office that the second-class mail receipts average about 
$50,000,000. There ought to be some way by which every per
son who uses second-class mail is registered, the purpose and 
object of the material stated, and the reasons for using the 
second-class mail given. 

In order to give you a clearer picture of the Germany 
Library of Information, let me at this time give you some 
facts as to its background and development. 

Nazi propagandists in the United States have learned a 
lesson. Their predecessors in the World War used the kind 
of blunt, tactless methods which alienated more Americans 
than were won over to the German side. The Nazis tried the 
same tactics here again after they came to power in 1933. 

It took another World War to teach them that propaganda. 
to be effective, must be subtle, and that propagandists must 
stay out of the limelight. 

Today, having learned their lesson, Nazi propaganda emis
saries are concentrating their efforts in building up an or
ganization known by the innocuous-sounding name of the 
German Library of Information. The library, conveniently 
situated in the same building as the German consulate at 
17 Battery Place, New York, can hardly be accused of sub
versive activity, inasmuch as it exists, according to its officials, 
merely for the purpose of supplYing information to Ameri
cans interested in the course of events in Germany. 

In pleasant, quiet offices lined with bookshelves and staffed 
with polite assistants, who put themselves out to make you 
feel at home, the work of the library goes on its unobtrusive 
way. On the surface, at least, the library is one, and the 
casual student of German affairs may well find it extremely 
helpful. 

But, delving somewhat further beneath the surface of the 
library, you discover why Nazi propagandists regard it as 
their especial pet. The Nazis have indeed learned how these 
things are done. 

Back in those dim days when experts returning from abroad 
were telling us there was no possibility of a war-Europe 
just can't afford one-Nazi agents in the United States were 
waging a singularly unskillful campaign to win over public 
opinion. Their official envoys here made speeches attacking 
our democratic form of government and openly connived 
With subversive groups in a typically arrogant fashion which 
turned the stomachs of self -respecting Americans. 

Last year, just before the World War II, they had the 
audacity to plan a national publication in the United States 
which would be devoted to promoting Nazi ideology. The no
torious Oscar C. P!aus, a leader of the Fichte Bund, the Ham
burg world propaganda agency, was to be publisher. 

The late but unlamented Dr. Anna B. Sloane, a fanatical 
anti-Semitic, acted as liaison with 12 Americans who were 
to serve as editors. 

After the projected paper flopped and the Nazis realized 
that as the war intensified, their job in America was going 
to be a tough one, they decided on a new propaganda method. 

Herr Goebbels is a scoundrel but no fool. An urgent call 
for Oscar Pfaus, who had fled to Hamburg from Chicago, 
brought him rushing to Berlin for what turned out to be an 
extremely significant conference on future methods of Nazi 
propaganda in the United States. As a matter of fact, it iS 
reported that the series of talks were considered important 
enough for stenographic transcriptions to be given to the 
Fuehrer himself. 

The Goebbels propaganda bureau worked out a new line. 
Nazi propaganda agents in the United States were instructed 
to "go easy"-at least publicly. As far as the American 
people were concerned, propaganda aimed at them was to be 
waged on a cultural front in addition to the other fronts 
used by Nazi agents. The bund would of course continue its 
activities, though principally among those of German birth, 
but Nazi financing and inspiration of native groups was to 
be ·conducted in a more subtle manner. 

At the same time, it was above all imperative to develop 
some medium through which to reach the American press 
and public. This medium would have to be a type which 
could not be readily denounced by critics of Nazi Germany. 

The German Library of Information, started in 1935, had 
never received too much support from the fatherland. The 
group apparently was not considered important enough for 
the Nazis to waste money on its support. 

Although active, the library was merely a comparatively 
insignificant link in the chain of Nazi propaganda and espio
nage. Officials of the library were not too discreet in their 
relationship with organizations like the bund and similar 
groups, and it would have been simple to show that they were 
intriguing against democratic institutions in traditionally 
blunt and cocksure fashion. 

Came the war. The Nazi master minds decided that here 
was the perfect medium through which their Siegfrieds might 
ravish the Brunhild of American democracy. 

The German Library of Information was granted additional 
funds. Expert publicists were assigned to develop it into the 
formidable propaganda agency which it has become today. 

Heinz Beller, a German newspaperman who had been cover
ing Washington for the Nazi news agency, incidentally using 
his press contacts to gain information for his superiors, was 
pressed into service. Beller, who is now registered with the 
Government as a foreign agent, was appointed director. 



6666 CONGRESSIONAL RECORD-HOUSE MAY 22 
Under his tutelage the library ended its semiofficial tie-up 

With the bund and similar groups and became a high-class 
i organization, which acquired the prestige attaching to an 
information service of a major government. 

Beneath the surface the close collaboration of the library 
with subversive groups in the United States, both NaZi and 
NaZi inspired, was actually intensified. But this collabora
tion was worked through individuals. Beller knew that to 
build up a NaZi cultural front the library must be fairly safe 
from accusations of being a direct propaganda agency. 

The library therefore exerted itself in the direction of subtly 
reaching schools, colleges, foundations, and German-Ameri
can organizations. A tremendous collection of books, phono
graph records, lantern slides, research material, even movies 
for use in auditoriums and private halls, was set up for dis
tribution throughout the United States. 

This material is lent free of charge, with speakers if so 
desired also included. The far-reaching network of cultural 
propaganda, therefore, extends to every city, every hamlet, 
in the country. The effect of such constant high-pressure, 
yet subtle, propaganda can only be realized when you know 
that the Nazi Government considers the library its most im
portant propaganda agency in the New World. 

Beller also instituted a news service, known as Facts in 
Review, which goes to prominent individuals all through the 
Nation. A weekly booklet printed on expensive coated paper, 
it is sent to a selected list of something like a quarter of a 
million people all through America. 

Additional names are constantly being sent in by such 
organizations as the bund, the Christian Front, Christian 
Mobilizers, Silver Shirts, and so forth, so that Facts in Review 
reaches an ever-increasing audience. 

Publishing Facts in Review is now probably the most im
portant venture of the German Library of Information. The 
facts in question consist of news reports and stories twisted 
to favor Nazi Germany and Nazi ambitions. The booklet, 
therefore, serves as the medium for presenting the Nazi posi
tion in every situation, whether here or abroad, which arises. 

Its editors are clever enough to realize that to influence 
American readers, facts must be reviewed with apparent 
objectivity, in the manner of a newspaper. When the book
let is read casually, the deliberately conveyed impression is 
that events have been described in a fair, impartial manner. 

Not long ago, Dr. Mathias Schmitz, who holds degrees 
from Harvard and Heidelberg, formerly a professor of art 
at Smith College, was appointed director in place of Beller. 
No particular significance was attached to the change at the 
time, but it has since been discovered that Beller returned 
to Germany in order to report directly to Hitler on the state 
of public opinion in the United States. 

A serious situation exists in the United States today in 
regard to the German consulate offices and its attaches. 
Since the arrival of Fritz Weidemann in San Francisco, the 
propaganda machine within the "fifth column" activities 
have been working overtime. Weidemann, well known as 
Hitler's personal attache for many years, has come here with 
definite instructions to coordinate all Nazi efforts for one 
great drive throughout the United States. His meetings with 
Ambassador Dieckhoff, Hans Borchers, German consulate 
in New York, with Thompson are merely to clarify the 
technique of operation. 

During tbe last congressional investigation in 1934, it was 
proven that the consulate offices of the German Govern
ment, hiding under the cloak of diplomatic immunity, were 
very active in nefarious, subversive activities. In many in
stances they paid, as was shown in the congressional hear
ings, out of their own pockets, disbursements to carry on 
propaganda work for Germany and so, today, we find the 
German Library of Information, which is in truth the Ger
man consul in New York, bombarding the American people 
with false dogmas and ideologies of national socialism. 

I have in my hand two photostatic copies of an original 
document--the original in the hands of the Dies committee
definitely proving and linking the German Library of In-

formation to the German consulate at 17 Battery Place, 
New York. This letter, written to the late Dr. Sloane, talks 
of the furnishing of booklets and propaganda matter for the 
writing of her book called A Saga of Hitler, which was 
never published. This letter is signed Heinz Beller, then 
attached to the German consulate of New York and also 
head of the German Library of Information. It is quite true 
that Heinz Beller appears as a registered foreign agent on 
the State Department records, but in reality is an attache 
of the German consulate. 

These conditions exist throughout the country. Were any 
Americans carrying on such activities, they would be appre
hended, but under the guise of German consular officials, 
their work goes on unhindered. It must be stopped and as
surance should be given the American people that it will 
be stopped. If Germany persists in its "fifth column" activ
ities, sanctioned b'y its own officials in the United States, 
it is high time we break our friendly relations treaty. We 
Will not be victims of any "blitzkrieg" tactics. 
TWENTIETH ANNITERSARY OF THE ENACTMENT OF CIVIL-SERVICE 

RETIREMENT LAW 
Mr. RAMSPECK. Mr. Speaker, I ask unanimous consent 

to proceed for 1 minute. 
The SPEAKER pro tempore. Is there objection to there

quest of the gentleman from Georgia [Mr. RAMSPECK]? 
There was no objection. 
Mr. RAMSPECK. Mr. Speaker, today is the twentieth 

anniversary of the enactment of the civil-service retire
ment law. In the beginning it applied to only a few em
ployees of the Federal Goven1ment, whereas today more 
than 600,000 employees are enjoying the security which that 
act brings to them. It was the first national system in 
America of old-age security. 

On tomorrow evening in the departmental auditorium on 
Constitution Avenue, between Twelfth and Fourteenth 
Streets, the Honorable Fiorello LaGuardia, Mayor of New 
York, will make an address in commemoration of the anni
versary of the enactment of this law at which the public is 
invited. I hope the Members of the House and the Senate 
will come down and hear the Mayor talk, because he is an 
old colleague of ours, and I am sure many of us will be glad 
to hear him. 

EXTENSION OF REMARKS 
Mr. WOLVERTON of New Jersey. Mr. Speaker, I ask 

unanimous consent to extend my own remarks in the RECORD 
on the subject of the pending relief bill. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from New Jersey [Mr. WoLVERTON]? 

There was no objection. 
SENATE ENROLLED BILLS SIGNED 

The Speaker announced his signature to enrolled bills of 
the Senate of the following titles: 

S. 2122. An act to authorize the sale. of the Wilmot National 
Guard target range, Arizona; 

S. 2303. An act authorizing the continuance of the Prison 
Industries Reorganization Administration, established by 
Executive Order No. 7194 of September 26, 1935, to June 30, 
1941; 

S. 2578. An act to designate the lock and dam at Alton, 
Ill., as the Henry T. Rainey Dam; 

S. 2980. An act providing for the sale of certain lands to 
the Arizona State Elks Association Hospital; 

S. 2999. An act to legalize a bridge across Bayou Lafourche 
at Galiano, La.; 

S. 3013. An act to amend section 5 of the act entitled "An 
act authorizing the construction, repair, and preservation of 
certain public works on rivers and harbors, and for other 
puposes," approved March 3, 1925 (43 Stat. 1190; 34 U. S.C. 
893), so as to authorize the payment of a per diem in con
nection with naval aerial surveys and flight checking of 
aviation charts; 

S. 3016. An act to amend the act approved February 15, 
1929, entitled "An act to permit certain warrant officers to 
count all active service rendered under temporary appoint-
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ments as warrant or commissioned officers in the Regular 
Navy, or as warrant or commissioned officers in the United 
States Naval Reserve Force, for purpose of promotion to 
chief warrant rank," so as to permit service in the National 
Naval Volunteers to be counted for purposes of promotion; 

S. 3017. An act to amend the act entitled "An act to au
thorize an exchange of lands between the Richmond, Fred
ericksburg & Potomac Railroad Co. and the United States 
at Quantico, Va.," approved June 24, 1935 (49 Stat. 395), so 
as to permit the removal of certain encumbrances on the 
lands concerned; 

S. 3183. An act to extend the time for completing the con
struction of a bridge across the Mississippi River at or near 
La Crosse, Wis.; 

S. 3254. An act to extend the times for commencing and 
completing the construction of a bridge across the Mississippi 
River at or near Friar Point, Miss., and Helena, Ark.; 

S. 3530. An act to prohibit the exportation of tobacco seeds 
and plants, except for experimental purposes; 

S. 3561. An act to extend the times for commencing and 
completing the construction of a bridge across the Ohio River 
at or near Mauckport, Harrison County, Ind.; 

S. 3570. An act to grant the consent of Congress to the 
Commonwealth of Pennsylvania to construct, maintain, and 
operate a free highway bridge across the Allegheny River at 
or near Port Allegany borough, Liberty Township, in the 
county of McKean, and in the Commonwealth of Pennsyl
vania; 

S. 3571. An act to grant the consent of Congress to the 
Commonwealth of Pennsylvania to construct, maintain, and 
operate a free highway bridge across the Monongahela Rive:~:" 
at a point between the boroughs of Elizabeth, in Elizabeth 
Township, and West Elizabeth, in Jefferson Township, in the 
.aunty of Allegheny, and in the Commonwealth of Pennsyl-· 
vania; and 

S. 3575. An act to make better provision for the teacher of 
music, the leader of the Military Academy Band. 

ADJOURNMENT 

Mr. RAMSPECK. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly <at 6 o'clock and 9 
minutes p.m.) the House adjourned until tomorrow, Thurs
day, May 23, 1940, at 12 o'clock noon. 

COMMITTEE HEARINGS 
COMMITTEE ON MINES AND MINING 

The Subcommittee on Mines and Mining that was ap
pointed to consider S. 2420 will continue hearings on May 
23 and 24, 1940, at 10 a. m., in the committee rooms in the 
New House Office Building. Further dates will be announced 
if necessary. 

COMMITTEE ON PUBLIC BUILDINGS AND GROUNDS 

There will be a meeting of the Committee on Public Build
ings and Grounds at 10 a. m., Thursday, May 23, 1940, for 
the consideration of H. R. 9116. 

COMMITTEE ON INTERSTATE AND FOREIGN COMMERCE 

There will be a meeting of the Committee on Interstate 
and Foreign Commerce on Thursday, May 23, 1940, at 10 
a.m. 

Business to be considered: To continue hearings · on S. 
280 and H. R. 145-motion pictures. The opposition was 
sta.rted to be heard on Wednesday and on Thursday Mr. 
C. C. Pettijohn will continue his testimony. 

COMMITTEE ON MERCHANT MARINE AND FISHERIES 

There will be a meeting of the Committee on Merchant 
Marine and Fisheries on Friday, May 24, 1940~ at 10 a. m., 
at which time. the committee will consider the subject of 
maritime unemplo,yment insurance. 

CO~TTEE ON VVAR CLAIMS 

- There will be a meeting of the Committee on War Claims 
on Monday, May 27, 1940, at 10 a. m., in the committee 

room-228 House Office Building-for a hearing on S. 3097. 
for the relief of Katherine M. Drier. 

COMMITTEE ON THE JUDICIARY 

':there will be held before Subcommittee No. IV of the Com
mittee on the Judiciary a hearing on H. R. 8963, to amend 
section 40 of the United States Employees' Compensation Act 
<to include chiropractic practitioners). The hearing will be 
held at 10 a. m. Monday, May 27, 1940, in the Judiciary 
Committee room, 346, House Office Building. 

EXECUTIVE COM~CATIONS, ETC. 
1672. Under clause 2 of rule XXIV a communication from 

the President of the United States, transmitting a supple
mental estimate of appropriation for the fiscal year 1941 
for the Department of Agriculture in the sum of $1,000,000 
<H. Doc. No. 783), was taken from the speaker's table, re
ferred to the Committee on Appropriations, and ordered to 
be printed. 

REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. VINSON of Georgia: Committee on Naval Affairs. 

H. R. 9822. A bill to expedite naval shipbuilding, and for 
other purposes; with amendment <Rept. No. 2257). Referred 
to the Committee of the Whole House on the state of the 
Union. 

Mr. PIERCE: Committee on Agriculture. H. R. 8354. A 
bill to provide for complaint, assistance to farmers, and 

1 
intervention by the Secretary of Agriculture in proceedings 
before the United States Maritime Commission relating to 
the transportation of farm products; without amendment 
<Rept. No. 2258) . Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. RANDOLPH: Committee on the District of Columbia. 
H. R. 9115. A bill to authorize the Commissioners of the 
District of Columbia to provide for the parking of automo
l;>iles in the Municipal Center; without amendment (Rept. 
No. 2259). Referred to the Committee of the Whole House 
on the state of the Union. 

Mr. RANDOLPH: Committee on the District of Columbia. 
H. R. 9804. A bill to amend and clarify section 6, subsection 
2, of the act approved June 1, 1938, known as Juvenile 
Court Act of the District of Columbia, and for other pur
poses; without amendment (Rept. No. 2260). Referred to 
the Committee of the Whole House on the state of the 
Union. 

Mr. MAY: Committee on Military Affairs. H. R. 9850. A 
bill to expedite the strengthening of the national defense; 
without amendment (Rept. No. 2261). Referred to the 
Committee of the Whole House on the state of the Union. 

Mr. JONES of Texas: Committee on Agriculture. H. R. 
9843. A bill to provide for loans to Federal land banks, 
for refinancing certain farm-loan bonds by the Farm Mort
gage Corporation, and changing the method of fixing inter
est rates on land-bank mortgages; without amendment 
(Rept. No. 2263). Referred to the Committee of the Whole 
House on the state of the Union. 

Mrs. NORTON: Committee on Labor. H. R. 9021. A bill 
to require the payment of prevailing rates of wages on 
Federal public works in Alaska and Hawaii; without amend
ment (Rept. No. 2264) . Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. HOBBS: Committee on the Judiciary. S. 3828. An 
act to amend section 107 of the Judicial Code, as amended, 
to eliminate the requirement that suitable accommodations 
for holding the court at Winchester, Tenn., be provided by 
the local authorities; without amendment (Rept. No. 2265). 
Referred to the Committee of the Whole House on the state 
of the Union. 

Mr. DEMPSEY: Committee on Rules. House Resolution 
497. Resolution for the consideration of S. 3237, an act 
to amend section 301 (a) of the Sugar Act of 1937; without 
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e,mendment (Rept. No. 2266) . Referred to the House 
Calendar. 

REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. KEOGH: Committee on Claims. H. R. 5937. A bill to 

confer jurisdiction on the Court of Claims to hear and de
termine the claim of Lamborn & Co.; with amendment <Rept. 
No. 2262). Referred to the Committee of the Whole House. 

CHANGE -OF REFERENCE 
Under clause 2 of rule XXII, the Committee on World War 

Veterans' Legislation was discharged from the consideration 
of the bill <H. R. 9770) for the relief of Julius Meyer, and the 
same was referred to the Committee on Claims. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of rule XXII, public bills and resolutions 

were introduced and severally referred as follows: 
By Mr. CULKIN: 

H. R. 9856. A bill to authorize the construction of works 
for navigation at Cape Vincent Harbor, in the State of New 
York; to the Committee on Rivers and Harbors. 

By Mr. GREGORY: 
H. R. 9857. A bill changing the titles of "watchman" and 

"laborer" in the Postal Service to "guard" and "mail handler," 
respectively; to the Committee on the Post Office and Post 
Roads. 

By Mr. DIES: 
H. R. 9858. A bill to promote the national defense and the 

public welfare by providing for the reduction in quota immi
gration, the exclusion and the deportation of certain classes 
of undesirable aliens, and for the creation of a Board of De
portation Appeals, and for other purposes·; to the Committee 
on Immigration and Naturalization. 

By Mr. JONES of Texas: 
H. R. 9859. A bill providing a time limit for collection of 

feed and seed loans; to the Committee on Agriculture. 
By Mr. RANDOLPH: 

H. R. 9860. A bill regulating installment contracts in the 
District of Columbia; to the Committee on the District of 
Columbia. 

By Mr. FISH: 
H. R. 9861. A bill to amend the act entitled "An act to recog

nize the high pub!ic service rendered by Maj. Walter Reed 
and those associated with him in the discovery of the cause 
and means of transmission of yellow fever," approved Febru
ary 28, 1929, by including therein the name of Dr. J. Wilson 
Poucher; to the Committee on Military Affairs. 

By Mr. HARRINGTON: 
H. R. 9862. A bill to amend section 3709 of the Revised 

Statutes <U. S. C., 1934 edition, title 41, sec. 5); to the Com
mittee on Expenditures in the Executive Departments. 

By Mr. SNYDER: 
H. R. 9863. A bill for preventing the illegal entry of aliens; 

to the Committee on Immigration and Naturalization. 
By Mr. McLAUGHLIN: 

H. R. 9864. A bill amending the Bankruptcy Act with re
sPect to the basis of property and excluding certain corpora
tions from the provisions of chapter XI; to the Committee on 
the Judiciary. 

By Mr. COCHRAN: 
H. J. Res. 551. Joint resolution providing for the taking 

effect of reorganization plan No. V; to the Select Com
mittee on Government Organization. 

By Mr. HAVENNER: 
H. Con. Res. 68. Concurrent reso-lution creating a joint 

committee to study and report with respect to the feasi
bility of establishing standing House and ::?enate committees' 
on civil aviation; to the Committee on Rules. 

By Mr. LEMKE: 
H. Con. Res. 69. Concurrent resolution creating a joint 

committee to study and report with respect to the feasi-

bility of establishing standing House and Senate committees 
on civil aviation; to the Committees on Rules. 

By Mr. MILLER: 
H. Con. Res. 70. Concurrent resolution requesting the 

President of · the United States to turn over to the House 
Military Affairs Committee the War Resources Board report 
of October 1939; to the Committee on Military Affairs. 

By Mr. O'TOOLE: 
H. Res. 496. Resolution to authorize the Speaker of the 

House of Representatives to appoint a special committee 
to conduct an investigation into the serious lack of strategic 
minerals and other commodities necessary to the United 
States of America in time of national emergency; to the 
Committee on Rules. 

H. Res. 498. Resolution authorizing an appropriation for 
the select committee authorized by House Resolution 496; 
to the Committee on Accounts. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 
By Mr. CRAVENS: 

H. R. 9865. A bill for the relief of Otto Meyer; to the Com
mittee on Claims. 

By Mr. HARTER of New York: 
H. R. 9866. A bill to correct the naval discharge of John 

F. Prendergast; to the Committee on Naval Affairs. 
By Mr. HA VENNER: 

H. R. 9867. A bill for the relief of Anita S. Read; to the 
Committee on Claims. 

By Mr. MACIEJEWSKI: 
H. R. 9868. A bill for the relief of Dr. Michael Konne and 

Pauline Lucy Kanne; to the Committee on Immigration and 
Naturalization. 

By Mr. MURDOCK of Arizona: 
H. R. 9869. A bill granting a pension to Loyal Alexander 

David; to the Committee on Invalid Pensions. 
H. R. 9870. A b:ll for the relief of Charles Wilson Roland 

and Mirtie L. Roland; to the Committee on Claims. 
By Mr. O'BRIEN: 

H. R. 9871. A bill granting an increase of pension to Lillian 
G. Burge; to the Committee on Invalid Pensions. 

By Mr. PACE: . 
H. R. 9872. A bill granting a pension to Emma L. Cooper; to 

the Committee on Pensions. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions and papers were laid 

on the Clerk's desk and referred as follows: 
8366. By Mr. FLAHERTY: Petition of the Young Women's 

Christian Association of Boston, Mass., opposing passage of 
any antialien bills; to the Committee on the Judiciary. 

8367. By Mr. LEONARD W. HALL: Petition of sundry citi
zens of Glenwood Landing, Long Island, urging every encour
agement short of sending American troops abroad to menaced 
European democracies; to the Committee on Foreign Affairs. 

8368. Also, petition of Thomas H. Evans, of Freeport, Long 
Island, urging a policy of enlightened self-interest for the 
United States; to the Committee on Foreign Affairs. 

8369. By Mr. HART: Petition of the New Jersey Retail 
Grocers' Association, Trenton, N. J., requesting the defeat of 
Cummings bill (H. R. 9654) , unless amended to provide quotas 
on tropically refined sugar; to the Committee on Agriculture. 

8370. By Mr. HINSHAW: Petition of Nona Tubbs, of Pasa
dena, Calif., containing the signatures of 60 citizens of the 
Eleventh Congressional District of California, urging the 
enactment of the General V/elfare Act <H. R. 5620); to the 
Committee on Ways and Means. 

8371. By Mr. JOHNS: Petition of Hattie E. Schomisch and 
23 other citizens of Kimberly, Wis., asking support of the 
Federal chain-store tax bill (H. R. 1), that it may be speedily. 
enacted into law; to the Committee on Ways and Means. 

8372. Also, petition of H. A. Adams and 17 other citizens of 
Appleton and Sturgeon Bay, Wis., asking support of the 
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Federal chain-store bill (H. R. 1), that it may be speedily 
enacted into law; to the Committee on Ways and Means. 

8373. Also, petition of Robert Wettengel and 17 other 
citizens of Green Bay, Wis., asking support of the Federal 
chain-store tax bill (H. R. 1), that it may be speedily en
acted into law; to the Committee on Ways and Means. 

8374. By Mr. LYNCH: Petition of the Keystone Club of 
New York City, N. Y., urging that indictment against labor 
unions brought under the Sherman Anti-Trust Act be dis
missed; to the Committee on the Judiciary. 

8375. By Mr. MAHON: Petitions of Melvin Eaper, 0. L. 
Miller, and others, and of J. M. Ables, Ben Moore, Jr., and 
others, and of Paul Boggan, Lee Garner, and others, and of 
0. E. Roberson, Bill Ellis, and others, all of O'Donnell, Tex., 
urging favorable consideration of the Townsend bill; to the 
Committee on Ways and Means. 

8376. By Mr. MICHAEL J. KENNEDY: Petition of the 
State Council of Parks, New York City, opposing Senate 
Joint Resolution 92, which provides for the establishment 
of right, title, and interest of the United States in and to 
all submerged lands under the territorial waters of the 
United States; to the Committee on the Judiciary. 

8377. Also, petition of Local No.2, Marine Division, Ameri
can Communications Association, New York City, opposing 
American participation iri the present world conflict; to the 
Committee on Foreign Affairs. 

8378. Also, petition of the United Office and Professional 
Workers of America, Local No. 16, representing 3,500 mem
bers, urging enactment of Senate bill 1620, known as the 
national health bill; to the Committee on Labor. 

8379. Also, petition of Joseph Curran, president, National 
Maritime Union, urging passage of Casey amendment to 
Work Projects Administration bill to increase funds; to the 
Committee on Appropriations. 

8380. Also, petition of the commissioner of docks, city of 
New York, opposing the Nye resolution, Senate Joint Resolu
tion 92, which would strip States of submerged and reclaimed 
lands and endanger city ownership of such properties; to the 
Committee on the Judiciary. 

8381. Also, petition of the Amalgamated Machine Shop, 
Local No. 475, of Brooklyn, N.Y., opposing involvement of this 
country in any European war; to the Committee on Foreign 
Affairs. 

8382. Also, petition· of the Amalgamated Machine and In
strument, Local No. 475, United Electrical, Radio, and Ma
chine Workers of America, Brooklyn, N.Y., urging enactment 
of the Wagner housing bill, Wagner health bill, and the Amer
ican Standards and Assistance Act for Work Projects Ad
ministration; to the Committee on Banking and Currency. 

8383. Also, petition of the United Office and Professional 
Workers of America, Local No. 16, New York City, opposing 
Norton and Smith amendments to the Wagner Labor Rela
tions Act; to the Committee on Labor. 

8384. Also, petition of the Campbell Transportation Co. of 
Pittsburgh, Pa., relative to recommital of the Wheeler-Lea 
transportation bill; to the Committee on Interstate and For
eign Commerce. 

8385. Also, petition of the National Society of Mural Paint
ers, opposing any curtailment of funds on the New York 
City art project; to the Committee on Appropriations. 

8386. By Mr. MARTIN J. KENNEDY: Petition of the New 
York State Society -of the Cincinnati, New York City, adopted 
at their annual meeting held on May 10, 1940, to celebrate the 
one hundred and fifty-seventh anniversary of the founding of 
the society by their ancestors, the officers of the American 
Army who f~:mght under Washington, calling upon all right
thinking Americans and upon the Government of the United 
States to express not in words only but in acts and deeds their 
indignation against the aggressors, and to render generous 
and substantial help to the nations engaged in defending 
those exalted rights and liberties of human nature for which 
our fathers fought, which we have ever since enjoyed and 
defended, and the destruction of which would be indeed a 
curse; to the Committee on the Library. 

8387. By Mr. KEOGH: Petition of the State council of 
parks, division of parks, conservation department, Albany, 

N. Y., concerning the Nye resolution CS. J. Res. 92); to the 
Committee on the Judiciary. 

8388. By Mr. LUDLOW: Petition of sundry residents of 
Indianapolis, Ind., favoring the passage of Senate bill 1776, 
by Senator McNARY, of Oregon, providing for an annuity 
of $50 per month for all blind persons; to the Gommittee 
on Pensions. 

8389. By Mr. O'BRIEN: Petition of sundry citizens of 
Rochester, N. Y., urging enactment of the general welfare 
bill CH. R. 5620); to the Committee on Ways and Means. 

8390. By Mr. PFEIFER: Petition of the Employees' Com
mittee to Maintain Brooklyn's Cane Sugar Refining Industry, 
William P. Coster, chairman, Brooklyn, N. Y., favoring the 
amendment of House bill 9654, to restore limitations on 
tropically refined sugar and not increase beet-sugar quota; 
to the Committee on Agriculture. 

8391. ·Also, petition of the State council of parks, conserva
tion department, Albany, N.Y., concerning Senate Joint Res
olution 92; to the Committee on the Judiciary. 

8392. By the SPEAKER: Petition of Local No. 51, United 
Automobile Workers of America, Congress of Industrial Or
ganizations, Detroit, Mich., petitioning consideration of their 
resolution With reference to .antialien bills; to the Committee 
on Immigration and Naturalization. 

SENATE 
THURSDAY, MAY 23, 1940 

(Legislative day ot Wednesday, April 24, 1940) 

The Senate met at 12 o'clock meridian, on the expiration of 
the recess. 

The Chaplain, Rev. Z§Barney T. Phillips, D. D., offered the 
following prayer: 

Almighty God, who art ,enthroned in light eternal yet con
descendest to stand at the gate of the years to guide Thy chil
dren safely through the paths of the unknown: Hold us, we 
beseech Thee, by Thy hand, that, with perfect trust and child
like faith, we may follow where Thou leadest; and, even 
though the night be dark and we seem far from home, do 
Thou lead on. 

At the beginning of this, another day of service, we pray 
that to our minds Thou wiit give wisdom, to our hearts sin
cerity of purpose, to our wills the rapture of a high resolve to 
do only that which is well pleasing in Thy sight, that, when 
the daylight wanes and sinks under the shelter of the night, 
we, too, may seek our rest and find it because the day's knowl
edge has revealed our great concern for all God's children, 
and that, as we deeply care, we humbly pray for all, in the 
name of God's dear Son, Jesus Christ our Lord. Amen. 

THE JOURNAL 

On request of Mr. BARKLEY, and by unanimous consent, 
the reading of the Journal of the proceedings of the calen
dar day_ of Wednesday, May 22, 1940, was dispensed with, and 
the Journal was approved. 

MESSAGES FROM THE PRESIDENT 

Messages in writing from the President of the United States 
submitting nominations were communicated to the Senate by 
Mr. Latta., one of his secretaries. 

CALL OF THE ROLL 

Mr. MINTON. I suggest the absence of a quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The Chief Clerk called the roll, and the following Senators 

answered to their names: 
Adams Burke Donahey Hayden 
Andrews Byrd Ellender Herring 
Ashurst Byrnes George Hill 
Austin Capper Gerry Holman 
Bailey Caraway Gibson Hughes 
Barbour Chandler Gillette Johnson, Calif. 
Barkley Chavez Glass Johnson, Colo. 
Bilbo Clark, Idaho Guffey King 
Bone Clark, Mo. Gurney La Follette 
Bridges Connally Hale Lee 
Brown Danaher Harrison Lucas 
Bulow Davis Hatch Lundeen 
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