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Mr. McKELLAR, from the Committee on Post Offices and 

Post Roads, reported favorably the nominations of several 
postmasters. . 

The PRESIDING OFFICER (Mr. MINTON in the chair). 
If there be no further reports of committees, the clerk will 
state the nominations on the Executive Calendar. 

COAST GUARD OF THE UNITED STATES 
The legislative clerk proceeded to read sundry nominations 

in the Coast Guard of the United States. 
The PRESIDING OFFICER. Without objection, the nom

inations in the Coast Guard are confirmed en bloc. 
Mr. BARKLEY. I ask unanimous consent that the Presi

dent be notified of the confirmation of the list of officers in 
the Coast Guard. 

The PRESIDING OFFICER. Without objection, the Presi
dent will be so notified. 

POSTMASTERS 
The legislative clerk proceeded to read sundry nominations 

of postmasters. 
The PRESIDING OFFICER. Without objection, the nom

inations of postmasters are confirmed en bloc. 
That concludes the calendar. 

RECESS 
Mr. BARKLEY. As in legislative session, I move that the 

Senate take a recess until 12 o'clock noon tomorrow. 
The motion was agreed to; and (at 5 o'clock and 42 minutes 

p. m.> the Senate took a recess until tomorrow, ~ Thursday, 
May 16, 1940, at 12 o'clock meridian. 

CONFIRMATIONS 
. Executive nominations confirmed by the Senate May 15 

(legislative day of April 24), 1940 
COAST GUARD OF THE UNITED STATES 

TO BE LIEUTENANT COMMANDERS 
Philip E. Shaw Gordon A. Littlefield 
Earle G. Brooks Frank Tomkiel 
Henry T. Jewell 

:1:'0 BE LIEUTENANTS 
Reinhold R. Johnson Karl 0. A. Zittel 
Garland W. Collins Gilbert I. Lynch 
John R. Henthorn Ge~rge R. Leslie 
Emil A. Pearson Joseph A. Bresnan 
Hollis M. warner Carl H. Stober 
Walter B. Millington John R. Kurcheski 
Walter W. Collins Frederick G. Wild 
John P. German Thomas Pollard Fowler 
Oscar C. Rohnke 

TO BE CHIEF BOATSWAINS 
John M. Kendley 
Lawrence N. Ditlefsen 

TO BE CHIEF MACHINISTS 
Peter Pedersen 
Richard E. Collier 

TO BE ENSIGNS 
James Ford Bills 
Paul Edward Burhorst 
Clyde Raymond Burton 
J ames Alfred Cornish 
Edwin Clary Crosby 
Holmes Forester Crouch 
William Kehr Earle 
Ottis Tillman Estes, Jr. 
William Clarence Foster 
Robert Earl Hammond 

William Norman Holt 
John Patterson Latimer 
James Alfred Martin 
Joseph James McClelland 
Ira Harper McMullan 
Raymond George Miller 
Carey Carlisle Morgan, Jr. 
James Woodrow Paine 
Kenneth Homer Potts 

POSTMASTERS 
ILLINOIS 

Herman H. Kattenbraker, Coulterville. 
George J. Fruin, Dixon. 
Oscar Ped Bonner, Fairfield. 
Tracy Earl Horrie, Gardner. 
PaUl L. Wells, Grayville. 

MAINE 
Mary W. Greenlief, Monmouth. 
Orrin J. Bishop, Presque Isle. 

OKLAHOMA 
George E. Raouls, Picher. 

HOUSE OF REPRESENTATIVES 
WEDNESDAY, MAY 15, 1940 

The House met at 12 o'clock noon. 
Rev. Bernard Braskamp, D. D., pastor of Gunton Temple 

Memorial Presbyterian Church, Washington, D. C., offered 
the following prayer: 

Most merciful and gracious God, whose presence and guid
ing intelligence are the supreme needs of men and of nations, 
we thank Thee for the revelation which Thou hast made of 
Thyself as the light of the hearts that know Thee, the life of 
the souls that love Thee, and the strength of the minds that 
seek Thee, from whom to turn away is to fail and fall, but in 
whom to abide and confide is to stand fast forever. 

We. pray that Thou wilt bestow upon these Thy servants 
Thy fatherly benediction, granting unto them grace and wis
dom to perform with pure and steadfast devotion all the 
duties of their high calling as leaders in the affairs of state. 
Fill their hearts and minds with . those desires which Thou 
dost delight to satisfy and with a yearning to serve their 
_generation according to Thy holy will. 

Hear our prayer in the name of Him who is the true light 
which lighteth every man who cometh into this world. Amen. 

The Journal of the proceedings of yesterday was read and 
approved. 

MESSAGE FROM THE SENATE 
A message from the Senate by Mr. Frazier, its legislative 

clerk, announced that the Senate had passed without amend
ment a bill of the House of the following title: 

H. R. 8826. An act to authorize an appropriation to assist in 
defraying the expenses of the American Negro Exposition to 
be held in Chicago, Dl., during 1940. 

The message also announced that the Senate agrees to the 
report of the committee of conference on the disagreeing 
votes of the two Houses on the amendments of the Senate to 
the bill (H. R. 8745) entitled "An act making appropriations 
for the Department of the Interior for the fiscal year ending 
June 30, 1941, and for other purposes." · 

The message also announced that the Senate agrees to the 
report of the committee of conference on the disagreeing 
votes of the two Houses on the amendments of the Senate to 
the bill (H. R. 9007) entitled "An act making appropriations 
for the Department of Labor, the Federal Security Agency, and 
related independent agencies, for the fiscal year ending June 
30, 1941, and for other purposes"; that it further insists upon 
its amendments Nos. 35, 36, 37, 38, and 39 to said bill, 
asks a further conference with the House on the disagreeing 
votes of the two Houses thereon, and appoints Mr. McKELLAR, 
Mr. RussELL, Mr. McCARRAN, Mr. BANKHEAD, M:r. O'MAHONEY, 
Mr. LoDGE, and Mr. BRIDGES to be the conferees on the part of 
the Senate. 

CALENDAR WEDNESDAY 
Mr. RAYBURN. Mr. Speaker, I ask unanimous consent 

that the business on the calendar for today may be dispensed 
with. 

Mr. DICKSTEIN. Mr. Speaker, reserving the right to ob
.ject, it was not my intention yesterday to disrupt the pro
cedure of the majority leader with regard to dispensing with 
Calendar Wednesday, but I call his attention and the atten
tion of the House to the fact that the Committee on Immigra
tion and Naturalization has reported out a number of bills, 
and there is no possible way we can present them here on 
the ft.oor of the House unless we have a Calendar Wednesday. 
We had no Calendar Wednesday in 1939, and we have had 
none this year, and there have been too many Calendar 
Wednesdays dispensed with. I simply serve notice now, while 
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I am not going to .-object, I hope the leadership of the House 
will give my committee an opportunity to present legislation 
which is essential for the best interests of the country. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 

There w-as no objection. 
EXTENSION OF REMARKS 

Mr. ROBERTSON. Mr. Speaker, I ask unanimous consent 
to extend my own remarks in the RECORD by inserting in the 
Appendix of the RECORD a brief editorial from the Lynchburg 
News entitled "Senator BYRD Again." 

The SPEAKER. Is there objection to the request of the 
gentleman from Virginia? 

There was no objection. 
Mr. FLANNAGAN. Mr. Speaker, I ask unanimous consent 

to extend my own remarks and to insert therein a short letter 
received from Dr. Gi.lmer relative to the war. 

The SPEAKER. Is there objection to the request of the 
gentleman from Virginia? 

There was no objection. 
THE SUGAR ACT OF 1937 

Mr. DEROUEN. Mr. Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER.· Is there objection to the request of the 
gentleman from Louisiana 1 

There was no objection. 
Mr. DEROUEN. Mr. Speaker, the fact that the Sugar Act 

of 1937 expires this year has led to any number of state
ments with reference to the many different aspects of the 
sugar problem. Most of these statements are objective in 
character, accurate at least as far as they go, and they state 
economic principles correctly from the individual viewpoint. 

For purposes of illustration, I will refer specifically to the 
recent statement of the gentleman from Texas [Mr. MANs
FIELD], which appears in the Appendix Of the CONGRESSIONAL 
RECORD, page 2718. While it is apparent that the gentle
man from Texas has been incorrectly informed to some extent 
and on some points, perhaps even more apparent, the state
ment was fragmentary in the sense that important related 
facts were passed over without mention. I am convinced that 
a few pertinent illustrations may very well be presented 
in order that Members of Congress and interested parties 
reading the various statements which have appeared on the 
subject of sugar problems and policies may piece all of them 
together, and, as a result, get a more complete picture. 

References to the number of people employed in connec
tion with the sugar industry are being repeatedly made, and 
the greatest importance is attached to the number C1f people 
on the pay rolls of the United States sugar-refining indus
try, which in 1937 amounted to 14,024 persons scattered over 
industrial centers in cities along the Atlantic seaboard, the 
Gulf coast, and the Pacific coast. No group could be more 
interested in maintaining and pres€rving the refining in
dustry than the people of Louisiana, because it is· well known 
that Louisiana is the center of one of the greatest sugar
refining regions in the world. But, when mention is made 
of the fact that there are less than 15,000 people employed 
in all of the sugar-refining establishments in the United 
States, it should at the same time be noted that the raw
sugar mills of Louisiana and Florida alone employ more 
than 10,000 persons during the year, the peak loads being 
during the season of the harvesting and processing of the 
sugarcane and the production of raw sugar. Those who 
have only part-time employment are engaged In other work 
on the sugar farms and communities, so that they do have 
year-round employment. Thus, if there were no sugarcane 
produced in the United States to be processed into raw 
.sugar in the 72 mills of LoUisiana and the two sugar mills 
of Florida, as distinguished from refineries, the United 
States would have the additional problem of finding em
ployment for the more than 10,000 persons who are now 
engaged in extracting the juices from the sugarcane for the 
production of sugar. 

The suggestion is offered that the sugar-refining industry 
of the South is of greater value than the production of sugar 

from sugarcane. This cannot be proved, no matter on what 
basis one may figure. For instance, in the statement made 
by the gentleman from Texas [Mr. MANSFIELDl, he distin
guishes the refining operations as industrial in comparison 
to the processing of sugarcane into raw sugar as being agri
cultural; however, when he places the money value upon each 
industry, he takes the figures of theDepartment of Agriculture 
to establish the farm value. Now, the Department of Agri
culture determines the "farm value" exclusively upon the sale 
price of sugarcane, the latest figure for the cane area being 
$18,154,000. But, these figures do not include the value of the 
raw sugar, or of the sirup and edible molasses, or of the black
strap molasSes, or of the bagasse, or other byproducts which 
form part of the agricultural operations, a.s defined by the 
gentleman from Texas and as distinguished from the indus
trial operations of refining raw sugar into direct-consump
tion sugar. It is completely necessary to have the same 
division of the sugar industry when comparisons are made, 
because the gross value of the sugar crop is not the $18,154,-
000 paid for sugarcane alone, but it is the total sale price of 
all products resulting from the agricultural operations or 
first processing, and before one gets into the industrial 
operations or final processing. The correct figures for 
Louisiana are as follows: 
Sugarcane (5,860,000 tons at $3.60 gross)------------ $21,696,000 
Raw sugar (less factory payments for sugarcane)____ 11,900, 000 
Blackstrap molasses________________________________ 2,000,000 
Edible molasses and sirUP---------------------------- 1, 000, 000 
Supplementary crops and baga.Sse___________________ 5, 000, 000 

Total---------------------------------------- 40,996,000 

And this leads to another aspect of the subject. While the 
people of Louisiana are undoubtedly 100 percent for the em
ployment of the 15,000 persons in the refining industries · 
throughout the Nation, I am satisfied that the people of the 
United States are equally concerned about the very much 
larger number of persons employed in the production of 
sugarcane for sugar in Louisiana and other parts of the South. 
The latest United States census reports give 248,441 southern 
farms as engaged in the production of sugarcane. It is recog
nized that many of these produce only relatively small quan
tities of sugarcane for the production of sirup, and they have 
a direct interest in the sugar program even though they are 
not part of it. The official reports for 1938 disclose that 
approximately 300,000 acres in the South were devoted to 
the production of 6,741,000 tons of sugarcane · for sugar. It 
has been estimated that more than 15,000 fanns are engaged 
in the production of sugarcane for sugar in the South. Thus, 
more farmers are engaged in the production of sugarcane for 
the making of sugar in the South than the total number of 
persons employed in all of the refineries of the United States. 
The number of persons employed in the refineries of the 
South is less than 5,000. These facts are added not to throw 
a cloud over the refining end of the sugar business, but to 
show that the production of sugarcane and of raw sugar and 
byproducts is an equally important division of the American 
economic life as a whole and definitely more important to 
the southern economic life. 

Nor is this all. Reference has only been made to the 
number of farms reporting the production of sugarcane for 
sugar. Now there are employed on the sugar farms during 
each year over 70,000 farm hands, including members of the 
farmers' families together With hired workers. As a result of 
surveys made in Louisiana it has been established that it 
requires 26 workers to produce 100 acres of sugarcane. Since 
the average production per acre is 3,600 pounds of sugar, this 
means that in 1938 there were employed in LouiSiana 70,200 
workers to produce 492,000 tons of sugar, and those are field 
workers. To these must be added the 10,000 employed in the 
processing plants and transportation and other employment 
incident to the production and sale of raw sugar. Next the 
raw sugar must be transported to refineries, involving railroad 
employees, trucking, drayage, water transportation, omce 
workers necessary in brokers' offlces, on the exchanges, and 
so forth. As a matter of fact, the refining of that raw sugar 
is a necessary adjunct to the employment record of the in
dustry. and in Louisiana alone when one takes all of these 
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into consideration, the over-all estimate is that the Louisiana 
sugar industry provides employment for over 100,000 per
sons. No wonder that I am astonished at a comparison of the -
value of the refining industry of the South with the sugar
cane-production industry of the South when the two go to 
make up the total value of the Louisiana sugar industry to 
the South. 

If one should go further and include the tremendous num
ber of persons employed indirectly, such as in the production 
of machinery, fuel, electricity, bags and other containers, 
chemicals, and other materials and the handling of the goods 
purchased and produced by the industry, one would then get 
a very clear picture of the economic importance of the sugar 
industry to the Nation as well as to the South. It is recog
nized that the 15,000 persons employed by the refiners 
throughout the United States are an important segment of 
the American sugar industry; but it is hardly comparable 
to the production end of the industry in economic value or 
in employment importance. 

One real reason for drawing attention to this subject is 
that all of the people employed in the sugar. industry gain 
their livelihood in the United States, whether producing 
sugarcane or making raw sugar or refining the raw product. 
These persons in turn provide the best market in the world 
for all other workers in this country. They provide the best 
market for our southern farmers, for rice, sweetpotatoes, and 
fruit, dairy and poultry products, cotton, and so forth. 

We cannot fail to mention that the average family in Lou
isiana is composed of four and one-half persons; therefore 
it would appear that there are at least 450,000 laborers and 
dependents who are provided with purchasing power so that 
as consumers they may buy the products of United States 
farmers and manufacturers. And they spend all of their 
money in the United States. 

It is well enough to speak of the importance of the export 
inarket. It is true that if all of the sugar consumed in the 
United States were imported from foreign sources there 
would probably be some increase in exports from the United 
States to these foreign sources which would be a slight 
compensation. But detailed investigations have been made, 
and data are available to show that wherever a domestic 
market has been or can be established it is overwhelmingly 
more profitable to other branches of American agriculture 
and industry than is the export market. In other words, 
the export market is a good market to supplement the do
mestic market, but a small export market must not be 
purchased at the price of sacrificing a larger segment of 
the home market. 

Just one example. It is contended that the Louisiana 
production of sugar deprives Cuba of a market, and so Cuba 
buys less rice and cotton from Southern farmers. Will any
one seriously contend that the Louisiana sugarcane farmers 
buy less rice and cotton than do the colon us of Cuba? If 
there is any doubt on this subject, let the question be pro
pounded to the rice millers and to those who sell cotton 
goods in Louisiana and Cuba. Any theory is only important 
to the extent that it is practicable to apply it profitably. 

Those who constantly advise sup}illying the American 
market with sugar exclusively from tropical areas find 
themselves on either one or the other of the two horns of 
a real dilemma. First, they argue that if we import the 
sugar we, in turn, create a foreign market for our surplus 
products; but second, they then argue that if we buy from the 
Tropics we get our sugar so cheap that we cannot afford to 
produce it ourselves. This is the same as saying that the 
poor peons and serfs, or even contract laborers in the 
Tropics, are paid so little and have so little that we can buy 
our sugar f1'om them at impossibly low price levels. Now, 
we must choose between these two approaches. If we buy 
from the Tropics in order to. get sugar at serfdom price 
levels, then we do not create much of a market for our 
products. In other words, the poor people in the sugar 
jungles of the Tropics have very little money to spend in 
buying American products. Practically everything we pay 
for the sugar from these areas goes- into the machinery 
and interest or profits on capital, both of which, in turn, 

are largely owned in the United States or foreign countries. 
On the other hand, if we are really honestly trying to cre
ate a foreign market for other American product~. we must 
be ready to pay the poor serf laborers in the tropical areas 
very much - higher prices than have been customary and 
higher prices than our importer friends desire. The whole 
point is that we cannot properly argue in favor of importing 
in order to create an export market, and at the same time 
argue that we should import in order to get sugar at low 
prices. 

While on this subject, it is well enough to again remind
all who may wish to understand the sugar problem that 
over and over against the United States has found itself 
exploited by foreign sugar-producing areas. Fortunate in
deed are the Americ-an people that at least small amounts 
of both cane sugar and beet sugar have been and are pro
duced in the United States. This has provided a valuable 
measuring stick as to the cost of producing sugar, and at 
the same time has made it possible for the United States 
to avoid complete exploitation by foreign groups. Now that 
a new world war has been unleashed, most consumers in 
the United States may still remember that at the close of 
the last World War they not only were restricted in the use 
of sugar or unable to secure adequate supplies, but that 
they were paying five times the present price of sugar. 
Twenty-five cents a pound was not an unusual price to pay 
at the retail store. But Louisiana farmers, together with 
mill operators and the refiners in this country, have now 
demonstrated in this country that they can produce tre
mendous quantities of refined sugar at something like 5 
cents a pound. 

In the light of what has just been stated, it seems un
fortunate that any person really interested in American 
agriculture, industry and labor would be led astray on the 
argument that American consumers are being exploited 
by those in the United States who a;re engaged in pro
ducing sugarcane or extracting the juices from the cane 
or those engaged in producing or refining sugar for the 
market. No group engaged in any industry in the United 
S tates has done more to bring the price of a domestic 
product within reasonable consumer levels. Sugar is rela
tively cheaper than any other important food, and it is 
relatively cheaper than in any other important country in 
the world. 

My colleague from Texas restated in a new form an old 
fallacy to the effect that sugar producers are beneficiaries 
of both direct and indirect subsidies paid by the taxpayers 
and consumers. In the first place, it is well known by all 
who examine official Government reports that the full sugar 
tariff merely measures the difference in cost (or standard of 
living) between our farmers and those in foreign areas. This 
is the official finding of the United States Tariff Commission. 
There is no evidence that lowering the rate of duty at a given 
time would result in the lowering of the price of sugar to 
consumers, nor on the other hand, that raising the tariff 
would raise the price of sugar to consumers. The opposite 
is as likely to be the case. 

Thus, the rate of duty on sugar was raised May 27, 1921-
on Cuban raw sugar from 1.0 cent to 1.6 cents per pound. 
But the wholesale and retail price of refined sugar in the 
United States went down because at that time Cuban pro-

'ducers lowered the price of raw sugar. Again, on September 
21, 1922, the duty was raised (on Cuban raw sugar from 
1.6 cents to 1.76 cents per pound). On that occasion the 
price of sugar went up all out of proportion, since Cubans 
greatly increased their price of raw sugar. Again on June 17, 
1930, the duty was raised-on Cuban raw sugar from 1.76 
cents to 2.0 cents per pound. This time the wholesale and 
retail price of refined sugar in the United States decreased 
because the price of raw sugar in Cuba was decreasing. Let 
us be very specific here. The price of raw sugar imported 
from Cuba decreased from 4.9 cents per pound in 1923 to 
1.1 cents per pound in 1932, a decrease of 3.8 cents per pound 
in 10 years. During the same period the wholesale price 
of refined sugar in New York fell from 8.4 cents per pound 
to 4.0 cents, a decrease of 4.4 cents. Thus, while the tariff 
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on raw sugar from Cuba was increased in 3 steps from 1 cent 
to 2 cents per pound, the price of sugar went down tre..; 
mendously. 

Still another illustration might be given. On June 7, 1934, 
the duty on Cuban sugar was reduced from 2 cents to 1.5 
cents per pound, and again on September 3, 1934, it was 
reduced to 0.9 cent per pound . . This was a net decrease of 
1.1 cents per pound. The retail price of sugar in 51 large 
cities of the United States for the year 1934 was 5.5 cents 
per pound, and the average for the same cities for th~ last 5 
years has likewise been 5.5 cents per pound. It 1s well 
known that the purpose in lowering the duty in 1934 was not 
to lower the price in the United States, but to make it pos
sible to raise the price of raw sugar in Cuba. And this was 
actually what was accomplished; but, it was only accom
plished by forcing the Cubans to keep within certain quota 
restrictions on the amount of sugar shipped to the United 
States. 

During the 5 pre-war years, 1910-14, the United States 
imported an average of 1,930,000 short tons of sugar from 
Cuba at an average of slightly less than 2.5 cents per pound. 
Cuba was prosperous. During and following the war, Cuba 
expanded production tremendously in the hope of capturing 
the European market for sugar. But, during the decade, 
1920-30, Europe and other parts of the world returned to 
sugar production and no longer furnished a market for 
Cuba. Then Cuba attempted to literally dump all of her 
surplus in the United States. During the 5 years 1922-26, her 
exports to the United States were double pre-war years. 
But in carrying out this program Cuba reduced herself and 
her poor sugar growers to the depths of poverty, which led 
to a series of several revolutions. At one time she sold sugar 
on the world market as low as half a cent a pound. Of 
course, the poor peasants got practically nothing. for their 
cane and had absolutely no buying power for Amencan prod
ucts even though Cuba dumped millions of tons of sugar 
in this country. 

On changing the sugar program of the United States to 
the quota system, upon recommendation of the United States 
Tariff Commission, this country systematically lowered rates 
of duty only on condition that the quantity of sugar shipped 
to this country would be again returned to the average of 
the 5 pre-war years, 1910-14. The result has been restoring 
the price of sugar in Cuba to approximately pre-war levels. 
And incidentally, it has not resulted in an increase in the 
price of sugar to the people of the United States. In fact, 
during 15 pre-war years in 51 large cities of the United States, 
the average retail price of sugar was 6.0 cents per pound, 
whereas during the last 5 years, 1935-39, the average price 
has been 5.5 cents per pound. This should suffice to show 
t he fallacy and the constant repetition of half-truths by 
those who like to condemn the tariff on articles which they 
are not interested in, while at the_ same time, they defend it 
in the case of articles in which they are interested. 

And a processing tax was not a new tax on consumers o~ 
the United States, as has been argued by the uninformed or 
those who have some special motive to promote. It was 
merely an exchange arrangement to aid in the enforcement 
of the Sugar Quota Act. Therefore, the so-called subsidy to 
farmers is, in fact, a refund to them of money collected from 
the processors and previously deducted from growers and. 
sugar mills. · 

At this point it may not be out of place to quote from a 
statement made by Secretary Wallace, whose purpose was 
to defend the .statement made by the President to the effect 
that the processing tax would not raise the price to con
sumers. Secretary Wallace said: 

The reason that an excise tax of 0.75 cent per pound of sugar 
would not increase, over a period of time, the price paid by con
sumers, under a quota system, may be stated briefly. The price 
paid by consumers is determined, of course, only by the supply 
and demand for sugar; and since neither the supply nor the de
mand would be changed by the proposed tax, the price paid by 
consumers would not be affected by the tax. 

Since in most instances the total cost of production (including 
duties and taxes) tends to be related to selling price, tbere is gen-

erally assUmed to be a direct relationship between cost and price; 
but, in fact, the cost of production affects price only indirectly 
through its effect on supply. If the costs of production exceed 
price, there is a tendency for production to decrease, and the 
decreased supply causes an increase in prices. Thus, it will be 
noted that the quantity of the supply, and not the cost of pro
duction, is the direct causal factor in determining prices; and 
factors · other than cost of production, in this case quotas, can 
supersede cost of production in determining supply and, hence, in 
determining price. 

Lest I be misunderstood, it probably should be added here 
that not only the sugarcane growers of Louisiana and other 
Southern States but sugar-beet farmers in the North and 
West agree with the gentleman from Texas, Congressman
MANSFIELD, when he objects to. the importation of offshore 
white sugar. We have always favored helping the producers 
in Hawaii and Puerto Rico to secure a fair price for raw sugar 
and a proportionate share of the United States market, and 
we believe that in turn they should be willing to join with us 
in helping to maintain the refining industry in the United 
States, so that the domestic sugar industry as a whole may be 
on a profitable basis. 

My friend the gentleman from . Texas [Mr. MANSFIELD] 
says: "In the first place, any legislation- which cripples the 
South's sugar-refining industry should be defeated." I 
answer, "Amen"; and the same attitude goes for any estab
lished industry. When the gentleman from Texas [Mr. 
MANSFIELD] adds, "Secondly, any sugar legislation should be 
opposed which would decrease the export markets for the 
products of Southern farmers and factories,'' I would add 
(a) unless it provided a greater contribution to the national 
welfare in the form of home use for our own resources, 
labor, and capital, and (b) unless it resulted in increased 
domestic markets. And, finally, when the gentleman from 
Texas [Mr. MANSFIELD] says, "Thirdly, the Southern con
sumer does not want to pay higher prices for sugar," I agree. 
I again say "Amen," but I call attention to the fact that pres
ent sugar prices are below pre-war prices; they are below 
parity prices; and they are lower on the average than food 
prices in general. In other words, I say that the United 
States has th¢ lowest retail price for sugar in the world, and 
American farmers can produce at a low price level because of 
our improvea efficiency. Our position in Louisiana is that we 
should be permitted to produce whatever we can produce 
economically and efficiently, and then import whatever bal
ance is needed from other parts of the world. 

The gentleman from Texas [M:r. MANSFIELD] appears to 
argue that we should import sugar so that we may sell more 
sirup, cotton, and other products produced at home. Why 
not import all of the sirup requirements from the cheaper
producing tropical areas? It would be just as reasonable as 
to import all of our sugar. But about 250,000 farmers are 
involved in producing sugarcane for sirup while a much 
smaller, but still important, number is engaged in producing 
sugarcane for sugar. · 

It would be rather interesting to know what attitude 
southern leaders would take if the question were frankly 
raised, Why not abandon sugar production entirely and 
urge sugarcane produ.cers to go into the production of vege
tables, fruits, cotton, rice, and other southern farm prod
ucts? Surely then we would hear from every southern 
farmer an appeal for us to devote all of the resources pos
sible to the production of sugarcane for our own home mar
ket. ·what would be the attitude of our dairy friends from 
the Middle West if the 300,000 acres of sugarcane were con
verted into dairy lands? Why not make corn-hog farms out 
of the sugar plantations of Louisiana, so that our friends 
from Iowa may feel the effect of being deprived of their 
exclusive Louisiana market for corn-hog products? 

It is very important to recognize that the production of 
sugarcane for sugar in Louisiana is the chief source of agri
cultural income and affects directly the entire population 
of south Louisiana, including New Orleans. A refining plant 
in the industrial area of one city like Galveston is just one 
of many industries, with a restricted employment of less 
than 1,000 persons. It does not enter very l:..rgely into the 
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general welfare of the city, although it is a desirable addi
tion. On the other hand, an agricultural industry covering 
over a half million a-cres with 72 processing plants dis
tributed throughout the agricultural district, and furnishing 
various employments for over 100,000 persons, is a major 
influence in the progress and prosperity of that area. 
Let me emphasize that such an industry helps the lowest
income groups and the greatest number of people, most of 
whom are poor farmers and farm laborers. But, these farm
ers and farm laborers spend all their money in their local 
communities and the distribution of wealth is, therefore, 
real and effective. It is important to remember that some 
of the refineries located in the South are nevertheless owned 
by corporations whose headquarters are in New York and 
who also operate in metropolitan areas of the East. Of 
course, this is valuable from the national standpoint. 

The American sugar industry is, taken as a whole, one 
of our great industries. The people of Louisiana have 
always spoken for the domestic sugar industry and all of its 
component parts. They realize, as I am sure Members of 
Congress realize, that the only constructive attitude for any 
branch or group of the domestic industry to take is that 
the greatest good will come to the domestic industry as a 
whole if due consideration is given to the needs and the 
merits of each component part. In that spirit, we have 
advocated expansion so that more Americans could enjoy the 
benefits of a prosperous industry. And finally, let it be said 
with confidence that any industry which has weathered the 
storms of nature, solved the problems of agriculture and 
industry, and survived the distressing man-made difficulties 
of political interference for the more than 150 years of exist
ence of our Republic of the United States of America, has 
demonstrated that it is entitled to be recognized, to be en
couraged, and -to be maintained. [Applause.] 

PERMISSION TO ADDRESS THE HOUSE 
Mr. DIES. Mr. Speaker, I ask unanimous consent that 

after the disposition of the business on the Speaker's table 
and the legislative program for today, I may address the 
House for 1 hour. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. DELANEY. Mr. Speaker, I ask unanimous consent 
to extend my own remarks in the RECORD, and to include 
therein an article appearing in today's New York Herald 
Tribune. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 
OUR MONETARY SYSTEM 

Mr. VOORHIS of California. Mr. Speaker, I ask unani
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objection to the request of the 
gentleman from California? 

There was no objection. 
Mr. VOORHIS of California. Mr. Speaker, inevitably, and 

altogether properly, there is going to come before the House 
before we have passed many more days, consideration of 
matters of national defense. I rise at this time to call your 
attention, as earnestly as I know how, to the fact that every 
man in this House will be worrying about the burden of 
debt in connection with national defense, and that, in my 
humble judgment, the most fundamental measure .of na
tional defense that could be taken would be for us to cut 
loose from our present insistence that this sovereign Nation 
must pay interest on its own credit. I think we need to 
learn what national credit means. I think we need to learn 
what money and credit actually are in an economy of ex
panding production, and learn to base that money and 
credit on production as it expands. . [Applause.] 

The first step in doing that would be the l>assage of a 
very simple bill written on one page--H. R. 8209-which 

would vest in the Government of the United States, by pur
chase, the full and unconditional ownership of the 12 cen
tral Federal Reserve banks. These banks act today as banks 
of issue. There ought never to be or never to have been a 
bank of issue except it belonged, lock, stock, and barrel, to 
the sovereign people of the Nation. 

In the next place, I have another bill-again so short and 
simple that it is printed on one page-which declares it to be 
the policy of the United States to restore the price level for 
basic commodities which prevailed before the depression 
struck the country in 1929. This identical bill, sponsored 
by the gentleman from Maryland, Mr. Goldsborough, passed 
the House on May 2, 1932, by a vote of 298 to 60. How would 
the policy declared in this bill be carried out? By control of 
the volume of credit and currency by the Federal Reserve 
Board, and the Secretary of the Treasury. And how would 
they proceed? The most direct method available at present 
would be the purchase of Government bonds by the Federal 
Reserve Board with its credit-credit which is, as a matter 
of fact, the credit of the Nation itself. 

Is it not clear that every time this was done the out
standing national debt would be reduced? Is is not clear 
ha.w basically important it is that the power to create money 
or credit originally be a national power and not a private 
one? Then, why delay to mend this rent in the armor of 
democracy? 

EXTENSION OF REMARKS 
Mr. MASSINGALE asked and was given permission to revise 

and extend his own remarks in the RECORD. 
Mr. VANZANDT. Mr. Speaker, I ask unanimous consent to 

extend in the Appendix of the RECORD a poem on Memorial 
Day. 

The SPEAKER. Is -there objection to the request of the 
gentleman from Pennsylvania? 

There wa.s no objection. 
Mr. O'BRIEN. Mr. Speaker, I ask unanimous consent to 

extend my remarks in the RECORD and to in.clude therein a 
speech delivered by Frank Gannett at Fort Worth, Tex., on · 
Monday night. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 
NATIONAL DEFENSE 

Mr. EDWIN A. HALL. Mr. Speaker, I ask unanimous con
sent to extend my remarks in the RECORD and to proceed for 
1 minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. EDWIN A. HALL. Mr. Speaker, in many of the fine 

speeches I have heard lately about the United States and her 
defenses I have noted several statements mentioning our 
invincible power on land, on sea, and in the air. I have won
dered on what bases of authority these remarks have been 
made. After having seen country after country violated by 
invaders in Europe and taken over with comparative ease, one 
cannot help but become apprehensive over just what might 
happen if we were set upon by a foreign foe. 

A stream of letters from the folks back home prompts me 
to pose several important questions to the responsible heads 
of this administration. Twenty-six billions have been spent 
in the past 7 years on relief, public works, and social experi
mentation. But we have been kept in the dark about the 
state of our national defense, and so, for the sake of informa
tion for both my constituents and myself, I wish to find out 
a few important matters. 

Just how adequate is our national defense? Have we suffi
cient number of trained pilots and airplanes to carry them to 
resist a foreign invader? How effective would our military 
arm repulse attacks similar to those made on Holland's coast 
by Nazi forces? 

I believe that the American people and their Representa
tives in Congress have a right to know from the administra
tive authorities of our Government what our present condition 
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of defense is and, if it is insufficient, just what steps they pro
pose to take to make the United States invulnerable to any 
foreign invasion. 

LUISE EHRENFELD 

Mr. MASON. Mr. Speaker, by direction of the Committee 
on Immigration and Naturalization I ask unanimous consent 
to take from the Speaker's table the bill (H. R. 3094) for the 
relief of Luise Ehrenfeld, with a Senate amendment thereto, 
and concur in the Senate amendment. 

The SPEAKER. The Clerk will report the Senate amend
ment. 

The Clerk read as follows: 
Line 6, strike out all after "residence" down to and including 

"upon", in line 10, and insert "Upon-:• 

The SPEAKER. The question is on agreeing to the Senate 
amendment. 

The Senate amendment was agreed to, and a motion to 
reconsider the vote was laid on the table. 

MORRIS HOPPENHEIM AND OTHERS 

Mr. MASON. Mr. Speaker, also by direction of the Com
mittee on Immigration and Naturalization, I ask unanimous 
consent to take from the Speaker's table the bill <H. R. 2948) 
for the relief of Morris Hoppenheim, Lena Hoppenheim, Doris 
Hoppenheim, and Ruth Hoppenheim, with a Senate amend
m.ent thereto, and concur in the Senate amendment. 

The SPEAKER. The Clerk will report the Senate amend
ment. 

The Clerk read as follows: 
Page 1, line 6, strike out all after "Hoppenheim" where it appears 

the second time, down to and including "act", in line 6, on page 2, 
and insert: "any . provision of existing law to the contrary not
withstanding. From and after the date of the approval of this act, 
Morris Hoppenheim, Lena Hoppenheim, Doris Hoppenheim, and 
Ruth Hoppenheim shall be deemed to be lawful residents of the 
United States." · 

The SPEAKER. The question is on agreeing to the Senate 
amendment. • 

The Senate amendment was agreed to, and a motion to 
reconsider was laid on the table. 

EGON KARL FREmERR VON MAUCHENHEIM 

Mr. MASON. Mr. Speaker, also by direction of the Com
mittee on Immigration and Naturalization, I ask unanimous 
C'Qllsent to take from the Speaker's table the bill <S. 1384) for 
the ~elief of Egan Karl Freiherr von Mauchenheim and Mar
garete von Mauchenheim, with a Senate amendment to a 
House amendment, and concur in the Senate amendment. 

The SPEAKER. The Clerk will report the Senate amend
ment to the House amendment. 

The Clerk read as follows: 
In the second line of the last paragraph, strike out "one number". 

and insert "two numbers." 

The SPEAKER. The question is on agreeing to the Senate 
amendment to the House amendment. 

Mr. JENKIN'S of Ohio. Mr. Speaker, will the gentleman 
yield? 

Mr. MASON. Yes. 
Mr. JENKINS of Ohio. Have the minority members of the 

committee been consulted about this? 
Mr. MASON. Oh, yes. I was instructed unanimously. 

The bills have passed both Houses unanimously, and the Sen
ate amendments in two of the cases simply mean to deduct 
from the quota in lieu thereof. 

The SPEAKER. The question is on agreeing to the Senate 
amendment. · 

The Senate amendment was agreed to and a motion to re
consider was laid on the table. 

TURTLE MOUNTAIN INDIAN AGENCY 

Mr. HILL. Mr. Speaker, I call up the conference report 
on the bill S. 1036, to authorize the purchase of certain lands 
adjacent to the Turtle Mountain Indian Agency in the State 
of North Dakota, and ask unanimous consent that the state
ment be read in lieu of the report. 

The SPEAKER. The gentleman from Washington calls 
up a conference report on the bill S. 1036, and asks unanimous 

consent that the statement be read in lieu of the report. Is 
there objection? 

Mr. MARTIN of Massachusetts. Mr. Speaker, I reserve the 
right to object. What is the bill? 

Mr. HILL. This is a complete agreement. 
Mr. MARTIN of Massachusetts. Will the gentleman please 

explain the bill? 
Mr. BURDICK. Mr. Speaker, if the gentleman will permit; 

the bill now before us coming from a conference was passed 
by this House and aLso passed by the Senate of course. The 
Senate adopted certain amendments to the House bill. A 
conference was had and finally the Sena.te receded, so that 
the matter now before us is exactly the same matter that 
passed this House. The bill provides for the purchase of land 
for Turtle Mountain Indians. There are 3,000 Indians up 
there with less than 40 acres per family, and this program is 
to buy land and put these Indians on the land. Authority 
was given by the Congress in 1934, but we do not ask any new 
authority. 

The Senate wanted to limit the purchase of land to those 
who are on the rolls of the reservation, but the House knew 
that those who were not on the rolls but were Indians were 
just as needy as those who were carried on the rolls. 

The SPEAKER. Is there objection to the request of the 
gentleman · from Washington? 

There was no objection. 
The Clerk read the statement. 
The conference report and statement are as follows: 

CONFERENCE REPORT 

The committee of conference on the disagreeing votes of the two 
Houses on the amendments of the House to the bill (S. 1036) to 
authorize the purchase of certain lands adjacent to the Turtle 
Mountain Indian Agency in the State of North Dakota, having met, 
aft er full and free conference, have agreed to recommend and do 
recommend to their respective Houses as follows: 

That the Senate recede from its disagreement to the amendments 
of the House, and agree to the same. 

KNun: HILL, 
USHER L. BURDICK, 

Managers on. the part of the House. 
ELMER THOMAS, 
LYNN J. FRAZIER, 
B. K. WHEELER, 

Managers on the part of the Senate. 

STATEMENT 

The managers on the part of the House at the conference on the 
disagreeing votes of the two Houses on the amendments of the 
Senate to the bill (S. 1036) to authorize the purchase of certain 
lands adjaceJ?.t to the 'Durtle Mountain Indian Agency in the State 
of North Dakota, submit the following statement in explanation of 
the effect of the action agreed upon and recommended in the 
accompanying conference report as to each of such amendments, 
namely: 

The effect of the action agreed upon and recommended by the 
conferees is that the Senate conferees accept the bill as passed by 
the House. 

KNUTE HILL, 
USHER L. BURDICK, 

Managers on. the part of the House. 

The SPEAKER. The question is on agreeing to the con
ference report. 

The conference report was agreed to. 
A motion to reconsider was laid on the table. 

EXTENSION OF REMARKS 

Mr. COLE of Maryland. Mr. Speaker, I ask unanimous 
consent to extend my remarks and include a letter from 
General Hines with reference to a new veterans' hospital in 
Maryland. 

The.SPEAKER. Without objection, it is so ordered. 
There was no objection. · 
Mr. REED of New York. Mr. Speaker, I ask unanimous 

consent to extend. my remarks and to include certain quo
tations. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

GOVERNMENT REVENUES AND EXPENDITURES 

Mr. REES of Kansas. Mr. Speaker, I have asked for unan
imous consent to proceed at this time for the purpose of call
ing the attention of the House to a situation that I think 1s 
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an important one. This House has appropriated millions and 
billions of dollars, most of which has · been approved by the 
Bureau of the Budget. A good many millions of dollars, how
ever, did not have budgetary approval. I am not at this 
time raising the question as to whether or not this House or 
the Congress should approve the expenditure of these funds. 
Personally, in a good many instances, I think the amount of 
these funds could and should have been pared. Of course, 
I also believe the expenses for the administration of the funds 
appropriated, could be greatly curtailed, and a lot of money 
saved in that respect. I think a good many of our agencies 
authorized to spend this money have been extravagant in the 
expenses of their administration. 

But the thing to wbich I want to direct your particular 
attention right now is this--that at the end of the session, 
unless some change is made in our present situation, this 
Congress is going to spend three or four billion dollars more 
than the amount of revenue that will be taken in to pay the 
bills; and I want to direct my remarks in particular to the 
Ways and Means Committee of the House, which consists of 
25 Members, who are selected to represent the House in 
determining as to the ways and means by which funds are to 
be raised to run the Government of the United States. 

I have understood that the Ways and Means Committee is 
one of the first committees of importance in the House. Since 
that committee is charged with this responsibility, I believe 
we have a right to look to that group for advice and infor
mation with reference to the raising of this money. This 
House has been in session for 4 Y2 months, and so far as I can 
ascertain the Ways and Means Committee has never turned a 
wheel, has never held a hearing on the question as to the 
means by which revenue is to be raised to take care of the 
appropriations that have been approved by Congress. The 
only measure that I know about upon which hearings have 
·been held by that committee is the one measure having to do 
with the problem of trade agreements. I am informed today 
that the committee has not even been in session as a full 
committee since February, although resolutions have been 
pending before it asking that the question of raising of 
revenue to pay our obligations be carefully considered. 

Not only that, but if you will examine the record you will 
find that most of the members of that committee have not 
only supported the expenditures of funds that have come to 
the floor of the House but- have also taken the floor in sup-. 
port of large items of expenditures that wer.e not even ap
proved by the Budget. I am not criticizing the fact that 
Members of the House obtain a lot of favorable publicity 
because they support measures providing for the spending of 
money that will be of benefit to groups in their particular 
part of the country. But I do think that those same Mem
bers, when placed in the position of responsibility for pro
viding the ways and means of raising these funds, ought to 
meet the responsibility with which they are charged. 

Mr. Speaker, I realize this is a rather late hour in the ses
sion to raise the question, but in view of the great amount of 
funds that have been authorized and appropriated by this 
Congress, and considering the measures that are likely to 
come before this House before we adjourn that will require 
the spending of more money, I think the Ways and Means 
Committee of the House should immediately direct its atten
tion and its careful study to the manner in which these ex
penditures are to be met. Mr. Speaker, as a matter of fact, 
if the membership of this House were confronted with tax 
bills at the same time they vote for these appropriations I 
think they would be a little more careful in the expenditure 
of public funds. My principal criticism is the indifference on 
the part of Congress to this important situation. 

I know, as well as you do, that the taxpayers of this coun
try have a greater load now than they can possibly stand, and 
it is for that very reason that I have voted against a good 
many of these bills providing for the spending of money that 
would otherwise be worthy if the people of this country could 
afford it. [Applause.] · 

[Here the gavel felL] 

C. I. 0. GREAT LAKES SEAMEN 

Mr. BRADLEY of Michigan. Mr. Speaker, I ask unani
mous consent to address the House for 1 minute and to re
vise and extend my remarks. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. BRADLEY of Michigan. Mr. Speaker, on my return 

from the floor yesterday afternoon, I received the following 
telegram supposedly from the crew of the steamship General 
Markham, which reads: 

We, the crew of the steamship General Markham, a Great Lakes 
C. I. 0. tanker, protest your saying C. I. 0. Lake seamen are com
munistic. We believe in the American standard of living, which 
we gain through the C. I. 0. 

In the first place, Mr. Speaker, in my speech delivered on 
this floor Monday, I made no statement charging the C. I. 0. 
Great Lakes seamen as being Communists. I did charge 
that there are Communists among that group, and I will not 
retract that statement. 

But the interesting thing about this telegram, Mr. 
Speaker, is the fact that it was filed in Indianapolis, Ind., 
at 12:52 p. m. yesterday. Indianapolis is at least 150 miles 
inland from the Great Lakes, and the General Markham 
must indeed be a remarkable craft to get its crew that far 
inland in such a short space of time. I doubt that aU the 
wizardry and mastery of Harry Hopkins' reported brother
in-law, David K. Niles, could have accomplished this re
markable feat. I am glad to have this pr-otest from the crew 
of the General Markham, because it has been my pleasure 
to know.Gen. Edwin C. Markham for many years. There is 
no more courageous or patriotic American in this country 
than General Markham, and I feel very certain that any
one who sailed on any craft bearing his name could not help 
to be other than a loyal American patriot. 

In view of the fact that Indianapolis, Ind., is the head
quarters of the C. I. 0. United Mine Workers of America, I 
wonder if this might possibly have been the source of this 
protest. [Applause.] 

[Here the gavel fell.] 
EXTENSION OF REMARKS 

Mrs. ROGERS of Massachusetts. Mr. Speaker, I ask 
unanimous consent to revise and extend my remarks and in
clude therein a very fine statement by General Pershing on 
the subject of preparedness. The country is thoroughly 
against sending our soldiers overseas, but I know it wants 
preparedness; 

The SPEAKER. Is there objection to the request of the 
gentlewoman from Massachusetts? 

There was no objection: 
PERMISSION TO ADDRESS THE HOUSE 

Mr. MARTIN of Massachusetts. Mr. Speaker, I ask unan
imous consent that my colleague the gentleman from Cali
fornia [Mr. LELAND M. FoRD] may be allowed to address the 
House for 15 minutes on to-morrow, after the legislative pro
gram of the day has been concluded. 

The SPEAKER. Is there objection? 
There was n_o objection. 

EXTENSION OF REMARKS 

Mr. BREWSTER. Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks and include two brief 
letter~. 

The SPEAKER. Is 'there objection? 
There was no objection. 
Mr. ANGELL. Mr. Speaker, I ask unanimous consent to 

revise and extend my remarks and include an editorial from 
the Portland Oregonian and a short speech. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

WAR PROPAGANDA 

Mr. THILL. Mr. Speaker, I ask unanimous consent to ad
dress the House for 1 minute. 

The SPEAKER. Is there objection? 
There was no objection. 
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Mr. THILL. Mr. Speaker, as the war drums beat louder in 

Europe, war propaganda becomes stronger in the United 
States. Are we Americans going to be. led into that slaughter 
in Europe by paid propagandists who will do everything in 
their power to lead us into war? It seems as if the world has 
suddenly gone war mad, and we are about to be poisoned with 
that same madness through lies disseminated by propagan
dists. Let us prepare for defense to the limit. Let us get rid 
of CommuniSts, Nazis, and any so-called fifth column. But 
let us also get rid of war propagandists. For that reason I 
urge you to support House Resolution 410 pending before the 
Rules Committee which authorizes the appointment of a spe
cial committee to investigate war propaganda activities in the 
United States. [Applause.] 

[Here the gavel fell.l 
EXTENSION OF REMARKS 

Mr. McGREGOR. Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks and include therein certain 
tables with reference to imports and unemployment. 

The SPEAKER. Without objection it is so ordered. 
There was no objection. 

THE VINDICATION OF CHARLES A. LINDBERGH 

Mr. GUYER of ·Kansas. Mr. Speaker, I ask unanimous 
consent to proceed for 1 minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. GUYER of Kansas. Mr. Speaker, I ask unanimous 

consent to revise and extend my remarks and include therein 
a short editorial from the Washington Times-Herald. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. GUYER of Kansas. Mr. Speaker, one of the most un

just episodes in contemporary history is the effort made in 
one way and another to discredit Charles A. Lindbergh in 
the eyes of the public. These efforts were made largely be
cause he refused to become a smirking publicity hound and 
because he modestly refused to permit himself to be cater
wauled and pawed over like a publicity crazed movie star or 
some sideshow curiosity. 

For this fine instinct of decency and modesty he deserved 
the admiration of the public, but instead he was condemned 
as high hat and unso.cial. In an age when the publicity 
hound has become a nauseating and repugnant nuisance, in 
high places and low, it seems a refreshing innovation to fi~d 
someone who has enough sense of the eternal fitness of things 
to give us an exhilarating exhibit of American decency and 
modesty, and it is most invigorating to find that the fine mind 
and dauntless courage of Charles A. Lindbergh is being appre
ciated when we find that in 1938 Lindbergh told England and 
France and the world of the weakness of Russia and of the 
formidable power of Germany. If the Allies in 1938 had paid 
proper attention to his sound advice, they would not now be 
seen so naked to their enemies. In other words, if they had 
at any cost filled their sky with planes there would be no 
war in western Europe today. There is war for the sole rea
son that Germany has the advantage in the air in spite of the 
warning of Lindbergh and H. G. Wells. May we profit by 
their misfortune. [Applause.] 

[From the Washington Times-Herald of May 13, 1940] 
LINDBERGH'S DUE 

In March of 1938, Col. Charles A. Lindbergh sailed from the United 
States with his family. He did not say wliy or where he was going. 
He merely went. 

First he rented a farm house in England. Then he moved to a.n 
island off the coast of France. Then he took off, in midsummer, for 
a leisurely air tour of the Continent. He visited Russia, Poland, 
Czechoslovakia, Rumania, and Germany. He accepted honors and 
inspected aviation in all these countries. 

Somehow it leaked out that he had advised the British not to 
tie in with Russia against Germany. The Reds were failures and 
the Nazis were deadly able. You remember what followed. 

Lindbergh came home. He testified to congressional committees. 
He broke his public silence and began both to speak and write. 
And the abuse shook the national windowpanes. 

Well, what do you think on looking back over the record? Did 
Lindbergh lie or not? Compare Stalin's winter in Finland \ .'ith 
Hitler's "blitzkrieg" of Norway and cast your own estimate of Lind
bergh's value to the United States of America. Let's put him to use. 

EXTENSION OF REMARKS 

Mr. JOHNSON of Indiana. · Mr. Speaker, I ask unanimous 
consent to extend my own remarks in the REcoRD. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. YOUNGDAHL. Mr. Speaker, I ask unanimous consent 

to revise and extend my remarks and to include a short letter. 
The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

REVIVE TRADE AND FRIENDSmP IN CENTRAL AND SOUTH AMERICA 

Mr. ANDERSON of Missouri. Mr. Speaker, I ask unani
mous consent to proceed for 1 minute and to revise and 
extend my remarks. 

The SPEAKER. Is there objection to the request of the 
gentleman from Missouri? -

There was no objection. 
Mr. ANDERSON of Missouri. Mr. Speaker, advancing 

civilization has been so swift at times as to trample into obliv
ion by its conquest certain elementary concepts of human 
relationship. In the name of progress we have loosened our 
grasp upon the concrete and have grabbed wildly onto the 
band wagon of artificiality and have adopted synthetic 
modes of conduct; all of which have contributed on innu
merable occasions to the compleXity of our modern eXistence. 
Perhaps nothing illustrates this point so well as a brief refer
ence to the mysterious labyrinth that has grown up around 
money. Without going into the question of money, it will 
suffice to point out that men and women have come to regard 
the matter of money and its use as something that only 
some supermind or superior intellect can fathom. 

Money is, and always will be, but a means to help man in 
his brief but hectic day on earth. It is not an end in itself 
and cannot be such. But because too many men and women 
have looked upon money as an end in itself, we suffer today 
from want and poverty that need not eXist in this world if 
this misconception of money had not brought about a mal
distribution of God's bounty and the fruits of man's in
genuity. 

A great educator and · sociologist has attributed our vast 
and seemingly unconquerable problem of unemployment to 
a poor system of distribution. When we stop to consider 
that farm and factory products stand idle in huge surplus 
warehouses year after year and consider at the same time 
that thousands-yes; even millions-of people in this coun
try need more food and more clothing, then, I think, we 
must admit that a system which permits or fosters such 
conditions is incompatible with a decent distribution of goods 
which many people cry for and which others have and can't 
dispose of. 

Two of the most difficult problems to confront this Nation 
in the last decade have been to find a way, on the one hand, 
to dispose of surpluses, and, on the other, to find a way to 
help millions of people obtain the barest necessities of life. It 
is not accurate to classify that condition under the heading 
of two separate problems, for, after all, it is one big problem 
of distribution. 

One of the reasons why this maldistribution exists and 
plagues our society is attributable to the artificial character · 
that has grown up around money. In the last analysis 
money is good only for human use, and when it fails either 
wholly or partially to serve human needs or when it actually 
contributes to human misery, then remedial measures are of 
paramount necessity in order to restore money to its proper 
place in human existence. 

One of the earliest, most primitive, and yet most elemental 
modes of human relationship was a system of barter. Barter 
is defined in the dictionary as exchange of commodities. 
In the beginning it was a very simple process. One man, 
let us say, had six horses and no cow:-\, while his neighbor 
had 6 cows and no horses. The first man had need for a 
cow, and the latter need for a horse; so they struck a bar
gain and traded a horse for a cow. Each had something 
the other needed and wanted, and the homely process of 
trading served them well. 
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As civilization grew and men populated the far corners of 

the earth, the matter of exchanging goods became more 
complex. It ceased to be as simple as trading a horse for a 
cow. Thereupon, human ingenuity devolved upon a scheme 
whereby a medium of exchange was established. Thus, 
money came into the world. As years and centuries went on, 
people began to lose sight of the fact that money was but 
an adjunct to barter; that it was merely a means to facili
tate the exchange of goods. So vast became the lure for gold 
that the system of barter vanished almost entirely, and with 
it vanished markets for goods that might have remained 
open and prosperous through the years and contributed to 
greater human happiness throughout the world. 

Now, I have spent some time on background, put it will 
be helpful in weighing the remarks that follow. 

Just as Mr. Jones trades or transacts business with Mr. 
Smith, his neighbor, so nations that are but men collectively 
trade and transact business with each other. To be specific 
and to the point, the United States has and produces goods 
which other countries do not produce and for which there is 
a market. At the same time, those other countries have 
goods and products which we have not and, needs be, we 
must have. Among these things we need and are unable to 
get along without are certain products that are not and can
not be produced in this country. Among these are rubber, 
tin, coffee, spic~s. manganese, and other strategic materials. 
Not only are these items essential for our everyday existence, 
but many of them are vital to our national defense. Can you 
imagine for a moment the calamity to our defense machinery 
if our sources of tin, rubber, manganese, and other strategic 
materials were cut off? We would not only be vulnerable but 
utterly hopeless within a very short time. 

Fortunately, the Great Creator has placed in and below the 
soil of America the greatest abundance of natural rewurces 
on earth. Better than any other people we are able to exist 
self-contained. And yet we must look to foreign sources for 
certain materials that are now as much a part of our life as 
clothing and shelter. The greatest of thes·e materials is rub
ber, without which our systems of transportation and com
munication cannot exist. Yet we depend entirely upon out-· 
side sources for rubber in its raw state, and we cannot pro
duce it here at home. In a large measure, this condition pre
vails in regard to tin, coffee, spices, manganese, and various 
other strategic materials. Where are these products found? 

Inexhaustible sources, thank God, of these goods exist in 
the Western Hemisphere, in Central and South America. In 
these lands there exists today and has existed for years the 
greatest potential market in the world for American goods. 
If we had turned our eyes to South America years ago, we 
would have discovered this to oe true. European nations saw 
it and acted while we were asleep. Today we bewail the foot
hold of certain European nations in Central and South 
America, when if we had been awake and alert that foothold 
could never have been attained. 

Commerce by its very nature brings people together and 
strengthens understanding and friendship. Commerce be
tween Europe and South America which might just as well 
have been commerce between United States and South 
America has resulted inevitably in the establishment of cer
tain European contacts in the various countries of South 
America. The Europeans found there a market for their 
products and a source of supply for their needs. Likewise, 
the South American countries found markets for their goods. 
Like sane businessmen, South Americans treated their cus
tomers with understanding and made them to feel welcome. 
This is the perfectly natural thing to do, and we cannot blame 
these people for their actions. 

As might be expected, wily Europeans always got the best 
of the bargain. Here were these South and Central Amer
ican countries needing to dispose of their goods, and, finding 
the only takers Europeans, they were faced with the task of 
doing business largely on the purchasers' terms. The Euro
peans did business on the barter system. They never spend 
money, and I think both North and South Americans have 
come to recognize that fact. The Europeans unloaded prod
ucts of their factories and mills in return for meats, hides, 

coffee, rubber, tin, and other goods. But in nearly every 
instance the Europeans unloaded upon the South Americans 
far more goods than were needed, and thus the transaction 
was unilateral to a considerable degree. 

Because that condition existed, and even now exists, and 
because the South Americans are aware of this condition, we 
are in a position to compete with EUrope on a moment's 
notice. No one likes to do business when he knows he is 
predestined to come out on the short end of the bargain. 
This Nation is in a position to deal with South and Central 
America on a basis· of parity and equality, partly because we 
subscribe to a good-neighbor policy and partly because Amer
icans in the majority of cases are willing to do business on 
a basis that differs widely from that adhered to by Europeans. 

Quite naturally, the question arises, How can all th:s be 
done? In reply to that question, the following suggestions 
are respectfully submitted: 

In this country there are a number of free ports; among 
them is Staten Island, for example. It is possible to bring 
goods into such ports from foreign col.,Jntries and permit 
them to remain there in storage duty free until such time 
as they are actually taken out and sold in the American 
market. Now, it would be both possible and plausible to 
bring quantities of the items I have previously mentioned 
into such ports where they may be held until a deal is 
worked out whereby American products could be delivered 
to the South and Central American purchasers in trade 
for the imports thus held in the free port. 

I have mentioned previously products which we must 
import from Central and South America, but now what 
about the products we can offer in trade? What have we 
got that our friends in Central and South America need or 
want? 

Central and South America are a great market for hos
pital supplies, beds, lamps, surgical instruments, and .so 
forth. There is also a great demand there for modem 
street-railway cars, locomotives, steel rails, and other ma
chinery which is not now produced in those countries in 
sufficient quantity to fill their demand. Therefore, would 
it not be wise, would it not be good business, to barter 
what we have to offer to South America for products which 
they have and which are absolutely essential to our national 
existence, and well-being? Why let a false conception of 
money defeat this great possibility? 

Now, you say, Will the man who makes streetcars in my 
district trade his cars for raw rubber? Of course not .. 
Therefore, there is obvious necessity for the establishment 
of a clearing house or bank to provide the machinery for 
working out these transactions. 

The man who makes streetcars in my district wants 
money and not raw rubber or tin for his cars. By having 
this clearing house or bank, if you prefer to call it by that 
name, the streetcar manufacturer will be paid in cash, by 
the bank or clearing house; title to the car will then be 
transferred to the bank which in turn will transfer it to the 
South or Central American purchaser in return for certain 
quantities of rubber, tin, coffee, manganese, and so forth, 
which is held in the free ports, and which will thereupon be 
transferred to the bank. To consummate the deal on all 
sides the bank would then in turn sell-after meeting tariff 
duties, and so forth-these imports to purchasers in this 
country who are in need of such goods. The process is a 
very simple one and one that reverts to the old doctrine of 
making money serve men and not the reverse. It is a 
simple restoration of money to its proper usage as an 
adjunct of trade between men and nations. 

There is one other angle to this discussion which I want 
to touch upon briefly before leaving the subject. I have 
previously stated that the importation of rubber, man
ganese, tin, and other strategic materials is of absolute 
necessity for our national defense. Naturally the ques
tion arises as to how the Government can protect its right 
of priority to these products. That, too, is a simple ques
tion. Any institution such as the bank or clearing house 
which I mentioned, which does business in interstate and 
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foreign commerce is subject, by the terms of the Constitu
tion of the United States, to regulation by the Congress. 
The Federal Government could very easily set up as a con
dition precedent, to its right to do business, a provision 
whereby the bank or clearing house would be required to 
give the Government sole and exclusive right to buy as 
much of these imports as it had need for. Even the price 
might be established by law. Thus the Government would 
actually be greatly aided in acquiring these vital and in
dispensable elements by insuring a freer fiow of the supply 
into this country at all times. 

In the last analysis this whole discusSion comes to this: 
The United States has products which we want to dispose 
of; our neighbors in South and Central America have great. 
need for these products but they do not have the money to 
buy them. What can be done? It so happens that these 
same South and Central American C{)Untries have certain 
goods that we not only want but without which our na
tional existence would be plunged into chaos overnight. 
Therefore, simple logic would seem to dictate that the time 
is ripe for a good old-fashioned system of barter with mod
ern business methods appended to insure smooth working of 
the plan. Under this same plan the interested third party, 
in this case the United States Government, would be amply 
protected. 

In this day when we are faced with great domestic prob
lems to find ways to dispose of surplus products of farm 
and factory that lie idle in warehouses throughout the 
length and breadth of this land; when we are faced with 
the increasingly difficult problem of national defense; and 
when it behooves us to awaken to the job O·f cultivating 
goodwill among all our neighbors in Central and South 
America, it is imperative that we take advantage of the 
splendid opportunity that is opened up to us under this 
plan which is as practicable as it is simple. [Applause.] 

Following is a brief outline of the principal exports and 
imports of South American countries. It will thew consid
erable light on the statements I have made above. 

Argentina: In forefront among countries exporting food and raw 
materials such as wheat, corn, linseed, oats, alfalfa, wool, chilled 
or frozen meats, and hides. Largest refrigerating plant in the 
world is at Buenos Aires, while near Bahia Blanca is the largest 
grain elevator in the Southern Hemisphere. Import: Textiles, 
foodstu.tis, iron, glassware, chemicals, and ·au. 

Bolivia: Import: Hardwares, wines, cotton, woolens, linen and silk 
goods. Export: Silver, tin, antimony, and rubber; chinchilla. 

British Gui.ana: Rich in gold and manganese ore. Mica deposits 
•have also been found. 

Brazil: Chief coffee producers of world (four-fifths of world's sup
ply). Gold and greater part of world's supply of monazite. Rich 
deposits of manganese, also mica and talc, copper ore, platinum, and 
rock crystal. 

Chile: Deposlts of nitrate of soda are among the most valuable in 
world. 

Colombia: Nearly all emeralds mined today come from Colombia. 
Salt mines north of Bogota are a Government monopoly and great 
source of revenue, supplying most of the interior departments. 
Extensive deposits of coal and oil. 

Ecuador: Mostly virgin forests rich in dyewoods and wild rubber. 
Gold in Andes and petroleum production in the neighborhood of 
1,500,000 barrels annually. 

Paraguay: Exports: Hides, tea, oranges, tobacco, timber, meat, and 
cattle. Imports: Textiles, wheat, flour, petroleum products, and 
hardware. 

Uruguay: Th'Ough the smallest South American country, produces 
a large amount of manganese, also silver, copper, lead, and lignite 
coal. 

Venezuela: Petroleum leading product, second to United States in 
supply. Various asphalt lakes yield best quality of asphalt. 

DEPARTMENT OF AGRICULTURE APPROPRIATION BILL, 1941--cONFER
ENCE REPORT 

The SPEAKER. The unfinished business before the House 
is the further consideration of the conference report on the 
bill <H. R. 8202) making appropriations for the Department 
of Agriculture for the fiscal year ending June 30, 1941, and 
for other purposes. 

CALL OP THE HOUSE 

Mr. MARTIN of Massachusetts. Mr. Speaker, I ma.ke the 
point of order that a quonun is not present. 

The SPEAKER. The gentleman from Massachusetts 
makes the point of order that a quorum is not present. Evi
dently a quorum is not present. 

Mr. COOPER. Mr. Speaker, I move a call of the House. 
A call of the House was ordered. 
The Clerk called the roll, and the following Members 

failed to answer to their names: 

Ball 
Barden, N. C. 
Bolton 
Buckley, N.Y. 
Bulw1nkle 
Burg~n 
Cartwright 
Chapman 
Claypool 
Cluett 
Cotiee, Wash. 
Connery 
Cooley 
Crawford 
Crowther 
Darrow 

[Roll No. 112] 
Dingell 
Disney 
Dunn 
Eaton 
Edmiston 
Garrett 
Gifford 
Gilchrist 
Grant, Ind. 
Green 
Hare 
Harrington 
Harter, Ohio 
Jarman 
Jones, Ohio 
Kee 

Keefe 
Keller 
Kirwan 
McGranery 
McLean 
Magnuson 
Merritt 
Mlller 
Mitchell 
Mouton 
Myers 
Osmers 
Pace 
Randolph 
Risk 
Rogers, Okla. 

sacks 
Seccombe 
Seger 
Shafer, Mich. 
Sheridan 
Short 
Smith, W.Va. 
Steagall 
Sweeney 
Thorkelson 
Vinson, Ga. 
Weav-er 
White, Ohio 
Williams, Del. 
Winter 
Wood 

The SPEAKER. Three hundred and sixty-five Members 
have answered to their names, a quorum. 

By unanimous consent, further proceedings under the call 
were dispensed with. 

EXTENSION OF REMARKS 

Mr. ELLIS. Mr. Speaker, I ask unanimous consent to 
extend my own remarks in the RECORD and to include therein 
an address made by the gentleman from Oklahoma [Mr. 
BoREN] on the occasion of Arkansas Day at Holdenville, 
Okla. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

DEPARTMENT OF AGRICULTURE APPROPRIATION BILL, 1941-cON
FERENCE REPORT 

The SPEAKER. The Clerk will report the next amend
ment in disagreement. 

The Clerk read as follows: 
Amendment No. 65: Page 60, line 18, strike out "$5,644,801'' 

and ins_ert in lieu the1·eof "$6,773,093." 

Mr. CANNON of Missouri. Mr. Speaker, I ask unanimous 
consent that amendments Nos. 65 and 66 may be considered 
together. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
The Clerk read as follows: 
Amendment No. 66: Page 60, line 19, strike out "$867,648" and 

insert in lieu thereof "$878,168." 

Mr. CANNON of Missouri. 'Mr. Speaker, I move that the 
House further insist on its disagreement to the amend
ments of the Senate Nos. 65 and 66. 

The motion was agreed to. 
Mr. CANNON of Missouri. Mr. Speaker, I ask unanimous 

consent that amendments Nos. 85 and 107 may be con· 
sidered together. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
The Clerk read as follows: 
Amendment No. 85: Page 'T7, after the figures "$19,665,750", add 

the following: "PrO?Jided, That any part of this appropriation 
.allocated for the production or procurement of nursery stock by 
any Federal ageney, or funds approprlated to any Federal agency 
for allocation to cooperating States for the production or procure
ment of nursery stock. shall remain available for expenditure for 
not more than S fiscal years." 

Amendm.ent No. 107: Page 91, line 17, after the word ••thereof", 
insert the following: "Provided further, That any part of this 
appropriation allocated for the production or procurement of 
nursery stock by any Federal agency, or funds appropriat ed to any 
Federal agency for allocation to cooperating States for the pl·oduc
tion or procurement of nursery st ock, shall remain available for 
expenditure for not more than 3 :tlscal years." 

Mr. CANNON of Missouri. Mr. Speaker. I move that the 
House recede from its disagreement to the amendments of 
the Senate numbered 85 and 107 and concur therein. 

The motion was agreed to. 
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Mr. CANNON of Missouri. Mr. Speaker, in connection 

with this amendment, I include the following memorandum 
from the Department of Agriculture: 

JANUARY 13, 1940. 
Reference is made to your memorandum of January 11 concern

ing the statement requested by the House Subcommittee on Ap
propriations, with regard to the desirability of purchasing part of 
the Department's nursery stock requirements from commercial 
sources rather than producing the stock in departmental nurseries. 

It would be possible for the Department to purchase more of 
its nursery-stock requirements from commercial sources if cer
tain fiscal restrictions were changed. However, our experience to 
date indicates that it would not oe advisable to attempt carry
ing out a program of establishing vegetation on lands owned or 
under the sponsorship of the Government, on any basis other 
than that of producing the greater portion of the nursery stock 
in Government nurseries. In this connection any change in 
policy contemplating purchases of a materially increased part of 
our annual requirements involves inherent difficulties because of 
the location of nurseries and necessity of educating the commer
cial nurserymen, who do not customarily grow such stock in 
large quantities, as to the kinds and varieties, as well as the 
quality, of stock required. 

The following information is presented in response to specific 
items mentioned in your memorandum: 

"1. The distribution or purchase of nursery stock by the De
partment from commercial sources." 

The Department has been able in the past to purchase only 
limited quantities of planting stock from commercial nurseries 
because of the difficulty to securing satisfactory stock in suffi
cient quantities and at satisfactory- prices. If commercial nurs
eries would produce stock from -certified seeds, or from seed 
specified by the Department, of the required species and age class, 
grown to Government specifications, in suitable locations; and 
if the stock would be delivered to designated points, in proper 
condition for planting, at no greater cost than that at which 
the same quality of stock can be grown in Government nurseries, 
it would probably be possible to work out means of increasing 
somewhat the amount purchased. 

"2. The desirability of having authority to contract for the pur
chase of nursery stock under continuing appropriations." 

The authority to contract for the growing of nursery stock under 
continuing appropriations would permit commercial nurserymen 
to undertake production With the assurance of a market when the 
stock had attained planting size. Since the prod-uction of many 
species of plants requires a 2- to 4-year growth, a commercial 
concern requires certain commitments which will assure it of a 
market before undertaking such production. It is our opinion 
that legislation enacted to permit Government agencies to enter 
into such contracts would be helpful in giving further assurance 
of our ability to obtain necessary planting materials. However, in 
view of the none-too-favorable results that we have experienced 
in att empting to purchase nursery stock in the past, we are defi
nitely of the opinion that the commercial nurserymen must dem
onstrate their ability to grow and deliver the quantity and quality 
of nursery stock required for Government use before they should 
expect to supply m aterially increased amounts. 

Since much of our nursery stock requires several years' growth, 
it should be understood that existing and future appropriations 
are both involved in our present production program. Any shift 
to a contractual basis as a means of obtaining increased amounta 
of st ock by t he Federal agencies would involve a change in pro
duction schedule. Our confe,rences with representatives of the 
commercial nurseries during the past 4 years lead us to the con
clusion that their primary interest is the production of certain 
major species of trees used in large quantities and relatively easy 
to grow. 

If only major species could be obtained from commercial nurs
eries, t he Department's nursery organization would have to be 
maintained, since it would be necessary to provide for the produc- · 
tion of those items which are of higher average cost because of 
technical production problems, etc., but important in the accom
plishment of a well-balanced planting program. Furthermore; other 
activities than t he quantity production of nursery stock are in
cluded in the operation of Department nurseries. Among these are 
observatio~al and administrative studies essential to determining 
those species most adaptable to the specific requirements of the 
reveget ation programs, including the use of not only trees but also 
large quantities of shrubs, vines, grasses, and other herbaceous 
planting materials. Another important activity is the annual 
production of native and exotic grasses and herbaceous seeds re
quired for direct planting. 

Under the program of work which would be possible under the 
Budget estimates for 1941 substantially all of the funds involved 
would be required for the production of nursery stock at existing, 
established public nurseries if previous investments were prop
erly guarded. However, from time to time, and this might occur 
in individual instances in 1941, needs do arise which could be met 
advantageously if the Department had clear authority to enter 
into contracts with private nurseries for the production of nur
sery stock, chargeable to the appropriation current when the 
contract is entered into, for delivery in subsequent fiscal years. 
At present we do not have authority to exercise an option to do 
this. 

"3. Whether or not, in your opinion, such procedure would result 
in reduced expenditures for nursery stock as compared with pres
ent methods of obtaining stock." 

Department nurseries maintain accurate records of the cost of 
grow~ng planting stock. Past experience shows that planting 
stock can be grown in Department nurseries at lower costs than 
it can be purchased from commercial nurseries. 

Very truly yours, 
D. S . MYER, 

Acting Chief, Soil Conservation Service. 

Concurred in: 

E. W. LOVERIDGE, 
Acting Chief, Forest Service. 

E. H. WIECKING, 
Land Use Coordinator. 

_The SPEAKER. The Clerk will report the next amend
ment in disagreement. 

The Clerk read as follows: 
Amendment No. 90: Page 79, line 16, after the word "commodi

ties", add the following: "Provided further, That not to exceed 
$4,985,600 of such amount may be expended in the fiscal year end
ing June 30, 1941, for administrative expenses in the District of 
Columbia, including regional offices, and not to exceed $9,971,200. 
of such amount may be expended in the fiscal year ending June 
30, 1941, ~or administrative expenses in the several States (not in
cluding expenses of county and local committees)." 

Mr. CANNON of Missouri. M:r. Speaker, I move that the 
House recede from its disagreement to the amendment of the 
Senate No. 90 and concur therein. 

The motion was agreed to. 
The SPEAKER. The Clerk will report the next amend

ment in disagreement. 
The Clerk read as follows: 
Amendment No. 95: Page 81, line 19, after the word "Adminis

tration", insert the following: "except that within the total of 
l~mitations imposed by section 392 (b) of said act for administra
tive expenses in the District of Columbia, regional ·offices, and in 
the several States, such limitations may be interchanged, in whole 
or in part, during the current fiscal year, between the District of 
Columbia regional offices and the several States." 

Mr. CANNON of Missouri. Mr. Speaker, I move that the 
House recede from its disagreement to the amendment of 
the Senate numbered 95 and concur therein with an amend
ment. 

The Clerk read as follows: 
That the House .recede from its disagreement to the amendment 

of the Senate No. 95 and agree to the same with an amendment as 
follows: In lieu of the matter inserted by said amendment insert 
the following: "except that within the total of limitations im
posed by . sec~ion 392 (b) ?f said_ act for administrative expenses 
in the Distnct of Columbia, regional offices, and in the several 
States, such limitations may, in connection with the activities of 
the Marketing and Marketing Agreements Division of the Agricul
tura~ _Adjustment_ Admin_istration and the Federal Surplus Com
modities CorporatiOn, be Interchanged, in whole or in part, during 
the current fiscal year, between the District of Columbia, regional 
offices, and the several States." 

The SPEAKER. The question is on the motion. 
The motion was agreed to. 
The SPEAKER. The Clerk will report the next amend

ment in disagreement. 
The Clerk read as follows: 
Amendment No. 96: Page 82, line 3, after the figm·es insert a 

colon and the ~allowing: "ProvidedJ further, That notwit hstanding 
any other provision of law, persons who in 1938 and 1939 carried 
out farming operations as tenants or sharecroppers on cropland 
owned by the U~~ted States Government and who complied with the 
terms and conditiOns of the 1938 and 1939 agricultural conservation 
programs, formulated pursuant to sections 7 to 17 inclusive of the 
Soil Conservation and Domestic Allotment Act, as :UUended ~hall be 
entitled to apply for and receive payments, or to retain payments 
heretofore made, for their participation in said program to the 
same extent as other producers." 

Mr. CANNON of Missouri. Mr. Speaker, I move that the 
House recede and concur in the Senate amendment. 

The motion was agreed to. 
The SPEAKER. The Clerk will report the next amend

ment in disagreement. 
The Clerk read as follows: 
Amendment No. 105: Page 89, line 21, insert: 

"WATER FACILITIES, ARID AND SEMIARID AREAS 
"To enable the Secretary of Agriculture to carry into effect the 

provisions of the act entitled 'An ac14 to promote conservation in 
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the arid and semiarid areas of the United States by aiding in the 
development of facilities for water storage and utilization, and for 
other purposes,' approved August 28, 1937 (16 U. S. C. 590r-590x), 
including the employment of persons and means in the District of 
Columbia and elsewhere; printing and binding; the purchase, ex
change, operation, and maintenance of passenger-carrying vehicles; 
and rent in the District of Columbia and elsewhere, $500,000, of 
which not to exceed $25,000 may be expended for personal services 
in the District of Columbia: Provided, That not to exceed $50,000 
of this appropriation shall be available for expenditure for any one 
project designed in whole or in part to benefit lands by the irriga
tion thereof, and all project facilities and appurtenances which de
pend for their utility in whole or in part npon each other or upon 
any common facility shall be deemed one project, and the authority · 
contained in said act shall not be deemed to authorize the con
struction of any project not in accord with this limitation." 

Mr. CANNON of Missouri. Mr. Speaker, I move that the 
House further insist on its disagreement to the Senate amend
ment. 

Mr. LEAVY. Mr. Speaker, I offer a preferential motion. 
I move that the House recede and concur in Senate amend
ment No. 105. 

The Clerk read as follows: 
Mr: LEAVY moves that the House recede and concur in Senate 

amendment No. 105. 

Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 
to the gentleman from Washington [Mr. LEAVY]. · 

Mr. LEAVY. Mr. Speaker, this item in the bill for a half 
million dollars for water facilities has appeared in agricultural 
bills for the last 3 years. It is an essential part of t~e whole 
agricultural program. Its design, its intent, and purpose, is to 
grant relief to people living in the arid and semiarid regions, 
and it has application particularly to those States that are 
crossed by the one hundredth meridian. Without the money 
here provided the Joads of the Grapes of wrath Will continue 
their sad migrations from the lands where they were born 
and hope to live and should be permitted to live. This limits 
the expenditure on any single project to $50,000 for any 
water-conservation project. 

Our 2 years' experience with this service has indicated that 
the money which the Federal Government is putting into 
these projects will be repaid. It has thus far shown possi
bilities of repayment to the extent of more than 60 percent. 
So far there have been something like 1,700 of these small 
lakes and dams and other sources of water developed, and 
there are now pending 4,000 applications from distressed 
farmers throughout those States. To me it is little short of 
inhumanity to deny these good people the relief this money 
would bring. 

If we do not recede and concur in the Senate amendment 
we will bring to a close an activity and an agency that has 
demonstrated beyond all shadow of doubt its value and its 
use, and we virtually say to thousands of those farmers who 
are still in that region and who have been able to fight the 
adversities of nature there that have come to them in the 
last 6 or 7 years, "Now, there is nothing for you to do but 
go on direct relief, become a W. P. A. worker, or a migrant 
farm worker-another wanderer so vividly described in the 
Grapes of Wrath/' 

This matter was taken out of the House bill by an extl·emely 
close vote, and I make that statement as a member of the 
committee who helped write the bill and as the one who 
suggested its proper place would be in Reclamation. I thought 
it ought to be taken over into the Department of the In
terior, in the Reclamation Service, which has not been done. 
If the House now denies this $500,000 item, we load upon our
selves an amount considerably in excess of that in the care 
of destitute farm people that we drive from the land tbey 
love and where they could continue to live if they only had 
the precious water that would be made available to them, 
because water is everything in that region. 
· I may say this does not affect my region. It is a thousand 
miles from the west coast. It aff~cts us indirectly by causing 
thousands of these unhappy people to come to us seeking the 
right to live. It affects western Kansas, Nebraska, North 
and South Dakota, Oklahoma, and Texas. As I stated a 
moment ago, it was only due to a misunderstanding and a 

belief that this item could be carried over into the Reclama
tion Service that it became a matter of dispute at all. I was 
hopeful that the chairman of my subcommittee would be 
willing to concur i:p the amendment that the Senate offered in 
order that this activity, which no one I ani s'lire will say is not 
a worthy one, could be continued and carried on, particu
larly as our committee was about evenly divided in our origi
nal consideration. 

They have the engineering staff and they have done all 
the preliminary research work and by all means should be 
allowed to carry on. If we cut off this activity entirely now 
we Will say to the 4,000 applicants who still make homes in 
those arid regions that we are not willi;ng to give them that 
opportunity, we will not let them conserve the little moisture 
that nature has brought here for their use; that we want 
to drive them out into strange lands without hope, and too 
often unwelcome in the region where they go. 

Mr. Speaker, I hope the House will consider this, as I 
certainly tried to, in a dispassionate and in an objective man
ner and solely upon its merits. When the Members do that 
I am sure they will restore the item that the Senate has put 
in. [Applause.] 

[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 

to the gentleman from Kansas [Mr. HoPE]. 
Mr. HOPE. Mr. Speaker, in the area where the water

facilities program is operating, the Federal Government has 
already spent hundreds of millions of dollars in various types 
of relief. A problem exists there on account of the drought 
which will continue, and it is just a question of what is the 
best and the most economical way to meet it. I think the 
water-facilities program is a constructive and an economical 
way to meet that problem in the Great Plains area. 

This program has been in effect for the past 2 years and, 
as the gentleman from Washington [Mr. LEAVY] so effectively 
stated, it has been a successful program. There are many, 
many applications now pending for loans under this water
facilities program which offers a means of keeping on the 
land farm families who otherwise would have to leave. Many 
of their neighbors have alreadY gone. 

There is a big migrant problem out on the Pacific coast 
and in other parts of the Nation. The Grapes of Wrath 
problem is due in a large part to farm families who have been 
driven out of m·ought areas. The only way I know of meeting 
the situation in these areas and in preventing further migra
tions, is to use, as far as we can, the water facilities that are 
available. Those facilities are there, and this program will 
develop them in an economical, effective way. 

As has been said, the only question raised in the committee 
or in the House when this matter was .brought up before 
was whether or not the activity ought to be conducted by the 
Department of Agriculture or the Department of the Interior. 
I understand the Department of the Interior does not care to 
c.onduct this activity because it is a little different from any
thing they have along the lines of reclamation. It is a pro-

. gram that can be carried out more effectively by the Depart-
ment of Agriculture. 

Mr. ·JENNINGS. Mr. Speaker, will the gentleman yield? 
Mr. HOPE. I yield to the gentleman from Tennessee. 
Mr. JENNINGS. Specifically, just what is proposed to be 

done with this money? How is it to be used? 
Mr. HOPE. I am very glad to answer the gentleman's 

question. This money will be spent in various ways in devel
oping the water facilities in that area. In my particular 
district, which perhaps is typical, most of it that is used will 
be loaned to families now on the land to enable them to 
develop pump irrigation so they can stay on the land in that 
area. In other localities it will be used for the development 
of stock water, ponds, and reservoirs to enable stockmen to 
have an ample supply of water. In other areas it will be put 
into larger projects. However, in practically every case it 
will be expended in a way so as to aid these people to stay 
on the land and not become migrants, going up and down the 
country, and depending upon what work they can get in 
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harvesting seasonal crops in California and other vegetable
and fruit-producing centers. This is an enterprise that has 
been successful and that, if carried out, will cost this Govern
ment comparatively little and will actually save a great deal 
of money in relief expenditw·es in the future. 

Mr. JENSEN. Mr. Speaker, will the gentleman yield? 
Mr. HOPE. I yield to the gentleman from Iowa. 
Mr. JENSEN. Do.es the State of Iowa come under this 

program? Can we get loans under this program? 
Mr. HOPE. No; as I understand it, the program is not 

in effect east of the one hundredth meridian. I do not 
understand that this program applies to the State of Iowa. 
I believe there are some provisions under the farm-security 
program whereby farmers in Iowa can get loans, but not 
under this particular program. [Applause.] 

[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 

to the gentleman from Oklahoma [Mr. FERGUSON]. 
Mr. FERGUSON. Mr. Speaker, in the first session of this 

Congress I attended dust was descending on the very dome of 
the Capitol, and that dust originated in the 17 Western States 
that are affected by this bill. The fact that that dust has 
been controlled today is due to Government aid to the hearty 
people that still live in the area; the fact is that those people 
who stayed in that country and pulled down the hummocks 
and cultivated the land kept it fTom being completely de
stroyed by wind. 
· We have long had a program of irrigation in the far West 
in the arid territories. The Water Facilities Act was in
augurated to bring irrigation facilities to that territory, which 
has limited rainfall but is not considered in the category of 
absolutely arid regions. How does the water-facilities pro
gram work and how has it worked? One thousand and forty
eight separate facilities have been installed under this legis
lation. Three hundred and forty-one of these facilities have 
been wells. The average cost of each project has been ap
proximately $850-$850 to insure one or more families that 
they can continue to live and operate their farms in that 
problem area of America, the high plains. If we do not have 
such facilities, in times of drought these families have to sell 
their milk cows, which they have bred up over a period of 
years, sell their beef cattle, and they have to move their 
families and abandon their land to be destroyed by wind and 
erosion. With a small plat of irrigated land that is not com
mercial in any sense they are allowed to raise sufficient feed 
for their milk cows during these periods of drought and 
sufficient food for their families. 

It is an absolute insurance poUcy that they can stay in 
that territory through these periods of devastating drought 
and feed their families and not be forced to liquidate their 
foundation herds of cattle, sheep, and other livestock. 
This is the only sensible approach to a stable economy in 
the Great Plains areas. You can visualize a well built with 
this Government money providing 10 or 15 acres of feed 
and garden stuff, feed for the milk cows and livestock, and 
food for the family, so that in years of absolute failure they 
can stay there. 

oi the money that has been provided under this authoriza
tion in the previous 2 years, 94.2 percent is now out on 
loans for these facilities, loans running for periods of from 
5 to 20 years. A lot of this money will be repaid, but even 
if none of it is repaid, adding stability to the agricultural 
economy of the high plains is absolutely worth the Govern
ment expenditure. You could not appropriate any $500,000 
that would be of more benefit to the agricultural economy 
of this Nation. You could not appropriate money that would 
do more good to stabilize life in the high plains than by 
voting for the motion of the gentleman from Washington 
[Mr. LEAVY] to recede and concur in the Senate amend
ment. This $500,000 was in the Budget and it was provided 
last year. I hope the House, the Members from all over the 
United States, will be kind enough to consider the Repre
sentatives from these sparsely settled States and aid us with 
your vt>tes in agreeing to this motion to recede and concur. 
[Applause.] 

[Here the gavel fell.] 
LXXXVI--389 

Mr. CANNON of Missouri. Mr. Speaker, I yield to the . 
gentleman from Texas [Mr. MAHON] such time as he may 
require. 

Mr. MAHON. Mr. Speaker, this item for water facili
ties· is one of the most important items in this bill for 
the Great Plains regions of this country. There are many 
projects throughout that area which, as the gentleman from 
Oklahoma [Mr. FERGUSON] has said, are doing a lot of good 
in water conservation. This is one of the great problems 
in the West. What we need is not migrants but people 
who are well-rooted to the land. Anybody who knows any
thing whatever about the water-facilities program knows 
that it is doing an excellent job in the field of water con
servation at a minimum cost. This is vital to the soil and 
vital to the people. 

I happen to know that the distinguished chairman of the 
Committee on Agriculture, the gentleman from Texas [Mr. 
JoNES], who is now being honored at a little luncheon down
stairs with Secretary Wallace and others present, has been 
greatly interested in this water-facilities program. I hope he 
gets up here in time to speak for it, because I believe there 
is no program that has captured his interest and the interest 
of our people more than the water-facilities program. In 
this brief time I wish to add my endorsement to. what has 
already been said in behalf of this measure. 

Mr. JOHNSON of Oklahoma. Mr. Speaker, will the 
gentleman yield? 

Mr. MAHON. I yield. 
Mr. JOHNSON of Oklahoma. I simply want to say that 

I agree heartily with what the gentleman from Texas has 
stated and am sure his people, whom he represents with 
great distinction, appreciate the very effective work the 
gentleman has done in behalf of agriculture. So it is not 
surprising that he should raise his voice here in behalf of the 
water-facilities program. Let me say that the farmers in 
the Dust Bowl and the drought-stricken areas of western 
Oklahoma are deeply interested in this splendid water
facilities program. It is not money wasted but an excellent 
investment. I am glad to give this amendment my full sup
port. It will pay excellent returns on the Federal funds 
invested. 

Mr. ELLIS. Mr. Speaker, will the gentleman yield? 
Mr. MAHON. I yield. 
Mr. ELLIS. I jUst want to say that we in Arkansas 

endorse what the gentleman has said, because we are 
getting tired of your Dust Bowls creeping over on us year 
after year. 

Mr. CANNON of Missouri. Mr. Speaker, I yield 2 minutes 
to the gentleman from South Dakota [Mr. CAsE]. 

Mr. CASE of South Dakota. Mr. Speaker, this item has 
been pretty well covered. There are three or four things 
that ought to be kept in mind. First, the amount is only 
$500,000, and will affect from 15 to 20 States. The second 
thing is that it has a Budget estimate and does not go above 
the Budget. The third thing to remember is that this is 
primarily for loans that are repayable and that the average 
cost of these projects, as the gentleman from Oklahoma 
has said, is from $600 to $850. 

The only reason that we have this fuss about it at this 
time is because there was some misunderstanding when the 
item was before the Agriculture Subcommittee. As the 
gentleman from Washington has pointed out, there was 
some difference of opinion as to whether it should be in this 
bill or in the Interior Department bill, but it is properly 
in this bill. I personally have talked with the Bureau of 
Reclamation in the Department of the Interior, and I 
know that they feel that this is a type of activity for which 
they are not quite geared. It is not major construction. 
It is for single farms or a few toget:Qer at best. It calls for 
an organization which reaches into individual counties with 
a financing and a collection plan which the Department of 
Agriculture has.. It therefore properly belongs in this bill, 
and I sincerely hope that you will respond to the appeal 
of the men from the States that are concerned, whether 
Republican or Democrat, and support the reinstatement of 
the item. 

·. 
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. Mr. CANNON .of Missouri. Mr. Speaker, I yield' 5 minutes 
to the gentleman from Illinois [Mr. DIRKSEN]. 

Mr. DIRKSEN. Mr. Speaker, I think you can take about 
everything that was said in behalf of this item and therewith 
convict the exponents of. this item. 

In the first place, they tell us here today that this $500,000 
item is scattered over 17 States. That is less than $30,000 
per State. It is very singular, indeed, if this is as important 
as they would represent to the House that these particular 
States cannot raise $30,000 apiece for this kind of work. 

Our good friend from Oklahoma stands here and imputes 
to this program the stopping of the dust storms and the 
amelioration of the Dust .:Bowl. [Applause.] Of all the non
sense that was ever presented on this fioor-1,000 projects in 
17 States; and you mean to tell us that you can do anything 
much on the dust problem over so wide an area with about 
400 wells and 600 very small, localized irrigation projects, 
costing about $800? That is a high presumption, I will say 
to you. I would rather say that God Almighty had something 
to do with laying the dust out in the Dust Bowl rather than 
a few .hundred wells. They cost $850 apiece on the average 
for farmers who can scarcely keep body and soul together. 
They tell us that in the Dust B'owl the fine, fertile soil blows 
away and it becomes more difficult year after year to meet 
the interest on the mortgage, yet here is Uncle Sam pro
jecting them into further. debt for an average of $850 for 
water facilities. Why, it would be infinitely better under 
those circumstances if they were removed from those particu
lar types of farms to some .place where the load was not quite 
so .onerous. Finally, the Department tells us--

Mr. HOPE. Mr. Speaker, will the gentleman yield? 
Mr. DIRKSEN. Let me continue for just a moment. 
Mr. HOPE. I would Eke to ask the gentleman a question. 
Mr. DIRKSEN. I will yield to the gentleman. 
Mr. HOPE. Where would you gentlemen mo.ve them and 

how could it be done for less expense than the $850? 
Mr. DIRKSEN. If it is going to .cost $850 in addition· to 

the indebtedness of the farm, would you say that you ought 
to keep them there and push them further into the mire of 
indebtedness when there may .be some place to send them? 
It would be worth the transportation cost to send him else
where, no matter hO\V far away from there, and be better than 
to push him further under the surface of debt. 

Mr. HOPE. Does the gentleman know that $850 will make 
that farm four times as valuable as before? 

Mr. DIRKSEN. That is what was represented here, but I 
have grave doubts about that contention. It is going to be a 
gratuity. The best the Department will do will be to say that 
about 60 percent will be repaid. Consequently, you can put 
that down to 10 percent or 20 percent. As for any department 
or division of Government saying this is a fine thing, ·! defy 
you to find any agency of Government that will not stand 
up in behalf of a project that is earmarked with a dollar sign, 
so that they will have some more money to spend. Five hun
dred thousand dollars. Examine the hearings and I will show 
you that 160 people are on the pay roll for this, and at $1,800 
a year each that would figure out about $288,000, to be taken 
out of this $500,000. Well, there is your program, and I have 
nothing more to say. As a matter of fact, the Budg·et figures 
indicate that of the $500,000 proposed to be expended for this 
function, about $375,000 is for salaries and more than $40,000 
for traveling expenses. If this item is to aid the farmers, 
then let us really aid them in the field rather than by loading 
down the Federal pay roll. 

Mr. CANNON of Missouri. Mr. Speaker, I yield 2 minutes 
.to the gentleman from Kansas [Mr. CARLSON]. 

Mr. CARLSON. Mr. Speaker, I regret very much to hear 
the gentleman from Illinois [Mr. DIRKSEN] state that it would 
be cheaper and might be advisable to have a number of citi
zens move out of the arid sections rather than vote the sum 
of money in this bill for the continuation of this work. To 
me this is neither reason nor logic. We h.ave thousands of 
substantial farmers in the Great Plains area whose income 
and resources have been greatly reduced by the several years 
of drought. With some encouragement in the way of a water-

facilities program they can remain in this section. I think it 
is ridiculous to suggest that they join the great group of citi
zens who have already migrated to California, Washington, 
Oregon, and other Western States. So many have already 
entered that area that it has become a national problem. It 
would be much better to spend a few thousand dollars to keep 
these citizens in the Great Plains States. The water-facilities 
program can be justly criticized because it has been somewhat 
slow in securing definite results. This was due largely because 
it was handled through three agencies, namely, the Bureau of 
Agricultural Economics, the Soil Conservation Service, and 
the Farm Security Administration. During the past few 
months much of the red tape has been eliminated and the 
program is now functioning. Many water-facility projects 
have been established in the Great Plains area, and, in my 
opinion, much can be expected of it in the future. It is the 
one program tha.t gets down to the individual farmer. More 
than that, this program is reimbursable, and I am sure the 
Federal Government will not lose money on it. The program 
at present is constructing individual pump irrigation plants. 
small reservoirs for water. control, and is cooperating gener
ally with the soil-conservation program. It does not in any 
way conflict with the Bureau of Reclamation Service, as the 
expenditures are limited to the smaller projects. As one who 
lives in a district where the population has been decreasing 
because of drought conditions, I sincerely hope this fund will 
be voted and the program will continue. 

Mr. LEAVY. Mr. Speaker, will the gentleman yield? 
Mr. CARLSON. I am glad to yield to the gentleman from 

Washington [Mr. LEAVY]. 
Mr. LEAVY. In order to correct a misapprehension on the 

part of the gentleman from Illinois [Mr. DIRKSEN], on page 
1019 of the hearings on this bill the record there discloses that 
this cost ·is less than $500 for each facility, and 90 percent of 
the money is paid back. ' 

Mr. CARLSON. The gentleman is correct. 
The SPEAKER. The time of the gentleman from Kansas 

has expired. · 
Mr. CANNON of ·Missouri. Mr. Speaker, I yield 2 minutes 

to the gentleman from North Dakota [Mr. BURDicK]. 
Mr. BURDICK. Mr. Speaker, I am just interested to 

know how California, Oregon, and Washington are going to 
vote on this matter. This program is to help us in the Dust 
Bowl to help ourselves. If you do not want to do that, we 
will continue just what we have done in the past few years. 
We have sent 50,000 to California that you are now feeding. 
We sent 12,000 to Oregon, and 4,000 to Washington. They 
are all on relief. If that suits you, all right, but I am inter
ested to find out how these three States are going to vote. 

Mr. CANNON of Missouri. Mr. Speaker, I yield 2 minutes 
to the gentleman from Massachusetts [Mr. CAsEY]. 

Mr. CASEY_ of Massachusetts. Mr. Speaker, it may seem 
a little strange that a Representative from Massachusetts 
should rise and speak in behalf · of irrigation for Western 
States. I hope, however, that no one. of us is so provincial 
that his interests are completely hemmed in by the border 
.lines of his district. Those of us who have read the Grapes 
of Wrath have some inkling as to the problems of these people 
who live on semiarid lands. . They are for the most part one
crop families. They have a good crop one year, a bad one 
next and so they move. Water will enable them to subsist 
that drought year. All that this money will furnish is water. 
·and $500,000 can buy a lot of water. This money will give 
water to the families that need it most in the semiarid dis
tricts. It means the difference between subsistence and star
.vation. It will to some extent cure our migratory problems. 
.It will make lands now not self-sufficient, self-sufficient. It 
will enable farmers in periods of drought to sustain them
selves. 'Tile figure $500,000 is approved by the Bureau of the 
Budget. It is not an out and out grant. It is merely a loan. 
. The SPEAKER. The time of the gentleman from Massa
chusetts has expired. 

Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 
to the gentleman from Arizona [Mr. MURDOCK]. 
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Mr. MURDOCK of Arizona. Mr. Speaker, in the arid 

West-that portion of the country lying west of the one hun
dredth meridian-water is life. You have heard us say it 
so many times that it is probably getting a little boresome, 
but I feel we must impress it upon you, especially those of you 
who live in a climate such as we have in the eastern part of 
this country. 

You have heard me say this time and time again in relation 
to great irrigation projects. Yes; I am for those great irri
gation projects. I can show you the banner one in my State, 
the one started back in 1906 when we began work on the 
Roosevelt Dam, named after Theodore Roosevelt. [Ap
plause.] 

On the river which :flows by my door we have four large 
storage dams which pile the river up into alpine lakes. We 
need more dams, both for storage and diversion dams. But 
that is not what I am thinking about at this moment. We 
need many small water facilities. We need wells. We need 
a supply of drinking water for man and animals. 

One of the first Army explorers who crossed my part of 
the country along about where the Santa Fe Railroad now 
runs said this desert region could be made habitable if we 
only had wells dug at periodic intervals. I want to remind 
you that one of the first exploring parties that went along 
by the San Francisco mountains in my State, Major Beale, 
used camels-a part of that herd of camels which Jefferson 
Davis, as Secretary of War, brought from the Mediterranean 
countries about 1857. Beale's troupe would have died from 
thirst on the desert about 40 miles from water had it not 
been for these imported ''ships of the desert" brought here 
from the East, because the guide had gotten them far away 
from the water supply. When Major Beale came back and 
gave his report he said, "If we build a road to California, 
we must see to it that wells are dug across such desert 
stretches on which my camels served the expedition so 
faithfully." 

However, I am not thinking about highways in California 
now. I am thinking about making the desert habitable for 
these people, livestock raisers and the pioneer element who 
have gone out there and made their homes. Sink a well 150 
feet deep at a cost of four or five hundred dollars and you 
have got life-life for a family with their livestock about 
them. Make a dam on a small mountain stream and you 
have got a fertile valley. I could name 15 or 20 in the State 
of Arizona, not large enough for a reclamation project, but 
large enough to support 15 or 20 families. They could make 
a living, with an expenditure of from four to five thousand 
dollars. 

I urge concurrence with the Senate in this amendment. 
It is an investment. It is an investment in life. Let us con
vert this Great Plains region, which has begun to be called 
the Dust Bowl, again into comfortable homes. To do so, we 
must not forget the lessons of the past. To do so we must 
conserve the greatest mineral resource that we have in the 
country. When I talk about our greatest mineral resource and 
development of it, I am not talking about gold, silver, man
ganese, or tungsten, but I am talking about that indestruc-
tible element, water, which can be used over and over again. 
I tell you, friends, it is just as necessary that we mine for 
water in the desert as it is that we mine for these strategic 
minerals which we will need for national defense. 

When we mine for water we mine for something. that we 
need for home defense. 

The charge has been made here today that too much of 
the money ·appropriated for this purpose is spent in over
head, such as traveling expenses and pay for the services of 
Government employees. The correctness of this charge de
pends upon results. Let me cite some cases: 

A few years ago a dam was built on Showlow Creek, a 
tributary of . Silver Creek, in northeastern Arizona. Besides 
borrowing money from the Government, this community of 
small farmers pledged their own resources· to the limit and 
built with bright hope what is known as the Lone Pine Dam. 
If it had functioned as expected, it would have been a great 
asset to that community for generations to come. How
ever, when finished, the reservoir leaked like a sieve and the 

community is faced with a crushing burden, all because of 
t !.1e lack of sufficient scientific knowledge, engineering inves
tigation, and proper counsel. The hopes of many families 
are dashed to the ground. How much would it have been 
worth to that community to have been told that this appar
ently good site was worse than worthle.ss? 

The Rocky Mountain region has been suffering several 
years of drought. It has been worse in some spots than 
elsewhere, but everywhere we must conserve water, utilize it 
in the most beneficial ways and put it to multiple use. A 
colleague from a Mountain State which has much desert 
area told me that a few years ago livestock men in all parts 
of his State had an unusually serious water shortage. Water 
holes dried up. Cattle were beginning to die by the thou
sands and livestock men over a large area sought desperately 
for water. Many of them dug wells and never found any
thing; many drilled deeper wells, which proved to be noth
ing but dry holes. 

Just at a time when they were beginning to ship out the 
few remaining cattle, an expert geophysicist was called in. 
He was either unusually wise or remarkably successful, for 
he located 17 different places widely scattered over a vast 
area which were thought to contain water. Seventeen wells 
were drilled and every one of them produced water. He 
did not fail on one. I do. not know whether he used the water
witch trick or the forked peach-tree bough or how he de
termined it, but I should like to inquire, "How much was that 

' man's time worth to that State?" 
We have all read in childhood how Moses struck a rock in 

the wilderness and water gushed forth. Arizona's cowboy 
writer, Will C. Barnes, tells in his book on cattle of an 
actual occurrence which he saw on a Southwestern desert 
that was as miraculous as this familiar Bible story con
cerning the children of Israel in the Wilderness. In a way 
it is a modern miracle to find water in a desert land, but 
frequently the performance of that miracle or the failure of 
it spells the difference between life and death. The amazing 
prehistoric farmers who, 3,000 years ago, occupied the valley 
where I live, disappeared because they had no adequate 
water facilities program. [Applause.] 

[Here the gavel fell.J 
Mr. CANNON of Missouri. Mr. Speaker, I yield 1 minute to 

the gentleman from Nebraska [Mr. CuRTIS). 
Ml~. CURTIS. Mr. Speaker, I hope the House will agree 

to keep this item for the work of the Water Facilities Board 
in the bill. It is one of the finest items in the entire bill. 
This work of water conservation means a great deal to those 
of us who live in the tet:ritory benefited. 

This Water Facilities Board uses this money, together with 
W. P. A. labor and private funds and loans of other agencies. 
They furnish the engineering facilities and advice so that the 
farmers can get additional loans and other help to carry out 
the work that is planned by this board. It is a permanent 
improvement program that will help these farmers to help 
themselves. Of all the items in this bill it is one of the most 
meritorious. [Applause.) 

[Here the gavel fell.] 
Mr .. CANNON of Missouri. Mr. Speaker, I yield 1 minute 

to the gentleman from California [Mr. GEYERJ. 
Mr. GEYER .of California. Mr. Speaker, there are two sec

tions of this bill that are very important to the people of 
California. One is the farm-tenancy section and the other 
that upon which we are now working. 

My colleagues on the Republican side have been working so 
hard to do something about this Grapes of Wrath problem. 
Only one of them supported the farm-tenancy portion of this 
bill yesterday. I hope we can do better on this part of the 
bill. Let us root those people to the ground where they are 
and then we will not worry about caring for them, for they 
will not come to us. We certainly can do this much. Other
wise why go to the trouble to appoint a special committee to 
investigate the migrant if we are not willing to do what we can 
with the facilities that are before us? [Applause.] 

[Here the gavel fell.J 
Mr. CANNON of Missouri. Mr. Speaker, I yield 1 minute 

to the gentleman from California [Mr. ELLIOTT]. 
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Mr. ELLIOTT. Mr. Speaker, the gentleman from Dlinois 

.[Mr. DIRKSEN] has always made a fine statement, but I 
want to inform the gentleman he does not know anything 
about the conditions of the migrant people who have drifted 
from the Dust Bowls, or he would not have made the state
ment that he did. If the people who have gone to Cali
fornia from the Dust Bowl are maintained in the Dust Bowl 
with a little more expense than is authorized in this amend
ment, $500,000, it would be much cheaper for the Federal 
Government than to spend $350,000 or $400,000 for each 
migrant camp which they are now building in California to 
care for these people. They spend as much as $15,000 for 
one water unit and sewer disposal in these migrant camps. 
I hope the gentleman's amendment is adopted. [Applause.] 

[Here the gavel" fell.] 
Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 

to the gentleman from New York [Mr. TABER]. 
1\tir. TABER. Mr. Speaker, this is a program that sounds 

well until you begin to look at it. 
Mr. DIRKSEN. Mr. Speaker, will the gentleman yield? 
Mr. TABER. Yes; I yield to the gentleman from Dlinois. 
Mr. DIRKSEN. The gentleman from New York has heard 

the observation made that the gentleman from Illinois does 
not know what it is all about. The gentleman from Illinois, 
however, knows where this money has been going. Let me 
ask the gentleman from New York this question: How much 
of this $500,000 was paid for salaries and expenses? 

Mr. TABER. In 1939 they spent only about $191,526 out 
of $500,000; but in 1940 and 1941 they estimate they will 
spend $374,700 for this purpose. The worst part of it seems 
to be that in 1939 they spent $52,265, or better than 10 
percent of the entire total, for travel expenses. On top of 
that they had 27 automobiles at that time, and with the 
money carried in the pending bill they propose to buy 12 
more automobiles. This will allow them to travel a little 
more and build up greater expense on this account. I do 
not know whether there will be any money left after they 
get through with personal services and travel expense or not. 

I supposed when I heard about this thing that it was a 
measure to provide dams on private property. That is one 
thing. But when they go to work and spend nine-tenths of 
it for travel -expense and personal services it is going a little 
strong. 

Mr. ROBSION of Kentucky. Mr. Speaker, will the gentle
man yield? 

Mr. TABER. I yield. 
~J.rr. ROBSION of Kentucky. The gentleman states that 

they spent $52,000, or 10 percent, for travel. I wonder if 
they were looking for water? That seems to be the im
portant thing. 

Mr. TABER. They had only 27 automobiles to ride around 
in then. Now they will have 39. 

Mr. DIRKSEN. Mr. Speaker, will the gentleman yield 
further? 

Mr. TABER. I yield. 
Mr. DIRKSEN. As I figure the matter, then, there is $374,-

000 for salaries, $41,000 for travel, and about $10,000 for rent, 
so that 85 percent of the $500,000 has been expended for 
those three items alone. 

Mr. TABER. That is what they propose in the present 
set-up for this coming year. 

Mr. CURTIS. Mr. Speaker, will the gentleman yield? 
Mr. TABER. I yield. 
Mr. CURTIS. I believe the gentleman is mistaken in his 

conception of the purpose for which this money is appropri
ated. This is not primarily the lending fund. This pro
vides supervision, this allows them to furnish engineering 
advice to help the farmers make their plans. Other Govern
ment agencies will lend the money and W. P. A. will provide 
the labor. This entire fund is primarily an administrative 
fund. 

Mr. TABER. Does that mean that on top of all this 
money more will be used from other funds for loans? I had 
supposed that they were doing something in the line of con
structing dams and water pools with this money. I s11pposed 

that that was what it was for, but it seems to be for travel 
expenses and personnel services. 

Mr. RICH. Mr. Speaker, will the gentleman yield? 
Mr. TABER. I yield. 
Mr. RICH. I have heard the gentleman make state

ments heretofore of the extravagant cost of overhead of the 
W. P. A. and other agencies, but I have never yet heard any
thing so ridiculous as the facts the gentleman sets before us 
now. As for the gross extravagance and the amount of 
money they are now using for overhead, if they would take 
some of these political leeches off the pay rolls we might be 
able to help the farmers some. 

Mr. TABER. I am reading right straight from the facts 
presented by the Bureau of the Budget for 1941. I am not 
making anything up. I have got the facts right here in 
front of me. They are taken from the Budget estimate for 
1941. 

Mr. CASE of South Dakota. ;Mr. Speaker, will the gentle
man yield? 

Mr. TABER. I yield. 
Mr. CASE of South Dakota. I think unquestionably plenty 

of money is spent for administration, but I want to point 
out that this fund is for the furnishing of personal service 
and supervision, technical assistance, so that the farmer 
himself can do the work. 

Mr. TABER. How, then, do we account for such expendi
ture as $25,000 this year and next for the Bureau of Agricul
tural Economics, and $35,000 in the expenditures for 1939? 
It is a nice thing to help this Dust Bowl situation, but I do 
not see how you are helping it by these large travel-expense 
and personal-service items. 

Mr. HOPE. Mr. Speaker, will the gentleman yield? 
Mr. TABER. I yield. 
Mr. HOPE. The gentleman asked a question about ex

penditures by the Bureau of Agricultural Economics. I think 
I can answer the question by saying that these wells are not 
put down indiscriminately here, there, and elsewhere. They 
are put down after a survey has been made after, first, an 
engineering investigation first locates the water, and, second, 
an economic investigation to determine whether or not 
pumping for irrigation would be profitable on that particu
lar farm or in that particular territory, and I am sure it is 
money well spent and money that ought to be spent. 

[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 

to the gentleman from Texas [Mr. JoNEsJ. 
Mr. JONES of Texas. Mr. Speaker, I regard this partic

ular fund as being of great importance. It has to do pri
marily with the conservation and use of water in the Great 
Plains area. For many years we went down to the mouth 
of the Mississippi and the other great rivers and erected levees, 
treating water as a curse, trying to channel it into the sea. 
Sediment came down and the beds of the rivers got to be 
higher, in some instances, than the surrounding valleys. 
The pr·oblem was increased rather than solved. 

This contemplates going up to the head of the streams in 
the Great Plains areas and utilizing the water where it falls, 
in other words, working with nature instead of against 
nature, and following the water on down the stream, treat
ing water as a blessing, which it is, rather than as a curse 
which we, at one time, thought it was. I believe this is the 
proper approach. Most o.f the problems we have down to
ward the mouth of the streams have been aggravated and 
largely produced by the fact that in the Great Plains areas, 
constituting the bread basket of America, where wheat, the 
staff of life, corn, and other commodities are produced, the 
water fell, and especially in dry times, rushed off down the 
rivulets, which complicated the problem down toward the 
mouth O·f the stream. The engineers are coming to the 
same viewpoint. They believe if we will go back and get 
the sheets of water that fall on these Great Plains and rush 
into rivers and complicate the problem and use that water 
where it falls, and near where it falls, in small reservoirs and 
through the use of furrowing, land treatment, and land uti
lization, we can make those areas much more productive and 
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much less a problem; we can largely stop the great dust 
storms and the injuries that come to the land by reason of 
the failure to have the proper use of water. In other words, 
nature makes provision for the use of this great rich co.untry 
and by properly utilizing it we not only help solve the prob
lem, and probably save the country a great deal of money in 
that section, but we also help solve the problem all the way 
down the stream. In other words, when we work with na
ture, nature will help us instead of fight us. Water is the 
life of the land in that great area. 

Mr. FERGUSON. - Will the gentleman yield? 
Mr. JONES of Texas. I yield to the gentleman from 

Oklahoma. 
Mr. FERGUSON. The charge has been made that a great 

amount of this money was used for administrative expenses. 
The truth of the matter is that the investigation as to 
where this water may be found and the investigation of 
watersheds all over these 17 States is a very technical propo
sition. This same organization furnishes the information 
not only for Farm Security, but for the farmers who spend 
their own money. 

Mr. JONES of Texas. Yes. I want to emphasize what 
the gentleman says. I know of many places out in what 
is known as the Dust Bowl where technical information has 
been furnished and the farmers have done a great deal of 
work, a great deal of yery valuable work, I may say. You 
do · not hear so much of the damage and the necessary big 
appropriations that formerly went with the solution of that 
problem. 

Mr. FERGUSON. And that department supplied all the 
money. 

Mr. JONES of Texas. I do not think I have had so many 
requests as I have had for actual similar technical informa
tion and instructions as to how to go about doing this job 
in a proper way. The !'armers spend infinitely more in 
time, work, and money than the Government spends in this 
connection. [Applause. J 

[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Speaker, I wish I could go 

along with my friends on this proposition. If I could stultify 
my conscience to any degree at all I would concede the 
amendment. This proposition has not only been the poorest 
administered, it has not only been the most wastefully 
handled matter in the entire bill, but it is utterly futile. It 
is astonishing to hear some of my good friends, who usually 
make considered statements, saying this expenditure would 
affect the Dust Bowl. Mr. Speaker, the building of a pond or 
a dam on any farm or on every farm will not help the Dust 
Bowl situation in the slightest. 

The pending proposition is on all fours with the old shelter
belt project. We went out into desolate, sandy, dust-swept 
areas and put in trees on private land at the expense of the 
Government. Here is a proposition to go down and at Gov
ernment expense put a frog pond on a few farms under 
private ownership. 

Under the law the Secretary of Agriculture can build them 
without charge. As a matter of fact, the testimony before 
us indicated that if the farmer could not pay it, they would 
not ask him to pay. 

Mr. Speaker, I want to ask the Members to look at the 
farmers' side of the situation. If you listened to my good 
friends who have talked you would get the idea that every 
farmer is earnestly petitioning for this appropriation. There 
are very few farmers who are interested. Let me read you a 
letter from one of them. 

This man himself owned a farm over there. The letter 
reads: 

Four years of unusual precipitation followed the beginning of this 
experiment and the "rush" came on. Followed normal conditions, · 
millions of money was lost, stockmen were badly hurt, busineEsmen 
ruined, and the dry-land farmers are still trekking to the Pacific 
coast. A great and unnecessary tragedy thus befell thousands of 
hard-working people-

who were misled into coming into this desolate land. There 
you have it. He represents the great class that are going to 
be enticed by Government subsidies into going down there. 

That country should never have been broken; the plow 
should never have been put to the sod. It is a grazing coun
try. As a grazing country it offers great possibilities, but 
the minute that you break the topsoil and start cultivation, 
the dust starts and a hopeless situation follows. 

All who read the newspapers this morning realize that we 
face a serious economic situation. This is no time for us to 
exceed the Budget and to disrupt the well-considered pro
gram of the administration. I hope you will vote down this 
motion. [Applause.] 

Mr. Speaker, I move the previous question. 
The previous question was ordered. 
Mr. CASE of South Dakota. Mr. Speaker, I ask for a 

division on the question for the purpose of offering a motion 
to concur with an amendment. 

The SPEAKER pro tempore (Mr. BLAND). The question is, 
Shall the House recede from its disagreement to the Senate 
amendment? 

The question was taken; and on a division (demanded by 
Mr. FERGUSON) there were--ayes 76, noes 86. 

Mr. LEAVY. Mr. Speaker, I object to the vote on the 
ground that a quorum is not present. 

The SPEAKER pro tempore. Evidently a quorum is not 
present. 

The Doorkeeper will close the doors, the Sergeant· at 
Arms will notify absent Members, and the Clerk will call 
the roll. 

The question was taken; and there were-yeas 171, nays 
173, not voting 87, as follows: 

Allen, ru. 
Allen, La. 
Anderson, Calif. 
Anderson, Mo. 
Angell 
Barnes 
Barry 
Bates, Ky. 
Beckworth 
Bland 
Bloom 
Boykin 
Bradley, Pa. 
Brown, Ga. 
Bryson 
Buckler, Minn. 
Burdick 
Byrne, N.Y. 
Byrns, Tenn. 
Camp 
Cannon, Fla. 
Carlson 
Carter 
Case, S. Dak. 
CaEey, Mass. 
Coffee, Nebr. 
Colmer 
Cooper 
Costello 
Courtney 
Cox 
Cravens 
Creal 
Crowe 
Cullen 
Cummings 
Curtis 
Davis 
Delaney 
Dempsey 
DeRouen 
Dies 
Dingell 

[Roll No. 113] 

YEAS-171 
Doxey Kefauver Poage 
Duncan Keller Ramspeck 
Eberharter Keogh Rankin 
Elliott Kilday Rees, Kans. 
Ellis Kleberg Richards 
Englebright Kocialkowskl Robinson, Utah 
Ferguson Lanham Robsion, Ky. 
Fitzpatrick Leavy Sacks 
Flaherty Lemke Satterfield 
Flannery Lewis, Colo. Schaefer, lll. 
Ford, Leland M. McArdle Schuetz 
Ford, Thomas F. McCormack Schulte 
Fries McGehee Scrugham 
Fulmer McGranery Shanley 
Garrett McKeough Shannon 
Gathings McLaughlin Sheppard 
Gavagan McMillan, Clara Smith, Conn. 
Gearhart McMillan, John L. Smith, Ill. 
Gehrmann Mahon Smith, Wash. 
Geyer, Calif. Maloney Somers, N.Y. 
Gibbs Mansfield South 
Gore Marcantonio Sparkman 
Gossett Martin, n1. Spence 
Grant, Ala. Massingale Starnes, Ala. 
Gregory Mills, Ark. Steagall 
Grimth Mills, La. Stefan 
Guyer, Kans. Monroney Sweet 
Havenner Mundt Tarver 
Healey Murdock, Ariz. Tenerowicz 
Hill Murdock, Utah Terry 
Hinshaw Nichols Thomas, Tex. 
Hook Norrell Thomason 
Hope Norton. Tolan 
Horton O'Connor Vinson, Ga. 
Houston O'Day Voorhis, Calif. 
Hull O'Toole Wallgren 
Izac Parsons Walter 
Jacobsen Patman Welch 
Jennings Patrick West 
Johnson,Luther A. Patton Whelchel 
Johnson, Lyndon Peterson, Fla. Whittington 
Johnson, Okla. Peterson, Ga. Zimmerman 
Jones, Tex. Pierce 

NAYS-173 
Alexander Bradley, Mich. Culkin 

D'Alesandro 
Darden, Va. 
Dickstein 
Dirksen 
Ditter 
Dondero 
Dough ton 
Douglas 
Drewry 
Durham 
Dworshak 
Elston 
Engel 
Evans 
Faddis 

Fenton 
Fish 
Gamble 
Gerlach 
Gillie 
Goodwin 
Graham 
Grant, Ind. 
Gross 
Gwynne 

Allen, Pa. Brewster 
Andersen, H. Carl Brown, Ohio 
Andresen, A. H. Buck 
Andrews Burgin 
Arends Cannon, Mo. 
Arnold Chiperfl.eld 
Austin Church 
Barton, N.Y. Clark 
Bates, Mass. Clason 
Beam Clevenger 
Bender Cluett 
Blackney Cochran 
Boehne Cole, Md. 
Bolles Cole, N. Y. 
Boren Corbett 

Hall, Edwin A. 
Hall, Leonard W. 
Halleck 
Hancock 
Harness 
Hart 
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Harter, N.Y. 
Hess 
Hoffman 
Holmes 
Hunter 
Jarrett 
Jeffries 
Jenkins, Ohio 
Jenks, N.H. 
Jensen 
Johns 
Johnson, Til. 
Johnson, Ind. 
Jonkman 
Kean 
Keefe 
Kelly 
Kennedy, Martin 
Kerr 
Kinzer 
Kitchens 
Knutson 
Kunkel 
Lambertson 
Landis 
Larrabee 
Lea 

LeCompte 
Lesinski 
Lewis, Ohio 
Luce 
Ludlow 
Lynch 
McAndrews 
McDowell 
McGregor 
McLeod 
Maciejewski 
Magnuson 
Marshall 
Martin, Iowa 
Martin, Mass. 
Mason 
May 
Monkiewicz 
Moser 
Mott 
Murray 
Nelson 
O'Brien 
O'Leary 
Oliver 
O'Neal 
Pearson 

Pittenger 
Plumley 
Polk 
Powers 
Rabaut 
Reece, Tenn. 
Reed, Ill. 
Reed,N. Y. 
Rich 
Robertson 
Rockefeller 
Rodgers, Pa. 
Rogers, Mass. 
Romjue 
Routzahn 
Rutherford 
Sandager 
Sasscer 
Schafer, Wis. 
Schimer 
Schwert 
Secrest 
Seger 
Simpson 
Smith, Ohio 
Smith, Va. 
Springer 

NOT VOTING-87 

Stearns, N.H. 
Sumner,m. 
Sutphin 
Taber 
Talle 
Thill 
Thomas, N. J. 
Tibbett 
Tinkham 
VanZandt 
Vincent, Ky. 
Vorys, Ohio 
Vreeland 
Wadsworth 
Ward 
Warren 
Wheat 
Wigglesworth 
Williams, Del. 
Williams, Mo. 
Winter 
Wolcott 
Wolfenden, Pa. 
Wolverton, N.J. 
Woodruff, Mich. 
Woodrum, Va. 
Youngdahl 

Ball Darrow Hobbs Rayburn 
Barden, N.C. Disney Jarman Risk 
Bell Dunn Johnson, W.Va. Rogers, Okla. 
Boland Eaton Jones, Ohio Ryan 
Bolton Edelstein Kee Sabath 
Brooks Edmiston Kennedy, Md. Seccombe 
Buckley, N.Y. Fay Kennedy, Michael Shafer, Mich. 
Bulwinkle Fernandez Kilburn Sheridan 
Burch Flannagan Kirwan Short 
Byron FoJger Kramer Smith, W.Va. 
Caldwell Ford, Miss. McLean Snyder 
Cartwright Gartner Ma.as Sullivan 
Celler Gifford Merritt Sumners, Tex. 
Chapman Gilchrist Michener Sweeney 
Claypool Green Miller Taylor · 
Coffee, Wash. Hare Mitchell Thorkelson 
Collins Harrington Mouton Treadway 
Connery Harter, Ohio Myers Weaver 
Cooley Hartley Osmers White, Idaho 
Crawford Hawks Pace White, Ohio 
Crosser Hendricks Pfeifer Wood 
Crowther Hennings Randolph 

So the motion to recede was rejected. 
The Clerk announced the following pairs: 
On this vote: 

Mr. Hennings (for) with Mr. Kilburn (against). 
Mr. Coffee of Washington (for) with Mr. Gifford (against). 
Mr. Thorkelson (for) with Mr. Jones of Ohio (against). 
Mr. Hobbs (for) with Mr. Bolton (against). 

Until further notice: 
Mr. Pfeifer with Mr. Edmiston. 
Mr. Hendricks with Mr. Snyder. 
Mr. Folger with Mr. Merritt. 
Mr. Bell with Mr. Sheridan. 
Mr. Crosser with Mr. Taylor. 
Mr. Johnson of west Virginia with Mr. Sabath. 
Mr. ColUns with Mr. White of Idaho. 
Mr. Harrington with Mr. Kee. 
Mr. Ford of Mississippi with Mr. Celler. 
Mr. Smith of West Virginia with Mr. Claypool. 
Mr. Sweeney with Mr. Green. 
Mr. Harter of Ohio with Mr. Kramer. 
Mr. Randolph with Mr. Michael J. Kennedy. 
Mr. Fay with Mr. Kennedy of Maryland. 
Mr. Edelstein with Mr. Kirwan. 
Mr. Rayburn with Mr. Eaton. 
Mr. cooley with Mr. Treadway. 
Mr. Bulwinkle with Mr. Short. 
Mr. Barden of North Carolina with Mr. Miller. 
Mr. Pace with Mr. Hawks. 
Mr. Wood with Mr. Gilchrist. 
Mr. weaver with Mr. Ball. 
Mr. Sullivan with Mr. Gartner. 
Mr. Flannagan with Mr. Crawford. 
Mr. Burch with Mr. Seccombe. 
Mr. Hare with Mr. Shafer of Michigan. 
Mr. Jarman with Mr. Hartley. 
Mr. Caldwell with Mr. Crowther. 
Mr. Brooks with Mr. Darrow. 
Mr. Mouton with Mr. Maas. 
Mr. Boland with Mr. Risk. 
Mr. Cartwright with Mr. Michener. 
Mr. Chapman with Mr. White of Ohio. 
Mr. Fernandez with Mr. Osmers. 
Mr. Sumners of Texas with Mr. Buckley of New York. 
Mr. Myers with Mr. Byron. 

The result of the vote was announced as above recorded. 
Mr. CANNON of Missouri. Mr. Speaker, I move that the 

House insist on its disagreement to the Senate amendment. 
The motion was agreed to. 

The SPEAKER. The Clerk will report the next amend-
ment in disagreement. 

The Clerk read as follows: 
Amendment No. 110: On page 93, after line 18, insert: 
"Loans: For loans in accordance with sections 3, 4, and 5, and 

the purchase of property in accordance with section 7 of the Rural 
Electrification Act of May 20, 1936, as amended (7 U. S. C. 901- 914), 
$40,000,000, which sum shall be borrowed from the Reconstruction 
Finance Corporation in accordance with the provisions of section 
3 (a) of said act and shall be considered as made available there
under; and the Reconstruction Finance Corporation is hereby au
thorized and directed to lend such sum in addition to the amounts 
heretofore authorized under said section 3 (a) and without regard to 
the limitation in respect of time contained in section 3 (e) of said · 
act; and the amount of notes, bonds, debentures, and other such 
obligations which the Reconstruction Finance Corporation i~author
ized and empowered to issue and to have outstanding at any one 
time under existing laws is hereby increased by an amount sufficient 
to carry out the provisions hereof." 

Mr. CANNON of Missouri. Mr. Speaker, by direction of 
the Committee on Appropriations, I move to concur in the 
Senate amendment with an amendment, which I send to the 
desk. 

The Clerk read as follqws: 
Mr. CANNON of Missouri moves that the House recede from its 

disagreement to the amendment of the Senate numbered 110 and 
concur in the same with an amendment as follows: In lieu of the 
matter inserted by said amendment insert the following: 

"Loans: For loans in accordance with sections 3, 4, and 5. and 
the purchase of property in accordance with section 7 of the Rural 
Electrification Act of May 20, 1936, as amended (7 U . S. C. 901-914). 
$100,000,000, which sum shall be borrowed from the Reconstruction 
Finance Corporation in accordance with the provisions of section 
3 (a) of sai~ act and shall be considered as made available there
under; and the Reconstruction Finance Corporation is hereby au
thorized and directed to lend such sum in addition to the amounts 
heretofore authorized under said section 3 (a) and without regard 
to the limitation in respect of time contained in section 3 (e) of 
said act; and the amount of notes, bonds, debentures, and other 
such obligations which the Reconstruction Finance Corporation is 
authorized and empowered to issue and to have outstanding at any 
one time under existing law is hereby increased by an amount sum
cient to carry out the provisions hereof: Provided, That there is 
hereby appropriated out of any money in the Treasury not otherwise 
appropriated for an additional amount for salaries and expenses of 
the Rural Electrification Administration, to be immediately avail
able, including the objects specified in the foregoing paragraph and 
subject to the limitations therein, $600,000, of which amount not to 
exceed $23,000 may be transferred to the appropriation "Printing 
and Binding, Department of Agriculture, 1941." 

Mr. TABER. Mr. Speaker, a point of order. 
Th.e SPEAKER. The gentleman will state his point of 

order. 
Mr. TABER. The amount of the authorization of loans 

carried exceeds the amount carried in the Senate proposal 
and also it is an attempt to change a piece of legislation, and 
is an addition of an amendment that is not germane, carry
ing an appropriation in addition to a piece of legislation au
thorizing money to be taken out of the R. F. C.; in order words, 
there is combined with this authorization-legislation an ap
propriation directly out of the Treasury which is not included 
in the language of the Senate amendment and that the 
amendment is not germane to the Senate amendment. 

Mr. CANNON of Missouri. Mr. Speaker, I concede the 
point of order and submit a further motion, which I send to 
the desk. 

Mr. RANKIN. Mr. Speaker, will the gentleman from Mis
souri yield? 

Mr. CANNON of Missouri. I yield to the gentleman from 
Mississippi. 

Mr. RANKIN. As I understand, the gentleman from Mis
souri only yields the point of order on the appropriation of 
$600,000? 

Mr. CANNON of Missouri. Yes; simply the provision for 
administrative expenses. 

Mr. RANKIN. That is for administrative expenses; yes. 
Mr. CANNON of Missouri. I am now reoffering the amend

ment omitting that provision. It can later be taken care of in 
the deficiency bill. 

The SPEAKER. The Clerk will report the motion. 
The Clerk read as follows: · 
Mr. CANNON of Missouri moves that the House recede from its 

disagreement to the amendment of the Senate No. 110 and agree 
to the same with an amendment as follows: In lieu of the sum 
of $40,000,000 named in said amendment insert "$100,000,000." 
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Mr. TABER. Mr. Speaker, I make the point of order that 

this amount exceeds the amount carried in the Senate 
amendment and is not in order at this time. 

Mr. CANNON of Missouri. Mr. Speaker, the only require
ment is that it be germane, and this is certainly germane 
to the Senate amendment to which it is offered. The gentle
man's point of order is not well taken. 

The SPEAKER. The point of order raised by the gentle
man from New York [Mr. TABER] has heretofore been very 
thoroughly passed upon. The Chair cites section 3189, of 
Cannon's Precedents, volume 8: 

In amending a Senate amendment the House is not confined 
Within the limits of amount set by the origilial bill and the Sen
ate amendment. 

The Chair therefore overrules the point of order. 
Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 

to the gentleman from Mississippi [Mr. RANKIN]. 
ANOTHER VICTORY 

Mr. RANKIN. Mr. Speaker, this is- one of the proudest 
moments of my life. It registers another victory in my drive 
for the electrification of the farm homes of this country. 
This amendment for an additional $60,000,000 for rural 
electrification will bring the total amount for that purpose 
for the next fiscal year up to $WO,OOO,OOO. 

I have been working on this · proposition for months. 
You remember, I secured the adoption of an amendment 2 
years ago for an extra $100,000,000, which, added to the an
nual appropriation of $40,000,000, gave us $140,000,000 to 
be used for that purpose. Those funds have been exhausted, 
and it will take every .dollar of this $100,000,000, and prob
ably more, to meet the demands for the coming year. 

Wll.L BE REPAID WITH INTEREST 

Farmers in every State in the Union are pleading for 
these funds. Every dollar of this money will be paid back 
with in.terest, and I am not exaggerating when I say it will 
add probably · a billion dollars to the Nation's wealth by the 
increased value of farm homes and farm lands, to say 
nothing of the limitless benefits it will bring to the people in 
the rural sections in the comforts, conveniences, joy, and 
contentment it will add to the farm homes of the Nation. 

ADMINISTRATION'S GREATEST ACCOMPLISHMENT 

I do not hesitate to say that this program of rural electri
fication, especially from the farmers' standpoint, is the 
greatest accomplishment of this or any other administration 
during your day and mine. [Applause. J 

You may think I am premature in proclaiming this a 
victory before the vote is taken on this amendment. But 
there is no doubt about its adoption; we have the votes to 
pass it. I doubt if the opposition will have the courage to 
even force a roll call. The victory was won when the dis
tinguished gentleman from Missouri [Mr. CANNON], the 
ablest parliamentarian in Congress, who as chairman of the 
committee offered this amendment for us, succeeded in pre
venting the opposition from knocking it out on a point of 
order. I knew that if I could ever get the approval of the 
Bureau of the Budget, and the President, and could get the 
amendment made in order on any bill pending before the 
House, we would have no trouble in getting it adopted. · 

A day or two ago, I submitted to the House the letter from 
President Roosevelt sending up the Budget estimate ap
proving this item. I tried to get it in the relief bill which 
was reported out of committee this morning, but it lost I 
am told, by a bare majority of 18 to 20. I understand the 
Republicans on the committee voted against it, and that 
they also opposed the motion to instruct the gentleman from 
Missouri [Mr. CANNON] to offer it as an amendment to this 
bill. This is a sample of the obstructions we have had to 
overcome in every movement we have made in the interest 
of cheaper rates for the electric consumers of this country, 
or for rural electrification. 

I wonder how they think they can fool the farmers into 
believing that they have the proper sympathy for the people 
in the rural districts, after bending every effort to block this 
program of rural electrification. If it had not been for this 
administration the chances are the average farmer of this 

generation would have lived and died without ever seeing 
electric lights in his home. 

I have read the speeches of every Republican candidate 
for President in the present campaign, and not one of them 
has mentioned rural electrification to this good day. I 
wonder if they think the farmers of this Nation are so blind 
as to overlook that fact? They not only underestimate the 
intelligence of the American farmers, but they underestimate 
the gratitude of the farm women of America, if they think 
they can play around with the Power Trust, oppose every 
effort to reduce light and power rates, and do everything in 
their power to block rural electrification, and then expect 
the farm men and farm women to be herded to the polls like 
dumb driven cattle and vote the Republican ticket. They 
cannot mislead enough farm men and farm women with their 
spurious arguments about reciprocal-trade agreements to 
overcome the resentment they are bound to feel because of 
their persistent opposition to rural electrification. 

SEVEN-YEAR BATTLE 

I feel very strongly on this subject. Seven years ago I 
began the drive for rural electrification-2 years before the 
Rural Electrification Administration was created. I began 
by organizing cooperative power associations in every county 
in my home district, beginning in my home county. That 
was the beginning of the present rural-electrification program 
that has grown and spread to practically every state in · the 
Union. We first borrowed funds through the T. V. A., and 
later through the R. E. A., and today everyone of the 10 
counties I represent has a splendid rural-electrification pro
gram now in operation; and I am making every effort to 
extend it to reach every home in the district. It is my con
tention that we should extend these lines to reach every 
home that was teached by the draft in time of war, or that is 
visited by the tax gatherer in times of peace. 

This program is rebuilding rural America. We have al
ready electrified more than 2,000,000 farm homes, and will 
probably add a million more before the end of another year. 

PUBLIC POWER BLOC 

Several years ago the public power bloc in the House was 
organized, and the Members who compose it honored me with 
its chairmanship. It has been one of the most effective 
unofficial organizations Congress has ever seen. We have 
concentrated on the issue of saving the water power of this 
Nation for the Americap people, reducing electric rates to 
their proper levels, and the electrification of the farm homes 
of the country. On that point our platform adopted at that 
time reads as follows: 

We favor rural electrification on a national scale, in order to 
supply electric energy _to every farm home in America at the yard
stick rates, and we urge that the amount appropriated for rural 
electrification be greatly increased and that the restrictions or 
requirements be relaxed so as to facilitate the electt:ification of the 
farm homes of the Nation. 

We have won every fight we have waged in this House for 
the T.V. A., for Bonneville, for Grand Coulee, and for other 
similar projects throughout the country, and have succeeded 
in raising the amount provided for rural electrification from 
$30,000,000 in 1938 to $140,000,000 in 1939, and we are now 
securing $100,000,000 for the coming fiscal year. We are 
electrifying the farm homes of this country. 

In addition to that, I secured the adoption of an amend
ment to the relief bill, which is brought forward in the bill 
now before the House, making W. P. A. funds available for the 
construction of rural power lines. This has enabled us to 
build lines in many thinly settled areas that could not have 
been reached otherwise. 

W. P. A. ASSISTANCB 

A cooperative power association that desires to do so can 
sponsor a W. P. A. project for the construction of rural power 
lines and secure the necessary labor, as well as an allotment 
of $6 per month per man, to help pay for the materials. The 
labor ·provided by theW. P. A. can be used to cut, peel, haul, 
and creosote the poles, cut o:ff the rights-of-way, dig the 
holes, erect the poles, attach the cross arms, stretch the wire, 
and place the transformers. Proper exemptions can be se
cured for the necessary skilled labor. In this way, the cost to 
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th~ cooperative association for the construction of lines can 
be reduced something like 50 percent. This will help to ab
sorb the unemployment in the area served, in addition to 
building double the number of miles of line that could have 
been built with the same expenditure on the part of the asso
ciation under the old system. 

I hope every Member of Congress who represents a rural 
constituency will bear this in mind and will bend every effort 
to help the associations in his home district to take advantage 
of these provisions. I know this will work, for I have tried it 
myself. I have got several of the cooperative power associa
tions in the district I represent to follow this plan, with the 
result that the cost of these lines to the association has been 
greatly reduced, sometimes as much as 50 percent or more, 
and we have been able to reach thousands of farm homes 
that we could not have reached otherwise. 

CONGRESSMEN CAN HELP 

Remember that rural electrification in your district is 
going to depend largely upon your efforts. Your farmers need 
your help, your guidance, and your support, to enable them to 
take full advantage of the opportunities we are now provid
ing for the electrification of the rural homes. 

I have done this myself, and I can truthfully say that I 
have one of the best electrified rural districts in America, 
and the only one in which all the power consumers, includ
ing the farmers, get their electricity at the T.V. A. yardstick 
rates. 

Other members of our bloc have done the same thing. The 
distinguished gentleman from Texas [Mr. LYNDON B. JoHN
soN], who now sits before me, adopted my policy, and put it 
into effect in his home district, leading the fight himself, 
with the result that he has the best electrified rural district 
in the Southwest. 

My distinguished friend the gentleman from Oklahoma 
[Mr. JED JoHNSON] has done the same thing, with the result 
that his district is far out in front from the standpoint of 
rural electrification. 

The same thing is true of a large number of the members 
of our bloc. Rural electrification in your district is going to 
reflect your interest in the farmers you represent, and it will 
probably reflect their interest in you next November. 

WHAT IT MEANS TO FARMERS 

This program not only brings light to the farmer's home, 
but it provides him with power to ·operate all his electrical 
appliances--the radio, the electric iron, the refrigerator, the 
water pump, the vacuum cleaner, the hot plate, the hot bed, 
the electric range, the water heater, the washing machine, 
the sewing machine, the feed grinder, the turning lathe, the 
milking machine, the cream separator, the corn sheller, the 
hay press, the threshing machine, the cotton gin, the cold
storage plant, the electric fences, and even the sawmill and 
the planing mill. I have seen every one of these appliances, 
and others, operated by electricity on the rural power lines 
built by the money we have provided during this 
administration. 

This program is doubling the value of the farm homes of 
this country and making them better and brighter places in 
which to live. 

CONSERVES WILDLIFE 

It is even conserving the wildlife, and especially the bird 
life, in the rural areas. I am speaking now with particular 
reference to quail, one of the most valuable birds in America. 
One man told me of an experience he had. He went out 
hunting and his dog ran into an electric fence, just one small 
strand of wire charged with a few volts of electricity. He 
said, "When my dog struck that fence, he gave one yipe, 
jumped about 5 feet high, and hit the ground on his way 
home. And I have never been able to get him back into that 
particular area." 

Our trouble is in keeping the dogs from killing the young 
birds or breaking up their nests. This fellow pointed out 
that these electric f.ences would put a stop to stray dogs 
wandering through the fields and destroying the bird crop in 
this way. 

DESTROYS INSECTS 

Electric bug killers, or insect killers, are being used by the 
farmers on these rural lines to protect their crops against 
the ravages of insects. These appliances are inexpensive and 
they use very little electricity; but they are the most effective 
weapons for insect control that have yet been devised. I 
am thoroughly convinced that the ravages of the boll weevil 
in the South, as well as the grasshopper plagues in the West, 
can be controlled in this way. 

They can be effectively used to destroy mosquitoes, and in 
that way contribute to the promotion of public health. 

Many farmers who have fish lakes or streams on their 
farms suspend one of them above the water and literally feed 
their fish on the multitude of insects they kill. 

ELECTRIC HEAT 

Many farmers are heating their homes with electricity, as 
are the people in the towns and cities where they are able 
to secure their current at reasonable rates. Especially is this 
true in those prairie sections where wood is scarce and the 
prices of other fuels are high. 

A farmer can heat his house very comfortably where I live 
with 1,COO kilowatt-hours of electricity a month at a cost of 
$8.90. Under the old power-company rates that prevailed 
before the creation of the T. V. A. this 1,000 kilowatt-hours 
a month would have cost the householder in that area $66.10. 

Electricity can be furnished to every consumer in America 
at the T.V. A. rates and still provide an ample return for the 
cooperative association, the municipality, or the private power 
company by which it is supplied. 

I predict that the time is not far distant when every power 
consumer in America will get his electricity at the T. V. A. 
rates. In my opinion, it is just as sure to come as the night 
follows the day, and the quicker the people in every State and 
every community demand these cheap rates the quicker they 
will get them. 

I also make the bold prediction that in the years to come 
a majority, if not all, the homes in this country will be heated 
with electricity. It is the purest, cleanest, most wholesome, 
and most healthful heat to be had. It produces no ashes, 
no cinders, no smut, no smoke, no grease, no moisture, no 
noxious fumes or poisonous gases. It does not burn the 
oxygen out of the air, but heats it whole. It has about 
the same effect as would the same amount of heat from the 
summer sun. Scientists tell us it is the nearest akin to sun 
heat of any other artificial heat yet produced. 

There are hundreds of homes in the district I represent, as 
well as large numbers of apartment houses, or rooming 
houses, that are heated· exclusively with electricity. The 
same thing will be done in every other section of the country 
when we get electric light and power rates reduced to their 
proper levels. 

COLD STORAGE 

We are building cooperative cold-storage plants to enable 
the farmers to save their meats, poultry, eggs, fruits, and 
vegetables. 

E. H. AND F. A. ASSISTANCE 

Through the Electric Home and Farm Authority we have 
been enabled to secure credit for the farmers who wanted 
to buy electrical appliances. As a result I have seen the · 
percentage of electric refrigerators among the consumers on 
the rural power lines in my district increase until it is greater 
now than it was in the large cities of the country 5 years ago. 
Nothing has ever brought so much contentment and so much 
hope to the farmers on these lines. It is the greatest program 
ever instituted for the benefit of the people in the rural dis
tricts. And I appeal to every Member who represents a 
farming area to put his shoulder to the wheel and help not 
only to electrify every farm home in his own district but to 
help us to electrify every farm home throughout the whole 
country. 

CONCLUSION 

This is the greatest program of real farm relief, as well as 
for the internal improvement of the Nation, that has ever 
been undertaken. 



1940 CONGRESSIONAL RECORD-HOUSE 6187 
We are rebuilding the rural sections of this country; we are 

electrifying America! [Applause.] 
Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 

to the gentleman from New York [Mr. TABER]. 
Mr. TABER. Mr. Speaker, at the time this bill was under 

consideration in the House I made the point of order against 
the language which was carried in the bill as it came from 
the committee authorizing the Reconstruction Finance Cor
poration to borrow $40,000,000 and to loan to the Rural Elec
trification Administration. That left the bill so that it was 
a direct appropriation out of the Treasury. I should not 
object today to appropriating any amount that is really 
needed for this purpose directly from the Treasury. I do 
not like to see the language changed into a cover-up propo
sition, such as the Senate has provided. The borrowing of 
the money by the R. F. C. just deceives the people as to the 
amount of money that we are spending. It does not help 
the farmer any, but it does not take the money out of the 
Treasury direct, and does not make a demand directly on the 
borrowing capacity of the Federal Treasury. I do. not like to 
do business in that way. I believe we should do it directly 
and positively, and take the responsibility for what we are 
doing, instead of trying to hide behind somebody's skirts on 
our debt limit. I do not like to see us borrow the money 
through the R. F. C. instead of appropriating direct from 
the Treasury, as we should if we are going to go ahead with 
this activity. 

Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 
to the gentleman from Oklahoma [Mr. JOHNSON]. 

Mr. JOHNSON of Oklahoma. Mr. Speaker, on another 
amendment yesterday it was my lot to follow in debate the 
same distinguished gentleman from New York [Mr. TABER], 
who has just addressed the House. He is an able gentleman 
and a forceful speaker. I stated yesterday that I was not 
surprised at his opposition to the farm tenancy amendment. 
I further suggested that he had never been able to find 
anything in any New Deal set-up that in his judgment could 
be commended. Obviously, therefore, I am not surprised that 
the gentleman is opposed to the pending amendment that if 
adopted assures the continuation and extension of the popular 
program under the Rural Electification Administration. He 
is at least consistent. If I recall correctly the gentleman 
from New York has consistently opposed rural electrification 
from its inception. 

Mr. TABER. Mr. Speaker, will the gentleman yield? 
Mr. JOHNSON of Oklahoma. Oh, yes; I yield, since I 

mentioned the gentleman. 
Mr. TABER. I would like to have the gentleman refer to 

one vote or one statement I have made that would bear 
out the gentleman's statement. 

Mr. JOHNSON of Oklahoma. Well, I will say that is not 
a difficult task. It is my recollection that the gentleman has 
on all occasions opposed a spending program to start, con
tinue, or expand the R. E. A. 

Mr. TABER. Will the gentleman yield further? 
Mr. JOHNSON of Oklahoma. I will be glad to yield. 
Mr. TABER. There is absolutely no occasion on which 

I have done any such thing. 
Mr. JOHNSON of Oklahoma. Well, now since the gentle

man is so vigorous in his denial o-f his opposition, perhaps 
I should be more definite and certain. Evidently the gen
tleman has forgotten an important meeting of the Appropria
tions Committee held only this morning. Maybe the gentle
man has entirely forgotten that when objection was raised 
against the advisability of placing this item for the R. E. A. 
in the relief bill, I made the motion that the Appropriations 
Committee to authorize and instruct the chairman of the sub
committee handling the pending Agricultural Appropriations 
bill, to offer the amendment providing funds for the R. E. A. 
to the pending bill. The gentleman from New York has 
evidently forgotten also that he made it plain in the com
mittee today that he would raise a point of order against 
such a procedure. And I might remind him and other 
Members that the gentleman from New York made good his 
threat only a few moments ago by raising points of order 

in a final effort to defeat this R. E. A. amendment. So that 
is the kind of a friend the gentleman is to this great prograni 
that means so much to the long-neglected farmers of the 
Nation. [Applause.] 

This week there was held a meeting here in Washington 
of unemployed women who called themselves "the Daughters 
of Depression." A lady by the name of Mrs. Hughes Elsey, of 
St. Louis, was selected as the typical mother of depression. 
Mrs. Elsey is the mother of several children and her husband 
is an unemployed electrician in the city of St. Louis, according 
to newspaper accounts of the meeting. 

This morning the Committee on Appropriations was consid
ering the relief bill. The suggestion was made that relief was 
only a stop-gap, and of course that is all it is ever supposed to 
be. But if rural electrification is permitted to borrow the 
money it should have by this Congress in order to extend its 
lines, then the husband of this "daughter of the depression," 
who is said to be an unemployed electrician in the city of St. 
Louis, will undoubtedly have an opportunity to go to work as 
an electrician. It doubtless also means that several of those 
Elsey chi-ldren who are also classed and reported by the census 
as being among the unemployed will be taken from the unem
ployed list. 

Thousands of other families in similar situations will be 
helped by the extension of this great worth-while program. 
Here is an opportunity to help business, to help put people to 
work. It is, of course, far preferable to any kind of relief 
program. Incidentally, I have always maintained that a vast 
majority of the relief workers themselves prefer private jobs 
to work relief. 

Moreover, I am convinced that if there is any program 
under this administration that has really been worth while 
so far as the farmers are concerned-and I think there are 
many worth-while programs that are of real benefit to the 
farmers of the Nation, certainly it is rural electrification. 

The R. E. A. has blanketed all of the nine counties of the 
district that I have the honor to represent in Congress, and 
several extensions to the R. E. A. in the various counties are 
approved for construction. 

Several months ago when the first portion of the R. E. A. 
project was completed in the southern end of my congres
sional district, which has extended its lines in six counties, 
I was invited to visit the opening celebration which was held 
at Walters; Okla., county seat of Cotton County, where the 
cheap R. E. A. "juice" was turned on. What a celebration it 
was! It was an event of great rejoicing long to be remem
bered. It was a dream of years that had actually come true. 
I saw hundreds of happy, enthusiastic, progressive farm peo
ple who journeyed for many miles in order to actually see with 
their own eyes that cheap "juice" tumed on. I heard many 
farmers and their wives say "Now I can have electricity in my 
home; now I will have a radio, refrigeration, electric washer, 
electric pumps, stoves, and also electric lights." Charles Cox 
is superintendent and T. H. Kettles is president of the board. 

There are several other R. E. A. projects in the sixth 
district, all of which are making excellent records. There 
are no delinquencies among any of these projects, so . I am 
advised, and the farmers of the Sixth Congressional District 
are enthqsiastic about the future of the R. E. A. 

Mr. LYNDON B. JOHNSON. Mr. Speaker, will the gentle
man yield? 

Mr. JOHNSON of Oklahoma. I yield. 
Mr. LYNDON B. JOHNSON. Under the Reconstruction 

Finance Corporation Act, the R. F. C. is authorized to make 
loans to private limited-dividend corporations. The R. F. C. 
has authority to make loans to aid railroads, to construct 
highway bridges, to make loans to States, municipalities, and 
political subdivisions thereof. We realize, however, since the 
Rural Electrification Administration, generally speaking, 
makes its loans through cooperatives organized by the farm
ers, we should authorize and direct the R. F. c., as provided 
in the amendment offered by the gentleman from Missouri, to 
make funds for construction and purchase of electric lines im
mediately available to farmers through the agency set up for 
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that purpose-the R. E. A. Now, is not that what this amend
ment does? 

Mr. JOHNSON of Oklahoma. That is correct. 
Mr. LYNDON B. JOHNSON. The law provides that the 

R. F. C. can lend to railroads, private businesses, banks, to 
you and to me, and this amendment simply provides that they 
must also use one hundred million R. F. C. funds for loans to 
farmers who go into a cooperative electric venture. In other 
words, the R. F. C. is authorized and directed by this Congress 
to make available one hundred million of R. F. C. funds to be 
lent through the R. E. A. to farm cooperatives and others 
when, in the judgment of the Administrator of the R. E. A., 
the loan sought by the cooperative can be repaid. 

Mr. JOHNSON of Oklahoma. That is true, and I thank 
my good friend from Texas for his valuable contribution. 
And, incidentally, I may say there are many Members of Con
gress who have not hesitated to vote to loan money to the 
railroads and to big business, but who steadfastly refuse to 
vote for funds for loans to the R. E. A. 

Rural · electrification in Oklahoma has expanded notably in 
the 5 years since the Rural Electrification Administration was 
created by President Roosevelt, compared with progress in the 
11 years immediately preceding R. E. A. 

The Edison Electric Institute has pointed · out that there 
were 1,600 electrified farms in the State in 1923. This num
ber had increased to 5,648 by the end of 1934; an increase 
from less than 1 percent of the total to 2.6 percent; an 
average annual increaSe of 368 electrified farms a year. 

Between January 1, 1935, and June 30, 1939, however, the 
number of electrified farms increased to an estimated 10,000, 
approximately 4.8 percent of the total farms in Oklahoma. 
This was an average annual increase of 968 farms in the 
4%-year period. 

Construction of rural lines financed by the Rural Elec
trification Administration and impetus given to the building 
of rural lines by the R. E. A. program is largely responsible 
for this increase. 

R. E. A. has lent $6,624,000 to 18 Oklahoma cooperatives and 
1 private power company to construct 6,916 miles of line, 
which, when in full operation, will provide service to 19,496 
Oklahoma farms and other rural users. Over 10,000 were 
already using electricity from R. E. A. financed lines on 
February 29, 1940, and construction of new lines. was going 
ahead at a rapid rate. Of the total allotted, $113,300 is ear
marked for financing wiring and plumbing installations of 
individual farmers. A loan of $25,000 has been made to the 
Caddo Electric Cooperative at Binger, where Mr. Billy Bryan 
is the efficient manager in charge, for a modern refrigeration 
locker plant, in which farmer-members propose to store 
their meats. This will be operated by another cooperative, 
separate from the distribution system. 

Electric lines to farms bring a new servant to the farm
house and farm outbuildings. The benefits of rural elec
trification can be measured only by the use farmers and· 
rural communities make of their new power. Oklahoma 
farmers are quick to take advantage of the great . oppor
tuniti€s electricity brings. An R. E. A. survey in the sum
mer of 1939 indicates that 86 percent of these homes served 
by R. E. A. financed systems have radios, electric irons are 
being used in 85 percent of the homes, electric washing ma
chines have been installed by 55 percent, and electric re
frigerators by 50 percent. Twenty percent are using elec
tric vacuum cleaners, and 12 percent wa-ter pumps. Eight 
percent are using motors up to one horsepower; and the 
same proportion are lighting poultry houses to speed egg 
production in the winter months. 

A State-wide campaign is under way in Oklahoma to stim
ulate feed grinding by electricity on individual farms. Feed 
grinders for demonstration purposes have been purchased by 
several cooperatives, and their practicality to the farmers in 
their areas is being proved daily. Chick brooding by elec
tricity is under way, and widespread use of brooders is ex
pected. 

What about the pay-out? Now that some of the lines 
have been built and electricity :flowing through them, a.re 

these borrowers able to pay interest and to begin returning 
to the Government the money it has advanced? Are they 
being operated on such a businesslike basis that they have 
enough revenues to meet their obligations? The gentleman 
from Dlinois [Mr. DIRKSEN] , who is opposing this amend
ment for an additional $100,000,000 to extend the R . E. A., 
would have us believe R. E. A. users are failing to pay their 
loans. 

Nationally, 280 of the 579 energized systems financed by 
R . E. A. had, up to February 29, 1940, made payments of 
interest, or interest and principal, out of operating reve
nues. Not one dollar, so I am advised, of the more than 
$200,000,000 actually advanced by R. E. A. under its loan 
contracts has been charged off by R. E. A. or transferred to 
an inactive account , although I am told that in fin ancial 
experience, generally, such charge-offs are quite common. No 
losses have been experienced on any loans, and there have 
been no foreclosures. 

By J anuary 1, 1940, payments of interest and principal 
made from operating revenues, in advance of the due date, 
amounted to $140,643. Installments in arrears on January 
1, 1940, totaled $56,765. This figure represents current 
delinquencies. 

The Rural Electrifica tion Administration advises me that 
all cooperatives in Oklahoma, in operation as long as 18 
months, have or will make payments of interest and principal. 
Included in the list of 280 which made payments· of interest, 
or interest and principal, out of operating revenues, are: 

Okla. 1. Cimarron E lectric Cooperative ____ ___________ __ _ 
2. Kay E lectric Cooperative ___________________ ___ _ 
6. Caddo Electric Cooperative ______ _______ _______ _ 
8. Earl W. Baker Utilities Co __________ __________ _ _ 

10. Oklahoma Electric Cooperative __ - ----- ----- --- -
12. Alfalfa E lectric Cooperative ___________ ___ ______ _ 
14. Red River Valley Rural E lectrical Association __ 

Interest Principal 

$2, 796. 44 
3, 647.94 
1, 272. 01 
4,463. 36 
1, 859.35 
4, 443.69 

889. 17 

$4, 226. 63 
3, 370.44 
1, 970. 75 
9, 605.35 
2, 996.88 
2, 300. 39 

With this splendid record of success alr~ady attained, the 
program is ready for further advances and extensions in 
Oklahoma. There are now applications in Washington from 
Oklahoma eligible for allotment when money becomes avail
able, probably July 1, totaling more than $800,000, to build 
over 900 miles of R. E. A. lines. These applications seek to 
extend the lines of seven existing cooperatives and to estab
lish an entirely new one. 

In addition, six other existing cooperatives and another 
new one are developing more than 1,000 more miles of lines 
upon which they expect to apply for allotments of more than 
$900,000. I am advised that these applications have not yet 
been received in Washington. The other five existing coop
eratives have begun correspondence with R. E. A., signifying 
their intention of developing additional lines in their areas; 
and · inquiries have come to R. E. A. from two other areas 
regarding possible establishment of electric facilities where 
none now exist. 

Rural electrification in Oklahoma has progressed with the 
rapid spread of rural electrification. Harry Slattery, Rural 
Electrification Administrator, showed recently the rema.rk
able growth of rural electrification since R. E. A. was estab
lished. Mr. Slattery pointed out that in 1935, at the begin
ning of R. E. A., only 743,954 farms, or 10.9 percent of the 
farms in the United States, were electrified, whereas, on 
January 1, 1940, central station electric service had been 
extended to an est imated 1,700,000 farms, 25 percent of all 
the farms in the United States. 

Nationally, allotments totaling more than $269,000,000 
have been made to build over 250,000 miles of rural electric 
lines. When in full operation, these lines will take electric 
service to about three-quarters of a million users. On 
March 1, 1940, nearly · 200,000 miles had been energized in 
579 distribution systems, serving over 480,000 users. 

The adoption of the pending amendme_nt to permit the 
R. F. C. to make loans to the R. E. A. to the amount of 
$100,000,000 during the next fiscal year will assure the con
tinuation and extension of rural electrification in every 
county, hamlet, and community in the entire United· States. 
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Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 

to the gentleman from Illinois [Mr. DIRKSENJ. 
Mr. DIRKSEN. Mr. Speaker, I listened with a good deal 

of interest to the observation of my friend from Texas a 
moment ago as to the parallel situation as between the 
R. F. C. loans made to industry and R. F. C. loans made 
for purposes of rural electrification. I think I should point 
out that first of all the interest rate is different. Secondly, 
the maximum period for a private loan would be 5 years, 
and that must be done by special dispens:ttipn. Here you 
can make a loan for a quarter of a century, and that is 
altogether different. 

Mr. LYNDON B. JOHNSON. Will the gentleman· yield? 
Mr. DIRKSEN. Yes; I yield. 
Mr. LYNDON B. JOHNSON. Does the gentleman mean 

to tell this House that the R. F. C. cannot make a loan 
for a period in excess of 5 years? 

Mr. DIRKSEN. I would say to the gentleman, just let 
him examine the time period in the R. F. C. loans that are 
actually being made, and see what the exact situation 
may be. 

Mr. LYNDON B. JOHNSON. Several weeks ago the Re
construction Finance Corporation made a loan maturing in 
30 years. 

Mr. DIRKSEN. That probably was one of these back
door loans such as is being contemplated in this bill today. 
I am not opposed to this amendment. I think it is going to 
carry. I did not resist R. E. A. appropriations in the first 
place. But if it were not a violation of the rules of the 
House I would say it was rather cowardly of Congress to put 
its hands into the Treasury in this back-door way, rather 
than to resort to a direct appropriation so that these 
amounts are properly reflected in the Federal balance sheet. 

It is so nice to brag about an appropriation bill and as to 
whether it is over the Budget or under the Budget, whether 
it is equal to, above, or below the 1940 appropriation, but I 
must admonish you that we have written into this bill $212,-
000,000 in direct appropriatioos for parity, $85,000,000 for 
Federal surplus commodities; and in addition there will be 
reflected here $100,000,000 for R. E. A. and another $50,00(),000 
for farm tenancy loans. There may be much comfort in the 
fact that there are these rather elusive recoverable assets as 
against the loans. But my interest lies in an honest system of 
expenditure whereby the people of this land are fully ap
prised of their national debts and obligations. I had the 
R. E. A. put in the RECORD the first 92 projects that were er..er
gized. Ten percent of them are delinquent today, or as of the 
date of the hearings. 

Mr. ELLIS. Mr. Speaker, will the gentleman yield? 
Mr. DIRKSEN. I am sorry, I cannot yield. 
Mr. Speaker, for the purpose of the RECORD I will read from 

the statement that the Administrator sent to the committee, 
a statement which is included in the hearings. 

The total number submitted was 92. Here are the delin
quent projects: Georgia No. 2, energized October 24, 1936. It 
has had over 3 years of experience. Georgia No. 17, energized 
August 1937. This also has had 3 years of experience. 
Georgia No. 20, energized May 4, 1937, delinquent today. 
Iowa No.7, energized in August 1937, delinquent today. Iowa 
No. 19, energized in August of 1937. It is delinquent. Ken
tucky No. 14, energized in December of 1937. It is delinquent. 
Minnesota No. 5, energized in 1938. It is delinquent. Nebraska 
No. 44, energized in April1937. It is delinquent today. Ten
nessee No. 16, energized July 1, 1937, delinquent today. Wash
ington, energized in October 1937, delinquent today. 

If there is anything wrong with the figures, Mr. Speaker, 
do not quarrel with me. Rather address your quarrel to the 
Administrator of the Rural Electrification Administration. 
He sent those figures to the committee. I present them to 
the House only for the purpose of information to let the 
Members know what the exact situation is as they are about 
to approve another $60,000,000 of R. E. A. loans. 

Mr. RANKIN. Mr. Speaker, will the gentleman yield? 
Mr. DIRKSEN. I yield. 

Mr. RANKIN. The gentleman, of course, quoted only a 
very small percentage of the total number of projects. 

Mr. DIRKSEN. Ten percent. 
Mr. RANKIN. As a matter of fact, some of those loans 

have only been made for 2 or 3 years. 
Mr. DIRKSEN. Every one of these projects has been 

energized for about 3 years. 
Mr. RANKIN. The record shows that all of them have 

paid their interest. In time they will pay the principal also. 
[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Speaker, I yield 3 addi

tional minutes to the gentleman from Dlinois. 
Mr. RANKIN. Mr. Speaker, will the gentleman yield fur

ther? 
Mr. DIRKSEN. I yield. 
Mr. RANKIN. Every one of these corporations or asso-

ciations has paid the interest on their loans. 
Mr. DIRKSEN. Not all. 
Mr. RANKIN. All right, point out one that has not. 
Mr. DIRKSEN. I have some there in the record. I sug

gest that the gentleman examine pages 1103 to 1108 of the 
hearings. 

Mr. RANKIN. There may be a few, but there are very 
few. 

Mr. DIRKSEN. The gentleman said there was none. 
There are some as shown in the record. 

Mr. RANKIN. The Dawes loan of $90,000,000 was made 
15 years ago. We have not collected that yet. 

Mr. DIRKSEN. Do not pull any red herrings like that 
across the trail. You know that is a poor refuge when you 
drag that kind of thing in here to justify this sort of 
procedure. Why not make a direct and forthright appro
priation for this purpose? 

Mr. RANKIN. But we will lose less money on the· farmers 
of this country in 40 years than we have lost on the Dawes 
loan already. 

Mr. DIRKSEN. I refer the gentleman to Mr. Jesse Jones 
about the Dawes loan. Two months ago he stated to the 
committee that he would not lose a nickel on the Dawes 
loan. Does the gentleman know that? 

Mr. RANKIN. But jt has taken him 15 years to do what 
he has done with it. 

Mr. DIRKSEN. Yes; but the money will not be lost. 
There is no question about that either. 

Mr. LYNDON B. JOHNSON. Mr. Speaker, will the gentle
man yield? 

Mr. DIRKSEN. I yield. 
Mr. LYNDON B. JOHNSON. I cannot understand the 

gentleman's attitude. He just spoke of Mr. Jesse Jones, a 
most outstanding, capable, and distinguished citizen of my 
State. The gentleman from Dlinois ·is willing to trust Jesse 
Jones' judgment to make loans to railroads, to building and 
loan associations, to private banks, to make loans to you and 
to me; but he is unwilling to trust Jesse Jones to make loans 
to the farmers. 

Mr. DIRKSEN. Can the gentleman find a single 25-year 
loan that Jesse Jones has made to a building and loan asso
ciation, to a bank, to a railroad, or to an industrial outfit? 

Yes, I trust Jesse Jones; and I doubt if Jesse Jones would 
approve of this method of financing. I would like to have 
somebody cite a single statement from Mr. Jones on that 
point. 

Mr. RANKIN. Mr. Speaker, will the gentleman yield? 
Mr. DIRKSEN. I yield. 
Mr. RANKIN. As a matter of fact, speaking about these 

20-year loans, these farmers' cooperatives pay more interest 
than the Government pays, do they not? 

Mr. DIRKSEN. Mr. Slattery said the interest rate was 
2.69. 

Mr. RANKIN. Yes; and the Government gets it cheaper 
than that. 

Mr. DIRKSEN. The Government is lending it at a low 
rate of interest, but that is not the real trouble. The real 
trouble is that some of these people will not be able to pay 
up and then we will be called upon to take it out of the 
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Federal Treasury. There will be many worthy projects but 
there will also be losses. 

Mr. RANKIN. They will all pay up. 
Mr. LYNDON B. JOHNSON. Mr. Speaker, will the gentle-

man yield? . 
Mr. DIRKSEN. I yield. 
Mr. LYNDON B. JOHNSON. Is not that true of some of 

+.he R. F. C. loans? 
Mr. DIRKSEN. That is true of some of the R. F. C. loans. 

Or to put it more accurately, it is true ·of much paper now 
-.eing held by the R. F. C., as for instance municipal paper 
and P. W. A. projects which are now in default. 

It is true of many loans made by the Government in 
the last few years in many fields of financing. Of course, the 
tenor of some of the argument here is that since some bad 
loans were heretofore made, it is all right to make other 
doubtful loans. Today's experience is not new. On other 
occasions in the past few years it was pointed out as almost 
unlimited amounts were proposed for loans of one kind or 
another that they would be repaid. The H. 0. L. C., under 
which we have foreclosed 80,000 pieces of property, have sold 
80,000 more, is only too painful an example of how the blithe 
assurances of the past do not square with the painful present. 

This bill also carries a large amount of farm-tenancy loans. 
Mr. MASON. Mr. Speaker, will the gentleman yield? 
Mr. DIRKSEN. I yield. 
Mr. MASON. Is it not also true that practically all of the 

loans of the kind authorized in this bill are not passed upon 
by the R. F. C., but are made by the R. F. C. on the mandate 
of Congress, and Jesse Jones was not allowed to use his 
judgment? 

Mr. DIRKSEN. That is almost invariably true; yes. The 
R. F. C. is only a sort of rediscount agency for this type of 
loan. 

[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Speaker, I yield 2 additional 

minutes to the gentleman from Illinois. 
Mr. DIRKSEN. So, we have now resorted to the R. F. C. 

for $50,000,000 farm-tenancy loans. 
Today we resort to the R. F. C. for $100,000,000 for 

R. E. A. loans. Let me read to you this engaging language 
which the bill carries: ' 

And .the amount of notes, bonds, debentures, and other such 
obligations which the Reconstruction Finance Corporation is au
thorized and empowered to issue and to have outstanding at 
any one time under existing law is hereby increased by an amount 
sufficient to carry out the provisions hereof. 

Mr. Speaker, when the President's message comes tomor
row asking for $500,000,000 or $1,000,000,000 for national 
defense, I suggest we take that recommendation, get the 
m\:lney from the R. F. C., and then incorporate in that 
resolution this language: 

And the amount of notes, bonds, debentures, and other such 
obligations which the R. F . C. is authorized and empowered to 
issue and to have outstanding at any one time under existing 
law is hereby increased by that amount. 

What a happy approach to a difficult problem. I commend 
it to your consideration. [Applause.] 

[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 

to the gentleman from California [Mr. VooRHis]. 
Mr. ELLIS. Will the gentleman yield? 
Mr. VOORHIS of California. We have a little later infor

mation, so I yield to the gentleman from Arkansas. 
Mr. ELLIS. I have been advised by the R. E. A. in the 

last 10 minutes that with the exception of a very few loans · 
on which it has been necessary to extend the payment period 
from 20 to 25 years, of the 691 projects in the United States, 
in every State, except Connecticut, Massachusetts, and Rhode 
Island, there is not a single R. E. A. project in default. 

Mr. VOORHIS of California. I am obliged to the gentle
man. 

Mr. DffiKSEN. Will the gentleman yield? 
Mr. VOORHIS of California. I yield to the gentleman 

from Illinois. 

Mr. DIRKSEN. I want to refer to the hearings, page 1108, 
for the documentary information which I gave to the House. 

Mr. VOORHIS of California. The gentleman from Arkan
sas [Mr. ELLIS] has checked up in the last 10 minutes and 
I have no doubt that his information is the most recent and 
reliable that we can get on this subject. 

Mr. RANKIN. Will the gentleman yield? 
Mr. VOORHIS of California. I would like to make a few 

remarks. 
Mr. CANNON of Missouri. Mr. Speaker, I yield the gentle

man 2 additional minutes. 
Mr. VOORHIS of California. I thank the gentleman from 

Missouri very much. I yield to the gentleman from Missis
sippi [Mr. RANKIN]. 

Mr. RANKIN. May I say to the gentleman from California 
that one of the first loans was made to an organization in my 
district? We had to borrow our money through the T.V. A. 
That was 5 years ago, and 5 years to the day from that day 
they paid the last dollar of it, interest and all. 

Mr. VOORHIS of California. I thank the gentleman. The 
question now before the House has a number of angles to it. 
Certainly the amendment of the gentleman from Missouri 
should be supported. 

First of all, I would like to answer the charge that has been 
made that we are adopting a "back door" method for obtain
ing funds for these loans. I myself have personal objections 
to the way the R. F. C. originally_ obtained its funds where 
these funds are to be used for secured loans, but I will not go 
into that right now. 

The point is that there is- not any reason why it should be 
necessary for the Government of the United States to make 
appropriations and take the money out of the Treasury when 
what it is doing is making secured loans on the basis of 
security such as you have behind these loans that are being 
made by R. E. A. 

These loans have been proven over and over again to be 
sound investments on the part of the R. E. A. As long as that 
be true, it should be entirely proper for the Congress to 
proceed to make money available, as is being done by this 
bill, for the purpose of making those loans which will be re
paid. We say many times that the independent farmer is 
the backbone of America. He has been through the years, 
but in many respects rural life has been difficult, particularly 
for the women. If there is one thing which more than any
thing else will brighten and lighten the burden of rural life, 
it is the bringing of electricity to the farm home. [Applause.] 

I do not suppose there is a single rural electrification proj
ect in my district. I do not believe there is. But the thing 
that concerns me is the thing that we hear so many speeches 
about but concerning which we have so little chance to do 
something directly and practically, namely, the building of 
a finer and better life for all groups of American people. 
We hear a lot about the drifting of people from the farms to 
the cities. . There are lots of reasons for that. I do not 
know of anything more practical or more worth while to 
enable people to live on the land of America and have a 
happy life than to give them electricity. I think it is one 
of the noblest accomplishments, as the gentleman from 
Mississippi has said, of the present administration in Wash
ington. We have said, in effect, that this dynamic energy 
of the universe, as it were, shall be available to the American 
people at the cheapest cost that their Government can make 
it available to them and on the best terms. 

So far as I am concerned, there is one other thing of 
great importance, and that is that before any one of these 
R. E. A. loans is made there must be gathered together 
voluntarily a group of farmers into cooperative organiza
tion which stands together as one for the security of that 
loan and for the carrying through of their mutual project 
for their mutual advantage. That is a thing of such spir
itual significance as to be almost invaluable in our national 
life. Beside such considerations as this the fact that some 
of these groups may be slightly delinquent for a small 
period of time becomes. quite insignificant. And I think it 
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an argument for, not against, this amendment to point out 
that we are lending a little bit of the national credit for a 
purpose for which it ought to be used. 

As a Californian, I am glad to say that the people in my 
State, to a certain degree out of necessity, have been com.;. 
:Pelled in recent years to take an unusual interest in the 
welfare of people from other parts of the Nation. It ha$ 
been a good thing to concern themselves about the stand
ard of life and the opportunities of people elsewhere. We 
are deeply concerned, and it is partly for that reason, and 
partly because I know that one part of this Nation cannot 
have prosperity unless all parts work together, that I am 
enthusiastically supporting this amendment. 

Mr. CANNON of Missouri. Mr. Speaker, I yield to my 
colleague the gentleman from Missouri [Mr. ZIMMERMAN] 
such time as he may desire. 

Mr. ZIMMERMAN. Mr. Speaker, I rise to support the 
amendment of my colleague the gentleman from Missouri 
[Mr. CANNON]. This amendment merely authorizes the Re
construction Finance Corporation to make loans to rural 
electric cooperatives, for the extension of lines, and for the 
construction of new lines, up to $100,000,000 instead of up to 
$40,000,000, as embodied in the report. This amendment does 
not exceed the Budget estimate, but merely fixes the amount 
which these cooperatives may borrow at the original Budget 
estimate. 

Mr. Speaker, the Federal Government has undertaken no 
program which has done more to improve living conditions in 
our rural communities than the R. E. A. has done. Until we 
inaugurated this program, most of the rural communities of 
the Nation were denied the many and necessary benefits and 
conveniences which flow from the presence of electric power, 
and which make life on the farm more attractive and desir
able. Without doubt, until the inauguration of this program, 
many of our best people, especially our young people, forsook 
the farm, and elected to move to our urban centers, long 
overcrowded, where they could enjoy these benefits and live 
more satisfied lives. If this program is continued and ex
tended, as many of us hope it will be, we will not only see an 
exodus from our cities and towns, but more of the sons and 
daughters of our farmers remaining on the farm. And why 
not? Give the rural sections of our country good roads and 
electric power, and they at once become the ideal place in 
which to live. 

Mr. Speaker, I was born and reared in a rural community 
and know something of the inconveniences and hardships 
which obtain because of the absence of these great benefits
good roads and electric power, particularly electric power. 
The farmer is entitled to a· good light by which to feed and 
handle his stock; power with which to pump his water, grind 
his feed, saw his wood, and a good road to transport his 
family to school and church, and over which to haul his 
products to market. His wife is entitled to electric power 
with which to operate the sweeper, the washing machine, the 
churn, electric fans, the radio, the refrigerator, the electric 
iron, and the electric stove, if desired. These things are 
necessary ·in the building of great communities which make 
for a nation's growth. 

By voting for this amendment we have the opportunity 
of doing something which will improve the rural life of 
our people. These great benefits are not gifts from the 
Government but loans which will be repaid in due time. 
There is no good reason why these . farm cooperatives 
should not receive at the hands of the R. F. C. the same 
consideration received by the banks, railroads, and other 
business enterprises. 

Mr. RANKIN. Mr. Speaker, will the gentleman yield? 
Mr. ZIMMERMAN. I yield to the gentleman from 

Mississippi. 
Mr. RANKIN. Also, · through the increase in the use of 

appliances, they put men to work in the electrical appliance 
industry throughout the country. 

Mr. ZIMMERMAN. The gentleman is entirely correct. 
There are a number of these projects in the district I 

have the honor to represent, and I have been privileged 
to attend some of the openings when the lines were ener-

gized. I there saw the makers of electrical appliances 
from all over the country exhibiting their wares and invit
ing the farmers to see and later buy what they could use 
on the farm. It is my belief, Mr. Speaker, that our pro
gram of rural electrification will go a long way toward 
stimulating industry in this country and in helping solve 
our problem of unemployment. 

I sincerely hope that you who have professed an interest 
in the farmer will vote for this motion. [Applause.] 

Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes 
to the gentleman from Alabama [Mr. STARNES]. 

Mr. STARNES of Alabama. Mr. Speaker, I heartily favor 
the adoption of the motion of the gentleman from Missouri. 
No particular part of the administration's program during 
the past 6 years has proved more beneficial or more popular 
insofar as the farmers of the Nation are concerned than the 
Rural Electrification Administration. I disagree with the 
able gentleman from New York [Mr. TABER] in his statement 
that this is a back-door method of financing. I believe it is 
a direct method of financing a loan. I think that it is far 
preferable to make loans through the R. F. C., a regular 
lending agency, than to appropriate money directly and then 
lend that money. I believe it more truly reflects an accurate 
picture of conditions when you use an established lending 
agency for this purpose. 

Is there need for this money? Some 60 days before this 
money will be available we find that there are 535 applica
tions on hand involving $70,000,000 and 70,000 miles of 
construction in 44 States of this Union. The money being 
made available is not a direct appropriation but a loan which 
is self-liquidating. Bearing a rate of interest which Will 
make it self-liquidating, it is self-supporting, except for 
the administrative expense. In addition, this program will 
provide employment to many of the unemployed scattered 
throughout these 44 States. 

It may be of interest to you to know that since the initia
tion of this program 5 years ago 206,000 miles have been 
energized and over 500,000 meters have been installed in 
farm homes through the Rural Electrification Administra
tion program, and this program has been more than matched 
by the activities of the private utilities. The Administra
tion's program has been beneficial directly and indirectly: 
directly by bringing to the farmers themselves the benefits 
of rural electrification; and indirectly by stimulating the 
interest of the private companies in the welfare of the 
farmer. Oftentimes it is a good thing to have private busi
ness and industry stimulated in their endeavors to serve 
the people of this country. 

Of course, it is a business proposition from their standpoint, 
but, after all is said and done, one of the finest business invest
ments this Government can make or private business can 
make is to invest money in such a way that you will improve 
the social and economic condition of the citizenry of this 
Nation as a whole. It adds stability to the citizenry of this 
Nation and it adds stability to our economic life. In addi
tion, the rural electrification program has certain social bene
fits that no other program upon which we have embarked has. 
It has made it possible to bring to the farm home the social 
and cultural advantages of the radio, one of the finest media 
yet devised for the education of the masses of America. The 
farmer tonight in his home Will know what this Congress has 
done today. He knows what has happened on the inter
national scene today. He is as well informed, and sometimes 
better informed, than you and I on many of the happenings 
throughout the world, because, forsooth, he has more time 
and has more interest in certain problems than you and I. 

The $40,000,000 which we made available in the regular 
appropriation bill is not sufficient to meet the demand. 
Already, 60 days in advance of the beginning of the new fiscal 
year, one-half of this additional $60,000,000 has been applied 
for, and more than the $30,000,000 which we are making 
available could be wisely loaned to associations of farmers 
during the next 12 months in order to further this program 
and to spread the social and economic benefits throughout the 
Nation. 

[Here the gavel fell.] 
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Mr. CANNON of Missouri. Mr. Speaker, in the brief time 

remaining may I call attention to the fact that over $71,000,-
000 in approved Rural Electric Administration projects are 
now at a standstill, waiting the appropriation of funds for 
their construction. 

This amendment will provide the money to carry them to 
early completion. No better investment could be provided, 
either in its beneficent effect on the communities which they 
will serve or in the certain return to the Government of loans 
themselves. 

I append a statistical tabulation as reported by the R. E. A. 
as of April 30, 1940: 
TABLE 1.-Total funds appropriated, Rural Electrification Adminis

tration 
(For purposes of this tabulation, all funds, whatever the source, 

be regarded as appropriations) 
1935-36, Relief Act_ ______ ~-------------------------- $14, 165, 123 
1937, R. E. A.-R. F. C-------------------------------- 50, 000, 000 
1938, R. E. A.-I. 0. A-------------------------------- 30, 000, 000 
1939, R. E. A.-R. F. C-------------------------------- 140, 000, 000 
1940, R. E. A---------------------------------------- 40, 000, 000 
1941,1 R. E. A.-R. F. C. (H. R. 8202) ------------------- 40, 000, 000 
1941,1 R. E. A.-R. F. C. (supplemental)---------------- 60, 000, 000 

Grand total---------------------------------- 374,165,128 
1 Includes 1941 appropriations pending. 

TABLE 2.-Total funds requested of the Congress 
1935 (R. E. A. created by Executive Order No. 7037) ---- -----------
1936 (R. E. A. made into 10-year program by Congress)_ -----------
1937 (borrowed from R . F . C.-no estimates made) ____ -----------
1938 (Independent Offices Appropriation Act)--------- $30, 000, 000 
1939 (Independent Offices Appropriation Act)--------- 40,000, 000 
1940 (Independent Offices Appropriation Act)--------- 40, 000, 000 
1941 (agricultural appropriation bill, H. R. 8202, R. F. 

C.) ($40,000,000)---------------------------------- -----------
1941 (supplemental R. F. C. loans, $60,000,000) -------- -----------

TABLE 3.-Total funds obligate~Expended to date 

Obligated Expended 

1935-36.-------------------------------------------------- $14, 165, 128 $13,953,057 1937 __________________ .:__________________________________ _ 46,499,331 (!) 

1938------------------------------------------------------ 29,996,966 '1:7, 920,524 
1939______________________________________________________ 139,971,767 (1) 
1940 •. ---------------------------------------------------- 39,102,692 12,543, 147 

TotaL ___ ------------------------------------------ 269, 735, 884 209, 020, 222 

1 1937 and 1939 funds cannot be segregated by years: total expended, $151,603,494. 

'IABLE 4.-Allotments by type of borrower and purpose 

Number Line con- Generating Wiring and Type of bor- Total amount 
rowers struction plants plumbing 

Cooperatives ____ __ 615 $249, 071, 532 $237, 761, 529 $6,258,000 $5,052,003 
Public bodies _____ 52 16,395,586 15,800,636 166,000 428,950 
Private _____ ------- 24 4, 268,766 4, 215,766 53,000 0 

AlL _________ 691 269, 735, 884 257, 7i7, 931 6,477, 000 5,480, 953 

WIRING AND PLUMBING LOANS 
System borrowers ________________________________ _ 

Individual's notes--------------------------------
Wiring notes -------------------------------------
Plumbing notes---------------------------------
Amount advanced--------------------------------Average amount of note __________________________ _ 
Average wiring note ______________________________ _ 
Average plumbing note ___________________________ _ 

504: 
33 , 166 
29,732 

2,561 
$2,779,778.44 

$83 . 81 
$70 . 81 

$158.97 

TABLE 5.-Total allotments, by States, as of Apr. 30, 1940 (total, all 
funds) 

Projects Borrowers 

Total ______________________________ _ 

Alabama _______ --------------------------
.Arizona ____ ------------------------------
.Arkansas ___ -------------- ____ ------------
Caliiornia ____ --------------------------- _ 
Colorado .. ___ ----------------------------
Delaware ___ ---------------------------- __ 
Florida. __ --------------------------------
0 eorgia __ ____ ------------------- __ --------

2, 372 

45 
7 

41 
12 
38 
6 

25 
154 

691 

15 
3 

14 
4 

11 
1 
8 

38 

Amount 

$269, 735, 884 

5, 481, 550 
703,000 

5, 688,500 
1,803, 500 
3, 382,000 

878,000 
1, 839,000 

13, 994, 615 . 

TABLE 5.-Total allotments, by States, as of Apr. 30, 1940 (total, all 
funds) -continued 

Projects Borrowers .Amount 

Idaho ____ _____ -----_----- ___ ----- _______ --
Illinois _____ ----------------------------Indiana ___________________ ------------ ___ _ 
Iowa ______ ___ - __ --------------------------Kansas __________________________________ _ 

f~~ts~~;:_--~===================::::::::::: Maine _________ ___ __________ ____ -------- __ 
Maryland ____ -------------------- _______ _ Michigan ___ _____ -----___________________ _ 

~~=~~~=============================== Montana. ________________________ --- ____ _ 
Nebraska. ______________________ ------ ___ _ 
Nevada __ __________ _____________ --------__ 
New Hampshire _________________________ _ 
New Jersey--- -------------------------- __ 
New Mexico. ___ --------------------------
New York_-------------------------------
North Carolina __ -------- ___ ------------ __ North Dakota ______________________ ------
Ob io ______ ___ ----------- ___ ---------------0 klaboma ______ -------__________________ _ 
Oregon ____ -------------------------------Pennsylvania _____ ------- ________________ _ 
South Carolina ___ __ ------------------ ___ _ 
South Dakota_---------------------------
Tenne.c.see __ ------------ _________ ------- __ 
T exas ____ --------------------------------
Utah ___ ----- -----------------------------

~[{~~~: ~ = = = = = = = = = == = = = = = = = = = = = == == = = = = = = Washington __ ------------------------ --__ 
West Virginia ___ -------------------------
Wisconsin __________ -------- __ ---~---- ___ _ 
Wyoming ___ -----------------------------
Total number of States____________ 45 
Total number of counties __________ 2, 000 

25 
84 

124 
155 

52 
85 
30 
5 

12 
61 

151 
83 
91 
41 
90 
5 
3 
6 

15 
5 

68 
27 

111 
61 
21 
53 
37 
17 
61 

185 
12 

7 
66 
37 
6 

117 
35 

7 
27 
42 
49 
20 
24 
12 

2 
2 

14 
39 
23 
31 
11 
28 
1 
1 
2 
4 
1 

22 
5 

26 
19 

7 
12 
12 
5 

17 
59 
3 
2 

15 
13 

2 
28 
10 

TABLE 6.-Systems, miles, and consumers 

$2,458,750 
14,952, 130 
17, 190, 195 
17, 783, 628 
5, 761, 151 
8, 658,720 
3, 064,600 

223,000 
748,000 

11,257,500 
18,288,236 
7, 970,200 

11,683,200 
2, 398,100 

10,610,700 
2'1:7, 000 
392,000 
445,800 
850,000 

$1,745,000 
6, 231,350 
1, 988,972 

14,338,025 
6, 608, 591 
1,120, 500 
7,235, 200 
4, 149, 328 
1, 738,500 
8. 790,558 

20,400,685 
594,000 
280,500 

6, 458,800 
3, 670,200 

582,000 
13,350,800 

1, 719, 80() 

Allotment Operating (as of 
Number Ener- Mar. 31, 1940) 

Region of bor- gized ·-
rowers Con- systems Con· Miles sumers Miles sumers 

------------
United States ________ 691 253, 167 855,781 601 205,291 498, 364 ------------------1. Northeast_ ___________ 63 32,378 119,543 60 28,212 74,674 

2. Southeast_ __________ _ 97 33,967 133,474 85 28,580 78,315 
3. East South CentraL_ 78 30, 216 tao, 870 71 25,534 92,503 
4. CentraL _________ __ __ 100 41, 139 136, 535 87 29,704 71,931 
5. North CentraL ____ __ 77 29,997 86,484 66 26,924 52,580 
6. West CentraL ______ _ 94 30,499 78,992 77 22,710 40.738 
7. Southwest_---------- 105 38, 782 121, 371 96 32,073 62,384 
8. West._-------------- 77 16, 189 48, 51?. 59 11,554 25,239 

UNITED STATES FARMS WITH <:;ENTRAL STATION SERVICE 

Number Percent 

Jan. 1, 1935 _____ ___ ·--------------------------------------- 743.954 10.9 
Jan. 1, 1910________________________________________________ 1, 700,000 25. 0 

(R. E. A. created May 11, 1935.) 

TABLE 7.-Reduction in costs per mile of borrowers' systems 

The average over-all cost of R. E. A. lines is now about $800, or 
approximately one-half the reported average costs of $1 ,500 to 
$1,800 a mile which were common before R. E. A. was established. 

During the last 6 months of 1939 the average construction 
contract cost was $648 a mile in contrast to $865 in 1937. 

During the last 6 months of 1939 the average over-all per
mile costs dropped to $754. 

Lowest average over-all cost per mile, $754; highest average, 
$1,006. 

Lowest construction cost per mile, $425 (individual case). 

Over-all cost per mile of line of borrowers' systems 

1936------------------------------- _~, ____ ------------------
1937----- ------------------------------------------------ --
1938_-- ----------------------------------------------------
1939--- ---------------------- ----------------------------- -

January
June 

$980 
1,006 

881 
766 

July
December 

$938 
914 
810 
754 
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TABLE 8.-Loan requests on hand for which no funds are available The SPEAKER pro tempore. Is there objection to the 

Under examination 
Total requests Conducting preallot-

ment survey 
By examiner By director 

.Num- Amount Num- Amount Num- Amount Num- Amount ber ber ber ber 

546 $71, 759, 700 270 $34, 618, 700 230 $30, 519, 500 46 $6, 621, 500 
Number of States included in new requests -------- ------------- -------- 44 
Average rate of receipt of new requests ___ _ 1 $5, 000, 000 
Allotment requests for generating plants 

(6 States) __________ --- -- -- -- - ----------- -------- 1,440,000 
Allotment requests for wiring and irriga-

105, 000 tion loans (9 St ates) _________ ___ __ _____ __ --------
!Per month. 

Mr. CANNON of Missouri. Mr. Speaker, I move the pre
vious question. 

The previous question was ordered. 
The SPEAKER pro tempore. The question is on the mo

tion of the gentleman from Missouri to recede and concur 
with an amendment. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 111: On page 94, line 11, strike out "$43,075,000" 

and insert "$3,075,000." 

Mr. CANNON of Missouri. Mr. Speaker, I move to recede 
and concur in the Senate amendment. 

The motion was agreed to. 
Mr. CANNON of Missouri. Mr. Speaker, I ask unanimous 

consent that all Members who have spoken on these several 
amendments may have 5 legislative days within which to 
extend their own remarks in the RECORD. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Missouri? 

There was no objection. 
The SPEAKER pro tempore. Without objection, a mo

tion to reconsider the votes by which the several motions 
have been acted upon will be laid on the table. 

FILING OF MINORITY VIEWS 
Mr. CANNON of Missouri. Mr. Speaker, I ask unanimous 

consent that I may have until midnight tonight to file 
minority views on the investigation of the Work Projects 
Administration, and that the minority views be printed with 
the majority report. · 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Missouri? 

There was no objection. 
Mr. TABER. Mr. Speaker, I ask unanimous consent to 

file minority views in connection with the relief bill that 
has been reported out by the Appropriations Committee this 
morning an(j I ask that these viewf;l may be printed with the 
majority report. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from New York? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. TABER. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Appendix of the RECORD and to 
insert therein an amendment, which I propose to offer at the 
proper time to the relief bill. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from New York? 

There was no objection. 
RURAL LETTER CARRIERS 

Mr. BURCH. Mr. Speake;r, I ask unanimous consent to 
file a supplemental request on the bill (H. R. 8582) to adjust 
the salaries of rural letter caiTiers. 

request of the gentleman from Virginia? 
There was no objection. 

EXTENSION OF REMARKS 
Mr. MAsoN and Mr. RICHARDS asked and were given per

mission to revise and extend their own remarks in the RECORD. 
Mr. GEYER of California. Mr. Speaker, I ask unanimous 

consent to extend my remarks in the RECORD and to include 
therein a letter. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from California? 

There was no objection. 
ANNOUNCEMENT 

Mr. HINSHAW. Mr. Speaker, may I take this moment of 
time to announce to the Members of the House of the passing 
away of the beloved wife of a distinguished former colleague, 
a great friend of mine and of many here today, my predeces
sor, the Honorable John Steven McGroarty. Mrs. Mc
Groarty was the lifetime partner and inspiration of our 
friend-he lived for her and she lived for him-until yester
day, when she passed to the Great Beyond. Everyone here 
who knew them during their 4 years in Washington, and 
many have known them much longer, join John McGroarty 
in grief. Our hearts go out to him and we hope that our 
great love for him will in some measure sustain him in this 
sad hour. 

Mr. Speaker, I ask unanimous consent to extend my re
marks, and include a paragraph from a New York newspaper, 
which announces the death of Mrs. McGroarty. 

There was no objection. 
-The article follows: 

MRS. JOHN M'GROARTY 

Los ANGELES, May 14.-Mrs. Ida Caroline Lubrecht McGroarty, wife 
of John Steven McGroarty, the author and former Member of Con
gress, died yesterday at her ranch home in Tujunga, after a long 
illness. She was born in Hazleton, Pa., 74 years ago. She had been 
married to the writer for 50 years. 

Working with her husband when he wrote his mission play, Mrs. 
McGroarty designed the stage sets and costumes. 

Mrs. McGroarty also leaves her mother, Mrs. Mary Ella Lubrecht, 
of Tujunga, and two brothers, Louis H. Lubrecht, of San Gabriel, and 
William C. Lubrecht, of Bonner, Mont. 

CERTAIN_ CLAIMS AGAINST MEXICO 
Mr. COX. Mr. Speaker, by direction of the Committee on 

Rules, I call up House Resolution 443, which I send to the 
desk and ask its present consideration. 

The SPEAKER pro tempore. The gentleman from Georgia 
calls up a resolution which the Clerk will report. 

The Clerk read as follows: 
House Resolution 443 

Resolved, Tha.t immediately upon the adoption of this resolution 
it shall be in order to move that the House resolve itself into the 
Committee of the Whole House on the state of the Union for con
sideration of S. 326, an act for the payment of awards and ap
praisals heretofore made in favor of citizens of t he United St ates 
on claims presented under the General Claims Convent ion of Sep
tember 8, 1923, United States and Mexico. That after general debate, 
which shall be confined to the bill and shall continue not to exceed 
2 hours, to be equally divided and controlled by the chairman and 
ranking minority member of the Committee on Foreign Affairs, the 
bill shall be read for amendment under the 5-minute rule. At the 
conclusion of the reading of the bill for amendment, the committ ee 
shall rise and report the same to the House with such amendments 
as may have been adopted, and the previous question shall be con
sidered as ordered on the bill and amendments thereto to final 
passage without intervening motion except one motion to recommit 
with or without instructions. 

The SPEAKER pro tempore. The gentleman from Georgia 
is recognized for J. hour. 

Mr. COX. Mr. Speaker, I yield 30 minutes to the gentle
man from New York [Mr. FISH]. 

Mr. FISH. Mr. Speaker, this bill comes to you with no 
endorsement from the State Department, or any member of 
the State Department, or from any member of the execu
tive department, or the White House. If you put this 
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through it sets up by your vote the most vicious and unheard
of precedent that has ever been established by the Congress 
of the United States. 

Mr. BEAM. Mr. Speaker, I make the point of order that 
there is no quorum present. 

Mr. FISH. Oh, this is very important, it is true, but I 
hope the gentleman will not insist upon his point of order. 

The SPEAKER pro tempore. Does the gentleman from 
Illinois insist upon his point of order? 

Mr. BEAM. I insist upon the point of order. 
The SPEAKER pro tempore. The Chair will count. 

[After counting. J One hundred and sixty Members present, 
not a quorum. 

Mr. COX. Mr. Speaker, I move a call of the House. 
The motion was agreed to. 
The Clerk called the' roll and the following Members 

failed to answer to their names: 
[Roll No. 114] 

Andresen, A. H. Disney Kerr 
Barden, N.C. Douglas Kirwan 
Barton, N.Y. Eaton Kramer 
Bell Edmiston Lewis, Ohio 
Bolton Englebright McLean 

·Boren Evans Magnuson 
Buckley, N·. Y. Flannery Marshall 
Bulwinkle Folger Merritt 
Burdick Gibbs Michener 
Cannon, Fla. Gifford Miller 
Cartwright Gilchrist Mitchell 
Chapman Green Mouton 
Clark Hare Myers 
Claypool Harrington Nichols 
Coffee, Wash. Harter, Ohio Osmers 
Connery Hawks Pace 
Cooley Hook Patman 
Crawford Jacobsen Patrick 
Creal Jarman Peterson, Fla. 
Crosser Johnson, W.Va. Pierce 
Crowther Jones, Ohio Risk 
Darrow Kee Rogers, Okla. 
Dempsey Keller Routzohn 

Ryan 
Sa bath 
Seccombe 
Secrest 
Seger 
Shafer, Mich. 
Sheridan 
Simpson 
Smith, Conn. 
Smith, W. Va. 
Steagall 
Sullivan 
Sumners, Tex. 
Sweeney 
Taylor 
Thorkelson 
Treadway 
Weaver 
White, Ohio 
Wigglesworth 
Winter 
wood 

The SPEAKER pro tempore. On this call 331 Members 
have answered to their names, a quorum. 

Mr. COX. Mr. Speaker, I move to dispense with further 
proceedings under the call. 

The motion was agreed to. 
Mr. FISH. Mr. Speaker, I approach this bill as a neutral. 

I have no axe to grind whatsoever, but I will do anything 
I can to defeat the bill, even to taking off my coat and collar, 
because I believe it is the most vicious bill that has come 
before the Congress of the United States in the last 20 years. 
In my opinion it is nothing less than a steal, a racket, to open 
wide the Treasury doors and have the United States of 
America pay the bills of Mexico, a foreign country, to our 
nationals. I do not believe anybody in this House will want 
to go on record for this bill when they have learned the 
facts, except those who may have constituents or friends 
who will benefit by the legislation. Certainly there is no 
partisanship in this bill, because the State Department 
refuses to endorse it. There is not a man in the adminis
tration from the President down, outside of those Congress
men who primarily are representing their constituents and 
their claims, who will endorse this bill. 

Mr. WALTER. Mr. Speaker, .will the gentleman yield? 
Mr. PARSONS. Mr. Speaker, will the gentleman yield? 
Mr. FISH. Of course, we are going to hear from some sec-

tions of Illinois at length, because of the claims involved, 
amounting to $3,000,000-$2,000,000 is for the Illinois Central 
Railroad. 

Mr. PARSONS. Mr. Speaker, will the gentleman yield? 
Mr. FISH. Not until I proceed further. I want to get 

started and I have a good deal to say. 
Mr. WALTER. Mr. Speaker, will the gentleman yield? 
Mr. FISH. Mr. Speaker, I commend the lobbyists and the 

lobbygow, those skillful artists who have been manipulating 
behind this bill, upon even bringing it to the floor of the 
House. It is the most efficient and the most efficacious little 
lobby that has worked like moles in the dark and brought this 
vicious legislation here for your vote. Two years ago it was 
before the House, and Bert Snell had me stay over for 3 
whole days, because he thought it would be brought up under 

a pocket rule, but they did not even dare to bring it out. How 
does it come before the House? The lobbyists went before the 
Committee on Foreign Affairs and made a few brief state
ments and the bill was pushed through before the opposition 
could be heard and no record vote was taken. 

I was speaking to some constituents in the room next to 
our committee room when it was under consideration. I as
sumed, of course, that we would go into executive session to 
vote on the bill. I intended then to tell what I knew about 
the bill. While I was out of the room, it was rushed through. 
I came back and asked to have the vo.te reconsidered, but the 
sponsor of the bill, the gentleman from Texas [Mr. JoHNSON], 
refused unanimous consent to let the committee reconsider 
that bill on its merits. That is how it got here. 

Now, there are a rot of Democrats and Republicans on the 
Foreign Affairs Committee who are against this bill. The gen
tleman from Mississippi [Mr. FoRD], and the gentleman from 
Pennsylvania [Mr. ALLEN], and others, are outspoken against 
it. Do not believe it when they tell you this comes here with a 
unanimous report. It went through without a vote. People, 
like myself, were not there. The gentleman from Ohio [Mr. 
VoRYS], a member of the committee, will speak in detail dur
_ing general debate against this bill and present the facts, 
after very careful study of the whore proposition. 

Mr. O'CONNOR. Mr. Speaker, will the · gentleman yield? 
Mr. FISH. I yield. 
Mr. O'CONNOR. If the Congress were to pass this bill it 

would simply mean that the United States Government guar
antees to foreign governments to pay their debts to our pri
vate citizens where there is neither legal nor moral obligation 
to pay. 

Mr. FISH. The gentleman is absolutely correct. There 
is no moral or legal obligation on the part of the United 
States. 

Mr. O'CONNOR. And is it not a fact that such a bill is 
without precedent? 
· Mr. FISH. There has never been any such precedent. 
The worst part of the thing is if you establish this precedent 
you open wide the Treasury doors to all claims, amounting 
to billions of dollars. 

Mr. TABER. Will the gentleman yield for a question? 
Mr. FISH. I yield for a brief question. 
Mr. TABER. Did the Foreign Affairs Committee have 

any hearings before they brought in this bill? 
Mr. FISH. I explained that it was just a brief session 

and no executive session to consider and vote on it . . 
Mr. BLOOM. Well, will the gentleman yield? 
Mr. FISH. Now, you will all have your own time. 
Mr. BLOOM. But the gentleman does not want to give 

out the impression that the Foreign Affairs Comrriittee had 
no hearings on this bill. 

Mr. FISH. I did not say they had no hearings. There 
were a few paid lawyers who appeared. I am talking pri
marily to the House about the vote on the bill. I was in 
the chairman's office at the time it was taken. When I 
came back it was through, and I asked to reconsider it but 
the gentleman from Texas, who is sponsoring the bill, re
fused unanimous consent for reconsideration. 

This bill is not new. It is hoary with age. It has long, 
white whiskers on it. An effective lobby has been trying 
to get this bill through for a long time. Make no mistake 
about it. 

Now, what does it actually do? You will hear all kinds of 
wonderful stories and fairy tales about this bill. They will 
tell you that we have a moral obligation. Even that we have 
a legal obligation. Some of these claims are 30 years old. 
They are all over 15 years of age. When the Government 
decided to help by arbitrating, they did not guarantee these 
claims, either legally or morally. They were trying to help 
settle them with Mexico, and . they spent $3,500,000 of the 
American taxpayers' money to help in the arbitration. But 
the Government did not own these claims. The Government 
does not own them today, never did own them, and never had 
any rights in them. Now they want us to pay this money
$2,000,000 to the Illinois Central, and many small claims 
amounting to another million dollars. 
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Any reasonable man must know what will happen if this 

precedent is ever established. Mexico owes us and our citi
zens somewhere around a billion dollars, and if we establish 
any precedent like this, the Treasury doors are wide open for 
a billion dollars' worth of raids. 

Now, I hope this bill will be defeated. I have no objection 
to some of these claims. I hope they will be settled; but 
not have 124 claims paid and over 800 not even adjudi
cated. What about . those 840 that have never even been 
adjudicated? 

I can suggest a way to settle them. It is not half as 
fantastic as taking it out of the Treasury of the United 
States for nothing. Mexico owes American citizens about 
a billion dollars. Outside of a few special claims they are 
not paying us anything. · They would not even arbitrate 
when Mr. Hull asked them to the other day. They turned 
their back on him completely. They slapped his face. 
Talk about having our Government pay our nationals and 
then collect in the future from Mexico. The only way I 
know to collect that billion dollars is to say to Mexico, "You 
owe us about a billion dollars-oil claims, land claims, lease 
claims, and other claims-over the past 70 years. We will 
assume responsibility for them in return for Lower Cali
fornia. The United States will pay our citizens and you just 
turn over to us Lower California." Then we could get some
thing out of it. I am willing to do that. It is not worth 
$1,000,000,000, but we could develop Lower California and 
make a great section out of it. We also need it for national
defense purposes. 

I am willing to pay those ·claims of American citizens on 
a fair basis set by a claims commission and pay them what 
they are worth if Mexico will turn over Lower California to 
us. Then if we run some water into it we will have a real 
country down there. But today we are being kicked around 
by Mexico, and under such circumstances I do not · propose 
to take money out of the Treasury of the United States to 
pay claims of our citizens that the Government of Mexico 
owes to them. That would make a laughingstock out of us. 
We should not establish this vicious precedent now or ever. 

You will see a lot of crocodile tears shed around here over 
these poor claimants who ask for $50, or for $100. These 
claims should be paid; yes. Mexico should pay them, but 
Mexico refuses to pay her share. The convention provides 
that there shall be offsets. The Mexican claimants have 
claims amounting to only a few hundreds of thousands of 
dollars whereas ours amount to three millions. The Mexi
can Government refuses to pay the offsets. Now they want 
our Treasury to pay it. Are you going to stand for this 
raid and this steal from the Treasury and establish any such 
dangerous precedent? 

Now, let us see definitely for the benefit of you who sus
pect me as being a partisan Republican-matters of this 
kind, I think, are and should be beyond partisanshiP--let us 
see what Mr. Hull has to say about that. This letter from 
Secretary Hull is dated January 18, 1938. You see this is 
an old bill. The State Department stands on that letter 
today. There has been no change in attitude of the State 
Department. I read: 

I hav~, however, consulted the Acting Director of the Budget 
concernmg t~e matter and am now in receipt of a letter of Jan
uary 12 from him stating that "this legislation would not be 
in accord with the program of the President." 

I am not exactly the spokesman of the President, but I 
am willing to concede that he is right once in a while, and 
this is one of those times. 

Mr. Speaker, how much time have I consumed? 
The SPEAKER pro tempore. The gentleman from New 

York has consumed 15 minutes. 
Mr. FISH. Mr. Speaker, I ask unanimous consent to pro

ceed out of order for 5 minutes, although the subject on · 
which I want to speak is quite closely related to this bill. 

Mr. PARSONS. Mr. Speaker, reserving the right to ob
ject, will the gentleman yield? 

Mr. FISH. Yes; I will yield if this consent is granted. 
LXXXVI-390 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from New York? 

There was no objection. 
Mr. O'CONNOR. Mr. Speaker, will the gentleman yield? 
Mr. FISH. I yield. 
Mr. O'CONNOR. If we were to pass this bill what would 

prevent a citizen of this country who owned a worthless 
bond of a South American Republic from asking Congress 
to appropriate money to compensate him for that worthless 
bond? 

Mr. FISH. The gentleman is absolutely right; there 
would be nothing to prevent it should we pass this ·bill and 
establish the precedent, and Members of Congress would 
then be run ragged by their constituents on these Mexican 
and South American claims. 

Mr. PARSONS. Mr. Speaker, will the gentleman yield? 
Mr. FISH. I yield . . 
Mr. PARSONS. The gentleman made a statement at the 

beginning of his remarks to the effect· that the State De
partment had recommended against this bill. 

Mr. FISH. Oh, no. I read exactly what the State De
partment said. I said that nobody in the State Department 
or the executive. department had approved the bill. Then I 
read exactly what they said about the Budget and the Pres
ident's program. I did not say that they had attacked . this 
bill. I was very careful in my language. 

Mr. PARSONS. But the gentleman should read the en-
tire paragraph. • 

Mr. FISH. Before we get through there will be many 
others who will read the whole paragraph. 

Mr. PARSONS. The Secretary of State said that this is 
a matter of legislative policy which the Congress should 
determine and establish. 

Mr. FISH. And that is exactly what we propose to do. 
We do not propose to establish any such vicious precedent. 

Mr. PARSONS. I understood the gentleman to make the 
statement that the State Department and the Executive 
Department had recommended against the bill. 

Mr. FISH. No; I read what they said, that it was against 
the Budget and against the President's program. 

In the few minutes at my disposal I want now to touch 
on another matter which I had hoped I could speak on 
more at length. 

Some of our well-known interventionist columnists, tak
ing advantage of the existing war hysteria, are urging that 
we must enter the war in order to safeguard our supplies of 
tin and rubber from the East Indies. 

In view of the fact that the Nation is apparently now 
awake to its need for national defense, I urge immediate 
action by the Congress to authorize the expenditure of 
$1,000,000 by the Secretary of Agriculture for a rubber-pro
duction program in Latin America. This money should be 
made available immediately to make a comprehensive sur
vey as to the proper location, the right kind of soil for pro
duction and rainfall conditions. I am informed that there 
are 20,000,000 acres of land available for rubber growing 
in South America, which might be utilized for this purpose. 

Secretary of Agriculture Henry A. Wallace has given 
careful consideration to this proposed program, and is 
wholeheartedly behind it. Congress should act immediately, 
as it could not expend a million dollars for a more construc
tive defensive purpose at the present time. I am also in
formed that thjs program will have the active support of 
the big rubber companies in America. 

Congress should likewise authorize the expenditure of 
$1,000,000, through the Secretary of the Interior and the 
Bureau of Mines, for the erection of a modern tin smelter 
on the eastern seaboard, in order to be able to refine the 
tin ore from Bolivia. Secretary Ickes has expressed to me 
his approval of this project. 

The British and Dutch have had a monopoly on both tin 
and rubber for many years, and have been able to set 
and maintain prices at many times the cost of production, 
and .we in America have been the victim of these monopolies 
as we consume well over 50 percent of the tin and rubber 
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they · produce. The present tin refineries are in England 
and Holland, and we are dependent on our tin supplies from 
these smelters. 

These two projects would be a start toward an extensive pro
gram which would make the Western Hemisphere independ
ent of the Far East and British and Dutch rubber and tin, 
and would provide new employment both in Latin America 
and in the United States, and in addition would bring down 
the price of both commodities and multiply their uses, 
particularly of rubber, in America to create new employ
ment, as well as stimulate our trade with Latin America. 
[Applause.] · 

I seriously submit these proposals as immediate and con
structive steps toward preparedness. I believe that Congress 
before we adjourn could and should give a million dollars 
each to the Secretary of Agriculture and the Secretary of 
the Interior, and we ought to get action. For many years 
I have been a member of the subcommittee on . tin of the 
Foreign Affairs Committee. A rule is now pending for a 
bill on the subject, but l am opposed to the rule because it 
provides for further investigation. We need no further in
vestigation, we need Jtction. What we need particularly is a 
smelter in America. If private industry w111 not put up the 
money then the Government should. Then we could buy 
tin ore from Bolivia and refine it here in the United States 
of America. [Applause.] 

Mr. Speaker, how much time have I remaining? 
The SPEAKER pro tempore . • The gentleman from New 

York has 10 minutes remaining. 
CALL OF THE HOUSE 

Mr. KELLY. Mr. Speaker, a point of order. 
The SPEAKER pro tempore. The gentleman will state it. 
Mr. KELLY. Mr. Speaker, this is a very important bill 

that is pending before the House. I feel that the Members 
should be present to hear the discussion on it. Mr. Speaker, 
I make the point of order that a quorum is not present. 

The SPEAKER pro tempore. The Chair will count. [Mter 
counting.] One hundred and sixty-five Members are present, 
not a quorum. 

Mr. COX. Mr. Speaker, I mo'Ve a call of the House. 
A call of the House was ordered. 
The Clerk called the roll, and the following Members failed 

to answer to their names: 
[Roll No. 115] 

Alexander Disney Jones, Ohio Reece, Tenn. 
Barden, N.C. Ditter Jonkman Risk: 
Barton, N.Y. Dunn Kean Robinson, Utah 
Bell Eaton Kee Rockefeller 
Bender Edmiston Kefauver Rogers, Okla. 
Bolles Ellis Keller Romjue 
Bolton Ferguson Kirwan Sacks 
Brooks Flannagan Lambertson Sasscer 
Buckley, N.Y. Flannery Lea Scrugham 
Bulwinkle Folger LeCompte Seccombe 
Burgin Ford, Miss. Lemke Shafer, Mich. 
Byron Ford, Thomas F. McGehee Sheridan 
Cannon, Fla. Gibbs McGranery Simpson 
Cartwright Gifford McLean Smith, Wash. 
casey, Mass. Gilchrist May Smith, W.Va. 
Celler Grant, Ala. Merritt Snyder 
Chapman Green Michener Sumners, Tex. 
Clason Hare Miller Sweeney 
Claypool Harness Mitchell Thorkelson 
Coffee, Wash. Harrington Mouton Treadway 
Connery Harter, Ohio Myers Vincent, Ky. 
Cooley Hartley Osmers Vreeland 
Crawford Hawks Pace weaver 
Crosser Jarman Patrick White, Idaho 
Crowther Jarrett Peterson, Fla. Wigglesworth 
Culkin Jennings Pierce Wood 
Darrow Johnson, W.Va. Polk Woodrum, Va. 

The SPEAKER pro tempore <Mr. CooPER). Three hun
dred and twenty-two Members have answered to their names. 
A quorum is present. 

Further proceedings under the call were dispensed with. 
Mr. COX. Mr. Speaker, I yield myself 5 minutes. 
Mr. Speaker, the gentleman from New York [Mr. FisH] 

had the :tloor when the point of no quorum was made. I un
derstand that the gentleman is not opposed to the adoption 
of the rule. He stated to me he was not; as a matter of fact, 

that there was no objection to the rule being adopted in order 
that it might be fully discussed. 

I have no disposition to criticize him, but the gentleman 
from New York was far more critical of the Committee on 
Foreign Affairs than I am sure he intended, and certainly 
more so than the record justifies. He was critical of that 
committee because of the manner in which the bill was re
ported. I would like to quote from the record of the hearings., 
as follows--and this took place in the committee when the 
action on the part of the committee was taken: 

Mr. CHIPERFIELD. We have heard some very excellent statements 
on this. I think this committee Ls ready to vote on this. 

Mr. BLOOM. You are? To vote favorably? 
Mr. CHIPERFIELD. 1 think I am ready to do it, and I am not 

speaking only for myself. 
Mr. JoHNSON. I am ready to vote .. 
Mr. BLOOM. Is there any objection to reporting this b1ll favor

ably? Without objection, it Is so ordered. 
Mr. VoRYS. Well, no. I want to be reported against this blll, 

although if the rest of you have arrived at a decision, it Ls all right 
With me. 

Mr. BLooM. Without objection, the bill will be reported 
favorablY'. 

Mr. VoRYS. There is objection. 
Mr. BLOOM. OUtside of Mr. VoRYS. 
Mr. JoHNSON. Mr. Chairman, if Mr. VoRYS has some further 

matter he would like to be clear on, I would like to have further 
discussion. 

Mr. JARMAN. I move that the bill be reported favorably. 
Mr. CHIPERFIELD. Second the motion. 
Mr. BLOOM. It is moved and seconded. All those in favor say 

"aye." All those to the contrary say "no." Motion carried, and the 
bill is ordered reported, 

I am sure if the gentleman from New York [Mr. FrSHl 
heard that statement read from· the record he would be very 
glad to modify the statement he made before. 

I hold in my hand a call of the committee showing that a 
quorum was present when action was taken on the bill. 

Mr. ALLEN of Tilinois. Mr. Speaker, I yield 10 minutes to 
the gentleman from Indiana [Mr. HALLECK]. 

Mr. HALLECK. Mr. Speaker, I have no particular interest 
in this bill other than the interest that was aroused on my 
part when the matter was presented before the Rules Com
mittee. At that time and since that time I have studied the 
proposal and have given it a lot of consideration. Personally 
I believe the bill should pass. 

Let us get the picture as it exists, in order that we may 
know what is involved. Prior to 1923, diplomatic relations 
between this country and Mexico had been broken off. There 
was dissension, struggle, and strife. This Government was 
then required to maintain armed forces at or near the border 
at considerable expense. We were losing custom revenues. 
A large part of the irritation causing this continuing trouble 
between the two countries stemmed from the fact that there 
were claims by Mexicans against our Government and claims 
by our people against the Mexican Government that had not 
been adjudicated. 

It should be constantly borne in mind that at that time 
claimants living in this country were asserting their claims 
against the Mexican Government and were undertaking to 
have those claims allowed and in respect to many of them 
progress was being made. Some payments were in the process 
of being made or had been made on some of the claims by 
the Mexican Government. Other claimants were receiving 
assurances that their claims would be taken care ·of. 

In order to do something at least looking to the settlement 
of the many claims, it was determined that a treaty should be 
entered into. A treaty was entered into between this country 
and the Mexican Government, I think, on September 8, 
1923. It set up a commission to hear and determine claims 
of citizens of each country against the other country. A fair 
reading of that instrument will convince anyone of a few facts. 

The first one is that after the treaty was adopted claim
ants living in this country who were attempting to establish 

· their claims against the Mexican Government and obtain 
payments from the Mexican Government were required by 
the treaty to turn their claims over to this Government to be 
prosecuted by this Government before the Commission · to be 
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set up to· adjudicate those claims. The Commission was to 
adjudicate the claims of Mexicans against this Government 
and of citizens of this country against the Mexican Govern
ment. Article IX of that treaty contained these words: 

The total amount awarded in all cases decided in favor of the 
citizens of one country shall be deducted from the total amount 
awarded to the citizens ' of the other country, and the balance shall 
be paid at Washington or at the city of Mexico in gold coin or its 
equivalent to the Government of the country in favor of whose 
citizens the greater amount may have been awarded. 

At that time no one knew whether the claims of the Mexi
cans against our Government would be greater or less than 
the claims of our citizens against the Mexican Government. 

What is the interpretation to be put upon that article of 
the treaty? Is it not that each Government, MeXican and 
our own, underook to pay the claims adjudicated by the Com
mission to its own citizens and then to set off, if you please, 
the amount that it had paid its citizens against the claims 
that would be awarded to the citizens of the other country 
against it? Is that not a fair interpretation? Beyond that 
the State Department has so interpreted that treaty. Mr. 

.J.P. Cotton, Under Secretary of State, in a letter to senator 
SHEPPARD, of Texas, author of this bill, on November 7, 1929, 
referred to the provisions of that treaty, and he said: 

It wm be noted from the foregoing that it is contemplated that 
each Government shall settle with its own citizens in respect of 
awards made by the Commission. 

Mr. VORYS of Ohio. Mr. Speaker, will the gentleman 
yield? 

Mr. HALLECK. I should like to complete my statement, 
and then I will yield. 

As I said before, each claimant living in this country was 
required to turn his claim over to the Government, which 
considered it and determined whether it was valid and just 
and should be prosecuted or whether or not it should be 
abandoned, under the terms of this treaty to which I have 
referred. It seems to me in all fairness and justice that if 
a citizen has yielded his claim and his personal right to at
tempt to collect it in the way then available to him before 
the treaty was made, that situation creates not only a moral 
obligation but a legal obligation on the part of the Govern
ment to pay him. In respect of one of the claimants it is 
established in the hearings that after the treaty was entered 
into and that claimant had turned its claim over to the Gov
ernment to be prosecuted before the Commission, the Mexican 
Government, being the obligor on that claim, a claim that had 
been incurred in 1920, sent their representatives to this coun
try to talk to the claimant's representatives here to the end 
that the Mexican Government could begin making payments 
on the claim. That claimant took up its case and that offer 
with the Commission and the State Department, and was in
formed that if it undertook to do that it would yield all of the 
rights that it then had by reason of the treaty and the ad
judication to be made by the Commission set up under the 
treaty. 

It seems clear to me that this creates an obligation. 
These people who are claimants and who live in this country 

have no other recourse, they have no other way to undertake 
·to bring about the collection of their claims. If they are to 
·get their money, they . must get · it by action such as is 
contemplated by this bill. 

One other point: Whether or not this treaty should have 
been made I do not know, and maybe the treaty itself is a bad 

.thing, but it does seem to me that after the treaty has been 
made and after the people of this country relied upon that 
treaty and the action of the Commission· and turned their 
claims over to the Government, then, under the clear intend
ment and obligation therein contained the Government ought 

. to face that responsibility and meet it. 
On the matter of precedents I should like to refer your 

attention to a statement by Senator Sheppard contained in 
the hearings, and I read what he had to say about the matter 
of precedents: 

Neither does this b1ll propose a new type of legislation, but, on 
the contrary, it follows an exact pattern already furnished by the 

congressional act of August 10, 1846, which appropriated $320,000 to 
pay to American citizens past-due installments on awards against 
Mexico on claims filed under the treaty of April 11, 1839; and it also 
follows the exact pattern and largely copies the language of t he 
congressional act of March 10, 1928, which appropriated $50,000,000, 
and made another $50,000,000 available if necessary, to pay to 
American citizens awards by the Mixed Claims Commission on 
claims against Germany. 

Are those precedents or are they not? It strikes me that 
they are precedents. 

Mr. VORYS of Ohio. Mr. Speaker, will the gentleman yield? 
Mr. HALLECK. I yield to the gentleman from Ohio. 
Mr. VORYS of Ohio. The gentleman asked whether those 

are precedents. Does the gentleman know that in both in
stances the United States had the means in hand to pay those 
claims before it passed the legislation to pay them? In the 
one case it had the land it got from Mexico, and in the other 
case it had the proceeds of German patents and other pro
ceeds to pay the German claims. 

Mr. HALLECK. I do not know whether or not that is true, 
·but if the gentleman says it is true I believe it undoubtedly is 
true. However, I believe that it is a distinction without a 
difference. Here was a treaty entered into that contemplated 
the setting off of the claims of two governments, one against 
the other. ·I expect that each government calculated and in
tended that it pay its own citizens on their claims, else it 
would have no right to the set-off. 

[Here the gavel fell.J 
Mr. COX. Mr. Speaker, I yield 2 additional minutes to the 

gentleman from Indiana. 
Mr. HALLECK. It has been suggested in the debate here

tofore that this would set a precedent by which any person in 
this country owning a bond of a foreign country which is in 
default could come here to get his money. That has nothing 
to do with this case. The responsibility and the liability of 
cur Government, if there is any responsibility, and I say that 
there is, stems from the treaty that our Government made 
and entered· into with Mexico and the adjudications made 
thereunder. There would be no comparison, there would be 
no similarity between that situation and the situation which 
would prevail when somebody in this country bought a bond 
of a foreign government that subsequently was defaulted. 

Miss SUMNER of Illinois. Mr. Speaker, will the gentle
man yield? 

Mr. HALLECK. I yield to the gentlewoman from Illinois. 
Miss SUMNER of Illinois. The gentleman's attitude is 

contrary to anything I have ever studied of international 
law. I had thought that the reason claims are set up in this 
way is that the only way a citizen of one country has of 
obtaining relief against another country is through his own 
government. His right against his own government does not 
arise from the fact that the government owes him but from 
the fact that his government has collected from the other 
country, and until his government· does collect from the 
country which owes him money there is no liability to that 
citizen. This, I believe, is a fundamental principle of law. 

Mr. HALLECK. I recognize that under the situation that 
generally prevails, a citizen of this country is not expected 
to deal directly with a foreign government, but at the same 
time the courts of Mexico were open to people of this 
country who had claims to be asserted there. Whatever may 
be the academic argument in respect of that, the fact of the 
business is that many of these claimants had their claims in 
process of settlement and had some reasonable assurance 
that they would be paid by the Mexican Government on 
those claims when this treaty was made and they were 
required to turn their claims over to the Government under 
this process. Then whatever rights they had or might have 
asserted except under the procedure set up went by the 
boards . 

Mr. ROBSION of Kentucky. Mr. Speaker, will the gentle
man yield? 

Mr. HALLECK. I yield to the gentleman from Kentucky. 
Mr. ROBSION of Kentucky. Was not this treaty made in 

the administration of President Calvin Coolidge in 1923? 
Mr. HALLECK. It was made 'in 1923; yes. 
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Mr. ROBSION of Kentucky. The way I understand it

and I believe I shall support the bill-is that the United 
States Government stepped in here and undertook to repay 
these claimants; and since the claimants could not prosecute 
their own claims, there iS an obligation on the Government 
to pay them, the way I look at it. 

Mr. HALLECK. Let me say just this, finally: There was 
a good and a benefit accruing to all the people of the country 
by following this method of removing one source of irritation, 
which was contributing to the continuance of the difficulty 
on the Mexican border and preventing reestablishment of 
trade and diplomatic relations. Insofar as that is true, then 
in a measure that is a consideration for the obligation of 
the Government that is sought to be discharged by the pas
sage of this legislation. [Applause.] 

[Here the gavel fell.l 
Mr. COX. Mr. Speaker, I yield 5 minutes to the gentle

man from illinois [Mr. BEAM]. 
Mr. BEAM. Mr. Speaker, if this bill succeeds in passing, 

it will create in the annals of American legislation a prece
dent diametrically opposed to the best interests of the people 
of the United States. 

As the gentleman from New York [Mr. F'IsH] stated, this 
is not a new proposition to the House of Representatives; 
but on several dit!erent occasions attempts have been made 
to present this bill in one form or another for the consider
ation of the Members of the House. On each occasion the 
proponents of the measure have been unsuccessful. 

A careful perusal and analysis of this bill will disclose the 
fact that it is based solely on favoritism and special privilege. 
It contains only 124 claims favorably considered and adjudi
cated, and leaves 850 claims still pending and undetermined. 
ORe hundred and twenty-three of these claims range from 
$50 to $140,000, and the remaining one, that of the illinois 
Central Railroad Co., is for approximately $2,000,000. 

Now, Mr. Speaker, what do we intend to do by the passage 
of this .proposed legislation? Surely the people in my con
gressional district, and the citizens residing throughout the 
country, are in no position at this time to assume the respon
sibility of paying a foreign nation's obligations and indebted
ness. Do you know that the Congress of the United States 
has already passed 18 different appropriation measures, ag
gregating $3,425,000, in the prosecution of these claims in 
behalf of our American citizens? Do you realize that there 
is from $300,000,000 to $400,000,000 due and owing the citi
zens of the United States from the Mexican Government 
today? 

What do you suppose will be the result if we permit such 
legislation as is contained in this measure to become the law 
of the land? Why, immediately, under the precedents herein 
established, a bill will be presented to pay the $300,000,000 or 
$400,000,000 obligations of the Mexican Government and open 
the gates to the most · unbridled and unchecked raid upon 
the Treasury of the United States in the history of the 
Nation. I respectfully call the attention of the House to the 
fact that this sum does not include the oil wells and prop
erties which the Government of Mexico has recently con
fiscated, and from reliable sources, I am informed, will aggre
gate approximately $500,000,000. 

If you write into the basic law of the land the precedents 
which they are attempting so to do by the adoption of this 
measure, you are today giving them your authorization and . 
approval to present to the taxpayers of America for payment 
the 850 unadjudicated claims; the $300,000,000 to $400,000,000 
outstanding obligation of the Mexican Government, and in 
addition to that, the approximate sum of $500,000,000 of 
claims of the oil companies, still undetermined. 

Let me now answer the gentleman from Indiana [Mr. HAL
LECK] with reference to the precedent established in 1839, 
In 1839 a Claims Convention was established, in behalf of the 
citizens of the United States, for the presentation of their 
claims to the Mexican Government. There was no obliga
tion assumed on behalf of the Government of the United 
States for the payment of these claims, but as one of the pro-

visions of the peace treaty with Mexico, following the Mexican 
War, it was stipulated and agreed that for consideration of 
land ceded to the United States by Mexico, the Government 
of the United States would pay the sum of $15,000,000 to 
Mexico and in addition assume the responsibility for paying 
the adjudicated claims. So the payment of these claims by 
the Government of the United States was simply the carrying 
out the provisions of the treaty. 

There has been no precedent established in the history of 
America that would justify the authorization of this money. 
It would be just as logical and germane, if an American pro
ducer shipped a boatload of food supplies or automobiles to 
the present belligerents in Europe, and if they were unable 
to pay, under the philosophy of this proposed bill, they can 
present their bill to the Treasury of the United States for pay
ment by the taxpayers of our country. 

Mr. Speaker and Members of the House, this bill should be 
overwhelmingly defeated bec~use it is contrary to the best 
interests and traditions of America. 

We expect tomorrow that the President of the United States 
is going to ask Congress for an appropriation of · $500,000,000 
to strengthen our national defense and safeguard the inter
ests of our American citizens. This huge sum will have to be 
borne by the citizens of our country. 

Are we going to open the door of the Treasury of the United 
States to the extent of one and one-half billion dollars to pay 
the obligation of the Mexican Government? I trust not. 

Mr. Speaker, in the name of justice and for the sake of 
democracy, and on behalf of the taxpayers of the country, 
this measure should not pass. [Applause.] 

[Here the gavel fell.] 
Mr. COX. Mr. Speaker, I yield 5 minutes to the gentle

man from Texas [Mr. LUTHER A. JOHNSON]. 
Mr. LUTHER A. JOHNSON. Mr. Speaker, there has been 

a great deal of loose talking and erroneous and exaggerated 
statements made, based upon misinformation or lack of 
information as to the merits of this bill, and for that reason 
I believe the House will adopt the rule so that the bill may 
be discussed and considered on its merits, and if it is a good 
bill it can be passed and if it is a bad bill it can be defeated. 
Personally, I believe that it is a good bill and should be 
passed. 

Before discussing its merits I want to take notice of the 
erroneous impression sought to be created by the gentleman 
from New York [Mr. F'IsHJ and the gentleman from Illinois 
[Mr. BEAM] that this bill has been several times before con
sidered in the House. Except for being on the Consent Cal
endar, this is the first time the bill has ever been brought up 
in the House for consideration, and no vote upon it of any 
kind has ever been had in the House. 

It· and its predecessor, S. 3104, have on two different occa
sions been considered in the Senate, and each time it has 
passed the Senate. It is not a House bill but a Senate bill, 
sponsored, not by me, as the gentleman from New York 
[Mr. FISH] stated, but by Senator MORRIS SHEPPARD, of Texas. 
He is its author and has for several years diligently sought 
to secure its passage. 

To those of us who know Senator SHEPPARD, his high moral 
and ethical standards, both as a man and as a legislator, I 
think his authorship and sponsorship is sufficient to refute 
the slanderous and inflammatory denunciation of the bill by 
the gentleman from New York [Mr. F'IsHJ when he denomi
nated it a steal and a racket. 

The gentleman from New York is given to violent denuncia
tions and extreme statements, and what he says in this House 
is usually subject to a liberal degree of discount. 

His charge that the bill was railroaded through the For
eign Affairs Committee with only scant hearings and a few 
paid lawyers appearing in its behalf is wholly without founda
tion. At two different sessions of Congress this bill, and its 
predecessor, S. 3104, identically the same as the present bill, 
was considered by the Foreign Affairs Committee, once while 
Hon. Sam D. Mc~ynolds was chairman of the committee 
and the last time while the gentleman from New York [Mr. 
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BLOOM] was chairman, and full and complete hearings were 
had both times, especially at the former hearing, which con
sumed a portion of 2 days, and representatives of the State 
Department, Senator MoRRIS SHEPPARD, and others appeared 
and testified; and both times, at the conclusion of the hear
ings, the bill was favorably reported to the House by that 
committee. There are available printed copies in pamphlet 
form of both hearings upon this bill by our committee. 

At the conclusion of the remarks made by the gentleman 
from New York [Mr. FisH] you heard the acting chair
man of the Rules Committee, the gentleman from Georgia 
[Mr. CoxJ in refutation of the statement as to the manner 
in which the bill was reported by the Foreign Affairs Com
mittee, read excerpts from the minutes of that committee 
as to what transpired when the bill was reported, and since 
it exonerates not only the committee but myself from using 
undue haste in acting upon the bill, I shall again read this 
excerpt of the stenographic record: 

Mr. CHIPERFIELD. We have heard some very excellent statements 
on this. I think this committee is ready to vote on this. 

Mr. BLOOM. You are? To vote favorably? 
Mr. CHIPERFIELD. I think I am ready to do it, and I am not 

speaking only for myself. 
Mr. JoHNSON. I am ready to vote. 
Mr. BLOOM. Is there any objection to reporting this bill favor

ably? Without objection, it is so ordered. 
Mr. VoRYS. Well, no. I want to be reported against this bill, 

although if the rest of you have arrived at a decision, it is all 
right with me. 

Mr. BLooM. Without objection, the bill will be reported favorably. 
Mr. VoRYS. There is objection. 
Mr. BLOOM. Outside of Mr. VORYS. 
Mr. JoHNSON. Mr. Chairman, if Mr. VoRYS has some further 

matter he would like to be clear on, I would like to have further 
discussion. 

Mr. JARMAN. I move that the bill be reported favorably. 
Mr. CHIPERFIELD. Second the motion. 
Mr. BLooM. It is moved and seconded. All those in favor say 

"aye." All those to the contrary say "no." I\1otion carried, and the 
bill is ordered reported. 

Prefacing my remarks as to the merits of the bill, I desire 
to read a portion of Senator SHEPPARD's statement before 
our committee when the hearings were first had upon the 
proposed legislation, since it is a clear, logical, and concise 
argument in its justification. 

My study over a period of 10 years of the matters related to 
this bill convince me that the bill is absolutely just and should 
pe passed. The history of the matter shows that our Govern
ment negotiated with Mexico the convention of September 8, 
1923, for the purpose of clearing the way for the resumption of 
diplomatic relations between the two Governments. It was con
sidered necessary for the Government to assume the obligations 
that are contained in that convention in order thus to serve out 
whole people by eliminating a constant threat of war, relieve our 
taxpayers of the burden of maintaining a heavy military guard 
at our border, increase the revenues of our Government through 
additional custom receipts, and reestablish full commercial deal
ings between our people and those of Mexico. 

In order to obtain the foregoing results the Government under
took, through the methods provided in that convention, to settle 
all of the claims of our citizens against Mexico so that our citizens 
might have "just and adequate compensation" for the damages 
and losses they had sustained in Mexico. For this purpose our 
citizens were required to surrender their claims to the Govern
ment to be presented to an international commission to be de
cided as to their validity and the amount owing thereon, and the 
right to present these claims elsewhere was expressly denied by 
making the claims inadmissible and barred except before that 
commission. The citizens also lost all manner of control over 
the claims, and any award made thereon was required to be 
apportioned by the Government in its final settlement of all 
awards with Mexico; and approximately 3 years were allowed to 
decide all claims. 

The provisions of the convention for settlement of awards 
clearly contemplated that each Government would make settle
ment with its own citizens with respect to awards made in their 
favor by the commission. This interpretation of the convention 
has been constantly recognized by our State Department; hence, 
the payment of such awards to our citizens by our Government 
is not the underwriting of another government's debt to our 
citizens, nor the establishment of any precedent in that direction, 
but simply the discharge by our Government of its own obliga
tions which were assumed in order to secure thereby the large 
benefits to our whole people which have been referred to. 

The gentleman from Indiana [Mr. HALLECK] made a very 
able and unanswerable argument in support of the bill, and as 

he so well pointed out and discussed, the treaty between the 
United States· and Mexico of September 8, 1923, is the basis of 
the bill. No one can take this bill and act upon it merely 
from a reading of the bill unless he knows the background, 
unless he knows the circumstances surrounding it, unless he 
is familiar with the provision of the treaty on which it is 
based. He cannot cast an intelligent vote upon it unless he 
knows those things, and I say after careful and earnest con
sideration of the bill, that, instead of being a bill that ought 
to be repudiated, it is a bill that simply seeks to carry out the 
treaty obligations of the United States insofar as the citizens 
of this country are concerned. The fact that one of the 
claimants happens to be a · railroad. and has a large claim is 
used to prejudice the bill. There are 124 different claim
ants, whose claims vary in amount, and it matters not with 
me whether the claimants may have large or small amounts 
in their claims; they should all be treated fairly by our Gov
ernment. Most of the American claimants are individuals. 
Twenty-eight of the claims range from $50 to $1,000; 74 are 
for amounts between $1,000 and $10,000; and 22 of the claims 
are in excess of $10,000. All of these claims were approved 
by the General Claims Commission, which was composed of 
one Commissioner from Mexico and one from the United 
States. The aggregate amount of the claims awarded by the 
Commission in favor of citizens of our country was $2,789,-
509.33, and the aggregate amount of total awards in favor of 
citizens of Mexico against our Government was $431,431.82. 
The bill provides that no interest shall be paid on these claims 
subsequent to their award. 

Mr. BLOOM. Is it not a fact that this commission expired 
long ago? 

Mr. LUTHER A. JOHNSON. It is. The commission ex
pired October 31, 1937, and nothing more remains to be done 
with reference to these 124 claims, which have been approved, 
except to pay them. The adjudication was final, complete, 
and binding both on our Government and upon the Mexican 
Government, as well as on the claimants, and the claimants 
have no further relief except to look to our Government for 
payment of the awards as contemplated by the treaty. 

Mr. MURDOCK of Arizona. Mr. Speaker, will the gentle
man yield? 

Mr. LUTHER A. JOHNSON. Yes. 
Mr. MURDOCK of Arizona. Do I understand that these 

claims have been adjudicated? . 
Mr; LUTHER A. JOHNSON. They have been legally ad

judicated and approved by a commission set up by our Gov
ernment and the Mexican Government. The claimants live 
in many different States, and I understand some of them are 
residents of New Mexico. 

Mr. KEEFE. Mr. Speaker, will the gentleman yield? 
Mr. LUTHER A. JOHNSON. I yield. 
Mr. KEEFE. Is it not a fact that nearly a thousand claims 

were filed and that the original treaty was extended beyond 
the original 3-year period and that the treaty contemplated 
that no claims should be paid until adjudication had been 
made upon all the claims that were filed? Is not that true? 

Mr. LUTHER A. JOHNSON. It was contemplated at the 
time the treaty was entered into that it would be completed 
in 3 years and that they would then be paid, but due to the 
large number of claims the time of the Commission was 
extended from time to time until it finally expired by limita
tion of law. 

The SPEAKER pro tempore. The time of the gentleman 
from Texas has expired. 

Mr. KEEFE. Mr. Speaker, I ask the gentleman from Geor
gia to yield 1 more minute to the gentleman from Texas. I 
am seeking information. 

Mr. COX. Mr. Speaker, I yield 1 minute more. 
Mr. KEEFE. Is it a fact, as shown by the hearings, at 

least, that there have been only a comparatively small num
ber-124 claims-:-actually adjudicated? 

Mr. LUTHER A. JOHNSON. The gentleman is entirely 
wrong. 

The records show that 2,871 American claims were filed, and 
2,021 claims were passed upon or adjudicated, and of this 
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number 124 were allowed and approved and 1,897 were dis
allowed, leaving still remaining unpassed upon 850 claims. 

This bill only provides for those claims which were allowed 
and approved and upon which awards were made. There is 
nothing due upon the claims which were disallowed, and 
therefore the bill could not deal with them. 

Our Government under the treaty was bound by the deci
sion of awards, and the General Claims Commission, having 
approved only these 124 claims, they are the only claims that 
the Government is at this time legally bound to pay. 

Mr. KEEFE. Are there unadjudicated claims? 
Mr. LUTHER A. JOHNSON. Yes; there are 850 claims 

which were filed which were not passed upon by the General 
Claims Commission, and therefore have never been adjudi
cated. 

It is my understanding that the reason these claims were 
not passed upon is that Mr. Oscar Underwood, Jr., the 
American Commissioner, was ready to act in making awards 
on all of these claims, but that the Commissioner from Mex
ico, for reasons best known to him, refused to meet again 
with the American Commissioner for the purpose of finally 
disposing of these remaining claims. 

Mr. BLOOM. And is it not a fact that the only way any 
of the claimants could receive their money is by adopting 
this procedure? 

Mr. LUTHER A. JOHNSON. Yes; the Commission cre
a.ted to pass upon the claims having adjudicated same in 
accordance with the terms of the treaty, and the Commis
sion having approved them, and it having expired and 
awards having been made, nothing remains now except for 
the claimants to receive the awards so made them, and the 
United States Government is obligated under the treaty to 
pay them. 

Mr. BLOOM. And, furthermore, they took all the au
thority away from the claimants? 

Mr. LUTHER A. JOHNSON. Absolutely. That is true, and 
that is one outstanding reason why our Government should 
pay these claimants all awards so made them, because when 
the treaty was entered into, it took away every right of the 
individual to negotiate any kind of a settlement direct with 
the Mexican Government, and limited even the Government 
to adjudication by that Commission and that Commission 
only. 

Dlustrative of this, Mr. W. A. Parker, of Waco, Tex., had a 
claim of considerable size on which an agreement had been 
reached between himself and the Mexican Government, but 
after the treaty was entered into, the Mexican Government 

· declined to pay unless and until the Commission adjudicated 
it and made an award. Mr. Parker's claim was for material 
and supplies sold by him to the Mexican Government, prin
cipally office supplies, and his sales occurred over a period of 
years, beginning in 1915. 

Another Texas claimant was Mr. H. G. Venable, of San 
Antonio, Tex., whose claims were being negotiated toward a 
favorable conclusion until this treaty was signed, when the 
Mexican Government refused to negotiate further. The Ven
able claim was for the confiscation of railroad engines which 
had been taken into Mexico under rental contracts, for the 
return of which to the United States Mr. Venable stood guar
antor. This confiscation occurred in September 1921. 

The Dlinois Central Railroad claim was for locomotives 
sold direct by that company to the Mexican Government, 
for which it held obligations of the Mexican Government to 
pay same under written contract. These engines were sold 
about 1920. 

Answering further the inquiry of the gentleman from New 
York [Mr. BLOOM] that the treaty required claimants to sur
render to the Commission claims against the Mexican Gov
ernment, I call attention to the fact that a representative 
of the Mexican Government in March 1926 . went to Chicago 
with authority to make settlement with the Dlinois Central 
Railroad Co. for their claim, and that the terms of the settle
ment were payment of $100,000 cash and $100,000 monthly 
until the full amount was paid, but that the representatives 

of the railroad advised that they could not accept this untU 
they had conferred with the State Department, since they 
had already filed their claim with the Commission; where
upon a representative of the railroad company and of the 
Mexican Government went to Washington and consulted 
with the State Department and were advised, in effect, that 
the claim having been filed with the Commission, jurisdiction 
was there, and settlement could not be made between the 
claimant and the Iviexican Government. 

Substantiating our contention that the Government owes 
its citizens the awards made by the Commission by virtue of 
the provisions of the treaty, and that the provision of the 
treaty has been interpreted from the beginning to mean that 
each Government was expected to make settlement with its 
own citizens on awards that might be made in their favor, 
the Under Secretary of State, Mr. J. P. Cotton, in a letter to 
Senator MoRRIS SHEPPARD dated November 7, 1929, quotes 
that language and says: 

It will be noted from the foregoing that it is contemplated that 
each government shall settle with its own citizens, in respect of 
awards made by the Commission. 

Furthermore, when Mr. Green H. Hackworth, legal adviser 
of the State Department, was before our committee in the 
hearings upon this biU, he said "We have taken over the claims 
and are prosecuting them as Government claims on behalf 
of our nationals. The Government is the creditor." 

A clear understanding of the treaty will convince anyone 
that this bill is not a proposal to have the United States pay 
the obligations of the Mexican Government to the American 
citizens, but simply authorizes payment of awards made by 
the Commission under the treaty, wherein its terms clearly 
contemplate payment after the awards were made by our 
Government. 

Since the set-off allowed to the Mexican citizens is not to be 
deducted from the American claimants' awards, it goes with
out question that the Government must pay the awards in 
favor of the American nationals, the full' amount awarded 
them, and then collect from the Mexican Government the 
difference .between the aggregate claims of the American na
tionals against the Mexican Government and the aggregate 

· amount of the Mexican nationals against our Government. 
If the claimants were all Americans against Mexico, then 

there might be some ground for contending that our Govern
ment should not assume the payment to our claimants, be
cause collection was to be made from Mexico, but since the 
settlement is based, under the terms of the treaty, whereby ; 
the claimants of both countries are paid, necessarily it was 1 

not only contemplated but was required that each Govern
ment should settle with its own nationals, and then the two 
governments settle between themselves, dependent upon the 
government having paid the larger amount. 

So, those who claim that this bill is simply action upon our 
Government in paying to our citizens money due them by the 
Mexican Government have either not read the treaty or do 
not understand the basis on which this bill is predicated. 

Another question raised by the opponents is that it will be 
setting a dangerous precedent. In reply to this, I say that 
even if there had never been a precedent, when our Govern
ment makes a treaty with another government, whereby 
under its terms each government is to pay its own nationals 
the awards made in their favor, that if there had never been 
any other precedent before, the terms of the treaty must be 
carried out as made; whether the treaty was a wise one or 
not is not open for discussion. The claimants had nothing . 
whatever to do with the treaty; they were not responsible for 
it having been entered into; they were not consulted as to 
whether it would be entered into or not. Our Government 
made the treaty with Mexico for its own peace-to restore 
diplomatic relations between our Government and Mexico, 
and it profited in increased custom receipts and in restoratio!l 
of good will and peace between these two neighboring Repub
lics, and our people profited by greatly increased commercial 
dealings with Mexico. 
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I say this does not set up a precedent, but carries out a con

tract. But if a precedent is required, then I cite this one, 
which I think is clearly in point. 

On August 10, 1846, the Congress of the United States 
appropriated $320,000 to pay our citizens for claims that had 
been awarded in their favor against Mexico, in the payment 
of which Mexico had defaulted. The United States had no 
property of Mexico on hand at the time this appropriation 
was made, either of land or money, but subsequently, 2 years 
later, after the end of the Mexican War, the United States 
was reimbursed for this appropriation in land which it re
ceived from Mexico. 

Something has been said about the attitude of Secretary 
Hull with reference to this bill. Before the General Com
mission expired, Senator SHEPPARD introduced a similar bill, 
and the State Department made an adverse report because 
the Commission was still in existence and claims were still 
being adjudicated, but this bill occupies a different status, 
for the Commission has already expired and Secretary Hull 
did not make an adverse report upon this bill, but Secretary 
Hull, in his report on this bill, after the expiration of the 
life of the Commission, called attention to the unsettled state 
of the matter and the absence of any present agreement with 
Mexico for the adjudication of the undecided claims, and 
said: 

It will be noted that the claimants, and in many cases their 
successors in interest, have already been required to wait many years 
for the amounts due them. 

Whether, under these circumstances, the Congress should appro
priate the necessary funds to pay the above-mentioned awards to 
the American nationals involved appears to be a matter of legis
lative policy on which I express no opinion. 

Personally, I have no interest whatever in this bill; and, so 
far as I know, I do not have a single constituent who is inter
ested in a claim covered by it, but I believe that the bill is 
based both upon law and equity. 

These claimants have followed the instructions of our 
country. They have submitted their claims under this treaty 
that was made between the two countries, and their claims 
have been awarded after a judicial hearing by the Commis
sion, and I believe they are entitled to their money. I believe 
it would be an unjust repudiation if the United States did 
not pay the claimants and then collect it from the Govern
ment of Mexico, as provided in the treaty. 

Mr. COX. Mr. Speaker, I move the previous question. 
The previous question was ordered. 
The SPEAKER pro tempore <Mr. CooPER). The question 

is on the adoption of the resolution. 
The question was taken; and on a division (demanded by 

Mr. BEAM) there were-ayes 111, and noes 39. 
Mr. BEAM. Mr. Speaker, I object to the vote on the 

ground that there is not a quorum present and I make the 
point of order that there 1s no quorum present. 

The SPEAKER pro tempore. Evidently there is no quorum 
present. The roll call is automatic. The Doorkeeper will 
close the doors; the Sergeant at Arms will :n,otify absent Mem
bers and the Clerk ·will call the roll. 
· The question was taken; and there were-yeas 210, nays 96, 
not voting 124, as follows: 

Allen, Dl. 
Allen, La. 
Allen, Pa. 
Anderson, Call!. 
Andresen, A. H. 
Andrews 
Arends 
Arnold 
Austin 
Ball 
Barnes 
Barton, N.Y. 
Bates, Mass. 
Beckworth 
Blackney 
Bloom 
Boehne 
Boy kin 
Bradley, Mich. 

[Roll No. 116] 
- YEA8-210 

Brewster 
Brown, Ga. 
Brown, Ohio 
Byrns, Tenn. 
Camp 
Carlson 
Carter 

, Chiperfl.eld 
Church 
Clark 
Clason 
Clevenger 
Cole, N.Y. 
Corinery 
Cooper 
Courtney 
Cox 
Cravens 
Creal 

Cullen 
Curtis 
Davis . 
Delaney 
DeRouen 
Dirksen 
Dondero · 
Dough ton 
Eberharter 
Elliott 
Elston 
Engel 
Fenton 
Ferguson 
Fernandez 
Fish 
Flaherty 
Ford, Leland M. 
Fries 

Gamble 
Gartner 
Gearhart 
Gehrmann 
Gerlach 
Gibbs 
Gillie 
Gore 
Gossett 
Graham 
Grant, Ind. 
Gregory 
Griffith 
Gross 
Guyer, Kans. 
Gwynne 
Hall, Leonard W. 
Halleck 
Harness 

Harter, N.Y. Lesinski Pearson 
Hartley Luce Peterson, Fla. 
Havenner Ludlow Peterson, Ga. 
Hendricks McCormack Pittenger 
Hennings McDowell Poage 
Hess McGregor Powers 
Hinshaw McLaughlin Ramspeck 
Hobbs McLeod Randolph 
Holmes McMillan, Clara Rankin 
Horton McMillan, John L. Rayburn 
Hull Maas Reed, Dl. 
Izac Maciejewski Reed, N.Y. 
Jenks, N.H. Magnuson Richards 
Jennings Maloney Robertson 
Jensen Mansfield Robinson, Utah 
Johns Marshall Robsion, Ky. 
Johnson, DI. Martin, DI. Rodgers, Pa. 
Johnson, Ind. Martin, Mass. Rogers, Mass. 
Johnson, Luther A. Massingale Routzahn 
Johnson, Lyndon Mills, Ark. Rutherford 
Johnson, Okla. Monkiewicz Ryan 
Jonkman Monroney Schaefer, DI. 
Keefe Mundt Schafer, Wis. 
Kefauver Murdock, Ariz. Schuetz 
Kerr Murdock, Utah Shannon 
Kilburn Murray Sheppard 
Kilday Nichols Simpson 
Kinzer O'Brien Smith, Dl. 
Kitchens O'Day Smith, Va.. 
Kleberg O'Leary Snyder 
Knutson O'Neal Somers, N.Y. 
Kocialkowski Parsons South 
Landis Patman Sparkman 
LeCompte Patton Springer 

NAY8-96 

Starnes, Ala. 
Stearns, N. H. 
Stefan 
Sumner, Ill. 
Sutphin 
Sweet 
Taber 
Talle 
Tarver 
Thill 
Thomas, Tex. 
Thomason 
Tibbott 
Tolan 
VanZandt 
Vinson, Ga. 
Voorhis, Call!. 
Vorys, Ohio 
Vreeland 
Wadsworth 
Walter 
West 
Wheat 
White, Idaho 
Whittington 
Williams, Del. 
Williams, Mo. 
Wolcott 
Wolfenden, Pa.. 
Wolverton, N.J. 
Youngdahl 
Zimmerman 

Alexander Durham Kennedy, Martin Pierce 
Andersen, H. Carl Dworshak Kennedy, Md. Polk 
Anderson, Mo. Edelstein Kennedy, Michael Rabaut 
Angell Evans Keogh Rees, Kans. 
Barry Faddis Kramer Rich 
Bates, Ky. Fay Kunkel Rockefeller 
Beam Flannery Lanham Sandager 
Bradley, Pa. Fulmer Leavy Satterfield 
Brooks Garrett Lemke Schulte 
Bryson Ga vagan Lewis, Colo. Schwert 
Buckler, Minn. Geyer, Call!. Lewis, Ohio Scrugham 
Burch Hall, Edwin A. Lynch Secrest 
Burdick Hancock McArdle Shanley 
Cannon, Mo. Hart McKeough Smith, Conn. 
Cochran Healey Mahon Smith, Ohio 
Coffee, Nebr. Hill Marcantonio Tenerowicz 
Corbett Hoffman Mills, La. Thomas, N.J. 
Costello Hook Moser Tinkham 
Crowe Hunter Norrell Vincent, Ky. 
D'Alesandro Jacobsen Norton Wallgren 
Darden, Va.. Jeffries O'Connor Ward 
Dickstein Jenkins, Ohio Oliver Warren 
Dies Kean O'Toole Welch 
Dingell Kelly Pfeifer Winter 

NOT VOTING-124 

Barden, N. C. Culkin Houston 
Bell Cummings Jarman 
Bender Darrow Jarrett 
Bland Dempsey Johnson, W.Va.. 
Boland Disney Jones, Ohio 
Bolles Ditter Jones, Tex. 
Bolton Douglas Kee 
Boren Doxey Keller 
Buck Drewry Kirwan 
Buckley, N, Y. . Duncan Lambertson 
Bulwinkle Dunn Larrabee 
Burgin Eaton Lea 
Byrne, N.Y. Edmiston McAndrews 
Byron Ellis McGehee 
Caldwell Englebright McGranery 
Cannon, Fla. Fitzpatrick McLean 
Cartwright Flennagan Martin, Iowa 
Case, S. Dak. Folger Mason 
Casey, Mass. Ford, Miss. May 
Celler Ford, Thomas F. Merritt 
Chapman Gathings Michener 
Claypool Gifford Miller 
Cluett Gilchrist Mitchell 
Coffee, Wash. Goodwin Mott 
Cole, Md. Grant, Ala. Mouton 
Collins Green Myers 
Colmer Hare Nelson 
Cooley Harrington Osmers 
Crawford Harter, Ohio Pace 
Crosser Hawks Patrick 
Crowther Hope Plumley 

So the resolution was agreed to. 
The Clerk announced the following pairs: 
On this vote: 

Reece, Tenn. 
Risk 
Rogers, Okla. 
Romjue 
Sa bath 
Sacks 
Sasscer 
Schiffier 
Seccombe 
Seger 
Shafer, Mich. 
Sheridan 
Short 
Smith, Wash. 
Smith, W.Va. 
Spence 
Steagall 
Sullivan 
Sumners, Tex. 
Sweeney 
Taylor 
Terry 
Thorkelson 
Treadway 
Weaver 
Whelchel 
White, Ohio 
Wigglesworth 
Wood 
Woodruff, Mich.. 
Woodrum, Va. 

Mr. Dempsey (for) with Mr. Treadway (against), 
Mr. Andrews (for) with Mr. Seger (against). 
Mr. Englebright (for) with Mr. Terry (against). 
Mr. Miller (for) with Mr. Houston (against). 
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General pairs: 
Mr. Drewry with Mr. Short. 
Mr. Ford of MiEsissippi with Mr. Plumley. 
Mr. Grant of Alabama with Mr. McLean. 
Mr. Hare with Mr. Jarrett. 
Mr. Jarman with Mr. Hawks. 
Mr. Woodrum of Virginia. with Mr. Gifford. 
Mr. Weaver with Mr. Eaton. 
Mr. Steagall with Mr. Ditter. 
Mr. Spence with Mr. Crawford. 
Mr. Patrick with Mr. Bolton. 
Mr. Mouton with Mr. Cluett. 
Mr. Pace with Mr. Woodruff of Michigan. 
Mr. May with Mr. Goodwin. 
Mr. Boland with Mr. Case of South Dakota. 
Mr. McGehee with Mr. Wigglesworth. 
Mr. Bland with Mr. Risk. 
Mr. Wood with Mr. Hope. 
Mr. Gathings with Mr. Osmers. 
Mr. Folger with Mr. Gilchrist. 
Mr. Doxey with Mr. Douglas. 
Mr. Cooley with Mr. Bender. 
Mr. Cummings with Mr. Bolles. 
Mr. Collins with Mr. Jones of Ohio. 
Mr. Barden of North carolina with Mr. Thorkelson. 
Mr. Cartwright with Mr. Schifller. 
Mr. Flannagan with Mr. Reece of Tennessee. 
Mr. Caldwell with Mr. Crowther. 
Mr. Jones of Texas with Mr. Darrow. 
Mr. Whelchel with Mr. Lambertson. 
Mr. Burgin with Mr. Culkin. 
Mr. Sumners of Texas with Mr. Martin of Iowa. 
Mr. Nelson with Mr. Seccombe. 
Mr. Boren With Mr. Mason. 
Mr. Romjue with Mr. White of Ohio. 
Mr. Claypool with Mr. Michener. 
Mr. Colmer with Mr. Shafer of Michigan. 
Mr. Chapman with Mr. Mott. 
Mr. Sasscer with Mr. Edmiston. 
Mr. Fitzpatrick with Mr. Taylor. 
Mr. Byrne of New York with Mr. Sacks. 
Mr. Duncan with Mr. Sheridan. 
Mr. Crosser with Mr. Cole of Maryland. 
Mr. Smith of Washington with Mr. Green. 
Mr. Kee with Mr. Sweeney. 
Mr. Buck with Mr. Merritt. 
Mr. Johnson of West Virginia with Mr. Lea. 
Mr. Bell with Mr. Bulwinkle. · 
Mr. Sullivan with Mr. Casey of Massachusetts. 
Mr. Harrington with Mr. Buckley of New York. 
Mr. Celler with lVf..r. Kirwan. 
Mr. Sabath with Mr. Harter of Ohio. 
Mr. Larrabee with Mr. Smith of West Virginia. 
Mr. Byron with Mr. Dunn. 

The result of the vote was announced as above recorded. 
A motion to reconsider was laid on the table. 
The doors were opened. 

APPOINTMENT OF ADDITIONAL DISTRICT AND CIRCUIT JUDGEs-
CONFERENCE REPORT 

Mr. WALTER. Mr. Speaker, I call up the conference 
report on the bill <H. R. 7079) to. provide for the appoint
ment of additional district and circuit judges, and I ask 
unanimous consent that the statement may be read in lieu 
of the report. 

The Clerk read the title of the bill. 
The SPEAKER pro tempore. Is there ob~ection to the 

request of the gentleman from Pennsylvania? 
· There was no objection. 

The Clerk read the statement. 
The conference rePQrt and statement are as follows: 

CONFERENCE REPORT 

The co~mittee of conference on the disagreeing votes of the two 
Houses on the amendment of the Senate to the bill (H. R. 7079) to 
provide for the appointment of additional district and circuit 
judges, having met, after full and free conference, have agreed to 
recommend and do recommend to their respective Houses as follows: 

That the House recede from its disagreement to the amendment 
of the Senate, and agree to the same with an amendment as 
follows: In lieu of the matter proposed to be inserted by the 
amendment of the Senate, insert the following: 

''That the President is authorized to appoint, by and with the 
advice and consent of th_e Senate, three additional circuit judges 
as follows: 

"(a) One for the sixth circuit; 
"(b) Two for the eighth circuit. 
"SEC. 2. The President is author ized to appoint, by and with the 

advice and consent of the Sena~, eight additional district judges, 
as follows: 

"(a) One for each of the following districts: District of New 
Jersey, western district of . Oklahoma, eastern district of Pennsyl

. vania, southern district of New York, northern district of Illinois. 

and the northern district of Georgia: Provided, That the first va~ 
caney occurring in the office of district judge in each of said districts 
shall not be filled. 

"(b) One, who shall be a district judge for the northern and 
southern districts of Florida: Provided, however, That whenever a 
vacancy shall occur in the office of the district judge for the north
ern or the southern district of Florida., the judge appointed pursu
ant to the authority granted by this section shall become a district 
judge for the northern or the southern district of Flc;>rida as the 
case may be, ahd thereafter no successor shall be appomt~d to the 
vacancy thus occur.ring in the position created by this sect10n. 

" (c) One for the southern district of California. 
"SEc. 3. After the date of enactment of this Act, the salary of the 

judge of the District Court of the Virgin Islands of the United States 
shall be at the rate of $10,000 a year." 

And the Senate agree to the same. 
. HATTON W. SUMNERS, 

FRANCIS E . WALTER, 
SAM HOBBS, 
u.s. GUYER; 
JOHN W. GWYNNE, 

Managers on the part of the House. 
CARL A. HATCH, 
PAT McCARRAN, 
WARREN R. AUSTIN. 

Managers on the part of the Senate. 

STATEMENT 

The managers on the part of the House at the conference on the 
disagreeing votes of the two Houses on the amendment of the 
Sen ate to the bill (H. R. 7079) to provide for the appointment of 
additional district and circuit judges, submit the following ex
planation of the effect of the action agreed upon in conference, 
and recommended in the accompanying conference report. 

The Senate passed the House bill after amending it by striking 
out all after the enacting clause and inserting its own provisions. 
The Senate insisted upon its amendment and requested the con
ference, to which the House agreed. The conference report recom
mends that the House recede from its disagreement to the amend
ment of the Senate, and agree to the same with an amendment, 
the amendment being to insert in lieu of the matter proposed to be 

. inserted by the Senate amendment, the matter agreed to by the 
conferees, and the Senate agree to the same. 

The following judgeships were contained in both the House bill 
and the Senate amendment: Three additional circuit judges, one 
for the sixth and two for the eighth circuit. Also the following 
district judgeships: One each for the district of New Jersey, west
ern district of Oklahoma, eastern district of Pennsylvania, and 
southern district of New York. These judgeships are all included. 

Southern district of California 
Both the House bill and the Senate amendment provided for the 

appointment of an additional district judge for the southern dis
trict of California, and this judgeship is included. With respect to 
the provision of the House bill that the first vacancy occurring in 
the office of district judge in each of the districts provided for, 
should not be filled, such provision was not contained in the Sen
ate amendment. The House receded only to the extent that the 
proviso will not apply to the office of district judge for the southern 
district of California, and a vacancy in that judgeship may be filled. 

Northern district ofiUinois 
The House bill provided for the appointment of an additional dis

trict judge for the northern district of Illinois. The Senate amend
ment did not. The Senate receded, and this proposed judgeship 
is included. 

Northern district of GelYrgia 
The House bill provided for the appointment of an additional 

district judge for the northern district of Georgia. The Senate 
amendment did not. The Senate receded, and this proposed judge
ship is included. 

Northern and southern districts of Florida 
The House bill did not provide for the appointment of a district 

judge for the northern and southern districts of Florida. The Senate 
amendment added such a provision. The House receded, and the 
proposed judgeship is included. 

The House bill contained the proviso that the first vacancy occur
ring in the office of district judge in each of the districts provided 
for in the bill should not be filled. This proviso was not contained 
in the Senate amendment. The Senate receded and the proviso is 
included, except in the case of the additional judgeship for the 
southern district of California where the proviso does not apply. 

The Senate amendment added a new section, not contained 1n 
the House bill, as follows: 

"SEc. 3. After the date of enactment of this act the salary of the 
judge of the District Court of the Virgin Islands of the United 
States shall be at the rate of $10,000 a year." 

The House receded, and this provision of the Senate amendment 
1s included. 

HATTON W. SUM NERS, 
FRANCIS E. WALTER, 
U.S. GUYER, 
SAM HOBBS, 
JoHN W. GWYNNE, 

Managers on the part of the Hou.se • 
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Mr. WALTER. Mr. Speaker, I yield to the gentleman from 

Massachusetts [Mr. MARTIN]. 
Mr. MARTIN of Massachusetts. I understand this is a 

unanimous conference report? 
Mr. WALTER. Yes; it is unanimous. 
Mr. RAMSPECK. Mr. Speaker, I ask unanimous consent 

to revise and extend my remarks at this point in the RECORD 
on the conference report. 

The SPEAKER pro tempore. Without · objection, it is so 
ordered. 

There was no objection. 
Mr. RAMSPECK. Mr. Speaker, I am very happy to see 

this judgeship bill approved through adoption of the confer
ence report. It contains a provision for an additional judge 
in the northern district of Georgia, for which I have been 
working during the past 7 years. 

More than once the House has passed legislation authoriz
ing the additional judge. Each time the Senate has rejected 
it, and the House conferees were forced to agree. This has 
been true notwithstanding the fact that this judgeship has 
been recommended repeatedly by the judicial conference and 
by the Attorney General. 

This time, thanks to the House conferees, the Senate, after 
having deleted this judgeship from the bill, has receded. I am 
grateful to the House conferees, and especially thankful to 
the gentleman from Pennsylvania [Mr. WALTER], and the 
gentleman from Alabama [Mr. HoBBS]. 

Too often, I think, in such matters, the House permits the 
Senate to have its way. When the need of a new judge is so 
apparent, when it is conceded by all having knowledge of the 
facts that it is necessary, the House should insist upon its 
rights, as our conferees did in the instant case. 

The northern district of Georgia has its headquarters in 
Atlanta. In that city is located the Atlanta Penitentiary with 
several thousand Federal convicts. Atlanta is also the head
quarters of more than 2,500 northern and eastern corpora
tions. 

For many years the business of this judicial district 11as been 
more than the combined business of the two other judicial dis
tricts in Georgia. The one judge has carried a very heavy 
load of work, and I am glad to see him given assistance. 

Those having business in this Federal court have long been 
denied prompt trial of their cases because of the congestion. 
It is right and proper that relief should be afforded in such a 
case, and I am taking this opportunity of commending the 
action of the House conferees. 

The SPEAKER pro tempore. The question is on agreeing 
to the conference report. 

The conference report was agreed to, and a motion to recon
sider was laid on the table. 

SESSION OF THE COMMITTEE ON PATENTS 
Mr. KRAMER. Mr. Speaker, I ask unanimous consent that 

the Committee on Patents be permitted to sit during the ses
sion of the House tomorrow. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from California? 

Mr. MARTIN of Massachusetts. Mr. Speaker, reserving 
the right to object, is that agreeable to the minority mem
bers of the committee? 

Mr. KRAMER. I understand a min<?rity member of the 
committee has made the request. In order to comply with 
his request it will be necessary to have the hearing on ac
count of the House meeting at 11 o'clock. These witnesses 
are coming from New York, Philadelphia, and different parts 
of the country and undoubtedly are on their way. There 
is no way by which I could reach them. 

Mr. MARTIN of Massachusetts. What is the bill under 
consideration? 

Mr. KRAMER. Three bills, in one of which the gentle-
man from New York [Mr. REED] is interested. 

Mr. MARTIN of Massachusetts. But what is the bill? 
Mr. KRAMER. Oh, I could not tell you. 
Mr. MARTIN of Massachusetts. The gentleman knows 

the subject matter, of course? 

Mr. KRAMER. They are all to amend various sections 
of the Patent Act. 

Mr. MARTIN of Massachusetts. I have no objection. 
The SPEAKER pro tempore. Is there objection to the 

request of the gentleman from California [Mr. KRAMER]? 
There was no objection. 

EXTENSION OF REMARKS 
Mr. TINKHAM. Mr. Speaker, I ask unanimous consent 

to extend my remarks by putting in the Appendix of the 
RECORD a statement I made to the press last week. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 
Mr. LUTHER A. JOHNSON. Mr. Speaker, I ask unani

mous consent to extend my remarks I made on the· resolu
tion just adopted, and also to include a statement from 
Senator SHEPPARD about the bill. 

The SPEAKER pro tempore. Without objection, it is so 
ordered. 

There was no objection. 
Mr. JOHNSON of Oklahoma. Mr. Speaker, I ask unani

mous consent to revise and extend my remarks and include 
therein an editorial from the Daily Oklahoman on the ques
tion of national defense. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 
Mr. JOHN L. McMILLAN. Mr. Speaker, I ask unanimous 

consent to extend my remarks and include therein a resolu
tion passed by the State Legislature of South Carolina. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 
Mr. MARCANTONIO. Mr. Speaker, I ask unanimous con

sent to extend my remarks and include a menu which illus
trates a dinner on which a person on W. P. A. is supposed 
to subsist. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 
The SPEAKER pro tempore. Under the special order of 

the House heretofore entered,' the gentleman from Texas 
[Mr. DIES] is entitled to recognition for 1 hour. 

TROJAN HORSES 
Mr. DIES. Mr. Speaker, it had been my intentio~ to 

discuss the subject of the "fifth column" in America, but due 
to the lateness of the hour and the fa.ct that the Members 
are tired, I shall wait until some more opportune time. 

I do want to say, however, Mr. Speaker, that in the course 
of this talk it shall be my purpose to show the House that 
in the United States a Trojan horse, or a "fifth column," . 
as it is commonly called, is better organized and has a 
larger membership than in any other country. 

I shall also suggest some legislation which I hope can be 
offered to the House of Representatives in the very near 
future, legislation which will enable the United States to 
deal with this serious situation in a constitutional way. I 
do not know whether I can get time tomorrow from the 
gentlemen in charge of debate on the relief bill. The gen
tleman in charge of time on the Democratic side has said 
he would yield me 30 minutes. 

On account of the factual material which I have in mind 
and my desire to go into details with respect to certain or
ganizations and individuals and to show this House that 
they are under the control of foreign governments and are 
carrying out the program and policies of foreign govern
ments, and that they occupy strategic positions in this coun
try from which vantage point they are in position to do con
siderable damage in time either of peace or war, that being 
true it will necessarily reqUire an hour to present the facts 
to the House. I merely wanted to make this statement in 
extenuation of my failure to speak this afternoon. 

Mr. JOHNSON of Oklahoma. Mr. Speaker, will the gen
tleman yield? 

Mr. DIES. I yield. 
Mr. JOHNSON of Oklahoma. I am sure that the Mem

bers of this House and that the American people as a whole 
will be interested in the address the gentleman is going to 
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deliver. I dare say there is not a Member of Congress or 
public official in America who knows more about the Trojan 
horse, or the "fifth column,'' than does the able and dis
tinguished gentleman from Texas, who has rendered such 
valuable and unselfish service in the interest of America 
and the things for which America sta.nds. [Applause.] 

ORDER OF BUSINESS 

Mr. FISH. Mr. Speaker, I ask unanimous consent to 
address the House for 1 minute. 

The SPEAKER pro tempore. Without objection it is so 
ordered. 

There was no objection. 
Mr. FISH. Mr. Speaker, will the majority leader tell the 

House whether it is his intention to bring up the Mexican 
claims bill next Monday? 

Mr. RAYBURN. It is the purpose to call it up after the 
disposition of the Consent Calendar. 

On tomorrow and Friday, of course, the House will meet 
at 11 o'clock to engage in general debate on the relief bill. 
The reading of that bill will be taken up on next Tuesday. 

Mr. FISH. · I thank the gentleman. 
ADJOURNMENT 

Mr. RAYBURN. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly (at 5 o'clock and 
40 minutes p. m.) the House, in accordance with its previous 
order, adjourned until tomorrow, Thursday, May 16, 1940, 
at 11 o'clock a. m. 

COMMI'ITEE HEARINGS 
COMMITTEE ON PATENTS 

There will be a meeting of the Committee on Patents on 
Thursday, May 16, 1940, at 10:30 a.m., for the consideration 
of H. R. 9384, H. R. 9386, and H. R. 9388, all of which relate to 
amendments to the patent laws. 

COMMITTEE ON MERCHANT MARINE AND FISHERIES 

The Committee on Merchant Marine and Fisheries will 
hold the following hearings at 1{} a.m. on the dates specified: 

Thursday, May 16, 1940: 
H. R. 9477, to apply laws covering steam vessels to certain 

passenger-carrying vessels. 
Tuesday, May 21, 1940: 
There will be a meeting of the Committee on Merchant 

Marine and Fisheries on Tuesday, Ma·Y 21, 1940, at 10 a.m., 
at which time the committee will consider the subject of 

. maritime unemployment insurance. 
COMMITTEE ON MINES AND MINING 

The Subcommittee on Mines and Mining that was ap
pointed to consider S. 2420 will hold hearings beginning 
Thursday, May 16, 1940, at 10 a.m., in the committee rooms 
in the New House Office Building. 

COMMITTEE ON THE JUDICIARY 

There will be held before subcommittee No. IV of the Com
mittee on the Judiciary a hearing on H. R. 8963, to amend 
section 40 of the United States Employees' Compensation 
Act (to include chiropractic practitioners). The hearing will 
be held at 10 a.m. May 22, 1940, in the Judiciary Committee 
room, 346 House Office Building. 

There ·will be continued before subcommittee No. IV of the 
Committee on the Judiciary on Friday, May 17, 1940, at 10 
a.m., a hearing on the bill <H. R. 7534) to amend an act to 
prevent pernicious political activity <to forbid the require
ment that poll taxes be paid as a prerequisite for voting at . 
certain elections) . The hearing will be held in the Judiciary 
Committee room, 346 House Office Building. 

COMMITTEE ON PUBLIC BUILDINGS AND GROUNDS 

There will be a meeting of the Committee on Public Build
ings and Grounds at 10 a. m. on Thursday, May 16, 1940, for 
the consideration of H. R. 9116. 

COMMITTEE ON INTERSTATE AND FOREIGN COMMERCE 

There will be a meeting of the Committee on Interstate and 
Foreign Commerce on Thursday, May 16, 1940, at 10 a.. m. 

Business to be considered: To continue hearings on s. 280 
and H. R. 145-motion pictures. All statements favoring the 
bill will be heard first. All statements opposing the bill will 
follow. 

EXECUTIVE COMMUNICATIONS,-ETC. 
Under clause 2 of rule XXIV, executive communications 

were taken· from the Speaker's table and referred as follows: 
1636. A letter from the Acting President, Board of Com

missioners, District of Columbia, transmitting the copy of a 
proposed bill to authorize employees of the United States to 
testify on behalf of the District of Columbia and employees of 
the District of Columbia to testify on behalf of the United 
States and of the District of Columbia without loss of salary 
or annual leave; to the Committee on the Judiciary. 

1637. A letter from the Secretary of War, transmitting the 
draft of a proposed bill to authorize appropriations for con
struction at military posts, and -for other purposes; to the 
Committee on Military Affairs. 

REPORTS OF COMMI'ITEES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of ru1e XIII, 
Mr. BURCH: Committee on the Post Office and Post Roads. 

Supplemental report to part II to accompany H. R. 8582. A 
bill to adjust the salaries of rural letter carriers <Rept. No. 
2145). Referred to the Committee of the Whole House on 
the state of the Union. 

Mr. HOBBS: Committee on the Judiciary. S. 2303. An 
act authorizing the continuance of the Prison Industries Re
organization Administration, established by Executive Order 
No. 7194, of Septembe-r: 26, 1935, to June 30, 1941; without 
amendment <Rept. No. 2177) . Referred to the Committee of 
the Whole House on the state of the Union. 

Mr. LANHAM: Committee on Public Buildings and 
Grounds. H. R. 8076. A bill to authorize the furnishing of 
steam from the Central Heating Plant to the National Acad
emy of· Sciences, and for other purposes; with amendment 
(Rept. No. 2178). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. LANHAM: Committee on Public Buildings and 
Grounds. House Joint Resolution 517. Joint resolution to 
clear title to certain real est~te; without amendment (Rept. 
No. 2179). Referred to the Committee of the Whole House 
on the state of the Union. 

Mr. BLAND: Committee on Merchant Marine and Fish
eries. House Joint Resolution 537. Joint resolution to make 
temporary emergency provision for the determination of 
foreign construction costs under section 502 (b) of the 
Merchant Marine Act, 1936, as amended; without amend
ment <Rept. No. 2180). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. HOBBS: Committee on the Judiciary. H. R. 5613. A 
bill to extend the Fugitive Felon Act to include flight from 
prosecution for arson; without amendment <Rept. No. 2181). 
Referred to the House Calendar. 

Mr. BLAND: Committee on Merchant Marine and . Fish
eries. H. R. 9553. A bill to amend and clarify certain ~cts 
pertaining to the Coast Guard, and for other purposes; with 
amendment (Rept.. No. 2183). Referred to the Com
mittee of the Whole House on the state of the Union. 

Mr. BLAND: Committee on Merchant Marine and Fish
eries. H. R. 9603. A bill to amend the Canal Zone Code; 
without amendment (Rept. No. 2184) . Referred to the Com
mittee of the Whole House on the state of the Union. 

Mr. JONES of Texas: Committee on Agriculture. H. R. 
9064. A bill to authorize an appropriation for a Weather Bu
reau station at Boston; without amendment (Rept. No. 
2185). Referred to the Committee of the Whole House on 
the state of the Union. 

Mr. TAYLOR: Committee on Appropriations. House Joint 
Resolution 544. Joint resolution making appropriations for 
work relief and relief, for the fiscal year ending June 30, 1941; 
without amendment (Rept. No. 2186). Referred to the Com
mittee of the Whole House on the state of the Union. 
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Mr. TAYLOR: Committee on Appropriations. House Reso

lution 130. Resolution to provide for an investigation of the 
Works Progress Administration; without amendment (Rept. 
No. 2187). Referred to the Committee of the Whole House 
on the state of the Union. 

Mr. O'CONNOR: Committee on Indian Affairs. S. 72. An 
act to amend the act entitled "An act conferring jurisdic
tion upon the United States Court of Claims to hear, ex
amine, adjudicate, and render judgment on any and all 
Claims which the Ute Indians or any tribe or band thereof 
may have against the United States, and for other purposes", 
approved June 28, 1938; with amendment <Rept. No. 2188). 
Referred to the Committee of the Whole House on the state 
of the Union. 

REPORTS OF COMMITTEES ON PRIVATE Bn..:LS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. MASON: Committee on Immigration and Naturaliza

tion. H. R. 9754. A bill for the relief of George M. Louie; 
without amendment <Rept. No. 2176). Referred to the Com
mittee of the Whole House. 

Mr. WOOD: Committee on War Claims. H. R. 9691. A 
bill for the relief of sundry claimants, and other purposes; 
without amendment <Rept. No. 2182). Referred to the Com
mittee of the Whole House. · 

Mr. MAY: Committee on Military Affairs. H. R. 9453. A 
bill to provide a license to the Atlantic Refining Co., and for 
other purposes; without amendment <Rept. No. 2189). Re
ferred to the Committee of the Whole House. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of ruie XXII, public bills and resolutions 

were introduced and severally referred as follows: 
By Mr. ENGEL: 

H. R. 9772. A bill authorizing the transfer to the State of 
Michigan for public-park purposes of certain surplus Federal 
property; to the Committee on Merchant Marine and Fish-
eries. 

By Mr. KEOGH: 
H. R. 9773. A bill to repeal obsolete statutes and to im

prove the United States Code; to the Committee on Revision 
of the Laws. • 

By Mr. POAGE: 
H. R. 9774. A bill to provide for the prompt deportation 

of aliens engaging in espionage or sabotage, alien criminals, 
and other undesirable aliens; to the Committee on Immigra
tion and Naturalization. 

By Mr. SPENCE: 
H. R. 9775. A bill granting the consent and approval of 

Congress to an interstate compact relating to control and 
reduction of pollution in the Ohio River drainage basin; to 
the Committee on Rivers and Harbors. 

By Mr. O'CONNOR: 
H. R. 9776. A bill to provide for the construction and main- . 

tenance of a bridge on United States Highway No. 2 in the 
State of Montana; to the Committee on Interstate and For.:. 
eign Commerce. 

By Mr. VOORHIS of California: 
H. R. 9777. A bill to promote the national health and wel

fare through appropriation of hospitals and for the preven
tion, education, and control of tubercuiosis, and for other 
purposes; to the Committee on Interstate and Foreign Com
merce. 

H. R. 9778 (by request) . A bill to exempt benefits adminis
tered by the Veterans' Administration from attachment, and 
for other purposes; to the Committee on World War Veterans' 
Legislation. 

By Mr. RANDOLPH: 
H. R. 9786. A bill to supplement existing laws with respect 

to the training of civilian aircraft pilots; to the Committee 
on Interstate and Foreign Commerce. 

By Mr. HARTLEY: 
H. Con. Res. 66. Concurrent resolution creating a special 

committee_ to formuiate a military policy for the United 
States; to the Committee on Rules. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of ruie XXII, private bills and resolutions 

were introduced and severally referred as follows: 
By Mr. BYRNS of Tennessee: 

H. R. 9779. A bill for the relief of Nell Victoria Lea; to the 
Committee on Immigration and Naturalization. 

By Mr. DURHAM: 
H. R. 9780. A bill to place David J. Gilmer Ln the retired 

list of the Army w1th rank of captain; to the Committee on 
Military Affairs. 

By Mr. ELLIOTT: 
H. R. 9781. A bill for the relief of Arundale Vrabec; to the 

Committee on Immigration and Naturalization. 
By Mr. O'CONNOR: 

H. R. 9782. A bill for the relief of Harry Ray Smith; to the 
Committee on Claims. 

By Mr. PETERSON of Georgia: 
H. R. 9783. A bill for the relief of Mrs. Frasier Matthews 

Porcher; to the Committee on Claims. 
By Mr. TINKHAM: 

H. R. 9784. A bill for the relief of Joseph Hovey; to the 
Committee-on War Claims. 

Jly Mr. VANZANDT: 
H. R. 9785. A bill granting a pension to William H. Poor

man; to the Committee on Invalid Pensions. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions and papers were 

laid on the Clerk's desk and referred as follows: 
8269. By Mr. CARLSON: Petition of G. A. Wetham and 27 

other citizens of Salina, Kans., urging enactment of House 
bill 1, the Patman chain-store bill; to the Committee on 
Ways and Means. 

8270. By Mr. HARRINGTON: Petition of the Independent 
Business Men's Association, regarding the Patman chain-store 
tax; to the Committee on vVays and Means. 

8271. By Mr. JOHNS: Petition of A. Graef and 26 other 
citizens of Kiel, Wis., urging vigorous support of the Federal 
chain-store tax bill (H. R. 1), to the end that it may be 
speedily enacted into law; to the Committee on Ways and 
Means. 

8272. Also, petition of Wendelin Rose and 35 other citizens 
of Door and Kewaunee Counties, Wis ..• soliciting support of 
the Wheeler-Jones-La Follette bill, concerning interest rates 
on Federal farm loans; to the Committe13 on Agriculture. 

8273. By Mr. MARTIN J. KENNEDY: Petition of the 
Roland German-American Democratic Society, Inc., New 
York City, expressing condemnation of the ruthless invasion 
of the peace-loving countries of Denmark and Norway, and 
assuring the people of the United States that the Gentian
Americans abhor and despise the actions of an irresponsible 
government that is bringing war on its democratic neigh
bors; extending deepest sympathy to the Norwegian and 
Danish people and likewise heartfelt sympathy to the Ger
man people who have themselves become the slaves of a 
tyrannical power that is bringing tragedy into their lives; 
to the Committee on Foreign Affairs. 

8274. By Mr. KRAMER: Resolution of the German
American Democratic Society, relative to extending sym
pathy to Norway and Denmark in their recent tragedy; to 
the Committee on Foreign Affairs. 

8275. By Mr. MERRITT: Resolution of the Citizen's 
League for ·Health Rights, urging enactment of House bill 
8963; to the Committee on the Judiciary. 

8276. By Mr. RANKIN: Senate Resolution No. 29, by 
Senator Winter, of the Mississippi Legislature; to the Com
mittee on Agricuiture. 

8277. Also, House Resolution No. 46, of the Mississippi Leg
islature; to the Committee on Agriculture. 
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8278. By the SPEAKER: Petition of Louise Eovino, Cliff

side Park, N. J., petitioning consideration of resolution with 
reference to House Joint Resolution 408, concerning a na
tional referendum; to the Committee on Military Affairs. 

8279. Also, petition of the Pontiac Industrial Union Coun
cil, Pontiac, Mich., petitioning consideration of their resolu
tion with reference to Senate bill 591, United States Housing 
Authority program; to the Committee on Banking and 
Currency. 

8280. Also, petition of Constantin Doncca, 17217 Marx, peti
tioning consideration of their resolution with reference to 
antialien bills; to the Committee on Immigration and 
Naturalization. 

8281. Also, petition of Local Union No. 443, International 
Brotherhood of Electrical Workers, petitioning consideration 
of their resolution with reference to United States Housing 
Authority; to the Committee on Banking and Currency. 

8282. Also, petition of the Brotherhood of Sleeping Car 
Porters, New York City, N. Y., petitioning consideration of 
their resolution with reference to the Dies committee; to the 
Committee on Rules. 

SENATE 
THURSDAY, MAY 16, 1940 

<Legislative day of Wednesday, April 24, 1940) 

The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 

The Chaplain, Rev. Z~Barney· T. Phillips, D. D., offered the 
following prayer: 

Almighty God, our Heavenly Father, who at this moment 
dost call us by the providence of events to take a lowlier esti
mate not of our tasks but of ourselves, that we may be the 
better fitted for the service of our high calling: Grant that 
we may never be unmindful of Thy great goodness to us as a 
people, and do Thou remember, Lord, no more our sins and 
our iniquities. 

Make us, then, both thankful and humble as we Ioose the 
shoes from off our feet because the ground on which we stand 
at this crisis of the world is holy ground and we can but wait 
in hushed silence to hear what Thou wouldst say to us. Bless 
our President with wisdom from on high as he leads our Na
tion in these uniting days of a common anxiety, and help us 
all to be the instruments of Thy purpose as we learn that tasks 
willed in hours of insight can be fulfilled through hours of 
gloom. In the Saviour's name we ask it. Amen. 

THE JOURNAL 
On request of Mr. BARKLEY, and by unanimous consent, the 

reading of the Journal of the proceedings of the calendar day 
of Wednesday, May 15, 1940, was dispensed with, and the 
Journal was approved. 

MESSAGE FROM THE HOUSE 
A message from the House of Representatives, by Mr. 

Calloway, one of its reading clerks, announced that the 
House had agreed to the report of the committee of confer
ence on the disagreeing votes of the two Houses on the 
amendment of the Senate to the bill <H. R. 7079) to provide 
for the appointment of additional district and circuit judges. , 

The message also announced that the House had agreed 
to the report of the committee of conference on the dis
agreeing votes of the two Houses on the amendments of the 
Senate to the bill (H. R. 8202) making appropriations for. 
the Departmei1t of Agriculture for the fiscal year ending 
June 30, 1941, and for other purposes; that the House re
ceded from its disagreement to the amendments of the 
Senate numbered 6, 19, 40, 85, 90, 96, 100, 101, 102, 104, 107, 
and 111 to the bill, and severally concurred therein; that the 
House receded from its disagreement to the amendments of 
the Senate numbered 8, 12, 13, 44, 45, 95, 99, 103, and 110 
to the bill and concurred therein, severally with an amend
ment, in which it requested the concurrence of the Senate, 

and that the House insisted upon its disagreement to the 
amendments of the Senate numbered 17, 20, 21, 37, 39, 41, 42, 
43, 60, 61, 65, 66, and 105 to the bill. 

The message further announced that the House of Repre
sentatives had agreed to a concurrent resolution (H. Con. 
Res. 67) providing that the two Houses of Congress assemble 
in the Hall of the House of Representatives at 1 o'clock 
p.m. today, May 16, 1940, for the purpose of receiving such 
communications as the President of the United States shall 
be pleased to make to them, in which it requested the con
currence of the Senate. 

JOINT MEETING OF THE TWO HOUSES 
Mr. BARKLEY. Mr. President, I ask that the House Con

current Resolution 67 be now laid before the Senate. 
The VICE PRESIDENT. The Chair lays before the Senate 

a concurrent resolution coming over from the House of Rep.;. 
resentatives, which will be read. 

The Chief Clerk read the resolution <H. Con. Res. 67) , as . 
follows: 

Resolved by the House of Representatives (the Se?ULte concur
ring), That the two Houses of Congress assemble in the Hall of the 
House of Representatives on Thursday, the 16th day of May 1940, at 
1 p. m., for the purpose of receiving such communications as the 
President of the United States shall be pleased to make to them. 

Mr. BARKLEY. I ask unanimous consent for the present 
consideration of the House concurrent resolution and that it 
be concurred in. 

The VICE PRESIDENT. Is there objection to the request 
of the Senator from Kentucky? 

Mr. JOHNSON of Colorado. Mr. President, reserving the 
right to object, may I inquire if, when the Senate returns to 
its Chamber and resumes the consideration of House bill 
9243, I will be given the floor? 

Mr. BARKLEY. The Senator from Colorado can proceed 
now, if he wants to do so. It is not intended that the Senate 
shall proceed to the Chamber of the House of Representa
tives until about 20 minutes to 1. 

The VICE PRESIDENT. The Chair will say to the Senator 
from Colorado that an examination of the RECORD this morn
ing discloses that the Senator from Colorado has not com
pleted his remarks, and it is the purpose of the Chair to 
recognize the Senator from Colorado to conclude his remarks. 
The adoption of the concurrent resolution of the House of 
Representatives will not interfere with that procedure, if 
there is no .ol:tjection. 

Mr. JOHNSON of Colorado. I understand. 
The VICE PRESIDENT. Is there objection to the request 

of the senator from Kentucky that the House resolution be 
concurred in? The Chair hears none, and the resolution is 
concurred in. 

Mr. BARKLEY. I will say to the Senator from Colorado 
that if he desires to proceed now and shall not have con
cluded his remarks when the Senate goes to the Hall of the 
House of Representatives, he will, of course, be permitted to 
do so on the return of the Senate to its Chamber. 

Mr. JOHNSON of Colorado. I am anxious to proceed with 
my remarks, and if I shall not have concluded at the time 

· of the recess, I desire to continue after the Senate returns 
to its Chamber. 

The VICE PRESIDENT. Does the Senator from Ken .. 
tucky desire to move an order with reference to proceeding 
to the Hall of the House of Representatives? 

Mr. BARKLEY. I ask unanimous consent that at not 
later than 20 minutes to 1 o'clock p. m. the Senate proceed 
to the Hall of the House of Representatives for the joint 
session of. the two Houses. 

The VICE PRESIDENT. Is there objection to the re
quest of the Senator from Kentucky? The Chair hears 
none, and it is so ordered. 

CALL OF THE ROLL 
Mr. BARKLEY. I think we should have a quorum, and 

I suggest the absence of a quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
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